
Steven L. Beshear 
Governor 

Leonard K. Peters 
Secretary 
Energy and Environment Cabinet 

Commonwealth of Kentucky 
Public Service Commission 

21 1 Sower Blvd. 
P.O. Box 615 

Frankfort, Kentucky 40602-061 5 
Telephone: (502) 564-3940 

Fax: (502) 564-3460 
psc.ky.gov 

David L. Armstrong 
Chairman 

James W. Gardner 
Vice Chairman 

Charles R. Borders 
Commissioner 

March 7,2011 

PARTIES OF RECORD 

Re: Case No. 2007-00403 

Attached is a Certification of Records being filed in the post-case 
correspondence file of the case referenced above. If you wish to make any comments 
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CERTIFICATION 

Jeff Derouen, after being duly sworn, states: 

1. I am Executive Director of the Public Service Commission of Kentucky. 

2. As Executive Director of the Public Service Commission, I ani responsible for 
maintaining the official records of Commission proceedings. See KRS 278.100. 

3. Commission Staff, at my direction, reviewed the records of the Commission and I certify 
that since 1994, B.T.U. Gas Company, Inc. has been a public utility under the jurisdiction of the 
Commission. 

4. I certify that in each annual report filed with the Commission since 2001, Pamela 
Williams has been listed as the sole owner of B.T.U. Gas Company, Inc., and no application has 
been filed for the transfer of ownershp or control of B.T.U. Gas Company, Inc. nor has such a 
transfer been authorized by the Commission. 

5 .  I further certify that the docments attached hereto, which consist of the annual reports 
filed by B.T.U. Gas Company, Inc., from 2003 through 2007, the Order of the Public Service 
Commission entered September 23, 2010 in case no. 2007-00403, and the Petition to Revise 
Penalty Payment Schedule in case number 2007-00403 received by the Piiblic Service 
Commission on October 11, 2010, and signed William Kirkland co 
Company, Inc., are true and correct copies of such documents as 
of case number 2007-00403 before the Public Senrice C o r n  
Public Service Commission, generally. 

Dated: -3- 7 - { L d t /  

COMMONWEAL,TH OF KENTUCKY) 
1 

COUNTY OF FRANKLIN 1 

Subscribed and sworn to before me by Jeff Derouen this 

c 

/ 

My conmission expires: d i :  9; - n e / . ; /  

30582897.2 
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PUBLIC SERVtCE COMMISSION OF KErlTUCKY 

PRINCIPAL PAYMENT AND INTEREST INFORMATION 

FOR THE YEAR ENDING DECEMBER 3 ' .  2 0 3  

1. Amount of Principal Payment during calendar year $ . 

f 

3. Is Interest current? (Yes) (No) .I 

I 4. Has all long&%-m debt been approved by the Publfc Service 

Commission? . . .  
Yes- NO-- PSC Case Number " .  

SERVICES PERFORMED BY 
INDEPENOENT CERTIFIEDPUBLK: ACCOUNTANT 

. Are the 'financial statements examined by a "  "Certified Public' Accountant? 

. If yes, which service'w's performed?' ~ 

(Yes) ---- (No) Y- 

* "  

. .  -- 
Audit 
Compilation 2 
Review - -.- 

. Please enclose a copy of the accountanl's report wlth the annual report.. 

. .  

. .  
." . 

- I  

. .  

. " .  

. .  . "  

.: 

. "  

" .  

' 1  

" .  

BTUOO 132 



3 agreeswiwith " 3 1 2 "  
4 agreeswith . 3 15 

1 '  5 agreeswilh . .  3 16 

~ _ _ _ - - _  
I 

-A . .  ? 

- 
- 

2 2 & 3  agreesdth 6 Capital Stock (f) I ' 

2 

2 16 agreeswith ? Total (d) 

2 24 agreeswih . 7 Total (e) 

2 30 , agreeswiih 7 TOM (e) . I. 

Account 21 6 

Long Term Debt 
8 agreeswith 8 Balance EndofYear(b)- - 

~. . . 
" .  Notes.Payabla 

_..-- 
. Intersst A m e d  

---- 
. 2 '  31 agreeswith " . 8 M~SG Cur& and Akkrued , 

-. --- Liabilities 
3 1 agreeswilh " 5 '  39(0 

' 3 34 $ ?I . snmacamiih 
-g.--- .-..'. . -- 

If NO. Explain Why m -_ W 

Y 

X 

. . m  
m 
m 

W 
N 

---- . .  

Y 1 t 8 
3 
N 

. .  
j (  - , 

x 

.X 

. .  
" .  

. "  8 x _- 
X" 

X $ -. 
7( 

n -. 
3 

P" x *--- --- 
. x .  

x 

3 15 . agrees- . 6 25, 
9 5 agreeswith I 

I I 13 (9 ' 

9 15 agreeswlth ., 11 26 
9 27 agreeswith ' 12. Total 

9, 18 agrees with ' 

9 1 9  agpeswith 

9 . 29 , ,agreei with .. . .. . . 7 Lorig-Term Debt (c) 

~ - .  
-- 

x' -.---_- 

Amwtita&n".fiEXpense" ___ x 
X 

X 

- .  
?Z Accpunl408.1 

. "12 Utility Opeiating Income 
. . ' InterestAecnted 

. .  . .  
Total lncoine Taxes - 

. ---- 
A I 

X ^  . .  - 

' 

-.- 

i! 
m m -- 



i 

32 agrees wilh 7 interest Pccrued Other (c} , -. 9 

9 33 agrees with 12 Nanutility Operating t p m e  
9 37 agreeswith 12 Account408.2 

9 
IO 

10 

24 . I 

15 

15 11" agrees with 9 -- 6(c) 

Principal Payrnent,Page has been completed' 

Total Income Taxes - ' 

-- _ .  
Balance Transferred 

39 agreg with ' . .;t3 k n n  Income (433) : -. - 
.. 5 'agreeswid 14 . a).- 

I 6 agreeswilh 14 i) 
{i{ 
9 agreeswith 15 20 

~ - -  
. *. 

-- . .  
-- -- . .  
.-. --- 
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..x 
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. .  
-- . .  - . ~  

_i__ 

, "  
A ------ ' 

& . - .  - . ' 

- .- A 
. .  . .  

.X 

Pase No. tine No. 

_I I X  

X. 
. .  v 

Oath Page has been comp4eted . 
. .  

. A U D ~  OF THE ANNUAL REPORT 
GAS COMPANIES - 

- 
. . .  

Paqe No. "tine No. ' 

Desc 

If No. Explain Why 

* ,  . .  

, .  " .  

. "  I .  

m 
W 
-% N . 
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UJ 

!- 
I- 

m 

m m 

m 
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Additionzr Information Reaired by comnn~ssi~n Orders ~ : - 
" .  --' 

Provide any special information required by pzior Commission,orders, 
as well as any narrative explanations necessasy-to fully explain the 
data.  Examples of t he  types o€ special infomMtion that  may be 
required by Commission orders include surcharge amotrnts collecred, 
refunds issued, an& unusual debt repayments 

~ 

--.-:" Order 

I 

Item/Explanation " -- 

. I  

- .  

. .  

. .  
. Attach additional..sheets if more :!corn i s  neeaed 

" .  

. 

. 

BTUOO? 35 
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dine Name of ' Principal 
No. Title Officer or Director  Bus$ness Address 

,I.. 

a .  

3. 

4 .  

5 .  

6 .  

7. 

8 .  

imnu41 
Salary 
And/or 

Fee 

. .  
'-e 

" "  

. .  * GENERbL INFORUATXON. . 
. "  . "  . .  

Give the location; including BtTe9t k number and telephone number, including the 
area code! of, the principal of f ice  in Kentucky.. . 

- POB-0 7 
s a 1  pF?l-(-Jtjll . 0, K$ 4 7 4  hp,-- 

be contacted concerning th i s  report. 
H-ess and telephone number, including area code, of the Person to 

. .  
Pam- Williams President 
(60 .6 )  884-2000 I 

- 
2 

- -- 
Name and t i t l e  of officer haying custody of the boots of. account, address of 
o f f i ce  and telephone number. including area code, where the books of account are 
kept ~ . .  

-.as 1ibr5ve" 

1)- I_ 7n7 * $1 2,250. 
Salyerlville, Ky 47465 

- ~ --- 

Name of S t a t e  under the lawe of which respondent is incorporated and date Of 
incorporation. If incorp0rated"under a special law, give reference to uuch law. 

. 
Kentuckv 
Tnna 1404 

I f  the'axcpondent controls or i 6  tqntrolled by any sthor coxparation, business 
trust, .or similar organization, give a concise explanation o f  the mamer and 
extent of control. 

n/a 
' 8  

Give  the names and addresses of the ten major stock3hlders of the respondent and 
the votiag'powers of each at the end of the ycilr. 

D ~ - Q  inn% -- 
. I _  

- .' 

3 
4 
5 
6 
3 

.e ~ 

-- . 

9 I I 
3.0 

- ~ ~ ~~ 

Give the number Dfemployecsr I Full-time , Part-time! 

Name of city, Town, .Cornunity and Covty i n  which you furnish gas service aod' 
tbe number of C\Istmerg in each. - 

-~ - 

BTUOOI 36 



' 

. 
. 

f 

BTUOOI 37 

-- 1 - .- - 
BALANCE SHEET 

t lne Balasm Balance 
No. ASSETS AND OTHER DEBIT$ First Year Lad of Year 
1 UTlUN PLANT 
2 
3 Ubl1~Pl~t(I01-107,1~4,116) 

_I_ 

- - 
31 7 m .  03 317,2n8.n3-. 

4 

5 Net Utilily Plant 
6 

7 OTHER PROPERN AND INVESTMENTS 

. Less Accum. Prov for Depr , Depleban. and 
( Y I a, a m ,  76)  Amortlzalion (108,111) 

f -* 6 .  R 1 3 

- 
8 Nonutility Pmpeity-Net (121-122) . 
9 Other Investments (124) 

10 Other Special Funds (128) 

13 
12 

13 

14 CURRENTANDACCRUEPASSETS 

15 Cash(131) 

16 Temporary Cash Investments (136) 

17 Notes Receivabte (141) 

18 Customer A$aurbh RecervaMe (142) 

19 Other Accounts Receivable (143) 

20 . 
21 

22 

23 PrepeymenlS (165) 

24 

25 
26 
27 . Taial Current and A w e d  Assets 

28 
29 . DEFERRER OEQITS 

30 Unamortized Debt EKpense (181) 

31 . 
32 ~ M s ~ l l k w r s  Deferred Debits ($86) 

33 

34 

-- 

- f 
Total Other Properly and lrmestrnttnts 

- 
1 
-- 

- 
4.7fi17 f 2.4_&[1,011 

~ - 

c .. . . 3 f . 9 ' 4 ?  kh13.2Q.fiQ 
-. Accum. Prw. for Umllecb3le AcctskR (144) 

Plant Materials and Operating SuppSes (154) 

Gas Stwed - Current (164.1) 

- - 
- 

Mlscelfaneous Current and Accrued Assets (17.4) 

_c_- 

4 2 .  50  4 3 . 7 4 9 . 4 4  

- 

Extraordinary Property Losses (1821) 

- 
Dei. Losses from Disposltlon of Utll Pit. (187) 

Unamort. Loss on Reacquired Deb1 (t89) - 
35 Accurn. Defwed Income Taxes (190) ** 

_. 

36 
37 . 

Unrecovered Purchased Gas Costs (191) 

* 313 

39 

60 

- 
Total Deferred Debits _- - . -  

240,975 ,77 225.68  ? . 6 4  TOTAL ASSET5 AND OTHER OEBITS 
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" 

. '.- 

BALANCE SHEET 
Balance 

Last of Year tine 

1 PROPRIETARY CAPJTAL 

2 Common Stock Issued (201) 

. 3 . PreferEd Stocklssued(204) . 
" 4 Mkc. Paid-in Cepital(21~) . 
' 5 OisaKlnt on Capital SI& (213) 

6 CapiLl Stock Expense (214) 

7 Appropriated Retained E a r n s  (215) 

' 8 Unappropn-ated Retained Earnings (216) 

No. LIABILITIES AND OTHER CREDITS . F i r s t O f ' b f  " ' 

P. 

_- 

-~ ~ 

.~ 

1 3 0 . 9 a 2 ? #  177 965s 
9 . Reacquired Capital Sbck (217) 

I 

10 Total Proprietary Capital . 1 3 0 , 9 4 3 .  30 I 137". 0.65.94 
11 .---+----I' . .  t. 

I 
17 1 OTHER NON&IRREKT LIABILiT 

' 18 I Accum. Pmvklon for Property Insurance (228.1) I 

"m' CURRENT AND ACCE 

Assodated Companies 

' 29 TaresAccrueU(236) } 161798.3' 
.. 30 lnterestAccrued(237) . 3 kd7 2 7  t t 

31 Miso. Cumnt and Accrued Liabllittes (242) 

Total Current and Accrued Llabillfiea 

Cusbmr Advanws for Constnrctjon (252) 

- 
32 I ' 'l-a&=LG+-- 

ED CREDITS 

34 

, 35 I .> , Qhe~'DefeerredCrfrlits(253) - 
36 
37 

38 Totaf Deferred Credits 

kcurn. Oeferred Investment Tax Credits f25.5) 

Accurn. Deferred income Taxee (281-283) 

1 .  

BTUOOI 38 



* .  

- . 3  
ANALYSIS OF GAS L&lLISy PLANT AND ACCUFmuLnTED .'. 

PROVISIONS FOR DEPRECIA'I1ON,'DEPL~ION AND WMORTltATlQN 
, - 

mill " ' 
Line Am. . 
No. " No. 

2 . 101.1 Propetty Under Capital Leases 
3 102 Gas Plant Purchased or Sdd 

5 TCIW ".  
6 104 Gas Plantteased lo Others 
7 105 Gas Plant Held rot Future l lse 
8 107 Construclion Work in ProgressCas 
9 174 Gas Plant Acquisition Adjustments 
10 116 Olher G-ds Plant Adjustmenls 

I ltam 
. ,  

1 . 101 Gas Plant In ServlceCIassified (From Page 5. tine 33(f)) ' ' I .  717.- n'i -.. 

A 
' 4. ,, 106 Completed Conhction Not Classified 

.- 
-I 

. 

, .  
. .  

. , 
. 'I. 

--, - 14 

7.17 7- 
. #  

12 
13 Less: 

14 111 kcurn. P&v. for Amortizallon and Deplelim of Gas Utility Plant . 

15 
16 

Total Uiinly Plant (Forward lo Page 1; line 3) 

105 &urn Prov. Fw Depdatlon d Gas Utihy Plant 7-a 

Total (Fwwerd to Page 1, line 4) 1-9 

1 n1 
Net Utaty Pbnl (FOfward to Page I, line 5) 

DmAiL OF ACcUMtju-~o PROwsiON FOR DwREciATtcw. D E a m o N  AND - m . 
AMORT/Z4TION OF GA9 UTILITY PLANT 

f .  
. .  

BTUOOI 39 
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.c . 

" .  

. .  

BTUOOl40 
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: 

" 

-., ---- 
T Page 2 of 2 GAS UTILITY PLANT I t4  SERVICE ' 

Repon In eolumn le) enlrirts recle&@g prcrperiy from m e  amwnl to anolhur, Corrsciions of enlriet of tho pieceding year should be' recorded 
in edumn (c) or mhsn (a). as they are corractiolls o i  additioW or retirements -- 

Accounl . Adjuslmsnls (e cf-) Balance EM rHYear 
do. [a) (4 M . , " .  . t i n e ,  

1 Intangible Plan( -ActMlnl301-303 (Attach Scboouie) 

BTUOOl41 

2 

3 " 

O a 5  Produdion, Sloragt Bod PmEeasinfl Rent. Atcount 304-364 
(Attach Schedule) 

Lend and kand Rights (365,l) 

I_ --- 
TRANSMISSIOFI PLANT ' . 
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~ 

. 

. . 

. 6  

" .  

_I___.-. 

.- 24 I 
25 Balance End of Year I -1 35,275.83 

CAPITAL STOCK 

, .  ,, NO, of Per $bars Per Share , Per Bdance Sheet 

" .  
Rubtanding .. Par Value, Stated Val 

Shares ' of Pat of Nonpar . 
Ghares Amount Autb, . Value StF. stock 

(f) -- (bl (C) I (d) (e) 
Class and Series of Stock 

. ' (8)  

nla . 
- 4 

- - , "  

BTU00'142 
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List Each Original Issue Amt., . 
,class & Series of Obligation 

. (a) 
- n/a. , 

.- 

- .. - 
I 

. .  

. "  

. .  

, .  

I .  

. _  " 

.. 

. . . .  

-- 
Interest Expense Outstanding 
ForTheYear . Date Qf Date of Per Balarlce' 

Issue Maturity Sheet . I Rate Amount 
(b) (c) ~- -!a (e) (0 

- --- 

. "  
r_ 

Total . - 
NOTES PAYABLE 

Date of . Date cf ' Interest BaIaneeEnd 
I Note Maturity Rate of Year 

(b) . (c) (d) (e) 
N A B  of Payee 

(a) 
__L 

, wk--- 

.. . .  .- C l l l  . .A.  - .. .. . 

BTUOOI 43 

. 
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I .  

' 

' . . 

. 

B . * . ,  
.-.. ' " ---- 

. " "  

.. . I  

. ,  
I .  

, . ^ " I  ' MIS~ELLANEOUS . "  CURRENT AND ACCRUED LIAB~LITIES, 1. . 

- 
Sub-Account and Description ' 

. .  
4: . .  . 

This Year . Last Year 
(b) 1 (C) 

Item ' . 
a 

. . ~ N A ~ P R ~ P R ~ A T E D  wz-mLL EARNINGS (ACCT. 216): . . - 
..In . .  -. .I 20.r!?"!.!Z -- Balance Beginning of Year 

Misc. Credits (Specify Account Number & Title): 
Balance Transferred From Income (433) 6.122.64 1 . r n 7 R  . , 

I .  

I . .  
.~ 

Total Credits to Unappropriated Retained Earnings . - - __ 

1 .  Dividends Declared-Preferred Stock (4373 -- - .  . .  

Dividends Declared-Common Stack (438) 
Misceflaneous Debits (Specify Account Number & Ttle): , 

I 

I.- STATEMENT OF RETAINED EARNINGS FOR THE YEAR 

I 1 - 
_II Adjustments to Retained Earnings (439) (Describe) . I ---- 

I 1 

Total Debit& to Unappropriated Retained Earnings ' _ * .  L I 
Net Addition to Unapproprlated Retained Earnings 
Balance End of Year . .  1 3 7  

BTUOO 144 
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8 Mi$ce!ianeous Service Rwehum (488) 

g 

10 . Revenues From Natvrrrl Gas Pmmsed by Olheis (491) 

11 Rent From Go6 property (493) . ' 

12 Other Gas %venues (495) 

- 
Revs'nucs From T m p c x l a I h  of Gas of Olhers ph99) 

_I_._I 

- - 13 TOM Olher Operahg Revenues 

14 Total Gas opcrallng ReVenUCS , - 1 f i q . . & 3 3  

,. 
. 

" 

1B 

20 

21 

7 

__. 

26 1 I ,  
, .  

. . .  
27 
28 

29 I 

TOM Olher Income - 
OTHER D E ~ v c m w i  

Inters1 MI LMyl-Tem Debt (427). . 
. 30 Amw'kation'of Deb1 b i i u n t  and €%POW (43) 

-.-- 
31 

32 MherIntoreslE~lpense(431) , 

Obor Honuliliiy Deductinns (426.1 ~ 426.5) 

. 33 , 
' ' 34 

35 

Total lncomeTaxcJ-Nonu(Ully operatiow (4OB.2.41O.Z. 411.2.4t1.5) ( h o m ' P a g m  
c 

I OIherAcrmJnIs (Spuclfy Account Numpr rind KUe)! . 
' -  

-- 

' 22 -- 
23 

' 24 

25 

- 
- 

I -- 
TObl OaS %BI'&tQ W n W S  16l.JJ.fjS l f l  - - . . 8.594.64., NitOperatinglmme . . 

'Olher NonulWy lnwme- Net (415-418) , 

Inlerast and Dividend lnmmb (419) ' 

- Mi6rrlbnewfi'NonoperaIinQ lnmme (421) 

O h r  Accounu {SspecKy Accwnt Number snd TiUe): 

"OTHER INCOME 

-, 

--. 

. .  

L .- . I. 

- 
"TSXSS O b i  Than Income Taxes (008.2) (from Page 12) '. - 

TOW other Deductions 

NET'INCOME 

BT UOO 1 45 
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- (a) 

- 
Line 
No. 

1 

- (b) 

2 . 

.3 

4 

-. 

NATURAL GAS PRODUCTION EXPENSES 

' U(PLORAT1ONANDD~VELOPMENTEXPENSES 

STORAGE EXPENSES 

- . r  
Tohl-Account 750-791 (Attach Schedule by Accounts) 

TobLAgmunt 795-798 (Attach Schedule bylrccounb) 

Total-AccpWt814-&43 (Attach Schedule by Accounts) 

I 

;.. 

,5 ' 

6 '  

7 

a 
,9 . 

- 
- 
I_ 

-._- 
a- 

10 

11 

12 
13 Total Oher Gas Supply Expenses, . 

- 
- .  

I I W,er Gas Supply Expenses (813) 

I 
83.091 - 6d 

Purchased Gas Cost Adjustments (805,lf' 

Purchased Gag Expenses (807) . 
Gas Withdrawn From Storage -'Debit (808.2) 

Gas Delivered lp Storage - Wdil(8D8.2) 

Gas Used For Othw Utility OperaliO/u:- Credit (812) 

- 
. .  

I 

* .  Olhet Gas Purchases (805) 

94 
15 

16 

17 . 

1 B 

19 

2p + 

L _ '  

1 . . . .  

f TRANSMI3SlON EXPENSES ~ " I 
Operation superuision end'ellg~neering (M) 
Compressof Stalion Labar and Expenses (853) 

Measuring and Regulating Station epenses (867) 

Trrlnsmission and Compression of Gas by CMy+rs 48%) 

Rents.(860) 

Maintenance d Meinr; (863) 

Mainlenence ofcompressor Station Equlpment(864) . 

I .J 
3 "  

c_ 

-7 

, .  _.__- 

. ,  

BTU00146 
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1 
2 - 
4 

5 
- 

" .. 

CUSTOMER ACCOUNTS WPENSE . . 

Met6 Readngkxpenses (9M) ' . .  
Customer Records and Collection Expenses (903) 

-__I 
- 

3- 
-. 

Total Customer Acmunis Expense 
.-- 

s .  

. .  . .  " .  
. .  ." 

- 
ADMINISTRATWE qND GENERAL EXPENSES" 

-- 7 Adminishhe and General Salaries (920) 
8 OKie Supplies and Expenses (921) , 

9 

I D  ' Oulside Setvices Employed (923) 

11 Property Insuranm j924) 

I 2  ' lnjuriesandbamages(O25) I 

13 

14 , .Franchise Requirements (927) 
?5 Regulatory Ccmmiss'm Expenses (928) 

16 Duplicate Charges - Credit.(929) 

17 General Advertising Expenses (930.1) 

. Admi&trative Expenses Transferred'- Credit (922) 
, 

. .  

Employee Pensions and Benefit$ (926) 

" .  

Mlscellaneous General Expenses (930.2) 

. .  Maintenance of General Plant-(932) 

- 
. .  

24 

25 -- 
26 ' TOTAL GAS OPERATIDN AVD MAiNTENANCE EXPENSES 

(to Page 9, l lne 15). 

NUMEER OF CUSTOMERS * 
End d Year . 

2,933."64 ' "  -1 
2,933.64 . "  

" "  

I 

BTU00147 
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.- 
I 

12 

TAXES OTHER THAN INCOME TkxES (408) r- 
" 1  Show hereunder the varibus tax items which make up the amounts lided under .' 

. . I .  Account Numbers 408.1 and 408.2 on page 9, tines 18 and 37. 
Line. . lfem Amount ;. 

. No, (a) (b) ., 

. .  1 PayrollTaxes . 

2 I PLJbllc Service COmmiSSiOn Assessment . 
3 Other(SDecifv): 

1 .?_R4-l_b 

.. I - 
9 Total (Same 8s page Q, lines 18 and 37) - 7 a c e  - 

. Acct 1 . Account I Amount 
OFERATlMG AND NONOPERATING INCOME TAXES - 

.- No., *(a ' (b) . 
. 409.1 lncorne Taxes. Utility Operating h o ~ e  - Federal 

409.1 lncome Taxes, Utility Operating Incqme - State " *  

-v 
409.1 ' Income Taxes. Utility Operating Income - Othet 
4 40.1 Provision for Deferred income Taxes, Utility Operating Income 
41 1.1 Pmvislon for Deferred income Taxes - Creditj Utility OpHating InCOme 

Total Income Taxes - Utility Operating Income (to page 9, line 19) 

.-- 

' -  41 114 Investment Tax Credit Adjustments, Utility Operations ' . . .  

1 4 

409.2 hcqrne Taxes, Other- h o m e  & Deductions - Federal 1 .  . .  
. I  - 409.2 lncame Taxes, Other Income & Deductions - State . 

' A09.2 
41 0.2 

I 41.1.2 

. .  " .  
Income Taxes. Other Income & Deductions -'Other- 
Provision for Deferred Income Taxes, Other Income'& Deductions 
Provision for Deferred lncome Taxes - Credit, Other In-:ome & * 

. Deductions. ' I  

. 41 3.5 Investment Tax Credit Adjustments, Nonutifity Opetatbns 
Total Income Taxes - Nonutifity Operating Inc. (to page 9, line 33) 

. .Account 

* 

, AMQRTtZATlON EXPENSE 
Amount '7 Acct 

' No. 
404.1 Amortbation and Depletion of,Pradking Natural Gasland and Laud 

(b) ' *  a) 
" .  ' 

-- Rights I .. " 6 .: 405 Amortization of Ofher Gas Plant I 
. 406; ' 'Amociation of Gas Plant Acquisition &.ktrnents - 

407.1 Amortization of Property.Losses 
407.2 Amoi'tizaflon of Conversion Expenses . *  
" .  , Total Amortization Expense (Same as page 9, fine 17) 

1 
. .  

, .  " .  

BTU 00 1 48 
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SALES FOR RESALE - NATUWU. GAS (Account 48'3) 

2. 
be aenlified In column (c) where applicable, by rate schedule designation contained in the company's tariff. 
2. 
oas 

Report particulars mceming sales of natural gas during the year to olhar gas utilities for resale. Sales to each customer should 

Nahrral gas fw the purpose of this schedule means either natural gas unmixed, of any other rnkture of nabral and manufactured 
_--, 

3. 
idenlification on maps of respondent's pipeline system: 
4. 
5. 
delivery shall be indicaYk in column (b) andthe remainder of,the iflfOITnatiMl reported in a consdidated basis cowespDn,-Jing t d h  . 
billing. Where, hawever, mnsolidaled bills fo? more than O n e  po1nl of ddiiery are not rendered under a FERC rafe schedule, me I 

required information shall be furnished fdc e5ch point of delivey. 

Point of glelivery, column (b), should show n a m  of City oi town or slate. and such other deslgnalion necessary to enable 

" where cnnsdidated bills for more than m e  point of dekery are rendered under a FERC rate schedule, the.severa[ poj,ints 
Designate any sales which are other than firm sales; i.,e.. sa!= for storage, etc.' " .  

6. Designate if.BiU per cubic foot of gas is different for any c 
~ c a C O l h c r G 3 5 U b h t y  FERC T I ~ H  
fDesiqnolnA7ohbdCoI 

. "  
. .  " . .., 

. .  

heading of colu 
Revenue far Year 
[see #s, above). 

m .  -- 

. .  

" .  

m 

' ?  
W 
\ N 

0 m 
N 

01 
w m 
I- N 

m 
m 

hi 
W 
% 

l.A 

W w 
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8 
2 
f!? 

N 
4 
W m In 

N In 
W In 

m 

m 

.-I 4 

(n W m 
N . 
W N 

m 

m 

2i 

I I 

. "  

" "  

I 

I 
1 

4 

29# 577.00 

-A- _ .  
. "  . .  , "  

ImOUIX 1 
m I 

I 

- 
" _  

* 81 

_ -  

0 
In 

0 
0 
3 
I- 

-r 

m 
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Line Item . 
(4 

. m - - - - - L  
c . .  GAS RECEIVED 

1 r___L 
15 

GAS ACCOUNT - NATURAL GAS 

_. 

hiiCF (14.73 PSlA at 60 

* (b) F) 

1, I The purpose of this schedule is to account for the quantlty of natural gas received and 
delivered by the respondent. Natural gas means either natural.gas unmlxed and any mixture of natural. 
and manufactured gas. 
2. ‘ Enter In column (b) the MCFs as reported in schedules indic:ted for tve respective items of 

1 ’ Natural Gas Produced 
2 Purchases: 
3 
4 

6 
7 
8 
9 Total Receipts 
10 

Natural Gas City Gate Purchases (Account 804) 
Other Gas Purchases (Account 805)’ 

1 :  5 Other Recelpts (Specify): 

GAS DELIVERED 

natural gas J .  

. ”  

BTUOOl51 
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OATH 

State of Kentucky - 

county of. / b  

Before me, the undersigned officer duly authorized to administer 

oaths, there personally appeared Pam w i l l i a m s  (Name o f  affiant) I 

who, being sworn by me, says on oath that he is in charge of the records 

_.-- -.- of --- B.TU Gas ComPanv, Inc 
. --_ (Exact legal name of company) 

and that the foregoing report is true to the best of hislher knowledge 

diid belief, and that it covers the period from January 2 ,  20 '03 

December 31, 20 03 . 

, to 

-- 
(Signature of affiant) 

Subscribed "and sworn before me this - &- . .Clay 

Of -__w r Z O O $  - . 

My Commiss5on expires 
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I ..- -. 

lass C and Gas ~~~~~~ 

_ ,  BTU G-- 
Exact Legal Name o f  Reporting Utility 

FOR '&EE CALENDAR YEXR ENTEP DECEMBER :31, 2004  

BTU001 I 1  
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.I- - 

I 

lass C and 

ANNUAL REPORT 

OF 

BTU (&i 

Exact Legal Name of Reporting Utility 

Y.0. BOX 707 

SB&yersvilLe, KY 41465  - 
(Address of Utility) 

FOR CALENDAR YEAR ENDED DECEMBER 31, ZOO4 

BTUOO 1 12 
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PUBLIC SERVICE COMMISSION OF KENTUCKY 

PRINCIPAL PAYMENT AND INTEREST INFORMATION 

FOR THE YEAR ENDING DECEMBER 31,20,, 

1. Amount of Prindpai Payment during calendar year $, __ 

2. Is Principal wrrent? (Yes) (No) - 
3. Is Interest current? (Yes) (No) 

4, Has alt long-term debt been approved by the Public Service 

Commission? 

Yes- No- PSC Case Number 

SERVICES PERFORMED BY 
JNDEPENDENT CERTIFIED PUBLIC ACCOUNTANT 

Are the financial statements examined by a Csrt#ied Public: Accountant? 
Ves) (No) .x 
If yes, which service was performed? 

Audit -. 
Compilation - 
Review .- 

Please enclose a copy of the awuntanfs repor! with the enrtual report. 

BTUOOI I 3  
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4- ".. 

FElN # (Federal Employer Identification Number) 

Contact Person Pame2a wiiiiqms - 
Contact Person's E-Mail Address .) . -. - 

"Utility's Web Address 

Pfease complete the above infornation, if it is available. 

If there are multiple staff who may be contacts please fnctude their 
names and e-mail addresses also. 

BTUOOI 14 



1 3 agreeswim 3 12 

1 4 agreeswilh 3 15 

1 5 agreeskvifh 3 16 
2 2&3 agretswifh 

-- 
- 

-- 
A W n t  218 

Long Tern Deb! 
2 8 ageeswilh 8 3a!Wce fnd ofyear (b] 

2 16 agreesm'th 7 TotaI(d) 

7 Total(e) 

____. 

Nates rsyabre 
2 24 agrees* 

2 30 agreeswith 7 Totat(e) 
2 31 agi-eesw-th 6 h8isc. Current and Accrued 

3 

inbmsl Accrued 

Liabilities 
1 agreeswllh 5 39(9 

3 15 ;igroscwuh 3 3 4  
3 15 agreeswlth 6 25 

h.. 
- m  

X 
X 
X 

X 
X 

m 
m 
m 
W 

N 

u1 
w W 

- 
"_ 

X 

X - 
c 

a" 
- $  

X 

X 

X 0 

X B 
1 - -- 

13 10 9 5 agreeswith 

9 15 agreeswith 11 26 

9 17 agreeswim 12 Total 

9 18 agreeswith 12 A ~ ~ n t Q O 8 . 1  
Amortiratim Expense 

- - Total Income Taxes - 
Interest Acwued 

- 9 19 agreeswith -.--- 12 Ubllly Operating Income 

9 29 agreeswith 7 Long-Tm Debt (c) --- _I_-.-_ 

X 
X I  I 
X 

X 

x 

X 

I 

ii 
m 4 

X 
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x .  
X 

- 
Total Income Taxes - 

9 33 aweswith 12 Nonutility Opwatinglnme - 

Page 2 of 2 
AUDIT OF THE ANNUAL REPORT 

GAS COMPANIES 

--. - - 

9 37 agreeswRh 12 Acmunf408.2 
i - 

m W -.. 
N 
W 
\ 
N m 

W 
m 

x 
X 
x 
X 

9 39 agreeswith 8 Frornlncome(433) 
10 5 sgreeswith 14 (if 

10 6 agreeswlfh 14 (J} 

14 (i) agkaiwifh 15 3 a 4 ( b )  

15 9 agree- 
15 11 agmeswith 9 qc) 

Principal Payment Page has been completed 
Oath Page has been completed 

-- 
-- -- J X  - 

X 

X 

m m m 

m 

B 

N 

UI W 

N 
.I 

(D m 
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Additio L Information Required by C -mission Orders 
- Provide any special information required by prior Commission orders, 

as well a6 any narrative explanations necessary to fully explain the 
data. Ewmples of the types of special information that may be 
required by Commission orders include surcharge amotuzts collected, 
refunds issued, and unusual debt repayments 

Case 
# 

-, Date 
of ItemExplanation 

I Attach additional sheets if more ripom is needed 

BTUOOI 17 
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- 
J2?FORMZLTION -* 1 

1. 

2. 

3 .  

Give the location, including street 5: number and kelephone number, including the 
area code, of the princip41 office in Kentucky. 

n-e*s and telephone number, including area code, of the Pereon to 
be contacted concerning this  rsport. 

HC 60 Qakley Rd - P.o. Box 707 - Balversville. KY 4 1  465 

_y- - 
Name and t i t l e  of  officer having cuatdy  of the h h  of account, address of 
affice and telephme number, inclu8ing area code, where the booka of aacoupt are 
kept.  

I1 -- 
- - 

4 .  Name of S t a t e  under the lawa of which respondent in incorporated and date of 
b C O r p b r a t i O n .  If hicorporate8 under a special law give reierence to such l a w .  - 
_. 

5 .  If the respondent COntrblS or i t 3  controlled by any other corporation, bii8bines.s 
trust, or similar organization, give a concise exphination of the manner and 
extent  of control. 

6 .  

7 .  

8 .  Name of C i t y ,  Town, Community and County i n  W.ch tau furnish gas a m i c e  and 
the number of custowrs In each. I 

BTU00118 
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- 26 I 
27 

28 
29 DEFERRED DEBITS 

30 UnamOrfjzecl Debt Ucpense (181) 

1 7w cunent and Aoctued A?3&$ 
43.749.44 

- 
37 E+2tawdinary Pmperty Losses (1821) 

32 Miwnaneovs bfsrrwf DebL (ies) 

42,872.88 

1 I I 
I I I 225,681.64 I 553,167-56 40 TOTAL A S S m  AND OTHER DEBITS - 

BTUOOl19 
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This is plw;i 

BTU00120 



, 

BTUOOI 21 
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.. 
LONG-TERM DEBT I 

Outstanding Intwest Expense 
List Each Original Issue Amt., Date of Date of Per Bdance For The Year 

Ctass ti Series of Obligafion Issue Maturity Shwi Rafe Amount 
(4 IW @) (d) (0) (9 

- I 

-- 

N l g  - 
I 
I 1 

I n 

I 

BTU00122 

I I 
i 

_ _  _____I_-- 

Total 

I 
- 

. 

NOTES PAYAsLE 
Date of Date of Merest Balance End 

Name of Payee Note Matuw Rate of Year 
(a) (b) (C) Id) (e) A 

Ford Credit r . -  I .- . - ! 1,op1. I ' d a 6 s ,  5 R  
U S  Small Business. A 19-  B28ae6,11 

I 
1 

I 

i 1 I 

I. 
t 363,361.69 Total 

INTEREST ACCRUED 

t IntAxr. Int. A m .  Int Pard Interest Accrued 
Balance During During 5aiance 

Descrlption of Obligation First of Year Year Year End of Year 
(a) Ib) (C) fd) [e) 

Long Term Debt: I 
t I 

I I 
I I 

-0-  2,371 -76 2,377.76  -0- . Note Payable: 

Customer Deposits: 1 
Other: I 

Total -.. 
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9 I- ." 

BTU00123 
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10 
Ioterdepartmentel Sales (484) 

Sales fw Ret& (483) 

Tobl Gac senrim Customen 

Tot&- UltlmSts C- 

437 - 

I I  
I fb) 

CUSTOMER ACC&WS EXPENSE 

45,239.24 -. 
21 

22 
23 

24 
w 

TDtaI Administrafivs and Gene@ ExpensKIB 

BTUOOl24 



1. Report particulars concamlng sales of netrtral gas during the year to other gas utilities for resale. SaIes to each c u h e r  shou~ 
be Identified in column (c} where applicable, by rate schedule designeUon conkind in the company's tariff. 
2. Natural gas fw the purpose of thls schedule means eHher natwaf gas manked, or any oWer rnlxture of natural and manufadured 
gas, 
3. Point of deriery, column (b), should show name OF city or towir or state, and such other d&gnation necessary tu enable 
identification on maps of respondent's pipeline system. 
4. Designate any sal& wMch are other than firm sales, Le., sales for storage, etc. 
5. When consolidated bills for mare than one polnt of delivery are rendered under 8 FEFC mb schedule, the several points of 
delivery shall be indited in column @) and the fernalnder ofthe Irrformatbn reported In B consolidated basis CMseSpo~ng to the 
billing. Whm, however, eonsdidated bits for more than one Mnt of delivery are not rendered under a FERC rate schedule. thrt 
reaurred information shalt be furnished for ea& mint oF deliiew. 

Nf A 

13 

.. 

i 

W U J  -\. 

N m . 
N 

W m 

r-' 

m 
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15 
c_ 

GAS ACCOUNT - 

I - 19 1 Natural Gas Used by Respondent 
20 1 Total Deliveries and Unaccwnted for Gas 32,733 Y 

f . The purpose of this schedule is to account for the quanw of natural gas received and 
delivered by the raspondent Natural gas means either natural gas unmixed and any mixture of natura 
and manufactured gas. 
2. Enter in column @] the MCFs as reported in schedules indmted for the respective items of 
receipts and deliveries. 
3. If the respondent operates two or mom systems which are not inter-connected, separate 
schedules shwld be submitted. Insert pages should be used for this purpose. 

Line 
No. 

c 

t 
Item I MCF (14.73 PSIA af 60 

Natural Gas Produced 
Purd.leses; 

32,733 
Natural Gas City Gate Purchasss (Account 804) 
Other Gas Purchases (Account 805)’ t 

Other Receipts {Spacifyl: 
I 

I 
32,733 

Total Recetpts 

c 

GAS DELWERED 

datura1 Gas Sales (same as page 9, column (c), lime 6) 
)her Deliveries (specify): I 32&3 

I 
32.733 Total Deliveries 

* This type of gas puraase represents manufactored gas, refinery gas or any gas other than 
natural gas I 

BTUOOI 26 
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OATH 

Before me, the undersigned officer duly authorized to administer 

- 8  
oaths, there personally appeared Pamela William 

(Name of affiant) 

who, being sworn by me, says on O a t h  that he is io charge of the record$ 

of BTU Gas Companv, ~nc. 
(Exact legal name of company) 

and that the €oregoing report i .6 true to the best of hf6/her knowledge 

and. belief, and that it covers the period from January 1, 2 0  04 

Deceinber 31, 20 04 . 
, to 

Subscribed and 6worn before me this day 

Of 1 20--* 

Notary Public, County of 

My Conunission expires I 20 

(Seal) 

BTU00127 
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FEW # (~deral Emplum Idmtifjcatioa 'Numbea) 

l - l i l a l ~ ~ s i b t l ~ l s l  
(m, NOT UWLUDE TAXES C O U E m D )  

(1) Gross Revenues ofElecttio Ut ifity.........................,....... ~$. 

D W  
(2) GrossRevenuc~ ofGasUtifity ....................................... $, 
(3) Gross Revems of Water Utility.. ................................. ..$ 

(4) Gross Revenues of Sewer Utility.. ................................ ..% 
(5) other Operating Revenues.. .......................................... S - 

239,ba\. 

*** TOTAL GROSSREVENUES,., ......................... s a 3 ~  t.ala 

BTUOOI 29 
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OATH 

Before me, the undersigned officer duly authorized to administer 

oaths, there personally appeared Pamela Williams I 

(Name of af f i a t  1 

who,  being sworn by me, says on oath that he is in charge of the records 

- of BTU Gas Companv, Inc. 
(Exact legal name of company) 

and that the foregoing report is true to the best of his/her knowledge 

and belief, and that it covers the period from January 1, 20 04 

December 31, 20 04 . 
, to 

day subscribed and sworn before me this 

Of 2 0 0 P  . 

ry Public, County of 

My commission expires 
I 

-- 

(Seal) 
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'.J .d 

Amended 8123/2005 

Class C and I) Gas Utllity 

ANNUAL REPORT 
OF 

BTU GAS COMPANY, mc,. 
Exact 'Legal Name of Reporti ng u t i  1 i ty 

P.O. Box 707 

I 

Salyersville, KY 41 465 
(Address o f  utility) 

TO THE 

PUBLIC SERVICE CONMISSI%C)N 

OF THE 

COMMONWEALTH OF KENTUCKY 

FOR THE CALENDAR YEAR ENDED DECEMBER 31, 20% 

i 

BTU00060 
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d -r/ 

PUBLIC SERVICE COMMISSION OF KENTUCKY 

PRINCIPAL PAYMENT AND lNTEREST INFORMATION 

FOR THE YEAR ENDING DECEMBER 31, Z O X  

I. Amount of Principal Payment during calendar year S- 

2. IS Principal current? Wes) (No) - 
3. is Interest current? (Yes) wcr) 

4. Has all long-term debt bkn.approved by the Public Sewi6s: 

Commission? 

Yes- No . PSC Case Number . .  

SERVICES PERFORMED BY a 
 are^ the financial sfatgments examined by a CertiiTed Public Accountant? 

If yes, which service was performed? 

. (No) . . .  or=) 

Audit' 
Corhpilation 
Revfew. 

Please enclose a copy of the accountant's report with the anrwal report. 

( , '  
* .  

. '  

BTU00061 



W 
-1 

Paoe No, Line No, Paoe No I 
I 3 agmwi th  3 12 

1 5 egreeswith 3 16 

2 2(13 agreeswith 6 CapitalStock(f) 

4 - agmswfth 3 15 I - 
- 

Account 216 

Long Term Debt 
2 8 agreeswith B Balance End of Year (6) 

18 agreaswith 7 Total(d) 2 

2 24 agreeswith 7 Totalfe) 

2 30 agreeswith 7 ToM(e) 
2 31 agreeswith B M k .  Current and Accrued 

--- 
Notes Payable 

- - 
lnterestlrxmued 

~. Liabilities 
3 1 agreeswith 5 39(0 
3 15 egreeswith 3 3 4  
3 15 ' agreeswith 6 2 5  

9 5 agreeswith 13 -to 
9 15 agreeswith 11 28 

9 17 agreeswith 12 Total 

9 18 agmeswith I 2  Account408.I 

9 19 agreeswith 12 UtiGtyOperaflng lmrne 

9 29 agreeswith 7 Long-Tern Debt (c) 

I_ 

Amor!ization Expense 

Total Income Taxes - 
Inberest A w e d  

' " Case 10-70767-tnw Doc 44-2 Filed 12/08/10 Entered 12108/10 16:02:25 Desc 
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& N o  If No. Explain 

4 X 

X 
X 
X 

X 

I- 

i 

X 

X 

X 

x 

X 

X 

X 
x 
X 
s 
X 

X 

, 
_______\ 

X 

I 
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9 32 agrees with 7 Interestkcrued Other {c) 

9 33 agreeswith 12 Nonuliny Operating lncome 
9 37 agreeswith 12 Account4082 

9 39 agmeswith 8 FromInc~rne(433) 

Total l n c m  Taxes - 
- 

Balance Transfed 

- 
f 0  5 agreeswith 74 (j) 

10 6 agrees* 14 Q 
14 (i) agreeswith 15 384@)  

- -- 

Page 2 of2 
AUDE OF THE ANNUAL REPOR" 

GAS COMPAMES 

X 

X 

X 

X 

X 

X 

X 

d. 

~ 

PaQe No, Line No. k N 0  PaQe No. t i e  No. 

-- 
15 11 agreeswith 9 6(c) 

Prhipal Payment Page has been wmpteted 
Oath h g e  has  been Completed 

Desc 

If NO, Exdarn Why 

X 

X 

X 

&-- I- 

w m 

W 
-4 

I 

.- 
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A d d i t i o , . l  Infarmation Required by C,Anisaion Drdexs 

Provide any special information required by prior Commission orders, 
as weSl as any narrative explanations necessary to fully explain the 
data. Examples af the types of special infomation that m y  be 
required by Con'dssion orders include surcharge amounts collected, 
refunds issued, and unusual debt repayments 

Case * 
Date 
of 

Order 
I t e m h n a t i n  

-- 

i 

BTU00064 
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1.  

2 .  

3 ,  

4 .  

5.' 

@iVe the location, including street i, number and telephone number, including the 
area ~btle ,  of the princlpal office in Kentucky. 
WC 60 Oakfev Rd - P.O. BOX 707 L 

Salversvllle. KY 4 1  465 .- - 
(606)884-2000 

H a m e ,  title, address and telephone pumber, incluckhas area code, of the Person to 
be contaoted concerning this report. 
Pamela Williams - President 
(606  )88'4-20OO - 

Name and t it le of off icer  having CUBtOdy of the books of account, ackb== Qf 
Office and telephone number, including area code, wk.ere the books of BCCoUnt are 
kept t 
"Same as hboue8 ._- 

~ 

Name of State under the laws of which reapondent I d  incorporated and data: Qf 
h c o  oration. If incarpo~ated w$er a SptCiaI l a w ,  give reference to such law. 
KenTucky 
June, 1994 

If the respondkt ooxltrola or is controlled by any other CorpOration, business 
t X U E t ,  OX Similar organization, gfV6 a concise explrmntion of the manner and 
extent of contsol. 
N/A - 

6. hive the names and addresses of the ten major stockliolders of the respondent and 
the voting powers of eaoh at the. end of tho y e w .  
Pamela Williams - 100% 

-- 
-____ 

7. Give the number of employees: Full-time X Pmt-time: 

E. Name of C i t y ,  Town, Ccnmnunity and county ~n which y3u furnish gas service and 
,the nUhJsar o f  customera i n  each. 

PRXNGrlfAL OWICnrts 

~ N ~ '  o i  . - . I ~  Andlor 
Fee 

officer or Director Business Address 

I . ._ 

1 pres- XGii&la williams P.O. B o x  703 9,5OO.00 
2 Salyersv%lle,KY 41 465 
3 

BTU00065 
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a .  

' -- i 1-- BALANCE SHEET 

17 Notes Rwebabk, [ldl) 

38 CUStWner Accounb RSCSiVaMe (142) 51,630.64 41 191 a 3 3  - 
18 OMer Aecbuntp Raceivabta (143) 

20 

21 

22 

23 Prements( l65)  

24 

26 
26 

27 Tatel Current and Amued 42,872.08 51,007.57 
28 
29 DEFERRED DEBITS 

Aartm. Pm. fix UncdkKfibb AcctbiCR. (144) 

Plant MEneh'pts and Opmding 6vppLs (154) 

Gas S W  - Cum& (164.1) 

MtsoellaneoUs current and Arxrue4 &seis (174) 

__ 
1 

.-- 

- 
30 Unimumiz&id Debt ucpenwr (lei) 
31 Eutn;ofdinary Prwrty Losm (18Z.f) 
32 MiSeelianeou Defarred Debits (186) 

33 

34 

35 

36 
37 
38 Total Deferred Debits 

.. _ _ _ ~  
Der. Lwse?i fmm WyMsitjon of MI. Plt. (187) 

Unamwt logs on Reacqulmd Debt (189) 

A w m .  Deferred l n m e  Taxes (190) 

Unremvered Pt.ncitasd Gas Costs (191) 

1 

- --. , 

1_- 

i 1 tine Ballnnee Belance 

1 
No. ASSEiS AND OTHER DEBITS F i i  afYear LastofYear " 

3 uul& Plant(101-107,114,116) 691,764.56 649,108.63 
4 Less: A w m .  Prov. lor m.. Depletlm, enb t181,469.90> c238 ,000 .90>  

-. 
Amprtb?aticm (108.111) 

I 
_LI- 

1 1 

I 510,294.68 411.107.72 5 1  Net UtMy Plant 
6 1  1 

I 1 I TOTAL ASSETS AND OTHER DEBITS 40 1 
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tine B a l m  
NO. UABluTlES AND OTHER CREDITS Fit of iwar 
1 PROPRIETARY CAPITAL 
2 Common Stock Issued (201) 

4 

5 
6 Capital Stock t3pense (214) 

7 Approprieted Rstslnwl Eaminps, (215) 

8 Unappmprlated Retained Earnlogs (216) 108,094.10 

10 Tptsl Pmprhtary Capitel lO0,Q94. I O  

c. - 
1 

3 prsfened stock lSSUOd(2W) 

M i  PdKFn Capital (21 1) 

Dlacwfit bn Capbi Sbdc (213) 
- 

--A , .-- 

9 &+RWUirad c w  stodc (217) 

11 

T2 LONG-TERIW DEBT 
1 

13 BOI?CIS(~~~J 

14 

15 .Other LowTom Debt (224) 

16 Total &mg-Ten D W  
17 OTHER NONCURRENT UABIVCIES 
li . ' i i m m .  P e n  f~ prwwty  t m m m  (228.1) 

JWWWS F m  AsrodatM1 Compan-w (223) 

- - 

Balance 
Lest ofYear 

--. 

<42.988,37? 

<42,968,37> 
7 

1 

"- ..- 
19 Aearm Protrkrii fpr Inluriwr and Damage ( ~ 8 . 2 )  
20 Acarm. pmvlston for P W I O ~  and ~ene~ns(22e.3) 
27 A w m .  MlobeUPnwKco Operaling F t o v k i i ~  (228.4) 
22 fatat Othw Nanwnsnt 
23 CURRENT AND ACCRUED LIABIUTIES 

j 

7 1 

1 

BTU 00067 

d.. 1 

24 I NotssPeyable(231) 1 . 363*, 361 ,64 322,261.27 

I 
28 

27 

28 c u S r P m ~ M ( 2 3 5 )  

30 lobmstAccrurrd(237) 

31 

Notes Payable fo AssDciabHf CmpMies (233) 
~cxoimt~ Payable to AwxhtSd Companies (2234) 

28 T~esAcuuN(wB) 

I Mix: Cumnt and Accnwd UaMlltles (242) 

29,754.29 138 .299 .07  

43,700.00 43,700.00 
1,345.92 843 32 

~ 

32 Totef Cunam and Acerued UabllitieS I 445,073.46-- 

3s DEFERRED CREDITS 
34 
35 othsr Defbm cmdlte (253) 

38 
37 
38 Tatal Defened Credit$ 
30 

Customer AdvanEas for Construcdlan (252) 

A w m .  Oefeened ~nvosmsnt Tax credlk (255) 

kcurn. De- lnmm Taxes (281.283) 

- 

505,103 a 66 

- 

1 

I .  
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I 
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I 

I 
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LONG-TERM DEBT 
Outstanding Interest merise 

tist Each Original Issue Amf,, Date of Date of Per Balance For The Year 
Class Series of Obligation Issue Maturity Sheet Rate Amount 

(a) (C) (d) (e) Q - I 

I 

- 
I .  

I 

BTU00072 

I I I 

- 

I 

- 

Total 1 I I I 

- 

L 

MOTES PAYABLE 
Date of . Date of Interest Balance End 

Name of Payee Note Maturity Rate of Year 
(a) @I (C) (d) (e) 

-Loans  f r a m  Shareholder Various I 0% 6,208.95 
-US Small Business Admiaistratibn 19-28-04 91-26-04 2.9% 316,052.32 

-.I ,. 

-- ,-. 

-- - 

Total 322,261.27 
INTEREST ACCRUED - 

IntAccr. . Int. Accr. int. Paid In!erestACcnred 
Balance During During Balance 

Description of Obligation First vf Year Year Year End of Year 
(a) (bl {C) (d) (e) 

1 -- Long Term Debt: 

I , _ _ ,  

f -0- -0- IO, 61 9.16 4 0,619 --- Note%yable; 

Customer Deposits: 
Other: 

- 
- 

- -- 
Total -0- 10,619.1 ti lot61 9.16 -0- 
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-_ 
Amount - -  

Sub-Account and Dasctiption 

c 

I 
x. 8 

. ------7 

_I -. ' &f&ce Beginning of Year 108,#94.10 137,065.94 
Balance Transferred From tnwme (433) ~76,023.75, <28,971.84> 

Misc. Credits (Specifjr Acwunt Number & Title): 

I - 

MISCELLANEOUS CURRENT AND ACCRUBD LIABILITDES 

' Adjustments to ketained Earnings (439) (Describe) 
I I 

~135,658 .. 7 2 ,  To ABfust P r i o x  Book Income to P6C Ranru;t J 

I 

N 8  Addition to Unappropriatexhined €ai%@- 
Balance End of Year 

~ - 
<42,988.37> 108,094.10 

1 

STATEMENT OF RETAINED EARNINGS FOR THE YEAR 9 '. " 
I $his Year I Last Year 1 

(a) 1 @) I (4 
UNAPPROPRIATED RETAINED EARNINGS (ACCT. 216): I 

A. - 
Divide'nds Decfared-Preferred Stock (437) 
Dividends Decfared-Common Stock (438) 
Mismllaneous Debits (Specify Account Number & Ti): 

I 
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I - -- LI- 
9 -.,. 
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4 - 
5 
6 

7 
8 

9. 

10 

- - - 
- - 
7- - 

12 " 

13 * 
- ' - 

14 
15 
- 

c 1- 
17 

18 

18 

20 

21 . 
22 

23 

24 

25 

26 

27 

28 

-25- 
30 

31 

32 
33 

34 
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I 
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I 

Amount 
OPERATlNG AND NONOPERATING INCOME TAXES . 

Amt. I Aocount 

( Show hereunder the various tax items which m8ke up the amounts listed under 
Account Numbers 408,l and 408.2 on page 9, lmes ?8 and 37. 

Line Item Amount 
NO, (a) (b) 

1 Payroll Taxes lr6S4.50 
,2 Public Service Commission Assessment 
3 Other (Specify): 

4 Other Tax & License 4.5a7.71 
5 School Tax 

- 6  
7 

D Total (Same as page 9, lines I8 and 87) I 71.493.20 - 

5,250.99 - 
-- _. 

8 1 
-~ 

NO. 
409.1 
409.4 

I Deductions I 
41 1.5 1 Investment Tax Credit Adiustments. Nonutili ODerations 

(b) (4 - 
Income Taxes, Util i  OperaUng Incomer - Federal 
Income Taxes, Util i i  Operating Income - State 1 ' 255.00 ' 

I 

4f1.4 

409.2 
409.2 
409.2. 
4102 
41 1.2 * 

, 

hvesbnent Tax Credit Aflusbnents, Utility Operations 

. Income Taxes, M e r  Income 11 Deductions - Federal 
Income Taxes, Other Income 81 Dedudans - State 
InFme Taxes, Other Income & Deductions - 0th 
Provision for Deferred Income Taxes. Other Income & Deductions 
Pmuhion for Deferred Income Taxes - Credik, Other Income l3 

255.00 ~ 

Total Income Taxes - U t i l i  Operating Income (to page 9, line 19) -- 

L 

Total Income Tsres - Nonufili Operating Inc. (to page, 3, line 33) I 
AMDRTlZATlON EXPENSE 

AWL Account Amount 
No. (a) (b) 
404.1 

405 
406 

Amortizabon and Depletion of Producing Natural Gas Land and Land 

Amortiration of Other Gas Pfant 
Amorflzation of Gas Plant Acquisition Adjustments 

* RQhts * 

- .  

-.. 

BTU00077 

407.1 
407.2 

Amortization of Property Losses i 
Amortization of Conversion Expanses 

Total Amortization Expense (Same as page 9, line 17)- 1 I 
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-7 1 - 

txhibit U r n  

, 
e identlfiad in column (c) where applicable, by rate schadufe designation antmined In the company’s tariff. 
. 

Report particulars concming safes of natural gas during the Year to other Qas uliii!ies for resale. Sales to each customer should 

Natural gas for the purpose of this schedule means ei€her natural gas unmixed. or any other mixture of natural and manufactured 
RS. 

mc TeIlll 
PcfntdDalnsly 1 R&S&oedpn 

N ~ ~ ~ O ~ O U W G E S U ~ ~ I Y  
(Deb i laAuc ihbdGo)  

(8) (b) (0) (d) 

McFolGeSW 
(14.73PSABOQ 

(9) 

m UI . 
N 
W . N 

W ID 
m 

c c. 

W W 

m N 

m w 
W 
F M 

m 

L. 0 z m ffl 

P 
52 
% D 

z m 
N W 



m 
-4 
C 
0 
0 
0 
-4 ro 

8/10 16:02.25 Desc 

7 

hJ Resources, 
LnC . 

m 
u) 
\ N 
W 
\ 
N W 

Lo 

I- I- 

w 

m 

m 

0, 

N 

ut W m 
k- EJ 

% 
rn 

i 
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GAS ACCOUNT - NATURAL GAS 

..b 

18 
49 
20 

1. the purpose of this schedule is to acwunt for the quantity of natural gas received and 
delhrered by the respondent. Natural gas means &her natural gag unmixed and any mixture of natural 
and manufactunxl gas. 

Unaccounted for Gas 
Nature! Gas Used by Respondent - 

48,160 Total Deliveries and Unaccounted For Gas 

2. 
receipts and deliieries. 
3. 
schedules should be submittad. tnsert pages should be used for tbis purpose. 

Enter in column (b) the MCFs as reported in schedules indicated for the respective items of 

If the respondent operates two or more systems which are not Inter-connected, sepamte 
, 

18 
49 
20 

I I 
- 

Unaccounted for Gas 
Nature! Gas Used by Respondent - 

48,160 Total Deliveries and Unaccounted For Gas 

Item MCF (14.73 PSlA at 80 

(b) 

Line 
No. 00 F) 

GAS RECEIVED 

1 f Naiural Gas.Produced 
2 J Purchases; 

3 Natural Gas City Gate Purchases (Account 804) 4B1 160 
4 
5 Oher Receipts (Specify): 
6 1  

Other Gas Purchases (Account 805)+ 

- 
f I 

7 
8 I 

48,160 
7 1 
12 , Other Deliveries (specify): 

Natural Gas Sales (same as page 9, column [c), line 8)  

13 . 
14 , 

This hlpe of gas purchase represents manuhctored gas, refinery gas or any gas other than 
natural gas I 
,I - 

BTU00080 
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16 , . A  

- 
PERTINENT NOTES TO THE DIHISITS AbJD&.lPPORTiNG 

SCHEDULES CONTAINEDdN THIS ANNUAL REPORT 

BTU00081 
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..C 
c 

) Commonwealth of Kentuckv 
) 3s: 
1 County of 

I, Pamela W U l i w  , , havtng appeared before 
undc?rrlgned offlcet duly authorlad to adminlstbr oaths and being duly 

- of sworn, state under oath that I am 
BTU Gas Company, Inc. (uRespondentn); that I 

have supervis~on over the books of account end a&& SnariclaI records of h e  

Reswndent and have control over the manner in whlc) they am kept that such 
b k a  and records have, during the period covered by tho foregofng reporf been 
maln&lned in good faith in accordance with the accouating and other orden of 

the Public Sewice'Commiaston af K~ntucky; that I hade camfully examined the 

Pamela willia4~ 

fowoing rep i t  3ad to the best of my knowledge ald belief thR, lnfprmatlon 
conhhed In this report Is, so fat as it relater ta matters of uccownQ, in . 

accordance with the sard boob of account; that all other statements of fact 
conhlMd In the foregoing report are true; and that the kregoltig report Is a 
canect and complete statembnt of ttie busfness and aairs of the Reepondent in 
every respect and manner durlng the perlod ef time f i m s n d  lncludIng 

, 2 0 L  to and includfng December 31 J 2M5 

Subscribad and sworn to before me, a J in 
and for the State and County named Sn the a m  this day of 

J "- 
' ( ~ ~ p l y  Sear Here) 

My Commission Expires 

(Signattin, of officer authorized to adhimister oath) 

[Persons making wllfful false statements In &is report may be punished by fine or 
Impn'sonment under KRS 523.040 and 523.100.1 

BTU00082 
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-d 

k. 

.-..-.. - . - -.. ".._. , 1 -.I_--.. . -,... _ _  _...._- r_, ". 

! 
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OATH 

Commonwealth of Kentucky 1 

County of I= Io:‘ a I ss: 

1, Pamela Williams , having appeared before 

the undersigned officer duly authorized to administer oaths and being duly 

BTU G a s  Company, Inc .  (“Respondenf’); that 1 

have supervision over the books of account and other financial records of the 
Respondent and have control over the manner in which they we kept; that such 

books and records have, during the period covered by the foregoing report, been 
maintained in good faith in accordance with the accounting and other orders of 

the Public Service Commission of Kentucky; that I have carefully examined the 
foregoing report and to the best of my knowledge and belief the information 
contained in this report is, so far a s  it relates to matters of accounts, in 
accordance with the said books of account; that all other statements of fact 
contained in the foregoing report are true; and that the foregoing report is a 
correct and complete statement of the business and affairs of fhe Respondent in 
every respect and manner during 
January 1 , 2 0 0 5 ,  to and i 

sworn, state under oath that I am Pamela Williams of 

Subscribed and sworn to before me, a , in 
and for the State and County named in the Gave this g%‘\ day of 

!d& &r \-a 

Rm’4 ,20 ob 
(Apply Seal Here) 

My Commission Expires 03 

to administer oath) 

[Persons making willful false statements in this report may be punished by fine or 
imprisonment under KRS 523.040 and 523.$00.] 
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VL. -, 

Amended 8/23/2005 

Class c asrad f) Gas uti 

ANNUAL REPORT 

. OF 

Exact -porting utility 
Tn P 

, 

P.O. Box 707 

Salyersville, KY 41465 
CAddress of Utility) 

TO THE 

PUBLIC SERVXCE cmMI;ssroN 
OF THE 

COlrFH)NWEALTH OF KENTUCKY 

FOR THE CALENDAR YU\R ENDEC, DECEMBER 31, 20% 

BTU00085 
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-c - 
Amended 8/23/2005 

! 

Glass C and D Gas Wtiilty 

“ ANNUAL REPORT 

OF 

BTU Gas Company, Inc. 
Exact Legal Name of Reporting Utility 

P.0. BOX 707 

Salyersville, KY 41465 
(Address o f  U t i 1  i ty) 

TQ W E  

PUBLfC SERVICE COMMISSION 
O f  THE 

COMMONWEALTH OF KENTUCKY 

I 

“ I  

FOR THE CALENDAR YEAR ENDED DECEM6ER 31, 20% 

BTU00086 
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SERVICES PERFORMED BY 
INDEPENDENT CERTIFIED PUBLIC ACCOUNTANT 

Are the financial statements examined by a Cerfiiwj Public Accountant? 
(ves) (No) x 

If yes, which service was performed? 

! 
PUBLIC SERVICE COMMISSION OF KENTUCKY 

PRlN ClPAL PAYMENT AND INTEREST INFORMATION 

FOR THE YEAR ENDING DECEMBER 32,20& 

-- I. Amount of Principal Payment during calendar year $ 

2. Is Principal current? (Yes) (No) -_I 

(No) -- 3. Is Interest current? w e ~ )  

4. Has all long-term debt been approved by the Public Service 

Commission? 

Yes- No PSC Case Number 

Audit 
Compllatfon 
Review 

I 
Phase enclose a copy of the accountanf$ report with the annud report. 

BTU00087 
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-- 
1 4 agreeswith 3 15 
1 5 agmeswith 

-____ 
3 -16 

2 Z&3 agreeswith 6 capital stock (9 -. . 
Account 218 

Long Term Debt 

Notes Payable 

Interest Accrued 

2 8 agrees- 8 BalanceEndofYear(b) 

2 16 agreeswith 7 Total{d) 
-I ---- 

2 24 agreeswith 7 Total(e) 
-I 

2 30 agreeswlkh 7 Total(e) 
2 31 agreeswith 8 Misc. Current and Accrwd 

--. -_ 
Lkibilities 

5 39(9 3 1 agreeswith 
3 15 agreeswith 3 3 4  

-_.---__ 

3 15 agreeswith 6 W  

Paae 1 of2 

.- x 

X 
X 
X 

.- 
- 

r 

X 

X 

X 

X 
X 

9 
_. 

AWDIT OF THE AN~UAL REPORT 
GAS COMPANIES 

Parte No. Line No. y e s &  If No. Exdain Why Parte No. L i e  No. 
I 1 ._ 1 3 agrees wilh 3 12 

13 (11 9 5 agreeswith 

9 15 agreeswith 11 26 

9 17 agreeswith 12 Total 

9 18 agreeswith 

~~. 

Amortiration Expense -- 
12 -7Giount408.1 

Total Income Taxes - 
Interest Accrued 

9 19 agreeswith 12 Utility Operating Income 
~ -- 

9 29 a g m w i t h  7 Long-Tern Debt (c) 

X 

X 
X 

X 

X 

X 

X 

-. 

I- C 

01 UI 

m 
m 
N 

UI W la 
I- N 

2 
X 

B D 
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Page 2 of 2 

32 agreeswith 7 IntereslBccruedOthw(c) X 

33 agrees wilh 32 Nonutili Operating income x 

9 39 agreeswith 8 Fmrnlncome(433) X 

- 9 

9 
9 37 agreeswifh 12 Ament408.2 

-- 
Total lncome Taxes - 

II 

X 
Balance Transfermd 

-- - 
X 

X 

I O  5 agteeswith 14 Q) 
10 6 agreeswitfr 14 (i) 

15 9 agreeswith 15 20 
15 11 agreeswith 9 qc) 
Principal Payment Page has been completed 
Oath Page has been completed 

- -  - 
- 14 (i) agreeswith 15 384(b) X - 

X 
X 

X 
X 

-- 
___. - A 

AUWT OF THE ANNUAL REPORT 
GAS COMPANIES 

-. 

m 
u) . 
N -. 
N m 

Io 

m 

m 

c I- 

In In 

L. B 
P 
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Additional.,nformation Required by Cclmn-%don Orders 

Provide any special  information required by pxior Commission orders, 
as w e l . 1  as any narrative explanations necessary to fully explain t h e  
data. Examples of the types of special. information that may be 
required by conuufssion orders include surcharge amounts collected, 
refunds issued, and unusual debt repayments 

' -  

Case 
# 

Dab 
of 

Order 

Attach additional sheets if more room i s  needed 

I- 

BTU00090 
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tine 
NO, Title 

1 Pres .. 

2 
3 

1. 

2. 

3 .  

4 .  

5 .  

6 .  

7. 

E .  

- --___I__ 

Name of P r i n c i p a l  Annual 
Off icer  or Direc tor  Busines:c Address Salary 

And/or 
Fee 

Pamela Wi&liams PO Box 707 . -0- 
Salyersville, KY 41 465 

- -- .- _L 

CVZEUERAL INFO%SkTIMI 

Give the location, including s tree t  E nurnber and te1e;jhonc: number, including the 
area code, of the principal office In Kentucky. 
HC 60 Oakley Rd - PO Box 707 
Salyersville, KY 41 465 .. 

Name,  title, address ana telephone number, inclucling k e a  code, of the Persorto 
be contacted c o n c e r n i n g  t h i s  report. 

.--- 

(606) 894-2006 I- 

t 
( 6 0 6 )  884-2000 
- 
Name and title'of off icer  having mstbdy of the books of'adcount, address of 
office and telephone number, includiag area code, whe::e the books of account are 
kept. 
"Same as Above',' 

Name of S t a t e  under  the laws of which respondent I3 Lrrccargorated and date of 
incorporat ion.  If  Incorporated under a special law, g:.ve reference to such law. 
Kentucky 
_June, 1 994 . _ I  

If t h e  respondent controls or is controlled by any other corporation, business 
trtlst, or similar ozganlzat50nr give a concise explanlition of the msnner and 
extent o f  control. 
N/A .- ~ - -~ ~ 

Give the names and addresses or the ten major s t o c P h o I d e c s  of the respondent and 
the voting powers of each at the end of  the year. 
Pamela Williams - 100% 

7 

-- 
G i v e  the number of employees: fill-the 1 Pzrt-time: 

Name of City, Town, Cmmuniry and County in which you furnish gas service and 
the number of custmers in each. 
Masoffin County __. 

e -- 

I 

BTU00091 



~9/2~/2msaBW07EtiBBetPraaefioc 44-2 Filed 1 @ACd%?$red 12/08/10 16:02:2+56~D@9c 
Exhibit D Annual Reports 2007 thru 2004 Page 32 of 95 

1 - i BALANCE SHEET i - .. 
Balauca Balance ihe 

No. ASSETS AND OTHER DEBITS First of Last oFYear Ljar - 

657,957.12 3 Utili& Pient(1M-107,114,118) 

4 

5 Ntrt Why Plant 
6 

Less: Aca#n. Prov. for Dspr., Depletion, and 
Amoilkation (108.1 11) <238,0>0.90> < 3 0 1 , 2 5 9 . 9 0 >  - 

I 

1 2  I 

7 

8 

e 
10 

OTHER PROPEftlY AND INVESTMENTS 

Nonutility Properly-Net (121-122) 

Mher Investments (1 24) 

Mhsr Special Funds (128) 

- - 

- 

27 

28 

11 

12 

13 

14 CURRENT AND ACCRUED ASSETS 

15 Cfilsh(131) 

Totel Other Property and lnvsstmbnts - 

9,816.24 12,677.05 
16 Tmporary Gash Investments (136) 

17 Notes Receivable (141) 

18 Cffibmer Account6 Receivable (142) 

18 Other Accounts Reeelvabb (143) 

__ 
41 ,131 .33  4 1,230.54 

Accurn. Pwv. fDr UnealleGtiMs Acctr,-CR. (i44) 

51 ?007.57  5 3 , 9 0 7 .  Si-- TuBI Cumni and Acwued Aesets 
26 I .  O’ 

1 

1 

28 DEFERRED DEBITS 

30 UnarnorIhU Debt kpense (181) 

31 

32 M W l e n e o u s  Dekd Debits (I&) 

33 

34 

Exbaordimry Prope* Losses (182 1) 

-c 

Def. Losses ham Dispoeitioh of Udl. PK (1 87) 

Unamoh Low on Rescq&edDebt (189) 

’ 35 A w m ,  DbfEned incbme Taxes (190) 

36 Unrecavered Purchased Gar: Costs (rei) 

40 TOTAL ASSETS Ah40 OTHER DEBITS 

37 I 1 ----4----4 
Tarel Deferred Debtto 

I atl I 1 1 1 

I 

BTU00092 
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BALANCE SHEET 

Une Balance Balance 
N 0, LIABILITIES AND OWER CREDITS T i  of Yew Last of Year 
1 PROPktETARY CWKAL : 
2 kxnmonStock tssutrd(201) . .- 

' 3 Preferred Stock Issued(204) 

4 Misc Paid-In Capltal(211) 

5 

6 Capltal Stodc Expense (214) 
7 Appmpnated Retained Earnings (215) 

6 Unappropriated Retained Earnings (216) 

B Reacquired Capltal ~todc (217) 

Diswunl an Capltal Stock (213) - 
- 

~ 4 2 , 9 a 8 , 3 7 >  ~ 4 7 , 0 7 2 . 9 2 >  

I D  

I 1  

12 
13 

14 

15 

t e  

- 
c42,988,37> <47,072.92> - Total PropMary Capltal 

LONG-TERM DEBT 1 
Bonds (221) 

Advance6 Fram A66aneW Companies (223) 

Other Long-Ton Deb1 (224) 

Total LonwTerm Debt 

I 

17 OTHER NONCURRENT LVIBlUTlES 1 

18 
I 9  
20 
21 
22 Total Mher Noncurrent UabiUties 

A m m .  Provision for Property Iwurance (228.1) 
Accum. Provision for Injuries and Damage (228.2) 
Acctrm, Provlsion for Pensions ahd Benelits(228 3) 
ALYum. MisMUQnea!.8 Oper8bng Pmvaions (228.4) 

. 2 3  CURRENT AND ACCRUED UABILFTIES 

- - 
- 
-- .. - 

BTU00093 

24 

25 

1 

1 3221 261 ,27 309,646.06 
N b W  Payable (231) 

Accovnb Peyable (232) 
- 

' 26 Notes Payable lo AsEod8ted CWp&&s (233) 
1 

1 
1 3 8 , 2 9 9 , 0 7  f , 104,156.67 

43,700.00 43,700.00 
843,32 175.00 

27 Acaounts Payable b AssMjated Campmias (234) 

28 cUSkX7lBl' b p O 6 b  (235) 

' 2R" T~1~&AcCntedfZ38) 
_. 35 lnterert Accnrd (237) 

31 M i a  Cumnt and A W e d  UaMlitiw (242) 

32 TOW Current end Adcnrsd Llabllities 

33 DEFERRED CREDITS 
34 Cvstomer Advances for Cmstrudion (252) 

35 Mher beferred Credlts (253) 

-- 
--. 

505,103.66 457,677.73 

- 
1 

38 

37 
AeMn. Defenrd Investment Tax C M i  (255) 

Accwn. Def8rrod Income Taxes (281-2B3) 

f i r  Total Defat"I Credils 1 1 

39 
40 

1 
. _  

1 41 0,6O4.0'i 
TOTailA8 ILITtES AND OMER CREDITS 462 ,175 .29  
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No, 1 No. 
1 10% 
2 101.1 

S 

Item Amount 
657,957.7 2 Gas Plant in Sewk#-C~lfisd (From Page 5. Line 39(9) 

Pmperty Under Capital Lenses 
3 
4 
5 
6 
7 
6 
9 
10 

. .  
102 I Gas Plant Purchaswl or $DM 
IDS 1 Campleted Cow- N d  Classified 

104  as Plant b a s e d  to others 
105 Gas Plant Hekl for F ~ h m  Use 
167 Conmetian Work In Pregrer;sGas 
1$4 Gas Plent Acquisikq Adjustments 
110 Other 0% Plant Adjusbnsnts 

.- - 
t ~ t a l  

- - 
---- 

. .. - 
- 

‘ I  

11 I 
12 
13 Less: 

‘IOE 
$4 ill 
15 
16 

Tptal Utji i  Plant (Forwenl tn Page 1, line 3) 

Accom. Fmv. For DeprectetIan of Qm Utili  Plant 
A w m .  Prov. for ~ O I t i z a ! i D n  and Deplelibn of Gas Utility Plant 

Total (Forward to Page 1, line 4) 
Net U t i l i  Plant (Forward to Psge I, line 5) 

BTU00094 

657,957. I C . -  
301,259.90 

301,259.90 
356,697.22 
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19 

20 

1 

40,934.75 1 E,  848.50 Meters(3Bl) 

Mot~rlnstoUeS~ns (362) 1 1 

BTU00095 
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I 

I 

I 

BTU00096 
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ACCUMUIATED PROVISION FOR DEPRECIATION. DEPLETION AN5 AMORTltATlON OF bAS UTILITY PLANT 
tine 
NO. Item Amount .- -1 

1 Balance Beglnnlng of Year 236,000.90 ‘. 
2 Accruals for Mar. 
3 Depreciatlon 6 3 , 2 5 9 . 0 0  
4 Depletion 

6 Other Accounts (detail): 
5 Amortirctian A_ 

..c f 7  I 1 

9 
10 
11 
I 2  

’ -  

- 
”- Credit Adjustments ( d a - b e ) :  

13 

14 
I S  

76 

I f  
18 
19 
20 

i 

- 
Total Credits for Yeer 

Net Charges for Plant Retired: 
- 

-- 
f3wk Cost of Plant Rstlred ( s h e  as Page 4. Line 3B(d} 1 
Add: Cost of R e m o w i - -  P 
Less: Salvage - - >00000tXXXXXX~ - 

Y .  , I- 

-- 
Net Charges for Plan1 Retired 
DebH Adjustmenis(de6cribe): 

I 

- . - 21 
22 
23 
24 
25 Balance End of Year 

---_I 

Total Debit Adjustments for  Year 
d - 

I 

.- 

3 0 1 , 2 5 9 . 9 0  .. 

BTU00097 

Cless and Series of Stock 

N/A 

-..- 
Par Value Stated Val. Outstendlng 

Na of Per Share Pet Share Per Balence Sheet 
Shares uf Par of Nonpar 
Am. ValueStk SbCk Shares Amount 
(b) (c) [d) (e) (fl 

- 

- 

___ 



7 - 
LONG-TERM DEBT 

Outstanding Interest Expense 
List Each Original lssue Amt., Date of Date of Per Balance ForTheYear ' 

Glass & Series of Obfigation lssue Maturity Sheet Rate Amount 
(a) (d (4 (e) 0 

1_1.. 

I .- 

I 
I 

-- 

-I__. 

Total 
NOTES PAYABLE 

Dafe of Date of Interest Balance End 
Name of Payee Note Maturity Rate of Year 

(a) (b) (C) (d) (e} 
Loan from Shareholder - -  6 a . 9 5  6 

11-28-04 I 2.9 303.437.11 US Small Business Admin. 
I 

- 
Description of Obligation 

(a) 
Long Term Debt: 
--p 

- 
MAccr. Int Accr, Int. Paid Interest Accrued 
Balance During During Balance 

First of Year Year Year End of Year 
[b) (C) (6) (e) Y 

_ -  ! L -- + 

'rlote Payable: -0- 9,284.79 

Zustomer Deposits: 
%her: 

. I  

9,284.79 -0- 

BTU00098 

-0- Total 91284.79 9 ,284 .79  
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- .. 

1 8 
7- 

MISCELLANEOUS CURRENT AND ACCRUED LIABILITIES 

ftem 
(a) 

UNAPPROPRIATED RETAINED EARNINGS (ACCT. 21 6): 
Balance Beginning of Year 
Balance Transferred From Income (433) 
Misc. Credits (Specify Account Number & Title): 

i 

1 Amount - Sub-Account and Description 

-- - 

- 

This Year Last Year 
(4 (a 

(42,988.37> 108,094.1 0 
<4,084.55> cl6,023.75> 

I 1 

1 --- 

Total Credits to Unappropriated Retained Earnings 

Dividends Ded~tred-Preferred Sbck (437) 
Dividends Declared-Common Stock (438) 
Miscellaneous Debits (Specify Account Number & TiUe): 

~ 

- 
L 
Adjustments to Retained Earnings (439) (Describe) 
To Adjust Book Income to PSC Report 

Totel Debb to Unappropriated Retained Earnings 
Net Addition to Unappropriated ReEned Earnings 
Balance End of Year 

- ( 1  35 0 058..72> 
c735,058,72, f 

(47,072.92, <42,988.37> 
!- 

I 

BTU00099 
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I 
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15 

GAS OPERATION AMD MAIMENANCE EXPENSES 
1 

Amount 
@) ! 

Line Aczount 
NO. (8) 

1 

2 

3 

4 

__r_ 

WWACTURED GAS PRODUCTION 

NATURnL GAS PRODUCTION W U J S E S  

EXPLORCTION AND DEMLOPRIENT EXPENSES 

STORAGE EXPENSES 

TOtaCAccoUnt 7W-742 (Attach WedVl8 by Accounts) 

Total-Acmunt 750.791 (Aaach Schedule by A w n t s )  

TotaI-Amunt 795-798 (Attach Sehdult. by Accounts) 

Total-Account 816843 (Atbch Schedule by Aaounts) 

- 

-_ 
OTHER GAS SUPPLY UrPENSES 

5 Natural Gas city G ~ t e  Purchssas (804) 148,007.06 
- -  6 

. 7 Purchaseti Gas htAdju6bhents (805.1) 

Other Gas Purchases (B06) 
z-- 

8 Purchased 08s Ewpenses (807) 

9 

10 

I1  

12 

73 

Qas Wrthdmwn F m  Storage - Uebebn (808.1) 

Gas Pslivered to Storage - CWlt (WB2) 

Gas Used Far Mfiw Uhiily Operatlans . Credlt (812) 

o w r  Gas Supply E;xpew (813) 
____r_ 

148,O07.06 Total Other Qas Supply Expenses ... .. - 
TRANSMISSION WPENSES 

T 4  
I 5  

Opemben SupeNisibn end Englmring (850) 
Compressor StatIan Lebrrr end Expensst (853) 

- 

! 

16 

17 

' 38 

18 

20 

21 

I 

Measuring end Re~ulatrng Stetlorl Expenses (857) 
Transmission and Compwelon of Gas by Others (&58) 

RentS(860) 
Maintenance of Maine (883) 

Maintenance of Compressor Statim Equipment (W} 

Tbtal Transmission Expenaas 

-. 
-- 

- - ,  -____ -- 

BTUOOlOl 

22 Msmiauwm EXPEWS - oPl3mDn sUPWV&hl and f%#*bfIh'hg ($70) 
' 23 

24 

25 

- 28 

* 28 Rents(881) - 
' 2Q 

Compressor Stmin LCIW enu wnoao (872) 

Mains and Senricas Expanses (874) 

Mea8uriq a d  Rwlabng W o n  Expews (875) 

Meter and Houss Regulator Expenses (876) 
- 

27 Mh.rErpen6es(W) - - .. 

- -  1 Maintenance Supenripin end Enplnewlng (685) 

30 MSlI7tMtBnCe of Malm (W) 

31 Malntemce of Serv;csS (W) 
f 

32 Meintenam of Meters and Hwse Regutatom (883) 
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r 

GAS OPERartON AND WiAINnWUuCE EXPENSE8 (Con%) - I Line Account Amount 
NO. ($1 @) 

CUSTOMER Accou)1ITS EXPENSE 

7 
8 

9 

10 

11 

12 

13 

14 

16 

16 

17 

1 I Mater Reading ~wpenses (002) I 
2 I Customer R d s  and Colledion Expanses (903) 1 

ADMINISTWSTIVE AND GENERAL EXPENSES 

Admlnlstrabw and General Salaries (920) 
Office SUpplieS end EXpenfXlE (921) 7 , 0 0 9 . 3 9  
AQninMrathre Expenses Transferred - Creda ($2) 
Outside sewicas Empl~yed (B23) 1,800.00 
Property Insurance (924) 

Injuries and Damages (925) 

Employee Pensions and &meh (926) 

Franchise Rwulremontc (SZ7) 

Regulatory Cwnml66;CiiOn ExperrteS (928) 

-- 

- 

I__ 

.__ 
Duplioete Charges - C M i  (929) 

General Admising Expenrres (930.1) 1,000.00 

1 

3 I UncbWble  Accounts (904) 
4 1  to!aI Cuthomer Accounts Expense 

18 

20 

I 
CUSTOMER SERVICE AND INFORMATIONAL EXPENSES 

12,000.00 Renlk(B311 
Melntenanca of General Plant (932) 

6 1 Miscellanebus Customer S w v k  and informatlanal EKpensae (91D) 

, 25 1 I 
I 

, 26 TDTAL GAS OPERATION AND WNTENANCE EXPENSES 
(to Page 9, Line 15) 

NUMBER OF CU8TOMERS 
-- End of Yaar 

Pesldwfhl (480) 4 4 0  
Commerciel end Industrial (481) 12 

I__- 

_I 

Inte&partmantel Sa& (484) 
Tbtel - Utbmata Customer 

- &le6 iw Resale (483) 

Totel O m  Servlu Customers 4 5 2  
- 

! 

40 I 959 .38  21 Total Administrative and Genera! &penses 
-. - 

2 2 1  

I 

BTUOOI 02 



8 9 1 2 0 / 2 ~ q 1 Q j ~ O 7 6 ~ ~ ~ e ; a a ~ o c  44-2 Filed 1 Z&@j (ibAc@$@;red 12/08/10 16 :02 :26&3~c 
Exhibit D Annual Reports 2007 thru 2004 Page 43 of 95 

OPERATING AN.D NONOPERATING INCOME TAXES 
Acct. Account 

409.1 
409.1 
409.1 
410.7 
44 1 .I 
41 I .4 

405.2 
409.2 
409.2 
410.2 

NO. (4 - 
Income Taxes, Utility Operating Income - Federal 
Income Taxes, Utility Operating Income - Stste 
Income laxes, Utility Operating Income - Other 
Provision for Deferred Income Taxes, Utility Operating Income 
Provision for Deferred Income Taxes - Credit, Utility Operating lncome 
Investment Tax Credit Adjustments, Utility Operations 

Total Income Taxes - Utility Operating Income (to page 53, line 19) 
Income Taxes, Other Income & Deductions - Federal 
Income Taxes, Other Income & Deductions - State 
Income Taxes, Other Income & Deductions -Other 
Provision for Deferred Income Taxes, Other Income 6 Deductions 
Provision for Deferred Income Taxes - Ctedit, Other Incorn & 
Deductions 
Investment Tax Credd Adjustments, Nonutiltty Operations 

-_1_ - 

41 1.5 
Total lncorne Taxes - Nanutility Operating lnc (to page E), fine 33) 

AMORTIZATION EXPENSE 

TAXES OTHER THAN 1 

Amount 
(W 

- 

I Show hereunder the various fax ifems which make up the emounts listed under ! 

Acct Account Amount 
NO. (4 (b) 

” 4W.1 Amortization and Depletion of Producing Natural Gas Land and Land 
Rfghts 

405 Amortization of Other Gas Plant 
406 Amortization of Gas Plant Acquisition Adjustments 

. 407.1 Amortization of Property tosses 
- 407.2 ~mortizetion of Conversion ~xpenses 

- - 

Total Amortization Expense (Sam as page 9, line 17) I 

Numbers 408.1 and 408.2 on page 9, lines 18 and 31. 
Item Amount 

I -  

---- 2 
3 1 OtherlSDecifvk 

1 Public Sewice Commission Assessment 

I I 
5 I sales ‘Pax 4 2 ,548 .30  
E! v 
7 
8 

I - 
9 1 Total (Same as page 9, lines 18 and 37) 1 7 , 2 9 0 . 8 0  

t 

, 

BTUOOI 03 
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W 

1. Report particulars concerning sales of natural gas during the year to other gas ulitles for resale. Sales lo each customer should 
,e k k ? n t i  in cdumn (c) where applicable, by rate schedule designation contained in ihe company's tariff. 
2. Natuml gas for the purpose of this schedule means either nahrral gas unmixed, or any other mixture of natural and manufactured 
3as. 
3. Point of deliwry, column {b). should show name of city or town or state, and such other designation necessary to enable 
dentification on maps of respondent's pipeline system. 
1. Designate any sales which are other ihan finn sales, i.e., sales for stwage, etc. 
5. where c~lsolidatwi bills formom than one point oidefivery are rendered under a FERC rate schedule, the several points of 
-Jelivery shag be indicated in column {b) and the remainder ofthe infomation reported in a m s d i a t e d  basis corresponding to the 
Oaling. Where. however, conMJdaied bills for more than one pomt of delivery are not rendered under a FERC rate schedule, the 

FERC Tart# 
Rab Sch. OeDign 

P) 

muired infommtian shall be furnished for each POW of delkrew. 
ivery point from 
Appror BrU pB( 

CUblC Fool 
(Q 

13 

that shown in t 

(e) 

MCF ol Gar Sow 
(14.73 PSIAS0 F) 

m W 
\ N 

-. N 

u) 

m 

m m 

,.. c. 
ffl ffl 

0, 

W N 

01 W 

e 
N 

m 

m 

m 

L. 0 

II) 
6 

s X 
0 
8 

D 

m 
h) e 

b 



L 

Appor. 
B N t m r  M C F d G a s  

CublcFoa 14.73PtsAeDF 
(h) 0 

49,335 

W lD . 
N 6, 

N W W lD 

I.' c. 

u1 ul 

. 

rn 19 
0 N 

tJl W 

N 

m 

B 

L 0 z m (0 

B 
R 
3 
n 

# m 

N N 
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1. 
delivered by the respondent Natural gas means either natural gas unmixed and any rn'ucture of natural 
and manufachllred gas. 
2. 
receipts end deliveries. 
3. 

The purpose of this schedule Is to account for the quantity of natural gas received and 

Enfer in column (b) the MCFs as reported in schedules indicated for the respective items of 

If the respondent operates two or more systems which are nst inter-connected, 6eparate 
' schedules should be submitted, Insert pages should be used for thb purpose. 

Line Item MCF (14.73 PSlA at 60 
NO. (a) F) 

(b) - 
GAS RECENED 

1 Natural Gas Produced 
2 Purchases: 

4 
-.- 

3 Natural Gas C i  Gate Purchases (Account 804) 49,335 

Other Gas Purchases (Account 805)* 

10 

1 i 
12 

7 
8 

- 

GAS DEUVERED 

Natural Gas Sales (same as page 9, column (c). line 6) 
Ofher Deliveries (specify): 

49 ,335  

I 
'-ta I Receipts 49,335 

Total Deliveries 49,335 
17 
18 Unaccounted for Gas 
19 
20 

Natural Gas Used by Resp~ndent 
Total Deliveries and Unaccounted For Gas 

* This type of gas purchase represents manufactured gas, refinery gas or any gas other than 
natural gas 

BTUOO 106 
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% 

16 

PERTINENT NOTES TO THE EXHIBITS AND SUPPORTING 

SCHEDULES CONTAINED IN THIS ANNUAL REPORT 

--_- 

( 

BTUOOl07 
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1, Pamela Williams , having appeared before 

the undersigned aHicer duly authorized to administer oaths and being dufy 
sworn, state under oath that I am * of 
BTU Gas Company, Inc. - ["Respondenf"); that I 

have supervlslon over the boob  of account and other flnanciai records of the 
Respondent and have tonbol over the manner in which they are kept; that such 
books and records have, during the period mvered by the foregoing repor?, besn 
maintained in good faith In accordance wlth the accoun4ing and other orders of 

the Public Sswlce Cmrnlsslon of Kentucky; that I have carefully 6xarnined the 
foregoing report and to the best of my knowledge and belief the infomation 
co&lned in this report lis, so far as it retates to matters of accounts, in 

accordance with the sald book8 of amount: that ell other statements of fact 
contalned in the foregolng report are two; and that the foregolng report Is a 
correct and complete statement of the buslneso and a W m  of the Respondent In 
every respect and manner during the period of time from end Including 

Pamela Williams 

Janwrv 1 , 2 0 L  to and including December 31 J w!L,.- 

(%gflatklF8 bf offh') 

Subscribed and 6wom to before me, a .) 

and for the S&te and County flamed In the above this 
I In 

day of 

e 20- 
(Apply Seal Here) 

My Commission Expires 

(Signature of officer arttk~rhed to adminlster oath) 

' I  

[Persons making willful false sfatements in thJs report miy be punished by flne or 
imprisonment under KRS 623.040 and 523.1QOJ 

BTUOOI 08 
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) ss: 
County of 1 

1, Pamela Williams , having appeared before 

the undersigned officer dufy authorized to administer oaths and being duly 

BTU G a s  Company, Inc.  ("Responden€"); that 1 

have supervision over the books of account and other financial records of the 
Respondent and have control over the manner in which they are kept; that such 
books and records have, during the period covered by the foregoing report, been 
maintained In good faith in accordance with the accounting and other orders of 
the Public Service Commission of Kentucky; that I have carefully examined the 
foregoing report and to the best of my knowledge and belief the information 
contained in this report is, so far as it relates to matters of accounts, in 
accordance with the said books of account; that all other statements of fact 
contained in the foregoing report are true; and that the foregoing report is a 

sworn, state under oath that I am Pamela Williams of 

correct and complete statement of 
every respect and manner during 

and affairs of the Respondent in 
from and including 

January 1 ,20Q6 to and i 

. .  
Subscribed and sworn to before me, a f l h  4dBI .ia//h//C 
and for the State and County named in thdadove ;his 30 

, in 
day of 

(Apply Sea1 Here) 

[Persons making willful false statements in this report may be punished by fine or 
imprisonment under KRS 523.040 and 523.1 00.J 

i 
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RT OF 
BUSINESS FOR 7[1BIE YEAR EWWNG DECEh4BkX 31, D 4 

(1) Gross Revenues of E W G  Utility.. .............................. ..$- 
(2) GmssReveauesofG asutility..., ................................... $ 

(3) cimss Revewes of water utility., ................................ ..$ 

339, 621.06 

(4,) &os &wenues of Sewer Utility.. ................................... $ 

(5) other Opcrdng &venues ............................................ $ 

***TOT.& GROSS ~ ~ . . . . . . . . . . . . . . . . . . . . . ~ . . . . . S ~  621 ,06 

PresLdent 
(Weer) (Title) 

BTUOO 1 10 
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-E- *.- 

Amended 8/23/2005 

Class C and E) Gas Utllity 

ANNUAL REPORT 
OF 

TO THE 

PUBLIC SERVICE COMMISSIDN 
OF W E  

COMMONWEALTH OF KENTUCKY 

FOR THE CALENDAR YEAR ENDED DECEMBER 31, 2 0 0 1  

BTU00035 



! 

PUBLIC SERVICE COMMISSION OF KENTUCKY 

PRINCIPAL PAYMENT AND INTEREST INFORMATION 

FOR THE YEAR ENDING DECEMBER 31,240'7 

1. Amount of Principal Payment during calendar year $ 

2. Is Principal current? (Yes) (No) 

(No) 3. Is Interest current? (Yes) 

4. Has all long-term debt been approved by the Public Servlce 

Commission? 

Yes- No .- PSC Case Number -- 

SERVICES PERFORMED BY 
INDEPENDENT CERTIFIED PUBLlC ACCOUNTANT 

Are the financial stateme ts examined by a Cerfified Public Accountant? 

If yes, which service was performed? 

(Yes) (No) / *  

Audit 
Compilation 
Review 

Please enclase a copy of the accountant's report with the annual report. 

BTU00036 



m 
--I 

- - ~ J V  

--- / 4 4 agreeswith 3 15 

J 1 5 agreeswith 3 16 

/ 2 2&3 agreeswilh 6 Capital Slock (9 

2 8 agreeswith 6 Balance End of Year (b) i, 

2 f6 agreeswith 7 Total (d) 

2 24 agreeswith 

2 30 agreeswith 7 Total (e) 
2 31 agrees with 8 Misc. Cwrent and Accrued 

3 

. - ~ -  -- 
-_- - .-- 

- 
Account 216 

Long Term Debt 

Not-- 

interest Accrued 

L/ 

7 Total(e] / 

/ 
Liabilities / 

- - -- 
--- 

___ 

I agreeswith 5 39(9 
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_1 

.-...- 

- - 

Paae NO. Line NO: 
,I 3 agreeswith 

-- ~, I V  

J 
-. ,, 5 agreeswjth '3 {9 

J 

3 15 agreeswith 6 25 
9 

9 15 agreeswith 11 26 

- - 

-- 

Page I d 2  
AUDfT OF THE ANNUAL REPORT 

GAS COMPANIES 
Page No. Line No. & N o  If No, Explain Why 

3 12 r, I I 1 

- 
9 17 agreeswilh 12 To& 

9 18 agreeswith f2  Amunt408.1 

9 19 agreesw'h 

9 29 agreeswith 

-- -. Amortization Expense 
~ 

Total income Taxes - 
interest Accrued 

- - 12 Mity Operaling lnmrne _.- 

7 Long-Term Debt (c) - 

m 

m 

m 

u1 . N 

.. N 
m UI 

-- 
VJ 

r/ 

/ 

./ 

c. 
N 
I- m 

B 
0 k 

Eb D 
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Paoe 2 of 2 

9 32 agrees with 7 Interest A m d  Other (c} 

9 33 agrees with 12 Nonutire O w i n g  Income 
9 37 agreeswith 12 Account408.2 

9 39 agrees with 8 From Income (433) 

Total Income Taxes - 

----- 
Balance Transferred 

- -.-- 
I O  5 agreeswilh 14 (j) 
10 6 agreeswith 14 (j) 

14 (i) agrees with 25 384(b)  

--~ 
- -- 

--- 

AUDIT OF THE ANWAL REPORT 
GAS COMPANIES 

- 

. k .  W 
- -  

J --._.____ 
m 

- m  
m 

m 
N 
l!l 

- w  

J 
J 

v/ r :  

-L-..-- ------ 
J 

Paoe No. Lime No. -- 

J 15 9 agreeswith 15 20 

15 11 agreeswith 9 6(c) 
- 

Paue No. Line No. 

- 

W W . 
N W . 
N W 

J - -- 
J J  
d l  

Principal Payment Page has been completed 

Oath Page h a s  been completed 
- 

W W 

Y 
- -  Yes No 1f No. Explain Why 

tJ 

4 x -- Ln 

n x 
B 

W 
-i c 
0 
0 
0 w m 

L-’ 
W 

”- 
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- A t t a c h  additional sheets If more room is needed ~ 

Additioi-,. Information ReqQired by :..-,?ssion Orders 

Provide any special information required by pr ior .  Commission orders, 
as w e l l .  as any narrative explanations nitcessary to fully explain the 
data. Examples o f  the types of special information t h a t  mey be 
required by Commission orders inc lude  surcharge amounts collected,  
refunds issued, and unusual debt repayments 

Case 
# 

Date 
of 

Order 

-- 
I tedExpianation 

BTU00039 



1. 

2 .  

3 .  

4 .  

5. 

6. 

7 .  

8. 

Give the  location, including street & number and telctphone number, inc luding the 
m e a  code, of the principal office in Kentucky. 
l4C 64' O*%hv '9 9,e. I%& '707 
Sd 4 erg d', 
GO&- 'bBr 

~ t r  --&no 
$ k P W J b 4  d~\\ t&XWq -' tres,de*f 

dv y,% 5-- %*w 
Name, title, address and telephone number, including a.rea code, o f  the  Person tc 
be contacted concerning this xeport. 

-- , -- * .  
-- 

_I-- 

Name and t i t l e  of orflcer having custody of the bookeyyf Bccount, address of  
office and telephone number, i nc lud ing  a t e a  code, wherrt the books o f  account are 
kept. 

- '</5chm= csb  c&) &> ;* 
---I- -- 

N B m e  of S t a t e  under the laws o f  which respondent is incorpozated arid d a t e  of 
- 

If incorporatad under a special l a w ,  give reference to such lcw. 

"." 
.-- 

If the respondent controls or i s  control led  by any ot-ier corporarion, busihe;F 
t rust ,  ox similar organization, give a concise explanation o f  che manner and 
exte i l t  of con t ro l .  

- --- 
G ~ V Q  rhe names and addresses of t h e  ten  major stockho..ders of the respondent and 
the v o t i n g  powers of each at! the end o f  the year. 

bh\ \" tG%S ' + COOV& -- 

G i v e  t h e  number of employees: Full-time P K t - t  i m e :  

Name of City ,  Towr?, Community and County in which you furnish gas service and 
the n*mb:r of cdstomers i n  each. 

u I 
L 

Mv.CrQCC, 1 %  

i n e  Name of 
No. Title O f f i c e r  os Director 

.t &re. 3,t(i,VnS - p u p  1 . .  
2 
3 
4 

-- _L__ 

1 -.___ 
5 
6 I - 
7 )  I 
8 1  

BTU00040 
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- .  
~ - - 1 

BALANCE SHEET c 

Balance Balance Line 
NO. ASSETS AND OTHER DEBITS 
1 UTlLllY PLANT 
2 

3 USlity Plant (101-107~1~4,~16) 

4 

First of Year Last of Y E  

-8 - 
$57,457. l a  657.Y51. ‘ %  

Less: ACCum Prow. for Dept., Dapldion. and 

( 301, 3s%q‘> <%.Sa I 18, ”> 
5 Net Utility Plant -.-- .3Sb, 43q-I. J y 3  8B,”3 

Arnortuabon (108,fI 1) 

6 

7 OTHER PROPERTY AND INVESTMENTS - 
___I___- -. 8---- NonuffHty Property-Net (121-122) 

9 Other investments (124) ’ 

10 Other Special Funds (128) 

11 
12 

13 

14 

-... 
Total Other Property and lovesbnents 

CURRENT AND ACCRUED I- ASSETS -.- 
I I 

15 Cash(l31) 

16 I Temporaw Cash lnvestrnenls (136) I 
I 2. G 7 I ,45 1. i ailY,55 

,-. - -- 17 Nates Receivable (141) 

18 Customer Accounts Recehrable (142) 

19 Other Accounts Receivabb (143) 

20 

21 

22 

23 Prepaymen\$ (166) 

24 
25 
26 
2t 

I 

YL1J&,5Y ;1;1,33 6 *eo 

Acwm. Pmv. for Uncol~ectibleAccts.-CR, (144) 

Plant Matetlals and Oparating Supplies (I&) 

Gas Stored - Current (164.1) 

- 
- 

Miscellaneous Current and Accrued Assets (174) 

- 
-- 

. 53;401,5q ;73! 51 2,sfj Total Current and A m a d  Asset6 

28 

28 DEFERRED DEBITS 
30 . Unamortized Debt E x p e i - ( l B I )  

31 Extraordinary Property Losses (182.1) 

32 MiscellaneousDeferreded Deb& (186) 

33 

34 

35 

36 Unrecovered Purchased Gas Costs (?e l )  I 

“ I I - 
- 
..... -- 

--- _I 

Def. Loases from Dispbsition of Uti1 Plt (‘l87) 

Unamart Loss on Reacquired Debt (1 89) 

Accum. Defed  Income Tams (190) 
.._ 

I 37 

30 I Tole1 Deferred Dkbits 

I -  38 
40 I TOTAL ASSETS AND OTHER DEBITS 

i 
. I  

I 

BTU 0004 1 



oc 44-2 Filed 12 red 12/08/10 1 6:02:2&GED52c 
Annual Reports ~~~~~~~4 Page 8 of 95 w m /  h i ~ e i  PiP76$$~~y% x I I 

LIABILITIES AND OTHER CREDtTS FuSt Of 'feat Lsst of Year 
PROPRIE'fARY CAPITAL 

Common Stock Issued (201) 1 

B a l a n i % T  Sal; !, 

2.2 Total Other NDnCUn8nt LiablliMs 
23 CURRENT AND ACCRUED LIABILITIES 
24 No&s Payable (231) 

25 ' Accounts Payable (232) 

-_- 

3 

4 

5 

6 

Preferred Sfock I s s o e d ( 2 ~ ~ -  

Misc. Paid-In Capital (21 1) 

Diswunt on Capltal Stock (213) 

Capital Stock Expense (214) 

_---- 
-- 

- 

BTU00042 

7 Appropnated Retained EamlnQB (215) 

8 Unappropriated Retained Earnings (216) 

9 Reacquired Capital Stock (217) 

10 Total Proprietary Capital 

11 

12 
13 Bonds (221) 

14 

15 Other Long-Term Debt (224) 

-A 

- m 

- 
LONG-TERM DEBT - -- 

Advances From Aswciabd Companies (223) 
I_ 

c_.. 

L 
26 Notes Payable to &%mated Companies (233) . 

28 CustMner Deposits (235) e& 
29 Taxes A w e d  (236) 

30 Interest Accrued (237) 

27 Accounts Payabla to Assdated Companies (234) ,-.b7 _ _ _  ,'  $'7.154,b7 
fy3,7oCzJ$* 

17.%@" t 75cm 

43t.Y Y4,ay 

- ~, _-Y2!?Zb__a@ 

_c_- -. 31 MISC. Current and Aecrued LisbiEbes (242) 

4.5 7: bJ 7, 73 32 TmTCunent and Accrued i.tabiliUes 

33 DEFERRED CREDlTS 
34 Customer Advances for Cohsttuction (252) 

- .  
' 35 MhBr Deferred Credits (253) 
36 Accum. Deferred Investment Tsx Credlts (255) 

I- 

--- -- - 

30 
- 40 

Aocum. Defefml Income Taxes (281-283) -- 
Total Debned Credits 

-- 
TOTAL UABIUTIES AND OTHER CREDITS 
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LO wepienon 
26 Amortizetion 
27 

28 Held lor Future Use: 
29 Depreciation 

- 
Total - Leased to Others 

BTU00043 
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09/20/ 2&ss&?07%~d#9# oc44-2 Filed 1 

. Line Accounl 
No, fa1 ... 
1 lnlangible Plant - Acwunt 301503 (Attach Schedule) 

2 Gas Prcduction, slmge and Processing Planl - Account 3D4-384 
[Ana& Schedule) 

TRANSMISSION P U N T  
3 

4 Righk-Qf-WRY (3652) 

5 Structures and Improvements (366) " '  

Land and Land Rig& (365.1) 

I - 
' 6 Maiiiii(367) . 

1 
7 Cornpressor station Equipment (388) 

8 I Meesurihg end RegUlathg Slation Equipment (369) 

BTU00044 

1 1 

S5S.412' I 
1 

I 

I 1 
0 Communlcahon EauIpnenl(370) 

10 Other Epurpmanl(3?1) 

11 Total Transmlsston Plant 

12 Land and Land Ri~hls (37.4) 

-- _- 
DlSTRlBUTlON PUNT 

' 13 Stntctmer, and lmprouekknls (375) 

14 Malns (376) 

15 Compressor SlaUon Equtprnent (377) 

16 

17 

18 ServioPs (380) 

18 Meters pB1) 
20 Meler lnslallabons (382) 

21 House Regulators (383) 

22 Home Fmgulabr Infitanationfi (384) 

23 

24 

25 m a r  Equipment (387) 

28 Total Dlclrlbulion Plant 

27  and and ~ a h d  R I ~ M S  w e )  
28 Structures and Impmvemanll; (390) 

29 Office Fumllure anU Equlpmerd (391) 

30 Transporta(i0n Equiprnenf (392) 

31 Stores Equlpml(393) 

32 

33 Lsaaratory fquipmm (395) 

34 Porn Operated 4uipnent (388) 

35 Comrnunlcsllm Eqvlpmen! (397) 

36 MtswlhneovE Equlpnwlt (398) 

37 CHher fmglble 

aa Totid G e m 1  Ram 

39 

-. 
_I_._-__ 

Measunng me Regulaung Salic+ Eqcipmenl - General (378) 

Measuring 8. Regulerlng sfallan Eqtdpmfmt - ctiy Gate (379) 
_I_ 

-- J 

'.1"1,7S3.rcl 

22,543,95 

- 
lndushial Measuing & Regulaling Slalion Equlpmenl(386) 

Other Property an CuStBtfWrs PremlSes (386) 
-- I_- 

- 
GENERAL PLANT 

_. -. 

3: 892 .SA 

34.306,"' 

Tools, Shop and Garage Equiprnenl(394) 
_.-____ --- 

. --- 

L.. 

TOTAL GAS PLANT IN SERVICE 
-- 



. 
- 

Page 2 of 2 GAS UTILITY PLANT IN SERVICE --- 
Report In column (e) e m s  reclassifying propeny horn one account to another. Correctiom ofenrres of b e  precedmg year should be recorrjed 

in wlumn (c) or WlUmn (d). 8s thev are oaffedms of eddltions orrelimments 

- 
I 

Awaunt 
la) 

ntanglbla Plant - Acwmt 301-303 (Atlad\ Schedule} 

Gas Pmdudpn, Sbmge End Prwslng Plam - Acmunl3M-364 
M a c h  Schaduk) 

LaMj end Land Right5 (365.1) 

2 
I 

TRANSMISSION PLANT 
3 
4 Rtghts-Of-Way (3852) 

5 , Strutlmes aM Improvemen$ (366) 

I I I 

I - -  ' 

- .-. 
39 TOTAL GAS PLANT IN SERVICE 

v 

Adjuslmsnts (+ or -) Bdanm EnU #fear 

- 0 - (e) 

-_I- 

- 
--- -- 

BTU00045 

111- 

6 

7 

f 
Meins067) 

Gompressa- Station Equipment (368) I 
-I_n____ 53s.4771,20 

. 

I _ _  
B 

9 Communlcatlon Equipment (370) 

10 Mher Equipmen! (321) 

11 Tots1 Trensmlssion Plan1 

12 Lend and Land Rights (374) 
13 SWctur!& and Improvements (375) 

14 Mains (376) 

15 comwssw SI~IIMI qulpment ( ~ 7 )  

16 

MRi?%ftmg and Ragulatlng Slahan E~ulprnanI(368) 

- 
- * 

- 
DlSTRlBUTiON PLANT 

- 
- 

- Measuhng and Regurarlng Sietion Equipment - Qeneral (378) 

17 Meesunng & Regulating Stab00 Eqdpmwd - CRy Gate (379) - 
18 sennCeS(380) 

19 MEIQG (367) 

20 Meter Installstlons (382) 

27 ' House Regulators (383) 

22 House Regulalw Imtallal~ons (384) 

23 

24 

25 OWr Equipment (367) 

28 TOW Dkrtnbulion Plant 
GENERAL PLANT 

27 

ZB Structures aiw Improvemenls (3W) 

- 
49;7 43. a 

2.2,543,55 

-.- 
_. 

- - - Inuuststhal Measuring 8 Regulaling Ststton Equipment (385) 

Ob@? Pmperty cm Cysromer6 Premlses (386) .-... 
- 
- 

---. . 

Land snd land Rlghls (3BD) 
I-- c 

29 OfflCe PUmttUB BM1 Equipment (381) 
- 

30 Transponalion Eglmpmnt (392) 

31 ' SIDES Equipment (383)-'- 

32 

33 Laboratory Equipment (395) -- 
39 P O W ~  Operaled Equlpme~ (386) 

35 Commurucellw Equipment (397) 

36 Misoellaneow Ewpmnt (38E) 

37 Olher Tangible Properly (399) 

-- 
- 

TODIS. shcp and ~ e m g e  Equlprnsnt QM) 

t 
I_ 

38 I Total GeMi7ll Plant 



' 
ACCUMULATED PROVISION F6R"DEPREClATlON, DEPLETION AN6 AMOf& 710N OF GAS U'Wn PLANT 

Line NO. ltem --r Amount 

I .  

I 

8 
9 Total Accruals for Year 

10 Credit Adjustments (describe): 
-- 

-___I 

" I  

12 
13 

14 
15 
16 

17 
18 
19 
20 

I 
1 63,sEiS.QO 

-- 
Total Credits for Year 

Net Charges for Plant Retired: 

Book Cost of Plant Re!ired- 
Add: COS~ of Removal 

Net Charges for Plant Retired 
Deb? Adjustmentsfdescribe)- 

_I__ 

XXXXXXXXXXIO( 

XXXKXXIOOO(XX 'f XXXXXXXXXXXX 

--- 
Less: Salvage 

- 
L_ 

CAPITAL ST( 

Class and Series of Stock 

L 

21 
22 
23 
24 
25 

I i 

- 
-- 

----- TDtal Debit AdJustments for Year 

Balance End of Year 
_I_(___ 

- 

Per Share Per Share 
of Par irf Nonpar 

Value Stk Stock 
(e) (4 

- 
li. 

1__. 

- 
I 

Per Balance Sheet 

Shares Amount 
(e) (9 

- 

- 

BTU00046 
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I” Outstar ding Interest Expense 
For The Year List Each Original Issue Amt., Date of Date of Per Balance 

Class & Series of Obligation Issue Maturity Sheet Rate Amount 
(9 -- (a> (b) (4 fd) , (e) 

i - 
- 

I 

r 

- 
d Interest Balance End 
Y Rate of Year 

(d) (e) 
I_L_ -0- 6? 1138,7” 
L ci aCl4.30 :3 GZ 

I 

- - 7 ____ 
LONG-TERM DEBT 1- IC 

Total 

I 

-- 
L m.Irrr.5 

INTEREST ACCRUED KT- Balance 1 n t. Accr. Int During Accr. 

Long Term Debt: 

. Interest Balance Accrued ’ 

Descriptlon of Obligation First of Year End of Year 
c e , L  

FJote Payable: 

Customer Deposits: 
Other: 

BT U00047 
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L 

-----I 
.P.. - 8 -- . _. r .  

I 1 

I 
! - Total Debits to Unappropriated Retained Earnings 

. Net AdditiDn to Unappropriated Retained Earnings 
Salance End of Year .( ri!;,o933?> 1 { 4 7,o 7 a*"> - . I 

MISCELLANEOUS CURRENT AND ACCRUED LlABlLfTlES I 
- Sub-Account and Description 

- 

STATEMENT OF RETAINED EARNINGS FOR THE YEAR 
.-. ---- 

Item TI-~S yeat 1' Last Year 1 
Balance Beginning of Year 
Balance Transferred From Income (433) 
Mise. Credits (Specify Account Number & Title): 

I C - . .  I 
I 

-- .C 

Total Credits to UnapproDriated Retained Earninas 

I 

--- 
Adjustments to Retained Earnings (439) (Describe) 

BTU00048 
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9 r---- . c. 

I 
4 TOltlI $ 8 k E  t0 U!lhal& CbNUm(?15 

b Sales for Resale (483) - 
Y l 3  ~ 4 3 3 %  I42,303.73 ~ 

6 Total Gas Setvice Revenues 

7 Forfelled Dlscounb (487) 

8 Mlscell~eous Service Reventies (+€IS) 

10 

?I 

12 Other Gas Revenues (495) 

13 m a l  Olher Opw~nng Reven- 
14 Total Gas Operating Revenuas 

15 

16 DepreCfeHoh Expense (403) 

OTHER OPERAXNG REVENUES 

- 
9 Rekenues From Transpurtetron of Gas ofQIhers (489) . --- 

Revenues Fmrn Natural Gas Pmcefised by OVIers (481) 

Rent From Gas P c  - -- 

- 
- 1qa,m3.73 ~ ,--- OPERA71NO EXPEhGES 

J \ q ,  77 I . *  
3 3 , 8 5 3 ,  On 

Tolal Gas Operation &i Maimenance Ewpenses (from page 1 I, IIW 26) 

~ r f y s b o n  b p m s e  (404-4071 (from pape 12) 

' t a x e s  Ofher Thhgn In- faxes (4DB 'I) (from page 12) 

TOtal&me Taxe~-UUl& Wrahohs (409 1,470.t, 411.1,4114) (from page 12) 

17 

18 

. 19 

-.. 
r 4 , O L 3 , Q l  

< 5 5: w> 
197,b57.77 20 Tclal Gas Operating Expenses 

21 NeiOperatlng income 

22 

23 

24 Miseelkneow Nonoperating )ncame (421) 

- 
OTHER IHCOlrnE 

0 t h  Nonullllty Income -NE( (415418) 

lnleresl and Divlaencl Income (419) 

25 OtherAcwun19 (Speclfy AcCLIUM Number and Tfflrr): - 
d.._ 

26 
27 

I_ 

28 Tblal Mher Innome ..w 

29 

30 

OTHER DEDUCRONS 
Intern1 on Long-Ten Debt (427) 

Amortlzeflon or Deb! 01swunl and Expnre  (428) 
-- 

-- 
31 &her NonuhliIy DedUdlW (428 1 - 426 5) - 

1 1, L G  .S' 1 
32 Olhv Interest !&pen% (431) 

33 Tdal Income Taxes - Nonulnlty operations (409 2.410 2,411 2,411.5) (from Page 12) 
- 

34 Other Accounts {Speufy AccouM Number end Title) - . .  

35 
38 
37 

3B Tot4 Olhar Pedudions 
3B I NETINCOME 

Taxes Ober Than lnwme Taxes (008.2) (ham Pane 12) 

Y . .  

5TU00049 



red 12/08/10 1 6 :02 :~GEDy j .~  
~~~~~ Page 16 of 95 Annual Reports 2 

09/20/26&q %k$”’pR30# QC 44-2 Filed 1 
x I it 

TRANSMISSION EXPENSES I 
14 
I S  

16 

17 

15 Rents(660) 

19 Maintenante of Malm (863) 

20 

21 Tofat Transmission mpenses 

22 DJSTRIEUTION EXPENSES 

23 

24 Malm and Services E x p e n s e s ( 8 7 4 )  

25 

26 
27 Other Expenses (BED) 
28 Rents(8Bl) 

20 

30 Maintenanoe of Mains (887) 

31 Maintenance of Sewlces (892) 

32 

33 h4aintenance of Other Equlpmenl(894) 

34 Total Distribution Expenses 

Operation Supervision and Englneerlng {650) 
Compressor Station Labor and Expenses (853) 

’Measuring and Ragulatvlg Statim Expenses (857) 

Transmtsslon and Campression of Gas by Others (858) 

-- 
- 
-- -7- 

-I__ 

rn 

c 

Maintenance of Compressor Stetion Equipment (864) 

I- 

Operation Supervision and Engineering (870) 
Compressor Station Labof end Expenses (672) - -- 

--- _. 
MeasudnQ and Regulaimg Station Utpensw (876) 

Meter end House Regulator Expemes (878) 
- -- 

--- ~ - I  - 

Malntenanm Subrvlsion end Englneering IS&) 1 
-- 

- 
Mainlenance of Meters and House Regulators (893) 

I 

Line 
No. 

1 

2 

3 

4 

-.- 

-. 
Account 

(a) 
c-- 

MANUFACTURED GAS PRODUCTION 

NATURAL QAS PRODUCTION EXPENSES 

U;PLORATION AND DEVELOPMENT EXPENSES 

STORAGE EXPENSES 

Total-Account 710-742 (Attach Schedule by Acmunb) 

Total-AccPunt 750-791 (Attach Schedule by Accounts) 

Total-Acwunt 795-798 (Attach Schedule by Accounls) 

Total-Account 814-843 (Attach Schedule by Amunts) 

I I 

I a w a y 3  __ 13 Total Other Gas Supply Expenses 
I 

5 

6 

OTHERGASSUPPLYEXPENSES 
ad,YW,r3  Natural G1S City Gate Purchases (604) 

Other Gas Purchases (805) 
I-- 

- 

. .“ 

7 

8 Purchased Gas Expenses (807) 

9 

ID 
11 
12 

Pvrchased Gas Cost Adjustments (ED5 1) 

Gas Wmdmwn From Storage - Debit (608 I) 
Gas Delivered to Storage + Credit (808.2) 
GBS Used For Other Utility OGtions - Credit (812) 

Other Gas Supply Expenses (813) 

- 
- 
- 
- 

BTU00050 
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Line 
No. 

1 
2 

3 
_I_ 

--- - . - - ~  
Account Amount 

(b) - (4 
CUS75MEk ACCOUNTS EXPENSE 

I 
Meter Reading Expenses (902) 
Customer Records and Colleclian ticpernos (903) 
Uncollectible Accounts (904) 

I <4 Ji 5'. of, - - 

CUSTOMER SERVICE AND INFORMATIONAL EXPENSES-" 

Miscellaneaus Customer Service and Infornational Expenses (910) 

ADMlNlSTRATlVE AND GENERAL EXPENSES - 

-- 
r; 983.06 10 Outside Services ErnMoyed (923) 

11 Property fnsurance (924) 

42 Injuries and Damages (925) 
3: 3&z6Brb 

Employee Pensions and Benefits (926) 
74 Fmnchise Requlremenb (927) 

15 Regulatory Cbmrnission Expenses (928) 

16 Duplicate Charges - Credit (929) 

17 General Advertising Expenses (930.1) 

18 MlSCt?llEnt3oUS Gener81 Expenses (9302) 

?e  Renfs(931) 

20 
21 

22 

23 

-. 

I 

45333 00 

-, ;7Q,yIb,= 
1 .? ,;2m." 

~ , 3 % 0 9  

-- 
I 

Maintenance of General Plant (inz) - 
q 3 . 3 k G 1 3  Total Administrative and Generel Expenses 

- 

w 
7 
8 

6 

1 AdmlnlstratiVe and General Salaries (920) 

1 Administrative Expenses Transferred - Credit ( S a }  
3$6OlQfr Office Supplles and Expenses (921) 

--I 

26 TOTAL GAS OPERATION AND MAINENANCE EXPENSES 
(to Page 9, Line 15) 

NUMBER OF CUSTOMERS 
End of Year - 

Residential (480) YO I 
L 

ta 

I) 4 kZ 

q13 

[ Commercial and Industrial (481) - 
Interdepartmental Sales (484) 

Total - UMrnate Customer 
Sales fbr Resale (483) 

Total Ga6 Service Customang 

---.. 

- .. 
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I .- 
9 [ Total (Same as page 9, lines 18 and 37) - 1 t 4 . O i 2 l d ~ ~  . 

OPERATlMG AND NONOPERATING INCOME TAXES 
Acci. Account Amount 
NO. 
409.1 
409.1 
409.1 

41 I .I I Provision for Deferred Income Taxes - Credit, Utility Openting Income 
41 1.4 

409.2 
409.2 
409.2 
410.2 
41 1.2 

41 I .5 

04 - ( a )  - 
c__-- 

Income Taxes, Utility Operating Income - Federal 
Income Taxes, Utility Operating Income - State 
Income Taxes, Utility Operating Income - Other 

- 

- .- ’ 410.1 Provislon for Deferred Income Taxes, Utility Operating In&ne 

Investment. Tax Credit Adjustments, Utility Operations 

Income Taxes, Other Income & Deductions - Federal 
income Taxes, Other Income & Deductions - State 
Income Taxes, Other Income & Deductions - Other 
Provision for Deferred InGrne Taxes, Other Income & Decwtions 
Provision for Deferred Income Taxes - Credit, Other Income & 

Investment Tax Credit Adjustments, Nonutiiity Operations 

+ 
Total Income Taxes - Utility Operating Income (to page 9, line 19) 

I 

Deductions --- 

-- 
Total Income Taxes - NonutiKRy Operating Inc. (io page 9, line 33) 

1 --- -- 
TAXES OTHER THAN lNCOME TAXES (408) 

Show hereunder the various tax items which make up the amounts listed under 

- 
ACcl. Account Amount 
NO. 

404.1 Amortization and Depletion of Producing Natural Gas Land and Land 
Rig hfs 

405 Amortitatlon of Other Gas Plant 
406 Amortization of Gas Plant Acquisition Adjustments 
407.1 , Amchiration of Property Losses 
407.2 hortkat ion of Conversion Expenses 

(b) (a) -- 
-- 

-I___ 

-- 
* 

1 - --c 

- Total Amorfitation Expense (Same as page 9, line 17) - 

i Puhc Service Commission Assessment 

I -t Y 

7 

I I 

AMORTIZATION EXPENSE ~-1 

BTU00052 
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7 - .  
SALES FOR RESALE - WTURAL GAS (Account 483) 

I. Report particulars concerning sates of natural gas during the year to other gas utilities for resale. Sales to each cuslomer should 
)a identified in column (c) where applicable, by rate schedule designation contained in the company's tariff. 
!. Natural gas forthe purpose of thls schedule means e-kher natura! gas unmixed, or any other mixfure oF natural and rnanufadured 
las. 
L Point of delivery, column (b), should show name of city or town or state, and such other designation necessary to enable 
dentication on maps of respondent's pipeline system. 
t. Designate any sales which are other than firm sales, i.a.. sales for storage, etc. 
5. Where consolidated bills for more than one pint of delivery are rendered under a FERC rate schedule, the several points of 
lelivery shall be indicated in column (b) and the remainder of the information reported in a consolidated basis corresponding to lk 
18no. where. however. Gansolidated bills for mre than one point of delivery are not rendered under a R R C  rate schedule. the 

nl of delivery. 
erentfor any deljvery point frc headina nf rniiir 

RBvenue furYoar 

(9 
IS88 #5. abcV8) 

-- 

m 
v) 
0 
0 
0 
2 
I- m 

13 



Case 10-70767-tnw Doc 44-2 Filed 12/08/1Q4 Entered 12/08/10 16:02:25 Desc 
Exhibit D Annual U Q & X @ B ~  s-- 1 

oheduledeslqnaiiom m -r_ 
~ 

.- 

mer 
@) -- 

- 

-1- m 
m 
m 
N m 
B 
E 
N 

b 
6 
$ 
? 

a 

a 
A 
N cn 



oc44-2 Filed red 12/08/10 1 6:02:aGE DSC 
8 9 / 2 0 / 2 Q ; ; B s $ d : q ~ O 7 ~ ~ ~ 8 ~  x i I AnnualReports Page 21 of 95 

11 
12 

GAS ACCOUNT -NATURAL GAS 

1. 
delivered by the respondent. Natural gas means either natural gas unmixed and any mixture of natural 
and manufactured gas. 
2. 
receipts and deliveries. 
3. 
schedules should be subrnftted. Insert pages should be used for this purpose. 

The purpose of this schedule is to account for the quantity of natural gas received and 

Enter In column (b) the MCFs as reported in schedules indimled for t h e  respective items of 

if the respondsnf operates two or more systems which are ?at inter-connected, separate 

Natural Gas Sales (same as page 9. column (c), line 6) 
Other Deliveries (specify): 

MCF (14.73 PSlA at 60 

GAS RECEIVED 

16 
17 

--- I I Natural Gas Produced 
z I Purchases: 

Total Deliveries 

--- 

18 
19 
20 

I --- 
9 1  Total Receipts 

I O  J 

_-__._- 
Unaccounted for Gas 

Natural Gas Used by Respondent 
Total Deliveries and Unaccounted For Gas - 

1 GAS DELIVERED 

I 
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1, 'hMmis -, having appeared before 
the undersigned oMcer duly authorized to administer oaths and being duly 

R y u  CIIj fwvw *&!(, ("RespondenP'); mat I 

have supervision over the books of account and other financial records of the 
Respondent and have control over the manner in whlch they are kept; that such 
books and records have, during the period covered by the foregoing report, been 

maintained in good faith in accordance with the accounting and other orders of 
the Public Service Commission of Kentucky; that I haw carefully examined the 
foregoing report and to he best of my knowledge and belief the information 

contained in this report is, so far as it relates to matters of accounts, In 

accordance with the said books of account; that 3lJ other statements of fact 

contained in the foregoing report are true; and that the foregoing report is a 
correct and complete statement of the business and affairs of the-Respondent in 
every respect and manner during the period o$.ime from end including 

sworn, state under oath that I am d t d m f  of 

Subscribed and sworn to before me, a Lflri,& Lu , in 
day of for the State and County named In the above this /$VL 

(Apply Seal Here) 

_ I  ,20 I.% 

My Commission €xpires 

- 

[Persons making willful false statements in this report may be punished by fine or 
imprisonment under KFtS 623.040 and 523.$00.] 

BTU00057 



: 
! 

T h i s  side of Page Left 

Intsntlonaily Blank 

BTU00058 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

B.T.U. GAS COMPANY, INC. ) 
--.- ---- ) 

) CASENO. 

) 
1 

ALLEGED VIOLATIONS OF ADMINISTRATIVE ) 2007-00403 
REGULATION 807 KAR 5:006,807 KAR 5:022, 
807 KAR 5~027 AND 49 CFR 191-192 

O R D E R  

This case involves an investigation into the operation of B.T.U. Gas Company, 

Inc.’s (“BTU”) natural gas facility in eastern Kentucky. At issue is whether BTU failed to 

maintain and operate this facility in accordance with 807 KAR 5:006, Section 14(1)(b), 

807 KAR 5:022, 807 KAR 5:027, 49 C.F.R. Part 191, 49 C.F.R. Part 192, and 49 C.F.R. 

Part 199. Finding in the affirmative, we assess BTU the sum of $170,000, with $10,000 

due and payable within 30 days. 

PROCEDURE 

Finding prima facie evidence that BTU had failed to comply with 807 KAR 5:006, 

Section 14(l)(b); 807 KAR 5:022; 807 KAR 5027; C.F.R. Part 191; 49 C.F.R. Part 192; 

and 49 C.F.R. Part 199, the Commission ordered BTU to show cause why it should not 

be penalized for these alleged violations by Order dated December 1, 2009. 

On March 4, 2010, the Commission held an evidentiary hearing in this matter at 

our offices in Frankfort, Kentucky. Pamela Williams, president and sole owner of BTU, 

and Richard Williams, vice-president and operator of BTU, appeared with counsel. At 

this hearing, the Commission heard testimony from the following persons: Jason 



Brangers, Manager, Gas Pipeline Safety Branch, Kentucky Public Service Commission; 

William Aitken, Utility Regulatory & Safety Investigator IV, Gas Pipeline Safety Branch, 

Kentucky Public Service Commission; Melissa Holbrook, Utility Regulatory & Safety 

Investigator Ill, Gas Pipeline Safety Branch, Kentucky Public Service Commission; 

Steven Samples, Utility Regulatory & Safety Investigator 111, Gas Pipeline Safety 

Branch, Kentucky Public Service Commission; Roger Wingate, President of R.L. 

Wingate and Associates; and Pamela Williams, president and sale owner of BTU. 

BACKGROUND 

BTU is a Kentucky corporation created in June 1994 and is a private natural gas 

distribution system. As of December 31, 2007, it owned, operated and managed 

facilities used to distribute natural gas to approximately 401 residential and 12 

commercial and industrial customers, including four schools, in Magoffin County, 

Kentucky.' It is a utility subject to Commission jurisdiction pursuant to KRS 

278.010(3)(b); KRS 278.040; KRS 278.495(2)(b); KRS 278.992(1); 807 KAR 5:022; 49 

C.F.R. Part 191; 49 C.F.R. Part 192; and 49 C.F.R. Part 199. BTU owns facilities that 

consist of approximately 86 miles of 4-inch-and-under plastic piping with a maximum 

allowable operating pressure of 70 pounds per square inch. This system has one 

--.- ' Annual Report of BTU Gas Company, Inc. to the Public Service Commission 
of Kentucky for the Calendar Year Ended December 31, 2007 at 11. This is the last 
annual report filed with the Commission by BTU. 
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compressor station and access to about I00 wells. As of July 14, 2009, only five wells 

were actively feeding the system.2 

On July 10, 2007, Commission Staff (“Staff) conducted a periodic regulatory 

compliance inspection of BTU in which I 6  viotations were cited in Report No. BTU- 

051 407 (“2007 Inspection Report“). Based on this inspection report, the Commission, 

on May 1, 2008, found prima facie evidence that BTU had failed to comply with certain 

administrative regulations of the Commission, as well as certain regulations 

promulgated by the U .S. Department of Transportation, regarding the operation of 

natural gas pipelines, The Commission ordered BTU to show cause why if should not 

be subject to penalties prescribed in KRS 278.992(1) for these alleged violations. On 

May 20, 2008, BTU filed its written response. On June 9, 2008, the Commission 

entered an Order that established a procedural sched~le.~ 

On July 14, 2009, a follow-up periodic regulatory compliance inspection of BTU 

was conducted to ascertain the status of the utility as related to pipeline safety and to 

confirm that the 16 violations cited in the 2007 Inspection Report had been corrected. 

The July 14, 2009 inspection revealed in Report No. BTU-052907 that, of the 16 

previously documented violations cited in the 2007 Inspection Report, only six had been 

See Transcript of Hearing (“TR) at 139-141, Staff Exhibit 9, Periodic 
Regulatory Compliance Inspection, DTR Number 13, which lists as a deficiency BTU’s 
failure to file Department of Transportation Form RSPA F7100, 1-1 (July 14, 2009); and 
Staff Exhibit 10, copy of RSPA F7100. BTU has never filed this required form. 

On June 25, 2008, BTU filed its response to Staffs first information request, 
followed by BTU’s filing of its additional response on July 15, 2008. Staff held an 
Informal Conference with BTU on July 17, 2008, which was followed by a memorandum 
of the IC filed by Staff on July 25, 2008. BTU filed its first response to the IC 
memorandum on August 25,2008; its second response was filed on November 3,2008; 
and its third response was filed on November 13, 2008. 

I 
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corrected while ten remained uncorrected. Seven additional violations were 

documented 

On August 14, 2009, Jason Brangers, P.E., Manager, Gas Branch, Division of 

Engineering, Public Service Commission, notified BTU of the results of the July 14, 

2009 inspection and requested that BTU respond to and outline corrective action for 

each of the 17 cited violations by September 2, 2009.4 

Having not received any substantive response or plan for corrective action as 

requested on August 14, 2009, the Commission, on December I, 2009, entered an 

Order for BTU to appear before it on January 27,2010 to show cause why it should not 

be subject to penalties prescribed in KRS 278.992(1) for its failure to correct the 17 

deficiencies contained in Mr. Brangers’ letter of August 14, 2009 or to respond to the 

letter in any meaningful manner. Also included with this Order was a procedural 

schedule and a copy of the 2009 Inspection Report. 

On December 18, 2009, BTU filed a response to the Commission’s December I ,  

2009 Order, as well as a motion for a continuance of the scheduled hearing and a 

motion for an informal conference with Commission Staff. On January 19, 2010, the 

Commission granted BTU’s motion for a continuance and denied its motion for an 

informal conference. The procedural Order was amended and the hearing was 

continued to March 4, 2010. 

I 

- See Letter from Jason Brangers to Richard Williams, BTU (August 14, 2009). 
Although Mr. Brangers had requested that BTU respond by September 2, 2009, a letter 
from Pam Williams to Mr. Brangers requesting an extension of time to respond (“I will 
get it in just as saon as I have it completed”) was received on September 8, 2009. A 
substantive response to Mr. Brangers’ letter was never received. 

-4- Case No. 2007-00403 
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Pursuant to KRS 278.495(2)(a), the Commission has the authority to regulate the 

safety of the natural gas facilities of BTU.5 The Commission exercises this authority in 

conjunction with its authority to enforce any minimum safety standards adopted by the 

U.S. Department of Transportation (“U.S. DOT) pursuant to 49 U.S.C. Q 60101 et seq. 

Additionally, the Commission may promulgate administrative regulations consistent with 

federal pipeline safety laws.6 Although the US. DOT has the ultimate responsibility for 

the regulation, enforcement, and compliance of gas pipeline safety, this authority has 

been delegated by the Secretary of the U.S. DOT to the Cammission as the state 

agency that enforces pipeline safety regulations. It is through this delegation of 

authority, as well as that found in KRS Chapter 278 and 807 KAR Chapter 5, that the 

Commission regulates BTU’s operations and facilities, using federal pipeline safety 

standards as the minimum safety standards required. As part of the Commission’s 

certification, the US. DOT evaluates the Commission’s performance on a regular 

basis. 

The Commission conducts various types of inspections of gas utilities as part of 

its enforcement process of federal pipeline safety regulations. One such routine or 

KRS 278.495 states in pertinent part: 

(2) Notwithstanding any other provision of law, the commission shall have the 
authority to regulate the safety of natural gas facilities which are: 

(a) Owned or operated by any public utility, county, or city, and used to 
distribute natural gas at retail. 

KRS 278.495(2)(a). 

TR at 11-13. A review related to the federal grant received by the 
Cornmission to implement the pipeline safety program is conducted by the Pipeline and 
Hazardous Materials Safety Administration (“PHMSA’) at least once every three years. 
PHMSA also conducts an annual program evaluation. On all PHMSA evaluations since 
2005, the Commission has received scores of 97 percent or higher. 

7 
I 
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standard inspection is called a "periodic regulatory compliance inspection,'' which was 

the inspection conducted of BTU in both 2007 and 2009, This type of inspection is 

normally conducted on a three-year cycle but can be conducted on a more frequent 

basis if necessary.* In conducting periodic regulatory compliance inspections, Staff 

uses a standard inspection ~heckl ist.~ 

At the time of the July 14, 2009 follow-up inspection, it was expected that BTU's 

16 violations cited in the 2007 inspection Report would have been corrected. As stated 

earlier, this did not occur. With ten uncorrected violations from 2007 and seven 

additional violations from 2009, the total cited in the 2009 Inspection Report increased 

to 17. 

SUMMARY OF VIOLATIONS 

2009 INSPECTION REPORT 

UNCORRECTED 2007 VIOLATIONS 

(I) 49 C.F.R. Part 192.616(b): Public Awareness. The operator's program 

must follow the general program recommendations of API RP I 1  62 and assess 

the unique attributes and characteristics of the operator's pipeline and facilities. 

Deficiency: BTU's public awareness plan did not follow the 

recommendations of API RP 1162 and BTU did not have records to 

indicate that its public awareness messages were given to customers 

TR at 39. Other inspections conducted of gas utilities include farm tap 
installations, construction inspections, operator qualification inspections, integrity 
management inspections, jurisdictional inspections, and inspections to investigate 
incidents or complaints. 

TR at 40-41; Form 2 Standard Inspection Report of a Gas Distribution 
Operator (Rev. 3/23/09 through Final Rule of 16 January 2009). 
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twice annually. BTU did not have documentation that this requirement 

had been met. lo 

(2) 

to have and follow a written operator qualification plan. 

49 C.F.R. Part 192.805. Qualification Progm.  Each operator is required 

Deficiency: BTU did not have an Operator Qualification (“OW) plan 

that included a list of covered tasks, a list of individuals and the tasks 

each is qualified to perform, and identification of the intervals at which 

evaluation of the individual‘s qualifications is needed.‘’ 

(3) 49 C.F.R. Part 605(b) (9). Procedural manual for operations, 

maintenance, and emergencies. Each operator must take adequate precautions 

in excavated trenches to protect personnel from the hazards of unsafe 

accumulations of vapor or gas, and make emergency rescue equipment available 

when needed. 

Deficiencv: BTU’s Operations and Maintenance (“O&M”) manual in 

place at the time of the inspection did not address procedures for 

taking precautions in situations of unsafe accumulations of gas. BTU 

must have emergency equipment, including breathing apparatus and 

a harness, available. BTU did not have the emergency equipment.” 

lo 

Staff Exhibit 13. 
TR at 128-129; Commission Staff Exhibit No. 9, DTR No. I; Commission 

TR at 129. Commission Staff Exhibit No. 9, DTR No. 2;  Commission Staff 
Exhibit 13. 

TR at 130; Commission Staff Exhibit No. 9, DTR No. 3; Commission Staff 
Exhibit No. 13. 
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(4) Odorization of qas. Each operator must 

conduct periodic sampling of combustible gases using an instrument capable of 

determining the percentage of gas in the air at which the odor becomes readily 

detectable. 

49 C.F.R. Part 192.625(f). 

Deficiency: BTU was not using an instrument capable of measuring 

the gas at one-fifth of the lower explosive limit. The only document 

produced by BTU indicated that only a "sniff test" was being used.13 

(5) 49 C.F.R. Part 192.721. Patrollinq. Mains in places or on structures 

where anticipated physical movement or external loading could cause failure or 

leakage must be patrolled. 

Deficiency: BTU had not patrolled mains where anticipated physical 

movement or external loading could cause failure or leakage (Le., river 

crossings, lines under stress) and had not documented these lines or 

the intervals at which they must be patrolled. At the time of the 

inspection, there were lines under stress, such as a line going across 

a creek and a bridge. BTU did not have any patrolling records or sites 

identified. l 4  

(6) 49 C.F.R. Part 192.723(b) (I). Leakage survey. A leakage survey with 

leak detector equipment must be conducted outside business districts as 

frequently as necessary, but at least once every five calendar years at intervals 

not exceeding 63 months. The leakage survey should include tests of the 

l 3  TR at 130-131; Commission Staff Exhibit No. 9, DTR No. 4; Staff Exhibit No. 
13. 

l4 TR at 132; Staff Exhibit No. 9, DTR No. 4; Staff Exhibit 13. 
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atmosphere in gas, electric, telephone, sewer, and water systems, including at 

manholes, cracks in pavement and sidewalks. 

Deficiencv: 5TU has not conducted leakage surveys in non-business 

districts with leak detector equipment within those districts every five 

years. A leakage survey is required to determine if there are leaks on 

the system in order to prevent an incident such as a fire or explosion 

from 

(7) 40 C.F.R. Part 192.747. Valve Maintenance. Each valve must be 

checked and serviced at intervals not exceeding 15 months, but at least once 

each calendar year. 

- Deficiencv: BTU did not have critical or system safety valves listed in 

its records and did not identify specifically when each valve was 

checked and serviced. The records available at the time of the 

inspection to show that this requirement had been met were totally 

inadequate. At a minimum, there must be a separate inspection sheet 

for each valve telling the measurement of the valve, where it is 

located, and the size of the nut on each valve. An inspection record is 

needed for each vaive.16 

(8) 49 C.F.R. Part 192.m. Pressure limiting and regulating stations: 

inspection and testinq. Each pressure limiting station, relief device, and pressure 

l5 

l6 

TR at 73,131,132; Staff Exhibit No. 9, DTR No.7; Staff Exhibit No.73. 

TR at 133; Staff Exhibit No. 9, DTR No. 8; Staff Exhibit No, 13. 
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regulating station , . . must be subjected at intervals not exceeding 15 months, 

but at least once each calendar year, to inspections and tests. . . . 
Deficiency: BTU did not have specific regulators and relief devices 

listed in its records and did not identify specifically that each had been 

inspected each year. There must be a record for any regulator or 

control device that is controlling the pressure in the BTU system, 

including the size orifices, the serial number, identification of the 

regulator, and inspection for each year, and jt must be inspected by an 

operator-qualified person. None of these requirements had been 

met.17 

(9) 49 C.F.R. Part 192.603(b). General Drovisions. Each operator shall keep 

records necessary to administer the procedures established under Section 

192.605. 

- Deficiency: BTU did not have records to show that its O&M 

procedures were being implemented for odorant sampling, patrolfing, 

leak surveys, regulator inspections, or valve inspections." 

(1 0) 49 C.F.R. Part 192.481. Atmospheric corrosion c o n m  Monitoring. Each 

operator must inspect each pipeline or portion of pipeline that is exposed to the 

atmosphere for evidence of atmospheric corrosion. , . 
Deficiency: BTU was not inspecting its system for atmospheric 

corrosion on the above-ground piping. It is required that an inspection 

l7 

l8 

TR at 134; Staff Exhibit No. 9, DTR No. 9; Staff Exhibit No. 13. 

TR at 133-134; Staff Exhibit No. 9, DTR No. 11; Staff Exhibit No. 13. 
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be done on above-ground steel piping, all meters, the steel piping at 

the customers’ meters where it comes out of the ground, and 

whatever other steel, like a bridge crossing, that exists in the system. 

An operator-qualified person must check each at least once every 

three years for atmospheric corrosion. BTU had no records that 

confirmed that these inspections had been cond~cted.’~ 

2009 NEW \?IlOLATIONS 

(1 1) 49 C.F.R. Part 192.723(b) (I 1. Distribution svstems: Leakage surveyg. A 

leakage survey with leak detector equipment must be conducted in business 

districts, including tests of atmosphere in gas, electric, telephone, sewer, and 

water systems and at manholes, cracks in pavement and sidewalks. , . on an 

annual basis. 

- Deficiency: BTU had not even identified business districts within its 

system or conducted leak surveys with leak detector equipment within 

those districts annually. During the inspection, it was discovered that 

there were several wells and regulators that were feeding four schools 

- South Magoffin, Salyer, Middle Fork and North Magoffin, all 

elementary schools. Schools and churches are considered part of the 

business district because they are high-risk areas, usually containing 

pipes under hard surfaces, such as parking lots. As with other areas 

I_ 

TR at 135; Staff Exhibit No. 9, DTR No. I O ;  Staff Exhibit No.l3. 
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in a business district, the purpose is to find any leaks in order to 

prevent problems in high-risk, generally high-population areas.*’ 

(12) 49G.F.R. Part 192.614. Damage prevention proqram. Each operator of 

a buried pipeline must carry out, in accordance with this section, a written 

program to prevent damage to that pipeline from excavation activities. . . . 
-- Deficiem: BTU was not a member of a qualified ane-call center, 

known as Kentucky 811, as of March 4,2010. This was confirmed by 

the testimony of Steven Samples, the inspector who conducted the 

2009 inspection.” 

(13) 49 C.F.R. Part 191.11(a). Except as provided in paragraph (b) of this 

section, each operator of a distribution pipeline system shall submit an annual 

report for that system on U.S. DOT Form RSPA F 7100-1-1. 

Deficiency: BTU did not submit its annual report each year as 

required. This report is required by the PHMSA for all distribution gas 

companies, and the report must be turned in by March I 5  of each year 

for the previous year. Gas distribution companies send these forms to 

the U.S. DOT, to PHMSA and generally send a copy to the 

Commission. This report shows how many miles of pipe are in the 

system and whether the pipe is plastic or steel. It also has the type of 

leaks the system had during the previous year, whether dig-ins, 

corrosion, or bad fusions occurred. This is to assist the operator in 

2o TR at 137; Staff Exhibit No. 9, DTR No. 6; Staff Exhibit No. 13. 

TR at 138; Staff Exhibit No. 9, DTR No.12; Staff Exhibit No.13. 
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keeping track of the miles of pipe, including any pipes that have been 

deleted or added during the previous year.22 

(14) 49 C.F.R. Pafi 199.101(a). Anti-drug plan. Each operator shall maintain 

and follow a written anti-drug plan that conforms to the requirements of this part 

and the DOT Procedures. 

Deficiency: BTU did not have an anti-drug 

(15) 49 C.F.R. Part 199.202. Alcohol misuse plan. Each operator must 

maintain and follow a written alcohol misuse plan that conforms to the 

requirements of this part and DOT Procedures concerning alcohol testing 

programs . 

Deficiency: 

required.24 

BTU did not have a written alcohol misuse plan as 

(I 6) 807 KAR 5006, Section 14(b). For dangerous conditions. If a dangerous 

condition relating to the utility's service which could subject any person to 

imminent harm or result in substantial damage to the property of the utility or 

others, is found to exist on a customer's premises, the service shall be refused or 

terminated without advance notice. 

Deficiency: BTU failed to turn service off when a BTU customer with 

above-ground plastic pipe designed for water, with hose clamps, was 

being used for the gas service line. This plastic pipe was above 

22 TR at 140; Staff Exhibit No. 9, DTR No.13; Staff Exhibit No.10: Staff Exhibit 
No. 13. 

23 Staff Exhibit No. 9, DTR No. 14; Staff Exhibit No.13. 

24 Staff Exhibit No. 9, DTR No. 15; Staff Exhibit No. 13. 
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ground around the meter setting, and it was going through a culvert 

and then through the front yard, Above-ground plastic pipe is a safety 

hazard and must be buried per  regulation^.^^ 

(17) 49 C.F.R. Part 192.807. Recordkeepm. Each operator shall maintain 

records that demonstrate compliance with this subpart. 

Deficiency: BTU was not maintaining records that demonstrate 

compliance with the OQ regulation.26 

DISCUSSION 

Pamela Williams, president and sole owner of BTU since 1994, testified that only 

she and her husband, Richard Williams, work for BTU, but they contract services from 

P&J Resources, a company she also owns.27 Ms, Williams stated that she did not have 

any disagreement with the 2009 inspection and that "I  told them there were several 

things that I was not aware that I was supposed to be doing that they said I should be, 

but, as far as me having any concerns} no . . , . New things come into play, apparently, 

and, as a gas utility, you don't have to be notified. You're supposed to pick up on all 

this stuff. Things had changed from '07 to '09. . . . [[If there's something like the PSC 

would require, I would expect that they will send me a notification . . . . [I]f something 

changes with the light company or anybody else, they send you some kind of 

notification . . . . Flhat's the way I work." She agreed that the 2007 and the 2009 

25 

Exhibit No.13. 
TR at 143-144; Staff Exhibit No. 9, DTR No. 16; Staff Exhibit No.11, Staff 

26 Staff Exhibit No. 9, DTR No. 17; Staff Exhibit No. 13. 

27 TR at 167, 168. 
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Inspection Reports were “pretty specific notifications” that told her “what needed to be 

fixed ,’I 

When asked again if there was any disagreement as to what problems had been 

identified and what she needed to do, Ms. Williams responded, “No, I had everything 

that I was supposed to have. It just didn’t meet the standards that it should have, which, 

from the time we started to that point, it had, apparently, but some things had changed. 

I needed to update. Let me put it that way.”” 

During the 2007 inspection, several documents were requested by the inspector, 

Melissa Holbrook, to be produced for her to review. Ms. Williams claimed that there 

were certain documents she could not find.29 One of these documents was a map of 

the BTU system, which plays an integral part in this type of inspection. Because no 

map was made available to Ms Holbrook, her abilify to conduct a thorough field 

inspection was greatly hindered. Because there was no map, it was not possible for her 

to locate and identify the layout of all the principal items of BTU’s plant, including its 

28 TR at 170-172. 

29 TR at 65, 66. Melissa Holbrook, Inspector IV, Gas Branch Division, Public 
Service Commission, contacted BTU by phone more than a month in advance to set up 
the date of the inspection with Pamela Williams, BTU’s president. On April 2, 2007, Ms. 
Holbrook sent an e-mail to Ms. Williams, with a list attached detailing the items she 
wanted to see during the inspection. On May 7, 2007, Ms. Holbrook sent Ms. Williams 
a second e-mail to remind her of the inspection on May 10, 2007. A copy of the first e- 
mail with the attached list was introduced at the hearing as Staff Exhibit No. 5. Ms. 
Williams did not ask for clarification of what she was expected to have available at the 
inspection at any time prior to the date of inspection. 
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pipeline, in order to have an accurate field review.30 Instead, she was restricted to 

looking at areas around the BTU office that were brought to her attention by one of 

BTU’s contractors. 

At the hearing, when questioned about the missing documents from the 2007 

inspection and specifically asked whether they had been located, Ms. Williams 

responded, “ I  probably havenot even iooked for them because we kept moving forward, 

trying to get stuff done that I knew I needed to do. So I don’t know that I would even 

have it. That’s what I told her. I don’t know that I would even have it because the 

paperwork I have is not what they want anyway. So - but I have been doing this 

 tuff."^' (Emphasis added.) 

At the 2009 inspection, BTU did not have the required emergency rescue 

equipment for its employees, as required in its O&M Plan. When asked if BTU had 

purchased the equipment since the 2009 inspection, Ms. Williams testified, “I  don’t know 

- 
30 TR at 70,71; 807 KAR 5:006, Section 22(1), states in pertinent part: 

Each utility shall have on file at its principal office located within the state 
and shall file upon request with the commission a map or maps of suitable 
scale of the general territory it serves or holds itself ready to serve 
showing the following: 

(a) Operating districts. 
(b) Rate districts. 
(c) Communities served. 
(d) 
service connections. 
(e) 
(f) 

Location and size of transmission lines, distribution lines and 

Location and layout of all principal items of plant. 
Date of construction of all items of plant by year and month. 

3‘ TR at 172. 
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that I have it all like you all would want, but we're in the process - 1 just have got these 

done, SO I'm in the process of getting everything done that needs to be done with this."32 

Ms. Williams testified that she was not aware that BTU was required to file a 

federal annual report with the PHMSA. "Where does it come from? Do they mail 

something to - I don't have that. I've never, that I know of, have never filled one of 

those 

Roger Wingate, President of R.L. Wingate and Associates, testified that he had 

been hired by BTU to train personnel on 16 tasks that are listed in the Operator 

Qualification Manual that he had recently prepared for the company.34 Mr. Wingate 

discussed all of the tasks on which he planned to train; three of them involved the use of 

different instruments which were required to be used to correctly accomplish each 

task.35 These included the following: an instrument to monitor the odorizatinn of natural 

gas in the system;36 an instrument used to detect the existence of any natural gas, such 

32 TR at 176. 

33 TR at 178. 

34 Mr. Wingate testified that he ptanned to include the following tasks in his 
training: joining plastic pipe with heat fusion; joining plastic pipe with mechanical 
couplings; installing meter and regulator set; installing service lines; tapping pipelines; 
purging pipelines; monitoring odorization with proper equipment; performing patrolling 
and leakage surveys on gas pipelines; locating and marking underground facilities; 
pressure testing pipelines; inspecting and testing pressure limiting stations; inspecting 
emergency valves; prevention of accidental ignition; making field repairs on gas 
pipelines; and, how to abandon and deactivate a gas pipeline system. 

35  a at 111. 

36 TR at 102. 
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as methane, when "you walk the gas line with it" to conduct leakage surveys;37 and 

equipment to check and monitor the pressure in new or replaced pipelines when they 

are installed.38 

Ms. Williams testified that BTU did not have any of the required equipment Mr. 

Wingate had discussed. She testified, "No. Today is the first day that Mr. Wingate, and 

I ,  and Richard have even met. So, no. He's aoinq to. ,tell us what we need. Today 

- is the first day those three names !of instruments1 that he mentioned had even been 

mentioned to me as far as equipment (Emphasis added.) 

BTU has operated as a private natural gas distribution system for 16 years, and 

yet it did not have the proper equipment needed to protect its employeedcontractors; 

nor did it have the proper instruments needed to measure critical elements in its 

operations, such as gas leakage. Most alarming was the fact that its president was not 

even aware of the need to have appropriate equipment and instruments available. After 

16 years as president and sole owner of BTU, she had apparently never heard of the 

equipment needed but was depending on Mr. Wingate to tell them what they needed 

and how to perform the most basic, significant tasks. 

The issues discussed above, including the lack of required documents and a 

map of the BTU system, the lack of emergency rescue equipment for the safety of its 

employees/contractors, the lack of any knowledge by its president that there is an 

ongoing responsibility for BTU to file an annual report with the federal government, and 

I 

i '  
! 

37 TR at 108. 

38 TRat 111, 112. 

39 TR at 183. 
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the lack of any knowledge of the need for specific equipment to perform required tasks 

represent but a few examples of BTU’s nonchalant attitude and behavior regarding 

operating a safe gas company. 

The magnitude of the information presented to us in this case confirms that BTU 

has consistently been poorly managed and operated by individuals who have shown 

little interest in changing. BTU has failed to carry out its most basic obligations. Since 

its operations began in 1994, Ms. Williams has been the president and sole owner of 

the company and her husband, Richard Williams, has been the vice-president and 

operator. The attitude and actions exhibited by both of them throughout this entire 

proceeding, as well as Ms. Williams’ testimony, evidence a general lack of awareness, 

knowledge, and skill needed to operate a private gas distribution system in a safe 

manner. BTU has been in operation for approximately 16 years, yet its president 

presents herself as totally uninformed and unfamiliar with what is required. From the 

initiation of this case, BTU has promised to correct the violations, yet action on these 

promises has been slow in some cases and nonexistent in others. Whether unable or 

unwilling to perform the rigorous oversight necessary to ensure safety of the entire gas 

operation, the parties’ actions going forward must change immediately and dramatically. 

For 10 of the 16 deficiencies cited in the 2007 Inspection Report to remain 

uncorrected after two years, along with the accumulation of seven additional 

deficiencies cited in the 2009 Inspection Report, is completely inexcusable. Ignorance 

of the basic requirements, as those cited in the 2007 and the 2009 Inspection Reports, 

does not excuse BTU’s actions. BTU is expected to know the applicable requirements 

and is expected to comply with each and every one. The law imposes on gas 

-1 9- Case No. 2007-00403 

I: 



companies the very basic duty to know what is required, know how to achieve 

compliance, and take the actions needed to actually do so. Failure to fulfill this basic 

duty calls into serious question BTU's managerial and technical abilities to continue its 

operation as a gas utility. 

The Commission finds that the 17 alleged violations cited in the 2009 Inspection 

Report, and as described above, have been factually established as true and that BTU 

is found to be at fault on each. The Commission further finds that certain consequences 

are appropriate. Pursuant to KRS 278,992(1), the Commission may assess a civil 

penalty not to exceed $25,000 for each violation for each day that the violation persists. 

However, the maximum civil penalty shall not exceed $500,000 for any related series of 

violations. Since we have found BTU guilty of 17 violations, the Commission must now 

consider the amount of the penalty to be assessed, KRS 278.992(1) provides that any 

civil penalty may be compromised by the Commission. In determining the amount of 

the penalty or the compromised amount, the appropriateness of the penalty to the size 

of the business charged, the gravity of the violation, and the good faith of the person 

charged in attempting to achieve compliance after notification of the violation shall be 

considered. 

As BTU has failed to file its Annual Report with the Commission as required by 

KRS 278.140 since 2007, the accurate size of the business is unknown and therefore 

cannot accurately be taken into consideration. The gravity of the 17 violations is 

significant. We wiil accept as true at this time, and only with serious reservations, that 

BTU genuinely intends to reach compliance going forward. We have taken into account 

as a mitigating factor BTU's employment of Roger Wingate to prepare three of its 
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required manuals and to train BTU personnellcontractors to perform the 16 operator 

tasks identified “in his testimony. 

In order to impress upon BTU the seriousness of its offenses and to provide BTU 

with an incentive to avoid future violations, the Commission finds that a penalty of 

$10,000 should be assessed against BTU for each of the 17 violations, for a total 

penalty of $1 70,000, Of this total penalty, $1 0,000 shall be due within 30 days of the 

date of this Order, with the remaining $160,000 suspended for two years from the date 

of this Order. Provided that BTU has corrected the 17 outstanding violations in 

accordance with this Order and conducts its future operations consistent with all state, 

federal and Commission laws, regulations and Orders, the remaining penalty will be 

vacated at the end of the two-year period. However, if BTU violates any of its 

obligations listed in the Compliance Timelines appended to this Order, BTU as a 

corporate entity, Pamela Williams and Richard Williams, individually, shall show cause 

why the remaining $160,000 penalty that is suspended in this Order should not be due 

and payable immediately, in addition to any other penalties that may be assessed 

against BTU as a corporate entity, as well as against Pamela Williams and Richard 

Williams, individually, for the violations that triggered enforcement of the penalty 

assessed herein. BTU’s compliance with the above requirements will be monitored 

through the use of the inspection process of the Commission. It should again be 

stressed that any future action brought by this Commission against BTU as a corporate 

entity shall also be brought against Pamela Williams and Richard Williams, individually, 

in accordance with KRS 278.992(1). 

-21 - Case No. 2007-00403 



In addition to the above, we find that BTU’s history of non-compliance 

demonstrates that it lacks appreciation for its accountability to the safety of its 

customers and to the public at large, both groups that would be subject to dire 

consequences should BTU’s actions result in a fire, gas explosion, or other disaster. 

Therefore, the Commission intends to ctosely monitor BTU’s compliance and hold BTU 

to a strict schedule of compliance timelines to ensure that it does not avoid its 

responsibilities in the future. A list of these compliance timelines is incorporated herein 

as an Appendix to this Order. 

The Commission, having considered the evidence of record and being otherwise 

sufficiently advised, HEREBY ORDERS that: 

I. BTU shall take the necessary steps to fulfill all of the compliance timelines 

as stated in the Appendix. 

2. BTU is assessed a civil penalty of $170,000, with $10,000 due within 30 

days of the date of this Order. BTU shall pay $10,000 in the form of a cashier‘s check 

made payable to “Treasurer, Commonwealth of Kentucky” and mailed or delivered to 

Office of General Counsel, Public Service Commission of Kentucky, 211 Sower 

Boulevard, Post Office Box 61 5, Frankfort, Kentucky 40602. The remaining $1 60,000 is 

suspended for two years from the date of this Order. Provided that BTU has corrected 

the 17 outstanding violations in accordance with this Order and Appendix and conducts 

its future operations consistent with all state, federal and Commission laws, regulations 

and orders, the remaining penalty will be vacated at the end of two years. Otherwise, 

the amount of $160,000 shall be due and payable immediately to the Treasurer, 

Commonwealth of Kentucky, and shall be delivered in the same fashion as the initial 
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payment of $10,000. BTU's compliance with the above requirements shall be 

monitored through the use of the inspectian process of the Commission. 

3. The $170,000 penalty assessed against BTU is for its failure to comply 

with 49 C.F.R. Part 192.616(b); 49 C.F.R. Part 192.805; 49 C.F.R. Part 192.605(b)(9): 

49 C.F.R. Part 192.625(f); 49 C.F.R. Part 192.721; 49 C.F.R. Part 192.723(b)(I); 49 

C.F.R. Part 192.723(b)(Z); 49 C.F.R. Part 192.747; 49 C.F.R Part 'I 92.739; 49 C.F.R. 

Part 192.481; 49 C.F.R. Part 192.603(b); 49 C.F.R. Part 192.614; 49 C,F.R. Part 

191.?I(a); 49 C.F.R. Part 199.101; 49 C.F.R. Part 199.202; 807 KAR 5006, Section 

14(b); and 49 C.F.R. Part 192.807. 

4. This case is closed and removed from the Commission's docket. 

By the Commission 
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APPENDIX 

e 

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE 
COMMISSION IN CASE NO. 2007-00403 DATED SEP 2 3 2810 

COMPLIANCE TIMELINE 

The initial leakage survey of the entire BTU system shall be completed within 45 
days of the date of this Order. 

All other outstanding deficiencies shall be addressed and corrected within 90 
days of the date of this Order. 

All forms, reports, and documentation generated in an effort to cure an 
outstanding deficiency shall be submitted to the Cammission within 10 days of its 
completion. Any such forms, reports, and documentation that have already been 
completed shall be submitted within 10 days of the date of this Order. 

BTU shall notify the Commission at least five days prior to the start of the initial 
leak survey and at least 15 days prior to the start of any subsequent surveys. 

Subsequent leak surveys shall be conducted at least once annually (not to 
exceed 15 months) on the entire BTU system, for the next five years (2011- 
2015). Pending review and evaluation of the leak survey report(s), the 
Commission may allow BTU to perform leakage surveys according to regulations 
(Le., within business districts, outside business districts). 

The leak survey report shall include, at a minimum, the following information: - Location (address) of each leak discovered 
- Grade of each leak discovered (Grade 1, Grade 2, or Grade 3) 
- Repair schedule for each leak discovered (when each leak will be fixed) 

The leak survey report shall be submitted to the Commission within 10 days of 
survey completion. 

If any leaks are discovered an the BTU system, the following repair schedule 
shall be followed: 

- 

- 
- 

Grade 1 Leak - Requires prompt action to protect life and property, and 
continuous action until the conditions are no longer hazardous. 
Grade 2 Leak - Repaired or cleared within six months of discovery. 
Grade 3 Leak - Repaired or cleared within 12 months of discovery. 



P BTU shall initially patrol its mains within 90 days of the date of this Order. 
Subsequent patrols shall be conducted at least once each quarter, 
but more frequently as necessary. 

e BTU shall conduct, at a minimum, weekly hydrogen sulfide festslchecks and 
properly document these tests. 

0 BTU shall canduct, at a minimum, a weekly odorant test using an instrument 
capable of determining the percentage of gas in air at which the odor becomes 
readily detectable. These tests must also be properly documented. 

0 BTU shall use forms approved by the Commission. 

. Beginning in 2011 and continuing through 2015, the following reports and 
documentation shall be submitted as indicated: 

- 
- 
- 
- - 
- 
- 

Operator Qualification Records - annually by June 30 of each year 
Leakage survey report - within 10 days of completion 
Valve Inspections - within 10 days of completion 
Regulator Inspections - within I O  days of completion 
Corrosion Records - within 10 days of completion 
Weekly Odorant Tests - quarterly, within 15 days of the end of the quarter 
Weekly H2S Tests - quarterly, within 15 days of the end of the quarter 

0 BTU shall be inspected for compliance with Pipeline Safety regulations at least 
once each calendar year for the period of 201 1-201 5. 

I 

I -  
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Honorable Karen Chrisrnan 
Attorney at Law 
McBrayer, McGinnis, Leslie & Kirkland PLLC 
305 Ann Street 
Suite 308 
Frankfort, KY 40601 

Angela Hamilton 
Registered Agent 
B.T.U. Gas Company, Inc. 
P. 0 Box 707, Oakley Road 
Salyersville, KY 41465 

Pamela Williams 
B.T.U. Gas Company, Inc. 
P. 0. Box 707, Oakley Road 
Salyersville, KY 41465 
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In the Matter of: 

COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBI,IC SERVICE COMMISSION E /  1.q.: P., 
- .  

B.T.U. GAS COMPANY, INC. 1 
1 
1 CASE NO. 

) 
) 

-. 

ALLEGED VIOLATIONS OF ADMlINISTRATIVE ) 2007-00403 
REGULATION 807 KAR 5:006,807 I U R  5:022, 
807 KAR 5:027 AND 49 CFR 191-192 

PETITION TO REVISE PENALTY PAYMENT SCHEDULE 

Comes B.T.U. Gas Company, Inc. (B.T.U. Gas), by counsel, and respectfully requests 

the Commission to revise the penalty payment schedule established in the Commission's Order 

to allow B.T.U. Gas to pay the $10,000 penalty in installments. 

By Order dated September 23, 2010, the Commission assessed a penalty of $170,000 

against B.T.U. Gas for violations of several administrative regulations and ordered the company 

to pay $10,000 of the penalty on or before October 23, 2010. The Commission suspended the 

remaining $160,000 penalty for two years, provided R.T.U. Gas meets certain requirements. 

Due to unforeseen circumstances, B.T.U. Gas respectfully asks the Commission to revise the 

payment schedule to allow the company to pay the $10,000 penalty according to the following 

installment schedule: $2,500 on November 23,2010; $2,500 on December 23,2010; and $5,000 

on January 23,201 1. The grounds for this motion are set out below. 

B.T.U. Gas owner and operator, Pamela and Richard Williams, reported that on 

September 3, 2010, R.T.U. Gas suffered a theft and fire at its office and shop. Several pieces of 

equipment the company had bought to address the violations found by the Commission, 

including new machines, meters, regulators, and welding equipment, were stolen. The 



company’s records and written safety programs were also destroyed in the fire. Although the 

expert hired by B.T.U. Gas, Roger Wingate, has replaced the written programs, the company 

must use its available funds to replace the stolen equipment. Those hnds are limited now, due to 

low customer usage and low seasonal demand for natural gas. B.T.U. Gas expects demand for 

natural gas and its revenue to increase substantially beginning in November and represents that it 

will be able to pay the $10,000 penalty according to the installment schedule outlined above. 

Pamela and Richard Williams are unable to pay the penalty from their personal Tunds, as they are 

involved in a bankruptcy proceeding, which does not affect B.T.U. Gas. 

B.T.U. Gas understands the gravity of the violations found, appreciates the CoInmission’s 

consideration in probating most of the assessed penalty, and declares that it will make every 

good faith effort to comply with the Commission’s conditions. The company represents that it 

has already talcen steps to correct the violations and will continue to work diligently to meet the 

Commission’s expectations. B.T.U. Gas submits that this motion is necessary due to exigent 

circumstances and asks the Commission to enter an order revising the payment schedule as 

requests. 

Respectfully submitted, 
/ 

WILLIAM D. KIRKLAND 
McBrayer, McGinnis, Leslie & Kirkland 
P.O. Box 1100 
Frankfort, Kentucky 40602 
(502) 223-1200 (Telephone) 
(502) 227-7300 (Facsimile) 

Counsel for B.T.U. Gas Company, Inc. 
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CERTIFICATE OF SERVICE 

I. hereby certify that true and accurate copies of the foregoing motion were served via 

facsimile and by first class mail, postage prepaid, this &?day of October 2010 upon the fi 

following: 

Jeff R. Derouen, Executive Director 
Kentucky Public Service Commission 
P.O. Box 615 21 1 Sower Boulevard 
Frankfort, Kentucky 40602-06 15 
Facsimile: (502) 564-3460 

Hon. Helen Helton, General Counsel 
Kentucky Public Service Commission 
P.O. Box 615 211 Sower Boulevard 
Frankfort, Kentucky 40602-0615 
Facsimile: (502) 564-3460 

WILLIAM D. KIRKLAND 
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