COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION RECEIVE D
DEC 29 2015

In the Matter Of: PUBUC SERV|CE
COMMISSION

The Joint Application of

Kentucky Frontier Gas, LLC

And Public Gas Company for Approval
Of Transfer and Acquisition of

Assets and Financing

Case No.
2015-00299

S Nt N e

Response To Order of November 24, 2015

Kentucky Frontier Gas, LLC (Frontier), pursuant to the Order of November 24, 2015
gives notice of the finalization of the loan agreement with Community Trust Bank Inc., on
December 4, 2015. to provide funds for the acquisition of the assets of Public Gas Company.

Attached is an executed copy of the Details of Financing.

Submitted by:

Robert J. Oxford
Member Manager

Kentucky Frontier Gas, LLC
4891 Independence St., Suite 200
Wheat Ridge, CO 80033
303-233-7083
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https://us-mg4.mail.yahoo.com/neo/launch?.partner=sbc&.rand=15br..

Subject: Kentucky Frontier -- Public acquisition loan
From: Terry Spears (spearste@ctbi.com)

To: igsinc@att.net;

Ce: pipeline@rof.net; belchest@ctbi.com;

Date: Tuesday, December 22, 2015 1:59 PM

Gentlemen:

Please consider this e-mail our confirmation that we have closed and booked a $1.5 million loan to Kentucky Frontier Gas, LLC, to fund the
acquisiton of the assets of Public Gas, Inc., a wholly-owned subsidiary of Gas Natural, Inc.

The note, dated Dec. 4, 2015, calls for 180 monthly payments of principle and interest at Wall Street Journal Prime plus 1.75%, floating
monthly. The initial payment will be $11,861.90 and is due one month from the date of the note.

We have mailed a full set of the loan documents to the Wheat Ridge, Colorado office address. You should be receiving these any day. If you do
not receive the packet soon, let us know.

As always, it has been good working with your company to make this transaction possible. We appreciate you using our bank for your
company's financing needs.

Sincerely

Terry L. Spears

SBA Small Business Banking Officer
Community Trust Bank

346 North Mayo Trail

Pikeville, KY 41501

Direct line 606-437-3216

FAX 606-218-8313
spearste@ctbi.com

CONFIDENTIALITY NOTICE: This message contains confidential information and is intended solely for the use of the individual or entity to which it is addressed. If you are not the named addressee
you should not disseminate, distribute or copy this e-mail. Please notify the sender immediately by e-mail f you have received this message by mistake and delete it from your system. E-mail
fransmission cannot be guaranteed to be secure or error-free as information couki be intercepted. corrupted, lost, destroyed, arrive late or incompilete, or contain viruses. The sender therefore does
not accept liability for any errors or omissions in the contents of this message which arise as a resuit of e-mail transmission. ¥ you are not the intended recipient you are notified that discicsing
copying, distributing or taking any action in refiance on the contents of this information is strictly prohibited

12/22/2015 2:07 PA
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SBA Loan # ]
SBA Loan Name

Kentucky Frontier Gas

Date December 4, 2015
Loan Amount One Million Five Hundred Thousand and 007100 Dollars ($1,500,000.00)
Interest Rate *Peime Rate” (as defined below) + 1.75%

Borrower Kentucky Fronticr Gas, LLC, a Colorado limited Yability company

Operating Company | Not applicable

Lender Community Trust Bank, Inc., a2 Kentucky banking corporation

). PROMISE TO PAY:

1n retumn for the Loan, Borrower promises to pay to the order of Lender the amount of
One Million Five Hundred Thousand and 00/100 Dollars (§1,500,000.00) Dollars,

intercst on the unpaid principal balance, and all other amounts requircd by this Note.

2. DEFINITIONS:

“Collateral” means any property taken as securify for payment of this Note or any guarantee of this Note.
“Guarantor” means each person or-entity that signs a guarantee of payment of this Note.
“Loan” means the loan cvidenced by this Note,

“Loan Documenis” mcans the documemts related to this [oan signed by Borrower, any Guarantor, of anyone who
pledges collateral.

“SBA" means the Small Business Administration, zn Agency of the United States of America.
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3. PAYMENT TERMS:

Borrower must make all payments at the place Lender designates, The payment terms lor this Note are:

The interest ratc on this Note will Nuctuate. The initial ratc is 5.00% per year. This initinl rate is the Prime Ratc in effect on the
first business day of the month in which SBA reselved the laan application, plus 1.75%: The initial intcres! rate must remain in
effect umil the first chunge period begins unless reduced in accordance with SOP 50 10.

‘Borrower must pay principal and i"'crfr payments of $1'1,861.90 cvery month, beginning ohe month from the'month this Note is
dated; payments must be made on the 1 calendar day in the monihs they are due,

Lender will apply each insiullment puyment Fiest 10 pay interest acerucd 1o the day Lender receives theipaymcm.-lhcn to bring
principal current, thea to pay any late fees, and will apply any remaining balance to reduce principai.

The interest rate will be adjusted monthly (the "change period”).

The *Prime Rate” is the Prime Raue in elfect on the first business day of the month (as published in the Wall Strect Journal
‘newspaper) in which SBA reccived the applicatian, or any interest raie change occurs. Base Rates will be rounded 1o two'decimal
placcs with .004 being rounded down and .005 being rounded up.

The adjusted interest rate will be 1.75% above the Prime Rate. Lender will adjust the interest rote on the first colendar day of cach
change period. The change in interest rate is effective on that day wheiber or not Lender gives Bomrower notice of the change.

The spread os identified in the Note may not be changed during the life of the Loan without the writen agreement of the
Bowower,

For variable rate loans, the interast rate adjustment period may not be changed without the written consent of (he Borrower.
Lender must adjust the puyment amount al least annually as needed to. amortize principal over the remaining term of the Note.

ITSBA purchases the guaranteed portion of the unpaid principal balance, the interest rale becomes fixed at the rte in effect al the
time of the earlicst uncitred payment default, 1f there is ne uncured payment default, the rale becomes Mxed at the rate in ¢fTect at
the time of purchase. ’

Loan Prepayment:

Nowvithstanding any provision in this Nolc to the conirary: .

Borrower may prepay this Nole. Borrower may prepay 20 percent or less of the unpaid principal balance a anytime withoul
niotice. 17 Domower prepays more than 20 percent and the Loan has been sold on the sccondary markes, Borrower must: 8. Give
Lender written notice; b, May all accrued imerest; and c. If the prepayment is received less than 2 days from Whc date Lender
receives the notice, pay an amount equal to 21 days” interest from the date lender receives the notice, less any intercst accrued
during the 21 days and paid under subprragraph b.,.above.

I Borrower does not prepay within 30 duys fram the date Lender receives the notice, Barrower must give Lender a new notice.

"Subsidy Recoupment Fee. When in any onc of the first three years from the datc of initial disbursement Borrower voluntarily
prepays more than 25% of the outstanding principal balunce of the loan, Borrower must pay to Lender on behalf of SBA »
prepayment fee Tor that year as follows: a: During the first year efier the datc of initial disburscment, 5% of the tatal prepayment
amount; b. During the second year afler the date of initial disbursement, 3% ol the total prepayment amouni; and c. During the
third year afler the date of initial disbursement, 1% of the total prepayment amount.

All remaining principal end acerued interess is due and payable 15 years from date ol Note.

Late Charges: 1f'a payment on this Note is more than 10 doys tater, Lender may charge Bocrower a fate fee of up 10 ’5.00% af the
unpaid portion of the regularly scheduled payment.
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4. ‘DEFAULT:

Borrower is in default under this Note if Borrosver does not make a payment when due under this Note, or if Berrawer
or Operating: Company:

Fails to do anything rcquired by this Note and other Loan Documents;

Defaults on any other loan with Lender;

Does not preserve, or account 10 Lender’s satisfaction for, any of the Collateral or its proceeds;

Does not disclose, or anyone acting on their behalf does not disclose, any material fact to Liender ar SBA;
Makes, or anyone acting on their behalf makes, a materially false or misleading representation to Lender or SBA;

ISt

Defaults on any loan or agreement with another creditor, il Lender believes the default may materiaily affect
Borrower’s ability to pay this Note,
Fails 10 pay any taxes when due;

T O

Becomes the subject of 2 proceeding under-any bankruptcy or insolvericy law,;
‘Has.ua receiver or liquidater appointed for-any, part of their business or property;
Makes an assignment for the benefit of creditors;

s T

Has any adverse change in finantial condition ot business operation thul Lender believes may materially affect:

Borrower's ability 1o pay this Note;

L. Reorganizes, merges, consolidates, or otherwise changes ownership or business structure without Lender's prior
wrilten consent; or

M. Becomes the subject of a ejvil or criminal action that Lender believes may materially affect Borrower's ability to

pay this Note.

5. LENDER'S RIGHTS IF THERE IS A DEFAULT:
Without notice or demand and without giving up any of its rights, Lender may:-

A.  Requirc’ immediate payment of all amounts owing under this Note;

Coliect all amounts owing from any Borrower or Guarantar;

File suit and oblain.judgment;

Take possession of any Collateral; or .

Sell, Icase, or ciherwise dispose of, any Collateral at public or private sale, with or without advertiscment.

mpOoo

6. LENDER'S GENERAL POWERS:
Without notice and without Borrower's consent, l.ender may:

A. Bid on or buy the Collateral at its sale or the sale ofanother lienholder, at any price it ¢chooses;:

B. Incur expenses lo collect amounts due under this Nole, enforce the terms of this Note or any other Loan
Dacument, and-preserve or dispose of the Cotlateral. Among other things; the expenses may include payments
for property taxes, prior liens, insurance, appraisals, eavironmental r:medialion costs, and reasonable attorney's
fees and costs. 1f Lender incurs such expenses, it may demand immediate repayment from Borrower or add the
expenses 1a the principal balance;

C. Release anyone obligated to pay this Note,

Compromise, release, renew, extend or substitute any of the:Collateral; and

o

E. Take any action nccessary to protect the Collateral or coltect amounts'owing on this MNote.
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7.  WHEN FEDERAL LAW APPLIES:

When SBA is the holder, this Note will be interprered and enforced under federal faw, including SBA regulations.
Lender or SBA may use state or local procedurcs for filing papers, recording documents, giving natice, forcelosing
liens, and other purposes. By using such procedures, SBA does not waive any federal immunity from state or local
control, penalty. tax, or liability. As to this Note, Borrower may not ¢laim or assert against SBA any local or state law
10 deny any obligation, defeat any claim of SBA, or preempt federal law,

8. SUCCESSORS AND ASSIGNS:

Under this Note, Borrower and Operating Company include the successors of each, and Lender includcs ils successors
and assigns.

5.  GENERAL PROVISIONS:

A. Al individuals and entities signing this Note are jointly and severally liable.

B. Borrower waijves all suretyship defenses.

€. Borrower must sign all documents necessary at any time to comply with the Loan Documents and o enable
Lender o acquire, perfect, or maintain Lender’s liens on Collateral.

D. Lender may exercise any of its righis separately or together, us many times and in any order it chooses. Lender

may delay or forgo enforcing any of its rights without giving up any of them,

Borrower may not usc an oral statement of Lender or SBA 10 contradict or alter the written 1erms of this Note.

M M

[f any part of this Note is unenforceable, all other parts remain in effect.

G. To the extent allowed by law, Burrawer waives all demands and notices in-conncction with this Note, including |
presentment, demand, protest, and notice of dishonor. Borrower also waives any defenses based upon any claim
that Lender did not obtain any guarantee; did not obtain, perfect, or maintain a lien upon Collateral; impaired
Collateral; or did not obtain the fair market value of Collateral at a sale,
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10. STATE-SPECIFIC PROVISIONS:

| Borrower acknowledges that this Note evidences a loan made primarily for.business, commercial or agricilural purposes
and not primarily for personal, family or houscholtd purposes.

All agreemenis herein made are expressly limited so that in no event whatsoever, whether by reason of advancement of
procceds hereof, acceleration of maturity of the unpaid balance hereol, or othenwise, shall the interest and loan charges
agreed to be paid to Lender for the use of the money advanced or to be advanced hereunder exceed the maximum amount
collectible under applicable laws in effect fram time o time, If for any reason whatsoever the interest or loan charges
paid or contracted 10 be paid in respect of the.indebiedness evidericed hereby shail exceed the maximum amaounts
collectible under applicable laws in eftect (rom time to time, then, ipso facto, the obligation to pay such interest and/or
loan charges shall be reduced to the maximum amounts collectible under applicable laws in efTect from time to time, and
any amounis coliccted by Lender that exceed such maximum amounts shall ke applied to the reduciion of the principal
balance remaining wnpaid hereunder, and il'such amounts exceed the principal balance then due hereunder, such amounts
shall'be refunded Lo Borrower so that at na time shall the interest or loan charges paid or payable in respect of the
indebledness evidenced hereby exceed the maximum amounts permitted from time to time by applieable law, This
‘pravision shall control every other provisian in any and all other agreements arid Tnstruments now existing or Horcafter
arising between Bormower and Lender with respect (o the indebtedness evidenced hereby.

If at any time ail or any partof any payment or transfer ol any kind reecived by Lender with respect to all or any part of
this Note is repaid, set aside or invaliduled by reason of any judgment, decree or order ol any count or administrative
body, or by reason of any agreement. settlement or compromise of any claim:made at any time with respect to the
repayment, recovery, setting aside ar invalidation of all ar any part of such payment or transfer, Borrower’s obligations
under this Note will cantinuc. (andfor be reinstated) and Borrower will be and remain liable, and will indemnify, defend
and hold harmless Lender for, the amounl or amounts so repaid, recovered, set aside or invalidated and all other claims,
demands, liabilities, judgments, losses, damages, costs and expenses incurred in connection therewith, The provisions of
this Section will be and remain effective notwithstanding any contrary action which may have been taken by Borower in
relinnce upon such payment or transfer, and any such contrary action 50 taken will be withoul prejudice to Lender's rights
hercunder and will be-deemed to have been conditioned upon such payment or transfer having become tinal and
irrevocable. “The.provisions of this Scetion will survive any-terminion, cancellation or discharge of this-Note.
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1. BORROWER'S NAME(S) AND SIGNATURE(S):

By signing below, each individual or cntity becomes obligated under this Note as Borrower.

KENTUCKY FRONTIER GAS, LLC,
a Colorado limited liability company

By: _WL__

Its: _ Atrer dox~ Awyaropes —
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