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.CPAGROUPLP
CertifiedPublicAccountantsandConsultants

INDEPENDENTAUDITOR’SREPORTONFINANCIALSTATEMENTS

TotheManagementandDistrictBoard
LedbetterWater&SewerDistrict
Ledbetter,Kentucky

ReportontheFinancialStatements

Wehaveauditedtheaccompanyingfinancialstatementsofthebusiness-typeactivitiesofLedbetterWater&Sewer
District,asofandfortheyearendedDecember31,2017,andtherelatednotestothefinancialstatements,which

collectivelycomprisetheDistrict’sbasicfinancialstatementsaslistedinthetableofcontents.

Management’sResponsibilityfortheFinancialStatements

Managementisresponsibleforthepreparationandfairpresentationofthesefinancialstatementsinaccordancewith
accountingprinciplesgenerallyacceptedintheUnitedStatesofAmerica;thisincludesthedesign,implementation,and

maintenanceofinternalcontrolrelevanttothepreparationandfairpresentationoffinancialstatementsthatarefreefrom
materialmisstatement,whetherduetofraudorerror.

Auditor’sResponsibility

Ourresponsibilityistoexpressopinionsonthesefinancialstatementsbasedonouraudit.Weconductedourauditin

accordancewithauditingstandardsgenerallyacceptedintheUnitedStatesofAmericaandthestandardsapplicableto

financialauditscontainedinGovernmentAuditingStandards,issuedbytheComptrollerGeneraloftheUnitedStates.
Thosestandardsrequirethatweplanandperformtheaudittoobtainreasonableassuranceaboutwhetherthefinancial
statementsarefreefrommaterialmisstatement.

Anauditinvolvesperformingprocedurestoobtainauditevidenceabouttheamountsanddisclosuresinthefinancial
statements.Theproceduresselecteddependontheauditor’sjudgment,includingtheassessmentoftherisksofmaterial

misstatementofthefinancialstatements,whetherduetofraudorerror.Inmakingthoseriskassessments,theauditor

considersinternalcontrolrelevanttotheentity’spreparationandfairpresentationofthefinancialstatementsinorderto
designauditproceduresthatareappropriateinthecircumstances,butnotforthepurposeofexpressinganopiniononthe

effectivenessoftheentity’sinternalcontrol.Accordingly,w’eexpressnosuchopinion.Anauditalsoincludesevaluating
theappropriatenessofaccountingpoliciesusedandthereasonablenessofsignificantaccountingestimatesmadeby

management,aswellasevaluatingtheoverallpresentationofthefinancialstatements.

Webelievethattheauditevidencewehaveobtainedissufficientandappropriatetoprovideabasisforouraudit
opinions.

Opinions

Inouropinion,thefinancialstatementsreferredtoabovepresentfairly,inallmaterialrespects,therespectivefinancial

positionofthebusiness-typeactivitiesoftheLedbetterWater&SewerDistrict,asofDecember31,2017,andthe

respectivechangesinmodifiedcashbasisfinancialpositionfortheyearthenendedinaccordancewithaccounting

principlesgenerallyacceptedintheUnitedStatesofAmerica.

100South4thStreet•Suite300•Paducah,KY42001

Phone:(270)443-4400Fax:(270)443-0963kempercpa.com



OtherMatters

RequiredSupplementaiyInformation

AccountingprinciplesgenerallyacceptedintheUnitedStatesofAmericarequirethatthemanagement’sdiscussionand
analysisandpensionschedulesonpages3-6and23-25bepresentedtosupplementthebasicfinancialstatements.Such
information,althoughnotapartofthebasicfinancialstatements,isrequiredbytheGovernmentalAccountingStandards
Board,‘hoconsidersittobeanessentialpartoffinancialreportingforplacingthebasicfinancialstatementsinan
appropriateoperational,economic,orhistoricalcontext.Wehaveappliedcertainlimitedprocedurestotherequired
supplementaryinformationinaccordancewithauditingstandardsgenerallyacceptedintheUnitedStatesofAmerica,
whichconsistedofinquiriesofmanagementaboutthemethodsofpreparingtheinformationandcomparingthe
informationforconsistencywithmanagement’sresponsestoourinquiries,thebasicfinancialstatements,andother
knowledgeweobtainedduringourauditofthebasicfinancialstatements.Wedonotexpressanopinionorprovideany
assuranceontheinfornationbecausethelimitedproceduresdonotprovideuswithsufficientevidencetoexpressan
opinionorprovideanyassurance.

OtherInformation

Ourauditwasconductedforthepurposeofformingopinionsonthefinancialstatementsthatcollectivelycomprisethe
LedbetterWater&SewerDistrict’sbasicfinancialstatements.Thebudgetarycomparisoninformationonpages26-27,
whichistheresponsibilityofmanagement,ispresentedforpurposesofadditionalanalysisandisnotarequiredpartof
thebasicfinancialstatements.Suchinformationhasnotbeensubjectedtotheauditingproceduresappliedintheauditof
thebasicfinancialstatements,andaccordingly,wedonotexpressanopinionorprovideanyassuranceonit.

0(1wrReportingRequiredbyGovernmentAuditingStandards

InaccordancewithGovernmentAuditingStandards,wehavealsoissuedourreportdatedJune6,2019,onour
considerationoftheLedbetterWater&SewerDistrict’sinternalcontroloverfinancialreportingandonourtestsofits
compliancewithcertainprovisionsoflaws,regulations,contracts,andgrantagreementsandothermatters.Thepurpose
ofthatreportistodescribethescopeofourtestingofinternalcontroloverfinancialreportingandcomplianceandthe
resultsofthattesting,andnottoprovideanopiniononinternalcontroloverfinancialreportingoroncompliance.That
reportisanintegralpartofanauditperformedinaccordancewithGovernmentAuditingStandardsinconsidering
LedbetterWater&SewerDistrict’sinternalcontroloverfinancialreportingandcompliance.

‘7
‘r’

LLP

CertifiedPublicAccountantsandConsultants
Paducah,Kentucky
June6,2019
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LEDBETTERWATERANDSEWERDISTRICT
MANAGEMENT’SDISCUSSIONANDANALYSIS

December31,2017

TheLedbetterWaterandSewerDistrict(“District”)offersManagement’sDiscussionandAnalysistoprovide
anoverviewandanalysisoftheDistrict’sfinancialactivitiesfortheyearendedDecember31,2017.To
fullyunderstandtheentirescopeoftheDistrict’sfinancialactivities,thisinformationshouldbereadin
conjunctionwiththefinancialstatementsprovidedinthisdocument.

FINANCIALHIGHLIGHTS

TheassetsanddeferredoutflowsoftheDistrictexceededitsliabilitiesanddeferredinflowsby$614,213at
December31,2017.Ofthisamount$218,832isrestrictedfordebtserviceand$782,401isinvestedin
capitalassetsnetoftherelateddebt,leavingunrestrictednetpositionof($387,020).

TheDistrict’snetpositiondecreasedfortheyearby$82,165.

OVERVIEWOFFINANCIALSTATEMENTS

ThisdiscussionandanalysisisintendedtoserveasanintroductiontotheDistrict’sfinancialstatements.
TheDistrictisauthorizedunderKentuckyRevisedStatutesandconstitutesagovernmentalsubdivisionof
theCommonwealthofKentucky.TheDistrict’sfinancialreportincludesonlytheactivitiesoftheLedbetter
WaterandSewerDistrict.

TheDistrict’sfinancialstatementsarepreparedontheaccrualbasisofaccountinginaccordancewith
generallyacceptedaccountingprinciplespromulgatedbytheGovernmentalAccountingStandardsBoard
(GASB).

SUMMARYOFSIGNIFICANTACCOUNTINGPOLICIES.

TheDistrict’sbasicfinancialstatementsarecomprisedoftwocomponents:1)fundfinancialstatements,
and2)notestothefinancialstatements.Inaddition,thisreportcontainsothersupplementaryinformation
toprovidethereaderadditionalinformationabouttheDistrict.

FundFinancialStatements-Thefocusoffundfinancialstatementsisdirectedtospecificactivitiesofa
governmentalentityratherthantheentityasawhole.TheDistrict,likeotherstateandlocalgovernments,
usesfundaccounting.AllactivitiesoftheDistrictarereportedintheenterprisefund,aproprietaryfund
type.

BecausetheDistrictconsistsofonlyaproprietaryfund,government-widefinancialstatementsarenot
necessary.

Thebasicproprietaryfundfinancialstatementscanbefoundonpages6-7ofthisreport.

NotestotheFinancialStatements—Thenotesprovideadditionalinformationthatisessentialtoafull
understandingofthedataprovidedinthefundfinancialstatements.Thenotestothefinancialstatements
canbefoundonpages10-25ofthisreport.

RequiredSupplementaryInformation—Requiredsupplementaryinformationcanbefoundonpages27-
29ofthisreport.

OtherSupplementaryInformation—OtherSupplementaryinformationcanbefoundonpages31-32of
thisreport.
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LEDBETTERWATERANDSEWERDISTRICT
MANAGEMENTSDISCUSSIONANDANALYSIS

December31,2017

OVERVIEWOFTHEDISTRICT’SFINANCIALPOSITIONANDRESULTSOFOPERATIONS

Asnotedearlier,netpositionmayserveovertimeasausefulindicatoroftheDistrict’sfinancialposition.
TheDistrict’sassetsanddeferredoutflowsexceededliabilitiesanddeferredinflowsby$614,213at
December31,2017.Thatrepresentsadecreaseof$82,165overtherestatednetpositionfromDecember
31,2016of$699,765.NetpositionatDecember31,2017wasrestatedforavarietyofitemsasexplained
inthenotestothefinancialstatements(Note11).

During2017,theDistrict’snetcapitalassetsdecreased$106,036.Thisreductionismainlydueto
depreciationfortheyear.Totalnoncurrentliabilitiesdecreasedby$81,109.Theamountofprincipalrepaid
during2017was$142,194.Therewasnonewdebtduring2017.

TheDistrict’soverallfinancialpositionandresultsofoperationsforthepasttwoyearsaresummarizedas
follows,basedontheinformationincludedinthefinancialstatements.

Assets:
Currentassets
OtherNon-currentassets

Totalassets

DeferredOuflowsRelatedtoPensions

Liabilities:
Currentliabilities
Non-currentliabilities
Totalliabilities

DeferredInflowsRelatedtoPensions

Netposition:
Netinvestmentincapitalassets
Restricted
Unrestricted

Totalnetposition

GoernmentalActivities
20172016

$542,527$373,166
2,857,9523,195,251
3,400,4793,568,417

124,83985,899

452,404419,673
2,430,7532,511,862
2,883,1572,931,535

27,94426,403

782,401742,763
218,832260,558

(387,020)(306,943)
$614,213696,378

PriorPeriodAdjustments3,377

RestatednetpositionatDecember31,2016$699,755
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LEDBETTERWATERANDSEWERDISTRICT
MANAGEMENTSDISCUSSIONANDANALYSIS

December31,2017

GornmentalActivities

Operatingreenue

Operatingexpenses

Operatingincome(loss)

Non-operatingrenueandexpense

Capitalcontributions

Changeinnetposition

Netposition,beginningofyear,restatedSeeNote11

Netposition,endofyear

20172016

$841310$865,763

898,757894,129

(57,447)(28,366)

(53,281)(40,674)

25,186-

(85,542)(69,040)

699,755765,418

$614,213$696,378

AportionoftheDistrict’snetposition($782,401)reflectsitsinvestmentinnetplant,suchaswatertanks,
buildings,equipment,anddistributionsystems,lessanyrelatedoutstandingdebtusedtoacquirethose
assets.Thedistrictusestheseassetstoprovideservicestocustomers,consequently,theseassetsare
notavailableforfuturespending.Resourcesneededtorepaytheoutstandingdebtshownonthebalance
sheetmustcomefromothersourcessuchasoperations,sincetheassetsthemselvescannotbeusedto
liquidatetheselong-termliabilities.

BUDGETARYHIGHLIGHTS

Variance

OperatingRevenues
OperatingExpenses
Non-operatingRe’enues
Non-operatingExpenses

Final
Budgets

$875,067
853,370

24,511
46,208

Actual
$841,310

898,757
25,465
53,560

Positive
Negative

$(33,757)
$(45,387)

954
(7,352)

TotalNegatieVariance$(85,542)
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CAPITALASSETS

LEDBETTERWATERANDSEWERDISTRICT
MANAGEMENT’SDISCUSSIONANDANALYSIS

December31,2017

TheDistrict’sinvestmentincapitalassetsasofDecember31,2017was$2,857,952.TheDistrictacquired
assetstotaling$39,983during2017.Thedistricthadnodisposalofassetsduring2017.

Constructioninprogress
Land
Buildings
Machinery
Plant&equipment
Furniture&fixtures
Totalcapitalassets
Lessaccumulateddepreciation
Totalcapitalassets,net

2017

$146,800
101,340
766,206

76,115
5,296,032

22,219
6,408,712

(3,550,760)

$2,857,952

2016

$136,957
101,340
766,206

76,115
5,256,049

22,219
6,358,886

(3,394,898)

$2,963,988

LONG-TERMDEBT

TheDistrict’slong-termdebtatDecember31,2017was$2,079,032.
debtatDecember31,2017follows:

AscheduleoftheDistrict’slong-term

RevenueBondSeries1978
KIAloan
KACOloan
Total!ong-termdebt

2017
S20,000

1,009,747
1,049,285

$2,079,032

2016

S20,000
1,121,941
1,079,285

$2,221,226

CURRENTLYKNOWNFACTS,DECISIONS,CONDITIONS:

TheDistrictiscurrentlyinvolvedinlitigationasdescribedinthenotestothefinancialstatements(Note
13).

REQUESTFORINFORMATION

ThisfinancialreportisdesignedtoprovideageneraloverviewoftheLedbetterWaterandSewerDistrict’s
financesforallthosewithaninterestinthegovernment’sfinances.Questionsorrequestsforadditional
informationmaybeaddressedtoBillyDowns,Superintendent,LedbetterWaterandSewerDistrict,1483
USHighway60,Ledbetter,KY42058.
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LedbetterWaterandSewerDistrict
StatementofNetPosition-ProprietaryFunds

December31,2017

WaterSewerTotal

flAssets
IJCashandcashequivalents$21,574$2,923$24,497

Accountsreceivable34,01132,05166,062
Prepaidexpenses4,0364,0368,072

U
Inventory13,2501,74214,992

Duefromsewer186,069-186,069
Restrictedcash230,77012,065242,835

Totalcurrentassets489,71052,817542,527

Non-currentassets:
Capitalassets:

Non-Depreciable138,640109,500248,140
Depreciable,netofaccumulateddepreciation609,8052,000,0072,609,812

Non-currentassets748,4452,109,5072,857,952

Totalassets1,238,1552,162,3243,400,479

]DeferredOutflowsofResources
Deferredoutflowsrelatedtopensions67,41357,426124,839

Totaldeferredoutflows67,41357,426124,839

Liabilities
Currentliabilities:

Payablefromunrestrictedassets:
Accountspayable12,2746,76019,034
Othercurrentliabilities19,53318,31537,848

Accruedinterestpayable-1,7451,745

Duetowater-186,069186,069
Currentmaturitiesoflong-termdebt20,000142,194162,194

Tenantdepositspayable22,02423,49045,514

Totalcurrentliabilities73,831378,573452404

Noncurrentliabilities:
Leasepayable-1,019,2851,019,285
Notespayable-897,553897,553
Netpensionliability277,517236,403513,920

Totalnoncurrentliabilities277,5172,153,2412,430,758

Totalliabilities351,3482,531,8142,883,162

DeferredInflowsofResources
Deferredinflowsrelatedtopensions15,09012,85427,944

Totaldeferredinflows15,09012,85427,944

NetPosition
Netinvestmentincapitalassets731,92650,475782,401

Restrictedfordebtservice206,76712,065218,832

Unrestricted437(387,457)(387,020)

Totalnetposition$939,130$(324,917)$614,213

Theaccompanyingnotesareanintegralpartofthefinancialstatements
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LedbetterWaterandSewerDistrict
StatementofRevenues,ExpensesandChangesinNetPosition-ProprietaryFunds

FortheYearEndedDecember31,2017

OperatingRevenuesWaterSewerTotal

Chargesforservices$438,106$403,204$841,310

Totaloperatingrevenue438,106403,204841,310

OperatingExpenses
Waterpurchases93,360-93,360

Payrollexpenses192,196188,892381,088

Treatmentexpenses51,15594,989146,144

Maintenanceexpenses8,90219,18728,089

Generaloperatingexpenses56,30534,53190,836

Depreciation40,866118,374159,240

Totaloperatingexpenses442,784455,973898,757

Operatingincome(loss)(4,678)(52,769)(57,447)

NonoperatingRevenue(Expenses)
Interestrevenue22257279

interestexpense(504)(53,056)(53560)

Totalnonoperatingexpenses(282)(52,999)(53,281)

CapitalContributions
CapitalGrant17,786-17,786

Tap-onfees3,4004,0007,400

Totalcapitalcontributions21,1864,00025,186

Changeinnetposition16,226(101,768)(85,542)

Netposition,beginningofyear932,205(235,827)696,378

Priorperiodadjustment-SeeNote11(9,301)12,6783,377

Netposition,beginningofyear,restated-922,904(223,149)699,755

Netposition,endofyear$939,130$(324,917)$614,213

Theaccompanyingnotesareanintegralpartofthefinancialstatements-8-



LedbetterWaterandSewerDistrict
StatementofCashFlows-ProprietaryFunds

FortheYearEndingDecember31,2017

WaterSewerTotal

Cashflowsfromoperatingactivities:

Cashreceivedfromcustomers$439199$403019$842218

Cashpaymentstosuppliersforgoodsandservices(220,935)(134963)(355,898)
Cashpaymentstoemployeesforservices(169031)(164,111)(333,142)

Netcashprovided(used)byoperatingactivities49,233103,945153,178

Cashflowsfromcapitalandrelatedfinancingactivities:
CapitalGrant17,786-17,786

Tap-onfees3,4004,0007,400
Acquisitionandconstructionofproperty,plantandequipment(26,679)(23,148)(49,827)

Principalpaymentsonlong-termdebt-(142,194)(142,194)

Interestonlong-termdebt(504)(53,056)(53,560)

Netcashprovided(used)forcapitalandrelatedfinancingactivities(5,997)(214,398)(220,395)

Cashflowsfrominvestingactivities:

Interestoninvestments22257279

Netcashprovided(used)byinvestingactivities22257279

Netincrease(decrease)incashandcashequivalents43,458(110,396)(66,938)

Cashandcashequivalents,beginningofyear208,886125,384334,270

Cashandcashequivalents,endofyear$252,344$14,988$267,332

ReconciliationtoStatementofNetPosition

Cashandcashequivalents-current$21,574$2,92324,497

Restrictedcash230,77012,065242,835
$252,344$14,988$267,332

ReconciliationofOperatingIncometoNetCashProvidedbyOperations

Operating

income$(4,678)$(52,769)$(57,447)
Adjustments-operatingactivities

Depreciationandamortization40,866118,374159,240

(Increase)decreasein:

Accountsreceivable1,093(185)908

Prepaidexpenses(154)(154)(308)
Inventory(1,678)708(970)

U
Duefromotherfunds(4,666)-(4,666)
Deferredoutflows(39,571)(33,714)(73,285)

Increase(decrease)in:
Accountspayable(12,357)(305)(12,662)

U
Customerdeposits7,6428,39916,041
Interestpayable

-430430
Othercurrentliabilities(432)4,6884,256

U
Duetootherfunds

-4,6664,666
Netpensionliability43,78937,30181,090
Deferredinflows19,37916,50635,885

Netcashprovidedbyoperatingactivities$49,233$103,945$153,178

Theaccompanyingnotesareanintegralpartofthefinancialstatements
-9-



LedbetterWaterandSewerDistrict
NotestotheFinancialStatements

FortheYearEndedDecember312017

ISUMMARYOFSIGNIFICANTACCOUNTINGPOLICIES

Activity-TheLedbetterWaterandSewerDistrictisautilitydistrictorganizedonJanuary7,1964,andsupportedby
fundsderivedfromthesaleofwaterandisoperatedbyaDistrictBoard.TheDistrictisauthorizedunderKentucky
RevisedStatutes65.005andconstitutesagovernmentalsubdivisionoftheCommonwealthofKentucky.TheDistrict
islocatedinLedbetter,KentuckyandprimarilyservestheLedbetterandWesternLivingstonCounty,Kentuckyarea.

Principlesdeterminingscopeofreportingentity-TheDistrict’sfinancialreportincludesonlythefundsofthe

flDistrict.TheDistricthasnooversightresponsibilityforanyothergovernmentalentityandisnotincludedinanyother

Ugovernmental“reportingentity”asdefinedbytheGovernmentalAccountingStandardsBoard.Thegoverningbodyof
thedistrictismadeupoffourcommissionersandasecretary-treasurer,whichasagroup,hasdecisionmaking
authority,theauthoritytosetrates,thepowertodesignatemanagement,theabilitytosignificantlyinfluence
operationsandprimaryaccountabilityforfiscalmatters.

Basisofaccounting-TheDistrictispresentedasanenterprisefund.Thefinancialstatementsarereportedusing

9theeconomicresourcesmeasurementfocusandtheaccrualbasisofaccounting.Undertheaccrualbasisof

Jaccounting,revenuesarerecognizedwhenearnedandexpensesarerecognizedwhentheliabilityisincurredor
economicassetused.Revenues,expenses,gains,losses,assetsandliabilitiesresultingfromexchangeand
exchange-liketransactionsarerecognizedwhentheexchangetakesplace.Grantsandsimilaritemsarerecognized

]
assoonasalleligibilityrequirementsimposedbythegrantorhavebeenmet.

TheDistrictfollowsallpronouncementsoftheGovernmentAccountingStandardsBoard.Enterprisefundsdistinguish

floperatingrevenuesandexpensesfromnon-operatingitems.Operatingrevenuesandexpensesgenerallyresultfrom

1]providingservicesandproducinganddeliveringgoodsinconnectionwithanenterprisefund’sprincipalongoing
operations.TheprincipaloperatingrevenuesoftheDistrictarechargestocustomersforwaterandsewerservices.

,—Operatingexpensesforenterprisefundsincludethecostofsalesandservices,administrativeexpenses,and
depreciationoncapitalassets.Allrevenuesandexpensesnotmeetingthisdefinitionarereportedasnon-operating

Lirevenuesandexpenses.Whenanexpenseisincurredforpurposesforwhichbothrestrictedandunrestricted
resourcesareavailable,theDistrict’spolicyistoconsiderrestrictedresourcestohavebeendepletedbefore
unrestrictedresourcesareapplied.

Accountsreceivable-Thedirectwrite-offmethodwasusedforrecordingun-collectibleaccounts.Noallowancefor
un-collectibleaccountswasdeemedtobeneeded.Theeffectofthismethoddoesnotdiffersignificantlyfromtheuse
oftheallowancemethodrequiredbygenerallyacceptedaccountingprinciples.

Inventory—TheDistrictreportsinventoryatthelowerofcostormarketonafirst-infirst-outbasis.

Utilityplant-Theutilityplantiscarriedatcost.Depreciationiscomputedusingthestraight-linemethod.When
assetsareretiredorotherwisedisposedof,thecostandrelatedaccumulateddepreciationareremovedfromthe

1accounts,andanyresultinggainorlossisrecognizedinincomefortheperiod.Thecostofmaintenanceandrepairs
ischargedtoincomeasincurred;significantbettermentsarecapitalized.Theutilitydoesnothaveaspecific

..Jcapitalizationthreshold.Contributionsfromcustomersforthepurposeofpurchasingserviceconnectionstotheutility
plantarerecordedascontributionswhentheyarereceived.Depreciationoncontributedassetsisrecordedasan

9expenseinthestatementofrevenueandexpense.Capitalassetsaredepreciatedoverthefollowingusefullives:

jYears
Utilityplant35-50
Officefurnishingsandequipment5-10

Useofestimates-Thepreparationoffinancialstatementsinconformitywithgenerallyacceptedaccounting
principlesrequiresmanagementtomakeestimatesandassumptionsthataffectthereportedamountsofassetsand

[]liabilitiesanddisclosureofcontingentassetsandliabilitiesatthedateofthefinancialstatementsandthereported
Liamountsofrevenuesandexpensesduringthereportingperiod.Actualresultscoulddifferfromthoseestimates.

-10-



LedbetterWaterandSewerDistrict
NotestotheFinancialStatements

FortheYearEndedDecember31,2017

ISUMMARYOFSIGNIFICANTACCOUNTINGPOLICIES(continued)

UseofRestricted/UnrestrictedNetPosition—Whenanexpenseisincurredforpurposesforwhichbothrestricted
andunrestrictedresourcesareavailable,theDistrict’spolicyistoconsiderrestrictednetpositiontohavebeen
depletedbeforeunrestrictednetpositionisapplied.

RevenueRecognition-Operatingrevenuesarerecognizedintheperiodthatwaterissuppliedtoparticipantsand
others.Allotherrevenuesarereflectedinnon-operatingincomeandarerecognizedwhenearned.

Taxesonincome-TheLedbetterWaterandSewerDistrictisexemptfrompayingincometaxesunderSection115
oftheInternalRevenueCode.

Budget—TheDistrictadoptsanannualbudgetpreparedunderthebasisofaccountingutilizedinthefinancial
statements.

.9Cashandcashequivalents—Forpurposesofthestatementofcashflows,theDistrictconsidersallhighlyliquid

Uinvestmentswithoriginalmaturityofthreemonthsorlesswhenpurchasedtobecashequivalents.

CapitalContributions-Contributionsinaidofconstructionarederivedfromtwomainsources;1)developers,when
theyconstructandpayforwaterlinesandthendonatetheseadditionstotheDistrict;and2)othergovernments,in
theformofgrantcontributionsforproperty,plant,orequipment.Developercontributionsarerecordedatthe
developer’scostandaredepreciatedovertheirestimatedusefullivesusingthestraight-linemethod.Grantproceeds

flarerecordedasincreasestounrestrictednetposition,andwhenexpendedonfixedassets,thecostsaredepreciated

overtheirusefullivesusingthestraightlinemethod.

DuetoandDuefromOtherFunds-Interfundreceivablesandpayablesarisefrominterfundtransactionsandare

U
recordedbyallfundsaffectedintheperiodinwhichtransactionsareexecuted.Thebalancesresultfromthetime
lagbetweenthedatesthatinterfundgoodsandservicesareprovidedorreimbursableexpendituresoccur,
transactionsarerecordedintheaccountingsystem,andpaymentsbetweenfundsaremade.AsofDecember31,
2017,theSewerfundowedtheWaterfund$186,069.

DeferredOutflowsandInflowsofResources—Inadditiontoliabilities,assetsandnetposition,thestatementof

U
netpositionwillsometimesreportaseparatesectionfordeferredoutflowsandinflowsofresources.Thisseparate
financialstatementelement,deferredoutflowsandinflowsofresources,representsanacquisitionofnetposition
thatappliestoafutureperiodandsowillnotberecognizedasanexpenditureorrevenue,respectivelyuntilthat
time.TheStatementofNetPositionreportsdeferredoutflowsandinflowsrelatedtopensionrequirements.

Pension-Forpurposesofmeasuringthenetpensionliabilitydeferredoutflowsofresourcesanddeferredinflows
ofresourcesrelatedtopensions,andpensionexpense,informationaboutthefiduciarynetpositionoftheCounty
EmployeesRetirementSystemintheKentuckyRetirementSystems(KRS)andadditionsto/deductionsfromthe

J
plan’sfiduciarynetpositionhavebeendeterminedonthesamebasisastheyarereportedbytheKRS.Forthis
purpose,benefits(includingrefundsofemployeecontributions)arerecognizedwhendueandpayablein
accordancewiththebenefittermsoftheCountyEmployeesRetirementSystem.Investmentsarereportedatfair
value.SeeNote6forpensiondisclosureinformation.

2RESTRICTEDCASHANDINVESTMENTS

SinkingFunds-TheLedbetterWaterBond&InterestSinkingfundwasestablishedforthepurposeofpayingthe
principalandinterestontheWaterRevenueBonds.Thebondordinancesrequirethattheamountdepositedeach

flmonthequalsone-sixthofthenextsucceedinginterestrequirementandone-twelfthoftheprincipalrequirements

UbecomingdueonthenoteonthenextsucceedingJanuary1.AtDecember31,2017thebalanceoftheWater
SinkingFundwas$68,584.
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LedbetterWaterandSewerDistrict
NotestotheFinancialStatements

FortheYearEndedDecember31,2017

2RESTRICTEDCASHANDINVESTMENTS(continued)

TheLedbetterSewerBond&InterestSinkingFundwasestablishedforthepurposeofpayingtheprincipaland
interestontheKIALoandueinJuneandDecember.AtDecember31,2017thebalanceoftheSewerSinkingFund
was$4,384.

WaterDepreciationReserve—TheLedbetterWaterDepreciationReserveaccountwasestablishedtosatisfythe
bondordinancesrequiringtheDistricttomakemonthlycontributionsafterobservingthepriorityofdepositsintothe
SinkingFund.ThefundsintheDepreciationReserveFundcanbeexpendedforthepurposeofpayingthecostof
unusualorextra-ordinarymaintenance,repairs,renewalsorreplacements,andthecostofconstructingadditionsand
improvementstothesystem.TheDistrictistomaintaina$35,100minimumthroughoutthelifeofthebonds.At

9
December31,2017thebalanceoftheDepreciationReserveFundwas$110,360,thebalanceoftheDepreciation
CheckingAccountwas$23,772,thebalanceoftheCertificateofDeposit—Reservewas$27,823,andthebalancefor
theConstructionAccountwas$231foratotalof$162,186.

]SewerDepreciationReserve-TheLedbetterSewerDepreciationReserveaccountrequiredbyKentucky

UInfrastructureAuthorityrequiresanannualtransferof$22,000untilabalanceof$220,000isaccumulated.The
balanceoftheSewerDepreciationReserveaccountatDecember31,2017was$7,681.

3DEPOSITS

TheDistricthasadoptedGovernmentalAccountingStandardsBoard(GASB)StatementNo.40effectiveJuly1,
]2005.GASB40isdesignedtoinformfinancialstatementusersaboutdepositandinvestmentrisksthatcould

Lieffectagovernment’sabilitytoprovideservicesandmeetitsobligationsastheybecomedue.Therearerisks
inherentinalldepositsandinvestments,andGASBbelievesthatthedisclosuresrequiredbythisStatement

provideusersofgovernmentalfinancialstatementswithinformationtoassesscommonrisksinherentindeposit

jandinvestmenttransactions.Depositandinvestmentresourcesoftenrepresentsignificantassetsoftheenterprise
fund.Theseresourcesarenecessaryforthedeliveryofgovernmentalservicesandprograms.GASB40,asit
appliestothedistrict,includesdisclosureofthefollowingrisks:

•Risksrelatedtocustodialcreditriskofdeposits;
•Depositandinvestmentpoliciesrelatedtothoserisks.

CustodialCreditRiskistheriskthatintheeventofafailureofadepositoryinstitution,thedistrictwillnotbeableto
recoverdepositsorwillnotbeabletorecovercollateralsecuritiesthatareinthepossessionofanoutsideparty.
AsofDecember31,2017,thecarryingamountofDistrict’sdepositswas$267,332andthebankbalanceof
$278,667wascategorizedasfollows:

$272,243 InsuredbyFDIC
Uninsuredandcollateralizedwithsecurities

heldbythepledgingfinancialinstitution
inthedistrict’sname6,424

$278,667 Total
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LedbetterWaterandSewerDistrict
NotestotheFinancialStatements

FortheYearEndedDecember312017

3DEPOSITS(continued)

Thedistrictdoesnothavedepositandinvestmentpolicies.However,KentuckyRevisedStatutes(KRS66.480)
authorizeKentuckymunicipalitiestoinvestin:

1.ObligationsoftheU.S.Treasury,agenciesandinstrumentalities.Suchinvestmentsmaybeaccomplished
throughrepurchaseagreementsreachedwithnationalorstatebankscharteredinKentucky;

2.BondsorcertificatesofindebtednessofthestateofKentucky,agenciesandinstrumentalities;
3.SavingsandloanassociationsinsuredbytheU.S.government;
4.Interest-bearingdepositsinnationalorstatebankscharteredinKentuckyandinsuredbyanagencyofthe

U.S.government;
5.Depositaccountswithbankinginstitutions;
6.Statetreasurerinvestmentpool.

-13-



4CAPITALASSETS

LedbetterWaterandSewerDistrict
NotestotheFinancialStatements

FortheYearEndedDecember31,2017

Water:

Capitalassetsnotbeingdepreciated:
Constructioninprogress
Land

Totalcapitalassetsnotbeingdepreciated

Capital

assetsbeingdepreciated:
ElectricPumpEquipment

L
GeneralPlant
Hydrants
Mains
MeterInstallations
Meter
OfficeFurniture
OtherMiscEquipment
Services
Tanks
Tools&ShopEquipment
Vehicles&TransEquipment
WaterTreatmentEquipment
WaterTreatmentStructure

Totalcapitalassetsbeingdepreciated

Mains
MeterInstallations
Meter
OfficeFurniture
OtherMiscEquipment
Services
Tanks

(44,732)
(31,298)
(15156)

(289,461)
(9,451)

(33,496)
(20,973)
(42,775)
(45,578)

(150,755)
(15,585)
(33,115)
(24,315)

(492,434)
(1,249,124)

(1,292)
(1,826)

(751)
(10,690)

(289)
(2,412)

(416)
(2,045)
(1,665)
(3,721)
(1,736)

(514)
(13,509)
(40,866)

Totalcapitalassetsbeingdepreciated,net
Capitalassets,net

633,836
$762,633

(24,031)
$(14,188)

-609,805
$-$748,445

CapitalassetactivityforLedbetterWaterandSewerDistrictfortheyearendedDecember31,2017,wasas
follows:

BeginningEnding
BalanceBalance
1/1/2017IncreasesDecreases12/31/2017

$125,317$9,843$-$135,160
3,480--3,480

128,7979,843-138,640

58,40774759,154
51,861-51,861
27,9402,640-30,580

525,310-525,310
14,405--14,405
74,93010,048-84,978
22,219-22,219
47,146--47,146
69,3933,400-72,793

224,441--224,441
22,500--22,500
33,115--33,115
35,550--35,550

675,743--675,743
1,882,96016,835-1,899795

Lessaccumulateddepreciationfor:
ElectricPumpEquipment
GeneralPlant
Hydrants

Tools&ShopEquipment
Vehicles&TransEquipment
WaterTreatmentEquipment
WaterTreatmentStructure

Totalaccumulateddepreciation

(46,024)
(33,124)
(15,907)

(300,151)
(9,740)

(35,908)
(21,389)
(44,820)
(47,243)

(154,476)
(17,321)
(33,115)
(24,829)

(505,943)
(1,289,990)
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LedbetterWaterandSewerDistrict
NotestotheFinancialStatements

FortheYearEndedDecember31,2017

4CAPITALASSETS(continued)

Sewer:

Capitalassetsnotbeingdepreciated:
Constructioninprogress
Land

Totalcapitalassetsnotbeingdepreciated
Capitalassetsbeingdepreciated:

BuildingsandImprovements
EngineeringCost
General&OfficeEquipment
Lines
Plant&Lagoons
UtilityAssets
Vehicles

Totalcapitalassetsbeingdepreciated

Lessaccumulateddepreciationfor:
BuildingsandImprovements
EngineeringCost
General&OfficeEquipment
Lines
Plant&Lagoons
UtilityAssets
Vehicles

Totalaccumulateddepreciation

Totalcapitalassetsbeingdepreciated,net
Capitalassets,net$

Depreciationchargedtoincomewas$159,240duringtheyearendingDecember31,2017asfollows:

Business-typedepreciation:

Water

Sewer

Totaldepreciation

$40,866

118,374

$159,240

5LONG-TERMDEBT

Bonds
TheLedbetterWaterandSewerDistrictWaterworksRevenueBondsof1978wereissuedintheamountof$359,000
forthepurposeoffinancingtheconstruction,extension,additions,andimprovementstotheexistingwaterworks

system.Bondmaturitydateis2018.Theinterestrateis5%.TheissuewaspurchasedbyUnitedStatesDepartment

LiofAgricultureRuralEconomicandCommunityDevelopment.

ThebondsaresecuredandpayablefromanexclusivepledgeofafixedportionofgrossrevenuesoftheWaterworks

SystemasnoworhereafterconstitutedandadditionallysecuredbyastatutorylienontheWaterworksSystem.

$

Beginning
Balance
1/1/2017

11,640
97,860

109,500

Increases
$$

Ending
Balance

12/31/2017
11,640
97,860

109,500

Decreases
$

38,604-

285,709-

83,216270
2,480,88220,892
1,188,1381,986

140,581
20,499-

4,237,62923,148

(19,620)(965)
(144,555)(7,143)

(65,183)(3,846)
(1,238,352)(64,695)

(596,584)(31,496)
(57,604)(10,229)
(20,498)-

(2,142396)(118,374)

2,095,233(95,226)
$2,204,733$(95,226)

38,604
285,709

83,486
2,501,774
1,190,124

140,581
20,499

4,260,777

(20,585)
(151,698)

(69,029)
(1,303,047)

(628,080)
(67,833)
(20,498)

(2,260770)

2,000,007
$2,109,507
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5LONG-TERMDEBT(continued)

LedbetterWaterandSewerDistrict
NotestotheFinancialStatements

FortheYearEndedDecember312017

Theremainingbondrepaymentscheduleisasfollows:

Principal
2018$20,000

$20,000

Interest
$500
$500

Total
$20500
$20,500

NotePayable
TheLedbetterWaterandSewerDistrictKentuckyInfrastructureAuthoritynotedateJune1,2007,refinancedcertain
longtermdebtobligationsoftheDistrict.Thenoteis0%with40payments.Therearenodiscounts,premiumsorfees
associatedwiththisloan.PaymentsaredueeachJuneandDecember.Thenoteandbondrepaymentscheduleis

asfollows:

2018
2019
2020
2021
2022

2023-2026

Principal
$112194

112194
112,194
112,194
112194
448,777

$1,009,747

Interest
$

$

Total
$112,194

112,194
112,194
112,194
112,194
448,777

$1,009,747

Leases
OnNovember9,2007LivingstonCountyenteredintoarefinancingofafinancingobligationwithKentucky
AssociationofCountiesLeasingTrust(KACoLT)forthefinancingofasewersystemprojectfortheLedbetter
SanitationDistrict,LivingstonCounty,Kentucky.Thiscapitalleaseisforthepurposeofdebtrefinancingandthe

relatedassetsaredetailedbelow.TheoriginalleasewasdatedJuly1,2005for$3,300,000.During2007,the
LedbetterWaterDistrictpaidalumpsumpaymentof$2,020,715,Theprincipalamountoftherefinancedleaseis

j
$1,184,285withrepaymenttobemadeoverathirtyyearperiodstartinginNovember2007.TheLedbetterWater
DistricthaspledgedtheirrevenuesforrepaymentofthenoteandarerepayingthenotetoKACoLT.Thelease
carriesavariableinterestrateof2.863%-5.032%.Theleaserequiredinterestonlypaymentsforthefirst59months.
Toreducetheseinterestpaymentsfurther,KACOincreasedtheprincipalby$109,410,andinvestedthesefunds

Jseparatelytoprovideareturnoverthefirst59monthsoftheloantoreducetheinterestpayablebythedistrict.These
fundswereamortizedovertheirperiodofusewhichendedinOctober2012.AsofDecember31,2017,thebalance
oftheleasewas$1,049,285andthefutureminimumleaseprincipalandinterestrequirementsforthecapitallease
areasfollows:

YearEndDecember31PrincipalInterestTotal
2018$30,000$56,717$86,717
201935,00054,74589,745
202035,00053,00388,003
202135,00050,98685,986
202240,00048,83188,831

2023-2027220,000209,350429,350
2028-2032285,000139,378424,378
2033-2037369,28547,937417,222

$1,049,285$660,947$1,710,232
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LedbetterWaterandSewerDistrict
NotestotheFinancialStatements

FortheYearEndedDecember31,2017

5LONG-TERMDEBT(continued)

Theleaseissecuredbysewerdistributionlinesoriginallycosting$2,329,254withaccumulateddepreciationof

$1,242,269foranetvalueof$1,086,985.Amortizationoftheleasedassetisincludedindepreciationexpense.

TotaldebtactivityforthedistrictfortheyearendingDecember31,2017isasfollows:

DebtSchedule:Balance1/1/17AdditionsPaymentsBalance12/31/17CurrentPortion

WaterBonds$20,000$-$-$20,000$20,000

SewerKIA1,121,941-112,1941,009,747112,194

SewerKACOLease1079,285-30,0001049,28530,000

PensionObligation432,830110,91129,821513,920-

$2,654,056$110,911$172,015$2,592,952$162,194

6PENSIONPLAN

Cost-SharingMultiple-EmployerDefinedBenefitPlan

CountyEmployees’RetirementSystem

Plandescription-TheDistrictisaparticipantintheCountyEmployeesRetirementSystem(CERS),acost-sharing

multiple-employerdefinedbenefitpensionplanadministeredbytheKentuckyRetirementSystem,anagencyofthe

CommonwealthofKentucky.UnderprovisionsoftheKentuckyRevisedStatuteçKRS”)Section61.645,theBoard

ofTrusteesoftheKentuckyRetirementSystemadministersCERSandhastheauthoritytoestablishandamend
benefitprovisions.TheKentuckyRetirementSystemissuesapubliclyavailablefinancialreportthatincludes

financialstatementsandrequiredsupplementaryinformationforCERS.Thereportmaybeobtainedfrom
http://kyret.ky.gov!.

Benefitsprovided-CERSprovidesretirement,healthinsurance,deathanddisabilitybenefitstoPlanemployeesand

beneficiaries.Employeesarevestedintheplanafterfiveyears’service.Forretirementpurposes,non-hazardous

employeesaregroupedintothreetiers,basedonhiredate:

Non-Hazardousmembers:
Tier1ParticipationdatePriortoSeptember1,2008

Unreducedretirement27yearsofserviceor65yearsold
ReducedretirementMinimum5yearsofserviceand55yearsold

Minimum25yearsofserviceandanyage

Tier2ParticipationdateSeptember1,2008toDecember31,2013
UnreducedretirementMinimum5yearsofserviceand65yearsold

Age57orolderandsumofserviceyearsplusageequal87

ReducedretirementMinimum10yearsofserviceand60yearsold

Tier3ParticipationdateAfterDecember31,2013
UnreducedretirementMinimum5yearsofserviceand65yearsold

Age57orolderandsumofserviceyearsplusageequal87

ReducedretirementNotavailable
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LedbetterWaterandSewerDistrict
NotestotheFinancialStatements

FortheYearEndedDecember31,2017

6PENSIONPLAN(continued)

CostoflivingadjustmentsareprovidedatthediscretionoftheGeneralAssembly.Retirementsisbasedona

factorofthenumberofyears’serviceandhiredatemultipliedbytheaverageofthehighestfiveyears’earnings.

U
Reducedbenefitsarebasedonfactorsofbothofthesecomponents.Participatingemployeesbecomeeligibleto

receivethehealthinsurancebenefitafteratleast180monthsofservice.Deathbenefitsareprovidedforboth

deathafterretirementanddeathpriortoretirement.Deathbenefitsafterretirementare$5,000inlumpsum.Five

years’serviceisrequiredfordeathbenefitspriortoretirementandtheemployeemusthavesufferedaduty-related

death.Thedecedent’sbeneficiarywillreceivethehigherofthenormaldeathbenefitand$10,000plus25%ofthe

decedent’smonthlyfinalrateofpayandanydependentchildwillreceive10%ofthedecedent’smonthlyfinal

rirateofpayupto40%foralldependentchildren.Fiveyears’serviceisrequiredfornon-servicerelateddisability

Libenefits.

PlanFunding—Statestatuterequiresactivememberstocontribute%ofcreditablecompensationbasedonthe

tier:
Non-hazardous

RequiredContribution
Tier15%
Tier25%plus1%forinsurance
Tier35%plus1%forinsurance

]EmployerscontributeattheratedeterminedbytheCERSBoardtobenecessaryfortheactuarial

soundnessofthesystem,asrequiredbyKRS61.565and61.752.TheDistrict’srequiredcontributionrate

was18.68%fornon-hazardousemployeesfortheyearendedJune30,2017.

PensionLiabilities(Assets),PensionExpense,andDeferredOutflowsofResourcesandDeferred

InflowsofResourcesRelatedtoPensions

PensionLiability-AtDecember31,2017,theLedbetterWaterDistrictreportedaliabilityof$513920forits
proportionateshareofnetpensionliability.ThenetpensionliabilitywasmeasuredasofJune30,2017,and

U
thetotalpensionliabilityusedtocalculatethenetpensionassetwasdeterminedbyanactuarialvaluationas
ofthatdate.TheDistrictsproportionofthenetpensionliabilitywasbasedontheDistrictscontributionsto

thepensionplanduringthefiscalyearendedJune30,2017,relativetothecontributionsofallmembersfor
theyearendedJune30,2017.AttheJune30,2017measurementdate,District’sproportionwas0.00878%.

20172016
EmployerEmployerChangein
AllocationAllocationProportionate
PercentagePercentageShare
.00878%.00879%(.00001%)

Pensionexpense-FortheyearendedDecember31,2017,theDistrictrecognizedapensionexpenseof

$71,076initsgeneraloperatingexpenses.

Deferredoutflowsofresourcesanddeferredinflowsofresources-FortheyearendedDecember,2017,the

Districtreporteddeferredoutflowsofresourcesanddeferredinflowsofresourcesrelatedtopensionsfrom

thefollowingsources;
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6PENSIONPLAN(continued)
Water&Sewer

DeferredDeferred

OutflowsofInflowsof

ResourcesResources

Differencesbetweenexpectedandactualexperience$637$13046

Changeofassumptions94,832-

Netdifferencebetweenprojectedandactualearningson
planinvestments6,357-

Changesinproportionanddifferencesbetween
employercontributionsandproportionateshareof
contributions5714,898

EmployercontributionssubsequenttotheMeasurement
Date22,956-

$124,839$27,944

Theamountshownfor“EmployercontributionssubsequenttotheMeasurementDate”willberecognizedas
areduction(increase)tonetpensionliability(asset)inthefollowingmeasurementperiod.Otheramounts
reportedasdeferredoutflowsofresourcesanddeferredinflowsrelatedtopensionswillberecognizedin

Upensionexpenseasfollows:

Year128,519

Year234,767

Year317,251

Year4(6,598)

Year5

Thereafter

_____________

Total$73,939

Actuarialassumptions-Ingeneral,theassumptionsandmethodsusedinthevaluationarebasedonthe
actuarialexperiencestudyforthefive-yearperiodendingJune30,2013,submittedApril30,2014,and

7adoptedbytheBoardonDecember4,2014.Theinvestmentreturn,priceinflation,andpayrollgrowth
LiassumptionwereadoptedbytheBoardinMayandJuly2017forusewiththeJune30,2017valuationin

ordertoreflectfutureeconomicexpectations.
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6PENSIONPLAN(continued)

Investmentreturnrate:

Assumedannualrateof6.25%netofinvestmentexpenses

PriceInflation:

Assumedannualrateof2.30%

PayrollGrowthAssumption(usedforamortizationofunfundedaccruedliabilities):

Assumedannualrateof2.00%

MortalityAssumption:

Pre-retirementmortality:RP-2000CombinedMortalityTableprojectedwithScaleBBto2013.Male
mortalityratesaremultipliedby50%andfemalemortalityratesaremultipliedby30%.

Post-retirementmortality(non-disabled):RP-2000CombinedMortalityTableprojectedwithScaleBB

to2013.Femalemortalityratesaresetbackoneyear.

Post-retirementmortality(disabled):RP-2000CombinedDisabledMortalityTableprojectedwith
ScaleBBto2013.Malemortalityratesaresetbackfouryears.

Thesemortalityassumptionsassumeamarginforfuturemortalityimprovement.

ActuarialCostMethod:

EntryAgeNormal,LevelPercentageofPay,asrequiredbyGASBStatementNo.67.TheEntryAge
NormalactuarialcostmethodallocatestheSystem’sactuarialpresentvalueoffuturebenefitsto
variousperiodsbaseduponservice.Theportionofthepresentvalueoffuturebenefitsallocatedto
yearsofservicepriortothevaluationdateistheactuarialaccruedliability,andtheportionallocated

toyearsfollowingthevaluationdateisthepresentvalueoffuturenormalcosts.Thenormalcostis
determinedforeachactivememberasthelevelpercentofpaynecessarytofullyfundtheexpected

benefitstobeearnedoverthecareerofeachindividualactivemember.Thenormalcostispartially
fundedwithactivemembercontributionswiththeremainderfundedbyemployercontributions.

ChangesinAssumptionssincethepriorvaluation:

Theassumedinvestmentreturnhaschangedfrom7.50%to6.25%.Thepriceinflationassumption

waschangedfrom3.25%to2.30%,whichalsoresultedina0.95%decreaseinthesalaryincrease
assumptionatallyearsofservice.Thepayrollgrowthassumption(applicablefortheamortization
unfundedactuarialaccruedliabilities)waschangedfrom4.00%to2.00%.

Discountrate—Thediscountrateusedtomeasurethetotalpensionliabilitywas6.25%.Theprojectionof

cashflowsusedtodeterminethediscountrateassumedthatcontributionsfromplanemployeesand
employerswillbemadeatstatutorycontributionrates.Projectedinflowsfrominvestmentearningswere

calculatedusingthelong-termassumedinvestmentreturnof6.25%.Thelong-terminvestmentrateofreturn

wasappliedtoallperiodsofprojectedbenefitpaymentstodeterminethetotalpensionliability.
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6PENSIONPLAN(continued)

Sensitivityoftheproportionateshareofnetpensionliability(asset)tochangesinthediscountrate-The
followingpresentsthenetpensionliabilityoftheDistrict,calculatedusingthediscountrateofpercent,aswell
aswhatthesystem’snetpensionliabilitywouldbeifitwerecalculatedusingadiscountratethatis1-
percentage-pointlower(5.25%)or1-percentage-pointhigher(7.25%)thanthecurrentratefornon-
hazardous:

1%DecreaseDiscountRate1%Increase
(5.25%)(6.25%)(7.25%)

LedbetterWaterandSewerDistrict’snetpensionliability$648,165$513,920$401,626

Pensionplanfiduciarynetposition-Detailedinformationaboutthepensionplan’sfiduciarynetpositionis
availableintheseparatelyissuedfinancialreportoftheCERS.

7COMPENSATEDABSENCE

Employeeswereallowedtocarry-overtothefollowingandallsubsequentyearstheamountof32hoursof
sicktimeandaccumulatedcomptimewhichisaccruedattimeandahalf.Thebalanceofcompensated
absenceasofDecember31,2017was$30,553andwasconsideredtobeacurrentliability.

8COMMERCIALINSURANCE

ItisthepolicyoftheDistricttopurchasecommercialinsurancefortherisksoflossestowhichitisexposed.
Theserisksincludegeneralliabilityandfidelitybondcoverage.Settledclaimshavenotexceededthis
commercialcoverageinanyofthepastthreefiscalyears.

9INTERESTEXPENSE

TheDistrictincurredinterestcostin2017forwaterandsewerof$504and$53,056respectively.The
entireamounthasbeenrecognizedasacurrentoperatingexpense.

10INTERFUNDACTIVITY

Theamountsduetoandfromwaterandsewerarerelatedtooperatingactivity.Theseamountsarenot
expectedtoberepaidwithinoneyear.

11PRIORPERIODADJUSTMENT

Netpositionhasbeenrestatedtoreflectthefollowing:

Water

Netposition,beginning(previouslyreported)$932,205

Correctionofbeginningaccumulateddepreciation(9,301)

Netposition,beginningrestated$922,904

Sewer

S(235,827)

12,678

S(223,149)

-21-


