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Jetf R. Derouen. Executive Director
Public Service Commission
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Frankfort, Kentucky 40602

RE: Case No. 2014-00271
(To be retained in the Company’s General Correspondence file)

Dear Mr. Derouen,

In accordance with the Commission’s Order Dated February 13. 2015 in Case No. 2014-00271.
Kentucky Power hereby files its monthly DSM update on the level of direct expenditures for
November 2015. The attached CD will provide the Commission with the variances between the
budget and the expenditures of the Company’s DSM programs.

I there are any questions please contact me at 502-696-7010.

Sincerely.

\ /M(C:L

John A. Rogngés Il
Director. Regulatory Services

Attachments



Kentucky Power Company

Summary of Demand Side Management Expenses
Month Ended: November 2015

November expenditures of $483,123.81 were above the budgeted amount of $479,128.87 with a positive
variance of $3,994.94. Commercial program expenditures were $56,879 below budget and residential
program expenditures were $60,874 above budget. Year-to-date, 2015 DSM/EE expenditures are
$51,405 above the budgeted amount. Commercial program expenditures are $170,688 above budget and
residential program expenditures are $119,282 below budget. The DSM portfolio is expected to meet the
overall program expenditure goal as set forth in the Commission’s Order in Case No. 2012-00578 dated
October 7, 2013.

The Commercial Incentive program was below budget for November. There were 14 projects completed
during the month and $51,363 incentive payments expensed. Program advertising on the internet during
November resulted in over 20,000 views. Approximately 553 television advertisements spots aired in
November. Program check promotions continue through Company customer service staff. The program
is expected to meet the annual expenditure target.

The Commercial High Efficiency Heat Pump/AC program was below budget by $3,466.85 for the year
through November. To date there have been 19 units replaced representing 146% of the program annual
target of 13 units. Kentucky Power has not been invoiced for charges on this program by DNV GL
Energy Services USA Inc. resulting in a lower than expected 'booked' expense for the YTD. DNV GL
Energy Services USA Inc. has submitted these invoices to be paid in December. The program is expected
to meet the annual expenditure target.

The Targeted Energy Efficiency weatherization program was below spending target for November. The
YTD expense shortage was mainly due to the Community Action Agencies (“CAA”) utilizing LIHEAP
funds for the weatherization program. The CAAs stated that LIHEAP activities are complete, allowing
for increased utilization of the DSM program services. KPCO staff also requested the agencies to look
for opportunities offered through the program to upgrade homes heating system with a high efficiency
heat pump. This program will be close to mecting the annual target expenditure. We expect to meet
approximately 94% of the annual target. One agency has not sent the November invoice for payment and
Kentucky Power does not expect the invoice until January.

The Mobile Home New Construction program was $556 below budget for November but the YTD
program participation is at 92% of the annual target goal. The YTD expense through November is at 90%
of the program target. The program is expected to meet the annual program expenditure target.

The Community Outreach CFL program was $4,637.72 below budget for November but the
YTD is at annual program target level. The variance is due to a projected CFL purchase. The
actual CFL purchase was completed in August. The program is expected to meet the annual program
expenditure target.

The Energy Education for Students program was $2,300.00 below budget for November but the YTD
program expense is 95% of the annual target goal. The variance is due to a projected CFL material
purchase in November that was made in December. The program is expected to meet the annual program
target.
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