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PSC Approves Kentucky Power’s Continued Investment

in West Virginia Plant Beyond 2028

FRANKFORT, Ky. (December 30, 2025) — — The Kentucky Public Service
Commission (PSC) issued an Order in Case No. 2025-00175, approving a Certificate of
Public Convenience and Necessity (CPCN) for continued capital investments in Kentucky
Power’s 50 percent share of the Mitchell Generating Station (Mitchell Plant or Mitchell)
located in West Virginia.

The PSC, with support of the Kentucky Attorney General’s office, in a previous
case had rejected Kentucky Power’s request to extend this joint ownership arrangement
beyond 2028, ruling then that a new power plant would be less expensive than adding
environmental compliance upgrades necessary to keep the plant operating after 2028.

West Virginia’s Public Service Commission, at that time, ruled that Wheeling
Power, which owns the other 50 percent of the Mitchell Plant, would bear the entire cost
of the upgrades.

Today’s Order approves a settlement between Kentucky Power and Kentucky
Industrial Utility Customers, Inc. (KIUC) and to which the Attorney General of the
Commonwealth of Kentucky’s Office of Rate Intervention (Attorney General) did not

object. The Sierra Club also a party to this proceeding, rejected the settlement.
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The Order, however, expresses the PSC’s reluctance in granting the CPCN,
stating that the “current request is due to the failure of Kentucky Power to correctly plan
for and actually acquire alternative resources.”

The Order also reflects the PSC’s concern that there are flaws in Kentucky Power’s
methodology and that “Kentucky Power’s analysis was not conducted with the level of
rigor that the Commission would expect to see for a decision of this magnitude.”

Chair of the PSC, Angie Hatton, expressed her reluctance to sign the Order by
saying, “In the three years since the PSC denied the request to continue investing in this
plant, Kentucky Power has failed to propose a feasible plan for new generation or firm
capacity contracts to meet its capacity requirements. We are now forced to either permit
continued investment in a 54-year-old plant in another state or allow Kentucky Power
customers to be at the mercy of a volatile market. Neither option is good for customers
and we are forced to choose the least bad.”

Kentucky Power filed this case on June 30, 2025, requesting a CPCN for capital
investments necessary to continue taking 50 percent of the generating capacity from the
Mitchell Plant after December 31, 2028. Mitchell Plant, located on the Ohio River, includes
two coal-fired baseload generating units, and is co-owned in equal parts by Wheeling
Power and Kentucky Power, both subsidiaries of American Electric Power.

In approving the settlement, the PSC has ruled that Kentucky Power will now be
permitted to recover the cost of the plant upgrades from its electricity customers, raising
the average customer’s bill by $2.33. The original application would have raised the
average residential customer’s bill by $3.68 per month.

The PSC, in its Order, found that continued access to the plant is the most
cost-effective choice at this time and will limit potentially significant market exposure in
the short-term. The Order noted that the CPCN is limited to those investments specifically
identified in the case and requires Kentucky Power to file annual reports each year until
2031 to track the spending.

As a reminder, Kentucky Power customers will see a refund on their bills for the
first four months of 2026 amounting to $6.40 per month for the average residential

customer as a result of the refund ordered in Case number 2023-0008 related to prior fuel
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adjustment clause charges.Today’s order, a video of the hearing, and other records in the
case are available on the PSC website, psc.ky.gov. The case number is 2025-00175.

Kentucky Power is a public utility principally engaged in the provision of electricity
to Kentucky retail consumers. Kentucky Power serves approximately 163,000 retail
customers located in Boyd, Breathitt, Carter, Clay, Elliott, Floyd, Greenup, Johnson,
Knott, Lawrence, Leslie, Letcher, Lewis, Magoffin, Martin, Morgan, Owsley, Perry, Pike,
and Rowan counties. Kentucky Power stated that in 2024 its peak winter demand was
1,288 megawatts (MW) and that its peak summer demand was 980 MW. Kentucky Power
is a Fixed Resource Requirement (FRR) member of PJM Interconnection, LLC (PJM).

The PSC is an independent agency attached for administrative purposes to the
Energy and Environment Cabinet. It regulates more than 1,100 gas, water, sewer, electric
and telecommunication utilities operating in Kentucky and has approximately 90
employees.
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FOLLOW THE PSC ON X, FACEBOOK, INSTAGRAM & YouTube

QUESTIONS OR PROBLEMS REGARDING YOUR UTILITY SERVICE?
CALL THE PSC CONSUMER HOTLINE: 800-772-4636



