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Deloitte.

550 South Tryon Street
Suite 2500

Charlotte, NC 28202
USA

Tel: 704-887-1500
www.deloitte.com

INDEPENDENT AUDITORS’ REPORT

To the Board of Directors and Stockholder of
Duke Energy Ohio, Inc.
Charlotte, North Carolina

We have audited the accompanying financial statements of Duke Energy Ohio, Inc. (the "Company"),
which comprise the balance sheet — regulatory basis as of December 31, 2012, and the related
statements of income — regulatory basis, retained earnings — regulatory basis, and cash flows —
regulatory basis for the year then ended, included on pages 110 through 122 of the accompanying
Federal Energy Regulatory Commission Form 2, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with the accounting requirements of the Federal Energy Regulatory Commission as set
forth in its applicable Uniform System of Accounts and published accounting releases; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the
Company’s preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the Company’s internal control. Accordingly, we express no such opinion. An
audit also includes evaluating the appropriateness of accounting policies used and the reasonableness
of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Member of
Deloitte Touche Tohmatsu Limited



To the Board of Directors and Stockholder of
Duke Energy Ohio, Inc.

April 15,2013
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Opinion

In our opinion, the regulatory basis financial statements referred to above present fairly, in all material
respects, the assets, liabilities, and proprietary capital of Duke Energy Ohio, Inc. as of December 31,
2012, and the results of its operations and its cash flows for the year then ended in accordance with the
accounting requirements of the Federal Energy Regulatory Commission as set forth in its applicable
Uniform System of Accounts and published accounting releases.

Basis of Accounting

As discussed on pages 122.2 and 122.3, these financial statements were prepared in accordance with
the accounting requirements of the Federal Energy Regulatory Commission as set forth in its
applicable Uniform System of Accounts and published accounting releases, which is a basis of
accounting other than accounting principles generally accepted in the United States of America. Our
opinion is not modified with respect to this matter.

Restricted Use

This report is intended solely for the information and use of the board of directors and management of

the Company and for filing with the Federal Energy Regulatory Commission and is not intended to be
and should not be used by anyone other than these specified parties.

Debloiva 4 Toucke coe

April 15, 2013
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QUARTERLY/ANNUAL REPORT OF MAJOR NATURAL GAS COMPANIES

IDENTIFICATION
01 Exact Legal Name of Respondent Year/Period of Report
Duke Energy Ohio, Inc. End of 2012/Q4

03 Previous Name and Date of Change (If name changed during year)

04 Address of Principal Office at End of Year (Street, City, State, Zip Code)
139 East Fourth Street, Cincinnati, OH 45202

05 Name of Contact Person 06 Title of Contact Person
Sharon Hood

Lead Accounting Analyst

07 Address of Contact Person (Street, City, State, Zip Code)
550 South Tryon Street, Charlotte, NC 28202

08 Telephone of Contact Person, Including Area Code This Report Is: 10 Date of Report
(1) [X]An Original (Mo, Da, Yr)
704-382-3451 2 DA Resubmission

ANNUAL CORPORATE OFFICER CERTIFICATION

The undersigned officer certifies that:

I have examined this report and to the best of my knowledge, information, and belief all statements of fact contained in this report are correct

statements of the business affairs of the respondent and the financial statements, and other financial information contained in this report, conform in all
material respects to the Uniform System of Accounts.

11 Name 12 Title
Steven K. Young VP/Chief Accounting Officer/Controller

13 Signature K 14 Date Signed
Wﬂ 04/15/2013

Title 18, U.S.C. 1001, makes it a crime for person g/szmgly and willingly to make to any Agency or Department of the United States any
false, fictitious or fraudulent statements as to any matt ithin its jurisdiction.

FERC FORM NO. 2/3Q (02-04) Page 1




Name of Respondent This Report Is:
. 1) An Original
Duke Energy Ohio, Inc. ( .
Y v (2) []A Resubmission

Date of Report
(Mo, Da, Yr)

I

Year/Period of Report

End of 2012/Q4

List of Schedules (Natural Gas Company)

Enter in column (d) the terms "none," "not applicable,” or "NA" as appropriate, where no information or amounts have been reported
for certain pages. Omit pages where the responses are "none,"” "not applicable,” or "NA."

Title of Schedule Reference Date Revised Remarks
Line Page No.
No. (@ (b) (c) (d)
GENERAL CORPORATE INFORMATION AND FINANCIAL STATEMENTS
1 | General Information 101
2 | Control Over Respondent 102
3 | Corporations Controlled by Respondent 103
4 | Security Holders and Voting Powers 107
5 | Important Changes During the Year 108
6 | Comparative Balance Sheet 110-113
7 | Statement of Income for the Year 114-116
8 | Statement of Accumulated Comprehensive Income and Hedging Activities 117
9 | Statement of Retained Earnings for the Year 118-119
10 | Statements of Cash Flows 120-121
11 | Notes to Financial Statements 122
BALANCE SHEET SUPPORTING SCHEDULES (Assets and Other Debits)
12 | Summary of Utility Plant and Accumulated Provisions for Depreciation, Amortization, and Depletion 200-201
13 | Gas Plantin Service 204-209
14 | Gas Property and Capacity Leased from Others 212
15 | Gas Property and Capacity Leased to Others 213 N/A
16 | Gas Plant Held for Future Use 214 N/A
17 | Construction Work in Progress-Gas 216
18 | Non-Traditional Rate Treatment Afforded New Projects 217 N/A
19 | General Description of Construction Overhead Procedure 218
20 | Accumulated Provision for Depreciation of Gas Utility Plant 219
21 | Gas Stored 220
22 | Investments 222-223
23 | Investments in Subsidiary Companies 224-225
24 | Prepayments 230
25 | Extraordinary Property Losses 230 N/A
26 | Unrecovered Plant and Regulatory Study Costs 230 N/A
27 | Other Regulatory Assets 232
28 | Miscellaneous Deferred Debits 233
29 | Accumulated Deferred Income Taxes 234-235
BALANCE SHEET SUPPORTING SCHEDULES (Liabilities and Other Credits)
30 | Capital Stock 250-251
31 | Capital Stock Subscribed, Capital Stock Liability for Conversion, Premium on Capital Stock, and
Installments Received on Capital Stock 252 N/A
32 | Other Paid-in Capital 253
33 | Discount on Capital Stock 254 N/A
34 | Capital Stock Expense 254 N/A
35 | Securities issued or Assumed and Securities Refunded or Retired During the Year 255
36 | Long-Term Debt 256-257
37 | Unamortized Debt Expense, Premium, and Discount on Long-Term Debt 258-259

FERC FORM NO. 2 (REV 12-07) Page 2




Name of Respondent This Report Is: ([I)\ﬁte Bf R$p)ort Year/Period of Report
. 1) [X]An Original o, Da, YT,
Duke Energy Ohio, Inc. (
L@ Energy Lo, fnc (2) []A Resubmission 11 End of 2012/Q4

List of Schedules (Natural Gas Company) (continued)

Enter in column (d) the terms "none," "not applicable,” or "NA" as appropriate, where no information or amounts have been reported
for certain pages. Omit pages where the responses are "none," "not applicable,” or "NA."

Title of Schedule Reference Date Revised Remarks

Line Page No.
No. (@) () (© (@
38 | Unamortized Loss and Gain on Reacquired Debt 260
39 | Reconciliation of Reported Net Income with Taxable Income for Federal Income Taxes 261
40 | Taxes Accrued, Prepaid, and Charged During Year 262-263
41 | Miscellaneous Current and Accrued Liabilities 268
42 | Other Deferred Credits 269
43 | Accumulated Deferred Income Taxes-Other Property 274-275
44 | Accumulated Deferred Income Taxes-Other 276-277
45 | Other Regulatory Liabilities 278

INCOME ACCOUNT SUPPORTING SCHEDULES
46 | Monthly Quantity & Revenue Data by Rate Schedule 299
47 | Gas Operating Revenues 300-301
48 | Revenues from Transportation of Gas of Others Through Gathering Facilities 302-303 N/A
49 | Revenues from Transportation of Gas of Others Through Transmission Facilities 304-305 N/A
50 | Revenues from Storage Gas of Others 306-307 N/A
51 | Other Gas Revenues 308
52 | Discounted Rate Services and Negotiated Rate Services 313 N/A
53 | Gas Operation and Maintenance Expenses 317-325
54 | Exchange and Imbalance Transactions 328
55 | Gas Used in Utility Operations 331 N/A
56 | Transmission and Compression of Gas by Others 332 N/A
57 | Other Gas Supply Expenses 334 N/A
58 | Miscellaneous General Expenses-Gas 335
59 | Depreciation, Depletion, and Amortization of Gas Plant 336-338
60 | Particulars Concerning Certain Income Deduction and Interest Charges Accounts 340

COMMON SECTION
61 | Regulatory Commission Expenses 350-351
62 | Employee Pensions and Benefits (Account 926) 352
63 | Distribution of Salaries and Wages 354-355
64 | Charges for Outside Professional and Other Consultative Services 357
65 | Transactions with Associated (Affiliated) Companies 358

GAS PLANT STATISTICAL DATA
66 | Compressor Stations 508-509 N/A
67 | Gas Storage Projects 512-513 N/A
68 | Transmission Lines 514 N/A
69 | Transmission System Peak Deliveries 518 N/A
70 | Auxiliary Peaking Facilities 519
71 | Gas Account-Natural Gas 520
72 | Shipper Supplied Gas for the Current Quarter 521 N/A
73 | System Map 522 N/A
74 | Footnote Reference 551 N/A
75 | Footnote Text 552 N/A
76 | Stockholder's Reports (check appropriate box)

[[] Four copies will be submitted

No annual report to stockholders is prepared

FERC FORM NO. 2 (REV 12-07) Page 3



Name of Respondent This Report Is: Date of Report Year/Period of Report
(1) [X]An Original (Mo, Da, Yr)

Duke Energy Ohio, Inc.
- i (2) []A Resubmission I End of 2012/Q4

General Information

1. Provide name and title of officer having custody of the general corporate books of account and address of office where the general corporate books are kept and address of office
where any other corporate books of account are kept, if different from that where the general corporate books are kept.

Steven K. Young

Controller, Chief Accounting Officer & Vice President
550 South Tryon Street

Charlotte, NC 28202

2. Provide the name of the State under the laws of which respondent is incorporated and date of incorporation. If incorporated under a special law, give reference to such law. If not
incorporated, state that fact and give the type of organization and the date organized.

State of Ohio
Date of Incorporation: April 3, 1837

3. If at any time during the year the property of respondent was held by a receiver or trustee, give (a) name of receiver or trustee, (b) date such receiver or trustee took possession, (c)
the authority by which the receivership or trusteeship was created, and (d) date when possession by receiver or trustee ceased.

Not applicable

4. State the classes of utility and other services furnished by respondent during the year in each State in which the respondent operated.

Ohio - Gas and Electric

5. Have you engaged as the principal accountant to audit your financial statements an accountant who is not the principal accountant for your previous year's certified financial
statements?

1) |:| Yes... Enter the date when such independent accountant was initially engaged:

2) [X] No

FERC FORM NO. 2 (12-96) Page 101




Name of Respondent
Duke Energy Ohio, Inc.

This Report Is:
™) An Original
(2) []A Resubmission

Date of Report
(Mo, Da, YT)

I

Year/Period of Report
End of 2012/Q4

Control Over Respondent

1. Report in column (a) the names of all corporations, partnerships, business trusts, and similar organizations that directly, indirectly,
or jointly held control (see page 103 for definition of control) over the respondent at the end of the year. If control is in a holding
company organization, report in a footnote the chain of organization.

2. If control is held by trustees, state in a footnote the names of trustees, the names of beneficiaries for whom the trust is maintained,
and the purpose of the trust.

3. In column (b) designate type of control over the respondent. Report an "M" if the company is the main parent or controlling
company having ultimate control over the respondent. Otherwise, report a "D" for direct, an "I" for indirect, or a "J" for joint control.

Line
No.

Company Name

(@)

Type of Control

(b)

State of
Incorporation
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Name of Respondent This Report Is: R\;Iate Sf R\?%on Year/Period of Report
: 1)  [X]An Original o, Da, YT,
Duke Energy Ohio, Inc. (
" e (2) [ ]A Resubmission I End of 2012/Q4

Corporations Controlled by Respondent

1. Report below the names of all corporations, business trusts, and similar organizations, controlled directly or indirectly by
respondent at any time during the year. If control ceased prior to end of year, give particulars (details) in a footnote.

2. If control was by other means than a direct holding of voting rights, state in a footnote the manner in which control was held,
naming any intermediaries involved.

3. If control was held jointly with one or more other interests, state the fact in a footnote and name the other interests.

4. In column (b) designate type of control of the respondent as "D" for direct, an "I" for indirect, or a "J" for joint control.

DEFINITIONS

1. See the Uniform System of Accounts for a definition of control.

2. Direct control is that which is exercised without interposition of an intermediary.

3. Indirect control is that which is exercised by the interposition of an intermediary that exercises direct control.

4. Joint control is that in which neither interest can effectively control or direct action without the consent of the other, as where the
voting control is equally divided between two holders, or each party holds a veto power over the other. Joint control may exist by mutual
agreement or understanding between two or more parties who together have control within the meaning of the definition of control in
the Uniform System of Accounts, regardless of the relative voting rights of each party.

Line Name of Company Controlled Type of Control Kind of Business Percent Voting Footnote
No. Stock Owned Reference
(a) (b) () (d) (e)
1 | DECAM Generation Holdco, LLC D Public Utility 100 f
2 | Duke Energy Beckjord, LLC | Public Utility 100
3 | Duke Energy Commercial Asset Management D Public Utility 100
4 | Duke Energy Conesville, LLC | Public Utility 100
5 | Duke Energy Dicks Creek, LLC | Public Utility 100
6 | Duke Energy Kentucky, Inc D Public Utility 100
7 | Duke Energy Killen, LLC I Public Utility 100
8 | Duke Energy Miami Fort, LLC | Public Utility 100
9 | Duke Energy Piketon, LLC | Public Utility 100
10 | Duke Energy Stuart, LLC | Public Utility 100
11 | Duke Energy Zimmer, LLC 1 Public Utility 100
12 | KO Transmission Company D Transportation of Energy 100
13 | Miami Power Corporation D Transmission of Electric 100
14 | Ohio Valley Electric Corporation J Owns Generating Facility 9
15 | Sugartree Timber, LLC D Real Estate 100
16 | Tri-State Improvement Company D Public Utility 100
17
18
19
20
21
22
23
24
25
26
27
28
29
30

FERC FORM NO. 2 (12-96) Page 103




Name of Respondent This Report Is: ?“ﬁte Bf R\e{p;ort Year/Period of Report
; 1) An Original o, Da, YT
Duke Energy Ohio, Inc. (
R (2) []A Resubmission 11 End of 2012/Q4

Security Holders and Voting Powers

1. Give the names and addresses of the 10 security holders of the respondent who, at the date of the latest closing of the stock book
or compilation of list of stockholders of the respondent, prior to the end of the year, had the highest voting powers in the respondent,
and state the number of votes that each could cast on that date if a meeting were held. If any such holder held in trust, give in a
footnote the known particulars of the trust (whether voting trust, etc.), duration of trust, and principal holders of beneficiary interests in
the trust. If the company did not close the stock book or did not compile a list of stockholders within one year prior to the end of the
year, or if since it compiled the previous list of stockholders, some other class of security has become vested with voting rights, then
show such 10 security holders as of the close of the year. Arrange the names of the security holders in the order of voting power,
commencing with the highest. Show in column (a) the titles of officers and directors included in such list of 10 security holders.

2. If any security other than stock carries voting rights, explain in a supplemental statement how such security became vested with
voting rights and give other important details concerning the voting rights of such security. State whether voting rights are actual or
contingent; if contingent, describe the contingency.

3. If any class or issue of security has any special privileges in the election of directors, trustees or managers, or in the determination
of corporate action by any method, explain briefly in a footnote.

4. Furnish details concerning any options, warrants, or rights outstanding at the end of the year for others to purchase securities of
the respondent or any securities or other assets owned by the respondent, including prices, expiration dates, and other material
information relating to exercise of the options, warrants, or rights. Specify the amount of such securities or assets any officer, director,
associated company, or any of the 10 largest security holders is entitled to purchase. This instruction is inapplicable to convertible
securities or to any securities substantially all of which are outstanding in the hands of the general public where the options, warrants,

1. Give date of the latest closing of the stock 2. State the total number of votes cast at the latest general 3. Give the date and place of
book prior to end of year, and, in a footnote, state meeting prior to the end of year for election of directors of the such meeting:
the purpose of such closing: respondent and number of such votes cast by proxy.
Total: 89663086
By Proxy:
VOTING SECURITIES
4. Number of votes as of (date):
Line Name (Title) and Address of Total Votes Common Stock Preferred Stock Other
No. Security Holder
@ (b) © (d) (e)

5 | TOTAL votes of all voting securities 89,663,086 89,663,086

6 | TOTAL number of security holders 1 1

7 | TOTAL votes of security holders listed below 89,663,086 89,663,086

8

9

10

1

12

13

14

15

16

17

18

19

20
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Name of Respondent This Report is: Date of Report | Year/Period of Report

Important Changes During the Quarter/Year

Give details concerning the matters indicated below. Make the statements explicit and precise, and number them in accordance with the
inquiries. Answer each inquiry. Enter "none" or "not applicable" where applicable. If the answer is given elsewhere in the report, refer to the
schedule in which it appears.

1. Changes in and important additions to franchise rights: Describe the actual consideration and state from whom the franchise rights were
acquired. If the franchise rights were acquired without the payment of consideration, state that fact.

2. Acquisition of ownership in other companies by reorganization, merger, or consolidation with other companies: Give names of companies
involved, particulars concerning the transactions, name of the Commission authorizing the transaction, and reference to Commission
authorization.

3. Purchase or sale of an operating unit or system: Briefly describe the property, and the related transactions, and cite Commission
authorization, if any was required. Give date journal entries called for by Uniform System of Accounts were submitted to the Commission.

4. Important leaseholds (other than leaseholds for natural gas lands) that have been acquired or given, assigned or surrendered: Give effective
dates, lengths of terms, names of parties, rents, and other conditions. State name of Commission authorizing lease and give reference to such
authorization.

5. Important extension or reduction of transmission or distribution system: State territory added or relinquished and date operations began or
ceased and cite Commission authorization, if any was required. State also the approximate number of customers added or lost and approximate
annual revenues of each class of service.

Each natural gas company must also state major new continuing sources of gas made available to it from purchases, development, purchase
contract or otherwise, giving location and approximate total gas volumes available, period of contracts, and other parties to any such
arrangements, etc.

6. Obligations incurred or assumed by respondent as guarantor for the performance by another of any agreement or obligation, including
ordinary commercial paper maturing on demand or not later than one year after date of issue: State on behalf of whom the obligation was
assumed and amount of the obligation. Cite Commission authorization if any was required.

7. Changes in articles of incorporation or amendments to charter: Explain the nature and purpose of such changes or amendments.

8. State the estimated annual effect and nature of any important wage scale changes during the year.

9. State briefly the status of any materially important legal proceedings pending at the end of the year, and the results of any such proceedings
culminated during the year.

10. Describe briefly any materially important transactions of the respondent not disclosed elsewhere in this report in which an officer, director,
security holder, voting trustee, associated company or known associate of any of these persons was a party or in which any such person had a
material interest.

11. Estimated increase or decrease in annual revenues caused by important rate changes: State effective date and approximate amount of
increase or decrease for each revenue classification. State the number of customers affected.

12. Describe fully any changes in officers, directors, major security holders and voting powers of the respondent that may have occurred during
the reporting period.

13. In the event that the respondent participates in a cash management program(s) and its proprietary capital ratio is less than 30 percent
please describe the significant events or transactions causing the proprietary capital ratio to be less than 30 percent, and the extent to which the
respondent has amounts loaned or money advanced to its parent, subsidiary, or affiliated companies through a cash management program(s).
Additionally, please describe plans, if any to regain at least a 30 percent proprietary ratio.

1. None

2. See Notes to Financial Statements, Note 2, "Acquisitions and Dispositions of
Businesses and Sales of Other Assets"

3. See Notes to Financial Statements, Note 2, "Acquisitions and Dispositions of
Businesses and Sales of Other Assets" and Note 4, "Regulatory Matters"”

4. None

5. None

6. See Notes to Financial Statements, Note 6, "Debt and Credit Facilities"
7. None

8. No wage scale changes during the year for union or non-union employees.
9. See Notes to Financial Statements, Note 4, "Regulatory Matters" and

Note 5, "Commitments and Contingencies"

10. None

FERC FORM NO. 2 (12-96) 108.1




Name of Respondent This Report is: Date of Report |Year/Period of Report
(1) X An Original (Mo, Da, Yr)
Duke Energy Ohio, Inc. (2) __ A Resubmission /] 2012/Q4
Important Changes During the Quarter/Year
11. None
12. The officer and director appointments and resignations that occurred during the

fourth quarter of 2012 are as follows:

APPOINTMENTS
Effective 12/17/2012
Lloyd M. Yates

Julia S. Janson
B. Keith Trent

James P. Henning

Effective 10/08/2012
B. Keith Trent

RESIGNATIONS
Effective 12/31/2012
Jeffrey J. Lyash

Effective 12/17/2012
James E. Rogers
Julia S. Janson

B. Keith Trent

Lloyd M. Yates

Effective 10/08/2012
Myron L. Caldwell
Jim L. Stanley
Thomas F. Moses

13. None

Director & Executive Vice President-Regulated

Utilities
Executive Vice
Executive Vice

President & Chief Legal Officer
President & Chief Operating

Officer-Regulated Utilities

President

Executive Vice

Executive Vice

Director
President
Executive Vice
Executive Vice

Vice President-

President-Regulated Utilities

President-Energy Supply

President-Regulated Utilities
President-Customer Operations

Financial Planning & Analysis

Senior Vice President & Chief Distribution Officer
Assistant Treasurer

[ FERC FORM NO. 2 (12-96)
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Name of Respondent This Report Is:
Duke Energy Ohio, Inc. M An Ongma.l .
(2) []A Resubmission

Date of Report
(Mo, Da, YT)

I

Year/Period of Report
End of 2012/Q4

Comparative Balance Sheet (Assets and Other Debits)

Line Title of Account Reference Current Year End of Prior Year

No. Page Number | Quarter/Year Balance End Balance

(©) 12/31
(3 (b) (d)

1 UTILITY PLANT

2 | Utility Plant (101-106, 114) 200-201 8,584,433,367 8,207,025,986
3 Construction Work in Progress (107) 200-201 156,971,788 205,967,460
4 TOTAL Utility Plant (Total of lines 2 and 3) 200-201 8,741,405,155 8,412,993,446
5 (Less) Accum. Provision for Depr., Amort., Depl. (108, 111, 115) 2,974,071,318 2,863,162,818
6 Net Utility Plant (Total of line 4 less 5) 5,767,333,837 5,549,830,628
7 Nuclear Fuel (120.1 thru 120.4, and 120.6) 0 0
8 (Less) Accum. Provision for Amort., of Nuclear Fuel Assemblies (120.5) 0 0
9 Nuclear Fuel (Total of line 7 less 8) 0 0
10 | Net Utility Plant (Total of lines 6 and 9) 5,767,333,837 5,549,830,628
11 | Utility Plant Adjustments (116) 122 0 0
12 | Gas Stored-Base Gas (117.1) 220 0 0
13 | System Balancing Gas (117.2) 220 0 0
14 | Gas Stored in Reservoirs and Pipelines-Noncurrent (117.3) 220 0 0
15 | Gas Owed to System Gas (117.4) 220 0 0
16 | OTHER PROPERTY AND INVESTMENTS
17 | Nonutility Property (121) 6,854,560 6,906,446
18 | (Less) Accum. Provision for Depreciation and Amortization (122) 714,943 631,004
19 | Investments in Associated Companies (123) 222-223 0 0
20 | Investments in Subsidiary Companies (123.1) 224-225 1,467,048,803 1,797,817,121
21 | (For Cost of Account 123.1 See Footnote Page 224, line 40) ﬁ
22 | Noncurrent Portion of Allowances 0 27,114,837
23 | Other Investments (124) 222-223 3,201,120 3,201,120
24 | Sinking Funds (125) 0 0
25 | Depreciation Fund (126) 0 0
26 | Amortization Fund - Federal (127) 0 0
27 | Other Special Funds (128) 151,219 0
28 | Long-Term Portion of Derivative Assets (175) 0 1,193,762
29 | Long-Term Portion of Derivative Assets - Hedges (176) 0 1,592,547
30 TOTAL Other Property and Investments (Total of lines 17-20, 22-29) 1,476,540,759 1,837,194,829
31 | CURRENT AND ACCRUED ASSETS

32 | Cash (131) 17,638,861 34,465,822
33 | Special Deposits (132-134) 0 0
34 | Working Funds (135) 0 0
35 | Temporary Cash Investments (136) 222-223 0 50,000,000
36 | Notes Receivable (141) 0 0
37 | Customer Accounts Receivable (142) 41,461,145 55,761,957
38 | Other Accounts Receivable (143) 47,214,174 73,758,683
39 | (Less) Accum. Provision for Uncollectible Accounts - Credit (144) 1,631,822 16,102,375
40 | Notes Receivable from Associated Companies (145) 74,620,354 407,113,231
41 | Accounts Receivable from Associated Companies (146) 1,262,548 57,675,809
42 | Fuel Stock (151) 72,061,721 83,305,297
43 | Fuel Stock Expenses Undistributed (152) 0 0

FERC FORM NO. 2 (REV 06-04)
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Name of Respondent This Report Is:_ ) III)\?Ite Bf RYeport Year/Period of Report
Duke Energy Ohio, Inc. 8 Q”Rgggmlssi on Mo, ) il End of 2012/Q4
Comparative Balance Sheet (Assets and Other Debits)(continued)
Line Title of Account Reference Current Year End of Prior Year
No. Page Number | Quarter/Year Balance End Balance
(c) 12/31
(3 (b) (d)

44 | Residuals (Elec) and Extracted Products (Gas) (153) 0 0
45 | Plant Materials and Operating Supplies (154) 103,431,565 109,526,778
46 | Merchandise (155) 0 0
47 | Other Materials and Supplies (156) 0 0
48 | Nuclear Materials Held for Sale (157) 0 0
49 | Allowances (158.1 and 158.2) 1,392,022 27,893,063
50 | (Less) Noncurrent Portion of Allowances 0 27,114,837
51 | Stores Expense Undistributed (163) 1,008,769 2,369,522
52 | Gas Stored Underground-Current (164.1) 220 0 0
53 | Liquefied Natural Gas Stored and Held for Processing (164.2 thru 164.3) 220 0 0
54 | Prepayments (165) 230 24,884,178 59,185,995
55 | Advances for Gas (166 thru 167) 0 0
56 | Interest and Dividends Receivable (171) 0 9,607
57 | Rents Receivable (172) 0 0
58 | Accrued Utility Revenues (173) ( 4,658,000) (  4,658,000)
59 | Miscellaneous Current and Accrued Assets (174) 45,015,922 46,227,810
60 | Derivative Instrument Assets (175) 1,645,221 8,591,801
61 | (Less) Long-Term Portion of Derivative Instrument Assets (175) 0 1,193,762
62 | Derivative Instrument Assets - Hedges (176) 2,163,373 4,999,402
63 | (Less) Long-Term Portion of Derivative Instrument Assests - Hedges (176) 0 1,592,547
64 TOTAL Current and Accrued Assets (Total of lines 32 thru 63) 427,510,031 970,223,256
66 | Unamortized Debt Expense (181) 11,204,104 13,061,088
67 | Extraordinary Property Losses (182.1) 230 0 0
68 | Unrecovered Plant and Regulatory Study Costs (182.2) 230 0 0
69 | Other Regulatory Assets (182.3) 232 449,263,553 391,824,710
70 | Preliminary Survey and Investigation Charges (Electric)(183) 62,487 2,083,896
71 | Preliminary Survey and Investigation Charges (Gas)(183.1 and 183.2) 0 0
72 | Clearing Accounts (184) 918,572 672,989
73 | Temporary Facilities (185) 0 ( 233,828)
74 | Miscellaneous Deferred Debits (186) 233 1,002,815,680 989,740,146
75 | Deferred Losses from Disposition of Utility Plant (187) 0 0
76 | Research, Development, and Demonstration Expend. (188) 0 0
77 | Unamortized Loss on Reacquired Debt (189) 5,090,884 5,614,530
78 | Accumulated Deferred Income Taxes (190) 234-235 224,728,946 154,396,051
79 | Unrecovered Purchased Gas Costs (191) (  10,186,259) ( 17,623,309)
80 TOTAL Deferred Debits (Total of lines 66 thru 79) 1,683,897,967 1,539,536,273
81 TOTAL Assets and Other Debits (Total of lines 10-15,30,64,and 80) 9,355,282,594 9,896,784,986
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Name of Respondent
Duke Energy Ohio, Inc.

This Report Is:
(1) [X]An Original
(2) []A Resubmission

Date of Report
(Mo, Da, Yr)

I

Year/Period of Report
End of 2012/Q4

Comparative Balance Sheet (Liabilities and Other Credits)

Line Title of Account Reference Current Year Prior Year

No. Page Number End of End Balance

Quarter/Year 12/31
(a) (b) Balance (d)

1 PROPRIETARY CAPITAL 1 1

2 Common Stock Issued (201) 250-251 762,136,231 762,136,231
3 Preferred Stock Issued (204) 250-251 0 0
4 Capital Stock Subscribed (202, 205) 252 0 0
5 Stock Liability for Conversion (203, 206) 252 0 0
6 Premium on Capital Stock (207) 252 0 0
7 | Other Paid-In Capital (208-211) 253 4,881,726,601 5,084,933,157
8 Installments Received on Capital Stock (212) 252 0 0
9 (Less) Discount on Capital Stock (213) 254 0 0
10 | (Less) Capital Stock Expense (214) 254 0 0
11 | Retained Eamings (215, 215.1, 216) 118-119 ( 891,457,345) ( 878,336,894)
12 | Unappropriated Undistributed Subsidiary Earnings (216.1) 118-119 414,005,574 226,201,754
13 | (Less) Reacquired Capital Stock (217) 250-251 0 0
14 | Accumulated Other Comprehensive Income (219) 117 42,448 ( 27,759,807)
15 TOTAL Proprietary Capital (Total of lines 2 thru 14) 5,166,453,509 5,167,174,441
16 | LONG TERM DEBT I D
17 | Bonds (221) 256-257 712,000,000 1,008,700,000
18 | (Less) Reacquired Bonds (222) 256-257 0 0
19 | Advances from Associated Companies (223) 256-257 0 0
20 | Other Long-Term Debt (224) 256-257 949,756,973 1,203,929,742
21 Unamortized Premium on Long-Term Debt (225) 258-259 6,131,289 6,563,540
22 | (Less) Unamortized Discount on Long-Term Debt-Dr (226) 258-259 37,727,210 39,854,349
23 | (Less) Current Portion of Long-Term Debt 258,901,001 505,230,163
24 TOTAL Long-Term Debt (Total of lines 17 thru 23) 1,371,260,051 1,674,108,770
25 | OTHER NONCURRENT LIABILITIES |

26 | Obligations Under Capital Leases-Noncurrent (227) 19,632,656 26,053,109
27 | Accumulated Provision for Property Insurance (228.1) 0 0
28 | Accumulated Provision for Injuries and Damages (228.2) ( 881) ( 46)
29 | Accumulated Provision for Pensions and Benefits (228.3) 110,484,374 107,656,531
30 | Accumulated Miscellaneous Operating Provisions (228.4) 14,265,000 27,600,000
31 | Accumulated Provision for Rate Refunds (229) 0 0
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Name of Respondent This Report Is:
Duke Energy Ohio, Inc. (1) [X]An Ongma! .
(2) []A Resubmission

Date of Report
(Mo, Da, Y1)

I

Year/Period of Report
End of 2012/Q4

Comparative Balance Sheet (Liabilities and Other Credits)(continued)

Line Title of Account Reference Current Year Prior Year
No. Page Number End of End Balance
Quarter/Year 12/31

(a) (b) Balance (d)
32 | Long-Term Portion of Derivative Instrument Liabilities 0 1,001,033
33 | Long-Term Portion of Derivative Instrument Liabilities - Hedges 0 0
34 | Asset Retirement Obligations (230) 21,958,544 20,973,979
35 TOTAL Other Noncurrent Liabilities (Total of lines 26 thru 34) 166,339,693 183,284,606
36 | CURRENT AND ACCRUED LIABILITIES
37 | Current Portion of Long-Term Debt 258,901,001 505,230,163
38 | Notes Payable (231) 0 0
39 | Accounts Payable (232) 223,042,581 278,246,331
40 | Notes Payable to Associated Companies (233) 166,641,000 0
41 | Accounts Payable to Associated Companies (234) 54,504,521 73,650,211
42 | Customer Deposits (235) 26,108,559 25,874,079
43 | Taxes Accrued (236) 262-263 73,867,578 171,471,861
44 | Interest Accrued (237) 14,521,231 22,912,777
45 | Dividends Declared (238) 0 0
46 | Matured Long-Term Debt (239) 0 0
47 | Matured Interest (240) 0 0
48 | Tax Collections Payable (241) 123,144 86,710
49 | Miscellaneous Current and Accrued Liabilities (242) 268 38,333,126 44,349,498
50 | Obligations Under Capital Leases-Current (243) 6,420,453 6,924,836
51 | Derivative Instrument Liabilities (244) 1,014,132 6,197,336
52 | (Less) Long-Term Portion of Derivative Instrument Liabilities 0 1,001,033
53 | Derivative Instrument Liabilities - Hedges (245) 0 0
54 | (Less) Long-Term Portion of Derivative Instrument Liabilities - Hedges 0 0
55 TOTAL Current and Accrued Liabilities (Total of lines 37 thru 54) 863,477,326 1,133,942,769
56 | DEFERRED CREDITS
57 | Customer Advances for Construction (252) 3,800,150 3,494,675
58 | Accumulated Deferred Investment Tax Credits (255) 4,867,218 5,802,252
59 | Deferred Gains from Disposition of Utility Plant (256) 0 0
60 | Other Deferred Credits (253) 269 118,050,059 117,540,202
61 | Other Regulatory Liabilities (254) 278 13,816,840 20,205,545
62 | Unamortized Gain on Reacquired Debt (257) 260 445,953 487,437
63 | Accumulated Deferred Income Taxes - Accelerated Amortization (281) 67,049,053 41,315,543
64 | Accumulated Deferred Income Taxes - Other Property (282) 1,376,330,152 1,292,805,761
65 | Accumulated Deferred Income Taxes - Other (283) 203,392,590 256,622,985
66 TOTAL Deferred Credits (Total of lines 57 thru 65) 1,787,752,015 1,738,274,400
67 TOTAL Liabilities and Other Credits (Total of lines 15,24,35,55,and 66) 9,355,282,594 9,896,784,986
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Name of Respondent This Rﬁoort Is: leate Bf R$p)ort Year/Period of Report
i 1) [X]An Original o, Da, Yr
Duke Energy Ohio, Inc. (
- y (2) []A Resubmission 1/ End of 2012/Q4

Statement of Income

Quarterly

1. Enter in column (d) the balance for the reporting quarter and in column (e) the balance for the same three month period for the prior year.

2. Report in column (f) the quarter to date amounts for electric utility function; in column (h) the quarter to date amounts for gas utility, and in (j) the quarter to date amounts for
other utility function for the current year quarter.

3. Report in column (g) the quarter to date amounts for electric utility function; in column (i) the quarter to date amounts for gas utility, and in (k) the quarter to date amounts for
other utility function for the prior year quarter.

4. If additional columns are needed place them in a footnote.

Annual or Quarterly, if applicable

5. Do not report fourth quarter data in columns (e) and (f)

6. Report amounts for accounts 412 and 413, Revenues and Expenses from Utility Plant Leased to Others, in another utility columnin a similar manner to a utility department.
Spread the amount(s) over lines 2 thru 26 as appropriate. Include these amounts in columns (c) and (d) totals.

7. Report amounts in account 414, Other Utility Operating Income, in the same manner as accounts 412 and 413 above.

8. Report data for lines 8, 10 and 11 for Natural Gas companies using accounts 404.1, 404.2, 404.3, 407.1 and 407.2.

9. Use page 122 for important notes regarding the statement of income for any account thereof.

10. Give concise explanations concerning unsettled rate proceedings where a contingency exists such that refunds of a material amount may need to be made to the utility's
customers or which may result in material refund to the utility with respect to power or gas purchases. State for each year effected the gross revenues or costs to which the
contingency relates and the tax effects together with an explanation of the major factors which affect the rights of the utility to retain such revenues or recover amounts paid with
respect to power or gas purchases.

11 Give concise explanations concerning significant amounts of any refunds made or received during the year resulting from settlement of any rate proceeding affecting revenues
received or costs incurred for power or gas purches, and a summary of the adjustments made to balance sheet, income, and expense accounts.

12. If any notes appearing in the report to stokholders are applicable to the Statement of Income, such notes may be included at page 122.

13. Enter on page 122 a concise explanation of only those changes in accounting mehods made during the year which had an effect on net income, including the basis of
allocations and apportionments from those used in the preceding year. Also, give the appropriate dollar effect of such changes.

14. Explain in a footnote if the previous year's/quarter’s figures are different from that reported in prior reports.

15. If the columns are insufficient for reporting additional utility departments, supply the appropriate account titles report the information in a footnote to this schedule.

Title of Account Reference Total Total Current Three Prior Three
Page Current Year to Prior Year to Date Months Ended Months Ended
Number Date Balance Balance Quarterly Only Quarterly Only

Line B) for Quarter/Year for Quarter/Year No Fourth Quarter No Fourth Quarter
No. (b) © ©) (e ®

1 |uTiLITY OPERATING INCOME | | |

2  |Gas Operating Revenues (400) 300-301 --

3  |Operating Expenses | 1 ‘

4 Operation Expenses (401) 317-325 1,419,716,947 1,399,387,733 0 0

5 Maintenance Expenses (402) 317-325 147,574,255 184,467,944 0 0

6 Depreciation Expense (403) 336-338 176,543,867} 184,043,461 0 0

7 Depreciation Expense for Asset Retirement Costs (403.1) 336-338 4,855 310,923 0 0

8 Amortization and Depletion of Utility Plant (404-405) 336-338 23,805,122 24,680,950 0 0

9 Amortization of Utility Plant Acu. Adjustment (406) 336-338 19,006,130 19,201,855 0 0
10 | Amort. of Prop. Losses, Unrecovered Plant and Reg. Study Costs (407.1) 0 0 0 0
11 Amortization of Conversion Expenses (407.2) 0 0 0 0
12 | Regulatory Debits (407.3) 32,202,092 23,136,680 0 0
13 | (Less) Regulatory Credits (407.4) 14,427,800 4,402,072 0 0
14 | Taxes Other than Income Taxes (408.1) 262-263 202,269,268| 242,309,718 0 0
15 | Income Taxes-Federal (409.1) 262-263 ( 26,047,535) ( 103,794,844) 0 0
16 | Income Taxes-Other (409.1) 262-263 1,689,326 ( 2,068,319) 0 0
17 Provision of Deferred Income Taxes (410.1) 234-235 419,564,560 455,643,165 0 0
18 | (Less) Provision for Deferred Income Taxes-Credit (411.1) 234-235 397,352,642 309,354,681 0 0
19 | Investment Tax Credit Adjustment-Net (411.4) (935034 ( 1,019,161) 0 0
20 | (Less) Gains from Disposition of Utility Plant (411.6) 0 0 0 0
21 | Losses from Disposition of Utility Plant (411.7) 0 0 0 0
22 | (Less) Gains from Disposition of Allowances (411.8) 512,551 3,009,418 0 0
23 | Losses from Disposition of Allowances (411.9) 0 0 0 0
24 | Accretion Expense (411.10) 191,812 368,561 0 0
25 | TOTAL Utility Operating Expenses (Total of lines 4 thru 24) 2,003,292,672 2,109,902,495 0 0
26 Net Utility Operating Income (Total of lines 2 less 25) (Carry forward to page 116,

line 27) 67,988,962 229,886,931 0 0
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Name of Respondent This Report Is: I(I')\?te Bf R$p)ort Year/Period of Report
: 1) [X]An Original o, Da, Yr
Duke Energy Ohio, Inc. (
¥ (2) []A Resubmission 11 End of 2012/Q4

Statement of Income

Elec. Utility Elec. Utility Gas Utility Gas Utility Other Utility Other Utility
Current Previous Current Previous Current Previous
. Ygar to Date Ygar to Date Ygar to Date Year to Date Year to Date Year to Date
Line (in dollars) (in dollars) (in dollars) . (in dollars) (in dollars)
No. © 0) 0 (in dollars) ®) 0)
()

-, W I [ I
[2 | 1680228992 1894134836  382067642] 44665450 ] 0] O]
3 ? I N
|4 1,219,362,957 1,131,052,067 200,353,990 268,335,666 0 0
5 141,133,823 177,668,041 6,440,432 6,799,903 0 0
6 138,702,981 150,391,482 37,840,886 33,651,979 0 0
7 4,855 310,923 0 0 0 0
8 20,192,099 19,552,521 3,613,023 5,128,429 0 0
9 19,006,130 19,201,855 0 0 0 0
10 0 0 0 0 0 0
11 0 0 0 0 0 0
12 24,962,734 20,347,634 7,239,358 2,789,046 0 0
13 6,466,534 1,002,336 7,961,266 3,399,736 0 0
14 154,035,122 191,029,192 48,234,146 51,280,526 0 0
15 (16,519,919 ( 67,876,811) ( 9,527,616) ( 35,918,033) 0 0
16 1,155,612 ( 1,376,973) 533,714 ( 691,346) 0 0
17 324,089,623 321,847,351 95,474,937 133,795,814 0 0
18 337,719,462 283,251,296 59,633,180 26,103,385 0 0
19 ( 715,988) (  800,115) ( 219,046) ( 219,046) 0 0
20 0 0 0 0 0 0
21 0 0 0 0 0 0
22 512,551 3,009,418 0 0 0 0
23 0 0 0 0 0 0
24 191,812 368,561 0 0 0 0
25 1,680,903,294 1,674,452,678 322,389,378 435,449,817 0 0
26 8,320,698 219,682,158 59,668,264 10,204,773 0 0
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Name of Respondent This Rort Is: ([')vzi\te Bf R$p)ort Year/Period of Report
: 1 X|An Original o, Ua, ¥,
Duke Energy Ohio, Inc. EZ; D A Resgbmission /] End of 2012/Q4
Statement of Income(continued)
Title of Account Reference Total Total Current Three Prior Three
Page Current Year to Prior Year to Date Months Ended Months Ended
Number Date Balance Balance Quarterly Only Quarterly Only
Line (@) for Quarter/Year for Quarter/Year No Fourth Quarter No Fourth Quarter
No. (b) (© (d (€ U]
27 Net Utility Operating Income (Carried forward from page 114) 67,988,962 229,886,931 0 0
28 |OTHER INCOME AND DEDUCTIONS
29 |Other Income
30 | Nonutility Operating Income
31 Revenues form Merchandising, Jobbing and Contract Work (415) 732,703 280,164 0 0
32 (Less) Costs and Expense of Merchandising, Job & Contract Work (416) 864,207| 716,375 0 0
33 Revenues from Nonutility Operations (417) 108,857 199,067 0 0
34 (Less) Expenses of Nonutility Operations (417.1) 15,621,298] ( 1,277,782) 0 0
35 Nonoperating Rental Income (418) ( 41,852) ( 85,841) 0 0
36 Equity in Earnings of Subsidiary Companies (418.1) 119 187,803,820 118,151,972 0 0
37 | Interest and Dividend Income (419) 4,671,151 10,472,454 0 0
38 | Allowance for Other Funds Used During Construction (419.1) 6,016,006 4,038,651 0 0
39 | Miscellaneous Nonoperating Income (421) ( 14,980,928) ( 136,017,628) 0 0
40 | Gain on Disposition of Property (421.1) 30,203 1,253,868 0 0
41 TOTAL Other Income (Total of lines 31 thru 40) 167,854,455 ( 1,145,886) 0 0
43 | Loss on Disposition of Property (421.2) 227 266,164 0 0
44 | Miscellaneous Amortization (425) 0 0 0 0
45 | Donations (426.1) 340 924,979 2,929,692 0 0
46 | Life Insurance (426.2) 0 399,773 0 0
47 | Penalties (426.3) 150,002 409,173 0 0
48 | Expenditures for Certain Civic, Political and Related Activities (426.4) 2,625,868 1,335,214 0 0
49 | Other Deductions (426.5) ( 8619,127) (39,385951) 0 0
50 TOTAL Other Income Deductions (Total of lines 43 thru 49) 340 ( 4,918,051) (34,045,935 0 0
51 [Taxes Applic. to Other Income and Deductions
52 | Taxes Other than Income Taxes (408.2) 262-263 723,156 775,023 0 1}
53 | Income Taxes-Federal (409.2) 262-263 ( 9,705,748) ( 37,546,861) 0 0
54 | I<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>