
COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

* * * * *

In the Matter of:
THE APPLICATION OF NORTH )
CENTRAL TELEPHONE )
COOPERATIVE IN' FOR ) CASE NO ~ 8346
APPROVAL OF THE EXPENSING }
OF STATION CONNECTIONS )

0 R D E R

IT IS ORDERED that North Central Telephone Cooperative

Inc., ( North Central" ) shall file an original and nine

copies of the following information with the Commission by

January 30, 1984. Each copy of the data requested should be

placed in a bound volume with each item tabbed. Where a

number of sheets are required for an item, each sheet should

be appropriately indexed; for example, Item lfa}, Sheet 2 of
6. Careful attention should be given to copied material to
insure that it is legible. Moreover, North Central shall
furnish the name of the witness who will be responsible for
responding to questions concerning each area of information

outlined. If neither the requested information nor a motion

for extension of time is filed by the stated date, the case

may be dismissed.

Staff Request No. l
l. h calculation of the impact on revenue

requirement as a result of the expensing of station
connections as outlined in Attachment A.



2. A calculation of service charges as outlined in

httachment B.

1983.

3. h billing analysis for proposed service charges.

Done at Frankfort, Kentucky, this 21st day of December,

PUBLIC SERVICE CONMISSION

e ConlhrISs ion

hTTEQT a

Secretary



ATTAC~NT A.

This attachment s a suggested technique fo=. estimating

the impact on the revenue equizement of expensing station
.connection expenses. Your company may substitute a di ferent
method if you choose..

- Account 232 must be sepa-ated. The companies which have

the cost already separated should use the reco-ded amounts.

The companies which do not, have the account separated must

use one of the following, th ee methods:

1. Conduct a ne~ time and motion study.

2. Use an existing 'study.

3. Use the at tached industry study.

A copy of the study should be attached and filed ~ith
the study results ~

A. As o year end 1980 (or more current period,

available) shoM separately the 'amounts for".

a ~ Plant 9 n service xor s tation connections i'nsi de
Mir e

b. Plant in service for station connections-other

c. Depreciation reserve ~or s tation connectiona-
inside vire

d. Depreciation "eserve fo= station connections-
otner

r or expediency. purposes, the reserve shou1d be apportioned

in the same manner as plant .in se~ice for Account 232.. Tf the

present. reserve for Account 232 is negative, the negative amount

should be assigned to station connections-inside eire and the

eserve for station connections-othe set a- sero.



'9 o5 ected't@.---o~

Connc ~ns-Inside
-O&er

-Total

Wire {3} $ X

W

X S X

W

C. Pro5cctcd station connection expenses - Pour Year Phase-5.n
(The abbreviation SC-I ref ers to. Station. Connections-Inside
Wire- }

Line
How Descrietion Year 1 .Year 2 Year 3 Year 4

Pmaual depreciation expense fo
account 232 at, p esent rates $ Z $ Z $ Z $ Z
Less: Depreciation on SC-Other (1) (Y) (Y) (Y) (Y)
Sub to t.a1 Sg ZY $ ZY $ ZY $ ZY

4
S

6

13
14
1S
16

Bubedded SC-I (2) times 10'X
veer 1 SC-I additions (3)
times .75 times 10K A
Year 2 SC-I additions (3)
times .SO times l,OX B
.Year 3 SC-I .additions (3)
times -25 tMes 107. G
He~ depreciation SC-I

~ Increase (decrease) depreciation:
L8-L3

Yea- 1-SC-I additions . (3)
times .25
Year 2 SC-I additions (3)
times - SO
Year 3 SC-I additions (3)
times -7S
Year 4 SC-I additions (3) times 1
Cost of removal
Salvage
Cost of reconnects 6 reinstalls
impact o expensing SC-I each
yea (L10 through L16)

$ T $ T $ T.$
1/2A

1/28

TD

h h

B B

1/2C C
TD TD

L
P

cI J .R
N N 0
0 R S

S DX $ EX S 7X S GX

S ZX S Zx $ ZX $ ZX

Total impact - four year phase in
(L17 plus L9) $ XZ $ XZ $ XZ $ XZ

P

(1) Use S'7. rate times SC-Other (embedded cost + pro5ected SC-Other
additions) unless you can 5ustify'ome other rate.

(2) Embedded SC-I (Investment less accumulated reserve as of con-
vers ion date) ~

{3) Neo additions should bc es imated for each year of the four year
period. Depreciation rate on new addition is l07. annually, but.
only 1/2 of this annual depreciation is allowed- in the first year
of the addition.

PB.g,e 2 Cf 2



ATTACFPKNT B

indust-.y Study
232 Cos- Fwalysis

Capitalize
Aaterial Costs (Per Un9.t)

Protector'rounding

Device

Drop Mire
X Aerial Drops x 110' Cost Aerial
D op/ ~~oot
X 3uried Drops x 150' Cost Buried
'Drop/foot

inside Mire
X Residential x 30' Cost ms%.de Lire/foot
7 Business x 45' Cost Xns+de Mire/ oot

Expense

Jack
Hiscellaneous Haterial 1.00 1.00

TOTAL MATERIAL

Labor Costs

per hour
Se~ce Order Charge

~ .5 K .3 hours X
Line Connection Charge

Coenect Line .5 hours X
per hou

jnstall Drop 1.2 hours X
per hour

Prem%.ses Visit Charge
.5 X .5 hours X per hour

Station Handling Charge .
.3 hours X pe- hour

irem~ses cwork Charge
~ 7 hours X pe- hour

1OTAL LA30R

> Other Charges to be inclued if not part oi loaded labor rate.
)ther Charg,es

Vehicle Charges
~ 5 X .5 hours X per hour

'OTAL OTHER CPJLRQES



,TATA,L 232 CGS»
1

(Total. Cos t Caaitalize
X Capitalize (Total'ost Capital„r.e

Zxpense 100 - 7. Capital.ize

X 100 ~
+ Total Cost Expense/

Page 2 of 4



SERVICE CV~GZS

)escriotion of Charge - .

5) Semice Ordex'harge -"

(A11 8ervi ces)

8) Line Connection Charge
(All Se~ices)

2) Premises Vis t Charge
(All Services)

~) .Premises Work Charge
0r) (Residential)
Xo) (Business)

Definition of Charge

"Pork operation that occurs ia
business office, tref fic, work
assignment, revenue, etc:. as
required by customer fo- wo™k

.performed by telephone company.

Work opc=ation eauired to pro-
mde link between central office
znd customers premises up to and
including px'otector

Work opexa"ion requiring visit
to customers premises.

Work operation requiring thc in-
side airing of customers premises
includ'ng ~a11 )acks.

Charge P~unt.

=) Station Hznd1ing Charge Work operation reouiring the
(A11 Stations) moving, connect~my,, or changingof. telephones-

L} Service Order Charge labo (.3 hours X per hour') S

o) Line Connection Charge labor (-S hours X pex hour) S

C) Premises Visit Charge labor (.5 hours X 'per,hou ) +
vehicle chax'ge (-5 hours X pex'our)

Db) Business Premises Work Charge ma"eri-1 {ousiness -~ire +
)ack + 1.00) ~ labor (.9 houx s X per hour)

=) Station Handling Charge labor (.3 hours X per
hour) e $

9-) 'Residential premises Vo k Charge material {residentialvie + )ack + 1 ~ 00) ~ labor ( ~ 6 hours X pe hour') ~ 8
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5:"RVXC:- CORRECTION CHARGES 3ASZD ON SERVIC: CHPSG:.S

lerrrice Connection Charge
}iain Station —..

Susiness
Instrument in Place
Instrument Hot in Place

'n9.ti.alPre-viri.ng
Pre-~'ring completion

residence
Enstrume t in PlaceInstant Hot in Place
Initi.al Pre-~ring
Pre-~ir ing, completion.

Dctension
Business
3,es idence

4oves and Changes
M.niEBQm Tris

3usine'ss
Res idence

Yia.'ke-uo of Charge*

A+C
A+3+C+Db+K
A+C+Db
2+~

A+C
A+3+C+Dr+E
P.+C+Dr
3+8

A+C+Db+E
A+C+Dr-'. E

A+C+E
A+C+ =

Change

inside Hove
Yu,in Station -.Business

'Residence
tension - business- Residence

A+C+Db+=
A+C~D=+a.
A+C+Db-::-
A+C-:D=+"=

Outside Hove
I%a'n Station - Business- Residence
Extension - Business

Eesi.dence

A+3+C+Z
P.+3+G+a
A+3+C+=
A+3+@+K

Change Tyne or Color
vs'ess

Res id ence
Service Call

Reconnect
Business
Pes idence

A+C+=
A+ C+Z
A+C

A+C
A+C

*) Charges should be based upon only the ~o-k unctions actually performed.
~ ~


