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Case No. 2019-00310

ARF FORM-1July 2014

SUBMIT ORIGINAL AND FIVE ADDITIONAL COPIES, UNLESS FILING ELECTRONICALLY

APPLICATION FOR RATE ADJUSTMENT
BEFORE THE PUBLIC SERVICE COMMISSION

For Small Utilities Pursuant to 807 KAR 5:076 -
(Alternative Rate Filing)

PENDLETON COUNTY WATER DISTRICT

RECEIVED

SEP 0.3 2019

PUBLIC SERVICE
COMMISSION

{Name of Ulility}

P O BOX 232

(Busingss Mailing Address - Number and Street, or PO, Box}

FALMOUTH, KY 41040

(Business Mailing Address - Cily, State, and Zip)

(859) 654-6964

(Telephone Number)

BASIC INFORMATION

NAME, TITLE, ADDRESS, TELEPHONE NUMBER and E-MAIL ADDRESS of the person to whom correspondence or

communications concerning this application should be directed:

RICKY L. KING

(Name)

P O BOX 232

{Address - Number and Streef or PO, Box)

FALMOUTH, KY 41040

{Address - City, Stafe, Zip)

(859) 654-6964

(Telephone Number)

rking@pcwater.org
(Email Address)

(For each statement below, the Applicant should checkeither "YES", "NO", or
“NOT APPLICABLE" (N/A))

1. a. Inits immediate past calendar year of operation, Applicant had $5,000,000 or less in
gross annual reventue.

b. Applicant operates two or more divisions that provide different types of utility service.

In its immediate past calendar year of operation, Applicant had $5,000,000 or less in
gross annual revenue from the division for which arate adjustment is sought.

2. a. Applicanthas filed an annual report with the Public Service Commission for the past
’ year.

b. Applicant has filed an annual report with the Public Service Commission for the two
previous years.

3. Applicant's records are kept separate from other commonly-owned enterprises.

SHEETTOF S

YES NO N/A
O

O 4



ARF FORM-1 July 2014

YES NO N/A

Applicant is a corporation that is organized under the laws of the state of [ O
, is authorized to operate in, and is in good standing in

the state of Kentucky.

Applicant is a limited liability company that is organized under the laws of the state [] O
of , is authorized to operate in, and is in good standing in
the state of Kentucky.

Applicant is a limited partnership that is organized under the laws of the state of [] ]
, is authorized to operate in, and is in good standing in

the state of Kentucky.

Applicant is a sole proprietorship or partnership. O O
Applicant is awater district organized pufsuant to KRS Chapter 74. ' O
Applicant is a water association organized pursuant to KRS Chapter 273. O O

A paper copy of this application has been mailed to Office of Rate Intervention, Office | O
of Attorney General, 1024 Capital Center Drive, Suite 200, Frankfort, Kentucky
40601-8204.

An electronic copy of this application has been electronically mailed to Office of Rate OO
Intervention, Office of Attorney General at rateintervention@ag.ky.gov.

Applicant has 20 or fewer customers and has mailed written notice of the proposed [] [
rate adjustment to each of its customers no later than the date this application was

filed with the Public Service Commission. A copy of this notice is attached to this

application. (Attach a copy of customer notice.)

Applicant has more than 20 customers and has included written notice of the [} O
proposed rate adjustment with customer bills that were mailed by the date on

which the application was filed. A copy of this notice is attached to this

application. (Attach a copy of customer notice.)

Applicant has more than 20 customers and has made arrangements to publish ad
notice once a week for three (3) consecutive weeks in a prominent manner in a

newspaper of general circulation in its service area, the first publication having

been made by the date on which this Application wasfiled. A copy of this notice

is aftached to this application. (Attach a copy of customer notice.)

Applicant requires a rate adjustment for the reasons set forth in the attachment O
entitled “Reasons for Application.” (Attach completed “Reasons for Application”
Attachment.)

SHEFT2OF 5



ARF FORM-1 July 2014

YES NO N/A

8. Applicant proposes to charge the rates that are set forth in the attachment entitled ]
“Current and Proposed Rates.” (Attach completed “Current and Proposed Rates”
Attachment,)

9. Applicant proposes to use its annual report for the immediate past year as the test |
period to determine the reasonableness of its proposed rates. This annual report is
for the 12 months ending December 31, 2018 | '

10. Applicant has reason to believe that some of the revenue and expense items set forth O

in its most recent annual report have or will change and proposes to adjust the test
period amount of these items to'reflect these changes. A statement of the test period
-amount, expected changes, and reasons for each expected change is set forth in the
attachment “Statement of Adjusted Operations.” (Attach a completed copy of
appropriate “Statement of Adjusted Operations” Attachment and any invoices,
letters, contracts, receipts or other documents that support the expected change
in costs.)

11. Based upon test period operations, and considering any known and measurable O
adjustments, Applicant requires additional revenues of $ 185,756 and total
revenues from service rates of $ __1.514.347 . The manner'in which these amounts
were calculated is set forth in "Revenue Requirement Calculation” Attachment.

(Attach a completed “Revenue Requirement Calculation” Attachment.)

12.  Asofthe date of the filing of this application, Applicanthad ___ 2445 __ customers. O

13. A billing analysis of Applicant's current and proposed rates is attached to this O
application. (Attach acompleted “Billing Analysis” Attachment.)

14.  Applicant's depreciation schedule of utility plant in service is attached. (Attacha O
schedule that shows per account group: the asset's original cost, accumulated
depreciation balance as of the end of the test period, the useful lives assigned to
each asset and resulting depreciation expense.)

15.a. Applicant has outstanding evidences of indebtedness, such as mortgage agreements, O
promissory notes, or bonds.

b. Applicant has attached to this application a copy of each outstanding evidence of Og
indebtedness (e.g., mortgage agreement, promissory note, bond resolution).

c. Applicant has attached an amortization schedule for each outstanding evidence of R
indebtedness, -



ARF FORM-1 July 2014

YES NO N/A
16.a. Applicant is not required to file state and federal tax returns. Ol
b. Applicant isrequired to file state and federal tax returns. 0O
c. Applicant's most recent state and federal tax returns are attached to this Application. OO0
(Attach acopy of returns.) .

17.  Approximately ___$9.450,000

(Insert dollar amount or percentage of total utility |
plant) of Applicant's total utility plant was recovered through the sale of real estate
lots or other contributions.

18.

Applicant has attached a completéd Statement of Disclosure of Related Party ‘ |
Transactions for each person who 807 KAR 5:076, §4(h) requires to complete such form.

By submitting this application, the Applicant consents to the procedures set forth In 807 KAR

5:076 and walves any right to place its proposed rates Into effect earlier than six months from the date on
which the application Is accepted by the Public Service Commission for filing.

{ am authorlzed by the Applicant to sign and file this application on the Applicant's behalf, have read

and completed this application, and to the best of my knowladge ell the Information contalned In this
application and its atlachments Is true and correct,

Slgned i
Title N\w\&e,.gg
O
Dats % 'Lq - ﬁ
COMMONWEALTH OF KENTUCKY

COUNTY OF __ 0 i Aledan

Before me appeared

, who after belng duly sworn, stated
that he/she had read and compleled this application, that he/she Is authorized to sign and file this

application on behalf of the Applicant, and that to the best of his/her knowledge all the Information
contained in this application and its attachments is true and correct.

Kot Nl
s X

Notary Publlc
My commisslon expires: Ke] / o2 { o

SHEETAOF 5



ARF FORM-1 July 2014

LIST OF ATTACHMENTS
(Indicate all documents submitted by checking box)

Customer Notice of Proposed Rate Adjustment
"Reasohs for Application” Attachment”

[v]Current and Proposed Rates” Attachment

' “Statement of Adjusted Operations” Attachment
“Revenue Requirements Calculation” Attachment
[V]Attachment Billing Analysis” Attachment

Depreciation Schedules

[/]Outstanding Debt Instruments (i.e., Bond Resolutions, Mortgages, Promissory Notes,
Amortization Schedules.)

] State Tax Return

[_Federal Tax Return

Statement of Disclosure of Related Party Transactions - ARF Form 3

SHEET S5 OF 5
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. Day, _ 3eda Day of  NOVEMBER 10 58

Adeindstratox's Final Settlemgt
Doan, John W., Estate Executrix's Final Settlsment
slayton, Miss Carol Sue, Minor Guardian's Annual Report and
Accounting
Iolayton, Misa Connle Lou, Minor Guardian's Annual Report and
. Accounting
[Cosby, Mrs. Edna M. ‘Eincut:ix's Final Settlement-
Bardfoxd, Ges. C., County Treasursr Feport of the General Zxpense
) Fund for ‘the goriod from April 1954
- 1997 to June 1957 inc.
Bradford, Geo. C., County Trsasurer Report of the Road Fund for the
pched from April 1%, 1957 to
: . June 30, 1957, inc.
Bradford, Geo. C., County Treasurer Re gozt of the Resources and Lia~-
i1ities for the perxiod from
Ay:ll 14 1957 to June 30, 1957,
inc, ¢
radford, Geo., C., County Treasurexr Annual Hato:t of General Expense
Fund « (Flscal Year 1957-1958)
radford, Geo. C., County Treasurex Annusl Report of Road fund -
(Fiscal Year 1957-1958
Bradford, Geo, C., County Treasurer- Annual Report of Resources and

liab%litics - (Fiscal year 1957 =

i

In Re: Creation of Vatv;!h;ltzict for the Purpose
Of pater Supply,

OBRES )
A petition having bean filed in this matter signed by lavonty-fivc {79} reeoid

[tent frasholders of & proposed uata: dilt:ict in thic county as set-out therein ag
Jto be eatabli shed, and for the appointuent of water commissioners for the puzpose |
ki furnishing a water supply to the citizefis of said.proposed district of this
county as describad therein, ind public notice of same having been published in,
lthroa (3) Lssues of the Falmouth Outlook, Falmbutﬁ, Ky., a weskly paper of general
zirculstion of this cnunty. and after thizty (30}9831: from tho publication of
sald note and no residents of said p:opos-d dil

t-haviqg filed objections, and
aild case having been sst for a heaxing ‘on satd patltion within ten (10) days,

nd sald haaring having been continued until the Regular County Court Day as
ffixed by statute, the filxst Mcnday of each menth, and upon which<date the Court
ield hearing upon sald matter, and thers belng no objections filad at that time
nd no citizen oxr other individual, company or co:poration having appen:ed in
A pposition to laid potition, and the Court being uufficiently advilod. it 1is con~;
idared and adJudged and so J )
ORDERED
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. ORDERS }-

NOVEMBER  Term, % 3%d;, .- Day,

) (1) That it appesxs to the Court that the establishzent of such district
1s reasonably hecessary ‘for the public health, convenience,: fire protection, and
comfort of the residents of sald proposed district, therefore

{2) There is hersby established a water district described as follows:

Located in Pendleton County, Kentucky, and starting and including
the new Pendleton County Central School property located on West
side of U. £, Highway No., 27, approxizately two {2) sdles North

of Falmouth, Ky., and including a territory of ons (1) mile on each
side of said highway right of way, East and West as said highway
continuos to the North, excluding the cltz Limits of the City of
Butler, Ky., as now exists, to the Pendleton County and Campbell
County boundary line. *

(3) The above established water district shall be designated as "The U. S.
Highway No. 27 'Vater Districee,

GRANTED THIS THE 3RD DAY
OF NOVEMBEH, 1 9 b &,

/s/ Ralph P. Bowling :
Judge, Pendleton County Court PEC .

Eo B “e

1n Re: Order &ppointing Thn'o'.(3)' Watex District
Commi ssioners - wa 27 pist

QBDER
inthis mat¢er creating The U. S. Highway No.
27 Water District pursuant }6 KRS 74.010, ngw' thezefore, under KRS 74,020, and

.ct

An order having baen entezsd

the Court being sufficlently ¥avized The following pereons, residents of salid
water district, are appointed by the Court, viz:

(1) A. R. Ducker residing at  Rt, #l, Butl_o:., Ky.
(2) C. B. Pecples . residing at - . Butler, Ky.
(3)  Denver Hornbeek residing at  Rt. # 2 Butler, Ky.

Each commissioner shall exescute a bgnd. to be ap;;z‘o‘\;ed by the Court, and
shall be dworn to faithfully perform the duties of 'h.l.s. po;!.tiun. The term of
office for each commlsslonar shall be four (4) yoars with any vecancies %o ba
filled by the Court. Each comnissioner shall reseive an aiu:
to be paid out of tha watar district £um_1. L . . - ’

GRANTED THIS THE.3RD DAY
OF NOVEMBER, 1 9 5 8 - : ,

/s/ Ralph P. Bowling : N N R L L L N %
Judge, ptandleton Counuvy Court .

alaxy of '$1.00
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I?Em't'._‘g:‘rou couNtY - COURT
. . Day, 13thy" . _ Dey.of -NOVEMBER, 989, ,i

: COURT MET PURSUANT TO ADJOURNMENT
{ ) ' With
f HON. RALPH P, BOWLING,- JUDGE, Presiding

v

In Rat .John F. Magemiz, Eetate, Inventory and
Y -

: Inventory and Appralsemant Bill of the personal estatea of John F. Massmer, vy*P
daceased, filed and oxdered to ba :egé;aad.

In Ra: Order Changing Name of Watar District from
"y, S. Highway No. 27 District" to “"Pendlaton
County Watar Digtzict®,

» Came the Water Commissionars as hcratofora appointed by the Court and movad
jtha Court for thae changing of the 'name of said district as he:utoforc designated
by Court Ordar ss "U, S, Highway No. 27 District", to*"Pandleton County Water

District”, and it appﬁaring to .the Court that said original order naming sald dis-
trict as "U. S. Highway No, 27 District® did not reflact the trus intentlon of the
Court rslative to sald nams, and the Court being sufficisntly advised, it is con-
siderad, adjudged and so e
ORDERED '
That ths name of the water district-deslgnated by fo:ia:’o:da:_as"u. S. High

way No, 27 District® ba and the same 1s hereby changsd and shall be known here-
after as "Pendlaton County Watexr District®.

ORDERED THAT COURT ADJOURN UNTIL NOVEMBER 17, 1939,




CUSTOMER NOTICE OF
PROPOSED RATE ADJUSTMENT




PUBLIC NOTICE OF PROPOSED ADJUSTMENT OF WATER RATES AND CHARGES
PENDLETON COUNTY WATER DISTRICT

NOTICE

Notice is hereby given that on September 3, 2019 Pendleton County Water (“District”) filed an application
with the Public Service Commission of Kentucky (“PSC”) seeking approval of revised water rates, The
District plans to implement the proposed rates upon approval of the PSC.

Moanthly Rate:

Current Proposed Rate
First 2,000 Gallons 22.55 First 2,000 25.70 Minimum Bill
Next 3,000 Gallons 9.76 Next 3,000 11.12  per 1,000 gallons
Next 10,000 Gallons 9.21 Next 10,000 10.50 per 1,000 gallons
Over 15,000 Gallons 8.00 Over 15,000 9.12 per 1,000 gallons
MONTHLY ' MONTHLY PERCENT
BILLAT BILL AT INCREASE

MONTHLY CURRENT PROPOSED OVER

USAGE RATE- " RATE CURRENT

2,000 22.55 25.70 13.97%

3,000 32.31 36.82 13.96%

4,000 42,07 47.94 13.95%

5,000 51.83 59.06 13.95%

6,000 61.04 ' 69.56 13.96%

7,000 70.25 A 80.06 13.96%

8,000 79.46 90.56 13.97%

9,000 88.67 ‘ 101.06 13.97%

10,000 97.88 111.56 13.98%

20,000 183.93 209.66 13.99%

30,000 263.93 ° 300.86 13.99%

50,000 423.93 483.26 14.00%

The rates contained in this notice are the rates proposed by the District. However, the PSC may order
rates to be charged that differ from these proposed rates. Such action may result in rates for consumers
other than the rates included in this notice.

Any person may examine the rate application and any other filings made by the District at the District’s
main office located at 331 Highway 330 W, Falmouth, KY, or at the Public Service Commission’s office
located at 211 Sower Blvd., Frankfort, KY, Monday - Friday 8 a.m. ~ 4:30 p.m. or through the Commission’s
website at http://psc.ky.gov.

Customers of the District are advised that any corporation, District, body public, or person with a
substantial interest in the matter may submit a timely written request to intervene to the Public Service
Commission, P. O. Box 615, Frankfort, KY 40602, establishing the grounds for the request and including
the statutes and interest of the party. If the Commission does not receive a written request for
intervention within 30 days of initial publication of this notice, the Commission may take final action on
the application.



PENDLETON COUNTY WATER DISTRICT

P.O. BOX 232, FALMOUTH, KY 41040 (859) 654-6964 FAX (859) 654-7032
Deaf, Hard-of-Hearing or Speech Impaired, call 711

September 3, 2019

Pendleton County Board of Education
Attn: Joseph Buerkley

2525 US 27N

Falmouth, KY 41040

RE: Water Rate Increase
Dear Mr. Buerkley:

Please find enclosed a proposed rate increase that we are requesting approval on from
the Public Service Commission (“PSC"). We plan on filing the formal application with
the PSC on or about September 3, 2019. You can examine a copy of the application at
the District's main office located at 331 Highway 330 W, Falmouth, KY, or at the Public
Service Commission’s office located at 211 Sower Blvd., Frankfort, KY, Monday —
Friday 8 a.m. — 4;30 p.m. or through the Commission’s website at http://psc.ky.gov.

As you can see from the attached schedule, your minimum bill for 125,000 gallons of
water will increase from $1,024.25 to $1,167.46. Billing for usage over 125,000 gallons
will increase from $8.00 to $9.12 per thousand gallons. Based on your 2018 usage we
estimate that your average billing will increase from $1,024.25 to $1, 167 46 which
approximately equals a 14% proposed increase.

You may submit a timely written request to intervene to the Public Service Commission,
P.O. Box 615, Frankfort, KY 40602, establishing the grounds for the request and
including the statutes and your interest in the case. If the Commission does nof receive
a written request for intervention within 30 days of the date that this notice was mailed,
the Commission may take final action on the application.

The rates listed above are the rates proposed by the District. However, the PSC may

order rates to be charged that differ from these proposed rates. Such action may result
in rates for consumers other than the rates included in this notice.

EQUAL OPPORTUNITY PROVIBER



Our last rate adjustment was in January 2013. For your planning purposes, we don't
anticipate that the proposed rates will be approved by the PSC and implemented until
sometime in 2020.

If you have any questions, please feel free to contact me.

Sincerely,

£ 45

Rlcky
Manager

RLKIjt

Enclosures

EQUAL OPPORTUNITY PROVIDER



PENDLETON COUNTY WATER DISTRICT
CURRENT & PROPOSED RATES

Current :
Rates Proposed
Effective Rates
4/15/2013
5/8' X 3/4' Meter through 2" Meter
First 2,000 Gallons ' $22.55 . $25.70
Next 3,000 Gallons 9.76 - 11.12
Next 10,000 Gallons 9.21 10.50
All Over 15,000 Gallons 8.00 9.12
Pendleton County High School :
First 125,000 Gallons $1,024.25 $1,167.46
Over 125,000 Gallons 8.00 9.12
Griffin Industries
First 400,000 Gallons $3,252.80 $3,707.59
" Over 400,000 Gallons 8.00 9.12
City of Butler
First 1,672,917 Gallons $6,584.60 $7,605.23

. Over 1,672,917 Gallons 3.93 4.48



PENDLETON COUNTY WATER DISTRICT

P.O. BOX 232, FALMOUTH, KY 41040 (859) 654-6964 FAX (859) 654-7032
_ Deaf, Hard-of-Hearing or Speech Impaired, call 711

September 3, 2019

Griffin Industries

1176 Bryan Griffin Rd.

Butler, KY 41006
RE: Woater Rate Increase
To Whom It May Concern:

Please find enclosed a proposed rate increase that we are requesting approval on from
the Public Service Commission (“PSC").. We plan on filing the formal application with
the PSC on or about September 3, 2019. You can examine a copy of the application at
the District's main office located at 331 Highway 330 W, Falmouth, KY, or at the Public
Service Commission’s office located at 211 Sower Blvd., Frankfort, KY, Monday —
Friday 8 a.m. — 4;30 p.m. or through the Commission’s website at hitp://psc.ky.gov.

As you can see from the attached schedule, your minimum bill for 400,000 gallons of
water will increase from $3,252.80 to $3,707.59. Billing for usage over 400,000 galions
will increase from $8.00 to $9.12 per thousand gallons. Based on your 2018 usage we
estimate that your average billing will increase from $4,179.33 to $4,763.84 which
approximately equals a 14% proposed increase.

You may submit a timely written request to intervene to the Public Service Commission,

P.O. Box 615, Frankfort, KY 40602, establishing the grounds for the request and
including the statutes and your interest in the case. If the Commission does not receive
a written request for intervention within 30 days of the date that this notice was mailed,
the Commission may take final action on the application.

The rates listed above are the rates proposed by the District. However, the PSC may

order rates to be charged that differ from these proposed rates. Such action may result
in rates for consumers other than the rates included in this notice.

EQUAL OPPORTUNITY PROVIDER



Our last rate adjustment was in January 2013. For your planning purposes, we don't
anticipate that the proposed rates will be approved by the PSC and implemented until
sometime in 2020.

If you have any questions, please feel free to contact me.

Sincerely,

)
/\Qu)gx.) O/t: %W%
Ricky-L. King
Manager

RLK/jt

Enclosures

EQUAL OPPORTUNITY PROVIDER



PENDLETON COUNTY WATER DISTRICT

CURRENT & PROPOSED RATES

Current
Rates
Effective
4/15/2013
5/8' X 3/4' Méeter through 2" Meter
First 2,000 Gallons $22.55
Next 3,000 Gallons ‘ 9.76
Next 10,000 Gallons 9.21
All Over 15,000 Gallons 8.00
Pendleton County High School
First 125,000 Gallons $1,024.25
Over 125,000 Gallons 8.00
Griffin Industries
First 400,000 Gallons $3,252.80
Over 400,000 Gallons : 8.00
City of Butler
First 1,672,917 Gallons $6,584.60

- Over 1,672,917 Gallons 3.93

Proposed
Rates

$25.70
11.12
10.50
9.12

$1,167.46
9.12

$3,707.59
9.12

$7,505.23
4.48



PENDLETON COUNTY WATER DISTRICT

P.O. BOX 232, FALMOUTH, KY 41040 (859) 654-6964 FAX (859) 654-7032
Deaf, Hard-of-Hearing or Speech Impaired, call 711

September 3, 2019

Mayor Greg McElifresh

City of Butler ,
P.O. Box 229 :

Butler, KY 41006

RE: Water Rate Increase

Dear Mayor McElfresh:

Please find enclosed a proposed rate increase that we are requesting approval on from

the Public Service Commission (“PSC"). We plan on filing the formal application with
the PSC on or about September 3, 2019. You can examine a copy of the application at
the District's main office located at 331 Highway 330 W, Falmouth, KY, or at the Public
Service Commission's office located at 211 Sower Blvd., Frankfort, KY, Monday —
Friday 8 a.m. — 4,30 p.m. or through the Commission’s website at http://psc.ky.gov.

As you can see from the attached schedule, your minimum bill for 1,672,917 gallons of
water will increase from $6,584.60 to $7,505.23. Billing for usage over 1,672,917
gallons will increase from $3.93 to $4.48 per thousand gallons. Based on your 2018
usage we estimate that your average billing will increase from $6,672.85 to $7,605.83
which approximately equals a 14% proposed increase.

You may submit a timely written request to intervene to the Public Service Commission,
P.O. Box 615, Frankfort, KY 40602, establishing the grounds for the request and
including the statutes and your interest in the case. [f the Commission does not receive
a written request for intervention within 30 days of the date that this notice was mailed,
the Commission may take final action on the application.

The rates listed above are the rates proposed'by the District. However, the PSC may

order rates to be charged that differ from these proposed rates. Such action may result
in rates for consumers other than the rates included in this notice.

EQUAL OPPORTUNITY PROVIDER



Our last rate adjustment was in January 2013. For your planning purposes, we don't
anticipate that the proposed rates will be approved by the PSC and implemented untul
sometime in 2020.

if you have any questions, please feel free to contact me.

Sincerely,

I &%&Q

Rlcky King
Manager

RLK/jt

Enclosures

EQUAL OPPORTUNITY PROVIDER



PENDLETON COUNTY WATER DISTRICT
CURRENT & PROPOSED RATES

Current
Rates Proposed
Effective Rates
4/15/2013
5/8' X 3/4' Meter through 2" Meter
First 2,000 Gallons $22.55 $25.70
Next 3,000 Gallons 9.76 ) 11.12
Next 10,000 Gallons 9.21 10.50
All Over 15,000 Gallons 8.00 : 9.12
Pendleton County High School
First 125,000 Gallons $1,024.25 $1,167.46
Over 125,000 Gallons 8.00 9.12
Griffin Industries
First 400,000 Gallons $3,252.80 $3,707.59
Over 400,000 Gallons 8.00 _ 9.12
City of Builer .
First 1,672,917 Gallons $6,584.60 $7,505.23

Over 1,672,917 Gallons 3.93 4.48



- REASON FOR APPLICATION .




PENDLETON COUNTY WATER DISTRICT
REASONS FOR APPLICATION

Applicant is applying for a rate increase because their operating income has been declining
and has actually been a net operating loss for the past two years. To illustrate, | have listed the
District's Operating Income/(Loss) for the past six years as reported in our annual PSC Report.

2013 88,807.00
2014 70,634.00
2015 73,317.00
2016 72,057.00

- 2017 (15,811.00)
2018 (96,627.00)

The District has been gven a rate increases from their water supplier this year and another increase next
year. Since they have incurred an operating loss during the past two years, doing two purchased

water adjustments will still leave them with an operating loss. They have not had a general rate increase
since April 15, 2013. While the cost of purchased water, labor and supplies have continued to.increase
over the years, their rates have remained the same. They have tried to control our expenses but, as you
you see, their ability to meet their obligations continues to decline. They feel that a rate increase is the
only solution, :



CURRENT AND PROPOSED RATES




PENDLETON COUNTY WATER DISTRICT

5/8' X 3/4' Meter through 2" Meter

First 2,000 Gallons
Next 3,000 Gallons
Next 10,000 Gallons

All Over 15,000 Gallons

Pendleton County High School

First 125,000 Gallons
Over 125,000 Gallons

Griffin Industries

First 400,000 Gallons
Over 400,000 Gallons

City of Butler

First 1,672,917 Gallons
Over 1,672,917 Gallons

CURRENT & PROPOSED RATES

Current
Rates
Effective
4/15/2013

$22.55
9.76
9.21
8.00

$1,024.25
8.00

$3,252.80
8.00

$6,584.60
3.93

Proposed
Rates

$25.70
11.12
10.50
9.12

$1,167.46
9.12

$3,707.59
9.12

$7,505.23
4.48
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Pendleton County Water District

STATEMENT OF ADJUSTED OPERATIONS - WATER UTILITY

TYE 12/31/2018
Test Year Adjustments Ref. Pro Forma

Operating Revenues
Sales of Water
Unmetered Water Sales
Metered Water Sales ’ ) 1,245,781.00 1,245,791.00
Bulk Loading Stations

Fire Protection Revenue
Sales for Resale 80,302.00 80,302.00
Total Sales of Water 1,326,093.00 0.00 1,326,093.00

Other Water Revenues .
Forfeited Discounts 22,843.00 22,843.00

Miscellaneous Service Revenues 11,835.00 11,835.00

Rents from Water Property 3,900.00 3,900.00

Other Water Revenues ' 0.00 0.00

Total Other Water Revenues 38,578.00 0.00 38,578.00
Total Operating Revenues 1,364,671.00 0.00 1,364,671.00

Operating Expenses

Operation and Maintenance Expenses

Salaries and Wages - Employees 333,558.00 16,318.00 A 349,876.00
Salaries and Wages - Officers 24,000.00 24,000.00
Employee Pensions and Benefits 221,965.00 (72,817.00) B 149,148.00
Purchased Water : 430,167.00 35,069.00 c 465,236.00
Purchased Power 22,927.00 22,927.00
Fuel for Power Production
Chemicals
Materials & Supplies 47,087.00 47,087.00
Contractual Services - Accounting 23,540,00 23,540.00
Confractual Services - Water Testing 4,752.00 4,752.00
Contractual Services - Other 32,888.00 32,888.00
Rents 2,221.00 2,221.00
Transportation Expenses 17,070.00 17,070.00
Insurance 25,966.00 25,066.00
Regulatory Commission Expenses
Bad Debt Expense 5,500.00 5,500.00
Miscellaneous Expenses 3,329.00 3,329.00
Total Operation and Maintenance Expenses 1,194,970.00 (21,430.00) 1,173,540.00
Depreciation Expense 237,960.00 237,960.00
Amortization Expense 0.00 0.00
Taxes Other Than Income } 30,068.00 30,068.00
Income Tax Expense 0.00 0.00
Total Operating Expenses 1,462,998.00 (21,430.00) 1,441,568.00
Utility Operating Income (98,327.00) 21,430.00 (76,897.00)
Gains (Losses) from Disposition of Utility Property | 1,700.00 ' 1,700.00

Total Utility Operating Income (96,627.00) 21,430.00 (75,197.00)




Reference
Letter
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Pendleton County Water District
References

Test year Salaries & Wages - Employees-include an additional employee hired
during April of 2018. He was paid weekly for 38 weeks at a rate of $12 per hour for
a total cost of $18,210. During the 9 months that he worked for the District, he
has been a reliable and hard working employee. In order to retain him as an
employee, the Commissioners increased his rate of pay to $16 per hour in order to
bring his pay rate up to the rate being paid to similar emApIyees for the type of
work that he is required to do. At this rate of pay, his full time wages should

equal $33,280 (2080 hours per year at $16 per hour) plus he is required to work
four On Call hours every 4 weeks. These hours are paid at his overtime rate of
$24 per hour. For a year they will total $1,248 (52 hours at $24 per hour). This
amounts to a total of $34,528 per year as opposed to the $18,210 that he was paid
during the test year. The difference is the proforma adjustment of $16,318. See
Exhibit A for the detailed calculation of these amounts.

Test year Employee Benefits include the Net Effect of Change in Pension Liability
of $91,688. Since this is not considered a part of normal operating expense it has
been eliminated from the Pro Forma Expenses. In addition Retirement Expense
has been increased by $18,871 to account for an increase in covered wages due to
the new employee and an increase in the amount of the retirement contribution
rate to 24.06%. The net decrease in Employee Pension and Benefits is $72,817.
See Exhibit B for the calculation of these amounts.

Water rates charged by Northern Kentucky Water District increased from 2.67 per
HCF to 2.83 per HCF on March 26, 2019. This increase in water rates is expected to
increase water costs by $19,107 over that of the test year. On March 26, 2020 the
rates will further increase from 2.83 per HCF to 2.98 per HCF. This will increase
water costs by an additional $15,962. The total cost of these two rate increases

of $35,069 has been included as a Pro Forma adjustment. See Exhibit C for the
detailed calculation of these amounts.
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Pendleton County Water District
Projected Increase In
Salaries & Wages - Employees

Employee Wages - Test Year $333,558.00

Less New Employee Wages - Test Year
Regular Pay = 1,480 Hours X $12/Hour $17,760.00
Overtime = 25 Hours X $18/Hour $450.00
New Employee At Test Year Rates - (518,210.00)

Plus New Empoyee Wages - Proforma :
Regular Pay = 2,080 Hours X $16/Hour $33,280.00

Overtime ,
On Call Pay - 52 Hours @ $24/Hour $1,248.00
New Employee At Proforma Rates $34,528.00
Salaries & Wages - Emp\loyees - Proforma ' $349,876.00
Adjustment Increase In Test Year Salaries & Wages $16,318.00

The District hired a new employee on April 2, 2018. He was hired at $12.00 per hour. At his six
month evaluation, it was determined that he was a good, hardworking, dependable employee

that the District would like to retain. (See his evaluation and board minutes attached)

In order to retain him, it was determined that we would have to increase his salary to an amount
that was comparable to the wages earned by other water employees doing the same type of work.
According to a comparison of water district wages with state and national water industry '
wages for 2017, an Equipment Operator and a Laborer were making the following:

Equipment Laborer Laborer

Operator 2 Year Exp. (New Hire)
AWWA 50th Percentile $45,000 $36,872 $36,872
AWWA Mid Average Salary $45,462 $36,506 $36,506
KRWA Average $37,348 $30,244 $30,244
Average for Category ' $42,603 $34,541 $34,541

We included equipment operator because he does operate the District's machinery when
necessary but, since he does not operate it consistently, we decided that he would fall into
a laborer category. We calculated the average pay for a laborer with minimal experience to
be $34,541. Using this as our target, we determined that his hourly rate of pay would be
increased to $16.00 per hour effective January 1, 2019,

f\"‘v“—!t‘ 1 ul’ 6,



Pendleton County Water District

New Employee Wages Paid
January through December 2018

Type Date Num Name Amount Balance
Hourly Regular Rate
Paycheck 04/13/2018 3688 Lance Jones 480.00 480.00
Paycheck 04/20/2018 3692 Lance Jones 480.00 960.00
Paycheck 04/27/2018 3704 Lance Jones 480.00 1,440.00
Paycheck 05/04/2018 3711 Lance Jones 480.00 1,920.00
Paycheck 05/11/2018 3718 Lance Jones 480.00 2,400.00
Paycheck 05/18/2018 3725 Lance Jones 480.00 2,880.00
Paycheck 05/25/2018 3737 Lance Jones 480.00 3,360.00
Paycheck 06/01/2018 3744 Lance Jones 480,00 3,840.00
Paycheck '06/08/2018 3751 Lance Jones 480.00 - 4,320.00
Paycheck 06/15/2018 3758 Lance Jones 480.00 4,800.00
Paycheck 06/22/2018 3770 Lance Jones 480.00 5,280.00
Paycheck 06/29/2018 3777 Lance Jones 384.00 5,664.00
Paycheck 07/06/2018 3784 Lance Jones 480.00 6,144.00
Paycheck 07/13/2018 3791 Lance Jones 480.00 6,624.00
Paycheck 07/20/2018 3798 Lance Jones 480.00 7,104.00
Paycheck 07/27/2018 3810 Lance Jones 480.00 7,584.00
Paycheck 08/03/2018 3817 Lance Jones 288.00 787200 .
Paycheck 08/10/2018 3824 Lance Jones 480.00 8,352.00
Paycheck 08/17/2018 3831 Lance Jones 480.00 8,832.00
Paycheck 08/24/2018 3843 Lance Jones 480.00 9,312.00
Paycheck 08/31/2018 3850 Lance Jones 480.00 9,792,00
Paycheck 09/07/2018 3857 Lance Jones 480.00 10,272.00
Paycheck 09/14/2018 3864 Lance Jones 480.00 10,752.00
Paycheck 09/21/2018 3871 Lance Jones 480.00 11,232.00
Paycheck 09/28/2018 3883 Lance Jones 480.00 11,712.00
Paycheck 10/05/2018 3890 Lance Jones 480.00 12,192.00
Paycheck 10/1212018 3903 Lance Jones 480.00 12,672.00
Paycheck 10/19/2018 3907 Lance Jones 480.00 13,152.00
Paycheck 10/26/2018 3919 Lance Jones 480.00 13,632.00
Paycheck 11/02/2018 3926 Lance Jones 480.00 14,112.00
Paycheck 11/09/2018 3833 Lance Jones 480.00 14,592.00
Paycheck 11/16/2018 3945 Lance Jones 480.00 15,072.00
Paycheck 11/21/2018 3953 Lance Jones 480.00 15,552.00
Paycheck 11/30/2018 3960 Lance Jones 480.00 16,032.00
Paycheck 12/07/2018 3976 Lance Jones 480.00 16,512.00
Paycheck 12/14/2018 3980 Lance Jones . 480.00 16,992.00
Paycheck 12/21/2018 3987 Lance Jones 288.00 17,280.00
Paycheck 12/28/2018 3999 Lance Jones 480.00 17,760.00
Total Hourly Regular Rate 17,760.00 17,760.00
Overtime Hourly Rate 1
Paycheck 06/15/2018 3758 _ Lance Jones 18.00 18.00
Paycheck 07/20/2018 3798 Lance Jones 90.00 108.00
Paycheck 10/12/2018 3903 Lance Jones 90.00 198.00
Paycheck 11/09/2018 3933 - Lance Jones 126.00 324.00
Paycheck 11/16/2018 3945 Lanice Jones 27.00 351.00
Paycheck 12/07/2018 3976 Lance Jones 99.00 450.00
Total Overtime Hourly Rate 1 450.00 450.00
TOTAL 18,210.00 18,210.00

Paye & _of &,
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Comparison of Water District Wages with State and National Water Industry Wages/Salaries.

2016 2017 2017 2016
Years : ’
Employed | - | AYWAS L wwan | AWWA- '
by Age District 50th Mid . SOth Mid KRWA KLC
Annual 5 Average . Average Average
_ Pay Percentile Salary Percentile Salary
District ’
General Manager 16 65 | $58,240.90 | $81,120.00 | $84,708.00 | $75,000.00} $76,513.00 | $64,063.00 { $58,355.00
Office Manager 26 46 | 547,902.40 | $48,256,00 | $59,754.00 | $49,098.00 | $54,151.00 | $50,033.00 | $35,880.00
Distribution Crew Supervisor 20 7 | 46 | $45,614.40 | $56,000.00 | $56,496.00 | $53,800.00 | $54,449.00 | $46,522.00 | $46,236.00,
Accounts Receivable lll 20 60 | $33,696.00 | $47,996.00 | $52,701.00 | $47,855.00 | $53,689.00 | $35,394.00 | $31,006.00
Customer Service Rep Supervisor 17 61 | $39,540.80 | 5§52,358.00 $48,804.00 $50,514.00 | $48,463.00 | $30,142.00 | $35,652.00
Meter Tester/Equip. Operator |l 15 56 | $40,622.40 | $47,000.00 | $47,603.00 | '$45,000.00 | $45,462.00 | $37,348.00 | $35,652.00
Laborer It 13 62 | $30,659.20 | $37,950.00 | $41,873.00 | $36,872.00 | $36,506.00 | $37,348.00 | $28,375.00
Accounts Receivable II 6 28 | $25,854.40 | $40,000.00 | 540,404.00 | $38,480.00 | $39,219.00 | $35,394.00 | $31,006.00
Laborer | L2 47 | $26,948.44 | $37,950.00 | $41,873.00 |-$36,872.006:/7$36,506.00: | $30,244.00 | $28,375.00
Accounts Receivable |1 (2017 Hire) V] 30 | $24,294.40 | $40,000.00 | $40,404.00 $38,480.00 | $39,219.00 $35,394.00 | $31,006.00
Laborer (2017 Hire) + Qe 25 | $23,337.60 | $37,950.00 | $41,873.00 {:$36,872.00:| $36,506.00 | $30,244.00 | $28,375.00
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2. ACCOMPLISHMENTS

Llst major Job related achlevements since last evaluation.

Employes possessas a clear understanding of the responsibllities and tasks ha or shs must parform.
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Comments: [
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Employee oan be relied upon 16 c'ompl'ate assigned tasks, and {s conscleptious about
hls/her attendance and timellnass, .

6. DEPENDABILITY

OVERALL RATING:
(clrcle one)

S . E@Vf‘ . g;[}fj (see key op raverse side)

Commanfts: A [ ==

.

Employae demonstratea a wiilingness to work wiih associates, subordinates, supervisors and othars,
Responds willingly 1o changha In prooadure, process, responsiblity and asslgnments,

7. COOPERATION

3 =

OvERALL RATINGS
{clrola one)

;IL ¥
_S'*" R b ‘ E 3 (sea key on reverss slde)

Commenis:

B Employes demonslrates an ablliy to think and aot independantly, Orglnates Innovatlve Ideas and
M methods to Improve [ob or complete tasks betfer,
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B8 Malntalns a safe and pleasant work environmenl, follows safety regutations, and actively
Y contribules lowards a safe Workplace. .

OVERALL RATING:
(circlo one) *
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Comments: 74

10. OvERALL PERFORMANCE Overall appraleal of the employee’s job parférmance,
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PENDLETON COUNTY WATER DISTRICT

P.O. BOX 232, FALMOUTH, KY 41040 (859) 654-6964 FAX (859)654-7032
) Deaf, Hard-of-Hearing or Speech Impalred, call 711

. December 5", 2018
SPECIAL CALL; COMMISSIONERS MEETING

The special call meeting of the Board of Commissioners of the Pendleton
County Water District was held on Wednesday, December 5"‘, 2018 at the water district
office. All commissioners were present. Ricky King was also present,

Mr. Faulkner, Chairman, called the meeting to order at 5:30 pm.

Mr. King presented the board with the health insurance options. A motion was made by
Mr. Adams to keep our current insurance plan with Anthem Health. Motion seconded
by Mr. Boden. Motion carried.

-The board reviewed the raises and due to the high cost of health insurance they
rescinded the previous motion from the November meeting. Employees will receive a
3% raise instead of a 5% raise for 2018. A motion was made by Mr. Strange. Motion
seconded by Mr. Moore. Motion carried.

The board rescinded the previous motion from the November meeting regarding Lance
Jone's raise. A motion was made by Mr. Boden to change Lance Jones's salary from
$12/hr to $16/hr. Motion seconded by Mr. Adams. Motion carried.

A motion was made by Mr. Boden to adjourn the meeting. Seconded by Mr. Moore,
Motion carried.

Rick Adams, Secretary

Paye & of



Pendleton County Water District
Projected Increase In )
Employee Pensions & Benefits

s ! Test Year Pro Forma Pro Forma Adjustment
Memo ; Balance Year Balance Required
Health Insurance - Anthem Blue Cross & Blue Shield | 61,990.00! | 61,990.00 0.00
| ]

Uniforms ; ; 1,594.00! ! | 1559400 B 0.00
. L f ’I |
Net Effect of Change in Unfunded Pension Liabllity ! | 91,688.00 ~ i 000] | -91,688.00

N ! , '
Retirement - County Employee Retirement System i 3

o ' Jan - June July - Dec ‘ 1 1 Jan-Dec
Total Payroll - Test Year [ 176,405.50 186,900.80 ) 363,306.30] | &
Less: Commissioner Wages ' 12,00000 | -12,000,00! | -24000.00, | ! b ]
Total Employee Payroll i | 164,40550] | 174,900.80 | 339,306.30 E i -
Less: New Employee Period Not Covered ‘ -5,682.00 ; -6,138.00, ! ‘ -18,210.00 See Item A
Plus'New Employee At Proforma Rates | | 0.00, | 0.00] 34,528.00) |Seeltem A
| o |

Total Payroll Covered by Refirement * 158,723.50' | 168,762,80! 355,624.30{ |
Retirement Rate 19.18%’ l 21.48%? 24.06%  Rate effective 7//19
Retirement Expense ( 30,443.00 ' 36,250.00 ;1__‘} 66,693.00,  85,563.21 85563.69] | 18,870.69

L » A ; ’
Total Employee Pensions & Benefits & | : || 221,965.00: | ] 149,147.69 72,817.31

&H
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Contribution Rates - Kentucky Retirement Systems

Kentucky

Retirement
Systems (/) Login © (/Pages/Login.aspx)

Menu

Contribution Ra{es
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Recommended employer contribution rates are determined by the annual actuarial valuation and
presented to the Board of Trustees for approval. Actual employer contribution rates are set by the
General Assembly in the biennial budget. Each employer is required to contribute at the rate set by

SHEET20F 5
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Contribution Rates - Kentucky Retirement Systems

law. Please note that employer contribution rates are subject to change depending on future actions of
the General Assembly. Employer contributions are paid on creditable compensation earned by each
employee eligible for membership in KRS. '

Employee Contributions

All employees meeting the requirements for membership are required to contribute a percentage of
their gross wages, referred to as creditable compensation, to KRS.

When mandatory employee contributions are deducted from an employee's check, the contributions are
exempt from Federal and State Income Tax withholding. Mandatory employee contributions have been
exempt from Federal and State Income Tax withholdings since August 1, 1982, These contributions

are tax deferred, which means the contributions are withheld from employees’ gross pay before Federal
and State Income Tax. '

From January 1, 1987 through December 31, 2016, Federal Social Security withholdings were also
exempt. This changed January 1, 2017 under a Memorandum of Agreement between the
Commonwealth of Kentucky and the Internal Revenue Service (/Employers/Contribution%20Rate%
20Memos/2_017Withho|dingChanges%ZOwith%ZOMemoradum.pdf). As of January 1, 2017, employee
contributions are deducted after Federal Social Security is withheld.

Employer Contributions

KERS & SPRS Employer Contribution Rates

System Fiscal Year 2019 Fiscal Year 2020

Effective July 1, 2018 Effective July 1, 2019
KERS Nonhazardous *Redced Rate 49.47% 83.43%
KERS Nonhazardous Budgeted Rate 83.43% . 83.43%
KERS Hazardous 36.85% , 36.85%
SPRS 146.28% | 146.28%

House Bill 265 (http://www.Irc.ky.gov/record/18RS/HB265.htm) passed during the 2018 legislative
session reduced the émployer contribution rate for Regional Mental Health/Mental Retardation Boards,
Local and District Health Departments, State Universities, Community Colleges and any other agency

eligible to voluntarily cease participating in the KERS Click here (/Employers/Linked%
' SHEET 3 OF 5
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Contribution Rates - Kentucky Retirement Systems

20Documents/KERS%20NH%20Agencies_Reduced%20Employer%20Rate.pdf) to view a list of agencies
authorized to pay the reduced KERS Nonhazardous employer contribution rate for fiscal year 2019

(;_ ] ) (same as fiscal year 2018). Agencies not listed pay the KERS Nonhazardous budgeted employer

" contribution rate for fiscal year 2019.

CERS Erfiployer Contribution Rates:

System ~ Fiscal Year 2019 Fiscal Year 2020
Effective July 1,2018 ‘Effective duly.1, 2019
‘CERS Nonhazardoiis:” 21.48% 24.06% |
CERS Hazardous 35.34% 39.58%

*House Bill 362 (http://www.Irc.ky.gov/record/18RS/HB362.htm) passed during the 2018 legislative
session caps CERS employer contribution rate increases up to 12% per year over the prior fiscal year for
the period of July 1,2018 to June 30, 2028.

Historical Contribution Information

Download

KRS Board Recommended KERS and SPRS Employer Contribution Rates for Fiscal Years 2019 and
2020 superseded in the 2018 Legislative session by House Bill 265
(https://kyret.ky.gov/Employers/Historical Contribution Rates/Recommended KERS SPRS
contribution rates FY19-20.pdf)

KRS Board Recommended CERS Employer Contribution Rates for Fiscal Year 2019 superseded in the
Legislative session by House Bill 362 (https://kyret.ky.gov/Employers/Historical Contribution
Rates/CERS Coniribution Rates FY18-19.pdf)

KERS Non-Hazardous Historical Contribution Rates (https://kyret.ky.gov/Employers/Historical
Contribution Rates/KERS Non-Hazardous Historical Contribution Rates.pdf)

KERS Hazardous Historical Contribution Rates (https://kyret.ky.gov/Employers/Historical
Contribution Rates/KERS Hazardous Historical Contribution Rates.pdf)

CERS Non-Hazardous Hitorical Contribution Rates (https://kyret.ky.gov/Employers/Historical
Contribution Rates/CERS Non-Hazardous Hitorical Contribution Rates.pdf)
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Contribution Rates - Kentucky Retirement Systems

Download

\ ‘}, CERS Hazardous Historical Contribution Rates (hitps://kyret.ky.gov/Employers/Historical

Contribution Rates/CERS Hazardous Historical Contribution Rates.pdf)

SPRS Historical Contribution Rates (https://kyret.ky.gov/Employers/Historical Contribution
Rates/SPRS Historical Contribution Rates.pdf)

Connect With Us

* B (https://facebook.com/kyretirement)
+ B (https://twitter.com/KYretire)
W (https://www.youtube.com/channel/UCNKU-TSTFUQ7Wo71PjehwGw)

Contact (https://kyret.ky.gov/Contact) Site Map (https://kyret.ky.gov/Pages/sitemap.aspx)

Policies (http://kentucky.gov/policies/Pages/defauit.aspx)

Security (http://kentucky.gov/policies/Pages/security.aspx)
Disclaimer (http://kentucky.gov/policies/Pages/disclaimer.aspx)
Accessibility (http://kentucky.gov/policies/Pages/accessibility.aspx)

© 2017 Commonwealth of Kentucky.All rights reserved.

Kentucky.gov (http://www.kentucky.gov)

SHEET B OF 5

https://kyret.ky. gov/Employers/Pages/Contribution-Rates.aspx 6/28/2019



- Pendletor . . ity Water District

Projected Increase In
TEST YEAR WATER COSTS Purchased Water
NORTHERN KENTUCKY WATER SERVICE DISTRICT CITY OF FALMOUTH
) RATE PER SERVICE SUBDST TOTAL
HCV Usage GALLONS DOLLARS HCF CHARGE SURCHG EXPENSE GALLONS DOLLARS
NKWSD N
12-11 THRU 1-12 10,146 7,589,208 27,089.82 276.00 137.72 1/2-1/26 6,003,060 11,886.06
1-12 THRU 2-13 10,408 7,785,184 27,789.36 276.00 137.72 1/26 - 2122 4,614,790 9,137.28
2-13 THRU 3-13 7,907 5,914,436 21,111.69 276.00 133.37 2/22 - 3/22 5,532,560 10,954.47
3-13 THRU 4-12 8,668 6,483,664 23,143.56 276.00 133.37 3/22 - 4126 - 6,307,490 12,488.83
4-12 THRU 5-10 7,510 5,617,480 20,051.70 276.00 133.37 4/26 - 5123 5,576,390 11,041.25
5-10 THRU 6-12 9,442 7,062,616 25,210.14 276.00 133.37 5/23 - 6/25 7.482,480 14,815.31
6-12 THRU 7-12 9,161 6,852,428 24 459.87 276.00 133.37 6/25 - 7120 5,194,780 10,285.66
7-12 THRU 8-13 10,523 7,871,204 28,096.41 276.00 133.37 7120 - 8127 6,994,540 13,849.19
8-13 THRU 9-13 8,633 6,457,484 23,050.11 276.00 133.37 8/27 - 9/24 5776190 11,436.86
9-13 THRU 10-12 7,692 5,753,616 20,537.64 276.00 133.37 9/24 - 10/24 6,044,220 11,967.56
10-12 THRU 11-13 8,597 6,430,556 22,953.99 276.00 133.37 10/24 - 11719 4,931,650 9,764.67
11-13 THRU 12-11 7,729 5,781,292 20,636.43 276.00 133.37 11/19-1221 - 6,061,990 12,002.74
106,416 79,599,168 284,130.72 267 3,312.00 1,609.14 289,051.86 139,629.88

Plus Bilts for 12/11/18 thru 12/31/18 15,100.70 : 3,574.32

Less Bills for 12/41/17 thru 12/3117 -17,189.71 . 0.00
Total Test Year Water Costs - Northern Ky Water Service District 286,962.85 City of Falmouth 143,204.20
PROFORMA WATER COSTS
Northern Kentucky Water Service District - Rate Effective March 26, 2019
Test Year Usage in HCF 106,416 Times New Rate of 2.83/HCF 301,157.28
Plus Fixed Service Charge 276.00 Times 12 Months 3,312.00
Plus Subdistrict Surcharges 133.37 Times 12 Months 1,600.44
Total Pro Forma Water Costs -  Northern Ky Water Service District 306,069.72
Additional Cost of 3/26/2019 Rate Increase 19,106.87
PROFORMA WATER COSTS - .
Northern Kentucky Water Service District - Rate Effective March 26, 2020 City of Falmouth
Test Year Usage in HCF 106,416 Times New Rate of 2.98/HCF 317,119.68 Rates Remain
Plus Fixed Service Charge 276.00 Times 12 Months 3,312.00
Plus Subdistrict Surcharges 133.37 Times 12 Months 1,600.44 The Same
Total Pro Forma Water Costs -  Northern Ky Waler Service District 322,032.12 City of Falmouth 143,204.20
Additional Cost of 3/26/2020 Rate Increase 15,962.40
Proforma Adjustment Due to Increase in Purchased Water Rates 35,069.27

TEST YEAR
WATER
COST

430,167.05

PROFORMA
WATER
COST

_ 46523632



Old Rates |
$3.57 per 1000 gallons of $2.67 per 100 cubic feet. This
was from 1/15/17 until 4/17/19 -

CURRENT RATES

SECTION III- WHOLESALE WATER SALES

(Phase | ~ Effective for service rendered froim March 26, 2019 through March 25, 2020)

Bullock Pen Water District - $3.78 per 1,000 gallons (or) $2.83 per 100 cubic feet
City of Walton $3.78 per 1,000 gallons (or) $2.83 per 100 cubic feet
Pendleton County /$3.78 per 1,000 gallons (or) $2.83 per 100 cubic feet

NN ~rT S m Y we Y W OUNIVY W L RTEWNAUT I SNVITRW YW AT W

'FUTURE RATES

SECTION III -~ WHOLESALE WATER SALES

(Phase 2 - Effective for service rendered on and after March 26, 2020)

Bullock Pen Water District $3.98 per 1,000 gallons (or) $2.98 per 100 cubic feet
City of Walton $3.98 per 1,000 gallons (or) $2.98 per 100 cubic feet
:qu_dlgtun County - $3.98 per 1,000 gallons (or) $2.98 per 100 cubic feet

—— ———— - ———— B e e T .
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Northern Kentuc

\Y/ater] jistrict

September 26, 2018

Rick King

Manager

Pendleton County Water District
P.O. Box 232

Falmouth, KY 41040

Re: Northern Kentucky Water District’s Rate Adjustment Request

Dear Mr. King,

On September 21, 2018, I notified you that the Northern Kentucky Water District was
filing a rate adjustment request with the Kentucky Public Service Commission (PSC). At
that time, I informed you that the wholesale customer increase as proposed would

' increase the current rate of $2.67 per CCF by $0.16 to $2.83 per CCF, which equals a
6.0% proposed increase in year one and that in year two of the increase, the proposed rate
would increase by $0.15 per CCF to $2.98 per CCF, which approximately equals a 5.3%
proposed increase.

The NKWD Board of Commissioners took official action to approve the filing of an
application with the PSC for an increase in rates and charges on September 20, 2018. A
complete copy of the -subject rate increase filing will be posted to our website at
www.nkywater.org no later than Friday, September 28, 2018, We plan on filing the
formal application with the PSC on or about September 28, 2018, NKWD will provide
you with a copy of the application, either electronically or as a hard copy. Please let us
know your preference.

Our last rate adjustment was in January 2017. For your planning purposes, we don’t
anticipate that these proposed rates will be approved by the PSC and implemented until
sometime in 2019, ‘

Please feel free to contact me at (859) 426-2734 with any questions regarding this matter.

Sincerely,

Amy Kramer
Vice President of Production, Engineering & Distribution
Northern Kentucky Water District

Northern Kentueky Water District - 2835 Crescent Springs Road, PO, Box 18640, Erlanger, Kentucky 41018
859-578-9898 - 859-578-5456 Fax .
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REVENUE REQUIREMENTS CALCULATION




“Pendleton County Water District
Revenue Requirement Calculation-Debt Coverage Method

Debt
Service Coverage Requirement
Pro forma Operating Expenses 1,462,998.00
Plus: Average Annual Debt Principal & Interest Payments 111,416.63
Debt Coverage Requirement
Rural Development 10,070.63 0.2 2,014.13
KRW Loan & Capital Lease 101,345.00 0.1 10,134.50
Total Revenue Requirements 1,686,562.25
Less; Other Operating Revenue 38,578.00
Non-Operating Revenue 0.00
Interest Income 12,207.00
Revenue Required from Rates 1,635,777.25
Less: Decrease in Proforma Operating Expenses -21,430.00
Adjusted Revenue Required From Rates 1,514,347.25
Less: Revenue from Sales at Present Rates -1,326,093.00
Required Increase in Revenue from Rates 188,254.25
Less: Difference Between Revenue from Rate Tables & Reported Revenue
Revenue from Rales Reported in 2018 1,326,093.00
Revenue from Present Rates Using Rate Tables 1,328,590.78
-2,497.78 -2,497.78
Required Increase in Revenue from Rates - Adjusted For Difference Using Rate Tables 185,756.47

Required Revenue Increase stated as a Percentage of Revenue at Present Rates Per Rate Tables

Cash Flow Produced by Requested Revenue Requirement
Revenue Requirement - Water Sales
Less: Revenue From Decréase in Operating Expenses
Add: Other Operating Revenues
Other Income & Deductions
Total Revenue Requirement
Less: Operating Expenses
Net Operating Income
Add: Depreciation & Amortization
Less: Debt Service
Net Cash Flow

SHEFT 1 0F 5

1,535,777.25
-21,430.00
38,578.00
12,207.00

1,565,132.25
-1,441,568.00

123,564.25
237,960.00

-123,564.25 .
237,960,00

13.9815%



Pendleton County Water District

Average Annual Debt Service Calculation

Total RD KRW
) Bonds Loans
Series 2019 2020 2021 2019-2021 2019-2021 2019-2021
RD, Series 2010 9,861.88 * 10,240.00 * 10,110.00 - 30,211.88 30,211.88

s KRW, Series 2013C 24,665.00 * 28,697.50 - _ 27,622.50 * 80,985.00 80,985.00
: KRW, Series 2015B 75,250.00 - 74,350.00 - 73,450.00 - 223,050.00 223,050.00
TotaI; $109,776.88 $113,287.50 $111,182.50 $334,246.88 $30,211.88 $304,035.00
Divide by 3 Years 3 3 3
3 Year Average Debt Service 111,415.63 . -10.070.63 101,345.00

BHEETZOF 5




PENDLETON COUNTY WATER DISTRICT

RURAL DEVELOPMENT REVENUE BONDS ISSUE DATE 7/30/2010
SERIES 2010 MATURITY DATE 17112049
INTEREST RATE 3.250%
ORIGINAL ISSUE $220,000.00
Payment Principal Interest Principal Principal
Date Due Due & Intarest Balance
Onginal Issue 220,000,00
17172011 0.00 3,036.30 220,000.00
7112011 3,575.00 6,611.30 220,000,00
1/1/2092 3,000.00 3,575.00 217,000.00
7Mi2012 3.526.25 10,101.25 217,000.00
17172013 3,000,00 3,526.25 214,000,00
71172013 3,477.50 10,003.75 214,000.00
1/1/2014 3,000.00 3.477.50 211,000.00
71472014 3,428.75 9,908.25 211,000,00
1/1/2015 3,000.00 3,428.75 208,000.00
71112015 3,380.00 9,808.75 208,000.00
1/1/2018 3,500,00 3,380.00 204,500,00
711i2018 3323143 10,203.13 204,500.00
11172017 3,500.00 3323.13 201,000.00
71112017 3,266.25 10,089.38 201,000,00
1/1/2018 3,500.00 3,266.25 197,500.00
7/1/2018 3,209.38 9,975.63 197,500.00
1/1/2019 3,500.00 3,209.38 194,000.00
71112019 3,152.50 9,861.88 194,000,00
11172020 4,000.00 3,152.50 190,000.00
71112020 3,087.50 10.240.00 180,000.00
11142021 4,000.00 3,087.50 186,000.00
71112021 3,022.50 . 10,110.00 186,000.00
11112022 4,000.00 3,022,50 182,000.00
71/2022 2,957.50 9,980.00 182,000.00
11112023 4,000.00 2,957.50 178,000.00
71412023 2,892.50 9,850.00 178,000.00
1172024 4,500.00 2,892.50 173,500.00
711712024 2,819.38 10,211.88 173,500.00
11172028 4,500.00 2,819.38 169,000.00
711712025 2,746.25 10,065.63 169,000.00
1/1/2026 4,500.00 2,746.25 164,500.00
71112028 2,673.13 9.919.38 164,500.00
11112027 5,000,00 2,873.13 159,500.00
7112027 2,591.88 10,265.00 159,500.00 ¢
111/2028 §,000.00 2,591.88 154,500.00
711/2028 2,510.63 10,102.50 154,500.00
1/1/2029 5,000,00 2,510.63 149,500.00
71112029 2,429.38 9,940.00 149,500.00
17112030 5,500.00 2,429.38 144,000.00
711/2030 2,340.00 10,269.38 144,000.00
111/2031 §,500.00 2,340.00 138,500,00
71112031 2,250.63 10,090.63 138,500.00
1/1/2032 5,500,00 2,250.63 133,000.00
71172032 2,181.26 9,911.88 133,000.00
1/1/2033 6,000.00 2,161.25 127,000.00
71172033 . 2,083,75 10,225.00 127,000.00
1/1/2034 6,000.00 2,063,75 121,000.00
711/2034 1,966.25 10,030.00 121,000.00
1/1/2035 6,500.00 1,966.25 114,500.00
7/1/2035 1,860.63 10,326.88 114,500.00
1/4/2036 6,500,00 1,860.63 108,000.00
7/112036 1,755.00 10,115.63 108,000.00
1/1/2037 7.000,00 1,755.00 101,000.00
71111937 1,641.25 10,396.25 101,000,00
1111938 7,000,00 1.641.25 94,000.00
7/1/1938 1,527.50 10,168.75 94,000.00
1111939 7,500.00 1,527.50 86,500,00
7111939 1,405.63 10,433.13 86,500,00
1111940 7,500,00 1,405.63 79,000,00
71171940 1.283.75 10,188.38 79,000,00
11171941 8,000.00 1.283.75 71,000.00
7111941 1,183.75 10,437.50 71,000,00
17111942 8,000.00 1,163.75 63,000.00
7M1942 1,023.75 10,177.50 63,000.00
1/1/1943 8,500.00 1,023.75 54,500.00
7/1/1943 885.63 10,409.38 64,500.00
11111944 8,500.00 885.63 46,000.00
TI1944 747.50 10,133.13 46,000.00
11171945 9,000,00 747.50 37,000.00
71171945 601.25 10,348.75 37,000.00
17111946 9,500.00 601.25 27,500.00
71171946 446.88 10,548.13 27,500.00
11111947 9,500,00 446.88 18,000.00
71111947 '292.50 10,238.38 18,000.00
17171948 10,000,00 292.50 8,000.00
7111948 . 130.00 10,422.50 8,000.00
1171949 8,000,00 130.00 8,130.00 0.00

Totals 220,000,00 170,248.80 . 390,248.80




Flnal

$215,000

Kentucky Rural Water Finance Corporation

Flexible Term Finance Program
Pendleton County Water District

Debt Service Schedule

Date Principal Coupon Interest Total P+l Fiscal Total
03/27/2013 . - - - -
08/01/2013 - 2,560.50 2,960.50 -
12/31/2013 - . - . 2,960.50
02/01/2014 20,00ﬁ.00 2.300% 4,297.50 24,297,50 -
08/01/2014 . - 4,067.50 4,067.50 -
12/31/2014 . - - - 28,365.,00
02/01/2015 20,0€0.00 3.300% 4,067.50 24,067.50 B
08/01/2015 - - 3,737.50 3,737.50 -
12/31/2015 - - - - 27,805.00
02/01/2016 20,000.00 3.3C0% 3,737.50 23,737.50 -
08/01/2016 - - 3,407,50 3,407.50 -
12/31/2016 - - - - 27,145.00
02/01/2017 20,0’00.00 4.3C0% 3,407.50 23,407.50 -
08/01/2017 . - - 2,977.50 2,977.50 -
12/31/2017 - - - - 26,385.00
02/01/2018 20,000.60 4.3C0% 2,977.50 22,971.50 -
08/01/2018 - - 2,547.50 2,547.50 -
12/31/2018 - - - - 25,525,00
02/01/2019 20,000.00 4.3C0% 2,547,50 22,547.50 -
08/01/2019 - - 2,117.50 ©2,117.50 -
12/31/2019 - - - . 24,665.00
02/01/2020 25,000,00 4.300% 2,117.50 27,117.50 -
08/01/2020 - - 1,580.00 1,580.00 -
12/31/2020 - - - - 28,697,50
02/01/2021 25,000,00 4.300% 1,580.00 26,580.C0 -
08/01/2021 - - 1,042,50 1,042.50 ° -
12/31/2021 - . - - 27,622.50
02/01/2022 15,000.00 4.300% 1,042,50 16,042.50 .
08/01/2022 - - 720.00 720.00 -
12/31/2022 - - - - 16,762.50
02/01/2023 15,000.00 4.800% 720.00 15,720.00 .
08/01/2023 - - 360,00 360.00 -
12/31/2023 - - - - 16,080.00
02/01/2024 15,000.00 4.800% 360.00 15,360.00 .
12/31/2024 - - - - 15,360.00

Total $215,000.00 - $52,373.00 $267,373.00 .

Yield Statistics

Bond Year Dollars _$1,211.56
Average Life 5.635 Years
Average Coupon 4.3227898%
Net Interest Cost (NIC) 2.4622065%
True Interest Cost {TIC) 2.2841068%
Bond Yield for Arbitrage Purposes 3.0391218%
AllInclusive Cost (AIC) § 2.9876045%
IRS Form B038

Net Interest Cost 2.0443725%
Welghted Average Maturlty 5.755 Years

Public Finance

Raymond James
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KENTUCKY RURAL WATER FINANCE CORPORATION FLEXIBLE TERM FINANCE PROGRAM SERIES 2015 B

Borrower:
Closing Date:

Borrawer Payment Schedule

Pendleton County Water District
02/19/15

Paymaent Date Principal Interest Rate Interest Trustea Fees Total Flscal Total
02/19/15
07/01/15 17,128.13 17,128,13 17,128,13
01/01/16 35,000,00 2.250% 19,031.25 450.00 54,481,25
07/01/16 18,637.50 18,637.50 73,118,725
01/01/17 35,000.00 2.250% 18,637.50 450,00 54,087.50
07/01/17 18,243.75 18,243,75 72,331.25
01/01/18 35,000.00 2,250% 18,243.75 450.00 53,693.75
07/01/18 17,850.00 17,850,800 71,543.75
01/01/19 40,000.00 2.250% 17,850,00 450,00 58,300,00
07/01/19 17,400.00 17,400,00 75,700,800
01/01/20 40,000.00 2,250% 17,400.00 450,00 57,850.00 .
07/01/20 16,950.00 16,950.00 . 74,800.00
01/01/21 40,000.00 2.250% 16,950,00 450.00 57,400,00
07/01/21 16,500.00 16,500,00 73,900,00
01/01/22 . 40,000.00 3.250% 16,500.00 450,00 56,950,00
07/01/22 15,850.00 15,850,00 72,800.00
01/01/23 45,000,00 3.250% 15,850.00 450,00 61,300,00
07/01/23 15,118.75 15,118,75 76,418,75
01/01/24 45,000.00 3.250% 15,118.75 450.00 60,568.75
07/01/24 14,387.50 14,387.50 74,956.25
01/01/25 45,000.00 3.250% 14,387,50 450.00 59,837.50
07/01/25 13,656.25 13,656.25 73,493.75
01/01/26 45,000.00 3.250% 13,656,25 450,00 59,106.25 -
07/01/26 12,925.00 12,925.00 72,031.25
01/01/27 §0,000.00 3.250% 12,925.00 450,00 63,375,00
07/01/27 12,112,50 12,112,50 75,487.50
01/01/28 §0,000.00 3.250% 12,112.50 450.00 62,562,50
07/01/28 11,300.00 ) 11,300.00 73,862.50
01/01/29 55,000.00 3.250% 11,300.00 450.00 66,750.00
07/01/29 10,406,25 10,406.25 77,156.25
01/01/30 5§5,000.00 3.250% 10,406.25 450,00 65,856,25
07/01/30 9,512,50 9,512,50 75,368.75
01/01/31 60,000.00 3.250% 9,512.50 450,00 69,962.50
07/01/31 : 8,532.50 8,537.50 78,500.00
01/01/32 60,000.00 3.250% 8,537.50 450.00 68,987.50
07/01/32 7,562.50 7,562.50 76,550.00
01/01/33 65,000.00 3.375% 7,562.50 450,00 73,012,50
.07/01/33 : 6,465.63 6,465.63 79,478.13
01/01/34 65,000.00 3.375% 6,465.63 450,00 71,915,63
07/01/34 5,368.75 5,368.75 77,284.38
01/01/35 70,000.00 3.500% 5,368.75 450,00 75,818,758 .
07/01/35 4,143,75 4,143.75 79,962.50
01/01/36 70,000.00 3.500% 4,143,75 450,00 74,593.75
07/01/36 2,918,75 2,918.75 77,512,50
01/01/37, 75,000.00 3.500% 2,918.75 450.00 78,368.75
07/01/37 1,606.25 1,606.25 78,975.00
D1/01/38 20,000.00 3.500% 1,606,25 450,00 22,056.25
D7/01/38 ’ 1,256,25 1,256.25 23,312,50
01/01/39 20,000.00 3.500% 1,256.25 450.00 21,706.25
07/01/39 906,25 806,25 22,612.50
01/01/40 25,000.00 3.625% 906,25 350,00 26,256.25
07/01/40 453,13 453.13 26,709.38
01/01/41 25,000.00 3.625% 453.13 350.00 25,803.13
07/01/41 25,803.13
Totals 1,210,000.00 556,296,90 11,500.00 1,777,796.80 1,777,796.90
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BILLING ANALYSIS




Class

Residential Meters
Commercial Meters
Industrial Meters

Pendleton County High School - Comme

Griffin Industries - Industrial
City of Butler - Wholesale

Totals

Residential Meters
Commercial Meters
Industrial Meters
Wholesale Meter

Figures Appearing in
2018 PSC Report

Less Unbilled Revenue 12/31/18
Plus Unbilled Revenue 1/1/18
Plus Customer Account Adjustments

Adjusted Book Totals

Difference

Revenue
Present Rates
Test Period Use

1,096,087.77
85,347.83
4,638.09
12,291.00
50,151.92
80,074.16

1,328,590.77

1,095,397.72
97,822.59
52,570.51
80,301.74

1,326,092.56

-73,164.10
68,995.05
7,861.76

1,329,785.27

-1,194.50

Pendleton

nty Water District !

Summary or Billing Analysis
Present Rates & Proposed Rates -

Average Bill
Present Rates
Test Period Use

40.01
62.57
556.22
1,024.25
4,179.33
6,672.85

Revenue Average Bill $ Increase % Increase
Proposed Rates Proposed Rates in Average in Average
Test Period Use Proforma Bilt - Bill

1,249,137.87 45.60 5.59 13.96%

97,280.28 71.32 8.75 13.98%

5,286.18 62.93 7.71 13.97%
14,009.52 1,167.46 143.21 13.98%
57,165.96 4,763.84 584.51 13.99%
91,269.92 7,605.83 . ~ 932.98 13.98%

1,514,149.73 Revenue Provided by Proposed Rates

1,328,590.77 Revenue Provided by Current Rates

185,558.96 Revenue Provided by Rate Increase

185,756.47 Required Increase From Rates

-197.51 Difference




Pendleton County Water District

:lass: 518 X 3/4 Inch Meters - Residential

USAGE TABLE
Usage by Rate Increment

Test Period from 1/1/2018 to 12/31/2018

M (2) (3) (4) (5) (6) 4] 8
Bills | Gallons/Mcf First 2000 Next 3000 | Next 10,000 [Over 15,000 Total
First 2,000 Minimum Bill 7,982| 8,779,532 8,779,532 8,779,532
Next 3,000 Gallons 14,173} 46,735,552 28,346,000] 18,389,552 46,735,552
Next 10,000 Gallons 4,956] 35,036,758 9,912,000f 14,868,000 10,256,758 35,036,758
Over 15,000 Gallons '283] 7,363,010 566,000 849,000 2,830,000{ 3,118,010] 7,383,010
Totals 27,394| 97,914,852 47,603,532] 34,106,552| 13,086,758 3,118,010] 97,914,852
REVENUE TABLE
Revenue by Rate Increment
Present Rates
1)) (2) )] 4 {5
Bills | Gallons/Mcf Rates Revenue
First 2,000 Minimum Bill 27,394| 47,603,532{22.55 Minimum 617,734.70
Next 3,000 Gallons 34,106,552]9.76 per 1,000 332,879.95
Next 10,000 Gallons 13,086,758/9.21 per 1,000 120,529.04
Over 20,000 Gallons 3,118,010/8.00 per 1,000 24,944.08
Totals 27,394| 97,914,852 1,086,087.77
Average Bill 40.01
Average Gallons 3,789

REVENUE TABLE

Revenue by Rate Increment

Proposed Rates

Class: 5/8 X 3/4 Inch through 2" Meters - Resldential

(1) (2) (3) 4 (5)
Bills Gallons/Mcf Rales Revenue

First 2,000 Minimum Bill 27,394 47,603,532/25.70 Minimum 704,025.80
Next 3,000 Gallons 34,106,652(11.12 per 1,000 379,264.86
Next 10,000 Gallons 13,086,758]10.50 per 1,000 137,410.96
Over 20,000 Gallons 3,118,010] 9.12 per 1,000 28,436.25
Totals 27,394 97,914,852 1,249,137.87

Average Bill 45.60




lass: 5/8 X 3/4 Inch Meters - Commercial

USAGE TABLE
Usage by Rate Increment

Pendleton County Water District

Test Period from 1/1/2018 to 12/31/18

@ G)

Q)] (2) 3 6 (@] )]
Bills Gallons/Mcf First 2000 Next 3000 | Next 10,000 | Over 15,000 Total
First 2,000 Minimum Bill 782 456,156 456,156 456,156
Next 3,000 Gallons 302 962,656 604,000 358,656 962,656
Next 10,000 Gallons 194 1,715,209 388,000 582,000 745,209 1,715,209
Qver 15,000 Gallons 86| 4,803,347 172,000 258,000 860,000 3,613,347 4,803,347
Totals 1.364 7,937,368 1,620,156] 1,198,656 1,605,209 3,513,347 7,937,368
REVENUE TABLE
Revenue by Rate Increment
2018 Rates
(0 (2) ()] (4) 5]
Bills Gallons/Mcf Rates Revenue
First 2,000 Minimum Bill 1,364 1,620,156{22.55 Minimum 30,758.20
Next 3,000 Gallons 1,188,6569.76 per 1,000 11,698.88
Next 10,000 Gallons 1,605,20919.21 per 1,000 14,783.97
Over 20,000 Gallons 3,513,34718.00 per 1,000 28,106.78
Toia|s 1,364| 7,937,368 85,347.83
Average Bill 62.57
Average Gallons 6,166

Class: 5/8 X 3/4 Inch Meters - Commercial

REVENUE TABLE

Revenue by Rate Increment

Proposed Rates

Q)] (2) €)] 4 [6)
Bills Gallons/Mcf Rates Revenue

First 2,000 Minimum Bill 1,364] 1,620,156]25.70 Minlrﬁum 35,054.80
Next 3,000 Gallons 1,198,656|11.12 per 1,000 13,329.05
Next 10,000 Gallons 1,605,209{10.50 per 1,000 16,854.69
Over 20,000 Gallons 3,513,347] 9.12 per 1,000 32,041.72
Totals 1,364 7,937,368 97.280.28

" Average Bill 71.32




Slass: 5/8 X 3/4 Inch Meters - Industrial

USAGE TABLE
Usage by Rate Increment

Pendleton County Water District

Test Period from 1/1/2018 to 12/31/18

¢)] (2) (3 4) (5) {6) " - (8)
Bills Gallons/Mcf First 2000 Next 3000 | Next 10,000 | Over 15,000 Total
First 2,000 Minimum Bili 20 23,898 23,898 23,898
Next 3,000 Gallons 40 125,751 80,000 45,751 125,751
Next 10,000 Gallons 16 141,776 32,000 48,000 61,776 141,776
Over 15,000 Gallons 8 156,111 16,000 24,000 80,000 36,111 156,111
Totals 84 447,536 151,898 117,751 141,776 36,111 447,536
REVENUE TABLE
Revenue by Rate Increment
Present Rates
M (2 3 @ (5)
: Bills | Gallons/Mcf Rates Revenue
First 2,000 Minimum Bill 84 151,888(22.55 Minimum 1,894.20
Next 3,000 Gallons 117,751]9.76 per 1,000 1,149.25
Next 10,000 Gallons 141,77619.21 per 1,000 1,305.76
Over 20,000 Gallons 36,111/8.00 per 1,000 288.89
Totals 84 447,536 4,638.09
Average Bill 55.22
Average Gallons 5,368

REVENUE TABLE

Revenue by Rate Increment

Class: 6/8 X 3/4 Inch Meters - Industrial

Proposed Rates

(1) (2) 3) 4) (5)
Bills Gallons/Mcf Rates Revenue

First 2,000 Minimum Bill 84 151,898}25.70 Minimum 2,158.80
Next 3,000 Gallons 117,751{11.12 per 1,000 1,309.39
Next 10,000 Gallons 141,776]10.50 per 1,000 1,488.65
Over 20,000 Gallons 36,111} 9.12 per 1,000 329.33
Totals 84 447,536 5,286.18

Average Bill 62.93




Pendleton County Water District

USAGE TABLE
Usage by Rate Increment
Test Period from 1/1/2018 to 12/31/48

‘lass: Pendleton County High School - Commercial

(M (2) 3) 4 (5) (6) )] (8)
Bills Gallons/Mcf First 125,000 Over 125,000 Total
First 125,000 Galions 12 819,840 819,840 819,840
QOver 125,000 Gallons 0 0 0 0 0
Totals - 12| 819,840 519,840 0 0 ) 519,840
REVENUE TABLE

Revenue by Rate Increment
Present Rates

(n (2) 3 (4) (5)
Bills Gallons/Mcf Rates Revenue
First 125,000 Minimum 12 819,840 1.624.25 Minimum 12,291.00
Over 125,000 Gallons 0]8.00 per 1,000 ]~ 0.00
Totals - 12 819,840 12,291.00
Average Bill 1,024.25
Average Gallons 68,320
REVENUE TABLE

Revenue by Rate Increment
Proposed Rates
Class: Pendieton County High School - Commereial

(n (2) ) @ (5
Bills Gallons/Mcf Rates Revenue
First 125,000 Minimum 12 819,840[1,167.46 Minimum 14,009.52
Over 125,000 Gallons 0] 9.12 per 1,000 0.00
Totals 12 819,840 14,009.52

Average Bill 1,167.46



Nass: Griffin Industries - Industrial

Pendleton County Water District

USAGE TABLE

Usage by Rate Increment
Test Period from 1/1/2018 to 12/31/2018

REVENUE TABLE

Revenue by Rate Increment

Class: Griffin Industries - Industrial

Proposed Rates

4] (2) (3 4 )
Bills | Gallons/Mcf Rates Revenue
First 400,000 Minimum 12| 4,695,308(3,707.59 Minimum | 44,491.08
QOver 400,000 Gallons 1,389,790{ 9.12 per 1,000 12,674.88
Totals 12| 6,085,098 57,165.96
Average Bill 4,763.84

(1) (2) 3 4 (5 (6 (7) (8)
Bills | Gallons/Mcf| First 400,000 Over 400,000 Total
[First 400,000 Gallons 1 295,308 295,308 295,308
Over 400,000 Gallons 11] 5,789,790 4,400,000 1,389,790 5,789,790
Totals 12} 6,085,098 4,695,308 0 1,389,790 6,085,098
REVENUE TABLE
Revenue by Rate Increment
Present Rates
(1) (2) (3) 4 (5)
Bills Gallons/Mcf Rates Revenue
First 400,000 Minimum 12| 4,695,308{3,252,80 Minimum | 39,033.60
Over 400,000 Gallons 1,389,790|8.00 per 1,000 11,118.32
Totals 12| 6,085,098 50,151.92
Average Bill 4,179.33
Average Gallons 515,816




“lass: Wholesale

Pendleton County Water District

USAGE TABLE
Usage by Rate Incremaent
Test Perliod from 1/1/2018 to 12/31/2018

m (2 &) &) (5) © )] 8)
Bills Gallons/Mcf First 1,672,917 Over 1,672,917 Total
First 1,672,917 Gallons 10] 12,561,510 12,561,610 12,561,510
Over 1,672,917 Gallons 2] 3,615,280 3,345,834 269,456 3,615,290
Totals 12| 16,176,800 15,907,344 0 269,456 16,176,800
REVENUE TABLE
Revenue by Rate Increment
Present Rates
M 2 . (3) @ 5
Bills Gallons/Mcf Rates Revenue
First 400,000 Minimum 12| 15,807,344|6,584.60 Minimum 79,015.20
Over 400,000 Gallons 269,456(3.93 per 1,000 1,058.96
Totals 12| 16,176,800 80,074.16
Average Bill 6,672.85
Average Gallons 422,455
REVENUE TABLE
Revenue by Rate Increment
Class: Wholesale Proposed Rates
4] (2) &)} 4) ®
Bills Gallons/Mcf Rates Revenue
First 400,000 Minimum 12| 15,907,344}7,505.23 Minimum 90,062.76
Over 400,000 Gallons 269,456{ 4.48 per 1,000 1,207.16
Totals 12| 16,176,800 91,269.92
Average Bill 7,605.83




DEPRECIATION SCHEDULE




2018 Federal Summary Depreciation Schedule

12131118 Page 1
Client 2337 PENDLETON COUNTY WATER DISTRICT 61-0599209].
7/30/19 ' - : 04:12PM
Prior
Cur 179/
Date Date Cost/ Bus 179/ SDA/ Current
No_ __Desrription i Sald Rasis Pt SDA  _ Depr  _ Method  life
Form 11208
COMMUNICATION EQUIPMENT
318 CHLORINATING STA TO TELEM 10731710 1,850 1,850 S/L 2 0
Total COMMUNICATION EQUIPME 1,850 0 1,850 0
DIST RESVR & STANDPIPES
29 DISTRIBUTION RESERVOIRS 1/01/86 252 196 S/L 40 6
209 HOGG RIDGE TANK RESTORE 10/31/01 56,097 36,278 S/L 25 2,244
221 EDA-44% 200K G TANK-BUTLR 5/21/01 348,815 144,607 S/L 40 8,720
249 TANK-491-73.2%-CDBG/RD 12/12/04 380,939 124,593 S/L 40 9,523
374 KIDWELL TANK RESTORATION 8/06/17 211,408 3,523 S/L 20 10,570
Total DIST RESVR & STANDPIPES 997,511 0 309,197 31,063
HYDRANTS
183 HYDRANTS 1/01/72 1,298 1,298 S/L 40 0
184 HYDRANTS 1/01/75 172 o an S/L 40 0
185 HYDRANTS 1/01/77 1,232 1,232 S/L 40 0
186 HYDRANTS 1/01/78 4,607 4,607 S/L 40 0
187 HYDRANTS 1/01/80 670 643 S/L 40 17
188 HYDRANTS 1/01/81 968 891 S/L 40 24
189 HYDRANTS 1/01/82 945 859 S/L 40 24
190 HYDRANTS 1/01/82 14 180 S/L 40 ) 5
191 HYDRANTS 1/01/84 143 130 S/L 40 )
192 HYDRANTS 1701/85 1,170 361 S/L 40 Pat]
193 HYDRANTS 12701787 506 386 S/L 40 13
194 HYDRANTS 5/31/88 1,071 797 s/L 07
195 HYDRANTS 2/28/89 960 694 S/L 40 24
196 HYDRANTS 7/31/92 1,640 1,045 S/L 40 41
197 HYDRANTS 7/01/96 999 537 S/L A o 28
198 HYDRANTS - 9/01/99 2,575 1,71 S/L 40 64
199 4" X 6" HYDRANTS 12/31/81 13,800 10,364 S/L 40 C35
216 EDA-44% 16 HYDRANT-BUTLER 10/01/01 47,360 19,240 S/L 4 1,184
234 7 FLUSH HYD-HB 502-CO WTR 8/15/02 13199 2,760 S/L & 130
236 2 BLOW & 3 FLUSH HYD-CATA 1/15/02 4,831 1,936 S/L 40 121
255 3-21/2°FLSH-491-73.2%FED 10701704 2,949 980 S/L 40 74
256 3-6"HYD@491-73.2%CDBG/RD 10/01/04 6,938 2,292 S/L° 40 173




12131118 2018 Federal Summary Depreciation Schedule Page 2
Client 2337 PENDLETON COUNTY WATER DISTRICT 61-0599209
7/3019 04:12PM
Prior
Cur 179/
: Date Date Cost/ Bus. 179/ soas Current
No _ Deseripfion 1 —Sold . Basis . Pot _ SDA Depr. —Method _ Life.
264 HYDRANT - CALDWELL RIDGE 5/31/05 323 101 S/L 40 8
268 HYDRANTS-269 PRIORITY 9/16/05 21,226 8,342 S/L 40 681
284 7 FIRE HYD-6"-DARLINGTON 3/01/06 14,000 ' 4,142 S/ 4 - 350
300 1 HYD-KELLY&GREENWOOD/POR 1/724/08 2918 724 S/L 40 3
308 6 FIRE HYD-KINGS RUN 11/30/09 19,080 3848 S/L A0 476
311 3-6" HYD-FISH CRK/CTR RID 7/26/10 10,390 1,928 S/L 40 260
346 2 1/2'FLUSH HYD-AIRPORT 7/01/13 481 o S/L 40 12
347 21/2' FLUSH HYD-NEAL RD 12/31/13 481 43 /L 4 12
351 6" FIRE HYDRANT-MARLICH R 6/06/14 2,861 258 S/L 40 72
35 HYDRANT 6/03/15 ' 10,989 70 S/t X 275
367 HYDRANTS " 4/07/16 6,961 305 S/L 40 174
376 1 HYDRANT - CLAY RIDGE 8/uN7 ‘ 5,221 44 /L 40 131
Total HYDRANTS 203,748 0 74,2719 4,898
Land '
1 LAND 1/01/66 10742 0
2 LAND 1701774 ' 200 0
3 LAND 1701777 5 0
4 LAND & LAND RIGHTS-SUPPLY 1/01/85 1,743 0
5 LAND 1/01/86 " 510 0
6 LAND 7/01/87 869 0
7 LAND-DANIEL DRAKE RELOCAT 12731787 974 0
8 LAND-EASTSIDE PARK 1/31/88 350 0
9 EASEMENT 7/31/89 275 0
10 LAND & LAND RIGHTS 7/01/9 3450 0
213 EDA-44% TK SITE/AC RD-BTL S721/01 . 3,600 0
214 EDA-44% MTR PIT SITE-BUTL 5/21/01 750 0
222 LANIj - 1,67 ACRES 8/29/02 33,307 0
248 EASEMENTS-491.73.2% FED 10701704 - 2,301 0
260 LAND @ 491 PROJECT 1/14/04 4,100 0
Total Land 63,176 0 0 0
METERS & INSTALLATION
141 METERS v/ 839 - 839 S/t 10 0
142 METER INSTALLATION 1/01/70 762 762 S/L 10 0
143 METERS 1/701/7 2,249 2249 /L 10 0
144 METER INSTALLATION 7ou/mn . 1374 1,374 S/t 10 0




12/31118 2018 Federal Summary Depreciation Schedule Page 3

Client 2337 ' PENDLETON COUNTY WATER DISTRICT ' 61-0599209
/30119 04:12PM
Prior
Cur 179/
Date Date Cost/ Bus. 179/ SDA/ Current

No. Jescription i Sold Basis Pct SDA_ —Depr _Methad  Life
145 METERS 1/01/72 699 699 s/t 10 0
146 METER INSTALLATION 1/01/72 303 303 /L 10 0
147 METERS /0/n 1,374 1,374 S/L 10 0
148 METER INSTALLATION 1/01/73 930 990 S/L 10 0
149 METERS 1/01/74 1,466 1,466 s/L 10 0
150 METER INSTALLATION 1/01/74 3,08 3,208 s/L 10 0
151 METERS 1701/75 992 ' 992 S/L 10 0
152 METER INSTALLATION 101775 504 ' 504 S/ 10 0
153 METERS /01776 822 82 S/L 10 0
154 METER INSTALLATION 1/01/76 , 676 676 S/L 10 0
155 METERS 01/77 1,226 1,226 TS/l 10 0
156 METER INSTALLATION /77 1,185 : 1,185 S/L 10 0
157 METERS - 1/01/78 8,963 8,963 /L 10 0
158 METER INSTALLATION 1/01/78 3043 - 3,043 S/L 10 0
159 METERS 1701779 2,294 2,294 S/L 10 0
160 METER INSTALLATION 1/01/79 1,089 1,089 S/L 10 0
161 METERS 1/01/80 3,925 3,925 /LW 0
162 METER INSTALLATION 1/01/80 789 789 s/L 10 0
163 METERS 1/01/81 533 533 S/L 10 0
164 METER INSTALLATION 1/01/81 316 316 /L 10 0
165 METERS : 1/01/82 1,301 ' 1301 /L 10 0
166 METER INSTALLATION 1/01/82 357 357 s/ 10 0
167 METERS 1/01/83 203 203 /L 10 0
168 METERS 1/01/84 7 7 s/ 10 0
169 METER INSTALLATION 101/88 - 227 207 S/ 10 0
170 METERS 1/01/85 512 512 S/L 10 0
171 METERS 1/01/86 3,954 3,95 /L 10 0
172 METER INSTALLATION 1/01/85 152 152 s/ 10 0
173 METERS /8 80 80 /L 10 0
174 METERS 7701787 300 300 S/ 10 0
175 METERS 10/01/87 695 695 /L 10 0
176 METERS 12/01/87 499 499 S/L 10 0
177 METERS 6/30/88 2,226 2,226 S/ 10 0
178 METERS 10/31/88 1,982 1,982 /L 10 0
179 METERS 1/02/90 ' 3,430 3,430 s/L 10 0
180 METERS 6/30/93 1,514 1,514 S/L 10 0
181 METER INSTALLATIONS 6/30/9 597 597 S/ 10 0
182 METERS _ 7/01/99° 300 300 S/L 10 0
233 37 MTRS-HB 502-C0 WTR LIN 8/15/02 23,920 9,169 S/L 40 598




12/31118. 2018 Federal Summary Depreciation Schedule Page 4

Client 2337 PENDLETON COUNTY WATER DISTRICT 61-0599209

7I30/19 04:12PM

Prior
Cur 179/
Date Date Cost/ Bus. 179/ SDA/ Current
No.. Deseription j Sald Rasis Pct SDA Depr. _ Methad = life
235 24 MTRS-CATAWBA ED-CDBG 1/15/02 14,656 5856 S/t 40 366
241 WRIGHT METER 11/18/03 75 253 S/L % 18
251 3-1"MTR-491-73.2%-CDBG/RD 10/01/04 2,577 848 S/t 40 64
252 202-3/4"'MTR-491-73.2% FED 10/01/04 123,435 40,830 S/L & 3,08
258 CITY OF FALMOUTH MTRS 8/09/04 1,936 645 S/L M0 43
259 300-3/4"RADIO RD MTR ATT 9/28/04 27,150 17,824 S/L 20 1,358
266 505-3/4°RADIO RD MTR HEAD 5/15/05 48,228 30,540 S/L 20 24
267 MTRS-269 PRIORITY SCORING 9/16/05 58,802 18,008 S/L 40 1,470
271 1" RADIO RD MTR ATT 9/28/04 1,710 1,128 /L 20 8
272 100-3/4" RADIO RD ATT-269 9/16/05 9,550 5855 s/t 20 478
273 202-3/4'R R ATT-491-73.2% 10/01/04 18,281 11,99 S/L 20 914
274 3-1'R R ATT-491-73.2%FED 10/01/04 314 210 /L0 16
275 500-3/4"RADIO RD ATTACH 6/30/06 49,853 28,669 s/L 20 2493
286 528-3/4" RADIO RD ATTACH 6/30/07 65472 34,377 S/ 3274
287 14-1" RADIO RD ATTACH 6/30/07 1,761 924 S/L 20 83
301 20-3/4" MTRS-KELLY&GREENW 1724708 16,878 4,185 S/L 40 422
312 36 MTRS+2 BY PASS-FISH CR 7/26/10 45,236 8,383 S/L 40 1,131
348 1 METER - AIRPORT ROAD 7/01/13 9%7 12 S/t A 25
362 METERS 4/07/16 26,223 1,148 S/L 40 656
373 4 METERS - DAHMS ROAD 12/16/16 2,220 56 /L 40 56
377 6 METERS - CLAY RIDGE 87247 5730 43 S/L 40 143
382 GRIFFIN METER CHANGE OUT 9/30/18 5428 S/L 10 136
384 10 METERS - HOGG RIDGE 9/06/18 9,206 S/L 40 n
Total METERS & INSTALLATION 618,295 0 279,156 19414
OFFICE FURNITURE & EQUIP

201 FURNITURE 3211797 565 554 S/t 10 0
202 QFFICE FURNITURE 5/21/97 1,022 1,022 S/L 10 0
223 SHELVING 1/28/02 801 801 S/L 10 0
246 TILE FLOORING N OFFICE 3/15/04 1421 1,421 S/L 10 0
247 SOFTWRE-RADIQ RD-73.2%FED 4/19/04 3,389 3,389 /L3 0
254 RR SOFT&LAPTP-73.2%HUD/RD 10/01/04 23128 23,128 . s/L 3 0
280 NEW BILLING MODULE 9/01/06 2,156 2,156 S/L 5 0
290 SIGN 10/19/07 875 875 S/L 10 0
297 LAPTOP FOR METER READING 10/31/08 5,281 5281 S/ 5 0
303 HOT WATER HEATER 12/28/08 am 252 S/L 10 25
310 CHAIRS FOR CONFERENCE ROO 5/21/10 900 683 S/L 10 %0
325 TELEPHONES 1719712 1,260 745 S/t 10 126




1213118 2018 Federal Summary Depreciation Schedule Page 5

Client 2337 PENDLETON COUNTY WATER DISTRICT 61-0599209

‘7/30/19 04:12PM

Prior
Cur 179/
Date Date Cost/ Bus. 179/ SDA/ Current
No_ Description i Sald Rasis SDA Depr _Method  life
326 SERVER 6/11/12 9,187 9,187 S/L 5 0
333 ROUTER 1217712 1,000 1,000 S/L 5 0
336 2 COMPUTERS - RED & DIANE 1/15/13 1,468 1,33 s/ 5 145
357 TELEMETRY COMPUTER 8/24/15 1,579 737 S/L 5 316
363 HP LASER PRINTER 8/31/16 ns 191 S/L 5 143
Total OFFICE FURNITURE & EQUIP 55,024 52,746 45
OTHER PLANT & MISC EQUIP
200 MISC. PLANT & EQUIP 12/31/87 14,017 10,505 S/L 40 350
224 SKID STEER 5/02/02 21,5 21,51 S/t 10 0
261 GENERATOR 1717705 2,310 2,310 S/t 10 0
276 REPLACE PANEL@HOGG RIDGE 1/31/06 1,805 1,805 S/L 10 0
277 BACKHOE 3/31/06 50,000 39,163 S/L 15 333
278 TRAILER 5/01/06 13,550 10,535 S/L 15 903
283 TRACTOR/MOWER 4/07/07 7920 5,676 S/L 15 528
283 FORK LIFT FOR BOBCAT NnN12/07 1,150 783 S/L 15 7
323 ORION RECEIVER 971211 950 950 S/t 5 0
335 WAGON 5/24/13 1,000 917 S/L 5 83
’ 369 EXCAVATOR 10/28/16 44,500 3,461 S/L 15 2,967
Total OTHER PLANT & MISC EQUI 158,773 97,676 8241
PUMPING EQUIPMENT
28 TELEMETERING SYSTEM - FIE 12/31/87 23920 23,820 S/L 2 0
218 EDA-44% TELEMETRY-BUTLER 10/01/01 63,791 51,837 S/L 2 3,190
253 TELEM@491-73.2%CDBG/RD 10/01/04 138,767 91,929 /L2 6,938
304 TELEM USER INTERFACE&REP 2/10/09 9,438 4,209 S/t 2 472
322 PUMPS,PIPING, TELEM-330 PS 5/04/11 186,326 49,820 S/L 25 7473
345 STAIN STEEL ENCLOSE-TELEM 12/19/13 6,950 1,392 S/L 20 348
359 SW UPGRADE - TELEMETRY 8/24/15 13675 6,382 S/L 5 2,735
371 MICROPROCESSOR BOARD 11/16/16 5,357 1,160 S/L 5 1,01
Total PUMPING EQUIPMENT 448724 230,649 22,227
SERVICES

8 SERVICES 1/01/66 7472 7472 S/L 40 0
87 SERVICES 1/01/68 482 482 S/L 40 0
88 SERVICES 1/01/69 1,751 1,751 S/L 40 0
89 SERVICES 1/01/70 2413 2413 S/L 40 0




12/3118 2018 Federal Summary Depreciation Schedule Page 6

Client 2337 PENDLETON COUNTY WATER DISTRICT 61-0599209

7/30/19 04:12PM

Prior
Cur 179/
Date Date Cost/ Bus. 179/ SbA/ Current

No_ _Description i Sald Rasis Pct SRA Repc _Method  _tife_
90 SERVICES 1/01/1 4,295 4,295 S/L 40 0
91 SERVICES 1/01/72 1,323 1,323 S/L 40 0
92 SERVICES 1/01/73 1,383 1,383 S/L 40 0
93 SERVICES 1/01/74 3727 3,727 S/L 40 0
94 SERVICES 1701775 4,019 4,075 S/L 40 0
95 SERVICES 1/01/76 4,649 4,649 S/L 40 0
96 SERVICES 1/01/77 5102 5102 S/L 40 0
97 SERVICES 1/01/78 19,922 19,922 S/L 40 0
98 SERVICES 1/01/73 8,165 7,958 S/L 40 207
99 SERVICES 1/01/80 5108 4,860 S/L 40 128
100 SERVICES 1/01/81 3,640 3,367 S/ 40 91
101 SERVICES 1/01/82 2,627 23N S/L 40 66
102 SERVICES 1/01/83 5,285 4,622 S/L 40 132
103 SERVICES 1/01/84 2,564 2,177 S/L 40 64
104 SERVICES 1/01/85 5273 4353 S/L 4D 132
105 SERVICES 1/01/86 9,683 7,145 S/L 40 242
106 SERVICES 1701787 149 120 S/L 0 4
107 SERVICES 2/01/87 1,793 1,387 S/L 40 45
108 SERVICES 3/01/87 32 247 S/L 40 8
109 SERVICES 4/01/87 2,099 1,603 S/L 40 52
110 SERVICES 5/01/87 1,778 1,353 S/t 40 44
111 SERVICES 6/01/87 41 31 S/L 40 1
112 SERVICES 7/01/87 556 425 S/L M 14
113 SERVICES 8/01/87 1,955 1,487 S/L 40 49
114 SERVICES 9/01/87 967 729 S/L 4 24
115 SERVICES 10/01/87 302 236 S/L 40 8
116 SERVICES 12/01/87 32 28 S/L. 40 1
117 SERVICES 12/31781 39,950 30,008 S/L 40 993
118 SERVICES 1/31/88 193 147 S/L 40 5
119 SERVICES 3/31/88 530 39 S/L 40 13
120 SERVICES 4/30/83 345 263 S/L 0 9
121 SERVICES 5/31/88 261 201 S/L 4 7
122 SERVICES 6/30/83 474 353 S/L 40 12
123 SERVICES 7/31/88 1,445 1,062 S/L 40 36
124 SERVICES 8/31/88 807 590 S/L a0 20
125 SERVICES 9/30/88 697 503 S/L 40 17
126 SERVICES 10/31/88 1,090 792 S/L 40 27
127 SERVICES 11/30/88 400 291 S/L 40 10
128 SERVICES 12/31/88 552 404 S/L 40 14




12/3118 2018 Federal Summary Depreciation Schedule Page 7

Client 2337 PENDLETON COUNTY WATER DISTRICT 61-0599209

7/3019 04:12PM

Prior
Cur 179/
Date Date Cost/ Bus. 179/ SDA/ Current
HNo_ Nescription i Said ___ Rasis SDA Depr _Method _ Uife
129 SERVICES 6/30/83% 13,640 9,747 S/L 40 341
130 SERVICES 7/01/90 10,633 1313 S/L 40 . 266
131 SERVICES 7/01/91 16,612 11,000 S/L 40 415
132 SERVICES 6/30/92 4,300 2,759 S/L 40 108
133 SERVICES 1/01/93 12,465 7641 S/L 40 312
134 SERVICES 6/30/94 13318 7,893 S/L 40 333
135 SERVICES 7/01/9% 11,533 6,482 S/t 40 288
136 SERVICES 7/01/96 16,822 9,043 S/L 40 421
137 SERVICES 6/30/97 12422 6,401 S/L 40 n
138 SERVICES 6/30/98 26,320 12,886 S/L 40 658
139 SERVICES 6/30/99 33,466 15,519 S/ 40 837
140 SERVICES 7/01/00 33,507 14,840 S/L 40 848
208 SERVICES 7/01/01 22,184 9,157 S/L 40 555
217 EDA-44% 76 METERS-BUTLER 10701700 57,291 24344 S/L 40 1,432
232 SERVICES 6/30/02 31,831 12,338 S/t 40 796
240 SERVICES 6/30/03 28,844 10,455 S/L 40 721
257 SERVICES 6/30/04 15,256 5,144 S/L & 331
270 SERVICES INSTALLED 6/30/05 25470 7562 S/L 40 637
281 SERVICES INSTALLED 6/30/06 " 21,864 8,015 S/L 40 697
291 SERVICES INSTALLED 6/30/07 21,905 5754 S/L & 548
293 2" MTR & VAULT @ HI SCH 12/31/07 11,869 2810 S/L 40 297
298 SERVICES 6/30/08 19,230 4,569 S/L 40 481
307 SERVICES 6/30/09 21,863 4,649 S/L 40 547
316 SERVICES 770110 19,420 3,645 S/L 40 436
324 SERVICES 7701/1 9,261 1,508 S/L 4 232
332 SERVICES 7/01/12 18,614 2,558 S/ 40 465
344 2013 SERVICES 7701713 18,083 2,034 S/L 40 452
355 2014 SERVICES 7/01/14 20,457 1,789 S/L 40 511
360 SERVICES 7/01/15 16,807 1,050 S/t 4 420
366 SERVICES 1/01/16 13,696 513 S/L 40 342
380 SERVICES 7/ /17 15,538 194 S/L 40 388
385 SERVICES 7/01/18 20,507 S/t 40 256
Total SERVICES 797,108 0 356,840 18,263
SHOP TOOLS & GARAGE EQUIP

203 WATER PUMP 11701/87 250 250 S/t 10 0
204 SQUEEZE OFF TOOL 10/01/99 280 280 S/L 10 0
279 AIR COMPRESSOR 1/19/06 219 279 S/L 5 0




12/13118 2018 Federal Summary Depreciation Schedule Page 8
Client 2337 PENDLETON COUNTY WATER DISTRICT 61-0599209
7/3019 04:12PM
Prior
179/
Date Cost/ SDA/ Current
Mo Deseription i Depr —Method _ Life.
285 SUBMERSIBLE PUMP 1M/07 732 732 S/L 5 0
294 ROTO TILLER 4/30/08 600 600 S/L 5 0
299 BORING MACHINE 10/29/08 4,800 4,400 S/ 10 400
321 LEAK DETECTING DEVICE 3/18/11 2132 359 S/L 15 142
337 LOCATING DEVICE 1716713 4,195 2,065 S/L 10 420
338 TRENCHER ATTACHMENT 5/31/13 5,200 2,383 S/t 10 520
353 CUB CADET MOWER 5730714 1,500 538 S/L 10 150
354 BORING MACH.-LABOR/ PARTS 1718714 3173 2,169 S/L 5 635
372 MAGNETIC LOCATOR 12/29/16 730 146 S/L 5 146
Total SHOP TOOLS & GARAGE EQ 23871 14,801 243
STRUCTURES & IMPROVEMENTS
11 IMPROVEMENTS 1701773 1617 1,617 S/L 40 0
12 IMPROVEMENTS 1/01/74 135 135 S/L 40 0
13 IMPROVEMENTS 1/01/75 1,461 1,461 S/L 40 0
14 IMPROVEMENTS 1/01/76 48 48 S/ 4 0
15 IMPROVEMENTS 1/01/78 12,476 12,476 S/L 40 0
16 IMPROVEMENTS 1701779 137 123 . S/ 4 14
17 IMPROVEMENTS 1/01/79 332 316 S/L 40 16
18 IMPROVEMENTS 1/01/80 46 40 S/L 40 1
19 IMPROVEMENTS 5/01/87 859 650 S/ 40 21
20 IMPROVEMENTS 6/01/87 2,592 1,983 S/L 40 65
21 IMPROVEMENTS 7/01/87 3,162 2407 S/L 40 9
22 IMPROVEMENTS. 8/01/87 4,827 3,671 S/ 40 121
23 IMPROVEMENTS 8/01/87 960 721 S/L 40 24
24 PUMP STATION BUILDING 12/31/81 25,000 18,776 S/L 40 625
25 IMPROVEMENTS 2/29/88 530 392 S/L 40 13
26 IMPROVEMENTS-TANKS 10/31/88 11,565 8,443 S/L 40 289
27 OFFICE BUILDING 5/01/797 137,718. 71,155 S/L 4D 3,443
219 EDA-844% BUILDING-BUTLER 12/15/01 28,223 11,355 S/L 40 706
220 EDA-44% SECRTY FENCE-BUTL 10701701 5,068 41 S/L 2 253
244 FENCE AT OFFICE 12/22/03 10,626 7434 S/t 2 531
245 FENCE AT PUMP STATION 12/22/03 2,204 1,540 S/ 20 110
262 CONCRETE PARK LOT-OFFICE 6/14/05 19,850 6,254 S/L 4 497
296 FENCING - KIDWELL TANK 8/31/08 756 355 S/L 0 33
327 STORM SHELTER 4/30/12 2,614 369 S/t 40 65
328 STORAGE BUILDING 7/21/12 53,466 7,242 S/ 40 1,337
358 NEW GATE - REMOTE ENTRY 21115 8,780 1,244 S/ 2 439
Total STRUCTURES & IMPROVEM 335,092 164,324 8,687
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Client 2337 PENDLETON COUNTY WATER DISTRICT 61-0599209
~130/19 04:12PM
Prior
Cur 179/ .
Date Date Cost/ . Bus. 179/ - SDA/ Current
No. Desceiphion Acquired Sold — Basig Pt SDA Depr. _Method . Life

TRANSMISSION & DIST MAINS

30 TRANSMISSION & DISTRIBUTI 1/01/66 170,326 © 17032 S/L 40 0
31 TRANSMISSION & DISTRIB LI 1/01/67 710 70 S/L 40 0
32 TRANSMISSION & DISTRIB LI 1/01/68 1,038 1,038 S/L 40 0
33 TRANSMISSION & DISBTRIBUT 17017868 8315 7318 S/L 40 0
34 TRANSMISSION & DISTRIBUT 1701/70 290 290 S/L 40 0
35 TRANSMISSION & DISTRIBUTI 1701/ 4,225 4,25 S/L 40 0
36 OTHER TRANSMISSION & DIST 1701771 249 249 S/L 40 0
37 TRANSMISSION & DISTRIB MA 1/01/72 6,406 Sece last 5,406 S/L 40 0
38 OTHER TRANSMISSION & DIST 1701772 251 5 Boe e 251 S/L 40 0
39 TRANSMISSION & DISTRIBUTI 1701/73 5,176 5 5,176 S/L 40 0
40 OTHER TRANSMISSION & DIST 1/01/73 1,399° o £ 1,399 S/L 40 0
41 TRANSMISSION & DISTRIBUT] 1/01/74 14,85 14,856 S/L 40 0
42 OTHER TRANSMISSION & DIST 1/01/74 455 \5;‘3 rechati M 455 S/ 40 0
43 TRANSMISSION & DISTRIBUTI 1701775 23,007 23,007 S/L 40 0
44 TRANSMISSION & DISTRIB 1/01/76 7,062 Sehedule 7,062 S/L 4 0
45 OTHER TRANSMISSION & DIST 1/01/76 703 Por Actusl 709 S/L 40 0
46 TRANSMISSION & DISTRIBUTI 1/01/77 : 11,982 o 1,092 S/L 40 0
47 QTHER TRANSMISSION & DIST 170177 509 N preeia o g S/L 40 0
48 TRANSMISSION & DISTRIBUTI 1701/78 351,161 ‘an 351,161 S/L. 40 0
43 TRANSMISSION & DISTRIBUTI 1/01/79 12,230 11,931 S/L 40 299
50 TRANSMISSION & DISTRIBUT 1/01/80 8,270 T+D-Mains 7,925 S/L 40 207
51 TRANSMISSION & DISTRIBUT 1/01/81 2,641 2,442 S/L 40 66
neow Us ™ .
52 TRANSMISSION & DISTRIBUT 1/01/82 1972 A S/L 40 0
53 TRANSMISSION & DISTRIBUT 1/01/83 14,883 A 13,021 S/L 40 n
54 TRANSMISSION & DISTRIBUT 1/01/84 16,304 75 Yeac 13,867 S/L 40 408
55 TRANSMISSION & DISTRIBUT 1/01/85 20,347 |1 4e 16,792 S/ 40 509
56. TRANSMISSION & DISTRIBUT 1/01/86 13,097 ! ’ 10,470 S/L 40 327
57 TRANSMISSION & DISTRIBUT 12/31/86 4,454 3406 S/ 40 m
58 TRANSMISSION & DISTRIBUTI 1/01/87 11,074 8,574 S/L 40 277
53 TRANSMISSION & DISTRIBUTI 2/01/87 515 400 S/L W 13
B0 TRANSMISSION & DISTRIBUTI 3/01/87 50,307 38,732 S/L 40 1,258
61 TRANSMISSION & DISTRIBUTI 4/01/87 834 643 S/L 40 2
62 TRANSMISSION & DISTRIBUT /01787 21 21 S/L 40 0
63 TRANSMISSION & DISTRIBUT 8/01/87 5,684 4314 S/L 40 142
64 TRANSMISSION & DISTRIBUT 9/01/87 5332 4,033 S/L 40 133

65 TRANSMISSION & DISTRIBUTI 10/01/87 - 325 243 S/L 40 8
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Client 2337 PENDLETON COUNTY WATER DISTRICT 61-0599209
~130/19 04:12PM
Prior
Cur 179/
Date Date Cost/ Bus. 179/ SDA/ Current
Na Deseripfion i Sold Basis Pri. SpA __ Depc _Method = life
66 TRANSMISSION & DISTRIBUTI 11/01/87 60 54 S/L 40 2
67 TRANSMISSION & DIST MAINS ~ 12/01/87 79 80 S/L 40 2
68 TRANSMISSION & DISTMAINS ~ 12/31/87 575,430 432,176 S/L 40 14,386
69 TRANSMISSION & DIST MAINS ~ 12/31/87 4471 3,357 S/L 40 12
70 CAPITALIZED INTEREST 12/31/87 10015 7,505 S/L 40 250
71 CAPITALIZED ENGINEERING C 12/31/87 95,565 7,672 S/L 40 2,389
72 TRANSMISSION & DISTRIB MA 2/29/88 7.404 5,528 S/L 40 185
73 DISTRIBUTION MAINS 5/31/89 78,033 55,927 S/L 40 1,951
74 TRANS. & DISTRIB MAINS 4/01/%0 8781 6,00 S/L 40 220
75 DISTRIBUTION MAINS 10/01/90 230,030 190,33 S/L 40 7,251
5 4 \ a s'f‘
76 DISTRIBUTION MAINS 6/30/92 8,051 5,145 S/L 40 201
77 TRANSMISSION & DIST LINES 4/30/93 1,062 s Poacs 665 S/L 40 2
78 TRANSMISSION & DIST LINES 9/30/%4 15520 ¢ 9,083 S/L 40 388
79 LINE EXTENTION 7/01/% 10905 ° 6,095 S/L 40 273
80 TRANSMISSION & DISTRIB LI 7/01/% 1248 Depreciation g S7/L 40 an
81 CUMMINS ROAD LINE EXTENS 10/01/97 25,301 Selyedule 12817 S/L 40 633
82 TRANSMISSION & DIST KY 10 7/15/%8 280,580 136,791 S/L 40 7015
83 TRANSMISS & DIST MAIN FAI 12/15/%8 632672 Loc Actual 301,841 S/L 40 15817
84 TRANSMISS -REPLACEMENT 5/01/99 88  Depreciation 3% S/t 40 212
85 TRANSMISSION & SLP 11/01/%8 142,336 on 64,914 S/L 40 3,572
205 STATE PROJECT 12/27/59 110748 50,00 S/ 4 2,769
206 WILLIAMSTOWN PROJECT 7/18/00 s THD -Maims 4 S/L 40 178
207 IATRIDES SUBDIVISION PROJ 12/06/00 55,630 23,763 S/L 40 1,391
210 KELLS ROAD PROJECT 1/15/01 20,586 now us""‘j 8,326 S/L 40 515
211 PETRY LINE 12/07/0% 2,800 a 1,126 S/L 40 70
212 PRIBBLE LINE 12/01/01 1486 NE Yeal 595 S/L 40 37
215 EDA-44% MAINS-BUTLERPROJ  10/01/01 1,343,170 [0 545,659 S/L 40 33,579
225 LINE EXT - RUBER 2/28/02 678 269 S/L 40 17
226 LINE EXT - YORK 4/30/02 762 298 S/L 4 19
227 LINE EXT - PIKE 27 AUTO 8/31/02 10947 4,201 S/L 40 vl
228 RELOCATE LINE-HIGH SCH 7/31/02. 9,328 3,592 S/L & 233
229 LINE EXT-CATAWBA-16395 LF 1/15/02 101,205 40,480 S/L 40 2,530
230 LINE REPLACE-27 & CATAWBA 9/30/02 31,389 11,971 S/IL &0 785
231 30002 LF-HB 502-CO WTR LI 9/15/02 21472 84,901 S/L 40 5,537
237 KENNEDY RIDGE EXTENSION 4/30/03 6,642 2435 S/L 40 166
238 HERITAGE PLACE EXTENSION 7/31/03 2,640 952 /L4 66
239 TURNER SUBDIVISION 10/31/03 7,000 2479 S/L 40 175
242 WRIGHT WATER LINE 11/18/03 2376 81 S/L 40 59
243 PENDLETON ACRES 12/01/03 139,506 S/L 4 3,488

49,123
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Client 2337 PENDLETON COUNTY WATER DISTRICT 61-0599209

30119 04:12PM

Prior
Cur 179/
Date Date Cost/ 179/ SDA/ Current
Na. Description p i SDA — Depr —Method  Life.
250 LINES-491-73.2%-CDBG/RD 10/01/04 1,248,042 413413 S/L 40 31,201
265 MAINS - CALDWELL RIDGE 5/31/05 12,380 4,052 S/L 40 322
269 MAINS-269 PRIORITY 9/16/05 976,642 299,09 /L% 24,416
283 2600° DI 8' PIPE-DARLINGT 3/01/06 41,100 12,164 /L4 1,028
292 VATER EXT-760' OF 3' SDR 5/31/07 2,701 79 S/L 40 68
295 2100' - 3" PIPE-SCHLUETER 7/01/08 5,422 See ast 1,292 S/L 40 136
302 14540-6"PVC+69726°DI-KE 1/24/08 250877 62,693 S/L 40 6,322
305 720' of 3° LINE DAHM'S RD 3/31/09 3,359 32 P qes 735 S/L 40 8
309 2525' OF 8 MAIN-KINGS RU 11/30/09 93,182 iy 18,834 S/L 40 2330
313 21,271'-6+21,831-4° MAIN 7/26/10 528,060 . 97915 S/L 40 13,202
be’orc cation
314 PREP SIRY RD FOR TIE IN 10/18/10 3450 616 S/L 40 %
317 3500-4"4 TAP,}H-MATHIS 12/08/10 2,734 Sehedule 3,346 S/L 40 543
319 US 27 LINE RELOCATION 3/31/10 1,213,195 Loe aetual 2509 S/L 40 30,330
329 1422'-8" PVC-USZJ@KENNEDY 6/30/12 19,625 1441 S/L 75 22
330 250'-4” PVC-MIDDLE SCHOOL /31712 7,768 Beprectadion 563 S/IL TS 104
334 FALVEY RD EXTENSION 1215112 7,701 on 524 S/IL 75 103
339 2500° OF 6° PVC - MULLINS 9/01/13 15,270 Tald -mapne B S/L 75 204
341 3,370' - 3PVC-AIRPORT RD 770113 22,791 1,368 S/IL TS 304
342 3,820' - 3" PVC-NEAL RD 12/31/13 29,757 New usia T s S/L 75 397
343 23303 PVC-WENZEL RD 12/3113 7,645 Q 408 s/L 75 102
352 TELEMETRY & SIRY RD LINE 6/02/14 39,703 95 Year 1,89 S/L 75 529
361 BALLINGER RD 600° OF 3' 11/26/15 2322 Lo 65 S/L 75 3l
364 3320' OF 4" PVC 4/07/16 35,201 Life 821 S/L 75 469
365 16,420' OF 3" PVC 4/07/16 139,405 3,253 S/L 75 1,859
370 8,585' OF 4" PVC-DAHMS RD 12/16/16 24,485 326 S/L 75 3%6
375 1020' OF 3' PVC - HAFER 9/29/17 3,857 13 sS/L 75 51
378 2,030' OF 6'&3" PVC - CR 8/24/17 115,231 512 /L5 1,53
379 1200 OF 3" SDR-J. GOSNEY 8/24/17 14,390 64 S/L 75 192
383 10100' OF 3° PVC-HOGG RGE 9/06/18 108,578 S/L 75 487
Total TRANSMISSION & DIST MAI 10,056,256 0 4,064,168 228,260
TRANSPORTATION EQUIPMENT

263 2005 GMC DUMP TRUCK 8/29/05 52,034 52,03 S/L 10 0
282 BOX TRAILER 10/26/06 3,500 ( 3,500 S/L 10 0
306 2009 CHEVY TRUCK 6/03/09 26,668 26,668 S/ 5 0
315 2011 CHEV SILVERADO TRUCK 101210 8/30/18 14,330 14,890 /L5 0
320 2011 CHEVY TON UTILITY TR 1710/11 29978 13993 S/L 15 1,999
331 REMOVABLE TRUCK LIGHTS 7/10/12 1,840 1,840 S/L 5 0
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Client 2337 PENDLETON COUNTY WATER DISTRICT 61-0599209
7130119 ' 04:12PM
Prior
Cur 179/
Date Date Cost/ Bus. 179/ SDA/ Current
Mo Description Sold Basis Pet SDA - _Depr _Method = {ife.
340 2013 £-150 FORD PICKUP TR 9/13/13 17,309 15,002 s/t 5 2,307
349 2014 GHEVY TRUCK&TOOL BOX 4/22/14 19,171 10,043 s/L 7 2,739
350 2014 CHEVY TRUCK&TOOL BOX 4/22/14 18171 10,043 s/t 7 2,733
368 TRANSMISSION 2009 CHEVY 3/21/16 2,460 861 s/t 5 492
381 2018 FORD TRUCK & TOOLBOX 6/28/18 24,350 s/t 7 1,739
Total TRANSPORTATION EQUIPM 211,371 0 148,874 12,015
Total Depreciation 13,970,799 0 5,794,560 356,3% |
: . ———— —e
Grand Total Depreciation : 13,870,799 0 5,794,560 356,326
Depreciation Assets Sold 14,890 0 14,890 0
Depr Remaining Assets - 13,955,909 0 57718670 356,326




2018 DEPRECIAT!
; AFTER CHANGING LIFE FROM 4., .....15TO 75 YEARS ‘

‘PENDLETON COUNTY WATE® “‘$TRICT§
ION SCHEDULE FOR TRANS

i

DN & DISTRIBUTION MAINS

! | |
- Date Date Cost/ Depr. Prior | Net Book i 2017 | Accum | 2018 | Accum
No. : Description Acquired Sold Basis Basis Depr. | Value Method life | Lifeleft : Depr. 12/31/2017_§ Depr. 12/31/2018
[TRANSMISSION & DISTRIBUT!  1/01/1966 170326° 170326 170,326 0 s/t i 75l 000! 0i 0: 0, 0
iTRANSMISSION & DISTRIB LI £ 1/01/1967 710 710 710 0:s/L i 75 0.00 ! 0} 0: 0: 0; 0
TRANSMISSION & DISTRIB LI 1/01/1968 1,038 1,038]  1,038! 0/s/L I 715 0.00 0} 0; 0: 0} 0
TRANSMISSION & DISBTRIBUT 1/01/1969 8,315 8315! 7,318/ 997 iS/L L7580 3200 124 31: 155 | 31} 186
TRANSMISSION & DISTRIBUT { 1/01/1970 290 250 | 290 0is/L o780 000! 0; 0! 0! 0; 0
{TRANSMISSION & DISTRIBUTI 1/01/1971 4,225 ; 4225!  4,225i 0s/L P75 0.00 0! 0: 0! 0! 0
{OTHER TRANSMISSION & DIST 1/01/1971 249 ; 249 | 249 ! 0s/L [ 75 000! 0} 0; 0] 0 0
:TRANSMISSION & DISTRIB MA . 1/01/1872 : 6,406 : 6,406 6406 | 0:s/L I 5] 000! o 0 0: 0
:  |OTHER TRANSMISSION & DIST 1 1/01/1972 : 251, 251 2511 0is/L 75 0.00 - 0 0; 0] 0; 0
43/ [TRANSMISSION & DISTRIBUTI - 1/01/1973 5,176 | 5176 5037 139 :S/L 75! 1.00' 139 o 139 | 0; 139
44 |OTHER TRANSMISSION & DIST : 1/01/1973 1,399 1,399{ 1,365, 34 'S/L i75) 100 34 0; 34 0! 34
45. I TRANSMISSION & DISTRIBUT! +1/01/1974 14,856] 14,856 14,104. 752 .S/L ¢ 750 3700 101 | 20. 121} 20i 141
46! |OTHER TRANSMISSION & DIST $1/01/1974 455 | 455 | 423 ; 32:8/L 75; 37.00} 5] 1, 1; 7
47, |TRANSMISSION & DISTRIBUTI /01/1975 23,007, 23,0077 21277  1,730:S/L 75, 38.00: 229 46 275 | 46! 321
48}  |TRANSMISSION & DISTRIB 11/01/1976 7,062 7062 6366 696 is/L 75,  39.00 50 181 108 | 18! 126
48}  |OTHER TRANSMISSION & DIST . 1/01/1976 709 709 644 65 S/L 75! 39.00° 94 2 11| 2 13
50; |TRANSMISSION & DISTRIBUTI _1/01/1977 11,192 11,192,  9,797.  1395°S/L 75, 40.00 175 35, 210 35! 245
51/  {OTHER TRANSMISSION & DIST - 1/01/1977 509 509 . 452 57 S/L 75 40.00 6 1 7. 1; 8
52, |TRANSMISSION & DISTRIBUTI ~1/01/1978 351,161, 351,161: 298,486 52,675 S/L 75. 4100 6,425: 1285 7710 1285 8,995
53; TRANSMISSION & DISTRIBUTI 1/01/1979 12,230 12,230  10,095- 2,135 S/L 75 4200 255 | 51 306 51 357
54; TRANSMISSION & DISTRIBUT _1/01/1980 8,270 8270: 6683, 1,587 S/L 75 43.00: 185 ; 37 222 37, 259
© TRANSMISSION & DISTRIBUT - 1/01/1981 2,641 : 2,6411 2,046 595 S/L 75 4400 69 : 14 83 14 97
TRANSMISSION & DISTRIBUT - 1/01/1982 3 1,972 1972 1,972: 0's/L 75 4500 0 0, 0. 0, 0
| [TRANSMISSION & DISTRIBUT 11/01/1983 14,883 14,883 : 10,789 4,094 S/L 75;  46.001 445 89 534 89! 623
58] TRANSMISSION & DISTRIBUT £1/01/1984 i 16304 16304 11,819, 4,885 'S/L {75 47.00 520 104 624 104; 728
59; TRANSMISSION & DISTRIBUT - 1/01/1985 : 20,347; 20347: 13,738 6609 S/L - | 75  4BOO; 689 ; 138 827 138, 965
60, -TRANSMISSION & DISTRIBUT . 1/01/1986 13,097  13,097; 8508; 4,589 S/L 75 43.00 469 94, 563 94i 657
61  TRANSMISSION & DISTRIBUT 112/31/1986 4,454 : 44547  2,780° 1,674 S/L 75.  50.00; 166 . 33 199 33 232
62, . TRANSMISSION & DISTRIBUTI F 1/01/1987 11,074 11074, 6912 4162 S/L ;75 50.00° 415 ; 83 498 : 83, 581
63; _TRANSMISSION & DISTRIBUTI 1 2/01/1987 515 | 515° 322° 193 S/L - 75  5000° 20 4 24 4 28
64)  TRANSMISSION & DISTRIBUTI 3/01/1987 50,307 50,307 - 31,184 19,123 S/L .75, 5021 1,905 381 2,286 381 2,667
65; _TRANSMISSION & DISTRIBUTI 1 4/01/1987 834 | 834 517 317 ‘S/L .75 5020} 30 6 36 : 6. 42
66: TRANSMISSION & DISTRIBUT 7/01/1987 21 21 18 3 s/L 75 57.00! 3 o 3. 0 3
67! TRANSMISSION & DISTRIBUT " 8/01/1987 5,684 5684 3,462  2,222iS/L 75. 5064 220 a4 264, 44 308
68  TRANSMISSION & DISTRIBUTI £ 9/01/1987 5,332 5332° 3235 2,097 S/L 75, 5073 206 4 247 41 288
69 TRANSMISSION & DISTRIBUTI 110/1/1987 325 325 195 130 S/L 75.  51.00; 14 3 17, .3 20
70 TRANSMISSION & DISTRIBUTI .11/1/1987 60 60 . 4z 18 S/L 75 54.00° 18 0 18 0 18
71 TRANSMISSION & DIST MAINS 12/1/1987 79 79 48 31 S/t 75, 51.00. 4 1 5 1 6
72 - TRANSMISSION & DIST MAINS \12/31/1987 575,430 575,430: 345860 229,570 S/L 75, 5100 22,506 4501  27,007; 4501 31508
73 TRANSMISSION & DIST MAINS '12/31/1987 4,471 4,471 2685 1,786 S/L 750 5100; 175 35 210 35 245
74 iCAPITALIZED INTEREST 112/31/1987 10,015 10,005 6005 4,010 S/L 75 5100 - 394 79 473 79 552
75  !CAPITALIZED ENGINEERING C 12/31/1987 95565, 95565 57,338 38,227 S/L 75, 51.00; 3,749 750, 4,499 750 5,249
76  TRANSMISSION & DISTRIB MA - 2/29/1988 7,404 ° 7,404 4,418 2,986 S/L 75 5113 291 58 349, = 58 407
77 iDISTRIBUTION MAINS _5/31/1989 78,033 78,033 44221 33,812 S/L 75, 5233 3,230 646 3,876 646, 4,522
78  iTRANS. & DISTRIB MAINS © 4/01/19%0 8,781 8781 4,780 4,001 5/L 75 53.23: 375 75 450 75, 525
79__ :DISTRIBUTION MAINS -10/1/1990 290,030 : 290,030 __ 146,830 143,200 S/L 75 S475. 13,079 2616 15,695 2616 18311




{PENDLETON COUNTY WATFR RISTRICT;

2018 DEPRECIATION SCHEDULE FOR TRANS )N & DISTRIBUTION MAINS
o . AFTER CHANGING LIFE FROM 4( ___ STO75YEARS | » ,
o Date ~ Date | Cost/ _ Depr. | Prior | NetBook : | Accum | 207 | Accum | 2018 | Accum
No. | | Description Acquired  Sold | Basis | Basis | Depr. | Value | Method | Life | Lifeleft |12/31/2016 Depr. |12/31/2017, Depr. |12/31/2018
80/  |DISTRIBUTION MAINS 6/30/1992 8051 8051 3939; 41120/ 75]  55.43; 74 444 | 74} 518
81} [TRANSMISSION & DIST LINES 4/30/1993 . 1,062 1,062 | 503 | 559 iS/L . 75% 5600 10, 60 | 10; 70
82/ [TRANSMISSION & DIST LINES f9/30/1994 - 15520 155201  6725!  8795S/L |75 5767 153 917 153 1,070
83; ILINE EXTENTION 17/01/1996 10,905 - 10,905 | 4,457 | 6,448 iS/L i 75 58651 110; 660 | 110; 770
841  ITRANSMISSION & DISTRIB LI 7/01/1996 12,438 12,438 4,820 761815/ i 75 5950 128 768 | 128 896
85 {CUMMINS ROAD UNE EXTENS 10/1/1997 25301 25301/ 9,019 16,282S/L I 75 6074} 268 1,608 268; 1,876
86! iTRANSMISSION & DIST KY 10 7/15/1998 i 280,580 280,580 | 94,701! 185,879iS/L i 750 6150 3022) 18,133} 30221 21,155
87; TRANSMISS & DIST MAIN FAl 12/15/1998 © 632,672} 632,672 206,939! 425733 s/L L7150 6Lz 6876,  41,255: 6876 48131
88,  ITRANSMISS -REPLACEMENT 1 5/01/1999 8,484 . 8,48 ;  2,685; 5799 iS/L I 750 6234 93] 558 | 93! 651
89 |TRANSMISSION & SLP 111/1/1999 | 142,886, 142,886 43,482 99,404 IS/L | 75 62831 1582 9492 1582, 11,074
220; {STATE PROJECT [12/27/1999 ! 110,748! 110,748 : 33,436] 77312{S/L |75 6292 1229 7373 1229 8,602
221, !WILLIAMSTOWN PROJECT 1 7/18/2000 7,125 - 7125] 2,047 5078 S/L i 75 6351} 80; 480} 80 560
222;  |IATRIDES SUBDIVISION PROI 112/6/2000 55630,  55630. 15417 40,213 S/L P75 6391} 629} 3,774 ; 629 4,403
226}  KELLS ROAD PROJECT 111/15/2001 20586:  20,586; 5236 15350 (S/L i 75 6483} 237 1,422 237, 1,659
227} IPETRYLINE {12/7/2001 ' 2,800 2,800 706 2,094 /L 750 6491 32} 193 32! 225
228] |PRIBBLE LINE 112/1/2001 1,486 1,486 3731 1113 :5/L [ 75 6496 , 17 102 ° 17i 119
231 {EDA-44% MAINS-BUTLER PROJ :10/1/2001 1,343,170 1,343,170 344,185 998,985 5/L L75 B475: 77,1417 15428 92,569 15428 107,997
241, :LINE EXT - RUBER . 2/28/2002 _ 678 678 . 167 511 ;S/L {75 6515 39; 8 47 8 55
242, {LINE EXT - YORK _4/30/2002 . 762 762 184 578 sS/L i 75, 6534 44 9 53 9. 62
243]  JLINE EXT - PIKE 27 AUTO '8/31/2002 ) 10,947 10,947, 2,557 8,390 S/L " 75, 65661 640 - 128 768 128 896
244]  |RELOCATE LINE-HIGH SCH 7/31/2002 , 9,328 9328 2,19 7,134 S/L 75 6559 545 ; 109 654 109, 763
245]  |LINE EXT-CATAWBA-16395 LF {1/15/2002 101,205 101,205, 25,300 75905 S/L .75 6500 5840, 1168 7,008 1168’ 8,176
. 246! ILINE REPLACE-27 & CATAWBA : 9/30/2002 31,389 31,389 7,261 24,128 /L 75 6575, 1,835 367 2,202 367, 2,568
247:  '30002 LF-HB 502-CO WTR LI - 9/15/2002 . 221472 221,472 51679 169,793 S/L ©75: 6567; 12929 2586 15515 2586 18,101
2560  KENNEDY RIDGE EXTENSION - 4/30/2003 6,642 6,642; 1433 5203 S/L .75 6633° 391, 78 469 78! 547
257° - HERITAGE PLACE EXTENSION [ 7/31/2003 2,640 2,640 ; 556 2,084 :5/L 75, 6658, 156 ° 31 187 : 31, 218
258 TURNER SUBDIVISION -10/31/2003 ) 7,000 7,000, 1,429 5,571 :S/L . 75| 6683 416 83 499 83: 582
261 WRIGHT WATER LINE 11/18/2003 _ 2,376 2,376 477° 1,899 S/L ~ 75, 6697 141 28 169 : 28! 197
262; :PENDLETON ACRES 112/1/2003 © 139,506 139,506, 28,95 111,311 S/t C750 6692 8316: 1663 9,979 1663; 11,642
2711 LINES-481-73.2%-CDBG/RD 110/1/2004 1,248,042 1,248,042 226,207 1,021,835 S/L .75 67.75; 75411 15082 90,493 ; 150827 105,575
289 "MAINS - CALDWELL RIDGE i5/31/2005 : 12,880,  12,880: 2,120, 10,760 S/L ;75 6842 157, 943 157 1,100
294, MAINS-269 PRIORITY 19/16/2005 . 976642 976,642 152,600 824,042 S/L .75 6875 11986 71,516 11986, 83,902
310;  2600' DI 8 PIPE-DARLINGT" 1 3/01/2006 ‘ 41,100 41,100 5996 35104 S/L {75 69.16 508, 3,047 ; 508, 3,555
319;  VATER EXT-760' OF 3 SDR" | 5/31/2007 A 2,701, 2,701 311 2,390 S/L ¢ 75, 7039 A 34 204 34 238
323; 2100'- 3 PIPE-SCHLUETER" 17/01/2008 5,422 5422 476 4,946 S/L o 75 7149 345 69, 414 69 483
3321 [14540'-6PVC+6972'6"DI-KE" i1/24/2008 252,877 252,877 24,761 228116 S/L . 75, 7108 16046 3209 19,255 3209 22,464
336 720" of 3 LINE DAHM'S RD" i3/31/2009 - 3,359 3,359 231 3,128 S/t 75 725 216, 43 259 43 302
340/ {2525 OF 8 MAIN-KINGS RU" :11/30/2009 ; 93,182 93,182 4,854 88,328 S/L 75 792 6,056: 1211 7,267 0 1211 8,478
345)  121,271-6+21 . 17/26/2000 . 528060. 528060 18,703 509,357 S/L .75 73.58 34,611 6922 41533 6922 48,455
346! |PREP SIRY RD FOR TIE IN 110/18/2010 : 3450; 3,450 100 3350 S/L . T5 BB, ; a5 270, 3, o
350; {35004 :12/8/2010 4 21,7341 21,734 588 21,146 S/L .75 73.92 1,430 286 1716 286 2,002
352]  {US 27 LINE RELOCATION  3/31/2010 ' 1,213,195° 1,213,195 53,077, 1,160,118 5/L ;75 7325 79,190 15838 95028, 15838 110,866
365;  11422'-8 PVC-US27 @KENNEDY" | 6/30/2012 : 19,625 19,625 0 19,625:5/L ¢ 750 75001 1,179 | 262 1,441 262, 1,703
366; ;2504 PVC-MIDDLESCHOOL" | 7/31/2012 7,768 7,768 0 7,768 S/L i 75 7500, 459 | 104 563 : 104, 667
360]  IFALVEY RD EXTENSION i12/15/2012 - 7,701 7,701 0 7,701:5L | 75 7500; 421 103 524 103; 627
362 12,500 of 6" PVC - MULLINS RD 19/1/2013 15,270 15,270 0 15,270 :5/L : 75  75.00: 680 | 204 884 ° 204! 1,088




i ,PENDLETON COUNTY WATER DISTRICT,

2018 DEPRECIATION SCHEDULE FOR TRANS IN & DISTRIBUTION MAINS !
| AFTER CHANGING LIFE FROM 4( STO75YEARS |
;
. , { Date ! Date . Cost/ } Depr. | Prior ! NetBook. ; Accum | 2017 | Accum
No. | Description | Acquired { Sold ~ Basis | | Basis  Depr. | Value | Method Life | Lifeleft | 12/31/2016; Depr. |12/31/201
364, [3,370' OF 3" PVC- AIRPORT RD 712003 | . 22,791: 22,791 Lo22,791 5L [ 1,064 304 1368 . 304 1,672
365/  |3,820' OF 3" PVC- NEALRD 112/31/2013 | . 29,757 29,757 0; 29757 S/L i 75 1,191 397: 1,588 397 1,985
366, 2,330 OF 3" PVC- WENZELRD j12/31/2013  ; : 7,645 ; 7,645 0. 7,645 S/L i 75 306 102, 408 102 510
367, TELEMETRY SIRY RD LINE 6/2/2014 ) 39,703 39,703 ! 0{ 39703 S/L L5 1,367 | 529; 1,89 | 529’ 2,425
368] ;600'OF 3" PVC- BALLINGERROAD  {11/26/2015 | : 2,322 | o] 23251 7S 34 | 31} 65 ; 31 96
369; 13,320' OF 4" PVC- 2015 PROJECT  14/7/2016 : : 35,201 | 0 352015/t [ 1 361 | 469; 830 469 1,299
370! 16,240 OF 3" PVC- 2015 PROJECT  4/7/2016 . 139,405: 139,405 0{ 139,405 iS/L i 75 1,349 1859 3,208 1859 5,067
371, 18,585'OF4"PVC-DAHMSROAD  [12/15/2016 : 24,4851 24,485 ; 0{ 24,485 iS/L | 75 0] 326; 326} 326 652
382/ i1020' OF 3" PVC - HAFER ROAD PROJEC9/29/2017 ! 3,857'; 3,857} 0!  3,857iS/L is 01 13; 13 | 51; 64
385/  [2,820' OF 6" PVC & 110" OF 3" PVC - C1: 8/24/2017 P 1152311 115231 0! 115231iS/L Y 0 512; 512 1536 2,048
386; 11,200 OF 3' SDR21 - . Gosney 18/282017 . 14390} 14,390 0 14,390 :S/L P75 0 64! 64 192 256
383 10100' OF 3" PVC-HOGG RGE i9/6/2018 ) 109,578} 109,578 : 0: 109,578.S/L 75} 0 o} 0! 487; 487
| : i ;
b 10,056,256 , 10,056,256 i 2,664,998 , 7,391,258 , 523,263 108,217 631,480 109,894: 741,374
. ; i : ' : ' : :
Py {REVERSE 12/31/2018 DEPRECIATION ON T & D MAINS PER DEPRECIATION SCHEDULE | . -1,163,800 -235370 -1,399,170, -228,260 -1,627,430
P i TOTAL 2018 DEPRECIATION PER DEPRECIATION SCHEDULE ) , 1,755,208 357,433 2,112,641 356,326 2,468,967
§TOTAL 2018 DEPRECIATION AFTER CHANGE IN ESTIMIATED LIFE ON T & D MAINS FROM 40 YEARS TO 75 YEARS _ 1,114,671 230280 1344,95 1,582,911
_ ; ) . _ _ : Accumulate 3,770,854 " 3,770,854 - © 3,770,854
: : , ‘ . iless2016:  -88,935 -88,935 . 88,935
i . _ ) . :Less 2017 Retirements 0. : 0
: ‘Less 2018 Retirements 0 © -14,890
i H — =
! i : : . : .
|Accumulat:__ 4,796,590 026,870 289,940
' ‘Accumulated Depreciation Per Depr'n Sch. , . . 5,437,127 | 5794560 6,135,996
!Less Accumulated Depreciation - Mains Per Depr'n Sch. . , 7 . -3,828,798 _ -4,064,168 _ -4,292,428
) :Plus Revised Accumulated Depr'n - Mains Per Spreadsheet . : : 523,263 631,480 ; 741,374 -
: ‘Plus Accumulated Depreciation - Mains at 12/31/2011 . ; ‘2,664,998 2,664,998 : 2,664,998
“Accumulated Depreciation Per Quick Books . ) - 4,796,590 5,026,870 5,249,940
¢ ’ ' Difference - ‘ : ) B o ' 0 ' 0




OUTSTANDING DEBT INSTRUMENTS

Rural Development Bonds, Series 2010
KY Rural Water Revenue Bonds, Series 2013C
KY Rural Water Revenue Bonds, Series 2015B




Rural Developmént Bonds, Series 2010




PENDLETON COUNTY WATER DISTRICT

RURAL DEVELOPMENT REVENUE BONDS ISSUE DATE 7130/2010

SERIES 2010 MATURITY DATE 1/1/12049
" INTEREST RATE 3.250%
ORIGINAL ISSUE $220,000.00
Payment Principal Interest Principal Principal
Date Due Due & Interest Balance
Original Issue ’ 220,000.00
11172011 0.00 3,036.30 220,000.00
712011 3,575.00 6,611.30 220,000.00
1172012 3,000.00 3,575.00 217,000.00
712012 3,526.25 10,101.25 217,000.00
11172013 . 3,000,00 3,528.25 214,000.00
7M/2013 3,477.50 10,003.75 214,000.00
1/1/2014 3,000.00 3,477.50 211,000.00
7172014 3,428.75 9,808.25 211,000.00
11112015 3,000.00 3,428.75 208,000.00
7172015 3,380.00 9,808.75 208,000.00
11172016 3,500.00 3,380.00 204,500.00
711/2016 3,323.13 10,203.13 204,500.00
112017 3,500.00 3,323.13 201,000.00
7M/2017 3,266.25 10,089.38 201,000.00
1/1/2018 3,500,00 3,266.25 187,500.00
7/1/2018 3,209.38 9,975.63 197.500.00
11172019 3,500.00 3,209,38 194,000.00
71/2019 3,152.50 -9,861.88 194,000.00 ¢
11172020 4,000.00 3,152.50 190,000.00
7112020 3,087.50 10,240.00 180,000.00
1/1/2021 4,000.00 3,087.50 186,000.00
712021 3,022.50 10,110.00 186,000.00
1/1/2022 4,000.00 3,022.50 182,000.00
712022 2,957.50 9,980.00 182,000.00
1112023 4,000.00 2,957.50 178,000.00
711/2023 2,892.50 9,850.00 178,000.00
11/2024 4,500.00 2,892.50 173,500.00
71172024 2,819.38 10,211.88 173,500.00
11112025 4,500.00 2,819.38 169,000.00
711/2025 2,746.25 10,065.63 169,000.00
11172028 4,500.00 2,746.25 164,500.00
7/1/2026 2,673.13 9,919.38 164,500.00
111/2027 5,000.00 2,673.13 158,500.00
7172027 2,591.88 10,265.00 159,500.00
1/1/2028 5,000.00 2,591.88 154,500.00
711/2028 - 2,510.63 10,102.50 154,500.00
17112029 §,000.00 2,510.63 149,500.00
71712029 2,429.38 9,940.00 149,500.00
1/1/2030 5,500.00 2,429.38 144,000.00
7172030 2,340.00 10,269.38 144,000.00
11172031 5,500.00 2,340.00 138,500.00
7172031 2,250.63 10,090.63 138,500.00
1142032 5,500.00 ° 2,250.83 133,000.00
712032 2,161.25 9,911.88 133,000.00
1/1/2033 6,000.00 2,161.25 127,000.00
7/1/2033 2,063.75 10.,225.00 127,000.00
1/1/2034 8,000.00 2,063.75 121,000.00
7112034 1,966.25 10,030.00 121,000.00
1/1/2035 6,500.00 1,966.25 114,500.00
71142035 1,860.63 10,326.88 114,500.00
11/2038 6,500.00 1,860.63 108,000.00
71112036 1,756.00 . 10,115.63 108,000.00
11142037 7,000.00 1,755.00 101,000.00
7111937 1,641.25 10,396.25 101,000.00
1/1/1938 . 7.000.00 1,641.25 94,000.00
71111938 1,527.50 10,168.75 84,000.00
11111939 7,500.00 1,527.50 86,500.00
71111939 1,405.63 10,433,123 86,500.00
1/1/1340 7,500.00 1,405.63 79,000.00
7111940 1,283.75 10,189.38 79,000.00
17111941 8,000.00 1,283.75 71,000.00
711711941 1,153.75 10,437.50 71,000.00
171711842 8,000.00 1,153.78 63,000.00
71111942 1,023.75 10,177.50 63,000.00
1411943 8,500.00 1,023.75 54,500.00
7/111943 885.63 10,409.28 54,500.00
11111944 8,500.00 885.83 46,000.00
7111944 747.50 10,133.13 46,000.00
11111945 9,000.00 747.50 37,000.00
71111945 601.25 10,348.75 37,000.00
1111946 9,500.00 601.25 27,500.00
7/1/1948 446.88 10,548.13 27,500.00
11111847 9,500.00 446.88 18,000.00
11847 292.50 10,238.38 18,000.00
17111948 10,000.00 292.50 8,000.00
7/1/1948 130.00 10,422.50 8,000.00
171/1949 8,000.00 130.00 8,130.00 0.00

Totals 220,000,600 170,248.80 390,248.80




BOND RESOLUTION
PENDLETON COUNTY WATER DISTRICT
AUTHORIZING
PENDLETON COUNTY WATER DISTRICT
WATERWORKS REVENUE BONDS, SERIES 2010
IN THE PRINCIPAL AMOUNT OF

$220,000
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BOND RESOLUTION

RESOLUTION OF THE PENDLETON COUNTY WATER DISTRICT
AUTHORIZING AND PROVIDING FOR THE ISSUANCE AND SALE OF
$220,000 PRINCIPAL AMOUNT OF PENDLETON COUNTY WATER
DISTRICT WATERWORKS REVENUE BONDS, SERIES 2010 FOR THE
PURPOSE OF FINANCING THE COST (NOT OTHERWISE PROVIDED)
OF THE CONSTRUCTION OF EXTENSIONS, ADDITIONS AND
IMPROVEMENTS TO THE EXISTING WATERWORKS SYSTEM OF SAID
DISTRICT; SETTING FORTH TERMS AND CONDITIONS UPON WHICH
SAID BONDS MAY BE ISSUED AND OUTSTANDING; PROVIDING FOR
THE COLLECTION, SEGREGATION AND DISTRIBUTION OF THE
REVENUES OF SAID WATERWORKS SYSTEM; AND PROVIDING FOR
AN ADVERTISED, PUBLIC, COMPETITIVE SALE OF SAID BONDS.

WHEREAS, the waterworks system (the "System") of the Pendleton County Water District
(the "District") is owned and operated by said District pursuant to Chapters 58 and 74 of the
Kentucky Revised Statutes (the "Act"), and

WHEREAS, the District presently has outstanding certain Prior Bonds (as hereinafter
defined), which Prior Bonds are payable from and secured by a pledge of the revenues derwed from
the operation of the System, and

WHEREAS, all of the Prior Bonds presently outstanding are current as to payment of both
principal and interest, and for the security of which a certain Sinking Fund and certain reserves are
being maintained in the manner and by the means prescribed in the Prior Bond Resolution (as
hereinafter defined) of the District, authorizing the Prior Bonds, and

WHEREAS, it is the desire and intent of the District at this time to authorize and provide for
the issuance of revenue bonds in the principal amount of $220,000 (the "Current Bonds"), for the
purpose of financing the cost (not otherwise provided) of the construction of extensions, additions
and improvements to the System of the District, in accordance with plans and specifications
prepared by Tetra Tech, Inc. and to prescribe the covenants of the District, the rights of Bondowners
and the details of the issuance and sale of the proposed Current Bonds, and

WHEREAS, the District desires and intends that the Current Bonds be issued so as to rank
on a parity basis with the Series 2004 Bonds, subject to the vested rights and priorities in favor of
the owners of the outstanding Prior First Lien Bonds, and

WHEREAS, the Series 2004 Bonds were issued to and are now held by the U.S. Department
of Agriculture, acting through Rural Development ("RD"), and

WHEREAS, RD, as the Owner of the Series 2004 Bonds, has consented to the issuance by
the District of the Current Bonds, and



WHEREAS, the Public Service Commission of Kentucky has granted to the District a
Certificate of Public Convenience and Necessity, authorizing the construction of said extensions,
additions and improvements, and '

WHEREAS, the proceeds of the Current Bonds will be supplemented by Grant Proceeds (as
hereinafter defined) in the amount of approximately $280,000, and by a contribution by the District
in the amount of at least $65,600, to provide the total cost of such construction,

NOW, THEREFORE, IT IS HEREBY RESOLVED BY THE BOARD OF
COMMISSIONERS OF THE PENDLETON COUNTY WATER DISTRICT, AS FOLLOWS:



ARTICLE 1. DEFINITIONS; PURPOSE; AUTHORIZATION OF BONDS;
SECURITY.

Section 101. Definitions. Asused inthis Resolution, unless the context requires otherwise:

"Aet" refers to Chapters 58 and 74 of the Kentucky Revised Statutes.

"Beginning Month" refers to the mounth following the month in which the Current Bonds
authorized herein are issued, sold and delivered to the Purchaser thereof.

"Bond Counsel" refers to an attorney or firm of attorneys recognized nationally as experts
in the field of municipal bond law and shall be deemed to refer to Rubin & Hays, Louisville,
Kentucky, or their successors.

"Bondowner' or "Owner" refer to registered Owners ofthe Current Bonds at the time issued
and outstanding hereunder.

"Bonds" collectively refers to the outstanding Current Bonds, Prior Bonds and the Parity
Bonds.

"Bonds of 1977" or "Series 1977 Bonds" refer to the outstanding Pendleton County Water
District Waterworks Revenue Bonds of 1977, dated May 26, 1978, in the original authorized
principal amount of $263,000.

"Bonds of 1997" or "Series 1997 Bonds" refer to the outstanding Pendleton County Water
District Waterworks Revenue Bonds, Series 1997, dated March 25, 1998, in the original authorized
principal amount of $747,000.

"Bonds of 2004" or "Series 2004 Bonds" refer to the outstanding Pendleton County Water
District Waterworks Revenue Bonds, Series 2004, dated January 28, 2005, in the original authorized
principal amount of $596,000.

"Bond Resolution of 1977" or "1977 Bond Resolution” refer to the Resolution authorizing
the Bonds of 1977, duly adopted by the Board of Commissioners of the District on August22, 1977,

"Bond Resolution of 1997" or "1997 Bond Resolution” refer to the Resolution autharizing
~ the Bonds of 1997, duly adopted by the Board of Commissioners of the District on May 8, 1997.

"Bond Resolution of 2004" or "2004 Bond Resolution” refer to the Resolution authorizing
the Bonds of 2004, duly adopted by the Board of Commissioners of the District on February 26,
2004,

"Chairman" refers to the elected or appointed Chairman or Chairperson of the Commission,

[PE )



“Code" refers to the Internal Revenue Code of 1986, as amended, and the Treasury
Regulations relating thereto.

"Commission" refers to the Board of Commissioners of the District, or such other body as
shall be the governing body of said District under the laws of Kentucky at any given time.

"Construction Account” refers to the Pendleton County Water District Waterworks
Construction Account, created in Section 301(B) of this Current Bond Resolution.

“Contractors" refers to the general contractors who have been employed by the District to
construct the Project. ,

“Current Bond Resolution" or "Resolution" refer to this Resolution authorizing the Current
Bonds.

"Current Boﬁds” refers to the $220,000 of Pendleton County Water District Waterworks
Revenue Bonds, Series 2010 authorized by this Resolution, to be dated as of the date of issuance
thereof. _

"Current Sinking Fund" refers to the Pendleton County Water District Waterworks Sinking
Fund of 2010, created-in Section 401 of this Resolution,

"Depository Bank" refers to the bank, which shall be a member of the FDIC, which bank is
United Kentucky Bank, Falmouth, Kentucky, or its successor.

"Depreciation Fund' refers to the Pendleton County Water District Waterworks Depreciation
Reserve Fund, described in Section 402 of this Resolution.

"District" refers to the Pendleton County Water District of Pendleton and Campbell
Counties, Kentucky.

"Engineers" refers to the Engineers or any one of them, who prepared the plans and
specifications for the construction of the Project and who will supervise the construction thereof
and/or will furnish full time resident inspection of the construction of the Project, and shall be
deemed to refer to Tetra Tech, Inc., or a member of said firm, or their successors,

"Event of Default" refers to one or more of the Events of Default set forth in Section 701 of
this Resolution. '

"FDIC" refers to the Federal Deposit Insurance Corporation, or its successors.

 "Fiscal Year" refers to the annual accounting period of the District, beginning on January
1, and ending on December 31, of each year.



"Funds' refers to the Construction Account, the Revenue Fund, the Prior Sinking Fund, the
Current Sinking Fund, the Depreciation Fund and the Operation and Maintenance Fund.

"Government' refers to the United States of America, or any agency thereof, including RD.
"Grant Proceeds" refers to the proceeds of the RD Grant and the Kentucky State Grant.

"Independent Consulting Engineer" refers to a consulting engineer or a firm of consulting
engineers of recognized excellent reputation in the field of waterworks system engineering, and such
definition includes the Engineers named above.

“Interim Lender " refers to any financial institution or governmental agency approved by the
District.

"Kentucky State Grant" refers to the Kentucky State Grant to the District in the amount of
$225,000.

"KRWFC Loan" refers to the outstanding Kentucky Rural Water Finance Corporation
Multimodal Public Projects, Series 2001 A Loan, dated June 27, 2001, in the original authorized
principal amount of $374,000.

"Local Counsel" refers to Judy M. Wright, Esq., Falmouth, Kentucky, or any other attorney
or firm of attorneys designated by the District.

"Multiple Advances" refers to the advance of loan funds from the RD as described in
Section 302 of this Resolution.

"Note" refers to a single note or any number of notes, in such form as may be prescribed by
the Interim Lender, including any revenue bond anticipation notes issued pursuant to Chapter 58 of
the Kentucky Revised Statutes, including any renewal or extensions of the Note, issued by the
District evidencing the interim financing for the Project as prescribed in Section 302 of this
Resolution.

“Operation and Maintenance Fund” refers to the Pendleton County Water District
Waterworks Operation and Maintenance Fund described in Section 401 of this Resolution.

"Outstanding Bonds" refers to the outstanding Bonds, and does not refer to, nor include, any
Bonds for the payment of the principal and interest of which sufficient funds will have been
deposited and earmarked for payment of Bonds; provided all Outstanding Bonds of any series held
by the RD shall be deemed to constitute Outstanding Bonds until paid regardless of the deposit of
funds to pay for same. .

"Parity Bonds" refers to bonds which may be issued in the future which, pursuant to this
Resolution, rank on a basis of parity with the outstanding Bonds, as to priority, security and source



of payment, and does not refer to bonds which might be issued so as to rank inferior to the security
and source of payment of the outstanding Bonds.

"Prior Bonds" refers collectively to the Series 1977 Bonds, the Series 1997 Bonds, the
KRWFC Loan and the Series 2004 Bonds. ‘

“Prior Bond Resolution" refers collectively to the 1977 Bond Resolution, the 1997 Bond
Resolution and the 2004 Bond Resolution.

" "Prior First Lien Bonds" refers to Series 1977 Bonds, the Series 1997 Bonds and the
KRWFC Loan.

"Prior Sinking Fund" refers to the Pendleton County Water District Waterworks Sinking
Fund, described in Section 401 of this Resolution.

"Project” refers specifically to the construction of the currently proposed extensions,
additions and improvements to the System of the District, which Project is being financed by the
Current Bonds and by other funds.

“Purchaser" refers to the agency, person, firm or firms, or their successors, to whom the
Current Bonds herein authorized are awarded at the public sale of the Current Bonds.

"RD" refers to the Rural Development of the Department of Agriculture of the United States
of America. ‘

"RD Grant" refers to the RD grant described in Section 804 of this Resolution.

"Required Signatures" refers to the signatures necessary to be obtained with reference to the
approval of the expenditures to be made from the Construction Account, which required signatures
shall consist of the signatures of (1) the Chairman; (2) the Engineers; and (3) the Purchaser;
provided, however, any expenditures for issuance and administrative costs and the costs of any
equipment which is not permanently affixed to the real estate shall not.require the signature or the
approval of the Engineers.

"Revenue Fund' refers to the Pendleton County Water District Waterworks Revenue Fund,
described in Section 401 of this Resolution.

"Secretary” refers to the elected or appointed Secretary of the Commission,

"System" refers to the existing waterworks system of the District, together with all
extensions, additions and improvements to said System.

"Treasurer" refers to the elected or appointed Treasurer of the Commission.



"U.S. Obligations" refers to bonds or notes which are the direct obligations of the United
States of America, or obligations the principal of and interest on which are guaranteed by the United
States of America.

~ All words and terms importing the singular number shall, where the contextrequires, import
the plural number and vice versa. Unless otherwise indicated, references to Articles or Sections
refers to those in this Resolution.

Section 102. Purpose. The Current Bonds shall be issued for the purpose of financing the
cost (not otherwise provided) of the Project, as set out in the plans and specifications prepared by
the Engineers. The Commission hereby declares the System of the District, including the
extensions, additions and improvements to be constructed, to constitute a revenue producing public
project, and said System shall continue to be owned, controlled, operated and maintained by the
District as a revenue producing public project pursuant to the Act, so long as any Bonds remain
outstanding. :

Section 103. Construction Award Approved; Work Authorized. The Commission
hereby authorizes, approves, ratifies and confirms its previous action in advertising for and taking
steps toward awarding the contracts for the construction of the Project to the lowest and best bidders,
and further approves the action of the District officials in entering into formal contracts with said
bidders, subject to the necessary approvals being obtained. Authority is hereby given for under-
taking the construction of the Project according to the plans and specifications heretofore prepared
by the Engineers for the District, after all necessary approvals have been obtained.

Section 104. Declaration of Period of Usefulness. The Commission hereby declares that
the period of usefulness of the System is more than forty (40) years from the date of completion of
the Project.

-Section 105. Authorization of Bonds. The District has heretofore determined that the total
cost of the Project, including preliminary expenses, land and rights-of-way, engineering expense,
capitalized interest during construction, legal and administrative costs, publication costs, initial
deposits required and all incidental expenses, will not exceed $565,600. Therefore, it is hereby
determined to be necessary in order for the District to finance the cost (not otherwise provided) of
the Project that the District issue a total of $220,000 of Current Bonds, based on the following
calculation:




Total cost of Project _ $565,600

Less:

RD Grant $ 55,000

Kentucky State Grant: 225,000

District Contribution 65.600

Total Non-Bond Funds: (345,600)
Balance to be financed by Current Bonds $220,000

Accordingly, for the purpose of financing the cost (not otherwise provided) of the Project,
under the provisions of the Act, there is hereby authorized to be issued and sold $220,000 principal
amount of Pendleton County Water District Waterworks Revenue Bonds, Series 2010.

The Current Bonds shall be dated as of the date of delivery to the Purchaser thereof: shall
bear interest from such date at such interest rate as may be fixed by supplemental resolution as a
result of the advertised sale and competitive bidding for such Current Bonds, as hereinafter
provided; and shall be issued and delivered as prescribed in Section 202 hereof.

Interest on the Current Bonds shall be payable semiannually on January 1 and July 1 of each
year, provided that the first interest payment period will cover interest only from the date of delivery
of the Current Bonds to the ensuing January 1 or July 1, as the case may be. Principal of the Current
Bonds shall be payable on January 1 of each of the respective years until maturity, as set out in
Section 201 hereof.

- Section 106. Recognition of Prior Bonds. The District hereby expressly recognizes and
acknowledges that the District has previously created for the benefit and protection of the owners
of the Prior Bonds, a certain lien and pledge and certain security rights relating to the System, all
as set forth in the Prior Bonds and in the Prior Bond Resolution.

Section 107. Current Bonds Shall be Payable on Out of Gross Revenues. The Current
Bonds, the Series 2004 Bonds and any additional Parity Bonds that may be issued under the condi-
tions and restrictions hereinafter set forth, shall be payable solely out of the gross revenues of the
System, after providing for the payments on the Prior First Lien Bonds.

Section 108. Lien on Contracts. In addition to the revenue pledge securing the Bonds, a
lien is hereby created and granted in favor of the Bondowners on all contracts, and on all other rights
of the District pertaining to the System, enforceable by assignment to any receiver or other operator
proceeding by authority of any court, ‘




ARTICLE 2. THE BONDS; BOND FORM; PREPAYMENT,

Section 201. Principal Payments. Principal payments due on the Current Bonds shall be
as set forth in the schedule of maturities set out in Exhibit A attached to this Resolution and
incorporated herein.

Section 202. Issuance of Current Bonds; Bond Form. The Purchaser of the Current
Bonds at the public sale shall take delivery of the Current Bonds in the form of one or more fully
registered bonds, as set forth in Exhibit B attached hereto and incorporated herein, amounting in
the aggregate to the principal amount of the Current Bonds authorized herein, maturing as to
principal as set out in Section 201. The Current Bonds shall be numbered R-1 and consecutively
upward thereafter. Such Current Bonds shall, upon appropriate execution on behalf of the District
as prescribed, constitute the entire bond issue herein authorized, shall be negotiable (subject to
registration requirements as to transferability), registered as to principal and interest and payable as
directed by the registered Owner.

Section 203. Place of Payment and Manner of Execution. Both principal of and interest
on the Current Bonds shall be payable at the place and in the manner set out in the form of such
Current Bond, The Current Bonds shall be executed on behalf of the District by the manual or
facsimile signature of the Chairman of the District, with the Corporate Seal of the District affixed '
thereto and attested by the manual or facsimile signature of the Secretary of said District.

If either of the officers whose signatures appear on the Current Bonds ceases to be such
officer before delivery of said Current Bonds, such signatures shall nevertheless be valid for all
purposes the same as if such officers had remained in office until delivery.

Section 204. Provisions as to Prepayment. Except when all ofthe Current Bonds are held
by the Government, principal maturities falling due prior to January 1, 2020, shall not be subject to
prepayment. Principal maturities falling due on and after January 1, 2020, shall be subject to
prepayment by the District on any date falling on and after January 1, 2019, at par plus accrued
interest, without any prepayment penalty.

So long as all of the Current Bonds are owned by the Government, all or any of the Current
Bonds, or in a multiple of $100, may be prepaid at any time in inverse chronological order of the
principal maturities due, at par plus accrued interest without any prepayment penalty.

Notice of such prepayment shall be given by certified mail to the Bondowner or his assignee,
at least 30 days prior to the date fixed for prepayment. Notice of such prepayment may be waived
with the written consent of the Bondowner.



ARTICLE 3. CONSTRUCTION ACCOUNT; INTERIM FINANCING;
APPLICATION OF PROCEEDS; ARBITRAGE LIMITATIONS.

Section 301, Construction Account: Application of Proceeds of Bonds; Other Transfers
and Deposits. The Treasurer, or such other District official as shall be designated by the
Commission, shall be the custodian of all funds belonging to and associated with the System. All
moneys in excess of the amount insured by the FDIC in the Construction Account shall be secured
by the Depository Bank in accordance with U. S. Treasury Department Circular No. 176. The
officials of the District entrusted with the receipt and disbursement of revenues of the System and
the custody of valuable property shall be covered by a fidelity bond in the amount of not less than
$105,000 (the "Fidelity Bond™), or such larger amount as the RD may require, which Fidelity Bond
shall be effective and secured by a surety company approved by the RD so long as it is owner of any
of the Current Bonds. The RD and the District shall be named co-obligees in such Fidelity Bond
and the amount thereof shall not be reduced without the written consent of the RD. Whenever sums
in the Funds shall exceed $105,000, the Fidelity Bond shall be increased accordingly as requested
by and with the approval of the RD.

A. Covenants Applicableif RD Purchases Current Bonds. Itisacknowledged
that all covenants herein with reference to the necessity for approval of the RD, the necessity of
observing RD regulations and procedures and the necessity of using RD forms (the "RD Forms"),
shall apply only if the RD is the Purchaser of the Current Bonds and only so long as the RD holds
the Current Bonds thereafter. In the event that the RD shall not be the Purchaser of the Current
Bonds, or, after purchasing same, shall sell or transfer the Current Bonds to an Owner who shall not
be the Government, all covenants herein with reference to the necessity for approval of the RD, the
necessity of observing RD regulations and procedures, and the necessity of using RD Forms, shall
not be applicable. ' '

B. Application of Proceeds of Current Bonds. The proceeds of the Current
Bonds shall be applied as follows:

(1) - Payment of Interim Financing, Costs of Project and Costs of
Issuance. Simultaneously with the delivery of the Current Bonds, there shall immediately
be paid to the Interim Lender (or the RD if Multiple Advances are made) an amount
sufficient to pay principal of and interest on any temporary loans borrowed by the District
in anticipation of the sale and delivery of the Current Bonds and/or of the receipt of Grant
Proceeds. Also, at the time of delivery of the Current Bonds, there shall be paid all amounts
then due and payable in connection with the costs of the Project and in connection with the
issuance of the Current Bonds.

) Construction Account. Ifand to the extent that the proceeds of the
Current Bonds shall be in excess of the amount necessary to pay the interest, principal and
costs referred to in subparagraph B(1) of this Section, such excess amount shall immediately
be deposited in the "Pendleton County Water District Waterworks Construction Account”
hereby created, which shall be established at the Depository Bank. There shall also be
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deposited in said Construction Account the Grant Proceeds, as and when received, or said
Grant Proceeds may be applied, to the extent necessary, to liquidate or reduce any interim
financing owed by the District at the time of receipt of Grant Proceeds. Simultaneously with
or prior to the delivery of the Current Bonds, there shall also be deposited in the Construc-
tion Account the proceeds of the District contribution in the minimum amount of $65,600
(less any amounts theretofore used for authorized purposes), to supplement the proceeds of
the Current Bonds and Grant Proceeds in order to assure completion of the Project.

(3)  Withdrawal of Funds From Construction Account. Prior to the
expenditure by the District of any moneys from the Construction Account, the District must
obtain written approval from the RD as to such expenditures, if the RD is the Owner of any
Outstanding Bonds. The proceeds of said Construction Account shall be withdrawn only on
checkssigned by the Chairman, the Treasurer (or by such other official of the District as may
be authorized by the Commission), provided such official shall be covered by the Fidelity
Bond required by Section 301 of this Resolution, in payment for services and/or materials
supplied in connection with the Project, as evidenced by (1) a Requisition Certificate; and
(2) invoices and/or partial payment estimates bearing the written approval of the Engineers
and the Chairman (or by such other official of the District as may be authorized by the
Commission), and which invoices and/or partial payment estimates must have been reviewed
and approved for payment by the designated RD official.

Written approval or certification of the Engineers shall not be required for
matters not under the jurisdiction of the Engineers, such as legal fees, land acquisition and
related items.

During construction, the District shall disburse Construction Account funds
in a manner consistent with RD Instruction 1780,

The District shall prepare and submit any and all RD Forms required by the
RD. Periodic audits of the District's Construction Account records shall be made by RD as
determined by it to be necessary.

(4) Transfer of Capitalized Interest to Current Sinking Fund. There
shall be transferred from the Construction Account an amount sufficient to provide for
capitalized interest (initially estimated at $6,220) during the construction of the Project, as
approved by the Engineers and by RD. If and to the extent not theretofore expended in
paying interest on interim financing and if and to the extent then needed to pay interest
during the remaining period of construction of the Project, such amount so transferred from
the Construction Account shall be deposited in the Current Sinking Fund.

(5) Investment of Funds in Construction Account. Pending
disbursement of amounts on deposit in the Construction Account, all such funds, or such
portion of said amounts on deposit in said Construction Account as is designated by the
Commission, shall be invested for the benefit of such Construction Account in Certificates
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of Deposit, savings accounts or U.S. Obligations which may be converted readily into cash,
having a maturity date prior to the date when the sums invested will be needed for costs of
the Project (as determined by the Engineers, the Chairman and the RD), provided that to the
extent that any amounts on deposit in said Depository Bank shall cause the total deposits of
the District in said Depository Bank to exceed the amount insured by the FDIC, the same
shall be continuously secured by a valid pledge of U.S. Obligations, having an equivalent
market value, in conformity with Section 66.480 of the Kentucky Revised Statutes,
Investments in Certificates of Deposit may be made only if a separate RD Form 402-4
Agreement is executed, if the RD has purchased any of the Bonds, and investments in
Certificates of Deposit or savings accounts may be made only in such Certificates or
accounts of an FDIC bank. Any such investments will be a part of the Construction
Account, and income from such investments will be credited to the Construction Account.
All such investments shall be subject to the limitations set out in Section 303 hereof.

(6) Statements of Contractors, Engineers and Attorneys as to
Payment. Prior to the delivery of the Current Bonds, if the RD is the Purchaser of the
Current Bonds, the District will be required to provide the RD with statements from the
Contractors, Engineers and attorneys for the District that they have been paid to date in.
accordance with their contract or other agreements and, in the case of any Contractor, that
he has paid his suppliers and subcontractors. Any exceptions must be authorized under RD
Instruction 1780. :

)] Disposition of Balance in Construction Account After Completion
of Project. When the Project has been completed and all construction costs have been paid
in full, as certified by the Engineers for the District and/or by the RD, any balance then
remaining in the Construction Account may, with the consent of the RD, be applied to the
cost of constructing additional extensions, additions and improvements to the System (the
"Additional Construction"). If such Additional Construction is to be undertaken by the
Contractors previously engaged in the Project, such Additional Construction may be
authorized by a change order.

If there is a balance remaining in the Construction Account after such
Additional Construction, such balance (subject to legal requirements as to possible refund
of any allocated portion of the balance derived from Grant Proceeds) shall be transferred to
the Current Sinking Fund, whereupon said Construction Account shall be closed. Such
remaining balance in the Construction Account so transferred to the Current Sinking Fund
shall be used by the District immediately to prepay principal installments due on the Current
Bonds in the inverse order of maturities without prepayment penalty, provided further that
any balance insufficient to prepay at least $100 of the principal payment falling due in any
year on the Bonds will be transferred to the Depreciation Fund.
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Section 302. Interim Financing Authorization.

A. Interim Financing. The District shall use interim financing for the Project
during construction of that portion of the cost of the Project financed by the Current Bonds, if
available at reasonable rates and terms.

The borrowing of up to the aggregate sum of $220,000 from the Interim Lender is
hereby authorized; and the Chairman is hereby authorized to execute the Note in the name and on
behalf of the District. Each advance under the Note shall evidence a loan by the Interim Lender to
the District for services rendered and/or materials supplied in connection with the Project, as
evidenced by a Requisition Certificate. :

Interim financing shall be disbursed as follows:

(1)  Atthe direction of the District, the Interim Lender shall disburse the
proceeds of the Note by cashier's checks directly to the parties entitled thereto as set forth
in the Requisition Certificate; or

(2) At the direction of the District, the Interim Lender shall deposit the
proceeds of the Note in the Construction Account, in which event amounts of the District on
deposit therein shall, until expended to the extent that same shall exceed the amount insured
by the FDIC, be fully secured by a pledge of U.S. Obligations.

The aggregate of the principal amount of all Notes shall not exceed $220,000. Each
Note which is renewed or superseded shall be simultaneously cancelled by the Interim Lender and
transmitted to the Treasurer. The rate of interest applicable to each Note shall not exceed a
reasonable rate, which rate is subject to the approval of the RD.

The total authorized interim financing of $220,000 shall be the maximum
indebtedness which the District may owe at any one time to the Interim Lender for the purpose of
providing temporary construction financing for the Project; provided, however, that the District may
reduce the amount owed by the District to the Interim Lender from time to time as and when funds
are available to the District, whether derived from the proceeds of the Grant Proceeds, the proceeds
ofthe sale of the Current Bonds or otherwise, and may reborrow from the Interim Lender additional
amounts in anticipation ofthe further receipt by the District of additional proceeds from the Current
Bonds and/or Grant Proceeds.

The District hereby covenants and agrees with the Interim Lender that upon the
issuance and delivery of the Current Bonds and/or the receipt of said Grant Proceeds, the District
will apply the proceeds thereof, to whatever extent may be necessary, in payment of the principal
amount of the Note, together with accrued interest thereon to the date of such payment; and the
proceeds of the Current Bonds and Grant Proceeds are hereby pledged therefor, and such pledge
shall constitute a first and prior charge against said proceeds,
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Although the proceeds of the Current Bonds and Grant Proceeds are pledged to the
repayment of said interim financing, it is recognized that the Grant Proceeds may be applied to the
extent required at the time of receipt of the Grant Proceeds, to the payment of costs of the Project
due and owing by the District at the time of receipt of such Grant Proceeds, rather than to the
repayment of portions of the interim financing at that time. If and to the extent that the Grant
Proceeds are in excess of any costs of the Project due and owing at the time of receipt thereof], such
Grant Proceeds may be applied, in the same manner as set out hereinabove, to the reduction of the
amount of the interim financing, after which, such interim financing may again be increased as
theretofore. The District further pledges the revenues of the System to the repayment of said interim
financing, subject to the vested rights and priorities of the pledges securing the Outstanding Bonds.

It is understood that the foregoing constitutes an alternative method of obtaining
interim financing, and does not preclude the authorization and sale, by public advertisement or
otherwise, of bond anticipation notes and/or grant anticipation notes to the most favorable bidder
on the open market, by concurrent or subsequent proceedings of the District.

B. Multiple Advances by RD. In the event the Current Bonds are purchased
by the RD, and in the event the District is unable to obtain a commitment for interim financing for
the Project from any Interim Lender at reasonable rates and terms, the Chairman is authorized to
request Multiple Advances of loan funds from the RD.

If the RD agrees to make Multiple Advances to the District pending the delivery of
the Current Bonds, the Chairman is hereby authorized to execute in the name and on behalf of the
District any number of Notes. Each such Note, evidencing an advance of funds by the RD to the
District, shall be in the form prescribed by the RD.

Each request for an advance from the RD shall be accompanied by a Requisition
Certificate, The District will also furnish to the RD, prior to the receipt of each Multiple Advance,
whatever additional documentation shall be requested by the RD, including an updated suppiemental
title opinion of Local Counse!l and an updated supplemental preliminary legal opinion of Bond
Counsel.

The proceeds of any Multiple Advances shall be either (i) disbursed directly to the
parties entitled thereto for services and/or materials supplied in connection with the Project; or
(ii) deposited into the Construction Account and disbursed in accordance with the provisions of
Section 301 hereof, in which event amounts on deposit in such Construction Account shall, until
expended, to the extent that same shall exceed the amount insured by the FDIC, be fully secured by
a pledge of U.S. Obligations.

The proceeds of the Current Bonds are hereby pledged to the repayment of such
Multiple Advances, and such pledge shall constitute a first and prior pledge against such proceeds.
The District further pledges the revenues of the System to the repayment of said Multiple Advances,
subject to the vested rights and priorities of the pledges securing the Outstanding Bonds.
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Section 303. Arbitrage Limitations on Investment of Proceeds. The District covenants
and certifies, in compliance with the Code, on the basis of known facts and reasonable expectations
on the date of adoption of this Resolution, that it is not expected that the proceeds of the Current
Bonds will be used in a manner which would cause the Current Bonds to be "arbitrage bonds" within
the meaning of Section 148 ofthe Code. The District covenants to the Owners of the Current Bonds
that (1) the District will make no use of the proceeds of said Current Bonds which, if such use had
been reasonably expected on the date of issue of such Current Bonds, would have caused such
Current Bonds to be "arbitrage bonds"; and (2) the District will comply with all of the requirements
_of the Code to whatever extent is necessary to assure that the Current Bonds shall not be treated as
or constitute "arbitrage bonds" and that the interest on the Bonds shall be excludable from gross
income for federal income tax purposes.

Prior to or at the time of delivery of the Current Bonds, the Chairman and/or the Treasurer
(who are jointly and severally charged with the responsibility for the issuance of the Current Bonds)
are authorized to execute such certifications as shall be required by Bond Counsel, setting out all
known and contemplated facts concerning the anticipated construction, expenditures and
investments, including the execution of necessary and/or desirable certifications of the type
contemplated by Section 148 of the Code in order to assure that interest on the Current Bonds shall
be excludable from gross income for federal income tax purposes and that the Current Bonds will
not be treated as "arbitrage bonds".
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ARTICLE 4. FLOW OF FUNDS,

Section 401. Funds. There was heretofore created in the Prior Bond Resolution the
following funds and accounts:

(a) Pendleton County Water District Revenue Fund

®) Pendleton County Water District Sinking Fund

() Pendleton County Water District Depreciation Reserve Fund

(d) Pendleton County Water District Operation and Maintenance Fund

There is hereby created and established in this Resolution the Pendleton County Water
District Sinking Fund of 2010.

All ofthe Funds shall be maintained with the Depository Bank so long as any Current Bonds
remain outstanding, subject.to the right of the District to change Depository Banks.

Section 402. Flow of Funds. All proceedings preliminary to and in connection with the
issuance of the Outstanding Bonds, including provisions made for (i) the receipt, custody and
application of the proceeds of the Outstanding Bonds; (ii) the operation of the System on arevenue-
producing basis; (iii) the segregation, allocation and custody of the revenues derived from the
.operation of the System; (iv) the enforcement and payment of the Outstanding Bonds and (v) the
depreciation of the System; and all other covenants for the benefitof Bondowners set out in the Prior
Bond Resolution, are hereby ratified and confirmed and shall continue in force and inure to the
security and benefit of the Outstanding Bonds, the same as if such provisions and proceedings were
setout in full herein; provided, further, that after the issuance of the Current Bonds, the income and
revenues of the System shall be collected, segregated, accounted for and distributed as follows:

A. Revenue Fund, The District covenants and agrees that it will continue to
deposit in the Revenue Fund, promptly as received from time to time, all revenues of the System,
as same may be extended and improved from time to time. The moneys in the Revenue Fund shall
continue to be used, disbursed and applied by the District only for the purpose and in the manner
and order of priorities specified in the Prior Bond Resolution, as hereinafter modified by this
Resolution, all as permitted by the Act, and in accordance with previous contractual commitments.

B. Prior Sinking Fund. There shall be transferred from the Revenue Fund and
deposited into the Prior Sinking Fund on or before the 20th day of each month, for payment of
interest on and principal of the Prior First Lien Bonds, a sum equal to the total of the following:

nm A sum equal to one-sixth (1/6) of the next succeeding interest payment to
become due on all Prior First Lien Bonds then outstanding, plus

(2) A sum equal to one-twelfth (1/12) of the principal of all of the Prior First
Lien Bonds maturing on the next succeeding principal payment date.
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Said Prior Sinking Fund shall be used solely and only and is hereby pledged for the
purpose of paying the principal of and interest on the Prior First Lien Bonds.

C. Current Sinking Fund. At or after the time that the Current Bonds have
been delivered, there shall be transferred from the Construction Account into the Current Sinking
Fund an amount sufficient (currently estimated at $6,220) to provide for capitalized interest during
the construction of the Project, if and to the extent not theretofore expended in paying interest on
interim financing and if and to the extent then needed to pay interest during the remaining period
of construction of the Project.

After the monthly transfersrequired in the preceding paragraphs have been paid from
the Revenue Fund, there shall next be transferred monthly from said Revenue Fund and deposited
into the Current Sinking Fund on or before the 20th day of each month, for payment of interest on
and principal of the Current Bonds and the Series 2004 Bonds, a sum equal to the total of the
following:

Q)] An amount equal to one-sixth (1/6) ofthe next succeeding six-month interest
payment to become due on the Current Bonds and Series 2004 Bonds then
outstanding, plus

2) A sum equal to one-twelfth (1/12) of the principal of any Current Bonds and.
Series 2004 Bonds maturing on the next succeeding January 1.

The Current Sinking Fund is hereby pledged for the payment of the interest and the
principal of the Current Bonds and the Series 2004 Bonds, but subject to the vested rights and
priorities of the Prior First Lien Bonds.

‘D. Depreciation Fund. Pursuant to the provisions ofthe 2004 Bond Resolution
which requires that an adjustment be made in the Depreciation Fund upon the issuance of bonds
ranking on a parity with the Series 2004 Bonds, it is hereby determined that upon the issuance of
the Current Bonds, and upon completion of the Project, as certified by the Engineers and by RD,
there shall next be transferred from the Revenue Fund the sum of at least $90 each month which
shall be deposited into the Depreciation Fund until there is accumulated in such Depreciation Fund
the sum of at least $10,800, which amount shall be maintained, and when necessary, restored to said
sum of $10,800, so long as any of the Current Bonds are outstanding and unpaid. These deposits
are in addition to the deposits required by the Prior Bond Resolution.

As further security for the Bondowners and for the benefit of the District, it has been
and is hereby provided that in addition to the monthly transfers required to be made from the
Revenue Fund into the Depreciation Fund, there shall be deposited into said Depreciation Fund all
proceeds of connection fees collected from potential customers (except the amounts necessary to pay
the actual costs and service connections applicable to said potential customers) to aid in the
financing of the cost of future extensions, additions and improvements to the System, plus the
proceeds of any property damage insurance (not otherwise used to replace damaged or destroyed
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property); and any such amounts or proceeds so deposited shall be used solely and only for the
purposes intended. ' :

Moneys in the Depreciation Fund may be withdrawn and used by the District, upon
appropriate certification of the Commission, for the purpose of paying the cost of unusual or extra-
ordinary maintenance, repairs, renewals and replacements not included in the annual budget of
current expenses and/or of paying the costs of constructing future extensions, additions and
improvements to the System which will either enhance its revenue-producing capacity or will
provide a higher degree of service, and when necessary, for the purpose of making payments of
principal and interest on the Bonds if the amount on deposit in the Sinking Fund is not sufficient to
make such payments.

E. . Operationand Maintenance Fund. There shall next be transferred monthly
from the Revenué Fund and deposited into said Operation and Maintenance Fund, sums sufficient
to meet the current expenses of operating and maintaining the System. The balance maintained in
said Operation and Maintenance Fund shall not be in excess of the amount required to cover
anticipated System expenditures for a two-month period pursuant to the District's annual budget.

F. Monthly Principal and Interest Payments if Requested by the RD. So
long as any of the Bonds are held or insured by the RD, the District shall, if requested by the RD,
make the payments required by this Section 402, in monthly installments to the RD or to the insured
Owners of the Bonds.

G. Surplus Funds. Subject to the provisions for the disposition of the income -
and revenues of the System as set forth hereinabove, which provisions are cumulative, and after
paying or providing for the payment of debt service on any subordinate obligations, there shall be
transferred, within sixty days after the end of each fiscal year, the balance of excess funds in the
Revenue Fund on such date, to the Depreciation Fund for application in accordance with the terms
of this Resolution or to the Sinking Fund to be applied to the maximum extent feasible, to the
prompt purchase or redemption of Qutstanding Bonds.

H. Investment and Miscellaneous Provisions. All monies in the Sinking Fund
and the Depreciation Fund shall be deposited in the Depository Bank, or such portion thereof as is
designated by the Commission. All monies in the Sinking Fund and the Depreciation Fund shall be
invested for the benefit of such respective Funds in Certificates of Time Deposit or savings accounts
of'the Depository Bank or in U.S. Obligations which may be converted readily into cash, having a
maturity date prior to the date when the sums invested will be needed for the purposes for which
such funds may be expended, provided that to the extent that any amount of the District on deposit
in the Depository Bank shall cause the total deposits of the District in said Depository Bank to
exceed the amount insured by the FDIC, such excess amount shall be continuously secured by a
valid pledge of U.S. Obligations, having an equivalent market value, in conformity with
Section 66.480 of the Kentucky Revised Statutes.
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If the RD has purchased any of the Outstanding Bonds, investments in Certificates
of Deposit may be made only if a separate RD Form 402-4 Agreement is executed. Any such invest-
ments will be a part of the respective Funds from which the proceeds invested are derived, and
income from such investments will be credited to such respective Funds. All investments of funds
derived from proceeds of the Outstanding Bonds shall be subject to the applicable limitations set out
in Section 303 hereof.

All payments into the Funds shall be made on or before the twentieth (20th) day of
each month, except that when the twentieth (20th) day of any month shall be a Saturday, Sunday or
a legal holiday, then such payment shall be made on the next succeeding business day.

All monies held in any of the Funds shall be kept apart from all other District funds
and shall be deposited in the Depository Bank, and all such deposits which cause the aggregate of
all deposits of the District therein to be in excess of the amount secured by FDIC, shall (unless
invested as herein authorized) be secured by a surety bond or bonds or by a pledge of U.S.
Obligations, having a market value equivalent to such deposit.

The Treasurer shall keep appropriate records as to payment of principal and interest
installments and as to payment of principal of and interest on any Bonds.

Section 403. Current Bonds on a Parity with Series 2004 Bonds, Subject to Priority of
Prior First Lien Bonds. It is hereby certified and declared that prior to the issuance of any of the
Current Bonds, there will have been procured and filed with the District (i) a letter from RD to the
effect that RD agrees to the issuance of the Current Bonds ranking on a parity as to security and
source of payment with the Series 2004 Bonds, all of which are owned by RD, together with (ii) a
certification signed by RD to the effect that a legend has been typed, stamped or otherwise affixed
on each of the Series 2004 Bonds held by RD, evidencing the agreement of RD as the then Owner
of the Series 2004 Bonds, to the issuance of the Current Bonds so as to rank on a parity with the
Series 2004 Bonds, such legend to be in substantially the following form:

The holder of this Bond has consented to the issuance of $220,000 of
Pendleton County Water District Waterworks Revenue Bonds, Series
2010 ranking on a parity as to security and source of payment with
this Bond. :

Accordingly, it is‘hereby found and declared that the Current Bonds shall rank and be

payable on a parity with said outstanding Series 2004 Bonds from the gross income and revenues
of the System, subject to the priority of the outstanding Prior First Lien Bonds.
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ARTICLE 5. COVENANTS OF DISTRICT

Section 501. Rates and Charges. The District shall charge such rates and charges for all
services and facilities rendered by the System, which rates and charges shall be reasonable, taking
into account and consideration the cost and value of the System, the cost of maintaining, repairing
and operating same and the amounts necessary for the payment of principal of and interest on
Outstanding Bonds against the System. The District shall charge such rates and charges as shall be
adequate to meet the requirements of Articles 4 and 5 hereof.

The District covenants that it will not reduce the rates and charges for the services rendered
by the System without first filing with the Secretary a certification of an Independent Consulting
Engineer thatthe annual net revenues (defined as gross revenues less operating expenses) of the then
existing System for the fiscal year preceding the year in which such reduction is proposed, as such
annual net revenues are adjusted, after taking into account the projected reduction in annual net
revenues anticipated to result from any such proposed rate decrease, are equal to not less than 120%
of the average annual debt service requirements for principal and interest on all of the then
Outstanding Bonds payable from the revenues of the System, calculated in the manner specified in
Section 603 hereof.

Section 502. Books and Accounts; Audit., The District shall maintain proper records and
accounts relating to the operation of the System and the District's financial affairs; and the
Bondowners, or their authorized representatives, shall have the right at all reasonable times to
inspect the facilities of the System and all records, accounts and data relating thereto. An annual
audit shall be made of the books and accounts pertinent to the System by a Certified Public
Accountant licensed in Kentucky. No later than ninety (90) days after the close of each Fiscal Year,
copies of such audit reports certified by such Certified Public Accountant shall be promptly mailed
to the RD without request, so long as the Government is the Owner of any of the Bonds, and to any
Bondowner that may have made a written request for same.

Monthly operating reports shall be furnished to the RD and to any Bondowner requesting
same, during the first two (2) years of operation after completion of the Project, and whenever and
so long as the District is delinquent in any of the covenants set out in the Prior Bond Resolution or
this Current Bond Resolution. Thereafter, quarterly operating reports shall be furnished at all other
times to the RD and to any Bondowner requesting the same.

Section 503. System to Continue to be Operated on Fiscal Year Basis; Annual Budget.
While any of the Bonds are outstanding and unpaid, and to the extent permitted by law, the System
shall continue to be operated and maintained on a Fiscal Year basis.

Not later than sixty (60) days before the end of each Fiscal Year, the District agrees to cause
to be prepared a proposed annual budget of operating expenses (the "Proposed Budget™) of the
System for the then ensuing Fiscal Year, itemized on the basis of monthly requirements. A copy of
said Proposed Budget shall be mailed to any Bondowner who may request in writing a copy of such
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Proposed Budget and to the RD without request if the Government is the Owner of any of the
Bonds.

For the purpose of the Proposed Budget, operating expenses shall include all reasonable and
necessary expenses of operating, repairing, maintaining and insuring the System, but shalt exclude
depreciation and debt service payments. The District covenants that the operating expenses incurred
in any year will not exceed the reasonable and necessary amounts therefor, and that the District will
not expend any amount or incur any obligation for operation or maintenance and repair in excess
of the amounts provided for operating expenses in the annual budget, except upon resolution by the
District that such expenses are necessary to operate and maintain the System.

Not later than sixty (60) days before the end of each Fiscal Year, the District shall prepare
an estimate of gross revenues to be derived from the operation of the System for said Fiscal Year,
and, to the extent that said gross revenues are insufficient (a) to pay debt service requirements on
all Outstanding Bonds during the ensuing Fiscal Year, (b) to accumulate and maintain alf required
" reserves enumerated herein and (c) to pay operating expenses, the District shall revise the rates and
charges sufficiently to provide the funds so required.

If the Owners of at least 50% of the principal amount of the Outstanding Bonds, or the
Government so long as it is the Owner of any of said Outstanding Bonds, so request, the Commis-
sion shall hold an open hearing not later than thirty (30) days before the beginning of the ensuing
Fiscal Year, at which time any Bondowner may appear by agent or attorney and may file written
objections to such proposed budget. Notice of the time and place of such hearing shall be mailed
at least fifteen (15) days prior to the hearing to each registered Bondowner and to the Government.

.The District covenants that annually before the first day of the Fiscal Year, the annual budget
for the upcoming Fiscal Year will be adopted substantially in accordance with the Proposed Budget,
and that no expenditures for operation and maintenance expenses of the System in excess of the
budgeted amount shall be made during such Fiscal Year unless directed by said District by a specific
resolution duly adopted.

Section 504. General Covenants. The District, through its Commxssxon hereby covenants
and agrees with the Owners of the Bonds that:

(N It will faithfully and punctually perform all duties with reference to the -
System required by the Constitution and laws of the CommonWealth of
Kentucky;

(2) . It will make and collect reasonable and sufficient rates and charges for
services and facilities rendered by the System;

3) It will segregate the revenues and income from the System and make
application thereof consistent with and as provided by this Resolution;
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(4) = Unless the written consent of the Owners of a majority of the principal
amount of the Outstanding Bonds has been obtained, the District agrees not
to sell, lease, mortgage or in any manner dispose of any integral part of the
System, including any and all appurtenances thereto and extensions,
additions and improvements that may be made thereto, until all of the
Outstanding Bonds shall have been paid or provided for in full, as provided
herein; subject to the provisions of Section 607 hereof;

(5) [t will maintain in good condition and continuously operate the System and
appurtenances thereto and will charge such rates and charges for the services
rendered thereby so that the gross income and revenues will be sufficient at
all times (i) to pay the interest on and principal of the Outstanding Bonds as
same become due; (ii) to pay the cost of operating and maintaining the
System; and (iii) to provide for an adequate depreciation account; and

(6) It will carry and maintain insurance on properties of the System subject to
loss or damage in amounts and against hazards substantially in accordance
with the practices of other districts, cities or corporations which own and
maintain waterworks systems under similar conditions; and so long as the
Government is the Owner of any of the Outstanding Bonds, the Government
will be listed as co-beneficiary on any such policy; and the District shall
further comply with the insurance requirements of Section 506 hereof
(involving insurance on motors, tanks and structures).

Section 505. Other Covenants Applicable So Long as RD Owns Any Bonds. So long
as the RD shall own any of the Bonds, the District shall comply with such RD regulations,
requirements and requests as shall be made by the RD, including the furnishing of operating and
other financial statements, in such form and substance and for such periods as may be requested by
the RD, the carrying of insurance of such types and in such amounts as the RD may specify, with
insurance carriers acceptable to the RD and compliance with all of the terms and conditions of the
Loan Resolution (RD Form 1780-27) adopted and executed by the District, which is hereby
authorized, approved, ratified and confirmed.

Section 506. Insurance on Motors, Tanks and Structures. The District shall (a) im-
mediately after the adoption of this Resolution and (b) at the time of final acceptance of the Project,
insure all electric motors, elevated water storage tanks, pumping stations and major structures of the
System in an amount recommended by the Engineers and approved by the RD, so long as the RD
is the Owner of any of the Bonds, for the hazards usually covered in such area, and shall similarly
insure same in an amount recommended by the Engineers, without the necessity of approval by the
RD if and whenever the District has Outstanding Bonds against the System and none of such
Outstanding Bonds are owned by the RD.
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ARTICLE 6. INFERIOR BONDS AND PARITY BONDS

Section 601. Inferior Bonds. Except as hereinafter provided below in this Article, the
District shall not, so long as any Bonds are outstanding, issue any additional bonds payable from the
revenues of the System unless the security and/or pledge of the revenues to secure such additional
bonds are made inferior and subordinate in all respects to the security of the Bonds.

The District expressly reserves the right at any time to issue its bonds or other obligations
payable from the revenues of the System and not ranking on a parity basis with the Current Bonds,
without any proof of previous earnings or net revenues, provided that the consent of the RD must
be obtained priorto the issuance of any inferior bonds so long as the RD owns any of the Bonds, and
provided further that, after the initial completion of the Project, such inferior bonds may be issued
only for the purpose of providing for future extensions, additions and improvements to the System,
and only in express recognition ofthe priorities, liens and rights created and existing for the security,
source of payment and protection of the Outstanding Bonds; provided further, that nothing in this
Section is intended to restrict or shall be construed as a restriction upon, the ordinary refunding all
or a portion of the Outstanding Bonds. '

Section 602. Parity Bonds to Complete the Project. The District hereby certifies,
covenants and agrees that in the event that the cost of completion of the construction of the Project
shall exceed the moneys available to the District from any and all sources, the District shall have the
right, if necessary, to provide for such excess, and only such excess, through the issuance of Parity
Bonds, provided the District has obtained a certification from the Engineers to the effect that it is
necessary to issue the desired amount of Parity Bonds in order to enable the District to pay the cost
(not otherwise provided) of the completion of the Project, and provided the District has complied
with the provisions of Section 603 below or has obtained:

(a) the consent of the RD if the Government is as the Owner of the Prior Bonds
at that time or the consent of any other Owners of the Prior Bonds, and

(b)  the consent of (1) the RD if the Government is the purchaser of the Current
Bonds; or (2) the Owners of at least 75% of the principal amount of the
Current Bonds outstanding, if the Current Bonds have been issued, sold and
delivered and are held by Owners other than the Government.

Section 603. Parity Bonds to Finance Future Improvements, The District reserved the
right and privilege, and does hereby reserve the right and privilege, of issuing additional Parity
Bonds, but only under the conditions specified in the Current Bond Resolution, which conditions
are as follows:

The District further reserves the right to add new waterworks facilities and/or to finance
future extensions, additions and improvements to the System by the issuance of one or more
additional series of Parity Bonds to be secured by a parity lien on and ratably payable on a parity
with the Current Bonds, from the revenues of the System, provided:
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| (a)  The facilities to be constructed from the proceeds of the additional Parity
Bonds are made a part of the Syster and their revenues are pledged as additional security
for the additional Parity Bonds and for the Outstanding Bonds.

(b)  The District is in compliance with all covenants and undertakings in
connection with all of the Outstanding Bonds.

© The annual netrevenues (defined as gross revenues less operating expenses),
of the then existing System for the Fiscal Year preceding the year in which such Parity
Bondsare to be issued, adjusted as hereinafter provided, shall be certified by an independent
Certified Public Accountant to be equal at least one hundred twenty percent (120%) of the
average annual debt service requirements for principal and interest on all Outstanding Bonds
payable from the revenues of the System, plus the anticipated debt service requirements of
any Parity Bonds then proposed to be issued. The calculation of average annual debt service
requirements of principal and interest on the additional Parity Bonds to be issued shall,
regardless of whether such additional Parity Bonds are to be serial or term bonds, be
determined on the basis of the principal of and interest on such Parity Bonds being payable
in approximately equal annual installments.

(d)  The annual net revenues referred to above may be adjusted for the purpose
of the foregoing computations to reflect:

(D any revisions in the System's schedule of rates or charges being
imposed on or before the time of the issuance of any such additional Parity Bonds,
and

(2) any increase in the annual net revenues to be realized from the
proposed extensions, additions and improvements being financed (in whole or in
part) by such additional Parity Bonds;

provided all such adjustments shall be based upon and included in a certification of an
Independent Consulting Engineer.

(e) Compliance with Section 603(a) through (d) shall not be necessary for the
issuance of Parity Bonds if the District has obtained (1) the written consent of the RD for the
issuance of such Parity Bonds, if the Government is the Owner of any Bonds at the time of
issuance of such Parity Bonds; and (2) the written consent of the Owners of all of the then
outstanding Prior Bonds, and no other prerequisite need be complied with by the District in
order to issue Parity Bonds. ‘

Section 604. Covenants to be Complied with at Time of Issuance of Parity Bonds. The

Y
7

Districthereby covenants and agrees that in the event any Parity Bonds are issued, the District shall:
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(a) Adjustthe monthly amount to be deposited into the Sinking Fund on the same
basis as that prescribed in the provisions establishing such Sinking Fund, to reflect the
average annual debt service requirements of the Parity Bonds;

) Adjust the minimum annual amount to be deposited monthly into the
Depreciation Fund on the same basis as that prescribed in the provisions establishing such
Depreciation Fund, taking into account the future debt service requirements of all Bonds
which will then be outstanding against the System; and

(c) Make such Parity Bonds payable as to principal on January 1 of each year in
which principal falls due and payable as to interest on January 1 and July 1 of each year until
the final maturity of such Parity Bonds.

Section 605. Prepayment Provisions Applicable to Parity Bonds. If, in connection with
any subsequently issued series of Parity Bonds, it is provided that excess revenues in the Revenue
Fund shall be used to prepay Outstanding Bonds in advance of scheduled maturity, or if the District
at its option undertakes to prepay Outstanding Bonds in advance of scheduled maturity, it is agreed
and understood, for so long as the Government owns any of the Outstanding Bonds, that no such
prepayment will be effected without the approval of the RD.

Section 606. Consent of the RD Reparding Future Bonds. Notwithstanding any other
provisions of this Resolution, the District agrees that so long as the Government owns any Out-
standing Bonds against and/or payable from the revenues of the System, the District will not issue
any future bonds, notes or other obligations against, secured by or payable from the revenues of the
System without the written consent of the RD.

Section 607. Priority of Lien; Permissible Disposition of Surplus or Obsolete Facilities.
The District covenants and agrees that so long as any of the Prior Bonds and/or Bonds are
outstanding, the District will not sell or otherwise dispose of any of the facilities of the System, or
any part thereof, and, except as provided above, the District will not create or permit to be created
any charge or lien on the revenues thereof ranking equal or prior to the charge or lien of the
Outstanding Bonds. Notwithstanding the foregoing, the District may at any time permanently
abandon the use of, or sell at fair market value, any part of the facilities of the System, provided that:

(a) The District is in compliance with all covenants and undertakings in
connection with all of the Outstanding Bonds, and the required reserves for
such Outstanding Bonds will have been accumulated;

(b)  The District will, in the event of any such sale, apply the proceeds to either
(1) redemption of Outstanding Bonds in accordance with the provisions
governing prepayment of bonds in advance of maturity; or (2) replacement
of the facility so disposed of by another facility, the revenues of which shall
be incorporated into the System, as hereinbefore provided,
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(©) The District certifies, in good faith, prior to any abandonment of use, that the
facilities to be abandoned are no longer economically feasible of producing
net revenues; and

(d)  The District certifies, in good faith, that the estimated net revenues of the
remaining facilities of the System for the then next succeeding Fiscal Year,
plus the estimated net revenues of the facilities, if any, to be added to the
System, comply with the earnings requirements hereinbefore provided in the
provisions and conditions governing the issuance of Parity Bonds,

Notwithstanding any other provisions hereof, so long as any Bonds are held by the

Government, the District shall not dispose of its title to the System or to any part thereof, without
first obtaining the written consent of the RD.
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ARTICLE 7. DEFAULT AND CONSEQUENCES

Section 701. Events of Default, The following items shall constitute an Event of Default
on the part of the District:

(a) The failure to pay principal of the Bonds as and when same shall become due
and payable, either at maturity or by proceedings for redemption.

(b) The failure to pay any installment of interest on the Bonds when the same
shall become due and payable or, if any or all of the Outstanding Bonds are
owned by the RD, within thirty (30) days thereafter.

(c) The default by the District in the due or punctual performance of any of the
covenants, conditions, agreements and provisions contained in the Bonds, the
Prior Bond Resolution or in this Resolution. '

(d) The failure to promptly repair, replace or reconstruct facilities of the System
that have been damaged and/or destroyed.

(€) The entering of any order or decree with the consent or the acquiescence of
the District, appointing a receiver of all or any part of the System or any
revenues thereof; or if such order or decree shall be entered without the
acquiescence or consent of the District, its failure to have the order vacated,
discharged or stayed on appeal within sixty (60) days after entry.

Section 702. Consequences of Event of Default. Any Owner of the Current Bonds may
enforce and compel! the performance of all duties and obligations of the District set forth herein.
Upon'the occurrence of an Event of Default, then upon the filing of a suit by any Owner of said the
Current Bonds, any court having jurisdiction of the action may appoint a receiver to administer said
System on behalf of the District with power to charge and collect rates sufficient to provide for the
payment of operating and maintenance expenses and for the payment of principal of and interest on
the Outstanding Bonds and to provide and apply the income and révenues in conformity with this
Resolution and with the laws of the Commonwealth of Kéntucky.

The District hereby agrees to transfer to any bona fide receiver or other subsequent operator
of the System, pursuant to any valid court order in a proceeding brought to enforce collection or
payment of the District's obligations, all contracts and other rights of the District pertaining to the
System, conditionally, for such time only as such receiver or operator shall operate by authority of
the court. Upon the occurrence of an Event of Default, the Owner of any of the Outstanding Bonds
may require the governing body of the District by appropriate order to raise the rates a reasonable
amount consistent with the requirements of this Resolution.
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ARTICLE 8. CONTRACTUAL PROVISIONS; GRANT APPROVAL; -
MISCELLANEOUS PROVISIONS.

Section 801. Resolution Contractual with Bondowners. The provisions ofthis Resolution
constitute a contract between the District and its Commission and the Owners of the Current Bonds

-as may be outstanding from time to time; and after the issuance of any of said Current Bonds, no

change, alteration or variation of any kind of the provisions of this Resolution shall be made in any
manner which will affect an Owner's rights except as herein provided or except with the written
consent of all Bondowners until such time as all of the Current Bonds and the interest thereon have
been paid in full or fully provided for; provided that the Commission may adopt any resolution for
any purpose not inconsistent with the terms of this Resolution and which shall not impair the
security of the Owners of the Current Bonds and/or for the purpose of curing any ambiguity, or of
curing, correcting or supplementing any defective or inconsistent provisions contained herein or in
any resolution or other proceedings pertaining hereto.

It is further agreed that the Owners of 75% in principal amount of the Current Bonds at any
time outstanding shall have the right to consent to and approve the adoption of resolutions or other
proceedings, modifying or amending any of the terms or provisions contained in this Resolution,
subject to the conditions that (a) this Resolution shall not be so modified in any manner that may
adversely affect the rights of the Owners of any of the Prior Bonds, nor in any manner that may

- adversely affect the rights of any certain Owners of the Outstanding Bonds without similarly

affecting the rights of all Owners of such Outstanding Bonds, or to reduce the percentage of the
number of Owners whose consent is required to effect a further modification and (b) no such change
may be effected without the consent of the RD so long as the RD owns any of the Outstanding
Bonds.

Section 802. All Current Bonds are Equal. The Current Bonds authorized herein shall
not be entitled to priority one over the other in the application of the income and revenues of the
System, or with respect to the security for their payment, regardless of the time or times of their
issuance, it being the intention that there shall be no priority among any of the Current Bonds
regardless of the fact that they may be actually issued and delivered at different times.

Section 803. District Obligated to Refund Current Bonds Owned by Government
Whenever Feasible; Defeasement Prohibited. So long as the Government is the Owner of any
of the Current Bonds, if it appears to the Government that the District is able to refund such Current
Bonds in whole or in part, by obtaining a loan for such purposes from responsible cooperative or
private credit sources, or to sell bonds of the District in the open market, at reasonable rates and
terms, for loans or bond issues for similar purposes and periods of time, the District will, upon
request of the Government, obtain such loan and/or issue such bonds in sufficient amount to repay
the Government and will take all such action as may be required in connection therewith.

In addition, so long as the Government is the Owner of any of the Current Bonds, the District
shall not issue any bonds or other obligations for the purpose of defeasing or otherwise terminating
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the lien of the Current Bonds without immediately prepaying all of the then outstanding Current
Bonds.

Section 804. Approval and Acceptance of RD Grant Agreement. The RD has agreed to
make a grant to the District in the amount of $55,000 (the "RD Grant") to supplement the proceeds
of the Current Bonds in order to provide the total cost of the Project, and the RD has requested the
District to approve, accept and execute RD Form 1780-12 (the "RD Grant Agreement"), setting out
the terms and conditions upon which said RD Grant will be made. Said RD Grant Agreement is
hereby approved, and the Chairman and the Secretary are authorized to execute said RD Grant
Agreement on behalf of the District. The Chairman and Secretary are also authorized on behalf of
the District to accept any and all other RD Grants offered to the District in connection with the
Project and to execute any and all RD Grant Agreements and any other documents as may be
requested by the RD in connection with RD Grants which have been and/or which may hereafter be
approved for such Project. : ' :

Section 8035, Authorization, Ratification and Confirmation of Approval and Execution
of Various Documents. The Commission hereby authorizes, approves, ratifies and confirms the
previous action of the officers of the District in approving and executing various documents related
to the financing of the Project, including the following: '

(a) Le’gai Services Agreement with Bond Counsel.
(b) Legal Services Agreement with Local Counsel,

(c) Letter of Intent to Meet Conditions of RD Letter of Conditions (RD
Form 1942-46).

(d) Loan Resolution (RD Form 1780-27).
(e) Agreement for Engineering Services with the Engineers.

Section 806. Authorization of Condemnation to Acquire Fasements and/or Sites, In
the event that (a) any necessary deeds of easement to allow construction of the Project over the
property of any property owner or (b) any necessary deed to the necessary site of any waterworks
facility of the Project shall not be obtained through negotiation within ten (10) days after the date
of adoption of this Resolution and in the event that (1) such waterworks lines cannot be located
within the right-of-way of the State and/or County road involved; and/or (2) such waterworks
facilities cannot be located on a site already owned by the District, Local Counsel is hereby
authorized and directed to file condemnation actions to obtain such necessary rights-of-way and/or
sites forthwith, without further authorization or direction from the District or the Commission.
Local Counsel is further directed to follow the same condemnation procedure in the event that it
becomes necessary, through change orders, line extensions and/or errors in the location of property
lines and/or property owners, to obtain additional easements, rights-of-way and/or sites for
completion of the Project and whenever the necessary deed is not obtained by negotiation at least
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ten (10) days prior to the date on which construction is contemplated in the respectwe easement,
right-of-way and/or site.

The District further approves the payment from the funds available therefor allocated to the
costs of the Project to pay any judgment award, or compromise, determined by Local Counsel with
the acquiescence of the Commission, toward the costs of such easements, rights-of-way and/or sites;
provided, in each instance, that the payment of such funds to satisfy any judgment, award or
compromise must first be approved by the RD; and the Commission further determines that if and
to whatever extent the funds available from the proceeds of the financing contemplated by this
Resolution shall be inadequate to pay any judgment, award or compromise amount for such
easements, rights-of-way and/or sites, or if the District is unable to obtain the approval of the RD
forany such payment, the Commission shall take all reasonably necessary actions, within the powers
and authority of the Commission, to make such additional amount available from all other available

-District resources.

Section 807. Authorization to File Required Financing Statements. In the event that it
is determined by Bond Counsel or Local Counsel that the District is required to file any financing
statements under the Kentucky Uniform Commercial Code in order to perfect the pledge of the gross
revenues of the District’s System as security for the Current Bonds, Bond Counsel and/or Local
Counsel are hereby authorized to prepare and file with the appropnate officials such financing
statements as they deem necessary.
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ARTICLE 9. SALE OF CURRENT BONDS

Section 901. Sale of Current Bonds. The Current Bonds shall be offered publicly for sale
upon the basis of sealed, competitive bids at.such time as the Commission shall designate.

A suggested form of '"Notice of Bond Sale", a suggested form of "Official Notice of Sale of
Bonds" and a suggested form of "Bid Form", having been prepared in advance by Bond Counsel,
and all of such documents having been found to be in satisfactory form, a copy of each is hereby
ordered to be filed in the records of the Secretary with the Minutes of the meeting at which this
Resolution is adopted. The Notice of Bond Sale shall be signed by the Secretary and may be used
for the purpose of publishing notice of the sale of the Current Bonds. Copies of such documents
shall be furnished to any interested parties who may request same.

In the event that there is no bid or that all bids are rejected, the District may readvertise the
sale pursuant to this Resolution.

Section 902. Adjustmentin Maturities, Prepayment Provisions and Other Dates, with
Consent of Purchaser if Delivery is Delayed. In the event that delivery of the Current Bonds
authorized herein is delayed for any reasor and the District, with the consent of the Purchaser of the
Current Bonds, determines it is in the District's best interest to change the maturities, the applicable
prepayment date or any other dates, the District may adjust the same by a Resolution of the
Commission approving the adjustments.

31



ARTICLE 10. CONCLUDING PROVISIONS

Section 1001. Covenant of District to Take All Necessary Action To Assure Compliance
with the Code. In order to assure the Owners of the Current Bonds that such Current Bonds shall
continue to be legal and that interest thereon will continue to be excludable from gross income for
federal income tax purposes and exempt from all Kentucky income taxation, the District covenants
to and with the Owners of the Current Bonds to take the following action:

(a) The District will (1) take all actions necessary to comply with the provisions
of the Code necessary to assure that interest on the Current Bonds will be excludable from-
gross income for federal income tax purposes; (2) will take no actions which will violate any
of the provisions of the Code; and (3) not use the proceeds of the Current Bonds for any
purpose which will cause interest on the Current Bonds or on interim financing obligations,
including, but not limited to the Note, issued pursuant to Section 302 hereof to become
includable in gross income for federal income tax purposes.

(b) The District hereby certifies that it does not reasonably anticipate that the
total principal amount of "qualified tax-exempt obligations" within the meaning of
Section 265(b)(3) of the Code which the District, or any subordinate entity of the District,
will issue during the calendar year during which the Current Bonds are issued, will exceed
$30,000,000; and therefore the District hereby designates the Current Bonds and all interim
financing obligations, including, but not limited to the Note, issued pursuant to Section 302
hereof as "qualified tax-exempt obligations".

(c) The District further certifies that the Current Bonds and any and all interim
financing obligations of the District are not "private activity bonds" within the meaning of
the Code. '

(d)  TheDistrict covenantsandagrees to comply with the rebate requirements on
certain excess earnings imposed by Section 148 ofthe Code, and in the event it is determined
by the District, upon the advice of Bond Counsel, that the Construction Account, or any
other Fund established hereunder, is subject to said rebate requirements and does in fact
generate earnings from "non-purpose investments" in excess of the amount which said
investments would have earned at a rate equal to the "yield" on the Current Bonds, plus any
income attributable to such excess, there shall be established a separate and special fund with
the Depository Bank, which fund shall be designated the "Excess Earnings and Rebate
Fund", which shall be utilized for the collection and payment of any excess generated from
investments and the remittance thereof to the United States of America on or before the

-anniversary of the fifth (5th) year from the date of the Current Bonds, and once every
five (5) years thereafter until the final retirement of the Current Bonds; the last installment,
to the extent required, to be made no later than sixty (60) days following the date on which
funds sufficient for the complete retirement of the Current Bonds are deposited with any
escrow agent. The District further covenants to file any and all reports, if any, as may be
required to be filed with the Government with regard to the liability or non-liability of the
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District as to any such rebate requirements and to maintain records in regard thereto for the
period of time required by applicable Treasury regulations.

Section 1002. Severability Clause. If any section, paragraph, clause or provision of this
Resolution shall be held invalid, the invalidity of such section, paragraph, clause or provision shall
not affect any of the remaining provisions of this Resolution, which shall continue in full force and
effect. '

Section 1003. All Provisiens in Conflict Repealed. All motions, resolutions and orders,
or parts thereof, in conflict with the provisions of this Resolution, are to the extent of such conflict
hereby repealed. It is hereby specifically ordered and provided that any proceedings heretofore
taken for the issuance of other bonds of the District payable or secured in any manner by all or any
part of the income and revenues of said System or any part thereof, and which have not been
heretofore issued and delivered, are hereby revoked and rescinded, and none of such other bonds
shall be issued and delivered. The District covenants to correct by appropriate proceedings any
required procedure previously taken invalidly.

Section 1004. Effective Immediately Upon Adoption. This Resolution shall take effect
and be effective immediately upon its adoption.

Adopted this December 17, 2009.

‘Pendleton County Water District

A 2l L
4

Chaireien

(Seal of District)

Attest:

Secretary
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CERTIFICATION

I, the undersigned, hereby certify that I am the duly qualified and acting Secretary of the

- Pendleton County Water District, and that the foregoing Resolution is a true copyof a Resolution

duly adopted by the Board of Commissioners of said District, signed-by the Chairman of said

District and attested under Seal by me as Secretary, at a properly convened meeting of said Board

of Commissioners held on December 17, 2009, as shown by the ofﬁc1al records of said District in
my custody and under my control.

I further certify that said meeting was duly held in accordance with all applicable
requirements of Kentucky law, including KRS 61.810, 61.815, 61.820 and 61.825, that a quorum
was present at said meeting, that said Resolution has not been modified, amended, revoked or
repealed, and that same is now in full force and effect.

IN TESTIMONY WHEREOF, witness my signature as Secretary and the official Seal ofthe

District this December 17, 2009,

Secretary

(Seal of District)
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EXHIBIT A
‘Schedule of Principal Payments

Payment Due Principal | Payment Due Principal

January 1 Payment ' January 1 Payment
2012 $3,000 - 2031 $5,500
2013 3,000 2032 5,500 -
2014 3,000 ‘ 2033 6,000
2015 3,000 2034 6,000
2016 3,500 2035 6,500
2017 3,500 2036 6,500
2018 3,500 2037 7,000
2019 3,500 2038 ’ 7,000
2020 4,000 2039 4 7,500
2021 ‘ 4,000 2040 7,500
2022 4,000 2041 - 8,000
2023 4,000 2042 8,000
2024 4,500 2043 8,500
2025 4,500 2044 8,500
2026 4,500 2045 ~ 9,000
2027 5,000 2046 . 9,500
2028 5,000 2047 9,500
2029 5,000 2048 10,000
2030 5,500 2049 8,000



EXHIBIT B
(FORM OF FULLY REGISTERED BOND)
UNITED STATES OF AMERICA
COMMONWEALTH OF KENTUCKY

PENDLETON COUNTY WATER DISTRICT
WATERWORKS REVENUE BONDS, SERIES 2009

No. R-1 . Interest Rate: % ' $220,000
KNOW ALL PERSONS BY THESE PRESENTS:

That the Pendleton County Water District (the "District"), acting by and through its Board
of Commissioners (the "Commission"), a public body corporate in Pendleton and Campbell
Counties, Kentucky, for value received, hereby promises to pay to

the registered owner hereof, or to its registered assigns, solely from the fund hereinafter identified,
the sum of '

DOLLARS ($ )

on the first day of January, in years and installments as follows:

Year Principal -Year Principal Year Principal

[Here the printer of the Current Bond will privnt the maturities of the Current Bonds purchased by
the registered Owner]

and in like manner, solely from said fund, to pay interest on the balance of said principal sum from
time to time remaining unpaid, at the Interest Rate specified above, semiannually on the first days
of January and July in each year, beginning with the first January or July after the date of this Bond,
- until said sum is paid, except as the provisions hereinafter set forth with respect to prepayment may
be and become applicable hereto, both principal and interest being payable, without deduction for
exchange or collection charges, in lawful money of the United States of America, at the address of
the registered owner shown on the registration book of the District. '
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This Bond is issued by the District under and in full compliance with the Constitution and
Statutes of the Commonwealth of Kentucky, including Chapters 58 and 74 ofthe Kentucky Revised
Statutes (collectively the "Act"), and pursuant to a duly adopted Bond Resolution of the District
authorizing same (the "Current Bond Resolution"), to which Current Bond Resolution reference is
hereby made for a description of the nature and extent of the security thereby created, the rights and
limitations of rights of the registered owner of this Bond, and the rights, obligations and duties of
the District, for the purpose of financing the cost (not otherwise provided) of the construction of
extensions, additions and improvements to the existing waterworks system of the District (said
existing waterworks system, together with said extensions, additions and improvements, being
hereinafter referred to as the "System").

This Bond is issued on a parity as to security and source of payment with the outstanding
Pendleton County Water District Waterworks Revenue Bonds, Series 2004, dated January 28,2005
(the "2004 Bonds"), authorized by a Resolution adopted .by the Commission of the District on
February 26, 2004 (the "2004 Bond Resolution™); but subject to the vested rights and priorities in
favor of the owners of the outstanding (i) Pendleton County Water District Waterworks Revenue
Bonds of 1977, dated May 26, 1978 (the "1977 Bonds"), authorized by a Resolution adopted by the
Commission{of the District on August22, 1977 (the"1977 Bond Resolution"); (ii) Pendleton County
Water District Waterworks Revenue Bonds, Series 1997, dated March 25, 1998 (the 1997 Bonds"),
authorized by a Resolution adopted by the Commission of the District on May 8, 1997 (the "1997
Bond Resolution"); and (iii) Kentucky Rural Water Finance Corporation Multimodal Public
Projects, Series 2001A Loan, dated June 27, 2001 (the "KRWFC Loan") (hereinafter the 1977
Bonds, 1997 Bonds and KRWFC Loan shall be collectively referred to as the "Prior Bonds"].
Accordingly, this Bond, the 2004 Bonds, together with any bonds ranking on a parity herewith, are
payable from and secured by a pledge of the gross revenues to be derived from the-operation of the
System, after providing for the requirements of the Prior Bonds.

This Bond has been issued in full compliance with the Current Bond Resolution and the 2004
Bond Resolution; and this Bond, and any bonds ranking on a parity therewith that may be issued and
outstanding under the conditions and restrictions of the Current Bond Resolution and the 2004 Bond
Resolution, are and will continue to be payable from revenues which shall be set aside in a fund for
that purpose and identified as the "Pendleton County Water District Waterworks Sinking Fund".

This Bond does not constitute an indebtedness of the District within the meaning of any
constitutional or statutory provisions or limitations and is payable solely out of the revenues of the
System. As provided in the Current Bond Resolution, the District covenants that so long as any of
the 2004 Bonds and/or this Bond, are outstanding, the System will be continuously owned and
operated by the District as a revenue producing public undertaking within the meaning of the
aforesaid Act for the security and source of payment of the 2004 Bonds and of this Bond, and that
the District will fix, and if necessary adjust, from time to time, such rates for the services and
facilities of the System and will collect and account for the revenues therefrom sufficient to pay
promptly the principal of and interest on the 2004 Bonds, this Bond and all other bonds ranking on
a parity therewith as may be outstanding from time to time, to pay the cost of operation and
maintenance of the System and to provide for the depreciation thereof.
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The District has reserved the right to issue additional bonds ranking on a parity as to security
and source of payment with this Bond in order to complete the Project, and to finance future
extensions, additions and improvements to the System, provided the necessary requirements of the
Current Bond Resolution have been complied with by the District.

This Bond shall be registered as to principal and interest in the name of the owner hereof,
after which it shall be transferable only upon presentation to the Secretary of the District as the Bond
Registrar, with a written transfer duly acknowledged by the registered owner or its duly authorized
attorney, which transfer shall be noted upon this Bond and upon the registration book of'the District
kept for that purpose.

The District, at its option, shall have the right to prepay, on any interest payment date on and
after January I, 2019, in inverse chronological order of the installments due on this Bond, the entire
principal amount of this Bond then remaining unpaid, or such lesser portion thereof, in a multiple
of One Hundred Dollars ($100), as the District may determine, at a price in an amount equivalent
to the principal amount to be prepaid plus accrued interest to the date of prepayment, without any
prepayment premium. Notice of such prepayment shall be given by registered mail to the registered
owner of this Bond or its assignee, at least 30 days prior to the date fixed for prepayment. Notice
of such prepayment may be waived with the written consent of the registered owner of this Bond.

So long as the registered owner of this Bond is the United States of America, or any agency
thereof, the entire principal amount of this Bond, or installments in multiples of $100, may be
prepaid at any time in inverse chronological order of the installments due.

Upon default in the payment of any principal or interest payment on this Bond, or upon
failure by the District to comply with any other provision of this Bond or with any provision of the
Current Bond Resolution, the registered owner may, at its option, institute all rights and remedies
provided by law or by said Current Bond Resolution.

It is hereby certified, recited and declared that all acts, conditions and things required to
exist, happen and be performed precedent to and in the issuance of this Bond, do exist, have
happened and have been performed in due time, form and manner as required by law, and that the
face amount of this Bond, together with all other obligations of the District, does not exceed any
limit prescribed by the Constitution or Statutes of the Commonwealth of Kentucky. - '



INV WITNESS WHEREOF said Pendleton County Water District, by its Board of
Commissioners, has caused this Bond to be executed by its Chairman, its corporate seal to be
hereunto affixed, and attested by its Secretary, on the date of this Bond, which is

PENDLETON COUNTY WATER DISTRICT

By

Chairman
Attest:

Secretary

(Seal of District)

PROVISION FOR REGISTRATION

This Bond shall be registered on the registration book of the District kept for that purpose
by the Secretary, as Bond Registrar, upon presentation hereof to said Secretary, who shall make
notation of such registration in the registration blank, and this Bond may thereafter be transferred
only upon written transfer acknowledged by the registered owner or its attorney, such transfer to be
made on said book and endorsed hereon.

Date of Name of Signature
Registration Registered Owner of Bond Registrar
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ASSIGNMENT

For value received, this Bond is hereby assigned, without recourse and subject to all of its
terms and conditions, unto , this day of ,

By:
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.

KY Rural Water Revenue Bonds, Series 2001
As Amended March 27, 2013, Series 2013C




Final
$215,000

Kentucky Rural Water Finance Corporation

Flexible Term Finance Program
Pendleton County Water District

Debt Service Schedule

Date Principal Coupon Interest Total P+l Flscal Total
03/27/2013 - - - - -
08/01/2013 - - 2,960.50 2,960.50 -
12/31/2013 - - - - 2,960.50
02/01/2014 20,000,00 2.300% 4,297.50 24,297,50 -
08/01/2014 - - 4,067.50 4,067.50 -
12/31/2014 - - - - 28,365.00
02/01/2015 20,000.00 3.300% 4,067.50 24,067.50 -
08/01/2015 . - 3,737.50 3,737.50 -
12/31/2015 - - . - 27,805.00
02/01/2016 20,000,00 3.300% 3,737.50 23,737.50 5
08/01/2016 - - 3,407.50 8,407.50 -
12/31/2016 - - - - 27,145.00
02/01/2017 20,000.00 4,300% 3,407.50 23,407.50 T -
08/01/2017 - - 2,977.50 2,977.50 -
12/31/2017 - - - - 26,385.00
02/01/2018 20,000,00 4,300% 2,977.50 22,977.50 -
08/01/2018 - ) - 2,547.50 2,547.50 -
12/31/2018 - - - - 25,525.00
02/01/2019 20,000,00 4.300% 2,547.50 22,547.50 -
08/01/2019 - - _2,117.50 2,117.50 -
1'{/31/2019 - Lot - - 24,665.00
02/01/2020 25,000.00 4,300% 2,117.50 27,117.50 -
08/01/2020 - . 1,580,00 1,580.00 .
12/31/2020 - - - - 28,657,50
02/01/2021 25,000.00 4.300% 1,580.00 26,580.00 -
08/01/2021 - - 1,042.50 1,042.50 -
12/31/2021 - - - - 27,622.50
02/01/2022 15,000,00 4.300% 1,042.50 16,042.50' -
08/01/2022 - - 720.00 720,00 -
12/31/2022 - - - - 16,762.50
02/01/2023 15,000.00 4.800% 720.00 15,720.00 -
08/01/2023 - - 360,00 360.00 -
12/31/2023 - - - - 16,080.00
02/01/2024 15,000.00 4.800% 360.00 15,360.00 -
12/31/2024 - - - - 15,360.00

Total $215,000,00 - $52,373,00 $267,373.00 .

Yield Statistics

Bond Year Dollars _$1,211.56
Average life 5.635 Years
Average Coupon 4,3227898%
Net Interest Cost {NiC) 2.4622065%
True Interest Cost {TIC) 2.2841068%
Bond Yleid for Arbitrage Purposas 3.0351218%
All Inclusive Cost {AIC) 2,9876045%
IRS Form 8038

Net interest Cost 2.0443725%
Welghted Average Maturlty 5.755 Years

Public Finance

Raymond James
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FIRST AMENDMENT AND SUPPLEMENT TO
ASSISTANCE AGREEMENT

This First Amendment and Supplement to Assistance Agreement made and entered into
as of March 27, 2013 (the "First Amendment to Assistance Agreement") by and between the
Kentucky Rural Water Finance Corporation, a non-profit agency and instrumentality of various
political subdivisions of the Commonwealth of Kentucky duly organized and existing under the
laws of the Commonwealth of Kentucky (the "Issuer") and the Pendleton County Water District,
P.O. Box 232, 331 Highway 330 West, Falmouth, Kentucky 41040 (the "Governmental

Agency"):
WITNESSETH

WHEREAS, the Issuer has established its Public Projects Flexible Term Program (the
"Program") designed to provide financing for the expansion, addition and improvements of
public projects for governmental entities under which the Issuer issued, in various series, its
Kentucky Rural Water Finance Corporation Multimodal Public Projects Revenue Bonds
(Flexible Term Program) (the "Bonds") pursuant to a Trust Indenture dated as of April 4, 2001,
as supplemented from time to time (collectively, the "Indenture") between the Issuer and
Regions Bank, Nashville, Tennessee (as successor in interest to Fifth Third Bank and The Bank
of New York Trust Company, N.A.), as frustee (the "Trustee"), the net proceeds of which will be
applied for the benefit of such governmental entities by making loans, pursuant to assistance
agreements; and

WHEREAS, pursuant to the Indenture, the Issuer has authorized the issuance of the
Kentucky Rural Water Finance Corporation Public Projects Refunding and Improvement
Revenue Bonds (Flexible Term Program), Series 2013C (the "Series 2013C Bonds") in the
aggregate principal amount of $21,765,000, pursuant to a Supplemental Trust Indenture No, 52,
dated as of March 27, 2013 by and between the Issuer and the Trustee, which Series 2013C
Bonds will rank on a parity with the Bonds and the proceeds of which will be used by certain
Governmental Agencies to refinance outstanding Program loans from the Issuer which were used
to acquire, construct and equip public projects described in various Assistance Agreements by
and between the governmental entities and the Issuer; and

WHEREAS, the Governmental Agency entered into an Assistance Agreement (the
"Assistance Agreement") with the Issuer on June 27, 2001 , pursuant to which the Issuer provided
the Governmental Agency with a loan dated June 27, 2001, in the original principal amount of
$374,000, from the proceeds of the Kentucky Rural Water Finance Corporation Public Projects
Multimodal Public Projects Revenue Bonds (Flexible Term Program), Series 2001 (the "Loan");
and

WHEREAS, the proceeds of the Loan were used to make improvements and extensions
to the Governmental Agency's waterworks system (the "System"); and



|
|
WHEREAS, the Governmental Agéncy has deFermmed that it is necessary and desirable
and in the public interest to amend and supplement the Assistance Agreement, in order to effect

substantial debt service savings; and

WHEREAS, under the provisions of Sections 58.010 through 58.140, inclusive, of the
Kentucky Revised Statutes, the Governmental Agency is authorized to enter into this First
Amendment to Assistance Agreement and to borrow the Obligations, as defined herein, to
provide funds for the purpose stated in the Assistance Agreement; and ,

WHEREAS, the Issuer is willing to cooperate with the Governmental Agency in
amending and supplementing the terms of the Loan to assist the Governmental Agency in
achieving debt service savings upon the conditions hereinafter enumerated and the covenants by
the Governmental Agency herein contained; and

WHEREAS, the Issuer and the Governmental Agency have determined to enter into this
First Amendment to Assistance Agreement to set forth their respective duties, rights, covenants,
and obligations with respect to the repayment of the Loan and the Obligations and the interest

thereon;

NOW, THEREFORE, FOR AND IN CONSIDERATION OF THE MUTUAL
COVENANTS HEREIN SET FORTH, THE LOAN HEREBY EFFECTED AND OTHER
GOOD AND VALUABLE CONSIDERATION, THE RECEIPT OF WHICH IS HEREBY
ACKNOWLEDGED BY EACH PARTY, THE PARTIES HERETO MUTUALLY
COVENANT AND AGREE, EACH WITH THE OTHER AS FOLLOWS:

Section 1.  Definitions. Unless the context clearly indicates some other meaning or
as otherwise set forth below, the words and terms defined in the Assistance Agreement shall
apply for the purposes of this First Amendment and Supplement to Assistance Agreement. In
addition, the following terms shall have the meanings set forth below:

"Assistance Agreement" refers to the Assistance Agreement between the Issuer and the
Governmental Agency, dated June 27, 2001, authorizing the Loan.

"First Amendment to Assistance Agreement" refers to this First Amendment and
Supplement to Assistance Agreement supplementing and amending the Assxstance Agreement,
which authorized the Loan and the Obligations.

"Indenture" means the Trust Indenture, dated as of April 4, 2001, as originally executed
or as it may from time to time be supplemented, modified or amended by any supplemental
indenture, including the Supplemental Trust Indenture No. 52, dated March 27, 2013, by and
between the Issuer and the Trustee.

"“Interest Payment Date" shall mean the 1% day of each month, commencing May 1, 2013
and continuing through and including January 1, 2024 or until the Loan has been paid in full,




"Loan" refers to the loan in the amount of $374,000, dated June 27, 2001, to the
Governmental Agency from the Issuer, as amended herein.

"Obligations" refers to the Governmental Agency's obligations to make payments as
required by the Assistance Agreements authorizing the Series 2001A Loan, as amended herein,

"Trustee" refers to Regions Bank, Ngshville, Tennessee.

Section 2. Authorization of Obhgatlons, Place of Payment; Manner of

Execution. Section 3 of the Assistance Agreement is amended by the substitution of the
following provisions:

That pursuant to the Constitution and laws of Kentucky, and particularly said Sections
58.010 through 58.140, inclusive, of the Kentucky Revised Statutes, the Governmental Agency
hereby authorizes this borrowing from the Program, for the purpose of providing funds for the
Project.

Said Obligations shall mature in such principal amounts, and shall bear interest as set
forth in Exhibit A attached hereto. .

. The principal of, redemption price, if any, and interest on the Obligations shall be
payable in lawful money of the United States of America on the Interest Payment Date to the
Trustee for the Program. Such payment shall be made by the Governmental Agency from funds
on deposit in the Sinking Fund pursuant to the ACH Debit Direct Payment Method (the "ACH
Method") as described and detailed in the ACH Debit Direct Payment Authorization Form (the
"ACH Authorization Form") in a form as provided by the Trustee to the Governmental Agency.
The ACH Authorization Form shall be completed, signed and forwarded to the Trustee prior to
‘the Governmental Agency receiving any of the proceeds of the Loan,

Pursuant to the ACH Method, there shall be transferred to the Trustee on or before each
Interest Payment Date, from the Sinking Fund, the amounts set forth as sinking fund payments
on Exhibit A attached hereto,

In addition, in the event the Issuer is required to withdraw moneys from the Program
Reserve Fund established pursuant to the Indenture to pay the principal of and interest on the
Obligations and any other payments due under the Assistance Agreement as supplemented and
amended by the First Amendment to Assistance Agreement on behalf of the Governmental
Agency (the "Reserve Withdrawal"), the Governmental Agency shall pay to the Trustee, each
amount set forth as sinking fund payments on Exhibit A attached hereto, pursuant to the ACH
Method an amount equal to at least 1/12 of the Reserve Withdrawal, plus accrued interest
thereon at the rate equal to the highest rate of interest paid by the investments making up the
Program Reserve Fund until such Reserve Withdrawal has been replenished.

Section 3. Redemptmn Section 4 of the Assistance Agreement is amended by the
substitution of the following provisions:-




(a) Optional Redemption. The Obligations maturing on and prior to January 1, 2023
shall not be subject to optional redemption prior to maturity, Subject to the prior written
approval of the Compliance Group, the Obligations maturing on or after January 1, 2024 are
subject to optional redemption, in whole or in part, by the Governmental Agency prior to theit
stated maturity, at any time falling on or after January 1, 2023 at a redemption price equal to
100% of the principal amount of the Obligations called for redemption, plus unpaid interest
accrued to the date of redemption.

Section 4, Revision of Debt Service Schedule and Amortization of Fees and
Costs, Upon (i) the execution of this First Amendment to Assistance Agreement, (ii) the
delivery of this First Amendment to Assistance Agreement to the Trustee, and (iii) certification
of the Compliance Group that the Loan will continue to be accepted in the Program; the Issuer
will amend the debt service schedule on the Governmental Agency's Loan as evidenced in the
attached Exhibit A, which debt service schedule will amortize the fees and costs incurred by the
Governmental Agency and any other pertinent expenses incident to the issuance, sale and
delivery of the Obligations and such other appropriate expenses as may be approved by the
Governmental Agency Chief Executive, including but not limited to the Governmental Agency's
pro rata share of the Program's fees and expenses. '

Section 5.  Calculation of Revised Principal Amount of the Loan, The revised
principal amount of the Loan is $215,000, which amount was calculated as follows:

Outstanding principal balance of the Loan on March 27, 2013 229,000.00
Plus accrued interest ' _ 3,082.44
Plus fee to bondholders for early call of the Loan 0.00
Plus net costs associated with amending the debt service on the Loan (14,317.00)
Plus deposit to Governmental Agency's Sinking Fund (rounding) 3,557.28
Credit for current balance in Governmental Agency's Sinking Fund (6.322.72)

Revised principal amount of the Loan $215,000.00

[Signature page follows]




IN WITNESS WHEREOF, the Kentucky Rural Water Finance Corporation has caused
this First Amendment to Assistance Agreement to be signed in its name by its President and
attested by its Secretary/Treasurer and the Pendleton County Water District has caused this First
Amendment to Assistance Agreement to be signed in corporate name and by its officer
thereunder duly authorized, all as of the day and year first above written.

KENTUCKY RURAL WATER FINANCE

CORPORATION
By
: President
Attest:
By
Secretary/Treasurer
PENDLETON COUNTY WATER
DISTRICT
" CHeimfan
Attest;
By /my % 4@%/
/§ecretary




EXHIBIT A

Debt Service Schedule




KRWFC Flexlible Term Program Serles 2013 B
Sinking Fund Payment Schedule

Borrowert Pendleton County Water Dlstrlct
Closing Dater  03/27/13

Tatal Monthly
Monthly Monthly Sinking Fund
Princlpal Interast Payments

5/13-7/13 2,2202.22 968,32 3,190.54
8/13-1/14 2,222.22 716,25 2,938.47
2{14-8/14 1,666,67 677.92 2,344.58
B/14-1/15 1,666.67 677.92 2,344.58
2/15-2/15 1,666.67 622,92 2,289.58
8/15-1/16 1,666.67 622,92 2,289.58
2/16-7/16 1,666.67 §67.92 2,234.58
8/16-3/17 1,666.67 567.92 2,234.58
2017-7/17 1,666.67 496.25 2,162.92
8/17-1/18 1,666.67 496.25 2,162.92
2/18-7/18 1,666.67 424,58 2,091.25
8/18-1/19 1,666.67 424,58 2,091.25
2/19-7/19 2,083.33 352.52 2,436.25
8{19-1-20 2,083.33 352.92 2,436.25
2/20-7/20 2,083.33 263,33 2,346.67
8{20-1/21 2,083.33 263,33 2,346.67
221721 1,250.00 173.75 1,423.75
Bf21-1/22 1,250.00 173.75 1,423.75
2122-7/22 1,250,00 120,00 1,370.00
Bf22-1/23 1,250.00 120.00 1,370.00
242313 1,250,00 60,00 1,310,00
8/23-1/24 1,250,00 60.00 1,310,00
2{24-7/24 - - -

215,000.00 52,373.00 267,373.00




RESOLUTION

RESOLUTION OF THE PENDLETON COUNTY WATER
DISTRICT APPROVING AND AUTHORIZING AN
AMENDED ASSISTANCE AGREEMENT WITH THE
KENTUCKY RURAL WATER FINANCE CORPORATION -
FOR THE PURPOSE OF AMENDING CERTAIN

OBLIGATIONS OF THE DISTRICT.

WHEREAS, the Board of Commissioners of the Pendleton County Water District (the
"District") previously obtained a loan dated June 27, 2001, in the amount of $374,000 (the
"Series 2001A Loan") from the-proceeds of the Kenincky Rural Water Finance Corporation
Public Projects Refunding Revenue Bonds (Flexible Term Program), Series 2001 A (the "Series
2001A Bonds") to make improvements and extensions to the District's waterworks system (the

"System"); and

WHEREAS, the Kentucky Rural Water Finance Corporation (the “Corporation") has
determined that if the Corporation refunds the outstanding Series 2001 A Bonds that the District

can obtain debt service savings on its Series 2001A Loan; and

WHEREAS, the Board of Commissioners has determined that it is in the public interest
to amend the outstanding Series 2001A Loan, in order for the District to obtam substantial debt

service savings; and

WHEREAS, the District desires the Corporation to act as its agency and instrumentality
for the purpose of issuing bonds to refund the Series 2001A Bonds for the purpose of amending
‘the outstanding Series 2001A Loan and has made an application to the Corporation therefore,

and

WHEREAS, in order to obtain such debt service savings, the District is required to enter
into an Amended Assistance Agreement with the Corporation;

NOW THEREFORE, BE IT RESOLVED by the Board of Commlssmncrs of the
Pendleton County Water District as follows:

1. Authorization of Amended Assistance Agreement and the Series 2001A Loan
Thereunder, The District hereby authorizes and approves an Amended Assistance Agreement
for the Series 2001 A Loan for the purpose of achieving debt service savings on its Series 2001A

Loan all as agreed upon by the District and the Corporation.

2, Approval and Authorization of Execution of Amended Assistance
Agreement, The Amended Assistance Agreement by and between the District and the
Corporation in such form as may be approved by the Chairman, is hereby approved, subject to
such minor changes, changes of dates, insertions or omissions as may be approved by the
Chairman, such approval to be conclusively evidenced by the execution of said Amended-
Assistance Agreement, in order to effectuate the purposes of this Resolution; and the Chairman,



or any other officer of the District, is hereby authorized to execute and acknowledge same for
and on behalf of the District; and the Secretary is authorized to attest same and to affix thereto
the corporate seal of the District. The Amended Assistance Agreement is hereby ordered to be
filed in the office of the Secretary with this Resolution in the official records of the District,

3 Disbursement of Proceeds of Series 2001A X.oan. The District's officers,

employees and agents are. authorized to carry out the procedures specified in the Amended
Assistance Agreement for the amendment of the Series 2001A Loan and for the payment from

time to time of the costs and related expenses associated therewith.

4, Revenues of the System. The revenues of the System are.determined to be
sufficient to pay the principal of and intérest on the Series 2001A Loan, as the same become due
and payable; and said revenues, pursuant to the terms of the Amended Assistance Agreement, are
hereby pledged to secure all such payments, and in addition, for such other purposes as are more

fully specified in the Amended Assistance Agresment,

5. Chairman and Other District Officials to Take Any Other Necessary Action.
Pursuant to the Constitution and Laws of the Commonwealth of Kentucky, the Chairman,
Treasurer, Secretary and all other appropriate officials of the District are hereby authorized and
directed to file any and all applications necessary to obtain approval for the amendment of the
Obligations from the Kentucky Public Service Commission and to take any and all further action
and to execute and deliver all other documents as may be reasonably necessary to effect the

issuance and delivery of the Amended Assistance Agreement,

6. Severability Clause. If any section, paragraph, clause or provision of this
Resolution shall be ruled by any court of competent jurisdiction to be invalid, the invalidity of
such section, paragraph, clause or provision shall not affect any of the remiaining provisions

hereof,
7. Captions of Clauses. The captions of this Resolution are for convenience only

and are not to be construed as part of this Resolution nor as defining or limiting in any way the
scope or intent of the provisions hereof.

8. Prm?isions in Conflict Repealed, All resolutions and orders, or parts thereof, in
conflict ‘with the provisions of this Resolutlon are, to the extent of such conflict, hcreby-'

repealed,

9. Effective Date of Resolutlon. This Resolution shall take effect from and after its
adoption and approval.

[Signature Page Follows] ,




Adopted on November 30, 2012,

PENDLETON COUNTY WATER
DISTRICT

Attest:

/%// 2

Secretary

CERTIFICATE

1, the undersigned, hereby certify that I am the duly qualified and acting Secretary of the
District; that the foregoing is a full, true and correct copy of a Resolution adopted by the Board
of Comunissioners of the District at 2 meeting duly held on November 30, 2012; that said efficial
action appears as a matter of public record in the official récords or Journal of the Board of
Cormumissioners; that said meeting was held in accordance with all applicable requirements of
Kentucky law, including KRS 61.810, 61,815, 61,820 and 61,823; that a quorum was present at
said meetxng, that said official action has not been modified, amended, revoked or repealed and

is now in full force and effect,

IN TESTIMONY WHEREOF, witness my signature this November 30, 2012,

A e

Secretary



CERTIFICATE OF OFFICERS OF
PENDLETON COUNTY WATER DISTRICT

Re: Amendment dated March 27, 2013 to the Loan in the original principal amount of
$374,000, dated June 27, 2001, to the Pendleton County Water District from the
Kentucky Rural Water Finance Corporation Public Projects Multimodal Public
Projects Revenue Bonds (Flexible Term Program), Series 2001,

The undersigned officials of the Pendleton County Water District (the "District") under
the Assistance Agreement, dated June 27, 2001, as amended by the First Amendment and
Supplement to Assistance Agreement, of even date herewith (coliectively, the "Agreement")
between the District and the Kentucky Rural Water Finance Corporation ("KRWFC"), do hereby
certify as follows: ‘ '

1. That they are the duly elected or appointed, qualified and acting incumbents of
their respective offices of the District, as set forth after their signatures hereto, and as such are
familiar with the books, records and affairs of the District.

2. That the District is a body politic and corporate, validly organized, existing and in
good standing under and by virtue of the laws of the Commonwealth of Kentucky with all
requisite power and authority to operate a waterworks system (the "System") and to carry on its
business as now being conducted. ,

3. That the below-named persons were on the date or dates of the execution of the
First Amendment and Supplement to Assistance Agreement and are on the date of this
Certificate the duly elected or appointed and qualified incumbents of the respective offices of the
District set forth opposite their names and that the signatures set forth opposite their names are
their genuine signatures:

Name _ Title ’ Signature

L.R. Faulkner, Jr. " Chairman fg z ZZM
Larry Adams Secretary M4f7— %/////

4, That included in the transcript of which this Certxﬁée forms a part is a true,
correct and complete copy of the resolution duly adopted by the Board of Commissioners of the
District on November 30, 2012 (the "Resolution"), authorizing the appropriate officials of the
District to execute the First Amendment and Supplement to Assistance Agreement, The
Resolution was duly adopted in accordance with all applicable laws.

5. The First Amendment and Supplement to Assistance Agreement has been duly
authorized, executed and delivered by the District and constitutes a legal, valid and binding
obligation of the District, enforceable against the District in accordance with its terms,

6. The representations and warranties of the District made in the Agreement are true
and correct in all material respects on and as of the date hereof as if made on and as of the date
hereof; the Resolution has not been amended or supplemented and is in full force and effect; and
the Agreement has been entered into and is in full force and effect.

7. The District is not in default under or in violation of (i) any provisions of
applicable law, (ii) the Agreement, or (iii) any indenture, mortgage, lien, agreement, contract,
deed, lease, loan agreement, note, bond, order, judgment, decree or other instrument or




restriction of any kind or character to which it is a party or by which it or its properties are or
may be bound, or to which it or any of its assets is subject, which default would have a material
adverse effect on the condition, financial or otherwise, of the District or on the ability of the
District to perform its obligations under the Agreement. Neither the execution and delivery of
the Agreement nor compliance by the District with the terms, conditions and provisions of the
Agreement will conflict with or result in a breach of, or constitute a default under, any of the

foregoing,.

8. Since the date of the financial information provided to KRWFC, there have not
been any material adverse changes in the business; properties, condition (financial or otherwise)
or results of operations of the District, whether or not arising from transactions in the ordinary
course of business, and since such date, except in the ordinary course of business, the District has
not entered into any transaction or incurred any 11ab111ty material to the financial position of the
District.

9. There is no claim, action, suit, proceeding, inquiry or investigation, at law or in
equity, before or by any court, governmental agency, or public board or body, pending or, to the
best of our knowledge, threatened against or affecting the District wherein an unfavorable
decision, ruling or finding would materially adversely affect the business, properties, condition
(financial or otherwise) or the results of operations of the District or the ability of the District to
perform its obligations under the Agreement.

10.  All authorizations, consents and approvals of, notices to, registrations or filings
with, or other actions in respect of or by, any governmental body, agency or other instrumentality
or court required in connection with the execution, delivery and performance by the District of
the Agreement have been duly obtained, given or taken (and copies thereof have been provided
to KRWFC).

11.  Any certificate signed by any official of the District and delivered to KRWFC
will be deemed to be a representation by the District to KRWFC as to the statements made
therem

12,  That we are familiar with the provisions of the Agreement, and we hereby certify
that on March 27, 2013 or immediately thereafter, the costs to amend the Loan authorized by the
Agreement were applied or will be applied as itemized in the Schedules prepared by Raymond
James & Associates, Inc. aftached hereto as Exhibit A, and this certification constitutes the
instruction to and authorization of the Trustee to make such payments and deposits specified in
said Exhibit A, :

WITNESS our hands this March 27, 2013,

PENDLETON COUNTY WATER
DISTRICT
By XA WA;A
Chéirman
Attest:
By /’(é/ﬁ@/ S

Secretary




EXHIBIT A
Final

$215,000

Kentucky Rural Water Finance Corporation
Flexible Term Finance Program
Pendleton County Water District

Sources & Uses

Dated 03/27/2013 | Dellvered 03/27/2013

Sources Of Funds

Par Amount of Bonds $215,000,00
Reoffarlng Premium 24,225.45
Transfers from Prior Issue Debt Service Funds 4,888.29
Additional Funds In Reglons Account 1,434.43
Total Sources $245,548.17
Uses Of Funds

Total Underwrlter's Discount (0.783%) 1,683.45
Costs of Issuance §,225.00
Deposit to Current Refunding Fund 232,082.44
Roundl_ng Amount 3,557.28
Total Uses $245,548.17

Public Finance

Raymond James
Paga 1




Final
$215,000

Kentucky Rural Water Finance Corporation
Flexible Term Finance Program
Pendleton County Water District

Debt Service Comparison

Net New D/S

Date Total P+ Old Net D/S Savings
12/31/2013 2,960,50 2,960,50 6,164.88 3,204.38
12/31/2014 28,365.00 28,365.00 28,860.13 495,13
12/31/2015 27,805.00 27,805.00 28,893,25 1,088.25
12/31/2016 27,145.00 27,145,00 28,871.13 1,726.13
12/31/2017 26,385.00 26,385.00 28,793.76 2,408,76
12/31/2018 ) 25,525.00 25,525.00 28,661.13 3,136.13
12/31/2019 24,665.00 24,665.00 29,445,63 4,780.63
12/31/2020 28,697.50 28,697.50 30,119.63 1,422,13
12/31/2021 27,622.50 27,622.50 29,759.50 2,137.00
12/31/2022 16,762.50 16,762.50 21,600.75 4,838.25
12/31/2023 - 16,080.00 16,080.00 21,596,50 5,516.50
12/31/2024 15,360.00 15,360.00 21,540,75 6,180,75

Total | $267,373.00 $267,373.00 $304,307.04 $36,934,04

PV Analysls Summary (Net to Net)

Net FV Cashflow Savings 36,934.04
Gross PV Debt Service Savings 30,767.08
Net PV Cashflow Savings @ 3.039%(Bond Yleld) 30,767.08
Transfers from Prior Issue Debt Service Fund {4,888.29)
Contingency or Rounding Amount 3,557.28
Net Prasent Value Beneflt $29,436.07
Net PV Benefit/ $229,000 Refunded Princlpal 12.854%
Net Future Value Benefit $35,603.03
Net PV Beneflt/ $215,000 Refunding Principal 13.691%
Average Annual Cash Flow Savings 3,357.64
Refunding Bond Information

Refundling Dated Date 3/27/2013
Refunding Dellvery Date 3/27/2013

Public Finance

Raymond James

Page 2




Final
$215,000

Kentucky Rural Water Finance Corporation

Flexible Term Finance Program
Pendleton County Water District

Debt Service Schedule
Date Principal Coupon Interest Total P+ Flscal Total
03/27/2013 - - - - -
0B/01/2013 - - 2,860.50 2,960.50 -
12/31/2013 - - - - 2,960.50
02/01/2014 20,000.00 2.300% 4,297.50 24,297,50 . -
08/01/2014 - - 4,067.50 4,067,50 -
12/31/2014 - - - - 28,365,00
02/01/2015 20,000.00 3.300% 4,067.50 24,067.50 -
08/01/2015 -, - 3,737.50 3,7372.50 -
12/31/2015 - - - - 27,805.00
02/01/2016 20,000.00 3,300% 3,737.50 23,737.50 -
08/01/2016 - - 3,407.50 3,407.50 -
12/31/2016 - - - ' - 27,145.00
02/01/2017 20,000.00 - 4.300% 3,407.50 23,407.50 .
08/01/2017 - - 2,977.50 2,977.50 -
12/31/2017 - - - - 26,385.00
02/01/2018 20,000.00 4,300% 2,977.50 22,977.50 -
08/01/2018 - - 2,547.50 2,547.50 -
12/31/2018 - - - - 25,525,00
02/01/2019 20,000.00 4.300% 2,547.50 22,547.50 -
08/01/2019 - - 2,117.50 2,1147.50 -
12/31/2019 - - - - 24,665.00
02/01/2020 25,000,00 4.300% 2,137.50 27,117.50 -
08/01/2020 - - 1,580.00 1,580.00 -
12/31/2020 - - - - 28,697.50
02/01/2021 25,000.00 4.300% 1,580.00 26,580.00 -
08/01/2021 - - 1,042.50 1,042.50 -
12/31/2021 - - - - 27,622.50
02/01/2022 15,000.00 4.300% 1,042,50 16,042.50 -
08/01/2022 - - 720.00 720,00 .
12/31/2022 : - - - - 16,762.50
02/01/2023 '15,000.00 4.800% 720.00 15,720,00 -
08/01/2023 - - 360,00 360.00 -
12/31/2023 - - - - 16,080.00
02/01/2024 15,000.00 4.800% 360,00 15,360.00 -
12/31/2024 - - - - 15,360,00
Total $215,000.00 - $52,373.00 $267,373.00 .
Yield Statlstics
Bond Year Dollars $1,211.56
Average Life 5,635 Years
Average Coupon 4.3227898%
Net Interest Cost {NIC) 2,4622065%
True Interest Cost (TIC) 2.2841068%
Bond Yield for Arbitrage Purposes 3,0391218%
All Inclusive Cost (AIC) 2.9876045%
IRS Form 8038
Net Interest Cost 2.0443725%
Welghted Average Maturity 5.755 Years

Public Finance

Raymond James

Page 3
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Final
$215,000

Kentucky Rural Water Finance Corporation
Flexible Term Finance Program
Pendleton County Water District

Net Debt Serviée Schedule

Date Princlpal Coupon Interest Total P+ Net New D/S
12/31/2013 - - 2,960,50 2,960.50 2,960.50
12/31/2014 20,000.00 2.300% 8,365.,00 28,365.00 28,365,00
12/31/2015 20,000.,00 3,300% 7,805.00 27,805.00 27,805.00
12/31/2016 . 20,000.00 3.300% 7,145.00 27,145.00 27,145,00
12/31/2017 20,000.,00 4,300% 6,385.00 26,385.00 26,385.00
12/31/2018 20,000.00 4,300% 5,525.00 25,525.00 25,525.00
12/31/2019 20,000,00 4.300% 4,665,00 24,665.00 © 24,665.00
12/31/2020 25,000,00 ‘ 4,300% 3,697.50 28,697.50 28,697.50 '
12/31/2021 25,000.00 4,300% 2,622.50 27,622.50 27,622.50
12/31/2022 15,000.00 4.300% 1,762.50 16,762.50 16,762,50
12/31/2023 . 15,000.00 4.800% 1,080,00 16,080,00 16,080,00
12/31/2024 15,000.00 4.800% 360,00 15,360.00 15,360,00

Total $215,000.00 - $52,373.00 $267,373.00 $267,373.00

Public Flnance

Raymond James
Page 4
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Flnal
$215,000

Kentucky Rural Water Finance Corporation
Flexible Term Finance Program
Pendleton County Water District

Pricing Summary

Maturity .

Maturlty Type of Bond Coupon Yield Value Price Dollar Price
02/01/2014 Serlal Coupen 2.300% 0.797% 20,000.00 101.262% 20,252.40
02/01/2015 Serfal Coupon’ 3.300% 0.892% 20,000.00 104,395% 20,879.00
02/01/2016 Serlal Coupon 3.300% 1.039% 20,000.00 106.319% 21,263.80
02/01/2017 Serlal Coupon 4.300% 1.282% 20,000.00 111.285% 22,257.00
02/01/2018 Serlal Coupon 4.300% 1.540% ‘ 20,000,00 112.836% 22,567.20
02/01/2018 Serlal Coupon 4.300% 1,809% 20,000.00 113.757% 22,751,40
02/01/2020 . Serlal Coupon 4,300% 2.058% 25,000.C0 114.244% 28,561.00
02/01/2021 Serlal Coupon 4.300% 2,278% 25,000.00 114,451% 28,612,75
02/01/2022 Serfal Coupon 4.300% 2478% 15,000.00 114,392% 17,158.80
02/01/2023 Serlal Coupon 4.800% 2.824% 15,000.00 .116,879% 17,531.85
02/01/2024 Serlal Coupon 4,800% 2,.925% 15,000.00 115,935% c 17,390.25
Total - - - $215,000.00 - - $239,225.45

Bld Information
Par Amount of Bonds $215,000,00
Reoffering Premium or (Discount) 24,225,45
Gross Production $239,225.45
Total Underwriter's Discount {0.783%) $(1,683.45)
Bid {110.,485%) 237,542.00
Total Purchase Price $237,542.00
Bond Year Dollars $1,211.56
Average Life 5.635 Years
Average Coupon 4.3227898%
Net Interest Cost (NIC) 2.4622065%
True Interest Cost (TIC) 2.2841068%

Publlc Finance

Raymond James
Page 5




#inal
$374,000

Series 2001 A
Pendleton County Water District

Total Refunded Debt Service

Date Principal Coupon Interest Total P+l
12/31/2013 - - 6,164.88 6,164,838
12/31/2014 . 17,000,00 - 11,860.13 28,860,13
12/31/2015 18,000.00 - 10,893.25 28,893,25
12/31/2016 19,000.00 - 9,871.13 28,871.13
12/31/2017 20,000,00 - 8,793.76 28,793.76
12/31/2018 21,000,00 - 7,661.13 28,661,13
12/31/2018 23,000,00 - 6,445.63- 29,445.63
12/31/2020 25,000.00 - 5,119,63 30,113.63
12/31/2021 26,000.00 - 3,759.50 29,759,50
12/31/2022 19,000.00 - 2,600.75 21,600.75
12/31/2023 20,000,00 - 1,596.50 21,596.50
12/31/2024 21,000.00 5.150% 540,75 21,540.75

Total  $229,000.00 - $75,307.04 $304,307.04

Yield Statistics

Base date for Avg. Ufe & Ave. Coupon Calculation 3/27/2013
Average Life 5.953 Years
Average Coupon 5.3078480%
Welghted Average Maturity (Par Basls) 5,953 Years
Refunding Bond Information

Refunding Dated Date 3/27/2013
Refunding Dellvery Date 3/27/2013

Public Finance

Raymond James

Page 6




Final
$374,000

Series 2001 A

Pendleton County Water District

Debt Service To Maturity And To Call

Refunded Refunded Refunded
Data Bonds Interest D/S To Call Princlpal  Coupon Interest D/s
12/31/2013 229,000.00 3,082.44 232,082,44 - - 6,164.88 6,164,88
12/31/2014 - - - 17,000,00 - 11,860.13 28,860,13
12/31/2015 - - - 18,000.00 - 10,893,25 28,893,25
12/31/2016 - - - 19,000,00 - 9,871,13 28,871.13
12/31/2017 - - - 20,000.00 - 8,793.76 28,793.76
12/31/2018 - - - 21,000.00 - 7,661.13 28,661.13
12/31/2019 - - - 23,000,00 - 6,445.63 29,445.63
12/31/2020 - - - 25,000,00 - 5,119,63 30,119.63
12/31/2021 - - - 26,000.00 - 3,759.50 29,759.50
12/31/2022 - - - 19,000.00 - 2,600.75 21,600.75
12/31/2023 - - - 20,000.00 - 1,596.50 21,596.50
12/31/2024 - - - 21,000.00 - 540,75 21,540,75
Total $225,000,00 $3,082.44 $232,082.44 $229,000.00 - $75,307.04 $304,307.04

Yield Statistics
Base date for Avg, Life & Avg. Coupon Calculation ~3/27/2013
Average Life 5,953 Years
Average Coupon 5.3078480%
Welghted Average Maturlty (Par Basls) 5,953 Years

Refunding Bond informatlon

Refundlng Dated Date

3/27/2013

Refunding Delivery Date 3/27/2013

Public Finance

Raymond James
Page7.




POWER OF ATTORNEY AND AFFIDAVIT
’1_‘he affiant, L.R. Faulkner, Jr., being first duly sworn, states as follows:
1. That Affiant is the Chairman of Pendleton County Water District;
2.  That Affiant has read tiw Application for Abproval to Issue Securities;

3. That the contents of the Application that relate to Pendleton County Water District are
accurate and correct and

4. That Afﬁant on behalf of Pendleton County Water District, hereby appoints the
Kentucky Rural Water Finance Corporation to be its Attorney in Fact to apply to.and
obtain from the Kentucky Public Service Commission all necessary aunthorizations for
Pendletori County Water District to enter into & supplemental or amended assistance
agreement with the Kentucky Rural Water Finance Corporation in order to revise the
existing assistance agreements that are the subject of the Appllcatlon

A gl ).

L.R. Fafilkner, Jr,, Ciftfman

COMMONWEALTH OF KENTUCKY )
. --)SS
. COUNTY OF PENDLETON )

‘ Subscribed, sworn to and acknowledgcd before me by L.R. Faulkner, Jr the Chau'man of
-Pendleton County Water Dlstnct onthis 2.5 day of January, 2013,

A/A,a,._/

e ' Notary Public /
My Commission expires: _§ ,_é*‘@




POWER OF ATTORNEY AND AFFIDAVIT
The affiant, L.R. Faulkner, Jr., being first duly swom, states as follows: Q
1. That Affiant is the Chairman of Pendleton County Water District; '
: 2.\ That Afﬁ;nt has read the Application for Approval to Issue Securities;

3. That the contents of the Application that relate to Pendleton County Water District are
accurate and corfect; and

4, That Affiant, on behalf of Pendleton County Water District, hereby appoints the
Kentucky Rural Water Finance Corporation to be its Attorney in Fact to apply to and
obtain from the Kentucky Public Service Commission all necessary authorizations for
Pendleton County Water District to enter into a supplemental or amended assistance
agreement with the Kentucky Rural Water Finance Corporation in order to revise the
existing assistance agreements that are the subject of the Application,

S Tallle A

L R, Faulkner, Ir. /Chal

COMMONWEALTH OF KENTUCKY )
)SS

COUNTY OF PENDLETON ).

Subscribed, sworn to and acknowledged before me by L.R. Faulkner, Ir., the Chairman of

Pendleton County Water District on this A & day of January, 2013.

Notary Public -~

My Commission explres J / // &




- ASSISTANCE AGREEMENT
BETWEEN
KENTUCKY RURAL WATER FINANCE CORPORATION
AND

PENDLETON COUNTY WATER DISTRICT

This document was prepared by:

RUBIN & HAYS

Kentucky Home Trust Building
450 South Third Street
Louisville, Kentucky 40202 -
(502) 569-7525 ‘

Byl I:alﬁ”-?xx /7% |
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ASSISTANCE AGREEMENT

This Assistance Agreement made and entered into as of the 27th day of June, 2001 (the
"Assistance Agreement") by and between the Kentucky Rural Water Finance Corporation, a non-
profit corporation and instrumentality of the various entities of the Commonwealth of Kentucky (the
"Issuer") and the Pendleton County Water District, of Pendleton and Campbell Counties, Kentucky

(the "Governmental Agency"):

WITNESSETH

WHEREAS, the Issuer has established its Public Projects Flexible Term Program (the
"Program") designed to provide financing for the expansion, addition and improvements of public
projects for governmental entities under which the Issuer has determined to issue under its Kentucky
Rural Water Finance Corporation Multimodal Public Projects Revenue Bonds (Flexible Term
Program), Series 2001, dated April 4, 2001 (the "Bonds") pursuant to a Trust Indenture dated as of
April 4,2001 (the "Indenture") between the Issuer and Fifth Third Bank, trustee (the "Trustee"), the
net proceeds of which will be applied for the benefit of such governmental entities by. mak_mU loans,

pursuant to Assistance Agreements; and

- WHEREAS, the Governmental Agency has determined that it is necessary and desirable to
finance improvements to the Governmental Agency's waterworks system and to refinance and
currently refund certain outstanding indebtedness of said Governmental Agency (the "Project"), and
the Issuer has determined that the Project is a project within the meaning of the Act and the
Indenture, thereby qualifying for financial assistance from the Issuer; and

WHEREAS, the Issuer has found and determined that the Project will be in furtherance of the
purposes of the Issuer and the Governmental Agency under the Act; and

WHEREAS, the Governmental Acrency has designated the Issuer as its instrumentality and

agency; and

WHEREAS, pursuant to this Assistance Agreement the Governmental Agency will proceed
with the Proj ect; and

WHEREAS, the Governmental Agency, presently owns and operates the waterworks. system
(the "System") of said Governmental Agency; and

WHEREAS, the Governmental Agency has heretofore issued its Pendleton County Water
District Waterworks Revenue Bonds of 1987, dated February 25, 1988 (the "Series 1987 Bonds") in
the original principal amount of $273,000, authorized by a resolution adopted by the Board of
Commissioners (the "Governing Body") on April 13, 1987 (the "1987 Bond Legislation"); and

WHEREAS, the Governmental Agency has heretofore incurred certain indebtedness to
Farmers National Bank, Butler, Kentucky (the "Bank Loan"); and



WHEREAS, the Governmental Agency has found and determined that it is in the public
interest to refinance and currently refund the Series 1987 Bonds and to pay down the balance on the

Bank Loan in order to achieve interest savings; and

WHEREAS, the Governmental Agency has heretofore issued its Prior Bonds (as hereinafter
defined); and

WHEREAS, in and by the Prior Bond Legislation (as hereinafter defined), the right and
privilege was reserved by the Governmental Agency under conditions and restrictions set out in said
Prior Bond Legislation, of issuing additional bonds from time to time, payable from the income and
revenues of the System and ranking on a parity with the outstanding Prior Bonds, for the purpose,
among other things, of financing the costs of extensions, additions and improvements to the System,
and refinancing certain outstanding indebtedness, which conditions and restrictions are found to

“currently exist and prevail so as to permit the issuance of certain proposed additional bonds so as to
rank, when issued, on a parity with the outstanding Prior Bonds; and . . :

WHEREAS, it is deemed necessary and advisable for the best interests of the Governmental
Agency that it enter into this Assistance Agreement with the Issuer in order to borrow funds (the
"Loan") in the amount of'$374,000 [the "Obligations"], for the purpose of providing funds for the
refinancing of the Series 1987 Bonds arid Bank Loan and for the Project, and to reaffirm the
conditions and restrictions whereunder similar bonds or obligations may be subsequently issued

ranking on a parity therewith; and

WHEREAS, under the provisions of Sections 58.010 through 58.140, inclusive, of the
Kentucky Revised Statutes, and under the provisions of the Prior Bond Legislation, the
Governmental Agency is authorized to enter into this Assistance Agreement and to borrow the

Obligations to provide such funds for the purpose aforesaid; and

WHEREAS, the Issuer is willing to cooperate with the Governmental Agency in making
available the Loan pursuant to the Act and the Indenture to be applied to the Project upon the
conditions hereinafter enumerated and the covenants by the Governmental Agency herein contained;

and

WHEREAS, the Issuer and the Governmental Agency have determined to enter into this
Assistance Agreement pursuant to the terms of the Act and the Indenture and to set forth their
respective duties, rights, covenants, and obligations with respect to the construction and financing of
the Project subject to the repayment of the Loan and the Obligations and the interest thereon; and

NOW, THEREFORE, FOR AND IN CONSIDERATION OF THE MUTUAL
COVENANTS HEREIN SET FORTH, THE LOAN HEREBY EFFECTED AND OTHER GOOD
AND VALUABLE CONSIDERATION, THE RECEIPT OF WHICH IS HEREBY
ACKNOWLEDGED BY EACH PARTY, THE PARTIES HERETO MUTUALLY COVENANT
AND AGREE, EACH WITH THE OTHER AS FOLLOWS:
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Section 1. Definitions. As used in this Assistance Agreement, unless the context requires

otherwise:

"Act" refers to Chapters 58 and 74 of the Kentucky Revised Statutes.

"Assistance Agreement" refers to this Assistance Agreement authorizing the Loan and the

Obligations.

"Bank Loan" refers to the District's outstanding balance on a hne of cred1t from the Farmers
National Bank, ButIer Kentucky.

"Bond Counsel" refers to a nationally recognized firm of Bond Counsel which firm has
prepared the legal proceedings for the Obligations, has furnished all of the customary services of
Bond Counsel in this financing and will continue to furnish such services until the Obligations are
delivered and paid for, including the rendering of the final approving legal opinion with regard to the
legality of the Obligations and the tax exemption of the interest thereon.

"Bond Legislation of 1977" or "1977 Bond Legislation" refers to the resolution authorizing
the Series 1977 Bonds, which was adopted by the Governing Body on August 22, 1977.

"Bond Legislation of 1987" or " 1987 Bond Legislation" refers to the resolution authorizing
the Series 1987 Bonds, whlch was adopted by the Governing Body on April 13, 1987,

"Bond Legislation of 1997" or " 1997 Bond Legislation" refers to the resolution authorizing
the Series 1997 Bonds, which was adopted by the Governing Body on May 8, 1997.

" Bondowner", "Owner", "Bondholder" means and contemplates, unless the context otherwise
indicates, the registered owner of one or more of the Bonds at the time issued and outstanding

hereunder.

"Bonds" refers to the Obligations, the Prior Bonds and any additional Parity Bonds.

"Bonds of 1977" or "Series 1977 Bonds" refer to the o'utstanding Pendleton County Water
District Waterworks Revenue Bonds of 1977, dated May 26, 1978, in the original authorized -

principal amount of $263,000.

"Bonds of 1987" or "Series 1987 Bonds" refer to the outstanding Pendleton County Water
District Waterworks Revenue Bonds of 1987, dated February 25, 1988, in the original authorized

principal amount of $273,000.

"Bonds of 1997" or "Series 1997 Bonds" refer to the outstanding Pendleton County Water
District Waterworks Revenue Bonds, Series 1997, dated April 2, 1998, in the original authorized
principal amount of $747,000.
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"Certified Public Accountants" refers to an independent Certified Public Accountant or firm
of Certified Public Accountants, duly licensed in Kentucky and knowledgeable about the affairs of

the System and/or of other Governmental Agency financial matters.

"Code" refers to the United States Internal Revenue Code of 1986, as amended, and any
regulations issued thereunder. «

"Compliance Group" refers to the Compliance Group identified and defined in the Indenture.

"Depository Bank" refers to the bank or banks in which the Funds referred to in this
Assistance Agreement will be deposited and maintained as the depository(ies) for such Funds; as

determined by the Governmental Agency.

"Depreciation Fund" refers to the Pendleton County Water District Depreciation Fund
created in the Prior Bond Legislation and which Depreciation Fund will continue to be maintained

for the benefit of all of the Bonds.

"Engineer" or "Independent Consulting Engineer" refers to an Independent Consulting
Engineer or firm of Engineers of excellent national reputation or of recognized excellent reputation

in Kentucky in the fields of waterworks and sewer engineering.

" Funds" refers to the Revenue Fund, the Sinking Fund, the Operation and Maintenance Fund,
the Depreciation Fund and the Governmental Agency Account.

"Governmental Agency" refers to the Pendleton County Water District.

"Governmental Agency Chief Executive" refers to the Chairman of the Governmental
Agency. '

"Governmental Agency Clerk" refers to the Secretary of the Governmental Agency.

"Governing Body" means the Board of Commissioners of the Governmental Agency or such
other body as shall be the governing body of said Governmental Agency under the laws of Kentucky

at any given time.

"Indentyre" means the Trust Indenture, dated as of April 4,2001, as originally executed or as
it may from time to time be supplemented, modified or amended by any supplemental mortgage, by

and between the Issuer and the Trustee.

" Interest Payment Date" shall mean the 1¥ day of each month, commencing July 1, 2001 and
continuing through and including January 1, 2024 or until the Loan has been paid in full,

"Issuer" refers to the Kentucky Rural Water Finance Corporation.
‘ 4



"Obligations" refers to the Loan authorized by this Assistance Agreement in the principal
amount of $374,000.

"Operation and Maintenance Fund" refers to the "Pendleton County Water District
Operation and Maintenance Fund" created in the Prior Bond Legislation and which Operation and
Maintenance Fund will continue to be maintained for the benefit of the System.

"Outstanding Bonds" refers collectively to all outstanding Prior Bonds, the outstanding
Obligations and any outstanding Parity Bonds, and does not refer to any bonds which haye been

defeased.

: "Parity Bonds" means bonds issued in the future, which will, pursuant to the provisions of
this Assistance Agreement, rank on a basis of parity with the Obligations and shall not be deemed to
include, nor to prohibit the issuance of, bonds ranking inferior in security to the Obligations.

"Permitted Investments" refers to investments of funds on deposit in the various funds created

herein and includes:

69 direct obligations of the United States of America (including obligations issued or
held in book-entry form on the books of the Department of the Treasury of the
United States of America) or obligations the timely payment of the principal of and
interest on which are fully guaranteed by the United States of America, including.
instruments evidencing an ownership interest in securities described in this clause

1)

(2)  obligations, debentures, notes or other evidences of indebtedness issued or
guaranteed by any of the following:

Federal Home Loan Bank System, Export-Import Bank of the United States, Federal
Financing Bank, Federal Land Banks, Government National Mortgage Association,
Federal Home Loan Mortgage Corporation or Federal Housing Administration;

" (3)  repurchase agreements (including those of the Trustee or the Bank) fully secured by
collateral security described in clause (1) or (2) of this definition, which collateral
(a)is held by the Trustee or a third party agent during the term of such repurchase |
agreement, (b) is not subject to liens or claims of third parties and (c) has a market
value (determined at least once every fourteen days) at least equal to the amount so

invested;

4 certificates of deposit of, or time deposits in, any bank (including the Trustee or the
Bank) or savings and loan association (a) the debt obligations of which (or in the case
of the principal bank of a bank holding company, the debt obligations of the bank
holding company of which) have been rated at least equal to the rating assigned to
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)

(6)
™)

®)
©)

(10)

the Bonds by each Rating Agency then rating the Bonds or (b) which are fully
insured by the Federal Deposit Insurance Corporation or (c) which are secured at all
times, in the manner and to the extent provided by law, by collateral security
(described in clause (1) or (2) of this definition) of a market value (valued at least
quarterly) of no less than the amount of money so invested;

shares in any investment company registered under the Federal Investment
Governmental Agency Act of 1940 whose shares are registered under the Federal
Securities Act of 1933 and whose only investments are government securities
described in clause (1) or (2) of this definition and repurchase agreements fully
secured by government securities described in clause (1) or (2) of this definition
and/or other obligations rated AAA by S&P;

tax-exempt obligations of any state of the United States, or political subdivision
thereof, which are rated AA or better by S&P or mutual funds invested only in such

obligations;

units of a taxable or nontaxable government money-market portfolio composed of
U.S. Government obligations and repurchase agreements collateralized by such

obligations;
commercial paper rated A-1 or A-1+ by S&P;

corporate notes or bonds with one year or less to maturity rated in one of the two
highest Rating Categories by. S&P; or

shares of mutual funds, each of which shall have the following characteristics:

() The mutual fund shall be an open-end diversified investment company
registered under the Federal Investment company Act of 1940, as amended;

(i1) The management company of the investment company shall have been in
operation for at least five (5) years; and

(ii1) All of the securities in the mutnal fund shall be in investments in any one
or more of the investments described in (1) and (3) above.

"Prior Bond Legislation" refers collectively to the 1977 Bond Legislation and the 1997 Bond

Legislation.

"Prior Bonds" refers collectively to the Series 1977 Bonds and the Series 1997 Bonds.



- "Project" refers to the refinancing and current refunding of the Governmental Agency's
Series 1987 Bonds and the Bank Loan with the proceeds of the Obligations, and the construction of
additions, extensions and improvements to the System.

" Program" refers to the Issuer's Public Projects Flexible Term Program designed to provide
financing for the expansion, addition and improvements of public projects for governmental entities.

"Program Administrator" refers to the Kentucky Rural Water Association, Inc., Bowling
Green, Kentucky. '

"Program Reserve Fund" refers to the Reserve Fund created and estabhshed pursuant to
Section 4.2 of the Indenture. :

"Record Date" shall mean with respect to any Interest Payment Date, the close of business on
the 15" day next preceding such Interest Payment Date, whether or not such day isa business day.

" Requisition Certificate" means the form attached hereto as Exhibit C to be utilized by the
Governmental Agency in obtaining disbursements of the Loan from the Governmental Agency

Account as construction of the Prolect progresses.

"Revenue Fund" refers to thé Pendleton County Water District Waterworks Revenue Fund
created in the Prior Bond Legislation and which Revenue Fund w111 continue to be maintained for the

benefit of all of the Bonds.

"Sinking Fund" refers to the Pendleton County Water District Sinking Fund created in the
Prior Bond Legislation and which Sinking Fund will continue to be maintained for the benefit of all

of the Bonds.

"System" refers to the Governmental Agency's waterworks system, together with all future
extensions, additions and improvements to said System.

"Treasurer" refers to the Treasurer of the Governmental Agency.
"Trustee" refers to Fiﬁh Third Bank, Cincinnati, Ohio.

"U.S. Obligations" refers to bonds, notes, or Treasury Bills which are direct obligations of the
United States of America or obligations fully guaranteed by the United States of America, including
book-entry obligations of the United States Treasury-State and Local Government Series, and Trust
Receipts representing an ownership interest in direct obligations of the United States.

Section 2. Reaffirmation of Declaration of Waterworks System. That all proceedings
heretofore taken for the establishment of and the supplying of water service in and to said
Governmental Agency as a municipal waterworks system-are hereby in all respects ratified and
confirmed; and so long as any of the obligations hereinafter authorized or permitted to be issued
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remain outstanding, said System shall be owned, controlled, operated and maintained for the security
and source of payment of said obligations. Said System is hereby declared to constitute a public
project within the meaning and application of Sections 58.010 to 58.140, inclusive, of the Kentucky |

Revised Statutes.

Section 3. Authorization of Obligations; Place of Payment; Manner of Execution. That
pursuant to the Constitution and laws of Kentucky, and particularly said Sections 58.010 to 58.140,
inclusive of the Kentucky Revised Statutes, the Governmental Agency hereby authorizes the
borrowing of $374,000 from the Program, for the purpose of providing funds for the Project. Said
Obligations shall mature on each January 1 beginning January 1, 2002 and continuing thereafter
through and until January 1, 2024, in such principal amounts, and shall bear interest payable on the
Interest Payment Dates, commencing July 1, 2001 in the maturities and at the interest rates set forth

in Exhibit A attached hereto.

The principal of, redemption price, if any, and interest on the Obligations shall be payable in
lawful money of the United States of America on the Interest Payment Dates, beginning July 1, 2001
to the Trustee for the Program. Such payment shall be made by the Governmental Agency from
funds on deposit in the Sinking Fund pursuant to the ACH Debit Direct Payment Method (the "ACH
Debit Direct Payment Method") as described and detailed in the ACH Debit Direct Payment
Authorization Form (the "ACH Authorization Form") attached hereto as Exhibit B. The ACH
Authorization Form shall be completed, signed and forwarded to the Trustee prior to the
Governmental Agency receiving any of the proceeds of the Loan. :

Pursuant to the ACH Debit Direct Payment Method, there shall be transferred to the Trustee
on or before the first day of each month, from the Sinking Fund, the amounts hereinafter specified:

(1)  Anamount equal to one-sixth (1/6) of the interest becoming due on the Obligations
on the next succeeding interest due date [provided that for the first seven payments
one-seventh (1/7) of the interest due on the Obligations on the next succeeding -
interest due date], and subject to a credit for the amount on deposit in the Sinking
Fund transferred thereto on the date of issue of the Obligations; plus

(2)  An amount equal to one-twelfth (1/12) of the principal amount of all Obligations
maturing on the next succeeding January 1 [provided that for the first seven
payments one-seventh (1/7) of the principal due on the Obligations on January 1,

2002].

In addition, in the event the Issuer is required to withdraw moneys from the Program Reserve
Fund established pursuant to the Indenture to pay the principal of and interest on the Obligations and
any other payments due under this Assistance Agreement on behalf of the Governmental Agency
(the "Reserve Withdrawal"), the Governmental Agency shall pay to the Trustee, in each month,
pursuant to the ACH Debit Direct Payment Method an amount equal to at least 1/12 of the Reserve
Withdrawal, plus accrued interest thereon at the rate equal to the highest rate of interest paid by the
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investments making up the Program Reserve Fund until such Reserve Withdrawal has been
replenished.

Section 4. Redemption. (a) Optional Redemption. Subject to the prior written approval of
the Compliance Group, Obligations maturing on or after January 1, 2012, are subject to redemption,
in whole orin part, at any time, by the Governmental Agency prior to their stated maturities, on any
date falling on or after January 1, 2011, upon payment of the principal amount to be redeemed plus
accrued interest to the date of redemption, on the dates, subject to redemption premium stated as a
percentage of the principal amount to be redeemed, as follows:

Redemption
Redemption Dates (Inclusive) . Price
January 1, 2011 through December 31, 2011 ' 102% -
January 1, 2012 through December 31, 2012 - 101%
January 1, 2013 and thereafter 100%

In the event that the Governmental Agency desires to optionally redeem a portion of its Obligations,
such redemption shall be in a denomination equal to $5,000 or any integral multiple thereof.

() ' Notice of Redemption. The Governmental Agency shall give the Issuer and the Trustee
notice of any redemption by sending at least one such notice by first class United States mail not less

than 45 and not more than 90 days prior to the date fixed for redemption.-

- All of said Obligations as to which the Governmental Agency reserves and exercises the right
of redemption and as to which notice as aforesaid shall have been given, and for the retirement of
which, upon the terms aforesaid, funds are duly provided, will cease to bear interest on the

redemption date.

Section 5. Obligations Payable Out of Revenues on a Parity with Prior Bonds. All of
the Obligations and Prior Bonds, together with the interest thereon and such additional bonds
ranking on a parity therewith heretofore issued and outstanding and that may be hereafter issued and
outstanding from time to time under the conditions and restrictions hereinafter set forth, shall be
payable out of the Sinking Fund, as heretofore created in the Prior Bond Legislation and as
hereinafter more specifically provided and shall be a valid claim of the holder thereof only against
said fund and the fixed portion or amount of the income and revenues of the System of said

Governmental Agency pledged to said fund.

Section 6. Compliance with Parity Coverage Requirements of the Prior Bond
Legislation. It is hereby declared that in accordance with the provisions of the Prior Bond
Legislation, and prior to the issuance of any of the Obligations hereby authorized, there will be
procured and filed with the Governmental Agency Clerk of said Governmental Agency any and all
statements or certifications for the purpose of having both principal and interest on the Prior Bonds
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and the Obligations hereby authorized payable on a parity from the income and i'eyenues of said
System with said outstanding Prior Bonds.

Section 7. Flow of Funds. All proceedings preliminary to and in connection with the
issuance of the Prior Bonds, whereby provision was made for the receipt, custody, and application of
the proceeds of the Prior Bonds; for the operation of said System on a revenue-producing basis; for
the segregation, allocation, and custody of the revenues derived from the operation of the System,;
and for the enforcement and payment of the Prior Bonds; and all other covenants for the benefit of
- the bondholders set out in the Prior Bond Legislation, are hereby ratified and confirmed and shall
continue in force and inure to the security and benefit of the Bonds, the same as if such provisions
and proceedings were repeated in full herein; provided, further, that, hereafter, the income and
revenues of the System shall be collected, segregated, accounted for, and distributed as follows:

A, Revenue Fund. The Governmental Agency covenants and agrees that it will
continue to deposit in the Revenue Fund, promptly as received from time to time, all revenues of the
System, as same may be extended and improved from time to time. The moneys in the Revenue
Fund shall continue to be used, disbursed and applied by the Governmental Agency only for the
purpose and in the manner and order of priorities specified in the Prior Bond Legislation, as
hereinafter modifiéd by this Assistance Agreement, all as permitted by the Act, and in accordance
with previous contractual commitments.

B. Sinkiﬁg_ Fund. It is hereby recognized that the Governmental Agency is
obligated upon the issuance of the Obligations to provide for additional debt service requirements of

the Obligations.

There shall be transférred from the Revenue Fund and deposited into the Sinking
Fund on or before the 20th day of each month, for payment of interest on and principal of the
Outstanding Bonds, including the Obligations, a sum equal to the total of the following:

@) An amount equal to one-sixth (1/6) of the next succeeding six-month interest
payment to become due on the Outstanding Bonds, plus

(2) A sum equal to one-twelfth (1/12) of the principal of any Outstanding Bonds
maturing on the next succeeding principal payment date.

If the Governmental Agency for any reason shall fail to make any monthly deposit as
required, then an amount equal to the deficiency shall be set apart and deposited into the Sinking
Fund out of the first available revenues in the ensuing months, which amount shall be in addition to
the monthly deposit otherwise required during such succeeding months. Whenever there shall
accumulate in the Sinking Fund amounts in excess of the requirements during the next twelve
months for paying the principal of and interest due on the Outstanding Bonds, as same fall due, such
excess may be used for redemption or prepayment of any Outstanding Bonds, subject to the terms

and conditions set forth therein, prior to maturity.
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C. Depreciation Fund. Pursuant to the provisions of the Prior Bond Legislation,
there shall next be transferred from the Revenue Fund a sum sufficient, each month, to maintain a
balance in said Depreciation Fund of at least the sum required by the Prior Bond Legislation, which

shall be deposited into the Depreciation Fund.

Moneys in the Depreciation Fund may be withdrawn and used by the Governmental
Agency, upon appropriate certification of the Governing Body, in accordance with the provisions of
the Prior Bond Legislation, for the purpose of paying the cost of unusual or extraordinary
maintenance, repairs, renéwals and replacements not included in the annual budget of current
expenses and/or of paying the costs of constructing future extensions, additions and improvements to
the System which will either enhance its revenue-producing capacity or will provide a higher degree

“of service, and when necessary, for the purpose of making payments of principal and interest on the

Bonds if the amount on deposit in the Sinking Fund is not sufficient to make such payments.

D. Operation and Maintenance Fund. There shall next be transferred monthly
from the Revenue Fund and deposited into said Operation and Maintenance Fund, sums sufficient to
meet the current expenses of operating and maintaining the System. The balance maintained in said
Operation and Maintenance Fund shall not be in excess of the amount required to cover anticipated
System expenditures for a two-month period pursuant to the Governmental Agency's annual budget.

E. Surplus Funds. Subject to the provisions for the disposition of the income
and revenues of the System as set forth hereinabove, which provisions are cumulative, and after
paying or providing for the payment of debt service on any subordinate obligations, there shall be
transferred, within sixty days after the end of each fiscal year, the balance of excess funds in the
Revenue Fund on such date, to the Depreciation Fund for application in accordance with the terms of
this Assistance Agreement or to the Sinking Fund to be applied to the maximum extent feasible, to
the prompt purchase or redemption of Outstanding Bonds.

Provided, however, notwithstanding anything to the contrary in any Prior Bond Legislation,
the Governmental Agency shall be allowed a credit to the extent of moneys on deposit in the
Program Reserve Fund for the purpose of meeting any parity requirements in any Prior Bond
Legislation; subject however, to the limitation that moneys in the Program Reserve Fund may only
be used to make payments of the Government Agency due under this Assistance Agreement, if
necessary, and; provided further, that the Trustee may not seek payment for any reserve funds held
by the Governmental Agency under any Prior Bond Legislation for payment of any amounts due
from the Governmental Agency under this Assistance Agreement.

. Section 8. Disposition of Proceeds of the Loan; Governmental Agency Account. Upon
(1) the execution of this Assistance Agreement, (ii) the deliverance of this Assistance Agreement to
the Trustee, (iii) certification of the Compliance Group that the Loan is to be accepted in the

‘Program, and (iv) upon receipt by the Governmental Agency of the proceeds of the Obligations, the

proceeds shall be applied as follows:

11



~ (a) Disposition of the Proceeds. There shall first be deducted and paid from the proceeds of
the Obligations the fees and costs incurred by the Governmental Agency and any other pertinent
expenses incident to the issuance, sale and delivery of the Obligations and such other appropriate
expenses as may be approved by the Governmental Agency Chief Executive, including but not
limited to the Governmental Agency's pro rata share of the Program's fees and expenses.

The balance shall be deposited to the Governmental Agency Account to be used to construct
the Project. :

(b) Governmental Agency Account. It is hereby acknowledged that a fund entitled
"Pendleton County Water District Governmental Agency Account” (the "Governmental Agency
Account") has been created and maintained by the Trustee pursuant to the Indenture; and the amount
on deposit in said Governmental Agency Account shall be applied to the extent necessary, to pay the
cost of additions and improvements to and the construction of the Project.

~ Investment income derived from investment of the Governmental Agency Account, which
shall be invested in Permitted Investments in accordance with this Assistance Agreement, shall, as

received, be deposited in the Governmental Agency Account.

The Trustee shall be obligated to send written notice to the Governmental Agency of the need
for investment directions if and whenever funds in excess of $50,000 shall remain uninvested for a
period of more than five days. In the absence of written direction from the Governmental Agency
with respect to investment of moneys held in the Governmental Agency Account, the Trustee is
hereby directed to invest funds in money market mutual funds of the Trustee or its affiliates that
qualify as Permitted Investments under this Assistance Agreement.

Payment from the Governmental Agency Account for costs in connection with the Project
shall be made only upon a Requisition Certificate delivered to the Trustee which has been approved
by the Engineers having charge of supervising such acquisition, improvement and construction, and
countersigned by the Governmental Agency Chief Executive, said Engineers to certify in each
instance that the Requisition Certificate represents a sum actually earned by and due to the proposed

.payee under a contract with said Governmental Agency for work performed and/or materials

furnished in connection with the Project, or represents a sum necessary to be expended for land
and/or rights of way necessary to be acquired by the Governmental Agency in connection with said

Project. ,
|

No expenditure shall be made from the Governmental Agency Account except for proper and
authorized expenses relating to the acquisition, improvement and construction of the Project in
accordance with the contracts, plans and specifications approved by the Governmental Agency,

After completion of the Project, as certified by the Engineers, any balance then remaining on

deposit in the Governmental Agency Account shall, subject fo any and all applicable legal provisions
and applicable arbitrage regulations necessary to assure the exemption of interest on the Obligations
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from Federal income taxation, upon orders of the Govemning Body, be transferred to the Sinking
Fund, to be used for the purposes thereof.

Section 9. Arbitrage Limitations. (1) The Govemnmental Agency covenants that neither the
proceeds of the Obligations, nor "Non-Exempt Revenues” of the System, as defined below, will be
invested in investments which will produce a net adjusted yield in excess of the net interest cost
(effective yield) of the Obligations, if such investment would cause such Obligations to be treated as
"arbitrage bonds" within the meaning of Section 148 of the Internal Revenue Code, as amended, and
the applicable regulations thereunder; provided, however, that such proceeds and/or reventies may be
invested to whatever extent and whenever the Code and/or applicable regulations permit same to be
invested without causing the Obligations to be treated as "arbitrage bonds."

(2)  "Non-Exempt Revenues" within the meaning of the foregoing shall be deemed to
refer to revenues of the System deposited in any of the funds earmarked for or reasonably expected
to be used for the payment of debt service on the Obligations, in excess of "Exempt Revenues,"

which Exempt Revenues are:

(@)  amounts deposited in the Sinking Fund for the purpose of paying debt service on any
Obligations against the System within thirteen (13) months from the date of deposit;

and

(b)  amounts deposited in the Depreciation Fund or any similar reserve for replacements,
reasonably expected to be used for extensions, additions, improvements or
replacements to the System, and not reasonably expected to be used to pay debt
service (even if pledged to be used to pay debt service in the event of the unexpected
inadequacy of other funds pledged for that purpose).

- (3)  If andto the extent that any Non-Exempt Revenues are on deposit and are available
for investment by reason of the foregoing, such funds shall be subject to the investment limitations

set out in Section 9(1) above.

On the basis of information furnished to the Governmental Agency, on known facts,
circurnstances and reasonable expectations on the date of enactment of this Assistance Agreement,

the Governmental Agency certifies as follows:

.

(@)  That it is not expected or contemplated that the proceeds of the Obligations will be

used or invested in any manner which will cause any of the Obligations to be treated

as "arbitrage bonds" within the meaning of Section 148 of the Code and the
applicable regulations thereunder.

(b)  Thatitis not expected or contemplated that the Governmental Agency will make any
use of the proceeds of the Obligations, which, if such use had been reasonably
anticipated on the date of issuance of the Obligations, would have caused the
"Obligations to be arbitrage bonds.
13



(c)  Thatitis expected and contemplated that the Governmental Agency will comply with
(i) all of the requirements of Section 148 of the Code; and (ii) all of the requirements
of the applicable regulations thereunder, to whatever extent is necessary to assure that
the Obligations will not be treated as arbitrage bonds.

(d)  Thatitis anticipated that amounts on deposit in the Sinking Fund will be used within
13 months from the date of deposit for the payment of debt service on the
outstanding Obligations and all Prior Bonds payable from said Sinking Fund.

(¢)  That amounts accumulated in the Sinking Fund shall not exceed the limitations set
forth in this Assistance Agreement.

@ That it is not reasonably anticipated that amounts accumulated in the Depreciation
Fund will be used-for payment of debt service-on any bonds payable from the
revenues of the System, even though such Depreciation Fund will be so available if
necessary to prevent a default in the payment of principal and interest on such bonds.

Prior to or at the time of delivery of the Obligations, the Governmental Agency Chief
Executive and/or the Governmental Agency Treasurer are authorized to execute the appropriate
certification with reference to the matters referred to above, setting out all known and contemplated
facts concerning such anticipated investment of the proceeds of the Obligations, including the
execution of necessary and/or desirable certifications of the type contemplated by the Code and
applicable regulations, as amended, in order to assure that interest on the Obligations will be exempt
from all federal income taxes and that the Obligations will not constitute or be treated as arbitrage

bonds.

Section 10. Parity Bonds. The Obligations shall not be entitled to priority one over the
other in the application of the income and revenues of the System, regardless of the time or times of
their issuance, it being the intention that there shall be no priority among the Obligations, regardless
of the fact they may be actually issued and delivered at different times, and provided further that the
lien and security of and for any bonds or obligations hereafter issued that are payable from the
income and revenues of the System, shall, except as set out herein, be subject to the priority of the
Prior Bonds and the Obligations as may from time to time be outstanding; provided the
Governmental Agency has in said Prior Bond Legislation reserved the right and privilege, and does
hereby reserve the right and privilege, of issuing additional bonds from time to time payable from
the income and revenues of the System ranking on a parity with the Prior Bonds and with the
Obligations, but only under the conditions specified in the Prior Bond Legislation, which conditions
are hereinafter repeated, taking into account the issuance of the Obligations.

The Governmental Agency reserves the right to finance future extensions, additions, and/or
improvements to the System by the issuance of one or more additional series of bonds to be secured
by a parity lien on and ratably payable from, the revenues of the System pledged to the Prior Bonds

and the Obligations, provided;
14



(a) The facility or facilities to be constructed from the proceeds of the additional parity
bonds is or are made a part of the System and its or their revenues are pledged as additional security
for the additional parity bonds and the outstanding Prior Bonds and Obligations.

(b) The Governmental Agency is in compliance with all covenants and undertakings in
connection with all of the bonds then outstanding and payable from the revenues of the System or

any part thereof.

(c) The annual net revenues (defined as gross revenues less operating expenses), of the then
existing System for the Fiscal Year preceding the year in which such Parity Bonds are to be issued,
adjusted as hereinafter provided, shall be certified by an independent Certified Public Accountantto
be equal at least 120% of the average annual debt service requirements for principal and interest on
all Outstanding Bonds payable from the revenues of the System, including such requirements of the
Prior Bonds, the Current Bonds, any Parity Bonds then outstanding plus the anticipated debt service
requirements of any Parity Bonds then proposed to be issued. The calculation of average annual debt
service requirements of principal and interest on the additional Parity Bonds to be issued shall,.
regardless of whether such additional Parity Bonds are to be serial or term bonds, be determined on
the basis of the principal of and interest on such Parity Bonds being payable in approximately equal

annual installments.

(d) The "annual net revenues” referred to above may be adjusted for the purpose of the
foregoing computations to reflect: '

(1) any revision in the schedule of rates or charges bemg imposed at the time of the
issuance of any such additional Parity Bonds, and

(ii) any increase in the "annual net revenues" to be realized from the proposed
extensions, additions, and/or improvements being financed (in whole or in part) by such
additional Parity Bonds; provided all such adjustments shall be based upon and included in a

certification of a Certified Public Accountant.

(e) Reference is made to the necessity of obtaining the written consent of the United States
Department of Agriculture Farmers Home Administration or its successor [the "FHA"] for the
issuance of future bonds encumbering the System while the FHA holds any bonds payable from the

revenues of the System

. The Governmental Agency hereby covenants and agrees that in the event any addmonal

Parity Bonds are issued, the Governmental Agency shall:

(1) Adjustthe monthly amount to be deposited into the Sinking Fund on the same basis as
that prescribed in the provisions establishing such Sinking Fund, to reflect the annual debt service

requirements of the additional Parity Bonds; and
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(2) Adjust the minimum annual amount to be deposited monthly into the Depreciation Fund
on the same basis as that prescribed in the provisions establishing such Depreciation Fund, taking
into account the future debt service requirements of all first lien bonds which will then be

outstanding against the System.

The Governmental Agency reserves the right to issue parity bonds to refund or refinance any
part or all of the Prior Bonds and the Obligations, provided that prior to the issuance of such
additional parity bonds for that purpose, there shall have been procured and filed with the
Governmental Agency Clerk of the Governmental Agency a statement by a Certified Public
Accountant, as defined herein, reciting the opinion based upon necessary investigation that: .

() after the issuance of such parity bonds, the annual net revenues, as adjusted and
defined above, of the then existing system for the fiscal year preceding the date 6f issuance
of such Parity Bonds, after taking into account the revised debt service requirements
resulting from the issuance of such Parity Bonds and from the elimination of the Bonds being
refunded or refinanced thereby, are equal to not less than 120% of the average annual debt
service requirements then scheduled to fall due in any fiscal year thereafter for principal of
and interest on all of the then outstanding Bonds payable from the revenues of the System,

calculated in the manner specified above; or

(b) in the alternative, that the average annual debt service requirements for the Prior
Bonds, the Obligations, any previously issued Parity Bonds and the proposed refunding
Parity Bonds, in any year of maturities thereof after the redemption of the Bonds scheduled
to be refunded through the issuance of such proposed refunding Parity Bonds, shall not
exceed the maximum debt service requirements applicable to the then outstanding Prior
Bonds, the Obligations and any previously issued Parity Bonds for any year prior to the
issuance of such proposed Parity Bonds and the redemption of the Bonds to be refunded.

Section 11. Rates and Charges for Services of the System. While any Bonds are
outstanding and unpaid, the rates for all services of the System rendered by the Governmental
Agency to its citizens, corporations, or others requiring the same, shall be reasonable and just, taking

+ into account and consideration the cost and value of said System, the cost of maintaining and

operating the same, the proper and necessary allowances for depreciation thereof, and the amounts
necessary for the retirement of the outstanding Bonds and the accruing interest on all such Bonds as
may be outstanding under the provisions of this Assistance Agreement and the Prior Bond
Legislation, and there shall be charged such rates and amounts as shall be adequate to meet all
requirements of the provisions of this Assistance Agreement. Prior to the issuance of the Obligations
a schedule of rates and charges for the services rendered by the System to all users adequate to meet
all requirements of this Assistance Agreement has been established and adopted.

The Governmental Agency covenants that it will not reduce the rates and charges for the
services rendered by the System without first filing with the Governmental Agency Clerk a
certification of an Independent Consulting Engineer or a Certified Public Accountant that the annual
net revenues (defined as gross revenues less current expenses) of the then existing System for the
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fiscal year preceding the year in which such reduction is proposed, as such annual net revenues are
adjusted, after taking into account the projected reduction in annual net revenues anticipated to result
from any such proposed rate decrease, are equal to not less than 120% of the average annual debt
service requirements for principal and interest on all of the then outstanding bonds payable from the
revenues of the System, calculated in the manner specified in Section 10 hereof.

The Governmental Agency also covenants to cause a report to be filed with the Governing
Body within four months after the end of each fiscal year by a Certified Public Accountant, setting
forth the precise debt service coverage percentage of the average annual debt service requirements
falling due in any fiscal year thereafter for principal of and interest on all of the then Outstanding-
Bonds payable from the revenues of the System, produced or provided by the net revenues of the
System in that fiscal year, calculated in the manner specified in Section 10 hereof; and the
Governmental Agency covenants that if and whenever such report so filed shall establish that such
coverage of net revenues for such year was less than 120% of the average annual debt service
requirements, the Governmental Agency shall increase the rates by an amount sufficient, in the
opinion of such Certified Public Accountant, to establish the existence of or immediate projection of,

such minimum 120% coverage.

Section 12. All Obligations of this Issue Are Equal. The Obligations authorized and
permitted to be issued hereunder, and from time to time outstanding, shall not be entitled to priority
one over the other in the application of the income and revenues of the System regardless of the time
or times of their issuance, it being the intention that there shall be no priority among the Obligations,
the Prior Bonds and any Parity Bonds authorized or permitted to be issued under the provisions of
this Assistance Agreement, regardless of the fact that they may be actually issued and delivered at

different times.

Section 13. Defeasance and/or Refunding of Obligations. The Governmental Agency
reserves the right, at any time, to cause the pledge of the revenues securing the outstanding
Obligations to be defeased and released by paying an amount into an escrow fund sufficient, when
invested (or sufficient without such investment, as the case may be) in direct obligations of or
obligations guaranteed by the United States of America, including book entry obligations and trust
receipts representing an ownership in direct obligations of the United States of America, to assure
the availability in such escrow fund of an adequate amount (&) to call for redemption and to redeem
and retire all of such outstanding Obligations, both as to principal and as to interest, on the next or
any optional redemption date, including all costs and expenses in connection therewith, and to pay
all principal and interest falling due on the outstanding Obligations to and on said date, or (b) to pay
all principal and interest requirements on the outstanding Obligations as same mature, without
redemption in advance of maturity, the determination of whether to defease under (a) or (b) or both
to be made by the Governing Body. Such Permitted Investments shall have such maturities as to
assure that there will be sufficient funds for such purpose. If such defeasance is to be accomplished
pursuant to (&), the Governmental Agency shall take all steps necessary to publish the required notice
of the redemption of the outstanding Obligations and the applicable redemption date. Upon the
proper amount of such investments being placed in escrow and so secured, such revenue pledge shall
be automatically fully defeased and released without any further action being necessary.
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Section 14. Contractual Nature of Assistance Agreement. The provisions of this
Assistance Agreement shall constitute a contract between the Governmental Agency and the Issuer;
and after the issuance of any of such Obligations, no change, variation or alteration of any kind in the
provisions of this Assistance Agreement, nor of the Prior Bond Legislation, shall be made in any
manner except as herein or therein provided until such time as all of the Bonds authorized thereby
and the interest thereon have been paid or provided for in full, or as otherwise provided herein;
provided (a) that the Governing Body may enact legislation for any other purpose not inconsistent
with the terms of this Assistance Agreement, and which shall not impair the security of the Issuer
and/or for the purpose of curing any ambiguity, or of curing, correcting or supplementing any
defective or inconsistent provisions contained herein or in any ordinance or other proceedings

pertaining hereto.

Section 15. Appointment and Duties of Trustee. The Trustee is hereby designated as the
bond registrar and paying agent with respect to the Obligations. '

Its duties as Trustee shall be as follows:
(1)  To register all of the Obligations in the names of the Issuer;

(2)  To cancel and destroy (or remit to the Governmental Agency for destruction,
if so requested by the Governmental Agency) all exchanged, matured, retired and redeemed
Obligations, and to maintain adequate records relevant thereto;

(3)  To remit, but only to the extent that all required funds are made available to
the Trustee by the Governmental Agency, semiannual interest payments directly to the
Issuer's accounts for the Program; .

(4)  To notify the Issuer of any Obligations to be redeemed and to redeem
Obligations prior to their stated maturity upon receiving sufficient funds; and

: (5)  To supply the Governmental Agency with a written accounting evidencing the
payment of interest on and principal of the Obligations within thirty (30) days following each

respective due date.

The Trustee shall be entitled to the advice of counsel and shall be protected for any acts taken
by it in good faith in reliance upon such advice. The Trustee shall not be liable for any actions taken
in good faith and believed by it to be within its discretion or the power conferred upon it by this
Assistance Agreement, or the responsibility for the consequences of any oversight or error in

judgment.

The Trustee may at any time resign from its duties set forth in this Assistance Agreement by
filing its resignation with the Governmental Agency Clerk and notifying the Issuer. Thereupon, the
Issuer shall notify the Governmental Agency of a successor Trustee which shall be an incorporated
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bank or trust company authorized to transact business in the United States of America.
Notwithstanding the foregoing, in the event of the resignation of the Trustee, provision shall be made
for the orderly transition of the books, records and accounts relating to the Obligations to the
successor Trustee in order that there will be no delinquencies in the payment of interest or principal

due on the Obligations.

Section 16. Provisions in Conflict Repealed. All ordinances, resolutions and orders, or
parts thereof, in conflict herewith are, to the extent of such conflict, hereby repealed; and it is hereby
specifically ordered and provided that any proceedings heretofore taken for the issuance of other
bonds payable or secured in any manner by all or any part of the income and revenues of the System,
or any part thereof, and which have not heretofore been issued and delivered, are hereby revoked and
rescinded, and none of such other bonds shall be issued and delivered.

Section 17. Covenant of Governmental Agency to Take All Action Necessary to Assure
Compliance with the Internal Revenue Code of 1986. In order to assure purchasers of the
Obligations that interest thereon will continue to be exempt from federal and Kentucky income
taxation (subject to certain exceptions set out below), the Governmental Agency covenants to and
with the Issuer that (1) the Governmental Agency will take all actions necessary to comply with the

_provisions of the Code, (2) the Governmental Agency will take no actions which will violate any of

the provisions of the Code, or would cause the Obligations to become "private activity bonds" within
the meaning of the Code, (3) none of the proceeds of the Obligations will be used for any- purpose
which would cause the interest on the Obligations to become subject to federal income taxation, and
the Governmental Agency will comply with any and all requirements as to rebate (and reports with
reference thereto) to the United States of America of certain investment earnings on the proceeds of

the Obligations.

The Governmental Agency reserves the right to amend this Assistance Agreement but only
with the consent of the Issuer (i) to- whatever extent shall, in the opinion of Bond Counsel, be
deemed necessary to assure that interest on the Obligations shall be exempt from federal income
taxation, and (ii) to whatever extent shall be permissible (without jeopardizing such tax exemption or
the security of such owners) to eliminate or reduce any restrictions concerning the investment of the
proceeds of these Obligations, or the application of such proceeds or of the revenues of the System.
The purchasers of these Obligations are deemed to have relied fully upon these covenants and
undertakings on the part of the Governmental Agency as part of the consideration for the purchase of
the Obligations. To the extent that the Governmental Agency obtains an opinion of nationally
recognized bond counsel to the effect that non-compliance with any of the covenants contained in
this Assistance Agreement or referred to in this Assistance Agreement would not subject interest on
the Obligations to federal income taxes or Kentucky income taxes, the Governmental Agency shall

not be required to comply with such covenants or requirements. N

This Assistance Agreement is enacted in contemplation that Bond Counsel will render an
opinion as to exemption of principal of the Obligations from Kentucky ad valorem taxation and as to
exemption of interest on the Obligations from federal and Kentucky income taxation, based on the
assumption by Bond Counsel that the Governmental Agency complies with covenants made by the

19



Governmental Agency with respect to compliance with the provisions of the Code, and based on the
assumption of compliance by the Governmental Agency with requirements as to any required rebate -
(and reports with reference thereto) to the United States of America of certain investment earnings
on the proceeds of the Obligations. The Governmental Agency has been advised that based on the
foregoing assumptions of compliance, Bond Counsel is of the opinion that the Obhcratlons are not
"arbitrage bonds" within the meaning of Section 148 of the Code.

Section 18. Insurance. (g) Fire and Extended Coverage. If and to the extent that the
System includes structures above ground level, the Governmental Agency shall, upon receipt of the
proceeds of the sale of the Obligations, if such insurance is not already in force, procure fire and
extended coverage insurance on the insurable portion of all of the facilities of the System, of a kind
and in such amounts as would ordinarily be carried by pnvate companies or public bodies engaged in

operating a similar utility.

The foregoing fire and extended coverage insurance shall be maintained so long as any of the
Obligations are outstanding and shall be in amounts sufficient to provide for not less than full
recovery whenever a loss from perils insured against does not exceed eighty percent (80%) of the full

insurable value of the damaged facility.

In the event of any damage to or destruction of any part of the System the Governmental
Agency shall promptly arrange for the application of the insurance proceeds for the repair or

reconstruction of the damaged or destroyed portion thereof.

(b) Liability Insurance on Facilities. So long as any of the Obligations are outstanding, the
Govermnmental Agency shall, procure and maintain, public liability insurance relating to the operation
of the facilities of the System, with limits of not less than $200,000 for one person and $1,000,000

for more than one person involved in one accident, to protect the Governmental Agency from claims

for bodily injury and/or death; and not less than $200,000 from claims for damage to property of
others which may arise from the Governmental Agency's operations of the System and any other

facilities constituting a portion of the System.

(c) Vehicle Liability Insurance. If and to the extent that the Governmental Agency owns or
operates vehicles in the operation of the System, upon receipt of the proceeds of the Obligations, the
Governmental Agency shall, if such insurance is not already in force, procure and maintain, so long
as any of the Obligations are outstanding, vehicular public liability insurance with limits of not less:
than $200,000 for one person and $1,000,000 for more then one person involved in one accident, to
protect the Governmental Agency from claims for bodily injury and/or death, and not less than
$200,000 against claims for damage to property of others which may arise ﬁom the operation of such

vehicles by the Governmental Agency.

Section 19. Event of Default; Remedies. The following items shall constitute an "Event of
Default" on the part of the Governmental Agency:
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(a) The failure to pay principal on the Obligations when due and payable, either at
maturity or by proceedings for redemption.

(b) The failure to pay any installment of interest on the Obligations when the éarne
shall become due and payable.

(c) The failure of the Governmental Agency to fulfill any of its obligations pursuant
to this Assistance Agreement and to cure any such failure within 30 days after receipt of

written notice of such failure.

(d) The failure to promptly 'repair, replace or reconstruct essential facilities of the
System after any major damage and/or destruction thereof.

Upon the occurrence of an Event of Default, the Issuer or the Trustee on its behalf, as owner
of the Obligations, may enforce and compel the performance of all duties and obligations of the
Governmental Agency as set forth herein. Upon the occurrence of an Event of Default, then, upon
the filing of suit by the Trustee or the Issuer, any court having jurisdiction of the action may appoint
a receiver to administer the System on behalf of the Governmental Agency, with power to charge
and collect rates sufficient to provide for the payment of the principal of and interest on the
Obligations, and for the payment of operation and maintenance expenses of the System, and to
provide and apply the income and revenues in conformity with this Assistance Agreement and with

the laws of the Commonwealth of Kentucky.

In addition to and apart from the foregoing, upon the occurrence of an Event of Default, the
owner of any of the Obligations may require the Governmental Agency by demand, court order,
injunction, or otherwise, to raise all applicable rates charged for services of the System areasonable
amount, consistent with the requirements of this Assistance Agreement.

Section 20. Annual Reports. The Governmental Agency hereby agrees to provide or cause

- to be provided to the Issuer and the Compliance Group audited financial statements prepared in
accordance with generally accepted accounting principles (commencing with the fiscal year ended
December 31,2001) and such other financial information and/or operating data as requested by the

Issuer or the Compliance Group.

The annual financial information and operating data, including audited financial statements,
will be made available on or before 120 days after the end of each fiscal year (December 31).

Section 21. Supplemental Assistance Agreement. The Governmental Agency may, but
only with the consent of the Issuer, execute one or more supplemental Assistance Agreements as
shall not be inconsistent with the terms and provisions hereof for any one or more of the following

purposes:

(a) to cure any ambiguity or formal defect or omission in this Assistance Agreement;



(b)  to subject to the lien and pledge of this Assistance Agreement additional revenues,
properties, or collateral which may legally be subjected,;

(© to add to the conditions, limitations and restrictions on the issuance of bonds, other
conditions, limitations and restrictions thereafter to be observed,

(d)  to add to the covenants and agreements of the Governmental Agency in this
Assistance Agreement, other covenants and agreements thereafter to be incurred by
the Governmental Agency or to surrender any right or power herein reserved to or

conferred upon the Governmental Agency;
(e) to effect the issuance of additional Parity Bonds; and/or

63] to modify the terms and conditions of this Assistance Agreement at the request of the
Issuer in order to assist the Issuer in operating the Program or to maintain any rating

the Issuer may have on its Pro gram obligations.

Section 22, No Remedy Exclusive. No remedy herein conferred upon or reserved to the
Issuer is intended to be exclusive, and every such remedy will be cumulative and will be in addition
to every other remedy given hereunder and every remedy now. or hereafter existing at law or in
equity. No delay or omission to exercise any right or power accruing upon any default will impair
any such right or power and any such right and power may be exercised from time to time and as

often as may be deemed expedienst.

Section 23. Waivers. In the event that any agreement contained herein should be breached
by either party. and thereafter waived by the other party, such waiver will be limited to the particular
breach so waived and will not be deemed to waive any other breach hereunder.

Section 24. Agreement to Pay Attorneys' Fees and Expenses. In the event that either
party hereto shall become in default under any of the provisions hereof and the non-defaulting party
employs attorneys or incurs other expenses for the enforcement of performance or observance of any
obligation or agreement on the part of the defaulting party herein contained, the defaulting party
agrees that it will pay on demand therefore to the non-defaulting party the fees of'such attorneys and
such other expenses so incurred by the non-defaulting party.

Section 25. Signatures of Officers. If any of the officers whose signatureé or facsimile

‘signatures appear on this Assistance Agreement or any other document evidencing the Obligations

cease to be such officers before delivery of the Obligations, such signatures shall nevertheless be
valid for all purposes the same as if such officers had remained in office until dehvery, as provided

by KRS 58.040 and KRS 61.390.

Section 26. Severability Clause. If any section, paragraph, clause or provision of this
Assistance Agreement shall be held invalid, the invalidity of such section, paragraph, clause or
provision shall not affect any of the remaining provisions of this Assistance Agreement.
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IN WITNESS WHEREOF, the Kentucky Rural Water Finance Corporation has caused this
Assistance Agreement to be signed in its name by its President and attested by its
Secretary/Treasurer and the Pendleton County Water District has caused this Assistance A greement
to be signed in corporate name and by its officer thereunder duly authorized, all as of the day and

year first above written.

KENTUCKY RURAL WATER FINANCE
CORPORATION

By

President

Attest:
Secretary/Treasurer
PENDLETON COUNTY WATER DISTRICT
z ? )
By JZ C 6%7,4*@0&/\
/ Chairman L
Aftest:
Sec}etary :
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IN WITNESS WHEREOQF, the Kentucky Rural Water Finance Corporation has caused this
Assistance Agreement to be signed in its name by its President and attested by its
Secretary/Treasurer and the Pendleton County Water District has caused this Assistanice Agreement
to be signed in corporate name and by its officer thereunder duly authorized, all as of the day and

year first above written.

KENTUCKY RURAL WATER FINANCE
CORPORATION

B@@W .

Prekident :

Attest:

PENDLETON COUNTY WATER DISTRICT

By

Chairman

Attest:

Secretary
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ISSUER ACKNOWLED GMENT

COMMONWEALTH OF KENTUCKY

COUNTY OF WARREN

‘-

The foregoing instrument was acknowledged before me this 7 7 day of June, 2001 by Paul
Lashbrooke who is the President of the Kentucky Rural Water Finance Corporation, on behalf of

said Corporation. ﬂ

WITNESS my hand this 2 day of June, 2001.

My Commission expires: j - f/ 2% &j

M Z Tt

‘Notary Public, in and for said Co and State

COMMONWEALTH OF KENTUCKY

COUNTY OF WARREN

The foregoing instrument was acknowledged before me this 27 day of June, 2001 by Gary
Larimore who is the Secretary/Treasurer of the Kentucky Rural Water Finance Corporation, on

behalf of said Corporation.
WITNESS my band this2”/ ' day of June, 2001.

My Commission expires: é/ 7/ W

Notary Public, in and for say(‘mty and State
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GOVERINMENTAL AGENCY ACKNOWLEDGMENT -
COMMONWEALTH OF KENTUCKY
COUNTY OF PENDLETON
The foregoing instrument was acknowledged before me this J\skday of June, 2001 by

J-C.Crow ley and_H.T. Ammerman _ who are the Chairman and Secretary of
the Pendleton County Water District, on behalf of said District.

WITNESS my hand this June_21 , 2001,

My Commission expires: _ 4- 302

i B I i
Notary Public,“1§1 and for said County and State

25



EXHIBIT A

Kirkpatrick Petlls

C KENTUCKY RURAL WATER FINANCE CORPORATION FLEXIBLE - TERM FINANCE PROGRAM 1

[Barrower: _[Pendl County Waler District ]

|pated Daees T D6/27/01

Boyrower Payment Schedule
: Total Monthly
[ Fayment J [ l [ ] Truster Fiscal Monthly I l Manily ] Sinlting Fund
Date Principal Interést Fees Tatal Total Principal Interest Paynsents

06727/01 M-1n2 2,000 00 1,620.48 3,620.48
ol/ol/02 14,000.00 11,34333 250.00 25,593.33 22112 750,00 1,541.97 2,291.77
07/01/02 0,00 9,250.63 0.00 9,250.63 34,843.96 8/2-133 750.00 1,541,717 1,291,727
01/01/03 9.000,00 9.250.63 250.00 18,500.63 2313 750,00 1,510.65 2,260.65
07/01/03 0.00 9,063.28 0.00 9,063.88 27.564.51 B-1/4 750.00 1,510.65 2,260,685
gl/01/04 5,000.00 9.063.88 250.00 18,313.88 24914 916.67 1,479.52 2,396.19
07/01/04 000 8,877.13 0.00 8,877.13 27,191.01 8/4-1/5 916,67 1,479.52 2,196.19
ol/ot/os 11,000,00 3,877.13 230.00 20,127.13 2s-s 916.67 1,441.42 235815
07/01/05 0.00 8,648.88 : 0.00 8,648,838 28,776.01 8/5-1/6 916.67 144148 2,358.15
ol/01/06 11,000.0¢ 8,648.88 250.00 19,898.88 2/6-716 916.67 1,403.44 232011
07/01/06 0,00 842063 0.00 8,420.63 28.319.51 8/6-177 916.67 1,400.44 2,320.1)
al/miior 11,000.00 £,420.63 250.00 19,670.63 v 1,000.00 136081 2,360.81
o7/01/07 000 8,164.88 0.00 8,164.88 27,835.51 8/7-1/8 1,000.00 1,360.81 27360.81
ol/01/08 12,000,00 8,164.88 250.00 20,414.88 2/8-78 1,000.00 1,314.31 2,31431
07/01/08 0.00 7,885 88 0.00 7,885,588 28,300.76 8/8-1/9 1,000.00 131431 231431
01/01/09 12,000.00 7.585 88 250.00 20,135.88 2919 1,000.00 1,267.8} 2,267.81
07/01/09 0.00 7,606 88 0.00 7.606.88 27,742,76 8/9-1/10 1,000.00 1,267.81 2,267.81
ol/01/10 12,000.00 7,606,838 250,00 19,855.88 2/10-210 1,166.67 1,216,31 238298
o/oi/10 000 7,297.88 o0 7,297.88 2713476 &No-1111 1,166.67 1,21631 238298
oo/t 14,000.00 T.297.88 25000 21,547 88 211-711 1,166.67 1,156.23 232290
o711t 0,00 6,937.38 0.00 6,93738 28,485.26 11-1112 1,166.67 1,156.23 232190
o1/61/12 14,000.00 6,937.38 250,00 21,187.38 2/12-112 1,333.33 1,096.15 242948
a7/01/12 0,00 6.576:38 0.00 6,576 88 27,764,286 812113 1331333 1,096.15 242948
o1/01/13 16,000.00 6,576.88 250,00 22,526 88 . 213-713 1416.67 1,027.48 2,444.15
07/01/13 0.00 6,164.88 Q.00 6,164 88 28,991.76 8/13-1/14 1416.67 1,027.48 2,444.15
ol/o1/14 17,000.00 6,164.88 250,00 2341488 214-714 1,500.00 949.21 2,449.21
07/01/14 0.00 5,695.25 0.00 5,693.25 19,110.13 8/14-1/15 1,500.00 949.21 2,449.21
01/0115 18,000 00 569525 250,00 23,945.25 2/15-1N5 1,583.33 166.33 2,449.67
07/01/15 0,00 5,198.00 000 5,198,00 29,143.25 8/15-116 1,583.33 866.33 2,449.67
ol/01/16 19,000.00 5,198,00 250,00 24,448.00 2/16-7118 1,666.67 T78.86 2,445,52
07/01716 0.00 4,673.13 0.00 4,673.13 29,121.13 8Nns-117 1,666.67 778.86 244552
01/01/17 20,000.00 4,673.13 250.00 2492313 21717 1,750.00 686.77 2,436.77
070117 0.00 4,120.61 000 4,120.63 29,043.76 817-1118 1,750.00 686.77 241677
ot/oif1s 21,000.00 4,120,63 250.00 25,370.61 218-7118 1916.67 590,08 2,506,715
07/0118 0.00 3,540.50 0.00 3,540,50 2891113 S1B-119 1.916.67 550,08 2,506.75
o1/01/19 23,000.00 3.540.50 250,00 26,790.50 219119 2,083.33 424.19 2,567.52
07/01719 0,00 2,905.13 0.00 2,905.13 29,695.63 8/19-1-20 2,083.33 484,19 2,567.52
ol/01720 25,000.00 2,905.13 250.00 28,155.13 2/20-7/20 2,166.67 - 369.08 2,535.75
07/a1120 0.40 2,214.50 0,00 2,214,50 30,69.63 8/20-1721 2,166.67 369.08 253575
010111 26,000.00 2,214.50 250.00 28,464.50 2/21-7/21 1,583.33 257.50 1,840,83
07/01221 0.00 1,545.00 0.00 1,545.00 30,009.50 821-122 1,583 33 257.50 1,840.83
01/01/22 19,000.00 1,545.00 250.00 20,795.00 2122722 1,666.67 175.96 1,842.63
o7/0122 0.00 1,055,775 0.00 1,035.75 21,850.75 8/22-1123 1,666.67 175.96 1,842.63
o1/0t/13 20,000.00 1,055.78 250,00 21,305.75 2/23-7/23 1,750.00 90.13 1,840,131
07/01/23 0.00 540.75 0.00 540.75 21,846.50 8/23-1/24 1,750.00 90.13 1,840.13
01/01/24 21,000.00 540,25 250.00 11,790.75 224-7124 0.00 0.00 0.00
07/01724 0,00 0.00 0.00 0.00 21,790.75 0.00 0.00 +0.00

Tolals 374,000,00 264,112.23 5,750.00 643,862.23 374,000.00 264,112.23 638,112.23

06726120
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Borrower:
Closing Date!

Pendleton County Water District

02/19/15

Borrower Payment Schedule

Paymant Date Princlpal Interest Rats Interest Trustee Fees Total Flscal Total
02/19/15
07/01/15 17,128.13 17,128,13 17,128,13
01/01/16 35,000,00 2.250% 19,031.25 450,00 54,481.25
07/01/16 18,637.50 18,637.50 73,118.75
01/01/17 35,000.00 2.250% 18,637,50 450.00 54,0872.50
07/01/17 18,243.75 18,243.75 72,331,25
01/01/18 35,000.00 2,250% 18,243,75 450,00 53,603.75
07/01/18 17,850,00 17,850.00 71,543.75
01/01/19 40,000,00 2.250% 17,850.00 450,00 58,300.00
07/01/19 17,400,00 17,400.00 75,700,00
01/01/20 40,000.00 2.250% 17,400,00 450,00 57,850.00
07/01/20 16,950.00 16,950.00 74,800,00
01/01/21 40,000.00 2.250% 16,950,00 450,00 57,400.00
07/04/21 16,500,00 16,500,00 73,800,00
01/01/22 40,000.00 3.250% 16,500.00 450,00 56,950.00
07/01/22 15,850,00 15,850.00 72,800,00
01/01/23 45,000,00 3,250% 15,850,00 450,00 61,300.00
07/01/23 15,118.75 15,118.75 76,418,75
01/01/24 45,000,00 3,250% 15,118.75 450,00 60,568.75
07/01/24 14,3872.50 14,387,50 74,956.25
01/01/25 45,000.00 3,250% 14,387.50 450.00 59,837.50
07/01/25 13,656,25 13,656.25 73,493.75
01/01/26 45,000.00 3.250% 13,656.25 450,00 59,106.25
07/01/26 12,925.00 12,925,00 72,031.25
01/03/27 50,000,00 3.250% 12,525.00 450,00 63,375.00
07/01/27 12,112.,50 12,112,50 75,487.50
01/01/28 50,000.00 3.250% 12,112,50 450,00 62,562,50
07/01/28 11,300,00 11,300.00 73,862.50
01/01/29 55,000.00 3.250% 11,300.00 450.00 66,750.00
07/01/29 10,406,25 10,406.25 77,156.25
01/01/30 55,000,00 3,250% 10,406.25 450.00 65,856.25
07/01/30 9,512,50 9,512,50 75,368.75
01/01/31 60,000,00 3.250% 9,512.50 450,00 69,5962,50
07/01/31 8,537.50 8,537.50 78,500.00
01/01/32 60,000,00 3.250% 8,537.50 450,00 68,987.50
07/01/32 7,562,50 7,562.50 76,550,00
01/01/33 65,000,00 3,375% 7,562.50 450.00 73,012,50
07/01/33 6,465,63 6,465,63 79,478,13
01/01/34 65,000,00 3.375% 6,465.63 450,00 71,915.63
07/01/34 5,368,75 5,368.75 77,284.38
01/01/35 70,000,00 3.500% 5,368.75 450,00 75,818.75
07/01/35 4,143.75 4,143.75 79,962,50
01/01/36 70,000,00 3.500% 4,143.75 450.00 74,593.75
07/01/36 2,91B.75 2,918,75 77,512.50
01/03/37 75,000,00 3,500% 2,918.75 450,00 78,368,725
07/01/37 1,606.25 1,606.25 79,975.00
D1/031/38 20,000.00 3,500% 1,606.25 450.00 22,056,25
07/01/38 1,256.25 1,256,25 23,312,50
01/01/39 20,000,00 3.500% 1,256,25 450,00 21,706.25
07/01/39 906.25 906.25 22,612,50
D1/01/40 25,000,00 3,625% 806.25 350.00 26,256,285
07/01/40 453,13 453,13 26,709.38
01/01/41 25,000,00 3.625% 453.13 350.00 25,803.13
07/01/41 25,803.13

Totals 1,210,000.00 556,296,90 11,500.00 1,777,796.90 1,777,796.90




 ASSISTANCE AGREEMENT
BETWEEN
KENTUCKY RURAL WATER FINANCE CORPORATION.
AND
PENDLETON COUNTY WATER DISTRICT
DATED
FEBRUARY 19, 2015

IN THE AMOUNT OF $1,210,000

This document was prepared by:

RUBIN & HAYS

Kentucky Home Trust Building
450 South Third Street
Louisville, Kentucky 40202
(502) 56947525

By(o Whﬂﬁ»{@)ﬂw
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ASSISTANCE AGREEMENT

This Assistance Agreement made and entered into as of February 19, 2015 (the
"Assistance Agreement") by and between the Kentucky Rural Water Finance Corporation, a non-
profit agency and instrumentality of various political subdivisions of the Commonwealth of
Kentucky duly organized and existing under the laws of the Commonwealth of Kentucky (the
"Issuer") and the Pendleton County Water District, 331 Hwy 330 West, Falmouth, Kentucky
41040 (the "Governmental Agency"):

WITNESSETH

WHEREAS, the Issuer has established its Public Projects Flexible Term Program (the
“Program") designed to provide financing for the expansion, addition and improvements of
public projects for governmental entities under which the Issuer issued, in various series, its
Kentucky Rural Water Finance Corporation Multimodal - Public Projects Revenue Bonds
(Flexible Term Program) (the "Bonds") pursuant to a Trust Indenture dated as of April 4, 2001,
as supplemented from time to time (collectively, the "Indenture") between the Issuer and
Regions Bank, Nashville, Tennessee (as successor in interest to Fifth Third Bank and The Bank
of New York Trust Company, N.A.), as trustee (the "Trustee"), the net proceeds of which will be
applied for the benefit of such governmental entities by making loans, pursuant to assistance
agreements; and

WHEREAS, pursuant to the Indenture, the Issuer has authorized the issuance of the
Kentucky Rural Water Finance Corporation Public Projects Refunding Revenue Bonds (Flexible
Term Program), Series 20158 (the “Series 2015B Bonds") in the aggregate principal amount of
$11,710,000, pursuant to a Supplemental Trust Indenture No. 60, dated as of February 19, 2015
by and between the Issuer and the Trustee, which Series 2015B Bonds will rank on a parity with
the Bonds and the proceeds of which will be used by certain Governmental Agencies to acquire,
construct and equip public projects described in various Assistance Agreements by and between
the governmental entities and the Issuer; and

WHEREAS, the Governmental Agency has outstanding the following bonds (collectively
the "Refunded Bonds"), which bonds were issued by the Governmental Agency to make
improvements and extensions to the Governmental Agency's waterworks system (the "System"):

1. Pendleton County Water District Waterworks Revenue Series 1997, dated March
25, 1998, in the original authorized principal amount of $747,000,

2. Pendleton County Water District Waterworks Revenue Bonds, Series 2004, dated
January 28, 2005, in the original authorized principal amount of $596,000.

WHEREAS, the Governmental Agency has determined that it is necessary and desirable
and in the public interest to refund the Refunded Bonds (the "Project"), in order to effect
substantial debt service savings, and the Issuer has determined that the Project is a project within
the meaning of the Act and the Indenture, thereby qualifying for financial assistance from the
Issuer; and



WHEREAS, the Governmental Agency has designated the Issuer as its instrumentaljty
and agency; and . '

WHEREAS, pursuant to this Assistance Agreement the Governmental Agency will
proceed with the Project; and

WHEREAS, in and by the Prior Bond Legislation (as hereinafter defined), the right and
privilege was reserved by the Governmental Agency under conditions and restrictions set out in
said Prior Bond Legislation, of issuing additional bonds from time to time, payable from the
income and revenues of the System and ranking on a parity with the Governmental Agency's
outstanding Prior Bonds (as hereinafter defined), for the purpose, smong other things, of
financing the costs of extensions, additions and improvements to the System and refinancing
certain outstanding indebtedness, which conditions and restrictions are found to currently exist
and prevail so as to permit the issuance of certain proposed additional bonds so as to rank, when
issued, on a parity with the outstanding Prior Bonds; and

WHEREAS, it is deemed necessary and advisable for the best interests of the
Governmental Agency that it enter into this Assistance Agreement with the Issuer in order to
borrow funds (the "Loan") in the amount of $1,210,000 [the "Obligations"], for the purpose of
providing funds for the Project, and to reaffirm the conditions and restrictions under which
similar bonds or obligations may be subsequently issued ranking on a parity therewith; and

WHEREAS, under the provisions of Sections 58.010 through 58.140, inclusive, of the
Kentucky Revised Statutes, and under the provisions of the Prior Bond Legislation, the
Governmental Agency is authorized to enter into this Assistance Agreement and to borrow the
Obligations to provide such funds for the purpose aforesaid; and ‘

WHEREAS, the Issuer is willing to cooperate with the Governmental Agency in making
available the Loan pursvant to the ‘Act and the Indenture to be applied to the Project upon the
conditions hereinafter enumerated and the covenants by the Governmental Agency herein
contained; and

WHEREAS, the Issuer and the Governmental Agency have determined to enter into this
Assistance Agreement pursuant to the terms of the Act and the Indenture and to set forth their
respective duties, rights, covenants, and obligations with respect to the financing of the Project
subject to the repayment of the Loan and the Obligations and the interest thereon;

NOW, THEREFORE, FOR AND IN CONSIDERATION OF THE MUTUAL
COVENANTS HEREIN SET FORTH, THE LOAN HEREBY EFFECTED AND OTHER
GOOD AND VALUABLE CONSIDERATION, THE RECEIPT OF WHICH 1S HEREBY
ACKNOWLEDGED BY EACH PARTY, THE PARTIES HERETO MUTUALLY
COVENANT AND AGREE, EACH WITH THE OTHER AS FOLLOWS:



Section 1, Definitions.
As used in this Assistance Agreement, unless the context requires otherwise:

"der" refers to Chapters 58 and 74 of the Kentucky Revised Statutes.

"dssistance Agreement” refers to this Assistance Agreement authorizing the Loan and the
Obligations.

"Bond Counsel" refers to Rubin & Hays, Kentucky Home Trust Building, 450 South
Third Street, Louisville, Kentucky 40202, or any other nationally recognized individual or firm
in the field of municipal bond law.

"Bond Legislation of 1977" or "1977 Bond Legislation" refer to the Resolution
authorizing the Series 1977 Bonds, duly adopted by the Governing Body on August 22, 1977.

“"Bond Legislation of 1997" or "1997 Bond Legislation" refer to the Resolution
authorizing the Series 1997 Bonds, duly adopted by the Governing Body on May 8, 1997,

"Bond Legislation of 2004" or "2004 Bond Legislation" refer to the Resolution
authorizing the Series 2004 Bonds, duly adopted by the Governing Body on February 26, 2004.

"Bond Legislation of 2010" or "2010 Bond Legislation" refer o the Resolution
authorizing the Series 2010 Bonds, duly adopted by the Governing Body on December 17, 2009.

"Bondowner", "Owner", "Bondholder" means and contemplates, unless the context
otherwise indicates, the registered owner of one or more of the Bonds at the time issued and
outstanding hereunder. '

"Bonds" refers to the Obligations, the Prior Bonds and any additional Parity Bonds.
"Certified Public Accountants" refers to an independent Certified Public Accountant or
firm of Certified Public Accountants, duly licensed in Kentucky and knowledgeable about the

- affairs of the System and/or of other Governmental Agency financial matters,

"Chairman" refers to the elected or appointed Chairman or Chairperson of the Govetning
Body.

"Code" refers to the United States Internal Revenue Code of 1986, as amended, and any
regulations issued thereunder.

"Compliance Group" refers to the Compliance Group identified and defined in the
Indenture. ’

"Depreciation Fund" refers to the Pendleton County Water District Waterworks
Depreciation Reserve Fund, described in Section 2010 Bond Legislation.



"Engineer" or “Independent Consulting Engineer" refers to an Independent Consulting
Engineer or firm of Engineers of excellent national reputation or of recognized excellent
reputation in Kentucky in the fields of waterworks and sewer engineering.

"Fiscal Year" refers to the annual accounting period of the Governmental Agency,
beginning on January 1, and ending on December 31, of each year.

"Funds" refers to the Revenue Fund, the Sinking Fund, the Depreciation Fund, Opetatlon
and Maintenance Fund and the Governmental Agency Account,

"Governing Body" means the Board of Commissioners of the Governmental Agency or
such other body as shall be the governing body of said Governmental Agency under the laws of
Kentucky at any given time.

"Governmental Agency" refers to the Pendleton County Water District, 331 Hwy 330
West, Falmouth, Kentucky 41040,
. "Governmental Agency Chief Executive" refers to the Chairman of the Governmental
Agency.

"Governmental Agency Clerk" refers to the Secretary of the Governing Body.

"Indenture" means the Trust Indenture, dated as of April 4, 2001, as originally executed
or as it may from time to time be supplemented, modified or amended by any supplemental
indenture, including the Supplemental Trust Indenture No. 60, dated February 19, 2015, by and
between the Issuer and the Trustee, ,

"Interest Payment Date" shall mean the 1 day of each month, commencing April 1, 2015
and continuing through and including January 1, 2041 or until the Loan has been paid in full,

"Issuer" refers to the Kentucky Rural Water Finance Corporation, Bowling Green,
Kentucky.

"Obligations" refers to the Loan authorized by this Assistance Agreement in the principal
amount of $1,210,000, maturing January 1, 2041.

"Operation and Maintenance Fund" refers to the Pendleton County Water District
Waterworks Operation and Maintenance Fund created and confirmed in the Prior Bond
Legislation and which Operation and Maintenance Fund will continue to be maintained for the
benefit of the System,

"Outstanding Bonds" refers collectively to all outstanding Prior Bonds, the outstandmg
Obligations and any outstanding Parity Bonds, and does not refex to any bonds that have been
defeased.




"Parity Bonds" means bonds issued in the future, which will, pursuant to the provisions
of this Assistance Agreement, rank on a basis of parity with the Obligations and shall not be
deemed to include, nor to prohibit the issuance of, bonds ranking inferior in security to the
Obligations.

"Permitted Investments" refers to investments of funds on deposit in the various funds
created herein and includes:

(a)  Obligations of the United States and of its agencies and instrumentalities,
including obligations subject to repurchase agreements, if delivery of these obligations subject to
repurchase agreements is taken either directly or through an authorized custedian. These
investments may be accomplished through repurchase agreements reached with sources
including but not limited to national or state banks chartered in the Commonwealth of Kentucky;

(b)  Obligations and contracts for future delivery or purchase of obligations backed by
the full faith and credit of the United States or a United States government agency, including but
not limited to:

1. United States Treasury;

ii. Export-Import Bank of the United States;

if. Farmers Home Administration;

iv. Government National Mortgage Corporation; and
2 Merchant Marine bonds;

(©) Obligations of any corporation of the United States government, including but not
limited to:

i. Federal Home Loan Mortgage Corporation; -
ii. Federal Farm Credit Banks;

iii. Bank for Cooperatives;

iv. Federal Intermediate Credit Banks;

v. Federal Land Banks;

vi. Federal Home Loan Banks;

vii.  Federal National Mortgage Association; and
vili.  Tennessee Valley Authority;

(d)  Certificates of deposit issued by or other interest-bearing accounts of any bank or
savings and loan institutions which are insured by the Federal Deposit Insurance Corporation or
similar entity or which are collateralized, to the extent uninsured, by any obligations, including
surety bonds, permitted by KRS Section 41.240(4);

()  Uncollateralized certificates of deposit issued by any bank or savings and loan
institution rated on one (1) of the three (3) highest categories by a nationally recognized rating
agency; :




€3] Banker's acceptances for banks rated in one (1) of the three (3) highest categories
by a nationally recognized rating agency;

(g) Commercial paper rated in the highest category by a nationally recognized rating
agency;

(h)  Bonds or certificates of indebtedness of the Commonwealth of Kentucky and of
its agencies and instrumentalities;

[6)) Securities issued by a state or local government, or any instrumentality of agency
thereof, in the United States, and rated in one (1) of the three (3) highest categories by a
nationally recognized rating agency; and

6)) Shares of mutual funds, each of which shall have the following characteristics:

i, The mutual fund shall be an open-end diversified investment company
registered under the Federal Investment Company Act of 1940, as
amended;

il The management company of the investment company shall have been in

operation for at least five (5) years; and
iii.  All of the securities in the mutual fund shall be eligible investments under
this section,

Investments in the above instruments are subject to the following conditions and
limitations: :

()  The amount of money invested at any time by a local government or political
subdivision in one (1) or more of the categories of investments authorized by subsection (e), (£),
(g), and (i) of this definition shall not exceed twenty percent (20%) of the total amount of money
invested by the local government; and '

(b) No local government or political subdivision shall purchase any investment
authorized herein on a margin basis or through the use of any similar leveraging technique.

"Prior Bond Legislation" refers to the 1977 Bond Legislation, Series 2001 A Assistance
~ Apreement, and 2010 Bond Legistation,

"Prior Bonds" collectively refers to the Series 1977 Bonds, Series 2001A Loan, and
Series 2010 Bonds,

"Program" refers to the Issuer's Public Projects Flexible Term Program designed to
provide financing for the expansion, addition and improvement of public projects for
governmental entities.

"Program Administrator" refers to the Kentucky Rural Water Association, Inc., Bowling
Green, Kentucky.,



"Program Reserve Fund" refers to the Program Reserve Fund created and established
‘pursuant to Section 4.2 of the Indenture.

"Project" refers to financing the cost to currently refund the Refunded Bonds, with the
proceeds of the Obligations,

"Refunded Bonds" refers to the outstanding Series 1997 Bonds and Series 2004 Bonds.

"Revenue Fund" refers to the Pendleton County Water District Waterworks Revenue
Fund created in the Prior Bond Legislation and which Revenue Fund will continue to be
maintained for the benefit of all of the Bonds.

"Series 1977 Bonds® refers to the outstanding Pendleton County Water District
Waterworks Revenue Bonds of 1977, dated May 26, 1978, in the original authorized principal
amount of $263,000.

“Series 1997 Bonds" refers  to the outstanding Pendleton County Water District
Waterworks Revenue Series 1997, dated March 25, 1998, in the original authorized principal
amount of $747,000.

"Series 20014 Assistance Agreement" refers to the Assistance Agreement between the
Kentucky Rural Water Finance Corporation and the Governmental Agency, dated June 27, 2001,
authorizing the loan in the principal amount of $374,000 from the Kentucky Rural Water
Finance Corporation Public Projects Revenue Bonds (Flexible Term Program), Series 2001.

"Series 2001A Loan" refers to the loan to the Governmental Agency in the principal
amount of $374,000 from the Kentucky Rural Water Finance Corporation Public Projects
Revenue Bonds (Flexible Term Program), Series 2001A,

"Series 2004 Bonds" refers to the outstanding Pendieton County Water District
Waterworks Revenue Bonds, Series 2004, dated January 28, 2005, in the originel authorized
principal amount of $596,000.

WSeries 2010 Bonds" refers to the outstanding Pendleton County Water District
Waterworks Revenue Bonds, Series 2010, dated July 30, 2010, in the original authorized -
principal amount of $220,000.

"Sinking Fund" refers to the Pendleton County Water District Waterworks Sinking Fund
created and confirmed in the Prior Bond Legislation and which Sinking Fund will continue to be
maintained for the benefit of the System.

"System" refers to the Governmental Agency's waterworks system, together with all
future extensions, additions and improvements to said System.,

"Treasurer" refers to the Treasurer of the Governing Body.



"Trustee" refers to Regions Bank, Nashville, Tennessee.

"U.S. Obligations" refers to bonds, notes, or Treasury Bills, which are direct obligations
of the United States of Ametica or obligations fully guaranteed by the United States of America,
including book-entry obligations of the United States Treasury-State and Local Government
Series, and Trust Receipts representing an ownership interest in direct obligations of the United
States,

Section 2. Reaffirmation of Declaration of Waterworks System.

That all proceedings heretofore taken for the establishment of and the supplying of water
service in and to said Governmental Agency as a waterworks system are hereby in all respects
ratified and confirmed; and so long as any of the Obligations hereinafter authorized or permitted
‘to be issued remain outstanding, said System shall be owned, controlled, operated and
maintained for the security and source of payment of the Obligations. Said System is hereby
declared to constitute a public project within the meaning and application of Sections 58.010 to
58.140, inclusive, of the Kentucky Revised Statutes.

Section 3, Authorization of Obligations; Place of Payment; Manner of
Execution,

That pursuant to the Constitution and laws of Kentucky, and particularly said Sections
58.010 through 58,140, inclusive of the Kentucky Revised Statutes, the Governmental Agency
hereby authorizes the borrowing of $1,210,000 from the Program, for the purpose of providing
funds for the Project.

Said Obligations shall mature in such principal amounts, and shall bear interest as set
forth in Exhibit A attached hereto,

The principal of, redemption price, if any, and interest on the Obligations shall be
payable in lawful money of the United States of America on the Interest Payment Date to the
Trustee for the Program. Such payment shall be made by the Governmental Agency from funds
on deposit in the Sinking Fund pursuant to the ACH Debit Direct Payment Method (the "ACH
Debit Direct Payment Method") as described and detailed in the ACH Debit Direct Payment
Authorization Form (the "ACH Authorization Form") in a form as provided by the Trustee to the
Governmental Agency. The ACH Authorization Form shall be completed, signed and forwarded
to the Trustee prior to the Governmental Agency receiving any of the proceeds of the Loan.

Pursuant to the ACH Debit Direct Payment Method, there shall be transferred to the
Trustee on or before each Interest Payment Date, from the Sinking Fund, the amounts set forth as
sinking fund payments on Exhibit A attached hereto.

In addition, in the event the Issuer is required to withdraw moneys from the Program
Reserve Fund established pursuant to the Indenture to pay the principal of and interest on the
Obligations and any other payments due under this Assistance Agreement on behalf of the
Governmental Agency (the "Reserve Withdrawal"), the Governmental Agency shall pay to the
Trustee, each amount set forth as sinking fund payments on Exhibit A attached hereto, pursuant
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to the ACH Debit Direct Payment Method an amount equal to at least 1/12 of the Reserve
Withdrawal, plus accrued interest thereon at the rate equal to the highest rate of interest paid by
the investments making up the Program Reserve Fund until such Reserve Withdrawal has been
teplenished,

Sectiond4,  Redemption.

(a)  Optional Redemption. The Obligations maturing on and prior to January 1, 2025
shall not be subject to optional redemption prior to maturity. Subject to the prior written
approval of the Compliance Group, the Obligations maturing on or after January 1, 2026, are
subject to optional redemption, in whole or in pait, by the Governmental Agency prior to their
stated maturities, at any time falling on or after January 1, 2025, at a redemption price equal to
100% of the principal amount of the Obligations called for redemption, plus unpaid interest
accrued to the date of redemption.

In the event that the Governmental Agency desires to optionally redeem a portion of its
Obligations, such redemption shall be in a denomination equal to $5,000 or any integral multiple
thereof.,

(b)  Notice of Redemption. The Governmental Agency shall give the Issuer and the
Trustee notice of any redemption by sending at least one such notice by first class United States
mail not less than 45 and not more than 90 days prior to the date fixed for redemption.

All of said Qbligations as to which the Governmental Agency reserves and exercises the
right of redemption and as to which notice as aforesaid shall have been given, and for the
retirement of which, upon the terms aforesaid, funds are duly provided, will cease to bear interest
on the redemption date,

Section 5. Obligations Payable Out of Gross Revenues on a Parity with Prior
Bonds. ‘ o

All of the Obligations and Prior Bonds, together with the interest thereon and such
additional bonds ranking on a parity therewith heretofore issued and outstanding and that may be .
hereafter issued #nd outstanding from time to time under the conditions and restrictions
hereinafter set forth, shall be payable out of the Sinking Fund as hereinafter more specifically
provided and shall be a valid claim of the holder thereof only against said fund and the fixed
portion or amount of the gross income and revenues of the System of said Governmental Agency
pledged to said fund,

Section 6. Compliance with Parity Coverage Requirements of the Prior Bond
Legislation,

It is hereby declared that in accordance with the provisions of the Prior Bond Legislation,
and prior to the issuance of any of the Obligations hereby authorized, there will be procured and
filed with the Governmental Agency Clerk of said Governmental Agency any and all statements
or certifications for the purpose of having both principal and interest on the Prior Bonds and the
Obligations hereby authorized payable on a parity ﬁom the income and revenues of said System
with said outstanding Prior Bonds.




Section 7. Flow of Funds.

All proceedmgs preliminary to and in connection with the issuance of the Prior Bonds,
whereby provision was made for the receipt, custody, and application of the proceeds of the Prior
Bonds; for the operation of said System on a revenue-producing basis; for the segregation,
allocation, and custody of the revenues derived from the operation of the System; and for the
enforcement and payment of the Prior Bonds; and all other covenants for the benefit of the
bondholders set out in the Prior Bond Legislation, are hereby ratified and confirmed and shall
continue in force and inure to the security and benefit of the Bonds, the same as if such
provisions and proceedings were repeated in full herein; provided, further, that, hereafter, the
income and revenues of the System shall be collected, segregated, accounted for, and distributed
as follows: :

A. Revenue Fund, The Governmental Agency covenants and agrees that it
will continue to deposit in the Revenue Fund, promptly as received from time to time, all
revenues of the System, as same may be extended and improved from time to time. The moneys
in the Revenue Fund shall continue to be used, disbursed and applied by the Governmental
Agency only for the purpose and in the manner and order of priorities specified in the Prior Bond
Legislation, as hereinafter modified by this Assistance Agreement, all as permitted by the Act,
and in accordance with previous contractual commitments.

B. Sinking Fund. There shall be transferred from the Revenue Fund and
deposited into the Sinking Fund on or before the 20th day of each month, for payment of i mterest
on and principal of the Outstanding Bonds, a sum equal to the total of the following:

(1) A sum equal to one-sixth (1/6) of the next succeeding interest payment to
become due on the Outstanding Bonds then outstanding, plus

(2) A sum equal to one-twelfth (1/12) of the principal of the Outstanding
Bonds maturing on the next succeeding payment date.

Said Sinking Fund shall be used solely and only and is hereby pledged for the
purpose of paying the principal of and interest on the Qutstanding Bonds.

. In the event additional Parity Bonds are issued pursuant to the conditions and
restrictions hereinafter prescribed, the monthly deposits to the Sinking Fund shall be increased to
provide for payment of interest thereon and the principal thereof as the same respectively
become due.

If for any reason there should be a failure to pay into the Sinking Fund the full
amounts above stipulated, then an amount equivalent to such deficiency shall be set apart and
paid into the Sinking Fund from the first available income and revenues of the System, subject to
the aforesaid priorities.
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No further payments need to be made into the Sinking Fund if and when the
amount held therein and in any other available fund is at least equal to the amount required to
retire all Outstanding Bonds and Parity Bonds and paying all interest that will accrue thereon.

C. Depreciation Fund. Pursuant to the provisions of the Prior Bond
Legislation, there shall next be transferred from the Revenue Fund a sum sufficient, each month,
to maintain a balance in said Depreciation Fund of at least the sum required by the Prior Bond
Legislation, which shall be deposited into the Depreciation Fund.

Moneys in the Depreciation Fund may be withdrawn and used by the
Governmental Agency, upon appropriate certification of the Governing Body, in accordance
with the provisions of the Prior Bond Legislation, for the purpose of paying the cost of unusual
or extraordinary maintenance, repairs, renewals and replacements not included in the annual
budget of current expenses and/or of paying the costs of constructing future extensions, additions
and improvements to the System which will either enhance its revenue-producing capacity or -
will provide a higher degree of service, and when necessary, for the purpose of making payments-
of principal and interest on the Bonds if the amount on deposit in the Sinking Fund is not
sufficient to make such payments. N

D. Operation and Maintenance Fund., There shall next be transferred
monthly from the Revenue Fund and deposited into said Operation and Maintenance Fund, sums
sufficient to meet the current expenses of operating and maintaining the System. The balance
maintained in said Operation and Maintenance Fund shall not be in excess of the amount
required to cover anticipated System expenditures for a two-month period pursuant to the
Governmental Agency's annual budget.

E. Surplus Funds, Subject to the provisions for the disposition of the
income and revenues of the System as set forth hereinabove, which provisions are cumulative,
and after paying or providing for the payment of debt service on any subordinate obligations,
there shall be transferred, within sixty days after the end of each fiscal year, the balance of
excess funds in the Revenue Fund on such date, to the Depreciation Fund for application in
accordance with the terms of this Assistance Agreement or to the Sinking Fund to be applied to
the maximum extent feasible, to the prompt purchase or redemption of Outstanding Bonds.

Provided, however, notwithstanding anything to the contrary in any Prior Bond
Legislation, the Governmental Agency shall be allowed a credit to the extent of moneys on
deposit in the Program Reserve Fund for the purpose of meeting any parity requirements in any
Prior Bond Legislation; subject however, to the limitation that moneys in the Program Reserve
Fund may only be used to make payments of the Government Agency due under this Assistance
Agreement, if necessary, and; provided further, that the Trustee may not seek payment for any
reserve funds held by the Governmental Agency under any Prior Bond Legislation for payment
of any amounts due from the Governmental Agency under this Assistance Agreement,
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Section 8. Disposition -of Proceeds of the Obligations; Governmental Agency
Account.

Upon (i) the execution of this Assistance Agreement, (ii) the delivery of this Assistance
Agreement to the Trustee, (iii) certification of the Compliance Group that the Loan is to be
accepted in the Program, and (iv) upon receipt by the Governmental Agency of the proceeds of
the Obligations, the proceeds shall be applied as follows:

Ta)  Disposition of the Proceeds. There shall first be deducted and paid from the
proceeds of the Obligations the fees and costs incurred by the Governmental Agency and any
other pertinent expenses incident to the issuance, sale and delivery of the Obligations and such
other appropriate expenses as may be approved by the Governmental Agency Chief Executive,
including but not limited to the Governmental Agency's pro rata share of the Program's fees and
expenses.

The balance shall be deposited to the Governmental Agency Account to-be used for the
Project.

() Governmenial Agency Account, Tt is hereby acknowledged that a fund entitled
"Pendleton County Water District Governmental Agency Account" (the "Governmental Agency
Account") has been created and maintained by the Trustee pursuant to the Indenture; and such
amount on deposit in said Governmental Agency Account shall be transferred to the Rural
Development (the "RD") of the Department of Agriculture of the United States of America, the
holder of the Refunded Bonds:

(1)  To pay the accrued interest on the Refunded Bonds to and including
- February 23, 2015; and

(2)  To redeem on February 23, 2015 at a price equal to 100% of principal

amount the Refunded Bonds that as of that date have not been redeemed, retired or -

otherwise paid, thereby defeasing the pledge of revenues and the property securing the
Refunded Bonds.

Investment income derived from investment of the Governmental Agency Account,
which shall be invested in Permitted Investments in accordance with this Assistance Agreement,
shall, as received, be deposited in the Governmental Agency Account.

The Trustee shall be obligated to send written notice to the Governmental Agency of the
need for investment directions if and whenever funds in excess of 350,000 shall remain
uninvested for a period of more than five days. In the absence of written direction from the
Governmental Agency with respect to investment of moneys held in the Governmental Agency
Account, the Trustee is hereby directed to invest funds in money market mutual funds of the
Trustee or its affiliates that qualify as Permitted Investments under this Assistance Agreement,

No expenditure shall be made from the Governmental Agency Account except for proper
and authorized expenses relating to the Project as approved by the Governmental Agency.
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After completion of the Project, any balance then remaining on deposit in the
Governmental Agency Account shall, subject to any and all applicable legal provisions and
applicable arbitrage regulations necessary to assure the exemption of interest on the Obligations
from Federal income taxation, upon orders of the Governing Body, be transferred to the Sinking
Fund, to be used for the purposes thereof.

Section 9. Arbitrage Limitations.

(a)  The Governmental Agency covenants that neither the proceeds of the Obligations,
nor "Non-Exempt Revenues" of the System, as defined below, will be invested in investments
which will produce a net adjusted yield in excess of the net interest cost (effective yield) of the
Obligations, if such investment would cause such Obligations to be treated as "arbitrage bonds"
within the meaning of Section 148 of the Internal Revenue Code, as amended, and the applicable
regulations thereunder; provided, however, that such proceeds and/or revenues may be invested
to whatever extent and whenever the Code and/or applicable regulations permit same to be
invested without causing the Obligations to be treated as "arbitrage bonds."

(6)  "Non-Exempt Revenues" within the meaning of the foregoing shall be deemed to
refer to revenues of the System deposited in any of the fimds earmarked for or reasonably
expected to be used for the payment of debt service on the Obligations, in excess of "Exempt
Revenues," which Exempt Revenues are:

¢)) amounts deposited in the Sinking Fund for the purpose of paying debt
service on any Obligations against the System within thirteen (13) months from the date
of deposit; and

(2)  amounts deposited in the Depreciation Fund or any similar reserve for
replacements, reasonably expected to be used for extensions, additions, improvements or
replacements to the System, and not reasonably expected to be used to pay debt service
(even if pledged to be used to pay debt service in the event of the unexpected inadequacy
of other funds pledged for that purpose).

(©) If, and to the extent that any Non-Exempt Revenues are on deposit and are
available for investment by reason of the foregoing, such funds shall be subject to the investment
limitations set out in Subsection (a) above.

(d)  On the basis of information furnished to the Governmental Agency, on known
facts, circumstances and reasonable expectations on the date of enactment of this Assistance
Agreement, the Governmental Agency certifies as follows:

(1)  That it is not expected or contemplated that the- proceeds of the

. Obligations will be used or invested in any manner which will cause any of the

Obligations to be treated as "arbitrage bonds" within the meaning of Section 148 of the
Code and the applicable regulations thereundet.

(2)  That it is not expected or contemplated that the Governmental Agency will
make any use of the proceeds of the Obligations, which, if such use had been reasonably
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anticipated on the date of issuance of the Obligations, would have caused the Obligations
to be arbitrage bonds.

(3)  That it is expected and contemplated that the Governmental Agency will
comply with (i) all of the requirements of Section 148 of the Code; and (ii) all of the
requirements of the applicable regulations thereunder, to whatever extent is necessary to
assure that the Obligations will not be treated as arbitrage bonds.

(4)  That it is anticipated that amounts on deposit in the Sinking Fund will be
used within 13 months from the date of deposit for the payment of debt service on the
outstanding Obligations and all Prior Bonds payable from said Sinking Fund.

(5)  That amounts accumulated in the Sinking Fund shall not exceed the
limitations set forth in this Assistance Agreement,

(6)  That it is not reasonably anticipated that amounts accumulated in the
Depreciation Fund will be used for payment of debt service on any bonds payable from
the revenues of the System, even though such Depreciation Fund will be so available if
necessary to prevent a default in the payment of principal and interest on such bonds.

Prior to or at the time of delivery of the Obligations, the Governmental Agency Chief
Executive and/or the Treasurer are authorized to execute the appropriate certification with
reference to the matters referred to above, setting out all known and contemplated facts
concerning such anticipated investment of the proceeds of the Obligations, including the
execution of necessary and/or desirable certifications of the type contemplated by the Code and
applicable regulations, as amended, in order to assure that interest on the Obligations will be
exempt from all federal income taxes and that the Obligations will not constitute or be treated as
arbitrage bonds.

Section 10,  Parity Bonds.

The Obligations shall not be entitled to priority one over the other in the application of
the income and revenues of the System, regardless of the time or times of their issuance, it being
the intention that there shall be no priority among the Obligations, regardless of the fact they
may be actually issued and delivered at different times, and provided further that the lien and
security of and for any bonds or obligations hereafter issued that are payable from the income
and revenues of the System, shall, except as set out herein, be subject to the priority of the Prior
Bonds and the Obligations as may from time to time be outstanding; provided the Governmental
Agency has in said Prior Bond Legislation reserved the right and privilege, and does hereby
reserve the right and privilege, of issuing additional bonds from time to time payable from the
income and revenues of the System ranking on a parity with the Prior Bonds and with the
Obligations, but only under the conditions specified in the Prior Bond Legislation, which
conditions are hereinafter repeated, taking into account the issuance of the Obligations,

(a)  The Governmental Agency reserves the right to finance future extensions,
additions, and/or improvements to the System by the issnance of one or more additional series of
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bonds to be secured by a parity lien on and ratably payable from, the revenues of the System
pledged to the Prior Bonds and the Obligations, provided:

(1) The facility or facilities to be constructed from the proceeds of the
additional parity bonds is or are made a part of the System and its or their revenues are
pledged as additional security for the additional parity bonds and the outstanding Prior
Bonds and Obligations.

(2)  The Governmental Agency is in compliance with all covenants and
undertakings in connection with all of the bonds then outstanding and payable from the
revenues of the System or any part thereof,

(3) The annual net revenues (defined as gross revenues less operating
expenses), of the then existing System for the Fiscal Year preceding the year in which
such Parity Bonds are to be issued, adjusted as hereinafter provided, shall be certified by
an independent Certified Public Accountant to be equal at least one hundred twenty
percent (120%) of the average annual debt service requirements for principal and interest
on all Qutstanding Bonds payable from the revenues of the System, including such
requirements of the Obligations, any Parity Bonds then outstanding plus the anticipated
debt service requirements of any Parity Bonds then proposed to be issued. The
calculation of average annual debt service requirements of principal and interest on the
additional Parity Bonds to be issued shall, regardless of whether such additional Parity
Bonds are to be serial or term bonds, be determined on the basis of the principal of and
interest on such Parity Bonds being payable in approximately equal anmual installments,

(4)  The "annual net revenues” referred to above may be adjusted for the
purpose of the foregoing computations to reflect:

6] any revision in the schedule of rates or charges being imposed at
the time of the issuance of any such additional Parity Bonds, and

(i)  any increase in the "annual net revenues" to be realized, within 12
months of the completion of the Project, from the proposed extensions, additions,
and/or improvements being financed (in whole or in part) by such additional
Parity Bonds; provided all such adjustments shall be based upon and included in a
certification of an Independent Consulting Engineer.

(5)  Reference is made to the necessity of obtaining the written consent of the
United States Department of Agriculture Rural Development or its successor [the "RD"]
for the issuance of future bonds encumbering the System while the RD holds any bonds
payable from the revenues of the System.,

(b)  The Governmental Agency hereby covenants and agrees that in the event any

additional Parity Bonds are issued, the Governmental Agency shall adjust the monthly amount to
be deposited into the Sinking Fund on the same basis as that prescribed in the provisions

15




establishing such Sinking Fund, to reflect the annual debt service requirements of the additional
Parity Bonds; and

(¢)  The Governmental Agency reserves the right to issue parity bonds to refund or
refinance any part or all of the Prior Bonds and the Obligations, provided that prior to the
issuance of such additional parity bonds for that purpose, there shall have been procured and
filed with the Governmental Agency Clerk of the Governmental Agency a statement by a
Certified Public Accountant, as defined herein, reciting the opinion based upon necessary
investigation that;

(1)  after the issuance of such parity bonds, the annual net revenues, as
adjusted and defined above, of the then existing system for the fiscal year preceding the
date of issuance of such Parity Bonds, after taking into account the revised debt service
requirements resulting from the issuance of such Parity Bonds and from the elimination
of the Bonds being refunded or refinanced thereby, are equal to not less than 120% of the
average annual debt service requirements then scheduled to fall due in any fiscal year
thereafter for principal of and interest on all of the then outstanding Bonds payable from
the revenues of the System, cdlculated in the manner specified above; or

(2)  inthe alternative, that the average annual debt service requirements for the
Prior Bonds, the Obligations, any previously issued Parity Bonds and the proposed
refunding Parity Bonds, in any year of maturities thereof after the redemption of the
Bonds scheduled to be refunded through the issuance of such proposed refunding Parity
Bonds, shall not exceed the average annual debt service requirements applicable to the
then outstanding Prior Bonds, the Obligations and any previously issued Parity Bonds for
any year prior to the issuance of such proposed Parity Bonds and the redemption of the
Bonds to be refunded.

.Section 11. Rates and Charges for Services of the System,

While the Obligations remain outstanding and unpaid, the rates for all services of the
System rendered by the Governmental Agency to its citizéns, corporations, or others requiring
the same, shall be reasonable and just, taking into account and consideration the cost and value
of said System, the cost of maintaining and operating the same, the proper and necessary
allowances for depreciation thereof, and the amounts necessary for the retirement of the
Outstanding Bonds and the accruing interest on all such Outstanding Bonds as may be
outstanding under the provisions of this Assistance Agreement and the Prior Bond Legislation,
and there shall be charged such rates and amounts as shall be adequate to meet all requirements
of the provisions of this Assistance Agreement. Prior to the issuance of the Obligations a
schedule of rates and charges for the services rendered by the System to all users adequate to
meet all requirements of this Assistance Agreement has been established and adopted.

The Governmental Agency covenants that it will not reduce the rates and charges for the
services rendered by the System without first filing with the Governmental Agency Clerk a
certification of an Independent Consulting Engineer or a Certified Public Accountant that the
"annual net revenues” (defined as gross revenues less operating expenses) of the then existing
System for the fiscal year preceding the year in which such reduction is proposed, as such annual
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net revenues are adjusted, after taking into account the projected reduction in annual net
revenues anticipated to result from any such proposed rate decrease, are equal to not less than
120% of the average annual debt service requirements for principal and interest on all of the then
outstanding bonds payable from the revenues of the System, calculated in the manner specified
in Section 10 hereof.

The Governmental Agency also covenants to cause a report to be filed with the
Governing Body within four months after the end of each fiscal year by a Certified Public
Accountant, setting forth the precise debt service coverage percentage of the average annual debt
service requirements falling due in any fiscal year thereafter for principal of and interest on all of
the then Outstanding Bonds payable from the revenues of the System, produced or provided by
the net revenues of the System in that fiscal year, calculated in the manner specified in Section
10 hereof;, and the Governmental Agency covenants that if and whenever such report so filed

" shall establish that such coverage of annual net revenues for such year was less than 120% of the
average annual debt service requirements, the Governmental Agency shall increase the rates by
an amount sufficient, in the opinion of such Certified Public Accountant, to establish the
existence of or immediate projection of, such minimum 120% coverage.

Section 12.  All Obligations of this Issue Are Equal.

The Obligations authorized and permitted to be issued hereunder, and from time to time
outstanding, shall not be entitled to priority one over the other in the application of the income
and revenues of the System regardless of the time or times of their issuance, it being the intention
that there shall be no priority among the Obligations, the Prior Bonds and any Parity Bonds
authorized or permitted to be issued under the provisions of this Assistance Agreement,
regardless of the fact that they may be actually issued and delivered at different times.

Section 13,  Defeasance and/or Refunding of Obligations.

The Governmental Agency reserves the right, at any time, to cause the pledge of the
revenues securing the outstanding Obligations to be defeased and released by paying an amount
into an escrow fund sufficient, when invested (or sufficient without such investment, as the case
may be) in cash and/or U.S. Obligations, to assure the availability in such escrow fund of an
adequate amount (a) to call for redemption and to redeem and retire all of such outstanding
Obligations, both as to principal and as to interest, on the next or any optional redemption date,
including all costs and expenses in connection therewith, and to pay all principal and interest
falling due on the outstanding Obligations to and on said date, or (b} to pay all principal and
interest requirements on the outstanding Obligations as same mature, without redemption in
advance of maturity, the determination of whether to defease under (a) or (b) or both to be made
by the Governing Body. Such U.S. Obligations shall have such maturities as to assure that there
will be sufficient funds for such purpose. If such defeasance is to be accomplished pursuant to
(a), the Governmental Agency shall take all steps necessary to publish the required notice of the
redemption of the outstanding Obligations and the applicable redemption date. Upon the proper
amount of such investments being placed in escrow and so secured, such revenue pledge shall be
automatically fully defeased and released without any further action being necessary.
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Section 14, Contractual Nature of Assistance Agreement.

The provisions of this Assistance Agreement shall constitute a contract between the
Governmental Agency and the Issuer; and after the issuance of any of such Obligations, no
change, variation or alteration of any kind in the provisions of this Assistance Agreement, nor of
the Prior Bond Legislation, shall be made in any manner except as herein or therein provided
until such time as all of the Bonds authorized thereby and the interest thereon have been paid or
provided for in full, or as otherwise provided herein; provided that the Governing Body may
enact legislation for any other purpose not inconsistent with the terms of this Assistance
Agreement, and which shall not impair the security of the Issuer and/or for the purpose of curing
any ambiguity, or of curing, correcting or supplementing any defective or inconsistent provisions
contained herein or in any ordinance or other proceedings pertaining hereto,

Section 15. Appointment and Duties of Trustee.

The Trustee is hereby designated as the bond registrar and paying agent with respect to
the Obligations.

Its duties as Trustee shall be as follows:
(8)  Tao register all of the Obligations in the names of the Issuer;

(b) To candel and destroy (or remit to the Governmental Agency for destruction, if so
requested by the Governmental Agency) all exchanged, matured, retired and redeemed
Obligations, and to maintain adequate records relevant thereto;

(¢)  To remit, but only to the extent that all required funds are made available to the
Trustee by the Governmental Agency, semiannual interest payments directly to the Issuer's
accounts for the Program;

(d)  To notify the Issuer of any Obligations to be redeemed and to redeem Obligations
prior to their stated maturity upon receiving sufficient funds; and

(¢)  To supply the Governmental Agency with a written accounting evidencing the
payment of interest on and principal of the Obligations within thirty (30) days following each
respective due date,

The Trustee shall be entitled to the advice of counsel and shall be protected for any acts
taken by it in good faith in reliance upon such advice. The Trustee shall not be liable for any
actions taken in good faith and believed by it to be within its discretion or the power conferred
upon it by this Assistance Agreement, or the responsibility for the consequences of any oversight
ot error in judgment, :

The Trustee may at any time resign from its duties set forth in this Assistance Agreement
by filing its resignation with the Governmental Agency Clerk and notifying the Issuer.
Thereupon, the Issuer shall notify the Governmental Agency of a successor Trustee which shall
be an incorporated bank or trust company authorized to transact business in the United States of
America, Notwithstanding the foregoing, in the event of the resignation of the Trustee, provision
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shall be made ‘for the orderly transition of the books, records and accounts relating to the
Obligations to the successor Trustee in order that there will be no delinquencies in the payment
of interest or principal due on the Obligations.

.Section 16.  Provisions in Conflict Repealed,

All ordinances, resolutions and orders, or parts thereof, in conflict herewith are, to the
extent of such conflict, hereby repealed; and it is hereby specifically ordered and provided that
any proceedings heretofore taken for the issuance of other bonds payable or secured in any
manner by all or any part of the income and revenues of the System, or any part thereof, and
which have not heretofore been issued and delivered, are hereby revoked and rescmded and
none of such other bonds shall be issued and delivered,

Section 17, Covenant of Governmental Agency to Take All Action Necessary to
Assure Conipliance with the Internal Revenue Code of 1986.

In order to assure purchasers of the Obligations that interest thereon will continue to be
exempt from federal and Kentucky income taxation (subject to certain exceptions set out below),
the Governmental Agency covenants to and with the Issuer that (1) the Governmental Agency
will take all actions necessary to comply with the provisions of the Code, (2) the Governmental
Agency will take no actions which will violate any of the provisions of the Code, or would cause
the Obligations to become "private activity bonds" within the meaning of the Code, (3) none of
the proceeds of the Obligations will be used for any purpose which would cause the interest on
the Obligations to become subject to federal income taxation, and the Governmental Agency will
comply with any and all requirements as to rebate (and reports with reference thereto) to the
United States of America of certain investment earnings on the proceeds of the Obligations,

The Governmental Agency reserves the right to amend this Assistance Agreement but
only with the consent of the Issuer (i) to whatever extent shall, in the opinion of Bond Counsel,
be deemed necessary to assure that interest on the Obligations shall be exempt from federal
- income taxation, and (ii) to whatever extent shall be permissible (without jeopardizing such tax.
exemption or the security of such owners) to eliminate or reduce any restrictions concerning the
investment of the proceeds of these Obligations, or the application of such proceeds or of the
revenues of the System. The purchasers of these Obligations are deemed to have relied fully
upon these covenants and undertakings on the part of the Governmental Agency as part of the
consideration for the purchase of the Obligations. To the extent that the Governmental Agency
obtains an opinion of nationally recognized bond counsel to the effect that non-compliance with
any of the covenants contained in this Assistance Agreement or referred to in this Assistance
Agreement wauld not subject interest on the Obligations to federal income taxes or Kentucky
income taxes, the Governmental Agency shall not be required to comply with such covenants or
requirements,

This Assistance Agreement is enacted in contemplation that Bond Counsel will render an
opinjon as to exemption of principal of the Obligations from Kentucky ad valorem taxation and
as to exemption of interest on the Obligations from federal and Kentucky income taxation, based
on the assumption by Bond Counse! that the Governmental Agency complies with covenants
made by the Governmental Agency with respect to compliance with the provisions of the Code,
and based on the assumption of compliance by the Governmental Agency with requirements as

19



to any required rebate (and reports with reference thereto) to the United States of America of
certain investment earnings on the proceeds of the Obligations. The Governmental Agency has
been advised that based on the foregoing assumptions of compliance, Bond Counsel is of the
opinion that the Obligations are not "arbitrage bonds" within the meaning of Section 148 of the
Code.

Section 18. Insurance,

(a)  Fire and Extended Coverage. If and to the extent that the System includes
structures above ground level, the Governmental Agency shall, upon receipt of the proceeds of
the sale of the Obligations, if such insurance is not already in force, procure fire and extended
coverage insurance on the insurable portion of all of the facilities of the System, of a kind and in
such amounts as would ordinarily be carried by private companies or public bodies engaged in
operating a similar utility.

The foregoing fire and extended coverage insurance shall be maintained so long as any of
the Obligations are outstanding and shall be in amounts sufficient to provide for not less than full
recovery whenever a loss from perils insured against does not exceed eighty percent (80%) of the
full insurable value of the damaged facility.

In the event of any damage to or destruction of any part of the System the Governmental
Agency shall promptly arrange for the application of the insurance proceeds for the repair or
reconstruction of the damaged or destroyed portion thereof,

(b)  Liability Insurance on Facilities, So long as any of the Obligations are
outstanding, the Governmental Agency shall, procure and maintain, public liability insurance
relating to the operation of the facilities of the System, with limits of not less than $200,000 for
one person and $1,000,000 for more than one person involved in one accident, to protect the
Governmental Agency from claims for bodily injury and/or death; and not less than $200,000
from claims for damage to property of others which may arise from the Governmental Agency's
operations of the System and any other facilities constituting a portion of the System.

(c) Vehicle Liability Insurance. If and to the extent that the Governmental Agency
owns or operates vehicles in the operation of the System, upon receipt of the proceeds of the
Obligations, the Governmental Agency shall, if such insurance is not already in force, procure
and maintain, so long as any of the Obligations are outstanding, vehicular public liability
insurance with limits of not less than $200,000 for one person and $1,000,000 for more then one
person involved in one accident, to protect the Governmental Agency from claims for bodily
injury and/or death, and not less than $200,000 against claims for damage.to property of others
which may arise from the operation of such vehicles by the Governmental Agency.

Section 19,  Event of Default; Remedies.

The following items shall constitute an "Event of Default" on the part of the
Governmental Agency:

(@)  The failure to pay principal on the Obligations when due and payable, either at
maturity or by proceedings for redemption;
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(b)  The failure to pay any mstallment of interest on the Obligations when the same
shall become due and payable;

(¢)  The failure of the Governmental Agency to fulfill any of its obligations pursuant
to this Assistance Agreement and to cure any such failure within 30 days after receipt of written
notice of such failure; and/or

(d)  The failure to promptly repair, replace or reconstruct essential facilities of the
System after any major damage and/or destruction thereof.

Upon the occurrence of an Event of Default, the Issuer or the Trustee on its behalf, as
owner of the Obligations, may enforce and compel the performance of all duties and obligations
of the Governmental Agency as set forth herein, Upon the occurrence of an Event of Default,
then, upon the filing of suit by the Trustee or the Issuer, any court having jurisdiction of the
action may appoint a receiver to administer the System on behalf of the Governmental Agency,

with power to charge and collect rates sufficient to provide for the payment of the principal of

and interest on the Obligations, and for the payment of operation and maintenance expenses of
the System, and to provide and apply the income and revenues in conformity with this Assistance
Agreement and with the laws of the Commonwealth of Kentucky,

In addition to and apart from the foregoing, upon the occurrence of an Event of Default,
the owner of any of the Obhgatxons may require the Governmental Agency by demand, cowrt
order, injunction, or otherwise, to raise all applicable rates charged for services of the System a
reasonable amount, consistent with the requirements of this Assistance Agreement.

Section 20.  Annual Reports,

The Governmental Agency hereby agrees to provide or cause to be provided to the Issuer
and the Compliance Group audited financial statements prepared in accordance with generally
accepted accounting principles (commencing with the fiscal year ended December 31, 2013) and
such other financial information and/or operating data as requested by the Issuer or the
Compliance Group. '

The annual financial information and operating data, including audited financial
statements, will be made available on or before 180 days after the end of each fiscal year.

Section 21. " Supplemental Assistance Agreement.

The Governmental Agency may, but only with the consent of the Issuer, execute one or
more supplemental Assistance Agreements as shall not be inconsistent with the terms and
provisions hereof for any one or more of the following purposes:

(a)  to cure any ambiguity or formal defect or omission in this Assistance Agreetment;

(b)  to subject to the lien and pledge of this Assistance Agreement additional
revenues, propetties, or collateral which may legally be subjected;
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(©) to add to the conditions, limitations and restrictions on the issnance of bonds,
other conditions, limitations and restrictions thereafter to be observed;

_(d) to add to the covenants and agreements of the Governmental Agency in this
Assistance Agreement, other covenants and agreements thereafter to be incurred by the
Governmental Agency or to surrender any right or power herein reserved to or conferred upon
the Governmental Agency;

(e) toeffect the issuance of additional Parity Bonds; and/or
(f)  to modify the terms and conditions of this Assistance Agreement at the request of
the Issuer in order to assist the Issuer in operating the Program or to maintain any rating the

Issuer may have on its Program obligations,

Section 22, No Remedy Exclusive.

No remedy herein conferred upon or reserved to the Issuer is intended to be exclusive,

and every such remedy will be cumulative and will be in addition to every other remedy given
hereunder and every remedy now or hereafter existing at law or in equity. No delay or omission
to exercise any right or power accruing upon any default will impair any such right or power and
any such right and power may be exercised from time to time and as often as may be deemed
expedient.

Section 23. Waivers,

In the event that any agreement contained herein should be breached by either party and
thereafter waived by the other party, such waiver will be limited to the particular breach so
waived and will not be deemed to walve any other breach hereunder.

Section 24,  Agreement to Pay Attorneys' Fees and Expenses.

In the event that either party hereto shall become in default under any of the provisions
hereof and the non-defaulting party employs attorneys or incurs other expenses for the
enforcement of performance or observance of any obligation or agreement on the part of the
defaulting party herein contained, the defaulting party agrees that it will pay on demand therefore
to the non-defaulting party the fees of such attorneys and such other expenses so incurred by the
non-defaulting party.

Section 25.  Signatures of Officers.

If any of the officers whose signatures or facsimile signatures appear on this Assistance
Agreement or any other document evidencing the Obligations cease to be such officers before
delivery of the Obligations, such signatures shall nevertheless be valid for all purposes the same
as if such officers had remained in office until delivery, as provided by KRS 58.040 and KRS
61.390.

Section 26.  Severability Clause,

If any section, paragraph, clause or provision of this Assistance Agreement shall be held
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invalid, the invalidity of such section, paragraph, clause or provision shall not affect any of the
remaining provisions of this Assistance Agreement,

[Signature page follows]
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IN WITNESS WHEREOQF, the Kentucky Rural Water Finance Corporation has caused
this Assistance Apreement to be signed in its name by its President and attested by its
Secretary/Treasurer and the Pendleton County Water District has caused this Assistance

Agreement to be signed in corporate name and by its officers thereunder duly authorized, all as
of the day and year first above written,

KENTUCKY RURAL WATER FINANCE

CORPORATION
—
Bx&j& / 0»—"
President
Attest:
By
Secretary/Treasurer
PENDLETON COUNTY WATER
DISTRICT .
By
Chairman
Altest:
By
Secretary
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IN WITNESS WHEREQCF, the Kentucky Rural Water Finance Corporation has caused
this Assistance Agreement to be signed in its name by its President and attested by its
Sccretary/Treasurer and the Pendleton County Water District has caused this Assistance
Agreement to be sighed in corporate name and by its officers thereunder duly authorized, all as
of the day and year first above written.

KENTUCKY RURAL WATER FINANCE

CORPORATION
By
President
Attest:
By / .
ecretary/Treasurer
PENDLETON COUNTY WATER
DISTRICT
By
Chairman

Attest

Secretary
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IN WITNESS WHERECQF, the Kentucky Rural Water Finance Corporation has caused
this Assistance Agreement to be signed in its name by its President and attested by its
Secretary/Treasurer and the Pendleton County Water District has caused this Assistance
Agreement to be signed in corporate name and by its officers thereunder duly authorized, all as
of the day and year first above written,

KENTUCKY RURAL WATER FINANCE

CORPORATION
By
President
Attest:
By
Secretary/Treasurer
PENDLETON COUNTY WATER
DISTRICT
by KM Pl )
Cha;rﬁ
Attest:
By /.,C/

Secxctary
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EXHIBIT A

- Debt Service Schedule



KRWEFC Flexibls Term Program Serles 2015 8
Sinking Fund Payment Schedule

Borrower: Pendleton County Water District
Closing Date: 02/19/15

Total Manthly
Monthly Monthly Sinking Fund
Princlpal Interest Payments
4/15-7/1S - .3,500.00 R 4,282,03 7,782,03
B/15-1/16 3,500.00 3,171.88 6,671.88
2/16-7/16 2,916.67 3,106.25 6,022.92
B8/16-1/17 2,916.67 3,106,25 6,022.92
YL-17 2,916.67 3,040.63 5,957.29
8/17-1/18 2,916.67 3,040.63 5,957.29
2/18-7/18 3,333.33 2,975.00 6,308.33
8/18-1/19 3,333.33 ) 2,975,00 §,308.33
2/19-7/19 3,333.33 2,900,00 6,233.33
8/19-1-20 3,333.33 2,900.00 §,233.33
2{20-7{20 3,333.33 ! 2,825.00 6,158.33
8/20-1/21 333333 - 2,825,00 6,158,233
221-7{21 3,333.33 2,750,00 6,083,33
8/21-1/22 3,333.33 2,750,00 6,083.33
2[22-7/22 3,750,00 2,641,67 6,391,67
8/22-1/23 3,750.00 2,641,67 6,391.67
2/23-2/23 3,750,00 2,519.79 6,269.79
8/23-1/24 3,750.00 2,519,79 6,269.79
2/24-7/24 3,750,00 2,397.92 §,147.92
8/24-1/25 3,750,00 2,397.92 6,147.92
2/25-7(25 3,750.00 2,276.04 6,026.04
8/25-1/26 3,750.00 2,276,04 6,026.04
2/26-2/26 4,166.67 2,154,17 6,320.83
8/26-1/27 4,166.67 2,154,147 §,320,83
2/27-7/27 4,166.67 2,018.75 6,185.42
8/27-1/28 . 4,166,67 2,018.75 6,185.42
2{28-7/28 4,583.33 1,883,33 6,466,67
B/28-1/2% 4,583,33 1,883.33 6,466.67
2/29-7/29 4,583,33 1,734,38 6,317.71
8/29-1/30 4,583.33 1,734,38 6,317.7¢
2/30-7/30 5,000,600 1,585,42 6,585.42
8/30-2/31 5,000,00 1,565.42 6,585.42
2/31-7/31 §,000.00 1,422.92 §,422,92
8/31-1/32 5,000.00 1,422,92 6,422.92
232-7/32 5,416.67 1,260.42 6,672.08
* B8/32-1/33 5416.67 1,260.42 6,677.08
2/33-7{33 5,416.67 1,077.61 6,494.27
B/33-1/34 5416,67 1,077.61 6,494.27
2/34-7/34 5,833.33 894,79 6,728,13
8/34-1/35 5,833,33 894,73 6,728,13
2/35-7/35 5,833.33 690,63 6,523.96
8/35-1/36 5,833.33 690,63 6,523,96
2/36-7/36 £,250,00 486.46 6,736.46
8/36-1/37 6,250.00 486,46 5,736.46
2[37-2437 1,666.67 26771 1,934,238
8/37-1/38 1,666.67 26771 1,934,38
2/38-7/38 1,666.67 209,38 1,876.04
8/38-1/39 1,666,67 209,38 1,876.04
2{39-7/39 2,083,33 151,04 2,234.38
8/39-1/40 2,083,33 151,04 2,234,38
2/40-7/40 2,083.33 75,52 2,158.86
8/40-1/44 2,083,33 75,52 2,158.86
1,210,000.00 556,296,90 1,766,296.90
= a1




RESOLUTION

RESOLUTION OF THE PENDLETON COUNTY WATER
DISTRICT APPROVING AND AUTHORIZING AN
ASSISTANCE AGREEMENT WITH THE KENTUCKY
RURAL WATER FINANCE CORPORATION FOR THE
PURPOSE OF REFINANCING CERTAIN OBLIGATIONS
OF THE DISTRICT.

WHEREAS, the Board of Commissioners ("Governing Authority") of the Pendleton
County Water District (the "District") previously issued the following outstanding bonds to make
improvements and extensions to the District's waterworks system (the "System"):

1. Pendleton County Water District Waterworks Revemme Bonds, Series 1997, dated
March 25, 1998, in the original authorized principal amount of $747,000.

" 2. Pendleton County Water District Waterworks Revenue Bonds, Series 2004, dated
January 28, 2005, in the original authorized principal amount of $§596,000,

(The above-referenced bonds are hereinafter collectively referred to as the "Prior
Bonds")

WHEREAS the Governing Authority has determmed that it is in the public interest to
refinance and currently refund the Prior Bonds to obtain debt service savings for the District; and

WHEREAS, the District desires the Kentucky Rural Water Finance Corporation (the
"Corporation") to act as its agency and instrumentality for the purpose of providing monies to
refinance and currently refund the outstandmg Prior Bonds and has made an application to the

Corporation therefore; and

WHEREAS, in order to obtain such monies, the District is required to enter into an
Assistance Agreement with the Corporation;

NOW, THEREFORE, BE IT RESOLVED by the Goveniing Authority of the
Pendleton County Water District as follows:

1 Authorization of Assistance Agreement and the Obhgatmns Thereunder, For
the purpose of paying the costs, not otherwise provided, to refinance the Prior Bonds, the District
hereby authorizes and approves the issuance of its obligations pursuant to the Assistance
Agreement in the aggregate principal amount of $1,210,000 (subject to adjustment plus or minus
ten percent (10%)) (which aggregate principal amount may be adjusted downward in the event
that the Chairman determines it is in the District's best interest to not refund one or more of the
Prior Bonds) [the "Obligations"], which amount as adjusted shall be the maximum amount of
such Obligations to be outstanding at any one time under the Assistance Agreement, issued as
fully registered Obligations, in said maturities and terms as more fully provided for in the
Assistance Agreement, The Obligations shall bear interest at such rates and shall be payable in




such amounts and at such times as specified in the Assistance Agreement, all as agreed upon by
the District and the Corporation.

2. Approval and Authorization of Execution of Assistance Agreement. The
Assistance Agreement by and between the District and the Corporation in such form as may be
approved by the Chairman, is hereby approved, subject to such minor changes changes of dates,
insertions or omissions as may be approved by the Chairman, such approval to be concluswely
evidenced by the execution of said Assistance Agreement, in order to effectuate the purposes of
this Resolution; and the Chairman, or any other officer of the District, is hereby authorized to
execute and acknowledge same for and on behalf of the District; and the Secretary is authorized
to attest same and to affix thereto the corporate sedl of the District. The Assistance Agreement is
hereby ordered to be filed in the office of the Secretary with this Resolution in the official

records of the District.

3. Disbursement of Proceeds of Obligations. The District's officers, employees
and agents are authorized to carry out the procedures specified in the Assistance Agreement for
the refinancing and current refunding of the Prior Bonds and for the payment from time to time
of the costs and related expenses associated therewith,

.4 Revenues of the System. The revenues of the System are determined to be
sufficient to pay the principal of and interest on the Obligations, as the same become due and
payable; and said revenues, pursuant to the terms of the Assistance Agreement, are hereby
pledged to secure all such payments, and in addition, for such other purposes as are more fully
specified in the Assistance Agreement.

5. © Chairman and Other District Officials to Take Any Other Necessary Action.
Pursuant to the Constitution and Laws of the Commmonwealth of Kentucky, the Chairman,
Treasurer, Secretary and all other appropriate officials of the District are hereby authorized and
directed to file any and all applications necessary to obtain approval of the issuance of the
Obligations from the Kentucky Public Service Commission and to take any and all further action
and to execute and deliver all other documents as may be reasonably necessary to effect the
issuance and delivery of the Obligations and the Assistance Agreement.

6. ~ Severability Clause. If any section, paragraph, clause or provision of this
Resolution shall be ruled by any court of competent jurisdiction to be invalid, the invalidity of
such section, paragraph, clause or provision shall not affect any of the remaining provisions

hereof.

7. Captions of Clauses. The captions of this Resolution are for convenience only
and are not to be construed as part of this Resolution nor as defining or limiting in any way the
scope or intent of the provisions hereof.

8. Provisions in Conflict Repealed, All resolutions and orders, or parts thereof, in
conflict with the provisions of this Resolution, are, to the extent of such conflict, hereby

repealed.




0. Effective Date of Resolution. This Resolution shall take effect from and after its
adoption and approval.

Adopted on December 19, 2014,

PENDLETON COUNTY WATER
DISTRICT
Byry

Attest: /

By M // I e

Secretary :
CERTIFICATE

I, the undersigned, hereby certify that I am the duly qualified and acting Secretary of the
District; that the foregoing is a full, true and correct copy of a Resolution adopted by the
Governing Authority of the District at a meeting duly held on December 19, 2014; that said
official action appears as a matter of public record in the official records or Journal of the
Governing Authority; that said meeting was held in accordance with all applicable requirements
of Kentucky law, including KRS 61.810, 61.815, 61,820 and 61.823; that a quorum was present
at said meeting; that said official action has not been modified, amended, revoked or repealed
and is now in full force and effect.

IN TESTIMONY WHEREOQOF, witness my signature this December 19, 2014,

A . —

Secretary




Statement of Disclosure of
Related Party Transactions — ARF Form 3




ARF FORM-3 (November 2013)

TE OF DISCLO
RELATED PARTY TRANSACTIONS .

| swear or afflrm to the best of my knowledge and belief the informatlon set forth below
represents all present transactions and those transactlons occurring within the past twenty-four (24)
months between PENDLETON COUNTY WATER DISTRICT (“Utility") and related
parties that exceed $25.00 in value. For the purpose of this statement, “related party transactions”
include, all transactions and payments in excess of $25.00, except regular salary, wages and benefits,
made directly to or on behalf of: 1) the Utility's current or former employees; 2) current or former
members of the Utility's board of commissloners or board of directors; 3) persons who have a 10
percent or greater ownership interest in the Utility; 4) family members* of any current Utllity
employee, director, commissioner or person with a 10 percent or greater ownership Interest in the
Utllity or 5) a business enterprise In which any cwrent or former Utility employee, director,
commissloner or person with a 10 percent or greater ownership interest in the Utility or a family
member of such person has an ownershlp Interest,

Name of Related Party Type of Service Provided Amount of
{Indlvidual or Business) By Related Party Compensatlon

\Q{\ Check this box if the Utility has no related party transactions,
D Check box If additional transactions are listed on the supplemental page.

D Check box if any employee of the Utility Is a family member of the Utllity's chief executlve offlcer, a Utility

commissloner, or any person with a 10 percent or greater ownership Interest In the Utllity. The name of each
employee and the official to whom they are related and the nature of the relationshlip are listad on the
supplemental page entitled "Employees Related to Utllity Officlals.”

Q\d@ L\’%m% Q&Ld\m

(Print Name) {Signed) .

JV\DJ\QQQ_(-

(Position/Office) \Y

* “Family Member" means any person who Is the spouse, parent, sibling, child, mather-In-law, father-
In-law, son-In-law, daughter-n-law, grandparent, or grandchild of any current Utllity employee, director,
commissioner or person with a 10 percent or greater ownership Interest In the Utllity; or Is a dependent for tax
purposes of any Utllity employee, director, commissioner or person with a 10 percent or greater ownership
Interest {n the Utility or his or her spouse; or who is a member of the household of any Utility employee,
director, commissloner or person with a 10 percent or greater ownershlp interest In the Utility, :

page {_ of &




ARE FORM-3 (November 2013)

COMMONWEALTH OF KENTUCKY

COUNTY OF P\O V\éL\\L\G a

Subscribed and sworn to before me by \)\A C,\Sl.u L \ K‘\ W Cn
o (Name) v
thls__\ﬂ,_day of Q«: wu au 3&; , 20491
Kot  Wond

NOTARY PUBLIC
State-at-Large

7,
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ARF FORM-3 iNovember 201 3)

STATEMENT OF DISCLOSURE OF
RELATED PARTY TRANSACTIONS

| swear or affirm to the best of my knowledge and belief the information set forth below
represents all present transactions and those transactions occurring within the past twenty-four (24)
months between - PENDLETON COUNTY WATER DISTRICT {("Utility”) and related
- parties that exceed $25.00 in value. For the purpose of this statement, “related party transactions”
include, all transactions and payments in excess of $25.00, except regular salary, wages and benefits,
made directly to or on behalf of: 1) the Utility's current or former employees; 2) current or former
members of the Utility's board of commissioners or board of directors; 3) persons who have a 10
percent or greater ownership interest in the Utility; 4) family members* of any current Utility
employee, director, commissioner or person with a 10 percent or greater ownership interest in the
Utility or 5) a business enterprise in which any current or former Utility employee, director,
commissioner or person with a 10 percent or greater ownership interest in the Utility or a family
member of such person has an ownership interest,

Name of Related Party Type of Service Provided Amount of
(Individual or Business) . By Related Party Compensation’

Check this box if the Utility has no related party transactions.

D Check box if additional transactions are listed on the supplemental page.

D Check box if any employee of the Utility is a family member of the Utility's chief executive officer, a Utility
commissioner, or any person with a 10 percent or greater ownership interest in the Utility. The name of each
employee and the official to whom they are related and the nature of the relationship are listed on the
supplemental page entitled "Employees Related to Utility Officials.”

DI;ULD A. Boogo~r C /%KVVZ\

(Print Name) ned]

[/u'.* ANni_

(Position/Office}

* “Family Member” means any person who is the spouse, parent, sibling, child, mother-in-law, father-

. inlaw, son-in-law," daughter-in-law, grandparent, or grandchild of any current Utility employee, director,
commissioner or person with a 10 percent or greater ownership interest in the Utility; or is a dependent for tax

- purposes of any Utility employee, director, commissioner or person with a 10 percent or greater ownership
interest in the Utility or his or her spouse; or who is a member of the household of any Utility employee,
director, commissioner or person with a 10 percent or greater ownership interest in the Utility.

Rage [ of &
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ARF FORM-3 iNovembsi J013)

COMMONWEALTH OF KENTUCKY

COUNTY OF \A@n-’}o N

Subscribed and sworn to before me by DCN )‘d KBOC)Q('\

(Name)
this gﬁgdayof YBN& 2008

Q@}J

NOTARY PUBLIC
State-at-Large

g, (8)
lllﬂlLumn\\‘“

Page A of A



ARF FORM-3 INovember 201 3}

STATEMENT OF DISCLOSURE OF
RELATED PARTY TRANSACTIONS

I swear or affirm to the best of my knowledge and belief the information set forth below
represents all present transactions and those transactions occurring within the past twenty-four (24)
months between PENDLETON COUNTY WATER DISTRICT (“Utility") and related
parties that exceed $25.00 in value. For the purpose of this statement, “related party transactions”
include, all transactions and payments in excess of $25.00, except regular salary, wages and benefits,
made directly to or on behalf of: 1) the Utility's current or former employees; 2) current or former
members of the Utility's board of commissioners or board of directors; 3) persons who have a 10
percent or greater ownership interest in the Utility; 4) family members* of any current Utility
employee, director, commissioner or person with a 10 percent or greater ownership interést in the
Utility or 5) a business enterprise in which any current or former Utility employee, director,
commissioner or person-with a 10 percent or greater ownership interest in the Utility or a family
member of such person has an ownership interest.

Name of Related Party Type of Service Provided Amount of
(Individual or Business) By Related Party Compensation

Check this box if the Utility has no related party transactions.

l:l Check box if additional transactions are listed on the supplemental page.

D Check box if any employee of the Utility isa family member of the Utility's chief executive officer, a Utility

commissioner, or any person with a 10 percent or greater ownership interest in the Utility, The name of each
employee and the official to whom they are related and the nature of the relationship are listed on the
supplemental page entitled “Employees Related to Utility Officials.”

Joe Strause

(Print Name) <

Cdmm'!gi’o‘ﬂ e
{Position/Office) )

* “Family Member” means any person who is the spouse, parent, sibling, child, mother-in-law, father-
infaw, son-in-law,- daughter-in-law, grandparent, or grandchild of any current Utility employee, director,
commissioner or person with a 10 percent or greater ownership interest in the Utility; or is a dependent for tax
purposes of any Utility employee, director, commissioner or person with a 10 percent or greater ownership
interest in the Utility or his or her spouse; or who is a member of the household of any Utility employee,
director, commissioner or person with a 10 percent or greater ownership interest in the Utility.

Page [, of &



ARF FORRM-3 (Navembeal 201 3)

COMMONWEALTH OF KENTUCKY

-
COUNTY OF ( &/dm,«}dr/ (‘7\

. —
Subscribed and sworn to before me by \v)@rf \ %ﬂ/xﬁ@()

(Name) {}
this A8 wggyof ﬁa% ,20_/9.

4 /J:/ Ju— . .

) N Y] 436
NOFARY BUBLIC .

. State-at-Large ﬂ@?’}(,/}% . /LSL}O (//33 “/?
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ARF FORM-3 iNovember 201 3)

STATEMENT OF DISCLOSURE OF
RELATED PARTY TRANSACTIONS

-{'swear or affirm to the best of my knowledge and belief the information set forth below
represents all present transactions and those transactions occurring within the past twenty-four (24)
months between PENDLETON COUNTY WATER DISTRICT (“Utility”) and related
parties that exceed $25.00 In value. For the purpose of this statement, “related party transactions”
include, all transactions and payments in excess of $25.00, except regular salary, wages and benefits,
made directly to or on behalf of: 1) the Utility's current or former employees; 2) current or former
members of the Utility's board of commissioners or board of directors; 3) persons who have a 10
percent or greater ownership interest in the Utility; 4) family members* of any current Utility
employee, director, commissioner or person with a 10 percent or greater ownership interest in the
Utility or 5) a business enterprise in which any current or former Utility employee, director,
commissionier or person with a 10 percent or greater ownership interest in the Utility or a family
member of stich person has an ownership interest.

Name of Related Party - Type of Service Provided Amount of
(Individual or Business) By Related Party Compensation -

Check this box if the Utility has no related party transactions.

D Check box if additional transactions are listed on the supplemental page.

|:| Check box if any employee of the Utility is a family member of the Utility's chief executive officer, a Utility

commissioner, or any person with a 10 percent or greater ownership Interest in the Utility, The name of each
employee and the official to whom they are related and the nature of the refationship are listed on the

supplemental page entitled “Employees Related to Utility Officials.”
RWKVAJ$MS , //géz;/ 5522;:::;/
[ .

{Print Name) {Signed)

Scafeéﬁﬁy

(Position/Office)

* “Family Member” means any person who is the spouse, parent, sibling, child, mother-in-law, father-
infaw, son-in-law,  daughter-in-law, grandparent, or grandchild of any current Utility employee, director,
commissloner or person with a 10 percent or greater ownership interest in the Utility; or is a dependent for tax
purposes of any Utility employee, director, commissioner or person with a 10 percent or greater ownership
interest in the Utility or his or her spouse; or who is a member of the household of any Utility employee,
director, commissioner or person with a 10 percent or greater ownership interest in the Utility.
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COMMONWEALTH OF KENTUCKY

: A
COUNTYOF _ “pad b, Ln /

‘-I-
e

&

Subscribed and sworn to before me by

L4 QA

this A8 day of [ZLA:;/MJC

AL (Name)
20/7 .

Pohowe A Ftitt )

KOTARY PUBLIC
State-at-Large

Barbara LaFollette Brown
Notary Public-State at Large .
KENTUCKY-Notary ID #619535
My Commission Expires March 28, 2023
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ARF FORM-3 (November 701 3)

STATEMENT OF DISCLOSURE OF
RELATED PARTY TRANSACTIONS

1.swear or affirm to the best of my knowledge and belief the information set forth below
represents all present transactions and those transactions occurring within the past twenty-four (24)
months between - PENDLETON COUNTY WATER DISTRICT {("Utility") and related
parties that exceed $25.00 in value. For the purpose of this statement, “related party transactions”
include, all transactions and payments in excess of $25.00, except regular salary, wages and benefits,
made directly to or on behalf of: 1) the Utility's current or former employees; 2) current or former
members of the Utility's board of commissioners or board of directors; 3) persons who have a 10
percent or greater ownership interest in the Utility; 4) family members* of any current Utility
employee, director, commissioner or person with a 10 percent or greater ownership interest in the
Utility or 5) a business enterprise in which any current or former Utility employee, director,
commissioner or person with a 10 percent or greater ownership interest in the Utility or a family
member of such person has an ownership interest.

Name of Related Party Type of Service Provided Amount of
(Individual or Business) By Related Party Compensation

Check this box if the Utility has no related party transactions.

D Check box if additional transactions are listed on the supplemental page.

D - Check box if any employee of the Utility is a family member of the Utility's chief executive officer, a Utility

commissioner, or any person with a 10 percent or greater ownership interest in the Utility. The name of each
employee and the official to whom they are related and the nature of the relationship are listed on the
supplemental page entitled “Employees Related to Utility Officials.”

Zl’l—eww. Maaﬁe %ML %LL

(Print Name) (Staned) ”
_@&ﬂev‘w &m, Watel @mm'sf:awce
(Position/Office)

* “Family Member” means any person who is the spouse, parent, sibling, child, mother-in-law, father-
inaw, son-in-law,- daughter-in-law,- grandparent, or grandchild of any current Utility employee, director,
commissloner or person with a 10 percent or greater ownership interest in the Utility; or is a dependent for tax
purposes of any Utility employee, director, commissioner or person with a 10 percent or greater ownership
interest in the Utility or his or her spouse; or who is a member of the household of any Utility employee,
director, commissioner or person with a 10 percent or greater ownership interest in the Utility.
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ARF FORM-3 INovembsl 2013)

COMMONWEALTH OF KENTUCKY

coontvor Yendledon

Subscribed and sworn to before me by ’%‘f@n* MODWZ,
(Name)

this 28 day of A’MC’QMA'&’ ,20 ‘C} .
Chviahra M Mgy #577¥943

NOTARY PUBLIC I
State-at-Large E x’k” Sl2z |2°2"
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ARF FORM-3 iNovembear 701 3}

STATEMENT OF DISCLOSURE OF
RELATED PARTY TRANSACTIONS

| swear or affirm to the best of my knowledge and belief the information set forth below
represents all present transactions and those transactions occurring within the past twenty-four (24)
months between PENDLETON COUNTY WATER DISTRICT ("Utility”) and related
parties that exceed $25.00 in value. For the purpose of this statement, “related party transactions”
include, all transactions and payments in excess of $25.00, except regular salary, wages and benefits,
made directly to or on behalf of: 1) the Utility's current or former employees; 2) current or former
members of the Utility's board of commissioners or board of directors; 3) persons who have a 10
percent or greater ownership interest in the Utility; 4) family members* of any current Utility
employee, director, commissioner or person with a 10 percent or greater ownership interest in the
Utility or 5) a business enterprise in which any current or former Utility employee, director,
commissioner or person with a 10 percent or greater ownership interest in the Utility or a family
member of such person has an ownership interest.

Name of Related Party Type of Service Provided Amount of
(Individual or Business) By Related Party Compensation

Check this box if the Utility has no related party transactions.

D Check box if additional transactions are listed on the supplemental page.

D Check box if any employee of the Utility is a family member of the Utility's chief executive officer, a Utility

commissioner, or any person with a 10 percent or greater ownership interest in the Utility. The name of each
employee and the official to whom they are related and the nature of the relationship are listed on the
supplemental page entitled “Employees Related to Utility Officials.”

L . FRulKver, ou ¥R F ks . (.

{Print Name) {Signed) A4

%ﬂ-l'ﬁmlq

(Position/Office) .

* *Family Member” means any person who is the spouse, parent, sibling, child, mother-in-law, father-
inlaw, son-in-law, daughter-in-law, grandparent, or grandchild of any current Utility employee, director,
commissioner or person with a 10 percent or greater ownetship interest in the Utility; or is a dependent for tax
purposes of any Utility employee, director, commissioner or person with a 10 percent or greater ownership
interest in the Utility or his or her spouse; or who is a member of the household of any Utility employee,
director, commissioner or person with a 10 percent or greater ownership interest in the Utility.
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ABF FORM-3 iNovembet 2013)
COMMONWEALTH OF KENTUCKY

COUNTY OF ")%mm

Subscribed and sworn to before me by C. @ Fa,u [ l—{h(/\"- j ™ -

(Name)
this _Qg_day of_QM%A—Aj‘ , 20 19.
H/V\/F\/‘ /L/} 5‘—\0«'\»\

NOTARY PUB U Q / .
State-at-Larg - (F-A0M
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