
PUBLIC SERVICE 
COMMISSlON 

January 28,2013 

Ms. Linda Faullaer 
Filings Director 
KY Public Service Commission 
PO Box 615 
Frankfort KY 40602-0615 

RE: PSC Case No. 2012-00189 

Dear Ms. Faulkner: 

Enclosed are two Rural Development Loan Resolution Security Agreements with Rowan 
Water, Inc. The first one is for the original amount of the loan of $931,000 and the second 
is for an additional $100,000 that was borrowed after the project was bid. 

These are being sent to you to satisfy a requirement of the final order in this case. I 
emailed a copy of these to the general email address of the Commission on January 25, 
2013. I received a reply that it would be forwarded to the appropriate person. 

Should you have any questions please contact me at 859-333-9742 or 
linicholas@lcyengr.com. 

Sincerely, 

KENTUCKY ENGINEERING GROUP, PLLC 

Hblly i. Nicholas 

Pc: Jerry Patrick, Manager, Rowan Water, Inc. 
Riley Sumner, Project Manager, KY Engineering Group 

P.O. Box 1034 
Versa i 11 es, Ken tu cky 4.0 3 8 3 

Phone: (859) 251.4127 
Fax: [859) 251.4137 

Email: info @ kyengr.com 
www.l<yeiigr.com 

mailto:linicholas@lcyengr.com
http://kyengr.com
http://www.l<yeiigr.com
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LOAN RESOLUTION SECURITY AGREEMENT 

A RESOLUTION OF T?IE 

OF THE Rowan Water, IQC. 
AUTHORIZING AND PROVIDING FOR THE INCURRENCE OF INDEBTEDNESS IN THE 

Board of Directors 

PRJNCIPAL AMOUNTOF $931.000 FORTHE PURPOSE 

OF PROVIDING A PORTION OF THE COST OF ACQUIRING AND CONSTRUCTING A 

Water 
AND DISPOSITION OF REVENUES THEREFROM, AND AUTHORIZI’NG MAKINGS OF PROMISSORY 
NOTWS), SECURITY INSTRUMENTS, AND PLEDGES OF REVENUES TO EWDENCEAND 
SECURE THE PAYMENT OF SAID INDEBTEDNESS AND FOR RELATED PURPOSES. 

FACILITY, PROVIDING FOR THE COLLECTION. HANDLING, 

WWEREAS. the Rowan Water, Inc. 

(hereinafterrefenrd to aa the ”Organization”), vias organized under 

KRS Chapter 74 for the purpose of providing a 

(hereinatter r e f e d  to operate water system 
as the “Facilily”) to serve the Members of the said Organization: and 

WHEREAS, a meeting of the members of the said organization WBS held on the - //gdqtof &es 2.612- 
pursuant to proper notice thereof to consider plans far the acquisition and construction methods of f m c h g  the Facility; and, 

as shown by the minutes of said meeting, of the 

present and voting . 5 -  
5 members of record of the organization there were 

,and by a recordwl majority vote, the Facility and its financing authorized; and, 

WHEREAS, the proposed Facility is to be constfuctwi and equipped in accordance witb plans and specifications 

prepared by 

and in order to finance the Facility, the 
(hereinafter referred baa the “Board”) is auth- and empowered, in their discretion, forand in the name of the 
organization, to make application to the United States of America, acting through the United States Department of Agriculture, 
(hereinafter referred to aa the “Government“), for financial assistance; to c a w  the execution and delivery of a promissory 
note or notes or other evidence of indebtedness (hereinafter r e f d  to as the “note”), and appropriate security instruments 
to secure any loan or loans made or insured by the Govemmenc to comply with any requirements, terms or conditions prescribed 
by the G o v m e n t  or by Government regulations; and to execute contracts. or enter into agreements and, without limitation, to take 
any and all other action as may be necessary, incidental or appropriate to finance, acquire, conshuct, complete, and/or equip the Facility 
for and on behalf of the Organization. 
NOW THEREFORE, it is hereby resolved by the Board as follows: 

Section 1. (Determination of Bod). That it is necessary to defray a partion of the costs of financing the Facility by obtaining 
a loan made or insured by the Government in accordance with applicable provisions of the Consolidated Farm and Rural Development 
Act, it being determined that the Organization is unable to obtain sufficient credit elsewhere to finance the Facility, Wig into 
consideration prevailing private and cooperative rates and terms cunently available; 

Keutockv Eadneerinp Ukouo. PLLC 

Board Of Directors 



Section 2. (Terms of Loan). Thatthe Orgmhtion bomw 5931.000 and issue as evidence 
thereof an installment promissory note in the form prescribed by the Government for the 1 1 1  principal amount of the loan Ihe 
note shall be signed by the Preside@ attested by the Secretary. and have @e corporate seal of the Organization affuced 

thereto, and shall bear interest fiom its date, which shall be the date of delivery. at a rate not to exceed 33750% percent per annum; 

the principal and interest shall be paid over a period of 
payment of the a d  intern and second to the payment of the principal. Prepayments of any installment may be made in any amount at 
any time at the option of the Organization. 

40 years in accordance with the payment schedule set forth in 

Section 3. (Assignment and Pledge of Revenue). The indebtedness hereby authorired to be incurred, together with the interest 
thereon. shall be payable from the gmss income and revenue to be derived fmm the operation of the Facility. a sufficient portion 
ofwhich. to pay the principal and interest as and when the same shall become due, is hereby assigned. and pledged and shall be set aside 
for that purpose and this assignment and pledge shall extend to and include any assessments that may be levied pursuant to Section 5 
(d) hereof. 

Section 4. (Proteftion and DispaSition of Funds). The Treasurer 
of the Organization shatl be the custodian of all funds of the Organization. Funds may be deposited in institutions insuredby the 
State or Fedaal Government or invested in readily marketable securities backed by the full faith and credit of the United States. 
Any income &om these aecounts will be considered as revenues of the system. 

 ha Treasurer 
shall be continually maintained, except as otherwise provided, so long as the indebtedness hereby authorized remains unpaid 

is hereby directed to establish the following accounts into which the current funds 

(a) Consbuction Account. 
The proeeedsof the borrowing hereby authorized notdisbursed contempomeously with loan closingfor incurred Facility 

costs, and at least the amount of 
connection fees, membership fees, or contxibutiom shall be deposited in the Conshuetion Account, which shall be established 
as required by theGovemment. Withdrawals hmtheconstruction account shall bemade only on checks signed by the 

$0 to be contributed by the Organization fium the collection of initial 

Treasurer 
and with prior concurrence of the Government. At the option of the Government, the conshllction account may be established as a 
"supervised bank accounl". Amounts in the supervised bank account exceeding SlOO,OOO shall be secured by the depository bank in 
advance in accordance with 1J.S. Treasury Department Circular No. 176. Withdrawals &om a supervised bank account 

of the Organizefion as authorized by the Board &om time to time, 

shall be made only on checks signed by the 
by an authorized official of the Department of Agriculture. The Organization's share of any insunme or liquidated damages and other 
monies paid by defsulting contractors or their s d e s  will be deposited in the Construction Account to assure complefion of the 
Facility. When all construction costs have been paid in 111, any balance remaining in the Comtmction Account may be applied 
on the loan or used for other authorized purposes that have been approved by the Government and the Construction Account shall be 
closed. 

Treasurer of the Organization and countersigned 

@) GenerelAccount 
As won as the facility becomes revenue producing, all ~~IIUIS received shall be set aside in an Bccount to be designated as the 
General Account, and disbursements and QansRrs h m  this account shall be in the following priority: Debt Service, 
Operations and Maintenance, transfiers to Reserve Account. Monies deposited in the General Account shall be used only in 
the manner and order 89 follows: 

(1) Bornwen making monthly USDA Debt Service Payments shall use the General Account for making such 
payments plus operating and maintenance expenses. Also, funds will be transferred fmm this account to the Reserve Account 
in accordance with (d) below. 

(2) Borrowers making other than monthly USDA Debt Service Payments shall use the General Account to pay 
operating and maintenance expenses. Other transfers fiom this account will be made in the following order: (i) Transfers 
to the Debt Service Account will be made in acconlance with (c) below, (ii) Transfers to the Reserve Account will be made in 
accordance with (d) below. 

-2- 



(c) Debt Service Account 
For borrowers on other than monthly debt service payments, transfers, in proportion to income availability, shall be made 
fiom the General Account and set aside in an account designated as the Debt Service Account, in sufficient amounts which 
will accumulate for the next installment on the note. 

Fmm the remaining hmds in the General Account, after W e r s  and w e n t 8  repUjnd in (b) ( I )  or (b) (2) and (c). there 
(d) ReserveAecount 

shall be set aside into an account@) designated as the Reserve Account(s) the sum of $370.00 

each month until the sum of is reached. With the prior written appmval of the Government, 
funds may be withdrawn and used for such things as loen installments, emergency maintenance, extensions to facilities and replacement 
of short-livedessetq subject to conditions extablished by the Government. 

(e) Whenever there shell accumulate in the General Account amounts in exam of those required in 
subsections (b)(I) and (2). (c), and (d), such excess will be used by the oqpimtion to make prepayments 
on the loan or rerained in the General Account 

as bookkeeping accounts or as separate bank accounts at the election of the Organization, unless otherwise 
directed by the Government. 
indebtedness hereby authorized remains unpaik 

as the indebtedness hereby authorized remains unpai4 

S44,400.00 

(f) The accounts required in subsections @)(I) and (2), (c). and (d) may be established and maintained 

Section 5. (Other Covenants and Agreement8 ofthe Organhation). The Organion covenants and agrees that so long 

(a) It will indemnify the Government f i r  any payments made or losses suffered by the Government 
(b) It will comply with applicable State laws and mgulafiom and continually opemh: and maintain the Facility 

(c) It will impose and collect such rabes and charges that gross revenues will be sufficient at all times to provide 
in good condition. 

for payment of the operation and maintenance thereof, the installment payments on the note; and the maintenance of 
the vm'ous funds herein created. All service rendered by or use of the Facility shall be subject to the full rates prescribed in 
the rules and regulations ofthe Organization; no free service by or use of the Facility will be permitted. 

Facility in good condition and meet installment payments on the note when the same become due if, for any reason, gmss 
revenues are insufficient. 

financial &in, and will pmvide for the annual audit thereof, in such manner as may be required by the Government; will 
pmvide the Government without its request awpy of each such audit; and will make and forward to the Government such 
additional information and reports as it may from time to time require. 

to all books and words relating to the 
Facility and access to the property of the Facility so that the Cmvernment may ascertain that the Organization is complying 
with the provisions hereof and with the pmvisions of other insbwnents incident to the making or insuing of the loan. 

(g) It will maintain at least such insurance and fidelity bond coverage as may be required by the Government 
(h) It will not borrow any money from any source or enter into any w n w t  or agreement or incur any other 

liabilities in connection with making extensions or improvements to the Facility, exclusive ofnormal maintenance, without 
obtaining the prior written consent of the Government. 

other organization, without obtaining the prior written consent of the Government It will not dispose of or transfer title 
to the fkilify or any part theme including lands and in*!& in lands, by sale, security hlrument, lease or other 
encumbrance. without obtaining the prior written wnsent of the Government. Revenue in excess of the amount 
required to mainhin the accounts described by Section 4 herein will not be distributed or bansferred to any other 
organization or legal entity. 

0) Itwill not modify or amendthe Mclesof  Incorporation orthe Bylaws of theOrganionwithoutthe 
written consent of the Government, 

(k) It will pmvide adequate service to all persons within the service area who can fa ib ly  and legally be served 
and will obtain USDA's concurrence prior to refusing new or adequate services to such persons. Upon failure to provide 
services which are feasible and legal, such person shall have a direct right of action against the organidon or public body. 

with the facility are pledged as secwity for the loan 

fscility for the purpose of avoiding or reducing adverse environmental impacts of the &cility's construction or operation. 

(d) It will cause to be levied and collected such assessments as may be necessary to operate and maintain the 

(e) It will establish and maintain such books and records relating to the operation of the system and its 

( f )  It will provide the Government, at dl reasonable times. 

(i) It will not cause or permit any voluntary dissolution of its organization, or merge or consolidate with any 

(I) AI1 present and W e  contract rights, accounts receivable, and general intangibles arising in connection 

(m) It will comply with the measures identified in the Government's environmentel impact analysis for this 



Section 6. (Security Instrumen&). In order to secmthe payment ofthe principal and interest of the note, the 
President and Secretary of the Qrganization are hereby authorized and directed to execute and deliver good and sufficient 
lien instnunents, where necessary, encumbering the properties and assets both real and personal ConStituting said Facility, as 
completed or as the same may be thereafter extended, including M assignment and pledge of revenues and such other 
instnnnents as may be prescribed by the Government 

Section 7. (Refinancing). If at any time it shall appear to the Government that the Orgeniz;dion is able to refinance 
the amount of the indebtedness then outstanding in whole or in part, by obtaining a loan for such purposas fium responsible 
cooperative or private credit sources at reasonable rates and terms for loans for similar purposesand periods of time, the 
Organization will, upon request of the Cmvernment, apply for and accept such loanin sufficient amount to repay the 
Government and will take such actions as may be required in connection with such loam 

Section 8. (“Equal Employment Opportunity under Construction Contracts and Nondiscrimination”). The President 
and the Secretary be and they are hereby authorized and directed to execute for and on behalf of the Organization, Form 
RD 400-1, “Equal Opporlu& Agreement‘, and Form RD 400-4. “Assmce Agwment”. 

Section 9. In the case of a gmd in the sum not to exceed 
hereby accepts the grant under the terms as offered by the Government and that the 
and Vice-Pnaident of the organization are hereby authorized and empowerwl to take all action 
necesuy or appropriate in the execution of all written instruments as may be required in regani to or as evidence of such grant and 
the Organization hereby resolves to opaate the kil i ty  under lhe terms as o f f i  in said grant agreement(s). 

s399.000 , the Organization 

Section IO. Default under the pmvisions of this agreement or any instrument incident to the making or issuing of the 
loan may be construed by the Government to constitute defkult under any other instrument held by the Govemment and 
executed or assumed by the Organization, and default under any such instrument may be construed by the Government to 
constilute default hereunder. 

Section 11. (Resolution of Cantract). The provisions hereof and the provisions of all inslnnncnts incident to the making 
or the insuring of the loan, unless othemise specifically provided by the terms of such instruments, shall constitute a contract 
between the Organization and the Government or assignee so long as the note hereby authorized remains unpaid. 

// ,-I day of Section 12. This resolution shall take effect and be in force firom and after the 
d-ME, %9/% , being the date of ils enactment. 

I 

’ I  
The. vote was: 

‘ i  

I .  
‘ L V  

Yeas 5 Nays -@- Absent r l /A 
I 

I I 

Rowan Water, Inc 

(SEAL) (if aplJlicable) 

Attest: 

L C R  BAG- 

Title 3eG -&&#. 

CERTIFICATION 

r 
I, the undersigned, as secretary of the Rowan water, Inc 

hereby certify that the 

members of whom 

above, and dmt said resolution has not been rescinded or amended in any way. 

Board of DZrrrfon of such Organization or Corporation is composed of 

,constituting a quorum, were present at a meeting thereof duly called and held on the I/ 7% y 

;that the foregoing resolution was adopted at such meeting by the vote shown 

Daled. this 

serretary of Rowan Water, Inc 

4 



RUS BULLETIN 1780-28 posilion 5 FORM APPROVED 

LOAN RESOLUTION SECURITY AGREEMENT 

Board of Directors 

(Revised UISlOO) OMB. NO. 0575-0015 

A RESOLUTION OF THE 

OF THE Rowan Water, lac. 
AUTHORIZING AND PROVIDING FOR THE INCURRENCE OF INDEBTEDNESS IN THE 

PRINCIPAL AMOUNTOF $100.000 FOR THE PURPOSE 

OF PROVIDING A PORTION OF THE COST OF ACQUIRING AND CONSTRUCTING A 

Water 
AND DISPOSITION OF REVENUES THEREFROM, AND AUTHORLZmfG MAKINGS OF PROMISSORY 
NOTE@), SECURPI"Y INSTRUMENTS, AND PLEDGES OF REVENUES TO EVIDENCE AND 
SEMUS THE PAYMENT OF S A D  INDEBTEDNESS AND FOR RELATED PURPOSES. 

FACILITY, PROVIDING FOR THE COLLECI'ION, HANDLMO, 

WHEREAS, the Rowan Water, Inc. 

(hereinafterrefed to as the "Organization"), w89 organized under 

KRS Chapter 74 for the purpose of providing a 

operate water system 
as the "Facility") to serve the Members of the said Organization; and 

(hereinafter referred to 

WHEREAS. a meeting of the members of the said organization was held on the :&<day * of 4 d E . 2 0 / 2 /  
pursuant to proper notice thereof to consider plans for the acquisition and construction methods of financing the Facility; and, 

as shown by the minutes of said meeting, of the 

present and voting 

2c members of record of the organization there were 

5- , erd by a recorded majority vote, the Facility and its financing authorized; and, 

WHEREAS, the proposed Facility is to be constructed and equipped in acMrdance with plans and specifications 

prepared by Kentnckv lheineerinp GrouD. PLLC 
and in order to finance the Facility, the ofDirecton 
(bereinafter referred to as the 'Board'9 is authorized and empowered, in their discretion, for and in the name of the 
organbation, to makv application to the United States of America, acting through the llnited States Deparbnent of Agriculture. 
(hereinafter r e f e d  to as the "Government"), for fimcial assistance, to cause the execution and delivery of a promissory 
note or notes or other evidence of indebtedness ?ereinafter referred to as the "note"), and appmpriate security instruments 
to secure any loan or loans made or i n s d  by the Government to comply with any requirements. terms or conditions prescribed 
by the Government or by Government regulations, and to execute contracts or enter into agreements and, without limitation, to take 
any and all other action as may be necessary, incidental or appropriate to,finance, acquire, construct, complete, andlor equip !he Facilily 
for and on behalf of the Oqpnhtion. 
NOW THEREFORE, it is hereby resolved by the Board as follows: 

Section 1. (Determination of Board). That it is necessary to defray a portion of the costs of financing the Facility by obtaining 
a loan made or i n s 4  by the Government in accordance with applicable provisions ofthe Consolidated Farm and Rural Development 
Act, it being determined that the Organization is unable to obtain sac ien t  credit elsewhere to finance the Facility, taking into 
consideration prevailing private and cooperative rates and terms currently available, 



Section 2. (Terms of Loan). Thatthe Organization borrow s100.000 end issueasevidence 
thereof an installment promissov note in the form prescribed by the Government forthe 1 1 1  principal amount of the loan. The 
note shall be signed by the President, attested by the Secretary, and have the covrate seal ofthe Organization affixed 

thereto, and shall bear interest from its date. which shall be the date ofdelivery, at a rate not to exceed 

the principal and interest shall be p a i d  over a period of 
payment of the a c ~ ~ e d  interest and second to the payment of the principal. Repayments of any installment may be made in any amount at 
any time at the option of the Organization. 

2.7500% percent per annum; 

40 years in accordance with the payment schedule set forth in 

Section 3. (Assignment and Pledge of Revenue). The indebtedness hereby authorized to be incunwl. together with the interest 
thereon, shall be payable h m  the ~ p s s  income and menue to be derived &om the operation of the Facility, a suffkient portion 
ofwhich, to pay the principal and interest as and when the same shell become due. is hereby mi& and pledged and shall be set aside 
for that purpose and this assignment and pledge shall extend to and include any assessments that may be levied pursuant to Section 5 
(d) hereof. 

Section 4. (Protection and Disposition of Funds). The Treasurer 
of the Organization shall be the custodian of all h d s  of the Organization. Funds may be deposited in institutions insured by the 
Slate or Federal Government or invested in d i I y  marketable securities backed by the full faith and c d t  of the United States. 
Any income from these accounts will be considered as revenues of the system. 

me Treasurer 
shall be continually maintained, except BS othemise provided, so long as the indebtedness hereby authorized remaim unpaid: 

is hereby directed to establish the following accounts into which the current h d s  

(a) Construction Accom 
The proceeds of the borrowing hereby authorized notdisbursed contemporaneously with loan closing for incurred Facility 

costs. and at least the amount of 
connection fees, membership fees. or conhibutions shall be deposited in the Construction Account, which shall be established 
BS required by the G o v e m n t  Withdnuwals from the Construction account shall be made only on checks signed by the 

so to be contriiuted by the Organization from the collection of initial 

Treasurer 
and wilh prior concurrence of the Government At the oprion of the Government, the construction account may be established as a 
"supervised bank account". Amounts in the supervised bank ascount exceeding $lOO,OooO shall be secured by the depository bank in 
advance in accordance with US. Treagury Department Circular No. 176. Withdrawals from a supervised bank account 

of the Organization as authorized by the E d  &om time to time, 

shall be made only on checks signed by the 
by an authorized offieial of the Department of Agriculhae. The Organization's share of any insunwe. or liquidated damages and other 
monies paid by defaulting contractors or their s ~ ~ ~ & e s  will be deposited in the Construction Account to assure completion of the 
Facility. When all construction casts have been paid in MI, any balance remaining in the Construction Account may be applied 
on the loan or used for other authorized purposes that have been approved by the Government and the Construction Account shall be 
closed. 

TR@ureF . of the Orgsnizaton and countersigned 

(b) GeneraIAccount 
As soon as the hility becomes revenue producing, all fimds received shall be set aside in an account to be designated as the 
General Account, and disbursements and transfers from this account shall be in thefbllowing priority: Debt Service, 
Operations and Maintenance, transfers to Reserve Account. Monies deposited in the General Account shall be used onfy in 
the manner and order as follows: 

( I )  Bomwrs making monthly USDA Debt Service Payments shall use the General Account for making such 
payments plus operating and maintenance expenses. &SO, h d s  will be transfbrred 6um this account to the Reserve Account 
in a c d a n c e  with (d) below. 

(2) Bomwers making other than monthly USDA Debt Service Payments shall use the General Account to pay 
operaiing and maintenance expenses. Other DBllsfers from this account will be made in the following order (i) Transfers 

to the Debt Service Account will be made in accordance with (c) below, (ii) Transfers to the Reserve Account will be made in 
accordance with (d) below. 

3- 



(c) Debt Service Account 
For bomwers on other than monthly debt service payments, transfers, in proportion to income availability, shall be made 
from the General Account and set aside in M mount designated as the Debt Service Account, in sufficient amounts which 
will accumulate for the next installment on the note. 

Fmm the remaining h d s  in the General Account, after transfers and payments required in (b) (1) or (b) (2) and (e). there 
(d) RwrveAccaunt 

shall be set aside into an account@) designated as the Reserve Account@) the sum of S40.00 

each month until the sum of is reached. With the prior written approval of the Government, 
funas may be withdrawn and used for such things as loan installments, emergency maintenance. extensions to facilities and replacement 
of short-lived assets. subject to conditions extablished by the Government 

(e) Whenever then shall accumulate in the General Account amounts in excess of those required in 
subsections (b)(I) and (2), (c), and (d), such excess will be used by the organization to make prepayments 
on the loan or retained in the General Account 

as bookkeeping accounts or as separate bank accounts at the election of the Organization, unless otherwise 
directed by the Government. 
indebtedness hereby authorized remains unpaid; 

as the indebtedness hereby authorized remains unpaid; 

$4,800.00 

(9 The accounts required in subsections @)(I) and (2), (c), and (d) may be established and maintained 

Section 5. (Other Covenants and Agreements of the Organization). The Organization covenants and agrees that so long 

(a) It will indemnify the Government for any payments made or losses suffered by the Government. 
(b) It will comply with applicable State laws and regulations and continually operate and maintain the Facility 

(c) It will impose and collect such rates and charges that gross revenues will be sufficient at all times to provide 
in good condition. 

for payment of the operation and maintenance thereof; the installment payments on the note; and the maintenance of 
the various funds herein created. All service rendered by or use ofthe Facility shall be subject to the full rates prescribed in 
the rules and regulations of the OrganWion; na fiee service by or use of the Facility will be permitted. 

Facility in good condition and meet installment payments on the note when the same become due if, for any reason, gross 
revenues are insufficient. 

financial affairs, and will provide for the annual audit thereof, in such manner as may be required by the Govemmenc will 
provide the Government without its request a copy of each such audit; and will make and forward to the Government such 
additional information and reports aa it may &om time to time quire. 

Facility and access to the property of the Facility so that the Government may ascertain that the Organization is complying 
with the provisions hereof and with the provision8 of other instruments'incident to the making or insuring of the loan. 

(g) It will maintain at least such insurance and fidelity bond covetage as may be required by the Government 
(h) It will not bomw MY money from MY source or enter into any contract or agreement or incur MY other 

liabilities in connection with making extensions or improvements to the Facility, exclusive of normal maintenance, without 
obtaining the prior written consent of the Government 

other organktion, without obtaining the prior written consent of the Government It will not dispose of or bansf& title 
to the facility or any part thereof, including lands and interest in lands, by sale, security instrument, lease or other 
encumbrance, without obtaining the prior written consent of the Government. Revenue in excess of the amount 
required to maintain the accounts described by Section 4 herein will not be distributed or hansfened to any other 
organization or legal entity. 

(i) It will not modi@ or amend the Articles of Incorporation or the Bylaws of the Organization without the 
written consent of the Government, 

(k) It will pmvide adequate service to all pemns within the service area who can feasibly and legally be served 
and will obtain USDA's concurrence prior to refusing new or adequate services to such persons. Upon f51ure to provide 
services which are. feasible and legal, such person shall have a direct right ofaction against the organization or public body. 

with the facility are pledged as security for the loen. 

facility for the purpose of avoiding or reducing adverse environmental impacts of the facility's construction or operation. 

(d) It will cause to be levied and collected such assesments as may be necessary to operate and maintain the 

(e) It will establish and maintain such boob and records relating to the operation of the system and its 

(9 It will pmvide the Government, at all reasonable times, accesa to all books and reconis relating to the 

(i) It will not cause or permit any voluntary dissolution of its organization, or merge or consolidate with any 

(I) All present and fimne contract rights, accounts receivable, and general intangibles arising in connection 

(m) It will comply with the measures identified in theGovemment'senvimnmental impact analysis forthis 

-3- 



Section 6. (Security Instruments). In order to securethe payment ofthe principal and interest of the note, the 
President and Secretary of the Organization are hweby authorized and directed to execute and deliver good and sufficient 
lien insmJments, where necessary. encumbering the properties and assets both real and personal constituting said Facility. as 
completed or as the same may be thereafter extended, including an assignment and pledge of revenues and such other 
insbuments as may be prescribed by the Government 

Section 7. (Refinancing). Eat any time it shall appear to the Government that the OrgankAon is able to refinance 
the amount of the indebtedness then outstending, in whole or in part, by obtaining a loan for such purposes from responsible 
cmperative or private credit sources at reasonable rates and terms for loans for similar purposes and periods of time, the 
Organization will, upon quest of the Government, apply for and accept such loanin sficient amount to repay the 
Government and will take such actions as may be required in connection with such loan. 

Section 8. ("Equal Employment Opportunity under Construction Contracts and Nondiscrimination"). The President 
and the Secretary be and they are hereby authorized and directed to execute for and on behalf of the Organhtion, Form 
RD 400-1. "Eh@ Opporlurhy Agreement", and Fonn RD 400-4, "Assurance Ageement". 

Section 9. In the case of a grant in the sum not to exceed 
hereby accepts the grant under the terms as offered by the Government and that the 
and vice-hiddcnt of the Orfpht ion  an? hereby authorized and empowered to take all action 
necessary or appropriate in the execution of all Written instruments as may be required in regad to or as evidence of such grent and 
the organization hereby resolves to operate the facility under the terms as offered in said rpant agreement(& 

/t-4 , the Organization 

Section 10. Default under the provisions of this agreement or any instmmmt incident to the making or issuing of the 
loan may be construed by the Government to constitute default under any other instrument held by the Government and 
executed or assumed by the Organization, and d e W t  under any such instrument may be construed by the Government to 
constitute default hereunder. 

Section 11. (Resolution of Contract). The provisions hereof and the pnrvisias of ail instruments incident to the making 
or the insuring of the loan, unless otherwise specifically provided by the terms of such imtmnents, shall constitute a contract 
between the Organization and the Government or assignee so long as the note hereby authorized remains unpaid. 

11' day of Section 12. This resolution shall take &bet and be in force from and after the 
-Tun6 28/21. , being the date of its enactment 

I 

The vote w89: 

\I 

I 
# 

, 
(SEAL) (f appliwble) 

Y W  s Nays 43 Absent .I/. 
Rowan Water, Inc. - 

BY 

AtteSt: Title President 

Title see. 7; dcE I. 

CERTIFICATION 

I, the undmiied, as secretary of thc Rowan Water, Inc 

hereby certify that the 

members of whom 

of J%h&+ */ * 
above, and thaksaid resolution has not been rescinded or amended in any way. 

Board of Directors of such Organhtion or Corporahion is composed of 5 
It d , constituting a quorum, were present at a meeting thereof duly called and held on the& day 

; that the foregoing resolution WBP adopted at such meeting by the vote show 

Dated,this / / I -  "2 ~ W o f J  54. z i 7 / v  " 

secretary of Rowan Water, Inc. 


