COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

ELECTRONIC APPLICATION OF LOUISVILLE GAS AND ) CASE NO.
ELECTRIC COMPANY FOR AN ADJUSTMENT OF ITS ) 2018-00295
ELECTRIC AND GAS RATES )

NOTICE OF FILING

Notice is given to all parties that the following materials have been filed into the
record of this proceeding:

- The digital video recording of the evidentiary hearing
conducted on March 6, 2019 in this proceeding;

- Certification of the accuracy and correctness of the digital
video recording;

- All exhibits introduced at the evidentiary hearing
conducted on March 6, 2019 in this proceeding;

- A written log listing, inter alia, the date and time of where
each witness’ testimony begins and ends on the digital video
recording of the evidentiary hearing conducted on March 6,
2019.
A copy of this Notice, the certification of the digital video record, hearing log, and
exhibits have been electronically served upon all persons listed at the end of this Notice.

Parties desiring to view the digital video recording of the hearing may do so at

http://psc.ky.gov/av broadcast/2018-00294/2018-00294 06Marl19 Inter.asx.



http://psc.ky.gov/av_broadcast/2018-00294/2018-00294_06Mar19_Inter.asx

Parties wishing an annotated digital video recording may submit a written

request by electronic mail to pscfilings@ky.gov. A minimal fee will be assessed for a

copy of this recording.

Done at Frankfort, Kentucky, this 22" day of April 2019.

Gwen R. Pinson
Executive Director
Public Service Commission of Kentucky
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CERTIFICATION
|, KaBrenda L. Warfield, hereby certify that:
1. The attached DVD contains a digital recording of the Hearing conducted in

the above-styled proceeding on March 06, 2019. Hearing Log, Exhibit List and Witness
List are included with the recording on March 06, 2019.

2. | am responsible for the preparation of the digital recording;

3. The digital recording accurately and correctly depicts the Hearing of
March 06, 2019

4. The Hearing Log attached to this Certificate accurately and correctly states
the events that occurred at the Hearing of March 06, 2019 and the time at which each
occurred.
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j Av s Session Report - Detail

2018-00294 & 2018-00295

06Mar2019
KU and LG&E
Date: Type: Location: Department:
3/6/2019 Public Hearing\Public Hearing Room 1 Hearing Room 1 (HR 1)
Comments

Judge: Bob Cicero; Talina Mathews; Michael Schmitt
Witness: Kent Blake ; Robert Conroy ; Marlon Cummings; Cathy Hinko ; Steven Seelye ; Melissa Tibbs ; Glenn

Watkins

Clerk: KaBrenda Warfield

Event Time Log Event
8:30:59 AM Session Started
8:31:02 AM Session Paused
9:01:49 AM Chairman Schmitt
Note: Fields, Angela Okay, we are now on the record. Mr. Riggs are you ready to call
your next witness?
9:01:49 AM Session Resumed
9:01:56 AM Atty Riggs KU and LG&E
Note: Fields, Angela Good morning your honour yes we are. I would just like to provide a
brief comment on the update of the status of the addendum [click
on the link for remarks.]
9:02:31 AM Chairman Schmitt
Note: Fields, Angela I assume that we will be able to finish today [click on the link for
Chairman Schmitt's remarks.]
9:02:57 AM Chairman Schmitt
Note: Fields, Angela Okay. Mr. Riggs if you are ready would you call your next witness?
9:03:08 AM Chairman Schmitt - witness Conroy
Note: Fields, Angela Swearing in.
9:03:16 AM Chairman Schmitt
Note: Fields, Angela You may ask.
9:03:18 AM Atty Crosby KU and LG&E - witness Conroy
Note: Fields, Angela Would you please state your full name for the record?
9:03:25 AM Atty Crosby KU and LG&E - witness Conroy
Note: Fields, Angela And by whom are you employeed? And in what capacity please?
9:03:33 AM Atty Crosby KU and LG&E - witness Conroy
Note: Fields, Angela Please state your business address?
9:03:39 AM Atty Crosby KU and LG&E - witness Conroy
Note: Fields, Angela Did you cause to be prepared and filed in this proceeding written
direct or rebuttal testimony?
9:03:44 AM Atty Crosby KU and LG&E - witness Conroy
Note: Fields, Angela And are you a sponsor of certain Data Request answered by the
companies in these cases?
9:03:49 AM Atty Crosby KU and LG&E - witness Conroy
Note: Fields, Angela Do you have any corrections or updates to your testimony this
morning?
9:03:53 AM Atty Crosby KU and LG&E - witness Conroy
Note: Fields, Angela Subject to the corrections already made into the record you adopt
that testimony and Data Responses as your testimony today?
9:04:01 AM Atty Crosby KU and LG&E - witness Conroy
Note: Fields, Angela Mr. Chairman he is available for cross.
9:04:03 AM Chairman Schmitt

Note: Fields, Angela Cross examination by anyone?
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9:04:06 AM

9:04:09 AM

9:04:22 AM

9:04:32 AM

9:04:43 AM

9:05:27 AM

9:05:32 AM

9:06:54 AM

9:07:20 AM

9:07:31 AM

9:07:45 AM

9:07:55 AM

9:08:24 AM

9:08:33 AM

9:08:35 AM

9:08:52 AM

9:08:54 AM

9:09:24 AM

9:10:33 AM

9:10:43 AM

9:10:53 AM

Asst. Atty Gen. Chandler
Note: Fields, Angela I think the Attorney General will take a stab. Thank you Chairman.
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela Would you agree that KU residential customers are using on average
less electricity now then they were a few years ago?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela And would you agree that there seems to be an actual trend of less
usage?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela And would you agree that there is evidence in the record to support
such a trend?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela Do you mind to turn to page 24 of your rebuttal testimony?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela Page 22. Are you there?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela Chairman do you mind if I approach and pass out an exhibit?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela Okay on page 22 of your testimony do you mind to read into the
record the paragraph that starts finally contrary to Mrs. Tibbs
assertion its on line 14 [click on the link for remarks.]
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela So do you mind to look at the footnote you provided there for
footnote 617
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela And what does that footnote say?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela And so the document I handed out is Mrs. Tibbs testimony. Do you
mind to turn to page 13 of Mrs. Tibbs testimony?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela Do you mind to show me on pages 13 to 15 where Mrs. Tibbs cites
We Care Customers?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela So the footnote to 62 cites responses to CAC 115 and 116?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela So that would be data for KU correct?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela So you provided a response that regards We Care Customers but
cited to KU data?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela Okay so that's the first thing.
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela So the second between 13 and 15 do you mind where Mrs. Tibbs
discuss low or fixed income customers that she specifically
mentioned those customers that receive third party assistance?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela So do you mind to turn to tab 7 of the witness binder? And please
let me know when you are there.
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela And do you see that this is an Order in Case No. 20003-00434?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela And do you have any familiarity with this matter?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela Do you mind to turn to red tab C which is page 7 of the Order?
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9:11:21 AM

9:11:23 AM

9:11:36 AM

9:11:57 AM

9:12:21 AM

9:12:29 AM

9:12:56 AM

9:12:59 AM

9:13:28 AM

9:13:34 AM

9:13:37 AM

9:13:44 AM

9:13:47 AM

9:13:53 AM

9:14:26 AM

9:14:28 AM

9:14:53 AM

9:15:03 AM

9:15:05 AM

9:15:26 AM

9:15:42 AM

Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela Are you there on page 77?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela Would you agree that the customer charge increase that was set on
that case was $5 per customers?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela And if we follow along with the second tabbed page which is red tab
D for you, and it is KU Exhibit 1 page 3 of 33.
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela Would you agree that this appears to be the customer charge it
includes the previous and proposed customer charge in that case?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela So what was the present customer charge before that stipulation?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela $2.82. So KU was charging a $2.82 customer charge in 2004
correct?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela And then it got increased to $5.00?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela So do you mind to turn in your book there to red tab E? Which is
LG&E Electric Exhibit 1 page 3 of 27?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela And would you agree thats the present and proposed rates for the
customer charge for LG&E rate R?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela And Rate R was the residential rate for LG&E correct?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela And what was the customer charge before this stipulation?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela And it was proposed to change to?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela So $3.40 going up to $5.00 great.
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela And the last one. It should be your red tab F. But its LG&E Gas
Exhibit 1 page 2 of 9.
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela Page 3 of 9 sorry.
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela And do you mind to let me know what the residential customer
charge was for present and the settlement rates for each customer?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela Wouldn't you agree that before that rate case KU had not had a
case since 1983?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela Approximately 20 years
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela So how other than not spending money, how does a utility stay out
for 20 years generally?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela You have no idea how?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela But you would agree that KU went 20 years with a $2.82 customer
charge it would appear?
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9:15:50 AM

9:16:04 AM

9:16:11 AM

9:16:30 AM

9:16:44 AM

9:17:11 AM

9:17:25 AM

9:17:32 AM

9:17:39 AM

9:17:43 AM

9:17:52 AM

9:18:02 AM

9:18:14 AM

9:18:18 AM

9:18:31 AM

9:18:40 AM

9:18:50 AM

9:19:28 AM

Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela What is the monthly equivalent of the proposed cutomer charge in
this case?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela Would you agree that it is close to $16.13?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela Is there volumetric risk to the company for the amount of money it
recovers through customer charges?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela Does is matter how much a person uses on any given month for
how much money the companies are going to recover from them
through the basic service charge?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela Generally residential customers would you agree that both utilites
either have slightly increasing or flat residential customer growth?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela The number of customers is growing but not necessarily load?
AG's EXHIBIT 7
Note: Fields, Angela
Note: Fields, Angela

Asst. Atty Gen. Chandler - witness Conroy
Chairman at this time I would like to mark that Order as AG Exhibit
7.
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela If you would turn to tab 8?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela And please let me know when you are there?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela So would you agree that this is an exhibit that is part of the
stipulation in this matter?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela This is very similar to those other three document we looked at
right?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela And so the distinction in this case and that case tho is the proposed
customer charge amount that is provided there is $.53 a day. That is
not stipulated amongst the parties correct?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela And that's the companies litigation position correct?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela So this one is just for KU. But you would agree that it notes there
under present rates that the current customer charge is $12.25?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela So $12.25 multiplied by do you see billing periods to the left of it?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela Multiplying those two together does that provide you the $64 million
number that is under the column calculated revenue and present
rates?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela And to the right of that it shows that the monthly equivalent of 16
13 would be, and what's that calculated revenue and stipulated
rates?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela And all that I am trying to say is [click on the link for remarks.]
That's an apples to apples comparison correct?
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9:19:37 AM

9:19:54 AM

9:20:06 AM

9:20:15 AM

9:20:34 AM

9:20:50 AM

9:20:58 AM

9:21:06 AM

9:21:12 AM

9:21:26 AM

9:21:37 AM

9:21:48 AM

9:22:38 AM

9:22:59 AM

9:23:44 AM

9:24:05 AM

9:24:12 AM

Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela So under the companies proposal from present to proposed rates
the company KU will be getting another $20 million of revenue every
year that is unaffected by usage?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela And that given the trend that you were discussing is more likely or
not to increase during the period given that the number of
customers is increasing?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela We were talking about trend a second ago. And you noted that the
trend was that you had customer growth. The number of customers
correct?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela So if that trend continues you would agree that that may
underestimate the amount in the forecasted test year?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela Under billing periods. The amount for monthly billing periods that
says 5,236,339. Do you see that?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela Is that the number of customers you expect to have on average
during the year times twelve?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela And the amount below it is the amount of customers on average you
expect during the forecasted year times 365 and a quarter?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela Do you have a calculator with you Mr. Conroy?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela So 5,236,339 we would agree that the number of monthly bills
expected for the company in the upcoming year correct?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela Multiplied by $2.82 which was the customer charge before the 2003
case? Correct?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela So subject to check would you agree that, that is just under its
$14,766,476 that's the math. Would you agree?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela So 14,766,476 if that's the math you would agree that, from the
proposed rates you have now, going back to the rates that were
received in '04, that the companies would of increased their revenue
which has no volumetric risk by $70 million? Would that be the
math?
AG'S EXHIBIT 8
Note: Fields, Angela An exhibit that is part of the stipulation in this matter.
Note: Fields, Angela Asst. Atty Gen. Chandler - witness Conroy
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela I apologize just for the record, subject to check would you agree
that that order came out June 30, 2004? It's on page 69 of it.
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela If you don't mind will you turn to AG's Exhibit 12 which is in that
binder there? It's under tab 12.
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela Do you mind to look at page one there?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela And are you familiar with this order? Have you reviewed it?
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9:24:25 AM

9:24:26 AM

9:24:39 AM

9:24:48 AM

9:24:51 AM

9:25:03 AM

9:25:17 AM

9:25:30 AM

9:25:46 AM

9:26:05 AM

9:26:37 AM

9:26:43 AM

9:26:54 AM

9:26:59 AM

9:27:10 AM

9:27:16 AM

9:27:44 AM

9:28:00 AM

9:28:15 AM

9:28:23 AM

9:28:45 AM

9:28:56 AM

Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela And you've reviewed that?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela And you would agree that this order came out relatively recently?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela So on page one there [click on link for remarks.]
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela Do you see what it says on the last line there?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela And what does that last sentence say?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela So the last rate case was a 2006 rate case for Duke. And do you
know what the customer charge that Duke had at that time was?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela $4.50. Let's have a quick discussion here [click on link for remarks.]
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela Right?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela Do you have the full Order there infront of you from that 2017-
00321 case correct?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela In that Order on page 45. Turn to that for me please?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela It starts on 44 I apologize. You there?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela So do you see the paragraph under rate design that says Duke
Kentucky [click on link for remarks.]
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela And then it goes on to say [click on link for remarks.]
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela And so then it talks about how this method generally [click on link
for remarks. ]
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela Do you see the sentence that starts with although?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela And would you agree that, that sentence says [click on link for
remarks.]
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela Now you would agree that the Commission in it's Order indicated
that part of the reason they gave the increase was because of the
amount of time that had passed since the charge was established?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela So we know that June 30, 2004 LG&E and KU got a $5 customer
charge. And in 2006 Duke got a $4.50 customer charge. Correct?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela And then it would appear that Duke did not have a case come out
until 2018 that increased it to $11 correct?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela So let me ask this. How many rate cases that you know of have
LG&E and KU had since the 2003 cases were over?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela Would you agree that in all but one of those cases the companies
had a increase in the residential customer charge?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela And the orders speak for themselves [click on link for remarks.]
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9:29:01 AM

9:29:11 AM

9:29:19 AM

9:29:34 AM

9:29:47 AM

9:29:57 AM

9:30:18 AM

9:30:24 AM

9:30:38 AM

9:30:53 AM

9:31:01 AM

9:31:08 AM

9:31:11 AM

9:31:42 AM

9:31:53 AM

9:32:08 AM

9:33:16 AM

9:33:18 AM

9:33:22 AM

9:33:28 AM

9:33:46 AM

9:33:55 AM

Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela But is it your understanding that the companies customer charges
have increased steadily through the rate cases that you have been
involved in through the years?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela And so now you are proposing a monthly equivalent of 16 13?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela How many bills a year do residential customers ordinarily receive?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela And as it stands now, how many times a year are they assess a
basic service charge?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela So the company right now is basically charging the basic service
charge by an annual number divided by 12 correct?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela How many days are in each billing period?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela You would agree that it is not the same every month?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela Does a customer have any control or imput on how many days are
included in their billing period?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela As it stands now do customers know what the non volumetric
portion of their bill is going to be in any given month?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela Right now when they get a bill they know their basic customer
charge is going to be 12. 25?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela If there are 26 days in a billing period, what's the basic customer
charge going to be?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela Under the proposal?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela Yeah. But what's that number?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela And if there are 31 days under the current method. How much is the
basic customer charge going to be?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela And how about under the fifty three cents?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela Do you mind to turn to your direct testimony on page 19?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela Are you there?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela Do you mind to go to line 20?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela Actually just go to 17 [click on link for remarks.]
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela Line 17, do you see the sentence there that starts with the
companies [click on the link for remarks.]
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela So this is just a curious question. Is anybody on RTO Demand?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela Do you mind to read the next sentence in there?
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9:34:21 AM

9:34:30 AM

9:35:11 AM

9:35:24 AM

9:35:30 AM

9:35:32 AM

9:36:01 AM

9:36:48 AM

9:37:08 AM

9:37:23 AM

9:37:41 AM

9:40:20 AM

9:40:37 AM

9:43:00 AM

9:43:26 AM

9:43:48 AM

9:43:54 AM

9:45:06 AM

9:45:21 AM

9:45:25 AM

Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela Would you agree then that the the bases of the companies proposal
is for informational and transparency purposes?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela Would you agree that it is likely that executive compensation is
recovered by both the proposed residential kilowatt hour and
proposed customer charges?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela It's a cost it is recovered through either one of those lines?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela I'm just asking. Part of it is going to be charged to residential
customers correct?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela And it has to be recovered through one of those pieces correct?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela If the companies request in this case is approved [click on link for
remarks.]
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela Well you're proposing to break off the charges in to two componets
[click on the link for remarks.]
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela Well lets take a step back then [click on the link for remarks.]
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela And you would agree that at any given time period [click on the link
for remarks.]
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela Fixed cost component. So will you commit to breaking that out in
the next case, if the Commission approves the breakout of and
infrastructure and variable in this case?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela Cross Examination..
AG EXHBIT 11
Note: Fields, Angela TAB 11
Note: Fields, Angela Asst. Atty Gen. Chandler - witness Conroy
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela Cross Examination Continued.
Note: Fields, Angela Please let me know when you are there Mr. Conroy.
Chairman Schmitt
Note: Fields, Angela If this was a court of law I would sustain an objection because I
don't know how this witness could know what Mr. ? did or what he
thought.
Chairman Schmitt
Note: Fields, Angela O I understand [click on the link for remarks.]
Chairman Schmitt - witness Conroy
Note: Fields, Angela But go ahead Mr. Conroy you can answer his question
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela Cross Examination Continued.
AG'S EXHIBITS 7, 8, AND 11
Note: Fields, Angela Chairman I would like to move to introduce AG's Exhibits 7, 8, and
11?
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela And that's all the questions I have for Mr. Conroy.
Chairman Schmitt

Note: Fields, Angela Anyone else have any questions for this witness?
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9:45:32 AM

9:45:41 AM

9:45:50 AM

9:45:59 AM
10:01:29 AM

10:01:30 AM

10:09:30 AM

10:11:44 AM

10:12:08 AM

10:13:20 AM

10:14:23 AM

10:14:36 AM

10:15:08 AM

10:15:54 AM

10:15:56 AM

10:16:32 AM

10:16:38 AM

10:17:52 AM

10:17:57 AM

10:18:23 AM

10:18:45 AM

10:18:48 AM

10:19:00 AM

Chairman Schmitt
Note: Fields, Angela

Chairman Schmitt
Note: Fields, Angela

Chairman Schmitt
Note: Fields, Angela

Session Paused
Chairman Schmitt
Note: Fields, Angela

Session Resumed
Chairman Schmitt
Note: Fields, Angela

Chairman Schmitt

Note: Fields, Angela
Asst. Atty Gen. Chandler

Note: Fields, Angela
Chairman Schmitt

Note: Fields, Angela

Asst. Atty Gen. Chandler
Note: Fields, Angela

Asst. Atty Gen. Chandler
Note: Fields, Angela

Yes sir?
What do you want to do Mr.Gardner?
Why don't we take about a ten minute break right now and maybe

be back by 5 minutes after 10.

We are now back on the record. We learned that this morning [click
on the link for remarks.]

Having said all of that. I do want to say that our decision is to
dismiss from these parties [click on the link for remarks.]
Having said that, that basically is the ruling of the Commission.
Before Mr. Fitzgerald goes may I address the Commision?

As you can recall in the Kentucky Power case nobody intervened on
behalf of low income rate payers [click on the link for remarks.]

And we appreciate that [click on link for remarks.]

I'll say this given the Commission's ruling today we would like to
move to sponsor [click on the link for remarks.]

AttyTom Fitzgerald Metropolitan Housing Coalition (MHC)

Note: Fields, Angela

Chairman Schmitt
Note: Fields, Angela

Chairman on behalf of the Metropolitan Housing Coalition [click on
the link for remarks.]

There's no point in arguing to me.

AttyTom Fitzgerald Metropolitan Housing Coalition (MHC)

Note: Fields, Angela

Chairman Schmitt
Note: Fields, Angela

Atty Miller Sierra Club
Note: Fields, Angela

Chairman Schmitt
Note: Fields, Angela

Asst. Atty Gen. Chandler
Note: Fields, Angela

Atty Riggs KU and LG&E
Note: Fields, Angela

Asst. Atty Gen. Chandler
Note: Fields, Angela

I'm just informing you, I'm not arguing with you [click on the link for
remarks.]

Alright already ready? Mr. Miller its been good having you here.
Chairman [click on the link for remarks.]

Alright is there anybody left who would like to cross examine Mr.
Conroy?

Before Mr. Gardner [click on the link for remarks.]
Mr. Chairman may I make a comment [click on link for remarks.]

And I am ready whenever the Commission is.

Asst. Atty Gen. Chandler - witness Conroy

Note: Fields, Angela
AG'S EXHIBIT 13

Note: Fields, Angela

Note: Fields, Angela

Cross Examination Continued.

I would like to mark this as Attorney General's 13.
Asst. Atty Gen. Chandler - witness Conroy
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10:20:38 AM

10:31:08 AM

10:31:10 AM

10:31:16 AM

10:32:38 AM

10:32:43 AM

10:32:47 AM

11:05:40 AM

11:05:43 AM

11:05:45 AM

11:16:45 AM

11:19:33 AM

11:20:18 AM

11:25:40 AM

11:26:58 AM

11:27:00 AM

11:27:02 AM

11:28:16 AM

11:28:17 AM

11:35:35 AM

11:35:40 AM

11:35:58 AM

11:52:00 AM

11:52:18 AM

11:52:28 AM
12:54:46 PM

Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela Cross examination continued.
Asst. Atty Gen. Chandler - witness Conroy
Note: Fields, Angela Thank you.
Chairman Schmitt
Note: Fields, Angela Mr. Gardner cross examination?
Atty Gardner Lexington-Fayette Urban County Government (LFUCG) & Louisville/Jefferson County
Metro Government (Louisville Metro) - witness Conroy
Note: Fields, Angela Cross examination.
Chairman Schmitt
Note: Fields, Angela
Chairman Schmitt
Note: Fields, Angela Staff cross examination?
Asst GC Nguyen PSC - witness Conroy
Note: Fields, Angela Cross examination.
Asst GC Nguyen PSC - witness Conroy
Note: Fields, Angela I believe those are all the questions. Thank you.
Chairman Schmitt
Note: Fields, Angela Commissioner Cicero questions.?
Vice Chairman Cicero - witness Conroy
Note: Fields, Angela Cross examination.
Atty Crosby KU and LG&E
Note: Fields, Angela
Vice Chairman Cicero
Note: Fields, Angela
Chairman Schmitt
Note: Fields, Angela It's based on opinion [click on link for remarks.]
Vice Chairman Cicero - witness Conroy
Note: Fields, Angela Cross continued.
Vice Chairman Cicero
Note: Fields, Angela
Chairnan Schmitt
Note: Fields, Angela Commissioner Mathews?
Commissioner Mathews - witness Conroy
Note: Fields, Angela Cross examination.
Commissioner Mathews - witness Conroy
Note: Fields, Angela That's all I have.
Chairman Schmitt - witness Conroy
Note: Fields, Angela Cross examination.
Chairman Schmitt - witness Conroy
Note: Fields, Angela Anything else?
Atty Crosby KU and LG&E
Note: Fields, Angela Apology [click on link for remarks.]
Atty Crosby KU and LG&E - witness Conroy
Note: Fields, Angela Redirect.
Atty Crosby KU and LG&E - witness Conroy
Note: Fields, Angela I have nothing further your honour. Thank you.
Chairman Schmitt
Note: Fields, Angela

Any other cross examination?

I do not like to testify but here we go. [Click on link for remarks.]

First when you make a statement [click on link for remarks.]

I don't have anythiing else.

Let's take a lunch break until 1 o'clock and then we will try to come
back and finish.
Session Paused
Chairman Schmitt
Note: Fields, Angela It's now 1 o'clock and we are back on the record. Mr. Riggs do you

have another witness?
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12:54:46 PM
12:54:58 PM

12:55:06 PM

12:55:07 PM

12:55:45 PM

1:03:31 PM

1:03:33 PM

1:03:36 PM

1:05:28 PM

1:05:47 PM

1:25:58 PM

1:26:05 PM

1:38:44 PM

1:38:46 PM

1:38:50 PM

1:42:07 PM

1:42:09 PM

1:42:11 PM

1:42:13 PM

1:42:17 PM

1:42:37 PM

1:43:52 PM

1:52:23 PM

1:52:51 PM

Session Resumed
Chairman Schmitt - witness Seeyle

Note: Fields, Angela Swearing in.
Chairman Schmitt
Note: Fields, Angela Mr. Crosby.

Atty Riggs KU and LG&E
Note: Fields, Angela One house keeping matter [click on link for remarks.]
Atty Crosby KU and LG&E - witness Seeyle
Note: Fields, Angela Direct examination.
Atty Crosby KU and LG&E - witness Seeyle
Note: Fields, Angela Mr. Chairman the witness is available for any cross
Chairman Schmitt
Note: Fields, Angela Mr. Chandler cross?
Asst Atty Gen Chandler - witness Seeyle
Note: Fields, Angela Cross examination.
LG&E AND KU DIRECT EXHIBIT 1
Note: Fields, Angela Revenue allocation that was agreed to by the parties.
Note: Fields, Angela Atty Crosby KU and LG&E - witness Seeyle
Asst Atty Gen Chandler - witness Seeyle
Note: Fields, Angela Cross examination continued.
AG'S Exhibits 9 AND 10
Note: Fields, Angela
Note: Fields, Angela

Asst Atty Gen Chandler - witness Seeyle
Direct Testimony of Glenna A. Watkins; Direct Testimony of William
Steven Seelye
Asst Atty Gen Chandler - witness Seeyle
Note: Fields, Angela Cross examination continued.
Asst Atty Gen Chandler - witness Seeyle
Note: Fields, Angela That's all the queations I have Chairman.
Chairman Schmitt
Note: Fields, Angela
Atty Kurtz KIUC - witness Seeyle
Note: Fields, Angela
Atty Kurtz KIUC - witness Seeyle
Note: Fields, Angela
Chairman Schmitt
Note: Fields, Angela
Chairman Schmitt
Note: Fields, Angela
Chairman Schmitt
Note: Fields, Angela Staff?
Asst. GC Nguyen - witness Seeyle
Note: Fields, Angela
POST HEARING DATA REQUEST
Note: Fields, Angela
Note: Fields, Angela
Asst. GC Nguyen - witness Seeyle
Note: Fields, Angela
POST HEARING DATA REQUEST
Note: Fields, Angela
Note: Fields, Angela
POST HEARING DATA REQUEST
Note: Fields, Angela

Mr. Kurtz questions?
Cross examination.
Thank you Mr. Chairman.
Mr. Gardner questions?

Anyone else?

Cross examination.

Asst. GC Nguyen - witness Seeyle
Provide a similar schedule for gas.

Cross examination continued.

A copy in Excel format for Schedule M.
Asst. GC Nguyen - witness Seeyle

Provide updated versions of the following exhibits of your direct
testimony [click on link for exhibits.]

Note: Fields, Angela Asst. GC Nguyen - witness Seeyle
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1:53:37 PM

2:12:28 PM

2:12:31 PM

2:13:09 PM

2:13:12 PM

2:18:56 PM

2:18:58 PM

2:19:01 PM

2:20:13 PM

2:20:14 PM

2:20:16 PM

2:20:18 PM

2:20:28 PM

2:20:30 PM

2:20:38 PM

2:21:04 PM

2:21:05 PM

2:21:08 PM

2:21:55 PM

2:22:22 PM

2:23:10 PM

2:25:35 PM

2:26:35 PM

2:26:43 PM

Asst. GC Nguyen - witness Seeyle

Note: Fields, Angela

Cross examination continued.

Asst. GC Nguyen - witness Seeyle

Note: Fields, Angela
Chairman Schmitt
Note: Fields, Angela

Chairman Schmitt
Note: Fields, Angela

Those are all the questions. Thank you.

Before we start. Mr. Chandler does your [click on the link for
remarks.]

Do you havre a lot of questions?

Vice Chairman Cicero - witness Seeyle

Note: Fields, Angela

Just one line of questioning [click on link for Vice Chairman Cicero's
Cross.]

Vice Chairman Cicero - witness Seeyle

Note: Fields, Angela
Chairman Schmitt
Note: Fields, Angela

Commissioner Mathews -

Note: Fields, Angela

Commissioner Mathews -

Note: Fields, Angela
Chairman Schmitt

Note: Fields, Angela
Chairman Schmitt

Note: Fields, Angela

Atty Crosby KU & LG&E -

Note: Fields, Angela

Atty Crosby KU & LG&E -

Note: Fields, Angela

I pass the witness.

Commissioner Mathews?
witness Seeyle
The customer cost for KU [click on link for Commissioner Mathews'
Cross.]
witness Seeyle
Thank you.

I have no questions.

Mr. Corsby?
witness Seeyle
Redirect examination.
witness Seeyle
Thank you. I have no further questions.

Atty Gardner LFUCG & Louisville Metro - witness Seeyle

Note: Fields, Angela

Can I ask one quick follow up?

Atty Gardner LFUCG & Louisville Metro - witness Seeyle

Note: Fields, Angela

Cross examination.

Atty Gardner LFUCG & Louisville Metro - witness Seeyle

Note: Fields, Angela
Chairman Schmitt
Note: Fields, Angela
Chairman Schmitt
Note: Fields, Angela
Chairman Schmitt
Note: Fields, Angela

Atty Riggs KU and LG&E
Note: Fields, Angela
Atty Riggs KU and LG&E
Note: Fields, Angela

Thank you.
May this witness be finally excused?
You may step down Mr. Seeyle. You may be excused.

Alright at this time before we get the AG's witness. Lets get the
settlement agreement colloquy done.

Chairman I just need a minute sorry.

Chairman I think there is a need to clarify [click on link for remarks.]

SETTLEMENT AGREEMENT COLLOQUY

Note: Fields, Angela

Note: Fields, Angela
Chairman Schmitt

Note: Fields, Angela

Chairman Schmitt
Note: Fields, Angela

Okay. Please raise your right hand.
Chairman Schmitt

Alright please be seated. And unless somebody needs a break real
quick?

When does your client need to leave?
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2:26:58 PM

2:27:15 PM

2:41:09 PM

2:41:10 PM

2:41:26 PM

2:41:31 PM

2:41:40 PM

2:41:42 PM

2:42:40 PM

2:43:00 PM

2:43:04 PM

2:43:10 PM

2:43:10 PM

2:43:16 PM

3:14:44 PM

3:14:46 PM

3:14:50 PM

3:14:52 PM

3:14:56 PM

3:14:58 PM

3:15:05 PM

3:15:08 PM

3:19:52 PM

3:19:55 PM

3:20:00 PM

3:20:04 PM

3:20:21 PM

Chairman Schmitt
Note: Fields, Angela If we can take a short break until 20 til 3 then we won't break again
until the end unless somebody needs to.
Session Paused
Session Resumed
Chairman Schmitt
Note: Fields, Angela We are now back on the record [click on the link for remarks.]
Asst. Atty Gen. Chandler - witness Watkins
Note: Fields, Angela The Attorney General would call Mr. Watkins to the stand.
Chairman Schmitt - witness Watkins
Note: Fields, Angela Swearing in.
Chairman Schmitt - witness Watkins
Note: Fields, Angela Mr, Chandler you may ask.
Asst. Atty Gen. Chandler - witness Watkins
Note: Fields, Angela Direct Examination.
Atty Crosby KU and LG&E
Note: Fields, Angela
Asst. Atty Gen. Chandler
Note: Fields, Angela
Chairman Schmitt
Note: Fields, Angela
Chairman Schmitt
Note: Fields, Angela Staff?
Asst. GC Nguyen PSC
Note: Fields, Angela Yes your honour just a few.
Asst. GC Nguyen PSC - witness Watkins
Note: Fields, Angela Cross Examination.
Asst. GC Nguyen PSC - witness Watkins
Note: Fields, Angela THose are all of my questions.
Chairman Schmitt - witness Watkins
Note: Fields, Angela Commissioner Cicero Questions?
Chairman Schmitt - witness Watkins
Note: Fields, Angela Commissioner Mathews?
Chairman Schmitt - witness Watkins
Note: Fields, Angela I have none. Mr. Crosby any redirect?
Chairman Schmitt - witness Watkins
Note: Fields, Angela Any reason why this witness may not be excused?
Asst. Atty Gen. Chandler
Note: Fields, Angela
Chairman Schmitt
Note: Fields, Angela Go ahead.
Asst. Atty Gen. Chandler - witness Watkins
Note: Fields, Angela Redirect.
Asst. Atty Gen. Chandler - witness Watkins
Note: Fields, Angela That's all the redirect I have Chairman.
Chairman Schmitt - witness Watkins
Note: Fields, Angela May this witness be excused?
Chairman Schmitt - witness Watkins
Note: Fields, Angela Thank you. You may be excused.
Chairman Schmitt
Note: Fields, Angela

Mr. Chairman in the interest of time [click on the link for remarks.]
That's fine as long as I get a chance for redirect.

Any other Attorney for a party like to cross examine Mr. Watkins?

Do you mind if I ask a couple of questions on redirect?

Other than your next witness and the low income witnesses does
any party have any other witnesses?
Chairman Schmitt

Note: Fields, Angela You may call your next witness?
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3:20:24 PM

3:20:44 PM

3:21:00 PM

3:21:04 PM

3:21:13 PM

3:21:19 PM

3:21:26 PM

3:21:35 PM

3:21:47 PM

3:22:01 PM

3:22:14 PM

3:22:20 PM

3:25:40 PM

3:25:55 PM

3:26:06 PM

3:26:10 PM

3:27:40 PM

3:28:44 PM

3:30:23 PM

3:30:25 PM

Atty Riggs KU and LG&E
Note: Fields, Angela
Chairmain Schmitt - witness Blake
Note: Fields, Angela Swearing in.
Atty Riggs KU & LG&E - witness Blake
Note: Fields, Angela Would you please state your full name?
Atty Riggs KU & LG&E - witness Blake
Note: Fields, Angela Would you please state your full business title?
Atty Riggs KU & LG&E - witness Blake
Note: Fields, Angela Would you please state your business address?
Atty Riggs KU & LG&E - witness Blake
Note: Fields, Angela Mr. Blake did you cause to be prepared and filed in these cases
direct testimony and rebuttal testimony?
Atty Riggs KU & LG&E - witness Blake
Note: Fields, Angela Subject to the changes that have been reflected in the course of this
case do you adopt that testimony as your testimony today?
Atty Riggs KU & LG&E - witness Blake
Note: Fields, Angela Mr. Blake did Mr. Arbrough the treasurer for LG&E and KU file both
direct testimony and rebuttal testimony in these cases?
Atty Riggs KU & LG&E - witness Blake
Note: Fields, Angela Subject to the changes that have been reflected in this record since
those testimonies have been filed. Will you adopt Mr. Arbrough's
direct and rebuttal testimony today as your testimony?
Atty Riggs KU & LG&E - witness Blake
Note: Fields, Angela Finally Mr. Blake did you cause to be prepared and filed with this
Commission testimony describing whats been referred to as the
General Stipulation?
Atty Riggs KU & LG&E - witness Blake
Note: Fields, Angela And do you adopt that testimony as your testimony today?
Atty Riggs KU & LG&E - witness Blake
Note: Fields, Angela Mr. Blake, do you have comments that you would like to make about
the General Stupulation?
Atty Riggs KU & LG&E - witness Blake
Note: Fields, Angela Mr. Blake earlier today there were a number of questions adressed
to Mr. Conroy about the disposition of funds [inaudible, click on the
link for remarks.]
Atty Riggs KU & LG&E - witness Blake
Note: Fields, Angela Are you prepared if asked to answer those questions?
Atty Riggs KU & LG&E - witness Blake
Note: Fields, Angela He's available for any questions Mr. Chairman.
Chairman Schmitt - witness Blake
Note: Fields, Angela

This will be our last witness Mr. Blake.

He can go ahead and tell us what the circumstances are. I think that
might be helpful and save a lot of time.
Vice Chairman Cicero - witness Blake
Note: Fields, Angela 4.2 total?
Chairman Schmitt - witness Blake
Note: Fields, Angela So these are funds that have accumulated over perhaps several
years?
Vice Chairman Cicero - witness Blake
Note: Fields, Angela So can I ask a quick question?
Vice Chairman Cicero - witness Blake
Note: Fields, Angela Is there some kind of MOU or other type of operating agreement
that lays out how the administration of the funds are supposed to be
handled or [click on link for Vice Chairman Cicero's remarks.]
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3:32:19 PM

3:32:54 PM

3:34:32 PM

3:36:22 PM

3:39:43 PM

3:40:39 PM

3:40:43 PM

3:41:16 PM

3:43:17 PM

3:43:37 PM

3:44:03 PM

3:45:11 PM

3:45:52 PM

3:46:25 PM

3:46:58 PM

3:47:22 PM

3:48:07 PM

3:48:19 PM

Vice Chairman Cicero - witness Blake
Note: Fields, Angela So did CAC come to LG&E or KU and say we got a hard cap and we
got this extra money, or did that just develop as a result of the
formal conferences that were being held?
Vice Chairman Cicero - witness Blake
Note: Fields, Angela Do you think that as a result of this that there will be some kind of
administrative agreement or MOU that helps the administrative
agencies in performing their duties for the future [click on the link
for Vice Chairman Cicero's remakrs.]
Vice Chairman Cicero - witness Blake
Note: Fields, Angela Is the 10% considered reasonable for administration? [Click on the
link for Vice Chairman Cicero's remarks.]
Vice Chairman Cicero - witness Blake
Note: Fields, Angela That's great to hear [click on link for Vice Chairman Cicero's
remarks.]
Vice Chairman Cicero - witness Blake
Note: Fields, Angela Well I do think that if there is not sufficient promotion of the
program [click on the link for Vice Chairman Cicero's remarks.]
Chairman Schmitt - witness Blake
Note: Fields, Angela
Chairman Schmitt - witness Blake
Note: Fields, Angela

Are you finished with your explanation?

Can you name individuals in Louisville Gas and Electric and Kentucky

Utilities that actually work these programs?

Chairman Schmitt - witness Blake
Note: Fields, Angela Okay. We may try to get some information by way of a Post Hearing

Data Request. [Click on the link for Chairman Schmitt's remarks.]

Chairman Schmitt - witness Blake
Note: Fields, Angela Is that true or is it just this group here of Community Action Counsel

is that the only Community Action program that participates?

Chairman Schmitt - witness Blake
Note: Fields, Angela And this one organization administers all those? [Click on link for

Chairman Schmitt's remarks.]

Chairman Schmitt - witness Blake
Note: Fields, Angela I just didn't understand [click on link for Chairman Schmitt's

remarks.]

Chairman Schmitt - witness Blake
Note: Fields, Angela In terms of cost tho I don't know if [click on the link for Chairman

Schmitt's remarks.]

Chairman Schmitt - witness Blake
Note: Fields, Angela I know then in Jefferson County or the area served by Louisville Gas

and Electric it is the Association of Community Ministries that

basically handles that part of the program?

Chairman Schmitt - witness Blake
Note: Fields, Angela Does Louisville Gas and Electric or Kentucky Utilities or its parent

company pay any money to Association of Community Ministries?

Chairman Schmitt - witness Blake
Note: Fields, Angela I'm looking at page 18 of the previous I guess agreement it says

[click on the link for Chairman Schmitt's remarks.]

Chairman Schmitt - witness Blake
Note: Fields, Angela

Chairman Schmitt - witness Blake

Note: Fields, Angela

That's case right?

Then what is the seven hundred thousand dollars for that you pay to
ACM?
Chairman Schmitt - witness Blake

Note: Fields, Angela With utility bills?
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3:48:22 PM

3:48:44 PM

3:48:51 PM

3:49:26 PM

3:50:02 PM

3:50:07 PM

3:50:12 PM

3:51:00 PM

3:51:30 PM

3:52:50 PM

3:53:01 PM

3:53:12 PM

3:53:58 PM

3:54:05 PM

3:55:02 PM

3:55:12 PM

3:55:23 PM

3:55:27 PM

3:55:58 PM

3:56:19 PM

Chairman Schmitt - witness Blake
Note: Fields, Angela

Chairman Schmitt - witness Blake
Note: Fields, Angela

Chairman Schmitt - witness Blake
Note: Fields, Angela

Chairman Schmitt - witness Blake
Note: Fields, Angela

Chairman Schmitt - witness Blake
Note: Fields, Angela

Chairman Schmitt - witness Blake
Note: Fields, Angela

Chairman Schmitt - witness Blake
Note: Fields, Angela

Chairman Schmitt - witness Blake
Note: Fields, Angela

Chairman Schmitt - witness Blake
Note: Fields, Angela

Chairman Schmitt - witness Blake
Note: Fields, Angela

Chairman Schmitt - witness Blake
Note: Fields, Angela

Chairman Schmitt - witness Blake
Note: Fields, Angela

Asst. Atty Gen. Chandler
Note: Fields, Angela

Chairman Schmitt - witness Blake
Note: Fields, Angela
Chairman Schmitt - witness Blake
Note: Fields, Angela
Chairman Schmitt - witness Blake
Note: Fields, Angela
Staff Atty Bellamy PSC
Note: Fields, Angela

How is that money distributed? Do you know?
You don't know if they actually receive that in cash money correct?

The reason that I ask is [click on the link for Chairman Schmitt's
remarks.]

The last area I wanted to ask you about was in this case and in the
other cases the Municipal Housing Coalition intervened. Do they
provide money or financial support to low income individuals to help
pay their utility bills to your knowledge?

To your knowledge they do not make any payments to Louisville Gas
and Electric?

Or Kentucky Utilities?

But in terms of facilitating the payment or relief to low income
individuals in need of support for paying their electric bill or gas bill
you don't have any relationship with them?

Thank you very much. I appreciate it. I don't have any other
questions.

Well we may not. Because we may need to open another proceeding
to see if we can [click on the link for Chairman SChmitt's remarks.]

Does it go on everybodies bill?
Thank you. I don't have anything else.

One last thing for the record. When I went back and looked at the
last Duke rate case [click on link for Chairman Schmitt's remarks.]

I think you are right. I forget who was representing but in the 2009
rate case I do believe that issue was raised by the Attorney General.

It was [click on link for Chairman Schmitt's remarks.]
And we all overlook things. Even the PSC.
Okay, thank you. Anybody got cross of the witness?

We did have some questions.

Staff Atty Bellamy PSC - witness Blake

Note: Fields, Angela

Atty Riggs KU and LG&E
Note: Fields, Angela
Atty Sturgeon KU and LG&E
Note: Fields, Angela

I was wondering if you could pull up the KU supplemental response
to the Commission Staff's fourth request for information it was
question number 2? It was the supplement that was filed on
February 25, 2019.

I apologize Counsel what's your reference?

Who is the witness?
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3:57:04 PM

3:57:07 PM

3:57:39 PM

3:57:49 PM

3:58:01 PM

3:58:14 PM

3:59:07 PM

3:59:49 PM

4:00:16 PM

4:00:27 PM

4:01:18 PM

4:01:31 PM

4:02:00 PM

4:02:33 PM

4:02:45 PM

4:03:03 PM

4:03:10 PM

Staff Atty Bellamy PSC - witness Blake
Note: Fields, Angela Let me know when you are ready?
Staff Atty Bellamy PSC - witness Blake
Note: Fields, Angela If you actually go to page three there at the bottom it says [click on
the link for remarks.]
Staff Atty Bellamy PSC - witness Blake
Note: Fields, Angela And if you look at the first two pages theres a distinction between
the line locating cost of operating expenses and then capital
expenses.
Staff Atty Bellamy PSC - witness Blake
Note: Fields, Angela Are the capital expense projects identified, are those all LG&E line
locations, for LG&E projects that are capitalized?
Staff Atty Bellamy PSC - witness Blake
Note: Fields, Angela So the operating expense portion is line locations for third parties?
Is that correct?
Staff Atty Bellamy PSC - witness Blake
Note: Fields, Angela So looking at the KU operating expense line location expenses
starting in 2015 which is on page 1 its [click on link for remarks.]
Staff Atty Bellamy PSC - witness Blake
Note: Fields, Angela That test period number. How is that projected?
Staff Atty Bellamy PSC - witness Blake
Note: Fields, Angela And do you pay the contractors on a per location basis or do you
just take the average and then multiply it by the number of line
location request?
Staff Atty Bellamy PSC - witness Blake
Note: Fields, Angela But you forecasted based on the projected number of line location
request times some number that represents what it would cost?
Staff Atty Bellamy PSC - witness Blake
Note: Fields, Angela I would like for you to refer to question number 3 ofLG&E's response
to Commission Staff's fourth request for informatiion?
Staff Atty Bellamy PSC - witness Blake
Note: Fields, Angela And I only wanted to refer to the electric [click on the link for
remarks.]
Staff Atty Bellamy PSC - witness Blake
Note: Fields, Angela Is that line the total electric operating expense for line location for
LG&E in the years identified?
Staff Atty Bellamy PSC - witness Blake
Note: Fields, Angela So would the total electric correspond I guess roughly to the KU
total line location given that KU is electric only, would that be a ?
equivalent of the operating expense number for the total operating
expense humber in the KU response in respect to line location cost?
Staff Atty Bellamy PSC - witness Blake
Note: Fields, Angela They include the same thing. I'm not ? the numbers are the same,
I'm trying to say they would include the same expenses that would
be reflected in those numbers? Is that correct?
Staff Atty Bellamy PSC - witness Blake
Note: Fields, Angela So if you look at the LG&E total electric in [click on the link for
remarks.]
Staff Atty Bellamy PSC - witness Blake
Note: Fields, Angela Is that amount accurate?
Staff Atty Bellamy PSC - witness Blake
Note: Fields, Angela And then the base period which is basically the calendar year 2018?
Is that correct?
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4:03:17 PM

4:05:02 PM

4:06:25 PM

4:06:37 PM

4:06:57 PM

4:07:16 PM

4:07:27 PM

4:07:54 PM

4:08:18 PM

4:08:43 PM

4.08:51 PM

4:09:09 PM

4:09:26 PM

4:09:50 PM

4:10:00 PM

4:10:37 PM

4:11:38 PM

Staff Atty Bellamy PSC - witness Blake
Note: Fields, Angela Why did the total operating expense number for LG&E Electric
increase 300% but the KU total operating expense number basically
increased just as it always has?
Staff Atty Bellamy PSC - witness Blake
Note: Fields, Angela The nature of LG&E system above ground versus underground didn't
necessarily change between 2017 and 20187 Is that correct?
Staff Atty Bellamy PSC - witness Blake
Note: Fields, Angela Would that not ? be true for KU tho?
Staff Atty Bellamy PSC - witness Blake
Note: Fields, Angela Are the rates that you are paying the contractors for underground
line location effectively the same for KU and LG&E?
Staff Atty Bellamy PSC - witness Blake
Note: Fields, Angela Is it the same contractor doing both?
Staff Atty Bellamy PSC - witness Blake
Note: Fields, Angela But it is the same contractor doing the line location for KU and the
same contractor doing the line location for LG&E correct?
Staff Atty Bellamy PSC - witness Blake
Note: Fields, Angela And I might follow up with a Post Hearing Data Request on this.
Staff Atty Bellamy PSC - witness Blake
Note: Fields, Angela With respect to the construction in LG&E service territory. Do you
know how much of the line location request starting in 2018 was the
result of Google Fiber?
Staff Atty Bellamy PSC - witness Blake
Note: Fields, Angela That was kind of what I was getting at. Do you all track the extent
to which the increase in line location request are affiliated with any
particular entity requesting?
Staff Atty Bellamy PSC - witness Blake
Note: Fields, Angela Do you know when Google Fiber started to build out of their system
in the Louisville area?
Staff Atty Bellamy PSC - witness Blake
Note: Fields, Angela Do you know if yall track the cost for line location by mile or by
foot?
Staff Atty Bellamy PSC - witness Blake
Note: Fields, Angela I'm just trying to figure out if there is anyway to determine how
much of this line location was associated with the build out of
Google Fiber?
Staff Atty Bellamy PSC - witness Blake
Note: Fields, Angela LG&E and KU don't engage in project financing correct?
Staff Atty Bellamy PSC - witness Blake
Note: Fields, Angela Essentially that means you don't take out a particular loan or a
particular line of credit to fund a specific capital project?
Staff Atty Bellamy PSC - witness Blake
Note: Fields, Angela Do you assign any specific financing to any particular operating or
physical purpose?
Staff Atty Bellamy PSC - witness Blake
Note: Fields, Angela So essentially LG&E and KU the companies can't go back and say
that the proceeds for this particular loan were used to x?
Staff Atty Bellamy PSC - witness Blake
Note: Fields, Angela Generally you'll fund capital projects with short term debt whether
that's commercial paper and then once it gets high enough you're
going to do a bond issuance and essentially pay of that short term
debt with the long term debt correct?
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4:12:06 PM

4:12:48 PM

4:13:02 PM

4:13:46 PM

4:14:06 PM

4:14:15 PM

4:14:33 PM

4:16:27 PM

4:16:50 PM

4:17:27 PM

4:17:45 PM

4:18:38 PM

4:18:44 PM

4:19:12 PM

4:19:34 PM

4:20:16 PM

4:21:35 PM

Staff Atty Bellamy PSC - witness Blake
Note: Fields, Angela The general corporate purposes along with that do the companies
use short term debt to finance operating expenses?
Staff Atty Bellamy PSC - witness Blake
Note: Fields, Angela You said that you use short term debt to fund general corporate
purposes. What type of purposes would that be?
Staff Atty Bellamy PSC - witness Blake
Note: Fields, Angela So the difference between operating cashflow and ? cashflow, so if
the operating expenses are exceeding the cash flow coming in then
the operating expenses would be funded by short term debt?
Staff Atty Bellamy PSC - witness Blake
Note: Fields, Angela If you have short term debt available and your operating expenses
are exceeding the cash coming in then you will use short term debt
to fund operating expenses correct?
Staff Atty Bellamy PSC - witness Blake
Note: Fields, Angela And then that debt is rolled over into long term debt correct?
Staff Atty Bellamy PSC - witness Blake
Note: Fields, Angela Given that would you agree that capitalization could be higher than
rate base because operating expenses are financed through short
term debt and rolled into long term debt?
Staff Atty Bellamy PSC - witness Blake
Note: Fields, Angela It's basically getting to the point of capitalization versus rate base
and the difference between the two [click on the link for remarks.]
Staff Atty Bellamy PSC - witness Blake
Note: Fields, Angela But you would agree that with operating expenses being funded
through short term debt that that capitalization number could
include operating expenses that have been funded through debt?
Staff Atty Bellamy PSC - witness Blake
Note: Fields, Angela The rate base would go up if you fund operating expenses through
short term debt?
Staff Atty Bellamy PSC - witness Blake
Note: Fields, Angela Is there anyway to track [click on the link for remarks.]
Staff Atty Bellamy PSC - witness Blake
Note: Fields, Angela Is there anyway to determine the extent to which operating
expenses have been funded through capitalization?
Staff Atty Bellamy PSC - witness Blake
Note: Fields, Angela But that would be nearly impossible to go back and track that?
Staff Atty Bellamy PSC - witness Blake
Note: Fields, Angela Under what circumstances would the cost bais of the companies
plant be higher than the total amount of capital they have in the
company?
Staff Atty Bellamy PSC - witness Blake
Note: Fields, Angela I'm just curious [click on link for remarks.]
Staff Atty Bellamy PSC - witness Blake
Note: Fields, Angela How is the amount of capital that you've invested in the companies
how would the cost basis of the plant of the companies ever exceed
the total amount of capital that has been invested into the
companies?
Staff Atty Bellamy PSC - witness Blake
Note: Fields, Angela Under what circumstance could the total value of the plant exceed
the total amount of capital that you've invested into the company?
Staff Atty Bellamy PSC - witness Blake
Note: Fields, Angela I understand you offset rate base by that number. But you don't
include deferred taxes in capitalization is that correct?
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4:22:22 PM

4:22:39 PM

4:23:14 PM

4:23:41 PM

4:23:49 PM

4:23:59 PM

4:24:57 PM

4:26:03 PM

4:26:11 PM

4:26:34 PM

4:27:05 PM

4:28:15 PM

4:28:21 PM

4:29:40 PM

4:29:52 PM

4:30:01 PM

4:30:46 PM

4:30:52 PM

4:31:55 PM

4:32:07 PM

Staff Atty Bellamy PSC -

Note: Fields, Angela

Staff Atty Bellamy PSC -

Note: Fields, Angela

Staff Atty Bellamy PSC -

Note: Fields, Angela

Staff Atty Bellamy PSC -

Note: Fields, Angela

Staff Atty Bellamy PSC -

Note: Fields, Angela

Staff Atty Bellamy PSC -

Note: Fields, Angela

Staff Atty Bellamy PSC -

Note: Fields, Angela

Staff Atty Bellamy PSC -

Note: Fields, Angela

Staff Atty Bellamy PSC -

Note: Fields, Angela

Staff Atty Bellamy PSC -

Note: Fields, Angela

Staff Atty Bellamy PSC -

Note: Fields, Angela

Staff Atty Bellamy PSC -

Note: Fields, Angela

witness Blake
Sorry just looking to see what else I have.

witness Blake
I'm just looking at LG&E's response to Attorney General's First
Request for information item number 84.

witness Blake
So you were basically asked about the amount of credit card rebates
[click on the link for remarks.]

witness Blake
We were just curious what accounted for that discrepancy?

witness Blake
No, no, no. Not the variances in years. I'm saying [click on the link
for remarks. ]

witness Blake
But in the offset of the revenue requirement for credit card rebates
in the stipulation for LG&E Electric it was .18 and then for LG&E Gas
it was .003 which don't add up to the 2016 and 2017 numbers.

witness Blake
And this is a request for information. The stipulation to the extent
that there are any spreadsheets attached to that would it be
possible to provide those in excel format?

witness Blake
And in the request I can specify specifically so you don't have to
guess.

witness Blake
I was just going through your testimony with respect to the
stipulation.

witness Blake
It starts on page 8 but goes on to page 7 of your testimony
regarding the stipulation. Other depreciation expense changes [click
on link for remarks.]

witness Blake
What are the certain plant items I guess that, that number reflects?

witness Blake
And it is an attachment to the exhibit, and the ones with a changed
rate are highlighted?

Vice Chairman Cicero - witness Blake

Note: Fields, Angela

Staff Atty Bellamy PSC -

Note: Fields, Angela

Staff Atty Bellamy PSC -

Note: Fields, Angela

Staff Atty Bellamy PSC -

Note: Fields, Angela

Staff Atty Bellamy PSC -

Note: Fields, Angela

Staff Atty Bellamy PSC -

Note: Fields, Angela

Staff Atty Bellamy PSC -

Note: Fields, Angela

Staff Atty Bellamy PSC -

Note: Fields, Angela

How did you make a change in depreciation?
witness Blake
I'm looking at page 11 of your testimony. [Click on link for remarks.]
witness Blake
And the 4.25% rate. What was that based on?
witness Blake
I should have been more clear. What was the credit spread that this
was based on and the underline treasuring rate?
witness Blake
And this is for debt that was set to be issued in May of 2019?
witness Blake
Do you know what the current treasuring rate is?
witness Blake
I'm kind of skipping around here so bare with me.
witness Blake
I'm looking at page 13 and its your testimony on extending the
amortization of the July 2018 storm damage regulatory asset from
five years to ten years.
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4:32:17 PM

4:32:38 PM

4:33:34 PM

4:33:50 PM

4:33:56 PM

4:35:02 PM

4:35:10 PM

4:35:32 PM

4:35:40 PM

4:35:57 PM

4:36:14 PM

4:36:29 PM

4:36:41 PM

4:37:14 PM

4:37:48 PM

4:41:35 PM

4:41:51 PM

4:42:15 PM

4:42:46 PM

4:42:53 PM

4:42:55 PM

4:43:42 PM

Staff Atty Bellamy PSC -

Note: Fields, Angela

Staff Atty Bellamy PSC -

Note: Fields, Angela

Staff Atty Bellamy PSC -

Note: Fields, Angela

Staff Atty Bellamy PSC -

Note: Fields, Angela

Staff Atty Bellamy PSC -

Note: Fields, Angela

Staff Atty Bellamy PSC -

Note: Fields, Angela

Staff Atty Bellamy PSC -

Note: Fields, Angela

Staff Atty Bellamy PSC -

Note: Fields, Angela

Staff Atty Bellamy PSC -

Note: Fields, Angela

Staff Atty Bellamy PSC -

Note: Fields, Angela

Staff Atty Bellamy PSC -

Note: Fields, Angela

Staff Atty Bellamy PSC -

Note: Fields, Angela

Staff Atty Bellamy PSC -

Note: Fields, Angela

Staff Atty Bellamy PSC -

Note: Fields, Angela

Staff Atty Bellamy PSC -

Note: Fields, Angela

Staff Atty Bellamy PSC -

Note: Fields, Angela

Staff Atty Bellamy PSC -

Note: Fields, Angela

Staff Atty Bellamy PSC -

Note: Fields, Angela

Staff Atty Bellamy PSC -

Note: Fields, Angela
Chairman Schmitt
Note: Fields, Angela

witness Blake
Does that regulatory asset carry a carrying charge based on the cost
of capital?
witness Blake
What I am meaning is if you slow the amortization will that incrrease
the value over time?
witness Blake
All T was trying to get at is there is a carrying charge on that?
witness Blake
On page 13 the ? revenues in rate base.
witness Blake
Is this item moving I guess a credit from the ECR to base rates?
witness Blake
So the companies proposed to move the credit which would of
increased the based rates and decreased the ECR charge?
witness Blake
But this stipulation [click on link for remarks.]
witness Blake
I just have a couple more questions. I'm almost finished.
witness Blake
Page 11 I believe its your rebuttal testimony.
witness Blake
You talked about slippage [click on the link for remarks.]
witness Blake
With respect to both KU and LG&E have each of the companies been
involved in two forecasted test year rate cases?
witness Blake
And those cases are 2014-00272 2018-00294 correct?
witness Blake
Was either of those cases fully litigated?
witness Blake
I'm looking at page 13 of your rebuttal testimony and I think you
disagreed with the Attorney General's witness [click on the link for
remarks.]
witness Blake
I was curious if you would be able to provide the actual slippage
factor that you used to do both of those calculations?
witness Blake
I'm just checking these. I'm almost finished.
witness Blake
Do you have any kind of numbers on the number of projects you
typically have and the extent to which they typically go beyond
schedule or finish early?
witness Blake
Do you all track that type of stuff?
witness Blake
I think that's all the questions I have.

Commissioner Cicero questions?

Vice Chairman Cicero - witness Blake

Note: Fields, Angela

Just on the stipulation [click on the link for Vice Chairman Cicero's
remarks.]

Vice Chairman Cicero - witness Blake

Note: Fields, Angela

But its an actual reduction not a deferral is my comment.
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4:43:57 PM

4:44:03 PM

4:44:27 PM

4:44:59 PM

4:45:13 PM

4:45:19 PM

4:46:28 PM

4:46:35 PM

4:46:45 PM

4:47:09 PM

4:47:13 PM

4:47:18 PM

4:47:20 PM

4:47:23 PM

4:47:29 PM

4:47:45 PM

4:48:32 PM

4:50:01 PM

4:50:04 PM

4:50:12 PM

Vice Chairman Cicero - witness Blake
Note: Fields, Angela That's okay let me go to the questions I have.
Vice Chairman Cicero - witness Blake
Note: Fields, Angela The two big ones we touched on briefly and you said that you
couldn't reach an agreement so the asset lives right now are being
evaluated for appropreitness?
Vice Chairman Cicero - witness Blake
Note: Fields, Angela I guess since you are entering into the stipulation that those new
depreciation rates will be adopted by the company?
Vice Chairman Cicero - witness Blake
Note: Fields, Angela As far as the just over 8 million dollars [click on the link for Vice
Chairman Cicero's remarks.]
Vice Chairman Cicero - witness Blake
Note: Fields, Angela Does the company ? data of yours?
Vice Chairman Cicero - witness Blake
Note: Fields, Angela Was this a situation were the company tried to change the
depreciation and it was objected to? Or the ash pond life was never
aligned with the assets it was serving?
Vice Chairman Cicero - witness Blake
Note: Fields, Angela Well that makes it a lot more [click on the link for Vice Chairman
Cicero's remarks.]
Vice Chairman Cicero - witness Blake
Note: Fields, Angela Because the depreciation rates are not going to be adjusted from
where they were?
Vice Chairman Cicero - witness Blake
Note: Fields, Angela So that's good I'm happy to hear that. So I really don't have any
other questions [click on link for Vice Chairman Cicero's remarks.]
Commissioner Mathews - witness Blake
Note: Fields, Angela I don't have anything.
Chairman Schmitt - witness Blake
Note: Fields, Angela
Chairman Schmitt - witness Blake
Note: Fields, Angela Anything?
Atty Riggs KU and LG&E - witness Blake
Note: Fields, Angela I have two redirect Chairman.
Atty Riggs KU and LG&E - witness Blake
Note: Fields, Angela Do you recall the questions Staff Counsel asked you about the slip
adjustments Mr. Blake?
Atty Riggs KU and LG&E - witness Blake
Note: Fields, Angela And in connection with that you were pointing out with the slippage
adjustment the company also sustains [inaudible]? Do you recall
that discussion?
Atty Riggs KU and LG&E - witness Blake
Note: Fields, Angela So the regulatory lag is not reflected in the slippage adjustment, its
a separate phenomenon that the companies experience?
Atty Riggs KU and LG&E - witness Blake
Note: Fields, Angela And another answer to Staff Counsel in connection with the
questions about the slippage adjustment. You mentioned [inaudible]
can you comment further on that?
Atty Riggs KU and LG&E - witness Blake
Note: Fields, Angela Thank you. That's all the questions I have your honour.
Chairman Schmitt
Note: Fields, Angela
Chairman Schmit
Note: Fields, Angela

No questions.

May this witness be excused?

Is that the case?
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4:50:16 PM

4:50:27 PM

4:51:09 PM

4:51:30 PM

4:51:44 PM

4:51:49 PM

4:52:10 PM

4:52:15 PM

4:52:20 PM

4:52:30 PM

4:52:35 PM

4:52:45 PM

4:52:54 PM

4:52:59 PM

4:53:03 PM

4:59:50 PM

5:00:22 PM

5:00:28 PM

5:01:17 PM

5:04:23 PM

5:06:06 PM

5:06:29 PM

5:06:55 PM

Chairman Schmit
Note: Fields, Angela
Asst. Atty Gen. Chandler
Note: Fields, Angela
Asst. Atty Gen. Chandler
Note: Fields, Angela The Attorney General will call Mr. Cummings.
Chairman Schmitt - witness Cummings
Note: Fields, Angela Swearing in.
Asst. Atty Gen. Chandler - witness Cummings
Note: Fields, Angela May I Chairman?
Asst. Atty Gen. Chandler - witness Cummings
Note: Fields, Angela Do you mind to state your name and organization for the record?
Asst. Atty Gen. Chandler - witness Cummings
Note: Fields, Angela Do you mind to provide your address?
Asst. Atty Gen. Chandler - witness Cummings
Note: Fields, Angela And did you cause to be filed direct testimony in this matter?
Asst. Atty Gen. Chandler - witness Cummings
Note: Fields, Angela On whose behalf did you initially provide that direct testimony?
Asst. Atty Gen. Chandler - witness Cummings
Note: Fields, Angela Is it your understanding that the testimony is now being sponsored
by the Attorney General's Office?
Asst. Atty Gen. Chandler - witness Cummings
Note: Fields, Angela Do you have any corrections to that testimony?
Asst. Atty Gen. Chandler - witness Cummings
Note: Fields, Angela And if you were asked those same questions that you were asked in
discovery and testimony in this matter, will your responses be the
same?
Asst. Atty Gen. Chandler - witness Cummings
Note: Fields, Angela And do you adopt those responses and your testimony in this matter
as your testimony?
Asst. Atty Gen. Chandler - witness Cummings
Note: Fields, Angela The Attorney General submits Mr. Cummings for cross examination
Chairman.

Okay. Mr. Chandler do you intend to call your other witnesses?

If I may, earlier I made a motion [click on the link for remarks.]

Witness Cummings
Note: Fields, Angela If I may, just to give a background [click on link for remarks.]
Chairman Schmitt - witness Cummings
Note: Fields, Angela Well let me ask you this [click on link for remarks.]
Chairman Schmitt - witness Cummings
Note: Fields, Angela And that is money that is used to prevent disconnections?
Chairman Schmitt - witness Cummings
Note: Fields, Angela And what else?
Chairman Schmitt - witness Cummings
Note: Fields, Angela When I read your testimony in this case and in the previous case
[clcik on the link for Chairman Schmitt's remarks.]
Chairman Schmitt - witness Cummings
Note: Fields, Angela But somehow there is a lack of [click on link for remarks.]
Asst. Atty Gen. Chandler
Note: Fields, Angela Chairman if I may. I have another copy of the document that Mr.
Cummings is referencing.
Chairman Schmitt - witness Cummings
Note: Fields, Angela I guess I thought that our previous witness indicated [click on link
for Chairman Schmitt's remarks.]
Chairman Schmitt - witness Cummings
Note: Fields, Angela That's a different program from the one you administrator?
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5:09:30 PM

5:11:43 PM

5:13:07 PM

5:13:26 PM

5:13:31 PM

5:14:52 PM

5:15:26 PM

5:18:24 PM

5:20:09 PM

5:20:10 PM

5:20:13 PM

5:20:17 PM

5:21:22 PM

5:21:34 PM

5:21:51 PM

5:21:58 PM

5:22:34 PM

5:23:16 PM

5:23:16 PM

5:23:18 PM

Chairman Schmitt - witness Cummings
Note: Fields, Angela Well that's another agencies issue? In other words [click on link for
Chairman Schmitt's remarks.]
Chairman Schmitt - witness Cummings
Note: Fields, Angela Because under the HEA Program people who are eligible for that are
above the level of eligibility for LIHEAP?
Chairman Schmitt - witness Cummings
Note: Fields, Angela Who makes the ultimate decision?
Chairman Schmitt - witness Cummings
Note: Fields, Angela Would you have any objection to providing Mr. Chandler with the
Attorney General's Office with a copy of that manual?
Chairman Schmitt - witness Cummings
Note: Fields, Angela I have no further questions. Commissioner Cicero or anybody else?
Vice Chairman Cicero - witness Cummings
Note: Fields, Angela So I'm looking at your sheet that has all of the zip codes and the
amount of residential customers in each one [click on the link for
Vice Chairman Cicero's remarks.]
Vice Chairman Cicero - witness Cummings
Note: Fields, Angela Well this is 18 and 17. [Click on link for Vice Chairman Cicero's
remarks.]
Vice Chairman Cicero - witness Cummings
Note: Fields, Angela That's just an observation [click on link for Vice Chairman Cicero's
remarks.]
Vice Chairman Cicero - witness Cummings
Note: Fields, Angela We took the first step in trying to increase funding and now maybe
the next step is to make sure how the programs work and how the
dollars are spent. [Click on link for Vice Chairman Cicero's remarks. ]
Vice Chairman Cicero - witness Cummings
Note: Fields, Angela Thank you. I don't have anything else.
Chairman Schmitt
Note: Fields, Angela I have nothing. Commissioner Mathews?
Asst. Atty Gen. Chandler - witness Cummings
Note: Fields, Angela If there is no cross. May I have just a tad bit of redirect?
Asst. Atty Gen. Chandler - witness Cummings
Note: Fields, Angela Can you explain what ACM is?
Asst. Atty Gen. Chandler - witness Cummings
Note: Fields, Angela The grant dollars you are referring to are actually the shareholder
funds in which LG&E has given to the Association of Community
Ministries correct?
Asst. Atty Gen. Chandler - witness Cummings
Note: Fields, Angela Talking about the HEA funding [click on link for remarks.]
Asst. Atty Gen. Chandler - witness Cummings
Note: Fields, Angela That is nothing that ACM does at all?
Asst. Atty Gen. Chandler - witness Cummings
Note: Fields, Angela So obviously the companies [click on the link for remarks.]
Asst. Atty Gen. Chandler - witness Cummings
Note: Fields, Angela And you would agree that on a normal case that helps all
customers?
Vice Chairman Cicero - witness Cummings
Note: Fields, Angela One last clarifying question.
Asst. Atty Gen. Chandler - witness Cummings
Note: Fields, Angela Thank you Chairman. That's all I Have.
Vice Chairman Cicero - withess Cummings
Note: Fields, Angela On this exhibit that was handed out by the AG. It referenced the
number 44,099 [click on link for remarks.]
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5:23:47 PM

5:25:04 PM

5:25:14 PM

5:25:47 PM

5:25:51 PM

5:26:06 PM

5:26:34 PM

5:26:46 PM

5:26:48 PM

5:26:54 PM

5:26:59 PM

5:27:07 PM

5:27:23 PM

5:27:31 PM

5:27:36 PM

5:27:48 PM

5:28:51 PM

5:29:16 PM

5:30:10 PM

5:30:13 PM

5:30:17 PM

5:30:32 PM

Vice Chairman Cicero - witness Cummings
Note: Fields, Angela So if you look at page one it starts out with 2017 [click on link for
remarks.]
Vice Chairman Cicero - withess Cummings
Note: Fields, Angela Here is my question [click on the link for remarks.]
Vice Chairman Cicero - witness Cummings
Note: Fields, Angela Would that be a duplication of humbers if the total assisted is not
actually 4499?
Vice Chairman Cicero - witness Cummings
Note: Fields, Angela I just wanted to make sure I understood what the chart
represented. I don't have anything else. Thank you.
Chairman Schmitt - witness Cummings
Note: Fields, Angela This witness may be excused unless you have something else?
Asst. Atty Gen. Chandler
Note: Fields, Angela
Chairman Schmitt - witness Tibbs

The Attorney General will call Mrs. Tibbs.

Note: Fields, Angela Swearing in.
Chairman Schmitt - witness Tibbs
Note: Fields, Angela You may ask.

Asst. Atty Gen. Chandler - witness Tibbs
Note: Fields, Angela Do you mind to state your name for the record please?
Asst. Atty Gen. Chandler - witness Tibbs
Note: Fields, Angela And by whom are you employed?
Asst. Atty Gen. Chandler - witness Tibbs
Note: Fields, Angela And did you cause to be filed testimony in this matter on behalf of
your employer?
Asst. Atty Gen. Chandler - witness Tibbs
Note: Fields, Angela And would you agree that given the changes today your testimony is
now being sponsored on behalf of the Attorney General's Office?
Asst. Atty Gen. Chandler - witness Tibbs
Note: Fields, Angela Did you also cause to be filed certain Data Request Responses in
this matter?
Asst. Atty Gen. Chandler - witness Tibbs
Note: Fields, Angela Do you have any corrections to your testimony or to those data
request?
Asst. Atty Gen. Chandler - witness Tibbs
Note: Fields, Angela And what are those?
Asst. Atty Gen. Chandler - witness Tibbs
Note: Fields, Angela That would be great. If you would identify the page number and the
line number and the specific corrections for the record.
Asst. Atty Gen. Chandler - witness Tibbs
Note: Fields, Angela Yes. And we'll discuss that in a few miinutes.
Asst. Atty Gen. Chandler - witness Tibbs
Note: Fields, Angela And can you say that number again?
Asst. Atty Gen. Chandler - witness Tibbs
Note: Fields, Angela And those are the amounts on ??
Asst. Atty Gen. Chandler - witness Tibbs
Note: Fields, Angela Do you have any other corrections?
Asst. Atty Gen. Chandler - witness Tibbs
Note: Fields, Angela And if you were asked the same questions that you were in the data
request and your testimony would your answers be the same today?
Asst. Atty Gen. Chandler - witness Tibbs
Note: Fields, Angela Including those corrections.

Created by JAVS on 4/19/2019

- Page 25 of 32 -



5:30:35 PM

5:30:41 PM

5:30:47 PM

5:31:46 PM

5:32:06 PM

5:34:40 PM

5:35:14 PM

5:36:24 PM

5:37:18 PM

5:38:22 PM

5:38:31 PM

5:38:50 PM

5:38:54 PM

5:39:12 PM

5:39:16 PM

5:39:20 PM

5:39:21 PM

5:40:09 PM

5:40:12 PM

5:40:57 PM

5:41:19 PM

Asst. Atty Gen. Chandler - witness Tibbs
Note: Fields, Angela And do you adopt those with those given corrections as your
testimony?
Asst. Atty Gen. Chandler
Note: Fields, Angela And Chairman may I, just a little bit of direct?
Asst. Atty Gen. Chandler - witness Tibbs
Note: Fields, Angela So Mrs. Tibbs can you tell me just a little about what you do at CAC
and maybe as that relates to your experience with the HEA
program?
Asst. Atty Gen. Chandler - witness Tibbs
Note: Fields, Angela And generally do you understand how the slots are filled?
Asst. Atty Gen. Chandler - witness Tibbs
Note: Fields, Angela Okay, can you explain that just a little bit?
Asst. Atty Gen. Chandler - witness Tibbs
Note: Fields, Angela So lets just say there is a slopt open in Pineville, in Bell County [click
on link for remarks.]
Asst. Atty Gen. Chandler - witness Tibbs
Note: Fields, Angela Or do they send it on to CAC?
Asst. Atty Gen. Chandler - witness Tibbs
Note: Fields, Angela So when somebody enrolls and takes a spot in Pineville [click on the
link for remarks.]
Asst. Atty Gen. Chandler - witness Tibbs
Note: Fields, Angela And your under standing of the amount that Mr. Blake was referring
to [click on the link for remarks.]
Asst. Atty Gen. Chandler - witness Tibbs
Note: Fields, Angela And the distinction was that there was more money than slots
effectively?
Asst. Atty Gen. Chandler - witness Tibbs
Note: Fields, Angela I just want to make sure the $25 that the Community Action group
in Pineville billed to CAC [click on the link for remarks.]
Asst. Atty Gen. Chandler - witness Tibbs
Note: Fields, Angela That is the amount that is under that ten percent cap, correct?
Asst. Atty Gen. Chandler - witness Tibbs
Note: Fields, Angela That's part of the administrative fee?
Asst. Atty Gen. Chandler - witness Tibbs
Note: Fields, Angela Chairman she is available for cross.
Chairman Schmitt
Note: Fields, Angela
Chairman Schmitt
Note: Fields, Angela
Chairman Schmitt - witness Tibbs
Note: Fields, Angela

Commissioner Cicero questions?
Commissioner Mathews?

Mrs. Tibbs I noticed that the Community Action Programs

throughout the state [click on the link for remarks.]

Chairman Schmitt - witness Tibbs
Note: Fields, Angela

Chairman Schmitt - witness Tibbs
Note: Fields, Angela

Do you have any idea why that would be the case?

Community Actions. Who makes the decisions about an intervention

or about moving to upgrade a program or not?

Chairman Schmitt - witness Tibbs
Note: Fields, Angela I guess the Executive Director of each of the 22 or how every many

Community Action Programs there are serves on the Board of the

State organization here in Franfort? Is that correct?

Chairman Schmitt - witness Tibbs
Note: Fields, Angela I know in a Kentucky Power case no one intervened on time [click

on the link for Chairman Schmitt's remarks.]
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5:42:05 PM

5:42:55 PM

5:43:28 PM

5:43:43 PM

5:43:47 PM

5:43:52 PM

5:44:57 PM

5:46:17 PM

5:46:36 PM

5:47:24 PM

5:47:30 PM

5:47:42 PM

5:48:05 PM

5:48:38 PM

5:48:44 PM

5:49:09 PM

5:49:20 PM

5:49:57 PM

5:51:02 PM

5:51:35 PM

Chairman Schmitt - witness Tibbs
Note: Fields, Angela

Chairman Schmitt - witness Tibbs
Note: Fields, Angela

Chairman Schmitt - witness Tibbs
Note: Fields, Angela

Chairman Schmitt - witness Tibbs
Note: Fields, Angela

Chairman Schmitt - witness Tibbs
Note: Fields, Angela

Chairman Schmitt - witness Tibbs
Note: Fields, Angela

Chairman Schmitt - witness Tibbs
Note: Fields, Angela

Chairman Schmitt - witness Tibbs
Note: Fields, Angela

Chairman Schmitt - witness Tibbs
Note: Fields, Angela

Chairman Schmitt - witness Tibbs
Note: Fields, Angela

Chairman Schmitt - witness Tibbs
Note: Fields, Angela

Chairman Schmitt - witness Tibbs
Note: Fields, Angela

Chairman Schmitt - witness Tibbs
Note: Fields, Angela

Chairman Schmitt - witness Tibbs
Note: Fields, Angela

Chairman Schmitt - witness Tibbs
Note: Fields, Angela

Chairman Schmitt - witness Tibbs
Note: Fields, Angela

Chairman Schmitt - witness Tibbs
Note: Fields, Angela

Chairman Schmitt - witness Tibbs
Note: Fields, Angela

Chairman Schmitt - witness Tibbs
Note: Fields, Angela

Chairman Schmitt - witness Tibbs
Note: Fields, Angela

A charge of thirty cents is made a month on every meter [click on
the link for remarks.]

Is that correct?

The last rate case where there was a agreement [click on the link
for Chairman Schmitt's remarks.]

There weren't any other Community Action Agencies involved?
And Community Action Kentucky wasn't involved?

So your agency ended up advocating not only for the people in your
four counties but for the people in the entire service area of
Kentucky Utilities?

I understand what you're saying. But what I am saying is [click on
the link for remarks.]

And those funds come from where?
And what are the requirements for HEAP?
And who established that criteria

Does your agency have documents that would show what that
criteria is?

Would you have any objection to providing that to Mr. Chandler at
the Attorney General's Office? Mr. Chandler would you have any
objection to receiving that and filing it into the record?

Now in so far as the cost associated with the HEAP program [click
on the link for Chairman Schmitt's remarks.]

Is that correct?

If they have administrative expenses that they think are related to
HEAP who do they send their bill too? To Frankfort?

And then what do you do with it?

So they send it to you, and then you send it to Community Action
Kentucky, correct?

Then Community Action Kentucky would send something to
Kentucky Utilities which ultimately pays who?

Have you seen an invoice from your own Community Action Agency
that goes to Community Action Kentucky here in Frankfort?

How are those cost determined?

Created by JAVS on 4/19/2019

- Page 27 of 32 -



5:52:36 PM

5:52:48 PM

5:52:50 PM

5:53:00 PM

5:54:03 PM

5:54:12 PM

5:54:15 PM

5:54:55 PM

5:55:03 PM

5:55:12 PM

5:55:33 PM

5:55:58 PM

5:56:21 PM

5:56:48 PM

5:57:49 PM

5:57:53 PM

5:58:00 PM

5:58:31 PM

5:58:48 PM

5:59:09 PM

Chairman Schmitt - witness Tibbs
Note: Fields, Angela

Chairman Schmitt - witness Tibbs
Note: Fields, Angela

Chairman Schmitt - witness Tibbs
Note: Fields, Angela

Chairman Schmitt - witness Tibbs
Note: Fields, Angela

Chairman Schmitt - witness Tibbs
Note: Fields, Angela

Chairman Schmitt - witness Tibbs
Note: Fields, Angela

Chairman Schmitt - witness Tibbs
Note: Fields, Angela

Chairman Schmitt - witness Tibbs
Note: Fields, Angela

Chairman Schmitt - witness Tibbs
Note: Fields, Angela

Chairman Schmitt - witness Tibbs
Note: Fields, Angela

Chairman Schmitt - witness Tibbs
Note: Fields, Angela

Somebody allocates staff time and puts a dollar figure on that. Who
does that?

And who is that?
Do you know if that varies from month to month or not?

Do you know what the percentage of the total amount of money
available actually goes to cost?

Well I read online [click on the link for Chairman Schmitt's remarks.]
Have you ever seen those?

Can you tell me whether or not you know if legal services form apart
of the expenses that go into the administration of the HEA Program?

? auditing and accounting cost?
You asked someone if legal cost would be included?
But I just asked you that question and you said it was not.

It's your understanding that [click on the link for Chairman Schmitt's
remarks.]

Vice Chairman Cicero - witness Tibbs

Note: Fields, Angela

With your understanding of what the definition of whats included in
the cost they do mention. It could be allocated [click on the link for
Vice Chairman Cicero's remarks.]

Vice Chairman Cicero - witness Tibbs

Note: Fields, Angela

Chairman Schmitt - witness Tibbs
Note: Fields, Angela

Chairman Schmitt - witness Tibbs
Note: Fields, Angela

Chairman Schmitt - witness Tibbs
Note: Fields, Angela

Atty Sturgeon KU and LG&E
Note: Fields, Angela

I'm just making sure that she understands that when she says it's
not included [click on link for Vice Chairman Cicero's remarks.]

Do you have any knowledge or information as to whether there is a
contract or contractual relationship between the Community Action
Program either at the state or local levels and either Louisville Gas
and Electric and Kentucky Utilities [click on the link for Chairman
Schmitt's remarks.]

And will you provide that document to Mr. Chandler?

Mr. Chandler we ask that when you receive it if you would file it
with us?

Mr. Chairman [click on the link for remarks.]

Chairman Schmitt - Atty Sturgeon KU and LG&E

Note: Fields, Angela

So the outline to the parameters of the program [click on link for
Chairman Schmitt's remarks.]

Chairman Schmitt - Atty Sturgeon KU and LG&E

Note: Fields, Angela
Atty Kurtz KIUC
Note: Fields, Angela

Is that correct?

Chairman Schmitt, this may be none of my business, but [click on
link for remarks.]
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5:59:50 PM

6:00:43 PM

6:00:44 PM

6:00:59 PM

6:01:10 PM

6:01:27 PM

6:01:30 PM

6:01:35 PM

6:01:40 PM

6:01:50 PM

6:01:57 PM

6:02:02 PM

6:02:42 PM

6:04:47 PM

6:04:55 PM

6:05:12 PM

6:06:02 PM

6:06:50 PM

6:06:54 PM

6:06:57 PM

6:06:59 PM

6:10:49 PM

Chairman Schmitt
Note: Fields, Angela I don't have any further question. I don't know if anyone else does
or not.
Chairman Schmitt
Note: Fields, Angela
Asst. Atty Gen. Chandler
Note: Fields, Angela
Asst. Atty Gen Chandler
Note: Fields, Angela
Chairman Schmitt - witness Hinko
Note: Fields, Angela
Chairman Schmitt
Note: Fields, Angela Mr. Chandler you may ask.
Asst. Atty Gen. Chandler - witness Hinko
Note: Fields, Angela Do you mind to state your name for the record please?
Asst. Atty Gen. Chandler - witness Hinko
Note: Fields, Angela And with who are you employeed?
Asst. Atty Gen. Chandler - witness Hinko
Note: Fields, Angela And what's your employers address?
Asst. Atty Gen. Chandler - witness Hinko
Note: Fields, Angela Did you cause to be filed Direct Testimony and Data Request
Responses in these matters?
Asst. Atty Gen. Chandler - witness Hinko
Note: Fields, Angela And specifically the LG&E case correct?
Asst. Atty Gen. Chandler - witness Hinko
Note: Fields, Angela Do you have any corrections to those testimonies?
Asst. Atty Gen. Chandler - witness Hinko
Note: Fields, Angela If you were asked the same questions as in your Data Request and
your testimony. Would your answers be the same today?
Asst. Atty Gen. Chandler - witness Hinko
Note: Fields, Angela And today do you adopt your responses and your testimony as your
testimony today?
Asst. Atty Gen. Chandler - witness Hinko
Note: Fields, Angela Very briefly can you explain what Metro Housing Coalition is?
Asst. Atty Gen. Chandler - witness Hinko
Note: Fields, Angela And I assume it is your position that MHCC's affordable utility service
as part of that affordable housing equation?
Asst. Atty Gen. Chandler - witness Hinko
Note: Fields, Angela And the Metro Housing Coalition also has a unique interest in solar
correct?
Asst. Atty Gen. Chandler - witness Hinko
Note: Fields, Angela I'll provide Mrs. Hinko for cross examination if the Commission
would like.

You may be excused.
Does the Commission have questions for Mrs. Hinko?
The Attorney General will call Mrs. Hinko.

Swearing in.

Chairman Schmitt

Note: Fields, Angela
Chairman Schmitt

Note: Fields, Angela
Chairman Schmitt - witness Hinko

Note: Fields, Angela

Any questions Commissioner Cicero?
Commissoner Mathews?

Mrs. Hinko when was it when you discovered a flaw in the state
criteria that lead to these changes? When was that?
Asst. Atty Gen. Chandler - witness Hinko

Note: Fields, Angela Can I ask a clarifying question Chairman?

Created by JAVS on 4/19/2019

- Page 29 of 32 -



6:10:51 PM

6:10:56 PM

6:10:58 PM

6:11:02 PM

6:11:36 PM

6:12:31 PM

6:12:55 PM

6:13:51 PM

6:14:28 PM

6:15:39 PM

6:15:49 PM

6:15:53 PM

6:18:13 PM

6:18:15 PM

6:18:20 PM

6:19:13 PM

6:20:25 PM

6:20:33 PM

6:20:41 PM

6:20:55 PM

Asst. Atty Gen. Chandler - witness Hinko

Note: Fields, Angela Mrs. Hinko just said we. I want to make clear that she is referring
AEC? Is that correct?

Asst. Atty Gen. Chandler - witness Hinko
Note: Fields, Angela That you're a Board Member of?
Chairman Schmitt - witness Hinko
Note: Fields, Angela
Chairman Schmitt - witness Hinko
Note: Fields, Angela

We understood that, but it is good for the record.

That's what I assumed that on LIHEP that once that information

about the eligibility of families is deternined [click on the link for

Chairman Schmitt's remarks.]

Chairman Schmitt - witness Hinko
Note: Fields, Angela

Chairman Schmitt - witness Hinko
Note: Fields, Angela

Which would keep cost very low?

And that's because of a program that the Public Service Commission

initially approved?

Chairman Schmitt - witness Hinko
Note: Fields, Angela But it restricted the number of people who were available for those

benefits?

Chairman Schmitt - witness Hinko
Note: Fields, Angela But LG&E what audits or checks your records or something? Is that

what you are saying?

Chairman Schmitt - witness Hinko
Note: Fields, Angela I've read your testimony in the last two or three cases. And I
wanted to ask [click on the link for Chairman Schmitt's remarks.]
Chairman Schmitt - witness Hinko

Note: Fields, Angela Have you ever read the testimony of Mr. Cummings in any of these
cases?
Chairman Schmitt - witness Hinko
Note: Fields, Angela
Chairman Schmitt - witness Hinko

Note: Fields, Angela

I mean his testimony is pretty comprehensive isn't it?

I know in a lot of respects your positions overlap in the sense that

you both for the same cause? You have the same goal correct?

Chairman Schmitt - witness Hinko
Note: Fields, Angela

Chairman Schmitt - witness Hinko
Note: Fields, Angela

Chairman Schmitt - witness Hinko
Note: Fields, Angela

Chairman Schmitt - witness Hinko
Note: Fields, Angela

You have a Board of Directors correct?
How many people are on your Board?
Are those people identified on your website?

But the remainder of your Board, are there political figures who are

on your Board? Is the Mayor of Louisville on your Board?

Chairman Schmitt - witness Hinko
Note: Fields, Angela Why don't you just file that if you don't have any objection.

Commission Exhibit 1.

Chairman Schmitt - witness Hinko
Note: Fields, Angela

Asst. Atty Gen Chandler

Note: Fields, Angela

If you would and that would be exhibit 2

I am happy to make them AG Exhibitis 14 and 15 if that would be

better?

Chairman Schmitt - witness Hinko
Note: Fields, Angela Well I saw on your website that you have [click on the link for

Chairman Schmitt's remarks.]
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6:21:12 PM

6:22:22 PM

6:23:50 PM

6:23:52 PM

6:24:08 PM

6:24:30 PM

6:24:42 PM

6:24:45 PM

6:24:53 PM

6:25:19 PM

6:25:20 PM

6:25:27 PM

6:25:38 PM

6:25:41 PM

6:26:16 PM

6:26:47 PM

6:26:56 PM

6:27:10 PM

6:27:32 PM

6:28:08 PM

6:29:22 PM

6:29:35 PM

Chairman Schmitt - witness Hinko

Note: Fields, Angela

Chairman Schmitt - witness Hinko

Note: Fields, Angela

Chairman Schmitt - witness Hinko

Note: Fields, Angela

But I assume that you had people like solar contractors who are
members of your organization?

Well T wanted to speak to you because I could not understand why
you were in this case?

I have no further questions.

Vice Chairman Cicero - witness Hinko

Note: Fields, Angela

Just one request regarding the audit. Do you receive a copy of the
audit that LG&E performs?

Vice Chairman Cicero - witness Hinko

Note: Fields, Angela

Chairman Schmitt
Note: Fields, Angela

The only request that I have is could you provide to the Attorney
General whatever audit was performed by LG&E or KU?

Send it to Mr. Chandler.

Asst. Atty Gen. Chandler - witness Hinko

Note: Fields, Angela

I can ask for that in a Post Hearing Data request then?

Asst. Atty Gen. Chandler - witness Hinko

Note: Fields, Angela

May I ask one question of redirect?

Asst. Atty Gen. Chandler - witness Hinko

Note: Fields, Angela

Would you agree that at the outset that Metro Housing Coalition was

interested in the new green tariff offerings by LG&E and KU? Was
that of interest or curiosity for you all? The reason you intervened?

Asst. Atty Gen. Chandler - witness Hinko

Note: Fields, Angela

Chairman Schmitt - witness Hinko

Note: Fields, Angela
Chairman Schmitt
Note: Fields, Angela
Chairman Schmitt
Note: Fields, Angela
Chairman Schmitt
Note: Fields, Angela
Chairman Schmitt
Note: Fields, Angela
Chairman Schmitt
Note: Fields, Angela

Chairman Schmitt
Note: Fields, Angela

Chairman Schmitt
Note: Fields, Angela

Chairman Schmitt
Note: Fields, Angela

Chairman Schmitt
Note: Fields, Angela

Chairman Schmitt
Note: Fields, Angela

Chairman Schmitt
Note: Fields, Angela

That's all I have Chairman.

Thank you Mrs. Hinko. I appreciate you being here and testifying.
Okay. Do you have anymore witnesses Mr. Chandler?

Are there anymore witnesses to testify?

I will say this [click on the link for Chairman Schmitt's remarks. ]
We have until April 30th to finish.

Let me just make a suggestion on dates and if they are not
reasonable or you need more time let us know.

POST HEARING DATA REQUEST filed by the end of the day on
Monday March 11th?

LG&E and KU could file their responses by the end of the day on
Wednesday March 20th?

Could simultaneously Briefs be filed before the end of the day
Monday April 1st?

What about the rest of you?

If there is a problem if you will call or file a one liner then you will
get a response forthwith.

If there is nothing further, then this hearing is hereby adjourned.
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6:29:44 PM Session Paused
6:29:49 PM Session Ended
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AG's Exhibit 07
AG's Exhibit 08

AG's Exhibit 09
AG'S Exhibit 10
AG'S Exhibit 11
AG's Exhibit 13

AG's Exhibit 14
AG's Exhibit 15
KU and LG&E Exhibit 01

Adjustment of the Electric Rates, Terms, and Conditions of Kentucky Utilities Company

Kentucky Utilities Company: Calculation of Proposed Rate Increase for the Twelve
Months Ended April 30, 2020

Direct Testimony of Glenn Watkins
Direct Testimony of William Seelye
Vontage Engineering: About

Louisville Gas and Electric Comany: Response to First Request for Information of
Association of Community Ministries, Inc. Dated November 13, 2018

2018 State of Metropolitan Housiing Report
Metropolitan Housing Coalition Board of Directors as of June 2018
Kentucky Utilities and Louisville Gas and Electric Company Total Revenue Schedules.
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COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

in the Matter of:

AN ADJUSTMENT OF THE ELECTRIC )
RATES, TERMS, AND CONDITIONS OF )  CASE NO. 2003-00434
KENTUCKY UTILITIES COMPANY )

DRDPDER

Kentucky Utilities Company (“KU"), a wholly owned subsidiary of LG&E Energy
LLE ("LGBE Energy’),' is an electric utility that generates, transmits, distributes, and
sells electricity to approximately 478,000 consumers in all or portions of 77 counties in
Kentucky.?

BACKGROUND

On November 24, 2003, KU filed a letter giving notice of its intent to file an
application for approval of an increase in its electric rates to produce additional annual
revenues of $58,254,344, an increase of 8.54 percent. On December 29, 2003, KU
filed its application which included new rates to be effective January 31, 2004 and
proposals to revise, add, and delete several tariffs applicable to its electric service. To

determine the reasonableness of the request, the Commission suspended the proposed

"LG&E Energy is a Kentucky limited liability company and is an indirect
subsidiary of E.ON AG, a German multi-national energy corporation.

2 Operating under the name of Old Dominion Power Company, KU generates,
transmits, distributes, and sells electricity to approximately 29,600 consumers in
5 counties in southwestern Virginia. KU also sells wholesale electric energy to
12 municipalities.



©

rates for 5 months from their effective date, pursuant to KRS 278.190(2), up to and
including June 30, 2004.

KU’s last increase in rates was authorized in March 1983 in Case No. 8624 KU
was required to reduce its rates as part of a rate complaint, Case No. 1998-00474,% in
January 2000.

The following parties requested and were granted full intervention: the Attorney
General of the Commonwealth of Kentucky, by and through his Office of Rate
Intervention (*AG”); the Division of Energy ("KDOE”") of the Environmental and Public
Protection Cabinet; the Lexington-Fayette Urban County Government (“LFUCG"): the
Kentucky Industrial Utility Customers, Inc. ("KIUC”); North American Stainless, L. P.
(‘NAS”); The Kroger Company (“Kroger”); the Kentucky Association for Community
Action, Inc. (*KACA”); and the Community Action Council for Lexington-Fayette,
Bourbon, Harrison and Nicholas Counties, Inc. (‘“CAC").

On January 14, 2004, the Commission issued a procedural schedule to
investigate KU’s rate application. The schedule provided for discovery, intervenor
testimony, rebuttal testimony by KU, a public hearing, and an opportunity for the parties
to file post-hearing briefs. On March 23, 2004, the AG, KDOE, KIUC, NAS, Kroger,
KACA, and CAC filed their testimony. Also on March 23, 2004, the Commission

granted KU's motion to consolidate into this case that portion of Case No. 2003-00396,

® Case No. 8624, General Adjustment of Electric Rates of Kentucky Utilities
Company.

* Case No. 1998-00474, The Application of Kentucky Utilities Company for
Approval of an Alternative Method of Regulation of Its Rates and Service.
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relating to a new KU tariff for Non-Conforming Load (“NCL”) customers.”® On March 31,
2004, the Commission granted a joint motion by KU, the AG, the LFUCG, and KIUC to
consolidate Case No. 2003-00335, an investigation of the Earnings Sharing Mechanism
(“ESM”) for KU, into this proceeding.® KU filed its rebuttal testimony on April 26, 2004.
On April 28, 2004, an informal conference was held with all parties to discuss
procedural matters and the possible resolution of pending issues.  Additional
conferences were held on April 29, 2004 and May 3, 2004. The public hearing was
convened on May 4, 2004,” at which time the parties indicated that significant progress
had been made toward resolving many of the issues and they requested the hearing be
delayed to allow additional discussions.® This request was granted and, on May 5,
2004, the parties announced a tentative agreement on two documents that resolved
many of the issues. One document, titled “Settlement Agreement” (*ESM Settlement”),
provided for the orderly discontinuance of the ESM. The other document, titled “Partial
Settlement Agreement, Stipulation and Recommendation” (“Partial Settlement and
Stipulation”), addressed all the remaining issues, including the NCL tariff, and resolved

many but not all of the issues raised in KU's rate case.

® Case No. 2003-00396, Tariff Filing of Kentucky Utilities Company and Louisville
Gas and Electric Company for Non-Conforming Load Customers.

®Case No. 2003-00334, An Investigation Pursuant to KRS 278.260 of the
Earnings Sharing Mechanism Tariff of Kentucky Utilities Company.

"For administrative efficiency, the public hearing for this case was held
simultaneously with the hearing for the rate case filed by the Louisville Gas and Electric
Company (“LG&E"). See Case No. 2003-00433, An Adjustment of the Gas and Electric
Rates, Terms, and Conditions of Louisville Gas and Electric Company.

® Transcript of Evidence (“T.E."), Volume |, May 4, 2004, at 36-39 and 57-60.
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() Because the Partial Settlement and Stipulation did not resolve the issue of the
appropriate revenue increase and depreciation rates for KU’s electric operations, the
hearing proceeded in the afternoon of May 5, 2004 with testimony being presented by
KU and the AG. The hearing on those issues concluded on May 6, 2004. The parties
subsequently finalized the ESM Settlement and the Partial Settlement and Stipulation
and, on May 12, 2004, they filed the final versions of both documents.® During that
hearing, the KDOE, KIUC, NAS, Kroger, KACA, and CAC withdrew their respective
prefiled testimonies and responses to data requests on those testimonies. A hearing
was then held on that date to receive testimony on the reasonableness of both
documents.

On June 4, 2004, KU and the AG timely filed briefs in accordance with the

RN procedural schedule. All information requested at the public hearing has been filed and

the case now stands submitted for a decision.

ESM SETTLEMENT

KU previously submitted its calendar year 2003 ESM filing pursuant to its ESM

tariff and it was docketed as Case No. 2004-00070."° |n that filing, KU calculated its

®The ESM Settlement is attached hereto as Appendix A and the Partial
Settlement and Stipulation is attached hereto as Appendix B. Both documents are
incorporated into this Order as if fully set forth herein.

. "9 Case No. 2004-00070, Kentucky Utilities Company’s Annual Earnings Sharing
Mechanism Filing for Calendar Year 2003.
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2003 ESM billing factor to be 2.367 percent for April 1, 2004 through April 30, 2004, and
2.330 percent for May 1, 2004 through March 31, 2005,

Under the terms of the ESM Settlement, the parties recommend that an Order be
issued in Case No. 2004-00070 approving KU’s 2003 ESM billing factors as filed and
authorizing KU to bill them through March 31, 2005. KU would then collect and retain
all this revenue. No later than May 2005, KU is to perform a final balancing adjustment
to reconcile any over- or under-collection of the 2003 ESM revenues as billed from April
2004 through March 2005. Effective July 1, 2004, the ESM will be discontinued and KU
will waive its rights to make any billings or seek any collections under its ESM tariff for
its operations during the first 6 months of 2004.

The Commission has reviewed the ESM Settlement and finds that it constitutes a
reasonable resolution of the issues related to the continuation of KU's ESM. When the
Commission offered the ESM to KU in 2000, the intent was that this alternative form of
regulation would provide sufficient incentives to KU to improve its performance while

reducing the business risks inherent in over- and under-earnings. The management

"' Under the provisions of its ESM tariff, KU is required to file a determination of a
balancing adjustment to the current ESM billing factor, reflecting a true-up for any over-
or under-collections experienced with the previous ESM billing factor. The revision in
the 2003 ESM billing factor reflects the balancing adjustment for the 2002 ESM billing
factor.
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audit performed for the Commission concluded,” and KU confirmed in its own
testimony, that the ESM has not incented KU to operate any differently than it would
have without an ESM. In light of these results, the termination of the ESM as currently
configured is reasonable. Therefore, the Commission will approve the ESM Settlement
in its entirety. An Order confirming this will be issued in Case No. 2004-00070 in the
near future.

The Commission notes that the ESM Settlement provides that nothing therein will
bar a party from seeking, or the Commission from reinstating, an ESM which is
designed to accomplish reasonable and valid regulatory objectives.  While the
Commission is now approving the termination of the current ESM because it did not
achieve its intended purpose, we will take this opportunity to reaffirm our support for
alternative rate-making mechanism‘s. KU is encouraged to continue considering
alternative regulation, and, if it decides to propose one in the future, it should do so after

seeking input from its customer representatives.

2 The Barrington-Wellesley Group, Inc. (‘BWG”) performed the ESM
management audit and issued its final report on August 31, 2003. BWG determined
that the ESM was an effective alternative to traditional cost of service regulation,
although it did recommend