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Dear Mr. Derouen,

In accordance with the Commission's Order Dated February 13, 2015 in Case No. 2014-
00271, Kentucky Power hereby tiles its monthly DSM update on the level of direct
expenditures for August 2015.

If there are any questions please contact me at 502-696-7010.

Sincerely,

John A. Rogness III
Director, Regulatory Services
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Kentucky Power Company
Summary of Demand Side Management Expenses

Month Ended: August 2015

August expenditures of $584,940 were above the budgeted amount of $457,354 and provided a positive
variance of $127,586. Commercial program expenditures were $163,432 above budget and residential
program expenditures were $35,846 below budget. Year-to-date, 2015 DSM/EE expenditures are

$118,122 above the budgeted amount. Commercial program expenditures are $286,385 above budget and
residential program expenditures are $168,263 below budget.

The Commercial Incentive program was below budget for August, but YTD, the program is above budget

by $48,170. There were 10 project payments totaling $38,839 that were completed at the end ofAugust,
but were not submitted with contractor invoicing associated with the August program expenses. These

projects will be included in the total projects approved for the program payment in September.

The Residential Efficient Products program was behind budget in August but overall the YTD

performance is positive at $47,588 above budget. Incentive payments of $37,946 were not booked in
August but are expected to be recorded with program incentive expenses booked in September.

The Modified Energy Fitness program was below budget for August, and the program remains below the
YTD target. However, the program is trending positively with 189 customer homes weatherized for
August. A direct mail campaign is set to begin at the end of September that will reach 46,000 customers

who are eligible for the program.

The Targeted Energy Efficiency weatherization program was below target for August due to an increase

with the Conununity Action Agencies program investment using LIHEAP funds for installed
weatherization services and conservation measures. The program is above the YTD target budget by

$15,239.

The Appliance Recycling program continues to trend below budget targets but overall customer
participation is improving with 80 units recycled during August compared to 42 units in July. Effective

September P', customerincentive payments were increased from $50 to $55 to generate more customer
participation with the program. The increased customer incentive will continue through December 31,

2015 and an emphasis with program marketing is targeting customer awareness of the program incentive

payment change. Marketing activities include a press release, increased bill messages, email blast, print
publications such as community newsletters, and a recent taping of a television interview on the program.
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