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INDEPENDENT AUDITOR’S REPORT

To the Board Members of the Peaks Mill Water District
Frankfort, Kentucky 40601

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, and the business-type activities, of the
Peaks Mill Water District as of and for the year ended December 31, 2017 & 2016, and the related notes to the financial
statements, which collectively comprise the Peaks Mill Water District's basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with accounting
principles generally accepted in the United States of America; this includes the design, implementation, and maintenance of
internal control relevant to the preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in accordance
with auditing standards generally accepted in the United States of America. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements.
The procedures selected depend on the auditor's judgment, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers interna! control
relevant to the entity’s preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions.
Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial position
of the governmental activities, and the business-type activities of the Peaks Mill Water District, as of December 31, 2017 & 2016,
and the respective changes in financial position and, where applicable, cash flows thereof for the years then ended in accordance
with accounting principles generally accepted in the United States of America.

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management's discussion and analysis
and budgetary comparison information on pages 1-3 and 15 be presented to supplement the basic financial statements. Such
information, although not a part of the basic financial statements, is required by the Governmental Accounting Standards Board,
who consider it to be an essential part of financial reporting for placing the basic financial statements in an appropriate operational,
economic, or historical context. We have applied certain limited procedures to the required supplementary information in
accordance with auditing standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for consistency with management’s
responses to our inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic financial
statements. We do not express an opinion or provide any assurance on the information because the limited procedures do not
provide us with sufficient evidence to express an opinion or provide any assurance.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated June 4, 2018, on our consideration
of the Peaks Mill Water District’s internal control over financial reporting and on our tests of its compliance with certain provisions
of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is to describe the scope of
our testing of internal control over financial reporting and compliance and the results of that testing, and not to provide an opinion
on internal control over financial reporting or on compliance. That report is an integral part of an audit performed in accordance
with ?ovemment Auditing Standards in considering the Peaks Mill Water District's internal control over financial reporting and
compliance.

Zick . Waddle, .. CPA

June 4, 2018



Peaks Mill Water District

Management’s Discussion & Analysis

As financial management of the Peaks Mill Water District (the “District”), we offer readers of these
financial statements this narrative and analysis of the financial activities of the District for calendar
year ended December 31, 2017. The discussion and analysis is designed to assist the reader in focusin
on the significant financial issues and activities and to identify any ségniﬁcant changes in financi

osition. We encourage readers to consider the information presented here in conjunction with the
inancial statements as a whole.

Financial Highlights

Change in net position produced a increase in net position of $141,051. The term “net position”
refers to the difference between assets and liabilities. At the close of calendar year 2017, the District
had a net position of $4,142,346.

Overview of the Financial Statements

This discussion and analysis is intended to serve as an introduction to the District’s financial
statements, which is comprised of the basic financial statements and the notes to the financial
statements. Since the District is comprised of a single enterprise fund, no fund level financial
statements are shown. This report also contains other supplementary information concerning the
District’s budget to actual revenues and expenses.

Basic Financial Statements

The basic financial statements are designed to provide readers with a broad overview of the District’s
finances, in a manner similar to a private-sector business.

The statements of net position present information on all the District’s assets and liabilities, with the
difference between the two reported as net position. Over time, increases or decreases in net position
may serve as a useful indicator of whether the financial position of the District is improving or
deteriorating. Net position increases when revenues exceed expenses. Increases to assets without a
corresponding increase to liabilities, results in an increase in net position, which indicates an improved
financial position.

The statement of revenues, expenses and changes in net position present information showing how
the District’s net position has Smnged during the fiscal year. All changes in net position are reported
as soon as the underlying event occurs, re argless of timing of related cash flows. Thus, revenues and
expenses are reported in this statement for some items riat will only result in cash flows in future
fiscal petiods.

Notes of the Financial Statements

The notes provide additional information that is essential to a full understanding of the data provided
in the basic financial statements.

Other Information

In addition to the basic financial statements and accompanying notes, this report also presents certain
supplementary information concerning the District’s budget to actual revenues and expenses.



Peaks Mill Water District

Management’s Discussion & Analysis
(continued)

Financial Analysis

Net position may serve, over time, as a useful indicator of the District’s financial position. In the case
of the District, assets exceeded liabilities by $4,142,346 at the close of the most recent fiscal year. This
represents an increase of $141,051 over the previous year.

The unrestricted net position was $1,103,169. The District’s net position reflects its investment in
capital assets (property, building and equipment). The District uses these capital assets to provide
service and consequently these assets are not available to liquidate liabilities or other spending. The
following 1s a schedule of financial analysis of net position and changes in net position:

Peaks Mill Water District

Net Position
December 31, 2017 December 31, 2016
Current Assets $ 1,127,895 § 1,012,150
Non-Current Assets 256,572 234917
Capital Assets 3,855,506 3.913,300
Total Assets $ 5239973 § 5,160,367
Total Liabilities 3 1,097,627 § 1,159,072
Net Position $ 4142346 $ 4,001,295
Peaks Mill Water District
Changes in Net Position
December 31, 2017 Decembet 31, 2016
Revenues $ 803,900 § 656,497
Expenses 662,849 666,223
Changes in Net Position 141,051 (9,726)
Net Position Beginning of Year 4,001,295 4,011,021
Net Position, End of Year 3 4142346 $ 4,001,295



Management’s Discussion & Analysis
(continued)

Cash Flows

Net cash provided by operating activities increased cash by $241,522. Net cash used in investin
decreased cash by $116,150, and net cash used by capital and related ﬁnancing activities decreaseg
cash by $2,090, mainly due to payments on long-term debt and capital contributions.

Capital Assets

The District’s investment in capital assets is $3,855,506, net of accumulated depreciation; and
$2,782,605 net of debt. Major capital assets include pumps, lines, meters and tanks.

Requests for Information

This financial information is designed to provide a general overview of the District’s finances for all
those with an interest in the finances. Questions concerning any of the information provided in this
report or request for additional financial information should be directed to Peaks Mill Water District,
7175 US 127 North, Frankfort, Kentucky 40601.



Peaks Mill Water District
Comparative Statement of Net Position
December 31, 2017 and 2016

Assets
Current Assets
Cash in Bank and on Hand

Investments at Cost 81,768.00 81,518.00

Accounts Receivable 56,684.00 42,816.00
Total Current Assets 1,127,895 1,012,150
Non-Current Assets
Restricted Assets - Cash 256,572.00 234,917.00
Property, Plant, & Equipment

Property, Plant, & Equipment 6705231 6587974

Accumulated Depreciation (2,849,725) (2,674,674)
Total Property, Plant & Equipment 3,855,506 3,913,300
Total Non-Current Assets 4,112,078.00 4,148,217.00

Total Assets

Liabilities & Net Assets
Current Liabilities

2017

2016

$ 989,443.00

$ 887,816.00

$ 5,239,973.00

$ 5,160,367.00

Accounts Payable S 24,726 S 27,877

Sales Tax Payable - 215

Current Portion of Bonds Payable 59,696 58,079
Total Current Liabilites 84,422 86,171
Long Term Liabilites

KIA Loan Payable 589,805 634,401

Bonds Payable 423,400 438,500
Total Long Term Liabilites 1,013,205 1,072,901
Total Liabilites 1,097,627 1,159,072
Net Assets

Investment in Capital Assets, Net of Related Debt 2,782,605 2,782,320

Restricted for Debt Retirement 178,988 166,699

Restricted for Construction 77,584 68,218

Unrestricted 1,103,169 984,058
Total Net Assets 4,142,346 4,001,295
Total Liabilites and Net Assets S 5,239,973 S 5,160,367

The Accompanying Notes are an integral part of these financial statements.
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Peaks Mill Water District

Comparative Statement of Revenues, Expenses, And
Changes In Net Position

For The Years Ended December 31, 2017 and 2016

2017 2016
Operating Income
Water Revenue S 668,312 S 639,114
Miscellaneous income 35,841 12,652
Total Operating Income 704,153 651,766
Operating Expenses
Purchased Water 203,911 229,222
Purchased Power 17,793 16,059
Contractual Services 56,730 46,090
Advertising 453 174
Salaries 47,495 30,728
Payroll taxes 6,122 3,525
Postage 4,075 4,108
Maintenance 47,556 68,860
Office Supplies 6,745 6,830
Office Expenses 402 340
Insurance 9,237 9,080
Legal & Professional 12,521 9,597
Commissioner's Fees 12,703 10,800
Utilities & Telephone 2,822 2,480
Rent 9,100 7,700
Chemical & Lab Analysis 2,659 2,685
Miscellaneous 5,070 4,260
Bad Debt Expense - -
Depreciation 175,051 169,211
Total Operating Expenses 620,445 621,749
Operating Income 83,708 30,017
Net Operating Revenue (Expenses)
Interest Revenue 1,357 1,151
Interest Expense (42,404) (44,474)
Total Non-Operating Revenue (Expenses) (41,047) (43,323)
Net Income Before Contributions & Government Grants 42,661 (13,306)
Government Grants
Contributions From Customers 98,390 3,580
Change In Net Assets 141,051 (9,726)
Net Assets - Beginning of Year 4,001,295 4,011,021
Net Assets - End of Year $ 4,142,346 S 4,001,295

The accompanying notes are an integral part of these financial statements
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Peaks Mill Water District
Comparative Statement of Cash Flows
For The Years Ended December 31, 2017 and 2016

2017 2016

Cash Flows From Operating Activities:

Cash Received From Customers S 690,067 S 658,397

Cash Payments for Employee Services and Benefits (66,320) (45,053)

Cash Payments to Suppliers for Goods and Services (382,225) (405,933)
Net Cash Provided (Used) by Operating Activities 241,522 207,411
Cash Flows from Capital and Related Financing Activities:

Capital Contributions Received 98,390 3,580

Bond and Bond Interest Payments (100,480) (100,075)

Government Grants
Net Cash Provided (Used) by Capital and Related Financing Activities (2,090) (96,495)
Cash Flows From Investing Activities:

Interest Income Received 1,357 1,151

Acquisition of Capital Assets (117,257) -

Cash Purchases of Investments (250) (326)
Net Cash Provided (Used) by investing Activities (116,150) 825
Net Increase (Decrease) in Cash & Cash Equivalents 123,282 111,741
Cash and Cash Equivalents, Beginning of Year 1,122,733 1,010,992
Cash and Cash Equivalents, End of Year $ 1,246,015 $ 1,122,733

Reconciliation of Operating Income (Loss) to Net Cash Used by Operating Activities

Operating Income {Loss) S 83708 S 30,017
Adjustment to Reconcile Operating Income (Loss) to

Net Cash Provided (Used) in Operating Activities:

Depreciation 175,051 169,211
(Increase)/Decrease in Accounts Receivable (13,868) 11,978
Increase/(Decrease) in Accounts Payable (3,151) 1,552
Increase/(Decrease) in Accrued Liabilities (218) (5,347)
Net Cash Provided (Used) by Operating Activities $ 241,522 S 207,411

Disclosure of Accounting Policy:
For purposes of cash flows, Peaks Mill Water District considers all highly liquid investments
purchased with an original maturity of three months or less to be cash equivalents.

The accompanying notes are an integral part of these financial statements
6



Peaks Mill Water District
Notes to the Financial Statements
December 31, 2017

Note A - Summary of Significant Accounting Policies

The Peaks Mill Water District was organized in November, 1968 to provide water service to residents
of Peaks Mill. It is a political subdivision of Franklin County, Kentucky and purchases water from the
Frankfort Plant Board for resale to the residents. The District is subject to the regulatory authority of
Kentucky Public Service Commission ("PSC") pursuant to KRS 278.040.

Assets and Liabilities, and revenues and expenses are recognized on the accrual basis of accounting.

The District incorporates current GASB pronouncements in its proprietary fund activities. The District

does not utilize encumberance accounting in its proprietary fund activities. The accounting and financial
reporting treatment applied to the District is determined by its measurement focus. The transactions of the
District are accounted for on a flow of economic resources measurement focus. The accounting objectives of
this measurement focus are the determination of operating income, changes in net position, financial position,
and cash flows. With this measurement focus, all assets and all liabilities associated with the operations are
included on the statement of net position. Net position (i.e., total assets net of total liabilities) is segregated
into net investment in capital assets, restricted, and unrestricted components.

The preparation of financial statements in conformity with generally accepted accounting principles
require management to make estimates and assumptions that affect the reported amounts of assets
and liabilities and disclosure of contigent assets and liabilities at the date of the financial statements
and the reported amounts of revenues and expenses during the period. Actual results could differ
from those estimates.

The District applies Financial Accounting Standards Board (FASB) pronouncements and Accounting
Principles Board (APB) opinions issued on or before November 30, 1989, unless those pronouncements
conflict with or contradict Governmental Accounting Standards Board (GASB) pronouncements, in
which case , GASB prevails.

Operating revenue and expenses consist of revenue and expenses directly related to providing water service
to residents of Peaks Mill. Water revenues are reflected as earned when the customers are billed.
Non-operating revenue and expenses consist of interest revenue and interest expenses related to capital and
related financing activities. Capital contributions consist of new water meters purchased during the year.

Accounts Receivable are stated net of Allowance for Uncollectible Accounts. The Allowance for
Uncollectible Accounts were $3,800 at December 31, 2017, and $3,800 at December 31, 2016.
Net Accounts Receivable were $56,684 at December 31, 2017, and $42,816 at December 31, 2016.

Fixed Assets are recorded at cost and depreciated using the straight-line method at the following rates:

Pumps, lines, and meters 2.50%
Tanks 3.00%
Office Equipment 10.00%
Meter testing equipment 10.00%

The District capitalizes interest cost incurred during construction of fixed assets.

Investments are stated at cost, which approximates fair value, unless the market value is less than
cost and there is evidence the decline in market value is due to other than temporary conditions.



Peaks Mill Water District
Notes to the Financial Statements
December 31, 2017
Note B - Cash and Investments

Statutory Requirements
Kentucky Revised Statute 66.480 authorizes the District to invest in obligations of the U.S. treasury, in bonds

or certificates of indebtedness of this state and of its agencies, savings and loan associations insured by an
agency of the government of the United States up to the amount so insured, interest-bearing deposits in state
or national banks chartered in Kentucky and insured by an agency of the United States up to the amount so
insured, and in larger amounts providing such bank pledges as security obligations equal to uninsured amounts.
Statutes require that financial institutions pledge approved securities to secure those funds on deposit

in an amount equal to the amount of those funds. At the end of the calendar year, the carrying amount

of the District's deposits and investments were $1,327,783.

Statement of Cash Flows
The Statement of Cash Flows includes as cash and cash equivalents the following:

2017 2016
Operations & Maintenance Fund S 11,349 $ 13,612
Revenue Fund 977,694 873,804
Total Cash in Bank 989,043 887,416
Cash on Hand 400 400
Debt Service Reserve 178,988 166,699
Reserve Account 56,158 50,116
Construction Account 21,279 6,501
127 Loop Account 147 11,601
Total Restricted Cash 256,572 234,917
Total Cash & Cash Equivalents $ 1,246,015 $ 1,122,733

The following is a chart summarizing investments held in federally insured financial institutions:
Farmers Bank Certificate of Deposit S 81,768

Note C - Accounts Payable
Accounts payable at December 31, 2017 consists of the following:

Water Purchases $14,323

Utility Tax Payable 1,454
Sales Tax Payable 494
Electric 1,339
Advertising 69
Postage 75
Legal & Professional 140
Repairs & Maintenance 4,280
Property, Plant & Equipment 1900
Office Supplies 18
Utilities & Telephone 177

TOTAL $24,726

Most Accounts were paid in January or February, 2018, and all checks cleared the bank.

Note D- Insurance and Related Activities

The District is exposed to various forms of loss of assets associated with risks of fire, personal liability, theft,
vehicular accidents, errors and ommissions, fiduciary responsibility, etc. The District is also subject to risks
associated with employee injury. Each of these risks are covered through premiums paid to the various
insurance companies.

Note E - Purchased Water Contracts

Peaks Mill Water District purchases treated water from the Frankfort Plant Board and Kentucky American
Water Company as the District does not produce it's own water.



Peaks Mill Water District
Notes to the Financial Statements
December 31, 2017
Note F - Bonds and KIA Notes Payable
In September 1997 the District issued and sold $627,000 of Waterworks Revenue Bonds for the purpose of
extending water service to other customers. The bonds pay interest at 5% and mature ratably through the
year 2035. The District's annual principle payments are due January 1st of each year. The District paid it's
principle and interest requirement for January 1, 2017 at December 31, 2016.
The outstanding amount of the bonds were $438,500 at December 31, 2017 and $453,300 at December 31, 2016.
The annual debt service requirements to retire the bonds and KIA notes outstanding at December 31, 2017
for each of the next five years and in remaining five year increments are as follows:

Year Bond/Note Bond/Note
Ending Principle Interest
2018 59,696 40,347
2019 62,252 38,236
2020 63,950 36,023
2021 66,690 33,753
2022 69,473 31,374
2023 to 2027 385,458 117,797
2028 to 2032 263,582 51,270
2033 to 2035 101,800 10,382
Total $1,072,901 $ 359,182
Changes in Long-Term Debt: December 31, 2017
Description 31-Dec-16 Additions Repayments 31-Dec-17
1997 Issue (91-03) S 302,000 - S (10,000) S 292,000
1997 Issue (91-05) 151,300 - (4,800) 146,500
KIA Loan # C05-01 677,680 - (43,279) 634,401
Total $1,130,980 - $ (58,079) § 1,072,901
December 31, 2016
Description 31-Dec-15 Additions Repayments 31-Dec-16
1997 Issue (91-03) $ 311,000 - S (9,000) $ 302,000
1997 issue (91-05) 155,900 - 4,600 $ 151,300
KIA Loan # C05-01 719,681 - 42,001 S 677,680

Total $1,186,581 $ $ 37601 S 1,130,980

The supplementary information provides a breakdown for bond and long-term debt payments. The Fund C
Loan from the Kentucky Infrastructure Authority was completely drawn, and repayment had began in 2009.
The interest rate on Bonds Payable is variable according to the debt terms, while the KIA loan is fixed at 3%.

The District maintains a Debt Service Reserve which consists of restricted cash assets to be used for the
purpose of servicing the bond and long-term debt payments.



Peaks Mill Water District
Notes to the Financial Statements
December 31, 2017
Note G - Reserves
Debt Service Reserve - There is to be a monthly deposit of an amount equal to 1/12 of the next ensuing
principle payment due and 1/6 of the next ensuing interest payment due for the remaining outstanding
bonds. The Debt Service Reserve had a balance of $178,988 at December 31, 2017, and a balance of
$166,699 at December 31, 2016.

Depreciation Reserve - This fund may be used to purchase new or replacement equipment and emergency
repairs to the water line system. The Depreciation Reserve had a balance of $77,437 at December 31, 2017,
and a balance of $56,617 at December 31, 2016.

These Reserves are included in the Restrictions of Net Assets for December 31, 2017, and December 31, 2016.

Note H - Concentrations of Credit Risk

The District had cash, and cash equivalents in excess of FDIC insurance at Farmers Bank & Capital Trust Co.
as of December 31, 2017. The Institution possessed securities pledged against this excess.
The amount under category 1 of credit risk was $250,000 and the remaining amount was under

Category 2 (not insured but pledged by the financial institution's trust department).

Note | - Sewer Billing
The District began billing and collecting for a sewer treatment plant during 2009. The amount collected is not
included in sales revenue, and remitted payments offset those collections less a collection fee.

Note J - Related Party Transactions

The District utilized the services of Gatewood Water Service as an independent contractor in 2017, and 2016.
Monthly fees totalled $56,730 for 2017, and $46,090 for 2016. Gatewood Water Service also performed
various repairs to the water system in 2017, and 2016.

Note K - Subsequent Events

Management did not indicate financially impacting information regarding subsequent events. An evaluation
of subsequent events through June 04, 2018 found no events that appeared to have a material effect
regarding the accompanying financial statements of Peaks Mill Water District as of and for the year ended
December 31, 2017.

Note L - Property, Plant, & Equipment

Property, Plant, & Equipment

Description December 31, 2016  Additions Retirements December 31, 2017
Land S 8,096 S 8,096
Pumps, Lines, & Meters 5,613,631 104,771 5,718,402
Tanks 621,165 621,165
Office Equipment 31,732 31,732
Meter Testing Equipment 313,350 12,487 325,837
Total S 6,587,974 S 117,258 S - S 6,705,232
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Note L - Property, Plant, & Equipment (continued)

Accumulated Depreciation

Peaks Mill Water District

Notes to the Financial Statements

December 31, 2017

Description
Pumps, Lines, & Meters
Tanks
Office Equipment
Meter Testing Equipment

Total

December 31, 2016  Additions Retirements December 31, 2017
2,231,859 124,965 2,356,824
200,122 18,823 218,945
31,732 31,732
210,961 31,264 242,225
S 2,674,674 S§ 175,052 $ S 2,849,726

Property, Plant, & Equipment

Description December 31, 2015  Additions Retirements December 31, 2016
Land S 8,096 5 8,096
Pumps, Lines, & Meters 5,613,631 5,613,631
Tanks 621,165 621,165
Office Equipment 31,732 31,732
Meter Testing Equipment 313,350 313,350
Total S 6,587,974 $ - S S 6,587,974

Accumulated Depreciation

Description December 31, 2015  Additions Retirements December 31, 2016
Pumps, Lines, & Meters 2,113,953 117,906 2,231,859
Tanks 181,299 18,823 200,122
Office Equipment 30,203 1,531 31,734
Meter Testing Equipment 180,009 30,950 210,959
Total S 2,505,464 S 169,210 $ S 2,674,674

Depreciation for the years ended December 31, 2017 and 2016 was $175,051 and $169,211.

Note M-Interest Expense

Interest expense incurred and charged to expense for the years ended December 31, 2017 and 2016 was

$42,404 and $44,474. No interest was capitalized in 2017 and 2016.

Note P-Schedule of Annual Debt Requirements

KIA Fund C Loan
Year Note Note
Ending Principal Interest
2018 44,596 18,422
2019 45,952 17,066
2020 47,350 15,668
2021 48,790 14,228
2022 50,274 12,744
2023 51,803 11,215
2024 53,379 9,639
2025 55,002 8,016
2026 56,675 6,343
2027 58,399 4,619
2028 60,175 2,843
2029 62,007 1,012
S 634,402 S 121,815
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Peaks Mill Water District
Notes to the Financial Statements
December 31, 2017

Note P-Schedule of Annual Debt Requirements (Continued)

Issue: 1997 Issue (91-03)

Bond
Prin. Due Interest Total Total
Year End January 1, 2018 January 1, 2018 July 1, 2018 Interest Requirements

2018 10,000 7,300 7,300 14,600 24,600
2019 11,000 7,050 7,050 14,100 25,100
2020 11,000 6,775 6,775 13,550 24,550
2021 12,000 6,500 6,500 13,000 25,000
2022 13,000 6,200 6,200 12,400 25,400
2023 13,000 5,875 5,875 11,750 24,750
2024 14,000 5,550 5,550 11,100 25,100
2025 15,000 5,200 5,200 10,400 25,400
2026 15,000 4,825 4,825 9,650 24,650
2027 17,000 4,450 4,450 8,900 25,900
2028 17,000 4,025 4,025 8,050 25,050
2029 18,000 3,600 3,600 7,200 25,200
2030 19,000 3,150 3,150 6,300 25,300
2031 20,000 2,675 2,675 5,350 25,350
2032 20,000 2,175 2,175 4,350 24,350
2033 21,000 1,675 1,675 3,350 24,350
2034 22,000 1,150 1,150 2,300 24,300
2035 24,000 600 600 1,200 25,200

$ 292,000 $ 78,775 § 78,775 S 157,550 $ 449,550
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Peaks Mill Water District
Notes to the Financial Statements
December 31, 2017

Note P-Schedule of Annual Debt Requirements (Continued)

Issue: 1997 Issue (91-05)

Principle
Due Interest Total Total
Year End January 1, 2018 January 1, 2018 July 1, 2018 Interest Requirements

2018 5,100 3,663 3,663 7,325 12,425
2019 5,300 3,535 3,535 7,070 12,370
2020 5,600 3,403 3,403 6,805 12,405
2021 5,900 3,263 3,263 6,525 12,425
2022 6,200 3,115 3,115 6,230 12,430
2023 6,500 2,960 2,960 5,920 12,420
2024 6,900 2,798 2,798 5,595 12,495
2025 7,200 2,625 2,625 5,250 12,450
2026 7,600 2,445 2,445 4,890 12,490
2027 8,000 2,255 2,255 4,510 12,510
2028 8,400 2,055 2,055 4,110 12,510
2029 8,900 1,845 1,845 3,690 12,590
2030 9,500 1,663 1,663 3,325 12,825
2031 10,000 1,385 1,385 2,770 12,770
2032 10,600 1,135 1,135 2,270 12,870
2033 11,100 870 870 1,740 12,840
2034 11,600 593 593 1,186 12,786
2035 12,100 303 303 606 12,706

146,500 - 39,911 39,911 79,817 226,317
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board Members of the Peaks Mill Water District
Frankfort, Kentucky 40601

We have audited, in accordance with the auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States, the financial statements of the governmental activities, of the Peaks Mill
Water District, as of and for the year ended December 31, 2017 & 2016, and the related notes to the financial
statements, which collectively comprise the Peaks Mill Water District's basic financial statements, and have issued
our report thereon dated June 4, 2018.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Peaks Mill Water District's
internal control over financial reporting (internal control) to determine the audit procedures that are appropriate in
the circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose
of expressing an opinion on the effectiveness of the Peaks Mill Water District’s internal control. Accordingly, we do
not express an opinion on the effectiveness of the Peaks Mill Water District’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements
will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough
to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and
was not designed to identify all deficiencies in internal control that might be material weaknesses or, significant
deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal control that we
consider to be material weaknesses. However, material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Peaks Mill Water District's financial statements are
free from material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those provisions
was not an objective of our audit, and accordingly, we do not express such an opinion. The results of our tests
disclosed no instances of noncompliance or other matters that are required to be reported under Government
Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the entity’s internal control and compliance. Accordingly, this communication is not
suitable for any other purpose.

Bick B. Waddte, ., OPH

Frankfort, Kentucky 40601
June 4, 2018
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Peaks Mill Water District

Statement of Revenues, Expenses & Changes in Net Position

Operating Income
Water Revenue
Miscellaneous Income

Total Operating Income

Operating Expenses
Purchased Water & Power
Contractual Services
Advertising
Salaries
Payroll taxes
Postage
Maintenance
Office Supplies
Office Expenses
Insurance
Legal & Professional
Commissioner's Fees
Utilities & Telephone
Rent
Administrative Fee (KIA)
Chemical & Lab Analysis
Miscellaneous
Bad Debt Expense
Depreciation

Total Operating Expenses

Operating Income

Non-Operating Revenue (Expenses)
Interest Revenue
Interest Expense

Total Non-Operating Revenue (Expenses)

Net Income Before Contributions

Government Grants
Contributions From Customers

Change In Net Assets

Budget v Actual
For The Year Ended December 31, 2017

Budget Actual
2017 2017 Variance
S 640,000 $ 668,312 28,312
35,100 35,841 741
675,100 704,153 29,053
278,000 221,704 56,296
50,280 56,730 (6,450)
500 453 47
27,000 47,495 (20,495)
4,000 6,122 (2,122)
5,000 4,075 925
27,106 47,556 (20,450)
3,000 6,745 (3,745)
- 402 (402)
10,000 9,237 763
8,000 12,521 (4,521)
10,800 12,703 (1,903)
2,500 2,822 (322)
8,400 9,100 (700)
1,000 2,659 (1,659)
7,360 5,070 2,290
195,000 175,051 19,949
637,946 620,445 17,501
37,154 83,708 46,554
250 1,357 1,107
(42,404) (42,404) -
(42,154) (41,047) 1,107
(5,000) 42,661 47,661
5,000 98,390 93,390
- 141,051 141,051
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