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COMMONWEALTH OF KENTUCKY

MFt)~Z THE PUBLIC SF.PA'IC~ COMMISSION

*

In the Natter of:
APPLICATION OF CARRELL COL>NTY,)
KENTUCKY WAVER DISTRICT FOR )
AUTHORITY TO ACQUIRE AND TO )
OPERATE THE COLD SPRIN< <tATEP )
DISTRIBUTION FACILITIES AT ITS )
EZISTIN4 RATES )

On Nay 28, 1982, the Campbell County <later District
("District" ) filed an aonlication for approval to acquire tNe

water distribution facilities of the City of Cold S~ring, Kentucky,

("City" ) for a purchase price of 8709,359. The Mstrict's reserves
are adequate to cover the costs of the ~roooserl acquisition.

A hearing was held in Frankfort, Kentucky, on .Tune 22, 1982,
There were no intervenors present at the hearing, and no protests
were entered.

The Commission's Interim Order of August 4, l982, <ound

that the service area of the City was outside the service area
boundaries of the District and ordered that the aoolication be held

in abeyance until the District's boundaries had been emanded to
include those of the City.

On September 23, 1982, an Order was entered to remove this
uatter from the Commission's docket because of the District's
failure to accomplish the annexation of the Citv's service area

as required by KRS 74:110. The Order stated that this matter



could be redocketed upon motion of the District and the filing of

an Order of the Camobell County Judge Fxecutive aporoving the

annexation of the service area of the City. The District satisfied
the Commission's requirements for the redocketing of this matter

and its Notion for Redocketing and Approval of Application is
hereby sustained.

The Public Service Commission, after consideration of the

aoplication and all evidence of record and being advised, is of

the ooinion and finds that:
1. The merger of the water systems of the District and the

City is in the public interest in that operations of the combined

systems should be nore efficient and effective in the nroviding of

water services than operation of the separate systems. Further

that :he District, by acquisition of the City's 751 customers,(1)

will expand the revenue base for production of its revenue reauire-

ments and the City by virtue of the water storage existing ~ithin

the District will not need to construct additional ~ater storage

tanks at this time.

2. The conveyance agreement provides reasonahle terms for

consumnation of the proposed convevance o< the City's facilities
to the District. he District will maintain and ooerate the Citv's

facilities as if the final conveyance had taken place upon receipt

of this Order although it is not scheduled to occur until the

year 2010 when all of the City's waterworks bonds are retired.

(1) The City of Crestview, a wholesale customer serving 150
retail customer, is included in the 751 customer count.



3, The District's $709,350 total cost of acquisition of

the City's facilities includes one cash payment of $65,000 and its
9644,350 cost of furnishina UPS, Treasury Bonds valued at apex'oxi,-

mately 9640,000 to the City to provide for defeasance of the City'

bonds.

The City i,s ready, willing and able to convey its water-

works facilities to the District,
5. The District is ready, willing and able to acquire fhe

City's waterworks facilities and provide continuing operations

and maintenance for the benefit of the customexs now served by

the City.

6. The rates now charged for water services by the City

are the same as those charged by the District. The uniform rate
stx'uctuxe of the District should not, thexefox'e, be altered by

acquisition of the City's customers,

7. The District's service area boundaries, by Qrdex of

the Campbell County Judge Executive dated november 5, 1982, have

been expanded to include the City's watex service area,

8, The acquisition of the assets and liabilities of the

City's waterworks faci1ities should be reflected in the District's
annual resorts filed with this Commission,

IT IS THEREFORE ORDERFD that the proposed conveyance of the

Citv's waterworks facilities to the District as set forth in the

application and record in this case be and it hereby is approved,



IT IS FURTHER ORDERED that the rates charged the City'

former customers be the same as the District's existing rates as

set by Order of this Commission entered April 12, 1979, in Case

No. 7337.

IT IS FURTHER ORDERED that future annual reports filed
with this Commission by the District sha11 reflect the acquisition

of the assets and liabilities of the City's waterworks facilities,
Done at Frankfort, Kentucky, this 21st day of December, 1982.

PUBLIC SEPVICE COW<ISSI0~1

ATTEST:

Secretary


