L. Allyson Honaker
allyson@gosssamfordlaw.com
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March 29, 2019

ATTORNEYS ATLAW | PLLC
MAR 2 9 2013

PUBLIC SERVICE
MV

Via Hand Delivery COMMISSION

Gwen R. Pinson, Executive Director
Kentucky Public Service Commission
P.O. Box 615

211 Sower Boulevard

Frankfort, KY 40602

Re:  In the Matter of: The Application of Citipower, LLC for a Rate Adjustment
Pursuant to 807 KAR 5:076, Approval for a Certificate of Public Convenience and
Necessity to Purchase Pipeline and Approval of Financing — Case No. 2019-00109

Dear Ms. Pinson:
Please find enclosed and accept for filing an original and ten copies of Citipower, LLC’s
Application, Motion for Deviation and Motion for Confidential Treatment in the above-styled

case.

Thank you for your assistance with this matter, and please do not hesitate to contact me
with any questions or concerns.

@ctfu]ly submitted,
' /LQ]\/\
N \ Ubgb

)

Allyson Honaker

Enclosures

2365 Harrodsburg Road, Suite B-325 | Lexington, Kentucky 40504



RECEIVED

COMMONWEALTH OF KENTUCKY MAR 2 9 2019
| PUBLIC
BEFORE THE PUBLIC SERVICE COMMISSION COMMJSS%%;SE

IN THE MATTER OF:

THE APPLICATION OF CITIPOWER, LLC )

FOR A RATE ADJUSTMENT FOR SMALL )

UTILITIES PURSUANT TO 807 KAR 5:076, )

APPROVAL FOR A CERTIFICATE OF PUBLIC ) CASE NO.
CONVENIENCE AND NECESSITY TO | ) 2019-_00109
PURCHASE PIPELINE AND OTHER RELATED )

ASSETS AND APPROVAL OF FINANCING )

MOTION FOR CONFIDENTIAL TREATMENT

Comes now Citipwer, LLC (“Citipower”), by. counsel, pursuant to KRS 61.878, 807 KAR
5:001, Section 13 and other applicable law, and for its Motion requesting that the Kentucky Public
Service Commission (“Commission”) afford confidential treatment to certain portions of
Citipower’s Application and related exhibits filed in the above-captioned proceeding, respectfully
states as follows:

1. Contemporaneously with this Motibn, Citipower has filed an Application
requesting an Order from the Commission approving a rate increase, granting a Certificate of
Public Convenience and Necessity (“CPCN”) and e{;pproving financing. Citipower intends to
acquire the pipeline and related assets in order to establish a more reliable source of natural gas
since it currently primarily relies on gas wells that continue to decrease in production.

2. As part of its Application, Citipower has a map showing the location of the existing
pipeline it proposes to acquire. Citpower has also pro‘lvided information provided to it by Champ

Oil, the current owner of the pipeline, regarding operation and maintenance (“O&M”) expenses



related to the pipeline and the other related assets. “This information was provided to Citipower
under a non-disclosure agreement (“NDA”). In addition to the map and O&M expenses, Citipower
is requesting that the Letter of Intent be granted confidential treatment in its entirety. These items
are referred to herein collectively as the “Confidential Information.”

3. KRS 61.878(1)(m)(i) protects “[p]uiblic records the diéclosure of which would
have a reasonable likelihood of threatening public safety by exposing a vulnerability in preventing
protecting against, mitigating, or responding to a teﬁéﬂst act....,” and specifically exempts from
public disclosure certain records pertaining to f)ublic utility critical systems. See KRS
61.878(1)(m)(1)(D).

4, KRS 61.878(1)(c)(1) protects “records confidentially disclosed to an agency or
required by an agency to be disclosed to it, generally recognized as confidential or proprietary,
which if openly disclosed would permit an unfair commercial advantage to competitors of the
entity that disclosed the records.” The Kentucky Supreme Court has stated, “information
concerning the inner workings of a corporation 'is ‘generally accepted as confidential or
proprietary’” Hoy v. Kentucky Industrial Revitalization Authority, 907 S.W.2d 766, 768 (Ky.
1995). The Confidential Information is critical to the effective execution of business decisions
and strategy. If disclosed, the Confidential Information would give competitors an unfair
commercial advantage and insights into Citipower’s business operations and financial strategies
that are otherwise publicly unavailable. Accordingly, the Confidential Information satisfies both
the statutory and common law standards for affording confidential treatment.

5. The Confidential Information includes identifications and depictions of certain
critical energy infrastructure necessary to transmit natural gas in the region. If disclosed in

conjunction with the remainder of Citipower’s Application, the Confidential Information could be



utilized to commit or further a criminal or terrorist act, disrupt critical public utility systems, and/or
intimidate or coerce the civilian population. Disclosure of the Confidential Information could also
result in the disruption of innumerable other infrastructure systems which relate to, or rely upon,
the safe and reliable provision of natural gas. Moreover, disclosure of the Confidential Information
could have a reasonable likelihood of threatening th&e public safety. Put plainly, maintaining the
confidentiality of the Confidential Information relating to critical energy infrastructure is necessary
to protect the interests of Citipower, its customers, and the region at large.

6. In addition, the Confidential Information includes sensitive information obtained
from a third-party pursuant to a non-disclosure agreement. The public disclosure of this
information could harm Champ Oil and provide ;its competitors with an unfair advantage.
Furthermore, the Confidential Information includes anticipated interest rates and proprietary loan
terms and conditions which are an integral part of th; requested approval. The public disclosure
of this information could arm prospective lenders, with whom Citipower may need to negotiate
with in the future, with information to allow such lénders an unfair commercial advantage over
Citipower.

7. The Confidential Information is proprietary information that is retained by
Citipower on a “need-to-know” basis and is not publié:ly available. The Confidential Information
is distributed within Citipower only to those employees who must have access for business reasons,
and is generally recognized as confidential and proprietary in the energy industry.

8. Citipower does not object to limited disclosure of the Confidential Information
described herein, pursuant to an acceptable confidentiality and nondisclosure agreement, to
intervenors with a legitimate interest in reviewing the same for the sole purpose of participating in

this case.



9. In accordance with the provisions of 807 KAR 5:001, Section 13(2), Citipower is
filing one (1) copy of the unredacted Application and exhibits separately under seal with the
Confidential Information highlighted or otherwise denoted. An original and ten (10) redacted
copies of the Application with exhibits have also been tendered to the Commission.

10.  In accordance with the provisions of 807 KAR 5:001, Section 13(2), Citipower
respectfully requests that the map be withheld from public disclosure indefinitely. The additional
Confidential Information, Citipower requests that it be withheld from public disclosure for a period
of ten years.

1. If, and to the extent, the Confidential Information becomes publicly available or
otherwise no longer warrants confidential treatment., Citipower will notify the Commission and
have its confidential status removed, pursuant to 807 KAR 5:001 Section 13(10).

WHEREFORE, on the basis of the foregoing, Citipower respectfully requests that the
Commission classify and protect as confidential the specific Confidential Information described
herein for time periods described above.

This 29" day of March, 2019.

Regpectfully submitted,

Wyl
David S. SamfordU

L. Allyson Honaker

GOSS SAMFORD, PLLC

2365 Harrodsburg Road, Suite B-325
Lexington, KY 40504

(859) 368-7740

david@gosssamfordlaw.com
allyson@gosssamfordlaw.com

Counsel for Citipower, LLC



CERTIFICATE OF SERVICE

This is to certify that a true and correct copy of the foregoing has been served, by delivering
same to the custody and care of the U.S. Postal Service, postage pre-paid, this 29" day of March,
2019, addressed to the following:

Rebecca Goodman

Kent Chandler

Office of Rate Intervention
Office of Attorney General
700 Capitol Avenue

Suite 118

Frankfort, KY 40601-3449 \

C&Itnse) for C itipowe@ LLC




RECEIVEL

COMMONWEALTH OF KENTUCKY MAR 2 9 2019
BEFORE THE PUBLIC SERVICE COMMISSION PUBLIC SERVICE
COMMISSION

IN THE MATTER OF:

THE APPLICATION OF CITIPOWER, ELLC )
FOR A RATE ADJUSTMENT FOR SMALL )
UTILITIES PURSUANT TO 807 KAR 55076, ) CASE NO.
APPROVAL FOR A CERTIFICATE OF ) 2019-_00109
PUBLIC CONVENIENCE AND NECES$ITY )

TO PURCHASE PIPELINE AND APPROVAL )

OF FINANCING )

1

VERIFIED APPLICATION

Now comes Citipower, LLC (“Citipower” or the “Company”), pursuant to KRS 278.020,
278.300, 807 KAR 5:001 Sections 14 and 15, 807 KAR 5:027, and other applicable law, and
hereby respectfully requests from the Kentucky Public Service Commission (“Commission™) an
Order: 1) issuing a Certificate of Public Convenience and Necessity (“CPCN”) approving a
pipeline acquisition; 2) approving financing; and 3) :_approving a rate adjustment. An Alternative
Rate Filing (“ARF”) Application and all requirea information is attached to this Verified
Application as Exhibit 1. In support of this Application, Citipower respectfully states as follows:

INTRODUCTION

1. Pursuant to 807 KAR 5:001, Section 14(2), Citipower is a Limited Liability
Company originally formed under the laws of Delaware on May 30, 1996. Citipower is registered
as a foreign limited liability in Kentucky, is in good standing, and is authorized to transact business

in Kentucky. Citipower is a public utility as that term is defined in KRS 278.01 0(3), and, therefore,



is subject to the Commission’s jurisdiction. Citipower is engaged in the business of furnishing
natural gas services to customers in McCreary County, Kentucky.

2. Citipower is a wholly owned subsidiary of CitiEnergy, LLC (“CitiEnergy”).
Citipower has filed for a rate adjustment for small utilities pursuant to 807 KAR 5:076. A
completed ARF Form 1 and all necessary attachments are included with this filing.

3. Citipower’s business address is 37 Courthouse Square, Whitley City, Kentucky
42653.

3. The electronic mail address for Citipower is aforsberg@citienergyllc.com

4. Copies of all orders, pleadings and other communications related to this proceeding
should be sent to:

David S.' Samford
L. Allyson Honaker
Goss Samford, PLLC
2365 Harrodsburg/ Road Suite B-325
Lexington, Kentucky 40504
david@gosssamfordlaw.com
allyson@gosssamfordlaw.com

5. Citipower does not file state or federal tax returns. Its parent company, CitiEnergy,
files tax returns which include all of CitiEnergy’s subsidiaries’ information as a whole.

6. Pursuant to 807 KAR 5:001 Section 18(2)(b) Citipower does not have any
outstanding debt, trust deeds or mortgages therefore no copies are attached to this filing. Also, no
amortization schedules are attached since there is no 'outstanding debt, trust deeds or mortgages.

7. Citipower’s depreciation schedule for all utility plant in service is attached to this

filing on a CD and is in excel format.

PROPOSED ACQUISITION

8. Citipower’s current gas supply is from gas wells in the area owned by Forexco, Inc.



Citipower has a backup supply agreement with Citi;zen’s Gas of Tennessee.

9. With the production of the gas wells decreasing, Citipower recognizes the need for
a more reliable source of natural gas to serve its customers.

10.  As described in the Letter of Intent which is attached as Exhibit 2, the natural gas
pipeline Citipower is requesting to purchase is a natural gas pipeline owned by Champ Oil Co.,
Inc. (“Champ Oil”). This pipeline would give Citipo:wer a pipeline connection to the Delta Natural
Gas, Inc. (“Delta”) system.

11.  Having the pipeline connected to Delta’s system would give Citipower’s customers
a more reliable source of gas than its current gas wells that have decreased production and will
most likely be less expensive than the price per Mcf if the backup source of gas has to be used to
acquire natural gas when the gas wells are not produ{cing enough to meet demand.

12.  With the gas wells’ production decreasing, Citipower needs to take steps to insure
its customers continue to have a reliable and reasonably priced source of natural gas supply.

13.  On February 1, 2019, Citipower and Champ Oil entered into a Letter of Intent
whereby Champ Oil agreed to sell and assign, and Citipower agreed to purchase and assume, the
pipeline described above and other related assets including but limited to the pipeline easements,
metering stations, compression equipment, maintenance tools, meter, etc., for the total
consideration of $1.5 million, subject to certain terms and conditions set forth in the Letter of
Intent.!

14. A description of the Champ Oil pipeline and related assets proposed to be acquired

from Champ Oil is attached to the Letter of Intent at Exhibit 2.

1 See Exhibit 2.



15. The Letter of Intent expires on December 31, 2019 and time is of the essence in
completing this transaction. For these reasons, Ci‘éipower respectfully requests the Commission
issue an Order on or before October 1, 2019, to allow for time to finalize the purchase prior to the

December 31, 2019 expiration date.

REQUEST TO ISSUE EVIDENCE OF INDEBTEDNESS

16.  Pursuant to 807 KAR 5:001 Section 12(2)(a)-(1) and 807 KAR 5:001 Section
18(2)(a), Citipower is filing the following information in Exhibit 3, which is incorporated herein

and made a part of this Application:

Exhibit # 3 Description 807 KAR 5:001
Page Section Reference

Financial Exhibit 12 (2)

1 Amount and kinds of stock authorized 12(2)(2)

1 Amount and kinds of stock issued and 12(2)(b)
outstanding

1 Terms of preference or preferred stock 12(2)(c)
Brief description of each mortigage on property 12(2)(d)

1 of Citipower

1 Amount of bonds authorized and issued and 12(2)(e)
related information

1 Notes outstanding and related information 122)(®)

1 Other indebtedness and related information 12(2)(g)

1 Dividend information 12(2)(h)

2-6 Detailed Income Statement and Balance Sheet 12(2)(1)



17.  Pursuant to 807 KAR 5:001 Section: 18(1)(b) a general description of Citipower’s
property, its field of operation and the original cdst and the cost to Citipower are contained in
Exhibit 4.

18.  Citipower has been in discussions with a financial institution regarding possible
financing for this acquisition. Citipower has obtained a letter of interest from this financial
institution. A copy of the letter is attached as Exhibit 6. Citipower is requesting confidential
treatment for the Letter of Interest and is filing a motion for confidential treatment simultaneously
with this Application.

REQUEST FOR CPCN

19.  Citipower is requesting a CPCN pursuant to KRS 278.020 to acquire the Champ
Oil pipeline described above.

20.  The information stated above shows the pipeline acquisition is required by public
convenience or necessity to allow Citipower to have‘; a more reliable and cost effective source of
natural Vgas supply now and in the future. The reasons for the Application are also set forth in
Exhibit 1, Attachment B.

21.  Inaccordance with 807 KAR 5:001 Section 15(2)(b), regarding the filing of
franchise agreements, Citipower states that it does nc;t have any franchises.

22. In accordance with 807 KAR 5:001 Section 15(2)(c), which requires the company to
provide a full description of the proposed location, route or routes, including a description of the
manner in which the facilities will be constructed anél Section 15(2)(d)(1) which requires maps to
suitable scale showing the location or route as well as the location to like facilities owned by
others, Citipower respectfully states that the Letter of Intent attached as Exhibit 2, has a map

attached to it as Exhibit A to show the required information. Citipower is requesting confidential



treatment for the map and is filing a motion for confidential treatment simultaneously with this
Application.

23. Pursuant to 807 KAR 5:001 Section 15(|2)(d)(2) specifications of the proposed
pipeline and other assets are attached to the Letter of Intent (Exhibit 2) as Exhibits A and B.

24.  In accordance with 807 KAR 5:001 Section 15(2)(e), Citipower states that it
intends to finance the acquisition with a loan, the terms of which are anticipated to reflect those
contained in Exhibit 6. The ARF portion of this Application shows the amounts needed to cover
the debt associated with this acquisition.

25.  Pursuant to 807 KAR 5:001 Section 15 (2)(f) a description of the operating and
maintenance expenses anticipated on the Champ Oil pipeline is attached as Exhibit 5. Dueto a
non-disclosure agreement, Citipower is requesting cbnﬁdential treatment for the actual operating
and maintenance expense for the previous two years that was provided by Champ Oil and is
tiling a motion for confidential treatment simultaneoiusly with this Application.

26.  The acquisition will not result in wasteful duplication since it is an existing
pipeline and not a new construction.

RATE IMPACT TO CUSTOMERS

27.  Asapart of this Application, Citipower is also filing for a rate increase pursuant
to 807 KAR 5:076. The required information for the rate impact to customers is filed in Exhibit

1 to this Application.

28.  The request for a rate increase is solely based on the acquisition of the Champ Oil

pipeline.



BENEFITS OF THE ACQUISITION

29.  In summary, there are many reason? why the proposed acquisition of the Champ
Oil pipeline is the reasonable, least-cost option foriaddressing Citipower’s long-term natural gas

supply needs. These reasons include:

¢ Allowing the acquisition of the existing Champ Oil pipeline is less expensive than
constructing a pipeline to connect Citipower’s system to a natural gas supply
source, while at the same time avoiding associated construction risk;

e Providing a replacement for the supply loss from the decreasing well supply;

» Mitigating Citipower’s winter peak' exposure and the increasing market price
volatility during those periods;

e Providing a safe, reliable source of oliataining natural gas; and,

e Eliminating the need for Citipower to :’rely upon more costly natural gas supply from

an out-of-state entity.

ALTERNATIVE RATE FILING

30.  Attached to this filing as Exhibit 1 is ‘the required information pursuant to 807
KAR 5:027 for the ARF for small utilities.

31.  Citipower’s ARF filing is solely based on the acquisition and financing proposals
contained in this Application.

32.  Citipower sent notice to each of its customers regarding the ARF filing on March
27,2019 as a bill insert. A copy of the customer notice is attached to the ARF Application
(Exhibit 1) as Attachment A.

33. A copy of the customer notice has bee;n posted at Citipower’s office and will

remain posted until a final decision is made by the Commission regarding this filing.

7



34.  Citipower does not have a website.

35.  Citpower also requests to recover its rate case expense as a part of the ARF filing.

CONCLUSION

WHEREFORE, on the basis of the foregoing, Citipower respectfully requests the
Commission to enter an Order approving this Application and:

1) Approving the acquisition of the Champ Oil pipeline and issuing a CPCN related to
same;

2) Approving the assumption of the evidences of indebtedness necessary to close the
transaction;

3) Approving the rate increase as described herein including the recovery of rate case
expense; and

4) Granting any other relief to which Citipower may be entitled.

This 29" day of March, 2019.

spectfully submitted, %MJ

Dav1d S. Samf

L. Allyson Hon

Goss Samford, PLLC

2365 Harrodsburg Road, Suite B-325
Lexington, KY 40504

(859) 368-7740
david@gosssamfordlaw.com
allyson@gosssamfordlaw.com
Counsel for Citipower, LLC




CERTIFICATE OF SERVICE

This is to certify that a true and correct copy of the foregoing has been served, by delivering
same to the custody and care of the U.S. Postal Service, postage pre-paid, this 29" day of March,
2019, addressed to the following:

Rebecca Goodman

Kent Chandler

Office of Rate Intervention
Office of Attorney General
700 Capitol Avenue

Suite 118

Frankfort, KY 40601-3449 O\ V&W")\w\ % /MLZV\“

Counsel for Citipo@r EC \




VERIFICATION

STATE OF ﬂ/pm CP(@OMNA )
SS:

N N’

COUNTY OF (SuicroeD

The undersigned, Daniel R. Forsberg, being duly sworn, deposes and says that he is the
President of Citipower, LLC, that he has personal knowledge of the matters set forth in the

foregoing, and that the information contained therein is true and correct to the best of his

knowledge, information and belief.

CITIPOWER, LLC

By mﬁgw |

Daniel R. Forsberg, Affiant
President, Citipower, LLC

Subscribed and sworn to before me by Daniel R. Forsberg, President of Citipower, LLC,

on this@? day of March, 2019.
\\\\‘N“ll/,/
N \ A4 /’/
45/& )7/ /Z/L/JMZ/ N %
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My Commission Expires: /g /73 )
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ARF FORM-1 July 2014

SUBMIT ORIGINAL AND FIVE ADDITIONAL COPIES, UNLESS FILING ELECTRONICALLY

APPLICATION FOR RATE ADJUSTMENT
BEFORE THE PUBLIC SERVCE COMMISSION

For Small Utilities Pursuant to 807 KAR5:076
(Alternative Rate Filing)

Citipower, LLC

(Name of Utility)

37 Court Street

(Business Mailing Address - Number and Street, or PO Box)

Whitley City, Kentucky 42653

(Business Mailing Address - Gity, State, and Zip)

606-376-8373
(Telephone Number)

BASIC INFORMATION

NAVE, TITLE, ADDRESS, TELEPHONE NUVBER and E-MAIL ADDRESS of the person to whom correspondence or
communications concerning this application should be directed:

Daniel R. Forsberg

(Name)

2309 W Cone Blvd, Ste 200

(Address - Number and Street or PO Box)

Greensboro, North Carolina 27408
(Address - City, State, Zip)

336-379-0800
(Telephone Number)

dforsberg@citienergyllc.com
(Email Address)

(For each statement below, the Applicant should check either "YES", "NO", or
“NOT APPLICABLE” (N/A)) YES NO N/A

1. a Inits immediate past calendar year of operation, Applicant had $5,000,000 or less in [l
gross annual revenue.

b. Applicant operates two or more divisions that provide different types of utility service. |
In its immediate past calendar year of operation, Applicant had $5,000,000 or less in
gross annual revenue from the division for which arate adjustment is sought.

2. a Applicant has filed an annual report with the Public Service Commission for the past O
year.

b. Applicant has filed an annual report with the Public Service Commission for the two Il
previous years.

3. Applicant's records are kept separate from other commonly-owned enterprises. O

SHEET 1 OF 5



ARF FORM-1July 2014

YES NO NA

Applicant is a corporation that is organized under the laws of the state of [ ]
, is authorized to operate| in, and is in good standing in

the state of Kentucky.

Applicant is a limited liability company that is organized under the laws of the state O
of Delaware , is authorized to operate in, and is in good standing in
the state of Kentucky.

Applicant is a limited partnership that is organized under the laws of the state of [] []
, is authorized to operate in, and is in good standing in

the state of Kentucky.

Applicant is a sole proprietorship or partnership. O
Applicant is awater district organized pursuant to KRS Chapter 74. HEE
Applicant is awater association organized pursuant tc:) KRS Chapter 273. OO

A paper copy of this application has been mailed to Office of Rate intervention, Office g
of Attorney General, 1024 Capital Center Drive, Suite 200, Frankfort, Kentucky
40601-8204.

An electronic copy of this application has been elect(onically mailed to Office of Rate  [] O
Intervention, Office of Attomey General at rateintewgntion@ag.ky.gov.

Applicant has 20 or fewer customers and has mailed written notice of the proposed [] []
rate adjustment to each of its customers no later than the date this application was

filed with the Public Service Commission. A copy of this notice is attached to this

application. (Attach a copy of customer notice.) '

Applicant has more than 20 customers and has included written notice of the Ood
proposed rate adjustment with customer bills that were mailed by the date on

which the application was filed. A copy of this notice is attached to this

application. (Attach a copy of customer notice.)

Applicant has more than 20 customers and has made arrangements to publish [] []
notice once a week for three (3) consecutive weeks in a prominent manner in a
newspaper of general circulation in its service area, the first publication having
been made by the date on which this Application was filed. A copy of this notice
is attached to this application. (Attach a copy of customer notice.)

|
Applicant requires a rate adjustment for the reasons set forth in the attachment O
entitled “Reasons for Application.” (Attach completed “Reasons for Application”
Attachment.)

SHEET20F5



ARF FORM-1 July 2014

YES NO NA

8. Applicant proposes to charge the rates that are set forth in the attachment entitled [l
“‘Current and Proposed Rates.” (Attach completed “Current and Proposed Rates”
Attachment.)

9. Applicant proposes to use its annual report for the immediate past year as the test O
period to determine the reasonableness of its proposed rates. This annual report is
for the 12 months ending December 31, 2018

10. Applicant has reason to believe that some of the revenue and expense items set forth |

in its most recent annual report have or will change and proposes to adjust the test
period amount of these items to reflect these changes. A statement of the test period
amount, expected changes, and reasons for each expected change is set forth in the
attachment “Statement of Adjusted Operations.” (Attach a completed copy of
appropriate “Statement of Adjusted Operations” Attachment and any invoices,
letters, contracts, receipts or other documents that support the expected change
incosts.)

iy Based upon test period operations, and considering any known and measurable O
adjustments, Applicant requires additional revenues of $ 355,950.68 and total
revenues from service rates of $ _ 1.30056468 | The manner in which these amounts
were calculated is set forth in “Revenue Requirement Calculation” Attachment.

(Attach a completed “Revenue Requirement Calculation” Attachment.)

12. As of the date of the filing of this application, Applicant had 455 customers. i

13. A billing analysis of Applicant's current and proposed rates is attached to this O
application. (Attach a completed “Billing Analysis” Attachment.)

14. Applicant's depreciation schedule of utility plant in service is attached. (Attach a |
schedule that shows per account group: the asset's original cost, accumulated
depreciation balance as of the end of the test period, the useful lives assigned to
each asset and resulting depreciation expense.)

15.a. Applicant has outstanding evidences of indebtedness, such as mortgage agreements, []
promissory notes, or bonds.

b. Applicant has attached to this application a copy of each outstanding evidence of [] []
indebtedness (e.g., mortgage agreement, promissory note, bond resolution).

c. Applicant has attached an amortization schedule for each outstanding evidence of [] []
indebtedness.



ARF FORM-1 July 2014

YES NO N/A
16.a. Applicant is not required to file state and federal tax returns. O
b. Applicant is required to file state and federal tax returns. |

c. Applicant's most recent state and federal tax returns are attached to this Application. [] []
(Attach a copy of returns.)

17.  Approximately 0% (Insert dollar amount or percentage of total utility []
plant) of Applicant's total utility plant was recovered through the sale of real estate
lots or other contributions.

18. Applicant has attached a completed Statement of Disclosure of Related Party O
Transactions for each person who 807 KAR 5:076, §4(h) requires to complete such form.

By submitting this application, the Applicant consents to the procedures set forth in 807 KAR
5:076 and waives any right to place its proposed rates into effect earlier than six months from the date on
which the application is accepted by the Public Service Commission for filing.

| am authorized by the Applicant to sign and file this application on the Applicant's behalf, have read
and completed this application, and to the best of my knowledge all the information contained in this
application and its attachments is true and correct.

~ Officér of the Company/Authorized Representative

Title President
STATE OF AoeTH Clorein4 Date March 28, 2019
COMMONWEALTH OF KENTUCKY"
CONTYOF (S e Fered
Before me appeared Daniel R. Forsberg , who after being duly sworn, stated

that he/she had read and completed thi?‘? plication, that he/she is authorized to sign and file this
application on behalf of the Applir@M“é /30 the best of his/her knowledge all the information
contained in this application and i@‘gﬁc ment 'Qfﬁt,and cory,?ct.

9 12 /]

3 QOTAR, ”5 )///? [@/ L CZZZ%_/

-

:=Gé o g,?gtary PubnO
£
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ARF FORM-1 July 2014

LIST OF ATTACHVENTS
(Indicate all documents submitted by checking box)

Customer Notice of Proposed Rate Adjustment
“Reasons for Application” Attachment”

[v1Current and Proposed Rates” Attachment
“Statement of Adjusted Operations” Attachrpent
“Revenue Requirements Calculation” Attachment
[v]Attachment Billing Analysis” Attachment

Depreciation Schedules

[]Outstanding Debt Instruments (i.e., Bond Resolutions, Mortgages, Promissory Notes,
Amortization Schedules.)

[] state TaxReturn

[CJFederal TaxReturn

Statement of Disclosure of Related Party Transactions - ARF Form 3
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NOTICE OF APPLICATION OF CITIPOWER, LLC TO ADJUST RATES FOR NATURAL GAS
SERVICE BEFORE THE PUBLIC SERVICE COMMISION OF KENTUCKY

Pursuant to the Kentucky Public Service Commission’s regulation 807 KAR 5:076, Citipower,
LLC gives notice that an application has been filed on or before April 1, 2019, with the Kentucky Public
Service Commission seeking approval to adjust its rates for natural gas service for the purpose of
acquiring a certain natural gas pipeline, ensuring Cltlpower LLC will have access to a reliable, long-term
gas supply. This rate adjustment will apply to all of Citipower, LLC’s customers. The increase is to be
effective October 1, 2019, or sooner, if approved by the Kentucky Public Service Commission. If
Citipower, LLC’s appllcatlon is approved, monthly natural gas bills from Citipower, LLC will increase as

follows:
Customer Class | Existing Base Rate | Proposed Base Rates Proposed % of Proposed
(customer charge) (customer charge) | Increase Amount Increase
Commercial $15.00 $20.00' $5.00 33.33%
Industrial $15.00 $20.00; $5.00 33.33%
Institutional $20.00 $25.00 $5.00 25.00%
Residential $8.00 $8.00 | $0.00 0.00%
Customer Class | Existing Gas Cost | Proposed Gas Cost Proposed % of Proposed
Rates Rates Increase Amount Increase
Commercial $7.80/mcf $11.50/mef $3.70/mcf 47.44%
Industrial $7.80/mcf $11.50/mef $3.70/mcf 47.44%
Institutional $8.30/mcf $14.00/mef $5.70/mcf 68.67%
Residential $7.76/mcf $10.00/mcf $2.24/mcf 28.87%
Customer Class | 2018 average usage | Average monthly | Average monthly | Cost increase based
per customer customer usage cost per customer on average usage
Commercial 144.50 12.04 $171.81 $49.56
Industrial 717.13 59.76 $793.19 $226.12
Institutional 1,441.76 120.15 | $1,644.59 $689.84
Residential 35.62 2.97 $46.53 $6.65

The cost increase is if the proposed rates are approved by the Kentucky Public Service Commission.
The rates contained in this notice are the rates proposed by Citipower, LLC however, the Kentucky Public
Service Commission may order rates to be charged that differ from the proposed rates contained in this

notice.

Any person may submit a timely written request to intervene to the Kentucky Public Service
Commission, 211 Sower Boulevard, P.O. Box 615, Frankfort, Kentucky 40602, establishing the grounds
for the request and 1ncludmg the status and interest of the party. If the Kentucky Public Service
Commission does not receive a request to intervene w1thm thirty (30) days of the initial publication or
mailing of this notice, the Kentucky Public Service Commission may take final action on the application.
Any comments regarding this application may be submitted through the Commission’s Web site at
http://psc.ky.gov/ or by mail to P.O. Box 615, Frankfort, Kentucky 40602.

Copies of Citipower, LLC’s application may be obtained or viewed from Citipower, LLC at 37
Court Street, Whitley City, Kentucky 42653 Monday through Friday from 8:30 a.m. to 4:30 p.m. The
application and all documents filed with the Kentucky Public Service Commission may be viewed and

downloaded at the Kentucky Public Service Commission’s Web site at http://psc.ky.gov/ or a copy can be
obtained from the Kentucky Public Service Commission, 211 Sower Boulevard, P.O. Box 615, Frankfort,
Kentucky 40602 between the hours of 8:00 a.m. to 4:30 p.m.




REASON FOR APPLICATION

Since 1996, Citipower has relied heavily on local gas supply, drilled by its affiliate Forexco, to meet the
demands of its customers. Forexco has not actively drilled in the area since 2001; as a result, gas volumes
from local wells have significantly depleted.

Of the 40+ wells that Forexco originally drilled, only 25 are still capable of consistently producing
commercial quantities of natural gas. Of those, 4 wells account for approximately 58% of the total gas
the wells supply to Citipower; 2 wells account for approximately 38% of the total. See the pie chart below
for distribution of production by well.

2018 Well Production to Total

= Well1l mWell2 = Well 3 » Well 4 = Rest

Aside from the risk concentration associated with the local gas supply (relegated to the performance of
just a few wells), the producing pressures associated with the wells have correspondingly depleted over
time. Whereas the production pressure was 35 pounds per square inch (psi) ten years ago, it is now just
3psi; this indicates that future gas reserves to be produced from those wells are nearing their end. As a
result, Forexco’s operation manager indicated that it is in Citipower’s best interest to seek an alternate
source of natural gas for its long-term needs.

Citipower has access to Citizens Gas Utility (“Citizens”) in Tennessee for its current peaking needs. While
Citizens has supplied gas to Citipower, on demand, the cost associated with such an arrangement (total
gas cost premium of $8.06 per mcfg) makes it economically prohibitive for its base gas supply. With
Citipower’s having purchased an average 64,694mcfg per year over the last five years from Forexco, if
Citipower were to buy that same gas from Citizens, utility customers would pay an additional $521,435
per year in gas cost premiums.

Citizens is happy to continue under our current pricing arrangement but is unwilling to provide base gas
supply to Citipower. Further, Citizens’ first business concern is delivering gas to its own local customers;
providing Citipower gas is a secondary matter for them. In the event where the two conflict, Citipower



wi_Il always-come second. For that reason, Citizens is riot a reliable source for consistent, long-term gas
supply..

Citipower has identified Delta Natural Gas (“Delta”) as\the closest provider who could adequately serve
its needs; Delta is actively involved in moving large VOlumes of gas through its pipeline system for buyers
and sellers.. There are two ways for Citipower to obtain unrestricted access to Delta: 1) lay 20 miles of
new. pipeline along Highway 92 to Delta’s pipeline in Williamsburg, Kentucky; 2) acquire an existing

plpelme that will tie C|t|power into Delta.

Havmg completed alo mlle plpehne construction project i in eastern Kentucky not too long ago (2015), we
have historical records which indicate an actual average cost of $314,000 per mile. This suggests an
estimated total cost for the project of $6.28 Million, which considering the size of Citipower, is out of the
question; it’s just too expensive and would be too much of a financial burden onthe utility’s customers.

.Another" optlon is to purchase the Herbert White Plpellne (owned by Champ Qil), which connects
Citipower to Delta, for $1 5 Million. Though the cost would result in a’ necessary rate increase to the
customers, the i increase is much.more favorable to the utlllty customers compared to the alternatives. It
is also.possible that, through the acquisition, C|t|powerI will eventually add more customers:to its base
This would help spread out the per-customer costs for any future rate increase needs.

ABy connectmg to Delta, Citipower would have direct access to an adequate gas supply, where gas can be
purchased at market rates roughly reflective of what it has purchased from Forexco’s wells.

For the above reasons, Citipower seeks approval from the Kentucky Public Service Commission for the
following:

1) To purchase the Herbert White pipeline from Champ oil;

2) To.increase the tanff rates to the utility.customers to cover the finance costs associated with

the acqulsmon

Citip0wer is not requesting a rate increase for any other purpos'e than to cover-the finance and
operating costs for the acquisition of the Herbert Whlte plpelme The acquisition will be repald onal5s
‘year amortization schedule, keeping the cost burden as low as possible to the customers.

Citipower has a signed Letter of Intent with Champ Oil and has also received a non-binding letter of
interest from our bank supporting the financing of the acqu15|t|on ‘Both are subject to the approval of
the Public Service Commission to this application.



ARF FORM 1 - ATTACHMENT CPR - SEPTEMBER 2011

CURRENT AND PROPOSED RATES
(List Applicant's Current and Proposed Rates)

Customer Class Existing Base Rates Proposed Base Rates
Commerical $15.00 $20.00

Industrial $15.00 $20.00
Institutional $20.00 $25.00
Residential $8.00 $8.00

Customer Class Existing Gas Cost Rates Proposed Gas Cost Rates
Commerical $7.80/mcf $11.50/mcf
Industrial $7.80/mcf $11.50/mcf
Institutional $8.30/mcf $14.00/mcf
Residential $7.76/mcf $10.00/mcf

Sheet 1 of 1



ARF FORM 1 - ATTACHMENT SAO-G - SEPTEMBER 2011

SCHEDULE OF ADJUSTED OPERATIONS - GAS UTILITY
TYE 12/31/20 18

Sheet 1 of 2

Test Year Adjustment Ref. Pro Forma
Operating Revenues
Sales of Gas
Residential 181,496.00 28,340.00 209,836.00
Commercial & Industrial 763,118.00 326,330.00 1,089,448.00
Interdepartmental 0.00 0.00
Sales for Resale 0.00 0.00
Total Sales of Gas 944,614.00 354,670.00 1,299,284.00
Other Operating Revenues
Forfeited Discounts 0.00 0.00
Miscellaneous Service Revenues 6,172.00 27,375.00 33,547.00
Rent from Gas Property 0.00 0.00
Other Gas Revenues 0.00 0.00
Total Operating Revenues 950,786.00 382,045.00 1,332,831.00
Operating Expenses
Operation and Maintenance Expenses
Manufactured Gas Production Expenses 0.00 0.00
Natural Gas Production Expenses 0.00 0.00
Exploration and Development Expenses 0.00 0.00
Storage Expenses 0.00 0.00
Other Gas Supply Expenses 299,523.00 299,523.00
Transmission Expenses 758.00 100,688.00 101,446.00
Distribution Expenses 60,894.00 89,430.00 150,324.00
Customer Accounts Expenses 152,845.00 152,845.00
Customer Service and Informational Expenses 0.00 0.00
Administrative and General Expenses 238,850.00 238,850.00
Total Operation and Maintenance Expenses 752,870.00 190,118.00 942,988.00
Depreciation Expense 89,008.00 37,500.00 126,508.00
Amortization Expense 13,188.00 13,188.00
Taxes Other Than Income 42,218.00 42,218.00
Income Tax Expense 0.00 0.00
Total Operating Expenses 897,284.00 227,618.00 1,124,902.00
Utility Operating Income 53,502.00 154,427.00 207,929.00



ARF FORM 1 - ATTACHMENT SAO-G - SEPTEMBER 2011

References

A: Result of proposed tariff rate increase

B: Miscellaneous Service Revenues:
a) Transportation revenue to be earned by transporting gas (assumed 300Mcf/d @ $0.25/Mcf): $27,375

C: Transmission Cost Adjustments (projections based on 2017-2018 historical cost for Herbert White Pipeline):
D: Distribution Cost Adjustments (projections based on 2017-2018 historical cost for Herbert White Pipeline):

E: Depreciation on acquired pipeline: (40 year life, straight-line method)

Sheet 2 of 2



ARF FORM 1 - ATTACHMENT RR-OR - JANUARY 2014

REVENUE REQUIREMENT CALCULATION - OPERATING RATIO METHOD
(Method commonly used by investor owned utilities and/or non-;lsroﬁt entities that do not have long-term debt outstanding.)

Pro forma Operating Expenses Before Income Taxes $825,379.00
Operating Ratio 0.88
Sub-Total 1937,930.68
Less: Pro forma Operating Expenses Before Income Taxes -825,379.00
Net Income Allowable »112,55(1;68
Add: Provision for State and Federal Income Taxes, if Applicable (see footnote) - 0.00
Interest Expense 96,658.00
Pro forma Operating Expenses Before Taxes 825,379.00
Cost of Natural Gas (water utilities should leave this blank) ©299,523.00

Total Revenue Requirement

1,334,111.68

Less: Other Operating Revenue 33;547100

Non-operating Revenue . 0.00

Interest Income ) oj_)o

Total Revenue Required from Rates for Service “A1,300,,56,4.68

Less: Revenue from Sales at Present Rates 944,614._00

Required Revenue Increase - 355,950.68
Required Revenue Increase stated as a Percentage of Revenue at Present Rates - 37.68%

Provision for Income Taxes - Calculation of Tax Gross-Up Factor

Revenue , 1
Less: 5%/ State Tax - .0.05
Sub-Total 0.95
Less: Federal Tax, 15% “of Sub-Total -0.1425
Percent Change in NOI 0.8075
Factor (Revenue of 1 divided by change in NOI) - 1.23839
Times: Aliowable Net Income 112,551.68
Net Income Before Taxes 139,382.89
Difference Equals Provision for State and Federal Income Taxes 26,831.21

Notes: (1) Natural gas utilities should deduct their cost of natural gas from pro forma operating expenses before performing the operating
ratio calculation. The cost of natural gas should be added back and includ{ad in pro forma operating expenses when determining the total
revenue requirement. (2) A provision for state and federal income taxes should only be included in the calculation of revenue
requirements for utilities that file income tax returns and are liable for the payment of state and federal income taxes. Utilities whose
income flows through to its owner's income tax returns for tax purposes should not include a provision for income taxes. (3) The conversion
factor above is calculated Gsing the minimum federal tax rate. Adjustment may be warranted where the actual federal tax rate exceeds the
minimum federal tax rate.

Sheet 1 of



ARF.FORM 1 - ATTACHMENT BA-FR - SEPTEMBER 2011

BILLING ANALYSIS - FLAT RATES
Revenue from:PresenUProposed Rates

Commercial
Current Rate Proposed Rate
Number of Customers - 50 50
Flat Monthly Rate $15.00 -~ $20.00
‘Monthly Revenue $750.00 $1,000.00
‘Number of Moniths 12 12
‘A‘hnUa_l Revenue - ’ :$9,000.0(.)  $12,000.00

Page 1 of.1



ARF FORM 1 - ATTACHMENT BA-FR - SEPTEMBER 2011

BILLING ANALYSIS - FLAT RATES
Revenue from :PresenE/Proposed Rates

*ndustrial
Current Rate Proposed Rate
Number of Customers 7 7
Flat Monthly Rate $15.00 $20.00
Monthly Revenue $10500  $140.00
Number of Months -2 12
Annual Revenue T 81,260000 $1,680.00

Page 1T of 1



ARF FORM 1 - ATTACHMENT BA—FR - SEPTEMBER 2011

BILLING ANALYSIS - FLAT RATES
Revenue from Present/Proposed Rates

Institutional
Current Rate Proposed Rate
Number of Customers - 34 34
Flat Monthly Rate _ $20.00 $25.00
‘Monthly Revenue $680.00 $850.00
‘Number of Monthis 12 12
Annual Revenue $8,160.00 $10,200.00

‘Page 1 of 1



ARF FORM 1 - ATTACHMENT BA-FR - SEPTEMBER 2011

BILLING ANALYSIS - FLAT RATES
‘Revenue from Present/Proposed Rates

Resi_den;tial
-Current Rate Proposed Rate
Number of Customer: 353 . 353
Flat Monthly Rate $8.00 . $8.00
Montlly Revenue $2,82400 - $2,824.00
Number of Months . 12 o 12
Annual Revenue :$33,888.00 - $33,888.00

Page 1 of 1



Revenue from Present;{Eropose? Rates
Test Period from_01-01-18 to _12-31- 18

USAGE TABLE
Usage by Rate Increment

¥ O ¥ 199U

Class: Industrial
(1) (2) (3) (4) (5) (6) (7) (8) (9)
Bills Gallons/Mcf Total
Customer Charge 87 0 0
Al Mcf 0 5,199.20 5,199.20
Totals 87 5,199.20 5,199.20
REVENUE TABLE
Revenue by Rate Increment
(1) (2) 3) (4) (5)
Bills Gallons/Mcf Rates Revenue
Customer Charge 87 0 $20.00 per bill $1,740.00
All Mcf 0 5,199.20 $11.50 per mcfg $59,790.80
Totals 87 5,199.20 $61,530.80

Instructions for Completing Revenue Table:

9) Complete Columns No. 1, 2, and 3 using information from Usage Tables.

(10)  Complete Column No. 4 using rates either present or proposed.

(11)  Column No. 5 is completed by first multiplying the bills times the minimum charge.
Then, starting with the second rate increment, multiply Column No. 3 by Column No. 4 and total.

L10Z 438W31d3S - 80-VE INFJWHDVLLY - L WHO4 44V
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Class: Commercial

Revenue from Present(Proéoseg Rates
Test Period from_01-01-18 to 12-31-18

USAGE TABLE

Usage by Rate Increment

(1) (2) (3) (4) (5) (6) (7) (8) 9)
Bills Gallons/Mcf Total
Customer Charge 605 0 0
All Mcf 0 7,285.40 7,285.40
Totals 605 7,285.40 7,285.40
REVENUE TABLE
Revenue by Rate Increment
(1) (2) (3) (4) (5)
Bills Gallons/Mcf Rates Revenue
Customer Charge 605 0 $20.00 per bill $12,100.00
All Mcf 0 7,285.40 $11.50 per mcfg $83,782.10
Totals 605 7,285.40 $95,882.10

Instructions for Completing Revenue Table:

9) Complete Columns No. 1, 2, and 3 using information from Usage Tables.

(10)  Complete Column No. 4 using rates either present or proposed.

(11)  Column No. 5 is completed by first multiplying the bills times the minimum charge.
Then, starting with the second rate increment, multiply Column No. 3 by Column No. 4 and total.

L WHOS 44V

L10Z YI8W3I1d3S - 80-V8 INFWHOVLLY -



Revenue from Present(EroposeéRates
Test Period from_01-01-18 to _12-31-18

USAGE TABLE
Usage by Rate Increment

Class: Institutional

7 30 ¥ 1e94S

(1) (2) (3) (4) (5) (6) (7) (8) 9)
Bills Gallons/Mcf Total
Customer Charge 402 0 0
All Mcf 0 48,299.10 48,299.10
Totals 402 48,299.10 48,299.10
REVENUE TABLE
Revenue by Rate Increment
(1) (2) (3) (4) (5)
Bills Gallons/Mcf Rates Revenue
Customer Charge 402 0 $25.00 per bill $10,050.00
All Mcf 0 48,299.10 $14.00 per mcfg $676,187.40
Totals 402 48,299.10 $686,237.40

Instructions for Completing Revenue Table:

9 Complete Columns No. 1, 2, and 3 using information from Usage Tables.

(10)  Complete Column No. 4 using rates either present or proposed.

(11)  Column No. 5 is completed by first multiplying the bills times the minimum charge.
Then, starting with the second rate increment, multiply Column No. 3 by Column No. 4 and total.

L WHO4 J4V
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Class: Residential

Revenue from Present{Proposed/Rates

Test Period from_01-01-18 to 12-31-18

USAGE TABLE

Usage by Rate Increment

(1)

(2)

3)

4 (5)

(6)

7)

@)

9)

Bills Gallons/Mcf Total
Customer Charge 4,235 0 0
All Mcf 0 12,570.00 12,570.00
Totals 4,235 12,570.00 12,570.00
REVENUE TABLE
Revenue by Rate Increment
(1) (2) (3) (4) (5)
Bills Gallons/Mcf Rates Revenue
Customer Charge 4,235 0 $8.00 per bill $33,880.00
All Mcf 0 12,570.00 $10.00 per mcfg $125,700.00
Totals 4,235 12,570.00 $159,580.00

Instructions for Completing Revenue Table:

9) Complete Columns No. 1, 2, and 3 using information from Usage Tables.
(10)  Complete Column No. 4 using rates either present or proposed.
(11)  Column No. 5 is completed by first multiplying the bills times the minimum charge.
Then, starting with the second rate increment, multiply Column No. 3 by Column No. 4 and total.

L WHOH 44V
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Class: Commercial

Revenue fromroposed Rates

Test Period from_01-01-18 to 12-31-18

USAGE TABLE

Usage by Rate Increment

(1) (2) (3) (4) (5) (6) (7) (8) (9)
Bills Gallons/Mcf Total
Customer Charge 605 0 0
All Mcf 0 7,285.40 7,285.40
Totals 605 7,285.40 7,285.40
REVENUE TABLE
Revenue by Rate Increment
(1) (2) (3) (4) (5)
Bills Gallons/Mcf Rates Revenue
Customer Charge 605 0 $15.00 per bill $9,075.00
All Mcf 0 7,285.40 $7.80 per mcfg $56,826.12
Totals 605 7,285.40 $65,901.12
Instructions for Completing Revenue Table:
9) Complete Columns No. 1, 2, and 3 using information from Usage Tables.

(10)  Complete Column No. 4 using rates either present or proposed.
(11)  Column No. 5 is completed by first multiplying the bills times the minimum charge.

Then, starting with the second rate increment, multiply Column No. 3 by Column No. 4 and total.

L LOZ YI9W3ILd3S - 90-V8 INFWHDVLLY - L WHO4S 44V
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Revenue froroposed Rates

Test Period from_01-01-18 to 12-31-18

USAGE TABLE
) Usage by Rate Increment
Class: Industrial
(1) (2) (3) (4) (5) (6) (7) (8) (9)
Bills Gallons/Mcf Total
Customer Charge 87 0 0
All Mcf 0 5,199.20 5,199.20
Totals 87 5,199.20 5,199.20
REVENUE TABLE
Revenue by Rate Increment
(1) (2) (3) (4) (5)
Bills Gallons/Mcf Rates Revenue
Customer Charge 87 0 $15.00 per bill $1,305.00
All Mcf 0 5,199.20 $7.80 per mcfg $40,553.76
Totals 87 5,199.20 $41,858.76
Instructions for Completing Revenue Table:
9) Complete Columns No. 1, 2, and 3 using information from Usage Tables.

(10)  Complete Column No. 4 using rates either present or proposed.
(11)  Column No. 5 is completed by first multiplying the bills times the minimum charge.

Then, starting with the second rate increment, multiply Column No. 3 by Column No. 4 and total.

L 10Z 438W3Ld3S - 80-YE INJWHIOVLLY - L WHOL J4V
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Class: Institutional

Revenue froProposed Rates

Test Period from _01-01-18 to 12-31-18

USAGE TABLE

Usage by Rate Increment

(1 (2) (3) (4) (5) (6) (7) (8) 9)
Bills Gallons/Mcf Total
Customer Charge 402 0 0
All Mcf 0 48,299.10 48,299.10
Totals 402 48,299.10 48,299.10
REVENUE TABLE
Revenue by Rate Increment
(1) (2) (3) (4) (5)
Bills Gallons/Mcf Rates Revenue
Customer Charge 402 0 $20.00 per bill $8,040.00
All Mcf 0 48,299.10 $8.30 per mcfg $400,882.53
Totals 402 48,299.10 $408,922.53
Instructions for Completing Revenue Table:
9) Complete Columns No. 1, 2, and 3 using information from Usage Tables.

(10)  Complete Column No. 4 using rates either present or proposed.

(11)  Column No. 5 is completed by first multiplying the bills times the minimum charge.
Then, starting with the second rate increment, multiply Column No. 3 by Column No. 4 and total.

L WHOS J4V
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Class: Residential

Revenue froProposed Rates
Test Period from_01-01-18 to _12-31-18

USAGE TABLE

Usage by Rate Increment

M

)

3)

(4)

(5)

(6)

7)

(8)

9

Bills Gallons/Mcf Total
Customer Charge 4,235 0 0
All Mcf 0 12,570.00 12,570.00
Totals 4,235 12,570.00 12,570.00
REVENUE TABLE
Revenue by Rate Increment
(1) (2) (3) (4) (5)
Bills Gallons/Mcf Rates Revenue
Customer Charge 4,235 0 $8.00 per bill $33,880.00
All Mcf 0 12,570.00 $7.76 per mcfg $97,543.20
Totals 4,235 12,570.00 $131,423.20

Instructions for Completing Revenue Table:

(9) Complete Columns No. 1, 2, and 3 using information from Usage Tables.

(10)  Complete Column No. 4 using rates either present or proposed.

(17)  Column No. 5 is completed by first multiplying the bills times the minimum charge.
Then, starting with the second rate increment, multiply Column No. 3 by Column No. 4 and total.

LLOZ 438W31d3S - 90-V8 INFWHDOVLLY - L WHOS J4V
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2000 0.00 000 0.00 000 0.00 0.0 [ 0.00 0.00 0.00 0.00 .00 0.00 0.00 o 000 0.00 00 [ am 0.0 0.00 0.00 000 200 0.00 0.00 000 om 200 000
2004 45608 08112 asi.a2 88142  BEILE B84 B8N B84 BSIIAZ  ABILE 881142 881142 8B4 83N 88N.G 8814 B8EQ  88ILQ  8811.Q 881G &ML 881142 8814 B8M142 A8 8814 440571 000 0.00 0.0 0.00 000
:’g 12008.85 0.2 30.22 022 w02 300.22 30022 2022 ;022 30022 30022 00.22 3022 30022 2022 0022 0022 0022 3002 30022 oz 002 0022 0022 2 30022 022 15014 0.00 0.0 a0 0.00
2004
2008 074 aw s [ am 802 a2 a0 am [ am am 202 (X3 s@ aw aw am am 802 a0 802 am 802 am (3] am a2 an sm@ 802 a2
2018 smes 1380 13.9 1390 1399 1350 1299 3% 1399 1299 1399 1390 1159 138 1300 1389 1399 1399 1389 1399 13.89 1390 1399 13.90 13.90 1399 1399 1399 1299 1399
Toad g o.11888 211908 013368 913368 913388 91368 GI365  BIN6E 91X 51365 913386 1365  DIES 943365 13385 HINSS 913368 9IN6S  SIN6S 91365 SIS 013386 QU368 DIV 4785 17212 201 2m 20 201
367 Ppelne- ¥ © 10000 25 25 25 25 25 25 25 25 25 25 25 25 25 25 25 25 25 25 25 125
1905 000 000 000 000 0.00 000 000 000 0o 000 000 a0 (5] Q0 000 000 000 Q00 20 0.00 000 200 [ 000 000 000 oo 0w 0w 000
1997 178.18082 ns 44752 44752 4ATRS2 4ATBS2  44TBS2  44TB52  44MS2  AABS? 44782 447852 44MS2  44mS2 44TRS2 447852 4ATRS2  44TBS2  4ATRS2 A4S 22078 0.00 000 0.0 a0 000 a0 o 0.00 000
1908 [ 3% 18742 167452 167432 16743 1674] 46U 164X 164N 164X 164 16742 1SR 1674 V674X 167432 164 16742 164X 1642 164X a8 000 [ 000 000 a0 00 0.00 0.00
1960 ae0u 1.091.01 1.091.01 109101 109101 109001  $091.01 109101 109101 108101  1.091.0 109107 109101 1.090.01 509001 109101 109100 109101 108301 109101 108101 1.091.01 54551 o0 000 0.00 0.00 0o a00 0.00
2000 000 000 0.00 600 0.0 0.00 0.0 000 0.00 0.00 0.0 0.00 0.00 000 000 a0 am 0.00 0.00 0.00 000 0.00 0.00 000 a00 a0 000
2001 165.635.00 416715 416215 416715 416715 4635 416745 416745 416715 46745 416745 4M6715 416715 416745 44615 408715 46715 416745 416745 AISL1S 496745 406715 416735 416795 416L15 208357 0.00 00 0.00 a0 000
: 000 a0 2.0 am [ 000 0.00 00 aco 0.00 0.00 000 a0 000 Qo0 0.00 0.00 Q00 am 0.00 0.00 0,00 000 0.00 000 000 Q00 0.0 aoco 000
2004
Toel 11,412.00 1141200 141200 1141200 1941200 1141200 1441200 1141200 1141200 1541200 1141200 1141200 1141200 1141200 1141200 4941200 1141200 1141200 1141200 1941200 9041200 917224 GOSN 471265 416715 208057 0.00 000 0.00 0.0 000
367.2 Pipeling - & 25 25 25 25 25 25 25 25 25 25 25 25 25 25 25 25 25 25 25 25 1.25
1998 7.520.00 782000 79000 752000  7S2000 76000 782000 792000 752000 752000 792000 762000 790000 762000 752000 75000 76000 79000 790000  7A00 396000 0.00 000 000 000 (1] 000 [ oo a0 a0
1997 941.63 84168 41,68 B41.e3 v41.68 041.68 841.68 841.68 4168 4168 941,68 941.88 4168 941.63 163 24163 4163 941,68 241.68 94168 941.68 47084 0.00 000 000 000 000 a0 0.0 o am
1908 sa24e 582469 582460  SIAE  SAME 58480  SEM6 58469 S&AS  SEME 58460  S489  S&4 5846  SM46 SAMB0 58460 53460  SAME  SK400  SK460  SAME 2912 000 200 o 000 000 0m ox 000
1989 3aate 231814 33614 3B IJNEI4 IWMES4 36N IIIA4 AJGI4 IINEN4 3614 IJEI4  IIMET4 2614 INAM IINET4 AINEI4  AIEM IIEI4 IMET4 IIENM &L AMEI4 185807 000 00 000 [ 0o [ a0
2000 231484 231484 230484 231484 231464 231484 231484 231484 231484 231464 231464 231484 231484 231464 231464 231464 231484 231484 231484 231464 231484 23464 231484 23464 11232 000 0.00 [y 000 0.00 000
20m e 381149 281149 381L.@ 381140 21149 381149 IBIN4D 381140 381140 281149 3149 381149 281149 331149 38149 361140 31149 381149 343 381148 IB1N4S  IBI4D  AG149  IBN49 180575 0.00 000 0.0 0.00 0.00
20 1.067.20 1.067.20 106720 10670 106720 106720 106720  1067.20 106720 106720 106720 106720 106720 108720 108720  1067.20 105720 106720 108720 108720  1,087.20 106720  1067.20 106720 106720  1,087.20 5360 0.00 0w 000 0.00
2 2400 2400 40 2400 2400 2400 2400 2400 2400 2400 400 2400 2400 2400 2400 2400 240 2400 2400 2400 2400 2.0 2400 2400 2400 2400 2400 1200 0.0 a0 000
Total 221084 2521084 2521084 2521084 2521984 2521084 2529084 2521084 2521984 2521984 2521084 2521884 2521954 2521084 2521884 2521884 252184 2521984 2521084 2521084  21,25084 1682000 1344582  867S40 606001 290695 5150 1200 [T 0.00 000
3761 Ppabre-1°4 7" 25 25 25 25 25 25 25 25 25 25 25 25 125
1908 7.302.00 7.302.00 730200  7.30200 736200 73200 7,320 73200  7.32.00 200 730200 739200 73200 736200 730200 73200 73000 73000 7,200 7300 360600 a0 a0 000 000 [ 000 000 000 (1] 000
1907 (542.66) ) an a0 000 0.0 000 000 000 0.00 0 000
1908 137871 137571 LIET LIST 1377 LRI LR 1S LTSI LITET IS LR 1STE 17871 LIST1 LISTI 1301 AIST1 1771 LMST LIEM 1LWEN 8785 000 000 0.00 0.00 Qo0 0.0 00 00
1999 s71.92 57142 1142 s7.12 s71.12 57142 SN2 S92 s71.12 71,82 7142 s1.12 7142 sT1.12 57112 57192 s71.12 s7.42 142 s71.12 57112 57192 712 20556 0.00 0.0 000 000 0.0 000 000
2000 U] 449t 84491 84491 84491 84491 84491 84491 84481 84491 84498 s Bu491 84421 s 84481 @S a.00 000 ao0 0o a® am
2001 ) 2853 %53 2653 %5 2853 2653 25 2653 2853 2053 65 2853 265 2653 %5 %5 25 253 ) 288 %53 253 85 %5 1226 000 000 0o m a0
20 [T 000 0.0 00 0.00 000 a0 a0 000 0.00 000 200 000 [ om [ a0 000 a0 am [Y] [ 000 [T 00 0.00 0.00 000 0.00 000 050
200 [33 a0 0.0 000 0.0 000 a0 0.00 000 0.00 0.0 000 000 a0 Qe [ [ 000 a0 [ 000 a0 a.00 000 o 6.00 0.00 000 o 0.00 000
2004 000 000 0.0 00 Q00 000 0.00 000 000 0.00 a0 a0 000 000 am 000 am 000 000 Qoo 000 am a.00 [ 000 000 0.00 0.00 0.0 000 000
2008 0% s o8 o 053 253 Qs ass a8 (] ass 058 0% [ (] 053 083 083 0 053 0% asy (] % 088 083 (] 0.0 0s3 08y
2010 133808 1,338.08 133800 133388 133890 130888 133898 130808 130806 133888 133890 133308 130088 133898 130865 133488 133898 133888 13398 13398 130898 130896 133898 130480 130868 130898 133898 133886 130866 133858 13350
201 T2.00 € 7260 n® n& @ 1269 L] .60 8 7260 760 ] 7260 .00 2600 7268 6 n® 7269 .60 24 7260 8 7269 7280 .0 n8 7260
2012 27 2875 275 287 2675 2675 273 275 %75 %75 275 275 %75 %75 2675 nms %7 %75 %75 %75 75 %75 %75 %75 75 2675 .75 2875 2675 67 675
28 26 53 53 5% 530 5% 53 5% 5% 530 5.0 530 530 530 5% 530 530 5% 530 5% 5% 53 5% 53 530 53 5% 5% 5% 5% 5%
Tod 1110857 1mue2 11122 1M1z nimnmz 1Mz 1min2z 1Mz mwma mmnz 1Mz iz 1z "z 1M1 mmz mimz nmimna nmza 1minz 141522 3ot 35705 2.601.84 188363 145791 144485 144485 1404685 144465 144485
3782 Ppatne -6 25 25 25 25 25 25 25 25 25 25 25 25 25 25 25 25 25 25 25 25 125
1908 0.0 0.00 0.00 00 000 000 0.00 Q00 a0 000 400 [ 000 000 (5] Q00 o0 000 00 a0 0.00 0.00 0.00 Qo 2.0 aco 000 060 (13 000 [T
1807 742551 742551 742551 742551 742551 742551 743551 742551 742551 742551 243851 742551 742551 742551  T4ISS1 742551 742551 742551 742551 74850 74551 T2 Q.00 000 2.00 000 000 000 am o [
1998 4862 A ATEER  ATSRR 4TS ATIAR  4THER  4TESE  4TRAR  4THEE  4TIAE  ATEEE  4ATHAR  ATRAR 4TIAR? ATHAER  4TEAER  4TRAR  ATIAE  4TRAER  ATER  4TSE 23883 000 0.0 0.0 ©00 a0 a0 000 000
1999 7.00 700 7.00 7.00 700 7.00 2.0 7.00 7.00 7.00 7.00 700 700 7.00 7.00 700 7.00 2.00 7.00 7.00 700 7.00 7.00 150 0.0 0.00 0.00 a0 0.0 0.00 0.00
2000 8425 8425 s (e 0425 825 “x 8425 8425 8425 4.5 8425 8425 045 8425 8425 s 8425 8425 8425 8425 8425 8425 8425 Q13 a.00 0.00 0w am 000 000
200 a0 a0m a0 a0 000 0.0 (X [1] a0 a00 @00 000 000 000 a0 000 [x] 000 a0 Q00 000 000 000 a0 000 0.00 00 am 000 a0
g 000 a0 a00 aco 000 000 0 a0 000 a.00 a0 000 000 0.00 a0 [ a0 000 a0 a0 000 am .00 000 am a0 0.00 000 am 000 000
2004
Totsd | AEEEY 1231538 123153 1231538 1231538 1231538 1231538 121538 1231538 1231538 120530 1231538 1231538 1231538 1231538 1231530 1231538 1231538 1231538 1231538 1231538 1231538 860263 243056 0775 Q13 a0 000 a0 am 0.0 000
3763 Pipsline - Sieel © 100.00 25 25 25 25 25 25 25 25 25 25 25 25 25 25 25 25 25 25 25 25 125
1908 000 (%] 000 000 000 00 000 a0 a0 0.00 am 200 0.00 [ 000 000 om 000 a0 [ 000 oo 000 [T am 000 000 000 0 000 0.00
1997 [ am [ a0 000 000 am 00 a0 Q.00 0.0 000 0.00 00 [ 000 om 000 .00 am 00 0 a.00 a0 2. 0.00 000 000 000 0 0.00
1968 a0 am am Qoo 20 a0 0w a0 aoo Q.00 a0 a0 000 om 2 00 a® 000 0 am 000 am [ [ a0 am 0.00 000 000 0m 000
1909 00 [ 0.00 om a0 000 000 000 a0 ax 0.0 0 00 000 (Y a00 om 0.0 0.00 [ 0.00 0.0 a0 a0 .00 a0 000 0.00 0.00 000 000
2000 000 a0 000 am a0 a0 .00 aow a0o 0.0 200 000 [ 000 000 0.0 000 000 am 000 0.00 0.00 000 0.00 0.00 ©.00 [ a0 000 000
2001 [ a0 a0 [ 0.00 a0 000 2.00 a0 000 @00 00 a0 000 Q00 000 000 000 0.00 a0 0.00 a0 Q.00 000 a0 a.00 0.00 [ a0 200 000
2002 am aco 000 am 0.00 a0 000 0.00 am a0 aco 000 000 000 000 000 Q00 0.00 000 a0 0.00 aco 0.00 [3 a0 Q.00 0.00 [ a0 0.00 000
2000 a0 [ 000 [ a0 0.00 000 0.00 a0 o a0 000 000 000 a0 [ 000 a00 000 a0 a0 0.00 Qoo oo a0 000 000 am 0.00 000
2004
Tianamisson Pl .
Muns - (PSC 367 S 1. 0.0 600 a0 00 000 0.0 a.00 [T a0 000 0.00 o0 000 000 Q00 000 000 000 am 000 000 [T 0,00 Qo 0.0 a.00 0.00 000 0.0 o0 000
377 Compresser Site » 10000 3306B 21333810 23T 3333333333 3m8333% 3333333333 AT 1.688888657
1008 a0 [+ 0.00 000 a.00 a0 a0 000 a0 000 a.00 0.00 600 a0 000 a0 a0 000 600 (1] 000 000 a0 000 0.00 am 000 oo o am 000
1997 a0 am 0.00 am 000 [ 0 000 Qe 0w a.00 0.00 000 [ 000 a0 a0 0.00 000 am aw 000 0.00 [ 200 000 000 00 0.00 a0 000
1908 am ac ae 000 a0 0.00 0.0 o0 0.00 am 00 a0 000 0.0 a0 200 ac 000 000 a0 am 0.00 o a0 [ [ 000 0.00 [ 0 00 000
1908 am aoo aco [ [ a.00 Q00 a0 a0 [ 0, aoo 000 000 aco [ 00 [ 0.00 000 Q00 0.0 a0 2.0 000 o0 0.00 0.00 o am 000 Qo
2000 am o0 a0 000 [ oo 00 am 0.00 [ X [T 000 000 000 a0 000 [ 8w o [ 0.0 a0 [ am 000 a0 0.00 [ 0w 000 000
2001 a0 a0 000 am 0.00 000 0.0 0.00 000 000 0.00 000 0.00 [ 000 000 [ 000 am a0 0.00 [ a.00 000 [ 0.00 0.00 000 0.0 000 000
2002 0.00 000 Q.00 a0 0.00 0.00 0.00 0.00 Q.00 0.00 0.00 000 0.00 0.00 a0 0.00 0.00 0.00 0 a0 0.00 0 [ 000 000 a0 0.00 000 000 .00 0.00
g 21607 30 2860 e me 23869 nam 860 860 880 n860 2860 e nee 268 e me 2869 1935 6.00 ao a0 a.00 a0 a0 .00 a0 0,00 000 0o a0 000
2008 0. PET] 23 23 23 EET] EET] 23 23 23 ExT) 23 23 EAT] ER]] 23 EXT] E2 ] 2w 23 3 E21] 23 118
Total B . G 241.00 24100 241.00 241.00 241.00 241.00 241.00 241.00 241.00 241.00 241,00 241.00 241.00 24100 241.00 1.0 241.00 121.66 2 ER ) EA 1l 23 118 Qo 0.00 0.00 090 0.00 0.00 0.00 0.00
302 Equpment - MetenSetp 30 10000 I|DAW 2333300 2333303330 133333010 A3/ AIANNI TITAID 1IN 133X LTINS 1.666666687
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Citpower PEC Degreciation Schedude

2016 017 018 2018 2020 221 2022 203 2004 2025 2008 2027 08 29 2000 2004 0% 208 004 0% 06
2 n EAl 24 3 28 27 2 % 30 Rl 2 D k] k] » n 3 » “« a“
1998 12 158,00 342860 342860 34860  J4ME0 346D 3880 171330 [T 0 0m 000 000 000 000 a0 an 000
1567 5065 131%™ 137.79 13177 1NLm 17 1M1 19779 65880 0.00 a0 .00 00 000 0.00 a0 000 0.00
1988 6130514 204150 20450 204350 2009 204150 20050 204350 2.04350 101,75 000 a0 Qoo 0.0 0.00 000 a0 a0
1880 204,650.03 6.821.87 6.821.67 8.821.87 6.821.87 6,821.67 6,821.67 6.621.67 882167 6.821.67 341063 0.00 a0 0.00 000 Qoo ao 0.00
2000 NSS5N.27 1051004 10,519.04 10,519.04 10.518.0¢ 10.510.04 10,519.04 10.519.04 1051004 10.519.04 10,519.0¢ 525052 0.00 0.00 0.00 0.00 a0 0.0
2001 16.782.07 55040 550.40 550,40 5040 550.40 55040 558.40 55040 550.40 559.40 S5a40 2m. 0.00 000 000 a0 000
200 16.868.48 s S61.28 56328 sz s8328 S6328 563.28 $6328 $63.28 s sevz8 8.2 20164 0.00 000 a0 0.00
2003 530884 17696 176968 17698 17668 178.86 17698 17686 17886 176.96 17696 17696 17806 176.96 e8.48 000 Qo 000
2004 47T.00 153 15273 153 5L 157.73 151.73 5.3 150.73 . D 15773 151.73 151.73 15173 N 0.00 0.00
2005 616.00 2053 2053 205 2053 205 2053 2053 2053 2053 2053 2053 2053 2053 10.27 000
2008 488436 18815 16615 16615 16815 168,15 168815 168.15 16815 166.15 16815 168,15 168.15 168.15 16815 166.15 18815 166,15
2010 1707.37 sa9t sa9! sas1 sa81 5891 5691 5691 5691 5681 891 sa81 sa 5691 5891 691 Ex 691
012 1.88.51 ax .32 ax L 18- 81X 6132 1.2 2 s s a2 61.32 ax . LB -] 0 L35 -]
satnona \PSC 3821 [ 25.890.90 25.800.80 25,800.50 25.800.90 2560090 25,800.90 24377.60 2100540 20124.75 156217 702184 1,482.50 82125 85112 mn 20464 28437
335 Reg/Odorart Station k] 10000 2333333333 3333333333 A33E3EIAT AIAAI 3T LIJAAEIIII - IAAAAATI 3333339333 333X 1.4
1886 000 ac 000 o 0.00 Q00 0 00 0.00 000 0.00 000 0.00 0.00 000 ac 0.00
" Q00 000 0.00 000 0.00 0.00 0.00 0.00 0.00 0o a0 o 000 000 .00 a0 000
1968 10587.26 s 3291 w291 w201 s2m x281 »291 »291 17645 000 200 [ 000 000 a0 [ 200
1968 1471.30 4904 49,04 49.04 49.04 49.04 49.04 43,04 49.04 49.04 25 aco 000 0.00 000 000 0.00
2000 415.50 1385 1385 1385 1386 1385 1365 1365 1385 1385 1385 a2 a0 0.00 0.00 0.00 000 0.00
200 oo Qoo 0.00 a0 o.00 000 000 000 0.00 000 000 000 0.00 000 0o 0.00 0.00
2002 000 a a0 [ a0 L) [ @00 000 a0 am 000 [ 000 a0 ao 0%
2003
2004
2008 245661 81.80 21,09 8.8 8108 81.88 8108 81.08 81.80 8160 81.00 81.08 8188 81.09 218 81.00 01,80 81.80 81.00 8.0 oL 81.89
12 1886 aes 186 308 ass des 386 a06 08 aes 308 98 206 ass a6 ass 288 386 286 308 368
lessung ancd
Regubatng Equp PSCI == 50165 501.65 501.65 501.66 501.65 50165 0.6 50165 501.65 501.65 501.65 501.65 ns20 2 (-] L L) 58S 585 o588 85885
30 Ofice Buldng © 100,00 25 25 25 25 25 25 25 25 25 25 25 25 25 25 25 25 25 25 25 25 125
1908 125,000.00 312500 312500 392500 392500 342500 312500 312600 342500 312500 342500 342500 342500 392500 312500 342500 342500 342500 12500  JIZ00 K0 150250
1997 2m [ 000 0.00 000 000 000 0.00 000 Qo [ 000 0.0 [X3 00 a 000 000 a.00 000 000
1908 a0 000 000 000 0.00 0.00 0.00 aco 000 0.00 000 000 aoo 000 0.00 000 000 000 0.00
1988 00 000 000 oo o 000 Qoo 00 ago 0.0 0.00 000 0.00 000 Qo ao 0.00 000 000 000 0.00
2000 a0 0.00 0.00 am 0.00 a.00 aoo Qo 0.0 aco 000 0.00 000 am a0 0.00 000 000 [0 .00
2001 Q00 000 aoo am 0.00 am 000 [ a0 000 [ 000 0.00 000 000 000 0.00 000 am [ 000
2002 000 aoo o 000 0.00 0.00 000 0.00 000 .00 000 000 000 000 000 0.00 0.00 000 a.00 a0 000
2000
2004
Totd | TS 312500 342500 3.125.00 312500 312500 312500 212500 312500 312500 312500 312500 312500 312500 312500 392500 342500 312500 312500 312500 312500 156250
391 Ofice Fum. & Equipmant 10 100.00
1968 17688 000 aco 000 0.00 0.00 0.00 0.00 0.00 0.00 0.00 Q.00 00 0.00 00 000 Qoo 0.00 a0 oo o 0.00
1997 a0 Qo am a0 0.00 o aw 000 am 000 a0 Q00 000 0® a0 000 0.00 00 000 aw a0
1998 aoo oo o0 ax 0.00 0.00 0 00 a0 e.00 (2] oo 0.00 000 a0 000 0.00 000 Ll 000 0.0
1000 1834 a0 000 0.00 a0 0.00 0.00 0.00 000 aom 000 0.00 0.00 0.00 000 am 0.00 000 0.00 .00 0.00 oo
2000 00 0.00 0.00 a0 0.00 000 000 0.00 000 0.00 0.00 0.00 0.00 0.00 am a.00 0.00 0.00 0.00 aoo 0.00
2001 14.301.32 000 000 0.00 a0 0.00 000 0o a0 o 0.00 000 0.00 0.00 000 aew 0.00 0.00 00 0.00 0.00 0.00
2002 a0 aoo 00 am 0.0 00 a0 o 20 a0 a0 0 0.00 000 a0 [ aoo 000 a0 am 000
2008
2004
2010 1,550.00 15500 155,00 155, 155.00 750 0.00 0.00 000 aoo .00 0.00 0.00 0.00 0.00 0.0 000 0.00 0.00 0.00 a0 0.00
201 26m2 267.00 26708 267.08 207.08 267.00 13355 0.00 000 oo 000 0.00 000 0.00 aw a0 aco 0.00 0.0 a00 aco o
2012 748.00 74580 7490 7450 7490 7480 7480 .48 000
017 1,088.00 10880 100.80 10080 106.30 108.20 108.80 100.80 108.80 109.80 108.00
08 168028 16808 168.00 108.03 16a.03 160.03 16203 168.03 188.03 160.03 16203
Total A 49600 60870 e 7582 %] 4728 EITe 7880 .8 27889 27083 160.03 0.00 0.00 000 a00 000 000 000 000 000
391.1 Software S 10000
1986 am 000 0.00 oo o 0.00 0.00 0.00 oo 0.00 000 000 0.00 a0 a 0.00 000 a0 0.00 000 0.00
1997 a0 am 0.00 ag 0.00 0.00 aoo Qoo 000 oo 000 0o 0.00 aco a0 aco 0.00 a.00 00 oo 0.00
1900 000 000 000 [ 000 a0 000 000 a0 000 a0 000 000 000 [ 200 000 a0 000 am am
1689 2,500.00 0.00 0.00 0.00 a0 0.00 0.0 0.00 0.00 a0 000 0.00 a0 0.00 000 000 (1] 0.00 0.00 0.00 0.00 0.00
2000 000 oo 000 0.00 0.00 .00 0.00 0.0 000 0.00 000 0.00 000 000 000 0.00 0.00 000 .00 0.00
2001 000 aco 000 000 0.00 0.00 Q0o at 0.00 0.00 0.00 Q.00 o a0 0.00 0.00 000 0.00 a0 000
2002 am am 000 oo 000 0.0 o, 00 oo oo a0 a 000 ao00 00 a0 000 aco am am aoo
200
2004
2010 000 0.00 0.00 0.00 0.00 0.00 0.00 0.00 a 0.00 a.00 aoo 0.00 0.00 a0 aoco 0.00 0.00 0.00 000 0.00
Total 000 LU 0 am a0 000 0.00 0.0 0.0 oo 000 0.00 0.00 o0 a0 ao 000 0.00 000 0.00 a0
382 Autornobiies/Vehickes 5 10000
ao00 a0 o 000 0.00 0.00 0.00 0.00 000 0.00 a.00 000 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.0
a0 oo 0.00 000 0.00 0.00 0.00 aw a0 0.00 a0 000 0.00 000 a0 000 0.00 000 a.00 oo am
aw 0.00 oo 000 0.00 0w (0] 0.00 a0 000 .00 o0 0.00 aco 0.00 ao 00 ao o
20 a0 000 ox a0 an [T ac a0 600 000 000 000 Qoo a0 a0 om 00 o0 o®
000 000 am 0.00 (1] 000 0.00 a0 0.00 a.00 [T 0.00 o a0 000 000 000 0.00 .00 000
0.00 0.00 0.00 a0 0.00 0.0 000 000 a0 0.00 a.00 000 000 000 000 @00 o0 0.00 0.00 000 0.00
0.00 000 o a0 0.00 0.0 0.00 000 a 0.00 a0 000 0.00 0.00 a0 a00 0.0 0.00 000 aoo o.00
Qo Q oo 0.00 0.00 00 o 000 000 0.00 0.00 000 000 0 ac 0.00 o am aow o0
1.237.08 7.237.08 361854 O 0.00 0.00 0.00 an 00 .00 0.00 0.00 ao Qo a0 .00 2w Qo0
1.000.00 2,000.00 200000 200000 200000  1,000.00 0.00 000 am a0 000 000 000
24404 4808 o8 4sace as8.08 24404
823708 848102 6.108.62 248800 2488.08 148808 24404 000 0.00 L 0.0 000 0.00 0 aoo 0.00 0.00 0.00 o000 000 0.00
00 Qo0 (1] 0m 000 000 000 000 000 000 (1] 000 000 000 000 000 0.00 [T 00 00 a0
@00 aoo 0.00 ao 0.00 0.00 00 000 [ 0] a.00 0.00 000 0.00 000 000 000 0.00 000 a0 0.00 0.00
Q00 00 0.00 o.00 0.00 0.00 0.00 000 Q.00 000 0.00 000 o.00 000 aw 0.00 0.00 0.00 0.00 00 0.00
am 0.00 0.00 o 0.00 000 000 am ao om0 0.00 000 000 o Qoo am 0.00 000 aoo o 0.0
a00 a0 000 o 0.00 0.0 000 a0 o 0.0 00 000 000 a0 a0 aco oo 0.00 000 am 000
000 aoo 000 00 000 0.00 000 000 [ a0 000 000 Q00 000 an a0 000 a0 [ [ 000
000 aoo 0.00 000 0.00 000 .00 0.00 000 0.00 0.00 0.00 0.00 000 000 000 0.00 0.00 0.00 0.00 0.00
0.00 LU 0.00 a0 0.00 0.00 a0 0o .00 a0 0.00 0.00 0.00 000 a0 0.00 0.00 0.00 0.00 aoo 0.00
o oo 00 oo 0.00 .00 .00 000 0.0 oo Q.00 ac 0.00 000 a0 0.00 000 000 ac 000
a0 000 000 oo 000 o am 0.0 am 000 0.0 Q00 a0 ao a0 a0 000 00 000 0w [T
200 000 000 000 000 000 Q00 000 a0 000 a0 000 a0 [ a0 000 a0 200 000 000
21518 10758 0.00 (0] 0.00 0.00 0.00 00 o 0.00 0.00 0.00 0.00 0.00 a0 a0 0.00 0.00 a00 0.00 000
756.60 756.69 s (1] 0.00 0.0 0.00 Qa0 a0 000 000 0.00 ao0 a0 ao 00 0.00 000 a.00 0.00 a.00
4285.90 486540 486540 4865490 240270
23 10458 10458 10458 10458 2%
$0.00 0.0 90.00 %0.00 9000
Pover Opetated
Equbment (PSC 336} 56825 s781.90 5433 505888 2627.28 19458 14230 000 000 a0o a0 000 000 000 000 0.00 000 aco @00 000 000
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Caipowar PSC Deprecistion Schedule

2018 2017 018 018 2020 21 200 o a4 2025 2006 w7 2028 2020 2630 o0 2002 0% 204 05 206 2097 200 2000 2040 2040 0Q 2043 2068 06 2047 2048
2 n k<] 24 » 28 n » 2% R n 2 R k2 » » 7 3 » “ “ @ o 44 45 “© £ 4 L] 51 53
38 Contrib. For Consiruction 40 100.00 25 25 25 25 25 25 25 25 25 25 25 25 25 25 25 25 25 25 25 25 1.25
1996 oo 000 0.00 o 00 a0 000 000 ac L 0.00 aoe 000 0.00 a0 000 0.00 0.00 a0 0.00 o Qoo 0o om 0.00 000 0.00 00 0.00 0.00 am
Qoo Qoo 0.00 o0 0.00 oo a0 a0 oo o 0.00 000 000 Qo 000 Qoo .00 o0 o oo 000 o0 Qo o 0. @00 0.00 000 0.00 0.00 0.00 am
L aoo o aco 0.00 oo 000 a0 a0 000 000 am o a0 ac 0.00 o0 0.00 oo 000 00 oo 000 00 0.00 000 0.00 om 000 0.00 000 am
000 am 0.0 o 0.00 0.00 000 000 a0 .00 .00 9.00 000 000 a0 00 oo 00 am 0.00 o 000 000 oo 00 000 a0 0o 000 0% 0.00 o
O 200 0.00 a0 0.00 0.00 0.00 Q.00 0.00 0.00 0.00 0.00 0.00 000 00 0.00 0.00 0.00 .00 a0 0.00 0.00 Q.00 0.00 Q.00 0.00 000 000 o0 0.00 0w
,075.00) ®.075.00 ®O75.00) @O7500) (O7S00) (MOTSO0) (®O7S.00) (@O7S00) (8075000  (S075.000 (WOTS.00) (9075000 (9075000 (907500 EOTS00)  (BO7S00) (2075000  (ROTSOM) @MOTSO0) (075000  (BOTS.00)  (BOTSO0)  (B07500) @OTS00) (9.075.00)  (4537.50) 000 ago oo 0.00 0.00 0.0
0.00 o 0.00 0.0 000 o aoo 0.0 000 000 0.00 000 aco am a0 0.00 000 a0 a0 0. 000 000 0.00 0.00 0.00 o 0.00 000 0.00 200
Total ©.075.00) 9.075.00) MO75.00) ((BO7S000 (9075000 (BO7500) (@O75.00) (@OU7S00) (PO7S00 (207500  (GOTSON (RO7S00) (BO7SON) (BOTSO0) (MOTSO00) (WO7SO0)  (9.075.00) (B075.00) (MO7SOM (B07S00) (WOTS00) (RO7S00 (807500 4 @O7S00) (BOTSO0)  (4.537.50) 0.00 0.00 oo oo 0.00 am
Totad Foxed Assats
1996 07721 887871 867871 26751 86751 887574 867571 asTsT 867571 867571 867571 696241 524811 5.240.11 52411 52411 524811 524811 amon 18.437.00 13437.00 9.218.50 Q 000 000 00 0.00 0.00 000 0.0 000 0.00 0.00 aw
1997 S60,025.38 neoe 1362082 1362082 e 3e0R 362082 1608 1362082 13ene nean 1362082 12.081.92 1230308 123m0m 1230303 12,3063 12,303.03 12,300.03 1230.0 12303.03 12.303.03 8.151.51 0.00 000 o, 0.00 0.00 000 aoo 0.00 0.00 0.00
1088 645,225 81 18.088.75 16.088.75 16.088.75 1808875 16,089.75 16.088.75 1606875  16.060.75 16,068.75 16.088.75 16,089.75 1608875 14.871.54 13673 136734 1367334 1367334 136734 1367334 1367334 1367334 N2enM 8.836.67 000 000 o0 000 0.00 0.00 000 000 000 am
1960 41286884 1185598 1185508 11,865598 1125508 11,8598 11,8598 1165588 1185508 1185598 11,655.08 11,055.88 1185568 11.855.08 842082 488577 498527 498527 498527 4985.27 498527 490527 498527 498527 28263 Q.00 000 000 a0 0.00 000 a0 000 o
2000 45THS 137 13T 1377660 1377868 7B 137TTEH 1377868 1377860 1377868 1377888 1377680 1377869 1377660 137768 851024 Jam 324 207 3247 2N 32409 3207 32am 32arn 1.621.50 0.00 000 oo a0 o 000 oo
2001 36445038 8.300.09 0.30089 830099 83098 830088 8.300.99 230099 8.300.80 6.300.69 8.300.88 8.300.99 830099 8.300.89 83009 83009 8.021.20 774158 7.741.58 7.741.5 1741.50 7.741.58 14158 774159 7.241.58 1.741.58 Asnn o000 0.00 a0 0.00 0.00 0.0
002 NS85 1807 1871 1,80.71 18%.71 18071 1,807 1.80.71 18071 183071 1807 1,907 1.830.71 1.830.71 1,830.71 19071 183071 1.649.07 1.387.0 1367.03 1367.43 1,367.63 1.387.89 1.367.43 1.387.43 1,367.43 1,567.43 L 5l 0.00 0.0 a0 0.00 000 000
2000 14,753,860 4%.08 4368 43868 43968 439.68 43.66 438.66 43.68 430,66 43066 430.66 4368 43066 439.66 430,66 430.68 43068 1.8 2400 2400 2400 2400 2400 2400 2400 00 24.00 12.00 000 0.00 000 0.00 000
2004 473200 157.73 157.73 5.7 157.73 157,73 15273 152.73 157.73 151. 152.73 15273 152.73 157.78 5. 152.723 151.73 15173 157.73 8 0.00 000 .00 a0 0.00 000 0.0 000 0.00 000 0.00 000 a0
2005 818.00 2053 2053 2053 2053 2053 2053 2053 2053 20.53 2053 2053 2053 2053 2053 2053 209 2053 2053 2053 1027 0.00 0.00 0.00 0.00 000 .00 0.00 0.00 0.00 0.00 0.00 0.00
2008 &8.560.04 250.29 25029 2929 25029 25029 25820 25029 25020 250.29 25029 2020 zm 25029 25629 x40 %029 25829 2029 2820 25820 20 2029 13402 295 885 885 885 885 885 a8 0895 895 447
2000 84636 000 200 0.00 a0 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 .00 0.00 0.00 0.00 0.00 0.00 0.00 Q.00 0.00 Q.00 0.00 0.00 a.00 0.00 0.00 0.00 0.00 0.00
2010 84.507.88 155089 155089 1,550.89 1.550.88 1.473.99 1,35.80 13580 139580 1.385.88 1.365.80 1.%65.09 1.385.69 1.385.00 1,358 1958 1,365,809 139588 1,35.89 136500 1.365.00 128589 1.395.89 139588 1,395.89 1.367.83 133808 130808 133858 1.308.98 130808 13388 13% 90 1.38.58
201 583114 3504 3878 3.7 na78 078 20824 .8 .80 7260 ne ne 7260 .60 .68 7260 72680 ne ne .68 7268 n.® &8 260 60 7.8 7288 7288 72,60 7288 7288 269 ne
2002 485325 | 27452 166.50 16890 1889 1689 12948 L1 200 no no 2o w0 o 20 «n 2o oo L1 = 2.0 2.0 2.0 2.0 Q20 ®o 58.39 28 2675 275 2675 875 275
2013 39968 65 79077 788377 3,808.00 oo 0.00 000 0.00 000 o 0.00 000 a0 oo o a0 o o000 a0 000 a0 000 oo 00 oo 00 000 000 000 o 000 000 000 o
2015 240700 486540 488540 486540 40850 24070 0.00 000 a0 oo 000 0.00 a0 000 oo a0 am 000 o0 0.00 000 0.00 o a.00 o o 0.00 0.00 om 0.00 000 0.00 o
016 10212.00 1.002.65 200530 200530 2,0053 2.005.30 1.005.30 530 5.30 530 530 530 5% 5% 5% i% 5% 53 530 530 53 530 5% 5% 5% 50 530 530 5% 530 53 530 5%
o7 4.081.36 40815 0248 02488 TO2.48 248 408.34 108,80 108.80 108.80 109.20 oo 0.00 000 Qg 000 0.00 000 0.00
w018 288397 2nm me 2n02 e me 1802 180 188m s 18302 1298 13w 1389 1399 1399 1% 1399 1w 1399 1388 1399 1388 1388 1389 1389 1258 138 1358 1399 1398 1388
Gas Plant i Sence 137 8 38 81.267.72 2254368 89,0085 85.011.64 8250144 78,857.0 .380.33 7696659 7800655 7696850  75.253.2%9 nmam» 70.745.16 6611160  57.408.80 51.860.65 51,323 5435445 8371400 6382490 5430613 WVM612  BM2T7 16.458.29 12,3150 67418 220701 14768 148668 1.4656.66 146568 146668 148298
Cumedatve Total 3137.000.84 1.601 498,34 168400200 1,783.050.54
Gas Plart Acquisibon Ad. 487 $52.00 131875 13.187.89 13187.0 13187.88 13.187.89 13.197.89 13.487.09 1318788 13.187.8 13.187.09 13.187.88 13.187.88 13.187.08 12.1857.9 171897.8 13.187.80 131578 9.546.28 ac o 0.00 o 0.00 o.00 an 0.00 000 oo 0w 000 000 000 am
Cunutative Total 457 95200 26729945 280437.34 20067524 30686313 W0O0SILC 323891 6680 IS661460 7280259 35048 M0.17BI7 41236828 42555415 4874205 4S19894 SNTE  4ATBIET2  A7ES200 48795200 43795200 4879G200 48785200 43785200 48795200 48785200 487.85200 44785200 43785200 48766200 49785200 43795200 4879200 45795200
Grand Yol 2625.041.38 84787 TH 197452936 2,076 725,78
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ARF FORM-3 (November 2013)

STATEMENT OF DISCLOSURE OF
RELATED PARTY TRANSACTIONS

| swear or affirm to the best of my knowledge and belief the information set forth below
represents all present transactions and those transactions occurring within the past twenty-four (24)
months between Citipower, LLC (“Utility”) and related
parties that exceed $25.00 in value. For the purpose of this statement, “related party transactions”
include, all transactions and payments in excess of $25.00, except regular salary, wages and benefits,
made directly to or on behalf of: 1) the Utility's current or former employees; 2) current or former
members of the Utility's board of commissioners or board of directors; 3) persons who have a 10
percent or greater ownership interest in the Utility; 4) family members* of any current Utility
employee, director, commissioner or person with a 10 percent or greater ownership interest in the
Utility or 5) a business enterprise in which any current or former Utility employee, director,
commissioner or person with a 10 percent or greater ownership interest in the Utility or a family
member of such person has an ownership interest.

Name of Related Party Type of Service Provided Amount of
(Individual or Business) By Related Party Compensation
Daniel R. Forsberg President, 10%+ Owner $0.00
Citigas, LLC Natural Gas Supply $299,523.49
CitiEnergy, LLC Administrative Management $72,000.00

D Check this box if the Utility has no related party transactions.

l:l Check box if additional transactions are listed on the supplemental page.

Check box if any employee of the Utility is a family member of the Utility's chief executive officer, a Utility

commissioner, or any person with a 10 percent or greater ownership interest in the Utility. The name of each
employee and the official to whom they are related and the nature of the relationship are listed on the
supplemental page entitled “Employees Related to Utility Officials.”

Daniel R. Forsberg { 4/ M Qg?/é\—-\\(/ g

(Print Name) (Signe

President

(Position/Office)

* “Family Member” means any person who is the spouse, parent, sibling, child, mother-in-law, father-
in-law, son-in-law, daughter-in-law, grandparent, or grandchild of any current Utility employee, director,
commissioner or person with a 10 percent or greater ownership interest in the Utility; or is a dependent for tax
purposes of any Utility employee, director, commissioner or person with a 10 percent or greater ownership
interest in the Utility or his or her spouse; or who is a member of the household of any Utility employee,
director, commissioner or person with a 10 percent or greater ownership interest in the Utility.

Page ___of



ARF FORM-3 (November 2013)
COMMONWEALTH OF KENFIERY V6,277 Cippy oy

COUNTY OF §M/ LAORD

Subscribed and sworn to before me by @4‘/’7/ 6/ 7%‘@58 5667

(Name) /
this 0?5/ day of MW ,20Z¢_
Wikliyy,
W\ 7
uit, I ey,

f i _ 12
NOTARY PUBLI S T z
}Zte—at—Large ’ EQ WOTAg, H

E,C, usL© s
Xy
(/

Cemmission éQP /5&/;9/;)09;1 < (\éss
7R, N
(4
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ARF FORM-3 (November 2013)

SUPPLEMENTAL SHEET

STATEMENT OF DISCLOSURE OFRELATED PARTY TRANSACTIONS

i
i
|

Name: Daniel R. Forsberg
|
Position: President!
|
|
Name of Related Party Type of Service Provided Amount of
(Individual or Business) By Related Party Compensation
Adam Forsberg (son) Afccounting $0.00
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FOR Entire Area Served
(COMMUNITY OR COUNTY)
CITIPOWER, L.L.C. P.S.C. KY. NO. 1
(NAME OF UTILITY) S————
67th Revised SHEET NO. 18
CANCELING P.S.C. KY. NO. 1
66th Revised SHEET NO. 18
Classification of Service
RESIDENTIAL
Availability of Service: Residential Customers
Rates: Monthly
Gas Cost
Recovery
Base Rate Rate Total
Customer Charge $8.00 $8.00
All Mcf $10.00 $5.2217 $15.2217 ()

Budget Plan

Citipower, L.L.C. offers to all residential customers a yearly budget plan. The plan is based
on the volume of gas used at the service point for the year ending June 30™. The budget amount
will be recalculated once a year after the June service period and revised up or down as
necessary. In the case of a consumer moving during the budget year, all gas used to date will

become immediately payable or in the case of a credit, a refund check will be issued.

DATE OF ISSUE March 29, 2019 DATE EFFECTIVE_October 1, 2019

MONTH DAY YEAR MONTH DAY YEAR
ISSUED BY_Q&/A Controller 2309 W Cone Blvd Suite 200,Greensboro,
NC 27408 SIGNATURE Oé\éFFICER TITLE ADDRESS

Issued by authority of an Order of the Public Service Commission of Kentucky in Case No.

dated




FOR

Entire Area

Served

CITIPOWER, L.L.C. P.S.C. KY. NO.

(NAME OF UTILITY)
67th Revised

(COMMUNITY OR COUNTY)

1
SHEETNO.___ 19

CANCELING P
66th Revised

.S.C. KY. NO. 1

SHEET NO. 19

Classification of Service

COMMERCIAL
Availability of Service: Commercial Customers

Rates: Monthly

Gas Cost
Recovery
Base Rate Rate Total
Customer Charge $20.00 $20.00 ()
All Mcf $11.50 $5.2217 $16.7217 (h
DATE OF ISSUE March 29, 2019 DATE EFFECTIVE_October 1, 2019
MONTH YEAR MONTH DAY YEAR

ISSUED BY ﬁ/j A /—/// Controller 2309 W Cone Blvd Suite 200,Greensboro,

NC 27408 SIGNATUR%} OF O&ICER TITLE

ADDRESS

Issued by authority of an Order of the Public Service Commission of Kentucky in Case No.

dated




FOR Entire Area Served

(COMMUNITY OR COUNTY)

CITIPOWER, L.L.C. P.S.C. KY. NO. 1

(NAME OF UTILITY)

65th Revised SHEET NO.___ 20

CANCELING P.S.C. KY. NO. 1

64th Revised SHEET NO. 20

Classification of Service

INDUSTRIAL
Availability of Service: Industrial Customers

Rates: Monthly

Gas Cost
Recovery
Base Rate Rate Total
Customer Charge $20.00 $20.00 )]
All Mcf $11.50 $5.2217 $16.7217 U]
DATE OF ISSUE March 29, 2019 DATE EFFECTIVE_October 1, 2019
MONTH DAY YEAR MONTH DAY YEAR

ISSUED BY /Zd/‘"— (A/ Controller 2309 W Cone Blvd Suite 200,Greensboro,
NC 27408 SIGNATURE O&OFFICER TITLE ADDRESS

Issued by authority of an Order of the Public Service Commission of Kentucky in Case No.
dated




FOR Entire Area Served

(COMMUNITY OR COUNTY)

CITIPOWER, L.L.C. P.S.C. KY. NO. 1
(NAME OF UTILITY) e
64th Revised SHEET NO. 20.1
CANCELING P.S.C. KY. NO. 1

63rd Revised SHEET NO. 20.1

Classification of Service

INSTITUTIONAL
Availability of Service: Institutional Customers

Rates: Monthly

Gas Cost
Recovery
Base Rate Rate Total
Customer Charge $25.00 $25.00 (h
All Mcf $14.00 $5.2217 $19.2217 ()]
DATE OF ISSUE March 29, 2019 DATE EFFECTIVE_October 1, 2019
MONTH DAY YEAR MONTH DAY

ISSUED BY /Zét/' / Controller 2309 W Cone Blvd Suite 200,Greensboro,
NC 27408 SIGNATURE OF &’FICER TITLE ADDRESS

Issued by authority of an Order of the Public Service Commission of Kentucky in Case No.
dated




@ C itipOWCI’ L.L.C.

3206'W CONE BLVD, STE 200 GREENSBORO, NC 27408 (336) 379-0800

LETTER OF INTENT MEMORANDUM

WAYNE L. FARRIS, PRESIDENT — CHAMP OIL CO, INC.

TO:

FROM: DANIEL R. FORSBERG, PRESIDENT OF CITIPOWER, LLC.

SUBJECT: LETTER OF INTENT TO PURCHASE CERTAIN ASSETS IN MCCREARY AND WHITLEY
COUNTIES, KENTUCKY

DATE: FEBRUARY 1, 2019

Citipower, LLC. (Buyer) hereby offers a non-binding letter of intent to Champ Oil Co., Inc.
and Wayne L. Farris to purchase the Hetbert White Pipeline and other associated pipeline
assets all located in McCreary and Whitley Counties, Kentucky. The effective date of this

Letter

of Intent is February 1, 2019 and expires December 31, 2019.

It is our objective to complete the sale on.or before-December 31, 2019,

This proposal is subject to the approval of the Public Service Commission of Kentucky

Assets to be-Purchased from Champ Oil Co., Inc. (' Seller):

1y
2

3)

4

5)

9

Ass

100% Interest in the Herbert White Gas Pipeline.

All applicable pipeline easements and surface use agreements associated with the Pipeline.

All pipeline and related -rights of way to the tiezin point at Delta Natural Gas Company, Inc.

and Citipower Utility.

All Metering Stadons on the Herbert White Gas Pipeline.

All Compression Equipment associated with the Herbert White Gas Pipeline. All
maintenance tools, fusing equipment, meters, compressors, rolling stock, buildings or. real
estate associated with the Herbert White Gas Pipeline.

All material contracts or agreements related to the foregoing

See Exhibit A, attached to this document, for a-map of the Herbert White Gas Pipeline and
Exhibit B for the asset list to be conveyed at closing.

to be excluded from the sale:

A 7.5 acre lot containing 2 metal shop building and 2 Mobile Home Office.at 4755 N Highway
25W" Williamsburg, KY 40769.



[

Purchase Price:

ONE MILLION FIVE HUNDRED THOUSAND DOLLARS ($1 500 000) in CASH

Mm.d.&ﬂs;&gmm

Once the Kentucky Public Service Commission (KPSC).approves this transaction, Seller shall have:
30 days to prepare and submit a Purchase and Sale Agrecmcnt (PSA) and related documents to Buyer
for review. :

‘ .
The following shall be Citipower’s (BUYER) conditions to purchase the Assets:

1. Upon mutual acceptance of this Letter-of Intent, Buyer shall deliver to Seller, a one
thousand dollar ($1,000.00) non-refundable deposit.as full consideration of this agreement.
The $1,000 payment shall go toward the purchase price at closing. .

2. The term of this agreement will be until such time as Citipower, LLC receives written
notification from the KPSC that this transacnon has been approved. By statute, KPSC is
requited to rule on matters such as this within six months from acceptance of the
application. The KPSC application will require 30-60 days to prepare and submit. Therefore,

C we expect to have-a ruling on our request thlun 7-8 months. :

3. Upon written approval by the KPSC, the Seller will have 10 days to submit a Purchase and

Sale Agreement to the Buyer and upon the sighing of the PSA the Buyer will deposit a fifty-

- thousand dollar (350,000 00) non-refundable payment to Sellet as a partial payment for the
assets.

4, Coni}laletion of Due Diligence by Buyer. During the Due Diligence period, Seller shall make
_ all records-available for review by Buyer, at Selle.r’s office(s).

5. Disclosure by-Seller of any/ all pending or threatened lmgauon, State or Federal. Ord::rs
habllmes or any other encumbrances on assets.

6. 'This will be an Asset sale. Seller shall assign all righ, title and interest to the Assets without
any liens or encumbrances of any kind.

7. Buyer may terminate.this Letter of Intent for-any reason, at Buyer’s discretion, with no
_penalty to Buyer. ! -

8. This transaction is subject to the approval of the Kentucky Public Service Commxssxon
®sQ.

9. This Transacton ig subject to a mutually acceﬂmble Purchase and Sale Agreemcny.

10. Seller-agtees to deal éxclusively and solely with the buyer and not entertain competing offers
during the-effective penod of this Letter of Intent which terminates December 31, 2019 or

at the earlxer termination date mentioned. above

This offer is intended to be a description of terms in principle. This agreement shall be governed by
the laws of Kentucky without reference to its conflicts of law principles.




It is understood and agreed that this Memorandum-does not address all matters in order for the

proposed transaction to be consummated ant Purchase and Sale Agreement may introduce additional

details as required.

If the foregoing is-acceptable, please indicate by signing-and dating this letter the space provided
below and returning an executed copy to my attention.

CITIPOWER, LLC.

Signature — Authorized Party for Citipower, LLC

Daniel R. Forsberg, President

Name of Authorized Party for Citipower, LLC

Approved:

CHAMP OIL

e e

Signaturf— Authorized Pasty for Chamnp-Oil

-Company, Inc. and Herb White Gas Company,

Inc.

Wayne L. Farris, President

Name.of Authorized Party for Champ Oil
Company, Inc. and Herb White Gas Company,
Inc.!

2/ [aelg

Date pf Appyoval.



MAP FILED UNDER SEAL
PURSUANT TO A MOTION
FOR CONFIDENTIAL TREATMENT



EXHIBIT B

ASSET LIST SUMMARY

ASSETS of CHAMP OIL and HERBERT WHITE GAS COMPANY

Location

Asset Type

Quantity
(pipeline in feet)

6" Plastic Pipe Whitley/McCreary County, KY 183,500
2", 3", & 4" Plastic Pipe Whitley/McCreary County, KY 180,000
Farm Tap Customers Whitley/McCreary County, KY 19
Compressors Whitley/McCreary County, KY 8
ASSET LIST BY ASSET TYPE

Champ Oil & Herbert White Gas Company Asset List

6" Plastic Pipe

Mt. Morgan Compressor back to Pat. White Compressor
Pat White lease to J. L. White Compressor tie-in

Jr. Stephens Compressor to Pat White Compressor

Jr. Stephens Compressor, west into McCreary Co. to Judson Harmon
lease

Ken Campbell lease to K. Campbell Compressor
Ancil Meadors Compressor to Jr. Stephens Compressor

Lamb Mtn Compressor Site to Ancil Meadors Compressor

J. L. White Compressor to tie-in with line from Pat White Compressor

Mountjoy Lease to Carl Patrick Compressor

Total Amount of 6" Plastic Pipe

Feet

28,000

14,000
18,000

34,000

4,500
7,000

63,000

4,000

11,000

183,500

Mt. Morgan is the primary compressor into the Delta Pipeline

This compressor is actually on the Mountjoy property. The
discharge ties into the line from Jr. Stephens Compressor to
Pat White Compressor

This line was the main pipeline going up Jellico Creek to the
Lamb Mtn compressor site at the Citizen Line when gas
was sold to Citizens

Discharge from the J.L. & Pat White compressors feed the
Mt. Morgan Compressor

This compressor is actually on the Davis property. One part
of the line goes through the Carl Patrick lease and the other
part goes west toward McCreary Co. through the Mountjoy
lease. Discharge from this compressor ties into the line
from Jr. Stephens Compressor to Pat White Compressor



'Champ Oil & Herbert White Gas Compan

y Asset List

2% 3" &4" Plastic Pipe . Feet
4" Plastic Pipe
West and South of the Harmon lease in McCreary Co. i
On the southern part is the tie in with the CITIPOWER - These lines merge into the 6" line on the J. Harmon lease which
line 18,000 igoes to the Jr. Stephens Compressor
2" & 3" Plastic Pipe
These lines connect wells to the 6" line that goes to the Jr.
_ . Stephens Compressor, which generally runs parallel to Highway
Upstream of the Jr. Stephens Compressor 60,000 92
These lines connect wells to the 6" line that generally follows
. . . Jellico Creek south of Highway 92 to the old Land Mountain
Upstream of the Ancil Meadors Compressor 4,000 Compressor Site.
These lines fed the 6" line between Jr. Stephens and Pat White
NE of Jr. Stephens Compressor 22,000 [Compressors
. - . ‘These lines gather gas from wells into the 6" line to the Carl
Upstream of Carl Patrick Compressor 30,000 iPatrick Compressor
These lines gather gas from wells into thie 6" line to the Ken
Upstream of Ken. Campbell Compressor 12,000 (Campbell Compressor
These lines gather gas from wells into the 6" line to the J.L.
Upstream of J.L. White Compressor 28,000 |White Compressor
; These lines gather gas from wells into the 6" line on the suction
Suction side of Mt. Morgan Compressor 6,000 side of the Mt. Morgan Compressor
Total 180,000




Champ Oil & Herbe

rt White Gas Company Asset List -

RPM 400-800

Compressors O O N
. Engine . Compressor 1st Stage 2nd Stage 3rd Stage
Mount Morgan ., G-342 Cat ,_Knight KOA 2 12 1/2" bore 8 1/2" bore 4" bore
Discharge into Delta . . . Max Rod Load 14,000 Stroke 4 1/2" Stroke 5 . Stroke 5"
- - Stroke 4 1/2" MaWp 400PS| MaWp 550PSI MaWp 1500PS1 -
Ser. # 30992 .class 12 172 . ... .Class 8" Class 4 3/4"
i ) Max Rod Load 14,000 Max Rod Load 10,000 Max Rod Load 10,000
Ser. # 5103 Ser. #1706 ) Cyl. Ser. # 1704
Coolers on st & and 1st Stage Scrubber 2nd Stage Scrubber 3rd Stage Scrubber .
Stage no Numbers #s not legible . MaWP 450 PS| @2000 Deg. F i MaWP 650 PS| @200 Deg. F
i “Shell Thickness 3/4" Ser. # KC 81142-2
Ser. # KC 7915-2
Year Model 1979
Jr. Stevens Engine Compressor Cylinder Fuel Bottie Scrubber Cooler
Amow VRG 260 VRU-1 8" bore MaWp 275PS| @ 120 Deg. F | MaWP 225 PSI @150 Deg. F | MaWP 350 PSI @350 Deg. F
Model A-42 Max RPM 600 WaWp 150 PS| MdMt -20 Degree F @275 PSi | MdNit -20 Degree F @225 PSI | MdMt -20 Degree F @400 PSi
- 47 HP Ser, # 13003 Ser. # 13005 Ser. #1759 Ser. #33863
Ser # ACA42500 . : i
Ken Campbell . Engine Compressor Cylinder . Scrubber Bottle Water Cooler Suction Cooler )
330 Waukeska JGP-1 6 1/2" bore MaWP 1000 PS| @100 Deg. F | MaWP 150 PS| @300 Deg. F | MaWP 1250 PS| @300 Deg. F
Model VRG330 Max RPM 1,800 WaWp 275 S| Hydro Test 1500 PSi Seer. # 81312671 Ser. # 86131262
. Ser # G45406 Ser #7318 Ser. # C6360 Ser, # H-00281 "Year Modei 1681
) T Stroke 3* Stroke 3" Year Model 1982 Discharge Cooler
Max Rod Load 10,000 ) MaWP 1250 PS| @350 Deg. F
Year Model 1981 Ser. # 8131263
Year Mode! 1981
Pat White-Booster |~ Engine™ i Compressor 1st'Stage Scrubber 2nd Stage Cooler — Compressor Qil Tank Water Cooler/Air Exchange
3406 Cat T TS UlAIr MaWP 230 PSI @300 Deg. F | MaWP 400 PSI @300 Deg. F | MaWP 400 PS| @300 Deg. F | MaWP 150 PS| @300 Deg. F
Casting # 7N5456 Part # 62250064-947" | MdMt -20 Degree F @300 PSI | Mdivit -20 Degree F @400 PSi | Mdiit -20 Degree F @400 PSi - Ser. # 963361
Tag Ser. # 07y01583 | Ser. # 006-9700 2498 Ser. # 18-0760 " Ser. # 963362 Ser. # 160757 Year Model 1997
3306 NG Year Model 1997 Model L72S
. . 1st Stage Cooler Model L72S
MaWP 400 PS| @300 Deg. F
Mdiit -20 Degree F @ Si
Ser. # 96336- )
J.L. White Engine Compressor Cylinder ""Water Cooler Discharge Cooler . Scrubber
330 Waukeska Ariel JGP-1 8" bore Fin Xinc. MaWP 1250 PS| @350 Deg. F | MaWP 750 PSI @350 Deg. F
"""""" Mode! VRG330 RPM 900-1,800 WaWp 175 PSI MawP 150 PS| @300 Deg. F Ser, # K066-3 Hydro Test 1500 PSi
Ser # G43138 Stroke 3" Ser. # C-6380 Ser. # K066-1 Model VS36-5 Ser. # 467
- Gov. Speed 1800 Max Rod Load 12,000 Stroke 3" Year Model 1984 Model SC-3D-05
? 365943 Year Model 1984 Ser. # C-11378 Model VS36-5 Suction Cooler Shell Thickness .500
Single Stage D/Action MaWP 1250 PS| @300 Deg. F
Ser. # K0662
Year Model 1984
Model V63685~
- {Delmar Lay Engine Compressor Scrubber
Ké Corken No Numbers
Ser# K1077 Ser. # DT 40621
RPM 400-800 Model WDAGS0P4FBA
Ancil Meadors Engine Compressor Scrubber
K6 Corken No Numbers
Ser # K1079 Ser. # AV 36170
Model WDAG90K4FBAZ:




Financial Exhibit Pursuant to 807 KAR 5:001 Secfion 12(2)(a)-(i) and 807 KAR 5:001 Section
18(2)(a):

Citipower had $5,000,000 or less in gross annual revenue in 2018. No material changes have
occurred since the end of the twelve month period. The financial statements for 2018 are attached.
Amount and kinds of stock authorized (807 KAR 5:001 Section 12(2)(a)):

e Citipower has no stock authorized.
Amount and kinds of stock issued and outstanding (807 KAR 5:001 Section 12(2)(b)):

e Citipower has no stock issued or outstandiné.

Terms of preference of preferred stock, cumulative or participating, or on dividends or assets or
otherwise (807 KAR 5:001 Section 12(2)(c)):

e There has been no preferred stock issued for Citipower.
A brief description of each mortgage on property of applicant (807 KAR 5:001 Section 12(2)(d)):
e There are no outstanding mortgages.

Amount of bonds authorized and amounts issued and related information (807 KAR 5:001 Section

12(2)(e))
e There have been no bonds authorized or issued.

Notes outstanding and related information (807 KAR 5:001 Section 12(2)(f))
e There are no outstanding notes.

Other indebtedness and related information (807 KAR 5:001 Section 12(2)(g))
e Citipower does not have any indebtedness.

Dividend information (807 KAR 5:001 Section 12(2)(h))
e Citipower does not pay dividends.

3
Detailed Income Statement and Balance Sheet (807 KAR 5:001 Section 12(2)(i))

e See the financial documents attached to thistxhibit.



11:52 AM
03/22119
Accrual Basis

ASSETS
Current Assets
Checking/Savings
131 - Cash
131.7 - CB Operating
131.3 - MC - Special AIC
131.1 - MC - Operating A/C
131.2 - MC - Business A/C
131.5- PNC
131.9 - Petty Cash
131 - Cash - Other
Total 131 - Cash
Total Checking/Savings
Accounts Receivable

142 - Customer Accounts Receivable

142.1 - AIR - Residential/Commercial
Total 142 - Customer Accounts Receivable
144 - Allow for Uncollectible Accts.

Total Accounts Receivable
Other Current Assets

134 - Other Special Deposits
134.5 - Utility Deposits

Total 134 - Other Special Deposits

146 - 1/C from Associated Companies
146.3 . I/C - Forexco, Inc.
146.4 - l/C- CitiEnergy, Inc.

Total 146 - I/C from Associated Companies

Total Other Current Assets
Total Current Assets
Fixed Assets
101 - Gas Plant in Service (365-399)

369.1 - Heater-Prison Meter

368.N - Compressor Station & Equip. - N
369 - Prison Pipeline

376.1 - Pipeline - 1" & 2"

376.3 - Pipeline - 3"

376.4 - Pipeline - 4"

376.6 - Pipeline - 6"

377 - Compressor Station & Equipment
378 - Meas & Reg Station Equip

378.1 - Reg/Odorant Station

382 - Equipment - MeterslSetup

385 - Leasehold Improvements

390 - Office Building

391.1 - Office Furniture & Equipment

Citipower, L. L. C.

Balance Sheet
As of December 31, 2018

 Dec 31,18

4,731.47
383.44
47,796.39
(5,250.00)
(5,606.11)
1,065.53
144.43
' 43,265.15
I 43,265.15

. 121,636.00

| 121,636.00
(6,000.00)
115,636.00

128.00
128.00

153.69
13,781.49
13,935.18
14,063.18

172,964.33

846.36

69.34

. 2,025.51
| 444,448.90
456,479.96
1,008,793.48

| 49261537
7,160.77
2,575.47
12,474.06
776,884.75
854.76
125,000.00
18,770.01

Page 1 of 2



11:52 AM
03/22/19
Accrual Basis

Citipower, L L.C.
Balance Sheet

As of Decembgr 31, 2018

391.2 - Office Software
392 - Automobiles/Vehicles
396 - Equipment - DW/Other

Total 101 - Gas Plant in Service (365-399)

108 - Accumulated Depreciation
Total Fixed Assets
TOTAL ASSETS
LIABILITIES & EQUITY
Liabilities
Current Liabilities
Accounts Payable
232 - Accounts Payable
Total Accounts Payable
Other Current Liabilities
235 - Customer Deposits
236 - Taxes Accrued
236.2 - Sales Tax Payable
236.4 - School Tax Payable
Total 236 - Taxes Accrued
Total Other Current Liabilities
Total Current Liabilities
Total Liabilities
Equity
216 - Retained Earnings
Net Income

Total Equity
TOTAL LIABILITIES & EQUITY

Dec 31, 18

17,661.32
150,785.89
107,705.43

| 3,625,041.38
{

i (3,394,174.84)

230,866.54

83,445.04
83,445.04

14,903.00

: 9,344.24
8,845.87
18,190.11
33,093.11

| 116,538.15
116,538.15

. 207,586.37
. 79,706.35
' 287,292.72
~_403,830.87

Page 2 of 2



11:50 AM Citipower, L. L. C.
03/22/19

Accrual Basis Profit & Loss
January through December 2018
Jan - Dec 18
Ordinary Income/Expense
Income
400 - Operating Revenues
480 - Sales of Gas
480.1 - Residential Sales ‘ 181,495.56
481.1 - Commercial Sales , 95,858.21
481.2 - Industrial Sales ‘ 63,737.01
482.1 - Public Sales 603,523.31
Total 480 - Sales of Gas 944,614.09
Total 400 - Operating Revenues } 944 .614.09
414 - Other Operating Income
488.1 - Misc Service Revenues { 485.00
488.2 - Late Charges Collected 4,086.98
_ 488.3 - Hook up fees collected 1,600.00
Total 414 - Other Operating Income | 6,171.98
Total Income | 950,786.07
Gross Profit 950,786.07
Expense
401 - Operation Expense
80X - Gas Supply Expense
801 - Natural Gas Field Purchases | 299,523.49
Total 80X - Gas Supply Expense : 299,523.49
85X - Transmission Expenses
855 - Trans. Compressor Fuel & l?oweﬁ
855.3 - Compressor Electricity 306.44
Total 855 - Trans. Compressor Fuel & I?ower T 306.44
Total 85X - Transmission Expenses ' 306.44
87X - Distribution Expenses
875 - Measuring & Reg. Station Exp.
875.5 - Electricity - Prison Meter 451.15
Total 875 - Measuring & Reg. Station Exp. 451.15
878 - Meter & House Regulator Expenée
878.3 - Meters & Regulators 6,789.27
878.8 - Materials & Supplies \ 1,802.39
Total 878 - Meter & House Regulator E]xpense 8,591.66
881 - Rents - Distribution Expenses |
881.4 - Rent - Shop & Storage ' 4,300.00
881.5 - Easements | 3,843.40
Total 881 - Rents - Distribution Expenses 8,143.40
893 - Maintenance of Meters & Reg. 1,995.00
894 - Maintenance of Equipment
894.1 - Equipment Repairs 476.17
894.2 - Ditchwitch Maintenance 904.60
Total 894 - Maintenance of Equipment: 1,380.77
Total 87X - Distribution Expenses . 20,561.98

Page 1 of 3



:);I;"zﬁ“; Citipower, L. L. C.
Accrual Basis Profit & LOSS

90X - Customer Accounts Expenses

January through December 2018

i

902 - Meter Reading Labor & Exp.

903 - Cust. Records & Collection Cost
903.5 - Postage - Customer Billing |

Total 903 - Cust. Records & Collection Cost

Total 90X - Customer Accounts Expenses
92X - Admin. and General Expenses '

920 - Admin & General Salaries (920)
920.2 - Mgt. Consulting Expense
920.4 - Management fees 1

Total 920 - Admin & General Salaries {920)

921 - Office Supplies/Expense
921.10 - Postage/FedEx (G&A) |
921.11 - Meals/Entertainment
921.12 - Travel ]
921.2 - Bank Svce Chgs (G&A)
921.29 - Uniforms
921.3 - Dues and Subscriptions
921.5 - Telephone
921.6 - Computer Expense ‘
921.7 - Utilities (G&A)
921.8 - Office Supplies & Expenses

Total 921 - Office Supplies/Expense

923 - Outside Services
923.2 - Accounting Fees ,
923.5 - Other-Labor !

923.6 - Legal & Professional Fees |

Total 923 - Outside Services

924 - Property Insurance

925 - Injuries & Damages
925.3 - Employee Medical Expense
925.5 - Employee Drug Testing Service

Total 925 - Injuries & Damages

926 - Employee Pension/Benefit (926) .
926.1 - Insurance - Life j
926.4 - Insurance - Medical l
926.7 - Insurance - Workmans' Comp
926.9 - Flower Fund

Total 926 - Employee Pension/Benefit (926)

930.1 - General Advertising Expenses

930.2 - Misc. General Expenses ‘
930.2.5 - Misc General Exp
930.3 - Tools and Supplies ‘

Total 930.2 - Misc. General Expenses !

932 - Maintenance of General Plant

Jan - Dec 18

1,820.90

2,000.55
2,000.55
3,821.45

66,497.85
72,000.00

138,497.85

1,839.59
2,383.61
350.96
98.00
4,005.33
577.81
7,469.37
3,118.34
7.383.42
3,789.21

31,015.64

4,356.05
639.07
2,098.00

7,093.12
1,180.76

90.00
150.00

240.00

627.03
38,045.42
3,800.58
100.70

42,573.73
250.00

25.00
14,176.68

14,201.68
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11:50 AM
03/22/19
Accrual Basis

January through December 2018

~ Citipower, L L. C.
Profit & Loss

932.2 - Repairs & Maintenance - Ofﬁce
932.5 - Computer Repair & Maint
932.6 - Termite Control - Office
Total 932 - Maintenance of General Plant
Total 92X - Admin. and General Expenses :

Total 401 - Operation Expense
403 - Depreciation Expense
403.1 - Depreciation Expense

Total 403 - Depreciation Expense
408.1 - Taxes Other Than Income Taxes |

408.1.1 -
408.1.2 -
408.1.4 -
408.1.6 -
Total 408.1 -

Payroll Taxes

PSC Assessment

Property Taxes
Licenses

Taxes Other Than Income Taxes |

600 - Clearing Accounts
656 - Employee Clearing Accounts
656.1 - Payroll Expenses
656.3 - Training & Education
Total 656 - Employee Clearing Accounts
667 - Transportation Expenses |
667.1 - Vehicle Expenses
667.4 - Vehicle Repair & Maint. 3
667.5 - Vehicle Insurance/Title/Fees
Total 667 - Transportation Expenses
Total 600 - Clearing Accounts

Total Expense

Net Ordinary Income
Net Income

Jan - Dec 18

2,887.26
300.00
402.68

3,580.94

23864272
562,856.08

75,992.00
75,992.00

14,194.99
1,534.33
26,468.47
20.00

42,217.79

147,727.88
5,117.11

152,844.99

23,705.54
3,657.40
9,805.92

37,168.86

190,013.85
871,079.72

79,706.35
79,706.35
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CITIPOWER ASSET DESCRIPTION

Citipower, formed in 1996, purchased the McCreary Natural Gas System in McCreary County, Kentucky
for $859,000 the same year. The acquisition came with an office building, equipment, and a small
pipeline system with 57 customers. Since then, CitiEnergy (owner of Citipower) has invested an
additional $2.76 MM - largely through debt finance - to enhance Citipower’s assets and customer base.
Citipower has 114 miles of various-sized distribution Iinés, customer meters, compressor stations,
vehicles, equipment, and an office building with furniture and rolling stock. Citipower currently has 455
customers. ~



CHAMP OIL'S HERBERT WHITE PIPELINE OPERATING EXPENSES

PIPELINE REPAIRS & MAINT
PIPELINE REPAIR & MAINT
Total PIPELINE OPERATIONS

COMPRESSION EXPENSE
JR. STEPHENS REPAIR
MT MORGAN REPAIR & MAINT
LIL PAT COMP REPAIR & MAINT
JR. STEPHENS COMP RENTAL
LIL PAT COMP SITE RENTAL
JR. STEPHENS SITE RENTAL
GILLIAM SITE RENTAL

Total COMPRESSION EXPENSE

SERVICE EXPENSE
PIPELINE, COMPRESSOR SUPPLIES
Total SERVICE EXPENSE

AUTO & EQUIPMENT EXPENSE
MILEAGE REIMBURSEMENT
FUEL EXPENSE (AUTO & COMPRESSOR)
EQUIPMENT REPAIRS

Total AUTO & EQUIPMENT EXPENSE

LABOR EXPENSE
PIPELINE OPERATIONS MANAGER
COMPRESSOR OPERATIONS MANAGER
Total LABOR EXPENSE

TOTAL PIPELINE OPERATING EXPENSES

FY17 FY18

11

L I B B

PROJECTED

190,118




EXHIBIT 6
LETTER OF INTEREST
" FILED UNDER SEAL
PURSUANT TO A MOTION
FOR CONFIDENTIAL TREATMENT





