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July 8, 2020

PARTIES OF RECORD

Re: Case No. 2020-00174

Attached is a copy of a memorandum, which is being filed in the record of the
above-referenced case. If you have any comments you would like to make regarding the
contents of the memorandum, please do so within five days of receipt of this letter.

If you have any questions, please contact Nancy Vinsel, Assistant General
Counsel at 502-782-2582.

Sincerely,

Je—Z

Kent A. Chandler
Executive Director
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INTRA-AGENCY MEMORANDUM

KENTUCKY PUBLIC SERVICE COMMISSION

TO: Case File No. 2020-00174

FROM: Nancy J. Vinsel, Assistant General Counsel
DATE: July 7, 2020

RE: Informal Conference of July 7, 2020

Pursuant to an Order granting Kentucky Power Company’s (Kentucky Power) motion to
schedule an informal conference (IC), a telephonic IC was conducted on July 7, 2020.
Attached is a copy of the attendance roster.

The purpose of the IC was to discuss four filing deficiencies in Kentucky Power’s rate
application submitted on June 29, 2020. Kentucky Power provided documents that it
proposed to file to cure the filing deficiencies. The documents are attached to this memo.
Commission Staff indicated that the documents provided cured three of the four filing
deficiencies. Upon further discussion, Kentucky Proposed edits to the notice filing that
Staff determined would cure the remaining filing deficiency. Kentucky Power will file a
response to cure the filing deficiencies.

There being no further discussion, the IC was then adjourned.

Attachment

CC: Parties of Record
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ELECTRONIC APPLICATION OF KENTUCKY
POWER COMPANY FOR (1) A GENERAL
ADJUSTMENT OF ITS RATES FOR ELECTRIC
SERVICE; (2) APPROVAL OF TARIFFS AND
RIDERS; (3) APPROVAL OF ACCOUNTING
PRACTICES TO ESTABLISH REGULATORY
ASSETS AND LIABILITIES; (4) APPROVAL OF A
CERTIFICATE OF PUBLIC CONVENIENCE AND
NECESSITY; AND (5) ALL OTHER REQUIRED
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Please Take Notice that on June 29, 2020 Kentucky Power Company (“Kentucky Power” or

SUPPLEMENTAL NOTICE

“Company”) filed with the Kentucky Public Service Commission (“Commission”) in Case No.

2020-00174 an application pursuant to Chapter 278 of the Kentucky Revised Statutes for

authorization to adjust the rates it charges its customers on or after December 30, 2020. The

Company is supplementing and amending its notice previously published beginning the week of
June 22, 2020 (“Original Notice”) as shown below. Please consult the Original Notice for
additional rates, charges, and terms and conditions of service that may affect, apply to, or

supplement those described below.

The Original Notice remains effective except that the table below, and description of its contents,
are substituted for the description and table that appeared in the original notice.

The amount of change requested in both dollar amounts and percentage change for each customer
classification to which the proposed rates will apply, along with the average usage and the effect
on the average bill for each customer classification to which the proposed rates will apply, are

displayed in the table below:

Metered Electric Service

General Service

Average Annual Annual Monthly | Monthly
Electric Usage $ % Bill$ Bill%
Rate Class (kWh) Increase Increase | Increase | Increase
Residential Service
Residential Service 14,890 37,128,492 16.0 23.16 16.0
Residential Load 19,146 57,856 17.1 30.15 17.1
Management Time-of-
Day Energy (TOD)
Residential Service 19,065 2,189 20.5 30.40 20.5
Time-of-Day
Experimental N/A N/A N/A N/A N/A
Residential Service
Time-of-Day
Residential Demand- N/A N/A N/A N/A N/A

Management TOD

General Service 19,779 8,495,543 10.7 24.74 10.7
Recreational Lighting Service 15,063 18,945 11.2 18.57 11.2
Load Management TOD 15,286 24,944 18.1 28.48 18.1
Optional Unmetered Service 2,521 48,384 7.3 2.92 7.3

Small General Service TOD 16,282 347,058 36.7 58.90 36.7
Medium General Service 39,349 46,603 9.6 38.07 9.6

TOD

Large General Service

Large General Service 732,483 6,691,106 10.3 744.12 10.3
Large General Service Load 257,935 26,085 12.8 310.53 12.8




Average Annual Annual Monthly | Monthly
Electric Usage $ % Bill$ Bill%
Rate Class (kWh) Increase Increase | Increase | Increase
Large General Service TOD 993,906 107,280 11.7 1,051.76 11.7

Industrial Service ‘

Industrial General Service 29,509,663 10,903,684 13,767.28

All Other ‘

Municipal Waterworks 203,647 18,104 9.1 167.63 9.1
Outdoor Lighting 768 957,688 10.8 1.48 10.8
Street Lighting 708 131,876 8.1 0.92 8.1
C.A.T.V. 2 User N/A N/A N/A N/A N/A
C.A.T.V. 3 User N/A N/A N/A N/A N/A
COGEN/SPP 1 N/A N/A N/A N/A N/A
COGEN/SPP 11 N/A N/A N/A N/A N/A

A detailed notice of all proposed revisions and a complete copy of the proposed tariffs containing
the proposed text changes and rates may be obtained by submitting a written request by e-mail to
kentucky regulatory services@aep.com or by mail to Kentucky Power Company, ATTN:
Regulatory Services, 1645 Winchester Avenue, Ashland, Kentucky, 41101, or by visiting Kentucky
Power’s website at www.Kentuckypower.com.

A person may examine Kentucky Power’s application at the offices of Kentucky Power located at
1645 Winchester Avenue, Ashland, Kentucky, at Kentucky Power’s local offices, and at Kentucky
Power’s website at www.Kentuckypower.com. When the Commission’s offices reopen to the
public, a person may also examine the application at the Public Service Commission’s offices
located at 211 Sower Boulevard, Frankfort, Kentucky, Monday through Friday, 8:00 a.m. to 4:30
p.m., or may view and download the application through the Commission’s Web site at
http://psc.ky.gov.

Comments regarding the application may be submitted to the Public Service Commission by mail
to Public Service Commission, Post Office Box 615, Frankfort, Kentucky 40602, or by sending an
email to the Commission's Public Information Officer at psc.info@ky.gov. All comments should
reference Case No. 2020-00174.

The Company is not proposing to modify other rates and charges not included in the Original
Notice. The rates contained in the Original Notice are the rates proposed by Kentucky Power, but
the Public Service Commission may order rates to be charged that differ from the proposed rates
contained in this notice. A person may submit a timely written request for intervention to the Public
Service Commission, Post Office Box 615, Frankfort, Kentucky 40602, establishing the grounds
for the request including the status and interest of the party. If the Commission does not receive a


mailto:kentucky_regulatory_services@aep.com
http://www.kentuckypower.com/
http://www.kentuckypower.com/
http://psc.ky.gov/
mailto:psc.info@ky.gov

written request for intervention within thirty (30) days after the initial publication or mailing of the
notice, the Commission may take final action on the application.

Kentucky Power Company
1645 Winchester Avenue
Ashland, KY 41101
800-572-1113

Public Service Commission
211 Sower Boulevard
Frankfort, KY 40602
502-564-3940
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Section II
Supplemental Table of Contents
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KPSC Case No. 2020-00174
Section II - Application
Supplemental Filing Requirements
Page S-1 of 3

Filing Requirement
807 KAR 5:001 Section 16(4)(n)

Filing Requirement:

A summary of the utility's latest depreciation study with schedules by major plant
accounts, except that telecommunications utilities that have adopted the commission’s
average depreciation rates shall provide a schedule that identifies the current and test
period depreciation rates used by major plant accounts. If the required information has
been filed in another commission case, a reference to that case's number shall be
sufficient;

Response:

A summary of the Company’s most recent depreciation study and a copy of the study
itself for Transmission, Distribution and General were included in the testimony and
exhibits of Company Witness Davis in Case No. 2014-00396.

A summary of the Company’s most recent depreciation study and a copy of the study
itself for Steam Production (Big Sandy Unit 1) were included in the testimony and
exhibits of Company Witness Cash in Case No. 2017-00179.



KPSC Case No. 2020-00174
Section II - Application
Supplemental Filing Requirements
Page S-2 of 3

Filing Requirement
807 KAR 5:001 Section 16(5)(d)

Filing Requirement:

The operating budget for each month of the period encompassing the pro forma adjust-
ments;

Response:

Kentucky Power’s operating budget for each month of the period encompassing the pro
forma adjustments is included as Exhibit X to Section Il of the Application.



KPSC Case No. 2020-00174
Section II - Application
Supplemental Filing Requirements
Page S-3 of 3

Filing Requirement
807 KAR 5:001 Section 16(5)(e)

Filing Requirement:

The number of customers to be added to the test period end level of customers and the
related revenue requirements impact for all pro forma adjustments with complete details
and supporting work papers.

Response:

The requested information does not exist. Kentucky Power’s customer count is
declining and there are no customers to be added to the test period end level of
customers; nor is there any related revenue requirement impact to any pro forma
adjustments resulting from adding customers to the test period end level of customers.
Please see Application, Section 11, Exhibit J, p. 2 (“Customer Specific Revenue” and
“Customer Annualization Revenue” Columns).
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