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Warren Rural Electric Cooperative Corporation
Consolidating Balance Sheets

June 30, 2025 WRECC PES Millennium Eliminations Total
Assets
Utility plant
Plant in service S - S -
Construction in progress - -
Less accumulated depreciation - - 3
Net utility plant - -
Other property and investments
Non-utility plant, net of accumulated depreciation 403,002 -
Investments in associated companies - (
Other investments - -
Goodwill - - _
Total other property and investments 403,002 (
Current assets
Cash and cash equivalents 1,080,006 -
Accounts receivable, net of allowance 136,600 (
Other accounts receivable - -
Materials and supplies 5,048 -
Prepaid expenses 20,649 -
Total current assets 1,242,303 (
Other assets
TVA Energy Services loans receivable - -
Deferred debits - -
Total other assets - -
Total assets S 1,645305 S

(Continued)
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Warren Rural Electric Cooperative Corporation
Consolidating Balance Sheets (Continued)

June 30, 2025 WRECC PES Millennium

Eliminations

Total

Equities and Liabilities

Equities
Membership fees S S - S -
Patronage capital - -
Other equities 1,431,628
Total equities 1,431,628

Long-term liabilities
Long-term debt - net of current portion - -
Postretirement benefits liabilities - net of current portion - -

Total other liabilities - -

Current liabilities
Accounts payable - purchased power - -

Accounts payable - other 91,382
Self-insured fund - -
Customer deposits - 23,100

Accrued interest - -
Accrued vacation and sick leave - -
Current portion of postretirement benefits liabilities - -

Accrued taxes and other current liabilities 5,820
Current portion of long-term debt - -
Total current liabilities 120,302 (

(Continued)
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Warren Rural Electric Cooperative Corporation
Consolidating Balance Sheets (Continued)

June 30, 2025 WRECC PES Millennium Eliminations Total
Other liabilities
Advances for TVA Energy Services loans - - -
Deferred income taxes - 93,375 -
Deferred credits - -
Total other liabilities 93,375 -
Total equities and liabilities $ S 1,645,305 $ | $




Warren Rural Electric Cooperative Corporation
Consolidating Statements of Income

For the year ended June 30, 2025 WRECC PES Millennium Eliminations Total

Operating Revenues
Electric sales S S - S - $ -8
Forfeited discounts - - -
Rent from electric property - - -
Other electric revenues - - }

Natural gas sales - - 746,140 -
Propane and related sales - - -
Total operating revenues 746,140 -

_OE_

Operating expenses
Purchased power - - i,
Operation 38,930 -
Maintenance - 30,519 -
Facilities rental - - -
Customer accounts - - -

Customer service and information - 1,314 -
Administrative and general 74,687 -
Depreciation and amortization 56,105 -
Taxes and tax equivalents 40,966 -
Natural gas purchases - - 448,927 -
Propane gas and related cost of goods sold - - -
Operating expenses 691,448 -
Total operating income before interest expense 54,692 -

Interest on long-term debt - - -

Operating income after interest expense 54,692 -

(Continued)
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Warren Rural Electric Cooperative Corporation
Consolidating Statements of Income (Continued)

For the year ended June 30, 2025 WRECC PES Millennium Eliminations Total
Non-operating income
Interest income 34,116 -
Income (loss) of unconsolidated entities ( - - - (
Miscellaneous 2,854
Total non-operating income 36,970
Generation & Transmission and Other Cooperative Capital Credits - - -
Income before income taxes 91,662
Income tax expense - 21,917 -

Net Income

S S 69,745 S S
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Directors
Warren Rural Electric Cooperative Corporation
Bowling Green, Kentucky

We have audited, in accordance with the auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States, the consolidated financial
statements of the Warren Rural Electric Cooperative Corporation and Subsidiaries (the
“Cooperative”), which comprise the consolidated balance sheet as of June 30, 2025 and the related
consolidated statements of income, equities, and cash flows for the year then ended, and the related
notes to the consolidated financial statements, and have issued our report thereon dated October
29, 2025.

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the consolidated financial statements, we considered the
Cooperative’s internal control over financial reporting (internal control) as a basis for designing audit
procedures that are appropriate in the circumstances for the purpose of expressing our opinion on
the consolidated financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the Cooperative’s internal control. Accordingly, we do not express an opinion on the
effectiveness of the Cooperative’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a
material misstatement of the entity’s consolidated financial statements will not be prevented, or
detected and corrected on a timely basis. A significant deficiency is a deficiency, or a combination of
deficiencies, in internal control that is less severe than a material weakness, yet important enough to
merit attention by those charged with governance.
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Board of Directors
Warren Rural Electric Cooperative Corporation

Our consideration of internal control was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify
any deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses or significant deficiencies may exist that were not identified.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Cooperative's consolidated financial
statements are free from material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could
have a direct and material effect on the consolidated financial statements. However, providing an
opinion on compliance with those provisions was not an objective of our audit and, accordingly, we
do not express such an opinion. The results of our tests disclosed no instances of noncompliance or
other matters that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control
and compliance and the results of that testing, and not to provide an opinion on the effectiveness
of the Cooperative’s internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the Cooperative’s
internal control and compliance. Accordingly, this communication is not suitable for any other
purpose.

&M,%ﬁ "! L&W, L.L.C.

CARR, RIGGS & INGRAM, LLC
Bowling Green, Kentucky
October 29, 2025
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to a CPA may not be as clear to our clients. Therefore, we
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original content on CRIcpa.com and across all our many
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CRI: FROM FOUNDATION TO FUTURE

Over a quarter-century, Carr, Riggs & Ingram has not just grown, but
transformed. Now standing proudly among the top 25 firms in the U.S., our
trajectory is steeped in innovation, shaping us into the firm of tomorrow—today.
Our growth isn't merely a timeline; it's a testament to our entrepreneurial and
pioneering spirit. As we harness cutting-edge technology and lead through
industry evolution, our commitment to delivering actionable insights and solutions
rooted in our founding principles of tailored Client service, Respect for all, and
unyielding Integrity remains unwavering. As we look to the horizon, we at CRI are
poised to redefine what's possible, and we invite our clients, old and new, to join
us in shaping the future.

Watch CRI: From Foundation to Future on youtube.com/CRIcpa.

IT FIGURES: THE CRI PODCAST

Created to provide insight into the latest developments and regulations in the
accounting and finance space, It Figures is an accounting and advisory focused
podcast for business and organization leaders, entrepreneurs, and anyone who is
looking to go beyond the status quo.

Listen on Apple Podcasts, Spotify, iHeart Radio, and more.
itfigurespodcast.com

Top 25 CPA Firm - #1 CPA Firm in the Gulf Coast Region
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