RECEIVED

SEP §4 2019
COMMONWEALTH OF KENTUCKY PUBLIC SERVICE
COMMISSION
BEFORE THE PUBLIC SERVICE COMMISSION
In the Matter of:

APPLICATION OF GRAVES COUNTY )

WATER DISTRICT FOR AN ALTERNATIVE ) CASE NO. 2018-00429

RATE ADJUSTMENT )

NOTICE OF FILING |

Pursuant té 807 KAR 5:001, Section 9(2)(b)6, Graves County Water District gives notice
of the filing of proof of its publication in Mayfield Messenger on August 23, 2019 of notice of
the hearing in this matter and of its subsequent filing of a supplement surcharge proposal. A
copy of the text of the notice is attached as Exhibit A. The publisher’s affidavit of publication
and the published notice are attached as Exhibit B. The notice has been reduced in size and is
smaller than that actually appearing in the printed version of the Mayfield Messenger.
Dated: September 4, 2019 Respectfully submitted,

Gerald E. Wuetcher

Stoll Keenon Ogden PLLC

300 West Vine Street, Suite 2100
Lexington, Kentucky 40507-1801
Telephone: (859) 231-3017

Fax: (859) 259-3517
gerald.wuetcher@skofirm.com

Counsel for Graves County Water District



EXHIBIT A



NOTICE

On December 27, 2018, Graves County Water District (“Graves District”) applied to the
Kentucky Public Service Commission to adjust its water rates. In its application, Graves District
proposed the following monthly rates: :

SOUTH GRAVES, FANCY FARM, CONSUMER & HARDEMAN

Present Rate Proposed Rate Change Change
® (%)
5/8 x 3/4-Inch Meter
First 2,000 Gallons $ 13.53 Minimum Bill $ 15.09 Minimum Bill $ 1.56 11.5
Next 8,000 Gallons 5.28 Per 1,000 Gallons 5.89 Per 1,000 Gallons $ 0.61 11.6
Next 10,000 Gallons 4.73 Per 1,000 Gallons 5.27 Per 1,000 Gallons § 0.54 114
Next 30,000 Gallons 4.18 Per 1,000 Gallons 4.66 Per 1,000 Gallons  $ 0.48 11.5
Over 50,000 Gallons 8.20 Per 1,000 Gallons 4.04 Per 1,000 Gallons $ 0.42 11.5
1-Inch Meter
First 5,000 Gallons $ 29.37 Minimum Bill $ 32.75 Minimum Bill $ 3.38 11.5
Next 5,000 Gallons 5.28 Per 1,000 Gallons 5.89 Per 1,000 Gallons  § 0.61 11.6
Next 10,000 Gallons 4.73 Per 1,000 Gallons 5.27 Per 1,000 Gallons $ 0.54 11.4
Next 30,000 Gallons 4.18 Per 1,000 Gallons 4.66 Per 1,000 Gallons  $ 0.48 11.5
Over 50,000 Gallons 8.20 Per 1,000 Gallons 4.04 Per 1,000 Gallons $ 0.42 11.5
2-Inch Meter
First 20,000 Gallons $103.07 Minimum Bill $114.92 Minimum Bill $11.85 11.5
Next 30,000 Gallons 4.18 Per 1,000 Gallons 4.66 Per 1,000 Gallons $ 0.48 11.5
Over 50,000 Gallons 8.20 Per 1,000 Gallons 4.04 Per 1,000 Gallons $ 0.42 11.5
3-Inch Meter
First 50,000 Gallons $228.47 Minimum Bill $254.74 Minimum Bill $26.27 11.5
Over 50,000 Gallons 8.20 Per 1,000 Gallons 4.04 Per 1,000 Gallons $ 0.42 11.5
Wholesale $ 2.69 Per 1,000 Gallons $ 2.69 Per 1,000 Gallons $ 0.00 00.0

For a residential customer with an average monthly usage of 4,000 gallons of water, these rates
would result in a monthly bill of $26.87.

5/8 x 3/4-Inch Meter
First 2,000 Gallons
Next 3,000 Gallons
Next 5,000 Gallons
Next 10,000 Gallons
Next 30,000 Gallons
Next 50,000 Gallons
Over 100,000 Gallons

HICKORY

Present Rate

$ 12.31 Minimum Bill

4.18 Per 1,000 Gallons
3.89 Per 1,000 Gallons
3.60 Per 1,000 Gallons
2.59 Per 1,000 Gallons
2.16 Per 1,000 Gallons
1.80 Per 1,000 Gallons

Proposed Rate

$ 15.09 Minimum Bill

5.89 Per 1,000 Gallons
5.89 Per 1,000 Gallons
5.27 Per 1,000 Gallons
4.66 Per 1,000 Gallons
4.04 Per 1,000 Gallons
4,04 Per 1,000 Gallons

Change

®

$ 2.78
$ 171
$ 2.00
$ 1.67
$ 2.07
$ 1.88
$ 224

Change

(“0)

22.6
40.9
514
46.4
79.9
87.0
124.4



1-Inch Meter

First 5,000 Gallons $ 28.74 Minimum Bill $ 15.09 Minimum Bill $ 3.38 14.0

Next 5,000 Gallons 3.89 Per 1,000 Gallons 5.89 Per 1,000 Gallons $ 2.00 514

Next 10,000 Gallons 3.60 Per 1,000 Gallons 5.27 Per 1,000 Gallons $ 1.67 464

Next 30,000 Gallons 2.59 Per 1,000 Gallons 4.66 Per 1,000 Gallons $ 2.07 79.9

Next 50,000 Gallons 2.16 Per 1,000 Gallons 4.04 Per 1,000 Gallons § 1.88 87.0

Over 100,000 Gallons 1.80 Per 1,000 Gallons 4.04 Per 1,000 Gallons $ 2.24 124.4
1 1/2-Inch Meter

First 7,500 Gallons $ 34.58 Minimum Bill $ 38.56 Minimum Bill $3.98 11.5

Next 2,500 Gallons 3.89 Per 1,000 Gallons 5.89 Per 1,000 Gallons  $ 2.00 514

Next 10,000 Gallons 3.60 Per 1,000 Gallons 5.27 Per 1,000 Gallons $ 1.67 46.4

Next 30,000 Gallons 2.59 Per 1,000 Gallons 4.66 Per 1,000 Gallons  § 2.07 .79.9

Next 50,000 Gallons 2.16 Per 1,000 Gallons 4.04 Per 1,000 Gallons $ 1.88 87.0

Over 100,000 Gallons 1.80 Per 1,000 Gallons 4.04 Per 1,000 Gallons $ 2.24 124.4
2-Inch Meter

First 20,000 Gallons $ 62.30 Minimum Bill $114.92 Minimum Bill $52.62 84.5

Next 30,000 Gallons 2.59 Per 1,000 Gallons 4,66 Per 1,000 Gallons  $ 2.07 79.9

Next 50,000 Gallons 2.16 Per 1,000 Gallons 4.04 Per 1,000 Gallons $ 1.88 87.0

Over 100,000 Gallons 1.80 Per 1,000 Gallons 4.04 Per 1,000 Gallons $ 2.24 124.4
3-Inch Meter

First 50,000 Gallons $266.00 Minimum Bill $254.74 Minimum Bill -$11.26 -4.50
Next 50,000 Gallons 2.16 Per 1,000 Gallons 4.04 Per 1,000 Gallons § 1.88 87.0
Over 100,000 Gallons 1.80 Per 1,000 Gallons 4.04 Per 1,000 Gallons § 2.24 124.4
Monthly Surcharge $ 1.56 per customer $ 1.56 per customer $ 0.00 0.0

For a residential customer with an average monthly usage of 4,000 gallons of water, these rates
would result in a monthly bill of $26.87.

SEDALIA
Present Rate Proposed Rate Change Change

®) (%)
5/8 x 3/4-Inch Meter _
First 2,000 Gallons $ 15.18 Minimum Bill $ 15.09 Minimum Bill $-0.09 -0.6
Next 8,000 Gallons 3.90 Per 1,000 Gallons 5.89 Per 1,000 Gallons $ 1.99 51.0
Next 10,000 Gallons 2.87 Per 1,000 Gallons 5.27 Per 1,000 Gallons $ 2.40 83.6
Next 30,000 Gallons 2.87 Per 1,000 Gallons 4.66 Per 1,000 Gallons $ 1.79 62.4
Next 50,000 Gallons 2.87 Per 1,000 Gallons 4.04 Per 1,000 Gallons $ 1.17 40.8

For a residential customer with an average monthly usage of 4,000 gallons of water, these rates
would result in a monthly bill of $26.87.

On January 23, 2019, the Kentucky Public Service Commission directed its Staff to review the
proposed rates and submit a written report of its findings and recommendations regarding Graves
District’s proposed rate adjustment. On June 10, 2019, Public Service Commission Staff issued



a report, which can be found at hitps:/psc.ky.gov/PSCSCF/2018%20Cases/2018-
00429/20190610_STAFF_REPORT.pdf, in which it recommend the following rates be charged
to all customers of Graves District regardless of location:

5/8 x 3/4-Inch Meter

First 2,000 Gallons $ 15.45 Minimum Bill

Next 8,000 Gallons 6.03 Per 1,000 Gallons
Next 10,000 Gallons 5.40 Per 1,000 Gallons
Next 30,000 Gallons 4.77 Per 1,000 Gallons
All Over 50,000 Gallons 4.14 Per 1,000 Gallons

1-Inch Meter

First 5,000 Gallons $ 33.53 Minimum Bill
Next 5,000 Gallons 6.03 Per 1,000 Gallons
Next 10,000 Gallons 5.40 Per 1,000 Gallons
Next 30,000 Gallons 4.77 Per 1,000 Gallons
All Over 50,000 Gallons 4.14 Per 1,000 Gallons
1 1/2-Inch Meter

First 7,500 Gallons $ 48.62 Minimum Bill
Next 2,500 Gallons 6.03 Per 1,000 Gallons
Next 10,000 Gallons 5.40 Per 1,000 Gallons
Next 30,000 Gallons 4.77 Per 1,000 Gallons
All Over 50,000 Gallons 4.14 Per 1,000 Galions
2-Inch Meter

First 20,000 Gallons $117.68 Minimum Bill
Next 30,000 Gallons 4.77 Per 1,000 Gallons
All Over 50,000 Gallons 4.14 Per 1,000 Gallons
3-Inch Meter

First 30,000 Gallons $260.79 Minimum Bill
Next 20,000 Gallons 4.77 Per 1,000 Gallons
All Over 50,000 Gallons 4.14 Per 1,000 Gallons
4-Inch Meter

First 50,000 Gallons $260.85 Minimum Bill
All Over 50,000 Gallons 4.14 Per 1,000 Gallons
Wholesale $ 3.07 Per 1,000 Gallons

Monthly Surcharge for Former Hickory Area $1.56 Per Customer

For a residential customer with an average monthly usage of 4,000 gallons of water, the Public
Service Commission Staff’s proposed rates would result in a monthly bill of $27.48 for water
service.

On August 6, 2019, the Public Service Commission authorized Graves District to begin charging
the Commission Staff-recommended rates for service provided on and after that date.



In its report, the Public Service Commission Staff also recommended that Graves District be
authorized to assess a Monthly Water Loss Detection and Repair Surcharge of $3.20 to each
customer for three (3) years. The proposed surcharge was intended to produce additional
revenues of $549,969. The proceeds of this surcharge were to be used solely for water loss leak
detection and repair expenses that Graves District identified in its Application.

On August 6, 2019, the Public Service Commission held a hearing at its offices in Frankfort,
Kentucky, on Graves District’s water loss detection and repair plan. The video transcript of this
hearing may be viewed at https://youtu.be/ZxvAEt5aiU4. At the conclusion of the hearing, the
Public Service Commission allowed Graves District additional time to submit a more detailed
plan of the costs of its water loss detection and repair plan and the method through which the
cost of this plan would be recovered through a monthly surcharge on Graves District’s
customers.

On August 19, 2019, Graves District submitted a detailed plan to the Public Service
Commission. In this plan, Graves District proposes to assess a monthly surcharge of $5.00 to
each customer for six (6) years. The proposed surcharge would produce total revenues of
$1,721,160 which would only be used for the water loss detection and repair measures identified
in the plan and approved by the Public Service Commission.

Any person may examine the proposed plan at Mayfield Electric and Water Systems’ offices at
301 East Broadway, Mayfield, Kentucky, Monday through Friday, 7:00 a.m. to 4:30 p.m., or at
the Public Service Commission’s offices located at 211 Sower Boulevard, Frankfort, Kentucky,
Monday through Friday, 8:00 a.m. to 4:30 p.m., or through the Public Service Commission’s
Web site at https://psc.ky.gov/PSCSCF/2018%20cases/2018-
00429/20190819_Graves%20County%20Water%20District%20Supplemental%20Proposal%20f
or%20Water%20Loss%20Detection%20and%20Repair%20Surcharge.pdf.

Comments regarding the plan or the Public Service Commission Staff recommended rates may
be submitted to the Public Service Commission through the Commission’s Web Site at
http://psc.ky.gov, by mail to the Public Service Commission, P.O. Box 615, Frankfort, Kentucky
40602 or by e-mail to psc.info@ky.gov. Graves District’s application is docketed as Case No.
2018-00429. Comments should be submitted no later than 21 days from the publication date of
this notice.

Graves County Water District
Publication Date: August 23, 2019
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AFEP:
‘Graves Co. Rate Notice 2019

Affidavit of Publication

STATE OF KENTUCKY} &g nulinuiinutinul
GDUNTY OF GRAVES. } "

Areia Hathcack, being.duly sworn; says:

That she xs Pubhsher of the- Mayheld Messenger a dally
newspaper oilgenera'l circuiahon printed and pubhshed in
Mayfield, Graves County, Kentuckyi that. the: publication, a
copy of which ttached hereto was: publlshed in the;
said newspaper: on'the followmg dates

August 23,:2019

That said newspaper was regularly issued and Girculated
‘onihose dates.

SeEp:
/\’ %ft} a4 fff

. Fublzsher '

g TP

=

Subscrived to-and sworn 1o/ me this 23rd day-of August
201 9

/

Tma Scou Notary Pubhc ?D 60447? McCracken Gravas
-Coumy, Kentucky

My commission expires: July 10, 2022

20051658 20304167 270-247-0550

Brent Shuliz

_Mayﬂeld Electnc and Water’
301 East Broadway
Mayhe!d KY 42066
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