
l I l>cl'llmber 2003 

'l'o: LOUISVILLE GAS AND El.ECTRTC COMPANY 
Aun: J)Rn Arbnugh 
Fax; 150.26274742 

From: MORGAN STANLEY CAPITAi. SRIWfCFS INC. 

Uc: Swap Tra1u;aetfon Ref. No. AUClN 

Dear Sir or Madam: 

MORGAN STAN I.HY 

The purpose of this leuer agreement is to set forth the terms and conditions of the transaction entered into between 
MORGAN STANLEY CAPITA£. SERVICES INC. and LOtnSVIl..LE GAS AND ELECTRIC COMPANY on the Trndc 
Date specified below (the "Transaction"). TI1is facsimile constitutes a "Coofimrntion" as 1efcn~ to in the Agreement as 
spe cificd below. 

The definitions. and provisions contained In the 2000 JSDA Defioltloos (the "Definitions") as published by the 
Intematiorial Swaps 1md Deriv11tive.s Associ11tion, Inc. ("ISDA ") 11re inCOJJlOtlltal into this Confinuation. For these 
pntposes, all references in the Definitions lo a "Swap Transaction" shall be deemed to 11pply to the Tnmsaction referred to 
herein. 111 the event of any inco11sistcncy between the Definitions and this Confirmation, this Coafim1ation will go,•em. 

This Confirmation supplements, fom1s patt of, and is subject to the JSDA Master Agreement dated as of ll December 
1997 , as amended and supplelJlented from time to time (the" Agreement"), between MORGAN .STANLEY CAPITAL 
SER VJCr:S INC. and you. All provisions contaiaed in the Agreemeot govern this Confim1ation except as expressly 
modiiic<l below. 

·nu: ltrms of the particular Transactfon to which thrs Confit"l'llation relates are as follows: 

Party A: 
Party A Cn.>dit Support: 
Party Jl: 
Pany J\ and Party B Credit Support: 
Notional Amount; 
Trnde Date: 
Effective Date: 
Tenuinllllon Date: 

l•"lo:atlug Amounts 
Floating Rme P11yer. 
Floating Rilte Payer Notional Amount; 

J:llo11ti11g Rate Payer Payment Dates: 

12-11-63 99:26 

MORGAN STAl\'LEY CAPlTAT..SERVJCES JNC. 
Payments guaranteed by Morgan Stanley 
LOUISVILLE GAS A NI) cr.r:cnuc COMPANY 
CrediI Snppon Annex. dated as of J 2 De.c:cmbcr 1997 
USD 32,000,000 
09 December 2003 
11 December 2003 
OJ October 2033, subject to adjnsunelll fa accordam:e with the Modified 
Following Business Day Convention. 

Party A 
USD 32,000,000 

On l JRIJu11ry, J February, I March, l April, l May, J June, l July, J Angus\, I 
September, l October, l November And l December in each year, from and 
including l Janu1n:y 2004 to 1md including OJ October 203'.S, imbject l{J 
adjustment in accordance with the Modified Foll<>wing Ilnsinc:ss Day 
Convention 
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Flo111ing Rnte forlnitlal Cetcu1etion 
Period: 
Floating Rate Opt.ion: 
Designated Mnturity: 
Floating Rate Fonnula: 
Floating Rate Day Count Fraction: 
Reset Dales: 

Fixed Amounts 
Fiitcd Rate Payer. 
Fixed Rote Payer Notional Amount: 

Pixed Rate P11ycr Payment Dates: 

Fix.eel Rate: 

Fixed Rnte Day Count Fn1ctioo: 

Business Days for Payment 
Calculation Ageot: 

Other Prnvlslo1is: 
None 

Account Detofls: 
Account for payments to Pony A: 

12-11-~3 99:26 

l.168?5 % 

USD-LJHOR-BBA 
1 Month Except for the fnitial Calculation Petiod as specified above 
68.00000 % + Floating Rate Option 
ACTUAU360 
The first day of each Calculation Period 

PartyB 
USD 32,000,000 

On l Jaauary, l Febrnaiy, I March, 1 April, 1 May, l June, l Inly, 1 August, 1 
September, l October, 1 Novanber And l December in each year, from and 
including I January 2004 to and including 01 October2033, subject to 
adjustment In accordance whh the Modified Following Business Day 
Conventioll 

3.65700 % 

3&360 

London And New York 
Pllrty A, or as specified in the Ag«:ement 
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Acc:onnl for payments in USD : 

At-count for payments lo Party B: 
Acconnt for payments in USD : 

Documentation end Opcratlotis 
Contacts: 
Documentation: 

Operations: 

Confirmation: 

Citib1mk, New York 
A.BA No: 0210000&9 
AIC No: 4072-4601 
AIC Morgilll Stanley C11.pital Services 

Please supply details 

Telephone New Yolk (212) 761 2630 
Facsimile New York (212) 761 9662 
Telephone New York (212) 761 4662 
Facsl111!le New York (718) 754 8494 

Please conlinn that the foregoing corr«tly sets forth the terms of Ollr agreement by executing a copy of this Confinuation, 
onr Reference No. AUClN, and returning it to us by sending to U'i a facsimile substantially similar to this facsimile which 
sets forth the material terms of the Transaction to which this Confimmtion relates and indicates agreement to those tcnni;. 
We are delighted to ha\'e executed this Transaction with you and look fotward to working with you again. 

Youn; sincerely, 

By: _ ____ ____ _ 

Name: George James 
Tiile: Managing Director 
MORGAN STANLEY CAPlTAL SERVICES lNC. 

Confirmed as of the date first written abo,•e: 

.,,,_ . . "£ 
LOUJS~LTI GAS A!'l!D LECTRlC 

Name: i'1--( /<. 
Title: -~(JfC<" 

REF U 949S029A001 PAGE 
12-tl-S3 RECEIVED FROM:9496El29 

3 OF 3 
p,fJ3 


