
Symsonia Water &Sewer District
HWY. 131, P.O. BOX 99

SYMSONIA, I:'ENTUCKY 42082
PHONE (~~Q.) 851-4470

OFFICE HOURS: d:00 AM - 4:00 PM

April 21, 2014

Linda Faulkner
Filings Director
Kentucky Public Service Commission
211 Sower Boulevard
P.O. Box 615
Frankfort, KY 40602-0615

Re: PSC Case No. 2012-517

Dear Linda,

APR 2 5 2014

PC~~M~SERVICES~~N

Please find enclosed a copy of KIA Revolving Loan Fund Conditional Commitment

Letter.

If I can be of further assistance, please let me know.

Sincerely,

l~G-~-

Debbie Hancock



~' r~.
x ,~

~~

~.

KENTUCKY INFRASTRUCTURE~UTHORITY

$t8V@R L. Beshear 1024 Capital Center Dnve, Sui[e 340 10ht1 E. COV111Qt0~ III

Governor Frankfort, Kentucky 40601 Executive Director
Phone (502} 573-02b0
Fax (502) 573-0157

http:!/kia.ky.gov ~ ~~ ~~ ~~~

August 7, 2012
APR 2 5 2014

PUBLIC SERVICEMr. Keith Cooper, Chairman C~~/iMISSION
Symsonia Water District
P.O. Box 99
Symsonia, KY 42082

KENTUCKY INFRASTRUCTURE AUTHORITY
INFRASTRUCTURE REVOLVING LOAN FUND
CONDITIONAL COMMITMENT LETTER (B12-07)

Dear Chairman Cooper.

The Kentucky Infrastructure Authority ("the Authority") commends your efforts to improve
public service facilities in your community. On August 2, 2012, the Authority approved your
loan for the New Storage Tank, Wells, and Treatment Facility Project subject to the
conditions stated below. The #atal cost of the project shall not exceed $895,000 of which
the Authority loan shall provide $300,000 of the funding. Other anticipated funding for the
protect is reflected in Attachment A. The final loan amount will be equal to the Authority's
portion of estimated project cost applied to the actual project cost. Attachment A
incorporated herein by reference fully describes the project.

An Assistance Agreement will be executed between the Authority and the Symsonia Water
District upon satisfactory performance of the conditions set forth in this letter. A period of
twelve months from the date of this letter (8/7/2013) will be allowed for you to meet the
conditions set forth in this letter and enter into an Assistance Agreement. A one-time
extension of up to six months may be granted for applicants that experience extenuating
circumstances. Funds will be available for disbursement only after execution of the
Assistance Agreement.

The Assistance Agreement aid this commitment shall be subject, but not limited to, the
following terms:

The Authority project loan shall not exceed $300,000.

2.

KentuckyUnbndledSpir~t.com

The loan shall bear interest at the rate of 1.75% per annum commencing
with the first draw of funds.
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3. The loan shall be repaid over a period not to exceed 20 years from the date
the loan is closed.

4. Interest shall be payable on the amount of actual funds received. The first
payment shall be due on June 1 or December 1 immediately succeeding the
date of the initial draw of funds, provided that if such June 1 or December 1
shall be less than three months since the date of the initial draw of funds,
then the first interest payment date shall be the June 1 or December 1 which
is at least six months from the date of the initial draw of funds. Interest
payments will be due each six months thereafter until the loan is repaid.

5. Full principal payments will commence on June 1 or December 1
immediately succeeding the date of the last draw of funds, provided that if
such June 1 or December 1 shall be less than three months since the date of
the last draw of funds, then the first principal payment date shall be the June
7 or December 1 which is at least six months from the date of the last draw
of funds. Full payments will be due each six months thereafter until the loan
is repaid.

6. A loan servicing fee of 0.20% of the annual outstanding Joan balance shall
be payable to the Autfiority as a part of each interest payment.

7. Loan funds will be disbursed after execution of the Assistance Agreement as
project costs are incuRed.

8. The final Assistance Agreement must be approved by ordinance or
resolution, as applicable, of the city council or appropriate governing board.

The fallowing is a list of the standard conditions to be satisfied prior to execution of the
Assistance Agreement or incorporated in the Assistance Agreement. Any required
documentation must be submitted to the party designated.

1. Upon compietian of frnal design of the facilities in the attached project
description, favorable approval shall be obtained of such design by aH
appropriate parties as required by Kentucky statute or administrative
regulation.

2. Applicant must provide certification from their legal counsel stating that they
have prepared construction specifications in accordance with all applicable
state or federal wage rate laws, and that the procurement procedures,
including those for construction, land, equipment and professional services
that are a part of the project, are in compliance with applicable federal, state
and {ocal procurement laws.
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3. Documentation of final funding commitments from all parties other than the
Authority as reflected in the Attachment A description shall be provided prior
to preparation of the Assistance Agreement and disbursement of the loan
monies. Rejections of any anticipated project funding or any new sources of
funding not reflected in Attachment A shall be immediately reported and may
cause this loan to be subject to further consideration.

4. Upon receipt of construction bids a tabulation of such bids and engineer's
recommendations on compliance with bid speciflcatfons and
recommendation for award, shall be forwarded to the Authority for final
approval and sizing of this loan and the project.

5. Based on the final "as bid" project budget, the community must provide
satisfactory proof, based on then existing conditions, that the revenue
projections in the attached descriptions are still obtainable and that the
projections of operating expenses have not materially changed. The "as bid"
project budget shah be reviewed and approved by your consultant engineer

6. Any required adjustment in utility service rates shall be adopted by
ordinance, municipal order or resolution by the appropriate governing body of
the Borrower. Public hearings as required by law shall be held prior to the
adoption of the service rate ordinance, order, or resolution. Any required
approvals by the Kentucky Public Service Commission shall be obtained.

7. All easements or purchases of land shall be completed prior to
commencement of construction. Certification of all land or easement
acquisitions shall be provided to the Authority.

8. The loan must undergo review by the Capital Projects and Bond Oversight
Committee of the Kentucky Legislature prior to the state's execution of the
Assistance Agreement. The committee meets monthly on the third Tuesday.
At this time we know of no further submission required for their review;
however, they may request information as needed.

9. Documentation of Clearinghouse Endorsement and Clearinghouse
Comments.

14. The Borrower must complete and return to the Authority the attached
"Authorization For Electronic Deposit of Vendor Payment" Form.
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11. Implement the Kentucky Uniform System of Accounting (KUSoA), or an
alternative approved by the Authority and assure that rates and charges for
services are based upon the cost of providing such servEce.

12. Final Design Plans in an AutoCAD Drawing File Format (DWG), referenced
to the appropriate (North, South or Single) Kentucky State Plane Coordinate
System (NAD83-Survey Feet) on a Compact Disc (CD). If there is a
significant deviation from the Final Design Plan during construction, As-built
plans shall also be provided to the Authority in the same format.

Any special conditions listed below and/or stated in Attachment A must be resolved.

Please inform the Authority of any changes in your financing plan as soon as possible. We
will assist you in a final evaluation of the financing plan when construction bids are
available. We wish you every success for this project which will benefit both your
community and the Commonwealth as a whole.

Sincerely,

l~ j' ~dl.~~~ C~~~1.(Cc r1L1J

Sandy Williams
Financial Analyst

Attachments

cc: Jeremy Buchanan, Purchase Area Development District
Mary Austin, Austin Englneeri~g
Dirk Bedarff, Peck, Shaffer & WiNiams LLP
State and Local Debt Office, DLG
BoRower File - Symsonia Water District - B12-07

Please sign and return a copy of this letter indicating your acceptance of this commitment
and its terms. Also attach the completed "Authorization For Electronic Deposit of Vendor
Payment" Form.

f!
I

~- C~ „~ l

Accepted Date

~_



ATTACHMENT A

Symsonia Water District
B 12-07
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EXECUTIVE SUMMARY Reviewer: Sandy Wlllams
KENTUCKY INFRASTRUCTURE AUTHORITY Date: August 2, 2012
FUND B, INFRASTRUGTURE KIA Loan Number: B12-OT
REVOLVING LOAN FUND WRIS Number WX210S305S

BORROWER: SYMSONIA WATER DISTRICT
GRAVE8 COUNTY

BRIEF DES RIPTIOfV:

This project is for the co~slruction of a new 150,000 gaUo~ ground storage Tank, two groundwater wells, a booster pump station
and a irealment building. The e~cisling treatment facility and the ground wells wiN betaken off Ilne when the new facilities ere
completed.

PROJECT FINANCING: PROJECT BUDGET RD F88 X Budget 9'0
Fund B loan $300,000 Administrative Expenses 532,725
HB608 (166N-2008) 595,000 Planning 3.4ye 25,000
- CPBOC on 6.16.2 Eng - Design 9.3% 9.79E 72,310

Eng -Inspection 6,2°,G 2.96 21,600
Consvuclbn 700.000
Contingency 43,365

TOTAL $895.000 TOTAL 5895 000
RE AYMENT

Rete 1.7b'K Est. Mnuel Payment 519,443
Term 20 ears 1st Pa ment 6 Mo. after first draw

PROFESSIONAL SERVICES Engineer Austin E~ineering

Bond Counsel Peck, Shaffer, &Williams
PROJECT SCHEDULE

Bld Opening: Mar-12
Conatn~ction Start: Sep-12
Construction Sto : Mar-13

DEBT PER CUSTOMER Existing: SO
P sect: 5949

R SIDEN WL RA FS Users Ava. B1N
Current 316 517.47 (►or 4,000 gallons)

Additional Q 517.47 for 4 000 allona
REOIONAI COORDINATION Thfs pro)ect is consistent with regional planning recommendations.

CASHFLOW Cai Aval s le fa ncom~ a r Debt
Debt 9~rvic~ Debt 3orvice S~rvtca Cover • Rallo

PSC 2009 2,956 4 2,956 n/a
PSC 2010 6,264 0 6.264 Ma
PSC 2011 12,983 0 12.963 Na
Pro~ecled 2012 13,350 0 13,350 n/a
Projected 2013 18,747 9,222 9,525 2.0
Projected 2014 24,784 18,443 8,341 1.3
Projected 2015 23,114 18,443 4,671 1.3
Projected 2016 21,410 18,443 2,987 1.2
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Reviewer: Sandy wlliarns

Date: August 2, 2012
Laan Number: B12-07

KENTUCKY INFRASTRUCTURE AUTHORITY
INFRASTRUCTURE REVOLVING LOAN FUND (FUND "B")

SYMSONIA WATER DISTRICT, GRAVES COUNTY
PROJECT REVIEW

WX21083055

I• P(tOJ~C DESCRIPTION

The Symsonia Water District is requesting a Fund B loan in the amount of $300,000 for
the New Storage Tank, Wells and Treatment FaciNty project. The District currently has a
treatment building, two groundwater wells, and a 75,000 gallon storage tank. The
project will Include a new 150,000 gallon ground storage tank, two groundwater wells, a
booster pump station and a treatment building. The existing treatment facility and
ground wells will be taken off line when the new facilities are completed. The existing
tank needs some repairs and may be taken off line tempo~arlly for the repairs. The new
groundwater wells will be pumped through the chemical feed manhole and into the
ground storage tank for contact time. The booster pumps will pull from the ground tank
and pump it into the system. They are capable of supplying the system and filing the
existing tank.

~'` The District provides water and sewer service to approximately 320 customers. The
Water District was created in 1964 and the Sewer District in 1980 and their activities are
subject to PSC jurisdiction. The District produces all of its finished water. It has an
interconnect with the City of Benkon for emergency water needs.

II. PROJECT BUDGET
Total

Administrative Expenses
Planning
Eng -Design
Ong — Const 8 Insp
Construction
Contingency
TOTAL

$32,725
25,000
72,310
21,6Q0

700,000
43~3fi5

$895,000

III. PROJECT FUNDING

Fund B Loan
HB608

Total

Amount
$ 300,000 34%

595,000 66%

s 895,000 100%

'~„~:,



IV. KIA DEBT SERVICE

Construction Loan
Interest Rate
Lean Term (Years)
Estimated Annual Debt Service
Administrative Fee (0.20%)
Total Estimated Annual Debt Service

V. PROJECT SCHEDULE

Bid Opening
Construction Start
Construction Stop

VI, GATE STRUCTURE

A. Customers

Customers
Residential
Commercial
Total

B. Rates

$ 300,OD0
1.75%

20
$ 17, 843
$ 60d
s , a,aas

Current
301
~~

sip

Current
date of Last Rate Increase 07/20/2005

Minimum (2,000 gallons} $11.65

Next 3,000 Gallons 2•g~
Next 5,000 Gallons 2.24
Over 10,000 Gallons 1.89

Cost for 4,000 gallons $17.47

Affordability Index (RatelMHl) 0.5%

VII. DEMOGRAPHIC

Based on current Census data from the American Community Survey 5-Year Estimate
2006-2010, the City's population was 651 with a Median Household income (MHI) of
$39,313. The median household income for the Commonwealth is $41,576. The project
will qualify fora 1.75% interest rate.

March 2012
September 2012
March 2013



VIl1. FINANCIAL ANALYSIS (See Exhibit 1~

Financial information for the District was obtained Born PSC filings for the water
component for the years ended December 31, 2009 through 2011. An independent
audit is required by the Public Service Commission every 5 years and the District's last
audit was conducted in 2009 per the requirement.

HISTORY

Revenues increased $5,612 (7%)from $76,303 in 2009 to $81,915 in 2011. Most of the
increase is from miscellaneous income (which is not reported separately in the finanaal
statements) with the balance coming from volume fluctuations and a slight customer
increase.

Operating expenses declined 6%from $73,652 to $69,134. Cash flow from operations
increased from $2,956 to $12,963. The District has no long term debt.

The balance sheet reflects a current ratio of 0.4 and a debt to equity ratio of 0.2 at the
end of 2011. Current liabilities include a $84,608 payable to the sewer fund. If this
amount were excluded from the calculation the current ratio would be 3.4 at the end of
2011. Unrestricted cash has increased from 0.3 months of operating expenses in 2009
to 4.4 months in 2011.

Projections are based on the following assumptions:

1) Revenues will be flat For growth based on an analysis of gallons of water sold
from 2003 through 2011.

2) Expenses are estimated to increase 2% per year for inflation. Additional
operating expenses are estimated at $8,000 per year as a result of this project.

3) A rate increase of about $23,000 (27%) will be necessary in mid 2013 to offset
the new debt service, reserve funding and additional operating expenses. This
will allow the District to maintain its current level of free cash flow.

4) A replacement reserve of $750 will be funded annually for ten years.
5) The new debt service is estimated at $18,443 annually
6) Debt service coverage is estimated at 1.3 in 2014 when full year princ(pal and

interest repayments begin.

Based on the proforma assumptions, the utility shows adequate cash flow to repay the
K!A Fund B loan.

REPLACEMENT RESERVE

The annual replacement cost is $750. This amount should be added to the replacement
account each December 1 until the balance reaches $7,500 and maintained for the Ilfe
of the loan.

`~;



IX. DEBT 48LIGATIONS

None

X. OTHER STATE OR FEDERAL FUNDING IN PAST FIVE YEARS

Project Title Funding Source Amount Type
Storage Tank, Wells, and Fiiler House HB608 595,000 Grant

XI. CONTACTS

Appl[cant
Name Symsonia Water District

Address P.O. Box 99
Symsonia, KY 42082

County Graves

Contact Keith Cooper, Chairman

Phone (270) 851-4470

Email 'im s msoniawater.com

Applicant Contact

Name Purchase Area Development District

Address P.D. Box 588

Ma~eld, KY 42066

Contact Jeremy Buchanan

Phone (2T0) 251-6161

Email Jerem .Buchanan urchaseadd.or

Engineer

Name Mary Austin

Firm Austin Engineering

Address 110 South Third Street

Paducah, KY 42001

Phone (Z70) 442-0906

Email maustln aust3nen ineerin inc.com

XII. RECOMMENDATIONS

KIA staff recommends approval of the loan with the standard conditions.

w~



3YM90NIA WATER DISTRICT
BALANCE SHEETS rDECEMBEA YEAR EMD)

~ssers
Current Assts
Cash
Accounts Receivable

7'ob1 Cun~nt Asseh

uNliry Plant
Land, System, Budding and Equipment
Leas Accumulated Depreciatlon ( )

Nit Flx~d Ass~fs

Total Aaeets

1IA81LIT1E~
Cur»nt LhbltlO~s
Accaunts Payable
Customer Deposlls
Payable to Sevwr Fund

Total Cumnt LlaWllfhs

Long Tenn L/abJNtls~
Notes Payable - KIA

Total Long Tim LJabilldes

Total Llabitit{es

R.nlrtad Esnlrtps:
Doneled Capital
UnrestriGed

Total Reta/ned Eaminps

Total Liabilitl~s end Equitios

Balar~cs Shsat Analysis
Currant RaYo
Debt to Eqully
Gays Sates !n Accounts Rtcelvable

Upon

PSC PSC PSC ProJsct~d Completion

2~~ X414 34x.1 x4.13 ~4.1~

1,914 9,488 25,208 38.558 48.083

8,686 19,859 6.428 6,500 10.000

10,578 29,327 31,636 45,058 58,083

836,819 638,919 888,768 688.756 1,581,758

(272,2b3) 1292,545) (314,117) (338,117) (373.017)

384,586 344,274 372,839 350,839 1,208,739

375142 373,801 404,275 395.887 1,268,822

3,874 3,079 2,898 2.898 3,5D0
A,220 4,895 6,420 6,42U 8.420

64,154 76,781 64,608 6,.808 6~,80A

72,246 84,738 73,928 73.92 74.528

0 0 0 0 300,000

D 0 0 0 300,000

72 24A 84 735 73,926 73.928 374,528

384,328 384.325 434,417 434,417 1,OZ9,417
(81,431) (95,458) (104,088) (112.648) (137.123)

302,894 268,888 330,349 321,779 892,28

375.142 373.601 40/,275 395,697 1,286,822

0.1 0.3 0.4 0,6 0.8
0.2 0.3 0.2 0.2 0.1
41.5 92.5 28.8 27.7 37.5

TI7W2012 S ~1 PM, Bslanc~ SAeet
K.~2lo~n Tgr~IFund 8 Lurr 8 (i~anls~Pro{ec1~LSymtorxa Water OWncl10 0 F.~x Summ. Symean~e'ND (817-01? sh



EXHIBIT 1
SYMSONIA WATER DISTRICT
CASH FLOW ANALYSIS (DECEMBER YEI1R END)

Operating R~vonu~s
Water Revenues
Rate Increase

Total R~v~nues

Oparstln~ Fxptrta~s
Operat~n9 Expenses
DeprecaaLon
Replacement Reserve
Tots! Exp~nsea

NQt OperaLng Income

Non-Openfing income and Expenses
Interest Income

Tote! Non-Operatlny Income d Expensas

Add Non-Cash Exp~ns+s
Depraaa6on

Cash Available for Debt Service

DYbt Service ~.n~...i perty~ r»

Existing Pnnapel
Existing Interest
Proposed KIA Loan

Tobl Debt Service

Income Afbr Debt Service

Dobt Coverage Ratio

PSC K PSC X PSC X Proj~ct~d Projsctsd Proj~cGod Pmj~eb~d Pro~cO~d
2009 Chanyo 2010 Chanya 2011 Chance 20f2 2013 2014 2015 2016
T6,303 3Yo 78.359 3% 81.915 596 85.704 85.1OQ 85.700 85.700 85,700

11,597 23,193 23.133 23.193

76,303 3X 78,359 5X 8'1,915 59L 85,700 97,297 108,893 108,893 108,893

73.652 -296 72.290 ~Y. 69,134 59G ?2.50Q 77.950 83.509 65, 78 86.883
23.179 -729 20,29Q 69G 21.572 296 22.000 36,900 51,800 51,800 51.800

750 750 750 750

96.831 -496 92.582 -29b 80,706 4°K 94.500 175,600 136,Q59 137.729 139.433

(20,528) -31°i6 (14,223) -38'/0 (6,791) 091 (8. 00) (18,303) (27.166) (28.836) (30.540)

305 -3696 195 -7% 182 -1856 15a 150 150 750 150

305 -36% 195 -7'6 182 -18'16 150 150 150 150 150

23.179 -12% 20,292 69'0 21.572 Z% 22.000 3fi.900 51,800 51,800 51.800

2,956 11Z`,~ 5,264 107X 12963 3X 13, 0 18,747 24,764 23,11/ 21.410

0 ~ Q ~ 0 ~ 0

0 0 0 0 0 0 0 0
0 0 0 0 9,222 18,443 18,443 18,443

0 0 0 0 9,272 18,443 18,443 18,443

2,956 6,264 12.963 13.350 8,525 6,341 4.671 2.967

Na Na Na n!a 20 7.3 1.3 1.2

trf0l2p12 5 ~5 PM. CrnhMw
K L7 Lean TramlFuna B law b wons'~rge~4Symam~a W~ta Uaincn0 ~ Eaec Summ, Symsotua YW ~12-07~~ds


