








Name of Respondent This Riﬁ)ort Is: Date of Report Year/Period of Report
Duke Energy Kentucky, Inc. g; Dl/:nRgggéﬁilssion (’\/Ac;' Da, Y1) End of 2011/Q4
ELECTRIC OPERATION AND MAINTENANCE EXPENSES (Continued)
If the amount for previous year is not derived from previously reported figures, explain in footnote.
e Account ARtV PV Foar
: (a) {b) (c)

165 | 6. CUSTOMER SERVICE AND INFORMATIONAL EXPENSES
166 | Operation
167 |(907) Supervision
168 [ (908) Customer Assistance Expenses 5,571 4,085
169 | (909) Informational and Instructional Expenses 1,744 2,099
170 1(910) Miscellaneous Customer Service and Informational Expenses 1,824,492 248,546
171 | TOTAL Customer Service and Information Expenses (Total 167 thru 170)
172 |7. SALES EXPENSES
173 | Operation

174 1(911) Supervision
175|(912) Demonstrating and Selling Expenses 79 255
176 [ (913) Advertising Expenses 71,461 80,361
177 1(916) Miscellaneous Sales Expenses
178 | TOTAL Sales Expenses (Enter Total of lines 174 thru 177) 74,802 80,617
179 18. ADMINISTRATIVE AND GENERAL EXPENSES

180 | Operation :
181 [(920) Administrative and General Salaries 5,492,737 9,213,278
182 [(921) Office Supplies and Expenses 3,316,779 3,653,204,
183 | (Less) (922) Administrative Expenses Transferred-Credit -320 -34
184 1(923) Outside Services Employed 3,256,429 3,452,469
185 [(924) Property Insurance 401,332 591,865
186 | (925) Injuries and Damages 538,632 649,162
187 | (926) Employee Pensions and Benefits 6,725,042 7,408 852
188 [ (927) Franchise Requirements

189 | (928) Regulatory Commission Expenses 815,706 1,819,544
190 | (929) (Less) Duplicate Charges-Cr. 744,225 991,095
191 1(930.1) General Advertising Expenses 13,550 14,377
192 1(930.2) Miscellaneous General Expenses 1,810,826 1,554,603
193 [(931) Rents 1,393,457 1,142,121
194 [ TOTAL Operation (Enter Total of lines 181 thru 193) 23,020,585 28,508,414
195 | Maintenance

196 [(935) Maintenance of General Plant 110,494 466,579
197 | TOTAL Administrative & General Expenses (Total of lines 194 and 196) 23,131,079 28,974,993
198 | TOTAL Elec Op and Maint Expns (Total 80,112,131,156,164,171,178,197) 257,924,107 253,934,141
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(1) X An Original (Mo, Da, Y1)
Duke Energy Kentucky, Inc. (2) — A Resubmission I 2011/Q4

FOOTNOTE DATA

Schedule Page: 320 Line No.: 86 Column: b |

For Duke Energy Kentucky the 561.BA costs are to remain in the appropriate 561 accounts for proper treatment under
PJM.

Schedule Page: 320 Line No.: 86 Column: ¢ ]
$59,753.30 of Account 561 can be further classified into account number 561.BA for Balancing Authority costs, incurred by
Control Area Operators as a result of implementing the Market and Services pursuant to Midwest-ISO’s Schedule 24.
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Name of Respondent T1his Repgr’t IS . l?\/e‘ate Sf R$port Year/Period of Report
X] igina ,
Duke Energy Kentucky, Inc. 22; 5 AnRe;St'Jmission ( / 3’ a,Yn) End of 2011/Q4

PUﬁCHASED POWER “\ccount 555)
(including power exchanges)

1. Report all power purchases made during the year. Also report exchanges of electricity (i.e., transactions involving a balancing of
debits and credits for energy, capacity, etc.) and any settlements for imbalanced exchanges.

2. Enter the name of the seliler or other party in an exchange transaction in column (a). Do not abbreviate or truncate the name or use
acronyms. Explain in a footnote any ownership interest or affiliation the respondent has with the seller.

3. In column (b), enter a Statistical Classification Code based on the original contractual terms and conditions of the service as follows:

RQ - for requirements service. Requirements service is service which the supplier plans to provide on an ongoing basis (i.e., the
supplier includes projects load for this service in its system resource planning). In addition, the reliability of requirement service must
be the same as, or second only to, the supplier's service to its own ultimate consumers.

LF - for long-term firm service. "Long-term" means five years or longer and "firm" means that service cannot be interrupted for
economic reasons and is intended to remain reliable even under adverse conditions (e.g., the supplier must attempt to buy emergency
energy from third parties to maintain deliveries of LF service). This category should not be used for long-term firm service firm service
which meets the definition of RQ service. For all transaction identified as LF, provide in a footnote the termination date of the contract
defined as the earliest date that either buyer or seller can unilaterally get out of the contract.

IF - for intermediate-term firm service. The same as LF service expect that "intermediate-term" means longer than one year but less
than five years.

SF - for short-term service. Use this category for all firm services, where the duration of each period of commitment for service is one
year or less.

LU - for long-term service from a designated generating unit. "Long-term" means five years or longer. The availability and reliability of
service, aside from transmission constraints, must match the availability and reliability of the designated unit.

1U - for intermediate-term service from a designated generating unit. The same as LU service expect that "intermediate-term” means
longer than one year but less than five years.

EX - For exchanges of electricity. Use this category for transactions invelving a baiancing of debits and credits for energy, capacity, etc.
and any settlements for imbalanced exchanges.

OS - for other service. Use this category only for those services which cannot be placed in the above-defined categories, such as all
non-firm service regardless of the Length of the contract and service from designated units of Less than one year. Describe the nature
of the service in a footnote for each adjustment.

Lne | - Name of Company or Public Auhorty | Classc | Scheduleor | Mot Biling  [—verage | Average
cation Tariff Number Demand (MW)  |Monthly NCP Demand Monthly CP Demand|
(a) (b) (c) (d) (e) ]

1 | Cargill Power Markets, LLC oS ()

2 | East Kentucky Power Cooperative, Inc. 0s &)

3 | Midwest Independent System Operator,

4 Inc. 0S 1)

5 | Midwest Independent System Operator,

6| Inc AD (1)

7 | Jefferies Bache, LLC 0s NJ

8 [ American Electric Power Service

9| Corporation as agent for the AEP

10| Operating Companies 0S Q)]

11

12
13
14

Total
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PU CHA?ED POWER(Accoupt 555) (Continued)
Including power exchanges)

AD - for out-of-period adjustment. Use this code for any accounting adjustments or "true-ups" for service provided in prior reporting
years. Provide an explanation in a footnote for each adjustment.

4. In column (c), identify the FERC Rate Schedule Number or Tariff, or, for non-FERC jurisdictional sellers, include an appropriate
designation for the contract. On separate lines, list all FERC rate schedules, tariffs or contract designations under which service, as
identified in column (b), is provided.

5. For requirements RQ purchases and any type of service involving demand charges imposed on a monnthly (or longer) basis, enter
the monthly average billing demand in column (d), the average monthly non-coincident peak (NCP) demand in column (e), and the
average monthly coincident peak (CP) demand in column (f). For all other types of service, enter NA in columns (d), (e) and (f). Monthly
NCP demand is the maximum metered hourly (60-minute integration) demand in a month. Monthly CP demand is the metered demand
during the hour (60-minute integration) in which the supplier's system reaches its monthly peak. Demand reported in columns (e) and (f)
must be in megawatts. Footnote any demand not stated on a megawatt basis and explain.

6. Report in column (g) the megawatthours shown on bills rendered to the respondent. Report in columns (h) and (i) the megawatthours
of power exchanges received and delivered, used as the basis for settlement. Do not report net exchange.

7. Report demand charges in column (j), energy charges in column (k), and the total of any other types of charges, including
out-of-period adjustments, in column (). Explain in a footnote all components of the amount shown in column (). Report in column (m)
the total charge shown on bills received as settlement by the respondent. For power exchanges, report in column (m) the settlement
amount for the net receipt of energy. If more energy was delivered than received, enter a negative amount. If the settlement amount (I)
include credits or charges other than incremental generation expenses, or (2) excludes certain credits or charges covered by the
agreement, provide an explanatory footnote.

8. The data in column (g) through (m) must be totalled on the last line of the schedule. The total amount in column (g) must be
reported as Purchases on Page 401, line 10. The total amount in column (h) must be reported as Exchange Received on Page 401,
line 12. The total amount in column (i) must be reported as Exchange Delivered on Page 401, line 13.

9. Footnote entries as required and provide explanations following all required data.

MegaWatt Hours POWER EXCHANGES COST/SETTLEMENT OF POWER ' Line
Purchased MegaWaﬁ Hours MegaV\{att.Hours Demand Charges Energy Charges Other Charges Total (j+k+I) No.
Received Delivered (%) %) $) of Settiement ($)
(9) (h) (i) () (k) (1) (m)

1,030 1,030 1
202, 5,593 5,593 2
3
760,139 31,324,156 31,324,156 4
5
1,857 105,280 105,280 6
45,661 45,661 7
8
9
-298 -298] 10
11
12
13
14

762,198 31,481,422 31,481,422
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Name of Respondent

Duke Energy Kentucky, Inc.

This Report is:
(1) X An Original
(2) _ A Resubmission
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(Mo, Da, Yr)
/!

Year/Period of Report

2011/Q4

FOOTNOTE DATA

Schedule Page: 326 Line No.: 1 Column: ¢

The number "1" notation designates FERC approved Tariff and/or Rate Schedule as on file

with the Commission.

Schedule Page: 326 Line No.:7 Column: ¢

NJ - Non-Jurisdictional
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TRANSMISSION OF ELECTRICITY FOR OTHERS (Account 456.1)
(Including transactions referred to as 'wheeling’)

1. Report all transmission of electricity, i.e., wheeling, provided for other electric utilities, cooperatives, other public authorities,
qualifying facilities, non-traditional utility suppliers and ultimate customers for the quarter.

2. Use a separate line of data for each distinct type of transmission service involving the entities listed in column (a), (b) and (c).

3. Report in column (a) the company or public authority that paid for the transmission service. Report in column (b) the company or
public authority that the energy was received from and in column (c) the company or public authority that the energy was delivered to.
Provide the full name of each company or public authority. Do not abbreviate or fruncate name or use acronyms. Explain in a footnote
any ownership interest in or affiliation the respondent has with the entities listed in columns (a), (b) or (¢)

4. In column (d) enter a Statistical Classification code based on the original contractual terms and conditions of the service as follows:
FNO - Firm Network Service for Others, FNS - Firm Network Transmission Service for Self, LFP - "Long-Term Firm Point to Point
Transmission Service, OLF - Other Long-Term Firm Transmission Service, SFP - Short-Term Firm Point to Point Transmission
Reservation, NF - non-firm transmission service, OS - Other Transmission Service and AD - Qut-of-Period Adjustments. Use this code
for any accounting adjustments or "true-ups" for service provided in prior reporting periods. Provide an explanation in a footnote for
each adjustment. See General Instruction for definitions of codes.

Line Paymenth By ) Energy Receiyed From Energy Delivgared To . Statisti’c_al

No (Company of Public Authority) (Company of Public Authority) (Company of Public Authority) Classifi-

; (Footnote Affiliation) (Footnote Affiliation) (Footnote Affiliation) cation
(a) (b) (c) (d)

City of Williamstown 0s

Midwest ISO 0S

TOTAL
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Name of Respondent

Duke Energy Kentucky, Inc.

This Report Is:
(@) An Original
(2) []A Resubmission

Date of Report
(Mo, Da, Yr)

/1

Year/Period of Report
End of 2011/Q4

TRANSMISSIO

N OF ELECTRICITY FOR OTHERS {Account 456)(Continued)

(Including transactions reffered to as 'wheeling')

5. In column (e), identify the FERC Rate Schedule or Tariff Number, On separate lines, list all FERC rate schedules or contract
designations under which service, as identified in column (d), is provided.
6. Report receipt and delivery locations for all single contract path, "point to point” transmission service. In column (f), report the
designation for the substation, or other appropriate identification for where energy was received as specified in the contract. In column
(g) report the designation far the substation, or other appropriate identification for where energy was delivered as specified in the

contract.

7. Report in column (h) the number of megawatts of billing demand that is specified in the firm transmission service contract. Demand
reported in column (h) must be in megawatts. Footnote any demand not stated on a megawaitts basis and explain.
8. Report in column (i) and (j) the total megawatthours received and delfivered.

FERC Rate
Schedule of

Tariff Number
(e)

Point of Receipt
(Subsatation or Other
Designation)

()

Point of Delivary
(Substation or Other
Designation)

(9)

Billing
Demand
(MW)
(h)

TRANSFER OF ENERGY

MegaWatt Hours
Rec(e)ived
i

MegaWatt Hours
Deli(\J{)ered

Line

No

1
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Name of Respondent
Duke Energy Kentucky, inc.

This Report Is:
1) An Original
(2) [ ]A Resubmission

Date of Report
(Mo, Da, Y1)
I/

Year/Period of Report
End of 2011/Q4

TRANSMISSION OF ELECTRICITY FOR OTHERS (Account 456) (Confinued)

(Including transactions reffered to as 'wheeling')

9. In column (k) through (n), report the revenue amounts as shown on bills or vouchers. In column (k), provide revenues from demand
charges related to the billing demand reported in column (h). In column (1), provide revenues from energy charges related to the
amount of energy transferred. In column (m), provide the total revenues from all other charges on bills or vouchers rendered, including
out of period adjustments. Explain in a footnote all components of the amount shown in column (m). Report in column (n) the total
charge shown on bills rendered to the entity Listed in column (a). If no monetary settlement was made, enter zero (11011) in column
(n). Provide a footnote explaining the nature of the non-monetary settlement, including the amount and type of energy or service

rendered.

10. The total amounts in columns (i) and (j) must be reported as Transmission Received and Transmission Delivered for annual report
purposes only on Page 401, Lines 16 and 17, respectively.

11. Footnote entries and provide explanations following all required data.

REVENUE FROM TRANSMISSION OF ELECTRICITY FOR OTHERS

Demand Charges
(%
{K)

Energy Charges
(%)
U]

(Other Charges)

(%
(m)

Total Revenues ($) Line
(k+l+m) No.
(n)

13,149

24,432

37,581

664,132

664,132

Wil ~N] O] B} W N -

13,149

24,432

664,132

701,713
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Name of Respondent This Report is: Date of Report |Year/Period of Report
(1) X An Original (Mo, Da, Yr)
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FOOTNOTE DATA

Schedule Page: 328 Line No.: 2 Column: m
S 966

Midwest ISO load balancing and other ancillaries
Midwest ISO Financial Transmission Rights (FTR) 663,166

Total Midwest ISO Other Charges 5664,132
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Name of Respondent
Duke Energy Kentucky, Inc.

This Report Is:
(W) An Original

(2) DA Resubmission

Date of Report
(Mo, Da, Y1)

Year/Period of Report
2011/Q4

End of

TRANSMISSION OF ELECTRICITY BY OTHERS (Account 565)

(Including transactions referred to as "wheeling")

1. Report all transmission, i.e. wheeling or electricity provided by other electric utilities, cooperatives, municipalities, other public
authorities, qualifying facilities, and others for the quarter.
2. In column (a) report each company or public authority that provided transmission service. Provide the full name of the company,
abbreviate if necessary, but do not truncate name or use acronyms. Explain in a footnote any ownership interest in or affiliation with the
transmission service provider. Use additional columns as necessary to report all companies or public authorities that provided
transmission service for the quarter reported.
3. In column (b) enter a Statistical Classification code based on the original contractual terms and conditions of the service as follows:
FNS - Firm Network Transmission Service for Self, LFP - Long-Term Firm Point-to-Point Transmission Reservations, OLF - Other
Long-Term Firm Transmission Service, SFP - Short-Term Firm Point-to- Point Transmission Reservations, NF - Non-Firm Transmission
Service, and OS - Other Transmission Service. See General Instructions for definitions of statistical classifications.
4. Report in column (c) and (d) the total megawatt hours received and delivered by the provider of the transmission service.

5. Report in column (e), (f) and (g) expenses as shown on bills or vouchers rendered to the respondent. In column (e) report the
demand charges and in column (f) energy charges related to the amount of energy transferred. On column (g) report the total of all
other charges on bills or vouchers rendered to the respondent, including any out of period adjustments. Explain in a footnote all
components of the amount shown in column (g). Report in column (h) the total charge shown on bills rendered to the respondent. f no
monetary settlement was made, enter zero in column (h). Provide a footnote explaining the nature of the non-monetary settliement,
including the amount and type of energy or service rendered.
6. Enter "TOTAL" in column (a) as the last line.
7. Footnote entries and provide explanations following all required data.

Line TRANSFER OF ENERGY| EXPENSES FOR TRANSMISSION OF ELECTRICITY BY OTHERSY
No. Namfa of Company or.P\‘Jblic Stat.is.,tica'al Malgoatr{saﬁ Ma'%ad\r/:tt- gﬁgﬂragg é:ﬁ:rrggs C%Tr\eés Total Cost of
Authority (Footnote Affiliations) | Classification Received Delivered ($7q ($§’ ($)g Transggxssnon
(a) (b) (c) (d) (e) ® @ h
1{Duke Energy Ohio, Inc. 0s 4,877,673 4,877,673 8,994,985 655,668 9,650,653
2| Midwest 1SO LFP 17,278,840 17,278,840
3| Transmission
4| East Kentucky Power OLF 152,742 152,742
5| Cooperative, Inc.

6
7
8
9
10
11
12
13
14
15
16

TOTAL 4,877,673 4,877,673 8,994,985 18,087,250 27,082,235
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This Report is:
(1) X An Original
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/!
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2011/Q4

FOOTNOTE DATA

Schedule Page: 332 Line No.: 2 Column: g

Includes a one-time adjustment to record fees incurred for leaving MISO of $15,894,892
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Duke Energy Kentucky, Inc M An Original (Mo, Da, Y1)

(][] A Resubmission I

Year/Period of Report
2011/Q4

End of

MISCELLANEOUS GENERAL EXPENSES (Account 930.2) (ELECTRIC)

Line
No.

Description
(a)

Amount

(b)

Industry Association Dues

207

Nuclear Power Research Expenses

Other Experimental and General Research Expenses

11,847

Pub & Dist Info to Stkhldrs...expn servicing outstanding Securities

Oth Expn >=5,000 show purpose, recipient, amount. Group if < $5,000

Business and Service Company Support

1,510,949

Account Analysis Reconciliation Adjustments

99,553

1
2
3
4
5
6
7
8

ISO Conversion Costs

89,594

9

Director's Fees and Expenses

48,265

10

Shareholder's Communications/Systems

46,803

LN

Dues and Subscriptions to Various Organizations

3,083

12

Corporate Sponsorships

507

13

Leased Circuit Charges

18

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41

42

43

44

45

46

TOTAL

1,810,826
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DEPRECIATION AND AMORTIZATION OF ELECTRIC PLANT (Account 403, 404, 405)
(Except amortization of aquisition adjustments)

1. Report in section A for the year the amounts for . (b) Depreciation Expense (Account 403; (c) Depreciation Expense for Asset
Retirement Costs (Account 403.1; (d) Amortization of Limited-Term Electric Plant (Account 404); and (e) Amortization of Other Electric
Plant (Account 405).

2. Report in Section 8 the rates used to compute amortization charges for electric plant (Accounts 404 and 405). State the basis used to
compute charges and whether any changes have been made in the basis or rates used from the preceding report year.

3. Report all available information called for in Section C every fifth year beginning with report year 1971, reporting annually only changes
to columns (c) through (g) from the complete report of the preceding year.

Unless compaosite depreciation accounting for total depreciable plant is followed, list numerically in column (a) each plant subaccount,
account or functional classification, as appropriate, to which a rate is applied. ldentify at the bottorn of Section C the type of plant
included in any sub-account used.

In column (b) report all depreciable plant balances to which rates are applied showing subtotals by functional Classifications and showing
composite total. Indicate at the bottom of section C the manner in which column balances are obtained. If average balances, state the
method of averaging used.

For columns (c), (d), and () report available information for each plant subaccount, account or functional classification Listed in column
(a). If plant mortality studies are prepared to assist in estimating average service Lives, show in column (f) the type mortality curve
selected as most appropriate for the account and in column (g), if available, the weighted average remaining life of surviving plant. If
composite depreciation accounting is used, report available information called for in columns (b) through (g) on this basis.

4. If provisions for depreciation were made during the year in addition to depreciation provided by application of reported rates, state at
the bottom of section C the amounts and nature of the provisions and the plant items to which related.

A. Summary of Depreciation and Amortization Charges
Depreciation Amortization of
Line ) o Depreciation Expense for Asset Limited Term | Amortization of
No Functional Classification xpense Retirement Costs Electric Plant Other Electric Total
(Account 403) (Account 403.1) (Account 404) Plant (Acc 405)
(@) (b) (c) (d) (e) 0
1]intangible Plant 871,556 871,556
2|Steam Production Plant 12,099,423 . 12,099,423
3{Nuclear Production Plant
4|Hydraulic Production Plant-Conventional
5|Hydraulic Production Plant-Pumped Storage
6{Other Production Plant 6,089,084 6,089,084
7| Transmission Plant 657,112 657,112
8|Distribution Plant 9,173,292 9,173,292
9|Regional Transmission and Market Operation
10|General Plant 164,260 291,832 456,092
11iCommon Plant-Electric 657,857 1,815,319 2,473,176
12|TOTAL 28,841,028 2,978,707 31,819,735

B. Basis for Amortization Charges

The rate used to compute amortization charges for intangible electric plant is primarily 20%. There are some software projects, such as the EDSIP and
Customer Management System, that have a 10% rate. No changes have been made in the types of items included in the base or in the rates used from
the preceding reporting year.

The Respondent determines its monthly Provision for Depreciation by the application of rates to the previous month-end balance of property capitalized in
each primary plant account plus property in Account 106 - Completed Construction Not Classified.

In 1997, the Respondent adopted vintage year accounting for General Plant accounts in accordance with FERC Accounting Release No. 15.
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Name of Respondent This Report Is: Date of Report Year/Period of Report
Duke Energy Kentucky, Inc. E;_; D/A\HRZQS:)F:ilssion (ka;’ Da. YD Endof __ 2011/Q4
DEPRECIATION AND AMORTIZATION OF ELECTRIC PLANT (Continued)
C. Factors Used in Estimating Depreciation Charges
Line Depreciable EStimated Nef Applied Wiortanty Average
No. Account No. Plant Base Avg. Service Salvage Depr. rates Curve Remaining
(In Thousands) Life (Percent) (Percent) Type Life
(a) (b) (¢} (e) st) (9)

12}Intangible Plant
13(303 5,785
14|Subtotal 5,785
15
16|Steam Production Plant
171311 - Miami Fort 3,294 100.00 -5.00 0.28{R2.5 14.20
18(311 - East Bend 39,280 100.00 -8.00 1.28|R2.5 33.30
191312 -Miami Fort 46,521 45.00 -15.00 5.35|81 12.50
20312 - East Bend 282,325 45.00 -26.00 2.32|81 23.00
211312 - MF Retrofit Prec 11,773 50.00 -15.00 124|815 13.80
22|312 - EB Catalyst 2,230 8.00 15.28182.5 4.00
23|314 - Miami Fort 11,936 52.00 -10.00 1.16|R2 13.70
241314 - East Bend 67,922 52.00 -18.00 2.26|R2 25.50
25(315 - Miami Fort 4,196 55.00 -5.00 1.13|R2.5 13.90
261315 - East Bend 26,455 55.00 -9.00 1.72|R2.5 26.00
27316 - Miami Fort 1,092 55.00 5.53[80.5 13.60
28(316 - East Bend 10,695 55.00, 2.151S0.5 26.30
29{Subtotal 507,719
30
31|Other Production Plant
321340 - R/W 652 40.00 ' 3.63|8Q 26.50
331341 33,797, -4.00 2.04| SQUARE 26.50
34342 15,508 -4.00 1.75| SQUARE 26.50
351344 202,262 70.00 -6.00 2.38|R2.5 24.80
36(345 18,253 55.00 1.80182 24.00
371346 5,040 40.00 2.00|R2.5 21.30
38|Subtotal 275,512
39
40|Transmission Plant
41[350 - R/W 1,092 65.00| 1.48|R4 32.80
421352 925 55.00 -5.00 0.41|R3 27.90
431353 - Station Equip 10,696 50.00, -5.00 2.25|R1.5 31.00
44353 - Major Equip 5,358 45.00 -10.00 2.27{R2.5 29.20
451353 - Electronic Equip 29 15.00] 9.55|R2 10.30
46355 6,193 50.00 -25.00 2 10|R1.5 29.80
471356 5,211 44.00 -10.00 2.31|R0.5 23.90
48|Subtotal 29,504
49
50 |Distribution Plant

FERC FORM NO. 1 (REV. 12-03)
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Name of Respondent This Report Is- Date of Report Year/Period of Report
Duke Energy Kentucky, Inc. g; DQHRSSSS:::SQOH (“/mj’ Da, Y1) Endof _ 2011/Q4
DEPRECIATION AND AMORTIZATION OF ELECTRIC PLANT (Continued)
C. Factors Used in Estimating Depreciation Charges
Line Depreciable EStimated Net Apphed Viortafty Average
No Account No. Plant Base Avg. Service Salvage Depr. rates Curve Remaining
(in Thousands) Life (Percent) (Percent) Type Life
() (b) (c) (d) (e) {fS) (@

121360 - RW 4,460 70.00 1.07|R3 4540
131361 424 55.00 -5.00 0.94|R3 35.40
14|362 - Station Equip 27,300 46.00 -10.00 291|R2 25.30
151362 - Major Equip 21,320 45.00 -10.00 277|R2.5 26.90
16(363 90 15.00 9 65|R2 10.30
17(364 44,601 44.00 -15 00 3.29|R0.5 23.30
18365 83,735 44.00 -30.00 2.46|R1 25.70
19(366 17,790 65.00 -20.00 2.00{R3 47.90
20|367 48,040 60.00 -40.00 2.29|R2 38.30
211368 - Line Trans 63,397 35.00 -5.00 2.421R1 19.50
221368 - Cust Line Trans 274 50.00 -5.00, 2.00{R1.5 29.00
23|369 - Services UG 440 55.00 -30.00 2.73IR2 35.60
241369 - Services OH 13,109 47.00 -60.00 2.45|R1 27.30
251370 - Meters 10,967 28.00 5.82({S0 12.90
26|370 - Leased Meters 3,345 28.00; 5.61{S0 16.80
271371 8
28{372 10 25.00 L2
29|373 - Street Lght OH 2,410 30.00 -5.00 0.92jL1 18.50
30|373 - Street Lght Bivd 3,373 30.00 -5.00 3.62|L1 16.60
31[373 - Street Lght Cust 1,735 30.00 -15.00 1.47|R1 17.80
321373 - Lght Choice OLE 468
33|Subtotal 347,296
34
35|General Piant
36|390 206 35.00 -5.00 1.77|R2.5 25.90
37{391 - Office Furn 43 20.00 18.56|8Q 2.60
381391 - Elec Data Proc 1,314 20.00 20.00isQ 260
39392 208 15.00 SQ 10.20
40(394 1,173 25.00, 4.14/8Q 13.00
41{396 12 14.00 R3
421397 - Comm Equip 2,457 15.00 6.93|8Q 2.50
43|Subtotal 5,413
44
45/ Total 1,171,229
46
47
48
49
50
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Name of Respondent
Duke Energy Kentucky, inc.

This Report Is:
()] An Original

2) DA Resubmission

Date of Report
(Mo, Da, Yr)

I

Year/Period of Report
End of 2011/Q4

REGULATORY COMMISSION EXPENSES

deferred in previous years.

1. Report particulars (details) of regulatory commission expenses incurred during the current year (or incurred in previous years, if
being amortized) relating to format cases before a regulatory body, or cases in which such a body was a party.
2. Report in columns (b) and {c), only the current year's expenses that are not deferred and the current year's amortization of amounts

Line Description

(@)

Assessed by

No. | (Furnish name of regulatory commission or body the Regulatory
docket or case number and a description of the case) Commission

(b)

Expenses
of
Utility
(c)

Total Deferred
Expense for in Account
Current Year 182.3 a}

b) + (c) Beginning of Year

{d) (e)

Kentucky Public Service Commission Expense

Gas Related

200,784

200,784

Electric Related

534,714

534,714

FERC Annual Assessment

280,992

280,992

1
2
3
4
5] Midwest Independent System Operator (MISO)
6
7
8

AMRP Rate Study Case No. 2001-092

32,040

32,040 34,710

10 {Kentucky Public Service Commission

11| Case No. 2009-00202

12| Request for Rate Increase - Gas

51,798

51,798 103,597

46| TOTAL

1,016,490

83,838

1,100,328 138,307

FERC FORM NO. 1 (ED. 12-96)
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Name of Respondent

Duke Energy Kentucky, Inc

This Report Is:
([§)) An Original

(2) DA Resubmission

Date of Report
(Mo, Da, Yr)

/1

Year/Period of Report

End of

2011/Q4

REGULATORY COMMISSION EXPENSES (Continued)

3. Show in column (k) any expenses incurred in prior years which are being amortized. List in column (a) the period of amortization.
4. Listin column (f), (g), and (h) expenses incurred during year which were charged currently to income, plant, or other accounts.
5. Minor items (less than $25,000) may be grouped.

EXPENSES INCURRED DURING YEAR

AMORTIZED DURING YEAR

CURRENTLY CHARGED TO

Deferred to

Department

U]

Account
No

)

Amount Account 182.3
{h) (i)

Contra
Account

i)}

Amount

(k)

Deferred in
Account 182.3
End cz;‘)Year

Line
No.

Gas

928

200,784

Electric

928

534,714

Electric

928

280,992

Gas

928

32,040

32,040

2,670
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Name of Respondent T1his Re| th IS nal D“ﬁte Bf R\?port Year/Period of Report
n Origina 0, ba, Y1
Duke Energy Kentucky, Inc. EZ; A Rest?br;nission ( ' ) End of 2011/Q4

RESEARCH, DEVELOPMENT, AND DEMONSTRATION ACTIVITIES

1. Describe and show below costs incurred and accounts charged during the year for technological research, development, and demonstration (R, D &
D) project initiated, continued or concluded during the year. Report also support given to others during the year for jointly-sponsored projects. (Identify
recipient regardless of affiliation.) For any R, D & D work carried with others, show separately the respondent's cost for the year and cost chargeable to
others (See definition of research, development, and demonstration in Uniform System of Accounts).

2. Indicate in column (a) the applicable classification, as shown below:

Classifications:
A. Electric R, D & D Performed Internally: a. Overhead
(1) Generation b. Underground
a. hydroelectric (3) Distribution
i. Recreation fish and wildlife (4) Regional Transmission and Market Operation
ii Other hydroelectric (5) Environment (other than equipment)
b. Fossil-fuel steam (6) Other (Classify and include items in excess of $50,000.)
¢. Internal combustion or gas turbine (7) Total Cost Incurred
d. Nuclear B. Electric, R, D & D Performed Externally:
e. Unconventional generation (1) Research Support to the electrical Research Council or the Electric
f. Siting and heat rejection Power Research Institute
(2) Transmission

Line Classification Description
No. (a) - (b)

B. ELECTRIC R, D & D PERFORMED EXTERNALLY

(1) RESEARCH SUPPORT TO THE ELECTRIC

POWER RESEARCH INSTITUTE

Others (less than $50K each)

1
2
3
4
5 Electric Power Research Institute Memberships
6
7
8

TOTAL

FERC FORM NO. 1 (ED. 12-87) Page . 352




Name of Respondent '(r1t;is Re| /cirt IS nal l(:’)v?te Bf R$p)ort Year/Period of Report
n origina 0, Va, Yr End of 2011/Q4
Duke Energy Kentucky, inc. ) DA Resubmission Iy nao

RESEARCH, DEVELOPMENT, AND DEMONSTRATION ACTIVITIES (Continueq)

(2) Research Support to Edison Electric institute

(3) Research Support to Nuclear Power Groups

(4) Research Support to Others (Classify)

(5) Total Cost Incurred

3. Include in column (c) all R, D & D items performed internally and in column (d) those items performed outside the company costing $50,000 or more,
briefly describing the specific area of R, D & D (such as safety, corrosion control, pollution, automation, measurement, insulation, type of appliance, etc.).
Group items under $50,000 by classifications and indicate the number of items grouped. Under Other, (A (6) and B (4)) classify items by type of R, D &
D activity.

4. Show in column {e) the account number charged with expenses during the year or the account to which amounts were capitalized during the year,
listing Account 107, Construction Work in Progress, first  Show in column (f) the amounts refated to the account charged in column (e)

5 Show in column (g) the total unamortized accumulating of costs of projects. This total must equal the balance in Account 188, Research,
Development, and Demonstration Expenditures, Outstanding at the end of the year.

6 If costs have not been segregated for R, D &D activities or projects, submit estimates for columns (c), (d), and (f) with such amounts identified by
"Est."

7. Report separately research and related testing facilities operated by the respondent

Costs Incurred Internally | Costs Incurred Externally AMOUNTS CHARGED IN CURRENT YEAR Unamortized Line
Curre(rés Year Current Year : Account Amount Accumulation No
(d) (e) ) (@)

464,239 930.2 464,239

121,746 930.2 121,746

O~ WA -

585,985 585,985
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Name of Respondent

Duke Energy Kentucky, Inc.

This Report is:
(1) X An Original
2)__A Resubmission

Date of Report
(Mo, Da, Yr)
/Il

Year/Period of Report

2011/Q4

FOOTNOTE DATA

Schedule Page: 352 Line No.: 8 Column: d

Research, development and demonstration
from the other joint owners of EastBend

costs do not reflect reimbursements of $73,491

Unit 2 Plant.

Schedule Page: 352 Line No.: 8 Column: f

Research, development and demonstration
from the other joint owners of EastBend

costs do not reflect reimbursements of $73,491

Unit 2 Plant.

|[FERC FORM NO. 1 (ED. 12-87)
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Name of Respondent T1his Re th IS il
Duke Energy Kentucky, Inc. (1 n Drgina

(2) DA Resubmission

Date of Report
(Mo, Da, Yr)

/1

Year/Period of Report

DISTRIBUTION OF SALARIES AND WAGES

Report below the distribution of total salaries and wages for the year. Segregate amounts originally charged to clearing accounts to
Utility Departments, Construction, Plant Removals, and Other Accounts, and enter such amounts in the appropriate lines and columns
provided. In determining this segregation of salaries and wages originally charged to clearing accounts, a method of approximation

giving substantially correct results may be used.

Allocation of
Payroll charged for
Cleanngz l)\ccounts

[

Total

Line Classification Direct Payroll
No. Distribution
(a) (b)

1| Electric
2| Operation
3| Production 6,178,473
4 | Transmission 376,626
5 | Regional Market
6 | Distribution 2,178,131
7 | Customer Accounts 3,181,805
8 | Customer Service and Informational 697,566
9| Sales
10 | Administrative and General 6,505,649

>
-

TOTAL Operation (Enter Total of lines 3 thru 10)

-
N

Maintenance

19,118,250

13 | Production 4,823,705
14 | Transmission 266,646
15 | Regional Market

16 | Distribution 1,839,884
17 | Administrative and General 33,252

—
o

TOTAL Maintenance (Total of lines 13 thru 17)

6,963,487

19 | Total Operation and Maintenance

20 | Production (Enter Total of lines 3 and 13) 11,002,178
21| Transmission (Enter Total of lines 4 and 14) 643,272
22 | Regional Market (Enter Total of Lines 5 and 15)

23 | Distribution (Enter Total of lines 6 and 16) 4,018,015
24 | Customer Accounts (Transcribe from line 7) 3,181,805

N
o

Customer Service and Informational (Transcribe from line 8) -

697,566

N
[+>]

Sales (Transcribe from line 9)

N
-~

Administrative and General (Enter Total of lines 10 and 17)

6,538,901

N
w

TOTAL Oper. and Maint. (Total of lines 20 thru 27)

26,081,737 271,359 26,353,096

29| Gas

30 { Operation ;

31| Production-Manufactured Gas 157,000
32| Production-Nat. Gas (Including Expl. and Dev.)

33 | Other Gas Supply 318,687
34 | Storage, |.NG Terminaling and Processing

35| Transmission

36 | Distribution 2,926,343
37 | Customer Accounts 1,983,282
38 | Customer Service and Informational 565,937
39| Sales

40 { Administrative and General 1,626,813

~
s

TOTAL QOperation (Enter Total of lines 31 thru 40)

-
N

Maintenance

N
w

Production-Manufactured Gas

7,578,162

S
E-N

Production-Natural Gas (Including Exploration and Development)

B
(8]

Other Gas Supply

B
[+2]

Storage, LNG Terminaling and Processing

-
~

Transmission

FERC FORM NO. 1 (ED. 12-88) Page 354



Name of Respondent This Report Is: Date of Report Year/Period of Report
Duke Energy Kentucky, Inc. E;; Dﬁche)’s‘SLT::ssion (“//IC/)' Da, Y1) End of 2011/Q4
DISTRIBUTION OF SALARIES AND WAGES (Continued)
i [r"" i ) Allocation of
L[\lﬁ,e Classification Direct Payroll %?g;‘%ﬁ]d‘:f rgeti for Total
(@) (b) 1 (d)

48 i Distribution 546,268
49 | Administrative and General 2,455
50 | TOTAL Maint. (Enter Total of lines 43 thru 49) 817,857
51 | Total Operation and Maintenance
52 | Production-Manufactured Gas (Enter Total of lines 31 and 43) 426,134
53 | Production-Natural Gas (Including Expl. and Dev.) (Total lines 32,
54 | Other Gas Supply (Enter Total of lines 33 and 45) 318,687
55 | Storage, LNG Terminaling and Processing (Total of lines 31 thru
56 | Transmission (Lines 35 and 47)
57 | Distribution (Lines 36 and 48) 3,472,611
58 | Customer Accounts (Line 37) 1,883,282
59 | Customer Service and Informational (Line 38) 565,937
60 | Sales (Line 39)
61 | Administrative and General (Lines 40 and 49) 1,629,368
62 | TOTAL Operation and Maint. (Total of lines 52 thru 61) 8,396,019 7,695 8,403,714
63 | Other Utility Departments
64 | Operation and Maintenance
65 | TOTAL All Utility Dept. (Total of lines 28, 62, ahd 64) 34,477,756 279,054 34,756,810
66 | Utility Plant
67 | Construction (By Utility Departments)
68 | Electric Plant 6,664,531 682,030 7,346,561
69| Gas Plant 2,239,825 115,169 2,354,994
70 | Other (provide details in footnote):
71| TOTAL Construction (Total of lines 68 thru 70) 8,904,356 797,199 9,701,555
72 | Plant Removal (By Utility Departments)
73 | Electric Piant 531,085 531,085
74 { Gas Plant 81,322 81,322
75 | Other (provide details in footnote):
76 | TOTAL Piant Removal (Total of lines 73 thru 75) 612,407 612,407
77 | Other Accounts (Specify, provide details in footnote): 879,603 879,603
78
79
80
81
82
83
84
85
86
87
88
89
90
91
92
93
94
95 | TOTAL Other Accounts 879,603 879,603
96 | TOTAL SALARIES AND WAGES 44 874,122 1,076,253 45,950,375

FERC FORM NO. 1 (ED. 12-88)
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Name of Respondent

Duke Energy Kentucky, Inc.

This Report is:
(1) X An Original
(2) __ A Resubmission

Date of Report
(Mo, Da, Yr)
/1

Year/Period of Report

2011/Q4

FOOTNOTE DATA

:Schedule Page: 354 Line No.: 77 _Column: b

Projects For Duke's Subsidiaries & Merchandising $

Other Work in Progress
Other Accounts
Total

4,605

82,591
792,407
$ 879,603

|[FERC FORM NO. 1 (ED. 12-87)
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Name of Respondent This Report Is: Date of Report Year/Period of Report

Duke Energy Kentucky, Inc. (1) An Original (Mo, Da, Yr)
(2) ] A Resubmission I, End of 2011/Q4

COMMON UTILITY PLANT AND EXPENSES

1. Describe the property carried in the utility's accounts as common utility plant and show the book cost of such plant at end of year classified by
accounts as provided by Plant instruction 13, Common Utility Plant, of the Uniform Systermn of Accounts. Also show the allocation of such plant costs to
the respective departments using the common utility plant and explain the basis of allocation used, giving the allocation factors.

2. Furnish the accumulated provisions for depreciation and amortization at end of year, showing the amounts and classifications of such accumulated
provisions, and amounts allocated to utility departments using the Common utility plant to which such accumulated provisions relate, including
explanation of basis of allocation and factors used.

3. Give for the year the expenses of operation, maintenance, rents, depreciation, and amortization for common utility plant classified by accounts as
provided by the Uniform System of Accounts. Show the allocation of such expenses to the departments using the common utility plant to which such
expenses are related. Explain the basis of allocation used and give the factors of allocation

4. Give date of approval by the Commission for use of the common utility plant classification and reference to order of the Commission or other
authorization.

1. COMMON UTILITY PLANT
COMMON PLANT IN SERVICE:

BALANCE BALANCE

BEGINNING END
ACCOUNT TITLE OF YEAR ADDITIONS RETIREMENTS TRANSFER (1) OF YEAR
Misc. Intangible Plant 25,891,244 (1,066,737) 24,824,507
Leased Meters 601,513 601,513
Non-depr Land & Land Rights 154,249 154,249
Structures and Improvements 8,453)481 385, 341 3,604 8,835,218
Office Furniture and Equip. 230,240 (6,170) 144,258 79,812
Electronic Data Processing 5,177 8,896 - 14,073
Stores Equipment 5,563 5,563
Tools, Shop & Garage Equip. 186,764 11,137 175,627
Laboratory Equipment 1,150 1,150
Communication Equipment 5,591,119 857,204 6,448,323
Miscellaneous Equipment 3,562 3,562
Total Common Plant in Service 41,119,350 183, 246 158,999 - 41,143,597
Construction Work in Progress 887,191 539,593 1,426,784
Total Common Utility Plant 42,006,541 722,839 158,999 - 42,570, 381

ALLOCATION OF COMMON PLANT TO UTILITY DEPARTMENTS (2)
Summary by Account Estimated as of 12/31/2011

Electric Department 71.26% 30,335,654
Gas Department 28.74% 12,234,727

100.00% 42,570,381

(1) Represents reclassification between common utility/nonutility departments and primary plant accounts.
(2) The percentages used to allocate Common Plant to utility deparments are the weighted average resulting
from the application of allocation factors to the investment based on Net Plant as of 12/31/2011.
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Name of Respondent
Duke Energy Kentucky, Inc.

This Report Is: Date of Report
(1) X An Original (Mo, Da, Yr)
(2) [J A Resubmission /!

Year/Period of Report

End of 2011/Q4

COMMON UTILITY PLANT AND EXPENSES

1. Describe the property carried in the utility's accounts as common utility plant and show the book cost of such plant at end of year classified by
accounts as provided by Plant Instruction 13, Common Utility Piant, of the Uniform System of Accounts. Also show the allocation of such plant costs to
the respective departments using the common utility plant and explain the basis of allocation used, giving the allocation factors.

2. Furnish the accumulated provisions for depreciation and amortization at end of year, showing the amounts and classifications of such accumulated
provisions, and amounts allocated to utility departments using the Common utility plant to which such accumulated provisions relate, inciuding

explanation of basis of allocation and factors used.

3. Give for the year the expenses of operation, maintenance, rents, depreciation, and amortization for common utility plant classified by accounts as
provided by the Uniform System of Accounts. Show the aliocation of such expenses to the departments using the common utility plant to which such
expenses are related. Explain the basis of allocation used and give the factors of allocation.
4. Give date of approval by the Commission for use of the common utility plant classification and reference to order of the Commission or other

authorization

2. ACCUMULATED PROVISION FOR DEPRECIATION AND AMORTIZATION OF COMMON UTILITY PLANT
Summary by Account Estimated as of 12/31/2010

Depreciation provision for the year charged to:

(403) Depreciation expense (1)

(404) Amortization - Limited Term Plant

Transportation expense - Clearing

Net Charges for Plant Retired:
Book Cost of Plant Retired
Cost of Removal
Salvage (Credit)

Transfers / Adjustments

Balance - End of the Year

25,105, 885
981, 638
2,659,508
0
3,641,146
(158, 998)
(50, 000)
(754)
{209,752}
28,537,279

ALLOCATION OF ACCUMULATED PROVISION FOR DEPRECIATION TO UTILITY DEPARTMENTS

Electric Department 71.26% 20,335,665

Gas Department 28.74%

8,201,614

100.00% 28,537,279

METHOD OF DETERMINATION OF DEPRECIATION & AMORTIZATION

Common Plant in Service
Miscellaneous Intangible Plant
Leased Meters

Structures and Improvements
Office Furniture and Equipment
Electronic Data Processing Equip.
Stores Equipment

Tools, Shop & Garage Equipment
Laboratory Equipment
Communication Equipment

Rate (4)
Note (2)
5.61%
5.94%
12.36%
20.05
48.47%
6.27%
Note (4}
13.62%

FERC FORM NO. 1 (ED. 12-87)
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Name of Respondent This Report Is: Date of Report Year/Period of Report

Duke Energy Kentucky, Inc. €)) An Original (Mo, Da, Yr)
(2) 1 A Resubmission I End of 2011/Q4

COMMON UTILITY PLANT AND EXPENSES

1. Describe the property carried in the utility's accounts as common utility plant and show the book cost of such plant at end of year classified by
accounts as provided by Plant instruction 13, Common Utility Plant, of the Uniform System of Accounts. Also show the allocation of such plant costs to
the respective departments using the common utility plant and explain the basis of allocation used, giving the allocation factors.

2. Furnish the accumulated provisions for depreciation and amortization at end of year, showing the amounts and classifications of such accumulated
provisions, and amounts allocated to utility departments using the Common utility plant to which such accumulated provisions relate, including
explanation of basis of allocation and factors used.

3. Give for the year the expenses of operation, maintenance, rents, depreciation, and amortization for common utility plant classified by accounts as
provided by the Uniform System of Accounts. Show the allocation of such expenses to the departments using the common utility plant to which such
expenses are related. Explain the basis of allocation used and give the factors of aliocation.

4. Give date of approval by the Commission for use of the common utility plant classification and reference to order of the Commission or other
authorization.

Miscellaneous Equipment 6.65%

(1) The Respondent determines its monthly provision for depreciation by the application of rates to the
previous month's balance of property capitalized in each primary plant account plus total Account
106-Completed Construction Not Classified. The rates became effective January 1, 2007 with the approval of
the Kentucky Public Service Commission in Case No. 2006-00172.

(2) The Respondent amortized its investment in Miscellaneous Intangible Plant equally over 60 months for
certain projects and 120 for certain other projects.

(3) The percentages used to allocate the Common Plant Accumulated Provision for Depreciation balances to
utility departments are the weighted average resulting from the application of allocation factors to the
balance of Common Plant Accumulated Provision at 12/31/2011. These factors are based on Net Plant as of
12/31/2011.

(4) In 1997, the Respondent adopted vintage year accounting for general plant accounts in accordance with
FERC Accounting Release No. 15.

3. COMMON UTILITY PLANT EXPENSE ACCOUNTS

Common utility plant expense accounts are not maintained, but such expenses are allocated to gas and
electric deparments principally on one or more of the following bases:

Floor space utilized for buildings and office equipment
General labor - total company

Number of gas and electric customers

IT operations

4., COMMISSION APPROVAL

Prior to establishment of original cost, Messrs. Brenner and Eilers of the respondent and Campbell and
Schwartz from Columbia System met with Mr. Smith of the Federal Power Commission to discuss amongst other
things, the Federal Power Commission's permission to use the Common Utility Plant accounts. It was pointed
out by the representatives of the respondent that because of the nature of the respondent's operations it
was impossible and impractical to assign certain types of equipment directly to either gas or electric
utility plant. Because of the facts presented, Mr. Smith gave the respondent's representatives verbal
permission to use the common plant accounts.
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Duke Energy Kentucky, Inc.

This Report Is:
(1 An Original

(2) DA Resubmission

/1

Date of Report
(Mo, Da, Yr)

Year/Period of Report
End of

2011/Q4

AMOUNTS INCLUDED IN ISO/RTO SETTLEMENT STATEMENTS

1. The respondent shall report below the details called for concerning amounts it recorded in Account 555, Purchase Power, and Account 447, Sales for
Resale, for items shown on ISO/RTO Settlement Statements. Transactions shouid be separately netted for each ISO/RTO administered energy market
for purposes of determining whether an entity is a net seller or purchaser in a given hour. Net megawatt hours are to be used as the basis for determining
whether a net purchase or sale has occurred. In each monthly reporting period, the hourly sale and purchase net amounts are to be aggregated and

separately reported in Account 447, Sales for Resale, or Account 555, Purchased Power, respectively.

Line
No

Description of item(s)

(a)

Balance at End of
Quarter 1
(b)

Balance at End of
Quarter 2
(c)

Balance at End of
Quarter 3
(d)

Balance at End of
Year

(e)

Energy

Net Purchases (Account 555)

31,428,436

Net Sales (Account 447)

22,692,648

Transmission Rights

663,166

Ancillary Services

Other Items (list separately)

Ancillary Services (account 447)

640,734
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55,425,984

FERC FORM NO. 1/3-Q (NEW. 12-05)

Page 397



Name of Respondent T1his Re Xrt IS nal Dl\ﬁte Bf R$port Year/Period of Report
n Origina o, Da, Yr
Duke Energy Kentucky, Inc. 52; DA Resgbmission (/ / ) End of 2011/Q4

PURCHASES AND SALES OF ANCILLARY SERVICES

Report the amounts for each type of ancillary service shown in column (a) for the year as specified in Order No. 888 and defined in the
respondents Open Access Transmission Tariff.

In columns for usage, report usage-related billing determinant and the unit of measure.
(1) On line 1 columns (b), (c), (d), (e), (f) and (g) report the amount of ancillary services purchased and sold during the year.

(2) On line 2 columns (b) (c), (d), (e), (), and (g) report the amount of reactive supply and voltage control services purchased and sold
during the year.

(3) On line 3 columns (b) (c), (d), (e), (), and (g) report the amount of regulation and frequency response services purchased and sold
during the year.

(4) On line 4 columns (b), (c), (d), (e), (f), and (g) report the amount of energy imbalance services purchased and sold during the year.

(5) On lines 5 and 6, columns (b), (c), (d), (e), (f), and (g) report the amount of operating reserve spinning and supplement services
purchased and sold during the period.

(6) On line 7 columns (b), (c), (d), (e), (f), and (g) report the total amount of all other types ancillary services purchased or sold during
the year. Include in a footnote and specify the amount for each type of other ancillary service provided.

Amount Purchased for the Year Amount Sold for the Year

Usage - Related Billing Determinant Usage - Related Billing Determinant

Unit of Unit of

Line Type of Ancillary Service Number of Units | Measure Dollars Number of Units Measure Dollars
No. (a) (b) (c) (d) (e) il (9)

1|Scheduling, System Control and Dispatch 4,877,673 MWH 510,781

2|Reactive Supply and Voltage 8,438) MW 998,177

3|Regulation and Frequency Response

4|Energy Imbalance

5|Operating Reserve - Spinning

6| Operating Reserve - Supplement

7|Other

8| Total (Lines 1 thru 7) 4,886,111 1,508,958

FERC FORM NO. 1 (New 2-04)
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Name of Respondent

Duke Energy Kentucky, Inc.

This Report Is:
(1 An Original

(2) A Resubmission

Date of Report
(Mo, Da, Yr)

I

Year/Period of Report
End of 2011/Q4

ELECTRIC ENERG

Y ACCOUNT

Report below the information called for concerning the disposition of electric energy generated, purchased, exchanged and wheeled during the year.

Line ltem MegaWatt Hours Line ltem MegaWatt Hours
No. No.
(a) (b) (@) (b)
11SOURCES OF ENERGY 211DISPOSITION OF ENERGY
2|Generation (Excluding Station Use): 22{Sales to Ultimate Consumers (Including 4,022,677
3|Steam 4,077,997 Interdepartmental Sales)
4|Nuclear 23|Requirements Sales for Resale (See
5|Hydro-Conventional instruction 4, page 311.)
6|Hydro-Pumped Storage 24{Non-Requirements Sales for Resale (See 662,841
7|Other 37,478 instruction 4, page 311.)
8|Less Energy for Pumping 25{Energy Furnished Without Charge
9|Net Generation (Enter Total of lines 3 4115,475| 26|Energy Used by the Company (Electric 451
through 8) Dept Only, Excluding Station Use)
10|Purchases 762,198 27|Total Energy Losses 191,704
11|Power Exchanges: TOTAL (Enter Total of Lines 22 Through 4,877,673
12|Received 27) (MUST EQUAL LINE 20)
13|Delivered
14|Net Exchanges (Line 12 minus line 13)
15|{Transmission For Other (Wheeling)
16jReceived
17{Delivered
18|Net Transmission for Other (Line 16 minus

line 17)

19| Transmission By Others Losses
20|TOTAL (Enter Total of lines 9, 10, 14, 18 4,877,673
and 19)
FERC FORM NO. 1 (ED. 12-90) Page 401a



Name of Respondent

Duke Energy Kentucky, Inc.

This Report Is:
(1) An Original
(2) [ _]A Resubmission

Date of Report
(Mo, Da, Yr)
I

End of

Year/Period of Report
2011/Q4

MONTHLY PEAKS AND OUTPUT

1. Report the monthly peak load and energy output. if the respondent has two or more power which are not physically integrated, furnish the required
information for each non- integrated system.
2. Report in column (b) by month the system’s output in Megawatt hours for each month.
3. Report in column (¢) by month the non-requirements sales for resale. Include in the monthly amounts any energy losses associated with the sales.

4. Report in column (d) by month the system’s monthly maximum megawatt load (60 minute integration) associated with the system.

5. Report in column (e) and (f) the specified information for each monthly peak ioad reported in column (d).

NAME OF SYSTEM:

No. Month Total Monthly Energy Associated Losses Megawatts (See Instr. 4) Day of Month Hour
(a) (b) (c) (d) (e) {f

29| January 408,957| 25,908 669 12 1900
30{February 363,472 40,500 689 10 0800
31|March 433,658 99,800 586 10 2000
32 April 374,195 79,136 535 1 0700
33| May 386,631 58,134 793 31 1500
34| June 463,072 91,251 818 7 1700

. 35| July 471,095 4,113 894 21 1800
36| August 423,449 3,914 862 2 1600
37| September 424 557 99,288 857 2 1600
38| October 350,708 45,542 541 10 1600
39| November 339,563 33,055 580 30 2000
40| December 428,316 82,200 615 7 1900
41 TOTAL 4,877,673 662,841

FERC FORM NO. 1 (ED. 12-90)
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Name of Respondent This Report is: Date of Report |Year/Period of Report
(1) X An Original (Mo, Da, Yr)
Duke Energy Kentucky, Inc. (2) — A Resubmission N 2011/Q4

FOOTNOTE DATA

Schedule Page: 401 Line No.: 29 Column: d
MISO Attachment O requires the use of hourly load coincident with the monthly peak of the

pricing zone as follows:

2010 average of 12 coincident system peaks for reguirements (RQ) service 692,417

[FERC FORM NO. 1 (ED. 12-87) Page 450.1




Name of Respondent
Duke Energy Kentucky, inc

M
(2)

This Report Is:
An Original

DA Resubmission

Date of Report
(Mo, Da, Y1)

11

Year/Period of Report
End of 2011/Q4

STEAM-ELECTRIC GENERATING PLANT STATISTICS (Large Plants)

1. Report data for plant in Service only. 2. Large plants are steam plants with installed capacity (name plate rating) of 25,000 Kw or more. Report in
3. Indicate by a footnote any plant leased or operated

this page gas-turbine and internal combustion plants of 10,000 Kw or more, and nuclear plants.
as a joint facility. 4. If net peak demand for 60 minutes is not available, give data which is available, specifying period.

more than one plant, report on line 11 the approximate average number of employees assignable to each plant
therm basis report the Btu content or the gas and the quantity of fuel burned converted to Mct.

per unit of fuel burned (Line 41) must be consistent with charges to expense accounts 501 and 547 (Line 42) as show on Line 20.

fuel is burned in a plant furnish only the composite heat rate for all fuels burned

5. If any employees attend
6. If gas is used and purchased on a

7. Quantities of fuel burned (Line 38) and average cost

8. If more than one

Line item Plant Plant
No. Name. EAST BEND Name: MIAMI FORT 6
(a) (b) {c)
1 |Kind of Piant (Internal Comb, Gas Turb, Nuclear STEAM STEAM
2 | Type of Constr (Conventional, Outdoor, Boiler, etc) CONVENTIONAL CONVENTIONAL
3 |Year Originally Constructed 1981 1960
4 |Year Last Unit was Installed 1981 1960
5 [Total installed Cap (Max Gen Name Plate Ratings-MW) 447.00 168.00
6 |Net Peak Demand on Plant - MW (60 minutes) 420 166
7 |Plant Hours Connected to Load 7927 8468
8 [Net Continuous Plant Capability (Megawatts) 414 163
9 | When Not Limited by Condenser Water 414 163
10 | When Limited by Condenser Water 0 0
11 [Average Number of Employees 95 0
12 {Net Generation, Exclusive of Plant Use - KWh 2856381000 1221616000
13 [Cost of Plant. Land and Land Rights 1686453 95
14 | Structures and improvements 39280216 3293525
15 | Equipment Costs 389627076 75517435
16| Asset Retirement Costs 563352 -78733
17| Total Cost 431157097 78732322
18 [Cost per KW of installed Capacity (line 17/5) Including 964.5573 468 6448
19 {Production Expenses: Oper, Supv, & Engr 1466057 1182283
20| Fuel 71459483 33017002
21] Coolants and Water (Nuclear Piants Only) 0 0
22 | Steam Expenses 10974313 220579
23 | Steam From Other Sources 0 0
24 | Steam Transferred (Cr) 0 0
25 { Electric Expenses 379371 128866
26 | Misc Steam (or Nuciear) Power Expenses 894808 486560
27 | Rents 133 1105356
28| Allowances 0 0
29 | Maintenance Supervision and Engineering 1344299 326176
30| Maintenance of Structures 1469175 592068
31| Maintenance of Boiler (or reactor) Plant 6164759 1388542
32 | Maintenance of Electric Plant 481121 441785
33 | Maintenance of Misc Steam (or Nuclear) Plant 1244715 581418
34 | Total Production Expenses 95878234 39470635
35| Expenses per Net KWh 0.0336 0.0323
36 {Fuel: Kind (Coal, Gas, Oil, or Nuclear) Coal Oit Coal Oil
37 | Unit (Coal-tons/OQil-barrel/Gas-mcf/Nuclear-indicate) Tons Barrels Tons Barrels
38 | Quantity (Units) of Fuel Burned 1378381 0 11037 528126 0 9651
39 | Avg Heat Cont - Fuel Burned (btu/indicate if nuclear) 11343 0 137100 11754 0 137303
40 | Avg Cost of Fuel/unit, as Delvd f.0.b. during year 51.012 0.000 133.147 60.463 0.000 0.000
41 | Average Cost of Fuel per Unit Burned 50.914 0.000 116.062 60.428 0.000 114.323
42| Average Cost of Fuel Burned per Million BTU 2.244 0.000 20.154 2.571 0.000 19.825
43 | Average Cost of Fuel Burned per KWh Net Gen 0.025 0.000 0.000 0.026 0.000 0.001
44 | Average BTU per KWh Net Generation 10948.000 |0.000 0.000 10163.000 {0.000 0.000
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Name of Respondent
Duke Energy Kentucky, Inc

This Report Is:
Q)] An Original

2) DA Resubmission

Date of Report
(Mo, Da, Yr)

1

Year/Period of Report
End of 2011/Q4

STEAM-ELECTRIC GENERATING PLANT STATISTICS (Large Plants) (Continued)

9. ltems under Cost of Plant are based on U. S. of A. Accounts. Production expenses do not include Purchased Power, System Control and Load
Dispatching, and Other Expenses Classified as Other Power Supply Expenses.

10. For IC and GT plants, report Operating Expenses, Account Nos.

11. For a plant equipped with combinations of fossil fuel steam, nuclear

547 and 549 on Line 25 "Electric Expenses,” and Maintenance Account Nos. 553 and 554 on Line 32, "Maintenance of Electric Piant." Indicate plants
designed for peak load service. Designate automatically operated plants
steam, hydro, internal combustion or gas-turbine equipment, report each as a separate plant. However, if a gas-turbine unit functions in a combined
cycle operation with a conventional steam unit, include the gas-turbine with the steam plant.
footnote (a) accounting method for cost of power generated including any excess costs attributed to research and development; (b) types of cost units

used for the various components of fuel cost; and (c¢) any other informative data concerning plant type fuel used, fuel enrichment type and quantity for the
report period and other physical and operating characteristics of plant.

12. If a nuclear power generating plant, briefly explain by

Plant Plant Plant Line

Name: WOODSDALE GT Name: Name: No.
(d) (e) M

GAS TURBINE 1

CONVENTIONAL 2

1992 3

1993 4

490.00 0.00 0.00 5

444 0 Y 6

1277 0 0 7

564 0 0 8

564 0 0 9

0 0 0 10

26 0 0 11

37478000 0 0 12

2910272 0 0 13

33797473 0 0 14

241062547 0 0 15

0 0 0 16

277770292 0 0 17

566.8781 ¢] 0 18

454931 0 0 19

6522570 0 0| 20

361067 0 ol 21

0 0 0| 22

0 0 0f 23

0 0 0f 24

863570 0 0| 25

6754 0 0| 26

0 0 0f 27

0 0 0f 28

71124 0 0| 29

499009 0 o 30

-10 0 ol 3

5350303 0 ol 32

122363 0 0f 33

14251681 0 0| 34

0.3803 0.0000 0.0000| 35

Gas Propane 36

Mcfs Barrels 37

1188716 0 22189 0 0 0 0 0 0 38

1 0 91709 0 0 0 0 0 0 39

4782 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 40

4782 0.000 37.800 0.000 0.000 0.000 0.000 0.000 0.000 41

4,651 0.000 9.813 0.000 0.000 0.000 0.000 0.000 0.000 42

0.152 0.000 0.022 0.000 0.000 0.000 0.000 0.000 0.000 43

34886.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 44
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Name of Respondent This Report is: Date of Report |Year/Period of Report
(1) X An Original (Mo, Da, Yr)
Duke Energy Kentucky, Inc. (2) __ A Resubmission // 2011/Q4

FOOTNOTE DATA

Schedule Page: 402 Line No.: 1 Column: b |
East Bend is commonly owned by the respondent and the Dayton Power and Light Company with
undivided interest of 69% and 31% respectively. Fuel expenses are shared on the basis of
energy usage and other expenses are shared on an ownership basis.
Schedule Page: 402 Line No.: 11 Column: ¢ |
Miami Fort Unit 6 number of employees is included in the average number of employees for
the total station under Duke Energy Ohio as station operator.
Schedule Page: 402  Line No.: 20 Column: b |
Excludes coal handling, sale of fly ash and other miscellaneous cost of $2,641,983.
Schedule Page: 402 Line No.: 20 Column: d }
Excludes fuel handling and testing costs charged to fuel expense Account 547 of $1,854
Schedule Page: 402 Line No.: 28 Column: b ]
In accordance with FERC's Order No. 552, Duke Energy Kentucky, Inc. is not required to
report emission allowance charges to Account 509 on a per station basis. The Ferc states
the following on Page 22 of the Final Order dated March 31, 1993:

"The Commisssion does not perceive the merits of classifying allowances by
affected generating unit and decline to reguire this approach."”

Duke Energy Kentucky, Inc. interprets this ruling to not only apply to the asset
classification of allowances but to the associated expense classification for allowances
charged to Account 509. Duke Energy Kentucky, Inc.'s charges to Account 509 for the year
were $1,105,805.

[FERC FORM NO. 1 (ED. 12-87) Page 450.1
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n Origi ,Da, Yr
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TRANSMISSION LINE STATISTICS

1. Report information concerning transmission lines, cost of lines, and expenses for year. List each transmission line having nominal voltage of 132
kilovolts or greater. Report transmission lines below these voltages in group totals only for each voltage.

2. Transmission lines include all lines covered by the definition of transmission system plant as given in the Uniform System of Accounts. Do not report
substation costs and expenses on this page.

3. Report data by individual lines for all voltages if so required by a State commission.

4. Exclude from this page any transmission lines for which plant costs are included in Account 121, Nonutility Property.

5. Indicate whether the type of supporting structure reported in column (e) is: (1) single pole wood or steel; (2) H-frame wood, or steel poles; (3) tower;
or (4) underground construction If a transmission line has more than one type of supporting structure, indicate the mileage of each type of construction
by the use of brackets and extra lines. Minor portions of a transmission line of a different type of construction need not be distinguished from the
remainder of the line.

6. Report in columns (f) and (g) the total pole miles of each transmission line. Show in column (f) the pole miles of line on structures the cost of which is
reported for the line designated; conversely, show in column (g) the pole miles of line on structures the cost of which is reported for another line. Report
pole miles of line on leased or partly owned structures in column (g). In a footnote, explain the basis of such occupancy and state whether expenses with
respect to such structures are included in the expenses reported for the line designated.

i DESIGNATION VOLTAGE (KV LENGTH (Pole miles
Line (Indicate wlgere> Type of (In i gas& dpiles) Number
No. other than underground lines
60 cycle, 3 phase) Supporting report Circuit miles) Of
On Struciure T07 f%r)%(iﬂg?s Circuits

From To Operating Designed Structure !
(a) (b) (0 (d) (e) (9) (h
69KV TRANSMISSION POOL 69.00 69.00{POLE 102.14 3.04

of Line
Desi?nated
f)

36 TOTAL 102.14 3.04

FERC FORM NO. 1 (ED. 12-87) Page 422
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TRANSMISSION LINE STATISTICS (Continued)

7. Do not report the same transmission fine structure twice. Report Lower voltage Lines and higher voltage lines as one line. Designate in a footnote if
you do not include Lower voitage lines with higher voltage lines. I two or more transmission line structures support lines of the same voltage, report the
pole miles of the primary structure in column (f) and the pole miles of the other line(s) in column (g)

8. Designate any transmission line or portion thereof for which the respondent is not the sole owner. If such property is leased from another company,
give name of lessor, date and terms of Lease, and amount of rent for year. For any transmission line other than a ieased line, or portion thereof, for
which the respondent is not the sole owner but which the respondent operates or shares in the operation of, furnish a succinct statement explaining the
arrangement and giving particulars (details) of such matters as percent ownership by respondent in the line, name of co-owner, basis of sharing
expenses of the Line, and how the expenses borne by the respondent are accounted for, and accounts affected. Specify whether lessor, co-owner, or
other party is an associated company.

9. Designate any transmission line leased to another company and give name of Lessee, date and terms of lease, annual rent for year, and how
determined. Specify whether lessee is an associated company

10. Base the plant cost figures called for in columns (j) to (1) on the book cost at end of year.

COST OF LINE (Include in Column (j) Land,
Size of Land rights, and clearing right-of-way)

Conductor -
; Land Construction and|  Total Cost Operation Maintenance Rents Total Line
and Matenal . Other Costs Expenses Expenses Expenses
0 0 (k) () (m) (n) (©) (p)

1,094,542 11,416,574 12,511,116 88,323 144,303 1,934,161 2,166,787

EXPENSES, EXCEPT DEPRECIATION AND TAXES
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SUBSTATIONS

1. Report below the information called for concerning substations of the respondent as of the end of the year.
2. Substations which serve only one industrial or street railway customer should not be listed below.
3. Substations with capacities of Less than 10 MVa except those serving customers with energy for resale, may be grouped according
to functional character, but the number of such substations must be shown.
4. Indicate in column (b) the functional character of each substation, designating whether transmission or distribution and whether

attended or unattended. At the end of the page, summarize according to function the capacities reported for the individual stations in

column (f).
Line VOLTAGE (In MVa)
No Name and Location of Substation Character of Substation - -
Primary Secondary Tertiary
(a) {b) {c) (d) ()
1 |ALEXANDRIA SOUTH-CAMPBELL CO UNATTENDED - D 69.00 13.20
2 |AUGUSTINE-COVINGTON, KY UNATTENDED - D 138.00 13.20
3 | BEAVER-BOONE CO. UNATTENDED - D 69.00 13.20
4 |BELLEVUE-CAMPBELL CO. UNATTENDED -D 138.00 13.20
5 | BLACKWELL-GRANT CO UNATTENDED - T 138.00 69.00
6 [ BUFFINGTON-KENTON CO. UNATTENDED - T&D 138.00 69.00 13.20
7 {CLARYVILLE-CAMBELL CO. UNATTENDED - D 69.00] 13.20
8 |COLD SPRING-KENTON CO. UNATTENDED - D 138.00 13.20
9 | CONSTANCE-KENTON CO. UNATTENDED - D 138.00 13.20
10 |COVINGTON - KENTON CO. UNATTENDED - D 69.00, 13.20
11 |CRESCENT-KENTON CO. UNATTENDED - D 138.00 13.20
12 |CRITTENDEN-GRANT CO. UNATTENDED - D 69.00 13.20
13 |DAYTON - CAMPBELL CO UNATTENDED -D 138.00 13.20
14 | DECOURSEY-KENTON CO. UNATTENDED - D 69.00 13.20
15 | DIXIE-BOONE CO. UNATTENDED - D 69.00 13.20
16 |DONALDSON-KENTON CO. UNATTENDED - D 138.00 13.20
17 | DRY RIDGE-GRANT CO. UNATTENDED - D 69.00 13.20
18 |EMPIRE - BOONE CO. UNATTENDED - D 69.00 13.20
19 |FLORENCE-BOONE CO. UNATTENDED - D 138.00 13.20
20 |GRANT-GRANT CO UNATTENDED - D 69.00 13.20
21 |HANDS-KENTON CO. UNATTENDED - D 138.00 13.20
22 |HEBRON- BOONE CO UNATTENDED - D 138.00 13.20
23 | KENTON-KENTON CO. UNATTENDED - T&D 138.00 13.20
24 |KY. UNIVERSITY-CAMP. CO. UNATTENDED - D 138.00 13.20
25 | LIMABURG-BOONE CO. UNATTENDED - D 69.00 13.20
26 | LONGBRANCH- BOONE CO. UNATTENDED - D 138.00 13.20
27 IMARSHALL-CAMPBELL CO. UNATTENDED - D 69.00, 13.20
28 |MT ZION - BOONE CO. UNATTENDED - D 138.00 13.20
29 |OAKBROOK - BOONE CO UNATTENDED - D 69.00] 13.20
30 | RICHWOOD-BOONE CO. UNATTENDED - D 69.00] 13.20
31| THOMAS MORE - KENTON CO. UNATTENDED - D 69.00 13.20
32 |VERONA - KENTON CO. UNATTENDED - D 69.00 13.20
33 |VILLA-CRESTVIEW HLS., KY UNATTENDED - D 69.00, 13.20
34 [WHITE TOWER-KENTON CO. UNATTENDED -D 69.00, 13.20
35 |WILDER-WILDER, KY. UNATTENDED - T&D 138.00 69.00 13.20
36 | YORK-NEWPORT, KY. UNATTENDED - D 138.00 13.20
37 |1 STATION UNDER 10 MVA UNATTENDED - D 13.20 4.30
38
39
40 | Summary of Listed Stations Above
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SUBSTATIONS (Continued)

increasing capacity.

5. Show in columns (1), (j), and (k) special equipment such as rotary converters, rectifiers, condensers, etc. and auxiliary equipment for

6. Designate substations or major items of equipment leased from others, jointly owned with others, or operated otherwise than by
reason of sole ownership by the respondent. For any substation or equipment operated under lease, give name of lessor, date and
period of lease, and annual rent. For any substation or equipment operated other than by reason of sole ownership or lease, give name
of co-owner or other party, explain basis of sharing expenses or other accounting between the parties, and state amounts and accounts
affected in respondent's books of account. Specify in each case whether lessor, co-owner, or other party is an associated company.

Capacity of Substation Trf:?]rsl}gfr; 2:5 Nug:)t;e’; of CONVERSI.ON APPARATUS AND SPECIA.L EQUIPMENT __|Line
(In Service) (in MVa) In Service Transformers Type of Equipment Number of Units Tot(:?:](iﬂa\;/):)cxty No.
M (9) {h) ® (k)
11 1 1
72 2 2
21 2 3
45 2 4
150 1 5
328 5 6
32 3 7
33 2 8
45 2 9
22 1 10
45 2 11
21 2 12
22 1 13
11 1 14
42 2 15
45 2 16
1 1 17
25 2 18
67 3 19
21 2 20
45 2 21
45 2 22
165 3 23
45 2 24
31 3 25
22 1 26
11 1 27
22 1 28
22 1 29
32 3 30
22 1 31
11 1 32
45 2 33
21 2 34
167 3 35
22 1 36
4 1 37
38
39
40
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Duke Energy Kentucky, Inc. 22; AN (Mo, ba. YD Endof  2011/Q4
SUBSTATIONS

1. Report below the information called for concerning substations of the respondent as of the end of the year.

2. Substations which serve only one industrial or street railway customer should not be listed below.
3. Substations with capacities of Less than 10 MVa except those serving customers with energy for resale, may be grouped according
to functional character, but the number of such substations must be shown.
4. Indicate in column (b) the functional character of each substation, designating whether transmission or distribution and whether

attended or unattended. At the end of the page, summarize according to function the capacities reported for the individual stations in

column (f).

Line

No. Name and Location of Substation

(a)

Character of Substation

VOLTAGE (In MVa)

(b)

Primary
(c)

Secondary
(d)

Tertiary
(e)

(By Function) not including Commonly Owned

Substations

UNATTENDED - T&D

UNATTENDED - D

UNATTENDED - T

ATTENDED - T&D

ATTENDED - D
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Name of Respondent '(l;r;is Rep ?\rt Ics): . !(Jwa;te Bf R$p)ort Year/Period of Report
’ n Origina 0, ba, Yr End of 2011/Q4
Duke Energy Kentucky, inc. @) D A Resubmission /1

SUBSTATIONS (Continued)

5. Show in columns (1), (j), and (k) special equipment such as rotary converters, rectifiers, condensers, etc. and auxiliary equipment for
increasing capacity.

6. Designate substations or major items of equipment leased from athers, jointly owned with others, or operated otherwise than by
reason of sole ownership by the respondent. For any substation or equipment operated under lease, give name of lessor, date and
period of lease, and annual rent. For any substation or equipment operated other than by reason of sole ownership or lease, give name
of co-owner or other party, explain basis of sharing expenses or other accounting between the parties, and state amounts and accounts
affected in respondent's books of account. Specify in each case whether lessor, co-owner, or other party is an associated company.

®

Capacity of Substation
{In Service) (in MVa)
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Name of Respondent This Report is: Date of Report |Year/Period of Report
(1) X An Original (Mo, Da, YTr)
Duke Energy Kentucky, Inc. (2) — A Resubmission /1 2011/Q4

FOOTNOTE DATA

Schedule Page: 426.1 _Line No.: 12 Column: a |
Note: The voltages reported in column (c), (d) and (e) are the highest and lowest in the
substation by not necessarily on the same transformer. Column (g)represents the number of

three phase transformers and/or transformer banks rather than the number of individual
transformers.
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Name of Respondent "(F1h)is Re %rt ICS) il ?I\?Ite gf H$p)ort Year/Period of Report
n Original 0, Da, Yr End of 2011/Q4
Duke Energy Kentucky, Inc. @) O] A Resubmission /7 nd o
TRANSACTIONS WiTH ASSOCIATED (AFFILIATED) COMPANIES

1. Report below the information called for concerning all non-power goods or services received from or provided to associated (affiliated) companies.
2. The reporting threshold for reporting purposes is $250,000. The threshold applies to the annual amount billed to the respondent or billed to
an associated/affiliated company for non-power goods and services. The good or service must be specific in nature. Respondents should not
attempt to include or aggregate amounts in a nonspecific category such as "general".
3. Where amounts billed to or received from the associated (affiliated) company are based on an allocation process, explain in a footnote.

. Name of Account Amount
Line Associated/Affiliated Charged or Charged or
No. Description of the Non-Power Good or Service Company Credited Credited
(b) () {d)
1| Non-power Goods or Services Provided by Affiliated . ; , _
2 | Services provided by Duke Energy Business Services Duké Energy Business various 81;5;10;068
3| - (Service Company transactions) Services, LLC
4 | DE Ohio employees provide services for Miami Fort Duke Energy Ohio, Inc various 5,751,128
51 Unit 6 & Woodsdale generating stations
6 | DE Ohio employees provide O&M and capital services Duke Energy Ohio, Inc various 6,674,332
71 for electric transmission & distribution systems
8 | DE Ohio employees provide O&M and capital services Duke Energy Ohio, Inc various 2,087,058
9| for the gas distribution system
10 | Other goods or services provided by DE Ohio Duke Energy Ohio, Inc various 44,843
11 | DE Indiana employees provide O&M and capital Duke Energy Indiana, Inc various 517,159
12| services for generation stations
13 | DE Indiana employees provide O&M and capital Duke Energy Indiana, Inc various 103,635
14| services for electric T&D systems
15 | Other goods or services provided by DE Indiana Duke Energy Indiana, Inc various 2,834
16 | Services provided by DE Commercial Enterprises Duke Energy Commercial various 712,690
17| for generation stations Enterprises, Inc
18 | Other goods or services provided by DE Carolinas Duke Energy Carolinas, various 22,548

20 | Non-power Goods or Services Provided for Affiliate

LLC

21 | DE Kentucky employees provide services to Duke Duke Energy Business 94,507
2201 Energy Business Services (Service Company) Services, LLC

23 | Other goods or services provided by DE Kentucky to Duke Energy One, Inc various 42,982
24| Duke Energy One

o5 | DE Kentucky employees provide services to DE Duke Energy indiana, inc various 875,418
26| indiana for admin, training and support services

o7 | at various combustion turbine sites

28 | DE Kentucky employees provide O&M and capital Duke Energy Indiana, Inc various 56,877
29| services to DE Indiana for the electric T&D syst

30 | Other goods or services provided by DE Kentucky to Duke Energy Indiana, Inc various 16,516
31| Duke Energy Indiana

32 | DE Kentucky employees provide O&M and capital Duke Energy Ohio, Inc various 710,939
33| services to DE Ohio for the electric T&D systems

34 | DE Kentucky employees provide O&M and capital Duke Energy Ohio, Inc various 2,450,685
35| services to DE Ohio for the gas distribution syst

36 | Other goods or services provided by DE Kentucky to Duke Energy Ohio, Inc various 56,870
37{ Duke Energy Ohio _

38 | Other goods or services provided by DE Kentucky Duke Energy Carolinas various 4,844
39| to Duke Energy Carolinas LLC

40 | DE Kentucky employees provide gas transmission KO Transmission Co various 137,653
41| services to KO Transmission

42 | Total 4,447,291

FERC FORM NO. 1 (New)
FERC FORM NO. 1-F (New)
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Name of Respondent z'his Report Is:

An Original
Duke Energy Kentucky, Inc. n Jrigina

(2) DA Resubmission

Date of Report
(Mo, Da, Yr)

1

End of

Year/Period of Report
2011/Q4

TRANSACTIONS WITH ASSOCIATED (AFFIL.

ATED) COMPANIES

1. Report below the information called for concerning all non-power goods or services received from or provided to associated (affiliated) companies.
2. The reporting threshold for reporting purposes is $250,000. The threshold applies to the annual amount billed to the respondent or billed to
an associated/affiliated company for non-power goods and services. The good or service must be specific in nature. Respondents should not
attempt to include or aggregate amounts in a nonspecific category such as "general”.
3. Where amounts billed to or received from the associated (affiliated) company are based on an allocation process, explain in a footnote.

Line
No. Description of the Non-Power Good or Service

(@)
Non-power Goods or Services Provided by Affiliated
Total

Name of

Associated/Affiliated

Company

(b)

Account
Charged or
Credited

()

Amount
Charged or
Credited

()

97,486,295
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20 | Non-power Goods or Services Provided for Affiliate
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35
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37

38
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40
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42
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Name of Respondent This Report is: Date of Report |Year/Period of Report
(1) X An Original (Mo, Da, Yr)
Duke Energy Kentucky, Inc. (2) — A Resubmission /! 2011/Q4

FOOTNOTE DATA

Schedule Page: 429 Line No.: 2 _Column: a

When an employee of the Service Company performs services for a Client Company, costs will
be directly assigned or distributed or allocated. For allocated services, the allocation
method will be on a basis reasonably related to the service performed. The Service
Company Utility Service Agreement prescribes 23 Service Company functions and
approximately 20 allocation methods.

Functions and Allocation Methods:
Information Systems
e Number of Central Processing Unit Seconds Ratio

e Number of Personal Computer Workstations Ratio
e Number of Information Systems Servers Ratio

¢ Number of Employees Ratio

e Three Factor Formula

Meters

e Number of Customers Ratio

Transportation

e Number of Employees Ratio

e Three Factor Formula

Electric System Maintenance

e Circuit Miles of Electric Transmission Lines Ratio

o Circuit Miles of Electric Distribution Lines Ratio

Marketing and Customer Relations

e Sales Ratio

e Number of Customers Ratio

Electric Transmission & Distribution Engineering & Construction

e Flectric Transmission Plant's Construction - Expenditures Ratio

e Flectric Distribution Plant's Construction - Expenditures Ratio

Power Engineering & Construction

e Electric Production Plant's Construction - Expenditures Ratio

Human Resources

o Number of Employees Ratio

Materials Management

e Procurement Spending Ratio

e Inventory Ratio

Facilities

e Square Footage Ratio

Accounting

e Three Factor Formula

Power Planning and Operations

e Electric Peak Load Ratio

o Weighted Avg of the Circuit Miles of Electric Distribution Lines Ratio and the Electric
Peak Load Ratio
Sales Ratio
Weighted Avg of the Circuit Miles of Electric Transmission Lines Ratio and the Electric
Peak Load Ratio

e Generating Unit MW Capability Ratio

Public Affairs

e Three Factor Formula

o Weighted Avg of the Number of Customers Ratio and Number of Employees Ratio

Legal

e Three Factor Formula

Rates

e Sales Ratio

Finance

e Three Factor Formula
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(1) X An Original (Mo, Da, Y1)
Duke Energy Kentucky, Inc. (2) __ A Resubmission /I 2011/Q4

FOOTNOTE DATA

Rights of Way

e (Circult Miles of Electric Transmission Lines Ratio
e (Circuit Miles of Electric Distribution Lines Ratio

Internal Auditing

e Three Factor Formula
Environmental, Health and Safety
e Three Factor Formula
e Sales Ratio

Fuels

e Sales Ratio

Investor Relations

e Three Factor Formula
Planning

¢ Three Factor Formula
Executive

e Three Factor Formula
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Steven L. Beshear David L. Armstrong

Governor Chairman
Leonard K. Peters Commonwealth of Kentucky James W. Gardner
Secretary Public Service Commission Vice Chairman
Energy and Environment Cabinet 211 Sower Blvd.

P.O. Box 615

Frankfort, Kentucky 40602-0615
Telephone: (502) 564-3940
Fax: (502) 564-3460
psc.ky.gov

March 6, 2012

Rocco D’Ascenzo
Associate General Counsel
Duke Energy Kentucky, Inc.
P. O. Box 960

Cincinnati, OH 45201-0960

Dear Mr. D’Ascenzo:

This letter has been issued in response to your correspondence requesting an
extension of time for filing of the 2011 Annual Financial and Statistical Reports for Duke
Energy Kentucky, Inc. Please be advised that you now have until April 30, 2012 for
submissions, with the understanding that every effort will be made to complete and file
the Annual Reports at an earlier date. As a reminder, the Reports of Gross
Operating Revenues are still required to be filed by March 31, 2012.

Should you have any questions regarding this matter, please do not hesitate to
contact me by email at JeffD.Cline@ky.gov or telephone at (5602) 564-3940, extension
218.

Sincerely,

Annuél Report Branch Manager

KentuckyUnbridledSpirit.com K%{ y@

An Equal Opportunity Employer M/F/D


http://psc.ky.gov
http://KentiickyUnbridledSpirit.com

139 East Fourth Street

P.0O. Box 960

Cincinnati, Ohio 45201-0960

Tel 513-287-4320

Fax: 513-287-4385
Rocco.d’'ascenzo@duke-energy.com

Rocco D'Ascenzo
Associate General Counsel

January 4, 2012 RECEEVE

: JAN 0 B 2012
Mr. Jeff D. Cline
Mr. Jeff Derouen PUBLIC SERVICE
Commonwealth of Kentucky COMMISSION

Public Service Commission
211 Sower Blvd.

P.O. Box 615

Frankfort, KY 40602-0615

Dear Mr. Cline:

This letter is to request an extension of time until April 30, 2012 to submit the 2011 Duke
Energy Kentucky, Inc. Annual Financial and Statistical Reports (i.e. Federal Energy Regulatory
Commission (FERC) Form 1 and Form 2 as well as the Kentucky Public Service Commission
(KyPSC) supplemental reports). The FERC reporting deadline is

April 18th so the extension would allow us time to complete that process and subsequently
finalize the KyPSC electronic forms and hard copies submission.

In accordance with the KyPSC instructions, the gross operating report and assessable revenues
report will be filed by the March 3 1* deadline.

Sincerely,

Rocco D’ Ascenzo
Associate General Counsel

cc: Sharon Hood

www.duke-energy com


mailto:Rocco.d'ascenzo@duke-energy.com

