STEPHEN R. HENRY
Webster County Judge Executive

P.O. Box 155 Phone 270-639-5042
Courthouse Fax 270-639-7009
Dixon, Kentucky 42409 wefcourt@bellsouth.net

TDD Users 1-800-648-6056

Date: March 17, 2020

Anuditor of Public Accounts
209 St. Clair Street
Frankfort, KY 40601

This representation letter is provided in connection with your audit of the financial statement of Webster County
Fiscal Court, which comprise the statement of financial position as of June 30; 2019, and the related notes to the
financial statement, for the purpose of expressing an opinion on whether the financial statement are presented fairly,
in all material respects, in accordance with accounting practices prescribed or permitted by the Department for Local
Government to demonstrate compliance with the Commonwealth of Kentucky’s regulatory basis of accounting and
budget laws, which is a special purpose framework other than United States (U.S.) generally accepted accounting
principles.

Certain representations in this letter are described as being limited to matters that are material. Items are considered
material, regardless of size, if they involve an omission or misstatement of accounting information that, in the light
of surrounding circumstances, makes it probable that the Judgment of a reasonable person relying on the information
would be changed or influenced by the omission or misstatement.

Except where otherwise stated below, immaterial matters less than $10,932 collectively are not considered to be
exceptions that require disclosure for the purpose of the following representations. This amount is not necessarily
indicative of amounts that would require adjustment to or disclosure in the financial statement.

We confirm that, to the best of our knowledge and belief, having made such inquiries as we considered necessary for
the purpose of appropriately informing ourselves as of March 17, 2020

Financial Statement

¢ We have fulfilled our responsibilities, as set out in the terms of the audit engagement dated October 31,
2019, for the preparation and fair presentation of the financial statement of the various opinion units
referred to above in accordance with accounting practices prescribed or permitted by the Department for
Local Government to demonstrate compliance with the Commonwealih of Kentucky’s regulatory basis of
accounting and budget laws, which is a special purpose framework other than U.S. generally accepted
accounting principles.

*  The financial statement referred to above have been fairly presented in accordance with accounting
practices prescribed or permitted by the Department for Local Government to demonstrate compliance with
the Commonwealth of Kentucky’s regulatory basis of accounting and budget laws and include ali properly
classified funds, supplementary information, and notes to the basic financial statement.

*  Weacknowledge our responsibility for the design, implementation, and maintenance of internal confrol
relevant to the preparation and fair presentation of financial statement that are free from material
misstatement, whether due to frand or error.

¢ Weacknowledge our responsibility for the design, implementation, and maintenance of internal control to
prevent and detect fraud.

*  We acknowledge our responsibility for compliance with the laws, regulations, and provisions of contracts
and grant agreements. '

*  We have reviewed, approved, and taken responsibility for the financial statement and related notes.
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Related party relationships and transactions have been appropriately accounted for and disclosed in the
financial statement.

All events subsequent to the date of the financial statement that would require adjustment or disclosure
have been adjusted or disclosed.

The effects of all known actual or possible litigation and claims have been accounted for and disclosed.
All component units, as well as joint ventures with an equity interest, are included and other joint ventures
and related organizations are properly disclosed.

All funds and activities are properly classified.

Special items and extraordinary items have been properly classified and reported.

Deposit and investment risks have been properly and fully disclosed.

Supplementary Information in Relation to the Financial Statement as a Whole

» With respect to the budgetary comparison schedules accompanying the financial statement:

a.

We acknowledge our responsibility for the presentation of the budgetary comparison schedules in
accordance with accounting practices prescribed or permitted by the Department for Local Government to
demonstrate compliance with the Commonwealth of Kentucky’s regulatory basis of accounting and budget
laws,

We believe the budgetary comparison schedules, including their form and content, are fairly presented in
accordance with accounting practices prescribed or permitted by the Department for Local Government to
demonstrate compliance with the Commonwealth of Kentucky’s regulatory basis of accounting and budget
laws.

The methods of measurement or presentation have not changed from those used in the prior period.

When the budgetary comparison schedules is not presented with the audited financial statement,
management will make the audited financial statement readily available to the intended users of the
budgetary comparison schedules no later than the date of issuance by the entity of the supplementary
information and the auditor’s report thereon. .

We acknowledge our responsibility to include the auditor’s report on the supplementary information in any
document containing the supplementary information and that indicates the auditor reported on such
supplementary information,

We acknowledge our responsibility to present the supplementary information with the audited financial
statement or, if the supplementary information will not be presented with the audited financial statement, to
make the audited financial statement readily available to the intended users of the supplementary
information no later than the date of issuance by the entity of the supplementary information and the
auditor’s report thergon,

Information Provided

We have provided you with:
~  Access to all information, of which we are aware that is relevant to the preparation and fair
presentation of the financial statement of the various opinion units referred to above, such as
records, documentation, meeting minutes, and other matters;
— Additional information that you have requested from us for the purpose of the audit; and
—  Unrestricted access to persons within the entity from whom you determined it necessary to obtain
audit evidence,
All transactions have been recorded in the accounting records and are reflected in the financial statement,
We have disclosed to you the results of our assessment of the risk that the financial statement may be
materially misstated as a result of fraud.
We have no knowledge of any fraud or suspected fraud that affects the entity and involves:
- Management;
- Employees whe have significant roles in internal control; or
—  Others where the fraud could have a material effect on the financial statement.
We have no knowledge of any instances, that have occurred or are likely to have occurred, of fraud and
noncompliance with provisions of laws and regulations that have a material effect on the financial
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statement or other financial data significant to the audit objectives, and any other instances that warrant the
attention of those charged with governance, whether communicated by employees, former employees,
vendors (contractors), regulators, or others.

*  We have no knowledge of any instances that have occurred or are likely to have occurred, of
noncompliance with provisions of contracts and grant agreements that has a material effect on the
determination of financial statement amounts or other financial data significant to the andit objectives.

*  We have no knowledge of any instances that have occurred or are likely to have occurred of abuse that
could be quantitatively or qualitatively material to the financial statement or other financial data significant
to the audit objectives.

We have a process to track the status of audit findings and recommendations.
We have identified for you all previous audits, attestation engagements, and other studies related to the
audit objectives and whether related recommendations have been implemented.

*  We have provided views on your reported audit findings, conclusions, and recommendations, as weli as our
planned corrective actions, for the report.

*  We have disclosed to you all known actual or possible litigation, claims, and assessmenis whose effects
should be considered when preparing the financial statement and we have consulted legal counsel
concerning litigation, claims, or assessments.

*  We have disclosed to you the identity of the entity’s related parties and all the related party relationships
and transactions of which we are aware.

*  There have been no communications from regulatory agencies concerning noncompliance with or
deficiencies in accounting, internal control, or financial reporting practices.

*  Webster County has no plans or intentions that may materially affect the carrying value or classification of
assets and liabilities. '

¢ We have disclosed to you all guarantees, whether written or oral, under which Webster County is
contingently liable.

*  We have identified and disclosed to you the laws, regulations, and provisions of contracts and grant
agreements that could have a direct and material effect on financial staternent amounts, inciuding legal and
contractnal provisions for reporting specific activities in separate funds.

¢  There are no;

~  Violations or possible violations of laws or regulations, or provisions of contracts or grant
agreements whose effects should be considered for disclosure in the financial statement or as a
basis for recording a loss contingency, including applicable budget laws and regulations.

—  Unasserted claims or assessments that our lawyer has advised are probable of assertion and must
be disclosed in accordance with GASB-62, Codification of Accounting and Financial Reporting
Guidance Contained in Pre-November 30, 1989 FASB and AICPA Pronouncements.

—  Other liabilities or gain or loss contingencies that are required to be accrued or disclosed by
GASB-62,

—  Continuing disclosure consent decree agreements or filings with the Securities and Exchange
Commission and we have filed updates on a timely basis in accordance with the agreements (Rule
240, 15c2-12),

e Webster County Fiscal Court has satisfactory title to all owned assets, and there are no liens or
encumbrances on such assets nor has any asset or future revenue been pledged as collateral, except as
disclosed to you.

*  We have complied with all aspects of grant agreements and other contractual agreements that would have a
material effect on the financial statement in the event of noncompliance.

/4 BJJ“"\( Sigher Q#@h@g@
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(Name of County Treasurer)
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Webster County
Exit Conference
June 30, 2019

Date: March 17, 2020

Auditors Present: Terra McCann, Kaitlyn Boyd and Jeremy Miller

Officials:

County Judge/Executive: Stephen Henry

County Treasurer: Tonia Duncan

Location: Webster County Courthouse

We appremate the courtesy extended to our audit staff, The audit will be issued.as soon as the internal
review is completed. The audit report will be emailed to the email addresses entered below on the
release date. The Auditor of Public Accounts uses the following email address to distribute audits:

APACorrespondence@ky.gov and Tim.Guiman@ky.gov

Please add this email address to your contacts list or check your spam folder frequently to make
sure you don’t miss this important email. '
County Judge/Executive’s Name (Prmted) Stephen Henry

County Judge/Executive’s Email — steve henry@websterco. org
Treasurer’s Name (Printed) — Tonia Duncén - e

Treasurer’s Email — tonia.duncan@websterco.org

County’s Mailing Address — P.O._Box 155 Dixon, KY 42409

Does the County Judge/Executwe or Tteasurer want us to mail a paper copy of the audit report to
the address listed abovel.

[] Yes EG\TO_ o

Beginning July 1, 2018, paper copies will cost ten cents per page plus postage. This charge will
be added to the audit bill for audits released after the effective date.

Does the County: Jlidge/Executive or Treasurer have any knowledge of any events occurring
subscquent to the fiscal year ended June 30, 2019 through the present day which may have a
material effect on the financial statement, schedules, or note disclosures?

ST ves . mo

If yes, please explain.

Reminders:

KRS 91A.040 requires county officials to publish portions of the audit reports and the
accompanying statements within 30 days of the release of the audit repori:
*  The auditor's opinion ietter (This letter is published by APA when audit is released);
* The “Budgetary Comparison Schedules™ as included in the audit report.
¢ A statement that a copy of the complete audit report, including financial statements and
supplemental information, is on file at the County Judge/Executive’s office and is
available for public inspection during normal business hours;
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Webster County
Exit Conference (Continued)

June 30, 2019 — '
County Judge/Executl' PN y I % [
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Others Present:

Auditor:

Auditor:

Auditor:




VIEWS OF RESPONSIBLE OFFICIALS
AND PLANNED CORRECTIVE ACTION
Calendar Year 2019
Draft Document - Not Intended For Release

I acknowledge responsibility for the following views and responses for planned corrective actions. |
ese responges will be attributed to me in the audit report.

d/"‘ County Judge/Executive

Views of Responsible Official and Planned Corrective Action For Exit Finding #1:
Prepared by: Steve Henry, Judge Executive and Tonia Duncan, Treasurer

Date Prepared: April 17, 2020
Person Responsible for Corrective Action Plan: Stephen R. Henry, judge, Tonia Duncan, Treasurer, Sara

Buckman, A/P Clerk

Anticipated Completion Date: April 17, 2020

Official’s Response:

1. The Fiscal Court will work with vendors to ensure itemized invoices.

2, Even though it is beyond our control whether the payee endorses the check before they deposit it in
their bank, we hope that they will.

3. Because the court does not pay claims until the approval of the Fiscal Court ail bills are paid then and
paid within the due date unless those court dates cause the due dates to pass. The court will work with
vendors to ensure payments are made within the due date based upon on Fiscal Court meeting dates.

4. Instances noted were approved purchases that services provided by internet services that were
recurring monthly services. No instances referenced were un-allowed purchases. The Fiscal Court will
continue to work with vendors to ensure detailed invoices for purchases.

5. The court will continue to work to ensure signatures are on dishursement checks.

6. The court will work to ensure that checks are not dispersed before being voted upon. Each instance
noted, were paid to the contractor on the Senior Center. Those funds are sent through DLG and have a 5

day window to be paid.
7. This instance was removed from the audit by the auditor.

8. Budget Transfers will be done in a timely matter to prevent the appropriation line item to not exceed
to budget amount.



Views of Responsible Official and Planned Corrective Action For Exit Finding #2:
Prepared by:

Date Prepared: Person Responsible for Corrective Action Plan:

Anticipated Completion Date:

Official’s Response:

Views of Responsible Official and Planned Corrective Action For Exit Finding #3:
Prepared by:

Date Prepared:

Person Responsible for Corrective Action Plan:

Anticipated Completion Date:

Official's Response:

Views of Responsible Official and Planned Corrective Action For Exit Finding #4:
Prepared by: Steve Henry, Judge Executive and Tonia Duncan, Treasurer

Date Prepared: April 17, 2020
Person Responsible for Corrective Action Plan: Stephen R. Henry, Judge, Tonia Duncan, Treasurer

Anticipated Completion Date: April 17, 2020
Official's Response: |, Tonia Duncan, Treasurer will strengthen the internal controls and will compare

the payments made with B) White at KACO in June.

Views of Responsible Official and Planned Corrective Action For Exit Finding #5:
Prepared by: Steve Henry, Judge Executive and Tonia Duncan, Treasurer

Date Prepared: April 17, 2020
Person Responsible for Corrective Action Plan: Steve Henry, Judge Exex. and Tonia Duncan, Treasurer

Anticipated Completion Date: April 17, 2020

Official’s Response:
We have communicated with each department head and elected officials that all purchase require a

purchase order before a purchase can be made, Even though instances were noted, at no time were
there insufficient funds to pay for the purchase, and all purchases were deemed to be legitimate needs.

Views of Responsible Official and Planned Corrective Action For Exit Finding #6:
Prepared by: Steve Henry, Judge Executive and Tonia Duncan, Treasurer

Date Prepared: April 17, 2020

Person Responsible for Corrective Action Plan: Steve Henry, Judge Executive and Tonia Duncan,
Treasurer

Anticipated Completion Date: April 17, 2020

Official’s Response:
As mentioned, the court has implemented compensating controls to effectively offset the risk associated

with a lack of segregation of duties. The Judge Executive will work with the sheriff to ensure within the
limitation of the budget to work towards enhancing the compensating controls that are currently in

place.



Views of Responsible Official and Planned Corrective Action For Exit Finding #7:

Prepared by: Steve Henry, Judge Executive and Tonia Duncan, Treasurer

Date Prepared: April 17, 2020

Person Responsible for Corrective Action Plan: Steve Henry, ludge Executive and Tonia Duncan,
Treasurer

Anticipated Completion Date: April 17, 2020

Official’'s Response:

1. In order to improve internal controls, a receipts ledger will be maintained at the Road Department,
Animal Shelter, and Senior Citizens Center

2. Within allowance of budget constraints, a review of money collected at the Road Dept., Animal
Shelter and Senior Center will be made before being turned over to the County Treasurer.

3. The Animal Shelter Director/Animal Control Officer and the Senior Citizens Center Director and
Assistant Director have been instructed to adhere to KRS 68.210.

4. The Road Department Supervisor, Maintenance Director and Administrative Secretary will ensure that
Road materials are part of the daily checkout sheet.

5. The Senior Citizens Director and Assistant Director will ensure that the supporting receipt remains in
the receipt book that is triplicate,

6. The Road Department Supervisor, Maintenance Director and Administrative Assistant Secretary will
ensure that supporting receipts remains within the receipt book that is triplicate.

Views of Responsible Official and Planned Corrective Action For Exit Finding #8:
Prepared by:

Date Prepared:

Person Responsible for Corrective Action Plan:

Anticipated Completion Date:

Official’s Response:

Views of Responsible Official and Planned Corrective Action For Exit Finding #9:
Prepared by:

Date Prepared:

Person Responsible for Corrective Action Plan:

Anticipated Completion Date:

Official’s Response:



Views of Responsible Official and Planned Corrective Action For Exit Finding #10:

Prepared by:
Date Prepared:
Person Responsible for Corrective Action Plan:

Anticipated Completion Date:
Official’'s Response:

Views of Responsible Official and Planned Corrective Action For Exit Finding #11:

Prepared by:

Date Prepared:

Person Responsible for Corrective Action Plan:
Anticipated Completion Date:

Official's Response:;



Section I Adj Entry
PROPOSED AUDIT ADJUSTMENTS

APA (8116)
MISSTATEMENTS CORRECTED BY MANAGEMENT Agreed to by: :
CLIENT NAME: Webster County AT SN\IIYUA Qau ’l/ ’ﬂQ’ﬁOX ﬁ

“~Freagufer v ¢ Date
DATE OF FINANCIAL STATEMENT: June 30, 2019 Q
OPINION UNIT; Basic Financial Statement ( (

N County Judge/Executive O Date
Note: Jail Commissary Fund adjustment form should be signed by the Jailer (and jail bookkeeper, if applicable). Adapt signature lines as needed.

Comnmnicated to
Management
Workpaper ) {indicate to whom, date,
No. Reference Description Fund Account Debit Credit and by whom,
1 QNG
LGEA 04-4527 Coal Production 44,592.00 Judge/Executive and
Treasurer at Exit
Z128 To reclass Mineral Tax receipts LGEA 04-4529 Mineral Tax 44.592.00 Conference
2
© 2010 CCH. All Rights Resarved, KBA-105
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EVALUATING AND COMMUNICATING INTERNAL CONTROL DERICIENCIES
AND NONCOMPLIANCE

CLIENT NAME:

DATE OF FINANCIAL STATEMENTS:

Webster Couttyy Fiseal Count
Peritd Ended 6/30/19

LSE THIS SECTION FOR VERBAL COMMENTS DISCUSSED WITH MANAGEMENT DURING THE AUDIT

Guidnnee: Mnke sure the comment dogs not fise to the level of significance that would require  writion £

dewerinination bolow. Communicats verbal issues to officlals as they atdsc during Tieldwork,

nding. Decustenl your

Communicated lo
Management, Those

Charged with

Governames, o Others

Workpaper Reavon for determining that this (indicata to wham,
Jicferancn Description comtient Is only reeded verbally date, and by whom)
- . The sales tax paid on four Commumicated o
st e il B sales tows on four disbursesetis SomAte ||y s bunlsd $29.88, which fs g/ Excrutive and Jailer
below trivigl, al Exit Confercnee
The Jail failed 1o refind Balances o two inawztes in fiscal  § | The Jail did rot refund these balances Conumimicated 10
ESH] vear 2019, Accordingto KRS 441.237, all intrtte bulances | |10 integies bocuse the balenicss were JudgeExectiveand Tailer
should be refimded. amounts that ware below $1.00. ar Exit Canference
Prosentztion gad procedures on capital
asscts have changed, and the capitol
C . " asset gchedule is now presentsd gs Commmnichled to
H05, Heto E:u:;:fmt scmf%ﬁnrf :n fiscal w';gda " | ot ntomraont o e Fepot, (Fodgoxeomive ard
2019 Accordingly, o auditors office fssues | | Treasarer at Bxit
. rie Opimion on the capital asset schodule] | Conference
and so 10 writier comment s
TECERSATY.
The Webstar Coumty Piscal Coust maintained o separate
bark account for the animat shelier fond; however, it was | [The Animal Shelter Fund 18 mo lenger Co icated to
ot included on the griginal budgst or sy smesdmanis to uscd by the Fiscal Court, and no futh - ivo
A5 e budget. The only a¢tivity noted ducing fiscal year 2019 activity wos noted during Bscal year T & 'nExilI
was intrrest in the amounl of 585, o5 wolkas a prioryeor | |2029 aside from the acerual of $88 in Coni :
carey aver amowmt of $34,009, ATl of tlese reocipts should | |inieresy, erence
Lave boen budaeied
A notice was senl into EMMA.arg in
regards 10 the 2018 Andited Finangial
Statements, slating the statements were
Auditors il vetlytoommeod th oty o e annua { HEENe 1 e o, b would
mudited Firancial Swatcmenss in compiiance with loan ondited fiacial . ene | | COMUmicied to
B ikl 1o contimee in the g ing | |11 EMM A org in Fase 2015 g the | |45
uﬂ:mmmi:ei::;’milmh to file if audited Tinancial statements 3018 gudit wes reloased. Auditor Transurer
A {#poke with Treasurer and Connty
udac/Execntive an 2/10/20 regording
the Canitnuing Disclosury
Requiremients.
T T
5 Clreumstances that mawlt in bids not being requiced should | |A bid was not Teqquired and udge/Exceolive and
bre documented. circamstances s sarc, Treasurer ot Exit

Comments and |
Dther Matters:

300 Reforoneed Audit Docomentation

%@#’HW | reasurer

Q(W
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WEBSTER COUNTY
STATEMENT OF RECEIPTS, DISBURSEMENTS, AND CHANGES
IN FUND BALANCES - REGULATORY BASIS

For The Year Ended June 30, 2019

Budgeted Funds
General Road Jail
Fund Fund Fund
RECEIPTS
Tazxes $ 1,476,308 § 3
In Lieu Tax Payments 13,065
Excess Fees 5,885
Licenses and Permits 11,704
Intergovernmental 1,276,813 1,568,998 2,852,406
Charges for Services 12,247 54,958
Miscellaneous 92,186 216,354 208,508
Interest 4,763 3,663 2,004
Total Receipts 2,893,471 1,789,015 3,117,876
DISBURSEMENTS
General Government 1,940,720
Protection to Persons and Property 440,857 2,250,098
General Health and Sanitation 118,055
Social Services 7,425
Recreation and Culture
Roads 1,109,465
Debt Service 343,577
Administration 276,486 232,607 506,760
Total Disbursements 2,783,543 1,342,072 3,100,435
Bxcess (Deficiency) of Receipts Over
Disbursements Before Other
Adjustments to Cash (Uses) 109,928 446,943 17,441
Net Change in Fund Balance 109,928 446,943 17,441
Fund Balance - Beginning Restated 839,058 209,079 330,085
Fund Balance - Ending 3 948,986 3§ 656,022 % 347,526
Composition of Fund Balance
Bank Balance $ 1,129,383 § 803,679 % 537,442
Less; Qutstanding Checks (180,397) (147,657) (189,916)
Fund Balance - Ending $ 948936 $ 656,022 § 347,526

\ﬁ@w(m@,f er




WEBSTER COUNTY

STATEMENT OF RECEIPTS, DISBURSEMENTS, AND CHANGES

IN FUND BALANCES - REGULATORY BASIS
For The Year Ended June 30, 2019

Page 7

(Continued)
Budgeted Funds Unbudgeted Funds
Local
Government Public
Economic State Federal Animal Properties Jail
Assistance Grant Grant Sanitation Shleter Corporation  Commissary Total
Fund Fund Fund Fund Fund Fumd Fund Funds
$ $ $ $ $ $ $ $ 1,476,808
13,065
5,885
2,600 14,304
736,970 457,090 485,000 201,660 7,578,937
11,805 206,585 285,595
56,038 1,969 359,039 934,094
596 96 120 85 252 11,579
808,009 459,155 485,000 206,705 85 201,912 355,039 10,320,267
126,637 66,086 2,133,443
46,098 2,737,053
605,518 87,215 200,928 1,011,716
151,512 267,684 484,980 911,601
6,921 10,220 297,291 314,432
323 1,109,788
200,660 544,237
14,559 1,000 1,031,412
937,009 431,205 484,980 215,487 201,660 297,291 9,793,682
{129,000) 27,950 20 {8,782) 85 252 61,748 526,585
(129,000) 27,950 20 (8,782) 85 252 61,748 526,585
317,394 8,967 23,208 34,009 20 42,747 1,804,567
$ 188,394 § 36,917 § 20 % 14,426 3§ 34,094 272§ 104495 § 2,331,152
$ 279601 $ 36917 % 20 § 26,560 § 34,004 % 272 % 105838 3§ 2,953,806
(91,207} (12,134) (1,343) (622,654)
$ 183394 § 36917 § 20 § 14,426 § 34,094 8 272§ 104495 % 2,331,152

The accompanying notes are an integral part of the financial statement.



NOTE 1.
NOTE 2,
NOTE 3.
NOTE 4.
NOTES.
NOTE 6.
NOTE 7.
NOTE 8.
NOTE 9.

NOTE 10.
NoTE 11.
NoTE 12.
NOTE 13.
NOTE 14.

INDEX FOR NOTES
TO THE FINANCIAL STATEMENT

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES oo erons
DIEPOSITS coecurueerersrsretrmrmitre s sssssess s et s st seas s e ssesesensseseseemensnsssees stoesssossesenenness

INDUSTRIAL REVENUE BONDS ..oveveesse s seseseans

COMMITMENT DEBT eovvtemvmeeracsisitssesesesesenseressseresesevasessssssssessatasssssssmsmsessssssssssns

COMMITMENT AND CONTINGENCIES...........ccorreeenns

PRIOR PERIOD ADJUSTMENTS ...cuvueecareesserscssnsestssssssssiorstessessssmessesssesmssessssases
SUBSEQUENT EVENT w.uvuveveresnsnsnisrssereensssssessssastessssnsssessensassessassisassssssensseessseses
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WEBSTER COUNTY
NOTES TO FINANCIAL STATEMENT

June 30, 2019

Note 1. Summary of Significant Accounting Policies

A. Reporting Entity

The financial statement of Webster County includes all budgeted and unbudgeted funds under the control of the
Webster County Fiscal Court. Budgeted funds included within the reporting entity are those funds presented in
the county’s approved annual budget and reported on the quarterly reports submitted to the Department for Local
Government. Unbudgeted funds may include non-fiduciary financial activities, private purpose trust funds, and
internal service funds that are within the county's control. Unbudgeted funds may also include any corperation
to act as the fiscal court in the acquisition and financing of any public project which may be undertaken by the
fiscal court pursuant to the provisions of Kentucky law and thus accomplish a public purpose of the fiscal court.
The unbudgeted funds are not presented in the annual approved budget or in the quarterly reports submitted to
the Department for Local Gevernment,

B. Basis of Accounting

The financial statement is presented on a regulatory basis of accounting, which is a basis of accounting other
than accounting principles generally accepted in the United States of America (GAAP) as established by the
Governmental Accounting Standards Board. This basis of accounting involves the reporting of fund balances
and the changes therein resulting from cash inflows (cash receipts) and cash outflows (cash disbursements) to
meet the financial reporting requirements of the Department for Local Government and the laws of the
Commonwealth of Kentucky.

This regulatory basis of accounting differs from GAAP primarily because the financial statement format does
not include the GAAP presentations of government-wide and fund financial statements, cash receipts are
recognized when received in cash rather than when earned and susceptible to accrual, and cash disbursements
are recognized when paid rather than when incurred or subject to accrual.

Generally, except as otherwise provided by law, property taxes are assessed as of January 1, levied (mailed)
November 1, due at discount November 30, due at face value December 31, delinquent January 1 following the
assessment, and subject to sale ninety days following Apxil 15.

C. Basis of Presentation

Budgeted Funds
The fiscal court reports the following budgeted funds:

General Fund - This is the primary operating fund of the fiscal court. It accounts for all financial resources of
the general government, except where the Department for Local Government requires a separate fund or where
management requires that a separate fund be used for some function.

Road Fund - This fund is for road and bridge construction and repair. The primary sources of receipts for this
fund are state payments for truck license distribution, municipal road aid, and transportation grants. The
Department for Local Government requires the fiscal court to maintain these receipts and disbursements
separately from the general fund.

Jail Fund - The primary purpese of this fund is to account for the jail expenses of the county. The primary
sources of receipts for this fund are reimbursements from the state and federal governments, payments from
other counties for housing prisoners, and transfers from the general fund. The Department for Local Government
requires the fiscal court to maintain these receipts and disbursetments separately from the general fund.
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WEBSTER COUNTY

NOTES TO FINANCIAL STATEMENT
June 30, 2019

{Continued)

Notel. Summary of Significant Accounting Policies (Continued)

C. Basis of Presentation (Continued)

Budgeted Funds (Continued)

Local Government Economic Assistance Fund - The primary purpose of this fund is to account for grants and
related disbursements. The primary sources of receipts for this fund are grants from the state and federal

governments,

State Grants Fund - The primary purpose of this fund is to account for various grants received from the state
government.

Federal Grants Fund - The primary purpose of this fund is to account for various grants received from the federal
government,

Sanitation Fund - The primary purpose of this fund is to account for sanitation revenues and related expenditures.
The primary source of receipts for this fund is charges for services

Animal Shelter Fund - The primary purpose of this fund is to account for finds received to pay for animal shelter
expenses. The primary sources of receipts for this fund is interest and donations,

Unbudgeted Funds

The fiscal court reports the following unbudgeted funds:

Public Facilities Construction Corporation Fund - The primary purpose of this fund is to account for the proceeds
and debt service of revenue bonds that were issued to fund construction of public buildings. The Department
for Local Government does not require the fiscal court to budget these funds.

Jail Commissary Fund - The canteen operations are authorized pursuant to KRS 441.135, The profits generated
from the sale of items are to be used for the benefit and to enhance the well-being of the inmates, or to enhance
safety and security within the jail. The jailer is required to maintain accounting records and report annually to
the county treasurer the receipts and disbursements of the jail commissary fund.

D. Budgetary Information

Annual budgets are adopted on a regulatory basis of accounting, which is a basis of accounting other than
accounting principles generally accepted in the United States of America (GAAP) as established by the
Governmental Accounting Standards Board and according to the laws of Kentucky as required by the state local
finance officer. :

The county judge/executive is required to submit cstimated receipts and proposed disbursements to the fiscal
court by May 1 of each year. The budget is prepared by fund, function, and activity and is required to be adopted
by the fiscal court by July 1.
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(Continued)

Note 1. Summary of Significant Accounting Policies (Continued)
D. Budgetary Information (Continued)

The fiscal court may change the original budget by transferring appropriations at the activity level; however, the
fiscal court may not increase the total budget without approval by the state local finance officer. Disbursements
may not exceed budgeted appropriations at the activity level.

The state local finance officer does not require the jail commissary fund to be budgeted because the fiscal court
does not approve the expenses of this fund.

The state local finance officer does not require the public facilities construction corporation fund to be budgeted.
Bond indentures and other relevant contractual provisions require specific payments to and from this fund
annually,

E. Webster County Elected Officials

Kentucky law provides for election of the officials listed below from the geographic area constituting Webster
County. Pursuant to state statute, these officials perform various services for the Commonwealth of Kentucky,
its judicial courts, the fiscal court, various cities and special districts within the county, and the board of
education. In exercising these responsibilities, however, they are required to comply with state laws. Audits of
their financial statements are issued separately and individually and can be obtained from their respective
administrative offices. These financial statements are not required to be included in the financial statement of
the Webster County Fiscal Court.

¢  Circuit Court Clerk

* County Attorney

»  Property Valuation Administrator
¢ County Clerk

s County Sheriff

F. Deposits and Investments

The government’s fund balance is considered to be cash on hand, demand deposits, certificates of deposit, and
short-term investments with original maturities of three months or less from the date of acquisition. The
government’s fund balance includes cash and cash equivalents and investments.

KRS 66.480 authorizes the county to invest in obligations of the United States and of its agencies and
instrumentalities, obligations and contracts for future delivery or purchase of obligations backed by the full faith
and credit of the United States, obligations of any corporation of the United States government, bonds or
certificates of indebtedness of this state, and certificates of deposit issued by or other interest-bearing accounts
of any bank or savings and loan institution which are insured by the Federal Deposit Insurance Corperation
(FDIC) or which are collateralized, to the extent uninsured, by any obligation permitted by KRS 41.240(4),
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(Continued)

Note1. Summary of Significant Accounting Policies {Continued)

G. Long-term Obligations

The fund financial statement recognizes bond interest, as well as bond issuance costs when received or when
paid, during the current period. The principal amount of the debt and interest are reported as disbursements.
Issuance costs, whether or not withheld from the actual debt proceeds received, are reported as disbursements.
Debt proceeds are repotted as other adjustments to cash.

Note 2. Deposits
A. Deposits

The fiscal court maintained deposits of public funds with depository institutions insured by the Federal Deposit
Insurance Corporation (FDIC) as required by KRS 66.480(1)(d). According to KRS 41.240, the depository
institution should pledge or provide sufficient collateral which, together with FDIC insurance, equals or exceeds
the amount of public funds on deposit at all times. In order to be valid against the FDIC in the event of failure
or insolvency of the depository institution, this pledge or provision of collateral should be evidenced by an
agreement between the fiscal court and the depository institution, signed by both parties, that is (a) in writing,
(b) approved by the board of directors of the depository institution or its loan committee, which approval must
be reflected in the minuics of the board or committee, and (c) an official record of the depository institution.
These requirements were met.

Custodial Credit Risk - Deposits
Custodial credit risk is the risk that in the event of a depository institution failure, the government’s deposits
may not be returned. The government does not have a deposit policy for custodial credit risk, but rather follows

the requirements of KRS 66.480(1)(d) and KRS 41.240. As of June 30, 2019, all deposits were covered by FDIC
insurance or a properly executed collateral security agreement.

Note 3. Agency Trust Funds

Agency trust funds report only those resources held in a trust or custodial capacity for individuals, private
organizations, or other governments.

The fiscal court has the following agency trust funds:

Jail Inmate Fund - This fund accounts for funds received from the inmates. The balance in the jail inmate fund
as of June 30, 2019, was $62,299,

Health Reimbursement Fund - This fund accounts for funds received from the inmates. The balance in the jail
inmate fund as of June 30, 2019, was $93,127.
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(Continued)

Note4. Long-term Debt

A. Other Debt

L. First Mortgage Refunding Revenue Bonds (Judicial Center Project), Series 2011

On May 5, 2011, the Webster County, Kentucky, Public Properties Corporation (Corporation) issued First
Mortgage Refunding Revenue Bonds, Series 2011 to refund First Mortgage Revenue Bonds (Judicial Center
Project), Series 2002, The total bond issue was $1,515,000, with interest rates from 4.00 percent to 4.5 percent.

Interest is payable on February 1 and August 1 of each year. As of June 2019, bonds outstanding were
$1,215,000. Future principal and interest requirements are:

Fiscal Year Ending Scheduled
June 30 Principal Interest
2020 § 155000 $ 46,310
2021 165,000 41,405
2022 165,000 36,060
2023 175,000 29,873
2024 175,000 23,310
2025-2026 380,000 24,150
Totals $ 1,215,000 § 201,108

2. Webster County Detention Center Expansion Series 2010A

On December 16, 2010, the Webster County Fiscal Court entered into a lease-purchase agreement with Kentucky
Association of Counties Leasing Trust (KaCOLT) in the amount of $5,335,000. Monthly principal and interest
payments are due beginning January 1, 2011. On September 19 2017, a portion of the lease was refinanced
leaving a balance of $440,000 on this series. The final installment is due on January 1, 2020, The effective
interest rate is 2.94%. The purpose of the agreement was to refund a portion of the outstanding lease agreement
by and between the Kentucky Association of Counties Finance Corporation and the County of Webster,
Kentucky, dated December 16, 2010, the proceeds of which were used to refinance a lease dated February 14,
2008, that was used to finance the construction, acquisition, and equipping of an expansion to the current Webster
County detention facility. In order to secure all obligations noted in the lcase, Webster County granted the
Kentucky Association of Counties Finance Corporation a first and prior security interest in any and all right,
title, and interest of Webster County in the portions of the project that constitute personal property and in all
additions, attachments, accessions, and substitutions thereto, and on any proceeds therefrom, Webster County
shall immediately surrender possession of the project to the Kentucky Association of Counties Finance
Corporation upon the occurrence of an event of default. Principal outstanding as of June 30, 2019, totaled
$90,417. Future principal and interest requirements are:

* Fiscal Year Ending Scheduled
June 30 Principal Interest
2020 _ $ 90,417  § 4,506

Totals 3 90,417 $ 4,506
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(Continued)

Note4, Long-term Debt (Continued)
A. Other Debt (Continued)
3. Webster County Detention Center Expansion Series 2017C

On September 19, 2017, the Webster County Fiscal Court entered into a lease-purchase agreement with
Kentucky Association of Counties Leasing Trust (KaCOLT) in the amount of $4,370,000. Monthly principal
and interest payments are due beginning October 1, 2017. The final installment is due on January 1, 2037. The
effective interest rate is 2.94%. The purpose of the agreement is to refund a portion of the outstanding lease
agreement by and between the Kentucky Association of Counties Finance Corporation and the County of
Webster, Kentucky, dated December 16, 2010, the proceeds of which were used to refinance a lease dated
February 14, 2008, that was used to finance the construction, acquisition, and equipping of an expansion to the
current Webster County detention facility. In order to secure all obligations noted in the lease, Webster County
granted the Kentucky Association of Counties Finance Corporation a first and prior security interest in any and
all right, title, and interest of Webster County in the portions of the project that constitute personal property and
in all additions, attachments, accessions, and substitutions thereto, and on any proceeds therefrom. Webster
County shall immediately surrender possession of the project to the Kentucky Association of Counties Finance
Corporation upon the occurrence of an event of default. Principal outstanding as of June 30, 2019, totaled
$4,323,750. Future principal and interest requirements are:

Fiscal Year Ending Scheduled
June 30 Principal Interest
2020 $ 81,667 § 167,242
2021 179,167 163,042
2022 189,167 153,635
2023 197,083 143,704
2024 206,250 133,357
2025-2029 1,205,833 503,722
2030-2034 1,428,750 286,293
2035-2037 835,833 50,551
Totals $ 4,323,750 § 1,601,546

B. Changes In Long-term Debt

Long-term Debt activity for the year ended June 30, 2019, was as follows;

Restated
Beginning Ending Due Within
Balance Additions Reductions Balance One Year
Refunding Bonds $ 1,365,000 § $ 150,000 § 1,215,000 $ 155,000
Financing Obligations * 4,578,333 164,167 4,414,166 172,083
Total Long-term Debt $ 5943333 § $ 314,167 §$ 5,629,166 § 327,083

* Beginning Balance was restated due to Jail Expansion Series 2017C not being included in prior year audit.
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(Continued)

Note 5.  Industrial Revenue Bonds

The Webster County Fiscal Court has adopted ordinances approving the issuance of Industrial Revenue Bonds.
Such bond issues do not constitute a general debt, liability, or moral obli gation of Webster County. Accerdingly,
these financial statements do not include any assets or liabilities related to the issuance of these bond issues.

Note 6. Commitment Debt
A. West Kentucky Regional Industrial Development Authority —-Kenergy Loan Guarantee

Webster County, in conjunction with Henderson, Union and McLean Counties issued an ordinance which
guarantees a portion of the $450,000, zero-interest rural development loan to Kenergy from the West Kentucky
Regional Industrial Development Authority to assist in promoting development of the 4 Star Industrial Park,
Webster County authorized a guarantee of $150,000. Henderson County also guaranteed $150,000 and Union
and McLean Counties ¢ach guaranteed $75,000.

Note 7. Employee Retirement System

The fiscal court has elected to participate, pursuant to KRS 78.530, in the County Employees Retirement System
(CERS), which is administered by the Board of Trustees of the Kentucky Retirement Systems (KRS). This is a
cost-sharing, multiple-employer, defined benefit pension plan, which covers all eligible full-time employees and
provides for retirement, disability, and death benefits to plan members. Benefit contributions and provisions are
established by statute.

The county’s contribution for FY 2017 was $607,200, FY 2018 was $592179, and FY 2019 was $613293.

Nonhazardous

Nonhazardous covered employees are required to contribute 5 percent of their salary to the plan. Nonhazardous
covered employees who begin participation on or after September 1, 2008, are required to contribute 6 percent
of their salary to be allocated as follows: 5 percent will go to the member’s account and 1 percent will go to the
KRS insurance fund.

In accordance with Senate Bill 2, signed by the Governor on April 4, 2013, plan members who began
participating on or after January 1, 2014, were required to contribute to the Cash Balance Plan. The Cash Balance
Plan is known as a hybrid plan because it has characteristics of both a defined benefit plan and a defined
contribution plan. Members in the plan contribute a set percentage of their salary each month to their own
accounts. Nonhazardous covered employees contribute 5 percent of their annual creditable compensation.
Nonhazardous members also contribute 1 percent to the health insurance fund which is not credited to the
member’s account and is not refundable. The employer contribution rate is set annually by the KRS Board of
Directors based on an actuarial valuation. The employer contributes a set percentage of the member’s salary.
Each month, when employer contributions are received, an employer pay credit is deposited to the member’s
account. A member’s account is credited with a 4 percent employer pay credit. The employer pay credit
represents a portion of the employer contribution.
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{Continued)

Note 7. Employee Retirement System {Continned)

Nonhazardous (Continued)

Benefits fully vest on reaching five years of service for nonhazardous employees. Aspects of benefits for
nonhazardous employees include retirement after 27 years of service or age 65. Nonhazardous employees who
begin participation on or after September 1, 2008, must meet the rule of 87 (member’s age plus years of service

credit must equal 87, and the member must be a minimum of 57 years of age) or the member is age 65, with a
minimum of 60 months service credit.

The county’s contribution rate for nonhazardous employees was 21.48 percent.

Other Post-Employment Benefits (OPEB)
A. Health Insurance Coverage - Tier 1

CERS provides post-retirement health care coverage as follows:

For members participating prior to July 1, 2003, years of service and respective percentages of the maximum
contribution are as follows:

% Paid by Member through
Years of Service % Paid by Insurance Fund Payroll Deduction
20 or more 100% 0%
15-19 75% 25%
10-14 50% 50%
4-9 25% 75%
Less than 4 0% 100%

As a result of House Bill 290 (2004 General Assembly), medical insurance benefits are calculated differently
for members who began participation on or after July 1, 2003, Once members reach a minimum vesting period
of ten years, non-hazardous employees whose participation began on or after July 1, 2003, earn ten dollars per
month for insurance benefits at retirement for every year of earned service without regard to a maximum dollar
amount. This dollar amount is subject to adjustment annually based on the retiree cost of living adjustment,
which is updated annually due to changes in the Consumer Price Index.

Benefits are covered under KRS 161.714 with exception of COLA and retiree healih benefits after July 2003.
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(Continued)

Note 7. Employee Retirement System (Continued)

Other Post-Emplovment Benefits {QPER)
B. Health Insurance Coverage - Tier 2 and Tier 3 - Nonhazadous

Once members reach a minimum vesting period of 15 years, they earn ten dollars per month for insurance
benefits at retirement for every year of earned service without regard to a maximum dollar amount. This dollar
amount is subject to adjustment annually by 1.5 percent. This was established for Tier 2 members during the
2008 Special Legislative Session by House Bill 1. During the 2013 Legislative Session, Senate Bill 2 was
enacted, creating Tier 3 benefits for members,

The monthly insurance benefit has been increased annually as a 1.5 percent cost of living adjustment (COLA)
since July 2003 when the law changed. The annual increase is cumulative and continues to accrue after the
member’s retirement,

Tier 2 member benefits are covered by KRS 161.714 with exception of COLA and retiree health benefits after
July 2003. Tier 3 members are not covered by the same provisions.

C. Cost of Living Adjustments - Tier 1

The 1996 General Assembly enacted an automatic cost of living adjustment (COLA) provision for all recipients
of KRS benefits. During the 2008 Special Session, the General Assembly determined that each July beginning
in 2009, retirees who have been receiving a retirement allowance for at least 12 months will receive an automatic
COLA of 1.5 percent. The COLA is not a guaranteed benefit, If a retiree has been receiving a benefit for less
than 12 months, and a COLA is provided, it will be prorated based on the number of months the recipient has

been receiving a benefit,

D. Cost of Living Adjustments - Tier 2 and Tier 3

No COLA is given unless authorized by the legislature with specific criteria. To this point, no COLA has been
authorized by the legislature for Tier 2 or Tier 3 members,

E. Death Benefit

If a retired member is receiving a monthly benefit based on at least 48 months of service credit, KRS will pay a
$5,000 death benefit payment to the beneficiary designated by the member specifically for this benefit. Members
with multiple accounts are entitled to only one death benefit.

KRS Annual Financial Report and Proportionate Share Audit Report

KRS issues a publicly available annual financial report that includes financial statements and required
supplementary information on CERS. This report may be obtained by writing the Kentucky Retirement Systems,
1260 Louisville Road, Frankfort, KY 40601-6124, or by telephone at (502) 564-4646.

KRS also issues proportionate share audit reports for both total pension liability and other post-employment
benefits for CERS determined by actuarial valuation as well as each participating county’s proportionate share.
Both the Schedules of Employer Allocations and Pension Amounts by Employer and the Schedules of Employer
Allocations and OPEB Amounts by Employer reports and the related actuarial tables are available online at
hitps://kyret.ky.gov. The complete actuarial valuation report, including all actuarial assumptions and methods, is
also available on the website or can be obtained as described in the paragraph above.



Page 18

WEBSTER COUNTY

NOTES TO FINANCIAL STATEMENT
June 30, 2019

{Continued)

Note 8. Deferred Compensation

The Webster County Fiscal Court voted to allow all eligible employees to participate in deferred compensation
plans administered by the Kentucky Public Employees’ Deferred Compensation Authority. The Kentucky
Public Employees” Deferred Compensation Authority is authotized under KRS 18A.230 to 18A.275 to provide
administration of tax sheltered supplemental retirement plans for all state, public school and university
employees, and employees of local political subdivisions that have elected to participate,

These deferred compensation plans permit all full time employees to defer a portion of their salary until future
years. The deferred compensation is not available to employees until termination, retirement, death, or
unforeseeable emergency. Participation by eligible employees in the deferred compensation plans is voluntary.

Historical trend information showing the Kentucky Public Employees’ Deferred Compensation Authority’s
progress in accumulating sufficient assets to pay benefits when due is presented in the Kentucky Public
Employees’ Deferred Compensation Authority’s annual financial report. This report may be obtained by writing
the Kentucky Public Employees' Deferred Compensation Authority at 101 Sea Hero Road, Suite 110, Frankfort,
KY 40601-8862, or by telephone at (502) 573-7925.

Note 9. Health Reimbursement Account

The Webster County Fiscal Court, established a health reimbursement account on May 1, 2012, to provide
employees an additional health benefit. The county has contracted with a third-party administrator to administer
the plan. The plan provides a debit card to each eligible employee providing $2,250 each year to pay for qualified
medical expenses. The balance of the plan is $93,127.

Note 10. Insurance

For the fiscal year ended June 30, 2019, the Webster County Fiscal Court was a member of the Kentucky
Association of Counties’ All Lines Fund (KALF). KALF is a self-insurance fund and was organized to obtain
lower cost coverage for general liability, property damage, public officials’ errors and omissions, public liability,
and other damages. The basic nature of a self-insurance program is that of collectively shared risk by its
members. Iflosses incurred for covered claims exceed the resources contributed by the members, the members
aie responsible for payment of the excess losses.

Note 11. Tax Abatement

A, Tyson Foods

The property tax was abated under the authority of Webster County Fiscal Court. Tyson Foods is eligible to
receive this tax abatement due to the purpose of the business bringing incentives to the citizens of the county,
pursuant (0 KRS 65.7041. The taxes are abated by the county enabling Tyson Foods to start paying taxes from
year one, on a pro-rated basis, and further allow Tyson Foods to amend the bond issue from $ 14 million dollars
to $17 miilion dollars. For fiscal year ended June 30, 2019, the Webster County Fiscal Court abated property
taxes totaling $9,862.
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{Continued)

Note 12. Commitment and Contingencies

The county is involved in multiple lawsuits that arose from the normal course of doing business. While
individually they may not be significant, in the aggregate they could negatively impact the county’s financial
position. Due to the uncertainty of the litigation, a reasonable estimate of the financial impact on the county
cannot be made at this time.

Note 13. Prior Period Adjustments

Public Propertie:
General Jail State Grant Corporation
Fund Fund Fund Fund
Ending Cash Balance Prior Year $ 838,698 § 297485 % 8,966 § 1,094
Adjustments:
Prior Year Voided Checks 360 32,600
Prior Year Adjustment (1,074)
Rounding 1
Beginning Fund Balance - Restated $ 839,058 § 330,085 § 8,967 § 20

Note 14. Subsequent Event
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GENERAL FUND
Actual Variance with
Amounfs, Final Budget
Budgeted Amounts {Budgetary Positive
Original Final Basis) {Negative)
RECEIPTS
Taxes $ 1,342,700 § 1,342,700 § 1476808 § 134,108
In Lieu Tax Payments 11,477 11,477 13,065 1,588
Excess Fees 5,885 5,885
Licenses and Permits 10,557 10,557 11,704 1,147
Intergovernmental 1,194,797 1,190,797 1,276,813 86,016
Charges for Services 12,264 12,264 12,247 (17
Miscellaneous 94,554 94,554 92,186 (2,368)
Injerest 3,223 3,223 4,763 1,540
Total Receipts 2,665,572 2,665,572 2,893,471 227,899
DISBURSEMENTS
General Government 2,098,947 2,119,598 1,940,720 178,878
Protection to Persons and Property 493,028 498,956 440,857 58,099
General Health and Sanitation 150,319 166,919 118,055 48,864
Social Services 8,600 8,705 7,425 1,280
Recreation and Culture 1,200 1,200 1,200
Capital Projects 40,000 31,400 31,400
Administration 272,849 358,826 276,486 82,340
Total Disbursements 3,064,943 3,185,604 2,783,543 402,061
Excess (Deficiency) of Receipts Over
Disbursements Before Other
Adjustments to Cash (Uses) (399,371) {520,032) 109,928 629,960
Net Change in Fund Balance (399,371} (520,032) 109,928 629,960
Fund Balance - Beginning 399,371 520,032 835,058 319,026
Fund Balance - Ending $ 0 3 0 § 948986 § 948,986
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(Continued)
ROAD FUND
Actual Variance with
Amounts, Final Budget
Budgeted Amounts (Budgetary Positive
Original Final Basis) (Negative)
RECEIPTS
Intergovernmental $ 1433906 § 1433906 § 1,568,998 § 135,092
Miscellaneous 105,050 105,050 216,354 111,304
Interest 3,517 3,517 3,663 146
Total Receipts 1,542,473 1,542,473 1,789,015 246,542
DISBURSEMENTS
Roads 1,344,593 1,346,793 1,109,465 237,328
Administration 309,356 307,156 232,607 74,549
Total Disbursements 1,653,949 1,653,949 1,342,072 311,877
Excess (Deficiency) of Receipts Over
Disbursements Before Other
Adjustments to Cash (Uses) (111,476) {111,476) 446,943 558,419
Net Change in Fund Balance (111,476) (111,476) 446,943 558,419
Fund Balance - Beginning 111,476 111,476 209,079 97,603

Fund Balance - Ending $ 0 3 0 § 656022 § 656,022
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(Continued)
JAILFUND
Actual Variance with
Amounts, Final Budget
Budgeted Amounts {Budgetary Positive
Original Final Basis) (Negative)
RECEIPTS
Intergevernmental $ 2705597 § 2,705,597 % 2852406 $ 146,809
Charges for Services 45,486 45,486 54,958 9,472
Miscellaneous 183,064 183,064 208,508 25,444
Interest 1,574 1,574 2,004 430
Total Receipts 2,935,721 2,935,721 3,117,876 182,155
DISBURSEMENTS
Protection to Persons and Property 2,171,502 2,269,102 2,250,098 19,004
Debt Service 331,578 343,578 343,577 1
Administration 592,948 523,348 506,760 16,588
Total Disbursements 3,096,028 3,136,028 3,100,435 35,593
Excess {(Deficiency) of Receipts Over
Disbursements Before Other
Adjustments to Cash (Uses) (160,307) (200,307) 17,441 217,748
Net Change in Fund Balance (160,307) (200,307) 17,441 217,748
Fund Balance - Beginning 160,307 160,307 330,085 169,778
Fund Balance - Ending $ 0 3 (40,0000 § 347,526 % 387,526
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(Continued)
_ LOCAL GOVERNMENT ECONOMIC ASSISTANCE FUND
Actual Variance with
Amounts, Final Budget
Budgeted Amounts (Budgetary Positive
Original Final Basis) (Negative)
RECEIPTS
Licenses and Permits § 1,051 % 1,651 §$ 2,600 § 1,549
Intergovernmental 723,128 993,128 736,970 (256,158)
Charges for Services 11,805 11,805
Miscellaneous 58,931 58,931 56,038 (2,893)
Intetest 1,797 1,797 596 (1,201)
Total Receipts 784,907 1,054,907 808,009 (246,898)
DISBURSEMENTS
General Government 123,186 127,086 126,637 449
Protection to Persons and Property 71,136 69,536 46,008 23,438
General Health and Sanitation 477,131 754,381 605,518 148,863
Social Services 154,222 162,772 151,512 11,260
Recreation and Culture 6,800 8,700 6,921 1,779
Roads 1,600 1,000 323 677
Airports 2,400 2,400 2,400
Administration 20,000
Total Dishursements 855,875 1,125,875 937,009 188,866
Excess (Deficiency) of Receipts Over
Disbursements Before Other
Adjustments to Cash (Uses) (70,968) (70,968) (129,000) (58,032)
Net Change in Fund Balance (70,968) (70,968) (129,000) (58,032)
Fund Balance - Beginning 70,968 70,968 317,394 246,426

Fund Balance - Ending $ 0 § 0 § 188,394 % 188,394
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(Continued)
STATE GRANT FUND
Actual Variaunce with
Arnounts, Final Budget
Budgeted Amounts (Budgetary Positive
Original Final Basis) (Negative)
RECEIPTS
Intergovernmental 8 603,355 % 728355 § 457090 § (271,265)
Miscellaneous 1,969 1,969
Interest 96 96
Total Receipts 603,355 728,355 459,155 (269,200}
DISBURSEMENTS
General Government 70,000 149,700 66,086 83,614
Protection to Persons and Property 90,000 - 10,000 10,000
General Health and Sanitation 50,676 125,676 87,215 38,461
Social Services 392,679 392,679 267,684 124,995
Recreation and Culture 10,300 10,220 30
Total Diswrsements 603,355 688,355 431,205 257,150
Excess (Deficiency) of Receipts Over
Disbursements Before Other
Adjustments to Cash (Uses) 40,000 27,950 (12,050)
Net Change in Fund Balance 40,000 27,950 (12,050)
Fund Balance - Beginning 8,967 8,967

Fund Balance - Ending ' $ 0§ 40,000 $ 36917 § (3,083)
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(Continued)
FEDERAL GRANT FUND
Actual Variance with
Amounts, Fital Budget
Budgeted Amounts {Budgetary Positive
—__Original Final Basis) (Negative)
RECEIPTS
Intergovernmental $ 500,000 § 500,000 485,000 (15,000)
Total Receipts 500,000 500,000 485,000 (15,000)
DISBURSEMENTS
Social Services 500,000 500,000 484,980 15,020
Total Disbursements 500,000 500,000 484,980 15,020
Excess (Deficiency) of Receipts Over
Disbursements Before Other
Adjustments to Cash (Uses) 20 20
Net Change in Fund Balance 20 20
Fund Balance - Beginning
Fund Balance - Ending $ 0 % 0 20 20
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(Continued)
SANITATION FUND
Actual Variance with
Amounts, Final Budget
Budgeted Amounts {Budgetary Positive
Original Final Basis) {Negative)
RECEIPTS
Charges for Services $ 206,667 § 206,667 % 206,585 § (82)
Interest 154 154 120 (34)
Total Receipts 206,821 206,821 206,705 (116)
DISBURSEMENTS
General Health and Sanitation 197,591 202,141 200,928 1,213
Administration 15,555 21,005 14,559 6,446
Total Disbursements 213,146 223,146 215,487 7,659
Excess (Deficiency) of Receipts Over
Disbursements Before Other
Adjustments to Cash (Uses) (6,325%) (16,325) (8,782) 7,543
Net Change in Fund Balance (6,325) (16,325) (8,782) 7,543
Fund Balance - Beginning 6,325 16,325 23,208 6,883

Fund Balance - Ending 3 0 3 0 3 14426 § 14,426
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(Continued)
ANIMAL SHELTER FUND
Actual Variance with
Amounts, Final Budget
Budgeted Amounts (Budgetary Positive
Original Final Basis) {Negative)
RECEIPTS
Interest $ $ 8 % 85
" Total Receipts 85 85
Excess (Deficiency) of Receipts Over
Disbursements Before Other
Adjustments to Cash (Uses) 85 85
Net Change in Fund Balance 85 85
Fund Balance - Beginning 34,009 34,009

Fund Balance - Ending § 0 3 0 3 34,094
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WEBSTER COUNTY
NOTES TO REGULATORY SUPPLEMENTARY
INFORMATION - BUDGETARY COMPARISON SCHEDULES

June 30, 2019

Note 1. Budgetary Information

Annual budgets are adopted on a regulatory basis of accounting which is a basis of accounting other than
accounting principles generally accepted in the United States of America (GAAP) as established by the
Governmental Accounting Standards Board and according to the laws of Kentucky as required by the state local
finance officer.

The county judge/executive is required to submit estimated receipts and proposed disbursements to the fiscal
court by May 1 of each year. The budget is prepared by fund, function, and activity and is required to be adopted
by the fiscal court by July 1.

The fiscal court may change the original budget by transferring appropriations at the activity level; however, the
fiscal court may not increase the total budget without approval by the state local finance officer. Disbursements
may not exceed budgeted appropriations at the activity level.
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WEBSTER COUNTY
SCHEDULE OF CAPITAL ASSETS
Other Information - Regulatory Basis

For The Year Ended June 30, 2019

The fiscal court reports the following Schedule of Capital Assets:

* Beginning Ending

Balance (Restated) Additions Deletions Balance
Land and Land Improvements $ 767,992 § 3 $ 767,992
Construction In Progress 42,430 675,570 718,000
Buildings * 13,739,707 13,739,707
Vehicles & Equpment 3,078,660 9,000 3,087,660
Other Equipment 3,596,786 54,865 3,651,651
Infrastructure 18,432,688 18,432,688
Total Capital Assets $ 39,658,263 § 739435 § 0 $40,397,698

* See Note 2 of the Notes to Other Information — Regulatory Basis Schedule of Capital Assets for restatement
of beginning balance
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WEBSTER COUNTY
NOTES TO OTHER INFORMATION - REGULATORY BASIS
SCHEDULE OF CAPITAL ASSETS

June 30, 2019

Note 1.  Capital Assets

Capital assets, which include land, land improvements, buildings, furniture and office equipment, building
improvements, machinery, equipment, and infrastructure assets {roads and bridges) that have a useful life of
more than one reporting period based on the government’s capitalization policy, are reported as other
information. Such assets are recorded at historical cost or estimated historical cost when purchased or
constructed,

Capitalization  Useful Life
Threshold {Years)

Land Improvements $ 5,000 10-60
Buildings 5 5,000 10-75
Vehicles and Equipment $ 5,000 3-25
Other Equipment b3 5,000 3-25
Infrastructure $ 5,000 10-50

Note2. Restatement of Beginning Balance

The beginning balance for buildings was restated by $43,225, to cotrect errors in prior year building additions.





