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By Order dated August 10, 2022, the Commission granted Sandy Hook Water 

District (Sandy Hook District) a Certificate of Public Convenience and Necessity (CPCN) 

to construct a water system improvements project, approved the proposed financing for 

the project, and approved a rate increase necessitated by the project.  Sandy Hook 

District’s application was pursuant to KRS 278.023, which did not permit the Commission 

to review it under the same standards used for reviewing applications for rate 

adjustments, CPCNs, or financing filed pursuant to other statutes.  The Commission 

noted its concern regarding Sandy Hook District’s unaccounted-for water loss and held 

the record of this proceeding open following granting the CPCN and rate increase to 

permit Commission Staff an opportunity to engage in discovery concerning the overall 

financial health of Sandy Hook District.  Sandy Hook District responded to Commission 

Staff’s First Request for Information on August 23, 2022. 

The Commission, on its own motion, having reviewed the record and being 

otherwise sufficiently advised finds that Sandy Hook District should file an application for 
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a general rate adjustment pursuant to 807 KAR 5:001E, Section 16, or an application for 

an alternative rate adjustment pursuant to 807 KAR 5:076, or a formal motion with a 

detailed analysis of its rates and revenues and a statement explaining the reasons why 

no rate modifications are necessary by June 30, 2024.  Further, the Commission finds 

that any application for an adjustment in Sandy Hook District’s rates should be based 

upon 2023 data and Sandy Hook District’s 2023 annual report.  

Commission regulation 807 KAR 5:076, Section 3(1) provides that the record upon 

which a decision will be made in an alternative rate filing proceeding is the applicant’s 

annual report for the immediate past year and the annual reports for the prior two years. 

Commission regulations 807 KAR 5:006, Section 4(1) and (2), require utilities to file a 

gross annual operating revenue report and a financial and statistical report no later than 

March 31 each year. The Commission finds that a rate case or formal motion filed after 

Sandy Hook District files its 2023 annual report will provide the clearest picture of Sandy 

Hook District’s current operations, as 2023 financial data will include a full year of the 

rates previously approved in this proceeding.  The Commission strongly advises Sandy 

Hook District to take whatever steps are necessary to file its annual report by the 

regulatory deadline of March 31, 2024. The Commission will not look favorably upon any 

motion for an extension of time to file an application for an adjustment in Sandy Hook 

District’s rates that is based on its failure to timely file its annual report with the 

Commission. 

The Commission is ordering Sandy Hook District to make a rate filing because 

although Sandy Hook District projects an increase in revenue, its depreciation is also 

projected to significantly increase.  Information provided in Sandy Hook District’s 
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response to Commission Staff’s First Request for Information, Item 3, reflects that given 

expected increases in employee salary, retirement contribution, and overall operating 

costs, Sandy Hook District’s current rates will be insufficient to fully fund depreciation 

expense as shown below: 

 

Considering the totality of these circumstances, the Commission finds a review of the 

sufficiency of Sandy Hook District’s rates, using 2023 financial data, to be necessary. 

 IT IS THEREFORE ORDERED that: 

 1. Sandy Hook District shall file an application for a general rate adjustment 

pursuant to 807 KAR 5:001E, Section 16, or an application for an alternative rate 

adjustment pursuant to 807 KAR 5:076, or a formal motion with a detailed analysis of its 

rates and revenues and a statement explaining the reasons why no rate modifications are 

necessary by June 30, 2024. 

 2. The rate adjustment or detailed motion filed by Sandy Hook District on or 

before June 30, 2024, shall be based upon 2023 financial data and Sandy Hook District’s 

2023 annual report 

 3. This case is closed and removed from the Commission’s docket. 
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