
ANDERSON OIL LTD. 
836 EUCLID AVE., SUITE 305 

LEXINGTON, KENTUCKY 40502 

859-268-7747
FAX 859-268-9141 

November 22, 2022 

Kentucky Public Service Commission RE: Case#: 2022-00363 
P.O. Box 615, 211 Sower Boulevard   
Frankfort, Kentucky 40602-0615 

We received a request for information regarding Case#: 2022-00363.  This 
request was sent out to all jurisdictional utilities.   Anderson Oil Ltd, aka 
Anderson Oil & Gas (3320) is no longer deemed to be under PSC jurisdiction.  
As of November 11, 2019, we received notification that we are no longer 
subject to PSC jurisdiction since a 2” gas line in our system was deemed to be 
incidental gathering, and not intrastate transmission, which had placed us under 
the jurisdictional category.  I have attached copies of the letter to us as well as 
the determining inspection from PSC personnel regarding that determination.  

Anderson Oil Ltd continues to participate and is a member (0309) in the 811 
notification program to insure that 3rd party contractors remain safe while 
working around our natural gas gathering lines.   

However, in response to request for information we submit the following: 

A:  We have received 12 normal locate requests (811 notifications) since 
      January 1, 2022 

B:  Contractors have sent 2 second notice (811 notifications) 

C:  None of the requests involved any of our facilities.  We responded with no 
      conflict responses on 811 websites;  Exactix pre Oct 1, 2022, and OCCINC 
      post Oct. 1, 2022. 

D:  Not applicable since all requests did not involve our facilities. 

E:  Not applicable since all requests did not involve our facilities. 
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F:   Not applicable since all requests did not involve our facilities. 
 
G:  We locate our lines with electronic locating devices 
 
H:  We locate our lines with electronic locating devices 
 
 
 
Please call if you have any questions. 
 
Regards, 
 

 
 
Michael P. Sanders 
 
Anderson Oil Ltd. 
 
Cc: Houston Office 
       Tina Frederick, Public Service Commission 
 
Enclosures 
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November 11, 2019 
 
   

Mike Sanders, Exploration Manager  
Anderson Oil & Gas  
836 Euclid Avenue  
Suite 305  
Lexington, KY 40502 
 
Re: Anderson Oil & Gas Jurisdictional Status   
 
Dear Mr. Sanders: 
 
In past inspections, the Kentucky Public Service Commission has treated Anderson 
Oil and Gas' 2" pipeline in Whitley County as intrastate transmission.  
 
On November 6, 2019 a field visit was conducted to review the operations for 
jurisdictional determination. At the time of the visit, the compressor and pipeline were 
located in a remote area with no dwellings intended for human occupancy in the 
immediate area.  
 
After the field review, Commission staff consulted a PHMSA interpretation letter     
(PI-09-0008) dated July 30, 2009, and reviewed RP-80. Commission staff have 
determined the 1,800' of 2" steel from the outlet of compressor to the Delta gas tap 
should be treated as incidental gathering.  
 
Safety remains priority with the Commission. PSC Staff recommends that Anderson 
Oil & Gas continue to maintain their cathodic protection systems and conduct leakage 
surveys.  
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In the event that piping configurations change or the population increases, please 
contact us for further evaluation. 
 
If you have any questions regarding this inspection, please contact Chris Bailey via 
email at christopher.bailey@ky.gov or 502-782-2558. 

 
 

 
 
Sincerely, 

                             

                                                                              
 

Chris Bailey 
Utility Regulatory & Safety Investigator 
Public Service Commission 

 

 
 
Enclosure(s) 
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Name of Investigation: 
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Description of Investigation: 
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PIPELINE SAFETY BRANCH GENERAL INVESTIGATION REPORT 
K E N T U C K Y   P U B L I C   S E R V I C E   C O M M I S S I O N  

Pipeline.Safety@ky.gov 



 Comments 

Signature:_______________________ 

Date:___________________________ 

Name:__________________________ 

Utility Regulatory & Safety Investigator 
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	11.6.2019 Anderson Oil & Gas Jurisdiction Inspection Field Visit 1

	KY PSC Investigators: David Nash & Chris Bailey
	Date: 11/6/2019
	Name of Complainant: Anderson Oil & Gas Jurisdictional Inspection 
	Location of Complaint: 
Whitley County, KY
	Description of Complaint: Follow-up to jurisdictional determination 
	Person Interviewed 1: 
	Person Interviewed 2: 
	Person Interviewed 3: 
	Title 1: 
	Title 2: 
	Title 3: 
	Phone 1: 
	Phone 2: 
	Phone 3: 
	Email 1: 
	Email 2: 
	Email 3: 
	Name of Operator: Anderson Oil & Gas 
	Type of Facility: Transmission & Gathering 
	Area of Operation: Whitley County
	Person Interviewed 4: Jack Meadors
	Person Interviewed 5: 
	Person Interviewed 6: 
	Title 4: Field Technician 
	Title 5: 
	Title 6: 
	Phone 4: (606)310-9408
	Phone 5: 
	Phone 6: 
	Email 5: 
	Email 4: jackmeadorsii@gmail.com
	Email 6: 
	Summary of Observations: In past inspections, the Kentucky Public Service Commission has treated Anderson Oil and Gas' 2" pipeline in Whitley County as intrastate transmission. On November 6, 2019 a field visit was conducted to review the operations for jurisdictional determination. 





	Clear Form: 
	Recommendation & Comments: After the field review, Commission staff consulted a PHMSA interpretation letter dated July 30, 2009 (PI-09-0008), and reviewed RP-80. Commission staff have determined the 1800' of 2" steel from the outlet of compressor to the Delta gas tap should be treated as incidental gathering. 

At the time of the visit, the compressor and pipeline were located in a remote area with no dwellings intended for human occupancy in the immediate area. 

The PHMSA interpretation letter (PI-09-0008) refers to Section 2.2(a)(1)(E) of API RP 80. This describes a fifth possible endpoint of gathering-a connecting line running between the last compression or processing facility and another (transmission) pipeline. This is often referred to as an "incidental gathering" line.

Incidental Gathering is defined in API RP 80 Section 2.2.1.2.6: In the case of gas processing or gas treatment the connection to a transmission line is generally contained within the boundaries of the facility. This is not always the case, however. The gathering line operator may have to move the gas through a pipeline some additional distance from the plant to another pipeline. The pipeline moving the gas from the plant to another pipeline is termed "incidental gathering." The "incidental gathering" resumes at the plant outlet and continues to the other pipeline connection. Incidental gathering may also occur when a compressor is a potential endpoint. Incidental gathering normally is present when the point of last
commingling is the last "identified endpoint." From a functional standpoint, this section of incidental gathering line is
no different from the rest of the gathering system. The definition, therefore, includes recognition that gathering may continue downstream of the last endpoint identified by processing, treatment, commingling, or compression activities
to the connection with another pipeline. 

The diagram below from API RP 80 illustrates the incidental gathering scenario.  















Safety remains priority with the Commission. PSC Staff recommends that Anderson Oil & Gas continue to maintain their cathodic protection systems and conduct leakage surveys. 

In the event that piping configurations change or the population increases, please contact us for further evaluation. 
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	Date 2: 11/11/2019
	Name: Chris Bailey 


