
COMNONNEAT TH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Hat ter of
APPLICATION OF HIGHLAND TELEP37ONE )
COOPERATIVE, INC., FOR AUTHORITY )
TO BORROW FUNDS FROM. THE RURAL )
ELECTRIFICATION ADNINISTRATION )

CASE NO.
8315

IT IS ORDERED That Highland Telephone Cooperative shall

filed an original and five copies of the fo11o~ing information

with the Commission by September 28, 1981. If neither the

requested information nor a motion for. an extension of time is
filed by the stated date the case will be dismissed.

(1} Indicate the period of tin:e covered in the exhibit,

Forecast of Revenues and Expenses.

(2) Generall explain the underlying assumptions and

calculations used in the pro)ections of revenues

and expenses in forecast of revenues and

expenses.

(3) Provide Highland Telephone Cooperative's plant

investment in Kentucky as of June 30, 1981.

(4) Mhat portion of the construction and how much of

loan proceeds do you propose to spend in the

Kentucky service area?



{5) Explain in detail what extensions, improvements

and upgrading of your Tennessee and Kentucky operations

will be completed with the proceeds of this proposed

loan. This information should include all information

required by 807 EAR 5',001K Section 8.
(6) Our calcuiatioos Show the sum of. operating revenues

in your aperating statement to be in error. Thus the

net loss for the test period is also incorrect. Please

review you financial data and submit a corrected
operating statement.

(7) An analysis of the balance sheet submitted as part of
the application reveals certain discrepancies. Total
current assets do not agree with the figures presented.

It appears that the figure $361,400 has been left out

of the total current a:sets. Please submit a corrected
balance sheet for June 30, 1981.

(8) Pravide the Commission a copy of REA farm 493 for the

proposed construction.

(9) Do you faresee or anticipate that. this additional

indebtedness will necessitate an increase in your
rates'10)

Xs any of the proposed construction and expenditures

of money related to the cooperatives last construction

and loan'? Xf so identify the uncompleted work and the

amount of the loan which will be used to complete that

work. Include an explanation of any overruns.



(11) Will the work be done in-house by your own employees

or will it be contracted out? If by contx'act provide

the names of the firms who wil1 construct these facilities.
(12) Vill this loan and construction, if authorized, be

sufficient to serve all present and anticipated appli-

cants fox telephone service during the period covered

by the construction program?

(13) What was the total number of telephones in service for
the test period?

(14) Px'ovide a copy of the REA mox'tgage agx'cement for this

loan.

(15) Px'Gvide a copy of the letter of tent at i ve approval from

(16) Has the company implemented any rate increases in the

Tennessee service area recently? If so state the

effective date of the xate increase and the effect on

the cooperative's revenues.

(17) Px'ovide a copy of the cooperative's articles of incor-

poration or state the style and case number of the

prior proceeding in whi"h they were filed with the

Commission.

Done at, Frankfoxt, Kentucky, this 18th day of September, 1981.
PUBLIC SERVICE COMMISSION

For the Commission

Secretary


