


riders and surcharges are assessed on gross usage regardless of solar generation, providing no relief from cost recovery
mechanisms.

This is the baseline ratepayer burden in Boyd County before any new capital investment enters the rate base.
 

III. THE GENERATION RIDER IS THE CRITICAL LINE ITEM

The Generation Rider — currently $6.30 on my bill — is the mechanism through which Kentucky Power recovers
capital investment costs from ratepayers. Every new generation asset approved and placed into service increases this
rider for every residential customer in Kentucky Power’s territory.

The Commission is asked to note that:

The Securitized Surcharge Rider ($13.31) reflects bonds issued to refinance costs from the retirement of the Big
Sandy plant — debt ratepayers are still repaying from a facility already closed.

The Environmental Adjustment ($7.74) reflects ongoing compliance costs for aging generation infrastructure.

The Generation Rider ($6.30) will increase directly if a new gas generation facility at Louisa is approved and enters
the rate base.

These are not hypothetical projections. They are current line items on a current residential bill that will grow with each
new capital approval.
 

IV. THE NEED FOR INTEGRATED ANALYSIS

Kentucky Power has filed a Notice of Intent to seek a CPCN for a new in-state generation resource (Case 2026-
00103). The full application has not yet been filed.

Simultaneously, Kentucky Power is seeking capital recovery for Mitchell Unit 2 cooling tower replacement (Case
2026-00001, formal hearing July 8, 2026) at a project cost of $191 million, of which Kentucky Power’s share is $95.5
million after a $51 million federal grant.

TeraWulf has announced a proposed 1 gigawatt data campus at EastPark Industrial Park in Boyd and Greenup
Counties — the largest single industrial load in Kentucky Power’s history.

These proceedings are currently being reviewed separately. No integrated analysis of their combined ratepayer impact
exists in the public record.

TeraWulf’s own written representations to Boyd County community members, dated June 2026 and signed by
TeraWulf representative Eren Kaya, state that TeraWulf has no ownership of and no dedicated entitlement to any new
Kentucky Power generation facility. However, if a new gas plant is approved and enters the rate base, its capital costs
flow directly into the Generation Rider paid by every residential customer in Kentucky Power’s territory regardless of
which customer or load prompted its construction.
 

V. SPECIFIC REQUESTS TO THE COMMISSION

I respectfully request that the Commission:

1. Require Kentucky Power to file an integrated ratepayer impact analysis connecting the proposed new
generation resource in Case 2026-00103, the Mitchell Unit 2 cooling tower capital recovery in Case 2026-00001, and
the transmission interconnection infrastructure costs associated with the TeraWulf/EastPark project — as a single
cumulative analysis before any CPCN is granted.

2. Require Kentucky Power to demonstrate specifically how residential ratepayer bills will be affected by the
Generation Rider increases resulting from all approved and pending capital investments combined — not each project
in isolation.

3. Require full public disclosure of the projected cost, size, in-service date, and financing structure of the proposed
Louisa generation facility before the CPCN application is accepted as complete, given the scale of its potential
ratepayer impact.























Stephanie Dunaway
Boyd County resident
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