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Kentucky Public Service Commission
211 Sower Blvd

Frankfort, KY 40602-0615

Re: Case No. 2011-00124

In the Matter of the Joint Application of Duke Energy Corporation, Cinergy
Corp., Duke Energy Ohio, Inc., Duke Energy Kentucky, Inc., Diamond
Acquisition Corporation, and Progress Energy, Inc. for Approval of the
Indirect Transfer of Control of Duke Energy Kentucky, Inc.

Dear Dr. Mathews:

In the Settlement Agreement in the above-referenced case. Duke Energy Kentucky, Inc. (Duke
Energy Kentucky) made several merger commitments. In response to Merger Commitment No. 12,
which states:

"Joint Applicants commit to periodic comprehensive third-party independent
audits ofthe affiliate transactions under the affiliate agreements approved as part
of the merger transaction. Such audits will be conducted no less often than every
two years, and the reports will be filed with the Commission and the Attorney
General. Duke Energy Kentucky shallfde the audit report, ifpossible, when Duke
Energy Kentucky fdes its annual report. The audits will continue for six years or
until three service company audits are performed, in the event more than six years
are needed to perform three audits."

Enclosed herein is an original and six copies of the 2015 Affiliate Management Audit Final Report
of Duke Energy Kentucky. As Duke Energy Kentucky has now submitted three service company
audits, it has fulfilled this merger commitment.

Please file stamp the two copies of this letter and the Final Report enclosed herein and return in the
enclosed return-addressed envelope.


