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On December 8, 1976, the Commi ss1on issued 1 ts Order 1n

Case No. 6602, approving certa1n ad)ustments in rates and

providing under certain conditions for the further nd]ustmr nt of

such rates when the wholesale cost of gas is 1ncreased or

decreased.

On April 11, 1983, Eqciitable Gas Company ("Equitable")

noti.fied the Commission that Its wholesalr cost af gns woulci be

increased by its supplier, Krntucky West Virginia Gas Company

("Kentucky West" ), effective May 1, 1983, and submitted with 1ts

notice certain information in compliance with its purchased gas

ad)ustment clause on f1 le wi th this Commi ssion. Af ter reviewing

th» ini tinl f1 ] ing tl>c Cnmminsinn c!rcicir ci tbnt nn invrstigntinn

would be necessary in order to detc raine thr reasonableness nf the

wholesale ratrn and t'hnt such 1 nvent 1 gnt I nn rc>ul ci not I.c compl r teci

prior t o tier exp't I an nf t h«rc qui rrci 20-dry not 1 rc prri nd. On

Apri I 29, 1983, thr Cnmmi ssi an nrdc rc cl that the purchase d gan

adjustment f 1 ling be suspended for a pc riod of 5 months on and

after Hay 1, 1983.



This is another of those frdrral ly mandated pass-throi>ghs

of higher gas prices in which upon the record this Commission has

no discretion. Equitable wi 1 I not realize even one cent of profit

but simply will turn over to its supplier, Kentucky Vest, the

increased amount it must collect from its customers.

After reviewing the record in this case and being advised,

the Commission is of the opinion and finds that:

(1) Equitable's notice of April 11, 1983, set out certain

revisions in rates which Equitable proposed to place into effect,
said rates being dcsigne<l to pass on the wholcsa'J< increase in

price from its supplier in the amount of $ 311,457 or 49 F 11 cents

per Mcf.

(2) Kentucky Vest has fi led an application for increased

rates to hrcome rffrctive May 1, 1983, with the Federal En> rgy

Regulatory Commission ('*PERC*').

(3) The Public Service Commission is being asked to

authorize a pass-through of a price increase that has been filed

with the FERC. Failure to a11ow this increase to he passed

through to its retail customers on a timely basis would br unfair

and unjust to Equitable and would ultimatrly result in higher

ratr s Lo l t s ron»i>r»i rs. llnd~ r l c der» l 1»w and actions, this
Commi ssi on acr v~ s merel y as a rondui t. f or t h< f I na 1 pass" t hroutlh

of tho increased cost of gas to the cons»mrrs and has no rral
attthori t'y in the matter when, as here, the di st ri hut in@ i>t i 1 1 t y

makes no prof it from the increased prices which it must pay for

gas purchased from the transmission company.



(4) Equitable's adjustment in rates under the purchased

gas adjustment provisions approved by the Commissfon in its Order

in Case No. 6602 dated December 8, 1976, is fair, just and

rr asonahl e and f n l hr piihl 1 c 1 nt r ri st nnrl shn» 1 d hr r f feet f vs wf th

gas supplied on and af ter flay 1, 1983, s»bj oct tn ref und.

IT IS Till'RFFORE ORDLRE1) that thr rat t s 1 n the Appendix to

this Order be and they hr reby are authorized effective with gas

supplied on and af ter ".lay 1, 1983, subject to ref und.

IT IS FURTHER ORDERED that, for the purpose of the future

appl icati on of t br pux chasrd )lan «d j»st ment c lausr of 1'qui table,

the base rate for purchase d gas sha11 he:
Commodity

Kentucky West Vfrgfnia Gas Company $ 3.7573/dth*

*Including $ 0.0072 Gns Research Instft»te Fundinp Charge

IT IS FURTHER ORDERED that within 30 days of the date of

this Order Equitahlr shall file with this Commission its revised

tariffs settinp out the rates a»thnrfsed herein.

Done at Frankfort, Kentucky, this 4th day Of Nay, 1983.
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APPENDIX

APPENDIX TO AN ORDER OF THE KENTUCKY PUBI.IC SERVICF.
COMMISSION IN CASE NO. 6602-U DATED Nay 0, 1983.

The following, rates and charges are prescribed for the

customers in the area served by Equitable Gas Company. All

other rates and charpes not specifically mentioned herein shall

remain the same as those in effect under authority of this

Commission prior to the date of this Order.

RATES: Monthly

First
Next
Next
Next
Al I Over

2 Mcf
18 Hcf
30 Mcf
50 Mcf

100 Mcf

$ 3.6881
3.5031
3.4481
3.3981
3.3481

per Mcf
per Mcf
per Yicf
per Mcf
per Mcf


