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INDEPENDENT AUDITOR'S REPORT

To the Boa.d of Commissione6
Henderson County Water Oistrict
Hende6on, Kentucky 42420

R.port on tha Fln.ncl.l Stetem€nt3

We have audited the accompanying financial stiatements o, the business-type activities ol the Henderson County
Water District as of and for the years ended Oecember 31. 2016 and 2015, and the related noles to the financial
slatements, which collectively comprise lhe Henderson County Water District's basic financial stiatemenls as listed
in the table of contents.

tlanagement's Rasponsib ity fot the Flnanciel Stetements

Management is responsible for the preparation and fair presentalion of these financial stalemenls in accordance
with accounting principles generally accepted in the United States of America: this includes the design,
implementiation, and maintenance of internal control relevant to the preparalion and fair presentation of financial
statemenls that are free from material misstatement, whether due io fraud or enor.

Au d itot's Respons i bi I ity

Our responsibility is to express opinions on these financial statements based on our audal. We conducted our audil
in accordance with auditing standards generally accepted in the United Siates of America and the standards

applicable to financial audits contained in Governmenl Auditing Standards, issued by the Comptroller Generel of
the United States. Those standards require that we plan and perform lhe audil to obtain reasonable assurance

aboul whether the financial statements are free from material misslatement.

An audil involves performing procedures to oblain audit evidence about the amounts and disclosures in the financial

slatements. The procedures selected depend on the auditor's judgment, including the assessrnent of the risks of
material misstatement of the financial statements, whether due to fraud or eror. ln making those risk assesstnents,

the auditor considers internal control relevant to the entity's preparation and fair presentation of the financial

statements in order to design audit procedures that are appropriate in the circumslances, bul not for the purpose of

expressing an opinion on the effectiveness of lhe entity's internal control. Accordingly, we express no such opinion.

An audit itso includes evaluating the appropriateness of accounting policies used and the reasonableness of

significant accounting estimates hade by management, as well as evaluating the overall presentation of the

financial statements.

We believe that the audit evidence we have obtained is sutficient and appropriate to provide a basis tor our audil

opinions.

Opinions

ln our opinion, the tinancial statemenE referred to above present fairly, in all material-respects, the respective

linancial position of the business-type activities of Henderson County Water Oistrict, as of.Dec4mb€r 31, 2016 and

2015, ani the respective chang6s in linancial position and cash f,ows thereof for the years then ended in

accofdance wilh accounting principles generally accepted in the united states of America.

Oth',r tl.tters
Requ ired Sq0{,e menta ry I nlomation

Accounting principles generally accepted in the United Slates ol America require that the management's discussion

anO anatyiii on pagei f-g, the schedule of the Oistrict's proportionate share of net pension liability on page 22,
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and the schedule of the District's contributions to Kentucky Retirement System on page 23 be presented to
supplement the basic financial statements. Such information. although not a part of the basic financial stiatements,
is required by the Govemrnental Accounting Standards Board, who considers it to be an essential pert of tinancial
reporting for placing the basic financial slatemenls in an appropriate operational, economic, or historical context.
We have applied certain limited procedures to the required supplementary intormation in accordance with auditing
standards generirlly accepted in trle United Strates of America, which consisted of inquiries of management aboul
the methods of preparing the informaton and comparing the information for consistency with management's
responses lo our inquiries, the basic financial statements, and other knowledge we obtained during our audit ol the
basic financial statements. We do nol express an opinion or provide any assurance on the information b€cause the
limited procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.

Other lnfomation

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the Henderson County Water District basic financial stiatements. The Schedule of Revenues, Expenses and
Changes in Net Position - Budget and Actual, and the Schedule of System Maintenance, Customer Accounts and
Administrative Expenses are presented for purposes of additional analysis and are not a required part oflhe basic
financial statements

The Schedule of Revenues, Expenses and Changes in Net Posilion - Budget and Actual, and the Schedule of
System Maintenance, Customer Accounts and Administrative Expenses are the responsibility of management and
were derived from and relate direcuy to the underlying accounting and other records used to prepare the basic
financial statements. Such information has been subjected to the auditing procedures applied in the audit of the
basic financial statements and certain additional procedures, inctuding comparing and reconciling such information
darectly to the underlying accounting and other records used to prepare the basic financial stalements or to the
basic financial statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United Stiates of America. ln our opinion, the Schedule of Revenues, Expenses and

Changes in Nel Position - Budget and Actual, and the Schedule of System Maintenance, Customer Accounts and
Administrative Expenses are trirly stated in all material respects in relalion to the basic financial statements as a
whole

Othe. Reporting Required by Govemmant Auditing Standerds

ln accordance with Govemment Auditing Standards. we have also issued our report dated March 14, 2017. on our

consideration of the Henderson Counly Water District's intemal conttol over financial reporting and on our tests of
ats compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The

purpose of that report is to describe the scope of our testing of internal control over financial reporting and

coriptiance and the results of that testing, and not to provide an opinion on intemal control over linancial reporting

or on compliance. That report is an integral part of an audit performed in a@ordance wilh Governmenl Auditing

Standarids in considering the Henderson County Water District's intemal control over financial reporting and

compliance.
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Kemper CPA Gmup LLP
Certilied Public Accountiants and Consultants

Henderson, Kentucky
March 14, 2017


