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In the Matter of: 
 
ELECTRONIC APPLICATION OF ATMOS ENERGY 
CORPORATION FOR AN ADJUSTMENT OF RATES 

)        CASE NO. 
)       2018-00281 
               
 

  
 

NOTICE OF FILING 
 

 Notice is given to all parties that the following materials have been filed into the 

record of this proceeding: 

- The digital video recording of the evidentiary hearing 
conducted on April 2, 2019 and April 3, 2019 in this 
proceeding; 
 
- Certification of the accuracy and correctness of the digital 
video recording; 
 
- All exhibits introduced at the evidentiary hearing 
conducted on April 2, 2019 and April 3, 2019 in this 
proceeding; 
 
- A written log listing, inter alia, the date and time of where 
each witness’ testimony begins and ends on the digital video 
recording of the evidentiary hearing conducted on April 2, 
2019 and April 3, 2019. 
  

A copy of this Notice, the certification of the digital video record, hearing log, and 

exhibits have been electronically served upon all persons listed at the end of this Notice. 

Parties desiring to view the digital video recording of the hearing may do so at: 

http://psc.ky.gov/av_broadcast/2018-00281/2018-00281_02Apr19_Inter.asx 

http://psc.ky.gov/av_broadcast/2018-00281/2018-00281_03Apr19_Inter.asx. 

http://psc.ky.gov/av_broadcast/2018-00281/2018-00281_02Apr19_Inter.asx
http://psc.ky.gov/av_broadcast/2018-00281/2018-00281_03Apr19_Inter.asx


Parties wishing an annotated digital video recording may submit a written request 

by electronic mail to pscfilings@ky.gov. A minimal fee will be assessed for a copy of this 

recording.  

Done at Frankfort, Kentucky, this 15th day of April 2019.   

      

        
       _______________________________ 

Gwen R. Pinson 
Executive Director 
Public Service Commission of Kentucky 
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2018-00281 

1. The attached DVD contains a digital recording of the Hearing conducted in 

the above-styled proceeding on April 2, 2019. The Hearing Log, Exhibit List and Witness 

List are included with the recording on April 2, 2019. 

2. I am responsible for the preparation of the digital recording; 

3. The digital recording accurately and correctly depicts the Hearing of 

April 2, 2019. 
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Session Report - Detail 2018-00281 02Apr2019

Atmos Energy Corporation

Date: Type: Location: Department:
4/2/2019 General Rates Hearing Room 1 Hearing Room 1 (HR 1)
Judge: Bob Cicero; Talina Mathews; Michael Schmitt
Witness: Watson Dane; Smith Gregory; Waller Gregory ; Weide James; Story Jennifer; Christian Joe; McDill John; 
Densman Josh; Kollen Lane; Gillham Laura; Mark Martin; Raab Paul
Clerk: Angela Fields

Event Time Log Event
8:13:57 AM Session Started
8:14:01 AM Session Paused
8:56:33 AM Session Resumed
8:57:02 AM Review of 4/2/2019 8:56:33 AM
8:57:10 AM Chairman 

     Note: Fields, Angela Preliminary Comments
8:57:34 AM Atty Hughes 

     Note: Fields, Angela Intro of counsel
8:58:08 AM Chairman

     Note: Fields, Angela Notice of hearing filed?
8:58:26 AM Chairman

     Note: Fields, Angela Confidentiality motion/requests.  
8:58:45 AM Atty Hughes 

     Note: Fields, Angela We have maps for visual aid purposes; however, they are 
confidential.  

8:59:47 AM Chairman
     Note: Fields, Angela Call first witness

9:00:01 AM Chairman 
     Note: Fields, Angela Swearing in Witness Vander Weide

9:00:37 AM Atty Hughes direct James Vander Wiede
     Note: Fields, Angela Preliminary questions.  

9:00:58 AM Atty Goad cross James Vander Weide
     Note: Fields, Angela Since Atmos last rate case filing, in 2017 case 343. Has Atmos 

financial risk changed significantly?  
9:02:08 AM Atty Goad cross James Vander Weide

     Note: Fields, Angela In Atmos's case they use forcasted test year, so wouldn't that 
reduce the regulatory lag?  

9:02:40 AM Atty Goad cross James Vander Weide
     Note: Fields, Angela Explain benefit of reducing regulatory lag.  

9:03:35 AM Atty Goad cross James Vander Weide
     Note: Fields, Angela In the pending application Atmos is using a forcasted test period?

9:05:08 AM Atty Goad cross James Vander Weide
     Note: Fields, Angela What if some of the regulary lag was removed, why is the return of 

equity of 10.4 percenty is appropriate?  
9:05:34 AM Atty Goad cross James Vander Weide

     Note: Fields, Angela Agree it is this Commission's duty to allow for recovery of incurred 
costs and expenses

9:07:09 AM Atty Goad cross James Vander Weide
     Note: Fields, Angela Are you aware of awarded ROEs for the other Atmos companies in 

other states?    
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9:07:46 AM Atty Goad cross James Vander Weide
     Note: Fields, Angela PHDR - Provide the most recent ROEs for other operation companies 

in other states and the year.  
9:08:20 AM Atty Goad cross James Vander Weide

     Note: Fields, Angela JVW testimoney pg 1 of 6
9:09:16 AM Atty Goad cross James Vander Weide

     Note: Fields, Angela "for an electric proxy group" That was a mistake, it should say 
natural gas?  

9:10:21 AM Atty Goad cross James Vander Weide
     Note: Fields, Angela PSC Exhibit 1 - Hand out - Commission created document.  graphic 

representation of information provided by Atmos - Treasury yield.  
9:12:52 AM Atty Goad cross James Vander Weide

     Note: Fields, Angela Agree the  trend line for the 10/20/30 years since April portray a 
downward slope?  

9:13:48 AM Atty Goad cross James Vander Weide
     Note: Fields, Angela Interest rates have not significally moved  since Atmos's last final 

order.  
9:14:15 AM Atty Goad cross James Vander Weide

     Note: Fields, Angela March federal reserve.  Did the FED increase interest rates?  
9:15:27 AM Atty Goad cross James Vander Weide

     Note: Fields, Angela Do you use forcasted interest rates in your analysis? 
9:15:50 AM Atty Goad cross James Vander Weide

     Note: Fields, Angela PHDR - provide detailed analysis.  
9:16:27 AM Atty Goad cross James Vander Weide

     Note: Fields, Angela The Cap M model used the forcasted rates?  
9:17:22 AM Atty Goad cross James Vander Weide

     Note: Fields, Angela PHDR - 
9:17:36 AM Atty Goad cross James Vander Weide

     Note: Fields, Angela Pg 4 of your rebuttal testimony lines 15-16 
9:18:10 AM Atty Goad cross James Vander Weide

     Note: Fields, Angela Concerns of Duke Energy's electric or gas operations? 
9:18:39 AM Atty Goad cross James Vander Weide

     Note: Fields, Angela Do you think typically electric operations carries a higher risk than 
gas and get awarded a higher ROE?  

9:19:38 AM Atty Goad cross James Vander Weide
     Note: Fields, Angela Atmos carries a higher risk than Duke Energy and should be 

compensated for it?  
9:20:32 AM Atty Goad cross James Vander Weide

     Note: Fields, Angela Atmos carries higher risk than LG&E?
9:20:57 AM Atty Goad cross James Vander Weide

     Note: Fields, Angela Do you think investors know what this Commission has allowed 
regarding ROE? 

9:21:51 AM Atty Goad cross James Vander Weide
     Note: Fields, Angela According to testimony, ROE in the 9.7% range are too low, why 

would Duke Energy and LG&E request ROEs that could be 
detrimental to their companies?

9:23:20 AM VC Cicero -  James Vander Weide
     Note: Fields, Angela Isn't Atmos competing with those companies for those dollars?  

9:24:29 AM VC Cicero - James Vander Weide
     Note: Fields, Angela Investors know that could be the market rate of retune and 

therefore accept that based on risk?  
9:25:08 AM Atty Goad cross James Vander Weide

     Note: Fields, Angela Pg 4-5 of rebuttal testimony. Floatation costs should be included in 
the equity analysis?
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9:25:47 AM Atty Goad cross James Vander Weide
     Note: Fields, Angela The Commission did not allow for flotation costs in the last Atmos 

case?
9:26:18 AM Atty Goad cross James Vander Weide

     Note: Fields, Angela PHDR - list of each of its operating companies, etc.  
9:26:35 AM Atty Goad cross James Vander Weide

     Note: Fields, Angela Any other companies awarded as size adjustments in their ROEs? 
9:26:59 AM Atty Goad cross James Vander Weide

     Note: Fields, Angela PHDR - list of other Atoms ocompanies, size adjustment in ROE, and 
size of the adjustments.

9:27:16 AM Atty Goad cross James Vander Weide
     Note: Fields, Angela Aware of any rating agencies singling-out the PSC for awarding a 

low ROEs?
9:27:55 AM Atty Goad cross James Vander Weide

     Note: Fields, Angela Refer to your rebuttal testimony pg 8, table 1, return on equity.  
9:28:41 AM Atty Goad cross James Vander Weide

     Note: Fields, Angela Do you believe that New Jersey resources are an outlyer?
9:29:32 AM Atty Goad cross James Vander Weide

     Note: Fields, Angela Earning a 17.1 percent ROE in general is not sustainable?
9:30:18 AM Atty Goad cross James Vander Weide

     Note: Fields, Angela Do you know average ROE for 2017 if you remove New Jersey 
resources? 

9:31:47 AM Atty Goad cross James Vander Weide
     Note: Fields, Angela Explain why NJ resources should be included in the average ROE 

even though it is an outlyer for 2018?
9:33:28 AM Atty Goad cross James Vander Weide

     Note: Fields, Angela Refer to rebuttal JVW- R-1, rebuttal schedual 1, page 1 of 2. line 3 
New Jersey Resources.  

9:35:41 AM Atty Goad cross James Vander Weide
     Note: Fields, Angela Table for 2018 ROE.  Do you know what NJ resources ROE for first 

quarter of 2019?
9:36:02 AM Atty Goad cross James Vander Weide

     Note: Fields, Angela PHDR -  table 1 be updated
9:36:45 AM Atty Goad cross James Vander Weide

     Note: Fields, Angela Rebuttal testimony, table 2.  Are floatation cost ro size adjustment 
included in this table?

9:38:07 AM Atty Goad cross James Vander Weide
     Note: Fields, Angela PHDR - update to table 1 excluding floatation costs and size 

adjustments.  
9:38:25 AM VC Cicero - James Vander Weide

     Note: Fields, Angela Table 1, years 2022-2024, is this a Valueline provided number? 
9:38:45 AM VC Cicero - James Vander Weide

     Note: Fields, Angela Valueline and S&P global.  What causes you to use a particular 
database over another database?  

9:42:16 AM VC Cicero - James Vander Weide
     Note: Fields, Angela Agree that S&P is a realiable database as far as what is being 

presented?
9:42:55 AM VC Cicero - James Vander Weide

     Note: Fields, Angela In your opinion the best estimate In the market place it is 10.4% on 
an ROE? 

9:43:23 AM VC Cicero - James Vander Weide
     Note: Fields, Angela You say the rates reflect the future?  
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9:44:17 AM VC Cicero - James Vander Weide
     Note: Fields, Angela No matter what method you use, it is highly subjective.  When 

Commission does and evaluation, the Commission has to look at 
everything to make a determination, would you agree?  

9:46:56 AM VC Cicero - James Vander Weide
     Note: Fields, Angela The long-run view of the future would be what those interest rates 

will be in the future?  
9:47:46 AM VC Cicero - James Vander Weide

     Note: Fields, Angela Atmos intends on coming in every year so those premiums and 
returns will be adjusted every year going forward base on the 
current application?  

9:49:00 AM VC Cicero - James Vander Weide
     Note: Fields, Angela Not as important to try to project interest rates.which may be based 

on assumptions, etc. Isn't that the best measure of what an investor 
should expect to receive on a return?  

9:49:25 AM Atty Hughes redirect James Vander Weide
     Note: Fields, Angela Understanding of the S&P report he was referring to?  

9:50:15 AM Atty Hughes redirect James Vander Weide
     Note: Fields, Angela Was it your understanding that it was the RRA report?  

9:50:34 AM Atty Hughes redirect James Vander Weide
     Note: Fields, Angela When calculating ROE do you consider regulatory lag?  

9:51:28 AM Chairman
     Note: Fields, Angela Witness excussed

9:51:49 AM Chairman 
     Note: Fields, Angela Swears in Paul Raab

9:52:12 AM Atty Hughes direct Paul Raab
     Note: Fields, Angela Preliminary questions

9:52:45 AM Chairman
     Note: Fields, Angela Admitted PSC Exhibit 1 into the record.  

9:52:53 AM Atty Goad cross Paul Raab
     Note: Fields, Angela Refer to your direct testimony, Exhibit PHR-5 page 2 of 2.  revenue 

deficiencies and equalized proposed returns.
9:55:00 AM Atty Goad cross Paul Raab

     Note: Fields, Angela PSC Exhibit 2 handed out and admitted into the record.  Exhibit 
PHR-5, page 2 of 2 of Raab Testimony.  

9:55:54 AM Atty Goad cross Paul Raab
     Note: Fields, Angela Confirm that this Commission Staff created table is and exact 

replica, etc, and that we just added an additional column?
9:56:37 AM Atty Goad cross Paul Raab

     Note: Fields, Angela PSC Exhibit 3, admitted into the record.  Raab Testimony, Rate of 
Return at Present and Proposed Rates of each COSS.  

9:57:46 AM Atty Goad cross Paul Raab
     Note: Fields, Angela This table appear to represent current rate of return from each of 

your rate studies?  
9:58:33 AM Atty Goad cross Paul Raab

     Note: Fields, Angela Explain what this class is.   
9:59:47 AM Atty Goad cross Paul Raab

     Note: Fields, Angela Agree based on your studies  the nonresidential interruptable sales 
class is being heavily subsidized?  

10:00:13 AM Atty Goad cross Paul Raab
     Note: Fields, Angela Explain why only 10.7%  if the average increase needed for an 

equalized return is allocated to this class if they are being 
subsidized?
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10:00:35 AM Atty Goad cross Paul Raab
     Note: Fields, Angela Is the residential class contributing to the subsidation of the 

nonresidential interruptable sales class?  
10:01:04 AM Atty Goad cross Paul Raab

     Note: Fields, Angela PHDR - revised PHR -5 and schedule M removing all subsidies.  
10:04:05 AM Atty Goad cross Paul Raab

     Note: Fields, Angela If the Commission to alter the revenue requirements for 
nonresidential interruptable sales class, Atmos to propose their 
recommendation is for how the revenue should be allocated at that 
point.  

10:04:53 AM Chairman
     Note: Fields, Angela witness excused

10:05:07 AM Chairman
     Note: Fields, Angela Swears in Josh Densman

10:05:32 AM Atty Hughes direct Josh Densman
     Note: Fields, Angela Preliminary questions.

10:06:06 AM Chairman
     Note: Fields, Angela Swears in Jennifer Story

10:06:23 AM Atty Hughes cross Jennifer Story
     Note: Fields, Angela Preliminary questions

10:06:54 AM Atty Bellamy cross Jennifer Story
     Note: Fields, Angela You were involved in 2018-00039 that addressed the Tax Cuts and 

Jobs Act?  
10:08:15 AM Atty Bellamy cross Jennifer Story

     Note: Fields, Angela Refer Atmos response to Staff's third data request, pg. 2 item C 
finalizing of the excess ADIT  amount.  

10:08:51 AM Atty Bellamy cross Jennifer Story
     Note: Fields, Angela Is that the drop dead that Atmos will have the    final excess ADIT 

number?  
10:09:34 AM Atty Bellamy cross Jennifer Story

     Note: Fields, Angela Refer to response to Staff's request regarding ADIT.  Shows timing 
differences between the divisions.  

10:10:37 AM Atty Bellamy cross Jennifer Story
     Note: Fields, Angela Look at the time period past in 2018 and 2019.  The way you 

calculated the deffered tax liability,etc.  Where did that tax rate 
come from? 

10:12:04 AM Atty Bellamy cross Jennifer Story
     Note: Fields, Angela 2.3 percent of blended rate based on the tax rate in all the states 

that Atmos operates?  
10:12:25 AM Atty Bellamy cross Jennifer Story

     Note: Fields, Angela Waller reuttal testimony GFW R-1.  Spreadsheet.  tab b.5f.  
10:14:06 AM Atty Bellamy cross Jennifer Story

     Note: Fields, Angela Are you provided information for that 2018 revenue requirement  
model correct? 

10:14:28 AM Atty Bellamy cross Jennifer Story
     Note: Fields, Angela Line 68 and 70.  Return Gross-Up for income tax.  

10:15:29 AM Atty Bellamy cross Jennifer Story
     Note: Fields, Angela 24.95 percent.  What is this number referring to?  Is it the blended 

tax rate?  
10:17:31 AM Atty Bellamy cross Jennifer Story

     Note: Fields, Angela Projection for 2018-2020.  Look at Division 9 first. That is the 
primary Kentucky Division, correct?  

10:19:08 AM Atty Bellamy cross Jennifer Story
     Note: Fields, Angela Dec. 2018 you modified so  in KY you will be using state amounts to 

calculate the reserves and the assets   
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10:19:42 AM Atty Bellamy cross Jennifer Story
     Note: Fields, Angela Do think it would be reasonalb to use the blended rate that is used 

to calculate the taxes in the test period? 
10:20:43 AM VC Cicero - Jennifer Story

     Note: Fields, Angela Beginning in Dec. 2018 your are changing methodolgy for taxes 
from a blended to an actual rate.

10:21:09 AM VC Cicero - Jennifer Story
     Note: Fields, Angela Which methodology are you using?

10:21:35 AM Chairman
     Note: Fields, Angela Witness excussed

10:21:54 AM Chairman 
     Note: Fields, Angela Swears in Laura Gillham

10:22:07 AM Atty Hughes direct Laura Gillham
     Note: Fields, Angela Preliminary questions.

10:22:37 AM Atty Goad cross Laura Gillham
     Note: Fields, Angela In your  rebuttal testimony on page 7, line 16, regarding total 

operating expenses as a componant as the composite factor has 
circular results.  

10:23:55 AM VC Cicero - Laura Gillham
     Note: Fields, Angela When capital projects and the management of the capital projects 

occur does that occur at Atmos headquarters or at the local level
10:24:28 AM VC Cicero - Laura Gillham

     Note: Fields, Angela Is it more of an umbrella oversight from a corporate level?
10:24:44 AM Chairman

     Note: Fields, Angela Witness excusssed. Recess.  
10:25:06 AM Session Paused
10:25:10 AM Session Resumed
10:25:21 AM Session Paused
10:40:54 AM Session Resumed
10:41:01 AM Chairman 

     Note: Fields, Angela Swears in Mark Martin
10:41:12 AM Atty Hughes direct Mark Martin

     Note: Fields, Angela Preliminary questions
10:41:42 AM Atty McNeil cross Mark Martin

     Note: Fields, Angela AG Exhibit 16.  List of KY legislative employers.  
10:43:43 AM Atty McNeil cross Mark Martin

     Note: Fields, Angela Do direct Mr. Ashcroft's efforts.
10:44:18 AM Atty McNeil cross Mark Martin

     Note: Fields, Angela When he relays his (Ashcroft) reports are you always involved?
10:44:32 AM Atty McNeil cross Mark Martin

     Note: Fields, Angela Is much of your time spent dealing with this issue (quarterly 
reports)?

10:44:59 AM Atty McNeil cross Mark Martin
     Note: Fields, Angela Are you the primary person between Atmos corporate and lobbying 

efforts? 
10:45:48 AM Atty McNeil cross Mark Martin

     Note: Fields, Angela What percentage of your  salary is above the line, and paid by 
ratepayers?   

10:46:00 AM Atty McNeil cross Mark Martin
     Note: Fields, Angela PHDR - salary/benfits paid above the line

10:46:51 AM Atty McNeil cross Mark Martin
     Note: Fields, Angela High level policy, is it not under your purview?  
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10:47:36 AM Atty McNeil cross Mark Martin
     Note: Fields, Angela In the current case, Atmos is proposing to recover  forcasted prp 

costs.  
10:47:49 AM Atty McNeil cross Mark Martin

     Note: Fields, Angela Pg 3 in your rebuttal testimony line 15
10:48:19 AM Atty McNeil cross Mark Martin

     Note: Fields, Angela AG EXhibit 1.  Final order in last rate case, 2017-00349.  Page 37.
10:51:06 AM Atty McNeil cross Mark Martin

     Note: Fields, Angela This part of the Commission's order arose out of Atmos 
overspending under the PRP program.  

10:51:42 AM Atty McNeil cross Mark Martin
     Note: Fields, Angela But the costs were higher than anticipated?

10:52:21 AM Atty McNeil cross Mark Martin
     Note: Fields, Angela Same order, Pg 40.  

10:55:44 AM Atty McNeil cross Mark Martin
     Note: Fields, Angela The context that the Commission issued the final order in that case 

arose out of 1)  the cost per mile had doubled and 2) use of 
forcasted cost projections were at a 12% escalation.   

10:56:30 AM Atty McNeil cross Mark Martin
     Note: Fields, Angela Which were noted as speculative (prp and non-prp projects)?

10:57:03 AM Atty McNeil cross Mark Martin
     Note: Fields, Angela Refer to your rebuttal tesitmony at pg. 3,  line 16.

10:58:42 AM Atty McNeil cross Mark Martin
     Note: Fields, Angela True that Atmos is back to using forcasted estimates?

11:02:09 AM Atty McNeil cross Mark Martin
     Note: Fields, Angela Actual total spend.  If the Commission would compare the total 

amount of proposed captial spending in this case, that total would 
approximate the total of capital spending in its last rate case.  

11:02:37 AM Atty McNeil cross Mark Martin
     Note: Fields, Angela Atmos is not anticipating influx of new costomers?

11:03:10 AM Atty McNeil cross Mark Martin
     Note: Fields, Angela Atmos controls it capital  expenditures, agreed?  

11:03:48 AM Atty McNeil cross Mark Martin
     Note: Fields, Angela AG Exhibit 2 - tab 2 in binder.   Atmos's response to AG's first 

request  for information.  
11:04:44 AM Atty McNeil cross Mark Martin

     Note: Fields, Angela Your response to A.  
11:05:21 AM Atty McNeil cross Mark Martin

     Note: Fields, Angela Increasing rate base  by capital expendatures  has effect of 
increasing   company top line?  

11:05:57 AM Atty McNeil cross Mark Martin
     Note: Fields, Angela Increasing revenue as well as income will happen if you have little to 

no customer growth? 
11:06:27 AM Atty McNeil cross Mark Martin

     Note: Fields, Angela As a general manager, you understand how revenue requirement in 
this case is determined?

11:07:16 AM Atty McNeil cross Mark Martin
     Note: Fields, Angela AG Exhibit 17.  Revised filing requirement filed in response to Staff 

data request.  
11:08:58 AM Atty Goad cross Mark Martin

     Note: Fields, Angela Refer to Commission Staff 2nd request for information, Item 4.
11:09:38 AM Atty Goad cross Mark Martin

     Note: Fields, Angela Explain why Atmos used 325 new customers in the company's 
forcast when the previous average was 319?
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11:12:11 AM Atty Goad cross Mark Martin
     Note: Fields, Angela The next annual rate case be will be averaging 16, 17 and 18?  

11:12:31 AM Atty Goad cross Mark Martin
     Note: Fields, Angela Are any of the current or preposed projects expansion projects that 

will serve new customers?  
11:13:08 AM Atty Goad cross Mark Martin

     Note: Fields, Angela PRP rider approved by the Commission on  May 28, 2010.
11:13:37 AM Atty Goad cross Mark Martin

     Note: Fields, Angela Expand on the large increase in the pipe replacment program   since 
inception in 2010,  in case 2017- 00308? 

11:15:04 AM Atty Goad cross Mark Martin
     Note: Fields, Angela Last estimate on the PRP was $438 million, still accurate? 

11:15:43 AM Atty Goad cross Mark Martin
     Note: Fields, Angela Anything not bare steel going through the non-prp projects?    

11:16:59 AM Atty Goad cross Mark Martin
     Note: Fields, Angela Replace all by 2027?  What about the other pipes,  but what about 

the other non- prp?  
11:17:30 AM Atty Goad cross Mark Martin

     Note: Fields, Angela Atmos be designating steel prp vs non-prp projects?   
11:18:06 AM Atty Goad cross Mark Martin

     Note: Fields, Angela PHDR - asking for details about costs and changes since last order.
11:19:07 AM Atty Goad cross Mark Martin

     Note: Fields, Angela Atmos has stated throughout the record   that is doesn't have an 
objection, but had problems with the historical test period.  

11:20:26 AM Atty Goad cross Mark Martin
     Note: Fields, Angela Has atmos followed the changes from the prp rider from the last 

order.  
11:21:06 AM Atty Goad cross Mark Martin

     Note: Fields, Angela Refer to page 21 of Mr. Kollon's testimony.  
11:21:47 AM Atty Goad cross Mark Martin

     Note: Fields, Angela The table that appears on pg. 21 is an accurate reflection of prp and 
non-prp investment numbers?

11:22:13 AM Atty Goad cross Mark Martin
     Note: Fields, Angela What was Atmos's total prp investment in 2018?

11:22:49 AM Atty Goad cross Mark Martin
     Note: Fields, Angela Based on the $28 million cap, it appears atmos is forcasting $28 

million for both 2019 and 2020 for investments.
11:23:21 AM Atty Goad cross Mark Martin

     Note: Fields, Angela What the proposed non-prp investment for 2020?  
11:24:47 AM Atty Goad cross Mark Martin

     Note: Fields, Angela Based on estimated totals the proposed 2019 or 2020  investment is 
double than that of 2018

11:26:40 AM Atty Goad cross Mark Martin
     Note: Fields, Angela Proposed prp 2019-2020 is double because you are including other 

types of pipes other than bare steel?  
11:27:34 AM Atty Goad cross Mark Martin

     Note: Fields, Angela The doubling of non-prp investment is not at all connected to to the 
Commission placing a cap on the $28 million?

11:28:28 AM Atty Goad cross Mark Martin
     Note: Fields, Angela Stmos proposes to update the time period used to weather 

normalize revenues.     
11:29:27 AM Atty Goad cross Mark Martin

     Note: Fields, Angela PHDR - provide current and proposed updated heat sensitivity and 
heat load factors.  
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11:29:41 AM Atty Goad cross Mark Martin
     Note: Fields, Angela Refer to Commission Staff's second request.  Item 76, third party 

contract damages.  
11:30:31 AM Atty Goad cross Mark Martin

     Note: Fields, Angela Explain atmos process specific process of detemining who is at fault. 
 

11:31:42 AM Atty Goad cross Mark Martin
     Note: Fields, Angela Personnel at Atmos handles the damage claims?

11:32:03 AM Atty Goad cross Mark Martin
     Note: Fields, Angela Are you involved in that process (damage prevention) at all?

11:32:25 AM Atty Goad cross Mark Martin
     Note: Fields, Angela PHDR - organizational chart

11:33:05 AM Atty Goad cross Mark Martin
     Note: Fields, Angela PHDR - do so with general counsel or in-house counsel.

11:33:40 AM Atty Goad cross Mark Martin
     Note: Fields, Angela The charge that those collection agencies charge.  

11:34:01 AM Atty Goad cross Mark Martin
     Note: Fields, Angela Commission Staff's 3rd request for information Item 27.  Response 

of Greg Smith. CPCN filing.  
11:34:59 AM Atty Goad cross Mark Martin

     Note: Fields, Angela No requests for specific projects by CPCN as far back as 1992.  
11:35:46 AM Atty Goad cross Mark Martin

     Note: Fields, Angela Explain how atmos determines which capital expense project needs 
a CPCN.  

11:37:04 AM Atty Goad cross Mark Martin
     Note: Fields, Angela Atmos is using the 2% net plant perameters, ect. any project uder 

9.9 million would be exempt?
11:37:58 AM Atty Goad cross Mark Martin

     Note: Fields, Angela $9.5 million and 11.3 million a lot without oversight or approval?
11:39:45 AM Atty Goad cross Mark Martin

     Note: Fields, Angela Have you ever broken down larger projects into smaller projects 
without intent to circumvent the Commission?  

11:40:47 AM Atty Goad cross Mark Martin
     Note: Fields, Angela Is Atmos aware  issues and order altering the 2% thumb then  the 

Commission order to suspceed the Staff opinion? 
11:41:10 AM VC Cicero - Mark Martin

     Note: Fields, Angela $28 million limit was initated on a couple of different bases.  
11:45:30 AM VC Cicero - Mark Martin

     Note: Fields, Angela The big issue I have is  that in 2013  capital spend was projected to 
be 35.5 million, now it is projected to triple in 2020 will triple to 
$96.7 million. 

11:46:18 AM VC Cicero - Mark Martin
     Note: Fields, Angela Looking at year 17-18, 18-19  and 19-20, ect. At what point will you 

reach a level were you are not continuing the 10 percent capital 
spend each year from year before?

11:48:10 AM VC Cicero - Mark Martin
     Note: Fields, Angela Must take additional resources in order to managed a budget that 

has tripled.  What are the increases in staffing?
11:49:16 AM VC Cicero - Mark Martin

     Note: Fields, Angela Are those employees assigned to projects or are a general overhead 
incurred by Atmos?   

11:50:26 AM VC Cicero - Mark Martin
     Note: Fields, Angela PHDR  # of staff

11:50:45 AM Atty McNeil cross Mark Martin
     Note: Fields, Angela Does the company done any studies if gas prices rise? 
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11:51:54 AM Atty McNeil cross Mark Martin
     Note: Fields, Angela PHDR - study to explain that analysis?

11:52:17 AM Chairman
     Note: Fields, Angela Break for lunch.  

11:52:55 AM Session Paused
12:57:47 PM Session Resumed
12:57:51 PM Chairman 

     Note: Fields, Angela Swears in John McDill
12:58:09 PM Atty Hughes direct John McDill

     Note: Fields, Angela Preliminary questions
12:58:40 PM Atty Cook cross John McDill

     Note: Fields, Angela You did not file direct testimony in this case did you?  
12:59:08 PM Atty Cook cross John McDill

     Note: Fields, Angela Refer to you rebuttal testimony, page 14,  line 12, 
12:59:35 PM Atty Cook cross John McDill

     Note: Fields, Angela FERC does not regulate in the same way the Commission does?
1:00:19 PM Atty Cook cross John McDill

     Note: Fields, Angela PRP provides more rapid cost recovery than a rate case?  
1:01:06 PM Atty Goad cross John McDill

     Note: Fields, Angela Refer to your rebuttal testimony, pg 7 lines 3- 9
1:02:31 PM Atty Goad cross John McDill

     Note: Fields, Angela Atmos request to increast to  $33.9 million in 2018,  $58.7 million in 
2019, and $68.7 million  in 2020  is properly balancing  these 
competing interests?  

1:03:39 PM Atty Goad cross John McDill
     Note: Fields, Angela Do you think that it is fiscally responsible for Atmos to request an 

increase in the non-prp investment for double?
1:05:06 PM Atty Goad cross John McDill

     Note: Fields, Angela has atmos taken any 
1:05:45 PM Atty Goad cross John McDill

     Note: Fields, Angela Did Atmos conside the associate rate impact when preparing the  
budgets?

1:06:07 PM Atty Goad cross John McDill
     Note: Fields, Angela Refer to your rebuttal testimony on pg 7. etc.  Do you confirm that 

is your testimony
1:07:50 PM VC Cicero - John McDill

     Note: Fields, Angela Aren't you the VP over all the pipeline replacement programs?  
1:08:20 PM VC Cicero - John McDill

     Note: Fields, Angela How your cycle in KY compares to the rest of Atmos?  
1:09:15 PM VC Cicero -  John McDill

     Note: Fields, Angela Have some kine of schedule that shows what the system is?  
1:10:04 PM VC Cicero -  John McDill

     Note: Fields, Angela PHDR - schedule for cycles are for various states.  
1:10:30 PM Atty Goad cross John McDill

     Note: Fields, Angela Your contention any level of replacement is below what Atmos has  
proposed is unsafe somehow?

1:11:16 PM Atty Goad cross John McDill
     Note: Fields, Angela What is the percent of high relative risks assets  atmos plans to 

replace on an annual basis.  Pg 9 of rebuttal, line 13. 
1:13:17 PM Atty Goad cross John McDill

     Note: Fields, Angela Does Atmos use  any of that same (?) on the KY assets?
1:13:43 PM VC Cicero - John McDill

     Note: Fields, Angela Situation where Atmos was only did the 5%.?  
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1:15:02 PM VC Cicero - John McDill
     Note: Fields, Angela You are never at the 5% you are always above that requirement?  

1:16:30 PM VC Cicero - John McDill
     Note: Fields, Angela Prioritize what the risk is.  Ever only spend 5% of what was idenfied  

as high risk.  
1:17:27 PM Chairman 

     Note: Fields, Angela witness excussed
1:17:39 PM Chairman

     Note: Fields, Angela Swears in Gregory Smith
1:18:05 PM Atty Hughes direct Gregory Smith

     Note: Fields, Angela Preliminary questions
1:18:30 PM Atty Hughes direct Gregory Smith

     Note: Fields, Angela Correction to rebuttal testimony  pg 17,  number came down from 
928 to 922

1:19:38 PM VC Cicero - Gregory Smith
     Note: Fields, Angela Capital projects, you charge   that portion of workforce to them, and 

anything related to operation and maintanence be charged to 
expense?

1:19:55 PM Atty Hughes direct Gregory Smith
     Note: Fields, Angela Mr. Smith has maps for visual aid.  They are confidential.    

1:22:38 PM Atty Hughes direct Gregory Smith
     Note: Fields, Angela Did you prepare the maps?

1:22:53 PM Atty Hughes direct Gregory Smith
     Note: Fields, Angela Generaly discribe the nature of the maps?

1:23:30 PM Atty Hughes direct Gregory Smith
     Note: Fields, Angela 2nd set of maps, please explain those?  

1:25:11 PM Atty McNeil cross Gregory Smith
     Note: Fields, Angela With regard to the non metalic pipe, any data on the number of 

leaks?  
1:25:42 PM Atty McNeil cross Gregory Smith

     Note: Fields, Angela Are you able to provide estimates? 
1:26:03 PM Atty McNeil cross Gregory Smith

     Note: Fields, Angela Refer to your rebuttal testimony pg. 20.,  line 3-5 read into record. 
1:26:37 PM Atty McNeil cross Gregory Smith

     Note: Fields, Angela Clarify if company contention that it is in the public interest to allow 
Atmos to build to standards in excess than required by law?

1:27:53 PM Atty McNeil cross Gregory Smith
     Note: Fields, Angela Refer to pg 18  of rebuttal, line 17.  Is it common for Atmos to go 

above and beyond standards?
1:28:56 PM Atty McNeil cross Gregory Smith

     Note: Fields, Angela Farm tap projects Atmos plans to replace, are they all owned by the 
company? 

1:30:58 PM Atty McNeil cross Gregory Smith
     Note: Fields, Angela Does any of that work involve replacement of regulators?  

1:31:15 PM Atty McNeil cross Gregory Smith
     Note: Fields, Angela Same situation where some regulators may be owed by others? 

1:32:13 PM Atty McNeil cross Gregory Smith
     Note: Fields, Angela The forcasted test year 2020,  any other projects planned for that 

year?  
1:32:42 PM Atty McNeil cross Gregory Smith

     Note: Fields, Angela Is that also true for the last 6 months of the year?  (discrete 
projects)

1:33:14 PM Atty McNeil cross Gregory Smith
     Note: Fields, Angela PHDR clarify discrete projects
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1:33:47 PM Atty McNeil cross Gregory Smith
     Note: Fields, Angela Projects for the last 6 months of the year, is it already identified and 

allocated to this years projects?
1:35:03 PM Atty McNeil cross Gregory Smith

     Note: Fields, Angela Specific Project identified.  Is that made clear in this filing
1:35:58 PM Atty Bellamy cross Gregory Smith

     Note: Fields, Angela Is that with the projected capital expendatures in the base period in 
the test year,  or at some other level of spending?

1:37:42 PM Atty Bellamy cross Gregory Smith
     Note: Fields, Angela More has to do with useful life and how long they will last?  

1:39:24 PM Atty Bellamy cross Gregory Smith
     Note: Fields, Angela What is the approx. age of the bare steel pipe that is proposed to be 

replaced?
1:40:32 PM Atty Bellamy cross Gregory Smith

     Note: Fields, Angela There could be pipes older than those, but there useful life may be 
longer, correct?  

1:41:13 PM Atty Bellamy cross Gregory Smith
     Note: Fields, Angela Specific type of pipe, or is that a brand name (Aldyl-A)?

1:42:00 PM Atty Bellamy cross Gregory Smith
     Note: Fields, Angela When you say excellerated replacement plane, excellerated in 

respect to what?  
1:42:58 PM Atty Bellamy cross Gregory Smith

     Note: Fields, Angela Rate of replacement, are you meaning to replace them before they 
get to the point of needing replaced?

1:43:52 PM Atty Bellamy cross Gregory Smith
     Note: Fields, Angela Is the first step in the process when determining what project to do 

the allocation of capital?  
1:45:23 PM Atty Bellamy cross Gregory Smith

     Note: Fields, Angela The first step is the allocation of capital correct?  
1:46:18 PM Atty Bellamy cross Gregory Smith

     Note: Fields, Angela Once allocted you divide up as you see fit.     But when the Board of 
Governors  is allocating capital spending for projects, what are they 
looking at?   

1:48:15 PM Atty Bellamy cross Gregory Smith
     Note: Fields, Angela  Refer to page 4 of direct testimony, line 3-9.

1:49:20 PM Atty Bellamy cross Gregory Smith
     Note: Fields, Angela Proposing to replace bare steel by or in 2027?  

1:50:01 PM Atty Bellamy cross Gregory Smith
     Note: Fields, Angela The capitol budget Atmos proposed for KY didn't change for 2019 to 

2020, the amount of capitol you will be spending?    
1:50:41 PM Atty Bellamy cross Gregory Smith

     Note: Fields, Angela Replacing the bare steel at at rate by 2022, not 2027, twice as fast. 
When replacing twice as fast would it cost twice much?  

1:51:58 PM Atty Bellamy cross Gregory Smith
     Note: Fields, Angela Currently proposing $28 million on bare steel to be competed by 

2027. If you were able to continue to replace bare steel as proposed 
 in previous rate case, completing by 2022,  would you agree you 
would be spending $55 to $60 million per year?    

1:53:55 PM Atty Bellamy cross Gregory Smith
     Note: Fields, Angela Are these projects that could have been put off till 2022?

1:55:59 PM Atty Bellamy cross Gregory Smith
     Note: Fields, Angela Refer to Atmos resonse to Commission Staff 3rd request.  You did 

answer that question?
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1:57:00 PM Atty Bellamy cross Gregory Smith
     Note: Fields, Angela Attachment 1 to that request.   lists all capital projects for for 2019 

in test year.  Is that what that attachment does show?  
1:58:48 PM Atty Bellamy cross Gregory Smith

     Note: Fields, Angela This shows the capital spending for Oct. 2018, to Sept. 2019?
2:00:09 PM Atty Bellamy cross Gregory Smith

     Note: Fields, Angela Do have any reason to believe that capital spending   on specific 
projects in those months would be identical for 2018 and 2019? 

2:00:30 PM Atty Bellamy cross Gregory Smith
     Note: Fields, Angela specific capital projects    is this spreadsheet, 327,   is there some 

other spreadsheet
2:01:48 PM Atty Bellamy cross Gregory Smith

     Note: Fields, Angela 327 spreadsheet produced?  
2:02:27 PM Atty Bellamy cross Gregory Smith

     Note: Fields, Angela 327 spreadsheet.  Could have been spending on these projects that 
was before 2018?

2:03:02 PM Atty Bellamy cross Gregory Smith
     Note: Fields, Angela PHDR - total amount on each project.

2:03:33 PM Atty Bellamy cross Gregory Smith
     Note: Fields, Angela Item 27,  No projects would require a CPCN.  

2:04:42 PM Atty Bellamy cross Gregory Smith
     Note: Fields, Angela Refer to pg 7 of direct testimony.  line 11.  read into record.

2:05:38 PM Atty Bellamy cross Gregory Smith
     Note: Fields, Angela KY projects often that exceed any one year budget. Exceeds $86 

million.  
2:07:09 PM Atty Bellamy cross Gregory Smith

     Note: Fields, Angela If it is a really big project, Atmos breaks it up into separate phases.
2:08:07 PM Atty Bellamy cross Gregory Smith

     Note: Fields, Angela 327 Attachment 1.  Do you know if any of these projects had to be 
broken into phases or multiple years?

2:08:58 PM Atty Bellamy cross Gregory Smith
     Note: Fields, Angela PHDR 

2:11:25 PM Atty Bellamy cross Gregory Smith
     Note: Fields, Angela Do you know which project were discrestionary and why?

2:12:12 PM Atty Bellamy cross Gregory Smith
     Note: Fields, Angela In FEMSA advisory - Aldyl being a brand name and mentioned in the 

rebuttal.  
2:12:53 PM Atty Bellamy cross Gregory Smith

     Note: Fields, Angela Does the DOT state that those pipes should be replaced or 
monitored?  

2:13:42 PM Atty Bellamy cross Gregory Smith
     Note: Fields, Angela Does it say the pipes should be taken out the ground immediately?

2:15:38 PM Atty Bellamy cross Gregory Smith
     Note: Fields, Angela It refers to three different types of pipes.  Are those are the ones 

they (DOT) have seen issues with or do you know?
2:16:24 PM Atty Bellamy cross Gregory Smith

     Note: Fields, Angela When you say high do mean it will break or break catatrophically?
2:17:08 PM Atty Bellamy cross Gregory Smith

     Note: Fields, Angela The projectes that are listed, what portion is intended to serve new 
customers?

2:18:10 PM Atty Bellamy cross Gregory Smith
     Note: Fields, Angela PHDR 

2:18:24 PM Atty Bellamy cross Gregory Smith
     Note: Fields, Angela Explain the large increase in the prp program in 2010.  Why the cost 

increased in that manner?  
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2:20:06 PM Atty Bellamy cross Gregory Smith
     Note: Fields, Angela Commission Staff' s 5th request item 2.  Are those projects that 

could be delayed at some point?
2:22:12 PM VC Cicero - Gregory Smith

     Note: Fields, Angela Timeline for Aldyl-A and low-pressure lines?  
2:22:54 PM VC Cicero - Gregory Smith

     Note: Fields, Angela Replace these line there is a reduction in line loss, is that line loss 
included in savings going forward?  

2:24:05 PM VC Cicero - Gregory Smith
     Note: Fields, Angela If there is a reduction in line loss are the savings realized in the 

forcast?  
2:25:30 PM VC Cicero - Gregory Smith

     Note: Fields, Angela PHDR - forcast period of replacement of all the pipe.  
2:25:41 PM VC Cicero - Gregory Smith

     Note: Fields, Angela Has your capital budget been approved by your board?
2:27:11 PM VC Cicero - Gregory Smith

     Note: Fields, Angela PHDR  can you tell from these maps how many linear feet there are 
and how may are supposed to be replaced 

2:28:25 PM Commissioner Mathews - Gregory Smith
     Note: Fields, Angela Looked back at previous rate case and all projects in the pipe 

replacement program.  You removed everything that wasn't bare 
steel?   

2:29:40 PM Commissioner Mathews - Gregory Smith
     Note: Fields, Angela The overall budget has not changed for the capital spend for the 

forcasted year, the company has indicated it will come in every year 
for a rate adjustment,  I thought pipeline replacement program was 
for the most risky assets.  That is not how your really approaching it 
 anymore?    

2:30:57 PM Commissioner Mathews - Gregory Smith
     Note: Fields, Angela On the farm taps there has been a recent development, on the 

replacement of the farm taps, does that change your plans at all?
2:31:40 PM Commissioner Mathews - Gregory Smith

     Note: Fields, Angela The lower-pressure system that is not bare steel  is going to be 
replaced?  

2:32:05 PM Commissioner Mathews - Gregory Smith
     Note: Fields, Angela Do some over-pressure protection service, what is callled a slam 

shut?
2:33:24 PM Commissioner Mathews - Gregory Smith

     Note: Fields, Angela Your responsibe for KY, TN, and VA.  When you look at ppr projects, 
do you have a risk ranking over the three states?

2:34:43 PM Chairman - Gregory Smith
     Note: Fields, Angela The life cycle of pipe at present is 95 years in KY, correct?

2:35:23 PM Chairman - Gregory Smith
     Note: Fields, Angela What is the life cycle in TN?

2:36:22 PM Chairman - Gregory Smith
     Note: Fields, Angela Is the company's position that investing infrastructure in upgrades  

is more likely to occure in states in which the rate of return is 
better?

2:39:39 PM Chairman - Gregory Smith
     Note: Fields, Angela Under existing federal regulation what is the time to fix the grade 1 

leaks?
2:40:14 PM Chairman - Gregory Smith

     Note: Fields, Angela Is there a time period required by federal regulation to repair a 
grade 3 leak?
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2:40:38 PM Chairman - Gregory Smith
     Note: Fields, Angela When grade 2 and 3 leaks are detected, how is the repair made?

2:41:33 PM Chairman - Gregory Smith
     Note: Fields, Angela PHDR -  leaks on pg. 5 of your report.  Are the records kept about 

the type of pipe that was leaking or the type of pipe that a repair 
was made?  

2:43:48 PM Chairman - Gregory Smith
     Note: Fields, Angela The blue is low-pressure but could also be bare steel?

2:44:33 PM Chairman - Gregory Smith
     Note: Fields, Angela It appears that the pipe that is in need of replacing are in areas with 

fewer people, would you agree?
2:46:10 PM Chairman - Gregory Smith

     Note: Fields, Angela The large blank areas on the map I assume are vacant areas.  Is 
that correct?

2:47:03 PM Chairman - Gregory Smith
     Note: Fields, Angela The Owensboro, the 2010 platt suggests the same thing, in that 

most of the low-pressure systems and bare steel pipes, most has 
been replaced?  

2:48:03 PM Chairman - Gregory Smith
     Note: Fields, Angela Does Atmos have records when all the Aldyl-A pipes currently in its 

system were purchased?
2:48:42 PM Chairman - Gregory Smith

     Note: Fields, Angela Do you know when the Owensboro pipe was installed?
2:49:16 PM Chairman - Gregory Smith

     Note: Fields, Angela Of the pipe that has been replace, do know how much of the Aldyl 
was replaced?

2:50:29 PM Chairman - Gregory Smith
     Note: Fields, Angela If Aldyl  is uncovered in the course of repairing a leak is then it 

might be noted and repaired?  
2:52:07 PM Chairman - Gregory Smith

     Note: Fields, Angela When the pipe is put in the ground does the manufactorer have a 
claim of useful life?  

2:52:53 PM Chairman - Gregory Smith
     Note: Fields, Angela I would assume Atmos would have some plan in place to replace all 

the infrastructure over time, but you do not have a plan that 
specifies the number of years for the replacement?  

2:56:02 PM Atty Hughes redirect Gregory Smith
     Note: Fields, Angela When the prp was proposed, did the company have the same  level 

of experiance in estimating costs then it does now?  
2:56:26 PM Atty Hughes redirect Gregory Smith

     Note: Fields, Angela Is that a reflection of the difference between to 2009 estimate and 
current estimates?

2:56:50 PM Atty Hughes redirect Gregory Smith
     Note: Fields, Angela Is the law proactive or reactive? Are you supposed to anticipate 

things before they happen and fix them or only after?
2:57:38 PM Atty McNeil recross Gregory McNeil

     Note: Fields, Angela As to Aldyl-A pipe and Dupont pipe, have they stood behind there 
product?  

2:58:12 PM Chairman - Gregory Smith
     Note: Fields, Angela Over the past five years has Atmos experienced an explosion on any 

its lines?  
2:59:13 PM Atty Hughes redirect Gregory Smith

     Note: Fields, Angela Absense some exteral force, there has not been anyting associated 
with a leak or a a fault in your system that has caused personal 
injury or property damage in the last five years.       
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3:01:01 PM Session Paused
3:17:53 PM Session Resumed
3:18:07 PM Atty Hughes 

     Note: Fields, Angela Release witness?  
3:18:46 PM Chariman 

     Note: Fields, Angela Swearing in Gregory Waller
3:19:00 PM Atty Hughes direct Gregory Waller

     Note: Fields, Angela Preliminary questions
3:19:46 PM Atty McNeil cross Gregory Waller

     Note: Fields, Angela AG Exhibit 17, revised schedule,  line 1 column d. 
3:21:59 PM Atty McNeil cross Gregory Waller

     Note: Fields, Angela 2nd page of that packet.  revised scheduled.  Would you agree that 
rate base  is plan in serive  plus minus certain products?

3:22:55 PM Atty McNeil cross Gregory Waller
     Note: Fields, Angela The $449 million is the forcasted test period 13-month average? 

3:23:47 PM Atty McNeil cross Gregory Waller
     Note: Fields, Angela Base period 13- month average?  

3:25:01 PM Atty McNeil cross Gregory Waller
     Note: Fields, Angela If I made that subtraction  the total would be $126.5 million?

3:25:42 PM Atty McNeil cross Gregory Waller
     Note: Fields, Angela Gross that up with the 1,34184  it would be 13.5 million?

3:26:09 PM Atty McNeil cross Gregory Waller
     Note: Fields, Angela Pg 4.  schedule J1 revised. proposed rates for forcasted period in 

top right.  
3:26:52 PM Atty McNeil cross Gregory Waller

     Note: Fields, Angela 6.60 percent represent the shareholder return?  
3:28:30 PM Atty McNeil cross Gregory Waller

     Note: Fields, Angela Operating income impacts of rate base, you would also get 
depreciation?  

3:28:52 PM Atty McNeil cross Gregory Waller
     Note: Fields, Angela Rough 50 yr fixed depreciation rate if $126.5 million times .02  you 

would get a 2.5 in annual depreciation rate?
3:29:42 PM Atty McNeil cross Gregory Waller

     Note: Fields, Angela Atmos has proposed to increase its rate base by one-third  over that 
time period, a year after requesting less oversite by this 
Commission?

3:30:31 PM Atty Cook cross Gregory Waller
     Note: Fields, Angela Should the depreciation rate on pipes be  1 %?

3:30:53 PM Atty Cook cross Gregory Waller
     Note: Fields, Angela Does the company use variance project reports?  

3:32:33 PM Atty Cook cross Gregory Waller
     Note: Fields, Angela Is it true that a prp provides more rapid cost recovery than a base 

rate case?  
3:33:02 PM Atty Cook cross Gregory Waller

     Note: Fields, Angela The prp recovery mechanisms appears as a monthy surcharge line 
item on the customer bills?

3:34:08 PM Atty Cook cross Gregory Waller
     Note: Fields, Angela AFUDC methodology is considered to be  is mutally exclusive, 

correct?
3:34:33 PM Atty Cook cross Gregory Waller

     Note: Fields, Angela What about between rate cases?
3:35:46 PM Atty Cook cross Gregory Waller

     Note: Fields, Angela Then it would not be reasonable to recover the same return twice?
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3:36:14 PM Atty Cook cross Gregory Waller
     Note: Fields, Angela The company then recoverd  the return on CWIP  through its 

customers ?
3:37:01 PM Atty Cook cross Gregory Waller

     Note: Fields, Angela You included the AFUVC in rate base, correct?           
3:38:24 PM Atty Cook cross Gregory Waller

     Note: Fields, Angela Why could it not be done through this rate case?
3:39:51 PM Atty Cook cross Gregory Waller

     Note: Fields, Angela PHDR - calculation
3:40:16 PM Atty Cook cross Gregory Waller

     Note: Fields, Angela What is the earned ROE since the final order in the last rate case?
3:41:38 PM Atty Cook cross Gregory Waller

     Note: Fields, Angela Is that the same as the earned ROE since the last rate case order?
3:42:17 PM Atty Cook cross Gregory Waller

     Note: Fields, Angela how much customer growth has occured since that last rate case?  
3:43:03 PM Atty Cook cross Gregory Waller

     Note: Fields, Angela Does Atmos intend to abide by the Commission's Order?
3:44:56 PM Atty Cook cross Gregory Waller

     Note: Fields, Angela Given the dictates from the commission's order from last rate, true 
only a lag of 5 months after the end of a historic test year?   

3:46:05 PM Atty Cook cross Gregory Waller
     Note: Fields, Angela Atmos has gone above and beyond  to include another $14 million, 

and another $28 million in the forcast tes year?  
3:48:13 PM Atty Cook cross Gregory Waller

     Note: Fields, Angela When the proposal is approved, how will it identify and track  
pipeline replacement cost when the rider is eliminated?

3:49:45 PM Atty Cook cross Gregory Waller
     Note: Fields, Angela Is the catagory you refer to as non prp something to do with a FERC 

account or uniform system of accounts?  
3:50:22 PM Atty Cook cross Gregory Waller

     Note: Fields, Angela AG Exhibit 3 - PSC 3-22 under the current projects the non-prp 2018 
-2020 is more than double?  

3:52:26 PM Atty Cook cross Gregory Waller
     Note: Fields, Angela Acknowledge that three-fouths of the capital your requesting is for 

profit?
3:53:43 PM Atty Cook cross Gregory Waller

     Note: Fields, Angela In other jurisdictions is there the same catagory as a non- prp?
3:54:23 PM Atty Cook cross Gregory Waller

     Note: Fields, Angela PHDR - other jurisdictions to identify the name of the progam and 
historic spending.

3:55:19 PM Atty Cook cross Gregory Waller
     Note: Fields, Angela AG Exhibit 4.  - Response to AG 1-15.

3:55:49 PM Atty Cook cross Gregory Waller
     Note: Fields, Angela AG Exhibit 3  - forcast total investment 

3:59:33 PM Atty Cook cross Gregory Waller
     Note: Fields, Angela Are farm taps jurisdicitional to local distrubution companies in KY?

3:59:53 PM Atty Cook cross Gregory Waller
     Note: Fields, Angela Refer to your rebuttal at pg 3.

4:00:47 PM Atty Cook cross Gregory Waller
     Note: Fields, Angela The prp rider would subject to company to regulatory lag

4:01:11 PM Atty Cook cross Gregory Waller
     Note: Fields, Angela AG Exhibit 5 page 17
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4:02:20 PM Atty Cook cross Gregory Waller
     Note: Fields, Angela In 2009 Atmos was saying it would allow the company to timely 

recover its costs, but you are not saying that in this case?
4:03:35 PM Atty Cook cross Gregory Waller

     Note: Fields, Angela True  the prp collection mechanism was designed to reduce 
regulatory lag?

4:04:18 PM Atty Cook cross Gregory Waller
     Note: Fields, Angela Did Atmos file its annual prp application?

4:05:22 PM Atty Cook cross Gregory Waller
     Note: Fields, Angela What limits on capital spending does the company have

4:06:35 PM Atty Cook cross Gregory Waller
     Note: Fields, Angela Aware company the company requested depreciation rates calulated 

using the elg procedure?.  
4:07:34 PM Atty Cook cross Gregory Waller

     Note: Fields, Angela How ofted does the company develop new depreciation rates?
4:07:59 PM Atty Cook cross Gregory Waller

     Note: Fields, Angela If the commissions adopts new depreciation rates every three to five 
years company revenues recovered depreciation rates over 3-5 year 
period?

4:10:06 PM Atty Cook cross Gregory Waller
     Note: Fields, Angela company's revenue are not reset in real time

4:10:47 PM Atty Cook cross Gregory Waller
     Note: Fields, Angela Refer to Mr. Watson rebuttal at pg 4.  

4:12:20 PM Atty Cook cross Gregory Waller
     Note: Fields, Angela At lines 16-19. Hypothetically,  if you have only one group of assets 

with a cost of $10 with a 2 yr life you would have a depreciate rate 
of 50 for that group and depreciation rate of $5? 

4:14:10 PM Atty Cook cross Gregory Waller
     Note: Fields, Angela But that is true only if the asset is retired, correct?  

4:15:03 PM Atty Cook cross Gregory Waller
     Note: Fields, Angela Refer to your rebuttal at pg 7.  

4:16:21 PM Atty Cook cross Gregory Waller
     Note: Fields, Angela On of the duties for the Board for a for-profit company is to find 

ways to increase profit?
4:17:11 PM Atty Cook cross Gregory Waller

     Note: Fields, Angela What is the company doing to keep its rates affordable?
4:17:43 PM Atty Cook cross Gregory Waller

     Note: Fields, Angela If Mr. Kollen's  proposed adjustment interfered with Amos's plan, 
that would be unacceptable Atmos?  

4:20:10 PM Atty Cook cross Gregory Waller
     Note: Fields, Angela It appears the complany included costs for the executive retirement 

program?  
4:21:10 PM Atty Cook cross Gregory Waller

     Note: Fields, Angela AG Exhibit 6.  Final order in LG&E rate case.  page 27.  
4:23:11 PM Atty Cook cross Gregory Waller

     Note: Fields, Angela PHDR
4:24:27 PM Atty Goad cross Gregory Waller

     Note: Fields, Angela Explain if Atmos considers the  the associated rate  impacts when it  
is creating its capital budgets?  

4:25:10 PM Atty Goad cross Gregory Waller
     Note: Fields, Angela Does the Board of Directors creates those capital budgets?  

4:25:31 PM Atty Goad cross Gregory Waller
     Note: Fields, Angela What level of involvment do you have working with everyone in 

Texas?  
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4:27:21 PM Atty Goad cross Gregory Waller
     Note: Fields, Angela Atmos KY is curretnly on a 95 year replacemnt plan?

4:27:44 PM Atty Goad cross Gregory Waller
     Note: Fields, Angela What is Atmos's proposed replacement plan?

4:28:23 PM Atty Goad cross Gregory Waller
     Note: Fields, Angela Does atmos have any evidence to support a lower replacement rate?

4:29:05 PM Atty Goad cross Gregory Waller
     Note: Fields, Angela In your direct and rebuttal testimony you provide  the Atmos 

midstate division net income and various schedules?
4:29:48 PM Atty Goad cross Gregory Waller

     Note: Fields, Angela PHDR
4:32:34 PM Atty Goad cross Gregory Waller

     Note: Fields, Angela Confirm that the only difference in those models provided are the 
depreciation rates that are used?  

4:33:54 PM Atty Goad cross Gregory Waller
     Note: Fields, Angela Refer rebuttal pg 8-11.  Confirm Atmos currently reports allowance 

for funds used for construction?  
4:34:38 PM Atty Goad cross Gregory Waller

     Note: Fields, Angela Atmos net plant includes AFUDC capitalize prior to the test period?  
4:36:05 PM Atty Goad cross Gregory Waller

     Note: Fields, Angela Refer to Staff's third request for information, item 27, Attachment1. 
4:37:55 PM Atty Goad cross Gregory Waller

     Note: Fields, Angela Expand on that to explain why the commission should not make that 
adjustment to remove the additional $800 thousand above the cap? 

4:38:40 PM Atty Goad cross Gregory Waller
     Note: Fields, Angela Refer to Staff's 2nd request for information item 64, Attachment 2.  

4:42:01 PM Atty Goad cross Gregory Waller
     Note: Fields, Angela Plant additon and construction at same level of details?  

4:43:00 PM Atty Goad cross Gregory Waller
     Note: Fields, Angela Any allowance for funds used during construction or other financing? 

 
4:43:22 PM VC Cicero - Gregory Waller 

     Note: Fields, Angela Risk assesment is made on pipe replacement every state.  Is that an 
internal document that Atmos has?  

4:43:55 PM VC Cicero - Gregory Waller 
     Note: Fields, Angela PHDR - risk assessment studies

4:44:04 PM VC Cicero - Gregory Waller 
     Note: Fields, Angela Any saving included in reduction of pipeline loss associated with 

hugh capital spending going on with pipeline replacement?
4:46:02 PM VC Cicero - Gregory Waller 

     Note: Fields, Angela What staff reductions have been made by Atmos.    
4:46:43 PM VC Cicero - Gregory Waller 

     Note: Fields, Angela The answer was no, there are not savings that is forcast for those 
things?  

4:48:09 PM Atty Hughes redirect Gregory Waller
     Note: Fields, Angela Are the forcasts built on the company's actuals? 

4:48:33 PM Atty Hughes redirect Gregory Waller
     Note: Fields, Angela AG exhibit 17, page 4.  ROE

4:49:09 PM Atty Hughes redirect Gregory Waller
     Note: Fields, Angela If the prp is on a historic calendar year basis how many months 

would lapse between spending an rate recovery?     
4:50:30 PM Atty Hughes redirect Gregory Waller

     Note: Fields, Angela If there had not been a push back on the bare steel in the last case  
what would happen to the other projects proposed now?   
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4:52:12 PM Chairman 
     Note: Fields, Angela Excussed witness.  Recess till 9:00 a.m., April 3, 2019.

4:52:27 PM Session Paused
4:54:05 PM Session Ended
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Session Report - Detail 2018-00281 03Apr2019

Atmos Energy Corporation

Date: Type: Location: Department:
4/3/2019 General Rates Hearing Room 1 Hearing Room 1 (HR 1)
Judge: Bob Cicero; Talina Mathews; Michael Schmitt
Witness: Joe  Christian; Josh  Densman; Laura  Gillham; Lane Kollen; Mark Martin; John  McDill; Paul Raab; Gregory  
Smith; Jennifer Story; James Vander Weide; Gregory Waller; Dane Watson
Clerk: Angela Fields

Event Time Log Event
8:23:02 AM Session Started
8:23:06 AM Session Paused
8:57:48 AM Session Resumed
8:57:53 AM Chairman 

     Note: Fields, Angela Swearing in Dane Watson
8:58:12 AM Atty Hughes direct Dane Watson

     Note: Fields, Angela Preliminary questions
8:59:00 AM Atty Cook cross Dane Watson

     Note: Fields, Angela AG Exhibt 9, DAW-1 written testimony. 
8:59:28 AM Atty Cook cross Dane Watson

     Note: Fields, Angela Not performed a depreciation study for consumers of government 
agency?

8:59:52 AM Atty Cook cross Dane Watson
     Note: Fields, Angela That front loads that depreciation expense?  

9:01:35 AM Atty Cook cross Dane Watson
     Note: Fields, Angela That recovery would have to follow the theroretical pattern of 

depreciation?  
9:02:44 AM Atty Cook cross Dane Watson

     Note: Fields, Angela Under both alg and elg methods   the company will recover revenue 
sufficient to  to recover all of its plant costs?  

9:03:18 AM Atty Cook cross Dane Watson
     Note: Fields, Angela Rebuttal at page 4. line 5, read into the record

9:04:21 AM Atty Cook cross Dane Watson
     Note: Fields, Angela You provided in your discovery showed significate saving in the 

depreciation expense  if alg procedure be adopted in this case?
9:04:46 AM Atty Cook cross Dane Watson

     Note: Fields, Angela Mr Kollen based  his proposed adjustments on your calculations?
9:05:37 AM Atty Cook cross Dane Watson

     Note: Fields, Angela The reduction in the depreciation expense  does not result in 
disallowance or penalty to the company?

9:05:52 AM Atty Cook cross Dane Watson
     Note: Fields, Angela It is a matter of timing correct?  

9:06:09 AM Atty Cook cross Dane Watson
     Note: Fields, Angela Your rebuttal at pg 14,  alg produces such inequities?

9:06:52 AM Atty Cook cross Dane Watson
     Note: Fields, Angela You do not agree that alg meerly smooths cost recovery over asset 

life?  
9:07:22 AM Atty Cook cross Dane Watson

     Note: Fields, Angela Intergenerational inequity is more likely under alg?  
9:07:43 AM Atty Cook cross Dane Watson

     Note: Fields, Angela Have to make the same set of assumptions or perameters with alg 
subgroups as groups? 
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9:08:27 AM Atty Cook cross Dane Watson
     Note: Fields, Angela The depreciation study filed in 2015 case was based on  plant 

balances of 2013?  
9:08:48 AM Atty Cook cross Dane Watson

     Note: Fields, Angela Three years have passed since depreciation rates have  been reset? 
9:09:37 AM Atty Cook cross Dane Watson

     Note: Fields, Angela Your rebuttal also states that the Commission has approved alg 
procedure for Atmos only for approved settlements that included 
depreciation rate, but the Commission has not expressly approving 
elg?

9:10:44 AM Atty Cook cross Dane Watson
     Note: Fields, Angela Refer to rebuttal at pg 2 lines 12-16.  

9:11:18 AM Atty Cook cross Dane Watson
     Note: Fields, Angela That was a litigated issue in the Duke KY electric rate case?

9:11:46 AM Atty Cook cross Dane Watson
     Note: Fields, Angela Are you aware that all other  depreciation rates in KY are calculated 

using the alg method?
9:12:00 AM Atty Cook cross Dane Watson

     Note: Fields, Angela AG Exhibit 8.  turn to pg 4 on tab 8.  
9:13:13 AM Atty Cook cross Dane Watson

     Note: Fields, Angela Isn't the average service life  procedure identical to the alg 
procedure?

9:13:20 AM Atty Cook cross Dane Watson
     Note: Fields, Angela Final order in Duke rate case, turn to pg 8 of that order.  Read first 

bullet point.
9:15:03 AM Atty Cook cross Dane Watson

     Note: Fields, Angela AG Exhibit 10.  LG&E and KU rate case in 2018.
9:15:52 AM Atty Cook cross Dane Watson

     Note: Fields, Angela AG Exhibit 11, page 3 read from line 20.
9:17:35 AM Atty Cook cross Dane Watson

     Note: Fields, Angela Utilized the alg method for the gas plant just like with its electric 
plant?  

9:17:53 AM Atty Cook cross Dane Watson
     Note: Fields, Angela AG Exhibit 12, page 4.  read highlighted 

9:18:52 AM Atty Cook cross Dane Watson
     Note: Fields, Angela AG Exhibit 13.  testimony of William Seely,  Delta rate case.

9:20:22 AM Atty Cook cross Dane Watson
     Note: Fields, Angela AG Exhibit 14.  testimony of David Davis, KY Powers rate case, page 

7. 
9:21:02 AM Atty Cook cross Dane Watson

     Note: Fields, Angela Admit AG exhibits 8-14
9:22:08 AM Atty Goad cross Dane Watson

     Note: Fields, Angela Assert in your rebuattal testimony that you the Commission has 
approved the use of elg procedure through settled and litigated 
cases?    

9:23:14 AM Atty Goad cross Dane Watson
     Note: Fields, Angela How does the elg procedure achieves the regulatory compact of  the 

 proper matching of revenu and expenses?
9:24:33 AM Atty Goad cross Dane Watson

     Note: Fields, Angela Atmos will excellerate the recovery  in the early and decellerate in 
the  later years?

9:25:48 AM Atty Goad cross Dane Watson
     Note: Fields, Angela In certain instances elg would accellerate depreciation recovery as 

opposed to the alg procedure?  
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9:26:22 AM Atty Goad cross Dane Watson
     Note: Fields, Angela Reviewed the final order in 2017-321 Duke KY?

9:27:17 AM Atty Goad cross Dane Watson
     Note: Fields, Angela In the final order 2017-00321  regulatory accounting requiry proper 

matching . . . and elg does not meet that criteria?
9:28:02 AM Atty Goad cross Dane Watson

     Note: Fields, Angela Atmos is the only invester-owned utility in KY that uses elg?
9:28:58 AM Atty Goad cross Dane Watson

     Note: Fields, Angela PHDR  any other that uses elg
9:29:37 AM VC Cicero Dane Watson

     Note: Fields, Angela Does Atmos us elg throughout the corporation?  
9:30:12 AM VC Cicero Dane Watson

     Note: Fields, Angela The other states don't use elg?  
9:30:22 AM VC Cicero Dane Watson

     Note: Fields, Angela Why change in methodoloy because of jurisdiction?  Why not 
uniform?

9:32:47 AM VC Cicero Dane Watson
     Note: Fields, Angela More accurately matches those assets in a class that may not be 

depreciate quicky enough to that ratepayers are paying for assests 
on extended basis?

9:33:33 AM VC Cicero Dane Watson
     Note: Fields, Angela Useful life of asset over alg asset just as accurately measure...? 

9:36:14 AM VC Cicero Dane Watson
     Note: Fields, Angela Based on statistical modeling  that comes from historical data.

9:37:44 AM VC Cicero Dane Watson
     Note: Fields, Angela It is historical based with projections and assumptions?

9:38:28 AM VC Cicero Dane Watson
     Note: Fields, Angela Given the aggressive   investment proposed by Atmos, the 

replacement of two different lines, etc., should  have some effect on 
the depreication method . . . longer life an the end? 

9:40:11 AM Atty Hughes redirect Dane Watson
     Note: Fields, Angela Is it important that Atmos has historically and currently  uses elg?

9:42:09 AM Atty Hughes redirect Dane Watson
     Note: Fields, Angela Would changing methodology at this point be inappropriate or a  

bad practice for Atmos?
9:43:17 AM Chairman

     Note: Fields, Angela Witness excused- recess 
9:43:35 AM Session Paused
9:56:30 AM Session Resumed
9:56:36 AM Chairman

     Note: Fields, Angela Swears in Joe Christian
9:56:49 AM Atty Hughes direct Joe Christian

     Note: Fields, Angela Preliminary questions.
9:57:41 AM Atty Cook cross Joe Christian

     Note: Fields, Angela Do you agree with Mr. Kollen's testimony that leadlag study. . . in 
terms of cash either by investors or customers?     

9:58:04 AM Atty Cook cross Joe Christian
     Note: Fields, Angela Cash dispersment made on three items:  return on depreciation, non 

dividend component on equity, income tax expenses.
9:58:41 AM Atty Cook cross Joe Christian

     Note: Fields, Angela All non cash expenses?
9:59:35 AM Atty Cook cross Joe Christian

     Note: Fields, Angela Concept of expense lag days.  
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10:01:29 AM Atty Cook cross Joe Christian
     Note: Fields, Angela Paid contractor in cash  the same day  as the contractor provided 

service, you would have zero expense lag days?
10:01:49 AM Atty Cook cross Joe Christian

     Note: Fields, Angela You would have infinity expense lag days?  
10:02:30 AM Atty Cook cross Joe Christian

     Note: Fields, Angela Never or no payment in cash does not equal zero expense lag day 
because the company did not pay the contractor in cash ever.  

10:03:29 AM Atty Cook cross Joe Christian
     Note: Fields, Angela You don't pay depreciation expense in cash?

10:03:55 AM Atty Cook cross Joe Christian
     Note: Fields, Angela Refer to rebuttal testimony re: capital structure  

10:04:18 AM Atty Cook cross Joe Christian
     Note: Fields, Angela Rebuttal at page 6.  read 3-7 

10:05:22 AM Atty Cook cross Joe Christian
     Note: Fields, Angela Reviewed the company's response to Staff's  data request item 43?

10:05:56 AM Atty Cook cross Joe Christian
     Note: Fields, Angela Information was retained from Valueline, but did nto include short 

term debt? 
10:06:17 AM Atty Cook cross Joe Christian

     Note: Fields, Angela Aware that the company filing includes short term debt?
10:07:37 AM Atty Cook cross Joe Christian

     Note: Fields, Angela AG Exhibit 7.  Average is 50.2 percent including short term debt. 
10:08:32 AM Atty Cook cross Joe Christian

     Note: Fields, Angela Not consistent among the 10ks,  does that mean not all the 
companies are the same?

10:09:03 AM Atty Cook cross Joe Christian
     Note: Fields, Angela Only information provided in tthe 10K  regarding capital structure?   

10:10:05 AM Atty Cook cross Joe Christian
     Note: Fields, Angela PHDR provide calculations

10:10:30 AM Atty Cook cross Joe Christian
     Note: Fields, Angela 44.5% is  the lowest in the proxy group, and the highest is 60.1%

10:12:15 AM Atty Cook cross Joe Christian
     Note: Fields, Angela Taget equity ratio

10:12:32 AM Atty Cook cross Joe Christian
     Note: Fields, Angela You requested 58.24% equity ratio in initial filing?  

10:12:55 AM Atty Cook cross Joe Christian
     Note: Fields, Angela Provided no evidence that it requires a equity ratio at the higher 

end?
10:13:57 AM Atty Cook cross Joe Christian

     Note: Fields, Angela Refer to pg 12 of rebuttal testimony.  lines 11-15.  talks about 
effects of downgrade in debt.   

10:14:57 AM Atty Cook cross Joe Christian
     Note: Fields, Angela The common equity and the return on equity recommended by the 

AG are well within the company's capital structure?
10:15:35 AM Atty Cook cross Joe Christian

     Note: Fields, Angela AG's recommended ROE is within the range recommended by 
Vander Weide?

10:16:42 AM Atty Cook cross Joe Christian
     Note: Fields, Angela Not suggesting that a common equity of 54.3%  and a 9.7 ROE 

would result in a downgrade?
10:18:28 AM Atty Cook cross Joe Christian

     Note: Fields, Angela Only effect new debt issues?   
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10:19:57 AM Atty Cook cross Joe Christian
     Note: Fields, Angela On pg. 12 of your rebuttal, line 11,  you lump all the debt together.  

$3.6 billion?
10:20:32 AM Atty Cook cross Joe Christian

     Note: Fields, Angela The greater the equity ratio the greater the return on rate base and 
the greater the income tax expense?  

10:21:06 AM VC Cicero - Joe Christian
     Note: Fields, Angela Debt issuance left off intial application . . . . What caused that 

problem?
10:22:40 AM Atty Cook

     Note: Fields, Angela move to enter AG Exhibit 7 
10:23:26 AM Chairman

     Note: Fields, Angela Swear in Lane Kollen.
10:23:43 AM Atty Cook direct Lane Kollen

     Note: Fields, Angela Preliminary questions
10:26:14 AM Atty Bellamy cross Lane Kollen

     Note: Fields, Angela Refer to pg 36 of your testimony.   Lead lag study.  
10:28:37 AM Atty Bellamy cross Lane Kollen

     Note: Fields, Angela Since defered tax is reversing, would that not be an actual tax 
expense that would have to be paid?

10:28:59 AM Atty Bellamy cross Lane Kollen
     Note: Fields, Angela Refer to the workpaper/spreadsheet you filed with your testimony.

10:29:57 AM Atty Bellamy cross Lane Kollen
     Note: Fields, Angela Where you got the 3% from.  (dividend yield)

10:31:12 AM Atty Bellamy cross Lane Kollen
     Note: Fields, Angela The only portion on the ROE  you included as a cash expense is the 

divident payment?   
10:31:27 AM Atty Bellamy cross Lane Kollen

     Note: Fields, Angela Same spreadsheet, depreciation #1 alg vs elg.  If the Commission 
would adopt alg, etc.  

10:34:19 AM Atty Bellamy cross Lane Kollen
     Note: Fields, Angela The depreciation expense was S7.4 million.  That decrease in the 

orginal rates would be refected over the 13-month period so 
reduction would be reflected in the 13-month period?  

10:37:00 AM Atty Bellamy cross Lane Kollen
     Note: Fields, Angela Do know if that accounts for the $50 thousand  difference

10:37:31 AM Atty Bellamy cross Lane Kollen
     Note: Fields, Angela Refer to your testimony at page 13, line 25.  

10:43:49 AM Atty Bellamy cross Lane Kollen
     Note: Fields, Angela Is the primary reason to use the alg over the elg because there 

would be regulatory lag.  
10:47:17 AM Atty Bellamy cross Lane Kollen

     Note: Fields, Angela In Mr. Wallers testimony page 10,  he critized your removal of ?   
based on the fact that there was no  AFUDC... 

10:50:37 AM Atty Bellamy cross Lane Kollen
     Note: Fields, Angela Summarize you answer, The removal of QIP?  

10:51:58 AM Atty Bellamy cross Lane Kollen
     Note: Fields, Angela Historical period in the last rate case, QIP was awarded during that 

period, for all 4 divisions so no AFUDC should have been awarded. 
10:53:32 AM Atty Bellamy cross Lane Kollen

     Note: Fields, Angela On your workpaper when you calculated  rate changes you used the 
rate base of  $430,000,095.   Do you know where that number came 
from? 
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10:54:52 AM Atty Bellamy cross Lane Kollen
     Note: Fields, Angela Rate base for Atmos was $430 million.  Assuming that is  forcasted 

test-year rate base?
10:55:42 AM Atty Bellamy cross Lane Kollen

     Note: Fields, Angela PHDR review and update if necessary (starting rate base number)
10:56:06 AM VC Cicero - Lane Kollen

     Note: Fields, Angela Would you say elg is a better method to use if the record keeping is 
more precise ?  

10:58:03 AM VC Cicero - Lane Kollen
     Note: Fields, Angela The depreciation will all be the same over the end life of the asset   

11:00:02 AM VC Cicero - Lane Kollen
     Note: Fields, Angela Turbine hypothetical.   If I am able to catorgize 10yr, 20yr, 30yr, 

use  alg or elg?
11:02:32 AM VC Cicero - Lane Kollen

     Note: Fields, Angela When we talk about alg and elg we are only talking about book only. 
No impact on the tax calculation?  

11:03:01 AM Atty Cook cross Lane Kollen
     Note: Fields, Angela In preparation for this case did you create an exhibt that dipicts that 

elg could overly recover?  
11:03:20 AM Atty Cook cross Lane Kollen

     Note: Fields, Angela AG Exhibit 15.  
11:07:07 AM VC Cicero 

     Note: Fields, Angela For clarity,  are you saying it is a depreciation reset or are you 
saying the rate base?

11:08:22 AM VC Cicero
     Note: Fields, Angela It does not make any diffference if Atmos comes in every year or 

not, unless the ydo another depreciation study, the rates in the prior 
depreciation study are the rates utilized.  

11:08:58 AM Chairman 
     Note: Fields, Angela excused witness

11:09:17 AM Atty Hughes 
     Note: Fields, Angela Confirm dates 

11:09:36 AM Chairman
     Note: Fields, Angela PHDRs due April 5, Responses due April 12,  Data Requests for info 

not readily available due April 23rd, briefs due April 23,  Commission 
decision April 24 .

11:10:56 AM Session Paused
11:12:16 AM Session Ended
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COMMONWEAL TH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

ELECTRONIC APPLICATION OF ATMOS ) 
ENERGY CORPORATION FOR AN ADJUSTMENT ) 
OF RA TES AND TARIFF MODIFICATIONS ) 

ORDER 

CASE NO. 
2017-00349 

Atmos Energy Corporation ( ... Atmos") is a gas distribution company that operates 

in eight states and serves roughly 3 million customers. Its Kentucky/Mid-States division 

is one of six operating divisions that provides natural gas service in Kentucky, 

Tennessee, and Virginia. In Kentucky, Atmos serves approximately 176,000 customers 

in 38 central and western counties. The most recent adjustment of Atmos's base rates 

was in August 2016 in Case No. 2015-00343.1 

BACKGROUND 

On August 25, 2017, Atmos filed a notice of intent to file an application for a 

general rate case based upon a forecasted test period. On September 28, 2017, Atmos 

submitted its application based on a forecasted test period ending March 31, 2019, 

seeking an increase in revenues of $10,416,024, or 6.1 O percent, with a proposed 

effective date of October 28, 2017.2 

A review of the application revealed that it did not meet the minimum filing 

requirements of 807 KAR 5:001, Sections 16 and 17, and a notice of filing deficiencies 

1 Case No. 2015-00343, Application of Atmos Energy Corporation for an Adjustment of Rates and 

Tariff Modifications (Ky. PSC Aug. 4, 2016). 

2 Application, Volume 1, at 3. 

Case No. 2017-00349 

ATTORNEY GENERAL 
EXHIBIT 1 



was issued. Atmos filed infonnation on both October 4, 2017, and October 5, 2017, to 

cure the noted filing deficiencies and to request a deviation from certain filing 

requirements. A notice that Atmos's deficiencies had been cured was issued October 6, 

2017, stating that the application met the minimum filing requirements as of October 5, 

2017. The Commission's October 11, 2017 Order granted Atmos a deviation from the 

public notice requirements of 807 KAR 5:011, Section 8(2)(b)(3) with regard to 

publishing its corrected notice of the rate adjustment to the Research and Development 

rider ("R&D Rider") twice rather than three times. Based on an October 5, 2017 filing 

date, the earliest possible date Atmos's proposed rates could become effective was 

November 4, 2017. 

The Commission found that an investigation would be necessary to detennine 

the reasonableness of Atmos's proposed rates and therefore suspended them for six 

months, from November 4, 2017, up to and including May 3, 2018, pursuant to KRS 

278.190(2). The October 17, 2017 Suspension Order included a procedural schedule, 

which provided for discovery to both Atmos and any intervenors, intervenor testimony, 

discovery on any intervenor testimony, rebuttal testimony by Atmos, a public hearing, 

and an opportunity to file post-hearing briefs. 

A petition to intervene was filed by the Attorney General of the Commonwealth of 

Kentucky, by and through the Office of Rate Intervention ("Attorney General"). The 

Attorney General was granted full intervention. Discovery was conducted on Atmos's 

application by the Attorney General and Commission Staff ("Staff'). The Attorney 

General filed testimony on which discovery was conducted by Atmos and Staff, and 
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Atmos filed rebuttal testimony. In Atmos's rebuttal testimony, after certain adjustments 

were made, the revenue increase request was updated to $1,764,082.3 

The Commission held an information session and public meeting for the purpose 

of taking public comments on February 22, 2018, at Daviess County Courthouse in 

Owensboro, Kentucky. The Commission held an evidentiary hearing on the proposed 

rate adjustment on March 22, 2018, at its offices in Frankfort, Kentucky. Both Atmos 

and the Attorney General filed responses to post-hearing requests for information. 

Post-hearing briefs were filed by both Atmos and the Attorney General, and Atmos filed 

a reply brief as permitted by the Commission in an April 19, 2018 Order. The case now 

stands submitted for a decision. 

TEST PERIOD 

Atmos proposed the 12 months ending March 31, 2019, as its forecasted test 

period to determine the reasonableness of its proposed rates. The Attorney General did 

not object to the proposed test period or suggest an alternative test period; it did, 

however, criticize Atmos's development of certain items contained in the proposed test 

period, as discussed herein. Atmos stated that its development of a forecasted test 

period begins with its budget, which it prepares annually for its October 1 to September 

30 fiscal year. It described the numerous approvals to which its budgets are subjected, 

including the final review by the Atmos Board of Directors. Atmos noted that, along with 

its Kentucky operations, Atmos maintains a Division General Office ("DGO") that 

manages utility operations in the states, including Kentucky, which comprises the 

Kentucky/Mid-States division. It further noted that Atmos has a Shared Services Unit 

3 Atmos Rebuttal Testimony, Waller Exhibit GKW-R·1, Overall Financial Summary. 
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("SSU") which provides support services such as accounting, billing, tax, call center, 

collections, etc. to the various operating divisions. Atmos stated that separate budgets 

are developed each year at the Kentucky, DGO, and SSU levels. 

The Commission finds Atmos's forecasted test period to be reasonable and 

consistent with the provisions of KRS 278.192 and Kentucky Administrative Regulation 

5:001, Section 16 (6), (7), and (8). Therefore, we will accept the forecasted test period 

proposed by Atmos for use in this proceeding. 

VALUATION 

Rate Base 

Atmos proposed a net investment rate base for its forecasted test period of 

$430,095,330 based on the 13-month average for that period.4 In response to errors 

identified in discovery, Atmos revised this amount to $430,063,026.5 In its rebuttal 

testimony, Atmos further revised its proposed rate base to $427, 151,221 to remove 

prepayments and certain deferred tax assets not associated with the cost of service, as 

proposed by the Attorney General.6 

The Attorney General proposed to reduce Atmos's rate base to $375,511,070.7 

The Attorney General proposed to 1) eliminate Net Operating Loss Carry-forwards 

4 Application, Volume 7, FR 16{8){b). 

s Atmos's response to Commission Staff's Second Request for Information {"Staff's Second 
Request"), Item 37, Attachment 1, Schedule A. 

6 Rebuttal Testimony of Joe T. Christian ("Christian Rebuttal Testimony") at 15, Rebuttal 
Testimony of Jennifer K. Story ("Story Rebuttal Testimony") at 4-5, and Rebuttal Testimony of Gregory K. 
Waller {"Waller Rebuttal Testimony"), Exhibit GKW-R-1, Schedule A-1. 

1 Direct Testimony of Lane Kollen ("Kollen Testimony"), Attachment Atmos_Rev_Req_
_AG_Recommendation.xlsx, Tab COC. 
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("NOLC") resulting from the losses reported by Atmos's regulated operations for tax 

purposes;8 2) remove certain deferred tax assets not associated with the cost of service 

and include temporary differences associated with deferred tax assets included in the 

cost of service;9 4) remove a 12 percent escalation factor from Atmos's non-PAP capital 

additions from October 2018 through March 2019;10 5) reduce cash working capital to 

reflect the Attorney General's adjustments to Atmos's as-filed lead/lag study; 11 6) 

remove prepayments, 12 and; 7) reflect the effects on accumulated depreciation of the 

Attorney General's recommendation to remove net salvage values from depreciation 

rates.13 

As discussed later in this order, the Commission has determined that Atmos's net 

investment rate base is $427,646,252 as shown below. Cash working capital has been 

reduced to reflect the lead/lag study Atmos filed with its application. 

Utility Plant in Service 
Construction Work In Progress 
Total Utility Plant 
LESS: 

Accumulated Depreciation 
Net Utility Plant 

ADD: 
Cash Working Capital Allowance 
Inventory and Prepayments 

e Kollen Testimony at 18-29. 

e Id. at 11-13. 

10 Id. at &-8. 

11 Id. at 30-36. 

12 Id. at 36. 

13 Id. at 59. 
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$ 

$ 

~ 
$ 

$ 

656,927,449 
27.493.203 

684,420,652 

191.908.970 
492,511,682 

2,400,429 
8.469.206 
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Subtotal 

DEDUCT: 
Customers Advances for Construction 
Regulatory Assets/Liabilities 
Accumulated Deferred Income Taxes 
And Investment Tax Credits 

Subtotal 

NET INVESTMENT RA TE BASE 

Capitalization 

$ 10,869,635 

$ 1,437,537 
34,312,410 

39,985,118 
$ 75,735,065 

$ 427,646,252 

Atmos's proposed capitalization represents the end of year balances of the 

thirteen-month average for the test period ending March 31, 2019. Atmos conducts 

utility operations in eight states through unincorporated operating divisions, which are 

not separate legal entities, and comprise the Atmos Corporation. All debt or equity 

funding of each division is issued by Atmos as a whole. 14 Atmos states that this 

consolidated capital structure is appropriate for ratemaking in Kentucky because Atmos 

provides the debt and equity capital that supports the assets serving Kentucky 

customers,15 The total capitalization for the forecasted test period is $6,977,465,606,16 

The Attorney General did not recommend any adjustments to the proposed 

capitalization amount The Commission accepts the proposed capitalization amount. 

REVENUES AND EXPENSES 

Atmos developed an operating statement for its forecasted test period based on 

its budgets for the 2018 fiscal year. As required by 807 KAR 5:001, Section 16{6)(a), 

14 Direct Testimony of Joe T. Christian ("Christian Testimony") at 5. 

15 /d. 

1a Application, FR 16(8)0). 
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the financial data for the forecasted test period was presented by Atmos in the form of 

proforma adjustments to its base period, the 12 months ending December 31, 2017.17 

Based on the assumptions built into its budgets, Atmos calculated its test year revenues 

and operating and maintenance ("O&M") expenses to be $170,729,276 and 

$143,802,790, respectively. 18 

Based on the adjusted revenues and O&M expenses stated above, Atmos's test 

period operating income was $26,926,486, which, based on its proposed rate base, 

results in a 6.26 percent overall rate of retum. 19 Based on a proposed return on equity 

("ROE") of 10.30 percent, Atmos determined that it required a revenue increase of 

$10,416,375, which would produce an overall return on rate base of 7.73 percent.20 

The Attorney General, based on a number of proposed adjustments to Atmos's 

test period results and an 8.80 percent return on equity, recommended a decrease in 

revenues of $16,937,397.21 

The Commission will accept most components of Atmos's test period and many 

of its proposed adjustments, and will also accept some of the Attorney General's 

proposed adjustments. A discussion of the individual adjustments accepted, modified 

17 Application, Volume 7, Schedules 0.1 and 0.2. 

1e Application, Volume 7, Schedule C.1. Through rebuttal testimony, Atmos revised its O&M 
expense projections to $140, 138,939. See Waller Rebuttal Testimony, Exhibit GKW-R-1, Schedule C.1. 

1e Application, Volume 7, .Schedule C.1. Atmos's revised O&M expense result in a test period net 
income of $30,590,337 and 7.16 percent overall rate of return. See Waller Rebuttal Testimony, Exhibit 
GKW-R-1, Schedule C.1. 

20 Application, Volume 7, Schedule C.1. Based on Atmos's revised O&M expense, Atmos 
determined that it required a revenue increase of $1,764,082 to produce a 7.72 percent overall rate of 
return. See Waller Rebuttal Testimony, Exhibit GKW-R-1, Schedule A. 

21 Kollen Testimony at 5. 
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or rejected by the Commission, and the impact of those adjustments on Atmos's 

revenue requirement, follows. 22 

Escalation Factor for Non-PAP Capital Additions 

Atmos prepares its budget on a fiscal year basis, for the year ended September 

30.23 Atmos's fiscal year 2018 budget ends September 30, 2018, while its forecasted 

test period in this proceeding ends March 31, 2019. To forecast the Kentucky division, 

non-PAP capital additions for the test-year months outside of Atmos's 2018 budget, 

Atmos applied an escalation factor of 12 percent using the approved expense levels in 

its fiscal year 2018 as the starting point. 24 This escalation factor of 12 percent "reflects 

expected growth in investment needs consistent with [Atmos]'s five-year plan.1725 

The Attorney General opposed Atmos's use of an escalation factor to forecast 

test period capital additions and proposed to include the same level of capital expense 

for the last six months of the test year as Atrnos's 2018 budget.26 The Attorney General 

stated that Atmos has neither identified any specific projects in support of the proposed 

increase in capital spending nor explained the 12 percent escalation factor.27 The 

22 The Attorney General adjustments to which Atmos wholly agreed on rebuttal are: revenue 
requirement reduction of $53,216 to correct filing errors in response to Staff's Second Request, Item 37; 
removal from rate base of prepayments in the amount of $1,729,944, which reduces the revenue 
requirement by $167,053; and reduction of federal income tax rate included in the gross-revenue 
conversion factor ("GRCP') to 21 percent, for a reduction in the revenue requirement of $6, 796,256. The 
Commission accepts these adjustments as well. 

23 Direct Testimony of Gregory K. Waller ("Waller Testimony") at 21. 

24 Waller Testimony at 14. 

25 Waller Testimony at 12 and Atmos's response to Staff's Second Request, Item 16. 

2e Kollen Testimony at 8. 

21 Id. 
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Attorney General proposed revenue requirement reductions of $53,890 to remove the 

impact of escalation on rate base and $21,450 to reduce the depreciation expense. 

On rebuttal, Atmos stated that the escalation factor projects increases in direct 

investment that reflect actual and expected capital expenditure growth consistent with 

the operational needs of Atmos's jurisdictional property and that Atmos has experienced 

minimal budget variances, which confirms that the increased investment is need-

based.28 However, Atmos failed to provide any explariation of how the 12 percent 

escalation factor was developed other than that the factor is utilized in Atmos's budget 

process.29 

Finding no persuasive reason to base capital spending increases on a generic 

escalation factor, the Commission accepts the Attorney General's proposed adjustment. 

The result is a $75,360 reduction in the test-year revenue requirement. 

Escalation Factor for Ad Valorem Tax Expense 

Atmos included in its test-year operating expenses a provision for ad valorem 

taxes that applies an 8 percent escalation factor to 2017 estimated tax expense.30 

Atmos stated that the 8 percent escalation factor is "a standard estimated tax increase 

from year to year" based on "a 3% tax rate and 5% valuation increase. "31 

2e Waller Rebuttal Testimony at 4. 

29 See Atmos's responses to Staff's Second Request, Item 16; Attorney General's First Request 
for Information ("Attorney General's First Request"), Item 15; and Commission Staff's Third Request for 
Information ("Staff's Third Request"), Item 8. 

30 Post-Hearing Brief of Atmos at 25. 

31 Atmos'§ response to Attorney General's First Request, Item 24. 
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The Attorney General recommended that the Commission reject the forecasted 

ad valorem tax expense and instead include just the fiscal year 2017 estimates.32 The 

effect of this recommendation is a decrease to revenue requirements of $543, 158.33 

Finding no persuasive reason to base ad valorem tax expense increases on a 

generic escalation factor, the Commission accepts the Attorney General's proposed 

adjustment. The result is a $543, 158 reduction in the test-year revenue requirement. 

Net Operating Loss Carrvforward 

Atmos included in rate base an accumulated deferred income tax ("ADIT") asset 

that it attributed to federal NOLC arising from its regulated operations ("NOLC ADIT"), 

which offset corresponding ADIT liabilities included in rate base. The Attorney General 

proposed to remove the NOLC ADIT from rate base, which would result in a revenue 

requirement reduction of $3,741,762.34 In support of its recommendation, the Attorney 

General cited Private Ruling Letter ("PAL") 2014-18024 in which the Internal Revenue 

Service ("IRS") determined that a state utility commission's decision to exclude an ADIT 

asset attributable to NOLC from rate base would not result in a violation of normalization 

requirements imposed by federal tax law.35 Based on that PLR, the Attorney General 

32 Kollen Testimony at 52. 

33 Id. 

34 Id. at 19. 

35 Id. at 55; see also Private Letter Ruling 201418024, 2014 WL 1743212 (issued May 2, 2014)(in 
which IRS determined that it was not a normalization violation to exclude NOLC ADIT while including the 
ADIT liabilities arising from book-tax depreciation timing differences). 
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argued that removing the NOLC ADIT from rate base here would not cause a tax 

normalization violation. 36 

Atmos claimed that removing the NOLC ADIT from rate base while allowing 

corresponding ADIT liabilities to reduce rate base would result in a tax normalization 

violation.37 It stated that a violation would cause it to lose accelerated tax depreciation 

in future years and require amended returns for any affected tax years that recalculate 

its tax liability.38 Atmos also claimed that removing the NOLC ADIT from its rate base is 

inappropriate and inconsistent with sound ratemaking principles and that the facts 

presented in PLR 2014-18024 are not comparable to the instant case.39 

While there is some ambiguity in the relevant provisions of the Internal Revenue 

Code, and related Treasury regulations cited by the Attorney General and Atmos on the 

subject of NOLCs, the Commission is unable to agree with the Attorney General that a 

tax normalization violation would not result from a decision to remove NOLC ADIT 

attributable to tax-book timing differences for the depreciation of public utility property 

from Atmos's rate base while allowing corresponding ADIT liabilities attributable to 

those tax-book timing differences to reduce rate base. In Case No. 2013-00148,40 the 

Commission ordered Atmos to seek a PLR from the IRS on the ADIT/NOLC issue. On 

August 21, 2015, the IRS issued PLR 2015-534001, in which it stated, based on the 

36 Id. at 24. 

37 Story Rebuttal Testimony at 40. 

38 Jd. 

39 Id. at 31-34. 

40 Case No. 2013-00148, Application of Atmos Energy Corporation for an Adjustment of Rates 
and Tariff Modifications (Ky. PSC Apr. 22, 2014). 
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facts and circumstances presented by Atmos to the IRS, that Atmos's NOLC ADIT 

attributable to tax-book timing differences for the depreciation of public utility property 

should be included in rate base if the corresponding ADIT liabilities attributable to those 

tax-book timing differences are included to reduce rate base. The PLR is applicable to 

Atmos's specific tax situation in Kentucky. Therefore, the Commission finds that NOLC 

AOIT attributable to tax-book timing differences for the depreciation of public utility 

property jurisdictional to Kentucky should be included in rate base, since the 

corresponding ADIT liabilities attributable to those tax-book timing differences are 

included to reduce rate base (with the net affect being an overall reduction in rate base); 

however, the amount included in rate base has been based on changes to the NOLC 

resulting from changes to the taxable income during the test year and removal of ADIT 

derived from items not included in the cost of service. Accordingly, the Commission will 

increase the revenue requirement by $215,454. 

Amortization of Excess Accumulated Deferred Income Taxes 

On December 22, 2017, the Tax Cuts and Jobs Act {"TCJA") was signed into law 

and, among other things, reduced the federal corporate income tax rate from 35 percent 

to 21 percent. Through rebuttal testimony, Atmos proposed a reduction in its revenue 

requirement of $1 ,471 ,233 to reflect the estimated impact of the TCJA on its ADIT.41 

Atmos proposed a 24-year amortization period for estimated excess ADIT of 

$35,309,597, using the alternative method provided by the TCJA for utilities that do not 

keep vintage depreciation records necessary to utilize the Average Rate Assumption 

41 Waller Rebuttal Testimony, Exhibit GKW-A-1, page 4 of 123. 
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Method.42 Atmos will not have finalized data for the correct amount of excess ADIT or 

the amortization period until it completes accounting for its 2018 fiscal year, which ends 

September 30, 2018.43 The record of Case No. 2018-0003944 will remain open to 

determine any additional rate adjustments necessary when finalized data is available. 

The Attorney General estimated Atmos's excess ADIT to be $46,372, 101 and 

amortization of this amount to be $2,318,605 based on a proposed 20-year amortization 

period.45 Accordingly, the Attorney General proposed to reduce the revenue 

requirement by $2,934,943 to reflect the amortization of excess ADIT.46 

The Commission accepts Atmos's proposed amortization of estimated excess 

ADIT. Accordingly, the Commission will reduce the test-year federal income tax 

expense by $1,471,233, which reduces ~he revenue requirement by $1,981, 192. 

Depreciation Rates - Net Salvage 

The Attorney General recommended an adjustment to the test-year depreciation 

and accumulated depreciation to reflect the removal of net salvage from depreciation 

rates, which would reduce the revenue requirement by $3,430,385.47 The Attorney 

General stated that including net salvage in depreciation rates ''front-loads forecasted 

42 Story Rebuttal Testimony at 42-43. 

43 Id. at 47. 

« Case No. 20118-00039, Electronic Investigation of the Impact of the Tax Cuts and Job Act on 
the Rates of Atmos Energy Corporation (Ky. PSC Mar. 19, 2018). 

45 Kollen Testimony at 49 and Atmos_Rev_Req_-_AG_Recommendation.xlsx, Tab Tax Rate 
Change21%. 

46 Kollen Testimony, Atmos_Rev_Req_-_AG_Recommendation.xlsx, Tab Summ Rev Req. 

41 Kollen Testimony at 59. 
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costs based on limited data" and "preemptively recovers costs that have not and may 

not b~ incurred."48 

Atmos did not propose changes to its depreciation rates in this proceeding and 

included depreciation studies in its application that were submitted and approved in 

Case No. 2015-00343.49 Atmos contended that its current depreciation rates were 

approved in Case No. 2015-00343 and include net salvage according to the customary 

methodology accepted by the Commission. 50 Atmos avers that the Attorney General's 

recommendation would violate ''traditional depreciation theory, this Commission's 

precedent_, intergenerational equity between generations of customers and the Federal 

Energy Regulatory.Commissions ("FERC") guidance on accrual accounting."51 

The Commission finds the Attorney General's recommendation on the treatment 

of net salvage in computing Atmos's depreciation rates unreasonable in that it opposes 

customary depreciation conventions and creates intergenerational inequity, and should, 

therefore, be rejected. Atmos's depreciation rates, as approved in Case No. 2015-

00343, should remain in effect until a new depreciation study is filed and accepted by 

the Commission. The Commission also finds that Atmos should prepare a new 

depreciation rate study for Commission review by the earlier of five years from the date 

of this Order or the filing of Atmos's next general rate case. 

Accumulated Deferred Income Taxes and Temporary Differences 

48 /d. at 58. 

49 Application, Volume 6, Tab FR 16(7)(s). 

so Rebuttal Testimony of Dane A. Watson, at 4. 

s1 Id. at 6. 
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The Attorney General recommended a total revenue requirement reduction of 

$727,927 to 1) exclude from rate base ADIT associated with expenses that the Attorney 

General contends were not included in the test year, and; 2) include in rate base 

liabilities for the temporary tax difference associated with expenses that were included 

in the test year.52 The Attorney General contended that its recommendation is 

necessary to properly reflect rate base and revenue requirement. 53 

Through discovery and rebuttal, Atmos agreed to remove ADIT associated with 

five expenses excluded from the test year, and refused two items because the 

expenses were in fact included in the test year. 54 Through rebuttal, Atmos asserted that 

it should not reduce rate base for liabilities associated with expenses that were included 

in the test year because the net result of timing differences between expense and 

revenue is accounted for in the cash working capital allowance that is included in rate 

base. 

The Commission concurs with Atmos and the Attorney General that rate base 

should be reduced to exclude ADIT associated with expenses that were not included in 

the test year. As discussed below, the Commission accepts the Attorney General's 

recommendation to exclude restricted stock expense for directors and accepts this 

additional item above those accepted by Atmos. The Commission also concurs with 

Atmos that liabilities resulting from timing differences are reflected in rate base through 

the cash working· capital allowance and, therefore, rejects the Attorney General's 

52 Kollen Testimony at 17-18. 

53 Id. at 9. 

54 Story Rebuttal Testimony at 7. 
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recommended adjustment for those items. Accordingly, the Commission will reduce 

Atmos's revenue requirement by $173,960. 

Cash Working Capital Allowance 

As a result of the settlement agreement accepted in Case No. 2015-00343, 

Atmos filed a lead/lag study with its application in this proceeding. Atmos proposed to 

determine cash working capital in rate base based upon the one-eighth O&M 

methodology. It stated that this methodology recognizes that lead/lag studies are 

burdensome and time-consuming and produces a reasonable estimate of cash working 

capita1.ss Atmos proposed to include $3,270,504 of cash working capital in the test-year 

rate base.56 

The Attorney General proposed a reduction to the revenue requirement of 

$658,905 to reflect cash working capital based on "corrections" to the lead/lag to 

remove non-cash items. 57 The Attorney General also stated that the one-eighth O&M 

methodology is outdated, simplistic, and does not measure the timing of cash receipts 

or disbursements for revenues or expenses. 58 

The Commission finds that the cash working capital allowance included in 

Atmos's rate base should be based upon the lead/lag study as filed. While the one

eighth O&M methodology is a reasonable estimate of cash working capital absent a 

lead/lag study, Atmos's lead/lag study is part of the record of this proceeding and more 

55 Waller Testimony at 18. 

56 Application, Volume 7, Schedule B.1 F. 

57 Kollen Testimony, Atmos_Rev_Req_-_AG_Recommendation.xlsx, Tab Summ Rev Req. 

se Id. at 36-37. 
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accurately reflects the working capital needs of Atmos. Accordingly; the Commission 

will reduce Atmos's revenue requirement by $84,049. 

Rate Case Regulatory Asset and Amortization 

Atmos proposed to include $235,413 in rate base for the 13-month average of a 

regulatory asset for its expenses related to this proceeding.59 Atmos also proposed a 2-

year amortization period for this regulatory asset, resulting in amortization expense of 

$156;942.60 

The Attorney General recommends denying the establishment of this regulatory 

asset or recovery of amortization expense because he contends that Atmos's test-year 

results show that a decrease in base rates are warranted and thus Atmos did not 

require an increase in base rates and should not have incurred rate case expense. 61 

The Attorney General contends that denying recovery of rate case expense will 

incentivize Atmos to file rate cases only when necessary.62 

The Commission finds that rate case expenses should only be denied when the 

expenses themselves are found unreasonable. However, the Commission rejects 

Atmos's proposed 2-year amortization period and will use the customary 3-year period. 

The increased regulatory asset balance included in rate base and the decreased 

amortization expense together result in a decrease in revenue requirements of $50, 156. 

Test-Year O&M Expense 

s9 Application, Volume 7, Schedule F.6. 

60 Id. 

&1 Kollen Testimony at 38 and Post-Hearing Brief of the Attorney General at 16. 

62 Post-Hearing Brief of the Attorney General at 16. 
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The Attorney General recommended adjustments to test-year O&M expense for 

direct costs of Atmos and those expenses allocated from the Kentucky/Mid-States 

division.63 To support and quantify the proposed adjustment, the Attorney General 

compared the forecast test-year level of these expenses to Atmos's 2016 actual 

expenses.64 The Attorney General contended that he identified "unusual increases 

compared to actual expense levels incurred in prior years. "65 These two adjustments 

together would reduce the revenue requirement by $1,404,322. 

On rebuttal, Atmos asserted that these adjustments should be rejected on the 

basis that they do not include cost categories that decreased fr~m 2016 actuals and 

ignore the base-period expense levels, which would result in a smaller reduction.66 

The Commission concurs with Atmos that any adjustments to the forecast test 

year O&M expense should have included both increases and decreases in cost 

components. The Attorney General's decision to adjust only those costs that increased 

from 2016 to the test-period is unreasonable. The Commission, therefore, finds that the 

Attorney General's recommended adjustment to test-year O&M expense should be 

denied. 

Directors' Stock Expense 

Atmos included $181,683 in its revenue requirements for restricted stock 

expense for its Board of Directors.67 The Attorney General proposed to remove this 

63 Kollen Testimony at 40 and 44. 

64 /d. at 39-40. 

65 Id. at 39 and 41. 

66 Post-Hearing Brief of Atmos at 18-19. 
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expense from the test year as it is compensation directly tied to Atmos's financial 

performance.68 The Commission accepts the Attorney General's recommended 

adjustment and will reduce the revenue requirement by $182,963. 

Retirement Plan Expenses 

Atmos incurs direct and allocated retirement plan expense related to employees 

who are covered by both a defined benefit plan and a defined contribution plan. The 

Attorney General recommended reducing Atmos's retirement plan expense by 

$575,07669 based on recent decisions in which the Commission denied recovery of 

retirement expenses where a utility made contributions to both defined benefit and 

defined contribution plans for certain employees.70 

Atmos contended that the Attorney General has offered no justification as to why 

its test-year retirement plan expense is unreasonable or assessed the market 

competitiveness of its retirement plans.71 Atmos stated that all 145 employees currently 

participating in the defined benefit plan also participate in the defined contribution 

plan.72 

67 Atmos's response to Commission Staff's Post-Hearing Request for Information, Item 7. 

sa Kollen Testimony at 44-45. See Attorney General's response to Atmos's Request for 
Information, Item 20. 

69 See Atmos's response to Staff's Second Request, Item 24 and Attorney General's Second 
Request for Information ("Attorney General's Second Request"), Item 25. 

70 Kollen Testimony at 45-46. 

71 Waller Rebuttal Testimony at 10. 

n Atmos's response to Attorney General's Second Request, Item 25 and Post-Hearing Brief of 
Atmos at24. 
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The Commission finds that, for ratemaking purposes, it is not reasonable to 

include both Atmos's defined benefit plan expense and matching contributions to 

employees' defined contribution plans. Accordingly, the Commission will accept the 

Attorney General's adjustment and reduce Atmos's revenue requirement by $579,127. 

PRO FORMA ADJUSTMENTS SUMMARY 

The effect of the Commission's adjustments on Atmos's pro forma test-period 

operations is as follows: 

Operating Revenues 
Operating Expenses 
Net Operating Income 

Atmos 
Forecasted 
Test Period 

$170,729,276 
143.802.790 

$ 26.926.486 

Commission 
Accepted 

Adjustments 
$ -0-

(6, 156.380) 
$ 6.156.380 

RATE OF RETURN 

Capital Structure and Cost of Debt 

Commission 
Adjusted 

Test Period 
$ 170,729,276 

137.646.410 
$ 33,082.866 

Atmos proposed a test-year-end capital structure consisting of. 43.95 percent 

long-term debt at a cost of 5. 11 percent; 3.48 percent short-term debt at a cost of 1.99 

percent; and 52.57 percent common equity with a proposed ROE of 10.30 percent.73 

The Attorney General recommended two adjustments to Atmos's proposed debt cost. 

The first was to adjust the cost of short-term debt downward to 0.92 percent to reflect 

the exclusion of $2.604 million in commitment fees and to reflect these fees through 

O&M expenses.74 Atmos disagreed with this adjustment, stating that commitment fees 

73 Application, FR 16(8)0). 

74 Direct Testimony of Richard A. Baudino ("Baudino Testimony") at 29. 
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are part of the cost of debt and are up-front interest payments which are properly 

accounted for as interest costs. The Commission agrees that commitment fees are a 

component of the short-term interest rate and should be included in the short-term 

interest rate calculation. 

The second recommendation from the Attorney General regarding debt cost was 

to update the cost of long-term debt to reflect the maturation of a $450 million debt 

issuance during the last month of the forecasted test period.75 This debt instrument 

currently has a coupon rate of 8.5 percent and will be refinanced at an interest rate 

reflective of the interest rate environment at the time of refinancing. The Attorney 

General recommended applying a coupon rate of 4.0 percent for the entirety of the debt, 

deferring the greater interest expense between the maturing issue and the new debt 

issuance, and recovering the interest rate differential over a ten-year amortization 

period.76 In its Rebuttal Testimony, Atmos disagreed with this adjustment, stating that 

the terms of the refinancing are not known and the recording of the interest rate 

differential as an O&M expense is inappropriate.n Atmos notes that the debt instrument 

is maturing on March 15, 2019, so only one half of a month of the future test year will be 

affected by the interest rate decrease. Atmos countered that in the absence of the 

approval of the proposed ARM, a more accurate way to reflect the refinancing is to 

weigh the issuance at 11 and one-half months at the current rate and one-half month at 

a forecasted rate. Irrespective of the treatment of the ARM proposal, the Commission 

75 Id. at 30. 

76 Kollen Testimony at 61. 

n Christian Rebuttal Testimony at 4. 
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believes that a blended rate is a more accurate representation of the cost of the long

term debt. The Attorney General stated that its estimated rate was based on the 

average yield on utility bond yields and that as of March 29, 2018, this bond yield was 

4.15 percent.78 The Commission finds a 4 percent cost rate should be used for the 

refinancing of the $450 million debt for one-half of a month, resulting in a blended rate 

of 8.31 percent for the debt instrument, and 5.09 percent for the cost of long-term 

debt. 79 The effect of the adjustment is a reduction to the revenue requirement of 

$43,010. 

Return on Equity 

In its Application, Atmos developed its proposed ROE using the Discounted Cash 

Flow ("DCF") method, two Risk Premium ("RP") methods, and two Capital Asset Pricing 

Model ("CAPM") methods. Derived from the cost of capital evaluations, Atmos 

recommended an ROE range, adjusted for flotation costs, of 9.4 percent to 11.0 percent 

and proposed an ROE of 10.3 percent based on the average of the model outputs. 

Atmos maintained that an ROE of 10.3 percent is conservative because the financial 

risk of the comparable companies used in the models is less than the financial risk 

associated with the lower equity ratio used in Atmos's ratemaking capital structure.80 

The table below summarizes Atmos's ROE estimates:81 

78 Attorney General's responses to Commission Staff's Post-Hearing Request for Information, 
Item 1. 

19 Christian Rebuttal Testimony, Exhibit JTC-R-2 Updated Long-term Debt Rate. 

eo Direct Testimony of James H. Vander Weide, Ph.D. ("Vander Weide Testimony") at 4. 

81 Id. at 44. 
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STUDY ROE 

DCF 9.4% 

Ex Ante Risk Premium 11.0% 

Ex Post Risk Premium 10.2% 

CAPM - Historical 10.2% 

CAPM - DCF Based 10.7% 

Average 10.3% 

The Attorney General provided direct testimony and analysis regarding ROE 

which employed the DCF and CAPM models but based its recommendation on the 

results of the DCF model. 82 The Attorney General examined the proxy groups used by 

Atmos and found them to be reasonable, but noted that in the time between the filing of 

Atmos's direct testimony and the filing of the Attorney General's testimony, South 

Jersey Industries ("South Jersey'') had announced acquisition activity, causing this 

company to be excluded from the Attorney General's proxy group. 83 In the DCF model, 

the Attorney General employed both the average and the median values for the 

expected growth rates. The model results indicated equity cost rates ranging from 8.13 

percent to 9.01 percent using average growth rates, and using median growth rates, 

7.68 percent to 9.20 percent. The Attorney General recommended removing the low 

end of the average growth range, stating that the 8.13 percent and 7.68 percent 

appeared to be understated. The remaining DCF estimates reflect a range of 

82 Baudino Testimony at 3. 

83 /d. at 17-18. 
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approximately 8.24 percent to 9 .2 percent. The Attorney General recommended an 

ROE near the midpoint or 8.80 percent.84 

The Attorney General stated that Atmos's analysis produced an overstated ROE 

and that it did not reflect the return requirement of investors in today's marketplace. 85 

He disagreed with Atmos's DCF analysis, specifically noting that the use of quarterly 

compounding produced overstated results and that Atmos confined its growth rate 

analysis to earnings forecasts from only Institutional Brokers' Estimate System 

("IBES").86 

In regard to Atmos's RP models, the Attorney General stated that these model 

results are also overstated and should not be relied upon.87 The Attorney General took 

issue with the use of forecasted bond yields and specifically noted that the use of a 

forecasted bond yield in any RP analysis should be rejected in favor of current, 

observable bond yields, as these reflect current market information including 

expectations about future interest rates.88 The Attorney General criticized Atmos's use 

of historical returns of stocks over bonds for the Ex-Post RP analysis, noting that gas 

distribution utility stock returns are lower than those of unregulated companies in the 

Standard & Poor's ("S&P") 500, and stating this further supports its argument that the 

RP models are overstated. The Attorney General observed that focus on historical S&P 

84 Id. at 28. 

65 Id. at 32. 

86 Id. at 33. 

e7 Id. at 34. 

88 Id. at 35. 
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returns does not capture what investors require today, as today's requirements may be 

quite different from a long-term historical perspective.89 

The Attorney General's CAPM results range from 7.29 percent to 7.49 percent 

for the forward-looking CAPM return on equity estimates and 6.21 percent to 7.66 

percent using historical risk premiums.90 The Attorney General stated that Atmos's 

CAPM analysis employed inflated projected interest rates, and that it was not 

appropriate to use forecasted interest rates for the same reasons that projected interest 

rates should be rejected in the RP models.91 The Attorney General further argued that 

the use of an adjustment factor to "correct" the CAPM results for smaller sized gas 

distribution companies as measured by market capitalization and for those companies 

whose betas are less than 1.0 is an inappropriate adjustment, as there is no evidence 

supporting a CAPM bias towards underestimating the cost of equity for companies with 

these characteristics.92 Also, the Attorney General questioned Atmos using a beta of 

0.90 in its analysis as opposed to a proxy group beta of 0.74. 

Finally, the Attorney General disagreed with Atmos's inclusion of an upward 

adjustment for flotation costs. The Attorney General noted that flotation costs attempt to 

collect the costs of issuing common stock, which are already accounted for in current 

stock prices, and that adding an adjustment for floatation costs amounts to double 

89 Id. at 37. 

eo Id. at 27. 

91 Id. at 38. 

92 Id. at 39. 
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counting.93 The Attorney General observed that if flotation costs are excluded from 

Atmos's DCF analysis, the cost of equity results fall in the range of 8.80 percent to 9.30 

percent.94 

In its rebuttal testimony, Atmos disagreed with the methods used in the Attorney 

General's ROE analysis. Specifically, Atmos disagreed with the use of an annual 

versus a quarterly DCF model, stating that since the proxy companies pay dividends 

quarterly, a quarterly model should be employed. 95 Atmos further disagreed with the 

Attorney General's inclusion of forecasted dividends per share as an input to the DCF 

analysis. In regard to the CAPM analysis, Atmos disagreed with the Attorney General's 

use of current yields, the use of geometric and arithmetic means for historical returns on 

the S&P 500 to estimate the market risk premium, failure to recognize that the CAPM 

underestimates the cost of equity for companies with betas less than 1.0 and with small 

market capitalization.96 Finally, Atmos reiterated its position regarding flotation costs, 

stating that flotation costs are deducted from the proceeds of a stock issuance prior to 

the distribution of the net proceeds and thus are not included in the stock price.97 

Atmos believes that it will not be able to earn a fair ROE if flotation costs are not 

included. 

93 fd. at 34. 

94 /d. 

ss Rebuttal Testimony of James H. Vander Weide, Ph.D. at 3. 

96 Id. at 11-12. 

97 Id. at 6. 
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Atmos provided an update of its ROE analysis in its rebuttal testimony and 

responses to post-hearing requests for information, which resulted in an increase in its 

estimated ROE to 10.4 percent and 10.6 percent, respectively, further supporting its 

request of a 10.3 percent ROE.98 

In its Post-Hearing Brief ("Brief'), Atmos stated that the updated ROE of 10.6 

percent is based on the most current financial information available. Atmos noted that 

the Attorney General's witness stated during the hearing that the rising interest rate 

environment leads to upward pressure on ROE rates and that he admitted that no 

Commission has recently adopted an ROE of its recommended 8.8 percent. 99 Atmos 

contends that given this acknowledgment, a continued recommendation of an 8.8 

percent ROE is unexplained and unwarranted.100 Atmos further discounts reliance on 

Regulatory Research Associates ("RRA") allowed returns because they only reflect 

regulatory commission decisions, not market forces, and that market forces relevant to 

each particular case should be assessed to determine ROE, not ARA results.101 

In its Post-Hearing Brief ("Brief'), the Attorney General stated that Atmos's ROE 

recommendations were anything but conservative, that the analysis was unnecessarily 

inflated and overstated for a regulated utility such as Atmos, and thus that it is improper 

for Commission consideration.102 The Attorney General did not question the models 

98 Id. at 27 and Atmos's Response to Staff's Post-Hearing Request for lnfonnation, Item 1 O. 

99 Post-Hearing Brief of Atmos at 7. 

100 Id. at 60. 

101 Id. 

102 Post-Hearing Brief of the Attorney General at 20. 
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used for ROE valuation, but rather the modifications of the methods. The Attorney 

General stressed its position regarding flotation costs and emphasized the low-interest 

rate environment of the current U.S. economy, proposing that the Commission give 

more weight to models that depend on current marf<et rates rather than forecasted rates 

as these rates may never come to fruition. 

The Commission agrees with the Attorney Gen~ral that flotation costs should be 

excluded from the analysis as they are already accounted for in the current stock prices 

and therefore overstate the results. The Commission further agrees that including 

South Jersey as a proxy company in the DCF model results in an overstated ROE. 

Making adjustments for flotation and removing South Jersey from the DCF model 

causes the lower end of Atmos's proposed ROE range to decrease to 9.1 percent.103 

Economic data indicates a healthy outlook for steady growth, low unemployment, 

and inflation at the Federal Reserve's ("FED") target level. Citing a solid economic 

outlook, the FED increased the federal funds' interest rate to 1. 75 percent this past 

March, the highest level in a decade, and signaled that two to three more rate hikes are 

possible in 2018. Increased government spending, the possible impact of the current 

tariff policy on net imports, and the Tax Cut and Jobs Act of 2017 all contribute to a 

healthier economy. These macroeconomic inputs point to a robust outlook and an 

economy that has recovered from the Great Recession. However, notwithstanding 

these improvements, interest rates are still historically low, the impact of interest rate 

changes is unpredictable, and increases in the federal funds rate are not guaranteed .. 

103 Staff removed 5 percent from each DCF model result, eliminated South Jersey, and calculated 
the average. 
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For 2017, the average authorized ROE in the gas utility industry as reported in 

the RRA's quarterly review was 9. 72 percent and absent an outlier, 9.63 percent.104 In 

addition, the average earned ROE for Atmos's proxy group is 9.23.105 The Commission 

believes that both the ROE reports and average proxy group returns are benchmarks 

worthy of consideration but are not the only determining factors. The Commission notes 

the economy has shown quantifiable signs of improvement and responded as such with 

an award to Duke Energy Kentucky, Inc. of 9.725 for its electric division.106 The 

Commission agrees with Atmos that one must not only look at other regulatory 

decisions but also at capital markets and expected returns from similar utilities. 

Therefore the Commission awards Atmos an ROE of 9.7 percent. An ROE of 9.7 

percent will best allow Atmos to attract capital at a reasonable cost, maintain its 

financial integrity to ensure continued service, provide for necessary expansion to meet 

future requirements, and result in the lowest possible cost to ratepayers. This ROE lies 

within Atmos's proposed range, is greater than the proxy group's current return, 

therefore, taking into consideration capital markets and current economic 

improvements, and is within the range of authorized approved ROEs. The effect of this 

adjustment is a reduction in the revenue requirement of $1,808,091. 

104 Hearing Log at 11 :39:56. 

10s Atmos's Response to Staff's Second Request, Item 48. 

106 Case No. 2017-00321 , Electronic Application of Duke Energy Kentucky, Inc., for 1) an 
Adjustment of the Electric Rates; 2) Approval of an Environmental Compliance Plan and Surcharge 
Mechanism; 3) Approval of New tariffs; 4) Approval of Accounting Practices to Establish Regulatory 
Assets and Uabilities; and 5) All Other Required Approvals and Relief (Ky. PSC Apr. 13, 2018). 
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Rate-of-Return Summary 

Applying the cost rates of 1.66 percent for short-term debt, 5.09 percent for long

term debt, and 9.70 for common equity to the proposed capital structure percentages 

consisting of 3.48 percent, 43.95 percent, and 52.57 percent, respectively, produces an 

overall cost of capital of 7.41 percent. 

REVENUE REQUIREMENTS 

Based upon Atmos's rate base of $427 ,646,252 and an overall cost of capital of 

7.41 percent, the net operating income that is justified for Atmos by the evidence of 

record is $31,688,587. Recognizing the adjustments found reasonable herein,107 

Atmos's pro forma net operating income for the test year is $33,082,866. Based on the 

difference in these two amounts, Atmos's annual operating income should be reduced 

by $1,394,279. After recognizing the provision for uncollectible accounts, state and 

federal income taxes, and the Commission Assessment, Atmos's revenue sufficiency is 

$1,890,792. 

PRICING AND TARIFF ISSUES 

Cost-of-Service Study 

Atmos filed three fully allocated cost-of-service studies ("COSS") as required by 

Case No. 2013-00148.108 The Attorney General's testimony did not address Atmos's 

COSSs and did not include any alternate COSSs. Having reviewed the three COSSs, 

101 See Appendix A to this Order for a summary of adjustments. 

1oa Atmos filed a Customer/Demand study, a Demand/Commodity study, and a Demand-only 
study. 
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the Commission finds that the COSSs are acceptable to use as a guide in setting rates 

for Atmos. 

Revenue Allocation 

According to Atmos, while the results of its COSS show that all customer classes 

except the residential class contribute adequately to its cost of service, it chose to 

allocate a portion of the requested revenue increase to each customer class. It 

proposed to slightly increase the customer charges of all classes, and allocated the 

remainder of each class's increase to volumetric rates.109 As previously mentioned, the 

Attorney General submitted no COSS and made no recommendation regarding revenue 

allocations in its direct testimony. In its Brief, however, the Attorney General urged the 

Commission to use the same or similar methodology to reduce base rate revenues, if 

any reductions were required in this proceeding, as was used in Case No. 2018-

00039110, to apply interim reductions to base rates and the PAP mechanism that 

resulted from the decrease in the federal corporate tax rate. The Attorney General 

further requested that if the Commission awards a base rate revenue increase to Atmos 

that any increase in revenue allocated to residential customers be collected through an 

increase to the volumetric delivery charge and the residential customer charge not be 

increased.111 

The Commission's allocation of the required revenue decrease as reflected in the 

rates found reasonable herein preserves the base monthly customer charges approved 

109 Direct Testimony of Mark A. Martin ("Martin Testimony") at 18. 

110 Case N.o. 2018-00039, Electronic Investigation of the Impact of the Tax Cuts and Job Act on 
the Rates of Atmos Energy Corporation (Ky. PSC Mar. 19, 2018). · 

111 Post-Hearing Brief of the Attorney General at 47-48. 
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in Atmos's last rate case, as discussed below, with the remainder of the revenue 

requirement allocated to volumetric rates in a manner that approximately preserves the 

existing base rate revenue responsibility among the customer classes. 

Rate Design 

Atmos proposed no change in rate design, maintaining a monthly base customer 

charge and declining block volumetric rates for all rate schedules. It proposed to 

increase the G-1 Firm Sales Service base customer charge to $20.50 for residential 

customers and to $52.50 for.non-residential customers. It also proposed to increase the 

base customer charge for G-2 Interruptible Sales Service and for T -4 and T-3 Firm and 

Interruptible Transportation Service customers to $400.00. Atmos proposed to increase 

volumetric rates for all customer classes. As previously mentioned, the Attorney 

General made no recommendation with regard to rate design in direct testimony, but in 

its Brief, the Attorney General made specific recommendations as to rates resulting 

from any decrease or increase in revenues approved by the Commission, as previously 

discussed. 

The Commission finds that Atmos's currently approved monthly base customer 

charges of $17.50 and $44.50 for the G-1 Firm Sales Service base residential and non

residential customer charges, respectively, continue to be reasonable based on the 

COSSs submitted by Atmos. Likewise, the $375.00 G-2 Interruptible Sales Service and 

T-4 and T-3 Firm and Interruptible Transportation Service monthly base customer 

charges should not be increased, as indicated by the COSS.112 As discussed herein, 

Atmos's monthly base customer charges should, therefore, remain at their current levels 

112 Direct Testimony of Paul H. Raab, Exhibit PHR-5, page 1. 
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for all customer classes, and the revenue decrease required herein should be allocated 

to volumetric rates. Because the customer charges are maintained at their current 

levels, the remainder of the revenue requirement has been allocated to the volumetric 

charges. In order to retain the approximate class contributions to total revenues, an 

increase in the 1-300 Mcf block for firm sales and transportation customers is required. 

The remainder of the volumetric rates have been only slightly changed from the current 

rates. 

Annual Rate Mechanism 

Atmos proposed an Annual Review Mechanism ("ARM") and associated tariff to 

implement a formula rate mechanism similar to that approved by the Tennessee Public 

Utility Commission for Atmos's operations in Tennessee.113 The Martin Direct 

Testimony described formula rate mechanisms that were approved for Atmos in other 

jurisdictions as successful, with the process having become largely formulaic with 

prescribed information filed and reviewed on an annual basis. According to Atmos, the 

regularly scheduled rate review would cost less, and the timelier annual rate 

adjustments would achieve the result contemplated by the Commission's rate orders.114 

The Waller Direct Testimony elaborated that the proposed ARM is designed to 

create a more efficient and less costly process to review rates annually, resulting in 

customer rates that more accurately reflect the current costs. Atmos further argued that 

the ARM would appropriately reflect current cost of service through transparent rate 

113 Atmos stated in response to Staff's Second Request, Item 10, that in 2013 Tennessee 
adopted legislation concerning annual rate formula mechanisms. 

114 Martin Testimony at 20. 
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reviews that ensure the Company earns only its authorized return, in a timelier and less 

costly manner than in traditional ratemaking. 115 Atmos proposes that the ARM replace 

the Pipeline Replacement Program ("PAP") mechanism and process, with plant 

investment and recovery pursuant to KRS 278.509 being included in the annual 

comprehensive review of Atmos's financial performance. Atmos states that the ARM 

creates a streamlined, lower cost, and more rational process that annually adjusts rates 

to reflect current operations. It further alleges that. it would benefit customers by 

avoiding the costly and resource-intensive traditional rate case process, and would 

eliminate concerns that its earnings are too high.116 Atmos states that the PAP 

addresses only investment in eligible pipeline replacement programs and that it does 

not adjust for other changes in revenues and expenses or in its capital structure or cost 

of debt. 

Details of the proposed ARM are set out in the proposed new Annual Review 

Mechanism tariff, Sheet Nos. 42 through 42.5, and in Exhibit GKW-3 of the Waller 

Direct Testimony. Atmos indicated that it would make annual ARM filings based on the 

forward-looking test year revenue requirements on or before December 1 of each year, 

starting this year, with rates effective the following April 1 .117 Revenues and certain 

costs would be subject to true-up based on actual costs as filed in an annual 

11s Waller Testimony at 5. 

116 Id. at 6. 

111 In order to address an expressed concern of Attorney General witness Kollen regarding the 
inflation factor proposed to be applied to Atmos's capital budget, the Waller Rebuttal Testimony on page 
12 proposes a modification to align the forward-looking test year with Atmos's fiscal year, and change the 
ARM filing date to June 1, for rates to be effective October 1, with a resulting forward-looking test year of 
October 1 to September 30. 
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reconciliation filing. All customer classes are proposed to be subject to ARM rate 

changes except special contract customers. 

The Attorney General's opposition to the proposed ARM is set out in the Kollen 

Direct Testimony and was addressed in its Brief. The Attorney General recommends 

that the ARM be rejected because 1) it is not necessary to achieve annual or more 

frequent rate increases; 2) it is not necessary to eliminate regulatory lag due to Atmos's 

ability to use a forecasted test year; 3) it will harm customers by forcing the incurrence 

of more frequent and larger increases without the traditional rate case process review; 

4) there is no support for Atmos's claim that the ARM will result in savings due to 

reduction in ratemaking cost, and; 5) the ARM removes the utility's incentive to exercise 

management control to maintain its authorized return between rate cases.118 Atmos 

responded to the Attorney General's criticism of the ARM in rebuttal testimony by 

reiterating that the traditional rate case process is burdensome and expensive when 

compared to the proposed ARM, and referenced other state regulatory commissions 

that have found annual mechanisms to be a preferable alternative. Atmos stated that 

streamlining the ratemaking process through the proposed ARM would assist both the 

Commission and Commission Staff during a time of severe budget cuts by reducing the 

time and resources currently required to process traditional rate cases. Atmos 

countered the Attorney General's position that the ARM would harm customers, stating 

that the ARM has necessary safeguards to ensure customers are not harmed, and that 

the true-up component provides that customers pay no more than the cost of service 

plus the Commission-approved return. Atmos further contended that the proposed 

11e Kollen Testimony at 68-70. 
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ARM would result in stable and gradual increases or decreases in rates, and reduce or 

prevent rate shock that stems from traditional rate cases. Atmos states that the ARM 

mechanism provides more regulatory oversight of its expenses and investments through 

the annual review and reconciliation process by the Commission as well as third parties 

such as the Attorney General.119 In response to the Attorney General's concern 

regarding decreased review and oversight in comparison to the traditional ratemaking 

process, Atmos offered to modify its proposed ARM process to develop a procedural 

schedule for each filing, which would include multiple rounds of discovery and the 

opportunity for intervenor testimony.120 

In his Brief, the Attorney General claims that neither KRS Chapter 278 nor the 

Commission's administrative regulations contemplate or permit a ratemaking scheme 

such as the proposed ARM, and that in general, the Commission should continue to 

deny formula base ratemaking mechanisms.121 

The Commission finds that the current ratemaking process is aligned with 

Kentucky statutes and regulations, ensures the public interest is served, and that it is 

fair to Atmos and its shareholders. The proposed ARM, while it may meet the needs of 

commissions in other jurisdictionsJ is not attractive in its offer of expediency or its 

relative guarantee of return. The Commission shares some of the concerns of the 

Attorney General with regard to lack of clear benefit to customers beyond that of a 

decrease in regulatory expense, and a predictable and possibly gradual annual increase 

119 Martin Rebuttal Testimony at 3-6. 

120 Waller Rebuttal Testimony at 13. 

121 Attorney General Brief at 6. 
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in rates, the possibility of rate decreases notwithstanding. Moreover, to approve an 

annual ratemaking mechanism that could subsequently, and perhaps inevitably, be 

requested by and approved for 42 other gas and electric utilities and dozens of 

regulated water and sewer utilities, does not appear to provide benefits to the 

Commission, Commission Staff, intervenors, or consumers in terms of using scarce 

resources to produce reasonable outcomes. The Commission, therefore, finds that the 

proposed ARM tariff and mechanism should be denied. 

Pipeline Replacement Program 

In Case No. 2017-00308,122 the Commission found in its October 27, 2017 Final 

Order that the significant increase in the cost of Atmos's PAP Rider since it was 

approved in Case No. 2009-00354123 warranted a more detailed review in this case. 

The. Commission noted that "when Atmos's PRP Rider was approved in 2010, the 15-

year program included the replacement of 250 miles of bare steel pipe and services at a 

cost estimated to be $124 million. Atmos subsequently discovered that there was an 

additional 100 miles of bare steel pipe to be replaced, and then added the replacement 

of the Shelbyville Line at a cost of $21. 7 million and the Lake City Line at a cost of $5. 7 

million, both due to safety and reliability concerns. Atmos now estimates the cost of the 

pipeline replacement program to be $438 million for 350 miles of bare steel pipes and 

services and the two additional projects. Thus, the cost per mile for replacing the bare 

steel pipe and services has more than doubled, from just under $500,000 per mile to 

122 Case No. 2017-00308, Electronic Application of Atmos Energy Corporation for PRP Rider 
Rates (Ky. PSC Oct. 27, 2017). 

123 Case No. 2009-00354, Application of Atmos Energy Corporation for an Adjustment of Rates 
(Ky. PSC May 28, 2010). 
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just over $1.17 million per mile." Atmos affirmed in that case and reiterated during the 

course of this proceeding, its intent to complete the PAP within the 15-year time period 

originally approved in Case No. 2009-00354. 

The Attorney General recommends that the Commission terminate the PAP and 

PAP Rider, or in the alternative cap, the annual PAP Rider increases. The Attorney 

General considers the PAP and associated Rider to be a growth vehicle for earnings, 

with customer rates steadily increasing between base rate increases.124 In the Attorney 

General's Post-Hearing Brief, it cited the fact that most of the PAP cost increases that 

have been projected by Atmos are expected to occur beginning with the end of fiscal 

year 2017.125 The Attorney General states that if the Commission approves the 

continuation of the PAP, it would be reasonable for the Commission to establish a total 

PAP rate increase cap of 5 percent, to protect customers from increases that the 

Attorney General terms "wild" and "open-ended."126 

In its Reply Brief, Atmos countered the Attorney General's assertions that the 

PAP is excessively costly because Atmos's growth rate is relatively flat, that there are 

virtually no savings associated with the program, and that the PAP is specifically 

designed to minimize Commission oversight over PAP projects. Atmos emphasized 

that the focus of the PAP is safety, which is not a growth-driven factor and therefore 

makes miles of pipeline replaced and the cost of replacement irrelevant.127 According 

124 Kollen Testimony at 73-74. 

12s Attorney General's Brief at 17. 

12s Id. at 20. 

121 Atmos Reply Brief at 1. 
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to Atmos, the Attorney General's argument fails to recognize that the fundamental 

purpose of infrastructure mechanisms such as the PAP is to accelerate replacement of 

aging infrastructure that poses safety and reliability concerns. Atmos states that KAS 

278.509 was enacted to encourage, and not discourage, safety-related investment. 

Atmos maintains that the Attorney General's analysis of the PAP has provided no 

evidence that costs incurred to date are not fair, just, and reasonable, and thus properly 

recoverable.128 Atmos further claims that the Attorney General's analysis fails to 

consider that its cost projections beginning in 2023 include other types of pipe including 

early generation and un-locatable plastic pipe.129 With regard to the argument 

concerning Commission oversight, Atmos states that the Commission reviews and 

scrutinizes each project and expenditure annually, with opportunity for the Attorney 

General to intervene in PAP proceedings. Atmos further claims that if the Commission 

were to accept the Attorney General's recommendation to terminate the PAP and 

instead review PAP projects and expenditures in base rate proceedings, it will 

necessarily limit the time and depth of analysis currently afforded to the Commission.130 

The Commission has consistently found that the public interest is served by 

pipeline replacement programs that have been approved as being fair, just, and 

reasonable. To the extent that the pipeline eligible for recovery poses a safety risk to 

the utility's customers, service areas, and employees, the Commission has proven itseH 

to be in favor of accelerated replacement. Having considered the record with regard to 

128 Id. at 2. 

129 /d. at 3. 

130 Id. at 6. 
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Atmos~s PRP, the Commission finds that up to this point Atmos has operated within the 

parameters of the Commission's prior approval with regard to the pace of replacements. 

The eligible bare steel pipeline replacements for which Atmos's PRP is approved, 

however, cannot reasonably be made and funded by ratepayers at the levels estimated 

by Atmos for the PRP program years of 2019 through 2022.131 The Commission trusts 

that Atmos replaced the highest-risk pipeline on its system first and that it will continue 

to risk categorize the remaining pipeline to be replaced. Responses to requests for 

information filed by Atmos in this proceeding show that the annual number of leaks on 

its system has decreased significantly since the inception of the PRP,132 and that its 

system's lost and uoaccounted for gas percentage ("L&U") has been in a range of .84 

percent to 2.32 percent since 2009 when its L&U was 3.45 percent.133 

Atmos's direct and rebuttal testimony, responses to requests for information, 

witness testimony at the hearing, and post-hearing brief have assured the Commission 

that Atmos will make any necessary effort or investment to ensure the safety of its 

customers and the integrity of its system. The Commission agrees with the Attorney 

General, however, that Atmos's annual recovery of investment should be limited, and 

that it can be limited without risk to public safety. Information provided by Atmos was 

sufficient to show that extending its program by an additional 1 O years would 

131 Atmos indicated in response to Post-Hearing Request for Information 3, Item 3, page 2, that it 
anticipates the replacement of bare steel pipeline in its system will be complete in 2022, with estimated 
investment totaling $234.3 million, consisting of $51.1 million in 2019 to replace 63 miles of bare steel 
pipe; $56.9 million in 2020 to replace 70 miles of bare steel pipe; $63.2 million in 2021 to replace 78 miles 
of bare steel pipe; and $63.1 million in 2022 to replace 78 miles of bare steel pipe. 

132 Atmos's response to Staff's Second Request, Item 18.d. 

133 Atmos's response to Staff Post-Hearing Request for Information, Item 9. 
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necessitate estimated annual PAP investment of $28 million.134 The Commission finds 

that Atmos's PAP and associated Rider should be approved. We find, however, that 

the original 15-year PAP time period should be extended and that annual ratepayer-

funded PAP investment should be limited to $28 million, barring the identification of a 

PAP eligible pipeline-related hazard that could not have been reasonably foreseen. $28 

million in annual investment should cause the remaining PAP for bare steel 

replacement to be complete in 8 - 9 years beginning in 2019 with estimated completion 

in 2027, adding two years to the originally approved 15-year timeframe. The 

Commission finds the annual investment amount of $28 million to be reasonable based 

on Atmos's average actual annual PAP investment from 2012 through 2017.135 

Commission Staff propounded multiple post-hearing requests for information to 

Atmos in an effort to reconcile conflicting information concerning its 2018 PAP activities, 

its replacement completion rate, and most importantly its budget estimates representing 

millions of dollars of future ratepayer investment. Atmos's inconsistent and unsupported 

estimates for PAP-eligible projects that it states are necessary to complete the program 

is of great concern to the Commission. Atmos's projections based on a 12 percent 

future annual escalation rate resulted in an estimated $517.8 million remaining 

investment amount that caused the Commission to question the reliability of the 

134 Atmos's response to Staff's Fourth Request, Item 9. The Commission notes that Atmos 
provided this information in the context of investment required to replace all at-risk pipeline, both bare 
steel, which is eligible for replacement, and plastic for which it has not requested or received Commission 
approval, as further explained in response to Post-Hearing Request for Information 3, Item 3. 

135 Atmos's response in Case No. 2017-00308 to the Attorney General's First Request for 
Information, Item 1 (b)iv. provided a table summarizing annual actual and projected PRP capital 
investment for 2011 through 2022. The amounts provided in the table produced a six-year actual 
average PRP investment of $27.4 million. Actual PAP investment for 2011, the first year of PAP 
spending, was $3.7 million and is not considered representative. 
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estimates and the reasonableness of the program as currently structured. Atmos stated 

in its April 20, 2018 response that the PAP estimates for 2023 through 2025 that it 

provided in Case No. 2017-00308, and which it has continued to support in this case 

($70.7 million in 2023; $79.2 million in 2024; and $88.7 million in 2025), are actually 

cost of "estimated miles of early generation and un-locatable plastic" pipe, 136 which are 

not currently eligible for replacement through the PAP. The Commission, therefore, 

finds these future cost estimates to be speculative despite Atmos's reliance on past 

Commission decisions concerning eligibility of projects beyond bare steel, 137 and no 

conclusions can be reached about the appropriate timeframe for their recovery in this 

proceeding. 

KRS 278.509· authorizes the recovery of PAP investment costs only when the 

Commission has deemed the costs to be fair, just, and reasonable. In order to remove 

any question as to the reasonableness of the ratepayer-funded PAP, we therefore, find 

that Atmos's recovery of PAP investment should be based on actual spending subject 

to the $28 million cap in a historic 12-month period, and that budget estimates for 

funding a future PAP period will no longer be accepted as the basis for calculating the 

PAP Rider rate. 

Atmos should file a revision to Sheet No. 38 of its tariff to state that its annual 

PAP filing will reflect the impact on the company's revenue requirements of net plant 

additions during the most recent 12 months ended September 30, with adjustment to 

the Rider becoming effective March 1. Annual PAP applications should be filed no later 

136 Atmos's response to Staff's Third Post Hearing Request for Information, Item 3. 

1a1 Id. 
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than January 1. Atmos may include with its tariff revisions a provision for a balancing 

adjustment to reconcile collections with actual investment for the preceding program 

year. Applications should include sufficient detail with regard to individual projects 

completed to support the annual PAP revenue requirements. Atmos should also 

include in its annual PAP filing details concerning planned projects for the upcoming 

year similar to what it currently files for its future PAP investment approval. 

Research and Development Rider 

Atmos proposed to increase its R&D Rider rate from $.0035 per Mcf to $.0174 

per Mcf. Collections through the R&D Rider support the research of the Gas 

Technology Institute ("GTI"). Atmos explained in testimony and in its Post-Hearing Brief 

that the R&D Rider charge has remained at the level of $.0035 per Mcf since it was first 

approved by the Commission in its final Order in Case No. 1999-00070.138 The R&D 

Rider is a standalone rate that is designed to recover only Atmos's contributions in 

support of the research of GTI. No revenues or expenses related to the R&D Rider are 

included in, or otherwise affect, base rates. Atmos currently recovers approximately 

$56,000 through the Rider, and proposes to increase that amount to $278,000 annually. 

Atmos states that the proposed $.0174 per Mcf R&D Rider charge is equal to the 

interstate pipeli!1e charge it paid prior to the phase-out of that charge in 2004.139 

In support of its request to increase funding to GTI through the R&D Rider, 

Atmos states that technologies developed by GTI, and supported by Atmos and its 

138 Case No. 1999-00070, Application of Western Kentucky Gas Company for an Adjustment of 
Rates (Ky. PSC Dec. 21 , 1999). 

139 Martin Direct Testimony at 20. 
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ratepayers, have benefited gas consumers. Benefits cited by Atmos are increased 

safety, enhanced tjeliverability, contained costs for distribution O&M, enhanced 

environmental quality, and greater system integrity through the development of 

distribution operations technologies.140 Atmos states that its proposed increase in GTI 

funding to $278,000 is in line with the funding approved by the Commission for 

Columbia Gas of Kentucky, Inc. ("Columbia"), which collects $300,000 annually for 

remittance to GTI pursuant to its Rider for Natural Gas Research and Development.141 

The Attorney General recommends in testimony and in its Brief that the 

Commission either terminate the R&D Rider or reject the proposed increase to Atmos's 

funding to GTI, arguing that Atmos has not shown any direct benefit to Kentucky 

customers resulting from the funding. The Attorney General points out that the funding 

is discretionary and states that the ratepayers' sponsorship of GTI through the Rider 

ultimately benefits industry vendors and manufacturers by subsidizing their product 

development research.142 

The Commission finds that Atmos's request to increase the R&D Rider rate to the 

level it paid through the 2004 interstate pipeline charge is reasonable and should be 

approved. The Commission further finds that the value of benefits received by Atmos's 

customers and gas consumers, in general, outweighs the bill increase to its 

140 Martin Rebuttal Testimony at 11 . 

141 Martin Direct Testimony at 22 and Atmos Brief at 85. 

142 Kollen Testimony at 75-76. 

-44- Case No. 2017-00349 



customers.143 While the R&D Riders of both Atmos and Columbia were initially 

approved as a result of rate case settlements in which the Attorney General was a 

participant, the Commission approved a GTI Rider for Delta Natural Gas Company, Inc. 

("Delta") in a contested rate proceeding in Case No. 2004-00067.144 Despite the 

opposition of the Attorney General, the Commission stated in its final Order that: 

The Commission agrees with Delta's proposal to recover 
monies to voluntarily fund GTI research through a tariff rider. 
The Commission has provided a clear signal to jurisdictional 
gas utilities in the past that it supports research and 
development efforts in the gas industry. Allowing recovery 
via a rider is consistent with Commission decisions for two 
other gas utilities, Atmos Energy and Columbia Gas of 
Kentucky.145 

This decision is also consistent with a resolution issued by the National 

Association of Regulatory Utility Commissioners ("NARUC") in support of research and 

development funded by gas and electric utilities and performed by institutions such as 

GT1.14e 

The Commission notes that not all states in which Atmos operates have 

approved ratepayer contributions to research and development. This arguably creates 

a ''free rider" issue because consumers that do not contribute to the efforts of entities 

such as GTI share in benefits in which they have no investment. The Commission 

143 According to the Notice Atmos provided to its customers, the average residential bill will 
increase $.07 per month and the average commercial bill will increase $.36 per month as a result of the 
increase in research and development funding through the Rider. 

144 Case No. 2004-00067, Application of Delta Natural Gas Company, Inc. for an Adjustment of 
Rates (Ky. PSC Nov. 10, 2004). 

14s Case No. 2004-00067, final Order at 59. 

146 NARUC Resolution on Public Purpose Research & Development in the Electricity and Natural 
Gas Industries, adopted November 12, 1997. 
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finds, however, that all gas consumers including the customers of Atmos, the utility 

itself, and the general public, benefit sufficiently from the relatively small investment that 

it is reasonable for an average residential customer's annual bill to be increased less 

than a dollar. While private firms may benefit as well, their investment in research and 

development may not adequately fund science and technology activities that produce 

important health and safety benefits. With pipeline safety concerns often at the forefront 

on a national level, R&D Rider funding appears to be a natural accompaniment to 

pipeline replacement programs approved pursuant to KRS 278.509. 

Demand-Side Management Cost Recovery Mechanism, Demand-Side Management 

The Commission finds that, upon the implementation of new base rates, the 

demand-side management ("DSM") Lost Sales Adjustment component of Atmos's DSM 

cost-recovery mechanism should be reset to zero. Atmos's compliance tariff should 

reflect this revision to the DSM Cost Recovery Mechanism. 

SUMMARY 

The Commission, after consideration of the evidence of record and being 

otherwise sufficiently advised, finds that: 

1 . The rates set forth in Appendix B to this Order are the fair, just, and 

reasonable rates for Atmos to charge for service rendered on and after May 3, 2018. 

2. The rate of return granted herein is fair, just, and reasonable and will 

provide sufficient revenue for Atmos to meet its financial obligations with a reasonable 

amount remaining for equity growth. 

3. The rates proposed by Atmos would produce revenue in excess of that 

found reasonable herein and should be denied. 
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4. Atmos's depreciation rates, as approved in Case No. 2015-00343, should 

remain in effect until a new depreciation study is filed and accepted by the Commission. 

5. Atmos should file a new depreciation study for Commission review by the 

earlier of five years from the date of this Order or the filing of its next general rate 

application. 

6. The proposed ARM and associated tariffs should be denied. 

7. The PAP and associated tariffs should be modified as discussed herein. 

8. Atmos's request to increase its R&D Rider Rate should be approved. 

IT IS THEREFORE ORDERED that: 

1. The rates and charges proposed by Atmos are denied. 

2. The rates in Appendix B to this Order are approved for service rendered 

by Atmos on and after May 3, 2018. 

3. Atmos's depreciation rates, as approved in Case No. 2015-00343, shall 

remain in effect until a new depreciation study is filed and accepted by the Commission. 

4. Atmos shall submit a new depreciation study for Commission review by 

the earlier of five years from the date of this Order or the filing of its next general rate 

case. 

5. The proposed ARM is denied. 

6. Atmos's future recovery of PAP investment is limited to $28 million 

annually and shall be recovered based on a historic 12-month period as described 

herein. 

7. Within 20 days of the date of this Order, Atmos shall file with the 

Commission, using the Commission's Electronic Tariff Filing System, new tariff sheets 
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setting forth the rates, charges, and revisions approved herein, including those required 

for the PRP, and reflecting their effective date and that they were authorized by this 

Order. 

8. Absent a request for rehearing, this case will be closed and removed from 

the Commission's docket upon expiration of the statutory time period to request 

rehearing. 

Partial Dissenting Opinion of Vice Chairman Robert Cicero in 
Case No. 2017-00349 

The majority approves the R&D Rider and rate increase from $.0035 per Met to 

$.0174 per Met, finding it to have sufficient public interest value to justify the additional 

charge to the customers of Atmos; however, I do not agree. Although funding for GTI is 

discretionary for the utilify, once the Commission approves the rate it is mandatory for 

Atmos's sales customers. The current $.0035 per Mcf rate was approved almost 20 

years ago, and while I do not believe ratepayers receive a direct benefit from the R&D 

Rider, at least the rate charged represented a de minimis and familiar portion of the 

customers' bills. Increasing the amount remitted to GTI annually is not reasonable 

given the very general benefits that may accrue to not only Atmos's customers, but also 

to customers of utilities that do not charge such rates, or whose regulatory 

Commissions will not approve them, and to private industry. Atmos's ratepayers are 

already investing a sufficient monetary amount through the PRP surcharge to ensure 

the safety of the system and the communities served; therefore, additional funding 

charged through the R&D rate appears burdensome. 
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Thus, while I join the rest of the Commission with respect to the final order, I 

respectfully dissent only to the decision regarding the R&D Rider rate increase. 

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK] 
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APPENDIX A 

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE 
COMMISSION IN CASE NO. 2017-00349 DATED MAY 0 3 2018 

Ad!ustment 

Atmos Request Based on Original Filing 
Atmos Modification of Request to Correct FIHng Errors 
Atmos Modified Request Amount to Correct Filing Errors 

Remove Forecast 12% Escalation on Capital Additions for Kentucky Non-PRP Oct 2018-Mar 2019 
Remove Account 190 ADrr Not Associated With Cost of Service 
Reflect Cash Working Capital Based on LeadA..ag Study 
Remove Prepayments from Rate Base 
Reflect 3-Year Amortization Period for Rate Case Regulatory Asset 
NOLC Balancing Adjustment 
Reduce Amortization Expense for Rate Case Regulatory Asset 
Remove Directors Stock Expense 
Reduce Retirement Plan Expenses 
Reduce Income Tax Expense to Reflect Reduction in Federal Income Tax Rate 
Reduce Income Tax Expense to Amorti20 E>ccess ADrr 
Remove Escalation in Ad Valorem Taxes 
Adjust Depreciation Expense to Remove Forecast 12% Escalation on Non-PAP Capital Additions 
Reduce Long Term Debt Rate by Reflecting Redemption and Reissue of High Interest Debt 
Reflect Return on Equityof9.70% 

Total Adjustments 

Total lncrease/(Decrease) 

Dollar amounts shown are in millions. 

Amount 

$ 10.416 
$ {0.053} 
$ 10.363 

$ (0.054) 
$ (0.174) 
$ (0.084) 
$ (0.167) 
$ 0.003 
$ 0230 
$ (0.053) 
$ (0.183) 
$ (0.579) 
$ (6.796) 
$ (1.981) 
$ (0.543) 
$ (0.021) 
$ (0.043) 
$ (1.808} 

$ {12254} 

$ ~1.891 l 
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APPENDIX B 

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE 
COMMISSION IN CASE NO. 2017-00349 DATED MAY 0 3 2018 

The following rates and charges are prescribed for the customers served by 

Atmos Energy Corporation. All other rates and charges not specifically mentioned 

herein shall remain the same as those in effect under the authority of this Commission 

prior to the effective date of this Order. 

RATE G-1 
GENERAL FIRM SALES SERVICE 

Base Charge 

$17.50 
$44.50 

per meter per month for residential service 
per meter per month for non-residential service 

Distribution Charge 

First 
Next 
Over 

300 Mcf 
14, 700 Mcf 
15, 000 Mcf 

Base Charge 

$ 1. 7250 per Mcf 
$ .9600 per Mcf 
$ . 7700 per Mcf 

RATE G-2 
INTERRUPTIBLE SALES SERVICE 

$375.00 per delivery point per month 

Distribution Charge 

First 15, 000 Mcf 
Over 15, 000 Mcf 

$ .8550 per Mcf 
$ .6350 per Mcf 
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RATE T-3 
INTERRUPTIBLE TRANSPORTATION SERVICE 

Base Charge 

$375.00 per delivery point per month 

Distribution Charge for Interruptible Service 

First 15, 000 Mcf 
Over 15, 000 Mcf 

Base Charge 

$ .8550 per Mcf 
$ .6350 per Mcf 

RATET-4 
FIRM TRANSPORTATON SERVICE 

$375.00 per delivery point per month 

Distribution Charge for Firm Service 

First 300 Mcf 
Next 14, 700 Mcf 
Over 15, 000 Mcf 

$ 1. 7250 per Met 
$ .9600 per Mcf 
$ . 7700 per Mcf 

Research and Development Rider 

$.0174 per Mcf 
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Pipeline Replacement Program Rider Rates 

Monthly Customer 
Charge 

Rate G-1 (Residential) $0.00 

Rate G-1 (Non-Residential) $ 0.00 

Rate G-2 $0.00 

Rate T-3 $0.00 

Rate T-4 $0.00 
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Distribution 
Charge per Met 

$0.00 

$0.0000 

1-15,000 Met $0.0000 
Over 15,000 Met $0.0000 

1-15,000 Met $0.0000 
Over 15,000 Met $0.0000 

1-300 Met $0.0000 
301-15,000 Met $0.0000 
Over 15,000 Met $0.0000 

AppendixB 
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REQUEST: 

Case No. 2017-00349 
Atmos Energy Corporation, Kentucky Division 

AG DR Set No. 1 
Question No. 1-01 

Page 1of4 

Refer to Atmos' response to PSC Staff DR 2-01 (a)-(c), in case number 2017-00308, 
wherein the Company states that it proposed the PRP program because the "bare steel 
pipe had been in the ground approximately 50-75 years• and that "the ultimate goal of the 
Company's PRP program is the accelerated replacement of aging infrastructure that has 
outlived its useful life." 

a. ls Atmos In control of capital expenditures, such as when it replaces infrastructure? 
If not, who controls the capital expenditures of Atmos? The PSC? 

b. If the answer to (a), above, Is that Atmos is the entity that controls its capital 
expenditures, then why should customers pay more for accelerated replacement of 
pipe, when it was Atmos that allowed so much infrastructure to 0 outliveD its useful 
life?• 

c. If the answer to (a), above, is that any other entity or body controls Atmos' capital 
expenditures, why should the Commission allow such control? 

d. Confirm that the Company believes the singular purpose of the PRP is the 
accelerated replacement of aging infrastructure that has outlived its useful life and/or 
poses a possible safety and/or reliability concern. 

e. Where does Atmos find support for ·reliabRity concern• being a determining factor for 
Inclusion through the Company's PRP? 

f. Does the Company believe it must be incentivized to replace aging or unsafe 
infrastructure with mechanism such as the PRP? If not, then explain the statement, 
"the accelerated replacement of aging infrastructure allows the Company to 
modernize its distribution system: 

g. What preempts Atmos' ability to adequately replace aging or unsafe infrastructure 
without the use of the PRP. 

h. Confirm that the purpose of the PRP is to expedite the recovery of costs. 

ATTORNEY GENERAL 
EXHIBIT 2 



RESPONSE: 

Case No. 2017..00349 
Atmos Energy Corporation, Kentucky Division 

AG DR Set No. 1 
Question No. 1..01 

Page 2 of4 

a) Yes, To the extent its level of Investment ensures compliance with federal, state and 
local regulatiOns, Atmos Energy manages the pace with which investment is made in 
infrastructure replacement as well as all other capital Investment The Company 
strives to be the safest provider of natural gas service and will always operate a safe 
and reliable service. 

b) The Company disagrees with the pntmise of the question. The method of 
replacement through its pipeline replacement program (PRP) benefits the customer 
by permitting obsolete infrastructure to be removed at an accelerated pace in an 
efficient manner. Please note that the Company's PRP is allowed by Kentucky 
statute, KRS 278.509. According to the American Gas Association, forty-one ( 41) 
states including the District of Columbia have specific rate mechanisms that foster 
accelerated replacement of pipelines no longer fit for service. While the Company's 
PRP does accelerate the replacement of aging infrastructure, it Is a safety program. 
Atmos Energy is one of many utifrties to have a PRP in Kentucky or the United 
States. The Company is replacing aging infrastructure to be proactive in 
modernizing its system. Providing safe and reliable gas service to all of its 
customers is Atmos Energy's most fundamental objective. The Company is acutely 
aware that its actions can directly impact the safety of its customers, communities 
and employees. The importance of focusing on safety is magnified when one 
considers the natural gas Incidents that have resulted in loss of life, injuries, and 
damage to property. 

c) Not applicable. 

d) Deny, the PRP has more than a "single purpose". The Company can confirm that 
one purpose of the PRP is to provide a benefit to the customer by accelerating 
replacement of aging infrastructure that poses a possible safety and/or reliability 
concern in a manner that is more efficient than replacement and recovery through 
litigated rate case proceedings. 

e) Please refer to the Commission's Order in Case No. 2014-00274 in which the 
Company rtstec1 safety and reliability concerns as reasons for the replacement of the 
Shelbyville Line within the Company's PRP. 



Case No. 2017-00349 
Atmos Energy Corporation, Kentucky Division 

AG DR Set No. 1 
Question No. 1-01 

Page3of4 

f) As stated above, the Company strives to be the safest provider of natural gas 
service and the Company's PRP is a safety program which is allowed by statute. 
The incentive of the PRP is to replace aging infrastructure on a more proactive basis 
creating a more modem system that Is both safer and more reliable. Bare steel pipe 
is prone to failure over time. The number one cause of leaks on bare steel pipe is 
corrosion and once the corrosion process has started, corrosion will continue until 
the pipe falls. As a result of these concerns, the accelerated replacement of pipes 
made of bare steel materials is reasonable and prudent and such pipes and services 
should be replaced as expeditiously as possible to ensure the system remains safe. 

g) As stated above, the Company's PRP is allowed by statute and is a more efficient 
method of investment/recovery than investment/recovery through litigated rate 
proceedings and thus more beneficial to the customer than recovery through 
litigated proceedings. This more efficient recovery Is also in line with advice from 
state and federal regulators. In a letter to the National Association of State 
Regulatory Commissions ("NARUC"), the Pipeline and Hazardous Materials Safety 
Administration ("PHMSA•) administrator stated, "fWJe appreciate the NARUC's 
continued diligence in promoting rate mechanisms that will encourage and enable 
pipeline operators to take reasonable measures to repair, rehabilitate or repface 
high-risk gas pipeline infrastructure." PHMSA further requests NARUC's ''support in 
ensuring that [state] commissions Implement effective programs for the timely repair, 
replacement, and rehabilitation of high-risk gas pipeline infrastructure.· 

In response to fatal explosions caused by natural gas pipeline failures in Allentown, 
Pennsylvania and San Bruno, California, the Secretary of Transportation Ray 
LaHood issued a Call to Action. The Call to Action called on pipeline operators and 
owners to review their pipelines and quickly repair and replace sections in poor 
condition. NARUC responded by issuing a resolution encouraging "regulators and 
industry to consider sensible programs aimed at replacing the most vulnerable 
pipelines as quickly as possible along with the adoption of rate recovery 
mechanisms that reflect the financial realities of the particular utility in question" and 
further encouraging state commissions to "consider adopting alternative rate 
recovery mechanisms as necessary to accelerate the modernization, replacement 
and expansion of the nation's natural gas pipeline systems. D Consistent with these 
calls to action, in Proceeding No. 2009-00354, Atmos Energy proposed the PRP to 
provide timely recovery of safety and reliability investments and to help reduce the 
frequency of base rate proceedings. 



Case No. 2017-00349 
Atmos Energy Corporation, Kentucky Division 

AG DR Set No. 1 
Question No. 1-01 
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h) Confirm. While the recovery of costs is a benefit of the PRP, the primary purpose of 
the PRP, which is allowed by statute, is to replace aging infrastructure on a more 
proactive basis creating a more modem system that is both safer and more reliable. 

Respondents: Mark Martin and Greg Waller 



Case No. 2018-00281 
Atmos Energy Corporation, Kentucky Division 

Staff DR Set No. 3 
Question No. 3-22 

Page 1of2 

REQUEST: 

Refer to Atmos's response to the Attorney General's Initial Request, Item 8. 

a. Confirm that it is Atmos's intent to limit former-PAP expenditures to $28 million per 
year. If confirmed, explain why "PRP Investment" amounts of $28.8 million are listed 
for fiscal years 2019 and 2020. 

b. Explain in detail and include a listing of major projects, the 70 percent increase in 
"Non PRP Investment" between fiscal years 2018 and 2019. 

RESPONSE: 

a. Confirmed. The $28.8 million figures in 2019 and 2020 were erroneous. The 
corrected table follows: 

$millions 
PRP NonPRP Total Direct PRPas % of 

Fiscal Year Investment Investment ·Investment Total 

2013 $ 17.2 $ 18.3 $ 35.5 48% 

2014 22.7 26.6 49.3 46% 

2015 36.9 18.6 55.5 66% 

2016 30.0 34.2 64.2 47% 

2017 39.9 33.0 72.9 55% 

2018 45.9 33.9 79.8 58% 

2019 28.0 58.7 86.7 32% 

2020 28.0 68.7 96.7 29% 

Please see Attachment 1 to the Company's response to Staff DR No. 3-27 for 
project level detail by month for the Company's fiscal 2019 budget. The Attachment 
lists PRP projects for FY19 that total $28.8 million. While this is $0.8 million higher 
than the $28 million ordered by the Commission in Case No. 2017-00349, it is and 
will continue to be the Company's intention to comply with the Commission's Order. 
The $0.8 million discrepancy represents 2.9% of the intended PRP target and is due 
to the systematic allocation of the overhead pool across projects in the Company's 
budgeting system. 

b. Please see Attachment 1. The primary drivers of the increase in non PRP 
investment between 2018 and 2019 are the ANR Bon Harbor, Paducah Mall & 
Creek HCA, and KY Farm Tap projects. 

ATTORNEY GENERAL 
EXHIBIT 3 



Case No. 2018-00281 
Atmos Energy Corporation, Kentucky Division 

Staff DR Set No. 3 
Question No. 3-22 

Page 2of2 

ANR Bon Harbor - Project includes the installation of approximately 4 miles of 8 inch 
from ANR!TransCanada purchase in Stanley, KY to Atmos Energy's Bon Harbor 
storage field. Gas conditioning equipment at the storage field is being upgraded for 
well injection/withdraw and will eliminate on-site compression. With successful 
completion of the project, the existing 4 inch pipeline running from Stanley to Bon 
Harbor will be downgraded from Transmission to High Pressure Distribution, 
eliminating a High Consequence Area (HCA) in Owensboro and reducing risk. 

Paducah Mall & Creek HCA- Project involves the replacement of approximately 
15,000 feet of 8 inch steel transmission pipe eliminating one High Consequence 
Area (HCA). The installation of the new pipe allows the operation of existing pipe at 
distribution pressure, eliminating approximately (12) farm taps and (2) above-ground 
regulator stations in a high-traffic business district. 

KY Farm Tap projects - per PHMSA amended 192.740 regulation (published 
3/24/17) titled 'Pressure regulating, limiting, and overpressure protection - Individual 
service lines directly connected to a production, gathering, or transmission pipeline' 
(AKA 'Farm Tap Rule'), operators have 3 years to rebuild or modify 'Farm Tap' 
stations to be routinely inspected every 3 years using the same criteria as 
distribution system stations. Atmos Energy has approximately 928 farm taps to 
rebuild/replace and has budgeted work in several cost centers in order to meet this 
regulatory deadline. 

For further explanation, please see the testimony of Greg Waller at the Hearing in Case 
No. 2017-00349 on the hearing video from approximately 4:23 - 4:29 (run time) which 
occurred from approximately 2:35 - 2:41 PM on March 22, 2018. 

ATTACHMENT: 

ATTACHMENT 1 - Atmos Energy Corporation, Staff_3-22_Att1 - Non-PRP Investment 
FY18 vs. FY19.xls, 5 Pages. 

Respondents: Greg Smith and Greg Waller 



Almos Energy corporation 
Kentucky/Mid-states DivlslDJ1 
Kentucky Operations 

case No. 2018.oo28l 

Staff 3-22 Part B 
Non-PRP Investment FY18 vs. FY19 (In MllDon $) 

~-if~~i~~~~~~!~il~t~~~1lt(i~Jfr~~1&~~~~~~1~~~~~~~:~iY~~~~ifil 
2609 2609.Abandon Taps.FY19 System Integrity --ro.044 

26119.ANll.Bon Harbor System Improvements $2.416 $11.655 
2609.Byplss Hmes.fY19 Equipment $0.007 
2609.Contacter Replacement System Integrity $0.513 
2609.Eqvlpment.FY18 Equipment $0.025 
2609.Fann Taps.FY19 System Integrity $0.004 $2.748 
2609.Gnmdvlew Well Workover System Integrity ($0.001) 

2609.leak.Functlonal System Integrity $0.001 
2609.Mldwestem. Trans.Boller System Improvements $0.115 
2609.Sbmebore Methanol Pumps Equipment $0.018 
2609.Wescor 6" Exposure.FY19 System Improvement> $0.185 
BonHorbor.PBcA3 Wells.WO BH7 System Integrity ($0.000) 

Grandview Well Workovar.FY18 System Integrity $0.228 $0.547 
HlckoryJunctloa Valve RepL17 system Integrity $0.018 

Odonmt Tank Disposal - FY19 ~tem Integrity $0.118 
2609Total $2.806 $12.ll33 

26U 2612.Gas Supply RTU Install System Improvements $0.091 

2612.KY.COrrector Repl.FY19 System Improvements $0.044 
2612.KY.Corrector.RepLFYlB System Improvements $0.054 

2612.KY.ECAT ReplacemenLFY17 System Improvements $0.000 

2612.KY.EmergentY.Regulators System Improvements $0.022 

2612.KY.RTU Upgrades.FY18 System Improvements $0.056 
CBlB.2612.01.fQ.009 Equipment $0.016 

KY.East Dlamoml.RTU Upgrade System Improvements $0.056 

KY.EmergentY Regulators.FY19 system Improvements $0.029 
KY.Hudson.Foods RTU Upgrade System Improvements $0.023 
Truddlne.KY.RTU.Uprgrade s~ lmerovements $0.026 

26UTotal $0.147 $0.269 
2634 2634.41A P"- ILFY19 Publlc Improvements $0.297 

2634.Crystal G1111ges.fY19 Equipment $0.007 
2634.EqulpmenLFY18 Equipment $0.065 

26!14.ERXs Pun:hase.FY19 System Integrity $0.009 

26!14.GasTradcer.FY19 Equipment $0.024 

26!14.Growth.Functlomll Growth $0.217 $0.158 

2634.Jamison Tradcet BOO.FY19 Equipment $0.003 

2634Juno WMll.FY19 Equipment $0.006 

2634.1.oak.Fum:tlonal System Integrity $0.042 $0.136 

2634.Mlsc Growth Malns.FY19 Growth $0.001 
2634.Mls<.Growtb.FY18 Growth $0.006 
26!14.Mlsc.Syslnt.Malns.FY18 System Integrity $0.269 
2634.Mlsc.SyslnLMalns.FY19 System Integrity $0.001 
2634.Mlse.Syst.lnteg.Maln.FY17 System Integrity ($0.004) 

2634.Non.Grawth.Functlonal System Integrity $OA69 $0.480 
2634.0fflce.Repalrs Structures $0.014 
2634.Poole Purchase Replace System Improvements $0.067 

2634.Poole TB Replacement System Improvements $0.057 

2634. Thon ridge Rucker#1.FY17 System Improvements ($0.000) 

26!14. Town Border 2 Replacement System Improvements $0.166 
2634.Y2 Purchase Cover.FY18 Structures $0.003 

TD WIDlamson Tappklg.FY19 Equipment $0.064 
Warehouse Office RemodeLFY19 Structures $0.088 

WMll.2634.Dlxon Towet.FY19 System Improvements $0.079 
WMR.2634.Endpolnts.FY17 System Improvements $0.005 

WMll.2634.~ttsvllle Base.FY19 s~ lmerovements $0.036 

2634Total $LOSS $L680 
2635 2635.EqulpmenLFYlB Equipment $0.018 

263S.Equlpment.FY19 Equipment $0.021 
2635.Growth.Flmctional Growth $0.098 $0.048 

2635.leak.Functlonal System Integrity $0.022 $0.080 

2635.Mlst Growth Malns.FY19 Growth $0.001 

2635.Mlsc.Growth.FYlB Growth $0.010 

2635.Mlse.syslnt.Malns.FY19 System Integrity $0.001 

263S.Mlst.Syst.lntq.Maln.FY17 S\!Stem Integrity ($0.000) 

2635.Non.Growtb.Functlonal System Integrity $0.241 $0,363 

2635.Reg.cover Dawson Springs Structures $0.004 

2635.WMll.Endpolnts.FYlB System Improvements $0.618 

Dawson Springs System ne Back System Integrity $0.167 

WMR.2635.Towers.FYlB System Improvements $0.124 
---------~ 
263STotal $L13S $0.682 

2636 050.2636.Gateway.Commons System Improvements $0.049 
2636.Sth. SL System lmprov. System Improvements $0.020 

2636.Bentree Tie Badc.FY19 System Improvements $0.053 

26!16.Boothfleld Rd. Tie Back System Improvements $0.053 

CASE NO. 2018-00281 

ATTACHMENT 1 
TO STAFF OR NO. 3-22 



Atmos Energy Corporation 
Kentucky/Mld-States Division 
Kel1tucky Operations 
case No. 2018-00281 
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Non-PRP Investment FY18 vs. FY19 (In MllUan $) 
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2636Total 
2637 

2637Totel 
2638 

2636.Bullcllng Access Upgrade Structures $0.030 

2636.Burton Rd Sbtlon.FY19 System lmpro""""'"ts $0.037 

Z636.Equlpment.FY19 Equipment $0.!147 
Z636.Falrvlew.Spur.Reg.FV17 System Improvements $0.014 

2636.FY1B Equipment Equipment $0.05S 

2636.Gas Trad<er.FY19 Equipment 
2636.Growth.Functlonal Growth 
2636.l.eak.Fun<:tlanal 
2636.Mlsc Growth Mallls.FY19 . 

2636.Mlsc.Growth.FYlS 
2636.Mlsc.6rowth.Mal11.Eltt..FV17 
2636.Mlsc.Syslnt.Malns.FY18 
2636.Mlst.Syslnt.Malns.FY19 
2636.N911.Growth.Functlonal 
2636.Parldng Lot SeaDng.FY19 
2636.settles Rd. Tie Back.FY19 
2636.T. D. WID1amson.FY19 
Breckenrldge.CoJnd.Parlc.. TBS 

Hartford Purchase Yl Injector 
Mldwest Purch 6 Valve Repl. 
owensbora warehouse lighting 
WMR.2636.CentaLOty.Endpolnts 
WMR.2636.Central.C!ty.Tuwer 

040.009 MEC Fcrfelture 
2637 .BlanclvlUe Rd Widening 

2637 .calvertClty Purdl RebuDd 
2637 .Equlpment.FY18 
2637 ,Equlpment.FY19 
2637 .ERX Purcha5e.FY18 
2637 .Estes Lane Reinforcement 
2637 .FoQythl1 Farm Taps.FY18 
2637 .Grade 3 Leak Repairs.ms 
2637 .Grand Riven WMR TllWer 
2637 .Growth.Functional 
2637 .Hwy 2112 Main Repl.FY18 
2637 ,KY Farm Taps.FY19 

2637 .L.eak.Functlonal 

2637.Meredlth Rd Reg.5ta;FY18 
2637.Mlsc Growth Malns.FY19 
2637.Mlsc.Growth.FY18 
2637.Misc.Grawth.Maln.Eltt..FY16 
Z637.Mlsc.Growtb.Maln.Ext.FY17 
2637.Mlsc.Syslnt.Mal11.FY18 
2637.Mlsc.Syslnt.Malns.FY19 
2637.Mlsc.Syst.lnteg.Maln.FYlr 
2637.Non.Grawth.Ftmctional 
2637.0donmt Tank Disposal.ls 

2637.Un-tonable Pipe Repl.FY19 
2637.WKCTC Plpe Replacement 
2637.WMRTower.FY19 
C813.2637 .01.GR.009 

Husband.Rd.Replacement.1B 
Hwy 62 Wldenln1 calvert Oty 
Massac creek aosstng.FY19 

Paducah Grade 113 Laalcs.FY19 
Paducah l5alatlon velwes.FY19 
Paducah Mall & creek HCA 
Windsor 5quare.HCA12.FY16 

System Integrity 

Growth 
Growth 
Growth 

System Integrity 
System Integrity 

System Integrity 
Structuros 

System lmproYements 

Equipment 
System Integrity 

System lntesrlty 
System Integrity 

Structu .... 

System Improvements 

system lmproYements 

Growth 
System Integrity 

system lnteBrlty 
Equipment 

Equipment { 
System lmprOVl!ml!llts 

System lnb!grlty 

System lnteBrlty 
System Integrity 

System Improvements 

Growth 

System lntesrlty 

SystBm lnteBrlty 
System Integrity 

system Improvements 
Growth 
Growth 
Growth 

GrWtth 
System Integrity 
System Integrity 

System Integrity 

System Integrity 
System lmpw<ements 

System Integrity 
System Integrity 

System Improvements 

Growth 
System Integrity 

Public Improvements 

System Integrity 
system Integrity 

System Integrity 
System Integrity 

system Integrity 

$0.843 
$0.266 

$0.125 

$0.049 

$0.433 

$1.SSO 

$0.002 

$0.068 
$0.056 

$0.213 

$0.060 

$3.803 
!$0.131) 

$0.600 

$0.105 

$0.018 

$0.059 

$0.149 

$0.037 

$0.634 

$0.040 

$0.302 

$0.018 

$0.165 
$0.000 

$0.031 

$0.122 

($0.001) 

$1.280 
$0.074 

$0.002 

$0.033 
$0.106 

$0.001 

{$0.000) 

$0.024 

$L134 
$0.376 

$0.122 

$0.006 

$1.589 
$0.008 

$0.026 

$0.036 

$0.009 

$3.549 

$0.00S 

$0.389 

$0.042 

$0.129 

$0.621 

$0.523 

$0.282 

$0.185 

$0.001 

$1.101 

$0.201 
$0.106 

$0.061 

$0.566 
$0.043 

$0.010 

$7.207 

$3.644 $11.470 
2638.63 fV Replacements.FY19 
2638.Beacllestown Purchase.FY17 
2638.Equlpment.FY18 
2638.Equlpment.FY19 

2638.Growth.Functlonal 

2638.1.eak.Functional 
2638.Mayfield ERX.2D1B 

2638.Mayfleld Heatet RepLFY19 
2638.MAYFl£l.D. GROWTH MAINS 
2638.Mls~ Growth Malns.FY19 
2638.Mlsc.Growth.FY18 
2638.Mlsc.Grawth.Maln.Eltt..FYlS 
2638.Mlsc.Growth.Maln.Ext.FY16 

System Integrity 

System Improvements 
Equipment 
Equipment 

Growth 

System Integrity 

System Improvements 
System Improvements 

Growth 

Growth 
Growth 
Growth 

Growth 

$0.023 

$0.115 

$0.011 
$0.004 

$0.115 $0.120 

$0.048 $0.071 
$0.020 

$0.272 

$0.005 

$0.001 

$0.062 
$0.004 
$0.Q03 
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Non-PRP bmutment FYlB vs. FY19 (In MJWoa $) 

~~l~~ 
2638.Mlsc.Growth.Maln.ExLFY17 
2638.Mlsc.Syslnt.Maln.FY18 

2638.Mlsc.Syslnt.Malns.FY19 

2638.Murl'ay St Replacement 

26!18.Non.Growth.Functlonal 
26S8.ftepalr Grade 3 l.eab.FYl8 

2638.South Reinforcement Pb. Z 
2638.South Reloforcemeat.FY17 

2638.Southem Bypass.FY18 
2638. Wingo Purchase Upgrade 

Hardeman Creek Crosslng.FY19 

Hanleman Hwy 1710 Farm Taps 
Symsonla Creek Crosslng.FY19 

2638Total 

2734 2734.Aubum Purchase.Stat.FYlB 
2734.BG Center Line Pbase 3 

2734.BG Farm Tap.s.FYl.9 
2734.Ellc!on TllS.FY17 

2734.Eqalpmeat.fYl 7 

2734.Equlprnent.ma 

2734.FYl.9.Equlpment 

2734.FYl.9.struc:ture 
2734.Growth.Functlonal 

2734.wk.Funcllonal 

2734.McGlnnls Quany Rd.Relnf. 
2734.Mlsc Growth Malns.FY19 

2734.Mlsc.Growth.FYlB 
Z734.Mlsc.Growth.Maln.Ext.FY14 

2734.Mlsc.Growth.Maln.FY17 

2734.Mlsc.Syslnt.Malns.FYlB 
Z734.Mlsc.Syslnt.Malns.FY19 

2734.Mlsc.Syst.lnteg.Maln.FY17 

2734.Non.Growtb.Functlonal 

2734.ScottsvUle.Rd.Exteaslon 

2734.Small House Relo.FY18 
Z734.5truttures.FY18 

2734.lllree Springs Rd TBS 

Beechbend Rd. Reinforcement 
BG Purchase Stat. 1 Replc.FY17 

Lopn Aluminum Upgrade 

M<Glnnls Qu""Y Rd TGT Tap 

Patty Rd to JC Kirby Cemetery 
Plano Rd to Scotlsvllle Rd 

Plano.Rd.system lmprov. 
Russellvllle Rd.Dlshman. Tie-In 

Wilkey Industrial Park.FY17 

WMIU734.Endpolnts.FY19 

WMR.2.734.TowersJ:vlS i7i4"rot;I' _ __ 
2735 2735.Alcebono Meter Set 

27SS.tave Qty Tie-In 

2735.Equlprnent FY19 
2735.Equlprnent.FYlB 

2735.FY19.Glasgow ERX 

Z73S.Glugaw Farm Taps FY19 

2735.GfCNlth.Functlonal 
Z73S.lllsev1De. TBS.Replc 

2735.1.ealc.Functlonal 
2735.Mlsc Growth Malns.FY19 

2735.Mlsc.Growtb.FY18 

2735.Mlsc.Syslnt.Malns.FY19 

2735.Mlsc.Syst.lnteg.Maln.FY17 

2735.Non.Growth.Functloaal 

rns.C>alcland Town Border - ···--· - ·--273STObll 

2736 050.2736.tentral Ave.FYlll 

2736.calvl!i Dr.Reg.Stat.FY17 

2736.East 19th St.FY19 

2736.Equlpment.FY18 

2736.Equlpment.FY19 

2736.Growth.FanctlonaL 
2736.Hopldnsvllle KY Office 
2736.HWEA lnspe<tlon.FYl.9 

]$~~~~~~~~~\·Jl~~~Nf~~,~~_.," ~ 
Growth $0.000 
System Integrity $0.091 
Sysl2m Integrity $0.001 
system lntesrfty $0.033 
System Integrity $0.434 $0.471 
s.,stem I ntegrlty $0.041 
System I mpnwements $0.924 
System Improvements $0.006 

Public Improvements ($0.044) 
System Integrity $0.154 
System Integrity $0.001 $0.041 
System Integrity $0.()62 
System Integrity $0.001 $0.041 

$1.991 $1.146 
System Integrity $0.146 
system Integrity $1.121 
System Integrity $1.056 
Sym!m Improvements $0.041 
Equipment $0.000 

Equipment $0.076 

Equipment $0.113 

Structures $0.011 

Growth $0.954 $1.216 
System Integrity $0.364 $0.2SS 

System Improvements $1.147 
Growth $0.294 

Growth $0.202 

Growth ($0.002) 
Growth $0.025 

System lnt.egrlty $0.018 
System Integrity $0.009 
System I ntegrlty $0.001 

System Integrity $1.162 $1.091 
Growth $0.114 
Public Improvements $0.657 
StJuctures $0.034 
System lm.,...,..ernents $0.234 

System Improvements $0.153 
System Improvements $0.044 

System lmprOllVments $0.047 
System Improvements $0.851 
System Improvements $0.585 

System lmprovem•nts $2.510 
System Improvements $0.003 

system Improvements $0.008 

Growth $0.011 

System Improvements $1.183 

~m lmerovements $0.697 
$5.!IOl $10.532 

system Improvements $0.116 
System Improvements $0.0Sl 

Equipment $0.028 
Equipment $0.014 
System Improvements $0.029 
System Integrity $0.637 

Growth $0.089 $0.076 

System Integrity $0.037 
System Integrity $0.1.42 $0.094 

Growth $0.001 

Growth $0.004 
System Integrity $0.001 

System Integrity $0.044 
System Integrity $0.276 $0.210 

System Improvements $0.076 

$0.657 $1.270 
System lnttarlty $0.695 

System Integrity ($0.001) 

System Improvements $0.696 

Equipment $0.069 

Equipment $0.022 
Growth $0.165 $0.102 

Structures $0.S3S 

Public Improvements $0.266 
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2736.Laak.FunctlanaL System Integrity $0.086 $0.248 
2736.Mlsc Growth Malns.FY19 Growth $0.001 
2736.Mlsc.Growth.FY18 Growth $0.033 
2736.Mlsc.Growth.Maln.FY17 Growth $0.003 
2736.Mlsc.Syslnt.Malns.FV18 System Integrity $0.002 
2736.Mlsc.Syslnt.Malns.FY19 System Integrity $0.002 
2736.Nan.Grawth.Ftmctlanal. System Integrity $0.346 $0.297 
2736.NortonvlHe T.8. Station System Improvements $0.108 
2736.Struaures.FY19 Structures $0.0SO 
Hopldnsv!He Warehouse Rep!. Structures $0.106 
Nortonville lst cut station System Improvements $0.106 
WMR.2736.Endpolnts.FY18 System Improvements $0.265 
WMR.2736.Endpolnts.FY19 System Improvements $0.566 __ ... ___ WMR.2736.Tower.FY18 system lml!!:ovements $0.109 

2736Total $L717 $3.158 
2737 2737.lnd st. Jlrldge Repl.FY18 System Integrity $0.UB 

2737 .Jlu'!lln Town Border System Integrity $0.071 
2737.caldweR Rectllier.FV18 System Integrity $0.006 
2737.Equlpment FYJ.9 Equipment $0.036 
2737.EqulpmenLFYlB Equipment $0.031 
2737.FYJ.9.DanvlUe £RX System Improvements $0.039 
2737.Growth.Funct. Growth $0.115 $0.097 
2737.Hustomlllle Ady! A Replc System Integrity $0.SSS 
2737.Hwy 1SO WesLFY18 System Improvements $0.230 
2737.Leak.Ftmct. System Integrity $0.088 $0.146 
2737.Mlsc Growth Malns.FYJ.9 Growth $0.001 
2737.Mbc.Growth.l'Y18 Growth ($0.001) 
2737.Mlsc.6rowth.Maln.FY17 Growth ($0.000) 
2737.M1sc.Syslnt.Malns.FY19 sy.wm Integrity $0.001 
2797.Non.Growth.Funct. System Integrity $0.430 $0.724 
2737.0ffice Asphalt Parldngtot Structures $0.068 
2737.TBS REPLACEMENTS.FY17 ~m l!!!!!rovements $0.696 

·2m"r~1··---· - $L782 $1.669 
2738 2738.Broadway Relacatlon.FY18 Publlc Improvements $0.612 

2738.Bypass Relocation Publlc Improvements $0.073 
2738.Equlpment.FY18 Equipment $0.015 
2738.Equlpment.FY19 Equipment $0.038 
2738.FY19.campbellsvllle £RX. System Improvements $0.027 
2738.Greansburg Town Borders sYstem Improvements $0.189 
2798.Growtb.Functlcmal Growth $0.159 $0.100 
2738.leak.Functlona~ System Integrity $0.0SO $0.043 
2738.Mlsc Growth Malns.FY19 Growth $0.001 
2738.Mlsc.Growth.FY18 Growth $0.023 
Z738.Mlsc.Growth.Maln.F'f17 Growth ($0.003} 
2738.Mlsc.5yslnt.Malns.FY19 System Integrity $0.001 
2738.Non.Growth.Functlonal. System Integrity $0.282 $0.363 
ms.warehouse Modification Structures $0.056 
Hodgemrllle Rd. Reinforcement System Improvements $0.413 
Saloma HPD Une Elcposures System Integrity $0.491 
Saloma Purchase Statlon.FY19 System Integrity $0.014 $0.316 
5ummersvllle Purth Stat.FY19 

· -·~·--··-·--
System Into® I ty $0.012 $0.309 

2738Total $L294 $2.292 
2739 2739.Equlpment.FY18 Equipment $0.040 

2739.£qulpment.FY19 Equipment $0.026 
2739.FY19.Shelbyvllle ERX System Improvements $0.021 
2739.Growth.Functlonal Growth $0.360 $0.390 
2739.Hwy 53 to lat Une 12 HPS System Integrity ($0.052) 
2739.Hwy53 to Waddy Une Ph 2 System Improvements $6.986 $4.219 
2739.Leak.Functlonal System Integrity $0.013 $0.040 

2739.Martlnrea Town Border System Integrity $0.219 
2739.Mlsc Growth Mains.FY19 Growth $0.089 

2739.Mlsc.Growth.FY18 Growth $0.082 
2739.Misc.Growth.Maln.Ext..FY16 Growth $0.000 
2739.Mbc.Growth.Maln.F'f17 Growth $0.021 
2739.Mlsc.Syslnt.Malns.FY19 System Integrity $0.001 
2739.Non.Growtb.Functlonal System Integrity $0.178 $0.399 
2799.0Sptey COve Reinforcement System Improvements $0.278 
2739.shelbyvllle Low Pressure Syslem Improvements $0A21 
C811.2739.14.51NT .009 System Integrity $0.002 
ShelbyvlPe Farm Taps.FY19 System Integrity $1.U4 
Shelbyvllle.Purch.Stat.Upgrade s~m Improvements $0.206 

2739Total $7.836 $7.218 
3302 3302.Ky Laptops Fall.FY18 Information Technology $0.024 
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3302 3302.KY.Ol!Sktops.FY19 lnformotlon Technology 

3302.KY.Laptops.FY19 Information Technology 
3302.ICY .MOT.FY19 Information Technology 
!1302.KY.MDTs.Sprtng.FY18. Information Technology $0.058 

3302.KY.Phone.System.lleplFY17 Information Technology $0.007 
3302.KY.Server.Repl.FY18 Information Technology $0.021 

---·--·-- - · 3303.KY.Lapuips.sprlng.FY18 Information Technology $0.019 

$0.021 
$0.020 
$0.012 

i~:.:~1~~itl~filf.;~~~~~~~t~~~;~ri1f#.~*~~1~·$:::-f:"~~~-g~·~~m-@z2~~~~1rftJ~1~~~;,~~~j${j~mJ: 
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REQUEST: 

Case No. 2017-00349 
Atmos Energy Corporation, Kentucky Division 

AG DR Set No. 1 
Question No. 1-15 

Page 1of1 

Refer to page 14 of Mr. Waller's Direct Testimony in regards to the Company's five-year 
_ plan for direct investment in Kentucky. Provide a copy of the Company's two most recent 

five-year plans for direct investment in Kentucky. 

RESPONSE: 

Please see below: 

2015 2016 
FY17 5yr Plan Actual Proj (Jul) 2017 

. Fiscal Yr CapEx $ 55,438 $ 64,341 $ 71,723 $ 

$millions 

2016 2017 
FY18 5yr Plan Actual Proj (Jul) 2018 

Flseal Yr CapEx $ 64,449 $ 73,464 $ 77,052 $ 

$millions 

Respondent: Greg Waller 

2018 2019 

80,412 $ 90,061 $ 

2019 2020 

86,298 $ 96,654 $ 

'17-'21 
2020 2021 CAGR 

100,868 $ 112,972 12.0% 

'18-'22 
2021 2022 CAGR 

108,252 $ 121,242 12.0% 

ATTORNEY GENERAL 
EXHIBIT 4 



BEFORE THE PUBLIC SERVICE COMMISSION 

COMMONWEALm OF KENTUCKY 

IN THE MATTER OF ) 
) 
) 
) 
) 

RATE APPLICATION BY Case No. 2009-00354 

ATMOS ENERGY CORPORATION 

2 

3 Q. 

4 A. 

5 

6 

7 Q. 
8 A. 

TESTIMONY OF GREGORY K. WALLER 

I. INTRODUCTION 

PLEASE STATE YOUR NAME, POSITION AND BUSINESS ADDRESS. 

My name is Gregory K. Waller. I am Vice President of Finance for the Kentucky/Mid

States Division of Atmos Energy Corporation ("Atmos" or the "Company"). My 

business address is 810 Crescent Centre Drive, Suite 600, Franklin, 1N 37067. 

PLEASE STATE YOUR EDUCATION AND PROFESSIONAL BACKGROUND. 

I received a Bachelor of Arts degree in economics from Dartmouth College in 1994 and 

9 an MBA degree from the University of Texas in 2000. I worked as a management 

10 consultant from 1994 to 2003 at Harbor Research in Boston, MA (1994-1996) and 

II Towers Perrin in Dallas, TX (1997 - 2003). I joined Atmos Energy in 2003 in the 

12 Planning and Budgeting Department in Dallas. I became Vice President of Finance for 

13 the Mid-States Division in November, 2005 and added Kentucky to my scope of 

14 responsibility in April, 2006.1 

15 Q. WHAT ARE YOUR RESPONSffiILITIES AT ATMOS? 

16 A. I am responsible for monitoring and analyzing the :financial performance of the 

I 7 Kentucky Mid-States Division, and implementing necessary actions based on those 

18 results. I also direct the development of the Division's annual budget Other 

I 9 responsibilities include establishing and maintaining policy, procedures, and controls to 

ATTORNEY GENERAL 
EXHIBIT 5 



1 

2 

3 Q. 

ensure compliance with Corporate Accounting policies, Generally Accepted 

Accounting Principles (GAAP), and regulatory requirements. 

HA VE YOU TESTIFIED BEFORE THIS OR ANY OTHER REGULATORY 

4 COMMISSION? 

5 A. 

6 

7 

8 

9 Q. 

Yes. I filed testimony before this Commission in Case No. 2006-00464. I have 

testified before the Tennessee Regulatory Authority in 2006 and filed testimony in 

Company rate proceedings in Tennessee in 2007 and 2008, Virginia in 2008, and 

Georgia in 2008 and 2009. 

ARE YOU SPONSORING ANY OF THE FILING REQUIREMENTS IN THIS 

IO PROCEEDING? 

11 A. Yes. I am sponsoring the following filing requirements: 

12 FR 10(8)(a) Forecasted financial data presented as proforma adjustments to 

13 the base period 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

FR 10(8)(b) 

FR 10(9)(c) 

FR 10(9)(d) 

FR 10(9)(h)l 

FR 10(9)(h)9 

FR 10(9)(h)IO 

FR 10(9)(n) 

FR 10(9)(0) 

Forecasted adjustments limited to twelve (12) months 

immediately following the suspension period 

Description of all factors used in preparation of the forecast test 

period - income statement, operation and maintenance expenses, 

employee and labor expenses 

Annual and monthly budget for the 12 month period preceding 

filing date, the base period and the forecast period. 

Operating income statement 

Employee Level 

Labor cost changes 

Latest 12 months of the monthly managerial reports providing 

financial results of operations in comparison to forecast 

Complete monthly budget variance reports, with narrative 

explanations, for the twelve (12) months immediately prior to the 

base period, each month of the base period, and any subsequent 

months, as they become available. 

1 "Division" as used in my testimony means the Company's Kentucky/Mid-States Division. "Kentucky" when 
used in my testimony, unless indicated otherwise, refers exclusively to the Company's operations in Kentucky. 
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1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

Q. 

A. 

Q. 
A. 

FR 10(9)(s) 

FR 10(10)( c) 

FR lO(lO)(d) 

FR lO(IO)(f) 

FR lO(lO)(g) 

FR I 0(1 O)(i) 

FR 1 O(lO)(k) 

Summary of latest depreciation study with schedules itemized by 

major plant accounts, except that telecommunications utilities 

adopting PSC's average depreciation rates shall identify current 

and base period depreciation rates used by major plant accounts. 

If information has been filed in another PSC case, refer to that 

case's number and style; 

Jurisdictional operating income summary for both base and 

forecasted periods with supporting schedules which provide 

breakdowns by major account group and individual account 

Summary of jurisdictional adjustments to operating income 

Summary schedules for the base and forecast periods of various 

expenses 

Analysis of payroll costs 

Comparative income statements, revenue and sales statistics most 

recent five years, base period, forecast period and two (2) years 

beyond 

Comparative financial data and earnings measures 

DO YOU ADOPT THESE FILING REQUIREMENTS AND MAKE THEM A 

PART OF YOUR TESTIMONY? 

Yes. 

WHAT IS THE PURPOSE'OF YOUR TESTIMONY? 

My testimony will describe: 

1. The Operating and Maintenance expense (O&M) budgeting process used by Atmos 

Energy 

2. The process of control and monitoring o{O&M variances 

3. The forecasted test year budget for O&M, depreciation expense, and taxes other than 

income taxes, and 

4. The necessity of the Pipe Replacement Program (PRP) from a financial perspective 

and the annual process to be followed in the PRP. 
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1 

2 

3 Q. 

IL O&M BUDGETING PROCESS 

WHAT ARE THE OBJECTIVES OF THE COMPANY'S O&M BUDGETING 

4 PROCESS? 

5 A. The objectives of the Company's O&M budgeting process are to: .(1) formalize the 

6 process of identifying the anticipated costs of operating and maintaining Atmos' 

7 systems each year; (2) ensure that all policies and procedures associated with the annual 

8 budgeting process are consistently adhered to by the functional managers and officers; 

9 (3) assess the appropriateness of routine maintenance requirements and non-capital 

10 expenditures proposed by the functional managers and officers to ensme that the 

11 amounts do not exceed a level necessary to deliver safe, reliable and efficient natural 

12 gas service to the Company's customers; and (4) ensure that the O&M budget properly 

13 reflects our strategic operational and financial plans. These objectives are applicable to 

14 the Company as a whole as well as to its various division, state and local level 

15 operations. 

16 Q. 

17 A. 

CAN YOU DESCRIBE THE COMPANY'S O&M BUDGETING PROCESS? 

Yes. O&M costs are budgeted on a fiscal year basis, which begins on October 1 of each 

18 year (consistent with the seasonal operations of our business) and runs through 

19 September 30 of the following year. Preparation of operating and construction budgets 

20 for a fiscal year formally begins in late May of each year and culminates with 

21 completion of final budgets in late August, just prior to the beginning of the fiscal year. 

22 Budget preparation is based on meeting the four objectives descn'bed above. Budgets 

23 are approved at multiple levels beginning with supervisor/managers up through division 

24 leadership. Additional reviews are performed by corporate executive operations 

25 management and their staff. High level reviews of the division budgets are also 

26 performed by the Company's senior executives who are presiding members of the 

27 Company's Management Committee. The Board of Directors must review and approve 

28 the total Company budget before finalization and implementation. This approval 

29 typically occms in September of each year. 

30 Q. WHAT ROLE DOES THE O&M BUDGETING PROCESS PLAY IN THE 

31 COMPANY'S FINANCIAL PLANNING? 
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2 

3 

4 

5 

6 

7 

8 

A. 

9 Q. 
10 A. 

Atmos' Planning and Budgeting Department is responsible for financial planning at the 

enterprise level. That department receives direction from the Board of Directors 

concerning forward-looking financial objectives for the Company. Planning and 

Budgeting is responsible, with significant input and collaboration from division 

leadership, for translating those enterprise targets into a financial plan for each division 

and rate jurisdiction. It is the collaboration between Planning and Budgeting and 

divisio~ leadership that ensures that all four of the objectives described above are met 

each year. Spending targets are established as a result of this collaboration. 

WHAT IS YOUR ROLE IN THIS PROCESS? 

My role is to facilitate the budget process within the Kentucky/Mid-States Division that 

11 confirms the operational feasibility of the targets and produces an O&M budget 

12 consistent with the Company's processes and goals described above. My department 

13 communicates certain budget guidelines such as average wage increase percentages and 

14 anticipated benefits rates to managers and supervisors (cost center owners). Each cost 

15 center owner is responsible for building bis or her department's budget and submitting 

16 it for review by me and approval along the appropriate approval chain. My department 

17 provides support to and often asks for clarifying information from cost center owners as 

18 needed to explain significant variances from the prior year. In addition, we budget 

19 several items on behalf of the entire Division such as bill print fees, insurance costs, bad 

20 debt provision, etc. An iterative process involving Division leadership (including 

21 myself), my department and the cost center owners ultimately produces an O&M 

22 budget that meets the needs of our operations, ensures that we operate safely, reliably 

23 and efficiently, and allows our Division to contribute to the financial success of Atmos. 

24 This process is used to develop the direct O&M budget for Kentucky, as well as the 

25 Division's general office O&M budget. A portion of the Division's general office 

26 O&M budget, as hereinafter discusse~ is allocated to Kentucky in accordance with the 

27 allocation methods addressed in the direct testimony of Company witness Daniel M. 

28 Meziere. 

29 Q. ARE YOU FAMILIAR WITH THE COMPANY'S SHARED SERVICES 

30 GROUP? 
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1 A. Yes. The Company's Shared Services Unit (often referred to as SSU) provides central 

2 support functions to the Division, including Kentucky, such as accounting, legal, tax, 

3 information technology, customer support (call center, billing, collections), etc. 

4 Q. ARE YOU INVOLVED WITH THE PREPARATION OF THE SSU O&M 

5 BUDGET? 

6 A. Only insofar as the amounts which are budget by SSU departments impact the O&M 

7 budgets for the Division and for Kentucky, as well as interfacing with appropriate SSU 

8 

9 

10 Q. 

department heads with respect to any additional services which may be required from 

SSU for the Division or for Kentucky. 

SO FAR YOU HA VE DESCRIBED THE O&M BUDGETING PROCESS. CAN 

11 YOU EXPLAIN HOW THE BUDGET IS PREPARED WITHIN THE 

12 PARAMETERS OF THIS PROCESS? 

13 A. Yes. The O&M budget is prepared by type of cost element, such as labor, benefits, 

14 transportation, rents, office supplies, etc. Within eac~ cost element we budget expenses 

15 at the sub-account level. The prior year's actual costs, year to date actual costs and 

16 budgeted costs for the remainder of the fiscal year are used as guidelines for budgeting 

17 by functional managers and officers. The budgets are prepared using a web based 

18 software tool called Pianit. This tool allows cost center owners to enter their budgets 

19 

20 

21 Q. 

22 A. 

23 

and allows my department and Division management to review budgets using a number 

of standard and ad hoc reports. 

ARE THESE BUDGETS PREPARED BY FERC ACCOUNT? 

No. In our experience, FERC accounts do not provide a sufficient level of detail to 

enable us to understand the costs within each account. For budgeting purposes (and 

24 subsequent managing of expenses), we need individualized expense types that relate to 

25 the operation of each cost center. FERC a.Ccounts do not provide that level of detail. 

26 However, when we spend, we do identify our expenditures by FERC account as well as 

27 expense type. 1bis provides a timely analysis of the type of charges being expensed by 

28 FERC account. 

29 Q. HOW DOES ATMOS CONVERT ITS O&M BUDGET BY COST ELEMENT 

30 INTO FERC ACCOUNTS? 

31 A. To convert our budget and forecast to FERC accounts, prior year actual expenditures 
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were downloaded from the general ledger by FERC account and cost element. A 

2 calculation was then made to determine within each cost element type the percentage of 

3 spending attributable to each FERC account. Each percentage factor was then applied 

4 to the fiscal year 2010 budget and test period forecast by cost type to develop a budget 

5 and test period forecast by FERC account. 

6 Q. HA VE THERE BEEN ANY ORGANIZATIONAL CHANGES SINCE THE 

7 COMP ANY'S LAST RATE FILING IN KENTUCKY? 

s A. Yes. The Customer Service Organization ("CSO'') was set up as a part of the 

9 Company's SSU. The CSO organization is designated as Division 12. The complete 

10 SSU common cost allocation process from SSU to the Division and then ultimately to 

11 the operating rate divisions within the Division (although briefly described above) is 

12 more particularly described in Cost Allocation Manual attached to Mr. Meziere's 

13 testimony. 

14 

15 

16 

17 Q. 

m. O&M CONTROL AND MONITORING 

DOES THE COMPANY EMPLOY ANY METHODOLOGY TO MONITOR 

18 AND CONTROL O&M ACCORDING TO BUDGETED LEVELS? 

19 A. Yes. Atmos utiliz.es variance monitoring to ensure :financial quality control of O&M 

20 expenses by formalizing the analysis of variances by cost type and cost center. On a 

21 quarterly basis, we present our Division's actual to budget variances with explanation to 

22 the Company's Management Committee, SSU department heads, select Board of 

23 Directors members and external auditors at a formal Quarterly Performance Review. 

24 The goal is to keep all levels of management informed of our O&M spending in 

25 comparison to budgeted amounts, in order to allow management to react to 

26 unanticipated events on a timely basis. 

27 Q. ARE O&M VARIANCES EVALUATED MORE FREQUENTLY THAN ON A 

28 QUARTERLY BASIS? 

29 A. Yes. My department conducts a thorough review of O&M actual to budget variances 

30 each month. 

31 Q. PLEASE DESCRIBE YOUR MONTHLY VARIANCE REVIEW PROCESS. 
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2 

3 

4 

5 

6 

7 

8 

9 

A. 

10 Q. 

We begin by examining, at the Division level, significant variances by cost type {labor, 

benefits, materials, rents, etc.). Significant variances are researched until an explanation 

is fmmd. Reasonable explanations could include events that affected the entire Division 

or a particular cost center or region. In some cases, clarifying information is sought 

from cost center owners to explain unusual variances or transactions. For some cost 

types, clarifying analysis is provided by SSU departments. If errors are found, they are 

most often corrected in the current month's business. Occasionally, however, errors are 

discovered after the books are closed, and, depending on materiality, they are corrected 

in the following month's business. 

DOES ANYONE ELSE WITHIN THE DIVISION HAVE THE ABILITY TO 

11 MONITOR OR REVIEW O&M VARIANCES? 

12 A. In addition to the research conducted by my department, each cost center owner has the 

13 ability to run variance reports throughout the monthly closing process. Because cost 

14 center owners are held accountable for significant variances to budget, they conduct 

15 their own research and often contact my department when they find errors or have 

16 questions about the expenses that were charged to their cost centers. 

17 Q. WHAT CONTROLS AND REPORTING ARE INVOLVED IN THE MONTHLY 

18 CLOSE PROCESS REGARDING O&M VARIANCES? 

19 A. Once the monthly books are closed, the SSU Financial Reporting department in Dallas 

20 publishes (electronically) the monthly Atmos Financial Package. This package details 

21 the financial performance for Atmos Energy at the corporate and divisfon level. For 

22 each division, the report includes a comparative income statement, operating statistics 

23 (volumes, total spending) page, O&M detail page, balance sheet highlights page and 

24 :financial highlights page. The :financial highlights page reports the Division's monthly 

25 and year-to-date (YID) performance versu8 budget for net income, gross profit, direct 

26 O&M and capital spending. I provide narrative comments on this page to describe our 

27 monthly and YID variances. Once complete, this Financial Package is available to all 

28 Atmos officers and Board members for review and is an official Sarbanes Oxley control 

29 document of the Company. Once the package is complete, I complete an online 

30 questionnaire generated by our Sarbanes Oxley Compliance Tool certifying that my 

31 department has conducted a thorough review of the division's financial performance 
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1 and the Financial Package and addressed all matters therein. The Company's external 

2 auditors look for this certification as evidence of Sarbanes Oxley compliance. 

3 After meeting the Financial Package control requirement, my department publishes 

4 (electronically) detailed O&M reports that include monthly and YTD variances for each 

s cost center and these reports are then made available to each cost center owner and their 

6 respective managers (managers, Division Vice Presidents, Division President). This 

7 activity ensures that each cost center owner receives the same infonnation in the same 

s format each month in a timely fashion in order to make operational decisions and 

9 manage our operations effectively and efficiently. 

10 Q. HAS THE O&M VARIANCE MONITORING AND CONTROL PROCESS YOU 

11 HAVE DESCRIBED ENABLED KENTUCKY TO OPERATE REASONABLY 

12 WITHIN ITS BUDGET EACH YEAR? 

13 A. 

14 

15 

16 

17 Q. 

Yes. As the table below demonstrates, actual O&M expenditures over the past :five 

years have tracked closely to overall budgeted amounts. 

Dollars in thousands 

Fiscal Actual Budget Over/(Under) Variance 

Year $ $ $ % 

2009 $24,329 $23,445 $884 3.8% 

2008 $22,334 $22,268 $66 0.3% 

2007 $21,372 $20,179 $1,193 5.9% 

2006 $19,874 $19,029 $845 4.4% 

2005 $18,618 $19,057 $(439) -2.3% 

DO YOU HA VE AN OPINION REGARDING THE SIGNIFICANCE OF THE 

18 IDSTORICAL DATA REFLECTED IN THE TABLE ABOVE? 

19 A. Overall, I believe that these results indicate that we have been successful in our annual 

20 budgets in projecting and managing our O&M expense to the extent those expenses are 

21 within our control. 

22 Q. WHY IS THAT IMPORTANT? 
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I A. This data demonstrates that the Company's budgeting and control processes I have 

2 described form a reasonable basis for purposes of the Company's forecasted test period 

3 O&M budget in this rate proceeding. 

4 

5 

6 

7 Q. 

IV. FORECASTED TEST PERIOD O&M BUDGET 

WHAT IS THE FORECASTED TEST PERIOD USED IN TIDS RATE 

s APPLICATION? 

9 A. 

10 Q. 

11 A. 

The forecasted test period is April 1, 20 l 0 through March 31, 2011. 

HOW WAS THE FORECASTED TEST PERIOD BUDGET DEVELOPED? 

The basis for the forecasted test period is our FY20 I 0 budget. Consistent with our 

12 normal annual budgeting timelines, this budget was prepared during the summer of 

13 2009 and approved by the Board of Directors in September of 2009. This budget was 

14 prepared in the manner I described earlier. The forecasted test period includes six 

15 months of this approved budget (April - September 2010) and six months of a 

16 projection period (October 2010- March 2011). I will descn"be the.methodology used 

17 for the projection period in detail below. The FY2010 O&M budget and forecasted test 

18 period projection were converted into FERC account detail using the method described 

19 above. 

20 Q. WHAT ARE THE COMPONENTS OF O&M FOR THE FORECASTED TEST 

21 PERIOD? 

22 A. 

23 

The forecasted test period O&M is comprised of three parts: expenses incurred and 

booked directly in Kentucky (rate division 009), allocated expenses from the 

24 Kentucky/Mid-States Division General Office (rate division 091), and allocated 

25 expenses from SSU (comprised of rate di-visions 002 and 012). I will describe the 

26 methodology used for the projection for each of the three components. 

27 Q. WHAT COMPRISES THE BASE PERIOD LEVEL OF COST FILED IN THIS 

28 RATE APPLICATION? 

29 A. The base period level of cost is January 1, 2009 through December 31, 2009. It is 

30 composed of seven months of actual results up through July, 2009, two months of our 

31 FY2009 projection that is updated on a monthly basis with actual results as they become 
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1 available through September 2009, and the first three months of our approved. FY2010 

2 

3 Q. 
4 A. 

5 Q. 

6 

7 A. 

8 Q. 

budget for the period from October I -December 31, 2009. 

WHAT IS THE DIRECT O&M FOR THE BASE PERIOD? 

$12,420,487 

WHAT IS THE DIRECT O&M BUDGET FOR THE FORECASTED TEST 

PERIOD? 

$11,799,556 

WHAT IS THE DIFFERENCE BETWEEN THE BASE PERIOD O&M AND 

9 TEST PERIOD O&M? 

10 A. 

11 

12 Q. 

13 A. 

14 

The difference is a decrease of $620,931 and reflects adjustments I have made for labor 

and benefits, rent, other O&M and bad debt 

PLEASE EXPLAIN YOUR ADJUSTMENT FOR LABOR AND BENEFITS. 

The labor forecast for the forecasted test period is based on the Company's approved 

FY2010 budget As part of the normal budgeting process, each employee's total salary, 

15 expected capital I expense ratio and expected standby and overtime amounts are 

16 included. While there is always a normal level of position vacancy at any given point in 

17 time, we strive to fill open positions in a timely manner when and if filling the position 

18 is justified by current workload. The base period level of total labor expenditures 

19 represents a fully staffed level minus the normal level of vacancies and employee levels 

20 are projected to remain relatively constant from the base period to the test period. Base 

21 pay increases go into effect each October 1 and averaged 3.0% for the increases that 

22 went into effect October 1, 2009. These increases are captured as part of the FY2010 

23 budget. An 8:djustment was made as part of the forecast to account for an average wage 

24 increase of 3.5% to become effective October 1, 2010. The 3.5% is consistent with the 

25 average level of increases :from the past several years, excluding 2010. Overall, total 

26 labor is projected to increase just $7,138 from the base period to the test period as we 

27 have been increasingly diligent in our FY 2010 budget regarding the filling of positions 

28 caused by attrition. 

29 Labor capitalization rates are forecasted by analyzing annual historical patterns and 

30 considering known capital and expense initiatives that may alter anticipated rates. The 

31 labor capitalization rate in the FYlO budget and test period averages 50% for the year. 
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1 This is 3% higher than the labor capitalization rate in the base period. The anticipated 

2 increase in capitalization rate to 50% (consistent with the approved FYlO budget) 

3 results in labor expense forecasted to decrease $322,381 from the base period to the test 

4 period. 

5 Benefits are projected as a fixed benefit load percentage of labor expense plus an 

6 

7 

8 Q. 

9 A. 

amount for workers' comp insurance. The test period benefits expense of$2,077,055 is 

$142,750 lower than the base period. 

PLEASE EXPLAIN YOUR ADJUSTMENT RELATING TO RENT. 

Unlike other O&M categories that are likely to increase with normal inflation, our 

10 building rents are driven by leases already in place and can therefore be projected with a 

11 high level of accuracy. The rent portion of the O&M category "Rent, Utilities and 

12 Maintenance" was budgeted by reviewing actual lease amounts. Because a portion of 

13 building lease payments is capitalized each month, any change in the capitalization rate 

14 affects the amount of lease payments expensed each month. 

15 Q. 

16 A. 

PLEASE EXPLAIN YOUR ADJUSTMENT RELATING TO OTHER O&M. 

The budget for O&M expense types other than labor, benefits, rent and bad debt 

11 categories for the first half of the test period is our FY2010 budget. For the purpose of 

18 this rate filing, they are forecasted using a standard inflation factor of 3.3% for the 

19 second half of the test period. The escalation factor is based on recent CPI data from 

20 the Bureau of Labor Statistics. One exception, insurance, is escalated at 5%. Increases 

21 in the Company's insurance premiums in recent years have been higher than normal 

22 inflation levels. 

23 Q. 

24 A. 

PLEASE EXPLAIN YOUR ADJUSTMENT RELATING TO BAD DEBT 

Our goal is to keep bad debt no higher than 0.50% of residential, commercial and public 

25 authority revenues during any given year. We work vigorously to collect bad debts and 

26 reduce the impact of bad debt expense on customers. To arrive at the bad debt 

27 projection of $909,895 we simply calculated 0.50% of residential, commercial and 

28 public authority revenues from the revenue projection in the direct testimony of 

29 Company witness Mr. Gary Smith. This projection is $328,000 higher than the base 

30 period. The Company is requesting a change to its tariff in this rate proceeding to 

31 collect the gas cost portion of bad debt through the GCA. The change is discussed in 
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1 the testimony of Mr. Gary Smith. If 'the tariff is adopted as filed, the amount of bad 

2 debt in the Company's revenue requirement should be $218,323 which represents 

3 

4 Q. 

5 

6 A. 

7 Q. 
8 

9 A. 

10 Q. 

11 

12 A. 

13 

14 

15 Q. 

16 

17 A. 

18 Q. 

19 

20 A. 

21 Q. 

22 

23 A. 

0.50% of residential, commercial and public authority gross margins. 

WHAT IS THE AMOUNT OF GENERAL OFFICE O&M ALLOCATED TO 

KENfUCKY FOR THE BASE PERIOD? 

$4, 118,990. 

WHAT IS THE AMOUNT OF THE GENERAL OFFICE O&M BUDGET 

ALLOCATED TO KENTUCKY FOR THE FORECASTED TEST PERIOD? 

$4,487,948. 

PLEASE DISCUSS THE DIFFERENCES BETWEEN THE GENERAL OFFICE 

BASE PERIOD AND FORECASTED TEST PERIOD AMOUNTS. 

The difference is $368,958. The primary drivers of the increase are the expense 

categories of telecommunications and outside services. In both cases, the increases are 

offset by reductions in the Kentucky direct (division 009) O&M budget 

WHAT IS THE AMOUNT OF SHARED SERVICES O&M ALLOCATED TO 

KENTUCKY FOR THE BASE PERIOD? 

$6,201,269. 

WHAT IS THE AMOUNT OF THE SHARED SERVICES O&M BUDGET 

ALLOCATED TO KENTUCKY FOR THE FORECASTED TEST PERIOD? 

$6,581,575. 

PLEASE DISCUSS THE DIFFERENCES BETWEEN THE SHARED SERVICES 

BASE PERIOD AND FORECASTED TEST PERIOD AMOUNTS. 

The difference is $380,306. The SSU budget is prepared in a fashion consistent to that 

24 of the Division. Once the SSU department beads complete, submit and get approval for 

25 their budgets, the appropriate level of expenses are allocated to the Kentucky rate 

26 jurisdiction per the methodologies described in Mr. Meziere's testimony. 

27 Q. HOW DO YOU MONITOR SHARED SERVICES BILLINGS TO THE 

28 KENTUCKY/MID-STATES DIVISION? 

29 A. Shared Services expense billings are reviewed as part of our monthly close process 

30 described earlier. It is my responsibility to contact Accounting in Dallas and obtain an 

31 explanation for any significant variances. 
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l Q. 

2 

3 

WHAT IS THE TOTAL FORECASTED TEST PERIOD O&M THAT RESULTS 

FROM THE SUM OF THE DIRECT, GENERAL OFFICE AND SSU 

COMPONENTS? 

4 A. $22,869,078. 

5 Q. DO THE FORECASTED O&M AMOUNTS DISCUSSED IN YOUR 

6 TESTIMONY INCLUDE THE RATEMAKING ADJUSTMENTS QUANTIFIED 

7 ON SCHEDULE C-2? 

8 A. No. Schedule C-2 contams five ratemaking adjustments. 

9 

10 Adjustment for Owensboro Country Club Expenses 

11 The first adjustment removes $965 of Owensboro Country Club expenses from test year 

12 distribution operating expense. It is quantified on Schedule F.2.2. 

13 

14 Adjustment for Sales and Promotional Advertising Expenses 

15 The second adjustment removes $273,264 of sales and promotional advertising from 

16 test year sales expense. It is quantified on Schedule F.4. 

17 

J 8 Adjustment for Rate Case Expenses 

19 The third adjustment adds $75,667 to test year administrative and general expense to 

20 account for a three-year amortization of the expected expenses pertaining to this case. 

21 It is quantified on Schedule F.6. 

22 

23 Adjustment for Expense Report Exclusion 

24 The fourth adjustment removes $89,245 of certain expense report items from test year 

25 administrative and general expense. The Company's goal is to ensure that its Kentucky 

26 rates rest upon a sound foundation of unquestionable costs. The Company is committed 

27 to achieving that goal even if it means foregoing recovery of a certain amount of 

28 legitimate business expense in an effort to ensure that there can be no question about 

29 what remains. The expense report exclusion adjustment is made to exclude certain cost 

30 items of which the Company does not intend to seek recovery from its customers in this 

31 case. As examples, such items include executive meals, travel and entertainment 
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1 expenses as well as some non-executive expenses. The Company has taken extra 

2 measures to ensure that cost items of this nature do not find their way into Kentucky 

3 rates, and it is continuing to do so. While the Company believes that items of this nature 

4 are proper business expenses, as a matter of policy, the Company is not seeking to 

5 recover expenses of this type from our Kentucky customers. The excluded amounts are 

6 quantified on Schedule F.8 and occur in the Kentucky division as well as the General 

7 Office and SSU. 

8 

9 Adjustment for Previously Deferred Manufactured Gas Plant Expenditures 

10 The final adjustment adds $183,304 to test year administrative and general expense to 

11 account for a three-year amortization of previously deferred manufactured gas plant 

12 (MGP) expenditures. The Company deferred $549,913 per the order in Case No. 2008-

13 00230. The adjustment is quantified on Schedule F.9. 

14 

15 Q. 

16 

YOU HAVE PROPOSED TO RECOVER THE PREVIOUSLY DEFERRED 

MGP EXPENDITURES IN BASE RATES. IS THE COMPANY OPEN TO 

I 7 CONSIDERING ALTERNATIVE RECOVERY MECHANISMS? 

18 A. 

19 

20 

21 

22 

23 Q. 

Yes. The Company is willing to consider other mechanisms that could more precisely 

recover the expenses it incurred. In Tennessee, the Company is recovering similar type 

expenses through a volumetric based surcharge mechanism in which the recovery factor 

will be trued-up to ensure that the Company recovers no more and no less than the 

amount originally deferred. 

DO YOU BELIEVE THAT THE FORECASTED TEST PERIOD O&M 

24 BUDGET YOU HA VE PRESENTED IS THE MOST REASONABLE 

25 ESTIMATE OF COSTS FOR THE TEST PERIOD USED IN THIS 

26 PROCEEDING? 

21 A. Yes. It is the best estimate we have of the Kentucky jurisdiction's future operating and 

28 maintenance expenses. 

29 

30 

31 V. DEPRECIATION EXPENSE AND TAXES. OTHER THAN INCOME TAX 
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2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

Q. WHAT IS THE DEPRECIATION EXPENSE FOR THE BASE PERIOD? 

A. The amount of depreciation expense for the base period is $12,587 ,569. 

Q. WHAT IS THE DEPRECIATION EXPENSE FOR THE FORECASTED TEST 

PERIOD? 

A. The amount of depreciation expense for the forecasted test period is $12,899,592. 

Q. PLEASE DISCUSS THE DIFFERENCES BETWEEN THE BASE PERIOD AND 

FORECASTED TEST PERIOD DEPRECIATION AMOUNTS. 

A. Depreciation rates for the forecasted test period for Kentucky (division 009) and SSU 

(divisions 2 and 12) are those approved in Case No. 2006-00464. The Company is 

proposing a change in rates for the relatively minor plant balances in the General Office 

(division 091). These rates have been recently approved for the Company in Tennessee 

and Virginia and were not part of the depreciation studies included in the testimony of 

Company witness Don Roff in Docket No. 2006-00464. The proposed change lowers 

the revenue requirement in this case by $48,340 once the appropriate allocation factor is 

applied for Kentucky for Division 009 depreciation expense. 

The depreciation rates are applied to the applicable categories of plant for the Kentucky 

jurisdiction as well as the General Office and Shared Services divisio~ resulting in total 

depreciation expense of $12,899,592. The amounts allocated from the General Office 

and SSU to Kentucky are based upon the cost allocation methodology more fully 

descnoed in Mr. Meziere's testimony. 

Q. WHAT IS THE EXPENSE LEVEL FOR TAXES, OTHER THAN INCOME 

TAXES FOR THE BASE PERIOD? 

A. $4,032,425. 

Q. WHAT IS THE LEVEL OF TAXES, OTHER THAN INCOME TAXES FOR 

THE FORECASTED TEST PERIOD? 

A. $4,186,517. 

Q. PLEASE DISCUSS THE DIFFERENCES BETWEEN THE BASE PERIOD AND 

FORECASTED TEST PERIOD BUDGETS. 

A. The difference is an increase of $154,092. The components are itemized by type of tax 

on Schedule C.2.3 F. For the first half of the te8t period (April l, 2010 - September 30, 
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1 2010) payroll taxes are consistent with the approved FY2010 budget and based on 

2 budgeted labor amounts. The amounts for the second half of the test period (October 1, 

3 2010 - March 31, 2011) have been escalated from FY2010 budgeted amounts to 

4 account for planned base pay increases. The monthly charge for the Public Service 

5 Commission Assessment through June, 20 I 0 is based on the payment made by the 

6 Company in July, 2009. That monthly charge has been lowered for the remainder of the 

7 test period consistent with the witnessed and anticipated lower revenues in calendar 

8 2009 (on which the next assessment will be based). The budgeted monthly ad valorem 

9 accrual in the FY2010 budget is $244,304. That monthly accrual has been escalated by 

IO 5% for the second half of the test period. The DOT transmission user tax has been held 

11 constant from the base period. The amount of taxes allocated from the Division 

12 General Office and SSU is based on the allocation methodologies discussed in the Cost 

13 Allocation Manual attached to Mr. Meziere's testimony. 

14 

15 

16 

17 
18 Q. 

19 

VI. PIPE REPLACEMENT PROGRAM 

COMPANY WITNESS MR. EARNEST NAPIER DISCUSSES THE 

TECHNICAL JUSTIFICATION FOR THE COMPANY'S PROPOSED PIPE 

20 REPLACEMENT PROGRAM (PRP). PLEASE DISCUSS THE NECESSITY OF 

21 THE PROGRAM FROM A FINANCIAL PERSPECTIVE. 

22 A. 

23 

In order to aceomplish the pipe replacement goals set forth in Mr. Napier's testimony, 

the Company needs to significantly increase its annual capital investment in Kentucky 

24 over and above the average capital expenditures from the last several years. Because 

25 the Company's typical level of non-growth ~ital investment already exceeds its level 

26 of depreciation expense, the PRP will result in a significant annual net increase to the 

27 Company's rate base in Kentucky. The incremental growth in rate base will cause the 

28 Company's revenue deficiency to grow more rapidly than it would in the absence of 

29 incremental capital investments. The PRP will allow the Company to earn a timely 

30 return on the incremental investment while avoiding the resource commitment and 

31 expense required by traditional rate cases. 

32 In the absence of such a mechanism,, the Company would find it necessary to: 
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l) file traditional rate cases more frequently, 

2 

3 

4 

2) reduce its level of incremental capital investment (thus prolonging the time 

required to replace the bare steel pipe described in Mr. Napier's testimony), or 

3) some combination of I and 2. 

5 Q. WHAT ARE THE KEY ATTRIBUTES OF THE COMPANY'S PROPOSED PRP 

6 FROM A FINANCIAL PERSPECTIVE? 

7 A. For the program to be in the best interest of the Company and its customers, it must 

8 have the following design criteria: 

9 I. The mechanism must allow the Company to earn a retmn on the incremental 

lo investments, including incurred overhead expenditures, that coincides with the 

11 timing of the investments themselves. In other words, the mechanism should 

12 incorporate forward-looking rules similar to those available to companies in 

13 traditional rate filings. 

14 2. The mechanism must include a true-up component that ensures that customers are 

15 charged no more and no less than is justified by the actual incremental investments 

16 made by the Company under the program. 

17 3. The mechanism should include reimbursement for other expenses incurred by the 

18 Company as well as cost savings anticipated as a result of having made the 

19 investments. Such additional. expenses include incremental depreciation expense 

20 and ad valorem taxes. Anticipated cost savings include reduced leak survey 

21 intervals and reduced leak monitoring costs. 

22 4. The annual PRP filings made by the Company must be streamlined so as to avoid the 

23 majority of legal and other expenses inherent in traditional rate cases while 

24 maintaining an appropriate level of rigor and prudency review. 

25 Q. PLEASE DESCRIBE THE ANNUAL PROCESS THE COMPANY IS 

26 PROPOSING FOR ITS PRP. 

27 A. The Company proposes to make annual filings on August 1st of each year. The annual 

28 filing will have the following components: 

29 1. A forecast of the pipe replacement investments the Company plans to make during 

30 its next fiscal year (from October I - September 30) following the August 1st filing. 
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1 2. A reconciliation of the actual pipe replacement investments made versus those 

2 originally forecasted for the fiscal year completed (October I - September 30) 

3 previous to the August 1st filing. 

4 3. A calculation of the PRP recovery charge that incorporates: 

s a The net cumulative investments made under the program since inception and 

6 forecasted through the current fiscal year, including gross plant, accumulated 

7 depreciation and ADIT, 

8 b. The net incremental investments forecasted for the following fiscal year (# 1 

9 above), 

10 c. The reconciliation from the previous fiscal year (#2 above), and 

11 d. A calculation of incremental expenses (such as depreciation expense and ad 

12 valorem taxes) and anticipated cost savings associated with the PRP 

13 investments. 

14 

15 The resulting PRP recovery charge calculated in the filing will be implemented on 

16 customers' bills beginning with the first billing cycle in October of each year. A 

17 discussion of the recovery mechanism implemenation into the Company's rate structure 

18 is discussed in the testimony of Company witness Mr. Gary Smith. 

19 The time period from August 1st to October 1st will be the review period allowed for the 

20 PSC to conduct its prudency review. During that time, the Company would be available 

21 to respond to data requests, assist in an audit of the filing or otherwise make its records 

22 available for an audit, or participate in other efforts necessary to validate its filing and 

23 the charge that should be implemented on October 1st. 

24 Q. HOW WILL THE COMPANY ENSURE THAT INVESTMENTS ARE NOT 

25 RECOVERED BOm IN THE PRP AND IN THE CONTEXT OF A GENERAL 

26 RATE FILING? 

27 A. Beginning with the program's inception, the Company will track its PRP-qualifying 

28 investments separately from its other investments. This can be accomplished by setting 

29 up specific capital assets for each PRP investment and/or recording all PRP investments 

30 in designated cost centers in the Company's general ledger. From the time the program 

31 is initiated and investments are made that qualify under the program, the Company will, 
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I in effect, account for its PRP rate base and non-PRP rate base separately. The 

2 cumulative investments that make up the PRP rate base will be used in the Company's 

3 annual PRP filings to calculate the PRP recovery charge. In 1he context of a general 

4 rate case, the revenue requirement will be calculated based on the Company's rate base 

5 and expenses that are not already recovered through the PRP. In other words, when the 

6 Company files a general rate case, the exact amount of rate base, return on investment, 

7 depreciation expense and ad valorem taxes that the Company is recovering through the 

8 PRP would be set aside and the remaining components of revenue requirement would 

9 be used to calculate rates for the general case. This methodology would ensure that the 

10 

11 Q. 

12 

Company is not "double-dipping" any aspect of its total revenue requirement 

BOW DOES THE COMPANY PROPOSE TO RECONCILE THE ANNUAL 

PROCESS DESCRIBED ABOVE WITH THE TIMING OF THIS RATE 

13 PROCEEDING? 

14 A. The Company proposes to make its first PRP filing on August 1, 2010. As described 

15 above, that filing would normally include forecasted PRP investments for the period 

16 from October 1, 2010 to September 30, 2011. However, the forecasted test period in 

17 this current rate proceeding extends to March 31, 2011. In the interest of simplicity, the 

18 Company proposes that all capital investments forecasted through March 31, 2011 be 

19 included in the revenue requirement in this proceeding. Thus the Company will begin 

20 tracking PRP investments on April 1, 2011. The PRP filing made on August 1, 2010 

21 will forecast PRP investments for the period from April 1, 2011 to September 30, 2011. 

22 The PRP recovery charge, for the first year of the program, should be implemented on 

23 the first billing cycle in April, 2011. 

24 The PRP's second year will commence with a filing on August 1, 2011 and would 

25 forecast PRP investments from October 2011 - September 2012. The recovery charge 

26 will be implemented in October, 2011. 

27 The PRP's third year will commence with a filing on August 1, 2012 and would 

28 forecast PRP investments from October 2012- September 2013. It would also true-up 

29 the actual investments made versus investments originally forecasted from the 

30 program's first year (investments made from April 1, 2011 to September 30, 2011). 
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2 

3 Q. 

The recovery charge will be implemented in October, 2012. Subsequent years would 

follow the pattern described above. 

DO YOU BELIEVE THAT THE PRP PROGRAM, AS DESCRIBED IN YOUR 

4 TESTIMONY AS WELL AS THE TESTIMONY OF MR. GARY SMITH AND 

5 MR. EARNEST NAPIER REPRESENTS THE BEST BALANCE BETWEEN 

6 TI1E INTERESTS OF CUSTOMERS AND FAIRNESS TO THE COMPANY? 

7 A. Yes. It will allow the Company to make needed incremental investments on behalf of 

8 its customers without negatively impacting its opportunity to earn a fair and timely 

9 

10 Q. 

11 A. 

return on its investment. 

DOES THIS CONCLUDE YOUR TESTIMONY? 

Yes. 
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INRE: 

BEFORE THE KENTUCKY PUBLIC SERVICE COMMISSION 
FRANKFORT, KENTUCKY 

PETITION OF ATMOS ENERGY 
CORPORATION FOR APPROVAL OF 
ADJUSTMENT OF ITS RATES AND 
REVISED TARIFF 

) 
) 
) 
) DOCKET NO. 2009-00354 

1 
2 
3 

4 
5 

6 Q. 
7 A. 

EARNEST B. NAPIER, P .E. 

I. INTRODUCTION OF WITNESS 

PLEASE STATE YOUR NAME, POSffiON AND BUSINESS ADDRESS. 

My name is Earnest B. Napier. I am Vice President Technical Services of the 

8 Kentucky/Mid-States Division of Atmos Energy Corporation ("Atmos Energy" or 

9 "Company"). My business address is 810 Crescent Centre Drive, Suite 600, 

10 Franklin, TN 37067-6226. 

11 

12 

13 

14 Q. 

15 

16 A. 

17 

Il. SUMMARY OF TESTIMONY 

PLEASE BRIEFLY SUMMARIZE THE TESTIMONY YOU INTEND TO 

GIVE IN THIS MATTER. 

In my testimony, I will describe Atmos Energy's budgeting process for capital 

expenditures (''Capex''). My testimony will describe how the Company decides 

18 upon and prioritizes its capital expenditures. Specifically, I will discuss the 

19 Company's budget for capital expendittires relating to Kentucky for the test 

20 period and as forecast for future years. I will also describe the engineering and 

21 operational aspects of the Company's proposed Pipe Replacement Program 

22 ("PRP'') by providing information on the history of the piping systems and a 

23 description of the proposed methodology the Company will use to manage the 

24 PRP. 

25 
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I ID. WITNESS QUALIFICATIONS 

2 
3 Q. PLEASE DESCRIBE YOUR PROFESSIONAL AND EDUCATIONAL 

4 BACKGROUND. 

5 A. 

6 

I received a Bachelor of Science degree in Civil Engineering from The University 

of Tennessee in 1982. I am a Registered Professional Engineer in the states of 

7 Tennessee, Missomi and Kansas. I have been employed in the utility industry 

8 since 1977, predominantly in the natural gas distribution field. I have been 

9 employed by Atmos Energy Corporation for over twenty seven (27) years. 

1 O During my time at Atmos Energy Corporation, I have held several different 

11 

12 

13 Q. 

engineering related positions. I was named Vice President of Technical Services 

for the Kentucky/Mid-States Division in July of 2007. 

WHAT ARE YOUR RESPONSIBILITIES AS THE VICE PRESIDENT OF 

14 TECHNICAL SERVICES? 

15 A. 

16 

I have overall responsibility for decision-making related to technical operations. 

This includes engineering and system design, safety, compliance, procurement, 

17 environmental, measurement, communications, technological infras1ructure, and 

18 storage operations. I also sponsor Atmos' Compliance Committee and am a 

19 member of the Atmos' Utility Operations Council, which sets the Company's 

20 standard practices and procedures for construction, maintenance and service. In 

21 addition, I am responsible for developing the Division's (including Kentucky) 

22 annual capital budget and monitoring capital budgetary compliance. In this 

23 regard, it is my role to ensure that the Company's investment in new plant and 

24 equipment in Kentucky is targeted toward meeting the important goals of public 

25 safety, system reliability and efficiency. 

26 Q. HA VE YOU EVER SUBMITTED TESTIMONY BEFORE THE 

27 ~NTUCKY PUBLIC SERVICE COMMISSION? 

No. 28 A. 

29 Q. HA VE YOU EVER SUBMI'ITED TESTIMONY BEFORE ANY OTHER 

30 REGULATORY COMMISSIONS OR AlITHORITIES? 
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I A. 

2 

3 

4 

5 Q. 

6 

7 A. 

8 

9 

Yes, I have submitted written and I or oral testimony before the Georgia Public 

Service Commission in Docket Numbers 27163, 27168, 29554 and 30442. I have 

also submitted written and oral testimony before the Tennessee Regulatory 

Authority in Docket NUD?-ber 07-00251. 

ARE YOU SPONSORING ANY OF THE FILING REQUIREMENTS AND, 

IF SO, WHICH? 

I am sponsoring the following filing requirements: 

FR 10(9)(b) Kentucky's most recent capital construction budget containing four · 

fiscal years of construction expenditures. 

10 FR 10(9)(c) A complete description of all factors used in preparing Kentucky's 

11 capital construction budget. 

12 FR 10(9)(f) Detailed information for each major construction project 

13 constituting more than five percent (5%) of the annual construction 

14 budget within the three (3) year forecast. 

15 FR 10(9)(g) Detailed information for the aggregate of construction projects 

16 constituting less than five percent (5%) of the annual construction 

17 budget within the three (3) year forecast. 

18 

19 

20 

21 Q. 

22 

23 A. 

24 

25 

26 

27 Q. 

28 

29 A. 

30 

31 

FR 10(9)(t) List all commercial or in-house computer software, programs, and 

models used to develop schedules and work papers associated with 

this application. 

DO YOU ADOPT THESE FILING REQUIREMENTS AND MAKE THEM 

PART OF YOUR TESTIMONY? 

Yes. 

IV. CAPITAL BUDGETING PROCESS 

WHAT ARE THE OBJECTIVES OF THE COMPANY'S CAPITAL 

BUDGET.ING PROCESS? 

The objectives of the Company's capital budgeting process are to: 

(I} Fonnalize the process of identifying construction needs and prioritizing 

capital expenditures; 
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1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

Q. 

A. 

(2) Assess the economic feasibility of individual construction projects; 

(3) Determine overall capital requirements for the planning periods; 

( 4) Reassess long term system maintenance requirements annually; and 

(5) Review past construction projects and work practices, and apply procedural 

improvements as appropriate. 

PLEASE DESCRIBE THE PLANNING AND BUDGET PROCESS FOR 

THE COMPANY'S CAPITAL CONSTRUCTION PROGRAM. 

The Company plans its capital expenditures over five fiscal years, with a focused 

emphasis on the first year of that five-year period. We normally begin this 

process during our third fiscal quarter (April-May) of each year, some 4 to 5 

months prior to the beginning of the next fiscal year. The process is initiated 

within the Division by a request from my office for a «bottom-up" submission of 

projects from our operations supervisors and operations managers in Kentucky. 

All proposed projects, vehicles, and equipment must be identified at a high level 

by need and cost, and all budgets are prepared based upon meeting the five 

objectives described above. The proposed projects, vehicles, and equipment are 

reviewed by Kentucky/Mid~States Division's regional vice presidents of 

operations for collaborative agreements between the regional vice presidents, 

operations managers, and myself. 

After review, additional information is requested for projects that are determined 

to be the most eligible for funding and more detailed documentation is requested 

from the operations and technical services managers on those particular projects. 

Tue process is largely complete by late June when projects are entered into the 

Atmos Energy capital budget system (Planit), although finalization of capital 

expenditures is not completed until late July. During this ti.me, the agreed-to 

projects have been :further substantiated to ensme they meet the appropriate 

financial criteria and the stated objectives. 

The final proposed budget must be reviewed by the Division's senior 

management, including the Division President. Additional reviews are performed 

by corporate executive operations management and their staff. High level reviews 
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1 of the division budgets are also performed by the Company's senior executives 

2 who are presiding members of the Company's Management Committee. The 

3 Capex budget for Kentucky is not officially approved until it, as part of the 

4 Company's total Capex budget, is presented to the Company's Board of Directors 

5 in September of each year. Upon this approval, all approved projects are 

6 transferred into the Atmos Energy capital tracking system (POWERPLAN1) and 

7 are ready for appropriation. 

8 Q. HOW DOES ATMOS PRIORITIZE ITS CAPITAL EXPENDITURES? 

9 A. Our priorities for capital expenditure, listed in order of importance, are: 

10 1. Public Safety 

11 2. System Capacity and Reliability 

12 3. Customer Growth 

13 4. Facilities Maintenance 

14 5. Public Works, and 

15 6. Support of Long Term Technological Programs. 

16 Q. WHAT FINANCIAL CRITERIA ARE THE MOST SIGNIFICANT IN 

17 APPROVING A PROJECT DURING THE CAPITAL BUDGETING 

18 PROCESS? 

19 A. We begin work with an overall capital spending goal which we try to work 

20 within, although variations are permitted if justified. We also use key investment 

21 criteria to evaluate projects. Any expenditure above targeted levels must be 

22 justified. Individual projects, and our construction program as a whole, are 

23 assessed on the basis of their return on investment, return on equity, cost of 

24 capital, cash flow, new business forecasts, and various capital overheads such as 

25 labor, benefits, and inflation. 

26 Q. 

27 A. 

28 

MUST ALL PROJECTS MEET THE SAME FINANCIAL CRITERIA? 

No. We separate projects into growth and non-growth capital expenditures. 

Growth projects are revenue-producing investments for which we can identify a 

29 stream of revenues, cash flow, return, payback and other standard investment 
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1 criteria. Non-growth capital expenditures involve system integrity, equipment, 

2 structures, pipeline integrity, system maintenance and reliability projects which 

3 are evaluated on a cost/benefit basis. We endeavor to keep our annual non-

4 growth capital expenditures below the level of depreciation. Since these 

5 expenditures do not have an associated stream of revenues, our goal is to fund 

6 these expenditures through internal financial cash flow. Obviously, there are 

7 certain non-growth expenditures which do not impact public safety that can be 

8 scheduled into our five-year investment program to ensure that we properly 

9 maintain our system while still operating within overall cash fl.ow constraints. 

10 Expenditures which impact public safety have always had and will continue to · 

11 have the highest priority. We take our obligation to build and operate a safe and 

12 reliable gas system very seriously. Finally, there are also a number of projects we 

13 must fund over which we have little control as to timing, such as public works 

14 projects and highway relocations. 

15 Q. HOW CAN THE COMPANY JUSTIFY ADDmONAL EXPENDITURES 

16 BEYOND ITS REGULAR CAPITAL BUDGET PROJECTIONS? 

17 A. 

18 

The Kentucky/Mid-States Division can secure additional funding through Atmos 

if we can demonstrate that we have potential investments which compare more 

19 favorably to competing expenditures in other Atmos business units ap.d are, 

20 therefore, more worthy of immediate funding from a purely financial standpoint. 

21 Expenditures that impact public safety or compliance projects have the highest 

22 priority and are considered mandatory capital projects. Unbudgeted expenditures 

23 greater than twenty-five thousand dollars must be reviewed by the Division's 

24 senior management, including the Division President. If applicable, high-level 

25 reviews of unbudgeted expenditures also are performed by the Company's senior 

26 executives, who are presiding members of the Company's Management 

27 Committee. 

28 Q. HOW IS THE SHARED SERVICES CAPITAL BUDGET DEVELOPED? 
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l A. The Shared Services capital budget is developed using similar methods and 

2 processes employed for the Division's Capital expenditure budget which I have 

3 previously described. 

4 

5 V. CONTROL & MONITORJNG OF CAPITAL EXPENDITURES 

6 

7 Q. WHAT ARE THE GOALS OF THE COMPANY'S PROCESS OF 

8 CONTROLLING AND MONITORING CAPITAL EXPENDITURE 

9 VARIANCES? 

10 A. Variances from budgeted amounts are inherent in the process of making capital 

11 expenditures. Our variance monitoring process exists to institute financial quality 

12 control by formalizing the analysis of variances by responsibility <tenter in a 

13 process that identifies year-to-date spending variances by project These reports 

14 are received and reviewed every month at the business unit level and on a 

15 quarterly basis at the corporate level. The goal is to keep all levels of 

16 management informed of spending by category or project relative to budgeted 

17 levels and to ensure that corrective action is initiated on a timely basis. This 

18 supports decision-making related to the cost and appropriate management of 

19 CtnTent and future capital projects. 

20 Q. 
21 

PLEASE DESCRIBE THE COMPANY'S PROCESS FOR 

CONTROLLING · AND MONITORING CAPITAL EXPENDITURE 

22 VARIANCES. 

23 A. 

24 

The Company's process for controlling and monitoring capital expenditure 

variances is utilized by each operating division as well as by Shared Services. At 

25 the division level the Company's capital budgeting system maintains projects in 

26 two broad categories - Blanket Functionals and Specific Projects. The Blanket 

27 Functionals include total capital authoriz.ations of a similar type such as new 

28 services, leak repair, short main replacements, small integrity/reliability projects, 

29 etc. Specific projects are uniquely identified such as a specific highway 
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1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

Q. 

A. 

relocation project, replacement of work equipment, or some larger significant 

integrity/reliability project 

Once a project has been entered in the capital budget system an appropriation 

Purpose and Necessity (P&N) may be submitted for authorization. Projects are 

then monitored to ensure they stay within budgeted levels. If dming the course of 

a project, field management identifies that the costs of the project will exceed 

approved amounts, a request for supplemental funding may be submitted. All 

expenditures above authorized appropriation, as well as expenditures for 

unbudgeted projects or variances on budgeted and approved projects, must be 

approved at the appropriate levels within the Company. 

Each month, various project variance reports are published Each budget center 

manager is responsible and held accountable for managing their overall approved 

capital budget. 

DISCUSS THE VARIANCES INCURRED DURING THE MOST RECENT 

FISCAL YEAR. 

At this time the Company's fiscal year 2009 final capital spending records have 

not closed, however in fiscal year 2008, the Company's actual capital 

expenditures in Kentucky were $17,547,624 resulting in a variance of 6.74% 

under the 2008 budget. In fiscal year 2008, system integrity spending was 

approximately $1 million under budget due mainly to one significant project 

being cancelled and another project on our 1930's Hopkinsville 10 inch line 

coming in significantly under original budget estimates. In fiscal year 2007, the 

total variance was 0.65% or $109,931 over a budget of $16,798,201, a variance 

well within expected tolerance. It is important to note that variances do occur and 

there are projects that surface whlch cannot be scheduled by the Company. For 

example, the Kentucky highway non-reimbursement relocation project schedule 

was revised and work scheduled for 2007 was instead performed in 2006. This 

project along with. other public improvement projects completed during the 2006 

budget year resulted in an increase of $349,032 over the 2006 budget. In 

addition, system improvement/system integrity projects such as the replacement 
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I 

2 

3 

4 Q. 

of some of our 1930's HopkIDsville 10 inch pipeline resulted in an increase of 

$1,220,220 over budget. In total, the variances in 2006 resulted in a $16,645,007 

compared to a budget of$14,185,245. 

WHAT HAS THE COMPANY'S RECENT EXPERIENCE BEEN IN 

5 TERMS OF VARIANCES BETWEEN BUDGETED DOLLARS AND 

6 ACTUAL DOLLARS SPENT? 

7 A. 

8 

9 

The following table shows Kentucky's historical capital expenditures, including 

overheads, compared to budget: 

Fiscal Actual Budgeted Over/(Under) Variance 

Year Dollars Dollars Budget, S's (%) 

2008 17,547,624 18,815,716 (1,268,092) (6.74%) 

2007 16,908,133 16,798,201 109,931 0.65% 

2006 16,645,007 14,185,245 2,495,762 

2005 17,525,670 14,571,690 2,953,980 

2004 20,902,147 18,550,753 2,351,394 

10 

11 VI. TEST PERIOD CAPITAL BUDGET 

12 

13 Q. WHAT IS THE FORECASTED TEST PERIOD USED IN THIS RATE 

14 APPLICATION? 

15 A. The forecasted test period is April 1, 2010 through March 31, 2011. Th.is 

16 represents 6 months of Kentucky's fiscal year 2010 (FY2010) and 6 months of 

17 Kentucky's fiscal year 2011 (FY2011). 

18 Q. 

19 

20 A. 

WHAT IS KENTUCKY'S FORECASTED TEST PERIOD CAPITAL 

BUDGET? 

Kentucky's forecasted test period's capital budget is $24.75 million. Kentucky's 

21 capital budget is comprised of three components - the direct capital spending for 

22 Kentucky for the forecasted test period, the amount allocated to Kentucky 
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1 resulting from capital spending by the Kentucky/Mid-States Division's general 

2 office and the amount allocated to Kentucky resulting from capital spending by 

3 the Company's Shared Services (SSU) during the forecasted test period. The 

4 amounts which are projected to be closed to plant and comprising additions to 

5 SSU rate base are sponsored by Company wi1ness Mr. Christopher Felan. The 

6 methodology for allocating SSU and the Division general office rate base 

7 

8 

9 Q. 

amounts to Kentucky is described in the testimony of Company wi1ness Mr. Dan 

Meziere. 

HOW WAS KENTUCKY'S DIRECT CAPITAL BUDGET FOR THE 

10 FORECAST PERIOD DEVELOPED? 

11 A. We relied upon the FY2010 capital budget as a baseline for projecting detailed 

12 FY2010 through FY2011 capital expenditures for purposes of the test period in 

13 this rate application. I also prepared fiscal year capital budget estimates for 

14 FY2012. 

15 Q. 
16 A. 

17 Q. 

18 

19 A. 
20 Q. 

21 

22 

23 A. 

WHAT IS KENTUCKY'S FY2010 DIRECT CAPITAL BUDGET? 

The approved FY2010 direct capital budget for Kentucky is $22.72 million. 

WHAT IS KENTUCKY'S FY2011 DIRECT CAPITAL BUDGET AS 

ESTIMATED IN THE FIVE YEAR PLANNING PROCESS? 

Kentucky's FY2011 direct capital budget is estimated at $17.98 million. 

HOW DID YOU ADJUST KENTUCKY'S FY2010 DIRECT CAPITAL 

BUDGET IN ORDER TO PREPARE THE FORECASTED TEST PERIOD 

CAPITAL BUDGET? 

The cost of planned and budgeted projects for FY2010, before the application of 

24 overheads, was used as a baseline. That amount was approximately $16.37 

25 million. Three factors were evaluated and used to adjust the baseline. These 

26 adjustments were necessary in order to reflect the most current information 

27 available which would impact our future level of capital spending and thus ensure 

28 that the direct capital budget is accurate. These three factors are: 

29 1. Changes related to system integrity and system improvement projects; 

30 2. Cost increases in materials and labor tied to inflation; and 
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1 

2 Q. 
3 A. 

4 

3. An application of overheads attributable to capital projects. 

PLEASE DISCUSS EACH OF THESE FACTORS. 

The change in system improvements reflects an anticipated decrease in capital 

spending for system improvements below FY2010. Included in the FY2010 

5 budget is a one time system improvement project in Bowling Green with an 

6 estimated cost of $5.6 million. We expect to sustain system integrity spending 

7 levels in FY201 l and FY2012 with an anticipated increase in cost of material and 

8 labor. No major changes in overhead rates are anticipated. 

9 Q. HOW WAS THE DIVISION'S GENERAL OFFICE CAPITAL BUDGET 

10 DEVELOPED? 

11 A. The capital budget for the Kentucky/Mid-States Division general office was 

12 developed in conjunction with Kentucky's capital budget as well as the capital 

13 budgets for all other rate divisions within the Division as part of the Division's 

14 total capital budget The budgeting processes I have described herein applied to 

15 all rate division capital budgets which roll up into the Division's total capital 

16 budget, .including Kentucky and the Division general office. 

17 Q. WHAT IS THE PORTION OF THE DIVISION'S FY2010 CAPITAL 

18 BUDGET ALLOCATED TO KENTUCKY? 

19 A. 

20 

21 Q. 

22 A. 

23 

24 Q. 

The portion of the approved FY2010 Division's general office capital budget 

allocated to Kentucky is $1.09 million. 

WHAT ABOUT SUBSEQUENT FISCAL YEARS? 

Those forecasted amounts are $0.90 million for FY2011 and $0.95 million for 

FY2012. 

WHAT IS THE SHARED SERVICES FY2010 CAPITAL BUDGET 

25 ATTRIBUTABLE TO KENTUCKY? 

26 A. 

27 

28 Q. 
29 A. 

The portion of the approved FY20 l 0 Shared Services capital budget allocated to 

Kentucky is $1.48 million. 

WHAT ABOUT SUBSEQUENT FISCAL YEARS? 

Those forecasted amounts are $0.77 million for FY2011 and $0.80 million for 
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1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

Q. 

A. 

Q. 

A. 

FY2012. 

WHAT KEY NEEDS ARE MET THROUGH THIS PARTICULAR 

BUDGET? 

System improvement, pipeline integrity, and system integrity investments focus 

on customer safety and system reliability and are our highest priorities for capital 

budgeting. The next priority is public improvements and state and local public 

works projects such as highway relocations. The next priority is customer 

growth. Atmos Energy continues to build good working relationships with 

developers, economic development boards, and growing communities to meet the 

needs of the customer and to accommodate customer growth on its system. Next 

in order of priority, a modem fleet of vehicles and equipment (backhoes, safety 

equipment, ditchers, first responder equipment, air compressors, welding 

machines, etc.) allows us to maintain our system and continue to provide a 

reliable level of service to our customers. To enhance the level of customer 

service provided in the field, we also continue to make investments in new 

technology. Technology is a strategic investment that will enable us to continue 

improving our business processes, hold down operating costs, and meet the 

changing expectations of our customers. 

VII. PIPE REPLACEMENT PROGRAM ("PRP"l 

PLEASE SUMMARIZE THE PROPOSED PRP. 

As part of our effort to provide the safest, most reliable natural gas service, Atmos 

Energy bas been replacing aging infrastructure for several years. All of the cast 

iron main in Kentucky has been removed from service as well as many miles of 

bare steel pipe. However, our system still contains approximately 250 miles of 

bare steel transmission and distribution mains as well as associated service lines; 

service risers, meters and appurtenances that present maintenance and risk issues 

for Atmos Energy and the public. Through its PRP Atmos proposes to replace all 
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l 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

Q. 
A. 

Q. 

A. 

bare steel pipe in its system. Atmos Energy considers these facilities to be aging 

infrastructure in need of scheduled replacement. Atmos Energy plans to replace 

these facilities over a period of fifteen (15) years, beginning in April of 2011. 

The estimated cost of the total program is approximately $124 million. Annual 

capital investment is estimated at approximately $6. 7 million in year one and 

assuming consistent rates of replacement will increase to approximately $10 

million in year fifteen (15) of the PRP. 

WHY DOES ATMOS ENERGY NEED A PIPE REPLACEMENT PLAN? 

As stated above, Atmos Energy's Kentucky gas system still contains 

approximately 250 miles of bare steel transmission and distribution mains along 

with the associated service lines, service risers, meters and appurtenances needed 

to deliver natural gas to our customers. Many of these facilities have reached the 

point in their service life where it is no longer cost effective to continue to repair 

due to accelerated corrosion rates. All of the bare steel pipe in the Kentucky 

·system is at least fifty years old and some sections are approaching seventy-five 

years. Atmos Energy's PRP will improve public safety and reliability of service 

for our customers. Atmos Energy plans to use a well-planned, systematic 

approach to replacement that will reduce inconvenience to the public, require 

fewer unplanned disruptions to traffic for emergency repair, and improve 

coordination with local and state highway agencies. Public safety will be our 

highest objective and those pipe sections that need prompt attention will be given 

priority. 

PLEASE DESCRIBE THE PIPE REPLACEMENT COMPONENTS THAT 

ATMOS PROPOSES TO INCLUDE IN ITS PRP. 

Atmos proposes to include in the PRP all of the planning, design, replacement 

construction, investment and retirement costs related to the replacement of the 

following categories of transmission and distribution main - bare steel (whether 

or not cathodically protected), cathodically unprotected coated steel, and 

ineffectively coated steel (whether or not cathodically protected). These facilities 

will hereinafter be collectively referred to as ''bare steel main". Also, as part of 

the PRP Atmos proposes to include all of the planning, design, replacement 
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1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

Q. 

A. 

Q. 

A. 

Q. 

construction, investment and retirement costs related to the replacement of all 

piping from the bare steel main to the customer's meter including curb valves, 

service risers, meter sets and all other related appurtenances that do not meet 

current material and construction standards or pose other operational issues. 

These facilities will hereinafter be collectively referred to as ''bare steel services". 

Finally, as detailed later in my testimony, Atmos will be taking steps to ensure 

that the newly installed facilities are appropriately designed and sized. This may 

necessitate in certain circumstances the replacement of facilities other than bare 

steel mains and services and those planning, design, replacement constructio~ 

investment and retirement costs will be included in the PRP as well. 

WHAT ARE THE MAIN CAUSES OF LEAKS ON BARE STEEL PIPE? 

The number one cause of leaks on bare steel pipe is galvanic corrosion. 

Excluding excavation damage, approximately seventy-two percent (72%) of all 

leaks repaired on Atmos Energy's system over the past several years were caused 

by corrosion. 

HOW DOES ATMOS ENERGY MANAGE OR CLASSIFY LEAKS AND 

PRIORITIZE REP AIRS? 

Atmos Energy classifies each leak found according to the rules outlined in our 

Operations and Maintenance Manual. Leaks are graded according~ to severity, 

Grade 1 being the most severe, through Grade 3. Grade 1 leaks represent an 

existing or probable hazard to persons or property that requires immediate repair 

or continuous action until the conditions are no longer hazardous. A Grade 2 leak 

is a leak that is recognized as being non-hazardous at the time of detection, but 

justifies scheduled repair based on probable future hazard. Grade 3 leaks are non

hazardous at the time of detection and can be reasonably expected to remain non

hazardous. 

WILL CORROSION LEAKS ON BARE STEEL INCREASE IN THE 

FUTURE AND DOES THIS INCREASE THE RISK TO PUBLIC 

SAFETY? 
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1 A. 

2 

3 

4 Q. 

5 A. 

6 

7 

8 

Yes, corrosion leaks on bare steel main will increase in the future. The likelihood 

of leaks occurring increases as the corrosion becomes more general and severe on 

the pipe wall. Each leak fm.m.d on the system increases the risk to public safety. 

IS ATMOS ENERGY'S GAS SYSTEM CURRENTLY SAFE? 

Yes, Atmos Energy's gas system is safe. Leakage rates are managed utilizing the 

leak grading system described above. All leaks are either repaired when found or 

monitored on a predetermined schedule to maintain a high level of public safety. 

However, with the amount of aging bare steel pipe in our system and the 

9 continuous corrosion threat that exists, Atmos Energy must as a prudent operator 

1 O begin a systematic, accelerated approach to bare steel pipe replacement 

11 Q. 

12 

13 

14 A. 

IS REPLACEMENT THE ONLY REMEDY OR IS THERE ANOTHER 

WAY TO RETARD OR ARREST THE CORROSION PROBLEM 

INHERENT IN BARE STEEL? 

In theory a cathodic protection current could be applied to the surface of a bare 

15 steel piping system to protect it from galvanic corrosion. However, in practice, 

16 cathodic protection of bare steel systems is not a practical approach. Since the 

17 amount of direct current that must be applied to a bare steel surface to achieve 

18 protection is directly proportional to the surface area of the steel being protected, 

19 current requirements for a bare steel system are very high compared to the current 

20 requirements of a coated steel system. Introduction of high levels of direct current 

21 into the soil in urban areas often results in damage to other underground metal 

22 structures such as water systems, underground tanks, and metal shielded cable 

23 systems, through a process called stray current corrosion. Even if cathodic 

24 

25 

26 

27 Q. 

protection were a possibility to mitigate the ongoing deterioration caused by 

galvanic corrosion, there is no process thai could undo or replace the damage that 

has already occuqed on a bare steel system. 

PLEASE DESCRIBE THE SYSTEMATIC PIPE REPLACEMENT 

28 APPROACH ATMOS PLANS TO USE IN ITS PRP. 

29 A. 

30 

Atmos will implement a two-pronged approach in its PRP to replace bare steel 

mains. First, Atmos will use leak history and leak grades to determine if the need 

31 exists to prioritize a main segment replacement. Secondly, Atmos will utilize a 
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I concentrated construction effort by geographic location to replace the remaining 

2 bare steel segments. 1bis approach allows Atmos to maximize efficiency in 

3 concentrated construction locations while simultaneously maintaining a high level 

4 of public safety. Of course, during the concentrated construction effort Atmos 

5 will continue to monitor its remaining bare steel main and replace on a prioritized 

6 basis any bare steel main segment determined to require a prioritized replacement. 

7 The bare steel service aspect of the PRP will generally be accomplished 

8 contemporaneously with the associated bare steel main replacement. There are 

9 instances, however, when a bare steel service will be replaced through the PRP on 

I 0 an individual basis due to emergency leakage, damage or other relocation or 

11 

12 Q. 

13 

14 A. 

replacement requirement. 

PLEASE DESCRIBE THE BENEFITS OF UTILIZING THE 

SYSTEMATIC PIPE REPLACEMENT APPROACH. 

This is an efficient installation practice because through the concentrated 

15 construction effort construction crews can stage work by continuously shifting the 

16 worksite along the pipe being replaced, day in and day out, rather than what is 

17 often the case now where crews open and close worksites and relocate labor and 

18 equipment across town or across the service territory. Incorporating this type of 

19 design and construction approach should result in a per foot installation cost less 

20 than that which would be achieved by bidding smaller and more discrete projects. 

21 In addition, there are the public benefits of minimizing disruptions in traffic flow 

22 by concentrating work in one section of a municipality. At the same time we will 

23 monitor our other segments for leakage and needed replacement activity and react 

24 accordingly when main segments become problematic from a long range 

25 maintenance perspective. Using this approach will enable Atmos Energy to keep 

26 the construction cost as low as possible and avoid unnecessary crew movement 

27 which results in down time for the construction effort. 

28 Q. WHAT TYPES OF MATERIALS WILL BE USED TO REPLACE THE 

29 BARE STEEL? 
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l A. The majority of replacement piping will be polyethylene plastic where the system 

2 pressures will allow it to be used. All of the other replacement piping will be 

3 cathodically protected coated steel pipe. 

4 Q. PLEASE DESCRIBE THE MANNER IN WHICH ATMOS ENERGY HAS 

5 IDSTORICALLY ADDRESSED REPLACEMENT OF ITS BARE STEEL 

6 PIPE. 

7 A. Atmos Energy has been replacing and retiring bare steel pipe in its system since 

8 the 1970s. Atmos Energy replaces pipe segments based on analyses of the 

9 segment's historical leak rate. Atmos Energy attempts to identify the worst likely 

10 performing segments and replaces those each year. Atmos Energy also replaces 

11 short segments of main and service pipe on an emergency basis when it is 

12 determined that an effective repair cannot be made. 

13 Q. 

14 

15 A. 

DID ATMOS ENERGY EVALUATE ITS INTERNAL RESOURCES 

NECESSARY TO IMPLEMENT THE PRP? 

Yes. Atmos Energy has reviewed internal staffing levels on an annual basis for 

16 the past decade through a workload process called "blueprint". Utilizing this 

17 system allows Atmos Energy to match workload with employee complement. In 

18 the initial stages of the PRP we expect to use outside contract labor for the 

19 majority of the work. However, with the composite age of our work force in 

20 Kentucky, we see the PRP as a prime opportunity to bring in some new talent that 

21 will gain a tremendous amount of experience during the replacement of the bare 

22 steel pipe. Our blueprint process will assist us in matching complement changes 

23 with the increased workload resulting from the PRP. As our existing workforce 

24 retires or leaves through normal attrition, this new group of will be ready to step 

25 in and maintain the same safe reliable, service that Atmos Energy expects of its' 

26 employees. Any additions to staffing will be st:rategically located in areas to 

27 support the PRP. Atmos Energy will continually review its staffing needs to 

28 ensure proper support of the PRP. 
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I Q. WHAT STEPS WILL ATMOS ENERGY TAKE TO MAKE SURE THE 

2 NEW SYSTEM IS DESIGNED AND SIZED CORRECTLY FOR THE 

3 FUTURE? 

4 A. 

5 

6 

Gas distribution systems are typically planned and designed on a minimum 

twenty-year horizon. Proper planning dictates that Atmos Energy look ahead for 

engineering and operational purposes as far as possible. The choice and size of 

7 replacement pipe will take into account the engineering and other requirements of 

8 system design. The PRP presents an opportunity to address pipe sizing issues 

9 with a system siz.ed correctly for the cWTent demands and future loads. Atmos 

10 Energy will utilize standard natural gas distribution engineering techniques to 

11 select the correct pipe size and type for the application. 

12 Q. WHAT STEPS WILL ATMOS ENERGY TAKE TO ACHIEVE 

13 EFFICIENCIES AND REDUCE CONSTRUCTION COSTS? 

14 A. 

15 

The large scale projects resulting from Atmos' concentrated construction effort 

will allow us to leverage material purchases, obtain the best construction and 

16 restoration contractor costs, and acquire land and right-of-way, when needed, 

17 more cost effectively. Moreover, planning, designing and constructing regional 

18 and system wide facilities will allow Atmos to optimize both the facilities in place 

19 necessary to support gas service delivery as well as the size and configuration of 

20 the newly installed facilities. This approach will allow us to utilize best 

21 construction practices as they are implemented over a widespread part of our 

22 impacted distribution system to reduce construction costs and allow us to adopt 

23 and employ best operating and maintenance practices to reduce future O&M 

24 legacy costs. 

25 Q. 

26 A. 

27 

28 

H<;>W WILL THE PRP AFFECT O&M EXPENSE? 

Atmos Energy anticipates a significant reduction in leakage which, in turn, will 

impact operations and maintenance expense over the duration of the PRP. Many 

of the outstanding leaks in the system will be eliminated with the replacement of 

29 bare steel pipe. The elimination of leaking pipe and the risks and inconvenience 

30 due to emergency repair, will be the largest benefit for our customers. 
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1 Q. HOW DID ATMOS ENERGY BUDGET ITS CAPITAL PROGRAM FOR 

2 BARE STEEL REPLACEMENT IN FISCAL YEAR 2010? 

3 A. 

4 

5 

Specific replacement projects were identified and prioritized based on discussions 

with experienced operating and engineering personnel knowledgeable of the 

leakage rate and construction factors influencing public safety and reliability. A 

6 budget of approximately $13.1 million was developed for all system integrity 

7 projects. This am01mt includes bare steel main replacement, leak repair, service 

8 line, meter and meter set replacements and all other types of system integrity 

9 projects normally included in this budget category. The replacement budget 

1 O includes finances for both planned projects and those main and service facilities 

11 requiring replacement on an emergency basis. 

12 Q. 

13 

14 A. 

15 

WHAT IS THE EXPECTED BUDGET FOR THE PRP IN FUTURE 

YEARS? 

Atmos Energy estimates it will spend approximately $124 miijion over a period of 

fifteen (15) years beginning in April 2011. Future projects and annual budgets 

16 will vary somewhat as we replace the highest priority bare steel pipe based on 

17 system condition and performance. While public safety and potential risk are 

18 always the primary considerations of project selection, the timing and extent of 

19 replacement cost recovery can impact the scope of replacement projects in any 

20 given year. Fair and timely investment recovery via the "PRP Rider," explained in 

21 A1mos Energy witness Smith's testimony, provides a critical and predictable base 

22 of capital to finance our PRP over approximately the next fifteen (15) years. The 

23 fiscal year 2012 capital replacement program will be the first full year of Atmos 

24 Energy's PRP. In the testimony of Atmos Energy witness Mr. Waller, he has 

25 described the timing of proposed annual :filings related to the PRP. 

26 Q. IN PLANNING THE PRP, WERE ALTERNATIVELY DEFINED 

27 LENGTHS OF THE PROGRAM CONSIDERED, AND WHY WAS A 

28 FIFTEEN YEAR PERIOD SELECTED? 

29 A. Various program lengths were evaluated, but the duration of fifteen years was 

30 chosen because it matched the best combination of risk (the safe and reliable 

31 delivery of natural gas), and resources needs (internal/external labor, material, 
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1 capital, etc.). Although Atmos Energy believes the bare steel mains, services, 

2 meters, pressure regulating equipment and associated equipment necessary for 

3 safe efficient gas distribution operations should be replaced as expediently as 

4 possible, internal and external resource constraints have driven us to choose 

5 fifteen years as the most reasonable program duration. Atmos Energy has 

6 significant experience in other state jurisdictions with replacement programs of 

7 this type. We know, based on those other programs, we can efficiently manage 

8 this annual amount of spending and replacement. Atmos Energy will continually 

9 monitor and evaluate the performance and effectiveness of the replacement 

10 program and make adjustments as necessary to ensure safe and reliable delivery 

11 of service. 

12 Q. WHAT ASSUMPTIONS ARE BEIDND THE COST ESTIMATE OF $124 

13 Mll..LION? 

14 A As I mentioned earlier, this dollar estimate captures all of the planning, design, 

15 replacement cons1ruction and retirement of approximately 250 miles of bare steel 

16 main as well as the bare steel services. The total cost estimate is based on current 

17 dollar value adjusted annually for inflation. 

18 Q. WHAT ARE THE BENEFITS OF THE PRP, COMPARED WITH 

19 A1MOS ENERGY'S HISTORICAL REPLACEMENT PROGRAM? 

20 A. Public safety is enhanced because the PRP will greatly reduce the increasing risk 

21 associated with aging facilities exposed to continuous corrosion forces. For 

22 municipalities and state highway departments, the PRP provides a systematic and 

23 predictable schedule of construction activities and minimizes disruption to traffic, 

24 roads and highways. In some cases it may be possible to coordinate projects 

25 around other municipal planned infrastructure improvements such as road 

26 replacement, repaving, and sewer and water replacement thus providing overall 

27 benefits of public convenience and cost savings to local neighborhoods and 

28 communities. Additional cost savings will be achieved through a planned 

29 

30 Q. 

approach to pipe sizing. 

WHATARETHEECONOMICBENEFITSOFTHEPRP? 
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1 A. 

2 

3 

4 

A systematic replacement approach produces efficiency gains allowing more 

main to be replaced for the same price. Atmos Energy will also be able to work 

through its pipeline supplier to pmchase larger quantities of construction 

materials, resulting in lower cost Atmos Energy expects operations and 

5 maintenance expenses to decline over time by reducing problematic pipe having 

6 corrosion leaks. 

7 Q. 

8 

9 A. 

WHAT ARE THE POTENTIAL ECONOMIC DEVELOPMENf 

BENEFITS OF THE PRP? 

A possible benefit of the PRP is the potential for improving economic 

10 development in many communities. Through the PRP Atmos Energy plans to 

11 eliminate many low pressure systems cmrently in service whi~h significantly 

12 limits the size of the load that can be added. While the existence of a high 

13 pressure system does not necessarily mean there will be economic development, 

14 should economic development occur, the higher pressme system will enable 

15 Atmos to serve larger loads than the current low pressure systems allow. 

16 Q. 

17 

18 A. 

HOW DOES THE CUSTOMER BENEFIT FROM ATMOS ENERGY'S 

PRP? 

Atmos Energy will replace deteriorating main and service pipe and enhance the 

19 safety of its system by ensuring replacement of facilities with new, longer lasting 

20 and safer materials. Atmos Energy will be able to continue to provide reliable gas 

21 

22 

23 Q. 
24 A. 

service and possibly increase the systein capacity to support economic 

development efforts. 

DOES THIS CONCLUDE YOUR TESTIMONY? 

Yes. 
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COMMONWEALTH OP KENTUCKY 

BEFORE TSE PUBLIC SERVICE COMMISSION 

In the Matter of: 

ADJUSTMENT OP GAS AND ELECTRIC 
RATES 01!' LOUISVILLE GAS AND 
ELEC'l'RIC COMPANY 

0 R D B R 

) 
) CASE NO. 90-158 . 
) 

on June 29, 1990, Louisville Gas and Electric Company 

("LG&E") filed an application with the Commission requesting 

authority to increase its electric and gas ratea for service 

rendered on and -after August.l, 1990. The proposed rates would 

increase annual electric revenues by $31,015,938, an increase of 

6.22 percent, and annual ~as revenues by $3,837,454, an increase 

of 2.24 percent. These increases represent an annual increase in 

total operating revenues of $'34,853,392, or 5.43 percent, based on 

normalized test-year sales. This Order grants an increase in 

annual electric revenues of $5,451,758, an increase of 1.17 

percent, and an increase in annual gas revenues of $524,487, an 

increase of .30 percent. These increases represent an annual 

increase in total operating revenues of $5,976,245, or .93 

percent, based on normalized test-year sales. 

The Commission granted motions to intervene filed by the 

Attorney General, by and through his Utility and Rate Intervention 

Division (PAG"); Jefferson county ("Jefferson"); the city of 

Louisville ("Louisville•); the Department of Defense of the United 

states ("DOD"); the Kentucky Industrial Utility Customers 

/ 



(•KIUC"): the Paddlewheel Alliance (•Paddlewhee1•)1 the Kentucky 

Cable Television Association, Inc. (•KCTA•)1 the Metro Buman Needs 

Alliance, Inc., which aaaista low-income houaeholda (•MBHA•)1 the 

International Brotherhood of Electrical Workers, Local 21001 and 

Reynolds Metals Company. The Commission suspended the proposed 

rate increase through December 31, 1990 in order to conduct an 

investigation into the reasonableness of the proposed rates. A 

public hearing was held in the Commission's offices in Prankfort, 

Kentucky, on November 7-9, 19-21, and 26, 1990 with all partiea of 

record represented. Simultaneous briefs were filed on December 

14, 1990. All information requested during the hearing ha• been 

submitted. 

COMMENTARY 

LG&E is a privately owned electric and gas utility which 

generates, transmits, distributes, and sells electricity to 

approximately 321,300 consumers in Jefferson County and in 

portions of Bullitt, Bardin, Henry, Meade, Oldham, Shelby, 

Spencer, ana Trimble counties. LG&E distributes and sells natural 

gas to approximately 243,400 consumers in Jefferson County and in 

portions of Barren, Bullitt, Green, Bardin, Bart, Henry, Larue, 

Marion, Meade, Metcalfe, Nelson, Oldham, Shelby, Trimble, and 

Washington counties. 

TEST PERIOD 

LG'E proposed the 12-month period ending April 30, 1990 aa 

the test period for determining the reasonableness of the proposed 

rates. LG&E also proposed to reflect the impact of the 

commercialization of the Trimble County Unit No. l <"Trimble 
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County") Generating Plant which was scheduled for late December 

1990. Jefferson, Louisville, and Paddlewheel ("Jefferson et al.") 

and KIUC opposed this approach, stating that LG•E had created a 

hybrid teat year which was neither fully historic nor fully 

projected. The Commission believes it is reasonable to utilize 

the 12-month period ending April 30, 1990 as the test period in 

this proceeding. In utilizing the historic test period, the 

Commission has 9iven full consideration to appropriate known and 

measurable changes. 

NET ORIGINAL COST RATE BASE 

Trimble County 

. .LG&E prgpoaed a total company·net original ·coat rate base of 

$1,444,036,873. Trimble County was reflected in rate baae by 

including test year end Construction Work in Progress ("CWIP") of 

$677,170,687, plus estimated additional expenditures through 

December 31, 1990 of $37,8~9,317, lesQ $178,750,000 to reflect the 

25 percent disallowance for Trimble County ordered by the 

Commission in Case No. 9934.l LG'E also incl~ded in its proposed 

accumulated depreciation the first year depreciation expense on 

the December 31, 1990 estimated level of investment in Trimble 

County, exclusive of the 25 percent disallowance. LG6E cited two 

reasons for including Trimble County in the net original coat rate 

base. Pirst, it stated that the Trimble County expenditures are 

known and measurable; and second, it claimed that the Settlement 

Agreement, Article IX, approved in case No. 10320,2 provide an 

l Case No. 9934, A Formal Review of the Current Status of 
Trimble County Unit Ho. 1, Order dated July 1, 1988. 
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absolute right to recover 75 percent of ita Trimble county 

investment, including depreciation. 

While the AG, Jefferson et al., and KlUC all filed testimony 

opposing LG&E's proposed treatment of Trimble County, none of 

these intervenor& prepared a net original coat rate ·base. Their 

testimony focused on the impact that LG&E'a proposals had on total 

capitalization, discussed later in this Order. 

The Commission finds that the post teat-year Trimble County 

expenditures are not known and measurable but, rather, are a 

moving target. On numerous occasions during the course of this 

case, LG'E revised its estimated December 31, 1990 level for 

· ··Trimble · · County · CWIP. In~ fact., · LGC.E's · ·moat "recent revlaion· 

discloses that almost $11,000,000 of Trimble County CWIP will not 

be spent until after January 1, 1991. 

In proposing this rate base treatment for Trimble County, 

LG&E has ignored a basic concept of rate-making, the matching 

principle. While all rate base itelllS except Trimble County are 

established at actual April 30, 1990 levels, LG&E has included a 

post test-year plant addition for Trimble County CWIP and the 

related accumulated depreciation at tbe estimated December 31, 

1990 level. The commission baa a well-established, rate-making 

policy on the inclusion of post test-period plant additions. All 

utilities under the Commlaaion•s jurisdiction were given notice 

that, if a historic test period ls used, adjustments for post 

2 Case No. 10320, An Investigation of Electric Rates of 
Louisville Gas and Electric Company to Implement a 25 Percent 
Diaallowance of Trimble County Unit No. 1, Order dated October 
2, 1989. _,_ 



test-period plant additions should not be requested unless all 

revenues, expenses, rate base, and capital items have been updated 

to the same period as the plant additiona.3 LG&E acknowledged 

that it was aware of this policy but argued that it should not 

apply to this case because the policy was announced after the 

Settlement Agreement was signed on August 11, 1989. 

The Commission is not persuaded by LG&E's argument. The date 

that the Settlement Agreement was signed has no particular 

significance in determining the applicability of the rate-making 

policy announced on August 22, 1989 in Case Noa. 102014 and 10481. 

The Settlement Agreement did not become binding and enforceable 

until approved· ·by ·the · Commlssion on October 2, 1989, six weeks 

after the Commission declared that: 

3 

4 

5 

Therefore, in cases filed after this decision is issued, 
the Commission gives notice to Columbia 
(Kentucky-Americ•nl and other utilities under its 
jurisdiction that: 1) adjustments for post test-period 
additions to plant in service should not be requested 
unless all revenues, expenses, rate base, and capital 
items have been5updated to the same period as the plant 
additions •••• 

Case No. 10481, Notice of Adjustment of the Rates of 
Kentucky-American Water Company Effective on Pebruary 2, 1989, 
Order dated August 22, 1989, page 5. 

Case No. 10201, Adjustment of Rates of COlwnbia Gas of 
Kentucky, Inc., Order dated August 22, 1989. 

Case No. 10201, Order dated August 22, 1989, page 6~ and case 
No. 10481, Order dated August 22, 1989, page s. 
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Thia rate-making policy, having been announced before the 

Settlement 

was filed, 

language in 

Agreement was approved, and long before this rate case 

is applicable and controlling. Further, there is no 

the October 2, 1989 Order approving the Settlement 

Agreement that allows LG&E to disregard this policy. 

Nevertheless, this Commission also recognizes that Trimble 

County represents a significant addition to LG'E's utility plant 

in service. By the date the rates authorized in this Order take 

effect, Trimble County will be in commercial operation and all 

Trimble County expenditures will be reclassified from CWIP to 

plant-in-service. ~herefore, the Commission must consider the 

commercializat·ion ·· of ,4. major · plant addition and at the same time 

adhere to rate-making concepts, time tested for fairness and 

reasonableness. 

We believe it fair and reasonable in this instance to include 

in LG&E's net original cost rate base the test-year-end Trimble 

Thia amount, net of the 25 percent diaallowance, is 

This rate-making treatment is essentially the same 

County CWIP. 

$507,878,016. 

that LG&E has received throughout the construction of Trimble 

county. The Commission also finds it reasonable in this instance 

to allow depreciation expense on 75 percent of the Trimble County 

CWIP balance as of the end of the teat year. The first year 

depreciation expense baa been included in the accumulated 

depreciation used in determining the net original cost rate base. 

This approach properly recognizes the known and measurable fixed 

cost associated with the commercialization of Trimble County. The 

Co11111ission cannot and will not include in rate baee the post 
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teat-period plant additions for ~rimble County or the related 

first year depreciation expense. To do otherwise would disregard 

established, and we feel fair, juat and reasonable rate-making 

practices enunciated and adopted in prior Commission decisions 

concerning post teat-period plant additions. 

Fuel Inventory 

LG5E proposed to include $14,297,235 as fuel inventory in its 

rate base calculations. Thia amount represents the test-year end 

balance for the fuel inventory account. During the hearing, LG&E 

indicated that it began to purchaae coal for Trimble County in 

January 1990, but had not adjusted the fuel inventory to reflect a 

.. • 25 ·. percent ·· diaallowance ,of . .. the '· Tr.imble . County · coal. The AG 

proposed to remove 25 percent of the increase in the fuel 

inventory between April 30, 1989 and April 30, 1990, stating the 

entire increase had to be related to Trimble county. 

Baaed on a monthly account balance for fuel inventory review, 

the Commission believes it is more appropriate to use a 13-month 

average balance for fuel inventory in the calculation of rate 

base. The use of a 13-month average balance ia consistent with 

our usual practice. The Commiaaion also bel1evea it is reasonable 

to remove from the fuel inventory 25 percent of the coal inventory 

related to Trimble County coal. The 13-month average balance for 

fuel inventory, including the Trimble county coal waa 

$10,280,683. 6 The Commission haa calculated a 13-month average 

balance, removing the Trimble County coal from each monthly 

6 Response to Commission's Order dated June 29, 1990, Item 9. 
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balance, and finds that $10,270,9&1 should be used in the 

calculation of rate base. 

Materials, supplies, and Prepayments 

In determining its net original cost rate base, LG•E used the 

test-year end balances for materials, supplies, and prepayments. 

The AG proposed to remove 25 percent of the increase in materials 

and supplies between April 30, 1989 and April 30, 1990, stating 

the entire increase had to be related to Trimble County. The 

Commission has reviewed the monthly account balances for these 

accounts, and as discussed previously, believes it is more 

appropriate to use a 13-month average balance for these accounts 

·in· .the -cal:culation··of ·rate base .•. 'l'he Commission also believes it 

is reasonable to remove from materials and supplies 25 percent of 

any amounts related to Trimble County. During the hearing, LG&E 

indicated that $1,945,ooo7 waa included in materials and supplies 

for Trimble County. The 13-month average balance for materials 

and supplies, including the Trimble County materials and supplies, 

was $32,691 1 260.8 The Commission would prefer to adjust the 

Trimble County amounts out on a monthly basis, and then compute 

the 13-month average. In thia inatance, the detailed information 

7 

8 

Transcript of Evidence (•T.B."), Volume IV, November 19, 1990, 
pages 181 and 182. 

Response to Commission's Order dated June 25, 1990, Item 9. 
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is not available. Therefore, the Commission bas deducted 

$486,2509 from the $32,691,260 average, and included $32,205,010 

in rate base for materials and supplies. Ne included $748,30410 

for prepayments in our calculation of rate base. 

Stores Bxpenaa 

The AG also proposed to remove 25 percent of the increase in 

stores expense between April 30, 1989 and April 30, 1990, for the 

same reason stated in bis adjustment to materials and supplies. 

At the hearing, LG'B stated that $434,000 in stores expense was 

related to Trimble County.11 The Commiaaion believes it is 

appropriate to remove 25 percent of ita Trimble County stores 

expense . from the rate' baae calculations. The teat-year-end 

balance of $5,790,584 has been reduced by $108,sool2 to reflect 

the removal of the 25 percent Trimble County stores expense. 

Gas Stored Underground 

LG&E proposed to include $20,450,243 as gas stored 

underground in its calculation of rate base. This amount 

represented a 12-month average balance of the gas stored 

underground account. Again we believe it is more reasonable to 

use the 13-month average balance, and have included $19,515,080 as 

gas stored undergro~nd in the calculation of rate base. 

9 

10 

11 

12 

$1,945,000 x 25 percent • $486,250. 

Response to Commisaion•s Order dated June 29, 1990, Item 9. 

T.E., Volume IV, November 19, 1990, pages 181 and 182. 

$434,000 x 25 percent • 9108,500. 
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cash Working capital Allowance 

LG&E determined its cash working capital allowance using the 

45 day or 1/8 formula methodology. Thia Commisaion has 

traditionally used this approach in rate cases and do again here. 

We have adjusted the allowance for cash working capital to reflect 

the accepted pro forma adjustments to operation and maintenance 

expenses. 

In determining the caah working capital allowance, LG5B 

deducted from the operation and maintenance expenses the gas 

supply expenses. The level of gas aupply expenses removed did not 

equal the amount LGiE deducted in ita operating expense adjuat~!.l'.'t 

for .. ga• . supply · expenaea. . .. It ia beat ·to .. uae the . same .amount .. 1n 

both adjustments. Therefore, we have used the operating expense 

adjustment level of gaa supply expenses in the calculation of the 

cash working capital allowance. 

Ba•ed upon the previous findings, we have determined the net · 

original cost rate base for l.GiE at April 30, 1990 to be aa 

follows: 
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Electric Gaa Total 

Tot•l Utility Plant $1,915,177,722 $221,751,683 $2 1 136,929,405 
Add: 
Materials ' Supplies 46,804,173 1,353,882 48,158,055 
Gaa Stored 

underground 0 19,515,080 19,515,080 
Prepayments 621,092 127,212 748,304 
caeh Working Capital 

$ 
3218151128 

$ 
414411938 

$ 
3712571066 

Subtotal ao,24o,393 25,438,112 1os,&7a,sos 
Deduct: 

Re&1erve for 
Depreciation 529,783,546 84,484,852 &lt,268,398 

CU•tomer Advances 1,572,719 5,llt,306 6,707,025 
Accumulated Deferred 

Taxes 193,385,140 19,093,760 212,478,900 
In,,eatment Tax 
Ctedit (Prior Law) 

$ 
111271120 427 1 400 

$ 
115541720 

Subtotal 725.868,725 $109,146,318 a3s,oo9,o43 
NE'l' ORIGINAL COST 

RATE BASE 11126915491390 §13810491477 11140715981867 

Reeroduction Cost Rate Base 

LG•E presented a reproduction coat rate base of 

$2,605,266,805,13 which included electric facilities of 

$2,238,145,899 and gas facilities of $367,120,906. LG'B estimated 

the value of plant in service, plant held for future use, and CWIP 

at the end of the teat year. LG&E also reflected the same 

adjustments it had included in its net original coat rate base. 

We have given consideration to the proposed reproduction coat rate 

base. 

CAPI'l'AL 

LG&E proposed a total capitalization of $1,384,481,820.14 

Included in the total capitalization were five adjustments, which 

13 

14 

Powler Direct Testimony, Exhibit s. 
Powler Direct Testimony, Exhibit 2, page l of 2. 
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LG•E allocated on a pro rata baaia to all components of capital. 

The five adjustments were for the Job Development Investment Tax 

credit ("JDIC"), the 25 porcent diaallowance of teat year Trimble 

county CWIP, the unamortised balance of e~traordinary retirement• 

as determined by the Commiaaion in Case No. 10064,15 the estimated 

additional expenditures for Trimble County through December 31, 

1990 net of the 25 percent diaallowance, and the capital coats 

relating to LG•B's new office building. 

The AG proposed a total capitalisation of $1,352,739,019. 16 

The AG added to total debt capital the difference between the 

12-month average balance of va• stored undervround and the April 

30·t · ··1990 ..... balance. · .. ,Th•-AG deducted . · .&om -..~on .. equity: the entire. 

25 percent diaallowance of test-year Trimble County CWIP and 25 

percent of the net increase in fuel and supplies increa1ea. After 

making these adjustments, the AG allocated on an adjusted pro rata 

basis the JDIC, the unamortized balance of extraordinary 

retirements, and the capital coats relating to LG•B'a new office 

building. The AG stated that the adjustment to debt capital was 

necessary because the teat-year end balance was not representative 

of the 12-month average balance, and it was lOQical to assume that 

the gas balances were financed by short-term debt since they 

varied greatly during the test year. The AG'a proposal to remove 

15 Case No. 10064, Adjustment of Gas and Electric Rate• of 
Louisville Gaa and Electric Company, Order dated July 1, 1988. 

16 DeWard Direct Testimony, Bxhibit TCD-1, Schedule 3. 
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the 25 percent Trimble County CWIP disallowance totally from 

common equity was baaed on the Settlement Agreement approved in 

Case No. 10320, which assigned any benefits, profits, or 

entitlements realized on the disallowed 25 percent of Trimble 

County to the shareholders of LG&E. The AG stated that LG&E had 

put itself at risk for both the costs and rewards related to the 

25 percent disallowance. MBNA supported the AG's position on this 

issue.17 The AG stated that it was logical that LG6E would begin 

to increase levels of fuel and supplies for Trimble County and 

that 25 percent of those increases should also be removed. 

KIOC . proposed a total ~apitalization of $1,35&,100,000.18 

·K·IUC began·· . with ··l.G&E·'-s· · totai..- 'Propoaed-oeapi taliza t ion and removed 

the pro rata allocation of the e~timated additional expenditures 

for Trimble County through December 31, 1990. KIUC stated that 

LG&E had created a hybrid historic and forecaated test year, 

inconsistently relying upon actual historic coats in aome 

instances and totally forecasted coata in other inatancea.19 

Jefferson et al. did not propose an amount for total 

capitalization, but took issue with LG•E's proposal to include the 

estimated additional expenditures for Trimble County through 

December 31, 1990. Jefferson et al. stated that LG&E'& 

application had to be evaluated using the historic test year 

17 

18 

19 

Brief of MBNA, pagea 7 and 8. 

Kollen Direct Testimony, Table &, page 42. 

_!!.,page 13. 
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approach, and these additional expenditures did not constitute 

known and measurable items. 

The Commission does not 

capitalization is necessitated 

a9ree that an adjuatment to the 

by the use of an average balance 

for gas stored underground in the rate base determination. Nor do 

we agree with the ar9ument that LG&E finances its gas stored 

underground exclusively throu9h debt capital. In determining the 

capitalization of a utility, the Commission establishes the 

overall embedded capital need• which includes working capital 

items which vary in value throughout the course of a 12-month test 

period. These variations are.sufficient to compensate LG'E for 

.. the ·monthly· . var·iations · in · 9aa . stored · .. underground. : . Such an 

adjustment is not necesaary in thia case. 

Concerning the AG's proposal to remove the entire 25 percent 

disallowance of Trimble County CWIP from common equity, the 

commission has ruled in prior caaes that the investment in utility 

plant cannot be traced to specific capital sourcea. The AG 

presented no evidence to demonstrate that this investment actually 

came from common equity alone. Trimble county•a construction has 

been financed by all components of capital, not solely by common 

equity. It is reasonable to allocate the disallowance on a pro 

rata basis, in order to reflect this fact. The Commisaion notes 

the inconsistency of the AG's position on this adjustment. While 

proposing a higher level of debt for capitalization, this higher 

level of debt waa not reflected in the AG's proposed rate of 

return. 
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The Commission has determined that LG&E's total test-year end 

capitalization should be $1,355,523,360. The Commission has 

accepted all of LG5E's proposed adjustments to capitalization with 

the exception of the estimated additional expenditures on Trimble 

County through December 31, 1990. As has been discussed earlier 

in this Order, the Commission has determined that it is not 

reasonable nor equitable to include these estimated expenditures 

in rate base without concurrent adjustments to revenues and 
, 

expenses. Likewise, capitalization must reflect only the level of 

Trimble County expenditures as of test-year end. The Commission 

has also adjusted the capitalization for the amount removed from 

. ... . rate baae.' r-elating -to·: .the ... irr.imble ·.county coal inventory,· materials 

and supplies, and stores expense. 

PROPOSED PHASE II PROCEEDING 

LG'E proposed a "Phase II" proceeding in addition to the 

current rate case. As proposed, Phase II would establish a 

process whereby LG&E could recover the allowable 75 percent 

portion of operation and maintenance expenses associated with the 

operation of Trimble county. Pour areas would be addressed in 

Phase II. LG'E proposed to file with the commission calculations 

annualizing the first three months of actual operating and 

maintenance expenses at Trimble County, as adjusted for 

unrepresentative costs. Operatin9 expenses would be reduced by 

any Trimble County labor expenses recovered in this proceeding. 

Operating and maintenance expenses would also be reduced by 25 

percent of the administrative and general expenses associated with 

the operation of Trimble County. Additional adjustments would be 
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made to reduce the operating and maintenance expenses by the net 

revenues realised from off-system sales attributable to the 

allowable 75 percent portion of Trimble County and depreciation on 

cane Run Unit No. 3, if the unit baa been retired.20 LG'E offered 

this process as a means to avoid the expenses and time associated 

with additional rate case proceedings, reduce the effects of 

regulatory lag, avoid the problems associated with a forecasted 

teat year proceedin9, and benefit LG•B•a cuatome~a by allowing it 

to avoid future rate filings for a period of time.21 

The AG, KIOC, and Jefferaon et al. are opposed to the Phase 

II proposal. The AG questioned LG'B's willingness to provide 

informat.ion _•.necessary··· to. · "''evaluate ··such a ·"filing ·· and · how . · 

representative three months of operational data and off-system 

sales would be on a going forward baeis. 22 KIOC characterized it 

as an attempt to inappropriately accelerate it• Trimble County 

cost recovery and that the plan was premature and poorly 

designed.23 Jefferson et al. cited problems with the thzee months 

chosen for annualization, the complexity of calculating the 

annualization, and how known and measurable the final reeulta 

would be. 24DOD stated that the proposal waa too narrow in scope.25 

20 Powler Direct Testimony, page 31. 

21 d L·, page 3. 

22 

23 

24 

25 

Deward Direct Testimony, pages 53 and 54. 

Kollen Direct Testimony, pagea 5 and 22. 

Kinloch Direct Testimony, pave• 15 and 16. 

Brief of DOD, page 11. 
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~he Commission does not believe it is reasonable to accept 

the Phase II proposal. The abbreviated proceeding would make it 

difficult to properly match revenues, expenses, rate base, and 

capital itema. Significant non-Trimble County events would be 

excluded from Phase II. There is insufficient evidence to 

demonstrate that an annuali•ation of three months of actual 

Trimble County data would be representative of going forward 

conditions. 

REYENDBS AND EXPENSES 

For the teat period, LG5E had actual net operating income of 

$121,674,031.26 LG&E or191nally proposed several pro forma 

· .· ad:juatments ·-to~ : .revenues· and expense•· .to reflect ·more cur.rent .. ·and .. 

anticipated operating conditions which resulted in an adjusted net 

operating income of $122,043,734.27 Subsequently, LG5E propoaed 

several correctin9 adjustments. The proposed adjustments are 

generally proper and acceptable for rate-making purposes with the 

follo~ing modifications. 

Revenue Normalization - Electric 

LG'E proposed 

$502,388,879 baaed 

normalized electric operating revenues of 

on the rate• in effect at the end of the test 

year. In normalizing its electric revenues, LG5E made adjustments 

to reflect year-end customers, to eliminate a non-recurring 

refund, and to eliminate the effect of changing to the unbilled 

method of recording revenues midway through the test year. 

26 Fowler Direct Testimony, Zzhibit 1, page l of 3. 

27 !!!•• page 3 of 3. 
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KIUC proposed an adjustment to increase normalised electric 

revenues by $4,896,459 to recogni•e for rate-making purposes the 

initial booking of unbilled revenues reported by LG&E in January 

1990. The adjustment proposed by KIOC reflects a 3-year 

amortization of LG&B's initial booked amount of $14,689,378. KIUC 

contends that a one-time event such as LG•E's initial booking of 

unbilled revenues should be given rate-making treatment consistent 

with that afforded the one-time downsizing for which LG&E proposed 

a 3-year amorti1ation. IIUC maintains that both the downsizing 

coats and the initial booking of unbilled revenues should either 

be amortized and included in the determination of LG&B's revenue 

.requirements .... ·or ... ,.tr.eated ••··· .one-rtime, ·non-recurring .events that 

were booked during the teat year, will not impact future earnings, 

and should , be excluded from the determination of LG'E'a revenue 

requirements. 

LG'E's proposed adjustments are reasonable for determining 

normalized electric revenues. No adjustment should be made to 

amortize the amounts included in LG•E's initial booking of 

unbilled revenues. The initial booking is a one-time occurrence 

recorded during the test year that will not impact future periods 

during which the approved rates will be in effect. 

Revenue Normalization - Gas 

LG•E proposed normalized gas operating revenues of 

$194,585,467 based on the rates in effect at the time of filing 

its application. In normalizing its gas revenues, LG&E made 

adjustments to reflect normal weather conditions and year-end 

customers. LG&E eliminated the effect of changing to the unbilled 
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method of recording revenues and adjusted its gas cost revenues to 

$130,285,428 baaed on its wholesale gas coat in effect at the time 

the application was filed. 

KIOC proposed an adjustment to increase LG'B's normalised gas 

revenues by $5,034,036 to reflect a 3-year amorti•ation of LG'B'a 

initial booking of unbilled revenues. This was the same 

adjustment KIOC proposed for LG5B'a electric revenues. For the 

same reasons previously cited in the discussion of electric 

revenues, the Commission finds that no adjustment should be made. 

LG'B's normalized gas operating revenues have been reduced by 

$11,289,435 to $183,296,032 based on LG'B's latest gas cost . 

. .. · . .adjustment . e!Eect·iv.e·- •November .. 1, 1990.28 Thia .includes gas cost 

revenues of $118,995,993 baaed on LG'E'a current coat of gas. 

LG5B's purchased gas expense has also been reduced to this amount 

to reflect the current gas cost adjustment. With this adjustment, 

LG'B's gas operating revenues will be properly normalized for 

rate-making purposes. 

Puel Coat Recovery 

On an adjusted basis, LG,B•s electric fuel cost exceeded its 

fuel coat recovery by $1,737,240 during the teat yeai. The AG 

proposed an adjustment to reduce. fuel expense by $1,737,240 in 

order to match fuel coat and fuel cost recovery to ensure that the 

teat-year under-recovery of fuel coats did not impact the setting 

of base rates in a non-fuel coat rate proceeding. 

28 case No. 10064-J, 'l'he Notice of Purchased Gas Adjustment 
Piling of Louisville Gas and Electric Company, Order dated 
November 1, 1990. 
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LGiE maintains that the AG'a adjustment was based on an 

erroneous understanding of the fuel adjustment clause ("PAC"). 

LG~E contends that the timing difference that exists between the 

incurrence of fuel costs and the recovery of fuel costs prohibits 

a matching of fuel cost and fuel revenues in any 12-month period. 

LG&E recounts that these types of adjustments have not been made 

in its past rate cases because the FAC was not designed to match 

revenues with expenses but was designed to track a variable coat 

outside of a general rate proceeding. 

LG&E opines that the over- and under-recovery mechanism 

approved in Administrative case No. 30929 will improve the match 

.. · between . fuel·. cos.ti .. . and. fuel· r-evenues· but will · not pr.ovide for ·a 

full reconciliation of coats and that the proposed adjustment 

would deprive LG•E of the opportunity to fully recover its costs. 

It is true that the current PAC does not produce an absolute 

synchronization of fuel costs and fuel coat recovery. Nor does it 

result in a full reconciliation of costs that will produce a 

precise matching of fuel costs and fuel revenues in any 12-month 

reporting period. The current PAC, however, with the over- and 

under-recovery mechanism approved in Administrative Case No. 309 

is fully recovering, meaning that all allowable fuel coats will, 

over time, be recovered thtough the clause. 

In the past, the PAC tracked fuel costs fo~ one month in 

order to determine an adjustment factor that would be applied to a 

29 Administrative Case No. 309, An Investigation of the Puel 
Adjustment Clause Regulation 807 KAR 51056, Order dated 
December 18, 1989 and Order dated April 16, 1990. 
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subsequent month's kilowatt-hour sales. Thia factor, applied with 

a 2-month lag to a different level of sales, would produce an 

over- or under-recovery for the billing month that was not 

tracked, or reconciled, in subsequent months. once incurred, a 

monthly over- or under-recovery was lost, either to the utility or 

the ratepayer, and was not subject to true-up at a later date. 

The over- and under-recovery mechanism now in place ensures 

that a 9iven month's over- or under-recovery will be tracked-and 

included in the utility's fuel cost calculation in a later month. 

The result is a fully recovering FAC through which all allowable 

·fuel costs will, over time, be recovered. With recovery of fuel 

costs· through · .. the FAC .assured,- it is ·improper to include the over

or under-recovery of a given test year in the determination of a 

utility's revenue requirements. Therefore, an adjustment should 

be made to eliminate LG&E's teat-year under-recovery of 

$1,737,240 .. 

Labor and Labor-Related Coats 

LG&£ proposed adjustments to increase the teat-year operating 

expenses by $3,570,447 for labor and labor-related costs. The 

actual cost items and the proposed adjustments to combined gas and 

electric operations are as follows: 

wages and Salaries 
PICA 'l'axes 
Federal Unemployment 
State Unemployment 
Health Insurance 
Pensions 
Dental Insurance 
Group Life Insurance 
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$4,010,669 
334,829 

21,262 
41,348 

(636,899) 
(462,358) 

29,463 
232 133 

s3,s7o:447 



Wages and Salaries. 

salaries by $4,010,669. 

LG&E proposed to increase wages and 

The proposed increase reflected the 

effects of base wage increases granted to non-union employees 

during the test year, a lump sum transition payment to non-union 

employees during the test year, a 3 percent wage increase for 

union employees effective November 12, 1990, and a change in the 

labor capitalization rate due to the future commercialization of 

Trimble County. LG&E's adjustment included the annualization of 

the actual test-year-end levels of wages for each employee group. 

The November wage increase was applicable to all of LG&E'a union 

employees, including those identified as "project temporaries~ who 

work ·at. Trimble County. Instead of using its teat-year actual 

labor capitalization rate, LG&E used the capitalization rate for 

the month of April 1990 and adjusted it to reflect the changes 

expected in labor operating expenses due to the commercialization 

of Trimble County. 

included in all 

adjustments. 

This adjusted labor capitalization rate was 

of LG&E's labor and labor-related cost 

The AG disagreed with three components of LG&E's proposed 

adjustment: (1) allowing the 3 percent union wage increase for 

the project temporaries, citing LG&E's statements that these 

employees would no longer be employed once Trimble County was in 

commercial operation1 (2) the inclusion of the lump awn transition 

payment to non-union employees, stating that future incentive 

payments were not known and measurable and not appropriate for 

inclusion: and (3) the use of the adjusted April 1990 

capitalization rate, inasmuch as LG&E had not established that 
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April was a representative month and that LG•E waa attempting to 

recover Trimble County coats without making necessary adjustments 

to off-system sales and expenses. 

KIUC recommended that all non-Trimble County pre- and 

post-teat-year adjustments proposed by LG5E be rejected as 

inconsistent with the basic underlying concepts of determining the 

teat year basis for fair, just, and reasonable ratea.30 KIOC 

include~ the November 1990 union wage increase in this group of 

adjustments. KIUC further argued that all pro forma adjustments 

proposed by LG&E be rejected in the absence of a complete aet of 

appropriate pro forma adjustments to non-Trimble county operating 

· . income ·and rate base.31 

LG&E'• proposed adjustment to wages and salaries is 

reasonable, except for two issues. While the November union wage 

increase is based on the union contract, the Commission does not 

believe it is appropriate to allow the 3 percent increase for the 

Trimble County project temporaries. Tbis particular group of 

employees will be terminated once Trimble county is completed,32 

The use of the adjusted April 1990 labor capitalization rate 

proposed by LG5E is not acceptable. The adjustment of the rate to 

reflect what ls expected to happen when Trimble county is 

commercialized is not appropriate. In light of the Commission's 

decision to include only the level of investment in Trimble County 

30 

31 

32 

Kollen Direct Testimony, page 25. 

Id., page 29. 

T.E., Volume IV, NOvember 19, 1990, page 268 and 269. 
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as of teat-year end, it la not appropriate to use the estimated 

labor capitalization rate. However, we have uaea the actual labor 

capitalization rate for the laat month of the teat year, April 

1990, without the Trimble county adjustment. The April 1990 labor 

capitalization rate was 32.09 percent33 which reduces LG,E•s 

teat-year wages and salaries by $475,505. 

PICA Taxes. LG&B proposed to increase its PICA taxea to 

reflect increases in total wages and salaries, a change in the 

FICA taxable wage baae, and a change in the PICA tax rate. The 

commission haa reviewed LG,E•s calculations for the PICA taxes. 

It appears that LG5E did not include in its calculations the 

effects, , of ··.the November · 1990 ·. ·union·· wage·:.. · increase. .Wage 

adjustments and payroll tax adjustments should be determined in a 

consistent manner ana reflect the same wage increases. Baaed on 

the Commieaion'a aeciaiona concerning the wage and salary 

adjustment, the PICA taxes have been recalculated which increases 

LG•E's test-year PICA taxes by $133,583. 

Onemeloyment Taxes. In calculating ita proposed increase to 

federal and state unemployment taxes, LG&E followed the 

methodology outlined by the Commission in case Ho. 10064. ~he 

proposed adjustment 

capitalization rate. 

is reasonable, except for the labor 

Using the actual April 1990 labor 

33 Response to the Commiaaion•a Order dated June 29, 1990, Item 
l6(d), page 7 of 16, $3,314,676 / $10,330,308 • 32.09 percent. 
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capitalization rate, federal unemployment insurance should be 

increased $14,701 and state unemployment insurance should be 

increased $33,850 over the test-year actual expense. 

Health Insurance. LG5E•a proposed reduction in health 

insurance costs reflected its efforts in controlling its medical 

benefit costs, which had been an issue in LG&E'& last two general 

rate cases. The AG opposed the uae of the adjusted April 1990 

labor capitalization rate in the calculation of this adjustment. 

Using the actual April 1990 labor capitalization rate, it is 

reasonable to reduce the test-year health inaurance expense by 

$1,003,962. 

Pensions. .LG5E's proposed· ·pension· expense ·adjustment 

included the results of its latest actuarial study. The AG 

disagreed with incorporating the results of this study in the 

adjustment, stating that a change in wage assumptions was not an 

appropriate reason to ask ratepayers to bear the additional 

expense. The AG also opposed the use of the adjusted labor 

capitalization rate. Except for the labor capitalization rate 

utilized, the pension adjustment is reasonable, resulting in a 

$566,651 decrease in test-year pension expense. 

Dental Insurance. The AG again opposed the use of the 

adjusted labor capitalization rate in determining the adjustment 

to dental insurance. The Ccmmisaion believes that the dental 

insurance expense is reasonable, except for the labor 

capitalization rate utilized, and has determined the teat-year 

dental insurance expense should be decreased by $7,909. 
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Group Life Insurance. In determining its proposed increase 

to group life insurance expense, LG5E followed the methodology 

outlined by the Commission in case No. 10064. Included in the 

calculations were the total November 1990 union wage increase and 

the adjusted April 1990 labor capitalization rate. Por the same 

reasons stated concerning the wage and salary adjustment, the AG 

opposed the inclusion of the unlon wage increase for the Trimble 

county project temporaries and the adjusted labor· capitalizat!on 

rate. In accordance with our decision on the wage and salary 

adjustment, we have excluded the union wage increase for the 

project temporaries and utilized the actual April 1990 labor 

. , .cap.ltalization:·rate .in 1mak·ing ·thia-.adjuatment.,. which increases the 

teat-year group life insurance expense by $206,187. 

40l(k) Thrift Savings Plan. Included in LG5E's test year 

expenses for labor-related costs was the employer's share of its 

40l(k) thrift savings plan c•40l(k) plan"), which totalled 

$449,029. This amount represented LG&E's match to amounts 

deferred by its non-union employees who participated in the 40l(k) 

plan. LG'E proposed no adjustment to the teat-year expense. LG&E 

noted that the 40l(k) plan was available only to non-union 

employees, and very little of the matching share amount would be 

appropriate to capitalize.34 

The AG proposed to reduce the test-year expense to reflect 

the capitalization of the expense at the test-year actual labor 

34 T.E., Volume IV, November 19, 1990, pages 304 and 305. 
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capitalisation rate, and that it was inappropriate to totally 

expense this item.35 

The Commission's initial concern that LG&E had not adjusted 

the teat-year expense to reflect the effects of its corporate 

reorganization, which occurred during the teat year, was allayed 

by LG&E'• schedule which showed the annualized teat-year-end 

employer match to be $385,349.36 We find it reasonable to include 

$385,349 in expenses for the 40l(k) plan, which generates a 

reduction of $63,680 in test-year expense. 

Supplemental Executive Retirement Plan. The AG proposed an 

adjustment removing the teat-year expense of LG&B'a Supplemental 

.· .Executive .-aetlrement · Plan ·(~SBRP").; ··The AC stated that the ·SERP 

was designated for certain key employees, and in light of the 

overall compensation and fringe benefits available to those 

employees, the costs of the SERP should not be borne by 

ratepayers. We agree, which reduces expenses by $247,922. 

The Commission has noted in this proceeding several 

references by LG&E to its analysis and outside evaluations of 

portions of its labor and labor-related coats. In past orders the 

Commission has encouraged this type of evaluation, as did the 

management audit in several recommendations. However, LG&E has 

not yet performed an overall, comprehensive evaluation of its 

total compensation and fringe benefits package. Such an 

DeWard Direct Testimony, page 31. 35 

36 Responses to Data Requeata 
1990, Item 18. 

from Bearing, filed December 5, 
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evaluation ~ould compare LGiE's total compensation and fringe 

benefits package with other utilities as well as with other 

industries in its general service area. LG•E should undertake 

such an analysis of its total compensation and fringe benefits 

package as soon as possible. 

Amortization of Downsizing Costa 

During the last quarter of 1989, LGiE undertook a corporate 

reorganization which resulted in a workforce reduction of 174 

exempt and non-exempt employees. Throughout this proceeding, this 

corporate reorganization has been referred to as a "downsizing." 

The costs associated with this downsizing totalled $9,486,550 and 

.were .r:oompoaed · ·of- ·; separation allowance·· payments·• enhanced .. ear·ly 

retirement benefits, post-retirement health care provisions, and a 

gain on the purchase of retired employees' annuities.37 LG•E 

proposed to amortize these coats over a 3-year period, and pointed 

out that the annual amortization would not exceed the expected 

annual savings resulting from the downsizing.38 

The AG stated that LGiE had incurred or accrued these costs 

during the test year, had expensed these items during the test 

year, that these coats would not be occurring on a going forward 

basis,39 and recommended removing the test-year downsizing coats 

in total and not allow amortization. 

37 Fowler Direct Testimony, page 18. 

38 .!!!·• page 19. 

39 DeWard Direct Testimony, pages 28 and 29. 
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KIOC recommended that the downsising costs be amorti2ed over 

a 10-year period linked to the Commission's acceptance of KIOC'a 

proposals concerning unbilled revenues. KIOC stated that if its 

proposals concerning unbilled revenues was not accepted, the 

Commission should disallow recovery of the downsizing coats as a 

matter of consistency.40 

LG&E incurred and recorded the downsizing costs in the test 

yeat. LG•E has already recovered these coats from its ratepayers. 

While adjustments in its workforce will occur, it is highly 

unlikely that LG&E will be involved with a downsizing of this 

magnitude on a recurring basis. Ne have removed the entire 

·· · . · ··$9>486,550 of · downsizing ·costs .. for rate-making purposes. 

Storm Damage Expenses 

LG&E proposed an adjustment to increase storm damage expenses 

by $723,291. LG&E calculated ita adjustment by averaging the 

actual storm damage expenses for the last 5 calendar years and 

comparing the average to the test-year actual expense. The 

methodology was essentially the same as was used by the Commission 

in case No. 10064. 

Jefferson et al. performed an analysis of LGiE'a storm damage 

expenses for the past 15 years and determined that the test-year 

expense level was not below normal. Jefferson et al. arrived at 

the same conclusion using the 5-year period LG•E used but 

substituting two abnormal years with two normal years of expenses. 

40 Kollen Direct Testimony, page 25. 
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As the Commission noted in case No. 10064, the random 

occurrence of severe storm damage cannot be accurately predicted. 

The Commission finds it is appropriate to include for rate-making 

purposes a level of storm damage expense which reflects a 

reasonable, on-going level of expense. Traditionally, the 

Commission has used historic averages in determining this 

reasonable level of expense. In this proceeding, the Commission 

has available the actual storm damage expenses for the past 15 

calendar years. However, simply taking the average of an historic 

period would not recognize the effects of inflation when looking 

at such a long period of time. In case No. 90-04141 the 

: ,. -. · Commission ··,computed· · stomn.· ·damage :expenses .:by taking a 10-year · 

average of actual expenses, adjusted for inflation by using the 

Consumer Price Index - Urban. We feel this approach the more 

reasonable and the preferred methodology to be used in determining 

this adjustment, which results in a $520,533 increase in storm 

damage expenses. 

Provision for Uncollectible Accounts 

LG&E proposed an increase of $100,000 to the test-year level 

of uncollectible accounts expense based on its analysis of the 

appropriate total annual provision. The proposed increase was 

determined using LG&E'& actual 1990 accrual rate for the 

provision. 

41 case No. 90-041, An Adjustment of Gas and Electric Rates of 
the Union Light, Beat and POwer Company, Order dated October 
2, 1990. 

-30-



Jefferson et al. opposed the increase to the expense. citing 

the fact that LG&E's actual cbarge-off history and accruals for 

uncollectible accounts over the past 5 years have experienced 

significant decreases in overall percentage. 

The Commission believes it is best to leave the uncollectible 

accounts expense at the teat-year level. 

Location of Gas Service Lines 

LG•E proposed an increase of $152,000 in expenses related to 

the location of customer owned service lines on private property. 

LG&E stated that this adjustment reflects the additional costs 

that it expects to incur as a reault of placing temporary markings 

to .,locate. customer service . ~lines. ~2 . rThe Commission finds that 

LG•E has not adequately explained or support•d the necessity for 

this proposed adjustment. Therefore, the Commission has not 

included the proposed increase in expense. The Commission is not 

attempting to limit this activity. However, in determining the 

reasonable level of expense on an on-going basis, consideration 

must be given to whether the activity involves an item which 

should be expensed or capitalized. LG'E did not provide specific 

evidence to allow a thorough analysis of this issue. 

Headwater Benefit Assessment 

LG&E proposed an increase of $108,033 in expenses to reflect 

the first year of a 3-year amortization of its Federal Energy 

Regulatory Commission ("FERC") headwater benefit assessment. The 

total a.mount of $324,098 reflects LG'E's initial FERC payment 

42 Fowler Direct Testimony, page 21. 
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pending LG&E challenges to FERC 1 a orl9inal aaaeaament of 

$3,600,000. LG&E recorded this payment as a deferred debit. 

KIUC claimed that LG&E had no regulatory authority to defer 

this cost for future recovery. KIOC further stated that LG&E 

selectively identified thla coat as recoverable since it waa not 

specifically identified as an expanse in its last rate case. 

Under established rate-aaking theory, LG'E must bear the riaka and 

rewards of such coats as long as specific regulatory authority for 

differing treatment is absent. KIUC arguea that by allowing this 

adjustment, the Commission would establish a precedential basis 

for future manipulation of actual earnings and improper increases 

in ·revenue ·requirements ·in· ·future .rate casea. 

Given that LG&E has not heretofore recovered this payment 

from its ratepayers, we find it reasonable to allow LGiE to 

amortize the headwater benefit assessment over a 3-year period. 

Depreciation and Amortization Expense 

LG&E proposed to increase depreciation expense by $15,333,843 

in order to annualize the teat-year-end level of expense and to 

reflect the first year of depreciation expense on Trilllble county. 

Of the total adjustment, $15,171,389 was for electric and $162,454 

was for gas. Included in the annualization calculations were the 

effects of LG&E's recently completed depreciation studies of the 

electric and gas plant in service. The increase in the electric 

depreciation reflected f irat year depreciation expense based on 

estimated total cost of $715,000,000 adjusted for the 25 percent 

disallowance. 
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The AG, RIUC, and Jefferson et al. all opposed this inclusion 

stating that LG&E wanted to treat Trimble county in a vacuum, 43 

that LG&E•s proposed treatment lacked consistency, 44 and that 

LG'E's adjustment for Trimble County expenses did not meet the 

known and measurable atandard.45 

Although the first year depreciation expense baaed on the 

CWIP as of April 30, 1990 is allowed, supra, we do not include any 

depreciation expense on the additional expenditures incurred after 

teat-year-end. Thia allowance, together with other components of 

LG'E's proposed adjustment we find reasonable and should be 

included in expenses, which reault1 in increa•ed depreciation and 

amortization·· expenses of ·$14,431,836; . $14~269,382 electric and 

$162,454 gas. 

Property Taxes 

LG•E proposed to increase it• property tax expense by 

$982,754 based on the 75 percent recoverable portion of the total 

expected expenditures for Trimble County estimated at 

$715,000,000. 

The AG, KIUC, and Jefferson et al. opposed the proposed 

adjustment for the same reasons they expressed concerning the 

Trimble County depreciation adjustment. 

Consistent with our other decisions relating to Trimble 

County, we have included a portion of the fixed coats of Trimble 

43 

44 

45 

DeWard Direct Testimony, page 48. 

Kollen Direct Testimony, page 19. 

Kinloch Direct Testimony, pa;e 11. 
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county to ~llow an increase in property taxes related to the 

balance of Trimble County CNIP as of April 30, 1990, which 

increases the test-year property tax expense by $931,857.46 

EPRI Membership Dues 

LG•E proposed an increase of $1,311,826 to expenses 

representing the projected 3-year average of the annual membership 

dues LG&E will pay the Electric Power Research Institute ("EPRI")• 

In order for LG&E to access the research and development programs 

and materials produced by EPRI, LG&E became a member of EPRI in 

July 1990. LG&E'a evidence showed that the annual costs of its 

membership in EPRI would be offset by the benefits it receives 

from ~EPRI •. . The full .membership dues. are phaaed-1-n over a 3-yea.r 

period, and LG•E's propoae4 adjustment reflects the average of 

those first 3 years' dues as calculated for 1990. 

· The AG opposed the proposed adjustment because LG&E had not 

quantified any coat savings attributable to its membership in 

EPRI. KIUC opposed the adjustment because LG&E had not proposed 

all appropriate pro forma adjustments. Jefferson et al. 

recommended the Commission withhold ratepayer support of EPRI 

until EPRI's restrictive membership policy is changed or, at a 

minimum, the Conunission should exclude that portion of EPRI's dues 

relating to nuclear research. 

LG&E should have quantified expected cost savings and 

included those offsetting savings. The payment of the membership 

dues was clearly a post-teat year transaction and the benefits 

46 Powler Direct Testimony, Exhibit l, Schedule E, line 3. 
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will likewise be reflected in reductions of future costs. In 

order to properly include the dues in this case, the coat savings 

expected from membership should have also been included. Because 

these expected savings were not shown, we feel compelled to 

exclude this proposed increase in expenses. The Commission 

realizes that utilities need to undertake research and development 

projects, and we are not opposed to including the costs of those 

projects when they are determined to be reasonable and benefits 

are demonstrated and factored into the proposed revenues and 

expenses. 

EEI Membership Dues 

·. ·During ··the teat year • .. LG•E 

membership dues of $178,779 to 

recorded as operating expenae 

the Bdi1on Electric Institute 

("BEI"). In Case No. 10064, the COlllllli&sion excluded the 

membership dues to EEI because LG'B had failed to show that its 

membership in EEI was of direct benefit to its ratepayera.47 The 

AG proposed to reduce the teat year expense for various 

EBI-related activities it considered inappropriate. Jefferson et 

al. proposed that all BEI due• be removed from the test year 

because EEI was a utility industry lobbying organization. 

Although LG•B gave three examples of ratepayer benefits derived 

from its membership in EBI, it still has not adequately shown that 

there is a direct ratepayer benefit from membership in EZI. Aa 

LG'E acknowledged, all of the major benefits associated with EEI 

47 Case No. 10064, final Order dated July l, 1988, page 60. 
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membership are available to LG5B independent of EEI. Further, 

EEI's lobbying activities are clearly a below-the-line expense. 

New Off ice Expenses 

In keeping with LG&E's position to exclude all costs 

associated with the relocation to the new corporate headquarters, 

an additional $2,48948 in legal costs related to the headquarters 

relocation which were inadvertently included in the test year have 

been excluded. 

Bolding Company Expenses 

In keeping with the Commission's Order in Case No. ag-374,49 

$6,&1250 in legal expenses incurred for the LG5E Energy 

eorporation ("Bolding . Company•). .included in teat-year operating 

expenses has been disallowed. 

Trimble County Marketing Costs 

Test-year costs of $156,43451 associated with marketing the 

25 percent disallowed portion of Trimble County has been excluded, 

decreasing operating expenses by $156,323. The AG had proposed to 

remove $500,000 in Trimble County expenses, but produced no 

evidence to support his assumptions. 

48 

49 

50 

51 

Responses to 
1990, Item 9. 

Data Requests from Bearing, filed December s, 

case No. 89-374, Application of Louisville Gas and Electric 
Company for an Order Approving an Agreement and Plan of 
Exchange and to Carry OUt Certain Transactions in Connection 
Therewith, Order dated May 25, 1990. 

Responses to Data Requests 
1990, Item 8. 

LG'E Rearing Exhibit No. 16. 
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State Sales Taxes 

LG&E proposed to increase its state sales tax expense by 

$163,000 to reflect the change in the Kentucky sales taxes rate 

effective July 1, 1990. Although KIOC opposed this adjustment on 
I 

the grounds that LG&E had not made necessary the pro forma 

adjuat~ents, The Commission believes it is reasonable to reflect 

this change in the state sales tax rate and has increased the 

state sales tax expense by $163,000. 

Off ice Supplies and Professional Services Expenses 

The AG proposed to reduce LG&E'a test-year expenses for 

office supplies and professional services by $1,818,791. This 

- -amount ··represented a · reduction·to the · levels recorded in the year 

prior to the test year. The AG argued that LG'E had failed to 

meet its burden of proof in justifying these expense increases, 

and advocated the Commission further decrease LG'E's test-year 

expenses to reflect information provided subsequent to the hearing 

as well as improper items of expense included by LG5E but not 

detected by the AG.52 

The Commission has reviewed the account description in the 

Uniform System of Accounts ("OSoA") for Account No. 921, Office 

Supp1iea and Expenses. This account can include charges for items 

such as printing, stationary, meals, traveling, and incidental 

expenses. However, expenses charged to any account must be 

evaluated on the reasonableness of the charge and how appropriate 

it is to include the charge for rate-making purposes. The charges 

52 Brief of AG, page 1. 
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questioned by the AG were recorded in subaccounts of Account No. 

921 which were periodically •zeroed out." Thus, these charges 

were not included in the test-year balance for Account No. 921. 

Given the information available, the Commission f inda reasonable 

the test-year level of expense recorded in Account No. 921. 

Concerning the professional services, LG'E has shown that it 

had already removed or reduced several of these charges in its pro 

forma adjustments. The commission has specifically reviewed the 

invoices provided to the AG for teat-year legal charges. LG&E 

edited many of these invoices and provided only very brief 

descriptions for the edited items. LG&E claimed that it could not 

.disclose· the . nature of certain .. legal ·activities · under the 

attorney-client privilege. The invoices included charges for 

numerous proceedings involving Trimble county and other major 

issues before or with the Commission. The Commission believes it 

is reasonable to remove the charges for the numerous Commission 

related proceedings since this level of activity should not be as 

large with the completion of Trimble County, on a going forward 

basis. We have also removed charges relating to the invoices 

where descriptions have been omitted, reducing test-year 

professional services expense by $294,676. 

Miscellaneous Expense Adjustments 

The AG proposed to reduce miscellaneous expenses by $314,903. 

Included in this proposed adjustment were contributions, economic 

development donations, moving expenses, and commitment fees 

recorded above the line, which the AG argues were not the 

ratepayers responsibility. The AG also argued that LG'E'a 
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commitment fees should not be as high aa in the past, since these 

fees had been related to the financing needs of Trimble county. 

we have removed the contributions, economic development 

donations, and the moving expenses from the teat-year expenses. 

The Commission traditionally has excluded above the line 

contributions and donations from rates; and we have not been 

persuaded that the moving expenses incurred in the teat year 

represent a recurring item of expense. However, it ia reasonable 

to include the teat year level of commitment fees, because LG&E 

will be incurring commitment fees for its financing requirements 

on a recurring basis. Taken together this reduces test-year 

.miacel.-laneoua · expenses by $151, 507. · 

Amortization of Management Audit Pee 

In Case No. 10064, the Commission approved LG&E's request to 

amortize the cost of the Management Audit over a 3-year period. 

This resulted in an annual amortization of $194,ooo.53 As of the 

end of the test year, $226,33354 remained to be amortized. At the 

present amortization rate, LG&E would have recovered the cost by 

the middle of 1991. 

LG&E should recover the total cost of the management audit 

but it is not entitled to recover in excess of its cost, requiring 

the amortization rate to now be adjusted. The annual amortization 

rate for rate-making purposes should be $75,444 based on a 3-year 

amo~tization of the unamortized cost at teat-year-end. 

53 

54 
Case No. 10064, Order dated July 1, 1988, page 62. 

April 1990 Monthly Report, page 28. 
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Considering that the amortization has continued during the course 

of these proceedings, LG&E will recover its entire cost by the 

middle of 1992 at the $75,444 annual amortization rate. Test-year 

expenses have been reduced by $118,560 to reflect this adjustment. 

Annualization of Year-End Customers 

LG&E proposed an increase in operating expenses of $1,118,728 

to reflect the increase in expenses related to annualizing the 

number of custosners at test-year-end. Thia adjustment 

. corresponded to a similar adjustment to operating revenues. 

The AG proposed an increase in operating expenses of 

$947,065. The AG made several adjustments to the operating 

.. expenses used ln ··the · calculation of the .proposal, etating that 

several expenses included by LGiE had not been shown to vary with 

the number of customers. The AG- further stated that absent an 

LG&E study which showed that expenses increased with customer 

growth revenues, any adjustment baaed on an operating ratio ia not 

known and measurable.SS 

The Commission apecif ically used the operating ratio 

methodology in Case No. 10064 and LG&E has followed that 

methodology in preparing its proposal. We have accepted LG•E'a 

proposed adjustment. 

Directors and Officers Liability Insurance 

The AG proposed to reduce expenses by $245,943 to reflect the 

assignment of 50 percent of the cost of directors and officers 

liability insurance to the shareholders of LG•E. The AG argued 

55 DeWard Direct Testimony, page 33. 
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that the protection provided by the insurance was for both the 

shareholder and ratepayer. While there may be some benefits to 

shareholders, the main beneficiaries are the ratepayers. This 

insurance allows LG•E to induce highly qualified individuals to 

serve on its Board of Directors. We feel it is not proper or 

reasonable to include this adjustment. 

Workers• compensation Insurance 

The AG proposed to reduce expenses by $536,187 to reflect a 

portion of the Workers' Compensation insurance expense recorded in 

the test year as capitalized. The AG stated that it was unclear 

whether LG&E was capitalizing any of the Workers' Compensation 

.... insurance .·.costs, but .that .auch ... an .. adjustment" .. was ·appropriate •. 

LG'E indicated that it was in fact capitalizing its Workers' 

Compensation insurance costs.56 The Commission believes the 

amount included as workers• compensation insurance expense is 

reasonable. 

Amortization of Investment Tax Credits 

LG'E proposed to increase the amortization of investment tax 

credits ("ITC") by $1,554,000. The proposal reflected the change 

in depreciation rates used by LG&E and the amortization of ITCs 

attributable to Trimble County. The proposal reflected Trimble 

County ITCs for plant to be in service as of December 31, 1990. 

The AG, KIUC, and Jefferson et al. opposed the inclusion of 

the Trimble County ITC amortization for the same reasons expressed 

56 T.B., Volume IV, November 19, 1990, page 185. 
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concerning LG&E's proposed adjustment to depreciation expense 

related to Trimble County. 

As discussed earlier in this Order, it is reasonable to 

nclude Trimble County CWIP as of teat-year end and the related 

f irat year depreciation expense in racea. Likewise, it is 

reasonable to include the amortisation on the Trimble County ITCs 

related to the April 30, 1990 balance of CMIP, which increaaea the 

amortisation of I'l'Cs by $1,507,000.57 

Flowba.ck of Unprotected Federal Bxceas Deferred Taxes 

In case No. 10064, the Commission ordered LG'E to amortize 

$4,749,500 in unprotected federal exceaa deferred taxes -•nd 

$4,385,600 , in .state tax deficiencies over a ·5-year period.SS The 

AG claimed that LG&E did not appear to be in conformity with the 

Order in Case No. 10064 and proposed that the teat year flowback 

of the unprotected federal exceaa def erred taxes be increased by 

$162,300. LG&E stated that it had changed the amount of the 

federal amortization due to the discovery of some errors in the 

amounts originally provided to the Commiaaion in Case No. 10064, 

but even after the discovery of these errors, it had not informed 

the Commission of the change. LG'E filed information concerning 

the change in the amount of unprotected excess deferred taxes and 

its change in the amortization amount. 

~he commission has reviewed the account information. It 

appears that both amortization amounts have been changed, not just 

57 

58 

Fowler Direct Testimony, Exhibit 1, Schedule Y, line s. 
Case No. 10064, Order dated July l, 1988, page 61. 
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the amortization for the federal excess deferred taxes. 

Insufficient information has been provided to justify a change in 

the federal amortization as ordered in case No. 10064. The 

f lowback of unprotected federal excess deferred taxes ia restored 

to the level ordered in Case No. 10064 by $162,300. 

State Income Tax Rate Change 

LG&E proposed three adjustments to reflect the change in the 

Kentucky income tax rate, which became effective January 1, 1990. 

The adjustments were an increase in state income tax of $508,000; 

an increase in deferred state income tax of $42,000; and an 

increase in the amortization of cumulative state deferred tax of 

· $512·, 000. . · ln . all ·three adjustments, LG&E· computed the corres

ponding savings in federal income taxes relating to the state 

income tax rate change. 

The methodology used to reflect the change in the state 

income tax rates is reasonable. But, based on the information 

provided, these adjustments require recalculations to reflect the 

level of state tax deficiency identified in case No. 10064. The 

state income tax is increased by $508,000; deferred state income 

tax increased by $41,473; and the amortization of cumulative state 

deferred tax increased by $446,582. 

~ax Adjustment for Other Interest Expense 

LG&E proposed to increase income tax expense by $198,430 to 

reflect the income taxes applicable to other interest expense. In 

Case No. 10064, the Commission determined that LG'E could not 

recover other interest expense from. ratepayers. Because LG&E 

could not recover this expense from ratepayers, LG&E claims that 
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the ratepayers should not receive any corresponding income tax 

benefits. We do not agree. According to the OSoA, other interest 

expense is recorded below the line. 

It is not proper to make the proposed adjustment to income 

tax expense without supporting docwaentation which shows LG&E 

included other interest expense in the determination of its 

above-the-line income tax expense. 

Interest Synchronization 

LG•E proposed two adjustments in order to determine its 

interest synchronization. The first adjustment annualized the 

interest expense on debt, and the second reflected the allocation 

of JDIC · on.· ·the·. computation. · . Traditional·ly, the Commission has 

applied the cost rates applicable to the long-term debt and 

short-term debt components of the capital structure in order to 

compute an interest adjustment. Thia was the approach the 

Commission used in Case No. 10064. The debt components utilized 

in this computation reflect the ef fecta of the JDIC allocation and 

reductions to capital structure due to the 25 percent Trimble 

County disallowance and the capital costs of LG•E's new office 

building. Using the adjusted capital structure a.llowed, the 

Commission has computed an interest reduction of $1,193,023 which 

results in an increase to income taxes of $470,588. 

Following the approach used in Case No. 10064, the Commission 

has applied the combined state and federal income tax rate of 

39.445 percent to the accepted pro forma adjustments. The 

Commission finds that combined operating income should be 

increased by $6,639,060 to $130,376,955. 

_,,_ 



The adjusted net operating income is as followat 

Operating Revenues 
Operating Expenses 

ADJUSTED NET 
OPERATING INCOME 

capital Structure 

Electric Gaa 

$502,388,881 $183,296,032 
384,835,893 170,472,065 

$117,552,988 § 12,823,967 

RATB or RnORN 

Total 

$685,684,913 
555,307,958 

$130,37&,955 

LG•E proposed an adjusted end-of-teat-year capital structure 

containing 43.13 percent long-term debt, 4.69 percent short-term 

debt, 8.22 .percent preferred atock, and 43.96 percent common 

equity.: . Year-end, ·long-term debt ·was·adjuated·to retlect: (l) 

the retirement of $1&,ooo,ooo of 4 7/8 percent First Mortgage 

Bonds, series due October l, 1990159 (2) the scheduled redemption 

of $750,000 of 1975 Pollution Control Bonds due September l, 

19901 60 and (3) the refinancing of $25,000,000 of series J 1985 

Pollution Control Bonds at 8.25 percent interest with 1990 bonds 

at 7.45 percent interest.61 The retirement of the $16,000,QOO of 

4 7/8 percent First Mortgage Bonde and the redemption of the 

$750,000 1975 Pollution Control Bonds were reflected as 

adjustments to short-term debt. ~he refinancing of the 1985 

59 Powler Direct Testimony, Exhibit I, Schedule v. 
60 Id. -
61 T.E., Volume IV, November 19, 1990, page 11. 
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Series J Pollution control Bonda with 1990 bonds did not affect 

the capital structure. 

LG&E decreased year-end preferred stock and increased common 

equity by $1,033,459, the discount and expense associated with the 

preferred stock issuea.62 LG•E also decreased common equity by 

$9,251,593 to reflect the adjustment to retained earnings for 

unbilled revenues as discussed previously in this Order.63 

The AG proposed a capital structure containing 43.ll percent 

long-term debt, 4.69 percent short-term debt, 8.30 percent 

preferred stock, and 43.90 percent common equity.64 The 

difference in the AG's proposal and LG&E's proposal is that the AG 

·pl'Opoeed..-·to .. ·exclude unamort·!:zed· premiums,· discounts, ·and expenses. 

The AG claims these amounts are not a part of the permanent 

financing of a utility. Moreover, the AG disagreed with LG&E's 

adjustment to place the preferred stock discount and expense in 

the weighted average of preferred atock.65 The AG maintained that 

the preferred stock discount and expense was properly recorded in 

the capital stock account and should remain in the weighted 

average of common equity. 

Premiums, discounts, and other expenses of issuing securities 

are an integral part of the financing of a utility and should be 

62 

63 

Fowler Direct Testimony, page l of 2. 

Id., page l. 

64 Weaver Direct Testimony, Exhibit, Statement 17. 

6S ~; page 30. 
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reflected as such in the capital structure. LG&E's adjustment to 

place the discount and expenses associated with preferred stock in 

the preferred stock structure is appropriate. The Commission 

finds LG&E'& capital structure is as follows: 

Long-Term Debt 
Short-Term Debt 
Preferred Stock 
Common Equity 

Total Capital 

Percent 

43.13 
4.69 
8.22 

43.96 

100.00, 

Cost of Debt and Pref erred Stock 

LG&E proposed a cost of long-term debt of 7.72 percent after 

· · ad1u•tmenta ·fot the · .re-financing of ·the $25,000,000 1985 First 

Mortgage Bonds.66 The AG proposed a cost of long-term debt of 

7.79 percent67 but did not include an adjustment for refinancing 

the 1985 First Mortgage Bonds. To arrive at its cost of long-term 

debt, LG&E included the unamortized premium on bonds in long-term 

debt and adjusted interest expense by the amortization of 

expenses, premiums, and the loss on reacquired debt.68 The AG did 

not include the unamortized premium on bonds in long-term debt and 

adjusted interest expense by the amortization of the expenses and 

66 

67 

68 

Calculated from Powler Direct Testimony, Exhibit 2, page i, 
and T.E., Volume IV, November 19, 1990, page 11. 

Weaver Response to LG&E, 17. 

Powler Direct 
Schedule v. 

Testimony, ZXbibit 
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premium but did not adjust interest expense by the amortization of 

the loss on reacquired debt.69 

It is more appropriate to adjust long-term debt by the 

unamortised premium on bonds and to adjust interest expense by the 

amortization of the lose on reacquired debt. We find the cost of 

long-term debt to be 7.72 percent. 

LG&E proposed the cost of short-term debt to be 8.3a.70 The 

AG proposed the cost of short-term debt to be 8.43.71 The AG 

subsequently agreed with a cost of 8.38, and the commission 

concurs. 

LG&s7 2 and the AG73 both agreed that the cost of preferred 

stock ia 8.·09 percenb and· the·· Commission ·concurs. 

Return on Equity 

LG&E proposed a return on equity ("ROE") in the range of 13.0 

to 13.5 percent,74 and subsequently revised its expected cost of 

equity to be in the range of 13.25 to 13.75 percent.75 The AG 

proposed a range of 12.0 to 12.5 percent.76 KIOC proposed an ROE 

69 Wea vet Direct Testimony, Exhibit, Statement 15. 

70 Fowler Direct Testimony, Exhibit 2, page l. 

71 Weaver Direct Testimony, Exhibit Statement 16, page 2. 
72 Fowler Direct Testimony, Exhibit 2, page l. 

73 Weaver Direct Testimony, Exhibit, Statement 17. 
74 Olson Direct ~eatimony, page 36. 

75 Olson Supplemental Testimony, page 18. 

76 Weaver Direct Testimony, page 28. 
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of 11.7 percent.77 Jefferson et al. proposed an ROE in the range 

of 11.0 to ll.S percent.78 

To determine the ROE, LG&E used a discounted cash flow 

("DCF") analysis. In addition, LG•E utilised an interest premium 

calculation and DCF study of eight other electric utilities aa a 

check on the results of its DCP analysis. LG•B adjusted the 

results for financing costa and to show additional margin. 

In its DCF analysis, LG•E uaed a dividend yield of 7.57 

percent79 baaed on a projected dividend rate of $2.84 and a 

6-month high/low stock price average during the period May l -

october 26, 1990.eo LG•E relied on three methods of analysis to 

· · determine. its .. ·estimated ·grow.th rate& .- l).· a study of .·paat and 

current trends in dividends, earnings and book value, 2) retention 

or internal growth# and 3) estimates of expected growth available 

from security analysts.Bl Based on its analysis, LG•E opined that 

investors expect growth of 4.75 to s.25 percent.82 Overall, 

LG'E's OCF analysis produced a return requirement of 12.32 to 

12.82 percent.el 

77 

78 

Baudino Direct Testimony, page 26. 

Kinloch Direct Testimony, page 22. 

79 Olson Supplemental Testimony, page 17. 

80 M.!. 

81 Olson Direct Testimony, page 23. 
82 Id., page 29. -
83 Olson Supplemental Testimony, page 17. _,,_ 



Using an interest premium approach as a first check on its 

OCF analysis, LG&E concluded its cost of common e~uity to be 14.S 

percent. The risk premium of investors was estimated to be 4.75 

percent. This 

Double A bonds 

was added to the current yield to maturity on 

of 9.8 percent.84 As a second check of its 

results, LG&E performed a DCP study of eight selected utilities. 

The results indicated an investor requirement of 12.48 to 12.98 

percent.BS 

LG•E determined that the results of its DCF analysis were not 

in fact the returns required by investors. LG•E applied an 8 

percent premium to its DCF results to compensate for financing 

· · cost and market pressure.86. ··LG•E concluded ·that its required ROE •·· 

should be 13.25 to 13.75 percent.87 

To perform a DCF analysis, the AG selected 5 companies he 

considered to be of comparable risk to LG&E. The companies 

considered were combination gas and electric companies reported in 

Value Line with characteristics similar to LG•E in capital 

structure ratios, total assets, fuel mix, electric vs. gas revenue 

distribution, betas, stock ratings, and bond ratings.BB According 

to the AG's analysis, LG'E has a slightly greater amount of risk 

from its capital structure and operating leverage than the 

84 

85 

86 

87 

Olson Direct Testimony, pages 32-33. 

Olson Supplemental Testimony, page 18. 

Olson Direct Testimony, page 36. 

Olson Supplemental Testimony, page 18. 

88 _ Weaver Direct Testimony, page 6. 
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comparison group but this risk is offaet by the greater risk of 

the comparison group from acid rain legialatlon.89 

The AG used four methods of calculating growth for its DCP 

analysis. The methods uaed werei l) compound growth rate in 

dividends per share: 2) compound growth rate in earnings per 

share; 3) compound growth rate in book value per ahare1 and 4) 

earnings retention ratio multiplied by ROE. Baaed on these 

calculations, the AG'a recommended growth rate was 4.0 to 4.5 

percent. 90 

The AG calculated a dividend yield from June 29, 1990 through 

September 7, 1990 of 7.44 percent for LG•E and 7.75 percent for 

·.the ... compariaon .group.,l .. !'he ·AG employed these ylelda in ita DCF 

analysis to reflect 9reater uncertainty caused by the Middle East 

situation. 92 The results of the AG's DCF analysis yielded an ROE 

for LG'E of 11.74 to 12.27 percent and 12.06 to 12.60 percent for 

the comparable companiea.93 Baaed on theae results the AG 

determined LG'E'a 

12.5 percent.94 

required ROE to be witbin a range of 12.0 to 

KIOC performed a DCF analysis using the same eight companies 

that LG&E used in its DCP study or comparable companies and a risk 

89 Id., page 18. 

90 !,g,., page 25. 

91 .!,g.,, page 26. 
92 li· 
93 M·· page 27. 
94 Id.,, page 28. 
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premium analysis. KIOC calculated a 6-month average dividend 

yield during the period from Pebruary through July 1990 of 7.22 

percent for the comparison group95 and 7.28 percent for LG•E.96 

Averaging the Institutional Brokers Estimate Sy•tem C"IBBS•) 

earnings ~rowth project, Value Line compound dividend ~cowtb rate 

from 1990 to 1994, and Value Line compound earnings per share 

growth rate from 1990 to 1994 resulted in an expected growth rate 

of 4.28 percent for the comparison group97 and 3.46 percent for 

LG&s.98 To complete the DCF equations, KIOC applied one-half the 

growth rate to the historical dividend yields to arrive at a ROB 

for the comparison group of ll.6S percent99 and 10.97 percent .for 

LG,E. lQO .. · · KIDC opi·ned. that its .ocp coat of equity !or LG'E wa• .. too 

conservative given the DCP coat of equity for the compari•on 

group.101 KIUC found the comparison group results were not 

understated baaed on a sustainable growth calculation it performed 

as a check. 102 

In addition, KIUC performed a risk premium analysis as a 

supplementary check on its DCF analysis. Adding a risk premium of 

95 Baudino Direct Testimony, page 11. 
96 Id., page 18. -
97 ~., page 13. 

98 .12•1 page 19. 

99 Id.• pa9e 16. -
100 Id., - page 20. 

101 ~·, page 21. 

102 !!!·, page 25. 
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2.11 percent to the 9.65 percent average yield of LG&E's first 

mortgage bonds for February and July 1990 resulted in a coat of 

equity for LG&E of 11.76 percent.103 In its final analysis, KIOC 

averaged the results of its DCP for comparison companies and its 

risk premium analysis to arrive at ita estimate of 11.7 percent as 

a fair rate of return for LG&E.104 

Jefferson et al. opined that an ROB between 11.0 and 11.5 

percent would offer LG&E's shareholders a fair return on their 

investment.105 This waa baaed on a review of returns recently 

granted by other Commisaiona as published in Public Utilities 

Fortnightly and KIUC's assessment of LG&E 1 s level of risk as 

.. compa~ed . ·to the· named utilit-iea. 

~he 8 percent premium proposed by LG&E to adjust for 

flotation coat and market pressure would overstate LG&E's coat of 

capital. LG&E is rated a solid Aa/AA by Moody's and Standard and 

Poor and thus can be considered less risky than the average 

utility investment. Pressure to finance ongoing construction is 

declining and by its own admission, LG&E is in a one-of-a-kind 

position to perform under the Clean Air Act. However, the current 

state of the economy is timorous. The Commission, having 

considered all of the evidence, including current economic 

conditions, finds that an ROB of 12.25 to 12.75 percent is fair, 

just, and reasonable. 

103 _!!!., page 24. 

104 !!!•• page 26. 

An ROE in this range would allow LG'E to 

105 Kinloch Direct Testimony, page 22. 
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attract capital at a reasonable cost and maintain its financial 

integrity to ensure continued service and provide for necessary 

expansion to meet future requirements, and also result in the 

lowest possible coat to ratepayers. A return of 12.5 percent will 

best meet the above objectives. 

Rate of Return summary 

Applying the rates of 7.79 percent for debt, 8.09 percent for 

preferred stock, and · 12.50 percent for common equity to the 

capital structure produces an overall cost of capital of 9.89 

percent, which we find to be fair, just, and reasonable. This 

cost of capital produces a rate of return on LG,E'a net original 

'coat rate· .base of -9·. 52 ·percent .- whiah -the Commission finds · is fair, 

just, and reasonable. 

REVENUE REQUIREMENTS 

The Commission has determined that LG'E needs additional 

annual operating income of $3,618,915 to produce a rate of return 

Of 12.50 percent on COJDJDOn equity based On the adjusted historical 

teat year. After the provision for state and federal taxes, there 

is an overall revenue deficiency of $5,976,245 the amount of 

additional revenue granted. The net operating income necessary to 

allow LG&E the opportunity to pay its operating expenses and fixed 

coats and have a reasonable amount for equity growth is 

$133,995,870. A breakdown between electric and gas operations of 

the required operating income and the increase in revenue allowed 

is as follows: 
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Electric Gas Total 

Net Operating Income 
Found Reasonable $120,854,300 $ 13,141,570 $133,995,870 

Adjusted Net Operating 
Income 117,552,988 12,823,967 130,376,955 

Net Operating Income 
Deficiency 3,301,312 317,603 3,618,915 

Gross Up Revenue Factor 
for Taxes [l.00-.3944Sl .60555 .60555 .60555 

Additional Revenue 
Required 5 1 4s1 11sa 524i487 5 1976 1 245 

The additional revenue granted will provide a rate of return 

on the net original coat rate base of 9.52 percent and an overall 

return on total.capitalisation of 9.89 percent. 

·. ··The ·· rates ·.-.and·.cha-rgea in Appendix A. are designed to produce 

gross operating revenuea, baaed on the adjusted test year, of 

$691,661,158. These operating revenues include $507,840,639 in 

electric revenues and $183,820,519 in gas revenues. The gas 

operating revenues reflect the moat recent gas cost adjustment 

approved in case No. 10064-J. 

PRICING AND TARIPP ISSUES 

Electric Coat-of-Service Study 

LG&E presented a fully embedded time-differentiated electric 

coat-of-service study for the purpose of allocating costs among 

the classes of service on the basis of coat incurrence. The study 

used a base-intermediate-peak (•&IP") method to allocate 

production and transmission coats to costing periods and to 

customer classes. The BIP methodology, which was approved by the 
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Commission in Case Nos. 8616,106 8924,107 and 10064,108 was 

described by LG&E in the following manner: 

The cost assignments to the base period were established 
on the basis of the relationship of the minimum demand 
to the maximum demand. Thia recognized that aome level 
of capacity is always present to meet customer needs. 
Base costs were allocated among classes based on their 
individual contribution to the average system demand. 
Intermediate peak costs were determined on the basis of 
the maximum winter peak demand over and above the 
average demand. Such coats were then assigned to the 
winter peak period baaed on the relationship of the 
number of hours in that period to the total hours in 
both the winter and summer peak periods. Costs were 
then allocated among customer classes according to each 
class's contribution to the winter peak demand. The 
remaining production and transmission costs were 
assigned to the summer peak period and allocated on the 
basis ~f9 each class's contribution to the summer peak 
demand. 0 

All other electric cost-of-service methodologies used by LG&E are 

essentially the same as those approved by the Commission in LG&E's 

last two rate cases. 

KIUC recommended that demand-related costs be allocated to 

customer classes using the Probability of Peak ("POP") method. 

This method represents a type of coincident peak allocation in 

which each class's contribution to the utility's twelve monthly 

106 Case No. 8616, General Adjustment in Electric and Gas Rates of 
Louisville Gas and Electric Company, Order dated March 2, 
1983, pages 33-34. 

107 Case No. 8924, General Adjustment in Electric and Gas Rates of 
Louisville Gas and Electric Company, Order dated May 16, 1984, 
pages 37-38. 

l08 Case No. 10064, Order dated July l, 1988, pages 81-84. 

109 Walker Direct Testimony, pages 11-12. 
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system peaks are weighted by a given month's relative probability 

of attaining the annual system peak.110 KIOC concluded that 

LG'E'a electric coat-of-service study could not be used because it 

does not properly assign costs to customer classes. KIUC argued 

that the BIP method ia deficient because it allocates a portion of 

demand-related production and transmission costs on an energy 

basis and assigns too much of the remaining weight to LG5B's 

winter system peak.111 

According to LG•E, the POP method proposed by KIUC results in 

an assignment of nearly 90 percent of the weight of production and 

tranamiaaion coats to the coincident peaks that occurred during 

the summer . .. month•·· of July.-. ·and · August, with over 97 percent 

assigned to the June-September period.112 LG'E further contended 

that the POP method leads directly to a clasa allocation in which 

the lighting schedules, Rates PSL, OL, and SLE, are assigned no 

portion of the production and transmission demand-related coats 

even though customers served under thoae rate schedules have 

access to power whenever they desire it,113 KIUC even stated that 

"demand-related fixed coats are incurred due to the utility's 

obligation to provide service when requeated".114 LGiE stated 

that the BIP method is superior to the POP method in reflecting 

110 Kalcic Direct Testimony, page 11. 

111 i.g., page 10. 

112 Brief of LG,E, page 122. 

l13 _!!!., pages 122-123. 

114 Kalcic Direct Testimony, page 8. 
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the realities of coat incurrence on its system and should be uaed 

in the analysis of coat of aervice.115 

The COlllmiaaion continues to believe that the BIP method is 

appropriate aa a means of allocating production and tranamiaaion 

coats to the customer claasea. The BIP method recognises that 

LG5B's embedded production and transmission coats were incurred to 

meet all customer demand, not juat that which ia coincident with 

system peak. KIDC'a proposed POP method places too much weight on 

coincident peak demand. If any customer has access to electricity 

whenever it is demanded, that customer should bear the 

responsibility of aome portion of demand-related coats. 
I 

·.· . :~IB'• ·:electric·.· cost-of-service · ·study ia· acceptable and 

should be used as a starting point for electric rate design. 

Gas Cost-of-Service Study 

LOIE filed a fully embedded gas cost-of-service study to 

allocate costs among the classes of service on the basis of coat 

incurrence and to determine the relative contribution that each 

rate class makes to overall return on net rate base. Pursuant to 

a Commission directive in Case No. 10064, LG5E disaggregated its 

custom.era in this coat-of-service study into the following 

classeaz Residential Rate G-1, Commercial Rate G-1, Industrial 

Rate G-1, Commercial Rate G-6, tnduatrial Rate G-6, and Port Knox 

115 Brief of LG,B, page 123. 
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Special Contract.116 For purposes of this study, LG&E combined 

the sole customer served under Uncommitted Gas Service Rate G-7 

with Industrial Rate G-6.117 LG'E stated, however, that the 

provision of service to Rate G-7 customers is markedly different 

from that provided to Rate G-6 cuatomera.118 

LG&E did not disaggregate the customer classes further into 

transportation and sales categories. LG~E contended that since 

all transportation customers may purchase any portion of their 

annual gas requirements under the applicable sales rate schedules, 

and since all but one of its transportation customers purchased 

sales gas during the teat year, a disaggregation of transportation 

· " oua·bome ra would ··be·: unnecessary .119 

LG•E's cost-of-service model consists of the following steps: 

(1) costs are assigned to the major functional groups (underground 

storage, transmission, distribution general, distribution 

structures, distribution mains, distribution services, 

distribution meters, customer accounting, and customer servicea)1 

(2) functionalized costs are then classified into demand, 

commodity, and customer components1 and then (3) classified costs 

116 In the Commission's Order in C&se No. 10064 dated July 1, 
1988, at page 81, LG•E was directed to address, in its next 
rate case, an assertion made by KIOC that LG•E's 
cost-of-service study did not fully disaggregate its various 
classes of customers. 

117 Walker Exhibit 2, page 1. 

118 12· 
119 Brief of LG•E, page 125. 
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are allocated to LG&E's rate classes.120 LGr.E'a gas 

cost-of-service methodologies are consistent with those approved 

by the commission in Case No. 10064. 

The AG criticized several allocation methodologies used by 

LG&E and suggested alternative allocation factors. The AG, 

however, did not conduct a cost-of-service study incorporating his 

recommended allocation factora.121 

The AG proposed to allocate exactly half of the 

demand-related underground storage and transmission coats on the 

basis of extreme winter seasonal requirements and design-day 

demand, the. same factor LG&E used to allocate all of the storage 

. and ·tran1miasion··~.·demand .. coata in its co1t-of'"".aervice atudy. The 

AG recommended that the other half be allocated on the baaia of 

total class usage.122 

Similarly, the AG proposed to allocate half of the 

ccmiaodity-related storage and transmission costs on the basis of 

design-day demand, with the other half allocated on the basis of 

total class usage.123 

The AG proposed to allocate one-third of the costs associated 

with distribution structure& and equipment on the basis of class 

120 Walker Exhibit 2, page 2. 

l2l T.E., Volume VII, November 26, 1990, pages 12-13. 

122 Sheehan Direct Testimony, pages 10-11. 

123 _!!!., page 12. 
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design-day demand, with the remaining two-thirds allocated on the 

basis of total class usage.124 

Finally, the AG recommended substituting a usage-based 

allocator or a different customer-baaed allocator for LG•B's 

customer-baaed allocator for the allocation of costs associated 

with customer accounting and customer service expenaea. 125 

The AG has provided no evidence to support the reasonableness 

of his coat-of-service allocation methodologies. In fact, when 

asked to explain the basis for one of his proposed methodole>vies, 

the AG's witness vaguely characterized it as "rule of thumb" and 

"reasonable at a first glance.nl26 Be also indicated that some of 

·his . ·· ·other. · :. recommended.. meth~ologies· could be similarly · 

deacribed.127 Explanations such as that hardly support the 

reasonableness of the AG's recommended allocation methodologies. 

Purthermore, the AG is unable to quantify the effect his 

recommendations will have on class rates of return.128 

Considering the lack of support for the AG's recommendations, the 

Commission is unable to adopt them as alternatives to LG•E's 

allocation methodologies. 

KIOC criticized LG'E's gas coat-of-service study because it 

does not establish separate classes for transportation customers 

124 Id., page 14. 
125 !_2., pages 16-19. 

126 l mb 2 g T.E., Vo ume VII, Nove er 6, 19 o, page 54. 
127 _!g., pages 55-56. 

128 Id., page SB. 
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and aalea customers. It contended this absence renders the study 

useless with respect to the design of cost-based transportation 

ratea.129 

KIUC asserted that the coat incucrence characteristics of 

transportation service are significantly different from those of 

sales service based on an analysis of load factor and customer 

size data for G-1 and G-6 sales and transportation customers. 

KIUC contended that the larger load factors and customer sizes of 

transportation customers indicate •radically different" cost 

incurrence,130 and asserted that the 9as coat-of-service study 

should disaggregate transportation customers from sales customers. 

· · · · K·Iuc~· ~presented .. -·an ... ·alter-.nattve. gas ·.cost-of-service at.udy in 

which commercial and induatrial G-1 and G-6 customers are 

further into separate sales classes and disaggregated 

transportation classes. With respect to the allocation 

methodologies utilized to assign coats to tbeae classes, KIUC 

adopts the same methodologies employed by LG&E in its study.131 

KIOC'a reliance on load factor and customer size data to 

prove a significant difference in coat incurrence characteristics 

is not sufficient to convince the Comaiasion that such an extreme 

coat differential exists. LGiB has clearly shown that all but one 

of its transportation customers also relied upon and used sales 

129 Eisdorfer Direct Testimony, page 3. 

130 _!g., page 6. 

131 Id., pages 8-9. 
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service to some degree during the teat year. 132 Thia ability of 

transportation customers to rely upon and uae sales services is a 

privilege not adequately considered by kIOC in ita analysis. Nor 

does KIOC's analyaia acknowledge that LG5B'e distribution system 

ia constructed in a manner ao as to provide sales aervice to these 

customers whenever such service ii demanded. These factors muat 

be considered when attempting to determine dif ferencea in cost 

incurrence characteristics between customers. 

lacks such consideration and analysis. 

KIOC'• evidence 

LG'B has stated that certain differences exist in the 

provision of service to Rate G-6 customers and Rate G-7 

cuatomera.133 ·· ·Yet. -..LGrrB. ·combined· i·ts·one ·G-7·custoaer with the 

Rate G-6 class for purposes of its coat-of-service study. LG'E 

should, in subsequent coat-of-service studies, fully disaggregate 

Rate G-7 customers from those served under Rate G-6. 

LG5B's gas cost-of-service study is acceptable and should be 

used as a starting point for gas rate design. 

Revenue Allocation 

Based on the results of ita electric cost-of-service study, 

· IiG•E proposed to allocate increases to all custaaer classes 

ranging from 7.4 percent for the residential and street and 

outdoor lighting classes to 5.9 percent for the general service 

and special contract classes. LG6E indicated that its allocation 

132 T.E., Volume VII, November 26, 1990, page 93. 

133 Walker Exhibit 2, page l. 
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methodology was designed to achieve a better balance between class 

rates of return while maintaining rate stability and continuity. 

LG&E proposed to allocate the full amount of the gas increase 

to the General Service ("G-1") rate. This proposal was based on 

the results of LG&E's cost-of-service study which showed that the 

rate of return for the residential class, which is served under 

the G-1 rate schedule, was significantly below rates of return foe 

other classes. LG&E proposed no increases for its interruptible 

rate classes, G-6 and G-7, or for the Fort Knox special contract. 

KlOC, based on its electric cost-of-service study, proposed 

allocations ranging from a 5.6 percent decrease for Carbon 

· ' .. · Graphite, ··. a.contract cuatomer, .. to ·a·l3·.l percent· increase for the 

residential class. On gas, KIUC proposed decreases for G-1 and 

G-6 industrial transportation customers. The amount of the 

decreases were dependent on the amount by which the Commission 

reduced LG&E's requested gas increase. None of the other inter

venor& offered specific allocation recommendations. 

LG&E's allocation proposals are supported by its cost-of

service analyses and are conaiatent with the Commission's goals of 

gradualism and rate continuity. saving accepted LG&E's cost-of

aervice studies, the Commission finds that the resulting 

allocation proposals produce an equitable distribution of the 

revenue increases granted and shall be reflected in the rate 

design approved herein. 

Electric Rate Design 

LG&E proposed generally uniform increases in customer, demand 

and energy charges with some changes in its existing tariffs and 
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rate design. The changes included: switching from a minimum bill 

to a customer charge for its water heating, apace ~eating, and 

traffic lighting rates1 changes in demand ratchets that would 

impact the billing demands for large commercial and industrial 

customersi seasonal billinq demands for industrial customers 

served under rate LP1 and making time-of-day rates available for 

smaller sized industrial and commercial customers. In addition, 

LG5E proposed changea in Public Street Lighting ("PSL") and 

Outdoor Lighting C"OL") rates to equalize the prices, by lumens of 

output, between mercury vapor and high preaaure sodium lights. 

LG&E also proposed to revise its interruptible service rider by 

· · ·increasing the monthly ··demand ·credit to · $3. 30 per KW. 

Louisville opposed LG&E'a proposed changes to the PSL rates 

contending that the marginal cost pricing methodology employed by 

LG&E unfairly impacted Louisville with its older, more fully 

depreciated street lighting system. Louisville recommended an 

alternative rate schedule baaed on embedded coats and proposed to 

be separated from LG&E•s other PSL customers either through a 

special contract or by eatabliahin9 a separate tariff 

classification. 

Jefferson et al. proposed changing LG6E's residential rate 

structure from a flat awamer rate and declining block winter rate 

to inverted block rates in both summer and winter. Jefferson et 

al. opines that LG6E was deficient in its response to the 

Commission's directive in Case No. 10064 that LG'E address the 

issues of inverted block rates in the summer and declining block 
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winter rates. 134 Jefferson 

LG&E' a coat-of-service 

temperature-sensitive loads 

et al., baaed on its analysis of 

study, contends that LG&E's 

(summer air conditioning and winter 

heating) have a major impact on LG~E'a costs and the allocation of 

those costs. Jefferson et al. proposes that LG&E'a coat recovery, 

through rates, should also reflect the impact of these 

temperature-sensitive loads. 

Jefferson et al.'a proposal would reduce LG&E's energy rate 

for the first 600 KWH to 5.435¢ on a year-round basis compared to 

LG&E's existing rates of 6.402¢ and S.833¢ in the summer and 

winter, respectively. Jefferson et al. would increase the rate 

for,. aai-ea · ·over 600 .. KWH to· 8•"1890 "in· the ·summer and 6. 227¢ in the 

winter compared to the existing rates of 6.402¢ in summer, and 

4.528¢ in winter. These rates were based on Jefferson et al.'s 

analysis of LG&E's temperature-sensitive costs using the base, 

winter, and swrrmer demands from LG'E's cost-of-service study and 

using one month of the test year, October 1989, as the measure of 

LG'E's non-temperature-sensitive load. 

LG&E argues that while unit costs are higher in the summer 

than in the winter there ia no load research evidence to support 

Jefferson et al.'a proposal. LG&E contends that its existing rate 

design reflects the differences in summer and winter unit costs 

and, through the declinin9 block winter rate, attempts to reduce 

the average unit coat by spreading fixed coats over greater sales 

volumes. LG&E further contends that deficient recovery of 

134 case No. 10064, Order dated August 10, 1988. 
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customer costs through the customer charge requires these coats to 

be recovered in the initial usage steps to prevent large users 

from paying a disproportionate share of these costs. Finally, 

LG&E argues that its declining block winter rates should be 

continued to promote off-peak loads and that customer acceptance 

and revenue stability must be included in any consideration of 

rate design changes. 

The Commission finds most of LG&E's rate design changes 

proper and reasonable. On PSL and OL rates, the Commission finds 

reasonable. The LG&E's alternative 

alternative proposal, 

proposal proper and 

to which Louisville agreed, results in 

... ,. · ··approximately· equa·lr ''percentage . increaaea for existing lights, be .. 

they mercury vapor or high pressure sodium.135 For mercury vapor 

lights installed in the future, the rates would be higher, based 

on LG&E'a marginal costs, while for new high pressure sodium 

lights the rates would equal the rates for existing lights. 

The Commission is not persuaded that LG'E's residential rates 

should be redesigned in the precise manner proposed by Jefferson 

et al.i however, we find that a change resulting in an inverted 

block summer rate is appropriate. The Commission finds there to 

be substantial support for Jefferson et al.'& proposed inverted 

summer rates. LG&E is a strong summer peaker with a significant 

amount of capacity installed to meet its residential air 

conditioning load. As LG&E pointed out, its unit costs are higher 

in the summer than in the winter largely due to the relatively 

l3S T.E., Volume v, November 20, 1990, page 111. 

-67-



small increment of energy sales associated with the capacity 

required to meet its air conditioning demanda.136 These summer 

load characteristics indicate that LG&E's temperature- sensitive 

load is a major contributor to its generating and transmission 

costs and point out tbe need for long-term reductions in peak 

demand that can translate into lower future costs. 

The Commission conaidera reduced peak demand, improved system 

load factor, and lower unit costs to be common goals that are in 

the best interest of all parties. To that extent, we are not 

persuaded that LG&E's winter rate design should be modified. 

Increased off-peak loads can produce many of the same benefits as 

reduced ·on-peak loads. 

In recognition of concerns about coat recovery, customer 

acceptance, and revenue stability we have chosen a moderate 

approach to the implementation of an inverted block summer rate. 

The summer energy rate will temain unchanged for the first 600 KWH 

usage: the summer energy charge increase will be assigned in total 

to the usage in excess of 600 KWH. Given the relatively small 

number of KWH sold in relation to the capacity needed to meet air 

conditioning demands, this increase should not affect LG&E's 

revenue stability. 

Cable Television Attachment Charges ("CATV•) 

LG&E proposed increasing its charges for CATV pole 

attachments by approximately 35 percent. LG&E's calculation of 

these charges was based on the formula established by the 

136 Walker Direct ~estimony, page 22. 
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CoDDlli&sion in Administrative case No. 251137 with an added coat 

component for tree trimming expense. 

KCTA opposed the increase contending that LG5E'a allocation 

of the entire amount of tree trimming expense included in Account 

593.004, Tree Trimming _of Electric Distribution Routes, to poles 

was improper. KCTA opined that the vast majority of the expense 

goes not to clear apace for poles, but to clear apace for LG5E's 

overhead conductions and services and for clearing a path for the 

span of lines between the poles. KCTA proposed allocating the . 
tree trimming expense baaed on LG•E'a investment in poles compared 

to its combined investment in poles, overhead conductors, and 

··· · ael'vices , .'the•eby. -~·. increasing!· oo•B's ··pole"· .. attachment ~ charges by 

approximately 14 percent. KCTA also proposed that the approved 

pole attachment rates be calculated using the overall rate of 

return approved by the Commisaion in this case. 

LG&E argued that aince the cable television lines are strung 

between the poles, those lines are benefited by the tree trimming 

that clears the path between the poles. LG•Z also pointed out 

that pole attachment charges are assessed through a formula, based 

on the percentage of usable apace, that uaea an allocation factor 

to derive the appropriate charge. 

The clearing of the span between the poles inures to the 

benefit of all parties whose lines cover the span, be they 

l37 Administrative Case No. 251, The Adoption of a Standard 
Methodology for Establishing Rates for CA'.l!V Pole Attachments, 
Order dated August 12, 1982. 
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electric, telephone, or CA'rV. As such, the full amount of the 

tree trimming expense is properly includible in calculating the O 

& M component of the annual carrying cost used to derive the pole 

attachment charge. Applying the annual carrying charge to an 

allocated fix coat component, derived using the percentage of 

usable apace, effectively allocates the OiM component of the 

annual carryin9 charge. The reault is a pole attachment charge 

which reflects an equitable allocation and recovery of LG&B's 

costs. The pole attachment charges proposed by LG&E, modified to 

reflect the overall rate of return of 9.89 percent, are granted. 

Gas Rate Design 

Por the G-1 claas,-LG&B proposed to .lncrease customer cha~gea 

by approximately 24 percent and commodity charges by approximately 

1.8 percent. ~his proposal reflected the results of LG&E'a 

cost-of-service study and the need to improve the residential rate 

of return. LG&E maintains that since the average residential 

usage is si9nif icantly smaller than the usage of the commercial 

and industrial classes served under Rate G-1, the customer charge, 

rather than the commodity charge, is the appropriate rate to 

increase for the purpose of achieving a better balance between 

class rates of return. 

The AG opposed the proposed increase in the residential 

customer charge from $4.35 to $5.40, taking issue with several of 

LG&E's cost allocators 

The AG argued that the 

conservation by placing 

used in arriving at its customer costs. 

proposal acted as a disincentive for 

the bulk of the increase on the fixed 

portion of the customer's bill. The AG calculated a customer coat 
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of $3.75 and opined that the existing charge of $4.35 was more 

than adequate. 

Jefferson et al. maintained that the customer charge increase 

would overly burden the small, lower income customers in the 

residential class. Jefferson et al. argued that LG'E's stated 

intention of increasing the residential class rate of return was 

improper because the lower riak associated with serving the 

residential class should translate into a lower rate of return. 

Jefferson et al. proposed a rate design that included increasing 

the customer charge by 2.4 percent, the amount of the overall 

requested G-l ~ate increase. 

·-··Although · .. LG,E'a ... , proposal.·for .-.inoreaa-ing·.the customer charge 

may be logical and reasonable, the amount of the increase is not 

consistent with the Commission's goals of rate continuity and 

9radualism. While there is a lower risk associated with serving 

the residential class some increase in the residential class rate 

of return is warranted. As a means of achieving this increase in 

return, it is proper to assi9n the majority of the revenue 

increase to the customer charge. Given the magnitude of the 

increase, the Commission will assign the customer charge an 

increase of approximately 2.s times the overall G-l percenta9e 

increase, exclusive of gas cost revenues. The revenue increase of 

.9 .percent results in a customer charge increase of 2.3 percent, 

producing a residential customer charge of $4.45. The 

non-residential customer charge will increase by a similar 

percentage, from $8.70 to $8.90. 
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Late Payment Charges 

The AG proposed that LG&E's late payment charge be abolished. 

The AG argued that the charge was not coat-justified and that LG&E 

had not shown that the charge served as an incentive for prompt 

payment. 

Jefferson et al. proposed a plan to change the way LG&E 

credits partial payments as a means of reducing the number of late 

payment charges imposed on customers with past due account 

balances. At present, LG&E credits partial payments first to the 

customer's 

Jef feraon 

past due balance, 

et al. pointed out 

then to the current month's bill. 

that this procedure results in a 

·customer·' ba.tng·· .. assessed ·a · iate ··payment charge when it ·makes a 

partial payment sufficient to cover its current month's bill 

because, 

balance, 

balance. 

customers 

after the payment is credited to the customer's past due 

the remainder is not enough to cover the current month's 

Jefferson et al. argued that this change would encourage 

to make timely payments on their current balances 

knowing there would be no late payment penalty assessed in a 

subsequent month when the current montb'a bill was paid in full. 

LG&E argued that the existing procedure serves as an 

incentive for customers to pay off their past due balances and 

that the late payment charge functions as an incentive to 

encourage timely payments. LG&E also argued that if the late 

payment charge were abolished, the loss of the associated revenues 

would have to be incorporated into the rates charged all 

customers. 
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LG'E'a late payment charge has been in its tariffs for many 

years. The AG performed no analysis on the effectiveness of this 

charge as an incentive for timely payment of billa. The 

Commission finds, as it did in LG•E'a last rate caae, 138 that the 

late payment charge serves as an incentive and baa an important 

role in LG•E's bill collection strategy. 

The arguments of Jefferson et al. to change the way LG•E 

credits partial paym.enta are persuasive. The Commiaaion finda 

Jefferson et al.'• plan to be a means of minimizing the instances 

of recurring late payment charges for customers experiencing 

payment problems. When a customer can pay the current month's 

· btl·l :pil.ua :.make·• ·payment· toward·: its -paat .due ·balance, the customer 

should not be assessed still another late payment charge. 

The Commission is mindful of LG•E's concerns that 

implementation of Jefferson et al.'s proposal could result in 

customer laxity toward the payment of past due balances. In 

considering those concerns, the -commission notes that LG•E retains 

the ability to terminate service if payment ia not eventually 

made. However, to minimize the need for such actions, the 

Commission will make the following modification to Jefferson et 

a1.•s proposal to create an incentive for customers to reduce 

their past due balances: When a customer with a past due balance 

makes a partial payment sufficient to pay the bill for the current 

month's usage, plus pay $10.00 or 5 percent of the outstanding 

past due balance, whichever is greater, LG'E shall credit the 

138 Case No. 10064, Order dated April 20, 1989. 
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payment to the current month's bill first, then credit the 

remainder to the past due balance. Crediting the current month's 

bill f irat will eliminate the aaaeaament of a late payment penalty 

on the current month's bill, and requiring some payment toward the 

past due balance as a prerequisite for such crediting provides the 

customer an incentive to reduce the past due balance. The 

Commission finds that such a plan is a reasonable modification to 

LG&E'a current collection procedures and should be approved. LG&E 

is hereby directed to implement this change ln the way it credits 

partial payments concurrent with the effective date of this Order. 

Transportation Service/Standb1 Service 

· · ·KIUC ~. ":tecommended ··t ·hat ·LGlr!'s· . tariffs~ ·· be "11lodified to ·make 

standby service optional for all gas transportation customers. 

KIUC claimed that, under LG•E's existing tariffs, transportation 

service exclusive of standby service was limited to Rate T 

transportation customers taking salea service under Rate G-7, 

Uncommitted Gas Service. KIUC argued that this prerequisite 

effectively forced transportation customers to take standby 

service under Rate TS which is available to customers served under 

sales rates G-1 and G-6. 

LG•E contends that Rate T is available to G-1 and G-6 sales 

customers but that a customer served on Rate ~ will have no 

standby or back-up protection for its Rate T volumes other than 

the G-7 rate for uncommitted gas service.139 LG5E maintains that 

139 T.E., Volume II, November 9, 1990, page• 115-116. 
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KIUC has misinterpreted the Rate T tariff regarding the 

precondition of being a G-7 sales customer. 

The Commission can understand 

interpretation of the Rate T tariff 

KIOC's reading and 

language which states 

"available to commercial and industrial customers serviced under 

Rate G-7 ...... to mean that being a G-7 sales customer is required 

in order to receive transportation service under Rate T. We also 

understand LG&E's explanation that the intent of the tariff is to 

indicate that for customers taking transportation service under 

Rate T, LG&E will not be obligated to provide standby quantities 

other than the uncommitted 9aa available under Rate G-7. Some 

modification ·of · the"tariff language ·regarding ~the .. avai·lability of 

Rate ~ la needed to eliminate this misunderstanding. The 

above-quoted reference to Rate G-7 should be eliminated and a 

description of the limited protection of uncommitted gas offered 

under Rate G-7 should be added. LG'E should so modify this tariff 

when it files its revised tariffs setting forth the rates approved 

in this proceeding. 

Pipeline Demand Charges 

KIOC proposed that the pipeline supplier's demand component 

of LG&E'a G-6 rates be reduced. KIOC opined that G-6 customers, 

being subject to interruption during the winter, have a lower 

quality of service than G-1 customers, and that this lower quality 

of service should be reflected in lower rates. We do not agree. 

days 

Rate G-6 

during 

customers are subject to interruption for only 90 

the winter season. LG•E's pipeline demand costs are 
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lower due both to its storage capabilities and the 

interruptibility of rate G-6 customers. 

KIOC presented no evidence or analysis to support its 

argument. G-6 customers receive firm service for all but 90 days 

of the year. The quality of their service is not significantly 

different than that of G-1 customers. In addition, LG&E's lower 

pipeline demand costs are flowed through to all customers, both 

firm and interruptible, regardless of whether the lower coat 

results from LG&E'a storage capabilities or the interruptibility 

of its G-6 customers. 

Fuel Adjustment Clause 

· • ·"KIOC ·proposed '·that -LC&E• a· e ·lectr·ic fuel coats be removed from 

the base energy charges contained in LG&E's tariffs. KIUC argued 

that fuel costs should be recovered solely through the operation 

~f the fuel clause and should be shown separately from non-fuel 

coats. 

we disagree. The fuel clause regulation, 807 KAR 5:056, 

requires the establishment of a level of fuel coats in base rates 

such that, at the time of setting· the base rates, the fuel 

adjustment factor will be equal to zero. 

Tariff Changes 

The Commission has addressed a nwaber of apecif ic rate design 

and tariff changes proposed either by LG•E or the intervenor&. 

Several of the changes proposed by LG&E include text additions, 

deletions, or revisions which were not cballen9ed by any party. 

The commission has reviewed all such changes and finds they should 
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be approved. Due to their voluminous nature, these text changes 

are not included in the Appendix. 

OTHER ISSUES 

Management Audit 

While the Commission is encouraged by the organizational 

efficiencies and expected savings described by LG&E concerning its 

work force, the Commission remains concerned that all aspects 

supporting LG&E's organization structure are not in place. LG&E 

has indicated that the restructuring or downsizing dealt primarily 

with management employeea.140 LG&E has apparently not completed 

its evaluation of human resources needs and systems, but has begun 

~ .. ·:a . .- pr.ocess of. -cont·inuou• ·.impr.ovement":tecognizing ·that .the changes 

will take time to implement properly.141 LG•E further indicated 

that this was the first year that organizational development had 

been seriously included in LG&E'a five year plan and that a 

manpower planning process was currently being designed for 

implementation in January 1991.142 

The Commission fully expects LG&E to pursue in a prompt and 

expeditious manner the organizational and operational efficiencies 

described during this proceeding. LG&E's efforts in this area 

will be monitored by the Commission through the normal management 

audit follow-up process. 

140 T.E., Volume II, November 8, 1990, page 126. 

141 wood Direct Testimony, page 4. 

142 T.E., Volume II, November 8, 1990, page 200. 

-77-

-· 



LG&E also discussed the 4lV conversion program stating that 

the program was scheduled for completion in approximately the year 

2004.143 Because of the savinga estimated by LG&E in an internal 

study, the Commission encourages LG•E to continue its dialogue 

with the Management Audit Staff regarding the optimal conversion 

schedule during the management audit follow-up process. 

Energy Conservation Programs 

Paddlewheel proposed that the Commission establish a task 

force to design and administer capacity-avoiding conservation 

programs for LG&E. Paddlewheel suggested that the task force 

include LG&E Staff, Commission Staff, traditional intervenor&, and 

conservation· . experts · :· located in· LG&E's . service territory. 

Paddlewheel opined that the Commission, or specifically Commission 

regulations, have impeded the development of conservation programs 

in Kentucky. Paddlewheel recommended that the Commission provide 

utilities incentives for conservation by allowing conservation 

expenditures to be treated as rate base investments on which a 

utility can earn a return rather than as operating expenses for 

which it will be reimbursed. Subsequent to the hearing, 

Paddlewheel filed a motion requesting the coaunission enter an 

Order formally establishing a task force. 

LG•E indicated it was interested in expanding its energy 

conservation programs and would agree with Paddlewheel that rate 

base treatment of conservation expenditures would serve as an 

incentive to encau~age utilitiea to design and implement new 

143 T.E., Volume III, November 9, 1990, page 199. 
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conservation programs. LG&E also inaicatea it would like to 

participate in a collaborative process (task force) to develop new 

conservation programs. 

The Commission endorses the proposal to establish a task 

force for the purpose of designin9 and overseeing new conservation 

programs at LG•E. The commission is also agreeable to allowing 

utilities to earn a return on conservation expenditures as an 

incentive to encourage development of such programs. 

The Commission notes that neither at present nor in the past 

has it had a regulation or policy that acted as a deterrent to 

utilities makin9 conservation expenditures. In fact, over 9 years 

.·.···ago· . ·the· ·•Commi·aaJ .. on ·seated·;·· ·-"'We '"·have·· in .· .·mind an a9greasive 

conservation program, which sees expenditures on conservation not 

aa an unfortunate necessity or mis9uided effort, but rather as an 

inveatment, and aa euch an alternative to investment in added 

generating capacity. 11144 (emphasis in original) We encourage LG•E 

and interested intervenors to begin discussion on these matters 

for the purpose of establishing general goals and establishing a 

task force, including Commission Staff, to develop new 

conservation programs for LG,B. However, nothing in Paddlewheel's 

motion convinces the Commission that there is a present need to 

order the establishment of such a task force. 

144 Case No. 8177, General Adjustment of Electric Rates of 
Kentucky Utilities Company, order dated September 11, 1981. _,,_ 



cane Run unit No. 3 <"Cane Run NO. 3") 

KIUC and Jefferson et al. recommend that LG'E be prohibited 

from retiring cane Run No. l until an independent evaluation of 

the unit could be performed to determine its reliability and 

possible renovation to extend its active service life. Jefferson 

et al. also proposed that the Commiaaion establish a process 

requiring a certificate of decommissioning be obtained by a 

utility prior to retiring a generating unit. After the hearing in 

this case, Paddlewheel moved to establish a case in order to 

investigate the status of cane Run No. 3. 

LG&E agreed that it would not retire, or take any measure to 

·re~ir-e, .•cane ~ ·Run·· ·No •. . 3 · unt·il an- ··. "·i:ndependent. ··evaluation · waa 

performed on the unit, either by someone chosen by the Commission 

or selected by agreement of the company and the intervenora.145 

LG'E did, however, have some questions as to the cost and payment 

for the evaluation and the time frame within which the study might 

be performed. 

The Commission endorses the proposal agreed to by LG&E that 

an independent party be selected to perform an evaluation of Cane 

Run No. 3 prior to its retirement from service. LG&E should begin 

the process of selecting an independent expert to perform the 

evaluation. In the event that LG&E and the intervenora are unable 

to a9ree on an expert, the Commission will facilitate the 

selection. The cost, as with any outside service, should be borne 

by LG&E, with rate recovery at some future point. The Commission 

145 T.E., Volume I, November 7, 1990, pa9e 167. 
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would expect the evaluation to be completed prior to the time of 

LG&E's initial filing under the integrated resource planning 

regulation in late 1991. Tbe Commission finds no need to 

establish a case at this time. Accordingly, Paddlewheel•a motion 

will be denied. 

Ohio Valley Electric Corparatlon <"OVEC") Power Agreement 

LG&E is one of 15 owners of OVEC, an electric utility which 

sells power to the Department of Energy ("DOE") under a contract 

that expires in October 1992. If the DOE contract is not renewed 

in 1992, the OVEC power reverts to its owners. LG&E would have 

ri9hta to 165 MW of OVEC capacity if the contract is not renewed. 

·· · -·· · · · · · . 1u:uc .. .- recommended· that . the ;Commission ··tmplore LG&E to· take ·. 

reasonable steps to enhance the usefulness of the OVEC surplus 

capacity. KIUC proposed that the Commission hold LG&E financially 

responsible for the OVEC capacity by refusing to allow additional 

Trimble County capacity, or other capacity, in rate base so long 

as LG&E'& surplus OVEC entitlement results in sufficient capacity 

to offset the need for additional Trimble County capacity. 

LG&E should take reasonable steps to enhance the usefulness 

of surplus OVEC capacity and all other available capacity, be it 

through upgrading its hydro capacity or extending the useful life 

of cane Run No. 3. All of these planning issues, and any new 

conservation programs, can be reviewed under the integrated 

resource planning regulation. As part of that review, and in 

future rate cases, the Commission will require that LG&E fully 

explore OVEC capacity, as well as other capacity alternatives, 

prior to allowing additional Trimble County capacity in rate base. 
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Re29rtin9 for the Bolding Com(>!nx 

In the final Order in Case No. 89-374, the Commission 

indicated that LG6E should provide certain reports to the 

commission concerning the activities of the Bolding Company. 

Since the iaauance of that Order, LG5E has become a subsidiary of 

the Bolding Company, as was envisioned in the application in Case 

No. 89-374. The final Order in Case No. 89-374 did not contain a 

apecif ic date on which LG&E was to begin providing the listed 

reports. LG&E should begin filing these reports immediately. 

Reports due annually should begin with calendar year 1990, and 

reports due quarterly should begin with the quarter ending . 

·December ... 31, . 1990. · · These : reports . should be .filed .with the 

Commission within 30 days after the end of the reporting period. 

After 

and being 

that: 

SOMMARY 

consideration of all matters of record, the evidence, 

otherwise suff lciently advised, the Commission finds 

l. 'l'he rates in the Appendix, attached hereto and 

incorporated herein, are the fair, just, and reasonable rates for 

LG&E to charge for service rendered on and after January 1, 1991. 

2. 'l'he rates proposed by LG5E would produce revenue in 

excess of that found reasonable herein and should be denied. 

I'l' IS TBBREPORE ORDERED thatr 

1. The rates in the Appendix be and they hereby are 

approved for service rendered by LG•E on and after January 1, 

1991. 

-82-



2. The rates proposed by LG5B are hereby denied. 

3. The tariff changes authorised herein are approved for 

service rendered on and after January 1, 1991. 

4. Paddlewheel's motions to establish cases to designate a 

conservation task force and to investigate the status of Cane Run 

No. 3 be and they hereby are denied. 

5. Within 30 days f~om the date of tbia Order, LG&E shall 

file with the Commission revised tariff sheets setting out the 

rate and tariff changes approved herein. 

6. Annual reports concerning the Holding Company shall 

begin with calendar year 1990, while quarterly reports concerning 

the Holding Company shall begin with the quarter ending December 

31, 1990. LG&E shall file these reports 30 days after the end of 

the reporting period. 

Done at Frankfort, Kentucky, this 2.lst day of Decmiber, 1990. 

A'l'TEST: 

~lW~ ssloner \ 
~ 

r{JjJi~ 



APPENDIX A 

APPENDIX 'l'O AN ORDER OF TBE KEN'l'OCKY PUBLIC SERVICE 
COMMISSION IN CASE NO. 90-158 DATED 12/21/90 

The following rates and charges are prescribed for the 

customers in the area served by Louisville Gas and Electric 

Company. All other rates and charges not specifically mentioned 

herein shall remain the same as those in effect under authority of 

this Commission prior to the effective date of this Order. 

RA'rE: 

!!!!!= 

ELECTRIC SERVICE 

RESIDENTIAL RA'rE 
(RATE SCiiDULE R) 

Customer Charge: $3.29 per meter per month 

Winter Rate: (Applicable during 8 monthly billing 
perioda of October thxough May) 

First 600 kilowatt-hours per month 
Additional kilowatt-hours per month 

5.905¢ per KWH 
4.584¢ per KWH 

Summer Rate: (Applicable during 4 monthly billing periods 
of June through September) 

First 600 kilowatt-hours per month 
Additional kilowatt-hours per month 

WA'l'ER BEA'l'ING RA'rE 
( RA'l'E SCHEDULE WR) 

6.402¢ per KWB 
6.555¢ per KWH 

Customer Charge: $0.93 per meter per month. 

All kilowatt-hours per month 4.339¢ per KWH 

Minimum Bill: The customer charge. 



RATE: 

Customer Charge: 

GENERAL SERVICE RATB 
(RATE SCHEDULE GS) 

$3.89 per meter per month for single-phase service 
$7.78 per meter per month for three-phase service 

Winter Rate: (Applicable during 8 monthly billing periods 
of OCtober through May) 

All kilowatt-hours per month 6.317~ per KWH 

Summer Rate1 (Applicable during 4 monthly billing periods 
·of June through September) 

All kilowatt-hours per month 7.1020 per KWH 

SPECIAL RATE FOR ELECTRIC SPACE BEATING SERVICE 
RATE SCBEDtJLE GS 

Customer Charge: $2.24 

For all consumption recorded on the separate meter during the 
heating season the rate shall be 4.5680 per kilowatt-hour. 

Minimum Bill: The customer charge. This minimum charge is 
in addition to the regular monthly minimum of Rate GS to which 
this rider applies. 
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~: 

RATE: 

LARGE COMMERCIAL RATE 
(RATE SCHEDULE LC) 

Customer Charge: $17.09 per delivery point per month 

Demand Charge: 

Winter Rate: (Applicable 
during 8 monthly billing 
periods of October through 
May) 

All kilowatts of billing 
demand 

summer Rate: (Applicable 
during 4 monthly billing 
periods of .~une through 
September) 

All kilowatts of billing 
demand 

Energy Charge: 

All kilowatt-hours per month 

Secondary 
Distribution 

$7.33 per KW 
per month 

Primary 
Distribution 

$5.68 per KW 
per month 

$10.43 per KW $8.53 per KW 
per month per month 

3.139¢ 

LARGE COMMERCIAL TIME-OP-DAY RATE 

Customer Charge: $18.92 per delivery point per month 

Demand Charge: 

Basic Demand Charge 
Secondary Distribution $3.71 per KW per month 
Primary Distribution $2.01 per KW per month 

Peak Period Demand Charge 
Summer Peak Period $6.72 per KW per month 
Winter Peak Period $3.57 per KW per month 

Energ! Charge: 3.139¢ per KWB 
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RATE: 

Customer Charge: 

Demand Charge: 

INDUS!'RIAL POWER 
(RA'l'E SCiiEDULE LP) 

$42.22 per delivery point per 
moftth 

Secondary ·Primary Transmission 
Distribution Distribution Line 

Winter Rate: 
(Applicable during 8-
monthly billing periods 
of October through May) 

All kilowatts of $8.19 per KN $6.24 per KW $5.03 per KW 
billing demand per month per month per month 

Summer Rate: 
(Applicable during 4-

.. monthly billing per·iods 
of June through September) 

All kilowatts of $10.82 per KW $8.88 per KW $7.66 per KW 
billing demand per month per month per month 

Energy Charge: 

All kilowatt-hours per month 2.716¢ per KWH 

INTERRUP'?IBLE SERVICE 

~: 

The monthly bill for service under this rider shall be determined 
in accordance with the provisions of either Rate LC, Rate LC-TOD, 
Rate LP, or Rate LP-TOD, except there shall be an interruptible 
demand credit of $3.30 per kilowatt per month. 
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RATE: 

INDUSTRIAL POWER TIME-OF-DAY RATE 
(RATE SCiiEbOLB LP-TOD) 

Customer Charge: $44.31 per delivery point per month 

Demand Charge: 
Basic Demand Charge: 

Secondary Distribution 
Primary Distribution 
Transmission Line · 

Peak Period Demand Charge: 
Summer Peak Period 
Winter Peak Period 

Energy Charge: 

$5.32 per KW per month 
$3.34 per KW per month 
$2.13 per KW per month 

$5.57 per KW per month 
$2.96 per KW per month 

2.708¢ per KWB 

OO'l'DOOR LIGB'f'ING SERVICE 
(RATE SCJJEDOLE OL) 

Rate Per· Month Per Unit 

Installed Prior to 
January l, 1991 

Installed After 
December 31, 1990 

Overhead Service 
Mercury Vapor 

100 watt• 
175 watt 
250 watt 
400 watt 

1000 watt 

Bi!h Pressure Sodium vapor 
iG watt 
150 watt 
250 watt 
400 watt 

Underground Service 
Mercury Vapor 

100 Watt - Top Mounted 
175 Watt - Top Mounted 

-s-

$6.92 
7.83 
8.87 

10.80 
19.69 

$7.69 
9.84 

11.62 
12.27 

$12.06 
12.83 

$ -o-
9.23 

10.32 
12.37 
22.32 

$7.69 
9.84 

11.62 
12.27 

$12.81 
13.81 



High Pressure Sodium Vapor 

100 Watt - Top Mounted 
150 watt 
250 Watt 
400 Watt 

$14.19 
19.33 
22.17 
24.40 

* Restricted to those units in service on 5-31-79. 

Special Terms and Conditions: 

$14.19 
19.33 
22.17 
24.40 

Company will furnish and install the lighting unit complete with 
lamp, fixture or luminaire, control device and mast arm. The above 
rates for overhead service contemplate installation on an existing 
wood pole with service supplied from overhead circuits onlyJ 
provided, however, that when possible, floodlights served hereunder 
may be attached to existing metal street lighting standards supplied 
from overhead service. If the location of an existing pole is not 
suitable for the installation of a lighting unit, the Company will 
extend its secondary conductor one span and install an additional 
pole for the support of such unit. The customer to pay an 
additional charge of $1.64 per month for each such pole 90 

· installed. . If still · ·further poles or conductors are ·required to 
extend aervice to the lighting unit, the customer will be required 
to make a non-refundable cash advance equal to the installed coat of 
such further facilities. 

PUBLIC STREET LIGHTING SERVICE 
<!ATE SCBEDtiLE PSL) 

Rate Per Month Per Unit 

Installed Prior to 
January 1, 1991 

Type of Unit 

Overhead Service 

Mercury Vapor 
100 watt (open bottom 

fixture) 
175 watt 
250 watt 
400 Watt 
400 watt (underground 

pole) 
1000 Watt 

-6-

$6.22 
7.28 
8.28 
9.90 

14.31 
18.39 

Installed After 
December 31, 1990 

$ -o-
9. 05 

10.15 
12.20 

-o-
22. 07 



RATE: 

RATE: 

High Preaaure Sodium vapor 
156 watt 
250 Watt 
400 Watt 

Underground Service 
Mercury Vapr ioo Wat - Top Mounted 

175 Watt - Top Mounted 
175 Watt 
250 Watt 
400 Watt 
400 Watt on State of 

K! Pole 
Bigh Preaaure Sodium va~r 

100 Watt - TOp Mounte 
150 Watt 
250 Watt 
250 Watt on s·tate of 

K! Pole 
400 Watt 

Incandescent lsoo Lumen 
6000 Lumen 

8.90 
10.66 
11.10 

10.16 
11.12 
15.09 
16.12 
18.96 

11.21 

11.17 
19.32 
20.so 

10.48 
21.95 

e.29 
10.91 

8.90 
10.66 
11.10 

12.55 
13.63 
21.47 
22.57 
24.62 

-o-
11.17 
19.32 
20.50 

-o-
21.95 

-o-
-o-

STRBBT LIGB'rlNG BNBRGY RATE 
{RA.Ti SCBBDULB SLB) 

$3.972Q per kilowatt hour 

TRAFPIC LIGHTING BMBRGY RATE 
(RATE SCDDOLB TLE) 

Customer Charge: 

All kilowatt-hour per month 

Minimum Bill 
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SPECIAL CONTRACT FOR BLBCTRIC SBRVICB 
CARBON GRAPBI'l'B SPBCIAL CONTRACT 

Demand Charge 

Primary Power (28,500 KW) 
Secondary Power (Excess KW) 

Demand Credit for Primary 
Interruptible Power (24,500 KW) 

Energy Charge 
A11 KWH 

$11.82 per KW per month 
$5.91 per KN per month 

$3.30 per KW per month 

1.946~ per KWB 

SPECIAL CONTRAC'? FOR BLEC'?RIC SBRVICB 
E. I. DUPONT DB NBMODRS SPECIAL CONTRACT 

Demand Charge 

$11.14 per KW of billing demand per month 

·.Energy. Charge 

2.0120 per KWH 

SPECIAL CONTRACT !'OR ELECTRIC SERVICE 
FORT KNOX SPECIAL CONTRACT 

Demand Charge 

Winter Rates 
(Applicable during 8 monthly billing periods of October through 
May) 

All KW of Billing Demand $6.32 per KW per month 

Summer Rate: 
(Applicable during 4 monthly billing periods of June through 
September) 

All KW of Billing Demand 

Energy Charge: All KWH per month 

-8-

$8.52 per KW per month 
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SPECIAL CONftACT !'OR BLICTRIC SBRVICE 
LOUISVILLE WATBR COMPANY SPECIAL CONTRAC'l' 

Demand Charge 

$7.62 per KW of billing demand per month 

Energy Charge 

2.138¢ per KWH 

GAS SBRVICB 

The Gas supply Cost component in the following ratea haa been 
adjusted to incorporate all cbangea through case No. 10064-J. 

RATBs -

GENERAL GAS RATE 
d-1 

Customer Charge: 

$4.45 per delivery point per month for residential 
service 

$8.90 per delivery point per month for non-residential 
service 

Charge Per 100 CUbic Feeta 

Distribution Coat Component 11.0750 
Gas Supply Coat Component 27.3230 

Total Charge Per 100 
Cubic Peet 38.3980 

-9-



SUMNER AIR CONDITIONING SERVICE UNDER GAS RATB G-1 

The rate for "Summer Air Conditioning Consumption,• as de
scribed in the manner hereinafter prescribed. shall be as followas 

RATE: -

Charge Per 100 Cubic Peeta 

Distribution Coat Component 
Gas Supply Coat Component 

Total Charge Per 100 Cubic Peet 

6.0750 
27.3230 

33.398¢ 

GAS TRANSPORTATION SBRVICB/STANDBY 
RA'l'E TS 

In addition to any and all char9ea billed directly to Company by 
other parties related to the transportation of customer-owned gas, 
the following ··charges .. shall apply r 

Administrative Charge: $90.00 per delivery point per month. 

G-1 -
Distribution Charge Per Mcf $1.1075 
Pipeline Supplier's Demand Component .2032 

Total $1.3107 

-10-
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Common Equity Ratios for Companies In Vanderweide Proxy Group 

Chesapeake Utilities [1] 

New Jersey Resources [2] 

NiSource, Inc. [3} 

Northwest Nat. Gas (Oregon)[4} 

Northwest Nat. Gas (Washington)[S] 

Northwest Nat. Gas (NW Natural) [6] 

ONE Gas, Inc. [7} 

South Jersey Industries [8] 

Southwest Gas [9} 

Spire, Inc. [10] 

UGI Corp. [11] 

AVERAGE 

MIDPOINT OF RANGE 

NOTES: 

Unavailable 

Unavailable 

45.4% 

49.0% 

50.0% 

51.0% 

49.5% 

60.1% 

50.2% 

52.2% 

44.5% 

50.2% 

50.0% 

[1) Source: Chesapeake Utilities Corp. Form 10-K, FY ending Dec. 31, 2018, Filed Feb. 27, 
2019, p. 21. 
[2) Source: New Jersey Resources Corp. Form 10-K, FY ending Sept. 30, 2018, Filed Nov. 

20, 2018, p. 54. 
[3] Not available in Form lOK filings for NiSource, Inc. 
[4] Source: Northwest Natural Gas Co. Form 10-K, FY ending Dec. 31, 2018, Filed March 1, 

2019, p. 35. Common Equity Ratios for the Oregon and Washington Northwest 

Natural Gas utilities were derived from capital structures approved by regulatory 

commissions, while the capital structure for NW Natural is as-filed in that utility's 

pending rate case. 

[5] Id. 

[6] Id. 

[7] Source: ONE Gas, Inc. Form 10-k, FY ending Dec. 31, 2018, Filed Feb. 20, 2019, 

p. 29. 

[8] Source: South Jersey Industries, Inc. Form 10-K, FY ending Dec. 31, 2018, Filed 

Feb.28,2019,p.60. 

[9) Not available in Form 10-K filings for Southwest Gas Holdings, Inc., or 

Southwest Gas Corp. 

[10) Source: Spire, Inc. Form 10-K, FY ending Sept. 30, 2018, Filed Nov. 15, 2018, 

p. 44. 

[11) Source: UGI Corporation Form 10-K, FY ending Sept. 30, 2018, Filed Nov. 20, 

2018, p. 31. 
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I. INTRODUCTION 

Q. PLEASE STATE YOUR NAME AND ADDRESS. 

2 A. My name is John J. Spanos. My business address is 207 Senate A venue, Camp Hill, 

3 Pennsylvania, 17011. 

4 Q. ARE YOU ASSOCIATED WITH ANY FIRM? 

5 A. Yes. I am associated with the firm of Gannett Fleming Valuation and Rate 

6 Consultants, LLC (Gannett Fleming). 

7 Q. HOW LONG HA VE YOU BEEN ASSOCIATED WITH GANNETT 

8 FLEMING? 

9 A. I have been associated with the firm since college graduation in June 1986. 

10 Q. WHAT IS YOUR POSITION WITH THE FIRM? 

11 A. I am a Senior Vice President. 

12 Q. ON WHOSE BEHALF ARE YOU TESTIFYING IN THIS CASE? 

13 A. I am testifying on behalf of Duke Energy Kentucky, Inc. (Duke Energy Kentucky or 

14 the Company). 

15 Q. PLEASE STATE YOUR QUALIFICATIONS. 

16 A. I have 32 years of depreciation experience which includes giving expert testimony in 

17 over 290 cases before 40 regulatory commissions, including this Commission. Please 

18 refer to Appendix A for my qualifications. 

19 Q. WHAT IS THE PURPOSE OF YOUR TESTIMONY IN THIS 

20 PROCEEDING? 

JOHN J. SPANOS DIRECT 
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A. My testimony will support and explain the depreciation study conducted under my 

2 direction and supervision for the gas utility plant of Duke Energy Kentucky, Inc. The 

3 study represents all gas plant assets. 

II. DISCUSSION 

4 Q. PLEASE DEFINE THE CONCEPT OF DEPRECIATION. 

5 A. Depreciation refers to the loss in service value not restored by current maintenance, 

6 incurred in connection with the consumption or prospective retirement of utility plant 

7 in the course of service from causes which are known to be in current operation, 

8 against which the Company is not protected by insurance. Among the causes to be 

9 given consideration are wear and tear, decay, action of the elements, obsolescence, 

IO changes in the art, changes in demand and the requirements of public authorities. 

11 Q. PLEASE IDENTIFY EXHIBIT JJS-1. 

12 A. Exhibit JJS-1 is a report entitled, "2017 Depreciation Study - Calculated Annual 

13 Depreciation Accruals Related to Gas Plant as of December 31, 2017." This report 

14 sets forth the results of my depreciation study for Duke Energy Kentucky, Inc. 

15 Q. IS EXHIBIT JJS-1 A TRUE AND ACCURATE COPY OF YOUR 

16 DEPRECIATION STUDY? 

17 A. Yes. 

18 Q. DOES EXHIBIT JJS-1 ACCURATELY PORTRAY THE RESULTS OF 

19 YOUR DEPRECIATION STUDY AS OF DECEMBER31,2017? 

20 A. Yes. 
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22 

WHAT WAS THE PURPOSE OF YOUR DEPRECIATION STUDY? 

The purpose of the depreciation study was to estimate the annual depreciation 

accruals related to gas plant in service for ratemak.ing purposes and determine 

appropriate average service lives and net salvage percents for each plant account. 

PLEASE DESCRIBE THE CONTENTS OF YOUR REPORT. 

The Depreciation Study is presented in nine parts. Part I, Introduction, presents the 

scope and basis for the Depreciation Study. Part II, Estimation of Survivor Curves, 

includes descriptions of the methodology of estimating survivor curves. Parts III and 

IV set forth the analysis for determining service life and net salvage estimates. Part 

V, Calculation of Annual and Accrued Depreciation, includes the concepts of 

depreciation and amortization using the remaining life. Part VI, Results of Study, 

presents a description of the results of my analysis and a summary of the depreciation 

calculations. Parts VII, VIII and IX include graphs and tables that relate to the service 

life and net salvage analyses, and the detailed depreciation calculations by account. 

The Depreciation Study also includes several tables and tabulations of data 

and calculations. Table I on pages VI-4 and VI-5 of the Depreciation Study presents 

the estimated survivor curve, the net salvage percent, the original cost as of 

December 31, 2017, the book depreciation reserve, and the calculated annual 

depreciation accrual and rate for each account or subaccount. The section beginning 

on page VII-2 presents the results of the retirement rate analyses prepared as the 

historical bases for the service life estimates. The section beginning on page VIII-2 

presents the results of the net salvage analysis. The section beginning on page IX-2 
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presents the depreciation calculations related to surviving original cost as of 

December 31, 2017. 

LEASE EXPLAIN HOW YOU PERFORMED YOUR DEPRECIATION 

annual depreciation is based on a method of de reciation accountin that seeks to 

aistribute tlie unrecovered cost of fixed ca ital assets over the estimated remaining 

useful life of each unit, or filOU of assets in a systematic and rational manner. 

For General Plant Accounts 2910, 2911, 2940, 2970 and 2980, I used the 

straight line remaining life method of amortization. The annual amortization is based 

on amortization accounting that distributes the unrecovered cost of fixed capital 

assets over the remaining amortization period selected for each account and vintage. 

HOW DID YOU DETERMINE THE RECOMMENDED ANNUAL 

DEPRECIATION ACCRUAL RATES? 

I did this in two phases. In the first phase, I estimated the service life and net salvage 

characteristics for each depreciable group, that is, each plant account or subaccount 

identified as having similar characteristics. In the second phase, I calculated the 

composite remaining lives and annual depreciation accrual rates based on the service 

life and net salvage estimates determined in the first phase. 

PLEASE DESCRIBE THE FIRST PHASE OF THE DEPRECIATION 

STUDY, IN WHICH YOU ESTIMATED THE SERVICE LIFE AND NET 

SALVAGE CHARACTERISTICS FOR EACH DEPRECIABLE GROUP. 
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The service life and net salvage study consisted of compiling historic data from 

records related to Duke Energy Kentucky's plant; analyzing these data to obtain 

historic trends of survivor and net salvage characteristics; obtaining supplementary 

information from Duke Energy Kentucky's management, and operating personnel 

concerning practices and plans as they relate to plant operations; and interpreting the 

above data and the estimates used by other gas utilities to form judgments of average 

service life and net salvage characteristics. 

WHAT HISTORIC DATA DID YOU ANALYZE FOR THE PURPOSE OF 

ESTIMATING SERVICE LIFE CHARACTERISTICS? 

I analyzed the Company's accounting entries that record plant transactions during the 

period 1956 through 2017. The transactions included additions, retirements, transfers 

and the related balances. The Company records also included surviving dollar value 

by year installed for each plant account as of December 31, 2017. 

WHAT METHOD DID YOU USE TO ANALYZE THIS SERVICE LIFE 

DATA? 

I used the retirement rate method. This is the most appropriate method when aged 

retirement data are available, because this method determines the average rates of 

retirement actually experienced by the Company during the period of time covered by 

the study. 

PLEASE DESCRIBE HOW YOU USED THE RETIREMENT RATE 

METHOD TO ANALYZE DUKE ENERGY KENTUCKY'S SERVICE LIFE 

DATA. 
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I applied the retirement rate method to each different group of property in the study. 

For each property group, I used the retirement rate method to form a life table which, 

when plotted, shows an original survivor curve for that property group. Each original 

survivor curve represents the average survivor pattern experienced by the several 

vintage groups during the experience band studied. The survivor patterns do not 

necessarily describe the life characteristics of the property group; therefore, 

interpretation of the original survivor curves is required in order to use them as valid 

considerations in estimating service life. The Iowa-type survivor curves were used to 

perform these interpretations. 

WHAT IS AN "IOWA-TYPE SURVIVOR CURVE" AND HOW DID YOU 

USE SUCH CURVES TO ESTIMATE THE SERVICE LIFE 

CHARACTERISTICS FOR EACH PROPERTY GROUP? 

Iowa type curves are a widely used group of generalized survivor curves that contain 

the range of survivor characteristics usually experienced by utilities ·and other 

industrial companies. The Iowa curves were developed at the Iowa State College 

Engineering Experiment Station through an extensive process of observing and 

classifying the ages at which various types of property used by utilities and other 

industrial companies had been retired. 

Iowa type curves are used to smooth and extrapolate original survivor curves 

determined by the retirement rate method. The Iowa curves and truncated Iowa 

curves were used in this study to describe the forecasted rates ofretirement based on 

the observed rates ofretirement and the outlook for future retirements. 
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The estimated survivor curve designations for each depreciable property 

group indicate the average service life, the family within the Iowa system to which 

the property group belongs, and the relative height of the mode. For example, the 

Iowa 70-R3 indicates an average service life of seventy years; a right-moded, or R, 

type curve (the mode occurs after average life for right-moded curves); and a 

moderate height, 3, for the mode (possible modes for R type curves range from 1 to 

5). 

WHAT APPROACH DID YOU USE TO ESTIMATE THE LIVES OF 

SIGNIFICANT PRODUCTION FACILITIES? 

I used the life span technique to estimate the lives of significant facilities for which 

concurrent retirement of the entire facility is anticipated. In this technique, the 

survivor characteristics of such facilities are described by the use ofinterim survivor 

curves and estimated probable retirement dates. The interim survivor curve describes 

the rate of retirement related to the replacement of elements of the facility, such as, 

for a power plant, the retirement of assets such as pumps, motors and piping that 

occur during the life of the facility. The probable retirement date provides the rate of 

final retirement for each year of installation for the facility by truncating the interim 

survivor curve for each installation year at its attained age at the date of probable 

retirement. The use of interim survivor curves truncated at the date of probable 

retirement provides a consistent method for estimating the lives of the several years 

of installation for a particular facility inasmuch as a single concurrent retirement for 

all years of installation will occur when it is retired. 
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IS THIS APPROACH WIDELY ACCEPTED FOR ESTIMATING THE 

SERVICE LIVES OF PRODUCTION FACILITIES? 

Yes. The life span technique has been used previously for Duke Energy Kentucky. 

My firm has also used the life span technique in performing depreciation studies 

presented to many other public utility commissions across the United States and 

Canada. 

HOW ARE THE LIFE SPANS ESTIMATED FOR DUKE ENERGY 

KENTUCKY'S PRODUCTION FACILITIES? 

The life span estimates are based on informed judgment that incorporates factors for 

each facility such as the technology of the facility, management plans and outlook for 

the facility, and the estimates for similar facilities for other utilities. 

ARE THE FACTORS CONSIDERED IN YOUR ESTIMATES OF SERVICE 

LIFE AND NET SALVAGE PERCENTS PRESENTED IN EXHIBIT JJS-1? 

Yes. A discussion of the factors considered in the estimation of service lives and net 

salvage percents are presented in Part ill and Part IV of Exhibit JJS-1. 

DID YOU PHYSICALLY OBSERVE DUKE ENERGY KENTUCKY'S 

PLANT AND EQUIPMENT AS PART OF YOUR DEPRECIATION STUDY? 

Yes. I made a field review of Duke Energy Kentucky's property during March 2018 

to observe representative portions of plant. I have also made field visits during prior 

studies since the early 1990s. Field revi~ws are conducted to become familiar with 

Company-operations and obtain an understanding of the function of the plant and 

information with respect to the reasons for past retirements and the expected future 
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causes of retirements. This knowledge was incorporated in the interpretation and 

extrapolation of the statistical analyses. 

WOULD YOU PLEASE EXPLAIN THE CONCEPT OF "NET SALVAGE"? 

Net salvage is a component of the service value of capital assets that is recovered 

through depreciation rates. The service value of an asset is its original cost less its net 

salvage. Net salvage is the salvage value received for the asset upon retirement less 

the cost to retire the asset. When the cost to retire exceeds the salvage value, the 

result is negative net salvage. 

Inasmuch as depreciation expense is the loss in service value of an asset 

during a defined period, e.g. one year, ~t must include a ratable portion of both the 

original cost and the net salvage. That is, the net salvage related to an asset should be 

incorporated in the cost of service during the same period as its original cost so that 

customers receiving service from the asset pay rates that include a portion of both 

elements of the asset's service value, the original cost and the net salvage value. 

For example, the full recovery of the service value of a $2,000 regulator will 

include not only the $2,000 of original cost, but also, on average, $550 to remove the 

regulator at the end of its life and $50 in salvage value. In this example, the net 

salvage component is negative $500 ($50 - $550), and the net salvage percent is 

negative 25% (($50 - $550)/$2,000). 

PLEASE DESCRIBE HOW YOU ESTIMATED NET SALVAGE 

PERCENT AGES. 

The net salvage percentages estimated in the Depreciation Study were based on 

informed judgment that incorporated factors such as the statistical analyses of 
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historical net salvage data; information provided to me by the Company's operating 

personnel, general knowledge and experience of the industry practices; and trends in 

the industry in general. The statistical net salvage analyses incorporates the 

Company's actual historical data for the period 1980 through 2017, and considers the 

cost ofremoval and gross salvage ratios to the associated retirements during the 38-

year period. Trends of these data are also measured based on three-year moving 

averages and the most recent five-year indications. 

WERE THE NET SALVAGE PERCENTAGES FOR PRODUCTION 

FACILITIES BASED ON THE SAME ANALYSES? 

Yes, for the interim net salvage estimates. The net salvage percentages for production 

facilities were based on two components, the interim net salvage percentage and the 

final net salvage percentage. The interim net salvage percentage is determined based 

on the historical indications from the period 1980 to 2017 of the cost ofremoval and 

gross salvage amounts as a percentage of the associated plant retired. The final net 

salvage or dismantlement component was determined based on the retirement 

activities associated with the assets anticipated to be retired at the concurrent date of 

final retirement. 

HA VE YOU INCLUDED A DISMANTLEMENT OR DECOMMISSIONING 

COMPONENT INTO THE OVERALL RECOVERY OF PRODUCTION 

FACILITIES? 

Yes. A dismantlement or decommissioning component has been included to the net 

salvage percentage for gas production facilities. 
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CAN YOU EXPLAIN HOW THE FINAL NET SALVAGE COMPONENT IS 

INCLUDED IN THE DEPRECIATION STUDY? 

Yes. The dismantlement component is part of the overall net salvage for each 

location within the production assets. Based on studies for other utilities and the cost 

estimates of Duke Energy Kentucky, it was determined that the dismantlement or 

decommissioning costs for gas production facilities is best calculated by dividing the 

dismantlement cost by the surviving plant at final retirement. These amounts at a 

location basis are added to the interim net salvage percentage of the assets anticipated 

to be retired on an interim basis to produce the weighted net salvage percentage for 

each location. The detailed calculations of the overall net salvage for each location is 

set forth on page VIII-3 of the Depreciation Study. 

WHAT IS THE BASIS OF THE DISMANTLEMENT OR 

DECOMMISSIONING COST ESTIMATES? 

The decommissioning cost estimates are based on a decommissioning study of the 

production site performed by Arcadis, U.S., Inc. This estimate is based on the current 

cost to decommission the facility. However, the costs to decommission the 

production plant have tended to increase over time (as have construction costs in 

general). For this reason, in order to recover the full decommissioning cost, all costs 

need to be escalated to the time of retirement. The calculations of the escalation of 

these costs have been provided in the table set forth on page VIII-2 of the 

Depreciation Study. 
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PLEASE DESCRIBE THE SECOND PHASE OF THE PROCESS THAT YOU 

USED IN THE DEPRECIATION STUDY IN WHICH YOU CALCULATED 

COMPOSITE REMAINING LIVES AND ANNUAL DEPRECIATION 

ACCRUAL RATES. 

After I estimated the service life and net salvage characteristics for each depreciable 

property group, I calculated the annual depreciation accrual rates for each depreciable 

group based on the straight line remaining life method, using remaining lives 

weighted consistent with the average service life procedure. The calculation of annual 

depreciation accrual rates were developed as of December 31, 2017. 

PLEASE DESCRIBE THE STRAIGHT LINE REMAINING LIFE METHOD 

OF DEPRECIATION. 

The straight line remaining life method of depreciation allocates the original cost of 

the property, less accumulated depreciation, less future net salvage, in equal amounts 

to each year of remaining service life. 

PLEASE DESCRIBE THE AVERAGE SERVICE LIFE PROCEDURE FOR 

CALCULATING REMAINING LIFE ACCRUAL RATES. 

The average service life procedure defines the group or account for which the 

remaining life annual accrual is determined. Under this procedure, the annual accrual 

rate is determined for the entire group or account based on its average remaining life 

and the rate is then applied to the surviving balance of the group's cost. The average 

remaining life of the group is calculated by first dividing the future book accruals 

(original cost less allocated book reserve less future net salvage) by the average 

remaining life for each vintage. The average remaining life for each vintage is 
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derived from the area under the survivor curve between the attained age of the 

vintage and the maximwn age. The swn of the future book accruals is then divided 

by the swn of the annual accruals to determine the average remaining life of the 

entire group for use in calculating the annual depreciation accrual rate. 

PLEASE DESCRIBE AMORTIZATION ACCOUNTING. 

Amortization accounting is used for accounts with a large nwnber of units, but small 

asset values. In amortization accounting, units of property are capitalized in the same 

manner as they are in depreciation accounting. However, depreciation accounting is 

difficult for these assets because periodic inventories are required to properly reflect 

plant in service. Consequently, retirements are recorded when a vintage is fully 

amortized rather than as the units are removed from service. That is, there is no 

dispersion ofretirement. All units are retired when the age of the vintage reaches the 

amortization period. Each plant account or group of assets is assigned a fixed period 

which represents an anticipated life during which the asset will render service. For 

example, in amortization accounting, assets that have a 20-year amortization period 

will be fully recovered after 20 years of service and taken off the Company books, 

but not necessarily removed from service. In contrast, assets that are taken out of 

service before 20 years remain on the books until the amortization period for that 

vintage has expired. 
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AMORTIZATION ACCOUNTING IS BEING IMPLEMENTED FOR WHICH 

PLANT ACCOUNTS? 

Amortization accounting is only appropriate for certain General Plant accounts. 

These accounts are 2910, 2911, 2940, 2970 and 2980 which represent approximately 

one percent of depreciable plant. 

PLEASE USE AN EXAMPLE TO ILLUSTRATE THE DEVELOPMENT OF 

THE ANNUAL DEPRECIATION ACCRUAL RATE FOR A PARTICULAR 

GROUP OF PROPERTY IN YOUR DEPRECIATION STUDY. 

I will use Account 2763, Mains - Plastic, as an example because it is one of the 

largest depreciable groups and represents an easily understood asset. 

The retirement rate method was used to analyze the survivor characteristics of 

this property group. Aged plant accounting data were compiled from 1975 through 

201 7 and analyzed in periods that best represent the overall service life of this 

property. The life table for 'the 1975-2017 experience band is presented in the 

depreciation study on pages VII-35 and VII-36. The life table displays the retirement 

and surviving ratios of the aged plant data exposed to retirement by age interval. For 

example, page VII-35 of Exhibit JJS-1, shows $15,215 retired during age interval 

0.5-1.5 with $149,178,146 exposed to retirement at the beginning of the interval. 

Consequently, the retirement ratio is 0.0001 ($15,215/$149,178, 146) and the survivor 

ratio is 0.9999 (l-0.0001). The life table, or original survivor curve, is plotted along 

with the estimated smooth survivor curve, the 70-R3, on page VII-34 of Exhibit JJS-

1. 
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The combined net salvage percent for all mains accounts is presented on 

pages VIII:-9 and VIII-IO. The percentage is based on the result of annual gross 

salvage minus the cost to remove plant assets as compared to the original cost of 

plant retired during the period 1980 through 2017. The 38-year period experienced 

$1,973,850 ($2,080,326 - $4,054,176) in net salvage for $13,794,633 plant retired. 

The result is negative net salvage of 14 percent ($1,973,850/$13,794,633). Recent 

trends have shown indications of negative 39 percent, therefore, it was determined 

that based on industry ranges, historical indications and Company expectations, that 

negative 20 percent was the most appropriate estimate. The negative 20 percent 

estimate balances the overall average of 14 percent and more recent averages of 

negative 39 percent.. 

My calculation of the annual depreciation related t.o original cost of gas utility 

plant at December 31, 2017 for Account 2763 is presented on pages IX-14 and IX-15 

of Exhibit JJS-1. The calculation is based on the 70-R3 survivor curve, 20% negative 

net salvage, the attained age, and the allocated book reserve. The tabulation sets 

forth the installation year, the original cost, calculated accrued depreciation, allocated 

book reserve, future accruals, remaining life and annual accrual. These totals are 

brought forward to Table 1 on page VI-4. 

DESCRIBE HOW THE COMPANY'S NATURAL GAS AMI/AMR GAS 

MODULES ARE TREATED IN THE DEPRECIATION STUDY? 

The natural gas advanced metering infrastructure/automated meter reading modules 

(AMI/ AMR) are accounted for within Account 2970 - Communication Equipment. 

The proposed life for this account is 15 years.. This is consistent with the 
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useful/depreciable life approved for the AMII AMR modules as part of Case No. 

2 2016-152 (AMI Deployment Case). 

3 Q. HA VE YOU DEVELOPED RATES FOR FUTURE ASSETS? 

4 A. Yes. There are plans to add new assets to Account 2911, Office Furniture and 

5 Equipment and Account 2921, Transportation Equipment - Trailers. The existing 

6 assets are fully depreciated. The rates for these assets will be based on the 

7 amortization period or interim survivor curve for each account presented on page VI-

8 4 of Exhibit JJS-1. Additionally, new rates were developed for assets in Account 

9 2920 and Account 2960 which currently do not have existing assets. The assets will 

10 be based on the interim survivor curve and net salvage percent. 

11 The interim survivor curve and net salvage percent for Account 2920 is 12-S3 

12 and 0%, respectively. For Account 2960, the interim survivor curve is 14-Rl.5 and 

13 the net salvage percent is positive 5%. 

III. CONCLUSION 

14 Q. WAS EXHIBIT JJS-1 PREPARED UNDER YOUR DIRECTION AND 

15 CONTROL? 

16 A. Yes. 
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IN YOUR OPINION, ARE THE DEPRECIATION AND AMORTIZATION 

RA TES SET FORTH IN EXHIBIT JJS-1 THE APPROPRIATE RA TES FOR 

THE COMMISSION TO ADOPT IN THIS PROCEEDING FOR DUKE 

ENERGY KENTUCKY? 

Yes. These rates appropriately reflect the rates at which the costs of Duke Energy 

Kentucky's assets are being consumed over their useful lives. These rates are an 

appropriate basis for setting gas rates in this matter and for the Company to use for 

booking depreciation and amortization expense going forward. 

DOES THIS CONCLUDE YOUR DIRECT TESTIMONY? 

Yes. 
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COMMONWEAL TH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

ELECTRONIC APPLICATION OF DUKE ENERGY ) 
KENTUCKY, INC. FOR AUTHORITY TO 1) ADJUST ) 
NATURAL GAS RA TES 2) APPROVAL OF A ) 
DECOUPLING MECHANISM 3) APPROVAL OF ) 
NEW TARIFFS 4) AND FOR ALL OTHER ) 
REQUIRED APPROVALS, WAIVERS, AND RELIEF ) 

ORDER 

CASE NO. 
2018-00261 

Duke Energy Kentucky, Inc. (Duke Kentucky), is a combination natural gas and 

electric utility operating in northern Kentucky. Duke Kentucky engages in purchasing, 

selling, storing, and transporting natural gas to approximately 99,500 customers in Boone, 

Bracken, Campbell, Gallatin, Grant, Kenton, and Pendleton counties in northern 

Kentucky.1 Duke Kentucky also generates, transmits, distributes, and sells electricity to 

approximately 140,600 consumers in Boone, Campbell, Grant, Kenton, and Pendleton 

counties.2 Its most recent general rate increase for its natural gas operations was granted 

in Case No. 2009-00202.3 

1 Application at 2; Direct Testimony of Amy B. Spiller (Spiller Testimony) at 4. 

2 Application at 2; Case No. 2017-00321, Electronic Application of Duke Energy Kentucky, Inc. for. 
1) An Adjustment of the Electric Rates; 2) Approval of an Environmental Compliance Plan and Surcharge 
Mechanism; 3) Approval of New Tariffs; 4) Approval of Accounting Practices to Establish Regulatory Assets 
and Uabilities; and 5) All <;Jther Required Approvals and Relief (Ky. PSC April 13, 2018) at 1. 

3 Spiller Testimony at 3; Case No. 2009-00202, Application of Duke Energy Kentucky, Inc. for an 
Adjustment of Rates (Ky. PSC Dec. 29, 2009). • 



BACKGROUND 

On August 31, 2018, Duke Kentucky filed an application requesting to increase its 

natural gas base rate revenue to a new total of $105.9 million, which reflects an increase 

from its current revenue of approximately $10.5 million.4 The monthly residential natural 

gas bill increase due to the proposed natural gas base rates would be 10.2 percent, or 

approximately $5. 78, for an average customer using 5,300 cubic feet of natural gas. 5 

Duke Kentucky subsequently revised its proposed revenue increase to approximately 

$9.59 million.6 Duke Kentucky submitted a depreciation study in support of its application 

and requests that its proposed depreciation rates be approved. 7 

Duke Kentucky states that the primary reason for the requested rate increase is 

that its earned rate of return on rate base obtained from its current natural gas operations 

is 4.66 percent, which is inadequate to enable Duke Kentucky to continue providing safe 

and reliable service to its customers.8 Duke Kentucky further asserts that this rate of 

return is insufficient to afford Duke Kentucky a reasonable opportunity to earn a fair return 

on its investment property that is used to provide such service while attracting necessary 

capital at reasonable rates. 9 

4 Application at 4. 

5 Id. at 45. 

6 Rebuttal Testimony of Sarah E. Lawler at 11. 

7 Application at 4. 

8 Id. at 6. 

9 /d. 
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In addition to the base rate increase, Duke Kentucky is requesting a waiver 

pursuant to KRS 278.210 and 807 KAR 5:022 Section 3(4)(a), 10 to amend its natural gas 

meter testing schedule from a ten-year testing parameter to a fifteen-year schedule for 

positive-displacement meters rated capacity up to and including 500 cubic feet per hour. 

Duke Kentucky asserts that this request would align the testing timeline with the 

usefuVdepreciable life of the natural gas advanced/automated meter reading (AMR) 

modules as approved in Case No. 2016-00152.11 

Duke Kentucky also proposes to clarify language in several tariffs and service 

regulations, as well as to establish and implement a new decoupling mechanism.12 Duke 

Kentucky is proposing to implement a weather normalization adjustment (WNA) 

mechanism that will be applicable to customers served under Rate Schedules Residential 

Service (RS) and General Service (GS).13 Duke Kentucky contends that the proposal is 

similar to other WNA mechanisms that have been approved by this Commission for other 

natural gas utilities.14 Duke Kentucky asserts that the WNA is designed to adjust 

residential and commercial natural gas sales to reflect normal temperatures on a real-

10 Duke Kentucky initially requested a waiver of 807 KAR 5:022 Section 8(5) in both its Application 
and in the Direct Testimony of Tyler Barbare's (Barbare Testimony). However, in Commission Staff's 
Second Request for Information (Staff's Second Request), Item 20, Duke Kentucky was asked to provide 
the correct regulation that it was seeking a waiver from because 807 KAR 5:022, Section 8(5) no longer 
existed. Duke Kentucky confirmed that it was seeking a waiver of 807 KAR 5:022, Section 3(4)(a). 

11 Application at 14; See: Barbare Testimony at 3; See also: Case No. 2016-00152, Application of 
Duke Energy Kentucky, Inc. for (1) A Certificate of Public Convenience and Necessity Authorizing the 
Construction of an Advanced Metering Infrastructure; (2) Request for Accounting Treatment; and (3) All 
Other Necessary Waivers, Approvals, and Relief (Ky. PSC May 25, 2017). 

12 Application at 5. 

13 Id. at 12. 

14 /d. at 12-13. 
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time basis.15 The WNA thus acts to mitigate the volatility of that portion of the customers' 

natural gas bill arising from Duke Kentucky's natural gas distribution charges, which are 

affected by variation in temperatures.16 Duke Kentucky states that the WNA, therefore, 

can serve to dampen the impact of temperature variations on customers' bills by adjusting 

the Duke Kentucky distribution portion of the bill based on normal temperatures from 

November through April of the applicable winter heating season.17 Moreover, Duke 

Kentucky asserts that the WNA will serve to mitigate fluctuations in its earnings that would 

otherwise be affected by temperature variations.18 Duke Kentucky proposes to file a 

report on the operation of the WNA during the preceding winter heating season by June 

30 of each year.19 The annual report will be similar to WNA reports filed by other 

jurisdictional natural gas utilities regarding their WNA clauses.20 

Lastly, Duke Kentucky is requesting approval to cancel and withdraw the 

Accelerated Service Replacement Program Rider (Rider ASAP), due to the revenue 

recovery associated with this rider being rolled over into base rates. 21 

By letter dated September 10, 2018, the Commission notified Duke Kentucky that 

its application met the minimum filing requirements and had been deemed filed as of 

15 /d. at 13. 

16 fd. 

11 Id. 

18 /d. 

19 Id. 

20 Id. 

21 Direct Testimony of Gary J. Hebbeler at 3. 
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August 31, 2018. Pursuant to KRS 278.190(2), the Commission issued an Order on 

September 17, 2018, suspending the effective date of Duke Kentucky's proposed rates 

for six months, up to and including, March 31, 2019. Further, the September 17, 2018 

Order established a procedural schedule for the processing of this matter, providing for a 

deadline for filing of intervention requests; two rounds of discovery upon Duke Kentucky's 

application; a deadline for the filing of intervenor testimony; one round of discovery upon 

any intervenor testimony; and an opportunity for Duke Kentucky to file rebuttal testimony. 

The Attorney General of the Commonwealth of Kentucky, by and through his Office of 

Rate Intervention (Attorney General) is the only intervenor in the pending case. 

The Commission held an information session and public meeting for the purpose 

of taking public comments on January 24, 2019, at Dixie Heights High School in 

Edgewood, Kentucky. On January 30, 2019, Duke Kentucky filed a Motion for Approval 

of Joint Stipulation and Recommendation, stating that Duke Kentucky and the Attorney 

General had successfully negotiated an agreement by which all the issues presented in 

the application were fully resolved. Duke Kentucky contemporaneously filed the Joint 

Stipulation and Recommendation (Joint Stipulation), as well as Supplemental Testimony 

of William Don Wathen, Jr., in support of the Joint Stipulation. Duke Kentucky asserts 

that the Joint Stipulation produces fair, just, and reasonable rates. A formal hearing was 

held at the Commission's offices on February 5, 2019, for the purposes of cross

examination of witnesses regarding the Joint Stipulation. Duke Kentucky provided 

responses to Commission Staff's Post-Hearing Requests for Information on February 22 

and March 8, 2019. The matter now stands submitted for a decision. 
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JOINT STIPULATION 

The Joint Stipulation reflects the proposed agreement of Duke Kentucky and the 

Attorney General (also referred to as the parties) to resolve all issues associated with the 

pending application. A summary of the provisions contained in the Joint Stipulation is as 

follows: 

• Duke Kentucky's total natural gas base revenue will increase by 
$7,364,074. 

• Duke Kentucky's natural gas revenue requirement will be calculated using 
the rate base approach as proposed in the application. 

• Duke Kentucky's proposal to implement a WNA mechanism and Rider WNA 
is approved as filed. 

• Duke Kentucky's residential customer charge will be increased by $0.50, to 
$16.50 per month. The customer charges for Duke Kentucky's other rate 
classes will be adjusted as proposed in the application. The remainder of 
the increase allocable to each rate class will be allocated to the volumetric 
charge. 

• The settled upon revenue requirement is based on a Return on Equity 
(ROE) of 9.70 percent. 

• Duke Kentucky's average long-term debt rate for the forecasted test period 
is 4.36 percent and is reflective of an update for the actual cost of an 
issuance that had been projected in the application. 

• Duke Kentucky's rate base calculation includes cash working capital based 
upon the 1/8th Operations and Maintenance (O&M) method and will reflect 
the changes in O&M agreed to in the Joint Stipulation. 

• Duke Kentucky's proposed capital structure will be approved as filed. 

• Duke Kentucky's proposed tariff language changes, as amended and 
agreed upon through Duke Kentucky's responses to discovery submitted by 
Commission Staff, will be approved. 

• Duke Kentucky's proposal to extend its meter testing cycle from a ten-year 
testing cycle to a fifteen-year testing cycle is approved. The agreed-upon 
revenue requirement calculation includes an adjustment of approximately 
$340,000 to reflect the O&M savings expected from moving to the fifteen-
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year testing cycle. If this meter testing cycle extension is not approved by 
the Commission, then the parties agree that Duke Kentucky's test year 
revenue requirement should be increased by $340,000 before gross-up. 

• Duke Kentucky will recover its actual costs for deferred integrity 
management pressure testing as was authorized in Case No. 2016-00152. 
Duke Kentucky and the Attorney General agree to an extended amortization 
period for these deferred expenses of ten years, contingent upon the 
Commission allowing Duke Kentucky to accrue carrying costs at its long
term debt rate of 4.36 percent. 

• The parties agree that Duke Kentucky's proposed test year revenue 
requirement should reflect the benefit of revenue from "No Notice" 
Transportation service that was inadvertently excluded from the application. 
Incorporating the revenue from this source reduces the requested increase 
in base rates by $603,445 before gross-up. 

• Duke Kentucky agreed to reduce certain test year expenses related to 
payroll, payroll taxes, and employee benefits including but not limited to: the 
exclusion of expenses for 401 (k) matching for union employees also in the 
defined pension plan, expenses related to employee compensation paid in 
the form of restricted stock units, and contributions to certain benefits 
programs above a certain threshold. 

• Duke Kentucky will amortize the liability associated with the 2018 ASAP 
Federal Income Tax (FIT) deferral over a period of five years, without 
carrying costs. 

• Duke Kentucky's rate case expense associated with this proceeding will be 
amortized over a period of five years, without carrying costs, beginning with 
the effective date of the revised tariffs. 

• Duke Kentucky and the Attorney General agree to a reduction in Duke 
Kentucky's pro forma adjustment for costs related to projected ongoing 
incremental integrity management programs that were not identified until 
after the preparation of the budget. In order for Duke Kentucky to continue 
to perform these necessary safety improvements, they agree to an 
adjustment of $532,744 to O&M instead of the approximately $1.065 million 
proposed in the application. 

• Duke Kentucky and the Attorney General agree to change Duke Kentucky's 
fee for reconnection service to $75. The increase in miscellaneous revenue 
from this change is projected to reduce Duke Kentucky's base revenue 
requirement by approximately $44, 136. If the Commission does not 
approve of this fee increase, or modifies the proposed increase, then the 
revenue requirement to be collected in base rates would need to be 
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adjusted (increased) to reflect the reduction in assumed miscellaneous 
revenue. 

• Duke Kentuc1<y's deprecial ion rates will be approved as filed in the 
a lication utilizin the Average Life Grou (ALG) methodology. 

• Duke Kentucky's proposal to end and "roll into rate base" its Accelerated 
Service Line Replacement Program (ASAP) and to eliminate the Rider 
ASAP mechanism is approved. The agreed-upon base revenue 
requirement assumes the rolling into base rates of previously approved 
ASAP expenses currently being collected separately in Rider ASAP. 

• Duke Kentucky and the Attorney General agree to the allocation of the base 
revenue requirement as shown in the Joint Stipulation, Attachment D, such 
that there is a band of no more than 15 percent higher or lower than the 
system average cost to any rate class. 

• All other items not specifically mentioned are approved as filed in Duke 
Kentucky's application. 

ANALYSIS AND FINDINGS 

The Commission's statutory obligation when reviewing a rate application is to 

determine whether the proposed rates are "fair, just, and reasonable."22 Even though 

Duke Kentucky and the Attorney General have filed a Joint Stipulation that purports to 

resolve all of the issues in the pending application, the Commission cannot defer to the 

parties as to what constitutes fair, just, and reasonable rates. The Commission must 

review the record in its entirety, including the Joint Stipulation, and apply its expertise to 

make an independent decision as to the level of rates, including terms and conditions of 

service, that should be approved. To satisfy its statutory obligation, in this case, the 

Commission has performed its traditional ratemaking analysis, which consists of 

reviewing the reasonableness of each revenue and expense adjustment proposed or 

justified by the record, along with a determination of a fair ROE. 

22 KRS 278.030(1 ). 
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Based upon its review of the Joint Stipulation, the attachments thereto, and the 

case record including intervenor testimony, the Commission finds that, with the 

modifications discussed below, the Joint Stipulation is reasonable and in the public 

interest. The Commission finds that the Joint Stipulation was the product of arm's-length 

negotiations among knowledgeable, capable parties and should be approved, with the 

modifications delineated below. Such approval is based solely on the reasonableness of 

the modified Joint Stipulation as a whole and does not constitute a precedent on any 

individual issue. 

Revenue and Expenses 

For the forecasted test period, Duke Kentucky reported actual net operating 

income from its natural gas operations of $13,154,573.23 Duke Kentucky-proposed 13 

adjustments to revenues and expenses to reflect more current and anticipated operating 

conditions, resulting in an adjusted net operating income of $14,626,290.24 In addition to 

the originally proposed 13 adjustments, Duke Kentucky has agreed, through the Joint 

Stipulation, to make 1 O additional operating income and expense adjustments to arrive at 

a reduced requested base rate increase of $7,364,073.25 The Commission finds that the 

1 O adjustments, as proposed in the Joint Stipulation, are reasonable for ratemaking 

purposes and should be accepted, but notes the following comments and modifications. 

Employee Retirement Plans 

23 Application, Schedule C-2. 

24 /d. 

2s Joint Stipulation, Attachment A. 
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Duke Kentucky included $493,813 in retirement plan expense related to its 

employees, or its affiliates' employees, who were covered by both a defined dollar benefit 

(DOB) plan and a defined contribution (DC) plan.26 

The Attorney General, through the testimony of expert witness Lane Kollen, 

recommended reducing Duke Kentucky's retirement plan expense by $296, 111 before a 

gross-up factor. Mr. Kollen based his recommendation upon recent Commission 

decisions in which the Commission denied recovery of retirement expenses when a utility 

made contributions to both a DOB pension plan and a DC plan for certain employees.27 

In the Joint Stipulation, Duke Kentucky agreed to reduce its pro forrna employee 

retirement plan expenses by $296, 111, as originally proposed by the Attorney General. 

The Commission will accept the adjustment to employee retirement plan expenses 

made in the Joint Stipulation. While the Commission appreciates that Duke Kentucky is 

willing to reduce these costs in the Joint Stipulation, it finds that Duke Kentucky should 

further address the issue of employee retirement plan expenses in future contract 

negotiations with its union members. The Commission further finds that it will evaluate 

the appropriateness of duplicative pension contributions for both union and non-union 

employees as part of Duke Kentucky's next base rate case. 

Other Employee Benefits 

Duke Kentucky included, as part of the forecasted test period, $2,381,447 in 

expenses related to employee benefits. 28 The Attorney General proposed to reduce this 

26 Duke Kentucky's response to Staff's Second Request, Item 5(e). 

27 Direct Testimony of Lane Kollen (Kollen Testimony) beginning at 26. 

28 Application, Schedule G-1. 
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amount by $187,675 based upon his understanding of recent Commission decisions in 

which recovery of medical insurance premiums were adjusted to reflect an employee 

contribution rate of 21 percent for single coverage, 33 percent of the total cost for other 

types of coverage, and an employee contribution rate of 60 percent for dental premiums.29 

The Joint Stipulation includes the Attorney General's proposed reduction of costs,30 and 

the Commission approves the same. 

The Commission appreciates Duke Kentucky's willingness to reduce its employee 

benefit packages to the national average in the Joint Stipulation, but through responses 

to discovery, Duke Kentucky demonstrated that it had already implemented a cost-

sharing mechanism to its employee benefits.31 The Commission would note that when a 

utility has properly demonstrated that its employee compensation package is at, or 

moving towards, the national average of cost sharing, and 100 percent of the insurance 

premiums are not being borne by the utility, no adjustment has been made. 

Deferred Integrity Management Expenses from Case No. 2016-00159 

Duke Kentucky was authorized to defer certain integrity management expenses 

associated with gas main pressure testing in Case No. 2016-00159, and amortize and 

recover these expenses through rates determined in Duke Kentucky's next natural gas 

rate case.32 Duke Kentucky incurred expenses that were greater than was estimated in 

29 Kollen Testimony at 29-30. 

30 Joint Stipulation at 6. 

31 Staff's Second Request, Item S(a) and S(b). 

32 Case No. 2016-00159 Application of Duke Energy Kentucky, Inc. for Approval to Establish a 
Regulatory Asset (Ky. PSC Jul. 22, 2016). 
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Case No. 2016-00159, and in its application seeks to recover all costs, including cost 

overruns, over five years. Duke Kentucky contends that these higher expenses were 

primarily due to more-than-anticipated usage of compressed natural gas (CNG) to 

maintain service to a large commercial customer, as well as the expense associated with 

additional security associated with CNG equipment and installation. 33 

The Attorney General recommends denying recovery of the cost overruns and 

increasing the amortization period to ten years due to the magnitude and nonrecurring 

nature of the expense.34 The Joint Stipulation agrees to allow Duke Kentucky to recover 

the full costs of the integrity management deferral, including the cost overruns,35 but 

extends the amortization period to ten years and includes a carrying charge based on the 

long-term debt rate of 4.36 percent.36 The Commission accepts this portion of the Joint 

Stipulation as it demonstrates a compromise between the parties, but if not for the 

settlement agreement, the Commission would have reviewed the reasonableness of the 

cost overruns more in-depth. 

WNARider 

In its application, Duke Kentucky proposes a WNA mechanism and Rider WNA, 

which adjusts the volumetric component of base delivery charges on customer bills to 

reflect normal weather conditions, thus removing some of the fluctuations that occur when 

33 Duke Kentucky's response to the Attorney General's First Request for Information, Item 48. 

34 Kollen Testimony at 34. 

35 Duke Kentucky's response to Commission StaH's First Post-Hearing Request for Information 
(StaH's First Post-Hearing Request), Item 28. 

36 Joint Stipulation at 5. 
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the weather varies.37 With a WNA, if temperatures are colder than normal and a 

customer's usage is more than average, a customer's bill will include a credit. 

Conversely, if temperatures are warmer than normal and a customer's usage is lower 

than average, a customer's bill will include a surcharge. The WNA also removes 

fluctuation in a utility company's revenues and allows for a better match between current 

and forecasted revenues. 

Duke Kentucky's proposed adjustment is based on the difference between actual 

and normal degree-days (DD) associated with a customer's billing period.38 Two class 

level parameters called the Base Load (BL) and Heat Sensitivity Factor (HSF) are 

calculated utilizing a linear model based on 41 monthly observations from January 2015 

through May 2018.39 The BL factqr is the estimated intercept, which is the base sales 

with negligible weather impacts, while the HSF represents the degree to which a change 

in a heating DD predicts a change in the volume of sales.40 For the residential rate class, 

or Rate RS, Duke Kentucky proposed initial values of 1.10633 Met and 0.015283 Met/DD 

for the BL and HSF, respectively.41 The proposed estimates for the General Service Rate 

Class, or Rate GS, are 9.745755 Met for the BL and 0.090515 Met/DD for the HSF.42 

37 Application at 5. 

38 Normal DD are based on 30 years of past weather data. See-. Direct Testimony of Bruce L. Sailers 
(Sailers Testimony) at 14. 

39 Direct Testimony of Benjamin Passty Ph.D. (Passty Testimony) at 13. 

40 Id. 14. 

41 Sailers Testimony at 14-15. 

42 /d. 
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Given the timing of the instant case anc;t the seasonal nature of the WNA, Duke 

Kentucky recommends that the proposed WNA Rider be effective with the first billing 

cycle of November 2019.43 The WNA will apply to all Rate RS and Rate GS bills during 

the November through April billing periods each year. Duke Kentucky proposed annual 

reports of the Rider WAN impacts and annual updates to the Rider WNA class parameters 

but was open to the Commission's direction if it preferred that these parameters be 

updated only during natural gas base rate case filings.44 The tariff filed with the proposed 

Joint Stipulation states that the rate class sensitivity factors will be determined by rate 

class and adopted from the most recent Commission Order. The Joint Stipulation also 

recommends that the proposed WNA and Rider WNA be approved as filed.45 The 

Commission accepts the proposed Joint Stipulation regarding the implementation of the 

WNA and Rider WNA, including Duke Kentucky providing updates to the sensitivity 

factors during base rate cases. Additionally, Duke Kentucky will file a report summarizing 

the impacts of the WNA with its next base rate case. 

Subsidization of Rate GS 

Duke Kentucky used the average and excess method, also known as the average 

and peak demand method) for the filed cost of service study (COSS) in the pending 

case.46 This is the same COSS method that Duke Kentucky used in its 2009 natural gas 

43 Id. at 15. 

44 /d. 

4s Joint Stipulation at 4. 

46 Direct Testimony of James E. Ziolkowski (Ziolkowski Testimony) at 9. 
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rate case.47 The results from the COSS illustrated that Rate GS is the only rate class 

being subsidized, and the other rate classes over-subsidize at various levels.48 As a basis 

for the rate design, Duke Kentucky proposed to eliminate 15 percent of the 

subsidy/excess revenues between customer classes, based on present revenues. 49 

Next, the overall revenue increase was allocated to each customer class based on each 

customer class' percent of rate base.50 The sum of the 85 percent of present revenues 

and the allocated portion of the rate increase totals tor each rate class revenue allocation. 

The proposed Joint Stipulation maintained Duke Kentucky's proposed revenue 

allocation; however, the subsidization of Rate GS is still present.51 The Commission 

supports the proposed 15 percent subsidy removal but concludes that the residential 

class should not be subsidizing another rate class. The Commission is cognizant of the 

fact that if the entire existing subsidy were removed then it would result in an increase of 

19.70 percent to Rate GS. Therefore, only the contributing subsidy from Rate RS will be 

removed and placed onto Rate GS.52 This results in an increase of 12.025 percent for 

Rate GS, and lowers the rate increase tor Rate RS from 7.591 percent to 6.562 percent.53 

47 Case No. 2009-00202, Application of Duke Energy Kentucky, Inc. for an Adjustment of Rates 
(Ky. PSC Dec. 29, 2009). 

48 Ziolkowski Testimony at 16-18. 

49 /d. 

50 Id. 

51 Joint Stipulation, Attachment D. 

52 Staff's First Post-Hearing Request, Item 4. 

53 See Appendix B. 
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The above-mentioned modifications will be reflected in the corresponding volumetric 

charges, and all other rate schedules will remain the same. 

Miscellaneous Tariff Issues 

Use of Service 

Duke Kentucky has proposed to amend its service regulations governing the use 

of natural gas supplied to its customers. Currently, Third Revised Tariff Sheet No. 21, 

Section II - Supplying and Taking Service, paragraph 6, titled "Use of Service," prohibits 

a gas customer or someone acting on behalf of the customer from "install[ing] meters for 

the purpose of reselling or otherwise disposing of service supplied Customer." In its 

testimony, Duke Kentucky stated that the amendment being proposed "is to allow the 

installation of sub metering"54 so a master meter customer could allocate the natural gas 

bill among the users in a condominium or an apartment complex. 

However, the text of Duke Kentucky's proposed amendment does not require the 

customer to install any sub-metering equipment to accurately determine the quantity of 

natural gas consumed in each condominium or apartment. Rather, the proposed tariff 

retains the current prohibition against installing meters to resell natural gas but would 

allow a customer to allocate the Duke Kentucky gas bill to others "provided the sum of 

such allocation does not exceed the Company's billing."55 When Duke Kentucky was 

asked whether it intended to monitor the allocations of its gas billings to others to ensure 

that the allocations do not exceed the utility's billings, Duke Kentucky stated "no. "56 

54 Sailers Testimony at 22. 

55 Application, Schedule L 1, page 10 of 69. 

56 Hearing Transcript at 11 :09:40. 
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The Commission finds that Duke Kentucky's proposed amendment to its "Use of 

Service" Tariff would expressly authorize the allocation of natural gas bills by master

metered customers to others without any monitoring of the allocation process by Duke 

Kentucky. Absent monitoring of the allocation process by Duke Kentucky, those residing 

in condominiums and apartments with master meters would have no assurance that their 

allocated share of the gas bill is accurate and does not represent a resale of service at a 

profit. Based on the record, Duke Kentucky has neither adequately justified the need to 

revise the terms of its "Use of Service" Ta riff nor demonstrated that the proposed revision 

to that tariff is fair, just, and reasonable. 

Reconnection Fee for Combination Electric and Natural Gas Customers 

Duke Kentucky proposes a language change to its natural gas reconnection fee 

as it relates to combination natural gas and electric customers. 57 Duke Kentucky requests 

to remove the reconnection fee amount for combination electric and natural gas 

customers from the gas tariff, and instead direct those customers to the electric service 

"Charge for Reconnection of Service," Electric Sheet. No. 91, for the fee.58 Duke 

Kentucky contends that having the reconnection fee in both the natural gas and electric 

tariffs can lead to a mismatch in the reconnection charges when one service has a base 

rate case separate from the other service.59 Duke Kentucky also states that having the 

reconnection fee amount for combination customers in the natural gas tariff can lead to 

57 Sailers Testimony at 18. 

58 /d. 

59 /d. 
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confusion for combination customers who have the capability to have electric service 

reconnected remotely; for safety purposes, natural gas service is not reconnected 

remotely. 60 

KRS 278.160(2) provides that "[n]o utility shall charge, demand, collect, or receive 

from any person a greater or less compensation for any service rendered or to be 

rendered than that prescribed in its filed schedules, and no person shall receive any 

service from any utility for a compensation greater or less than that prescribed in such 

schedules." Furthermore, 807 KAR 5:011, Section 2(3), provides that "[a] utility furnishing 

more than one ( 1 ) type of service (water and electricity for example) shall file a separate 

tariff for each type of service." The Commission finds that in order for Duke Kentucky to 

comply with both KRS 278.160(2) and 807 KAR 5:011, Section 2(3), the reconnection fee 

for combination electric and natural gas customers should be listed in both the natural 

gas and electric tariffs. Duke Kentucky's proposal to remove the reconnection fee amount 

for combination electric and natural gas customers from the natural gas tariff and instead 

direct those customers to the electric tariff for the fee amount is denied. 

Updated Tariff Sheets 

In response to Commission Staff's Second Post-Hearing Request for Information, 

Item 9, Duke Kentucky provided a list of tariff revisions that have been accepted by the 

Commission since the filing of the pending rate case. With the exception of Rider ASAP 

and Rider TCJA, which will be discontinued upon the issuance of this Order, when Duke 

Kentucky files its compliance tariff resulting from this case, it should update the tariff to 

60 Id. 
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reflect the changes accepted by the Commission that became effective between the date 

of the filing of the pending rate case and the date of the issuance of this Order. 

Adjusted Due Date Program 

The Adjusted Due Date program is available to Duke Kentucky natural gas 

customers and electric customers who have an analog meter and allows customers to 

adjust their due date five to ten days forward from the original due date.61 In response to 

discovery, Duke Kentucky agreed to include the provisions of its Adjusted Due Date 

Program in its proposed natural gas tariff.62 However, in response to Staff's First Post

Hearing Request, Item 21, Duke Kentucky indicated that it did not prefer to add the 

Adjusted Due Date Program provisions to its electric tariff because "[t]here is no need for 

the Adjusted Due Date when Pick Your Due Date is available for these electric 

customers." The Commission notes that electric customers who have an analog meter 

are not eligible for the Pick Your Own Due Date program. Consequently, the Commission 

finds that the provisions of the Adjusted Due Date program should be added to Duke 

Kentucky's electric tariff, and the language added to the electric tariff regarding this 

program may specify that it is only available to customers with analog meters. 

Meter Testing Waiver 

Duke Kentucky requests a waiver pursuant to KRS 278.210 and 807 KAR 5:022 

61 Duke Kentucky's response to Staff's Third Request for Information, Item 6(a). 

62 Id. at Item 6(b). 
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Section 3(4)(a),63 to amend its natural gas meter testing schedule for positive-

displacement meters rated capacity, up to and including 500 cubic feet per hour, from a 

10-year testing parameter to a 15-year schedule in order to align the testing timeline with 

the useful/depreciable life of the natural gas advanced metering infrastructure 

(AMl)/automated meter reading modules (AMR) as approved in Case No. 2016-00152.64 

Duke Kentucky initially requested this waiver in Case No. 2016-00152, in which the 

Commission approved Duke Kentucky's certificate of public convenience and necessity 

for replacement and upgrading of its electric and gas metering infrastructure to an AMI 

for electric and combination customers and an AMR infrastructure for its gas-only 

modules.65 The Commission assigned a 15-year depreciable life tor the gas modules, 

but found that Duke Kentucky did not provide sufficient information in compliance with 

KRS 278.210(4) to demonstrate through sample testing that no statistically significant 

number of its residential gas meters over-register.66 Thus, the Commission denied the 

requested meter testing deviation. 

63 Duke Kentucky initially requested a waiver of 807 KAR 5:022 Section 8(5) in both its Application 
and in Barbare's Testimony. However, in Staff's Second Request for Information, Item 20, Duke Kentucky 
was asked to provide the correct regulation that it was seeking waiver from because 807 KAR 5:022, 
Section 8(5) was no longer in existence. Duke Kentucky confirmed that it was seeking waiver of 807 KAR 
5:022, Section 3(4)(a). 

64 Application at 14; See: Barbare Testimony at 3; See also: Case No. 2016-00152, Application of 
Duke Energy Kentucky, Inc. for (1) A Certificate of Public Convenience and Necessity Authorizing the 
Construction of an Advanced Metering Infrastructure; (2) Request for Accounting Treatment; and (3) All 
Other Necessary Waivets, Approvals, and Relief (Ky. PSC May 25, 2017). 

65 Case No. 2016-00152, Application of Duke Energy Kentucky, Inc. for (1) A Certificate of Public 
Convenience and Necessity Authorizing the Construction of an Advanced Metering Infrastructure; (2) 
Request for Accounting Treatment; and (3) All Other Necessary Waivers, Approvals, and Relief (Ky. PSC 
May 25, 2017). 

66 Id. at 12. 
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In the pending case, Duke Kentucky submits the Barbare Testimony that provides 

an overview of Duke Kentucky's meter testing process in order to support the requested 

waiver. Mr. Barbare asserts that, in accordance with Commission regulations, Duke 

Kentucky removes the meter from the customer and brings it to Duke Kentucky's testing 

facility to conduct the accuracy test in a temperature-controlled environment.67 When 

Duke Kentucky removes a meter for testing, a new meter must be set in its place to 

continue natural gas service. 68 Thus, a typical residential customer receives a new 

natural gas meter approximately every ten years. 69 

Once the meter is brought to the testing facility, the meter is tested in accordance 

with industry standards, in compliance with Commission regulations. 70 Under Kentucky's 

regulations, any meter that is found to have a meter error of 2 percent or less, fast or 

slow, is considered accurate.71 Duke Kentucky disposes of the residential meters after 

testing because the cost to refurbish, repair, store, and redeploy this type of meter 

exceeds the costs of purchasing a new meter. 72 The estimated, fully loaded labor costs 

per meter for the refurbishment of a typical meter is approximately $115.80, but this does 

not include any additional costs for the replacement parts, materials, or storage.73 In 

67 Barbare Testimony at 5. 

68 /d. 

69 /d. 

10 Id. 

71 Id. 

12 Id. at 6. 

13 Id. at 7. 
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contrast, purchasing a new Itron Category 1 Meter with an AMI or AMR module installed 

costs approximately $105 or $102, respectively. 74 Mr. Barbare argues that because the 

AMI/AMR modules have an estimated battery life of 13 to 20 years, it is not reasonable 

or economical to pull the meters at ten years to test them and then dispose of those 

meters.75 

In support of the requested waiver, Mr. Barbare submitted a study on behaH of 

Duke Kentucky, in which a sample size of Category 1 natural gas meters from Ohio and 

Kentucky service territories that were more than ten years between accuracy tests were 

examined.76 Mr. Barbare noted that Ohio does not have a meter change-out testing 

program as Duke Kentucky does. The study determined that 96 percent of the meters 

remained within the accuracy tolerances.n Duke Kentucky argues that the results of this 

study strongly support the request to extend the meter testing cycle from 10 to 15 years, 

and verify that it will not create an accuracy issue with customers' bills. Mr. Barbare also 

states that extending the meter testing cycle will not affect safety, as Duke Kentucky will 

continue to perform all other inspections as required by Federal and Kentucky 

Regulations. 

The Attorney General agreed with this proposal but requested that the annual 

savings of $340,000 associated with extending the meter testing from 1 O to 15 years be 

included in the revenue requirement calculation.78 In the Joint Stipulation, the parties 

74 /d. 

75 Id. at 8. 

1s Barbare Testimony at 9-11 and Attachment TB-1. 

n Id. 

78 Kollen Testimony at 21-22. 
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agreed to extend the natural gas meter testing cycle from 10 to 15 years as requested in 

the application and agreed to include a $340,000 O&M savings adjustment to reduce the 

revenue requirement. Pursuant to the Joint Stipulation, if the meter testing cycle 

extension is not approved by the Commission, then the parties agree to increase Duke 

Kentucky's test year revenue requirement by $340,000 before gross-up. 

In the final Order of Case No. 2016-00152, the Commission asserted that 

information from the manufacturer included in the application specifically stated that the 

expected battery life of the gas module is 18 to 20 years with one transmission per day, 

and 15 to 17 years with two transmissions per day. The Commission also stated that it 

"believes it is likely that the gas modules will last through two replacement/testing cycles." 

Based upon the above-referenced testimony and study that were submitted, the 

Commission grants Duke Kentucky's requested waiver pursuant to KRS 278.21 O and 807 

KAR 5:022 Section 3(4)(a) to amend its natural gas meter testing schedule for positive

displacement meters rated capacity up to and including 500 cubic feet per hour from a 

ten-year testing parameter to a fifteen-year schedule. If any unforeseen issues arise from 

Duke Kentucky's testing of these specific meters at fifteen-year intervals instead of ten

year intervals, the Commission reserves the right to readdress this issue in the future. 

The Excusal of Witnesses at Hearing 

On January 30, 2019, Duke Kentucky filed the proposed Joint Stipulation and a 

Motion to Relieve Certain Witnesses from the Duty to Appear for Hearing (Duke 

Kentucky's Motion to Relieve Witnesses) and stated that in light of the Joint Stipulation 

resolving all issues certain witnesses should be excused from appearing at the February 
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5, 2019 hearing.79 Duke Kentucky further asserted that it intended to have Ms. Spiller, 

Mr. Wathen, Mr. Hebbeler, Ms. Lawler, Mr. Ziolkowski, and Mr. Sailers to be present at 

the hearing as these witnesses are based out of its local offices. 80 The Attorney General 

also filed a Motion to Excuse Witness from Attendance at Formal Hearing (Attorney 

General's Motion to Excuse Witnesses) on January 30, 2019. 

In an effort to reduce rate case expense, the Commission granted both Duke 

Kentucky's Motion to Relieve Witnesses and the Attorney General's Motion to Excuse 

Witnesses. However, at the February 5, 2019 hearing, a multitude of cross-examination 

questions from the Commission and the Commission Staff could not be answered by the 

Duke Kentucky witnesses that were present. As a result, a large number of post-hearing 

requests for information were issued. Due to the inefficiencies that arose from the 

hearing, the Commission would advise parties not to file settlement agreements or 

motions to relieve witnesses close to the hearing as it does not provide the Commission 

with adequate time to appropriately review the terms of the settlement agreement or 

determine whether specific witnesses need to attend the hearing. In future proceedings, 

the Commission is likely to deny motions to excuse witnesses if the parties file a 

settlement agreement or such motions shortly before the scheduled hearing, as was done 

in this case. 

Gas Cost Adjustment Clause 

79 Duke Kentucky's Motion to Relieve Witnesses at 2. 

80 Id. at 3. 
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Currently, Duke Kentucky files monthly Gas Cost Adjustment (GCA) reports with 

at least twenty (20) days' notice, in accordance with the final Order in Case No. 2006-

00144.81 Due to high volatility in natural gas markets at the time of that case, the 

Commission found Duke Kentucky's request for a monthly rate adjustment to be 

reasonable. Because the natural gas market has stabilized in the intervening years, the 

Commission concludes that monthly GCA filings are no longer reasonable or necessary. 

The Commission finds that Duke Kentucky shall file a modified GCA Clause Tariff 

to include language that allows Duke Kentucky to file an updated GCA rate quarterly, filed 

at least thirty (30) days prior to the beginning of each billing period. The expected gas 

cost component calculation should be changed to reflect a quarterly average. The 

Commission is aware that due to the natural gas market being unregulated it is prone to 

periods of volatility. Therefore, Duke Kentucky should include language in its GCA Tariff 

that permits a GCA report for an Interim Gas Cost Adjustment should any significant 

change in supplier natural gas rates occur. Due to the three-month billing cycle periods 

pursuant to the revised tariff, the Commission finds that the monthly GCA filings should 

continue for the months of April and May 2019 and Duke Kentucky should begin to file its 

quarterly GCA reports beginning with the June, July, and August 2019 billing cycle. 

IT IS THEREFORE ORDERED that: 

1. The rates and charges proposed by Duke Kentucky are denied. 

2. The Joint Stipulation, attached hereto as Appendix A (without exhibits), is 

approved with the modifications discussed herein. 

81 Case No. 2006-00144, The Application of Union Ught, Heat and Power DIBIA Du_ke Energy 
Kentucky for Authority to Continue Making Monthly Adjustments to the Expected Gas Cost Component of 
its Gas Cost Adjustment Rate (Ky. PSC May 22, 2006). 
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3. The rates and charges, as set forth in Appendix C to this Order, are 

approved as fair, just, and reasonable rates for Duke Kentucky, and these rates and 

charges are approved for service rendered on and after March 29, 2019. 

4. Duke Kentucky shall begin to file its quarterly GCA reports beginning with 

the June, July, and August 2019 billing cycle. 

5. Within 20 days of the date of this Order, Duke Kentucky shall file with the 

Commission, using the Commission's electronic Tariff Filing System, new tariff sheets 

setting forth the rates, charges, and modifications approved or as required herein and 

reflecting their effective date and that they were authorized by this Order. 

6. This case is closed and removed from the Commission's docket. 

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK] 
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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

The Electronic Application of Duke ) 
Energy Kentucky, Inc., for: 1) An ) 
Adjustment of the Natural Gas Rates; 2) ) Case No. 2018-00261 
Approval of a Decoupling Mechanism; 3) ) 
Approval of New Tariffs; and 4) All ) 
Other Required Approvals, Waivers, and ) 
Relief ) 

JOINT S'flPULATION AND RECOMMENDATION 

On August 31, 2018, Duke Energy Kentucky, Inc. (11Duke Energy Kentucky" or 

the "Companyj filed its application with the Kentucky Public Service Commission 

("Commission"), punuant to KRS 278.180, KRS 278.190, and other applicable law for 

an increase in retail natmal gas rates and to implement JllSW tariffs and revised charges in 

the above-captioned proceeding ("Application"). On September 25, 2018, the Attorney 

General of the Commonwealth of Kentucky ('" Attomey General,,), the only other party in 

the case, filed his motion to intervene, which was granted by_ the Commission. 

Duke Bnergy Kentucky and the Attorney General (collectively as the "Partiesj 

have filed testimony supporting their IeBpectivc positions relating to Duke Energy 

K.entuclcy's Application. The Parties and the c.ommission S1Bft" have engaged in 

substantial discovc:rY of the Parties' respective positions by issuing numerous infmmation 

requests to which the Parties have responded. 



The Parties, representing diverse interests and viewpoints, have reached a 

complete settlement of all the issues raised in this proceeding and have executed 1his 

Joint Stipulation and Recommendation ("Stipulation'') for purposes of doeumenting and 

submitting their agreement to the Commission for coDBideration and approval. It is the 

intent and purpose of the Parties to express their agreement on a mutually satisfactory 

resolution of all issues in the ~proceeding. 

The Parties undentand that this Stipulation is not binding upon the Commission, 

but believe it is entitled to careful consideration by the Commission. The Parties agree 

that this Stipulation, viewed in its entirety, constitutes a reasonable resolution of all issues 

in this proceeding. 

The Parties request that the Commission issue an Order approving this Stipulation 

in its entirety pursuant to KRS 278.190, including the rate increase, rate structure, BDd 

tariffs as described herein. The request is based upon the belief that the Parties' 

participation in settiemcnt negotiations and the materials on file with the Commission 

adequately support this Stipulation. Adoption of this Stipulation will eliminate the need 

for the Commission and the Parties to expend significant resources in litigation of this 

proceeding and will eliminate the possibility ~ and any need for, rehearing or appeals of 

the Conunission's final Order he.rebi. 

NOW, THEREFORE. for and in consideration of the mutual premises set 

forth above and the terms and conditi~ set forth ba:ein, the Parties agree that the 

Company•s Application. should be approved as filed, except es modified or specified 

below: 
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1. Revenue. Increase. The Parties agree that Duke Energy Kentucky's 

revenue requirement for natural gas distribution service for the forecasted test year of 

April 1, 2019, through Maroh 31, 2020, is $103,393,785. This represents an inCICaSe of 

$7,364,074 over the test year revenue that would be collected at current rates. The total 

~ue requirement is comprised of $66~36,212 in base revenues, $36,334,174 in gas 

cost revenues and Sn3,399 of miscellaneous revenues. The increase in the Company's 

base revenue includes recovery of costs associated with the Company's Acc:elemted 

Service Line Replacement Program (ASRP), approved by the Commission in 2017, 

currently being collected via a separate charge on customers' bills. This separate rider 

charge will terminate upon implementation of the new base rates. Stipulation Attachment 

A provides a summary of the adjustments to the Company•s proposed overall rewnue 

requirement agreed to in this Stipulation. 

2. Bate Bue. The Parties agree that the retum component of the Company's 

overall revenue requirement shall be computed based upon rate base. The Parties further 

agree that the thirteen-month average rate base for the fotecasted test period is 

$313,423,577. 

3. Cuh Working Capital The Parties agree ~the Company's cash 

~orking capital balance shall be the amomrt calculated using the 118" Operation and 

Maintonance (O&M) method. 

4. Colt of CapltaL The Parties agree that: 

a. Duke Energy Kentucky•s authorized Return on F.quity (ROB) shall 

be 9. 7 percent; 
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b. Duke F.nergy Kentucky's long-term debt rate included in the cost of 

capital shall be 4.36 percent, reflecting the actual long-term debt 

issuances made through December 31, 20l8; and 

c. The capital structure is approved as filed in the Company's 

Application. 

S. Weather Normalization, Tariffs anti Nm Rate Dptgn. The Parties 

recommend that the Company's proposal to implement a Weather Nonnalization 

Adjustment (WNA) Mechanism, and Rider WNA be approved as filed. The Parties agree 

that the Residential Customer Charge shall be increased to $16.SO per bill, repiesenting a 

SO.SO increase per bill. The Parties further agree 1bat the Customer Charge for other 

tariffs should be approved as filed. The balance of the natural gas base revenue increase 

allocable to custom.en will be recovered through volumetric rates. 

The Parties further agree 1hat the Company's proposed ministerial dumps 

to its Natural Gas Tariffs u were included in its Application and as modified. in response 

to Staff Data Requests during Discovery should be approved. 

The pro forma tariff sheets for all rate classes, attached hereto as 

Attachment B, ere recommended as ieflecting the new rates to be dfective for semce 

iendered on and after Commission approval. These pro fonna tariff sheets further reflect 

mtes that are designed to allow Duke Energy Kentucky to recover the increased natural 

gas base revenue from its various classes of customers, in the mllllD.er agn:cd to by 'the 

Parties to 1his Stipulation. 



6. Depreciation Rates. The Company's depreciation rates shall be approved 

as filed using the A vcrage Life Group methodology as proposed in the Company's 

Application. 

7. Previou11y Approved Deferral! for Integrity Mapagcment Emmse. 

The Parties agree that Duke Energy Kentuc.ky shall recover the actual costs of the 

preaure testing integrity management defenal authorized in Case No. 2016-00159. The 

Parties agree that the amortization of this deferral should be extended over ten years, 

provided, however, that in order to recogni7.e the time value of money associated with 

amortizing this expense over a much longer period · of time, the Company should be 

penniUed to include monthly carrying costs on the balance calculated at the Company>s 

long-term debt rate of 4.36 percent. The annual net impact of the extended amortization 

with carrying costs is a decrease of $220,697 before gross-up in the Company's test year 

amorti7.ation expense Bild is reflected in the revenue requirement provided in Paragraph 

Number 1. 

8. Rcyenpe from No Nottse Tr!neportation Service. The Parties agree 

that the Company's proposed ·icst year revenue requirement should reflect the benefit of 

revenue from "No Notice" Transportation service that was inadvertendy excluded from 

the Company's Application. Incorporating the revenue from ~ source reduces the 

magnitude of the increase in base rates by $603,445 before gross-up. This reduction is 

reflected in the revenue requirement provided in P818graph Number 1. 

9. Pavroll Adbutmept& The Parties agree to the following adjustments to 

test year expenses !'dated to Payroll, Payroll Taxes, and Benefits. The reduction in these 

expenses are reflected in the revenue requimnent provided in Paragraph Number 1: 
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a. Test year payroll end payroll tax expense should be reduced 

$151,546 and $12,735, respectively before gross-up. 

b. Expenses for 40l{k) matching for Union employees also in the 

Company's Defined Pension Plan should be excluded. The 

reduction in test year expeme is $296, 111 before gross-up. 

c. Company contn"butions 1o certain benefits programs above a certain 

threshold should be excluded from the test year revenue requirement. 

The reduction to the Company's proposed test year expense is 

$187,675 before gross-up. 

d. Expenses rela1ed to employee compensation paid in the form of 

restricted stock UDits should be excluded. The reduction to the 

Company's proposed test year expense ia $284,472 before gross-up. 

10. Tut Yyr Emeue for Jntsgrity Management. 1be Parties agree that 

the Company's proposed adjustment to test year expenses for ongoing Integrity 

Management programs should be reduced ftom $1,065,488 to $532,744 before gross-up. 

The change is reflected .in the overall revmue requirement indicated in Paragraph 

Numberl. 

11. Meter Testing Cycle. The Parties agree that the Company's current 

natural gas met.er testing cycle shau be ex:teoded ftom ten years to fllU:en years as 

requested in the Company,s Application. The agreed upon revenue requirement reflected 

in Paragraph 1 includes an ~ons and Maintenance (O&M) savings adjustment to 

reduce the revenue requirement associated with the mem testing p:riod extmaion. If this 

meter testing cycle extension is ultimatcly not approved by the Commission, then the 



Parties agree that the Company's test year revenue requirement, reflected in Paragraph 

Number l, should be increased by $340,000 before gross-up. 

U. Rate Case Expgae. For financial acco\Ulting purposes. Duke Energy 

Kentucky will amortiz.e mte case expense associated with this proceeiling for recovery 

over a five-year period. without carrying charges, beginning with the effective date of the 

revised tariffs. 

13. Reconnection Revenue. The Parties agree that the existing charge for 

reconnection of service should be increased to $75. If the Commission issues an order 

disallowing or modifying the proposed increase, then the revenue requirement indicated 

in Paragraph Number 1 will increase by $44,136 (or in an amolDlt proportionately 

equivalent to any modification) before gross-up. 

14. Proof' of Revenue. Attached to this Stipulation as Attachment Care proof-

of-revenuc sheets, showing that the rates set forth in Attadmtent B, plus projectM 

Miscellaneous Revenue. will generate the revenue needed to recover the Company's test 

year revenue requirement to which the Parties have agreed in Paragraph Number 1 

hereof. 

15. Allocation of Rate Increase. The Parties agree to tho allocation set forth 

in Attachment D, which is guided by the Company's cost of se.rvico study as amended, 

and follows the general guidance provided by the Company in testimony. The allocation 

seeks to mitigate rate shock by eliminating only IS % of the subsidy excess based on the 

Company•s proposed cost of study, as amended. 

16. ftllng of stlpplation. Following the execution of this Stipulation, the 

Parties shall cause the Stipulation to be filed :with the Commission with a request to the 
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Commission for consideration and approval of this Stipulation so that Dulce Energy 

Kentucky may begin billing under the approved adjusted rates for service rendered on 

and after Approval. 

17. Commbaloa ApprovaL The Parties to this Stipulation shall act in good 

faith and use their best efforts to recommend to the Commiuion that this Stipulation be 

accepted and approved. Each Party hereto waives all cross-examination of the witnesses 

of the other Party hereto except in support of the Stipulation or \Ulless the Commission 

fails to adopt this Stipulation in its entirety. Each Party further stipulates and 

recommends that the Notice of Intent, Notice, Application. direct testimony, rebuttal 

testimony, pleadinll)l and responses to data requests filed in this proceoling be admitted 

into the reconi. The Parties further agree md in1end to support the reasonableness of this 

Stipulation before the Commission, end to cause their counsel to do the same in this 

proett-Oing and in any appe.al from 1he Commismon's adoption and/or enforcement of this 

Stipulation. If the Commission issues en order adopting this Stipulation in its entirety, 

each of the Parties hereto agrees that it shall file neither an application for rehearing with 

the Commission, nor an appeal to the Franklin County Circuit Court with respect to such 

order. 

18. Effect of Non .. ApmvaL If the Commission does not accept and approve 

this Stipulation in its entimy or imposes any additional conditions or requirements upon 

the signatory Parties, then: (a) either Party may elect, in writing docketed in this 

proceeding, within ten days of such Commission Order, that this Stipulation shall be 

void and withdrawn by the Parties hereto from further consideration by the Conimission 

and neither Party shall be bound by any of the provisions herein; and (b) each Party shall 

8 



have the right. within 20 days of the Commissi~n's order, to file an petition for 

rehearing, including a notice of termination of and withdrawal from the Stipulation; and, 

(c) in the event of such tennination and withdrawal oftbe Stipulation, neither the tmns 

of this Stipulation nor any matters raised during the settlement negotiatiom shall be 

binding on either of the signatory Parties to this Stipulation or be construed agajnst 

either of the signatory Parties. Should the Stipulation be voided or vacated for any 

reason after the Commission has approved the Stipulation and thereafter any 

implementation of the terms of the Stipulation bas been made, then the Parties shall be 

returned to the staM quo existing at the time immediately prior to the execution of this 

Stipulation. 

19. {;ommluion Jurisdiction. This Stipulation shall in no way be deemed to 

divest the Commission of jurisdiction under qb.apter 278 of the Kentucky Revised 

Statutes. 

20. Sueceoon pd Affjgn•. This Stipulation shall inure to the benefit of and 

be binding upon the Parties hereto, their successors and assigns. 

21. Complete Agreement. This Stipulation constitutes the complete 

agreement and undentanding among the Parties heret.o, and any and all oral statements, 

representations or agreements made prior hereto or contained contemporaneously 

hei'ewith shall be null and void and shall be deemed to have been merged into "this 

Stipulation. 

22. lmplementaflon of Sttpulation. For the purpose of dlis Stipulation only, 

the lCl'ms are based upon the independent analysis of the Parties to reflect a just end 

reasonable resolution of the issues hcnrin and arc the product of compromise and 
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negotiation. Notwithstanding anything contained in the Stipulation. the Parties recognize 

and agree that the effects, if any, of any future events upon the operating income of Duke 

F.nergy Kentucky are unknown and this Stipulation shall be implemen~ as written. 

23. A~1ibilitY and Non-lpcedential Effect. Neither the Stipulation nor 

any of the terms set forth ht.rein shall be admiaihle in any court or Commission exce,pt 

insofar as such court or Commission is addressing litigation arising out of tbe 

implementation of the terms herein or the approval of this Stipulation or a Party's 

compliance with this StipWation. This Stipulation shall not have any precedential value 

in this or any other jurisdiction. 

24. No Admialou. Making and entering into this Stipulation shall not be 

deemed in any tespect to comtitute an admission by either Party that any computation. 

formula. allegation, assertion or contention made by any Party in these proceedings is 

tnJc or valid. Nothing in this Stipulation aha1l be used or construed for any purpose to 

imply, suggest or otherwise indicate that the results produced through the compromise 

reflected herein represent fully the objectives of a Party. 

25. Autllortzatlou. The signatories hereto warrant that they have informed. 

advised, and consulted with the respective Parties hereto in regard to the contents of this 

Stipulati~ and based upon the foregoing, are authorized to execute this Stipulation on 

bebalf of the Parties beieto. 

26. Qrm•g1log Approval. This Stipulation is subject to the acceptance of 

and approval by the Commission. 
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27. lntemretation of Stioulation· This Stipulation is a product of 

negotiation among all Parties hereto, and no provision of this Stipulation shall be strictly 

construed in favor of or against any Party. 

28. Cogaterparta. This Stipulation may be executed in multiple cowitetparts. 

29. Future Proceeding. Nothing in this Stipulation shall preclude, prevent 

or prejudice any Party hereto from raising any argument/issue or challenging any 

adjumnent in any future rate case pl'OC'«ding of Duke Energy Kentucky. 

IN WITNBSS WHEREOF, this Stipulation bas been agreed to effective this 

.&f!__~y of January 2019. By affixing their signatures below, the undersigned Parties 

teSpeCtfully request the Commission to issue its Order approving and adopting this 

Stipulation the Parties hereto have hereunto affixed their signatures. 

DUKE ENERGY KBNllJCKY, lNC 
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APPENDIXC 

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE 
COMMISSION IN CASE NO. 2018-00261 DATED MAR 2 7 2019 

The following rates and charges are prescribed for the customers in the area 

served by Duke Energy Kentucky, Inc. All other rates and charges not specifically 

mentioned herein shall remain the same as those in effect under the authority of the 

Commission prior to the effective date of this Order. 

Gas Cost 
Adjustment 

Base Rate + Rate = Total Rate 

Rate RS Residential Service 
Monthly Customer Charge 
All Ccf 

Rate GS General Service 
Monthly Customer Charge 
All Ccf 

Rate FT-L Firm Transportation Service 
Monthly Administrative Charge 

$ 0.46920 

$ 0.29243 

All Ccf $ 0.18210 

Rate IT Interruptible Transportation Service 
Monthly Administrative Charge 
All Ccf $ 0.09982 

Rate IMBS Interruptible Monthly Balancing Service 
All pools (per Met) 

Rate MPS Meter Pulse Service 
Installation of Meter Pulse Equipment 
Replacement of Meter Index 

Reconnection Charges 
Reconnection (Gas Only) 
Reconnection Non-Remote (Electric and Gas) 
Reconnection at pole (Electric and Gas) 

Page 1of1 

$ 0.40570 

$ 0.40570 

$16.50 
$ 0.87490 

$50.00 
$ 0.69813 

$430.00 
$ 0.18210 

$430.00 
$ 0.09982 

$ 0.10970 

$860.00 
$635.00 

$ 75.00 
not to exceed $ 88.00 

$150.00 
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DIRECT TESTIMONY 
JOHN J. SPANOS 

1 INTRODUCTION 

2 1. Q. Please state your name and address. 

3 A. John J. Spanos. My business address is 207 Senate Avenue, Camp Hill, 

4 Pennsylvania. 

5 2. Q. With what firm are you associated? 

6 A. I am associated with the firm of Gannett Fleming Valuation and Rate 

7 Consultants, LLC. ("Gannett Fleming") 

8 3. Q. How long have you been associated with Gannett Fleming? 

9 A. I have been associated with the firm since college graduation in June 1986. 

10 4. Q. What is your position in the firm? 

11 A. I am Senior Vice President. 

12 5. Q. On whose behalf are you testifying in this proceeding? 

13 A. I am testifying on behalf of Kentucky American Water Company ("KAWC" or 

14 the "Company"). 

15 6. Q. Please state your qualifications. 

16 A. I have 29 years of depreciation experience, which includes giving expert 

17 testimony in over 200 cases before 40 regulatory commissions including this 

18 Commission. Please refer to Appendix A for my qualifications. 

19 7. Q. What is the purpose of your testimony? 

20 A. My testimony is in support of the depreciation study conducted under my 

21 direction and supervision for KAWC. Based upon that study, I am 

22 recommending that new depreciation accrual rates be adopted by the 

23 Company. 

24 
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8. Q. 

A. 

OVERVIEW 

Please describe what you mean by the term "depreciation". 

"Depreciation" refers to the loss in service value not restored by current 

maintenance, incurred in connection with the consumption or prospective 

retirement of utility plant in the course of service from causes which can be 

reasonably anticipated or contemplated, against which the Company is not 

protected by insurance. Among the causes to be given consideration are 

wear and tear, decay, action of the elements, inadequacy, obsolescence, 

changes in the art, changes in demand, and the requirements of public 

authorities. Depreciation accrual rates are used to allocate, for accounting 

purposes, the cost of assets over their service lives. 

In the study that I i:>erformed and that is the basis for my testimony, I 

used the straight line whole life method of depreciation, with the average 

service life J?rocedure to develop recommended dei:>reciation accrual rates. In 

addition, I calculated the amount required to amortize the variance between 

the book depreciation reserve and the calculated accrued depreciation. The 

total annual depreciation is based on a system of depreciation accounting 

which aims to distribute the cost of fixed capital assets over the estimated 

useful life of the unit, or group of assets, in a systematic and rational manner. 

For General Plant Accounts 340.1, 340.15, 340.21, 340.22, 340.23, 

340.3, 340.32, 340.5, 342, 343, 344, 346.1, 346.19, 346.2, 347 and 348; I 

used the straight line method of amortization. The annual amortization is 

based on amortization accounting which distributes the unrecovered cost of 

fixed capital assets over the remaining amortization period selected for each 

2 



1 account and vintage. 

2 9. Q. Have you prepared an exhibit presenting the results of your study? 

3 A. Yes. The report titled, "2014 Depreciation Study - Calculated Annual 

4 

5 

6 

7 

8 
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10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 
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23 

24 

10. Q. 

A. 

11. Q. 

A. 

Depreciation Accruals Related to Utility Plant as of December 31, 2014" 

which has been marked Exhibit No. JJS-1 sets forth the results of my study. 

How did you determine the recommended annual depreciation accrual 

rates? 

The determination of annual depreciation accrual rates consists of two 

phases. In the first phase, service life and net salvage characteristics are 

estimated for each depreciable group, that is, each plant account or 

subaccount identified as having similar characteristics. In the second phase, 

the annual depreciation accrual rates are calculated based on the service life 

and net salvage estimates determined in the first phase. 

ESTIMATION OF SERVICE LIFE AND NET SALVAGE 

Please describe the first phase of the study, that is, the manner in which 

you estimated the service life and net salvage characteristics for each 

depreciable group. 

The service life and net salvage study consisted of compiling historical 

data from records related to the Company's plant; analyzing these data to 

obtain historical trends of survivor and salvage characteristics; obtaining 

supplementary information from management and operating personnel 

concerning the Company's practices and plans as they relate to plant 

operations; and interpreting the above data to form judgments of average 

service life and net salvage characteristics. 

3 
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12. Q. 

A. 

13. Q. 

A. 

14. Q. 

A. 

What historical data did you analyze for the purpose of estimating the 

service life characteristics of the Company's plant? 

The data consisted of the entries made by the Company to record plant 

transactions from 1995 through 2014. The transactions included additions, 

retirements, transfers and the related balances. The Company, in 

accordance with my instructions, classified the data by depreciable group, 

type of transaction, the year in which the transaction took place, and the year 

in which the plant was installed. The data included surviving plant balances 

as of December 31, 1994. 

What method did you use to analyze this service life data? 

I used the retirement rate method. That method is the most appropriate when 

aged retirement data are available, because it develops the average rates of 

retirement actually experienced during the period of study. Other methods of 

life analysis infer the rates of retirement based on a selected type survivor 

curve. 

Please describe the results of your use of the retirement rate method. 

Each retirement rate analysis resulted in a life table which, when plotted, 

formed an original survivor curve. Each original survivor curve as plotted 

from the life table represents the average survivor pattern experienced by the 

several vintage groups during the experience band studied. Inasmuch as this 

survivor pattern does not necessarily describe the life characteristics of the 

property group, interpretation of the original curves is required in order to use 

them as valid considerations in service life estimation. Iowa type survivor 

curves were used in these interpretations. 
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15. Q. 

A 

16. Q. 

A. 

Please explain briefly what an "Iowa-type survivor curve" is and how 

you use it in estimating service life characteristics for each depreciable 

group. 

The range of survivor characteristics usually experienced by utility and 

industrial properties is encompassed by a system of generalized survivor 

curves known as the Iowa type curves. The Iowa curves were developed at 

the Iowa State College Engineering Experiment Station through an extensive 

process of observation and classification of the ages at which industrial 

property had been retired. 

Iowa type curves are used to smooth and extrapolate original survivor 

curves determined by the retirement rate method. The Iowa curves and 

truncated Iowa curves were used in this study to describe the forecasted 

rates of retirement based on the observed rates of retirement and the outlook 

for future retirements. 

The estimated survivor curve designations for each depreciable group 

indicate the average service life, the family within the Iowa system and the 

relative height of the mode. For example, the Iowa 52-R3 indicates an 

average service life of fifty-two years; a right-moded, or R, type curve (the 

mode occurs after average life for right-moded curves); and a moderate 

height, 3, for the mode (possible modes for R type curves range from 1 to 5). 

Did you physically observe the Company's plants and equipment as 

part of your depreciation study? 

Yes. I made a field review of the Company's property on June 1 and 2, 2015 

to observe representative portions of plant for this study. I have also taken 
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17. Q. 

A. 

18. Q. 

A. 

19. Q. 

A. 

two previous site visits over the last 10 years. Field reviews are conducted to 

become familiar with Company operations and obtain an understanding of the 

function of the plant and information with respect to the reasons for past 

retirements and the expected future causes of retirements. This knowledge, 

as well as information from other discussions with management, was 

incorporated in the interpretation and extrapolation of the statistical analyses. 

How did your experience in development of other depreciation studies 

affect your work in this case? 

Because I customarily conduct field reviews for my depreciation studies, I 

have had the opportunity to visit scores of similar plants and meet with 

operation's personnel at other companies. The knowledge accumulated from 

those visits and meetings provide me useful information that I can draw on to 

confirm or challenge my numerical analyses concerning plant condition and 

remaining life estimates. 

What historical data did you analyze for the purpose of estimating net 

salvage characteristics? 

The data consisted of the entries made by the Company to record 

retirements, cost of removal and gross salvage during the period 1980 

through 2014. 

What method did you use to analyze this net salvage data? 

The net salvage data were analyzed by expressing the net salvage and its 

two components, cost of removal and gross salvage, as percents of the 

original cost retired on annual, three-year moving average and most recent 

five-year average bases. The use of averages smooth the annual fluctuations 

and assists in identifying underlying trends. 
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1 20. Q. Please describe the manner in which you used the analyses of net 

2 salvage to estimate net salvage percents. 

3 A. The results of the net salvage analyses provided indications of historical net 

4 

5 

6 

7 

salvage levels. The judgments of net salvage incorporated these historical 

indications and consideration of estimates made for other water companies. 

CALCULATION OF DEPRECIATION 

a 21. Q. Please describe the second phase of the process that you used, that is, 

9 the calculation of annual depreciation accrual rates. 

10 A. After I estimated the service life and net salvage characteristics for each 

11 depreciable group, I calculated annual depreciation accrual rates for each 

12 group in accordance with the straight line remaining life method, using the 

13 average service life procedure. 

14 22. Q. What group procedure is being used in this proceeding for depreciable 

15 accounts? 

16 A. The average service life procedure is used in the current proceeding for all 

17 

18 

depreciable accounts and installation years. The average service procedure 

also was used in the Company's last depreciation study. 

19 23. Q. Please describe briefly the amortization of certain General Plant 

20 accounts. 

21 A. General Plant Accounts 340.1, 340.15, 340.21, 340.22, 340.23, 340.3, 

22 340.32, 340.5, 342, 343, 344, 346.1, 346.19, 346.2, 347 and 348 include a 

23 

24 

very large number of units, but represent approximately four percent of 

depreciable utility plant. Depreciation accounting is difficult for these assets, 
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24. Q. 

A. 

inasmuch as periodic inventories are required to properly reflect plant in 

service. In amortization accounting, units of property are capitalized in the 

same manner as they are in depreciation accounting. However, retirements 

are recorded when a vintage is fully amortized rather than as the units are 

removed from service. That is, there is no dispersion of retirement. All units 

are retired when the age of the vintage reaches the amortization period. 

DESCRIPTION OF REPORT 

Please outline the contents of your report. 

My report is presented in nine parts. Part I, Introduction includes statement 

related to the scope and basis of the depreciation study. Part II, Estimation of 

Survivor Curves includes descriptions of the methodology of estimating 

survivor curves. Parts Ill and IV set forth the analysis of determining life and 

net salvage estimation. Part V, Calculation of Annual and Accrued 

Depreciation includes the concepts of depreciation and amortization using the 

remaining life. Part VI, Results of Study presents a description of the results, 

and a summary of the depreciation calculations. Parts VII, VIII and IX include 

graphs and tables that relate to the service life and net salvage analyses, and 

the detailed depreciation calculations. 

The table on pages Vl-5 through Vl-7 presents the estimated survivor 

curve, the net salvage percent, the original cost as of December 31, 2014, the 

calculated annual depreciation accrual amount and rate, book depreciation 

reserve, future accruals and the composite remaining life for each account or 

subaccount. The section beginning on page Vll-2 presents the results of the 

retirement rate analyses prepared as the historical bases for the service life 
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25. Q. 

A. 

• 

estimates. The section beginning on page Vlll-2 presents the results of the 

analyses of historical net salvage data. The section beginning on page IX-2 

presents the depreciation calculations related to surviving original cost as of 

December 31, 2014. 

Please use an example to illustrate the manner in which the study is 

presented in the report. 

I will use Account 331, Mains and Accessories, as my example, inasmuch as 

it is a large depreciable group and is representative of the presentation. 

The retirement rate method was used to analyze the survivor 

characteristics of this group. The life table for the 1995-2014 experience 

band is presented on pages Vll-54 through Vll-56 of the report. The life table, 

or original survivor curve, is plotted along with the estimated smooth survivor 

curve, the 85-R3 on page Vll-53. The net salvage analysis for the period 

1980 through 2014 is presented on pages Vlll-22 and Vlll-23. 

The calculation of the annual depreciation accrual rate related to the 

original cost at December 31, 2014 of utility plant is presented on pages IX-32 

through IX-34. The calculation is based on the 85-R3 survivor curve, 

negative 25 percent net salvage and the attained age. The tabulation sets 

forth the installation year, the original cost, calculated accrued depreciation, 

allocated book reserve, future accruals, remaining life and annual accrual 

amount. The totals are brought forward to the table on page Vl-6. 

9 



1 RECOMMENDATION 

2 26. Q. What is your recommendation regarding annual depreciation accrual 

3 

4 A. 

5 

6 

7 

8 

9 

10 27. Q. 

11 

12 A. 

13 

14 

15 28. Q. 

16 A. 

rates for the Company? 

I recommend that the Company use a composite annual depreciation accrual 

rate for each account or subaccount. My recommended depreciation accrual 

rates, based on the depreciation study, are set forth for each account in 

column 8 of Table 1 on pages Vl-5 through Vl-7 of Exhibit JJS-1. In my 

opinion, these are reasonable and appropriate depreciation accrual rates for 

the Company. 

Are your recommended depreciation accrual rates reasonable for plant 

added subsequent to December 31, 2014? 

Yes. The annual depreciation accrual rates calculated as of December 31, 

2014, can reasonably be applied to the total balance including new plant 

additions during the next several years. 

Does this complete your direct testimony? 

Yes, it does. 

10 



COMMONWEAL TH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

APPLICATION OF KENTUCKY UTILITIES 
COMP ANY FOR AN ADJUSTMENT OF ITS 
RATES 

In the Matter of: 

APPLICATION OF LOUISVILLE GAS AND 
ELECTRIC COMP ANY FOR AN 
ADJUSTMENT OF ITS ELECTRIC AND 
GAS RATES 

) 
) CASE NO. 2018-00294 
) 

) 
) CASE NO. 2018-00295 
) 
) 

DIRECT TESTIMONY OF 

JOHN J . SP ANOS 

ON BEHALF OF 

LOUISVILLE GAS AND ELECTRIC COMP ANY 

AND KENTUCKY UTILITIES COMP ANY 

Filed: September 28, 2018 

ATTORNEY GENERAL 
EXHIBIT 10 



TABLE OF CONTENTS 

PAGE 

I. INTRODUCTION AND PURPOSE........................................... - I -

IL DEPRECIATION STUDY......................................................... - 3 -

III. CONCLUSION...................................................................... - 15 -

JOHN J. SP ANOS DIRECT 
II 



Q. 

2 A. 

3 

4 Q. 

5 A. 

6 

7 Q. 

8 A. 

9 

IO 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 Q. 

I. INTRODUCTION AND PURPOSE 

PLEASE STATE YOUR NAME AND ADDRESS. 

My name is John J. Spanos. My business address is 207 Senate Avenue, Camp Hill, 

Pennsylvania. 

ARE YOU ASSOCIATED WITH ANY FIRM? 

Yes. I am associated with the firm of Gannett Fleming Valuation and Rate Consultants, 

LLC ("Gannett Fleming"). 

CAN YOU BRIEFLY DESCRIBE GANNETT FLEMING? 

Yes. Gannett Fleming, Inc. is an international engineering consulting firm with expertise 

in numerous disciplines. Founded in 1915, Gannett Fleming Inc. has a long history of 

consulting services. The firm's headquarters is located in suburban Harrisburg, 

Pennsylvania. Regional offices are maintained in 23 states, one Canadian province, and an 

office in Qatar and the United Arab Emirates. With approximately 2,200 highly qualified 

individuals across a global network of 60 offices, we help shape infrastructure and improve 

communities in more than 65 countries. Gannett Fleming Valuation and Rate Consultants, 

LLC and its predecessor, the Valuation and Rate Division of Gannett Fleming, Inc., have 

provided service to utility companies since the late 1930s and, in the last five years, have 

prepared over 100 depreciation and valuation studies. Gannett Fleming staff has an 

unparalleled depth and breadth of experience in the field of depreciation. This expertise 

has been gained not only by conducting depreciation studies but also by actively 

participating within the depreciation field as educators and members of organizations that 

form depreciation standards. 

HOW LONG HA VE YOU BEEN ASSOCIATED WITH GANNETT FLEMING? 

JOHN J. SPANOS DIRECT 
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1 A. 

2 Q. 

3 A. 

4 Q. 

5 A. 

6 

·7 

8 Q. 

9 A. 

10 

11 

12 Q. 

13 

14 A. 

15 

16 

17 

18 Q. 

19 

20 A. 

21 

22 

23 

I have been associated with the firm since college graduation in June, 1986. 

WHAT IS YOUR POSITION WITH THE FIRM? 

I am Senior Vice President. 

WHAT IS YOUR EDUCATIONAL BACKGROUND? 

I have Bachelor of Science degrees in Industrial Management and Mathematics from 

Carnegie-Mellon University and a Master of Business Administration from York College 

of Pennsylvania. 

DO YOU BELONG TO ANY PROFESSIONAL SOCIETIES? 

Yes. I am a member and past President of the Society of Depreciation Professionals. I am 

also a member of the American Gas Association/Edison Electric Institute Industry 

Accounting Committee. 

DO YOU HOLD ANY SPECIAL CERTIFICATION AS A DEPRECIATION 

EXPERT? 

Yes. The Society of Depreciation Professionals has established national standards for 

depreciation professionals. The Society administers an examination to become certified in 

this field. I passed the certification exam in September 1997 and was recertified in August 

2003, February 2008, January 2013 and February 2018. 

HA VE YOU HAD ANY ADDITIONAL EDUCATION RELATING TO UTILITY 

PLANT DEPRECIATION? 

Yes. I have completed the following courses conducted by Depreciation Programs, Inc.: 

"Techniques of Life Analysis," "Techniques of Salvage and Depreciation Analysis," 

"Forecasting Life and Salvage," "Modeling and Life Analysis Using Simulation," and 

"Managing a Depreciation Study." I have also completed the "Introduction to Public 

JOHN J. SP ANOS DIRECT 
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Utility Accounting" program conducted by the American Gas Association. 

2 Q. PLEASE OUTLINE YOUR EXPERIENCE IN THE FIELD OF DEPRECIATION. 

3 A. Yes. I have 32 years of depreciation experience which includes giving expert testimony in 

4 over 290 cases before 40 regulatory commissions, including this Commission. Please refer 

5 to Exhibit JJS-1 for my qualifications. In addition to the cases that I have submitted 

6 testimony, I have supervised over 600 other depreciation or valuation projects. 

7 Q. WHAT IS THE PURPOSE OF YOUR TESTIMONY IN THIS PROCEEDING? 

8 A. I am sponsoring the depreciation studies that Gannett Fleming performed for Louisville 

9 Gas and Electric Company and Kentucky Utilities Company attached hereto as Exhibit JJS-

I 0 LG&E-I and Exhibit-JJS-KU-1. 

II. DEPRECIATION STUDY 

11 Q. PLEASE DEFINE THE CONCEPT OF DEPRECIATION. 

12 A. Depreciation refers to the loss in service value not restored by current maintenance, 

13 incurred in connection with the consumption or prospective retirement of utility plant in 

14 the course of service from causes which are known to be in current operation, against 

15 which the company is not protected by insurance. Among the causes to be given 

16 consideration are wear and tear, decay, action of the elements, inadequacy, obsolescence, 

17 changes in the art, changes in demand and the requirements of public authorities. 

18 Q. DID YOU PREPARE THE DEPRECIATION STUDIES FILED BY LOUISVILLE 

19 GAS AND ELECTRIC COMP ANY AND KENTUCKY UTILITIES COMP ANY IN 

20 THIS PROCEEDING? 

21 A. Yes. I prepared the depreciation studies submitted by Louisville Gas and Electric 

22 Company and Kentucky Utilities Company ("Companies") with their filings in this 

JOHN J. SPANOS DIRECT 
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2 

3 

4 

5 Q. 

6 

7 

8 A. 

9 Q. 

10 

11 A. 

12 

13 

14 

15 Q. 

16 

17 

18 A. 

19 

20 Q. 

21 A. 

22 

23 

proceeding. These studies are attached as Exhibits JJS-LG&E-1 and JJS-KU-1. My 

reports are entitled: "2017 Depreciation Study - Calculated Annual Depreciation Accruals 

Related to Steam Generation Plant as of December 31, 2017." These reports set forth the 

results of my depreciation studies for each Company. 

IN PREPARING THE DEPRECIATION STUDIES, DID YOU FOLLOW 

GENERALLY ACCEPTED PRACTICES IN THE FIELD OF DEPRECIATION 

VALUATION? 

Yes. 

ARE THE METHODS AND PROCEDURES OF THESE DEPRECIATION 

STUDIES CONSISTENT WITH PAST PRACTICES? 

The methods and procedures of these studies are the same as those utilized in past studies 

of each Company as well as others before this Commission. The depreciation rates 

recommended in my studies are determined based on the average service life procedure and 

the remaining life method. 

ARE THE UNDERLYING LIFE AND NET SALVAGE PARAMETERS AND 

RESULTING DEPRECIATION ISSUES IN THIS STUDY CONSISTENT WITH 

INDUSTRY TRENDS? 

Yes. The life and net salvage parameters for LG&E and KU have changed consistently 

with others in the industry as well as the major changes to steam production asset mix. 

PLEASE DESCRIBE THE CONTENTS OF YOUR REPORTS. 

Each Depreciation Study is presented in nine parts. Part I, Introduction, presents the scope 

and basis for the depreciation study. Part II, Estimation of Survivor Curves, includes 

descriptions of the methodology of estimating survivor curves. Parts III and IV set forth 

JOHN J. SP ANOS DIRECT 
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9 

10 

11 

12 

13 

14 

15 Q. 

16 A. 

17 

18 

19 

20 Q. 

21 

22 A. 

23 

the analysis for determining life and net salvage estimates. Part V, Calculation of Annual 

and Accrued Depreciation, includes the concepts of depreciation using the remaining life. 

Part VI, Results of Study, presents a description of the results of my analysis and a 

summary of the depreciation calculations. Parts VII, VIII and IX include graphs and tables 

that relate to the service life and net salvage analyses, and the detailed depreciation 

calculations by account. 

Table 1 on pages VI-4 and VI-5 of Exhibit JJS-LG&E-1 and on pages VI-4 and VI-

5 of Exhibit JJS-KU-1 present the estimated survivor curve, the net salvage percent, the 

original cost as of December 31, 2017, the book depreciation reserve, and the calculated 

annual depreciation accrual and rate for each account or subaccount. The section 

beginning on page VII-2 presents the results of the retirement rate analyses prepared as the 

historical bases for the service life estimates. The section beginning on page VIII-2 

presents the results of the salvage analysis. The section beginning on page IX-2 presents 

the depreciation calculations related to surviving original cost as of December 31, 2017. 

PLEASE EXPLAIN HOW YOU PERFORMED YOUR DEPRECIATION STUDY. 

I used the straight line remaining life method of depreciation, with the average service life 

procedure. The annual depreciation is based on a method of depreciation accounting that 

seeks to distribute the unrecovered cost of fixed capital assets over the estimated remaining 

useful life of each unit, or group of assets, in a systematic and reasonable manner. 

HOW DID YOU DETERMINE THE RECOMMENDED ANNUAL 

DEPRECIATION ACCRUAL RATES? 

I did this in two phases. In the first phase, I estimated the service life and net salvage 

characteristics for each depreciable group, that is, each plant account or subaccount 
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identified as having similar characteristics. In the second phase, I calculated the composite 

remaining lives and annual depreciation accrual rates based on the service life and net 

salvage estimates determined in the first phase. 

WILL YOU PLEASE DESCRIBE THE FIRST PHASE OF THE DEPRECIATION 

STUDY, IN WHICH YOU ESTIMATED THE SERVICE LIFE AND NET 

SALVAGE CHARACTERISTICS FOR EACH DEPRECIABLE GROUP? 

The service life and net salvage studies consisted of compiling historical data from records 

related to Louisville Gas and Electric Company's and Kentucky Utilities Company's plant; 

analyzing these data to obtain historical trends of survivor characteristics; obtaining 

supplementary information from management and operating personnel concerning 

practices and plans related to plant operations; and interpreting the data and the estimates 

used by other electric utilities to form judgments of average service life and net salvage 

characteristics. 

WHAT HISTORICAL DATA DID YOU ANALYZE FOR THE PURPOSE OF 

ESTIMATING SERVICE LIFE CHARACTERISTICS? 

I analyzed the Companies' accounting entries that record plant transactions during the 

period 1954 through 2017 for LG&E and during the period 1926 through 2017 for KU. 

The transactions included additions, retirements, transfers, sales and the related balances. 

WHAT METHOD DID YOU USE TO ANALYZE THESE SERVICE LIFE DATA? 

I used the retirement rate method. This is the most appropriate method when retirement 

data covering a long period of time is available because this method determines the average 

rates of retirement actually experienced by the Companies' during the period of time 

covered by the depreciation study. 
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PLEASE DESCRIBE HOW YOU USED THE RETIREMENT RATE METHOD TO 

ANALYZE BOTH COMPANIES' SERVICE LIFE DATA. 

I applied the retirement rate analysis to each different group of property in each study. For 

each property group, I used the retirement rate data to form a life table which, when 

plotted, shows an original survivor curve for that property group. Each original survivor 

curve represents the average survivor pattern experienced by the several vintage groups 

during the experience band studied. The survivor patterns do not necessarily describe the 

life characteristics of the property group; therefore, interpretation of the original survivor 

curves is required in order to use them as valid considerations in estimating service life. 

The Iowa type survivor curves were used to perform these interpretations. 

WHAT IS AN "IOWA-TYPE SURVIVOR CURVE" AND HOW DID YOU USE 

SUCH CURVES TO ESTIMATE THE SERVICE LIFE CHARACTERISTICS FOR 

EACH PROPERTY GROUP? 

Iowa type curves are a widely-used group of survivor curves that contain the range of 

survivor characteristics usually experienced by utilities and other industrial companies. A 

survivor curve is a graphical depiction of the amount of property existing at each age 

throughout the life of an asset class. The Iowa curves were developed at the Iowa State 

College Engineering Experiment Station through an extensive process of observing and 

classifying the ages at which various types of property used by utilities and other industrial 

companies had been retired. 

Iowa type curves are used to smooth and extrapolate original survivor curves 

determined by the retirement rate method. The Iowa curves and truncated Iowa curves 
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were used in this study to describe the forecasted rates ofretirement based on the observed 

rates of retirement and the outlook for future retirements. 

The estimated survivor curve designations for each depreciable property group 

indicate the average service life, the family within the Iowa curve system to which the 

property group belongs, and the relative height of the mode. For example, the Iowa 70-

R 1.5 indicates an average service life of seventy years; a right-moded, or R, type curve (the 

mode occurs after average life for right-moded curves); and a low height, 1.5, forthe mode 

(possible modes for R type curves range from I to 5). 

WHAT APPROACH DID YOU USE TO ESTIMATE THE LIVES OF 

SIGNIFICANT FACILITIES STRUCTURES SUCH AS PRODUCTION PLANTS? 

I used the life span technique to estimate the lives of significant facilities for which 

concurrent retirement of the entire facility is anticipated. In this technique, the survivor 

characteristics of such facilities are described by the use of interim survivor curves and 

estimated probable retirement dates. 

The interim survivor curves describe the rate of retirement related to the 

replacement of elements of the facility, such as, for a building, the retirements of plumbing, 

heating, doors, windows, roofs, etc., that occurs during the life of the facility. The 

probable retirement date provides the rate of final retirement for each year of installation 

for the facility by truncating the interim survivor curve for each installation year at its 

attained age at the date of probable retirement. The use of interim survivor curves 

truncated at the date of probable retirement provides a consistent method for estimating the 

lives of the several years of installation for a particular facility inasmuch as a single 

concurrent retirement for all years of installation will occur when it is retired. 
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HAS GANNETT FLEMING USED THIS APPROACH IN OTHER 

PROCEEDINGS? 

Yes, we have used the life span technique in performing depreciation studies presented to 

and accepted by many public utility commissions across the United States and Canada, 

including Kentucky. This technique is currently being utilized by Louisville Gas and 

Electric Company and Kentucky Utilities Company in the same manner recommended in 

this case. 

WHAT ARE THE BASES FOR THE PROBABLE RETIREMENT YEARS THAT 

YOU HAVE ESTIMATED FOR EACH FACILITY? 

The bases for the probable retirement years are life spans for each facility that are based on 

informed judgment, and incorporate consideration of the age, use, size, nature of 

construction, management outlook and typical life spans experienced and used by other 

electric utilities for similar facilities. Most of the life spans result in probable retirement 

years that are many years in the future. As a result, the retirements of these facilities are 

not yet subject to specific management plans. Such plans would be premature. At the 

appropriate time, studies of the economics ofrehabilitation and continued use or retirement 

of the structure will be performed and the results incorporated into the estimation of the 

facility's life span. 

HA VE YOU PHYSICALLY OBSERVED LG&E'S AND KU'S PLANT AND 

EQUIPMENT AS PART OF YOUR DEPRECIATION STUDIES? 

Yes. I have made field reviews of LG&E and KU's property as part of past studies during 

April and May 2007, October 2011 and October 2015 to observe representative portions of 

plant. Field reviews are commonly taken every 4 to 5 years in order to identify change in 
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asset condition. Field reviews are conducted to become familiar with a company's 

operations and obtain an understanding of the function of the plant and information with 

respect to the reasons for past retirements and the expected future causes of retirements. 

This knowledge as well as information from other discussions with management was 

incorporated in the interpretation and extrapolation of the statistical analyses. 

PLEASE DESCRIBE HOW YOU ESTIMATED NET SALVAGE PERCENTAGES. 

I estimated the net salvage percentages by incorporating the historical data for the period 

1972 through 2017 for LG&E and 1988 through 2017 for KU and considered estimates for 

other electric companies. 

HA VE YOU INCLUDED A DISMANTLEMENT COMPONENT INTO THE 

OVERALL RECOVERY OF GENERATING FACILITIES? 

Yes. A dismantlement component has been included to the net salvage percentage for all 

steam production facilities. 

CAN YOU EXPLAIN WHY AND HOW THE DISMANTLEMENT COMPONENT 

IS INCLUDED IN THE DEPRECIATION STUDY? 

Yes. The dismantlement component is part of the overall net salvage for each location 

within the production assets. Based on studies for other utilities and the cost estimates of 

some LG&E and KU facilities, it was determined that the dismantlement or 

decommissioning costs for steam production facilities are best calculated at $40/KW of the 

assets subject to final retirement. The cost estimate of dismantlement of the Cane Run 

facility was a primary resource for the $40/KW component as Cane Run is most similar to 

the remaining facilities to be dismantled. These amounts at a location basis are added to 

the interim net salvage percentage of the assets anticipated to be retired on an interim basis 
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to produce the weighted net salvage percentage for each location. The detailed calculation 

for each location is set forth on page VIII-2 Exhibit JJS-LG&E-1 and page VIII-2 of 

Exhibit JJS-KU-1. 

IS THIS METHODOLOGY A CHANGE FROM CURRENT PRACTICES? 

No. The current practice for LG&E and KU includes a low level of terminal net salvage 

combined with the interim net salvage percentage. In this study, the methodology 

continues to advance to a more precise practice and is utilized by most utilities. The 

weighting of the interim and final net salvage by location establishes a more precise 

recovery pattern for each location. 

PLEASE DESCRIBE THE SECOND PHASE OF THE PROCESS THAT YOU 

USED IN THE DEPRECIATION STUDY IN WHICH YOU CALCULATED THE 

COMPOSITE REMAINING LIVES AND ANNUAL DEPRECIATION ACCRUAL 

RATES. 

After I estimated the service life and net salvage characteristics for each depreciable 

property group, I calculated the annual depreciation accrual rates for each group, using the 

straight line remaining life method, and using the remaining lives weighted consistent with 

the average service life procedure. 

PLEASE DESCRIBE THE STRAIGHT LINE REMAINING LIFE METHOD OF 

DEPRECIATION. 

The straight line remaining life method of depreciation allocates the original cost of the 

property, less accumulated depreciation, less future net salvage, in equal amounts to each 

year of remaining service life. 
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PLEASE USE AN EXAMPLE TO ILLUSTRATE HOW THE ANNUAL 

DEPRECIATION ACCRUAL RATE FOR A PARTICULAR GROUP OF 

PROPERTY IS PRESENTED IN YOUR DEPRECIATION STUDIES. 

I will use KU Plant Account 3 I 2, Boiler Plant Equipment, as an example because it is the 

largest depreciable account and represents approximately 79% of depreciable steam 

production plant. 

The retirement rate method was used to analyze the survivor characteristics of this 

property group. Aged plant accounting data was compiled from I 926 through 2017 and 

analyzed in periods that best represent the overall service life of this property. The life 

tables for the 1926-20 I 7 and 1978-2017 experience bands are presented on pages VII-8 

through VII-I I of the report. The life tables display the retirement and surviving ratios of 

the aged plant data exposed to retirement by age interval. For example, page VII-_ shows 

$2,670,287 retired at age 1.5 with $3,983,390,994 exposed to retirement. Consequently, 

the retirement ratio is 0.0007; and the surviving ratio is 0.9993. These life tables, or 

original survivor curves, are plotted along with the estimated smooth survivor curve, as 

shown on the 70-Rl.5 on page VII-7. 

The interim net salvage analyses for Account 3 I 2, Boiler Plant Equipment, is 

presented on pages VIII-5 and VIII-6 of the Depreciation Study. The percentage is based 

on the result of annual gross salvage minus the cost to remove plant assets as compared to 

the original cost of plant retired during the period I 988 through 2017. This 30-year period 

experienced $43,002,073 ($3,929,933-$46,932,006) in negative net salvage for 

' 
$I 55,030,596 plant retired. The result is negative net salvage of 28 percent 

($43,002,073/$155,030,596). Based on the overall negative 28 percent net salvage and the 
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most recent five years of negative 31 percent, it was determined that negative 30 percent is 

the most appropriate interim estimate. The percentage is combined with the terminal net 

salvage component by location to create a weighted net salvage percent by unit. 

My calculation of the annual depreciation related to the original cost at December 

31, 2017, of utility plant is presented on pages IX-15 through IX-25. The calculation is 

based on the 70-Rl.5 survivor curve, weighted negative net salvage by unit of 6 to 13 

percent, the attained age, and the allocated book reserve. The tabulation sets forth the 

installation year, the original cost, calculated accrued depreciation, allocated book reserve, 

future accruals, remaining life and annual accrual. These totals are brought forward to the 

table on page VI-4. 

ARE REQUIREMENTS AND DEPRECIATION RATES FOR STEAM ASSETS 

CHANGING MORE FREQUENTLY THAN OTHER ELECTRIC ASSETS? 

Yes. Many utilities assets have long physical lives, however, service lives are driven by 

more than physical characteristics. In the case of steam assets, and particularly coal assets, 

review of depreciation rates need to be updated more frequently due to regulations. 

WERE THERE SPECIFIC GENERATING UNITS WIDCH HAVE 

CONSIDERABLE CHANGE IN LIFE EXPECTATION? 

Yes. The E.W. Brown Units 1 and 2 have much shorter remaining lives that are driven by 

more than physical characteristics. E. W. Brown Units 1 and 2 are to be retired by 

February 2019. 

HAS THE SHORTER REMAINING LIFE FOR BROWN UNITS 1 AND 2 BEEN 

REFLECTED IN HIGHER DEPRECIATION RATES? 
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No. The accumulated depreciation of the Brown Units 1 and 2 have been adjusted to 

reflect the more appropriate theoretical reserve. The amount of the adjustment is offset by 

Brown Unit 3, which has a longer remaining life. 

III. CONCLUSION 

IN YOUR OPINION, ARE THE DEPRECIATION RATES SET FORTH IN 

EXIDBIT JJS-LG&E-1 AND EXHIBIT JJS-KU-1 THE RECOMMENDED RATES 

FOR THE KENTUCKY PUBLIC SERVICE COMMISSION TO ADOPT IN THIS 

PROCEEDING FOR LG&E AND KU? 

Yes, these rates appropriately reflect the rates at which the value of LG&E's and KU's 

steam generation assets are being consumed over their useful lives. These rates are an 

appropriate basis for setting electric rates in this matter and for the Companies' to use for 

booking depreciation expense going forward. 

DOES THIS CONCLUDE YOUR PRE-FILED DIRECT TESTIMONY? 

Yes. 
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I. INTRODUCTION AND PURPOSE 

PLEASE STATE YOUR NAME AND ADDRESS. 

My name is John J. Spanos. My business address is 207 Senate Avenue, Camp Hill, 

Pennsylvania. 

ARE YOU ASSOCIATED WITH ANY FIRM? 

Yes. I am associated with the firm of Gannett Fleming Valuation and Rate Consultants, 

LLC ("Gannett Fleming"). 

CAN YOU BRIEFLY DESCRIBE GANNETT FLEMING? 

Yes. Gannett Fleming, Inc. is an international engineering consulting firm with expertise 

in numerous disciplines. Founded in 1915, Gannett Fleming Inc. has a long history of 

consulting services. The firm's headquarters is located in suburban Harrisburg, 

Pennsylvania. Regional offices are maintained in 22 states, two Canadian provinces, and 

an office in Abu Dhabi, United Arab Emirates. With 2,000 highly qualified individuals 

across a global network of 60 offices, we help shape infrastructure and improve 

communities in more than 65 countries. Gannett Fleming Valuation and Rate Consultants, 

LLC and its predecessor, the Valuation and Rate Division of Gannett Fleming, Inc., have 

provided service to utility companies since the late 1930s and, in the last five years alone, 

have prepared over 100 depreciation and valuation studies. The Gannett Fleming 

Valuation and Rate Consultants, LLC (Gannett Fleming) staff has an unparalleled depth 

and breadth of experience in the field of depreciation. This expertise has been gained not 

only by conducting depreciation studies but also by actively participating within the 

depreciation field as educators and members of organizations that form depreciation 

standards. 
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HOW LONG HA VE YOU BEEN ASSOCIATED WITH GANNETT FLEMING? 

I have been associated with the firm since college graduation in June, 1986. 

WHAT IS YOUR POSITION WITH THE FIRM? 

I am Senior Vice President. 

WHAT IS YOUR EDUCATIONAL BACKGROUND? 

I have Bachelor of Science degrees in Industrial Management and Mathematics from 

Carnegie-Mellon University and a Master of Business Administration from York College 

of Pennsylvania. 

DO YOU BELONG TO ANY PROFESSIONAL SOCIETIES? 

Yes. I am a member and past President of the Society of Depreciation Professionals. I am 

also a member of the American Gas Association/Edison Electric Institute Industry 

Accounting Committee. 

DO YOU HOLD ANY SPECIAL CERTIFICATION AS A DEPRECIATION 

EXPERT? 

Yes. The Society of Depreciation Professionals has established national standards for 

depreciation professionals. The Society administers an examination to become certified in 

this field. I passed the certification exam in September 1997 and was recertified in August 

2003, February 2008, and January 2013. 

HA VE YOU HAD ANY ADDITIONAL EDUCATION RELATING TO UTILITY 

PLANT DEPRECIATION? 

Yes. I have completed the following courses conducted by Depreciation Programs, Inc.: 

"Techniques of Life Analysis," "Techniques of Salvage and Depreciation Analysis," 

"Forecasting Life and Salvage," "Modeling and Life Analysis Using Simulation," and 
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1 "Managing a Depreciation Study." I have also completed the "Introduction to Public 

2 Utility Accounting" program conducted by the American Gas Association. 

3 Q. PLEASE OUTLINE YOUR EXPERIENCE IN THE FIELD OF DEPRECIATION. 

4 A. Yes. I have 30 years of depreciation experience which includes giving expert testimony in 

5 over 230 cases before 40 regulatory commissions, including this Commission. Please refer 

6 to Exhibit JJS-1 for my qualifications. In addition to the cases that I have submitted 

7 testimony, I have supervised in over 400 other depreciation or valuation projects. 

8 Q. WHAT IS THE PURPOSE OF YOUR TESTIMONY IN TIDS PROCEEDING? 

9 A. I sponsor the depreciation study that Gannett Fleming performed for Louisville Gas and 

10 Electric Company attached hereto as Exhibit JJS-LG&E-1. 

II. DEPRECIATION STUDY 

11 Q. PLEASE DEFINE THE CONCEPT OF DEPRECIATION. 

12 A. Depreciation refers to the loss in service value not restored by current maintenance, 

13 incurred in connection with the consumption or prospective retirement of utility plant in 

14 the course of service from causes which can be reasonably anticipated or contemplated, 

15 against which the company is not protected by insurance. Among the causes to be given 

16 consideration are wear and tear, decay, action of the elements, inadequacy, obsolescence, 

17 changes in the art, changes in demand and the requirements of public authorities. 

18 Q. DID YOU PREPARE THE DEPRECIATION STUDY FILED BY LOUISVILLE 

19 GAS AND ELECTRIC COMP ANY IN THIS PROCEEDING? 

20 A. 

21 with its filing in this roceeding. This stud is attached as Exhibit JJS-LG&E-1. M 

22 re ort is entitled: "2015 De reciation Stud - Calculated Annual De reciation Accruals 
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Related to Electric, Gas and Common Plant as of December 31, 2015." This report sets 

forth the results of my depreciation study for Louisville Gas and Electric Company. 

IN PREPARING THE DEPRECIATION STUDY, DID YOU FOLLOW 

GENERALLY ACCEPTED PRACTICES IN THE FIELD OF DEPRECIATION 

VALUATION? 

Yes. 

ARE THE METHODS AND PROCEDURES OF THIS DEPRECIATION STUDY 

CONSISTENT WITH PAST PRACTICES? 

The methods and procedures of this study are the same as those utilized in past studies of 

this Company as well as others before this Commission. The depreciation rates 

recommended in my study are determined based on the average service life procedure and 

the remaining life method. 

ARE THE UNDERLYING LIFE AND SALVAGE PARAMETERS AND 

RESULTING DEPRECIATION ISSUES IN THIS STUDY CONSISTENT WITH 

INDUSTRY TRENDS? 

Yes. The life and salvage parameters for LG&E has changed consistently with others in 

the industry as well as the major changes to steam production asset mix. 

PLEASE DESCRIBE THE CONTENTS OF YOUR REPORT. 

The Depreciation Study is presented in nine parts; Part I, Introduction, presents the scope 

and basis for the depreciation study. Part II, Estimation of Survivor Curves, includes 

descriptions of the methodology of estimating survivor curves. Parts III and IV set forth 

the analysis for determining life and net salvage estimates. Part V, Calculation of Annual 

and Accrued Depreciation, includes the concepts of depreciation and amortization using 
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the remaining life. Part VI, Results of Study, presents a description of the results of my 

analysis and a summary of the depreciation calculations. Parts VII, VIII and IX include 

graphs and tables that relate to the service life and net salvage analyses, and the detailed 

depreciation calculations by account. 

Tables 1, 2, and 3 on pages VI-4 through VI-13 present the estimated survivor 

curve, the net salvage percent, the original cost as of December 31, 2015, the book 

depreciation reserve and the calculated annual depreciation accrual and rate for each 

account or subaccount. The section beginning on page VII-2 presents the results of the 

retirement rate analyses prepared as the historical bases for the service life estimates. The 

section beginning on page VIII-2 presents the results of the salvage analysis. The section 

beginning on page IX-2 presents the depreciation calculations related to surviving original 

cost as of December 31, 2015. 

PLEASE EXPLAIN HOW YOU PERFORMED YOUR DEPRECIATION STUDY. 

I used the straight line remaining life method of de reciation, with the average service life 

rocedure. The annual d~reciation is based on a method of de reciation accounting that 

seeks to distribute the unrecovered cost of fixed caP.ital assets over the estimated remaining 

useful life of each unit, or gi-oup of assets, in a s:xstematic and reasonable manner. 

For General Plant Accounts 394 and 397.2 in electric plant; Account 394 in gas 

plant; and Accounts 391.1, 391.2, 391.3, 391.31, 391.4, 393, 394 and 397.1 in common 

plant, I used the straight line remaining life method of amortization. The account numbers 

identified throughout my testimony represent those in effect as of December 31, 2015. The 

annual amortization is based on amortization accounting that distributes the unrecovered 
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cost of fixed capital assets over the remaining amortization period selected for each 

account and vintage. 

HOW DID YOU DETERMINE THE RECOMMENDED ANNUAL 

DEPRECIATION ACCRUAL RATES? 

I did this in two phases. In the first phase, I estimated the service life and net salvage 

characteristics for each depreciable group, that is, each plant account or subaccount 

identified as having similar characteristics. In the second phase, I calculated the composite 

remaining lives and annual depreciation accrual rates based on the service life and net 

salvage estimates determined in the first phase. 

WILL YOU PLEASE DESCRIBE THE FIRST PHASE OF THE DEPRECIATION 

STUDY, IN WHICH YOU ESTIMATED THE SERVICE LIFE AND NET 

SALVAGE CHARACTERISTICS FOR EACH DEPRECIABLE GROUP? 

The service life and net salvage study consisted of compiling historical data from records 

related to Louisville Gas and Electric Company's plant; analyzing these data to obtain 

historical trends of survivor characteristics; obtaining supplementary information from 

management and operating personnel concerning practices and plans related to plant 

operations; and interpreting the data and the estimates used by other electric and gas 

utilities to form judgments of average service life and net salvage characteristics. 

WHAT IDSTORICAL DATA DID YOU ANALYZE FOR THE PURPOSE OF 

ESTIMATING SERVICE LIFE CHARACTERISTICS? 

I analyzed the Company's accounting entries that record plant transactions during the 

period 1900 through 2015. The transactions included additions, retirements, transfers, 

sales and the related balances. 
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WHAT METHOD DID YOU USE TO ANALYZE THESE SERVICE LIFE DATA? 

I used the retirement rate method. This is the most appropriate method when retirement 

data covering a long period of time is available because this method determines the average 

rates ofretirement actually experienced by the Company during the period of time covered 

by the depreciation study. 

PLEASE DESCRIBE HOW YOU USED THE RETIREMENT RATE METHOD TO 

ANALYZE LOUISVILLE GAS AND ELECTRIC'S SERVICE LIFE DATA. 

I applied the retirement rate analysis to each different group of property in the study. For 

each property group, I used the retirement rate data to form a life table which, when 

plotted, shows an original survivor curve for that property group. Each original survivor 

curve represents the average survivor pattern experienced by the several vintage groups 

during the experience band studied. The survivor patterns do not necessarily describe the 

life characteristics of the property group; therefore, interpretation of the original survivor 

curves is required in order to use them as valid considerations in estimating service life. 

The Iowa type survivor curves were used to perform these interpretations. 

WHAT IS AN "IOWA-TYPE SURVIVOR CURVE" AND HOW DID YOU USE 

SUCH CURVES TO ESTIMATE THE SERVICE LIFE CHARACTERISTICS FOR 

EACH PROPERTY GROUP? 

Iowa type curves are a widely-used group of survivor curves that contain the range of 

survivor characteristics usually experienced by utilities and other industrial companies. A 

survivor curve is a graphical depiction of the amount of property existing at each age 

throughout the life of an asset class. The Iowa curves were developed at the Iowa State 

College Engineering Experiment Station through an extensive process of observing and 
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classifying the ages at which various types of property used by utilities and other industrial 

companies had been retired. 

Iowa type curves are used to smooth and extrapolate original survivor curves 

determined by the retirement rate method. The Iowa curves and truncated Iowa curves 

were used in this study to describe the forecasted rates of retirement based on the observed 

rates of retirement and the outlook for future retirements. 

The estimated survivor curve designations for each depreciable property group 

indicate the average service life, the family within the Iowa curve system to which the 

property group belongs, and the relative height of the mode. For example, the Iowa 63-

R2.5 indicates an average service life of sixty-three years; a right-moded, or R, type curve 

(the mode occurs after average life for right-moded curves); and a moderate height, 2.5, for 

the mode (possible modes for R type curves range from 1 to 5). 

WHAT APPROACH DID YOU USE TO ESTIMATE THE LIVES OF 

SIGNIFICANT FACILITIES STRUCTURES SUCH AS PRODUCTION PLANTS? 

I used the life span technique to estimate the lives of significant facilities for which 

concurrent retirement of the entire facility is anticipated. In this technique, the survivor 

characteristics of such facilities are described by the use of interim survivor curves and 

estimated probable retirement dates. 

The interim survivor curves describe the rate of retirement related to the 

replacement of elements of the facility, such as, for a building, the retirements of plumbing, 

heating, doors, windows, roofs, etc., that occur during the life of the facility. The probable 

retirement date provides the rate of final retirement for each year of installation for the 

facility by truncating the interim survivor curve for each installation year at its attained age 
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at the date of probable retirement. The use of interim survivor curves truncated at the date 

of probable retirement provides a consistent method for estimating the lives of the several 

years of installation for a particular facility inasmuch as a single concurrent retirement for 

all years of installation will occur when it is retired. 

HAS GANNETT FLEMING USED THIS APPROACH IN OTHER 

PROCEEDINGS? 

Yes, we have used the life span technique in performing depreciation studies presented to 

and accepted by many public utility commissions across the United States and Canada, 

including Kentucky. This technique is currently being utilized by Louisville Gas and 

Electric Company in the same manner recommended in this case. 

WHAT ARE THE BASES FOR THE PROBABLE RETIREMENT YEARS THAT 

YOU HA VE ESTIMATED FOR EACH FACILITY? 

The bases for the probable retirement years are life spans for each facility that are based on 

informed judgment, and incorporate consideration of the age, use, size, nature of 

construction, management outlook and typical life spans experienced and used by other 

electric utilities for similar facilities. Most of the life spans result in probable retirement 

years that are many years in the future. As a res1:1lt, the retirements of these facilities are 

not yet subject to specific management plans. Such plans would be premature. At the 

appropriate time, studies of the economics of rehabilitation and continued use or retirement 

of the structure will be performed and the results incorporated in the estimation of the 

facility's life span. 
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DID YOU PHYSICALLY OBSERVE LOUISVILLE GAS AND ELECTRIC 

COMP ANY'S PLANT AND EQUIPMENT ASP ART OF YOUR DEPRECIATION 

STUDY? 

Yes. I made a field review of Louisville Gas and Electric Company's property as part of 

this study during October 2015 and previously reviewed assets in April and May 2007 and 

October 2011 to observe representative portions of plant. Field reviews are conducted to 

become familiar with Company operations and obtain an understanding of the function of 

the plant and information with respect to the reasons for past retirements and the expected 

future causes of retirements. This knowledge as well as information from other discussions 

with management was incorporated in the interpretation and extrapolation of the statistical 

analyses. 

PLEASE DESCRIBE HOW YOU ESTIMATED NET SALVAGE PERCENTAGES. 

I estimated the net salvage percentages by incorporating the historical data for the period 

1972 through 2015 and considered estimates for other electric and gas companies. 

HA VE YOU INCLUDED A DISMANTLEMENT COMPONENT INTO THE 

OVERALL RECOVERY OF GENERATING FACILITIES? 

Yes. A dismantlement component has been included to the net salvage percentage for 

steam, hydro and other production facilities. 

CAN YOU EXPLAIN HOW THE DISMANTLEMENT COMPONENT IS 

INCLUDED IN THE DEPRECIATION STUDY? 

Yes. The dismantlement component is part of the overall net salvage for each location 

within the production assets. Based on studies for other utilities and the cost estimates of 

LG&E, it was determined that the dismantlement or decommissioning costs for steam 
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production facilities is best calculated at $40/KW of the assets subject to final retirement. 

The percentage for dismantlement of hydro and other production facilities is $10/KW of 

the assets surviving at final retirement with the exception of the combined cycle facility 

which is $20/KW. These amounts at a location basis are added to the interim net salvage 

percentage of the assets anticipated to be retired on an interim basis to produce the 

weighted net salvage percentage for each location. The detailed calculation for each 

location is set forth on pages VIII-2 and VIII-3 of Exhibit JJS-LG&E-1. 

IS THIS METHODOLOGY A CHANGE FROM CURRENT PRACTICES? 

No. The current practice for LG&E includes a low level of terminal net salvage combined 

with the interim net salvage percentage. In this study, the methodology continues to 

advance to a more precise practice and is utilized by most utilities. The weighting of the 

interim and final net salvage by location establishes a more precise recovery pattern for 

each location. 

PLEASE DESCRIBE THE SECOND PHASE OF THE PROCESS THAT YOU 

USED IN THE DEPRECIATION STUDY IN WHICH YOU CALCULATED 

COMPOSITE REMAINING LIVES AND ANNUAL DEPRECIATION ACCRUAL 

RATES. 

After I estimated the service life and net salvage characteristics for each depreciable 

property group, I calculated the annual depreciation accrual rates for each group, using the 

straight line remaining life method, and using remaining lives weighted consistent with the 

average service life procedure. 

PLEASE DESCRIBE THE STRAIGHT LINE REMAINING LIFE METHOD OF 

DEPRECIATION. 
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The straight line remaining life method of depreciation allocates the original cost of the 

property, less accumulated depreciation, less future net salvage, in equal amounts to each 

year of remaining service life. 

PLEASE DESCRIBE AMORTIZATION ACCOUNTING. 

In amortization accounting, units of property are capitalized in the same manner as they are 

in depreciation accounting. Amortization accounting is used for accounts with a large 

number of units, but small asset values. Therefore, depreciation accounting is difficult for 

these assets because periodic inventories are required to properly reflect plant in service. 

Consequently, retirements are recorded when a vintage is fully amortized ratherthan as the 

units are removed from service. That is, there is no dispersion ofretirement. All units are 

retired when the age of the vintage reaches the amortization period. Each plant account or 

group of assets is assigned a fixed period which represents an anticipated life during which 

the asset will render full benefit. For example, in amortization accounting, assets that have 

a 10-year amortization period will be fully recovered after 10 years of service and taken off 

the Company's books, but not necessarily removed from service. In contrast, assets that 

are taken out of service before 10 years remain on the books until the amortization period 

for that vintage has expired. 

AMORTIZATION ACCOUNTING IS BEING UTILIZED FOR WHICH PLANT 

ACCOUNTS? 

Amortization accounting is only appropriate for certain General Plant accounts. These 

accounts are 394 and 397.2 for electric plant; 394 for gas plant; and 391.1, 391.2, 391.3, 

391.31, 391.4, 393, 394 and 397.1 for common plant which represents slightly more than 

one percent of depreciable plant. 
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PLEASE USE AN EXAMPLE TO ILLUSTRATE HOW THE ANNUAL 

DEPRECIATION ACCRUAL RATE FOR A PARTICULAR GROUP OF 

PROPERTY IS PRESENTED IN YOUR DEPRECIATION STUDY. 

I will use Gas Plant Account 376, Mains, as an example because it is one of the largest 

depreciable mass accounts and represents approximately 38% of depreciable gas plant. 

The retirement rate method was used to analyze the survivor characteristics of this 

property group. Aged plant accounting data was compiled from 1900 through 2015 and 

analyzed in periods that best represent the overall service life of this property. The life 

tables for the 1900-2015, 1936-2015 and 1966-2015 experience bands are presented on 

pages VII-251 through VII-259 of the report. The life table displays the retirement and 

surviving ratios of the aged plant data exposed to retirement by age interval. For example, 

page VII-251 shows $83,528 retired at age 0.5 with $390,873,635 exposed to retirement. 

Consequently, the retirement ratio is 0.0002 and the surviving ratio is 0.9998. These life 

tables, or original survivor curves, are plotted along with the estimated smooth survivor 

curve, the 63-R2.5 on page VII-250. 

The net salvage analyses for Account 376, Mains, is presented on pages VIII-152 

through VIII-154 of the Depreciation Study. The percentage is based on the result of 

annual gross salvage minus the cost to remove plant assets as compared to the original cost 

of plant retired during the period 1972 through 2015. This 44-year period experienced 

$7,075,111 ($649,509- $7,724,620) in negative net salvage for $23,656,275 plant retired. 

The result is negative net salvage of30 percent ($7,075,111/$23,656,275). Based on the 

overall negative 30 percent net salvage and the most recent five years of negative 29 
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percent, as well as industry ranges and Company expectations, it was determined that 

negative 30 percent is the most appropriate estimate. 

My calculation of the annual depreciation related to the original cost at December 

31, 2015, of utility plant is presented on pages IX-164 and IX-165. The calculation is based 

on the 63-R2.5 survivor curve, 30% negative net salvage, the attained age, and the 

allocated book reserve. The tabulation sets forth the installation year, the original cost, 

calculated accrued depreciation, allocated book reserve, future accruals, remaining life and 

annual accrual. These totals are brought forward to the table on page VI-11. 

WERE THERE ANY SPECIFIC ACCOUNT CHANGES TO DEPRECIATION 

METHODS PROPOSED IN THE DEPRECIATION STUDY? 

Yes. !he depreciation calculations for Account 370.0, Meters, and Account 370.1, 

Metering Equipment, including the anticipated Advanced Metering System (AMS) 

program of new technology meters. First, the life characteristics of these two subaccounts 

include historical data through 2015 and projected data through 2021. This combined life 

analyses properly estimates the full life cycle of the current meters and metering 

equipment. Second, the application of the full life characteristics of the two accounts are 

used to determine the annual depreciation accrual rate in the study. This calculation is 

performed with the segregated book reserve in order to avoid unnecessarily high 

depreciation expense in the future due to the accelerated replacement or conversion of the 

meters. According to Mr. Garrett's testimony, the regulatory asset which represents the 

remaining reserve amount will be established at the end of the program and recovered in a 

future period. The segregation does not change the past recovery or the total amount to be 
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recovered, however, it does create a more systematic and rational recovery that will not 

affect future meter assets. 

WAS THERE ALSO A NEW ASSET CLASS ADDED TO METERS SINCE THE 

LAST DEPRECIATION STUDY? 

Yes. Electric Account 370.20, Meters-AMS, represent the new technology meters which 

were first placed into service in 2015. These meters are expected to have a shorter average 

life and maximum life than the standard meters they are replacing. The most consistent 

average life within the industry for new technology electric meters is 15 years, with a 

maximum life potential of 25 years. The 15-S2.5 survivor curve best fits this life 

characteristic. 

WHAT IS THE EFFECT OF THESE CHANGES ON DEPRECIATION? 

The annual depreciation rates and annual depreciation expense for electric meters has 

increased as of December 31, 2015. 

DOES THE INCREASED DEPRECIATION EXPENSE AFFECT ELECTRIC 

PLANT? 

Yes, the distribution plant function in Electric Plant was increased slightly, in part, due to 

the changes in depreciation practices for Accounts 370.0 and 370.l and the addition of 

Account 370.20. 

III. CONCLUSION 

IN YOUR OPINION, ARE THE DEPRECIATION RATES SET FORTH IN 

EXHIBIT JJS-LG&E-1 THE RECOMMENDED RATES FOR THE KENTUCKY 
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1 PUBLIC SERVICE COMMISSION TO ADOPT IN THIS PROCEEDING FOR 

2 LG&E? 

3 A. Yes, these rates appropriately reflect the rates at which the value of.LG&E's assets are 

4 being consumed over their useful lives. These rates are an appropriate basis for setting 

5 electric and gas rates in this matter and for the Company to use for booking depreciation 

6 and amortization expense going forward. 

7 Q. 

8 A. 

DOES THIS CONCLUDE YOUR PRE-FILED DIRECT TESTIMONY? 

Yes. 

JOHN J. SP ANOS DIRECT 
- 16 -



VERIFICATION 

COMMONWEAL TH OF PENNSYLVANIA 

COUNTY OF CUMBERLAND 

) 
) SS: 
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The undersigned, John J. Spanos, being duly sworn, deposes and says he is 

Senior Vice President, for Gannett Fleming Valuation and Rate Consultants, LLC, that he 

has personal knowledge of the matters set forth in the foregoing testimony and exhibits, 

and the answers contained therein are true and correct to the best of his information, 

knowledge and belief. 

Subscribed and sworn to before me, a Notary Public in and before said County 

and Commonwealth, this _Zf£_ day of &4'1!-ttf~ 2016. 
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My Commission Expires: 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

APPLICATION OF COLUMBIA GAS OF 
KENTUCKY, INC. FORAN INCREASE IN 
BASE RATES 

ORDER 

) 
) 
) 

CASE NO. 
2016-00162 

Columbia Gas of Kentucky, Inc. ("Columbia") is a wholly owned subsidiary of the 

Columbia Energy Group.1 Headquartered in Lexington, Kentucky, it distributes natural 

gas to about 134,000 customers in 30 counties in central and eastern Kentucky. The 

most recent adjustment of Columbia's base rates was in December 2013 in Case No. 

2013-00167.2 

BACKGROUND 

On April 27, 2016, Columbia filed a notice of intent to file an application for 

approval of an increase in its base rates based on a forecasted test period. On May 27, 

2016, Columbia filed its application seeking an increase in revenues of $25,408,373, 

with a proposed effective date of June 27, 2016.3 

By Order dated June 1 O, 2016, the Commission found that an investigation would 

be necessary to determine the reasonableness of Columbia's proposed rates and 

suspended them for six months, from June 27, 2016, up to and including December 26, 

1 Columbia Energy Group is a wholly owned subsidiary of NiSource, Inc., an energy holding 
company whose subsidiaries provide natural gas, electricity, and other products and services. 

2 Case No. 2013-00167, Application of Columbia Gas of Kentucky, Inc. for an Adjustment of 
Rates for Gas Service (Ky. PSC Dec. 13, 2013). 

3 In its response to Commission Staffs Third Request for Information, Item 3, Attachment A, page 
25 of 78, Line 39, Columbia reduced the amount of its stated revenue deficiency from $25.4 million to 
$25.24 million. 
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2016, pursuant to KRS 278.190(2). That Order included a procedural schedule for 

processing this case which provided for discovery on Columbia's application, intervenor 

testimony, discovery on intervenor testimony, rebuttal testimony by Columbia, a public 

hearing, and an opportunity for the parties to file post-hearing briefs. 

The Attorney General of the Commonwealth of Kentucky, by and through his 

Office of Rate Intervention ("AG"), Kentucky Industrial Utility Customers, Inc. 

Community Action Council for Lexington-Fayette, Bourbon, Harrison, and Nicholas 

Counties, Inc. and Lexington-Fayette Urban County Government cnLFUCG"), requested 

and were granted intervention. Interstate Gas Supply, Inc., Stand Energy Corporation 

and Direct Energy Business Marketing, LLC, marketers who supply gas to various 

Columbia customers, requested but were denied intervention in the case. Discovery 

was conducted on Columbia's application by all of the intervenors and Commission 

Staff. All intervenors, with the exception of LFUCG, filed testimony stating their 

positions on the requested increase in rates or on various programs and tariffs 

proposed by Columbia in .. conjunction with its proposed rate increase. The .Commission 

conducted a public information and comment meeting in the case on September 14, 

2016, in Lexington. 

An informal conference requested by Columbia was held on October 18, 2016, to 

review and discuss the provisions of a unanimous Stipulation and Recommendation 

("Stipulation") that had been negotiated among the parties.4 On October 20, 2016, 

Columbia filed the Stipulation, described as a mutually satisfactory resolution of all 

issues in this proceeding, with the Commission. The Stipulation consists of an eight-

4 The Stipulation was in draft form at the time of the conference. A memorandum documenting 
the conference was entered in the record of this proceeding by Commission Staff on October 26, 2016. 
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page document with two attachments: Attachment A, Columbia's revised tariffs and 

Attachment 8, its proof of revenues. When it was submitted, all parties had executed 

the Stipulation; however, the signature on behalf of LFUCG was contingent upon 

ratification by the urban county council. 5 In support of the Stipulation, Columbia filed the 

written testimony of its president, Herbert A. Miller, Jr. 

A public hearing was held on November 1, 2016. During the hearing, Columbia 

presented testimony in support of the Stipulation and responded to cross-examination 

by Commission Staff and questions from the Commission. The parties were afforded 

the opportunity to cross-examine each other's witnesses, but waived the right to do so. 

None of the parties proposed filing post-hearing briefs. Columbia responded to post-

hearing data requests on November 11, 2016, and December 2, 2016. The matter is 

now before the Commission for a decision on Columbia's rate application and the 

proposed Stipulation. 

STIPULATION 

The Stipulation, attached as Appendix A to this Order, reflects a unanimous 

resolution of all issues raised in this case. Prior to entering into the Stipulation, 

Columbia proposed a revenue increase of approximately $25.241 million, while the AG 

proposed a $7.577 million increase.6 The Stipulation contains the parties' unanimous 

recommendation that Columbia's revenues be increased by $13.408 million. The major 

provisions of the Stipulation include the following: 

5 At the fonnal hearing held on November 1, 2016, LFUCG provided a document representing the 
ratification. 

6 Only Columbia and the AG filed proposals addressing Columbia's proposed revenue increase. 
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• Columbia's base rates will be increased to recover $13,408,000 more 

in annual revenues, with the new rates effective for service rendered 

on and after December 27, 2016. 

• The increase will be accomplished with increases to the customer 

charges for Columbia's various rates schedules and changes to its 

various volumetric rates. Its residential customer charge will be 

increased from $15.00 to $16.00 per month and the commercial 

customer charge will be increased from $37.50 to $44.69 per month. 

• Columbia will withdraw its proposed revisions to the Rider Accelerated 

Main Replacement Program ("AMRP") except for Columbia's AMRP 

rates which will be set to $0.00. For purposes of its AMRP and 

calculation of Allowance for Funds Used During Construction 

("AFUDCj, the specified return on equity ("ROE") is 9.8 percent. 

• All other tariff changes proposed in Columbia's application shall be 

adopted. 

• Columbia will withdraw the proposed Equal Life Group method of 

calculating depreciation it submitted as part of its-Application and will 

implement new depreciation rates effective January t, 2017 .

calculated using .the Average Sel'Yice · method at the ates 

contained in the response to..the AG's Initial Request fo lnfoanation, 

ltem9. 

• Columbia's actual rate case expenses will be deferred, amortized and 

recovered over 28 months. 
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• Columbia agrees that for 28 months subsequent to December 15, 

2016, it will not file any Notice of Intent to submit an application for a 

general adjustment of rates pursuant to 807 KAR 5:001 Section 16 

(2), subject to certain conditions. 

• Columbia agrees to withdraw Case No. 2016-00334, Electronic 

Application of Columbia Gas of Kentucky for a Certificate of Public 

Convenience and Necessity ("CPCN"). Columbia further agrees that 

it will not file a CPCN for the purpose of building a training facility 

before 28 months from December 15, 2016. 

• Columbia agrees to perform a lead/lag cash working capital study in 

conjunction with its next application of a general base rate adjustment 

which shall include any and all non-cash items. The reasonable cost 

associated with performing the lead/lag study shall be an allowable 

rate case expense for recovery in its next base rate case. 

• Columbia will guarantee an annual Wintercare contribution of $45,000 

from company funds in addition to voluntary customer contributions to 

Wintercare. 

• Columbia agrees to contribute an additional $25,000 annually of 

shareholder dollars to its Energy Assistance Program ("EAP") and 

otherwise continue its existing program to eligible customers at the 

annual budget of $675,000, except that in its next annual tariff 

adjustment, the calculation of the EAP surcharge applicable to Rate 
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Schedule GSA will be calculated to produce $475,000 annually 

instead of $500,000 annually. 

• The Stipulation provides that, if it receives Commission approval in its 

entirety, no requests for rehearing and no appeals will be filed. 

ANALYSIS AND FINDINGS 

Based on a review of the Stipulation, the attachments thereto, and the case 

record including intervenor testimony, the Commission finds that, with the modifications 

discussed below, the Stipulation is reasonable and in the public interest. The 

Stipulation was the product of arm's-length negotiations among knowledgeable, capable 

parties and, as modifi~ herein, should be approved. Such approval is based solely on 

the reasonableness of the modified Stipulation in total and does not constitute a 

precedent on any individual issue. 

The Commission finds that the increase proposed in the Stipulation should be 

reduced from $13.408 million to $13.086 million, based upon the issues discussed 

below. Individual amounts of adjustments are not shown due to the nature of the 

Stipulation, which contains only the total proposed increase in revenue and no details of 

how the revenue increase was determined. 

Employee Level 

Columbia proposed a significant increase in staffing levels in this case, from 118 

in January 2013 to 158 for the test year ending December 31, 2017. The AG opposed 

this adjustment, deeming the 34 percent increase in positions in five years to be 

excessive and extraordinary, especially since the number of customers that Columbia 
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serves has declined.7 The AG also pointed out that in Case No 2013-00167, the 

Company projected that the number of positions would grow from 119 to 131 during 

2013, but would remain constant at 131 from year-end 2013 through 2016.8 

The Commission recognizes that Columbia has had additional compliance 

responsibilities in recent years for the provision of safe, reliable service to its customers 

and for the protection of its employees and the public. However, given the changes that 

have been made to specific proposals in the Stipulation, the Commission has 

determined that the staffing level proposed by Columbia is excessive, and that a staffing 

level of 144 employees is more reasonable. Therefore, the Commission finds that the 

revenue requirement approved herein should be reduced for salaries and wages 

reflecting a reduction in the staffing level of 14 employees. 

Capital Structure - Reduction in Equity for Deemed Dividends 

Columbia reflected no common dividend in the test year, despite the fact that for 

the five-year period from 2011 through 2015, it paid $29 million in dividends, an average 

$5.8 million per year.9 The AG recommended that the Commission assume Columbia 

will pay a common dividend of $4.0 million in the test year, the same dividend it 

assumed in the base period. The AG further recommended that common equity be 

decreased and that short-term debt be increased by the same amount.10 The 

Commission finds that Columbia should have assumed some level of dividend payment 

7 Direct Testimony of Lane Kollen ("Kollen") Testimony at 11. 

8 Id. 

9 Response to the AG's Second Request for Information, Item 17 and Staff's Post-Hearing 
Request, Item 4. 

1° Kollen Testimony at 42. 
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in the test year. Accordingly, the Commission made an adjustment to reflect a payment 

of dividends in the test year. 

ROE for AMRP and AFUDC 

Section 2 of the Settlement Agreement provides that, for the purposes of 

Columbia's AMRP and its calculation of its AFUDC, the specified ROE is 9.8 percent. 

For the reasons discussed below, the Commission finds this aspect of the settlement to 

be unreasonable and that it should be modified. 

Testimony regarding ROE was provided by both Columbia and the AG, and was 

subject to discovery by the Commission Staff and all parties. Columbia proposed an 

ROE of 11 percent, based on Discounted Cash Flow ("DCF"), Risk Premium, Capital 

Asset Pricing Model ("CAPM"), and Comparable Earnings analyses. The AG proposed 

an ROE of 9 percent, using DCF and CAPM analyses. In light of the record developed 

in this case, as well as the sustained downward trend in gas utility ROE awards as 

exhibited by the Regulatory Research Associates report introduced at the public hearing 

in this matter,11 the Commission finds a 9.8 percent ROE to be an unnecessarily high 

level to compensate investors for the risk in investing in Columbia's AMRP on an 

ongoing basis. 

While the Commission does not rely on individual returns awarded in other states 

in determining the appropriate ROE for Kentucky jurisdictional utilities, the Commission 

finds it reasonable to expect that other state commissions, each with its own attributes, 

evaluate expert witness testimony which uses the same or similar cost-of-equity models 

as those presented by the parties participating in this rate proceeding, and that they 

reach conclusions based on the data provided in the records of individual cases. 

11 PSC - Hearing Exhibit 2. 
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Therefore, the Commission finds it appropriate to consider the ARA reports that were 

included in the record, along with the parties' testimony, in determining the ROE to now 

be authorized as reasonable. The ARA reports summarize the conclusions reached by 

other commissions, as well as this Commission, as to reasonable ROEs. They also 

contain explanatory reference points as to indMdual utility and commission 

circumstances, all of which are available to investors. To the extent that investors' 

expectations are influenced by such publications, and we believe that they are, we also 

find it appropriate to use that information to put their expectations in context. 

While not relying on the specific ROE awards summarized by the ARA report, the 

Commission takes notice of the simple fact that the quarterly average ROE awards for 

gas utilities did not rise above 9.5 percent in the first three quarters of 2016.12 

Therefore, irrespective of the agreement by the parties that a 9.8 percent ROE is 

appropriate for Columbia's AMRP, the Commission finds no basis for use of that ROE 

for cost recovery. The controlling statute for the AMRP, KRS 278.509, provides that 

" ... the commission may allow recovery of costs for investment in natural gas pipeline 

programs which are not recovered in the existing rates of a regulated utility. No 

recovery shall be allowed unless the costs shall have been deemed by the commission 

to be fair, just and reasonable." Similarly, base rates that are established to recover the 

cost of AFUDC must be "fair, just and reasonable" under KRS 278.030(1 ). The 

Commission finds the fair, just and reasonable ROE for Columbia's AMRP and its 

calculation of AFUDC, which reflect current economic conditions and investor 

expectations, to be 9.5 percent. 

12 2016 quarterly average ROE awards were 9.48, 9.42, and 9.47 percent in the first, second, and 
third quarters respectively, with a year-to-date average as of September 30, 2016 of 9.45. /d., page 10. 
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Rate Adjustment 

In setting the rates shown in Appendix B, the Commission maintained the 

customer charges for each class that were included In the Stipulation. The reduction in 

Columbia's settlement revenue increase was then allocated to the volumetric rates of 

those customer classes where revenue increases were proposed in the Stipulation. 

The reduction to each class's proposed revenue increase was in proportion to the 

settlement revenue responsibility for that class. 

OTHER 

NiSource Corporate Services Company C"NCSC") Expenses 

Columbia proposed $17 .442 million for the NCSC management fee in its revenue 

requirement. The AG pointed out that the growth in NCSC charges has been significant 

and relentless, as on the total charges to Columbia have increased from $13.449 million 

in 2012 to $20.060 million in 2017, a total increase of $6.557 million, or 49 percent.13 

He further pointed out that the proposed NCSC expense increase represents a 

compound annual growth rate of 8.3 percent.14 Because of the Commission's concern 

regarding the level of these charges, Columbia was questioned at length at the hearing 

regarding the NCSC charges, and these charges were the subject of a number of post

hearing data requests. The lack of clear responses to the post-hearing data requests 

necessitated a second set of post-hearing data requests seeking further clarification. 

The Commission found no further clarity in Columbia's responses to the second post

hearing requests, which were not sufficiently responsive as to the actual basis of the 

NCSC charges. Given the increasing level of the NCSC charges, the Commission 

13 Kollen Testimony at 19. 

14 /d. 
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expects those charges to be reasonable and adequately supported. The Commission 

reminds Columbia to closely monitor the expenses being charged to it by NCSC, and to 

ensure that only valid and reasonable costs are approved for payment. In its next rate 

case, the Commission expects Columbia to clearly identify the support for both the 

direct and allocated NCSC charges so that the Commission can determine the 

reasonableness of those charges. 

Modified Stipulation 

As discussed above, the Commission finds the Stipulation to be reasonable 

only by reducing the proposed revenue increase from $13.408 million to $13.086 

million, and by lowering the AMRP and AFUDC ROE to 9.5 percent. Since the 

modifications affect only Columbia, we will allow seven days from the date of this Order 

for Columbia to file in writing a statement either accepting or rejecting the Stipulation as 

modified to reflect a revenue increase of $13.086 million and the rates set forth in 

Appendix B, as well as the 9.5 percent ROE for the AMRP and AFUDC. In the event 

that Columbia rejects the Stipulation as modified to reflect a revenue increase of 

$13.086 million and 9.5 percent AMRP and AFUDC ROE, the Commission will then 

proceed expeditiously to issue an Order addressing the merits of Columbia's rate 

application without reference to the Stipulation. 

IT IS THEREFORE ORDERED that: 

1. The rates and charges proposed by Columbia are denied. 

2. The Stipulation, attached hereto as Appendix A, is approved with the 

modifications previously discussed. 
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3. The rates and charges in Appendix B, attached hereto, are fair, just and 

reasonable for Columbia to charge for service rendered on and after December 27, 

2016. 

4. Within 7 days of the date of this Order, the president of Columbia shall file 

a written statement with the Commission accepting or rejecting the Stipulation as 

modified herein. 

5. In the event that Columbia accepts the Stipulation as modified herein, 

within 20 days of the date of this Order, Columbia shall file with the Commission, using 

the Commission's electronic Tariff Filing System, its revised tariffs as set forth in this 

Order, reflecting that they were approved pursuant to this Order. 

ATTEST: 

J~!rM~ 

By the Commission 

ENTERED 

DEC 2 2 2016 
KENTUCKY PUBLIC 

SERVICE COMMISSION 

Case No. 2016-00162 
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APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE 
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COMMONWEALTH OF KENTUCKY 

BEFORETIIEPUBUC SERVICE COMMISSION 

IN THE MATTER OF AN 
ADJUSTMENT OF GAS RA TES OF 
COLUMBIA GAS OF KENTUCKY, 
INC. 

) 
) 
) 

CASE NO. 2016-00162 

STIPULATION AND RECOMMENDATION 

It is the intent and purpose of the parties to this proceeding, namely Columbia 

' Gas of Kentucky, Inc. ("Columbia"); the Attorney General of the Commonwealth of 

Kentucky; the Lexington-Fayette Urban Cm.mty Government; the Kentucky 

Industrial Utility Customers; and the Community Action Council for Lexington-

Fayette, Bourbon, Harrison, and Nicholas Counties, Inc. to express their agreement 

on a mutually satisfactory resolution of all of the issues in the instant proceeding. 

It is understood by all parties hereto that this Stipulation and 

Recommendation is not binding upon the Public Service Commission 

("Commission"}, nor does it represent agreement on any specific theory supporting 

the appropriateness of any recommended adjustments to Columbia's rates. The 

parties have expended considerable efforts to reach the agreements that form the 

basis of this Stipulation and Recommendation All of the parties, representing 



diverse interests and divergent viewpoints, agree that this Stipulation and 

Recommendation, viewed in its entirety, constitutes a reasonable resolution of all 

issues in this proceeding. 

Additionally, the adoption of this Stipulation and Recommendation will 

eliminate the need for the Commission and the parties to expend significant 

resources in litigation of this proceeding, and eliminate the possibility of, and any 

need for, rehearing or appeals of the Commission's final order herein It is the 

position of the parties hereto that this Stipulation and Recommendation is supported 

by sufficient and adequate data and information, and is entitled to serious 

consideration by the Com.mission. Based upon the parties' participation in settlement 

conferences and the materials on file with the Com.mission, and upon the belief that 

these materials adequately support this Stipulation and Recommendation, the 

parties hereby stipulate and recommend the following: 

1. Columbia should be authorized to implement an incremental revenue 

increase of $13,408,000 effective with service rendered on and after December 

27, 2016. The increased revenue requirement shall be reflected in increases to 

the customer charges associated with Columbia's various rate schedules as 

well as in increases to Columbia's volumetric rates. For residential customers 

. 
Columbia's customer charge will be $16 per month, and the volumetric rate 

will be $3.5927 per Mc£. For commercial customers Columbia's customer 

2 



charge will be $44.69 per month and the volumetric rate will be $3.0332 per 

Mcf for the first block, $2.3446 per Md for the second block, $2.2294 per Mcf 

for the third block and $2.0294 per Mcf for the fourth block. For DS 

customers, Columbia will modify the usage for the second rate block and 

add a third block. The first rate block will remain the first 30,000 Mcf, the 

second rate block will be the next 70,000 Md and the final block will be over 

100,000 Mcf per month. The customer charge will be $2,007.00 and the 

volumetric rates will be $0.6321 per Md for.the first block, $0.3773 per Md 

for the second block and $0.3283 per Md for the third block. The pro-forma 

tariff sheets attached hereto as Attachment A are recommended as reflecting 

the new rates to be effective as of the aforementioned date. These pro-forma 

tariff sheets reflect rates that are designed to allow Columbia to recover the 

increased revenue from its various classes of customers, in the manner agreed 

to by the parties to this Stipulation and Recommendation. 

2. Columbia will withdraw its proposed revisions to Rider AMRP except for 

Columbia's Accelerated Main Replacement Program (" AMRP'') rates 

which will be set to $0.00. For purposes of Columbia's AMRP and 

calculation of AFUDC, the specified ROE is 9.8%. 

3. All other tariff changes proposed in Columbia's Application shall be adopted. 
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4. The aforementioned changes are reflected in the proposed tariff sheets 

attached to this Stipulation and Recommendation as Attachment A. 

5. Columbia withdraws the proposed Equal Life Group method of calculating 

aepreciation it ubmitted as part of its Application in this-proceeding 

olumbia will implement new depreciation rates effectiv:e January 1, 2017 

calculated using the Average Ser:vice Lif method at the rates containedJn. 

its r.esponse to th Attorney -General's Initial Request for Information to 

Columbia..Gas, ltem..9. 

6. Columbia's actual rate case expenses will be deferred, amortized and 

recovered over 28 months. 

7. Columbia agrees that for 28 months subsequent to December 15, 2016, it 

will not file any Notice of Intent to submit an appli~ation for a general 

adjustment of rates as required by 807 KAR 5:001 Section 16 (2). This 

agreement is understood to mean that Columbia will not file an application 

for a general base rate adjustment prior to May 15, 2019 except to seek 

approval from the Commission for emergency rate relief to avoid material 

impairment or damage to Columbia's credit or operations; or, to seek rate 

relief for costs or programs required of Columbia due to changes in state, 

federal or local law, order or regulation which may occur during the 28 

months subsequent to December 15, 2016. 
4 



8. Columbia agrees to withdraw Case No. 2016-00334, Electronic Application 

of Columbia Gas of Kentucky, Inc. for a Certificate of Public Convenience 

and Necessity. Columbia further agrees that it will not file a Certificate of 

Public Convenience and Necessity as required by Commission's Order of 

September 9, 2016 in Case No. 2016-00181 for the purpose of building a 

training facility, before 28 months from December 15, 2016; that is, not prior 

to April 15, 2019. 

9. Columbia agrees to perform a lead/lag cash working capital study in 

conjunction with its next application for a general base rate adjustment 

which shall exclude any and all non-cash items. The reasonable cost 

associated with performing the lead/lag study shall be an allowable rate 

case expense for recovery in its next base rate case. 

10. Columbia will guarantee an annual Wintercare contribution of $45,000 from 

company funds in addition to voluntary customer contributions to 

Wintercare. 

11. Columbia agrees to contribute an additional $25,000 annually of 

shareholder dollars to its Energy Assistance Program and otherwise 

continue its existing program to eligible customers at the annual budget of 

$675,000 except that in its next annual tariff adjustment, the calculation of 
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the EAP sur&arge applicable to Rate Schedule GSR will be calculated to 

produce $475,000 annually instead of $500,000 annually. 

12. Attached to this Stipulation and Recommendation as Attachment Bare proof-

of-revenue sheets, showing that the rates set forth in Attachment A will 

generate the proposed revenue increase to which the parties have agreed in 

Paragraph number 1 hereof. 

13. Unless otherwise specifically stated in this Stipulation, entering into this 

Stipulation shall not be deemed in any respect to constitute an admission by 

any of the Parties that any computation, formula, allegatio~ assertion or 

contention made by any other party in these proceedings is true or valid. 

14. The Stipulation shall inure to the benefit of and be binding upon the Parties 

and their successors and assigns. 

15. This Stipulation and Recommendation is submitted for purposes of this case 

only and is not deemed binding upon the parties hereto in any other 

proceeding unless otherwise specified he~ nor is it to be offered or relied 

upon in any other proceeding involving Columbia or any other utility. 

16. Each party hereto waives all cross-examination of the witnesses of the other 

parties hereto except in support of the Stipulation and Recommendatio~ or 

unless the Commission disapproves this Stipulation and Recommendation, 

and each party further stipulates and recommends that the Notice of Intent, 
6 



Notice, Application, testimony, pleadings and responses to data requests filed 

in this proceeding be admitted into the record. The parties also agree that if 

the Commission issues an order adopting this Stipulation and 

Recommendation in its entirety no party shall file a post-hearing brief. 

17. If the Commission issues an order adopting this Stipulatiop and 

Recommendation in its entirety, each of the parties hereto agrees that it shall 

.file.neither an application for rehearing with the Commission, nor an appeal 

to the Franklin County Circuit Court with respect to such ord~r. 

18. In the event the Commission should reject or modify all or any portion of 

this Stipulation and Recommendation, or impose additional conditions or 

requirements upon the signatory parties, each signatory party shall have 

the right, within twenty (20) days of the Commission's order, to either file 

an application for rehearing or terminate and withdraw from the 

Stipulation and Recommendation by filing a notice with the Commission. 

Upon rehearing, any signatory party shall have the right within fifteen (15) 

days of the Commission's order on rehearing to file a notice of termination 

or withdrawal from this Stipulation and Recommendation. In such event 

the terms of this Stip~ation and Recommendation shall not be deemed 

binding upon the parties hereto, nor shall such Stipulation and 
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Recommendation be admitted into evidence, referred to, or relied upon in any 

manner by any party hereto. 

19. This Stipulation and Recommendation and its attachments constitute the 

complete agreement and understanding among the Parties and any and all 

oral statements, representations or agreements made prior hereto or 

contemporaneously herewith shall be null and void and shall be deemed to 

have been merged into this Stipulation and Recommendation. 

20. The Parties agree for the purpose of settlement that the terms herein are a fair, 

just and reasonable resolution of the issues and are a product of compromise 

and negotiation amongst the Parties. 

AGREED, this 2Qth day of October, 2016 
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Hon. Brooke E. Wancheck 
On behalf of Columbia Gas of Kentucky, Inc. 



Hon. Kent Chandler 
On behalf of the AttomeyGeneral of the Com.men wealth of Kentucky 



On behalf of the Lexington-Fayette Urban County Government 
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Hon. David F. Boehm 
On behalf of the Kentucky Industrial Utility Customer 



~h.& 
Hon. Iris Skiri\Ore 
On behalf of the Community Action Council for Lexington-Fayette, Bourbon, Harrison, 
and Nicholas Counties, Inc. 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

APPLICATION OF DELTA NATURAL 
GAS COMPANY, INC. FOR AN 
ADJUSTMENT OF RA TES 

) 
) 
) 

CASE NO. 2010-00116 

DIRECT TESTIMONY OF 
WILLIAM STEVEN SEEL YE 

PRINCIPAL & SENIOR CONSULTANT 
THE PRIME GROUP, LLC 

ATTORNEY GENERAL 
EXHIBIT 13 



AFFIDAVIT 

The affiant, William Steven Seelye, being duly sworn, deposes and states that the 
prepared testimony attached hereto and made a part hereof, constitutes the prepared direct 
testimony of this affiant in Case No. 2010-00116 in the Matter of: Application of Delta Natural 
Gas Company, Inc. for an Adjustment of Rates and that if asked the questions propounded 
therein, this affiant would make the answers set forth in the attached prepared direct testimony. 

Affiant further states that he will be present and available for cross-examination and for 
such additional examination as may be appropriate at the hearing in Case No. 2010-00116 
scheduled by the Commission, at which time affiant· will further reaffirm the attached prepared 
testimony as his direct testimony in such case. 

STA TE OF KENTUCKY ) 
) 

COUNTY OF CLARK O(~ ) 

Subscribed and sworn to before me by William Steven Seelye, this the .:::2. J ~day of 
Apo· I , 2010. 

My Commission Expires: -~4----01~5_ ... _«._D~/_:3~----

GfLt~ Kttt-~C& 
Notary Public, State at Large, Kentucky 
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Q. 

A 

Please state your name and business address. 

My name is William Steven Seelye and my business address is The Prime Group, LLC, 6001 

Claymont Village Drive, Suite 8, Crestwood, Kentucky, 40014. 

By whom are you employed? 

I am a senior consultant and principal for The Prime Group, LLC, a firm located in 

Crestwood, Kentucky, providing consulting and educational services in the areas of µtility 

regulatory analysis, revenue requirement support, cost of service, rate design and economic 

analysis. 

What is the purpose of your testimony in this proceeding? 

The purpose of my testimony is to sponsor Delta Natural Gas Company Inc.'s ("Delta's") 

proposed rates for natural gas service; to describe the proposed allocation of the revenue 

increase; to sponsor the fully allocated class cost of service study based on Delta's embedded 

costs for the 12 months ended December 31, 2009; to sponsor the temperature normalization 

adjustment; and to sponsor Delta's depreciation study supporting the proposed depreciation 

rates and the pro-forma adjustment to depreciation expenses. 

Please summarize your testimony. 

Delta is proposing to increase base rate revenues by $5,315,428. The Company has a large 

residential customer base, and, as a result, Delta is proposing to allocate $3,541, 111 or 67% 

of the increase to the residential class. The Company is proposing to collect these revenues 

in large part by increasing the residential customer charge. By recovering the residential 

increase largely through the customer charge, Delta is proposing to continue the movement 

undertaken in previous rate cases in the direction ofa "Straight Fixed Variable" rate design, 

which is a methodology that has been adopted in other regulatory jurisdictions. More 
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Q. 

A. 

Q. 

A. 

specifically, Delta is proposing to recover through the monthly customer charge most of the 

customer-related costs identified in the cost of service study. The Prime Group prepared a 

fully allocated, embedded cost of service study for Delta's test-year operations using a cost of 

service methodology that has been accepted by the Commission in previous rate cases. The 

purpose of the cost of service study is to determine the contribution that each customer class 

is making towards Delta's overall rate of return. Rates ofretum are computed for each rate 

class. Delta was guided by the embedded cost of service study in allocating the proposed 

revenue increase to the classes of service. Delta is also proposing to make a temperature 

normalization adjustment to sales and transportation volumes not covered by the Company's 

Weather Normalization Adjustment ("WNA") clause. In addition, Delta is proposing to 

change a number of its depreciation rates based on the depreciation study included as an 

exhibit to my testimony. 

How is your testimony organized? 

My testimony is divided into the following sections: (I) Qualifications, (II) Rate Design and 

the Allocation of the Increase, (III) Gas Cost of Service Study, (IV) Temperature 

Normalization Adjustment, (V) Revenue Adjustment to Reflect Year-End Customers, and 

(VI) Depreciation Study and Depreciation Expense Adjustment. 

Are you sponsoring any Exhibits to your testimony? 

Yes. The exhibits that accompany my testimony in this proceeding are listed below. 

Seelye Exhibit 1 

Seelye Exhibit 2 

Seelye Exhibit 3 

Seelye Exhibit 4 

Summary of Qualifications 

Reconstruction of Billing Determinants 

Summary of Proposed Increase 

Calculated Billings at Proposed Rates 
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Seelye Exhibit 5 Cost of Service Study: Functional Assignment & Classification 

Seelye Exhibit 6 Class Cost of Service Study: Allocation of Costs by Rate Class 

Seelye Exhibit 7 Class Cost of Service Study: Storage Allocation Factor 

Seelye Exhibit 8 Class Cost of Service Study: Zero Intercept Analysis 

Seelye Exhibit 9 Temperature Normalization Adjustment 

Seelye Exhibit 10 Year-End Customer Adjustment - Not Proposed 

Seelye Exhibit 11 Depreciation Study 

QUALIFICATIONS 

Please describe your educational background and prior work experience. 

I received a Bachelor of Science degree in Mathematics from the University of Louisville in 

1979. I have also completed 54 hours of graduate level course work in Industrial 

Engineering and Physics. From May 1979 until July 1996, I was employed by Louisville Gas 

and Electric Company ("LG&E"). From May 1979 until December, 1990, I held various 

positions within the Rate Department of LG&E. In December 1990, I became Manager of 

Rates and Regulatory Analysis. In May 1994, I was given additional responsibilities in the 

marketing area and was promoted to Manager of Market Management and Rates. I left 

LG&E in July 1996 to form The Prime Group, LLC, with two other former employees of 

LG&E. 

Since leaving LG&E, I have performed cost of service and rate studies for over 150 

investor-owned utilities, rural electric cooperatives, and municipal utilities. I have also 

developed or modified fuel and purchased power adjustment mechanisms for numerous 

electric and gas utilities, including integrated investor-owned utilities, integrated municipal 
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A. 

II. 

Q. 
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utilities and distribution cooperatives. A more detailed description of my qualifications is 

included in Seelye Exhibit 1. 

Have you ever testified before any state or federal regulatory commissions? 

Yes, on many occasions. I have testified in over 50 regulatory proceedings in 11 different 

jurisdictions. A listing of my testimony is included in Seelye Exhibit 1. 

RA TE DESIGN AND THE ALLOCATION OF THE INCREASE 

Is Delta proposing to change the relationship between the customer charge and 

volumetric charge for the residential rate class? 

Yes. The Company is proposing a significant increase in its customer charge. Delta has a 

traditional residential base rate design consisting of a customer charge and a volumetric 

charge. This type of rate design is referred to as a "two-part" rate. Under this design, a 

portion of Delta's non-gas costs are collected through a monthly fixed customer charge, 

which does not vary with usage, and a portion of the costs are collected via a volumetric 

charge applied to each unit of natural gas used. Delta's residential customer charge is 

currently $15.30 per month (not including the $0.20 per month collected under Delta's 

Energy Assistance Program Tariff Rider) and the non-gas volumetric charge is $0.41580 per 

Ccf (or $4.1580 per Mcf). Gas costs are recovered through the Gas Cost Recovery Rate 

(GCR), which is a volumetric charge. 

Some regulatory jurisdictions have shifted from a traditional two-part rate design to a 

design in which all non-gas costs are recovered through a fixed monthly customer charge. 

This type ofrate structure is referred to as a "Straight Fixed Variable" rate design. This rate 

design evolved from pipeline rate designs that recovered all fixed costs through a fixed 
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Q. 

A. 

charge and all variable costs through a volumetric charge. Because non-gas costs are fixed 

for a gas distributor, and do not vary with the amount of gas purchased by its customers, all 

non-gas costs are recovered through a fixed monthly customer charge under a Straight Fixed 

Variable rate structure. 

Please describe the Straight Fixed Variable rate design further. 

Under a Straight Fixed Variable rate design, a gas utility eliminates in its entirety the 

distribution cost component of the volumetric rate, and increases the fixed monthly customer 

charge accordingly. By recovering its fixed distribution costs fully through a fixed monthly 

charge, a utility severs the relationship between its natural gas delivery revenue (revenue less 

the cost of gas) and its sales of natural gas. 1bis insulates a utility's income from changes in 

sales per customer. 

Utilities implement a Straight Fixed Variable rate design for several reasons. Some of 

the more prevalent reasons to adopt Straight Fixed Variable rates are: 

• A Straight Fixed Variable rate design is a simple form of decoupling, which many 

environmental and conservation advocates consider to be a cornerstone to the 

implementation of comprehensive energy conservation programs. 

• A Straight Fixed Variable rate design removes all incentives for ·the Company to 

encourage customers to use more natural gas. 

• A Straight Fixed Variable rate design reflects the cost of providing natural gas delivery 

service and sends the appropriate price signal to customers. 

• Because low-income customers typically use more gas than the average customer, a 

Straight Fixed Variable rate design will remove the subsidy that low-income customers 

are providing to other residential customers. 
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• Through the implementation of a Straight Fixed Variable rate design, the volatility of 

customers' bills will be reduced. 

• A Straight Fixed Variable rate design is easy for customers to understand. 

• Adopting a Straight Fixed Variable rate design typically enhance the viability of gas 

distribution operations as a business. 

• Straight Fixed Variable rate designs have been implemented in a number of progressive 

regulatory jurisdictions and are being considered in many others. 

• A Straight Fixed Variable rate design is consistent with emerging national energy 

policy. 

Has a Straight Fixed Variable rate design been adopted in other jurisdictions? 

Yes. The Missouri Public Service Commission ("Missouri Commission") adopted a Straight 

Fixed Variable rate design for Atmos Energy Corporation (Case No. GR-2006-0387, Order 

dated February 22, 2007) and Missouri Gas Energy, a division of Southern Union Company 

(Case No. GR-2006-0422, Order dated March 22, 2007). The Straight Fixed Variable rate 

design was proposed by the Missouri Commission Staff in the Atmos proceeding. A Straight 

Fixed Variable rate design is also used by the Atlanta Gas Light Company in Georgia 

In the Atmos Proceeding, the Missouri Commission accepted the Staffs 

recommendation to eliminate the traditional two-part rate structure and to adopt instead a 

Straight Fixed Variable design because collecting fixed costs through a volumetric charge: 

a) Creates unnecessary volatility in customer bills by 

collecting too much cost in the winter months; 

b) Sends incorrect price signals to residential customers; 
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c) Forces residential customers whose usage is greater than 

2 the average to pay more than the cost of service, while 

3 allowing smaller customers to pay less than the cost of 

4 service; 

5 d) Provides no incentive for the utilities to promote 

6 conservation. 

7 (Atmos Energy Corporation, Case No. GR-2006-0387, Order dated February 22, 2007, pp. 

8 19-20.) 

9 More recently, the Public Utilities Commission of Ohio ("Ohio Commission") 

10 authorized Vectren Energy Delivery of Ohio to transition to a Straight Fixed Variable rate 

11 design over a 12-month period. (Vectren Energy Delivery of Ohio, Case No. 07-1080-GA-AIR; 

12 Case No. 07-1081-GA-ALT; Case No. 08-632-GA-AAM, Order dated January?, 2009.) In that 

13 proceeding the Ohio Commission Staff argued that Straight Fixed Variable rates are 

14 "reasonable, understandable, and send the proper price signals to customers." (Id., at 22.) The 

15 Ohio Commission found that a Straight Fixed Variable rate design "promotes the regulatory 

16 principles of providing a more equitable allocation among customers, regardless of usage. It 

17 fairly apportions the fixed costs of service among all customers so that everyone pays their fair 

18 share." (Id., at 30.) The Ohio Commission also concluded that a Straight Fixed Variable rate 

19 design sends a better price signal, stating as follows: 

20 [T]he Commission believes that a levelized rate design sends better price 
21 signals to consumers. The possible response of consumers to an increase in 
22 the customer charge, i.e., dropping gas service entirely and switching to a 
23 different fuel, is much less likely to occur than consumers changing their 
24 level of gas usage in response to a change in the volumetric rates. When a 
25 utility is entitled to recover costs in excess of its costs for providing the 
26 next increment of gas service, a more economically efficient rate design is 
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19 

20 A. 

21 
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24 

25 Q. 

26 A. 

27 

28 

one that recovers these additional costs largely through a change that has 
little impact on consumer behavior. 

Customers will not be misled into believing that reductions in consumption 
will allow them to avoid the fixed costs of the distribution system, as feared 
by Staff. However, the commodity costs comprise 75 to 80 percent of the 
total bill. (TR. ill at 68). Therefore, we believe that the gas usage will still 
have the biggest influence on the price signals received by customers when 
making gas consumption decisions and that customers will still receive the 
appropriate benefits of any conservation efforts. (Id, at 25-26.) 

In Kentucky, Straight Fixed Variable rates have also been proposed by Duke Energy 

Kentucky, Inc. (Case No. 2009-00202) and by Columbia Gas of Kentucky, Inc. (Case No. 

2009-00141 ). While both of those cases settled without Straight Fixed Variable rate designs, 

the parties agreed to, and the Commission approved, significant increases in their residential 

customer charges. Additionally, LG&E recently proposed Straight Fixed Variable rates in 

Case No. 2009-00549, a proceeding that is open before the Commission at this time. 

Are there any reasons for gas utilities not to adopt Straight Fixed Variable rate 

design? 

Yes. While the reasons listed above for adopting Straight Fixed Variable rates are sound, 

utilities may elect not to adopt Straight Fixed Variable rates in order to avoid rate shock. 

Instead, they may adopt an incremental approach over several rate cases with movement 

in the direction of increasing fixed charges to appropriately reflect fixed costs. This is 

consistent with accepted ratemaking practices and with the principle of gradualism. 

Is Delta proposing a Straight Fixed Variable rate design? 

No. Although Delta is not recommending a Straight Fixed Variable rate design, the 

Company is proposing to continue the significant movement in that direction undertaken in 

its last rate case. Specifically, Delta is proposing to set the volumetric charge close to the 
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current level and recover nearly all of the residential revenue increase in the customer charge. 

Under a Straight Fixed Variable design the non-gas volumetric charge would be eliminated 

and all of Delta's non-gas costs would be recovered through the monthly customer charge. 

Although Delta's proposed residential rate will fall far short of recovering all fixed 

costs in the customer charge, it will come reasonably close to recovering the customer-related 

costs identified in the fully allocated class cost of service study submitted in this proceeding. 

In the cost of service study, Delta's non-gas fixed costs are classified as either customer-

related or demand-related. With a·Straight Fixed Variable rate design adopted in Missouri, 

Georgia, and Ohio, all of these costs- both customer-related and demand-related fixed costs 

- would be recovered through the monthly customer charge. In this proceeding Delta is 

proposing to recover most - but not all - of its customer-related costs through the monthly 

customer charge. Deita' s customer-related cost for residential customers is currently $27. 72 

per month. However, the Company is only charging $15.30 per month, or 55% of the 

customer-related costs that were identified in the cost of service study. In this proceeding, 

Delta is proposing to increase the monthly customer charge to $24.00, which represents 87% 

of the customer-related costs identified in the cost of service study. Although this increase in 

the customer charge is less than it would be with Straight Fixed Variable rate design, Delta's 

proposal is a significant shift in that direction. 

What would the proposed customer charge be if a Straight Fixed Variable rate design 

were adopted? 

Under a Straight Fixed Variable rate design, the fixed monthly customer charge for the 

residential class would be $43.77. 
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What are the benefits of recovering most of the customer-related costs through the 

customer charge? 

Recovering more of Delta's customer-related costs through the fixed monthly customer 

charge will better reflect the actual cost of service through rates and will thus send a more 

accurate price signal to customers. In addition, Delta's proposed customer charge will reduce 

the volatility in customer bills by lowering the amount charged during the winter. 

The Company's proposal will also eliminate rate subsidies within the residential 

customer class. Currently, customers with lower than average usage are being subsidized by 

customers with higher than average usage. Based on data that I have seen from other gas 

utilities, including a gas utility in the region, low income customers - contrary to a common 

misconception - tend to purchase more gas than the average customer. One likely reason for 

this is that low income customers often have poorly insulated homes, which causes their gas 

usage to be higher than the average even though their homes may have less square footage 

than the average. When customer-related costs are recovered through the volumetric charge, 

low income customers who use more than the average will subsidize customers who use less 

natural gas than the average. 

Yet another advantage of Delta's proposal- and one which should be an important 

consideration for the Company - is that a higher customer charge should help mitigate the 

erosion in margins that Delta has been experiencing for a number of years. Delta's average 

Mcf per customer has been trending down for many years now. Since 2000, the average 

residential usage has gone from 75 Mcf per customer in 2002 to 55 Mcf in 2009. This 

decline in average consumption will continue to exacerbate the earnings erosion as long as 

customer-related costs are included in the volumetric charge. 
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Because a large percentage of Delta's fixed costs have been recovered through a 

volumetric charge, the decline in customer usage has the effect of reducing the recovery of 

fixed costs and eroding the Company's earnings. Delta has not had an opportunity to earn 

the rate of return on equity authorized by the Commission in Delta's last three rate cases, and 

decreasing sales volumes have contributed heavily to this trend. This is discussed in detail in 

the testimony of Dr. Blake. Recovering more fixed costs through the customer charge should 

help mitigate this erosion in earnings. 

Will the proposed rate design better position the Company to encourage conservation 

on the part of customers? 

Yes. Recovering a significant portion of fixed costs through a volumetric charge works to 

penalize the Company when customers conserve. Essentially all of Delta's non-gas costs are 

fixed and do not vary as customer volumes go up or down. With a significant portion of 

fixed costs recovered through volumetric charges, the Company's financial results are 

adversely affected from consumer conservation. Because Delta is not proposing to eliminate 

the volumetric charge for non-gas costs through the adoption a Straight Fixed Variable rate 

design, the Company's non-gas related revenues will continue to decline as a result of 

conservation, but not nearly as much as they would if Delta had proposed an increase in the 

volumetric charge. Thus increasing the customer charge will help maintain Delta's financial 

integrity while encouraging customers to use less natural gas. 

Have you prepared an exhibit reconstructing Delta's test-year billing units? 

Yes. In order to develop Delta's proposed rates it was necessary to reconstruct test-year billing 

units. The reconstruction of Delta's billing determinants is shown on Seelye Exhibit 2. 
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Q. After considering an of the required adjustments, what is the proposed increase in 

2 revenues and how is the increase apportioned to the individual customer classes? 

3 A. Delta is proposing to increase its annual revenues by $5,315,428. As shown on Seelye Exhibit 

4 3, this amount would result in an increase of 11.54% in total operating revenue. 

5 Delta is not proposing to increase the collection charge, reconnection charge, or bad 

6 check charge, so there is no proposed increase in miscellaneous revenue. 

7 The proposed rates apportion the revenue increase among the customer classes as 

8 follows: 

TABLE 1 
Proposed Gas Increase 

Proposed Percentage 
Customer Class Increase Increase 

Residential $ 3,538,987 15.85% 
Small Non-Residential 593,145 9.17% 
Laree Non-Residential 668,559 7.27% 
Unmetered Gas Li2hts 448 4.31% 
On-Svstem TransDortation 261,259 6.31% 
Off-System Transportation 253,030 7.41% 
Total Sales and Transportation $ 5,315,428 11.54% 

9 

10 As shown on Seelye Exhibit 4, the effects on individual class revenues were determined by 

11 applying both the current and proposed charges to the adjusted billing determinants for each 

12 customer class. 

13 Q. What was the basic underlying information that supported the proposed aJlocation 

14 among rate classes? 

15 A. The cost of service study provided information measuring the extent to which the revenues 

16 generated by each customer class contribute to the overall return earned by the Company. The 

17 cost of service study indicates that the individual class rates of return ranged between 3.44% 
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and 15.08% as compared to an overall adjusted actual return on rate base of 4.79%, with 

residential being the lowest (excluding special contracts). This indicates a need to increase the 

revenues collected from the residential class more than the other classes. The rates of return for 

all of the rate classes except the special contracts were measurably higher than for residential. 

The cost of service study also showed that the earned return for the interruptible rates were 

extremely high when compared to the other classes of service. This is also true, albeit to a 

lesser degree, for the off-system transportation rate. 

Because the rate of return· for the residential class is significantly below Delta's 

proposed overall rate ofretum of 8.66%, Delta is proposing to increase the residential rate by a 

larger percentage than the other classes in order to bring the residential rate of return more in 

line with the overall rate of return. The proposed rate of return for the residential rate is 8.19%. 

The special contracts are served under fixed-price arrangements; therefore, none of the 

revenue increase will be allocated to these customers. 

Delta does not propose to increase the rates for the interruptible rate class because of the 

high rates of return for this rate class. With a rate of return of 15.08% for interruptible service, 

a rate increase for this rate class cannot be justified. 

Delta is proposing increases for the small and large non-residential rate classes that wi11 

result in rates ofreturn of9.21% and 10.64 %, respectively, based on the results of the cost of 

service study. The Company is also proposing an increase in the off-system transportation rate 

that will produce a rate of return of approximately 7.26%. 

Is it important to consider competitive issues when designing rates? 

Yes. It is extremely important to take into consideration the competitive pressures facing the 

utility when designing rates. Utility customers have many more options than they did in the 
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past, and they are also becoming more sophisticated in how to utilize the various competitive 

products that are now available to them. However, the natural gas industry has always 

experienced keen competition from alternative fuels. When customers have alternatives (and 

the ability to substitute fuel oil for natural gas is only one example), gas distribution companies 

must be able to ensure that the revenues contributed by these customers are retained as long as 

they make some contribution to the utility's fixed costs. Industrial and commercial customers 

generally have more options than residential customers. Therefore, it is important not to charge 

rates to commercial and industrial customers that are not competitive and/or exceed the cost of 

providing service. Otherwise, large commercial and industrial customers will leave the system, 

forcing residential and small commercial customers, who have fewer options, to pay for fixed 

costs that are left stranded by the departing customers. Unlike volumetric costs, such as the 

cost of the gas commodity that a distribution company buys for its customers, a utility's fixed 

costs generally do not disappear if it sells less gas, but instead are spread over a lower volume 

of gas, thus causing the utility's rates to increase. Therefore, if a utility loses several large high

load factor industrial customers, then the utility's fixed costs do not suddenly disappear but are 

shifted to the remaining customers in future rate proceedings. On the other hand, if the utility 

can attract high-load factor customers or, even better, customers with off-peak usage, then the 

utility's fixed costs can be spread over a larger volume of gas, thus causing gas rates to go 

down, benefiting all customers. 

Are the competitive issues outlined above especially relevant to Delta? 

Yes, for two reasons. First, Delta serves a customer base that is both rural and residential. This 

means that overall consumption and customer count are both lower than they would otherwise 

be if the utility served a more urban or industrial service territory -- which means costs are 
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Q. 

A. 
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spread across comparatively fewer users with less consumption. Second, the electric provider 

in Delta's service territory is Kentucky Utilities Company, which has electric rates that are 

among the lowest in the region. This affords customers a viable, attractive, economic option 

for meeting their energy needs with electricity rather than natural gas. These specific 

circumstances for Delta only serve to augment the reasons why it is important for Delta to keep 

the rates as competitive as possible while considering the cost of serving these customers. 

What were the ratemaking objectives in developing the proposed gas rates? 

As explained earlier, the broad aim in rate design is to develop rates that more closely reflect 

the cost of providing service. Therefore, one of the key objectives was to bring the writ charges 

more in line with the unit costs derived from the cost of service study. Thus, the proposed rates 

move the charges toward the unit costs indicated by the cost of service study. 

Have you analyzed the customer-related costs for Delta's rate classes? 

Yes. Page 20 of Seelye Exhibit 6 shows the unit customer-related costs for each rate class 

based on the results of the cost of service study. The customer-related cost for each rate class 

was derived by calculating the customer-related cost of service, or "revenue requirement," 

and dividing this amount by the number of customers. Delta's cost of service includes (I) 

return on investment, (2) income taxes, (3) operation and maintenance expenses, (4) 

depreciation expenses, and (5) other taxes. The proposed overall rate of return of 8.66% 

was used to calculate the unit cost. 

What are the proposed unit charges for the residential rate class? 

Delta is proposing a customer charge of $24. 00 per customer per month and a flat commodity 

charge of $0.43344 for all Ccf. The current rate consists of a customer charge of $15.30 and 

commodity charge of $0.41580 per Ccf. 
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What are the proposed unit charges for the smaU non-residential rate class? 

Delta is proposing a customer charge of$35.00 per customer per month and a flat commodity 

charge of $0.43344 for all Ccf. The current rate consists of a customer charge of $25.00 and 

commodity charge of $0.41580 per Ccf. 

What are the proposed unit charges for the large non-residential rate class? 

Delta is proposing a customer charge of $150.00 per customer per month and a commodity 

charge of $0.43344 for the first 2,000 Ccf, $0.26855 for tl'l.e next 8,000 Ccf, $0.18894 for the 

next 40,000 Ccf, $0.14894 for the next 50,000 Ccf, and $0.12984 for all usage over 100,000 

Ccf. The first block was set at the same level as the first block in the small non-residential rate, 

and the current charge differentials between the blocks were maintained. 

Is Delta proposing to modify the interruptible schedules? 

No. As indicated earlier, rate increases for these services cannot be justified in light of the high 

class rates of return. 

Is Delta proposing to modify the unmetered gas lights schedules? 

Yes. Relatively small increases are proposed for the residenti.al, commercial, and small 

commercial unrnetered lights schedules, which collectively amount to a 4.3% increase over 

ctuTent rates. 

Is Delta proposing to modify the on-system transportation rates? 

Yes. Delta's on-system transportation rates are net margin rates, wherein the on-system 

transportation rates have the same distribution delivery charges as the corresponding sales rates; 

therefore, the Company is proposing the same increase in net margins for its on-system 

transportation rates as for the underlying sales rates. ColJectively, this amounts to a 6.3% 

increase over current rates. 
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Is Delta proposing to increase the off-system transportation rate? 

Yes. Delta is proposing to increase the off-system transportation rate from $0.27 to $0.29 per 

Mcf of gas transported, or in the case of measurement based on heating value, $0.29 per 

dekatherm. 

GAS COST OF SERVICE STUDY 

Did you prepare a cost of service study for Delta's natural gas operations based on 

financial and operating results for the 12 months ended December 31, 2009? 

Yes. I supervised and participated in the preparation of a fully allocated, embedded cost of 

service study for natural gas service based on Delta's accounting costs per books, adjusted 

for known and measurable changes to test year operating results, for the 12 months ended 

December 31, 2009. The Commission has accepted in other rate case proceedings the 

methodology used in Delta's cost of service study. The objective in performing the cost of 

service study is to determine the rate of return on rate base that Delta is earning from each 

customer class, which provides an indication as to whether Delta's service rates reflect the 

cost of providing service to each customer class. 

Have you ever prepared an embedded cost of service study? 

Yes, on many occasions. While employed at LG&E, I prepared numerous gas and electric 

cost of service studies, many of which were filed in rate cases before the Commission. 

Since leaving LG&E, I have prepared or supervised the preparation of well over 150 

embedded cost of service studies for electric, gas and water utilities. In Kentucky, I 

supervised and participated in the preparation of gas cost of service studies for Delta (Case 
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Nos. 99-176, 2004-00067, and 2007-00089) and LG&E (Case Nos. 2000-080, 
0

2003-00433, 

2008-00252 and 2009-00549). 

Was the same methodology used in the cost of service study submitted in this 

proceeding that was used in the cost of service study filed by Delta in Case No. 2007-

00089? 

Yes. This is also the same methodology utilized by Delta in Case No. 2004-00067 and 

accepted by the Commission in that same proceeding in its Order dated November 10, 

2004. 

Did you develop the model used to perform Delta's cost of service study? 

Yes. I developed the spreadsheet model used to perform the cost of service study being 

submitted in this proceeding. 

What procedure was used in performing the cost of service study? 

The cost of service study was prepared using the following basic procedure: (1) costs were 

functionally assigned (functionalized) to the major functional groups, (2) costs were then 

classified as commodity-related, demand-related, or customer-related; and then (3) costs 

were allocated to Delta's rate classes. This is a standard approach utilized in the preparation 

of embedded cost of service studies for gas utilities. 

What is the purpose of functionally assigning costs? 

Functional assignment serves the following purposes: (1) it groups associated costs together 

to facilitate allocation on the basis of cost responsibility; (2) it provides a rational mechanism 

for grouping costs that do not appear to be related to major service functions; and (3) it 

provides a mechanism for separating assignable costs from joint costs, which must be 

allocated. 
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What functional groups were used in the natural gas cost of service study? 

The following standard functional groups were identified in the cost of service study: (1) 

Storage, (2) Transmission, (3) Distribution Commodity, (4) Distribution Structures and 

Equipment, (5) Distribution Mains, (6) Services, (7) Meters, (8) Customer Accounts, and (9) 

Customer Service Expense. 

How were costs classified as commodity related, demand related or customer related? 

Classification provides a method of arranging costs so that the service characteristics which 

give rise to the costs can serve as a basis for allocation. Costs classified as commodity related 

tend to vary with the quantity of gas delivered, such as gas supply and the operation of 

compressors. Since gas supply costs were removed from the cost of service study, it was not 

necessary to classify gas supply costs. Costs classified as demand related are costs related to 

facilities installed to meet design-day usage requirements. Costs classified as customer 

related include costs incurred to serve customers regardless of the quantity of gas purchased 

or the peak requirements of the customers. All transmission plant costs were classified as 

demand related. Distribution Structures and Equipment costs were classified as demand

related. Costs related to Distribution Mains were classified as demand-related and customer

related using the zero-intercept methodology. Services, Meters, Customer Accounts, and 

Customer Service Expenses were all classified as customer-related. 

Have you prepared an exhibit showing the results of the functional assignment and 

classification steps of the cost of service study? 

Yes. Seelye Exhibit 5 shows the results of the first two steps of the cost of service study: 

functional assignment and classification. 
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In your cost of service model, once costs are functionally assigned and classified, how 

are these costs allocated to the customer classes? 

In the cost of service model used in this study, Delta's accounting costs are functionally 

assigned and classified using what are referred to in the model as "functional vectors." These 

vectors are multiplied (using scalar multiplication) by the various accounts in order to 

simultaneously assign costs to the functional groups and classify costs. Therefore, in the 

portion of the model included in Seelye Exhibit 5, Delta's accounting costs are functionally 

assigned and classified using the explicitly determined functional vectors of the analysis and 

using internally generated functional vectors. The explicitly determined functional vectors, 

which are primarily used to direct where costs are functionally assigned and classified, are 

shown on pages 27 and 28 of Seelye Exhibit 5. Internally generated functional vectors are 

utilized throughout the study to functionally assign costs on the basis of similar costs or on 

the basis of internal cost drivers. The internally generated functional vectors are shown on 

pages 29 and 30 of Seelye Exhibit 5. The functional vector used to allocate a specific cost is 

identified by the column in the model labeled "Vector" and refers to a vector identified 

elsewhere in the analysis by the column labeled ''Name." 

Once costs for all of the major accounts are functionally assigned and classified, the 

resultant cost matrix for the major cost groupings (e.g., Plant in Service, Rate Base, 

Operation and Maintenance Expenses) is then transposed and allocated to the customer 

classes using "allocation vectors" or "allocation factors." The results of the class allocation 

step of the cost of service study are included in Seelye Exhibit 6. The costs shown in the 

column labeled "Total System" in Seelye Exhibit 6 were carried forward from the 
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functionally assigned and classified costs shown in Seelye Exhibit 5. The column labeled 

"Ref' in Seelye Exhibit 6 provides a reference to the results included in Seelye Exhibit 5. 

Please describe the allocation factors used in the gas cost of service study. 

The following allocation factors were used in the gas cost of service study herein: 

• DEM02 is used to allocate Storage demand-related costs and 

represents a composite allocation based on expected winter season 

requirements and design day demands. The class allocation factor is 

the sum of (a) the volumes (commodity) withdrawn from storage 

during the expected winter season, and (b) the volumes needed in 

storage to meet the design-day demands. The calculation of this 

allocation factor is shown on Seelye Exhibit 7. 

• DEM03 is used to allocate Transmission demand-related costs and is 

allocated on the basis of design-day demands determined at Delta's -3 

degree F design-day mean temperature. 

• DEM04 is used to allocate Distribution Structures and Equipment 

demand-related costs and represents maximum class demands 

determined at Delta's -3 degree F design day mean temperature. 

These demands were calculated using base loads and temperature 

sensitive loads developed for the temperature normalization 

adjustment. The temperature normalization adjustment will be 

discussed later in my testimony. 

• DEMOS is used to allocate the demand-related portion of the cost of 

distribution mains and represents maximum class demands 
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1 determined at the design day mean temperature. 

2 • COM02 is used to allocate Storage commodity-related costs and 

3 represents actual customer class deliveries during the winter 

4 withdrawal season (defined as the months of December through 

5 March.) 

6 • COM03 is used to allocate Transmission commodity-related costs 

7 and represents annual throughput volumes (including both sales and 

8 transportation). 

9 • COM04 is used to allocate Distribution commodity-related costs and 

10 represents annual throughput volumes (including both sales and 

11 transportation) of customers served_ on the distribution system. 

12 • CUSTOl is used to allocate the customer-related portion of Delta's 

13 distribution mains and represents the year-end number of customers. 

14 • CUST02 is used to allocate Services and is based on the total 

15 estimated cost of installing a service line per customer in each 

16 customer class weighted by the year-end number of customers in each 

17 class. 

18 • CUST03 is used to allocate Meters and is based on the estimated cost 

19 of meters and meter installation costs per customer in each customer 

20 class weighted by the year-end number of customers in each class. 

21 • CUST04 is used to allocate customer accounts expenses (Accounts 

22 901 through 905) and is determined on the basis of the average 

23 number of customers. 
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• CUSTOS is used to allocate customer service expenses using the 

same allocation factor used to allocate Accounts 901, 902, 903, and 

905 in CUST04. 

How are mains typically classified between demand and customer costs? 

Two commonly used methodologies for determining demand/customer splits of distribution 

plant are the "minimum system" methodology and the "zero-intercept" methodology. In the 

minimum system approach, a "minimum" standard pipe size is selected and the minimum 

system is obtained by pricing all of the distribution mains at the unit cost of this minimum 

size pipe. The minimum system determined in this manner is then classified as customer

related and allocated on the basis of the number of customers in each rate class. All costs in 

excess of the minimum system are classified as demand-related. The theory supporting this 

approach maintains that in order for a utility to serve even the smallest customer, it would 

have to install a minimum size system. Therefore, the costs associated with the minimum 

system are related to the number of customers that are served, instead of the demand imposed 

by the customers on the system. 

In preparing this study, the zero-intercept methodology, rather than the minimum 

system methodology, was used to determine the customer component of mains. Because the 

zero-intercept methodology is less subjective than the minimum system approach, the zero

intercept methodology is strongly preferred over the minimum system methodology when the 

necessary data is available. With the zero-intercept methodology, we are not forced to 

choose a minimum size main to determine the customer component. In the zero-intercept 

methodology, a zero-diameter pipe is the absolute minimum system. 
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What is the theory behind the zero-intercept methodology? 

The theory behind the zero-intercept methodology is that there is a linear relationship 

between the unit cost ($/ft) of mains and the gas flow capability of the pipe, which is 

proportionate to its diameter. After establishing a linear relation, which is given by the 

equation: 

where: 

y =a+ bx 

y is the unit cost of the pipe, 

x is the size of the pipe, and 

a, b are the coefficients representing the intercept and slope, respectively 

it can be determined that, theoretically, the unit cost of a pipe with zero diameter (or pipe 

with zero load carrying capability) is a, the zero intercept. The zero intercept is essentially 

the cost component of mains that is invariant to the size (and load carrying capability) of the 

pipe. 

Like most gas distribution systems, the number offeet of mains on Delta's system is 

not uniformly distributed over all sizes of pipe. For example, Delta has over 4.6 million feet 

of2-inch plastic mains, but only 89 thousand feet of3-inch plastic mains. For this reason, it 

was necessary to use a weighted regression analysis, instead of a standard least-squares 

analysis, in the determination of the zero intercept. Using a weighted regression analysis, the 

cost and diameter of each size pipe is, in effect, weighted by the number of feet of installed 

pipe. In a weighted regression analysis, the following weighted sum of squared differences 
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is minimized, where w is the weighting factor (in this case the feet of pipe) for each size of 

pipe, andy is the observed value andy is the predicted value of the dependent variable (in 

this case the unit cost of the pipe). 

Attached as Seelye Exhibit 8 is the zero-intercept analysis used in this study. The 

zero-intercept unit cost of $5.65 per foot pipe is applied to the total feet of mains in the 

analysis to determine the customer cost component. The listing on page 1 of the analysis 

indicates that the coefficient of determination R-squared for mains is 0.9475. The coefficient 

of determination is a relative measure of the closeness of fit, where a coefficient of 0.0 

indicates no linear correlation between the independent variable and dependent variable and a 

coefficient of 1.0 indicates perfect linear correlation. 

Has the Commission accepted the use of the zero-intercept methodology in previous 

cases? 

Yes, on many occasions. The Commission accepted the methodology utilized by Delta in 

Case No. 2004-00067. LG&E utilized the zero-intercept methodology in the cost of service 

studies submitted in several rate cases (Case Nos. 2000-080 and 90-158) in which the 

Commission has issued orders and the Commission found them to be reasonable. LG&E 

utilized the same methodology in Case Nos. 2003-00433, 2008-00252 and 2009-00549. 

The Commission also found the embedded cost of service study submitted by The Union 

Light Heat and Power in its gas base rate case (Case No. 2001-00092), which utilized a zero-
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1 intercept methodology, to be reasonable. In my experience, the zero-intercept methodology 

2 is the predominant method used in Kentucky and is used widely in other jurisdictions. 

3 Q. Please summarize the results of the gas cost of service study. 

4 A. The following table (Table 2) summarizes the rates ofretum on net cost rate base for each 

5 customer class before and after reflecting the rate adjustments proposed by Delta. The 

6 Actual Adjusted Rate of Return was calculated by dividing the adjusted net operating income 

7 by the adjusted net cost rate base for each customer class. The Proposed Rate of Return was 

8 calculated by dividing the net operating income adjusted for the proposed rate increase by the 

9 adjusted net cost rate base. 

10 

TABLE2 
Class Rates of Return 

Actual Adjusted Proposed 
Customer Class Rate of Return Rate of Return 

Residential 3.44% 8.19% 
Small Non-Residential 5.51% 9.21% 
Large Non-Residential 7.00% 10.64% 
Interruptible 15.08% 15.08% 
Special Contracts 0.79% 0.79% 
Off-System Transportation 5.59% 7.26% 
Total System 4.79% 8.66% 

11 

12 Q. Is the current actual rate of return for the residential class adequate? 

13 A. No. As shown in Table 1, the actual adjusted rate of return for the residential class is below 

14 the rates of return for the other customer classes. Delta's overall adjusted rate of return is 

15 4.79%, while the rate ofretum for the residential class is only 3.44%. In my opinion, Delta 

16 should be allowed to charge rates that bring the residential rate ofreturn more in line with the 

17 overall rate of return. 
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Would Delta's proposed rates move the company toward bringing the class rates of 

return closer together? 

Yes. As Table 1 shows, the residential rates proposed by Delta result in a pro-forma rate of 

return of 8.19%, which brings the residentiaJ cJass within 4 7 basis points of the proposed 

overall rate of return of 8.66%. This is an improvement over the 1.35 percentage point 

difference between the current overall and residential rates of return of 4.79% and 3.44%, 

respectively. 

TEMPERATURE NORMALIZATION ADJUSTMENT 

Please explain the calculations and methodology used to determine the temperature 

normalization adjustment to test period revenue. 

Delta has a Weather Normalization Adjustment ("WNA") clause that automatically adjusts 

the commodity charge to reflect normal temperatures. The WNA clause is applicable to 

residential and small non-residential customers and is currently applied during the months of 

December through April. Because the WNA automatically normalizes customer billings for 

these two rate classes during the months of December through April it is not necessary to 

perform a temperature normalization adjustment for these two classes during these months. 

However, it is necessa.ry to perform a temperature normalization a~justment for the 

residential and small non-residential customer classes to reflect the heating months not 

covered by the WNA. Additionally, it is necessary to perform a temperature normalization 

adjustment for rate classes not billed under the WNA, namely, large non-residential and 

interruptible rate classes. 
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How was the gas temperature normalization adjustment performed for the rate classes 

not billed under the WNA? 

A standard temperature normalization adjustment covering the entire heating season was 

performed for the large non-residential and interruptible rate classes. Heating degree days 

related to cycle billed customer deliveries were 11 below the 30-year average Weather 

Bureau heating-degree days of 4,603 where the 30-year average was determined using the 

period ended December 31,2009. Thus, Delta's actual revenues for these rate classes were 

mildly understated due to slightly warmer than normal temperatures experienced during the 

test period. The degree-day data used for purposes of calculating the temperature 

normalization adjustment was obtained from the Lexington, Kentucky weather station. 

The first step in computing the temperature-related variance in deliveries was to 

determine the annual non-temperature sensitive and temperature sensitive volumes for each 

rate class. The determination of the non-temperature sensitive volumes was based on the gas 

deliveries that occurred in July and August since those months had no heating degree days. 

The volumes in those two months were then multiplied by six to calculate an annual non

temperature sensitive load that was deducted from total deliveries to arrive at the annual 

temperature sensitive volumes. 

Th~ next step was to determine the volumetric adjustment required to normalize 

deliveries to reflect normal temperatures. The annual temperature sensitive volumes were 

divided by the actual heating degree days (4,592 for billing cycle customers) in the test 

period and the resulting Mcf per degree day was then multiplied by the degree-day departure 

from normal (11 HDDs) to arrive at the volumetric adjustment for each rate class. In the 
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final step, the volumetric adjustment for each rate class was applied to the applicable 

distribution component (rate per Mcf) for each rate schedule not billed under the WNA. 

How was the gas temperature normalization adjustment performed for the residential 

and small non-residential rate classes, which are billed under the WNA? 

The same methodology was used for the residential and small non-residential rate classes 

except that the difference in degree days was determined only for the months outside of the 

period when the WNA is applied. In other words the temperature normalization was only 

applied to the 7 non-WNA months of May through November. Since the WNA adjusts 

customer volumes during the months of December through April, it was not necessary to make 

a temperature normalization adjustment during these months. During the months of May 

through November, actual heating degree days related to cycle billed customer deliveries were 

68 above the 30-year average Weather Bureau heating-degree days of795 for those months. 

This difference was then used in the calculation of the temperature normalization adjustment 

for the residential and small non-residential rate classes. 

Please summarize the total impact of the gas temperature normalization adjustment. 

The temperature normalization adjustment results in a net decrease of $63,111 to Delta's gas 

operating revenue. The calculation of this amount is summarized on Seelye Exhibit 9. The 

amount is also reflected by rate class and in total in Column 5 of Seelye Exhibit 3. 
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Q. 

A. 

REVENUE ADJUSTMENT TO REFLECT YEAR-END CUSTOMERS 

Is Delta proposing to make a pro-form a adjustment to reflect the num her of customers 

served at the end of the year? 

No. Delta respectfully requests that a year-end customer adjustment not be made in this 

proceeding. The purpose of such an adjustment is to normalize annual revenues to reflect a 

going forward level of customers. The rationale for a year-end adjustment is to compare the 

number of customers at the end of the test year to the average nwnber of customers during the 

test year. If the year-end level is higher than the average then it is asswned that the Company is 

adding customers and that the year-end level of customers and associated revenues is more 

appropriate than the average test-year level on a going-forward basis for purposes of setting 

rates. Delta does not believe that the year-end level of customers reflects an appropriate going 

forward level of customers. In fact, it is likely that the revenues associated with the year-end 

level will overstate Delta's going forward revenue because the year-end level of customers will 

almost certainly be higher than the average nwnber of customers during the first full year that 

the rates go into effect. 

In this proceeding, the year-end level of customers is higher than the average, but not 

because of customer growth; instead, it is because of the selection of the 12 months ended 

December as the test year. A significant number of customers disconnect service during the 

summer months and return to the system during the winter months. Because the test year in 

this proceeding ends in December - which is a winter month - using the year-end level of 

customers overstates the customer level that should be used for purposes of normalization. On 

the whole, Delta is not adding customers. In fact, Delta has been consistently losing customers 

over the past several years. In 2002, Delta's total average customer count was 40,185. By 
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2006, that number had declined to 38,117 and in the 2009 test year that number is 35,895. 

Based on this trend, one could expect that the number of customers served by Delta will 

continue to decrease, thus suggesting that a downward adjustment could be made to normalize 

revenues to reflect the number of customers served on a going forward basis. Delta is not 

proposing to make a downward revenue adjustment to reflect this trend, and requests that the 

Commission not make a year-end adjustment in this proceeding. The standard year-end 

adjustment is included iri Seelye Exhibit 10 in the event that the Commission rejects the 

recommendation not to make a year-end adjustment. 

DEPRECIATION STUDY AND DEPRECIATION EXPENSE ADJUSTMENT 

Did you supervise the preparation of a depreciation study for Delta? 

Yes. 

Was a standard methodology used to determine the depreciation accrual rates? 

Yes. Where suitable information was available, the Simulated Plant Record (SPR) 

methodology was used to determine the survivor curve that best fit the plant retirement data for 

Delta's plant accounts. The SPR methodology is described in Public Utility Depreciation 

Practices published by the National Association of Regulatory Utility Commissioners and in 

other publications. Where sufficient data were not available, or the resulting statistics were not 

satisfactory, we relied heavily on comparisons to the survivor curves and depreciation rates 

utilized by neighboring gas utilities. The methodology used to develop the depreciation accrual 

rates is described in more detail in the report included in Seelye Exhibit 11. 
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1 Q. 

2 

3 A. 

4 Q. 

5 A. 

Was the same methodology used in this depreciation study as in study filed by Delta in 

its last two rate cases (Case Nos. 2004-00067 and 2007-00089)? 

Yes. 

Does this conclude your testimony? 

Yes, it does. 
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QUALIFICATIONS OF WILLIAM STEVEN SEEL YE 

Summary of Qualifications 

Provides consulting services to numerous investor-owned utilities, rural electric cooperatives, 
and municipal utilities regarding utility rate and regulatory filings, cost of service and wholesale 
and retail rate designs; and develops revenue requirements for utilities in general rate cases, 
including the preparation of analyses supporting pro-forrna adjustments and the development of 
rate base. 

Employment 
Senior Consultant and Principal" 
The Prime Group, LLC 
(July 1996 to Present) 

Provides consulting services in the areas 
of tariff development, regulatory analysis 
revenue requirements, cost of service, 
rate design, fuel and power procurement, 
depreciation studies, lead-lag studies, and 
mathematical modeling. 

Assists utilities with developing strategic marketing 
plans and implementation of those plans. Provides 
utility clients assistance regarding regulatory policy 
and strategy; project management support for 
utilities involved in complex regulatory 
proceedings; process audits; state and federal 
regulatory filing development; cost of service 
development and support; the development of 
innovative rates to achieve strategic objectives; 
unbundling of rates and the development of menus 
ofrate alternatives for use with customers; 
performance-based rate development. 

Prepared retail and wholesale rate schedules and 
filings submitted to the Federal Energy Regulatory 
Commission (FERC) and state regulatory 
commissions for numerous of electric and gas 
utilities. Performed cost of service or rate studies 
for over 150 utilities throughout North America. 
Prepared market power analyses in support of 
market-based rate filings submitted to the FERC for 
utilities and their marketing affiliates. Performed 
business practice audits for electric utilities, gas 
utilities, and independent transmission 
organizations (ISOs), including audits of production 
cost modeling, retail utility tariffs, retail utility 
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billing practices, and ISO billing processes and 
procedures. 

Manager of Rates and Other Positions 
Louisville Gas & Electric Co. 

Held various positions in the Rate 
Department of LG&E. In December 1990, 
promoted to Manager of Rates and 
Regulatory Analysis. In May 1994, 

(May 1979 to July 1996) 

Education 

given additional responsibilities in the marketing 
area and promoted to Manager of Market 
Management and Rates. 

Bachelor of Science Degree in Mathematics, University of Louisville, 1979 
54 Hours of Graduate Level Course Work in Industrial Engineering and Physics. 

Associations 
Member of the Society for Industrial and Applied Mathematics 

Expert Witness Testimony 

Alabama: 

Colorado: 

FERC: 

Testified in Docket 28101 on behalf of Mobile Gas Service Corporation 
concerning rate design and pro-forma revenue adjustments. 

Testified in Consolidated Docket Nos. 01F-530E and OlA-53 lE on behalf of 
Interrnountain Rural ·Electric Association in a territory dispute case. 

Submitted direct and rebuttal testimony in Docket No. EL02-25-000 et al. 
concerning Public Service of Colorado's fuel cost adjustment. 

Submitted direct and responsive testimony in Docket No. EROS-522-001 
concerning a rate filing by Bluegrass Generation Company, LLC to charge 
reactive power service to LG&E Energy, LLC. 

Submitted testimony in Docket Nos. ER07-1383-000 and ER08-05-000 
concerning Duke Energy Shared Services, Inc.' s charges for reactive power 
service. 

Submitted testimony in Docket No. ER08-1468-000 concerning changes to 
Vectren Energy's transmission formula rate. 

Submitted testimony in Docket No. ER08-1588-000 concerning a generation 
formula rate for Kentucky Utilities Company. 
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Florida: 

Illinois: 

Indiana: 

Kansas: 

Kentucky: 

Submitted testimony in Docket No. ER09-180-000 concerning changes to Vectren 
Energy's transmission formula rate. 

Testified in Docket No. 981827 on behalf of Lee County Electric Cooperative, 
Inc. concerning Seminole Electric Cooperative Inc.'s wholesale rates and cost of 
service. 

Submitted direct, rebuttal, and surrebuttal testimony in Docket No. 01-0637 on 
behalf of Central Illinois Light Company ("CILCO") concerning the modification 
of interim supply service and the implementation of black start service in 
connection with providing unbundled electric service. 

Submitted direct testimony and testimony in support of a settlement agreement in 
Cause No. 42713 on behalf of Richmond Power & Light regarding revenue 
requirements, class cost of service studies, fuel adjustment clause and rate design. 

Submitted direct and rebuttal testimony in Cause No. 43111 on behalf of Vectren 
Energy in support of a transmission cost recovery adjustment. 

Submitted direct testimony in Cause No. 43773 on behalf of Crawfordsville 
Electric Light & Power regarding revenue requirements, class cost of service 
studies, fuel adjustment clause and rate design. 

Submitted direct and rebuttal testimony in Docket No. 05-WSEE-981-RTS on 
behalf of Westar Energy, Inc. and Kansas Gas and Electric Company regarding 
transmission delivery revenue requirements, energy cost adjustment clauses, fuel 
normalization, and class cost of service studies. 

Testified in Administrative Case No. 244 regarding rates for cogenerators and 
small power producers, Case No. 8924 regarding marginal cost of service, and in 
numerous 6-month and 2-year fuel adjustment clause proceedings. 

Submitted direct and rebuttal testimony in Case No. 96-161 and Case No. 96-362 
regarding Prestonsburg Utilities' rates. 

Submitted direct and rebuttal testimony in Case No. 99-046 on behalf of Delta 
Natural Gas Company, Inc. concerning its rate stabilization plan. 

Submitted direct and rebuttal testimony in Case No. 99-176 on behalf of Delta 
Natural Gas Company, Inc. concerning cost of service, rate design and expense 
adjustments in connection with Delta's rate case. 

Seelye Exhibit 1 
Page3 of6 



Submitted direct and rebuttal testimony in Case No. 2000-080, testified on behalf 
of Louisville Gas and Electric Company concerning cost of service, rate design, 
and pro-forma adjustments to revenues and expenses. 

Submitted rebuttal testimony in Case No. 2000-548 on behalf of Louisville Gas 
and Electric Company regarding the company's prepaid metering program. 

Testified on behalf of Louisville Gas and Electric Company in Case No. 2002-
00430 and on behalf of Kentucky Utilities Company in Case No. 2002-00429 
regarding the calculation of merger savings. 

Submitted direct and rebuttal testimony in Case No. 2003-00433 on behalf of 
Louisville Gas and Electric Company and in Case No. 2003-00434 on behalf of 
Kentucky Utilities Company regarding pro-forma revenue, expense and plant 
adjustments, class cost of service studies, and rate design. 

Submitted direct and rebuttal testimony in Case No. 2004-00067 on behalf of 
Delta Natural Gas Company regarding pro-forma adjustments, depreciation rates, 
class cost of service studies, and rate design. 

Testified on behalf of Kentucky Utilities Company in Case No. 2006-00129 and 
on behalf of Louisville Gas and electric Company in Case No. 2006-00130 
concerning methodologies for recovering environmental costs through base 
electric rates. 

Testified on behalf of Delta Natural Gas Company in Case No. 2007-00089 
concerning cost of service, temperature normalization, year-end normalization, 
depreciation expenses, allocation of the rate increase, and rate design. 

Submitted testimony on behalf of Big Rivers Electric Corporation and E.ON U.S. 
LLC in Case No 2007-00455 and Case No. 2007-00460 regarding the design and 
implementation of a Fuel Adjustment Clause, Environmental Surcharge, Unwind 
Surcredit, Rebate Adjustment, and Member Rate Stability Mechanism for Big 
Rivers Electric Corporation in connection with the unwind of a lease and purchase 
power transaction with E.ON U.S. LLC. 

Submitted testimony in Case No. 2008-00251 on behalf of Kentucky Utilities 
Company and in Case No. 2008-00252 on behalf of Louisville Gas and Electric 
Company regarding pro-forma revenue and expense adjustments, electric and gas 
temperature normalization, jurisdictional separation, class cost of service studies, 
and rate design. 

Submitted testimony in Case No. 2008-00409 on behalf of East Kentucky Power 
Cooperative, Inc., concerning revenue requirements, pro-forma adjustments, cost 
of service, and rate design. 
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Nevada: 

Submitted testimony in Case No. 2009·00040 on behalf of Big Rivers Electric 
Corporation regarding revenue requirements and rate design. 

Submitted testimony on behalf of Columbia Gas Company of Kentucky in Case 
No. 2009-00141 regarding the demand side management program costs and cost 
recovery mechanism. 

Submitted testimony in Case No. 2009-00548 on behalf of Kentucky Utilities 
Company and in Case No. 2009-00549 on behalf of Louisville Gas and Electric 
Company regarding pro·forma revenue and expense adjustments, electric and gas 
temperature normalization, jurisdictional separation, class cost of service studies, 
and rate design. · 

Submitted direct and rebuttal testimony in Case No. 03· 10001 on behalf of 
Nevada Power Company regarding cash working capital and rate base 
adjustments. 

Submitted direct and rebuttal testimony in Case No. 03· 12002 on behalf of Sierra 
Pacific Power Company regarding cash working capital. 

Submitted direct and rebuttal testimony in Case No. 05-10003 on behalf of 
Nevada Power Company regarding cash working capital for an electric general 
rate case. 

Submitted direct and rebuttal testimony in Case No. 05-10005 on behalf of Sierra 
Pacific Power Company regarding cash working capital for a gas general rate 
case. 

Submitted direct and rebuttal testimony in Case Nos. 06-11022 and 06-11023 on 
behalf of Nevada Power Company regarding cash working capital for a gas 
general rate case. 

Submitted direct and rebuttal testimony in Case No. 07·12001 on behalf of Sierra 
Pacific Power Company regarding cash working capital for an electric general 
rate case. 

Submitted direct testimony in Case No. Docket No. 08-12002 on behalf of 
Nevada Power Company regarding cash working capital for an electric general 
rate case. 

Nova Scotia: Testified on behalf of Nova Scotia Power Company in NSUARB - NSPI - P-887 
regarding the development and implementation of a fuel adjustment mechanism. 
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Virginia: 

Submitted testimony in NSUARB - NSPI - P-884 regarding Nova Scotia Power 
Company's application to approve a demand-side management plan and cost 
recovery mechanism. 

Submitted testimony in NSUARB - NSPI - P-888 regarding a general rate 
application filed by Nova Scotia Power Company. 

Submitted testimony on behalf of Nova Scotia Power Company in the matter of 
the approval of backup, top-up and spill service for use in the Wholesale Open 
Access Market in Nova Scotia. 

Submitted testimony in NSUARB - NSPI - P-884 (2) on behalf of Nova Scotia 
Power Company's regarding a demand-side management cost recovery 
mechanism. 

Submitted testimony in Case No. PUE-2008-00076 on behalf of Northern Neck 
Electric Cooperative regarding revenue requirements, class cost of service, 
jurisdictional separation and an excess facilities charge rider. 

Submitted testimony in Case No. PUE-2009-00029 on behalf of Old Dominion 
Power Company regarding class cost of service, jurisdictional separation, 
allocation of the revenue increase, general rate design, time of use rates, and 
excess facilities charge rider. 

Submitted testimony in Case No. PUE-2009-00065 on behalf of Craig-Botetourt 
Electric Cooperative regarding revenue requirements, class cost of service, 
jurisdictional separation and an excess facilities charge rider. 
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Seelye Exhibit 2 

Reconstruction of 
Billing Determinants 



Delta Natural Gas Company, Inc. 
Colculatlans ta verffy Test Penod Billing Deteminonts 
For the 12 months Ended December 31, 2009 

REVENUE 

Rosfo•ntlal S 
smau Non-Realdenu.t QS 

LArVO Non-Re- GS 
Llit;e~BIGS·ComnMIW 

Lafl'l~GS-~tlal 

Tot.i L9rp Non.Residcntlal GS ...._ -.co.-.. _._ 
T_.......,.llblo 

lJMletotodGalLJQhls 

(1) 

Actual Blllod 
RrHnue 

30,609,864.00 
9,073,888.00 

11,908.202.00 
1.203.947 .00 

13,112.149.00 

29,572.00 
327.000.00 
356.572.DD 

(2) 

Ellmlnation of Gos 
CostAd)USlmant 

1s.oo.om....,.1 

(17,994,255.40) 
(5,863.388.35) 

(8.082,382.97) 
(895.797.11) 

(8,978.180.07) 

(24.285.70) 
(275.248.31) 
(299,534.01) 

(3) 

BlUlnl! Comcdon 

(4) 

Revenue EKCludlng 
Gu Cost 

Adjustment 

t(:olurm(1)• ('Z)) 

12.612.608.60 
3,410,319.85 

3.825,8\9,D;I 
308,149.89 

4,133,968.93 

5.266.:IO 
51,751.69 
57,037.99 

- 5,249,00 (3,703.041 1,545.96 
~ 3,766.00 (2.643.46) 1,122.54 -eomm.- 5,274.00 (3,700,85) 1,573.15 

(5) 

Elimination of Weather 
Normo.UzaUon 
Ad}.-

( S.. WHA Embit l 

71,470.00 
15,581 00 

(6) 

Net R.-von'" 

(CcUN'I (3l • (41 t 

12.884,078,60 s 
3,425,880.65 

3,825,819.03 
308,149.89 

4,133.988.93 

5.286.30 
51,751.69 
57,037.99 

1,545.96 
1,122.54 
1,573.15 

(7) (8) 

Calculatod Net 
Ravonua Conectlon factot 

...... , (CcUnol'lllColumn(rl 

12,487,172.45 0.98448 
3,384A58.10 0.98791 

3,821.227 48 0.99880 
308,031.29 0.99962 

4,129,258.77 

5,285.52 0.99985 
51,744.48 0.99986 
57,030.00 

1,546.78 1.00053 
1.024.65 0.91280 
1,434.51 0.91187 

4,241.65 4,005.94 
20.305,207.82 20,061.925.25 0.98802 

Unmet....,GasUg"1s~~~~1~4.2=89"""'.DD<=-~~~~11~0,~04~7~.35J""'-~~~~~~~~~~~4~,2~4~1.~65"-~~~~~~~~~~~-="-"=-~~~~-"==~~~~~~~~ 
Tota1Retan_$=--5~3~.1~6~3.~562.:::::oo""--=---'e~2.~94:o.;;:5~.:ies::::::..1~a~>~s,_~~~~~-=-~~20~.~21~s.~1~1~s.~82:.-=-~~~-8~7~.03:;:..:;1.~oo=-=--=~::::::=:..:==...-=-~--':;;:;:;:..:;:::::::::::~~~~--'===:::.::. 

-~ 309.427.58 309,427.58 309,427.56 s 309.427.58 1.00000 
Snml-GS 188,481.17 186,481.17 188.481 .17 188,481.08 1.00000 
'---GS 2.203.535.47 2.203,535,47 2.203,535.47 2.203,558.59 1.00001 

- 6.471.17 6.471, 17 8,471.17 8,471 .12 0.99999 
- 1,427,026.92 1,427,028.92 1.427 ,028.92 1,420,339.32 0.99531 

On System Transportation 4,1:14,944.29 4.134,94429 4,134,944.29 4, 128,275,67 
3,415 904.00 3.328,385.31 0.97438 
7 ,550,848.29 7,456,660.98 0.98753 

OffSystem'lnonopOttatlon~~~3~4~1-5,~9~04~.oo'-=--~~~~~~~~~~~~~~~-"3,~4~15~,9~04~.~DD"-~~~~~~~~~~=o..:."""~~~~~-""~~""'~~~~~~~~ 
Total Transportation $ 7,550,846.29 s 7,550,848.29 

302,560.00 
28,158,636.11 

MCF 
Residential 1,650,148 9.o40.00 1,650,148 

Smlll Non-Reslden1lal GS 515,480 515,480 
Large Non-Resldenl!al GS. Commeraal 754, 173 754.173 
Larve~GS·lnduslrial 81.222 81.222 

lnl.emlllli>le·Co<M>eraal 2.210 2.210 
lnlemlptible • lnduslNI 25,265 25,265 

UnmetenldGu'1!:~~~~~~3~.02=~~:~~:i~8~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~3~.0=29=1 ·~~:::-

On System Transportation Special 4,110.307 4,110,307 
Ot1Syo1omTronsporta1ion~~~1~0~.84~2~,9~2~9~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~10~.B4;:;;o.2~92~9~ 

Tota1Tronsponatlon~~~1~4~.7-53~,2~36-..~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~...-14~~~53-6c36==.. 

Total~~~1=7~,7-82~7=34--~~~~~~~~~~~~~~~~~~~~~~~~~~~--~~..;;17·7-82_,7~34-

$ 302..580.00 
27.821.166.24 0.98802 
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Seelye Exhibit 3 

Summary of 
·Proposed Increase 



Delta Natural Gas Company, Inc. 
Summary or Rate lncteaU by Rate Class 
Based on AdjUSled Sales and Transportation lot Vie 12 months Ended Oe<ember 31, 2009 

(1) (2) (3) (4) 
Net Revenue Before 

Aciual BIUad Elimination of Gas Tempemuro 
Revenue Cost Adjustment Correction Adjustment 

REVENUE ( S.• Gu Cast &riblt) ( Column (11 • (2) I 

Resic»ntlal $ 30,606,864 (17,994,255) $ 12,612,609 
Small Non·Reslaenllal GS 9,073,688 (5,663.368) 3.410,320 
~Noft.Ra"1enUlllGS 

..__GS·~ 11,908,202 (8,062,363) 3,825,819 ..__GS·- 1,203,947 (895,787) 308,150 
Total Larv• NoD-Ruldentfal GS 13,112.149 (8,978, 180) 4 ,133,969 

lnlBnuptJblo --c- 29,572 (24,288) 5,286 
lntamlpltiat • .hcilstnaf 327,000 (275.248) 51 .752 

Total tntemlptlble 356,572 (299,534) 57,036 
Unmctered Gu L.Jghll - 5,249 (3,703) 1,546 

c.n.n.- 3,766 (2.643) 1,123 

-~ 5.274 (3,701) 1 ,573 
-GasUglllS 14.289 p0.04IJ 4 ,242 

Total Retall $ 53,163,582 !32,945,385) 20.218,1n 

._eonoxa $ 309,426 309,428 --GS 186,481 166,481 ...,._GS 2,203,535 2,203,535 ,.._ 
8,471 8,471 - 1,427,029 1,427,029 

On System Transportation 4,134,944 4,134,944 
Off System Tranapo<llltlon 3,415,904 3,415,g(M 

T otel Transportation s 7,550,848 $ 7,550,848 

Miscellaneous Revenue $ 302,580 $ 302,580 

Total Operating Revenue $ 81,016,990 (32,945,365! $ 28.071,605 

($) (9) 

Tom~ GCRatCummt 
Adjustment Rates 

(S.. ..,.,.._.. 
Nommla'Clon Eld«iff) ...... 

(57.963) s 9,n2,403 
(13,572} 3.069,026 

4 .894 4,559,291 
640 491,187 

5,534 5,050,478 

13,338 
53 152,699 
53 166,036 

2,245 
1,630 
2.282 
6 ,157 

!65,947) $ 18,064,101 

368 
2,470 

2,836 

s 2.838 

!83,111) $ 18,064,101 

(7) (8) 

Adjusl2d BIDlngs at 
CumtntRates lnc:reasa In Revenue 

(Column (3) • (4)+ (S) I 

22,327,049 3,536,987 
6,465,774 593,145 

8,390.004 628,392 
799,977 40,187 

9,189,981 668.559 

18,624 
204.503 
223,127 

3.791 65 
2.752 159 
3,855 223 

10,398 44& 
36,218,330 4,801,139 

$ 309,426 
186,847 16,165 

2,206,005 241,036 
8,471 2,058 

1,427,029 
4,137,780 261.259 
3,41!1904 253,030 
7,553,684 514,289 

302,580 

48,072,595 s 5,315,428 

Seelye Exhibit 3 
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Seelye Exhibit 4 

Calculated Billings at 
-Proposed Rates 



Delta Natural Gas Company, Inc. 
Calculated Increase in Revenue under Revision of Rates 
Based on the adjusted sales for the 12 months Ended December 31, 2009 

Residential 

Customers Present Rate 
Customer Charge 367,703 $ 15.30 

Commodity Charge Mcf 
All Mcf 1,650,148 $ 4.1580 

Calculated Billings at Base Rates 
Correction Factor -(Calculated I Actual) 0.98448 

Total After Application of Correction Factor 

Temperature Normalization 
All Mcf (31,129) $ 4.1580 

Mcf 
Adjusted Billings at Base Rates 1,619,020 
GCR at Current Rates 1,619,020 6.0360 

Total Adjusted Billlngs at Base Rates 

Increase in Revenue 

Calculated Net 
Revenue@ 

Present Rates 
$ 5,625,855.90 

6,861 ,316.55 
$ 12,487, 172.45 

$ 12,684,078.60 

(129,432.52) 

$ 12,554,646.08 
9,772,403.08 

$ 22,327,049.16 

Proposed Proposed 
Rate RatePerCcf 

$ 24.00 $ 24.00 

$ 4.3344 $ 0.4334 

0.98448 

$ 4.3344 $ 0.4334 

6.0360 $ 0.6036 

$ 

$ 

$ 

$ 

$ 

$ 

Calculated Net 
Revenue@ 

Proposed Rates 
8,824,872.00 

7,151 742.65 
15,976.614.65 

16,228,544.68 

(134,911.15) 

16,093,633.53 
9,772,403.08 

25,866,036.61 

3,538,987.45 
15.9% 

Seelye Exhibit 4 
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Delta Natural Gas Company, Inc. 
Calculated Increase in Revenue under Revision of Rates 
Based on the adjusted sales for the 12 months Ended December 31, 2009 

Small Non-Residential General Service 

Customers Present Rate 
Customer Charge 49,647 $ 25.00 

Commodity Charge Md 
AllMd 515,460 $ 4.1580 

Calculated BllHngs at Base Rates 515,460 
Correction Factor -(Calculated I Actual} 0.98791 

Total After Application of Correction Factor 

Temperature Normalization 
First 200 Mcf (7,006) $ 4.1580 

Md 
Adjusted Billings at Base Rates 508,454 
GCR at Current Rates 508,454 6.0360 

Total Adjusted Billings at Base Rates 

Increase in Revenue 

Calculated Net 
Revenue@ 

Present Rates 
$ 1,241,175.00 

2, 143,283.10 
$ 3,384,458.10 

$ 3,425,880.65 

(29, 132.71) 

$ 3,396,747.94 
3,069,026.39 

$ 6,465,774.33 

Proposed Proposed 
Rate Rate Per Cd 

$ 35.00 $ 35.00 

$ 4.3344 $ 0.4334 

0.9879 

$ 4.3344 $ 0.4334 

6.0360 $ 0.6036 

$ 

$ 

$ 

$ 

$ 

$ 

Calculated Net 
Revenue@ 

Proposed Rates 
1,737,645.00 

2,234,004.07 
3,971 ,649.07 

4,020.258.28 

(30,365.84) 

3,989,892.44 
3.069,026.39 
7,058,918.83 

593,144.50 
9.2% 

Seelye Exhibit 4 
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Delta Natural Gas Company, Inc. 
Calculated Increase in Revenue under Revision of Rates 
Based on the adjusted sales for the 12 months Ended December 31, 2009 

Large Non-Residential General Service - Commercial 

Customers Present Rate 
Customer Charge 9,891 $ 100.00 

Commodity Charge Mcf Present Rate 
First 200 Mel 577,069 $ 4.1580 
Next800 Mel 162.413 $ 2.5091 
Next 4,000 Mel 14,691 $ 1.7130 
Next 5,000 Mel $ 1.3130 
Over 10.000 Mel $ 1.1130 

Calculated Biilings at Base Rates 754,173 
Correction Fae/or -(Calculated I Actual) 0.9988 

Total After Application of Correction Factor 

Temperature Normalization 
First 200 Mcf 1,177 $ 4.1580 

Mcf 
Adjusted Billings at Base Rates 755,350 
GCR at Current Rates 755,350 6.0360 

Increase in Revenue 

$ 

$ 

$ 

$ 

$ 

Calculated Net 
Revenue@ Proposed 

Present Rates Rate 
989,100.00 $ 150.00 

2,399,450.82 $ 4.3344 
407,510.46 $ 2.6855 

25,166.20 $ 1.8894 
$ 1.4894 
$ 1.2894 

3,821.227.48 
0.9988 

3,825,819.03 

4,893.97 $ 4.3344 

3,830,713.00 
4,559,291.39 6.0360 
8,390,004.39 

Proposed 
Rate Per Cd 
$ 150.00 $ 

$ 0.4334 
$ 0.2686 
$ 0.1889 
$ 0.1489 
$ 0.1289 

$ 

$ 

$ 0.4334 

$ 
0.6036 

$ 

$ 

Calculated Net 
Revenue@ 

Prop0sed Rates 
1,483,650.00 

2,501,014.88 
436,241 .32 

27,751 .87 

4,448,658.07 

4,454,003.54 

5;101 .12 

4,459, 104.66 
4,559,291 .39 
9,018,396.05 

628,391.66 
7.5% 

Seelye Exhibit 4 
Page3 of15 



Delta Natural Gas Company, Inc. 
Calculated Increase in Revenue under Revision of Rates 
Based on the adjusted sales for the 12 months Ended December 31 , 2009 

Large Non-Residential General Service - Industrial 

Customers Present Rate 
Customer Charge 516 s 100.00 

Commodity Charge Mcf Present Rate 
First 200 Mel 37,318 $ 4.1580 
Next 800 Met 32,729 $ 2.5091 
Next 4,000 Mcf 11 ,176 $ 1.7130 
Next 5,000 Mcf $ 1.3130 
over 10.000 Mcf $ 1.1130 

Calculated B111ings at Base Rates 81 ,222 
Correction Factor -(Calculated I Actual) 0.99962 

Total After Application of Correction Factor 

Temperature Normalization 
First 200 Mcf 154 $ 4.1580 

Mcf 
Adjusted Billings at Base Rates 81,376 
GCR at Current Rates 81,376 6.0360 

Increase in Revenue 

Calculated Net 
Revenue@ 

Present Rates 
$ 51 ,600.00 

155,167.83 
82,119.83 
19,143.63 

$ 308,031 .29 

$ 308,149.89 

640.33 

$ 308,790.22 
491,186.74 

$ 799,976.96 

Proposed Proposed 
Rate Rate PerCcf 

$ 150.00 $ 150.00 

$ 4.3344 $ 0.4334 
$ 2.6855 $ 0.2686 
$ 1.8894 $ 0.1889 
$ 1.4894 $ 0.1489 
$ 1.2894 $ 0.1289 

0.99962 

$ 4.3344 $ 0.4334 

6,0360 0.6036 

$ 

$ 

$ 

$ 

$ 

$ 

Calculated Net 
Revenue@ 

Proposed Rates 
77.400.00 

161,735.78 
87,909.56 
21,110.52 

348,155.86 

348,289.91 

667.44 

348,957.35 
491 ,186.74 
840,144.09 

40,167.13 
5.0% 
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Delta Natural Gas Company, Inc. 
Calculated Increase in Revenue under Revision of Rates 
Based on the adjusted sales for the 12 months Ended December 31, 2009 

Interruptible Service • Commercial 

Customers Present Rate 
Customer Charge 7 $ 250.00 

Commodity Charge Mcf Present Rate 
First 1,000 Mcf 2,210 $ 1.6000 
Next 4,000 Mcf $ 1.2000 
Next 5,000 Mcf $ 0.8000 
Over 10 000 Mcf $ 0.6000 

Calculated Billings at Base Rates 2,210 
Correction Factor -(Calculated I Actual) 0.99985 

Total After Application of Correction Factor 

Temperature Nonnallzatlon 
First 1,000 Md 0 $ 1.6000 

Mcf 
Adjusted Billings at Base Rates 2,210 
GCR at Current Rates 2,210 6.0360 

Increase in Revenue 

Calculated Net 
Revenue@ 

Present Rates 
$ 1,750.00 

3,535.52 

$ 5,285.52 

$ 5.286.30 

$ 5,286.30 
13,337.75 

$ 18,624.05 

Proposed Proposed 
Rate Rate Per Cd 

$ 250.00 $ 250.00 

$ 1.6000 $ 0.1600 
$ 1.2000 $ 0.1200 
$ 0.8000 $ 0.0800 
$ 0.6000 $ 0.0600 

0.99985 

$ 1.6000 $ 0.1600 

6.0360 0.6036 

$ 

$ 

$ 

$ 

$ 

$ 

Calculated Net 
Revenue@ 

Proposed Rates 
1,750.00 

3,535.52 

5,285.52 

5,286.30 

5,286.30 
13,337.75 
18,624.05 

0.0% 
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Delta Natural Gas Company, Inc. 
Calculated Increase In Revenue under Revision of Rates 
Based on the adjusted sales for the 12 months Ended Deoember 31, 2009 

Interruptible Service - Industrial 

Customers Present Rate 
Customer Charge 55 $ 250.00 

Commodity Charge Mcf Present Rate 
First 1,000 Mel 19,191 $ 1.6000 
Next 4,000 Mel 6,074 s 1.2000 
Next 5,000 Mc! $ 0.8000 
Over 10,000 Mel $ 0.6000 

Calculated Bllllngs at Base Rates 25,265 
Correction Factor -{Calculated I Actual) 0.99986 

Total After Application of Correction Factor 

Temperature Normalization 
First 1,000 Mel 33 $ 1.6000 

Mcf 
Adjusted Billings at Base Rates 25,298 
GCR at Current Rates 25,298 6.0360 

Increase in Revenue 

$ 

$ 

$ 

$ 

$ 

Calculated Net 
Revenue@ Proposed 

Present Rates Rate 
13.750.00 $ 250.00 

30,705.92 $ 1.6000 
7,288.56 $ t.2000 

$ 0.8000 
$ 0.6000 

51,744.48 
0.99986 

51,751.69 

52.80 $ 1.6000 

51,804.49 
152,698.73 6.0360 
204,503.22 

Proposed 
Rate Per Cd 
$ 250.00 $ 

$ 0.1600 
$ 0.1200 
$ 0.0800 
$ 0.0600 

$ 

$ 

$ 0.1600 

$ 
0.6036 

$ 

$ 

Calculated Net 
Revenue@ 

Proposed Rates 
13,750.00 

30,705.92 
7,288.56 

51,744.48 

51,751.69 

52.80 

51,804.49 
152,698.73 
204,503.22 

0.0% 
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Delta Natural Gas Company, Inc. 
Calculated Increase in Revenue under Revision of Rates 
Based on the adjusted sales for the 12 months Ended December 31, 2009 

Unmetered Gas Lights - Residential 

Customer Charge 

Commodity Charge 
AllMcf 

Calculated Billings at Base Rates 
Correction Factor -(Calculated I Actual) 

Total After Applicatlon of Correction Factor 

Temperature Normalization 

Adjusted Billings at Base Rates 
GCR at Current Rates 

Increase in Revenue 

Calculated Net 
Revenue@ 

Ughts Present Rate Present Rates 
248 $ $ 

Mcf Present Rate 
372 $ 4.1580 1,546.78 

$ 1,546.78 
1.00053 

$ 1,545.96 

Mcf 
372 $ 1,545.96 
372 6.0360 2.245.39 

$ 3,791 .35 

Proposed Proposed 
Rate Rate Per Cd 

$ 

$ 4.3344 $ 0.4334 

1.00053 

$ 

6.0360 0.6036 

$ 

$ 

$ 

$ 

$ 

$ 

Ca/cu/atsd Net 
Revenue@ 

Proposed Rllt.es 

1,612.25 
1,612.25 

1,611.40 

1,611 .40 
2,245.3g 
3,856.79 

65.44 
1.7% 
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Delta Natural Gas Company, Inc. 
Calculated Increase in Revenue under Revision of Rates 
Based on the adjusted sales for the 12 months Ended December 31, 2009 

Unmetered Gas Ughts ·Commercial 

Customer Charge 

Commodity Charge 
AllMcf 

Calculated Biiiings at Base Rates 
Cotreelion Factor -(Calculated I ActuaQ 

Total After Application of Correction Factor 

Temperature Normalization 

Adjusted Billings al Base Rates 
GCR at Current Rates 

Increase in Revenue 

Ughts Present Rate 
24 $ $ 

Mcf Present Rate 
270 $ 3.7950 

$ 
0.91280 

$ 

Mcf 
270 $ 
270 6.0360 

$ 

Calculated Net 
Revenue@ Proposed Proposed 

Present Rates Rate Rate Per Cd 
$ 

1,024.65 $ 4.3344 $ 0.4334 
1,024.65 

0.91280 
1,122.54 

$ 

1,122.54 
1,629.72 6.0360 0.6036 
2,752.26 

$ 

$ 

$ 

$ 

$ 

$ 

Calculated Net 
Revenue@ 

Proposed Rates 

1,170.18 
1,170.18 

1,281.97 

1,281.97 
1,629.72 
2,911.69 

159.43 
5.8% 
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Delta Natural Gas Company, Inc. 
Calculated Increase m Revenue under Revision of Rates 
Based on the adjusted sales for the 12 months Ended December31, 2009 

Unmetered Gas Lights ·Small Commercial 

Customer Charge 

Commodity Charge 
All Mcf 

Calculated Billings at Base Rates 
Correction Factor -(Calculated I Actual) 

Total After Application of Correction Factor 

Temperature Normalization 

Adjusted Billings at Base Rates 
GCR at Current Rates 

Increase in Revenue 

Calculated Net 
Revenue@ 

Lights Present Rate Present Rates 
36 $ $ 

Mcf Present Rate 
378 $ 3.7950 1,434.51 

$ 1,434.51 
0.91187 

$ 1,573.15 

Mcf 
378 $ 1,573.15 
378 6.0360 2,281.61 

$ 3,854.76 

Proposed Proposed 
Rate RatePerCcf 

$ 

$ 4.3344 $ 0.4334 

0.91187 

$ 

6.0360 0.6036 

$ 

$ 

$ 

$ 

$ 

$ 

Calculated Net 
Revenue@ 

Proposed Rates 

1,638.25 
1,638.25 

1,796.58 

1,796.58 
2,281.61 
4,078.19 

223.43 
5.8% 
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Delta Natural Gas Company, Inc. 
Calculated Increase in Revenue under Revision of Rates 
Based on the adjusted sales for the 12 months Ended December 31, 2009 

On System Transportation 

Special Contracts (4) 

Calculated Biiiings at Base Rates 

Customers 
48 

Correction Factor -(Calculated I Actual) 
Total After Application of Correction Factor 

Mcf 
1,955,008 

1.00000 
$ 

$ 

Net Margin@ 
Present Rates 

309,427.56 

309,427.56 
1.00000 

$ 

$ 

Net Margin@ 
Proposed Rates 

309,427.56 

309,427.56 

Seelye Exhibit 4 
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Delta Natural Gas Company, Inc. 
Calculated Increase in Revenue under Revision of Rates 
Based on the adjusted sales for the 12 months Ended December 31. 2009 

On System Transportation 
Small Non Residential General Service ·Transportation 

Customers Present Rate 
Customer Charge 1,147 $ 25.00 

Commodity Charge Mcf Present Rate 
First 200 Mcf 37,952 $ 4.1580 
Next800 Mcf $ 2.5091 
Next 4,000 Mcf $ 1.7130 
Next 5,000 Mcf $ 1.3130 
Over 10,000 Mcf $ 1.1130 

Calculated Billings at Base Rates 37,952 
Correction Factor -(Calculated I Actual) 1.00000 

Total After Application of Correction Factor 

Temperature Normalization 
First 200 Mcf 88.00 $ 4.1580 

Mcf 
Adjusted Billings at Base Rates 37,952 

Increase in Revenue 

Calculated Net 
Revenue@ 

Present Rates 
$ 28,675.00 

157,806.08 

$ 186,481.08 

$ 186.481.17 

365.90 

$ 186,847.07 

Proposed Proposed 
Rate RatePerCcf 

$ 35.00 $ 35.00 

$ 4.3344 $ 0.4334 
$ 2.6855 $ 0.2686 
$ 1.8894 $ 0.1889 
$ 1.4894 $ 0.1489 
$ 1.2894 $ 0.1289 

1.00000 

$ 4.3344 $ 0.4334 

$ 

$ 

$ 

$ 

$ 

Calculated Net 
Revenue@ 

Proposed Rates 
40,145.00 

164,485.70 

204,630.70 

204,630.80 

381.39 

205,012.19 

18,165.12 
9.7% 
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Delta Natural Gas Company, Inc. 
Calculated Increase in Revenue under Revision of Rates 
Based on the adjusted sales for the 12 months Ended December 31, 2009 

On System Transportation 
Large Non Resldentlal General Servlce -Transportation 

Customers Present Rate 
Customer Charge 1,053 $ 100.00 

Commodity Charge Mcf Present Rate 
First 200 Mcf 100,565 $ 4.1580 
Next 800 Mcf 212,444 $ 2.5091 
Next 4,000 Mcf 453,128 $ 1.7130 
Next 5,000 Mcf 170,468 $ 1.3130 
Over 10,000 Mcf 132.104 $ 1.1130 

Calculated Billings at Base Rates 1,068.708 
Correction Factor -(Calculated I Actual} 1.00001 

Total After Appllcatlon of Correction Factor 

Temperature Normalization 
First 200 Mcf 594 $ 4.1580 

Mcf 
Adjusted Billings at Base Rates 1,068,708 

Increase in Revenue 

$ 

$ 

$ 

$ 

Calculated Net 
Revenue@ Proposed 

Present Rates Rate 
105,300.00 $ 150.00 

418,150.52 $ 4.3344 
533,042.74 $ 2.6855 
776,207.41 $ 1.8894 
223,823.83 $ 1.4894 
147,032.09 $ 1.2894 

2,203,556.59 
1.00001 

2,203,535.47 

2,469.85 $ 4.3344 

2,206,005.32 

Proposed 
RatePerCcf 
$ 150.00 $ 

$ 0.4334 
$ 0.2686 
$ 0.1889 
$ 0.1489 
$ 0.1289 

$ 

$ 

$ 0.4334 

$ 

$ 

Calculated Net 
Revenue@ 

Proposed Rates 
157,950.00 

435,650.01 
570,624.05 
855,957.85 
253,826.11 
170,282.44 

2,444,490.46 

2,444,467.03 

2,574.40 

2,447 ,041 .43 

241,036.11 
10.9% 
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Delta Natural Gas Company, Inc. 
Calculaled Increase in Revenue under Revision of Rates 
Based on the adjusled sales for the 12 months Ended December 31, 2009 

On System Transportation 
Residential 

Customer Charge 

Commodity Charge 
All Mcf 

Calculated Billings at Base Rates 
Correction Factor -(CB/cu/sled I Actual) 

Total After Application of Correction Factor 

Temperature Normalization 
AllMcf 

Adjusled Billings at Base Rates 

Increase in Revenue 

Customers Present Rate 
211 $ 15.30 

Mcf Present Rate 
1,261 s 4.1580 

0.99999 

$ 4.1580 

Mcf 
1,261 

Calculated Net 
Revenue@ 

Present Rates 
s 3,228.30 

5,242.82 

$ 8,471.12 

$ 8,471.17 

$ 8,471.17 

Proposed Proposed 
Rate RatePerCcf 

$ 24.00 s 24.00 

$ 4.3344 $ 0.4334 

0.99999 

$ 4.3344 $ 0.4334 

$ 

$ 

$ 

$ 

$ 

calculated Net 
Revenue@ 

Proposed Rates 
5,064.00 

5,464.74 

10,528.74 

10,528.80 

10,528.80 

2,057.63 
24.3% 
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Delta Natural Gas Company, Inc. 
Calculated Increase In Revenue under Revision of Rates 
Based on the adjusted sales for the 12 months Ended December 31, 2009 

On System Transportation 
Interruptible Service - Transportation 

Customers Present Rate 
Customer Charge 424 $ 250.00 

Commodity Charge Mcf Present Rate 
First 1,000 Mel 301,642 $ 1.6000 
Next 4,000 Mel 593,018 $ 1.2000 
Next 5,000 Mel 142,299 $ 0.8000 
Over 10,000 Mel 10418 $ 0.6000 

Calc:ulated Billings at Base Rates 1,047,377 
Correction Factor -(Calculated I Actual) 0.99531 

Total After Appllc:atlon of CorTectlon Fac:tor 

Temperature Nonnalizatlon 
First 1,000 Mel $ 1.6000 

Mcf 
Adjusted Billings at Base Rates 1,047.377 

Increase in Revenue 

Calculated Net 
Revenue@ 

Present Rates 
$ 106,000.00 

482,627.68 
711,621 .72 
113,839.12 

6,250.80 
$ 1,420,339.32 

$ 1,427,028.92 

$ 1,427 ,028.92 

Proposed Proposed 
Rate RatePerCcf 

$ 250.00 $ 250.00 

$ 1.6000 $ 0.1600 
$ 1.2000 $ 0.1200 
$ 0.8000 $ 0.0800 
$ 0.6000 $ 0.0600 

0.99531 

$ 1.6000 $ 0.1600 

$ 

$ 

$ 

$ 

$ 

Calculated Net 
Revenue@ 

Proposed Rates 
106,000.00 

482,627.68 
711,621.72 
113,839.12 

6,250.80 
1,420,339.32 

1,427,028.92 

1,427 .028.92 

0.0% 
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Seelye Exhibit 5 

Class Cost of Service Study 

Functional Assignment 
& Classification 



Descrie!!n Namo V-r 

Gat Plant at OrnUp! Colt 

Undotgfound - ....... 
351).358 Undlfground ~ Plant PT350 FD03 

Total Stcnge Plent PTST 

Tranamln6oc1 Plant 
325'371 T.....,......, PT385 FOO! 

D-Plonl 
374&304 LlnO and lJwj ff;glll• PT374 F008 
375 S1tuC:t&Rs & tmprovaments PT375 FOOS 
376 ...... PT378 FD09 
378 ...... & Reg. Sia. eq.., . • Gen .... PT378 F008 

-· & R ... SOI. E-. • Cily Gale PT379 FOOS - PT380 F01<1 - PT'381 F01.1 
Meter lnl&lldons PT3112 F0t1 
HouseRegulolcn PT383 F011 

384 HouloRegulalorl-ns PT3114 F011 
SSS ................ & Reg. eq..,. PT385 F011 
387 Olher Eowpmem P'T387 F011 

Ml.°""' MTOVT 

~Total OisdKJllon Planl P'lllSU8 

T......,_&Dlslribullon- TDSUS 

~T-OSubtotal PTSUB 

117 --Unde<ii~ PT117 FD03 
301-303 kUigilll6 Planl PT301 PTSUB 
389-399 -Plant PT389 PTSUB 

Common Utility Pilnl PTCP PTSUB 

TolalPlllnt.nSerYice PTIS 

DELTA NATURAL(;AS COMPANY 

Cast of Service Study 
12 Months Ended December 31, 211119 

Func;tlonal Assignment and Classification 

Total s..._ Storage 
Com~n!'. Domond Commod!!x 

14.934,082 1.f,934.082 

14,834,082 s 14,934,082 s 

51,n20.m 

327,685 
112,359 

86.875,339 
1,435.143 

500,033 
13,709.009 
9,302.928 
3.18&,037 
3,478,550 

1,597,032 
80,91.t 

100,605,029 

158,228,007 s 

173, 180.089 , .. ,934.082 

4,208.089 4,208.089 
53.151 4,5114 

21.242.491 1.832,045 

198.663. 799 20.978.780 

Transmtalon Transmluion Dlalrlbutlon 
Dem11nd Commodl!l Comm~ 

57.820.1177 

57.620,977 

s1.e20.an 

17,SIS 
7.Dtl8,S79 

64.707.3'3 

Dlalrtbullon 
Stn&ctures & 

t!qutpment 
Oonwnd 

327,685 
112,359 

1,435,143 
500.033 

2,375.221 

2,375,221 

2.375.221 

729 
291,381 

l.867,331 

Seelye Exhibit 5 
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-- Name Vec;tor 

Gu Plant et Odgiti•I Cost 

U-ndS.....,,.otant 
350-358 Undorgiound Storogo Plant PT350 FD03 

Totm Storlge Ptsnt PTST 

T~nPlant 

32s.371 T- PT3115 FOOS 

Dlstrtbution P1ant 
37•&304 l.ondlndl.ondf19>11 PT374 FOD8 
375 Structures & lmprovemoi1ts PT375 F008 
376 ...... PT378 FOOO 
378 - · & Reg. SIL Equop. • Gcnor1ll PT376 F006 
79 ...... & Reg. Stl. Equip . • Cfty Gate PT379 F008 - PT380 F010 - PT381 F011 -- PT382 F011 

:iM 
...... Regulalots PT383 F011 
HouseRegulatorl- PT3M F011 

365 
-· -· & Reg. Equco 

PT385 F011 
387 OChctEq- PT387 F011 

MlO .... o.<TCNr 

&o-Totol Ills- Planl PTOSUB 

Transnussaon & Otsiribution Subtotal TOSUB 

U-T.O Subtotal PTSUB 

117 Gn ....... Undolv<ound/Non-C""""' PT'117 FD03 
301-3113 lrUogillePlant PT301 PTSUB 
389-399 Ge-Plant PT389 PT SUB 

Common UWlty -
PTCP PTSUB 

TotDI Ptanl m SerVICll PTIS 

DELTA NATURAL UAS COMPANY 

Cost of Service Study 
12 Months Ende<! Oecembef 31, 2009 

Functional Assignment and ClasslficaUon 

DlstribuUon Maino DisttlbuUon Mains S.Meoe 
Demand Cuatamtr Customer 

22.200,300 44,ee&,039 

,3,709.009 

Z2.200.3DO 44,6156,039 13.709.009 

22,209,300 44,668,039 s 13,709,009 s 

22.209,300 44,666,039 13.709,009 

8,817 13,710 •.21>8 
2,724,538 5.479,42$ US81,759 

24JM0.653 50,159,175 15.394.975 

M ... ,. 
Customer 

9.302,928 
3,18&.037 
3,478,550 

1,591,032 
B0,914 

17,&45."81 

17,545.'81 

17.045."81 

5 ... 18 
2,164,6&5 

19.815.~2 

Cuato,,., Accounta 
Cuatomor 

s 

CntomerSemc:e ........ 
Custa-

Seolyo Exhibit' 
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Ducrfptlon ...... 
Sill P!im IS QDslJQll '5!11 IContinultd) 

Construdlon Wo<tt In"'-
Undotg.....i S1otago CWl1'US 
T,..,._n CWIPTR 
DOlltiutlonMam CWIPOM 
OlherOiatllJullon CWIPOO - CWIPCO 

TOl>ICWIP CWIP 

T .... Ga Plonl 01 Onp>OI Coll PTT 

Vector 

FDOl 
FOOS 
F009 

PTDSUB 
PT389 

Total 
Company 

71,157 
(38.587l 
27,411 

441,990 

501.971 

199,1ss.no 

DELTA NATURAL GAS COMPANY 

Cost of Service Study 
12 Months Ended December$1, 2009 

Functional Assignment and Classlllcatlon 

Stor.age 
Oomand 

38,118 

38.119 

21 ,0115.899 

Storage 
CommodJtr 

71,1$7 

147.1177 

21&,134 

54,925.577 

Transrniasaon 
Commodl!y 

DlatrlbutJon 
Commodity 

"'""""'"°" suvctu,...& 
Equipment 

Demand 

&47 
6,083 

8,710 

2,874,041 

SeelyeEJthU:llt5 
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Ofstrtbu\IOn Mains 
o.cnen Name v ..... Demand 

gg el!~ •1 Qd!UD!I c2111~01!rnmD 

Ccnslt\IClion-ln"'-
UndorilnulC!Sloroge CW!PUS F003 7_.,,...., CWIPTR FOOS 
I>llUlluUon Mains C'WIPOM F009 (12.815) 
Olllet Dlo1<i>uoon CWIPOD PTOSU9 1 ,051 - CWIPCO PT3 .. 5e.h9 

TOlalCWIP CWIP 49.9'28 

Toto! Gas Plant at Ongnot Cost PTT 24,990,518 

DELTA NAl\JRAl <OAS COMPANY 

Cost of Service Study 
12 Months Ended December 31, 2009 

Functional Assignment and Classification 

Dls'1ibutlon Mams Sorvlca 
Customer Customer 

(25.rn> 
12.170 3,735 

114.010 3'.99Z 

100,407 311.727 

50.259.582 15,-433,703 

-... Customer 

•.808 
45.040 

49.8'8 

19.865.390 

Customer Accounts 
c ........ 

Customer Sorvcce 
Expense 

Customor 

Seelye Exhibit 5 
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Oucrlptkln ..... Voci« 

Not cm Batt ape 

Total Gu Udllty Pbnt at Onglnal Cost 

Loaa: 

Reaorve for Dopftdatlon 
Undefgrconcl- OEPRUS PTST 
Ttons......., DEPTR FOOll 
Olslri>Won oa>rull P10SUB 
Goneral DEPllGE maa 
Common OEPRCO PTCP 

Toto! Clop<eaalioft- DEPR 

_ ..... Adi ....... nt DEPR 

~~~~ CAD CA(W.. 
DIT PTSU8 

;,.-r .. Cl9dil ITC PTSUB 
--T-AS108 FA$109 PTSUB 

PLUS: 

........io ... _ 
MSP PTSUB 

~ ppy PTSU8 

Gas - Unde<ground GSU F003 ca.11-..ng- ewe OMT 

Ad]ustmenls: -Debt PTSUS 
UllllyAAO- PTT 
IVOonAAO- DEPR 

Net Coot Ra1e Base NCRB 

DELTA NATURALuASCOMPANY 

Cost of Servlce Study 
1Z Months Ended December 31, 2009 

Functional Assignment and Classification 

Total Sto1111go Stor.go 
Com(!~ o.m..• Commodl!I 

1ee.165.no s 21 ,016,899 s 

5,126.945 5,126,945 
20.43.644 
33,817,5911 
10,824,0$4 933,514 

70.252.241 S.060.459 

1,112.824 98.000 
54,605 

211.427.209 2.~7,931 

596,121 51,412 
1,531 ,711 140,728 
•.m.so1 3.m .so1 
1.558.306 58,578 170,895 

4,$42.382 391 ,755 
(138.345) (14,5991 
134,408 11,59' 

110.521.375 18.737.875 170,895 

TransmUon T--
Demand Commod!!Y, 

M.925,577 s 

20,483,044 

l.ll01,82t5 

24.085,470 s 

381,524 

9.792.237 

1"8.Jee 
542.970 

403.413 58,891 

1,511,529 
(45,099} 
46,081 

33.323,608 s 56,991 

DlstribuUon 
Commocl!!I 

13.084 

13.0&4 s 

Distribution 
s ........... & 

Equipment 
Demand 

2,574,041 

798.412 
1"8,473 

948,8"" 

14,999 

<OS,650 

e.rn 
22.382 

18.221 

82,307 
IU5l'l 
1,812 

1,419.548 

Seelye &hlblt S 
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Dlolributlonlla!no 
DoscrtpUon ....... V-r -
Ntt Cott Ritt Base 

Tobi GH Utility P .. nt at Orig I Nil CoAt 2090,578 s 

Leu: 

ReHA'• (Of' Dlprectation 
Undergn>undS!otOge DEPRUS PTST 
T,._ OEPTR FOOS 
Db- DEPRDI PTDSIJ8 7.405.<83 - OEPRGE PT389 1,3811.280 
Common DEPRCO PTCP 

Totel Deprecmtlcn ...,_ DEPR 8,853,783 s 
onAdjus.,_. DEPR 1'40.247 
AdvancaFOfC~ CAD CADAL 15.049 

L Oefened Income Tua CIT PTSU8 3.77•.298 
mentTaxCredll ITC PTSU8 

- -.ened Income Taea-FAS 109 FAS109 PTSU8 

PLUS: 

Ma,...b.,..,s..,. ... MSP PTSU8 76,<58 
p.._...u PPV PTSU8 209.281 
Gas Stored Unoetground GSU F003 
c..h~C.poat ewe ONT 178.981 -1Jnamo111zedllebl PTW8 582,600 
UblAyAR0 .... 11 PTT (17,3511 
NO on ARO Assets DEPR 16,939 

Not Coal Rate Base NCRB 13.254,121 s 

DELTA NATURAL GAS COMPANY 

Cost of Service Study 
12 Months Ended December 31, 2009 

Functional Assignment and Classification 

-.. ...... ........ 
CUS1om0r CustDmar 

50,259,582 s 15,433,703 s 

~5.014 , t.f1 •.eaa.1n 
2,792.027 856.935 

17,806,168 s 5.<85.112 

282.057 86.570 
30,268 Sl.21119 

7,590,548 2.329.7311 

1$3,187 47,195 
"20,81M 129,182 

359.958 103.170 

1,171,1592 359.818 
(3<.911) (10,721) 
34,oe7 10.-458 

28.855.910 s 8,181 ,193 s 

-.. Custom.r 

19,865,390 

5,931.385 
1.102.999 

7.034.38' 

111,427 

2.898,709 

60.7•8 
1116276 

144,343 

482,880 
(13.799) 
13,4S8 

10.55',775 

c.uomor Acciounta 
c-

s 

s 

152.<73 

s 152,473 

Custom« S.Ntt:e 

Ea-
Customer 

22• 

224 

Seelye Exhlblt 5 
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Dnc:ri!llon N•mo Vector 

L!bqr &pin!!! 

Production Exp.nsn 
Oparatlon & MlllntllnanCG 
753 - ond Galhenng l8753 FOO& 
754 ~- l.8754 F006 
784 Maanteo.tcie of Web •nd Gathcnng: lB7&1 FOO& 
765 Matn1enDnCe af Cornpeuot Station l870S FOO& 

TOllllProduellonOperation &-"-""" 
807-813 Procu<oment """°"'"" l8807 OMCM 

Stomg• Ezponaa 
Qpe13doft .,. eo--s_.....,.,,..,_ l881• ose 

_.,,._ 
l881S FOO> 

-~ LBl18 FOOJ 
...... E>cpenseo l8817 F003 .. c:a.no.- - E>p . Poyn>l1 LB818 F004 

819 ~-Fuel ... - l8818 F004 
820 --ondRcgi.-Slollon l8020 F003 
821 

_., __ 
l8821 F004 

m Ga•- l8823 F004 
824 Other 5-lles LBl24 F004 
825 SllngeWBG~ l882S FOOJ 
820 - l882e FOOJ 

T ocaJ saage Operation LJlbor lBSO 

s ...... l!>lpo ... 
u .......... 
830 -&lpo< .... Eng. l8830 MSE 
831 -"'- l8831 FOOS 
832 Ma\lcnance of Raevon l8832 FOOJ 
1133 -oil.me$ l8ll33 F003 
834 -.o1--..-- l803< F004 
83$ -ofMe110tldReg6'o.~ l883S FOOS 
836 Ma\olPul*olionEq..., LB830 F004 
837 Marn of Other Equipmonl l8837 FOOS 

TcQI Maantenancelllbor L8SM 

TotalSWagelllbor lBS 

DELTA NATURAL GAS COMPANY 

Cost of Ser/Ice Study 
12 Months Ended Decembet 31, 2009 

Functional Assignment 1111d Classlllcatlon 

Total Sla'"9• Storage 
Coml?:!!!l Demand Commod!!l 

21 ,827 
102,954 

166 
3,525 

128,472 

97,023 97.023 

20,175 20.175 

117,608 • 87,523 s 20,175 • 

813 813 

1.494 1,494 
427 •27 

2.534 1.CMO s 1 .-4~ • 
120.232 98.$83 21.1569 

y,..- Transmtnion 
Domond c-

21 .827 
Ul2.954 

168 
3,525 

' 128,472 

Diatrlbutlon 
Commodt~ 

°'-· Structu1'99& 
Equipment 

Domand 

5"11• Exhibit 5 
Pat•7of30 



Labor EJCpeng1 

Production Expenses 
Operation & Maintenance 
753 Wela and Gdlen"lil 

75" c--
784 -. ....... or--~ 
785 Mar"9nara afCompreuar Stdon 

119 
820 
1121 
m 
824 
825 
1128 

Opctatlons SupeMooon.,.. Enaolbps.,. _ 

WOIExpenou ...... _ 
eo..--e..,-Poyd 
~-Fuolandl'ower .................. __ 
PlulllcotionolNal .... Ga --ou.erExpcn-
SlonogeWol~ -

Storage Expense ............ 
ll30 Ma-Super and Eng. 
831 Mlintenonce of Stiuc:tura 

S32 -·'-
833 -olUnoo 
83'1 MU>olComp-S-&i-
833 ..... cl - ... ROI! Sia. Equop 
838 Maonol-Gl"'P 
07 MaonolOU.&i-

-
U!753 
U!75" 
U!784 
U!705 

U!807 

U!81• 
U!815 
L8818 
U!817 
U!818 
U!819 
U!820 
LB821 
U!l23 
U!824 
lSW 
Ul824 

LBSO 

LB830 
U!831 
U!832 
LBl33 
LBIJ< 
LB833 
Ull36 
U!837 

U!SM 

LBS 

Oislributlon Mains v.-. -
FOOS 
F006 
F006 
FOOO 

DMCM 

OSE 
F003 
f003 
F003 
F004 
F004 
F003 
F004 
F004 
F004 
F003 
F003 

MSE 
F003 
F003 
F003 
F004 
FD03 
f004 
F003 

DELTA NATURAL .JAS COMPANY 

Cost of Serilce Study 
12 Monllls Ended December 31, 2009 

Functional Assignment and Claaslflcallon 

Dbtribu\lon Maina S...lon 
Customol c-

Metere Customer Accounts 
Customer CUStomef 

S.ely•Exhibh.S 
Pago lol3D 



0escne;t1on 

labqr &ptDff! IConUnutd) 

Tr.1Mmft•lon 
850-867 T~&pensos 

Dlslrfbudon &pons• 
Operation 
870 ep.alion SuP\' and Engr 
871 Dist l.ood Ollpald10ng 
an Compl'. s ..... """"and Ex!>. 
873 Compt, Si.tlon Fuel ond Power 
87-4.01 Othet MN\$1Serv, Expenses 
87-4.02 Lul<SuNey-Moms 
87-4.03 ..... s ....... s....., 
87•.04 Locate Miiltl per Request 

~S..,.llox ........ 
PaooUlng Ma ... 
ChecklGrease VaNes 

• .ia Op,, Odor Eqiapment 
874.09 l.oc:ate and lnsped Valve Boxes 
874.1 Cut Gtau • Righi d w.y 
875 Meas and Reg Station E><p.- General 
876 Mus and Reg S!atJon E><p.· lndustnal 
877 Meas and Reg S,.llon E><p. • Clly Ga,. 
878 M.Wand-Reg.~ 
879 Cuslcmcrl_allon _ 

680 °"'°'"-881 -Tola! Oj>enllions ObtributJon Laboe' 

Tot.I Opentlons Transmmaon and~ l.abot 

Namo v ..... , 

l.88$0 FOOS 

LSB70 DOES 
LBB71 F007 
U1Bn F007 
LSB73 F007 

L887-4.01 CAllAL 
l.887-4.02 F009 
L887-4.Q3 F010 
LBl7•.04 CAllAL 
l.S874.05 F010 
LB874.0B F009 
LB874.07 F009 
L8874.08 F007 
LB87•.09 F009 
LB87•.1D F009 

LBB75 F008 
LSB7B F011 
LBB77 F008 
L687B F011 
LSB79 F011 
L8BBO P'TllSU8 
l8881 PTOSUB 

LBOO 

LBTOO 

Total 
Company 

DELTA NATURAL .;AS COMPANY 

Cost of Service Study 
12 Months Ended December 31, 2009 

Functlonal Assignment and Classlficadon 

Storage 
Commodity 

12•.781 s 

TransmtssCon 
Demand 

Tnu\amts1fon 
Commodity 

124.711 ' 

Olstrtbutlon 
Commodity 

OtatrlbutJon 
Sb'ueturos I. 

Equipment 
Demand 

S..lya Exhibit 5 
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DHcnptlan 

Labor &ptmn (COQttnutdl 

Dbirillutlon etpenQS 
~ 
870 
B71 
m 
873 
87•.01 
874.02 
874.03 
87.t.04 

05 

J7 
•.08 

87•.09 
874.1 
875 
878 
en 
878 
87'1 
880 
881 

Operoboo &pr ... Engr 
l)lst Lood ClispP:hong 
C<mpr. _l.lbor ... bp. 
ComPI. SlaUon Fuel Ind Powa 
Ohr McnslServ. Expenses 
Leek6uMl)'·Mu1s 
LeekSU...,-
L.ocaloMalnpotRequal 
a-siop11ox-. 
Paltoll»gMor.s 
Check/Greale Valves 
Opr. Odot """"'"'"Ill 
1..-eondl_V_Boxel 
Cll1 c;..... R;gltot'N"! 
-Ind RegSlollon Eq> .• Genenl 
..... ondReaSlallonEl<p.• .......... 
Moa end Reg Station El<p. - City Gam 
Meler and HouteReg. ~ 

~Ins .. -~ 
OCher~ -

l.S870 
l.S871 
l.8872 
\.11873 

L8874.D1 
LB874.02 
L.8874.03 
l.S874.04 
l.S874.a$ 
LB87•.08 
LBa7.t.07 
LB874.08 
U!874.09 
LB874.10 

l.S875 
U!876 
l.S8n 
LB87ll 
l.S87'1 
l.S880 
l.S881 

Vector 

F~ 

OOES 
RI07 
F007 
FOO? 

CAOAL 
F009 
F010 

CACAL 
F01D 
F009 
F009 
F007 
F009 
F009 
F008 
F011 
FOOS 
F011 
F011 

PTDSUB 
PTDSUB 

DELTA NATURAL GAS COMPANY 

Cost of Service Study 
12 Months Ended December 31. 20G9 

Functional Assignment ind Classification 

s....... 
Customer 

Millan Caatomer Accounts 
C&aatomer Cu.\otnOI' 

Cu.tamer Sorvico 
e.pe ... 

c ........ 

Seeiye EJ:hlblt 5 
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Dcscripdon Name 

Labor ExptD!ft CCooUnuedl 

Mamtenance Expanse - Transmission and Dlstributton 

885 MH\lenancc Supr •nd Engt LBBSS 
888 Maintenance Slruc:tures L8888 
887 Ma1t1tanance Mam L8887 
888 M-COmp. Slotlon Equip. 1..8888 
889 - Muooncl Reg. General l.88811 
ll90 M--ondf1"11--I LB890 
891 --ond f1"11.-CllyGale L8891 
892 -SeMca· L8892 
893 Maintenance Meters Ind House Reg. L8893 
81M Ma.ntenance Other Equtprnonl L88IM 
898 ........... T-nEquop L8898 

T-&ObtrlbutionE>cpensa L8800 -labor LSOM 

Total TnatlSm&SllOft & Distribution Labot L8TD 

eustomer Accounts &pen. 
901 s__. Ul901 
902 -Reading Lll902 
903 C:U.- R-rds one! Colocllans L8903 
904 Unc:oGedlble Accountl Ul904 
905 Miac:. Cult Account Expenses L8905 

Tola! Cuslomer l\oCoUnts Labor LBCA 

Cu•tomer Sorvice Expensas 
907-DIO Cuslomer SeMCll L8907 

s.1 .. _ 
911-918 $-Expenses L8911 

Vactor 

OMES 
FOOS 
FOO!I 
F007 
FOOS 
F011 
FOOS 
f010 
F011 

PTOSUS 
PTOSUS 

TOSUS 

FOl2 
F012 
F012 
F012 
F012 

FD13 

F013 

Total 
Company 

81.259 

18,717 
S,703 

2.m.248 

2,797,925 

2.926,397 

439.440 

439,.WO 

DELTA NATURALIJAS COMPANY 

Cost of Service Study 
12 Months Ended December 31, 2009 

Funi;tional Assignment and Classification 

s 

Stor.19• 
Demand 

Sto1'11ge 
Commodity 

Transmission 
Demond 

900,432 

980,432 

980,432 

TransmlMlon 
Commodity 

128,472 

Distribution 
Commodity 

Dfatribudon 
Structures & 

Equipment 
Demand 

135 

40,415 

40,549 

40,549 

Seelye Exhibit S 
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o.sc~ Name VeclD< 

1.!tii[ l;Bll!DH! [!;a!l!!I!YISD 

Malnt.nanc• Expense - Transmission •nd OisbibuUon 

885 --S..,.andEngr LBl85 DMES ... -s- L88M F008 
897 

__ ....., 
LBl87 F009 

888 -Comp. Slotlon Equ>p. L.Bl8a F007 
889 M-Mul....iReg.Generol l.8889 F008 
800 - ........ Reg · lnduslnal l.8890 F011 
891 Mmnlenonce Muo lftd Reg.-Clly Gale L8891 FOD8 
892 Maullenanc:e- L8892 F010 
893 Masntenara M•terl and House Reg. 1.88113 F011 
894 Masnlcnlince Ohot Equtpment L881M PTDSUB 

--T-Eq"'P L8898 PTllSUB 
T,.ns & Dtstrlbutlon Expenses l.8900 TDSUB 

-Labor L8DM 

Total Ttansn'llll90n & D1s1rtbuUon Labor l.8TD 

Customer Accounts ExpenM 
901 6"pervJsian l8901 F012 
902 -~ l..8902 F012 
103 CuslOrner Rscordl and Colodionl LBocr.5 F012 

"°' UncoDodible Acc:ounts LB1ICM F012 
905 Misc. CUSI Aa:oun1 Ellponses LB905 F012 

TolllC.-....- Labor L8CA 

Customer Strvtce Expenses 
907-910 Customer SeMCO L8907 F013 

Saln&pensa 
911-916 5*' Expenses l.B911 F013 

DELTA NATURAL GAS COMPANY 

Cost of SeMce Study 
12 Months Ended December 31, 2009 

Functional Assignment and Classification 

Obtributlon MaJna Dls1ribulfoftMalns -.. Demond Cua,_ Customer 

...... $4.273 

1.259 2.532 1n 

3n.898 760.001 233.281 

406,141 s 816,806 s 234,039 s 

408,141 816,806 s 234,031 

....... 
Customer 

18,717 
1.000 

300,241 

319.958 

319,958 s 

Customer Accounts 
c...-

438,440 

"439,440 s 

Customer SeMCe 
e.,...... 

Cuammor 

S..lyo Eahlbtt 5 
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Oac!!!tlon Nam• Vactor 

lt!tOr &ptmt!! fContJnuffl 

Admln'6tnUve & General 
920 -ond-- umo LBSUB 
1121 Otra_ond_ LBl121 L8SUB 
922 Admn. ExpensesTronsfencd LS822 L8SUB 
1123 0.-.SeMces~ LB923 OMSUB 
112• Property tnsuri.nc. L8924 PTT 
1125 "'""""And Domagos L81125 PTT 
926 ~-ondaonofib LB1126 LBSUB 
1127 Fram:Ne ~unment L8l127 PTT 
G28 Regulltory Camtnll9D1 Fu LBl128 PTT 
l12G _,. ChafllOS-Oredit Ull12G PTT 
930.1 ---- LB830.1 PTT 

0.2 lifllC:. General &pense Ul930.2 OMSUS 
Rents lB931 PTT 
Maintenance of Genenlt f'tlnl LB935 PT.189 

... ~Uwi •nd Gener.I l..t>or LBAG 

Total Labaf &ptfM LBTOT 

DELTA NATURAL ~AS COMPANY 

Cost of Service Study 
12 Months Ended Decamber31, 2009 

Functional Assignment and Classification 

989,789 

3,533.702 s 

Storq:o 
Oemond 

27.985 

99,910 s 

s.,,.ge 
Commodity 

15,813 

6,152 

21,985 

~3.634 s 

Tnanamisslon 
O.mand 

715.457 

278,371 

1193,829 s 

1,974,211 

TtamimssalOn 
Commodlt)' 

93,751 

36.471 

130,227 s 

2~ s 

OlattlbuUon 
Commodity 

Olsbibudon 
StNctura& 

Equlpmen& 
Oemand 

29.SGO 

11,513 

41 ,10' 

81.653 

Seelye e.hlbll I 
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Dlatrlbudon M•ine 
o..criptfon ...... Vedar Domand 

Ll1!:2r §BIBI!! lf::2DIDM•!D 

Adminfttntfve & General 
920 ~and~ S#lane• Ul920 LBSUS 29078 
921 Ofb Supolios ... ~ L8921 LBSUB 
922 Admm.&pensaT- L.11922 LBSUS 
923 Oullldo Servlca £mployed L8923 OMSV8 
92A "-"""""""' 1.11924 PTT 
~ ......... ~ Ul925 PTT 
928 Emf>loyee _...., l!enetlls Ul92& LBSUB 115,31.t 

m F-Req-l Ul927 PTT 
928 Regulatory Commaloft Foe L8928 PTT 
929 ~-CtlotgeS-0..ol L811211 PTT 
830.1 GencKal Ad'leftl:lang EJtpenso Ul930.1 PTT 
130.2 Misc.General- Ul930.2 OMSUB - L8931 PTT -......... "'-"""' L8135 PT389 

... --... -Ubor LBAG 411 .690 

TOlalUborElq>enoo L8TOT 817.831 

DELTA NATURAL uAS COMPANY 

Cost of Service Study 
12 Monlh• Ended December 31, 2009 

Functional Assignment and Classification 

Olstrtbulloft Mam. .... ._ 
Cuslomet" c.-

596,054 170.787 

231,IU3 66.•so 

827,967 s 237,238 

s 1,&M.773 s 471.%75 s 

....... 
c-

233 . .tSS 

90,845 

324,330 

844.288 s 

CustomM Accounts 
eus .... , 

320,575 

124.769 

445 ...... 

......... 
s 

s 

CwtocMt Strrice --Custorneo' 

Soetye Exhibit & 
Pia• , .. ot30 



O..c.riptlon Name Vector 

9Rtr:E!o!! I M!l!!taa1na ~an 

Production ExpeMa 
Operation & Mafnt.nanco 
753 'Neils and Gathering OM753 F006 
75'1 C:O.........,.sc.tlon Or.175'1 F008 
7tM -of-andGalhenng Or.1764 F006 
795 -ofeom,..uo.Slollon Or.1785 F008 

TOlalf'n>ductJon()potallon&_"""' __ 

807.a13 ProcutomentExpenses 0"'807 OMCM 

Stora;o Expensn 
Openidon 
814 Opetations SupemllOft and Eng111eer OM814 OSE 

Maps Ind Reconls OM815 F003 -- 0"'816 F003 
Unes Expenses 0"'817 F003 
~-e...-Poyrol OM818 FOOi 

819 ~5'ollonFuelendPower OM819 FOOi 
820 ............. end Regulotor Slallon Ol.l820 F003 
821 Purlfk:aUon of Nl!Unll Ga 0M821 FOOi 
823 Galolses OM823 FOOi 
824 Other~ OM824 FOOi 
825 Slonlge Well Royalllies OM825 F003 
828 Rents OM828 F003 

To181 ()penltJon Ellpenseo OMOE 

StorogeExpenH 
Matntenance 
830 Ma1ntenanot Super and Eng, 0"'830 MSE 
831 Malntcnanco of Strudura OM831 F003 
832 M1m.tenance of ReMVClltl 0"'832 F003 
833 Mllnlon1nce of Unes OM833 F003 
834 Mam oreompr ...... sc.tion Eq- OM834 FOOi 
835 ....... of ..... end Reg Sta. Equip OM835 F003 
836 

......... __ 
OM838 F004 

837 MamofCll10fE.- OM837 F003 

Total MuUenance Elli>efD8 OMME 

T Ola& Slonlge El<oenso OMS 

To tit 
Company 

21.969 
106.198 

168 
34,929 

253.282 

109,451 

52,201 

120.817 
867.900 

27,005 
58.681 

1.234.055 

5.1144 
613 

12.355 
2.066 

1.154 

22.033 

1,256.088 

DELTA NATURAL <>AS COMPANY 

Cost of Service Study 
12 Months Ended December 31, 2009 

Functional Assignment and Classification 

s 

s 

Stoniga 
Demand 

109,451 

58,681 

168,132 

....... 
613 

2.086 

1, tS4 

9,678 

175.810 

s 

s.o .. ge 
Commodl!)' 

=1 

120.817 
81l7.900 
27,00S 

1,067,923 

12.355 

12.355 

1,080,278 

s 

s 

Tninsrnissfon 
llomuld 

Transmisaton 
Commodity 

21,969 
198,198 

168 
34.929 

253,262 

Distribution 
Commodity 

Seely• Exhlbl15 
Page 115 of 30 



Description 

Opmtlon & M1inteD1DCf EliRRnl!S 

Production ExpenH11 
OpeniUon & Mlintenanc• 
753 Weis Ind Gatllenng 
75' Compressor StaUon 
7floC -....... .. -ond~ 
765 ua.nten.nce ol Compteuor Station 

807-S13 Procurement Expenses 

Stonige Expenses 
0P4tf8dOn 

4 

819 
820 
821 
823 
824 
825 
820 

OoetaUons s__.., and eng..,., 
Mopeand-
WelExponsa 
Uneo Expenses 

Ccms><ar« - EllP - Payrol 
Compcessor Slollon Fuel ond Power 
M-andReoulatcrso.tion 
Pudlcatfon of Nabnl Gos --Other Expenses 
Sb>ge Wei Royalilies 
Renls 

Storaga Expense 
Mllnbtn•nce 
830 Marrtenanco SUpor ond &lg. 
831 MalnlenanceofSIM:ttns 
832 Ma1ntenance Of Resevalta 
833 Maintenance Of l.l'les 
834 Main Of Cofl1JD:IHOI' Station Equipment 
835 ..... of Meal and Reg Sia. Equip 
836 ..... ol-Eq<ap 
837 Mii., ol Other Equipnenl 

TOlll Mllntenance Expense 

Nome VodOr 

Ot.4753 FOO& 
OM754 FOOO 
OM784 FOOS 
OM765 FOOO 

OMB07 OMCM 

OM814 ose 
OM815 F003 
OM818 F003 
OM817 F003 
OM818 F004 
OM819 F004 
OM820 F003 
OM821 F004 
OM823 F004 
OM824 F004 
OM825 f003 
OM828 F003 

OMOE 

OM830 MSE 
OM831 F003 
OM832 f003 
0"833 f003 
(lM834 F004 
~ F003 
OM836 F004 
OM837 F003 

OMME 

OMS 

DELTA NATURAL GAS COMPANY 

Cost of Service Study 
12 Months Ended December 31 , 2009 

Functional Assignment and Classlflcation 

Distribution Mains Dfstribudon Matns S..Vices 
Demand CustomM Customer 

"'9t.n Customor Ac:c:ounta 
CuslOmer Customer 

Seelye Exhlblt 5 
Page 16 of30 



De11~tion Namo Vector 

Qurat1go ~ M•lol!J:!aoce Ex21mn l!:t:21!li!!!!lsD 

Transnuseion 
8»867 Transmcssion &ponses OM850 FOOS 

0'9trfbutlan Expense. 
Opotatlon 
070 0,...-. S.pr and Engr OM870 DOES 
871 Dist Load Oispa!chong OM871 F007 
an Compr, Slallon Lol>ot ond Exp. OM&n F007 
873 Compr. Station Fuel end Power OM873 F007 
874.01 Other MmnslServ ExponMS OM874 ,01 CAllAL 
874.02 Looks..,,.,.-... OM87402 F009 
874.03 LnkS......,·SeMce OM87 ... 03 F010 

.04 Loc:ale Ma .. per Req- OM874.04 CAllAL 

Check S1oo 8oJ< - OM874.05 F010 
Patroang MU'lt OM874.08 F009 
c~v- OM874.07 F009 

... . ... 08 Opr. Odo<Eqv- OM874.08 F007 
874.09 Locale and Inspect Valve Boxel OM874,09 F009 
874.1 c .. Gran. Right"' WSi OM874.10 F009 
875 Meas ond Reg Sia- Exp .• Genetlll OM875 FOOS 
878 Meas and ROii SO.lion Exp, '""""""' OM878 F011 
877 Meas and ROii Slation Exp. • Clty Gate OMBn FOOS 
878 Meter and HouH ROii· "-"" OM878 F011 
879 Customer1...-11on - OM879 F011 
880 Other El<pen$es 0"880 PTDSUB 
181 - OM881 PTOSUB 

Total~ ObUt>ullon "-"8 OMDO 

Total Transmmon and Otstribution Opet Exp OMTOO 

DELTA NATURAL GAS COMPANY 

Cost of Service Study 
12 Months Ended December 31, 2009 

Functional Assignment and Classification 

Total sto,.9e Storage T~smtaalon 

Comp.a!!! Demand Commodl!I Demond 

121.'1138 121 ,438 

84,043 

359.498 
15,104 

458,645 

798.2"49 s 121,438 

Tranamfuion Distribution 
Commodl!l: Commod!!}'. 

84,043 

84,043 

s 218,167 84,043 s 

D!stributian 
-& 

Equlprn1nt 
O.mand 

8.488 
357 

8.844 

8.844 

S..ly•Exhlblt5 
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DwK!!!!!!n Name VecloT 

2R1£1U2D l M•fnl![!!~ !i!Jz!"lll (Contlnu~ 

Tf'tlnsminlon 
aso.887 Transmisseon Exponscs OM850 FOOS 

Dlstrtbudon &pensn 
Open.tlan 
170 OpetOllon 5up< ond Engr OM870 OOES 
171 Dbl~O- OMl71 F007 
m Compr. Slobon La1>or and Exp. OM872 F007 
873 Compr. Station F"91 •nd Power OM873 F007 
874.01 Olher....,_,e-nsn OM874,01 CAOA1. 
174.02 Lule Survey-Mom OM87•.02 F009 
974.03 L.ul<Swvey - - OM874.03 F010 .... Locate Mal"I PCC' Request OM87"4.(M CAOA1. 

~Slopeo. ....... OM874.0S F010 
Palrdlng- OM874.06 F009 

,7 
ChedclG<aM v- OM874.07 F009 

. . ... 08 Cpr. Odor Equoprnent OM874.08 F007 
174.Dll Locate and lnspec:I Valve Boxes OM874.09 F009 
874.1 Cut G,_. Right ct Way OM87.C.10 F009 
875 MeosondR011S....,,Exp.-Gonenol OMB75 FOOS 
870 Meas and Reg S&alion Exp.· lndustnal OM878 F011 
877 Meas and Reg - Exp, . City Gelo OM877 FOOS 
878 Meter and House~· Expense OM878 F011 
878 Customer lnstolallon ~ OMl79 F011 
880 Oilier- OM880 PTOSUB 
881 Rents OM881 PTOSUB 

Total Opetallons Obltlt>-. "-'"8 OMOO 

Total TfW\Smmion and Distribution Opet Exp OMTOO 

DELTA NATURAL GAS COMPANY 

Cost of Service Study 
12 Months Endod December 31, 2009 

Functional Assignment and Classification 

Dmlrtbutlon Mains Dlstrtbu\)on M8ins ........ 
Demand Customer Customer 

79,382 1551,608 48,987 
3,334 6,708 2.058 

112.n& 168.314 51,(MS 

92,698 168.314 s 51,045 s 

... .... 
eu.to ..... 

03.<»4 
2,649 

65,703 

85.703 s 

Customer Accounts 
Cuatornor 

Customer S.Ntce 
Expense 

Customer 

Seelye Exhibit 5 
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DHcription Name 

oeemtton & MalntonHco Bnnsn fCpnt1nuocn 

M1intenance Expense - Trmrmmlnlon and Distribution 

885 Maontenanco Supr and Et1gr OM885 
888 Mamlcnance SCrudl.ftl OM888 
887 -- OM887 
888 -Comp. Stalian Equop. OMl88 ... ................... endRog.a.-.1 OM889 
890 Mawitenance MoDI •nd Reg· Industrial OMHO 
891 Ma1ntenance Mas and Reg.-City Gate 0M891 
892 Mainkmanco s.r- OM892 
893 Maintenance Me1et1 and House Reg. OM893 
194 Ma ......... OlherEquopnont OM8M 
198 MU1tenance Transportaton ~ OMllMI 

TfWll & Oiltrlbution &penses OMtoO 

............ Expenses OMME 

Total Tiansma..,,, & D1atrb41on Elcpen&ea OMDE 

Cuatomer Accounts ExpenM 
901 Supervision OM901 
902 MalefRaadlng OM902 
903 Customer Records ana Coledlons OM903 .... Uncallodilla .......... OM904 
905 Mlsc.CU01AccountExpenoes OM905 

Total CU01omor Acco1mG - OMCA 

Customer Senk• ExpenMS 
901-910 Cus1omet SaMCO 0M807 

Sa ... Expensu 
811 ·916 Salos Expensa OM911 

VaclDr 

OMES 
FOOi 
FOOS 
F007 
FOOi 
F011 
FOOll 
F010 
F011 

PTOSUB 
l'TllSUS 

1DSU8 

F012 
F012 
F012 
F012 
F012 

F013 

F013 

DELTA NATURAL uAS COMPANY 

Cost of Service Study 
12 Months Ended December 31, 2009 

Functional Assignment and Classification 

Total 
Company 

157,719 

2.221 

s1.n3 
130,203 
42,119 

3.530.029 

3.920.1... 5 

4.753,488 s 

m.so1 
(185,412) 

593,080 s 

1.439 

Stonige 
Damand 

Storage 
Commod!t)' 

1,285,Sle 

1.285.528 s 

1,406.965 s 

Transmiufon 
Commodl'Y 

253.282 s 

Olstrtbulion 
Commodity 

84.043 s 

Dfsb1butkln 
s ........... , 

Equipment 
Demand 

2.221 

88.125 

Saelyo Exhibit 5 
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On~tian N"""' Vector 

2RmJbUI • r!!lal!DIDB lilRIDlll 1~1l!UllSU 

U..lntoMnce &pen.. - TniMmisU)n and Ol:atrlbutlon 

885 M__,.. Sup< ond Engr OM885 OMES 
aae ............ - OM886 FOOi 
887 ..................... OM887 F009 
888 MamlenOnCo Camp. Stollon E-. OM888 F007 
889 ................. ond Reg. Gen .... OM889 FOOB 
890 Mcntonance Meas and Reg - lndustnal OM890 F011 
891 -... ........ ondReg.-CilyG.,. OM891 FOOS 
892 Maintenanoe SeMCel OM892 F010 
893 Maintenanc. Meters and Houff Reg. OM893 F011 
894 Mointenanc:a Other Equipment OM894 PTOSUS 

I M .. \tenlnoo Transportmon Equip OM898 PTOSUB 
Trar11 & OistribuUon Exponaes OM900 TOSUB 

Mintenance Erpenr.es OMME 

TOia! r........_, & Oistribution Expenses OMOE 

Customer Accounts eap.n.. 
901 ~ 0M901 F012 
902 -- OM902 F012 
903 C:U.-R-ondC-.. OM903 F012 
904 U-Accounll OM904 F012 
905 Mb<. Cust - Expenses OM905 F012 

Tot.I Customer Accountl Expense OMCA 

Customer Sorvlc;e Expenses 
907-910 C<lolomet Serw:e OM907 FOl3 

Sales &pen ... 
911-916 -- OM911 F013 

DELTA NATURAL <.iAS COMPANY 

Cost of Service Study 
12 Months Ended December31, 2009 

Functional Assignment and Classification 

Dlstributlon Mains Distribution Malrw Setv1cn 
Oomand CustGmer Customer 

52.405 105,394 

28,743 57.807 17,742 
9.291 18,700 5,739 

495,490 M,501 305,&49 

585,937 1,178.,402 s 329.330 

688.633 s 1,344.715 380.378 

Meterw 
cus ....... 

s1.m 
22.837 
7,'MT 

393,871 

481,888 s 

5'7,371 

Cwtomer Accounts 
Custanwr 

778.501 
(185,'12) 

593,089 

Cuslomer Socvfce 
Expanse 

Customer 

1,438 

Soolyo Exhibit' 
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O..c:ftp&n 

Opomtlpn & Malnten111nce Expentn fCondnu!dl 

Administrative & Geneniil 
920 Adman and General S1tanes 
921 OlliceSupp&esandExpense 
922 Adm1n. E>penoa T-ened 
923 Qutsjde SeM::a EmplOyed 
12• Pfopet1ylns-
925 .......... "-.. 
925 ~-arGllooefits 
927 Franchsse Requnrnent 
921 RegldallXyC-F" 
929 Duplicate Charges .Oredil 
930.1 --""""'-.2 Misc. Gener.I &ponse -_.,_....,. 

.... ......._......,,. __ 
Total Openatlon & Mamlenlnce Eq:iense 

....... 

OM920 
OM921 
OM922 
OM923 
OM92• 
OM925 
OM92B 
OMD27 
OM92B 
OM92B 

OMSl30.1 
OM930.2 

OM931 
OM932 

OMAGT 

OMT 

Vector 

LBSUB 
LBSUB 
LBSUB 

OMSUB 
PTT 
PTT 

LBSUB 
PTT 
PTT 
PTT 
PTT 

OMSUB 
PTT 

PT389 

Total 
Company 

2.628,513 
549.130 

(3.314,078l 
1,085,180 

848,315 

3.978.940 

18!il.509 

559,375 

197,811 

6.720."78 

13,324,781 

DELTA NATURAL GAS COMPANY 

Cost ol Service Study 
12 Months Ended December 31, 2009 

Functional Assignment and Classification 

s 

s 

Stota11111 
Demand 

74,317 
15.526 

(03.700) 
21.86.11 
89.307 

112.498 

19,9!il8 

14,891 

17,080 

271.786 

454.596 

s 

s 

Ston190 
Comrnodtty 

16.339 
3.413 

(20.6001 
1n.S01 

24,733 

91 ,501 

292,892 

1,373,171 

s 

s 

Transmlnlon 
llomand 

739,251 
154.439 

(932.oecn 
231,187 
275.868 

1,119,049 

s1.na 

119,172 

65.824 

1,834,521 

3,241.491 s 

Transmalon 
Conwnodlty 

96.869 
20.237 

(122.134} 
41 ,815 

146,638 

21,452 

204,674 

457.936 s 

Olstrlbudon 
Commodity 

13,810 

7,119 

20.928 

104,971 s 

Distrit:M.ttlon 
Strvc:tutea & 

Equipment 
o.....i 

30.575 
B.387 

(39.S<Bl 
11,104 
11.353 

•6.282 

2.544 

s.no 

2.713 

78,280 

146,405 

S..ty• Exhibit 5 
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Distribwtlon Mains 

O.S~n Namo v ..... C.mand 

Qa:tmUsm I M1lol!o•as;1 ~R!DH:I ~lll!DYtsU 

Admlntstr.atlvo & General 
920 Admln and Gensral Sabnes OM920 LSSUB 306,232 
921 

Oflk:e s-. and - OM921 UISUB 83,978 
922 Admln. Expenses TnlMfetted OM922 LBSUB (3811,103) 
923 ~-~ OM923 OMSUB 109,887 
92• Plq>elly- OM924 PTT 108,193 
925 ,..,._and o.m.acs OM92S PTT 
926 Employee"""""""' and Benefl1s OM928 LSSUB 463.562 
927 Franchtse Requirement OMD27 PTT 
928 Reguiltory Comnnss1ot1 Fee 01'928 PTT 23.na 
929 Duplicate Chmgoo ·Oredil OM929 PTT 
930.1 

_..., __ 
OM930.1 PTT 

2 Misc. Genetal-se OM930.2 OMSUB oe.83' 
Rents OM931 PTT 
Maltl1en8nce of General Plant OM932 PT389 2$,371 

..... -.-and-- OMAGT 769.511 s 

T01810-lon&M""11enance- OMT 1,438,144 

DELTA NATURAL <>AS COMPANY 

Cost of Setvtce Study 
12 Months Ended December 31, 2009 

Functional Assignment and Classlftcation 

OlstrlbuUon Malns S.rvacn 
Customer CUS10mer 

815.876 178.488 
128,68' 3G,180 

(176,507) (222,•921 
220,958 82,502 
213,568 65,582 

932.289 267,128 

47,823 14,GSS 

113,899 32.218 

51 ,02.5 15.861 

1,547.594 s 448.817 

2.892.310 s 828,992 s 

-- Customltf' Accounts 
Customtt Customer 

241 ,250 331,340 
50,400 89,221 

(3CM,172l (•17.759) 
89.942 97,454 
&4,414 

385,195 501,5611 

18,0DZ 

48,383 50,235 

20,157 

612.451 632,060 

1,159,822 1.225,149 

Customer s.Mce -Custamor 

236 

122 

s 358 

1.798 

Seelye Exhlbtt s 
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Dcttcrtptlon 

D•pttefatton Esnens!! 

Underground Storage 
35CJ..357 Underground Storage Plant 

Tranamiulon 
36$-371 T~ AMI 

Dlslribution 
37 • Land & U.rd Rights 
375 Structures & Improvements 
378 Mains 
318 Meu & Reg sa.tlon Eq ,-Gen 
379 Meas & Reg SlalJon Eq,-City Go1e ----HouseRegulal<n -Reg\Jlolor-385 lnduslnal Mea & Reg EQulpment 

387 01het-
01hot 

117 Gas Slored U.defll""'"d 
301-303 lnbmglble Plant 
389-3911 -Plant 
Common Ulllty Plant 

-olGasPlant 

Aco'etion Expense 

Total llep-eaotlon ex-

Totll ...... Vector Company 

OP350 F003 2Sl3,733 

09365 FOOS 1.23Z,318 

DP37' FOOS 
DP37S FOOS 3,000 
DP378 F009 92e,374 
OP378 FOOS 45,914 
OP379 F008 14,674 
OP380 F010 191,190 
OP381 F011 211,9$4 
01'312 F011 7"'.Hl4 
OP383 F011 130,944 
DP384 F011 
OP38S F011 38,370 
09387 F011 

PTSUB 

1,6;>4,615 

OP117 F003 
OP301 PTSUB 
OP389 PTSUB 651 ,391 
OPCP PTSUB 

AMORT PTSUB (19,800) 

ACCRTN PTSUB 

OEPREX 3,792,258 

DELTA NATURAL GAS COMPANY 

Cost of Se<Vlce Study 
12 Months Ended December 31 , 2009 

Functional Assignment and Classtflcation 

Storage SIOrage Jransmlnlon 
Demand Commodity Demand 

293,733 

1.232.318 

s 

58,179 216,758 

(1 .706) (6,589) 

3'8,204 1 ... 2."87 

Transmlsalon DlslrlbYtlon 
Commodity Commodity 

Oiacrtbutlon 
$""""""& 

Equlprnent 
Demand 

3.000 

45,914 
14,67"' 

63,588 

8,935 

(272) 

72.251 

Seely• Exhibit 5 
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O..C!!f:tlon Na.,. Vodor 

OrpmJ!bn &P'Mp 

llnM'll- Slongo 
350-357 u--- DP350 F003 -· 365-371 Tran&n'llSSIOl"I Plant DP:leO F005 

DlatrlbuUon 
374 !And & !And R;gtlb DP374 FOOi 
375 ~&lmp<C>••me•llS DP375 FOOll 
m ...... OP376 F009 
378 Mou & Reg Sta"°" Eq.-Goo OP378 FOOS 
378 -& ... -Eq.-CllyGoro OP378 FOOS - DP380 F010 - DP381 F011 

_,_ 
OP382 F011 

-R-.,. OP383 F011 ..... _,._""_"""" DP384 F011 
385 .............. &Re;Eq- DP385 F011 
387 °"""-- OP387 F011 

°""" PTSUS 

TOCll O!ltrlbuUon 

117 GaS..00"""""'"'""' DP117 FOOS 
301-303 lnlanglbioPloot OP301 PTSUB 
389-3911 Getlera!Plont OP399 PTSUB 
Cornman UUiCY Plant DPCP PTSlJB 

AmclrUr.don or Gas Plant AMO RT PT SUB 

Accn:Uon Eicpensa ACCRTN PTSUB 

Tota1-e-nse DEPREX 

DELTA NATURAL ..AS COMPANY 

Cost of Service Study 
12 Months Ended December 31, 2009 

Functional Assignment and Classification 

DbtrtbutJon Ma.ns Olstrtbution M111a Servlcn 
Oomond c.. ........ Customer 

307,849 618,725 

191,190 

307.849 s 610.725 s 191,190 

83.547 168.024 51,570 

(2,540) (5.1071 (1 ,588) 

388."'8 s 781.&42 s 241,193 s 

....... 
CuslOmof 

211,854 
74,104 

130,944 

38.370 

-~ 

'56,378 

(2.018) 

517,824 

Cuatomer Accounts -·· 

s 

Cuatom.r Service 
Ezj>oMO 

Customu 

5"1ye&Nbit5 
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DoscnpUon 

Tim Other Than lncpm• Ip11 

u-nM & Pnvi1e11e Fee 
P-Taxes 
Payrol Taxes 

Total Tua Other Than Income Taxes 

lntitrnton Long Tenn Debt 

Name 

OTRE 
OTPP 
OTUN 

OTT 

INT 

Veclor 

PTT 
PTT 

LBTOT 

PTT 

Totol 
Company 

7,382 
1,320,'67 

577,030 

1,904.879 

4,075,601 

DELTA NATURAL GAS COMPANY 

Cost of Service Study 
12 Months Ended December 31, 2009 

Functlonal Assignment and Classlflcatlon 

S!Dn .. s ...... 
Demand Commodity 

ng 
139,342 

16,315 3,587 

tSS,435 s 3,587 s 

430,076 

Tronsnuuion Tran&misMon 
Demand Commodity 

2.407 
430,456 
162.286 21.265 

595.148 s 21 .265 s 

1,329,596 

Dl&tributlon 
Commodity 

Dlolrlllutlon 
Strvcturn& 

Equ._... 
Demand 

99 
17,729 
6,712 

24.540 

54,720 

S.Olye Exhlb" 5 
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Diatrlbudon Mains 
DHcnptlon Name Vector Demond 

I11n QS!!•r !!!10 lns:om1 I!m 

LJscense & Pnvllege Fee OTRE PTT 926 
Property Taxes OTPP PTT 16M87 
PayroCITaxes OTUN LB TOT 67.226 

Toe.el Taxes Other Tl*1 Income Telles OTT 233.MO 

lntltl'ISt on Long Tenn O.bt INT PTT 511 ,391 

DELTA NATURAL ..;AS COMPANY 

Cost of Service Study 
12 Months Ended December 31, 2009 

Functional Assignment and Classification 

tNaCribuUon MatM Sofyfces 

Cus•- c ......... 

1.883 sn 
333.221 102.325 
135,202 38.m 

470.285 1"41 ,636 s 

1,028,480 315,925 

Moron 
Customer 

738 
131 ,707 
52.981 

18$,405 s 

408,513 

Customer A"°unta 
Customer 

72.738 

72,738 s 

Customot Service 
Elq>enso 

Customet 

S..lye Exhibit S 
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Dncrlptlon 

Funstlon1! Ala!pn""'nt Vtctpm 

GaSupplyllemond 
Gas S"9PIY Commodity 
SIC>rage Demand 
S-e Convnodlly 
TranstnlSllOf'I Demand 
TnanstnlSSIOn Comrnadlty 
Dis- "-'5e Commodity 
DlslribullonSlnlclutel&Equ"'""'nt 
Distribution Mains -Moten 
Customer Al::o::lunts 
CU$1omct SeMCe Expense 

N.,.o 

FOOi 
F002 
FDD3 .... 
FOOS 
FDD6 
F007 
FOD8 
F009 
F010 
F011 
F012 
FD13 

TOMSUB 

Voctor 
Total 

Company 

1.000000 
1.000000 
1.000000 
1.000000 
1.000000 
1.000000 
1.000000 
1.000000 
1.000000 
1.000000 
1.000000 
1.000000 
1.000000 

124,496,316 

DELTA NATURAL GAS COMPANY 

Cost of Service Study 
12 Months Ended December 31, 2009 

Functional Assignment and ClasslfJcatlon 

Ston1fi1• Storage 
Demand Commodity 

0.000000 0.000000 
0.000000 0.000000 
1.000000 0.000000 
0.000000 1.000000 
0.000000 0.000000 
0.000000 0.000000 
0.000000 0.000000 
0.000000 0.000000 
0.000000 0.000000 
0.000000 0.000000 
0.000000 0.000000 
0.000000 0.000000 
0.000000 0.000000 

s 

Transminion Tninsmtuion 
Demand Commodity 

0.000000 0.000000 
0.000000 0.000000 
0.000000 0.000000 
0.000000 0.000000 
1.000000 0.000000 
0.000000 1.000000 
0.000000 0.000000 
0.000000 0.000000 
0.000000 0.000000 
0.000000 0.000000 
0.000000 0.000000 
0.000000 0.000000 
0.000000 0.000000 

57,620,Bn $ 

Ofstrlbution 
Commodity 

0 .000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
1.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 

Distribution 
Structures& 

Equipment 
Demand 

0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
1.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 

S.elyo&hlbtt.6 
Plige71 of30 



Diatrfbutton Mains 
O..Ct1£!!!n Name Veeto< Demand 

funml201l 611isH!!DIDl ~gm 

Gu Supply Demand FOOi 0.000000 
Gu Supply Commodity F002 0.000000 
S10t8QG Demand f003 0.000000 
$""'90 Commodity FOO< 0.000000 
T~Oemand FOOS 0.000000 
T_...,Commod>y FOO& 0.000000 

--Expense Convnodlty F007 0.000000 
rutrbltlon Slrudura&~ f008 0.000000 
DislrlbutlonMains FOOB 0.332100 
SeMces F010 0.000000 
M.- F011 0.000000 
Customer Accounb F012 0.000000 c--- F013 0.000000 

&OblrlbutlonMats TOMSUB 22.209.300 s 

DELTA NATURAL GAS COMPANY 

Cost of Service Study 
12 Months Endod December 31. 2009 

Functional Assignment and Classification 

OlstribYllon Maana ~Ices 
Cuatomer Customer 

0.000000 0.000000 
0.000000 0.000000 
0.000000 0.000000 
0.000000 0.000000 
0.000000 0.000000 
0.000000 0.000000 
0000000 0.000000 
0.000000 0.000000 
0.667900 0.000000 
0.000000 1.000000 
0.000000 0.000000 
0.000000 0.000000 
0.000000 0.000000 

44.688,039 s 

Mo'°"' Custom.r Account:t 
Customer Customer 

0.000000 0.000000 
0.000000 0.000000 
0.000000 0.000000 
0.000000 0.000000 
0.000000 0.000000 
0.000000 0.000000 
0.000000 0.000000 
0.000000 0.000000 
0.000000 0.000000 
0.000000 0.000000 
1.000000 0.000000 
0.000000 1.DOOQDO 
0,000000 0.000000 

CUstomtrs.mce -.. Customor 

0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
1.000000 

S..lyeEJhib4tS 
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T-1 
Descnllllon Namo Vactor Comp!!!! 

IDSl!!!!lh'. QIDl!!!lml fll!WtiD!I ~~!UI 

Sub-T atal Olstri>ubofl Plant PTDSUB 1.000000 
Storage-Transnunion-Oisttibu&lon SubtQ!al PTSUB 1.000000 
TOIOI S1otage-t PTST 1.000000 
TranstnlAO'I Planl PT.165 1.000000 
Geno<a&Plonl PT389 1.000000 
Tolal~P""" PTDSUB 1.000000 
S.0-TotolCWIP CWIP 1.000000 
Tota1°""'9aatlon._ DEPR I 000000 
Storage-Trmnsmiqon -Oisb'lbutaon Plant SUbtotal PT SUB 1.000000 
Tr9ftSINUIOO and OiatrlbuUon Payrol LBTO 1.000000 
Ttanamsuion and Oiltrblllon M.-1M TDMSUB 1.000000 

--e-nscs s..t>totaJ 
OSE 117,698 

Storage Mamtenance ExpeMC1S SJblotal MSE 2.534 
&SeMces CAOAI. 80.M4,347 

Pen::ent of Putchased Ga CoGt OMCM 1.00000 
'li.tlon-e-..... Sub1otaJ DOES llUllOn-.....-- DMES 105,979 ...... ..._.,_ UISU8 3,"66,089 

-O&M~ OMSUB 0,604.104 

DELTA NATURAL "AS COMPANY 

Cost of Service Study 
12 Months Ended December 31, 2009 

Functional Asslgnmen1 and Cla$$lflcatlon 

s- Storm go TTaNrnlssion 
Demand Commodl!f Demand 

0.0862 .. 0332761 
1.000000 

1.000000 
0.086244 0 332761 

0.015i39 0.434755 
O.Ol!82&7 0.342843 
O.De8244 0 3327151 

0 335030 
0.462833 

!17,523 20.175 
1,040 1.49-4 

ia.583 21 .659 980.432 
175,810 1,080.278 1.406,965 

Transmtqion DS.tribuUon 
Conunod!!l Commod!!l 

0.043901 

128An 
253.262 84,043 

Olslrlbutlon 
Struc.eura& 

Equipment 
Demand 

0.023608 
0.013717 

0.013717 
O.Cl23809 
0.013387 
0.013478 
0.013717 
0.013858 

135 
40,549 
GB.125 

S..lye Exhibit 5 
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Diatrfbutlon Mains 
DescdJ!!!!n Name Voctor Demand 

IDIUD!I~ Sl!D!!ll!sl fllDSl!SUJ!I ~!I 

Sub-Total Distribution Plant PTOSUB 0.220757 
Storage-T,._OOlributkm&bU>IOI PTSUB 0.128259 
Total Slorage Plant PTST 
TtanltNSS900 Plant ·pf365 --· PT389 0.128259 
ToWDiltributlanPl.anl PTOSUB 0.220757 
&.<>-Total C\\IP C\\IP 0.099459 
Total Dc91eaation Reser.te OEPR 0.126028 
Storag•Transmtssion -Olstributioft Plant Sublatal PTSUB 0.126259 
Tr..-..misslon •nd Distribution Pqol LBTD 0.138785 
T'anamcsaion and mstnbutlon Mosns TDMSUS 0,178393 
S10<age Operollon _.... Suo- OSE 
Storage M1intenanca Expenses Subtotal MSE 

911t1 &Servlees CNJAI.. 22,209,300 
Peicenloll'IR!laed Gaseo.t OMCM 

ution Operoliotl E>pensa Subtotal DOES 
Julian M111runance Expenses Subiotal OMES 28.245 

.... Laba< e.,.o.- LBSUB 406,141 

SuototalO&M-- OMSUB 668,833 

DELTA NATURAL GAS COMPANY 

Cost of Service Study 
12 Months Ended December 31, 2009 

Functional Assignment and Classlflca11on 

DbtrlbuUon Ma1n1 S..Vlcn 
Customer Cuatomer 

0.443974 0.1 Je288 
0.2575"6 0.079170 

0.2575"6 0.079170 
0.443974 0.13Qee 
0.21l0029 o.on1s1 
0253461 o.om93 
0.257e.e 0.079170 
0279117 0.079975 
o.35an• 

44.688,039 13,709,009 

56,805 TT7 
816,806 234.039 

1,344,715 380,378 

....... 
Customer 

0.175393 
0.101903 

0 .10UI03 
0.175393 
0.099304 
0 .100130 
0.101903 
0.109335 

19,717 
319,958 
547,371 

Customer Accounts 
CualOmer 

439,440 
593,089 

Customor Servtce -· Customer 

1,438 

s .. 1y. Exhibit S 
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Seelye Exhibit 6 

Class Cost of Service Study 

Allocation of Costs by 
Rate Class 



DELTA NATURAL GAS COMPANY 

Cost of Service Study 
12 Months Ended December 31, 2009 

Class Allocation 

~i.oa 

~oon !"fame: Vmor T.WSZ?tcm Rcsidi:atial SiaaU N01t&Rcs 

tlll!ll 1!1 kais U:tnU•ml) 

Olstribalion MabaJ 
Demond PTIS PTISOMO DEMOS 24,940,65) 11,101,407 J,111,S77 
c.ntomer PTIS PTISOMC CUST01 S0,1S9, l7S 42.IOO)IS S.961,196 

TOlal OtWbAionMalns 75,099,m S4,IOl,79l 9,611,971 -Cuslcm• PTIS PTISSC CUS'Tll2 U.J94,97S s 12.619,JIO s 1,646,099 

Mc:ttrt 
CUs1amor PTIS PTISMC CUSTll3 19,llS,542 s l).JSS,4n s l.990.J4S 

Cmcoraer Accounu 
c.slomer PTIS PTISCAC CUST04 

t.a1a5entu 

::-- PTIS PTISCSC CUSTOS 

,, .... PLT 191,661.799 s IOl,094,752 s lJ.Sl0,966 

WrairNo-.Rcs lntcrrupribk 

l,IOJ,211 1,722,161 
l,JJ7,07t 56,926 
9,...0.JS9 1,779.lCH 

s 1,0U,766 s 4l,S4S 

s J,046,Sll s 171.Sll 

s )4,112.,~ s 4,940,04) 

11,020 
1,111 

19,409 

s J.116 

s 44,616 

s 4,491,7)9 

s 

s 

s 

s 

Ofl'S)'ITram 

23,496,617 

SHtye Exhibit 6 
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Allocadoa -·· Rd N""' Vucar 

ll!!s.llK 

CuS1ppfJC..SU 
~ NCR8 RBGSD OEM01 
Ccmmodily NCRB RBGSC COM01 
TOlolP.......,.,.~ 

S1ou1• - NCRB RBSD DEM02 
Ccn>modily NCR8 RBSC COM02 

TOlol5-

Tn...SUEtti 
Demond NCRB RBTO TCEM 
CommocHt;' NCRB RBTC COM03 
o&alTr.-ismlUIOn 

bUUon E:lpen•cs 
..;ommodily NCRB RBDEC COM04 

DbtrtlluUon StNcturm & Equipment 
Oemn NCRB RBOSD DEM04 

DELTA NAl\JRALGAS COMPANY 

Cost of Service Study 
12 Months Ended oec:ember31, 2009 

Class Allocation 

Tetal!z!!em Rcsidcotal s • .arc..-Rcs 

16,737,llS 7.9541,IJ$ 2,.624,IJI 
110.m 77,Q.71 l073 ....... .,,. 1.0Jl,16) 2,6Sl,104 

Jl.lll,606 l,6l7.06S 2.MO.ISI 
56,991 5,294 1,775 

Jl,lSO.S9S 1,642.W• 2.141,916 

13.064 s 4,llS s 1.310 

.... '9,S41 s 64J,641 s 211 ,650 

Larctfllo...Ra laCttntpdWt 

6.Ul.209 
67,594 

6.nS,I03 

6,119,07<41 l,Jt.5,SOO 
6,IOJ J.44S 

6,195,177 1,311,945 s 

s 4.74"4 s 1671 s 

461,JU s ft,QJ2 s 

s..., .. 

l,241,29'1 .. , .. 
l.l47,SS9 

'" s 

s.010 s 

OtTS,..Trau 

11.100,Sll 
}4,109 

12.IJ4,6ll 

Soelya e.hlbU 
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DELTA NATURAL GAS COMPANY 

Cost of Service Study 
12 Months Ended December 31, 2009 

Class Allocation 

Allou1'°9 
Da2!J!dOD Name: Vector Total Szstcm llctlckatlll SasaJINto.Ra 

8!1sl!!IS~!d!E!l!SSU 

Ois1:ribatlo11 Maim 
Ootnand NCRS RSDMO DEMOS ll.2$4,121 6.009,Sl6 1.976,ISO 
CUl!Omet NCRB RBOMC CUST01 26,655,910 ll,74S,l5S J,169,106 
Total~M1ins 19,910,031 ll,7S4,141 S.10.256 -Customer NCRB RBSC CUST02 1,111,19) • 6.Tll.649 s 174.144 

Mtltr'I 

Customer NCRB RBMC CUST03 IC,SS4.ns s 7,llJ,110 s 1,S92,.lll 

Ct&jloma- Acco1111u 
Custom or NCR8 RBCAC CUST04 152.47] s 119:147 s 16,S47 

NCRB R8CSC CUST05 n• s 191 s ,. 
, .... R8T 110,521.)75 s 60,049,JIS s IJ,llS.S4S 

J..uie:N.a· Rc:t lalcn'Up&Jblt 

4.)06,297 915.lll 
110.559 JQ,lSl 

S,016.156 CMS,564 

s S4l,S6' s !J,1•'2 

s 1,62l.T.J7 s 201,652 

s 14,9S4 s , .. 
s 6 s • 
• 20,0IS,056 s 2.590,607 

Spcaal 

46.TI6 
731 

47J14 

s 1,69) 

s 23,765 

s 6J 

s • 
• 2.llS,751 

s 

s 

s 

s 

s 

Ol?S11Trau 

... 
12.IJS,101 

Seelye Exhibit& 
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AftoatklR 
Dl:lc:netiH lid N•me Vcttor 

gamUS!D !:Dsl M1loJ!n•E!£! ~DI!! 

GuSappl1Costs 
Demand OMT OMGSO DEMO! 
Commodity OMT OMGSC C0Mo1 

To&al Proa.nment &pensea OMGST 

Stanp 
Oomond OMT OMSO DEM02 
Com..-Y OMT OMSC CDM02 

TalOISIOr8Qe OMST 

Tn1Uatbss.oa 
Demond OMT OMTO TDEM 
Ccrnmoaly OMT OMTC COM03 

Tr8NmtsSIOn OMTRT 

OMT OMO EC COM04 

-SINCIUra•Eq..,_t 
0111\and OMT OMDSO OEM04 

DELTA NATURAL GAS COMPANY 

Cost of Service Study 
12 Months Ended December 31, 2009 

Class Allocation 

Tou.ISZ?U1D """''"''*' s .. aa Noo-llcs 

4S4,S96 !16,DSI • 71.290 
1.l7l,171 6U,,932 111,IOI 
1.m .166 114.913 llU97 

l.l•l.491 140,154 176.170 
4$7,936 •:Z,536 1-4.161 

].699,417 lll,690 290,S)I 

104,971 s )),064 • 11,0IS • 
146,405 • 66,lll • 11.129 s 

Larze Nao-a. lntanapCible 

167,'?.55 s 
~J,lll 

710,)'6 

..... ,. 117,96) 
49.041 21.619 

651.071 US.&G!. 

Jl,1?1 • 21,$16 

"7,S67 • 10,111 

Spcct.i 

211.011 
$0,34> 

261.362 

s l,114 

• m 

• 
• 

O« Srr Tr•DS 

l,17'1,05S 
2l4,074 

l,451,129 

SHlye Exhibit & 
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DELTA NATURAL GAS COMPANY 

Cost of Service Study 
12 Months Ended December 31. 2009 

Class Allocatlon 

.IJloalloa 

Dtsmetion "" NH1c Vec1or Tou1smcm """'"'"" SauU N••Rcs lArzcNon·Ro lncerruptlblc ........ Otl'SysTrHt 

2Rlmll2D lllsi M•lnlm•nc• !SaRS!!lll is=sznSl!H!!!f> 

Diltrlbadoa M•lm 
Demond OMT OMDMO DEMOS 1,431,144 652.072 s 114,413 s 467.2.S6 s 99,116 s ,,07S s 
Cuslamer DMT OMDMC CUST01 2.192,JIO 2,467.913 :MJ,165 77.099 J,lll ao 

TolalDlstrl>ullonMa.N <t,3J0,4Sl l,llO.OSS SSl,211 S44,JS6 102,$97 S.156 

""""" c..s.... OMT OMSC cusroz 121,992 s ll&l.762 s U,640 s SS,074 s 2.JO s 172 s 

M~ttrt 

Custcmor OMT OMMC CUST03 1,159,W s 111,701 s 115.0ll s 171,)16 s ll,159 s 2,611 s 

Cuiomer Accoaabl 
Customer OMT OMCAC CUSTIM 1,llS,1"49 s 962,994 s lll.961 s llO,US s 4,771 s S02 s J,767 

............. - OMT OMCSC CUSTOS 1.796 s 1.s~ s 212 s •• s 2 s 0 s 

, .... OMTT IJ.)24,711 s 7,l66,17l s J.S60.971 s Z.MS,094 s 119,144 s 171.504 s 1,454,196 



DELTA NATURAL GAS COMPANY 

Cost of Service Study 
12 Months Ended December 31, 2009 

Class Allocation 

.......... 
Dts!?!e!:!!! ..... Vccior Teuil~cm llaWeotbl SmaUNo..Jtrs 

ElmD~E!!!! 

Dbcriba1loa Muns 
Demond LBTOT LB OMO DEMOS 117,1]1 370,115 lll,9l6 
~ .. LBTOT LBOMC CUSTo1 1,644,m l,40l,4i0 19S.S46 

Tdal Olabdlon Moons 2,'62,IS<M 1,774,llS 311,·tfl -Cullomer LB TOT LBSC = 471,275 s 111,144 s $0.)91 

M""' 
C-or LBTOT LBMC CUSlll3 644,lll s •14,244 s 91,219 

CuomcrAcuuau 
eu.- LBTOT LBCAC CUSTo4 ....... s 695.Sll s 96.0ll ---m• LBTOT LBCSC CUST05 

T .... LllTT 7,0l9.771 s l.9ll.961 s 7n,4&c 

l..aratNo•Rt:t l•tcrruptlh&c: 

26S,11S S6,471 
4),144 1,161 

309,'59 Sl,l•U 

s ll,]09 s l ,lJl 

s 99.0S6 s 12,309 

s 16,7" s J,'146 

s l,Ol7,19$ s 174,646 

Spedal 

2,H6 .. 
s l,9Jl 

s .. 
s 1,451 

s l63 

s 166,)SI 

s 

s 

s 

s 

OlfS)'JTraas 

2,720 

114,441 

Seelye Eldllblt6 
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"llocatlOll 

l!!!!!!e"" ...... V<<lO< 

Drtmlarion Eg!!f1!'" 

CasS111pplyCms 
Domand DEPREX DEGSD DEM01 
Cammodily DEPREX DEGSC COM01 

Tolal"""'""""""- OEGST 

Stonac 
Domand DEPREX DESO DEM02 
c......-iy DEPREX DESC COM02 

TDlalSUngo DEST 

Tra11Smtasoa. 
o...- DEPREX DETD TDEM 
Commodity DEPREX DETC COM03 
otalTransmlSSIOl'l OETT 

-ecpen ... 
.CllM10diy DEPREX OEDEC COMo4 

Distribution Struc:tura lo Equipment - OEPREX OEDSD DEMO< 

DELTA NATURAL GAS COMPANY 

Cost of Service Study 
12 Months Ended December 31, 2009 

Class Allocation 

Total !z!1.tm Roldm1 .. 1 Sn.aD NIHt-ltn 

'.Ml.204 165,417 ...... 
l41,2D4 16S,.1&7 '4,605 

l,4U,417 l7l.17S 121,942 

1,442,417 s l7J.17S 111,941 

=· • l?.760 • 10.m 

LarpNon·Rts l11ternapd1* 

IJl,111 

121,111 

267,908 ...... 
267,901 ...... 

s lJ,47$ s . .... 

Specill 

97,019 

97,019 

s 1" s 

OtrS)'ITrans 

,23,791 

~l),791 

Seelye l!xhlblt& 
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oaTA NATURAL GAS COMPANY 

Cost of Service Study 
12 Months Ended December 31, 2009 

Class Allocation 

AJJoauon 
Dtic:r~• "'' Name Vector TOUl~cm RdldnuaJ SiullNoa-Rcs 

D:mmnili•D E1mu:a u;:;:on11111aD 

Dlstn'babOn M11111 
Oomand DEPREX OEDMD DEMOS lll.656 176.221 S7.947 
c ........ OEPREl< 0£DMC CUST01 711.641 666,961 '1,9'9 

T-Oi"'11>WonMam 1,170,191 14),190 150.176 -Customer OEPREX OESC CVSTOZ 141,19) s 191,641 s 11,lt9 

....... 
Customer OEPREl< OEMC CUSTo3 517,12'4 s )49,00I s 71,144 

Cmtomu Accoaaas 
Cu- DEPREX OECAC CUST04 

·--- OEPREX oecsc CUSTOS 

T- OET ),'19'..,111 s 1.962.,967 s 441, IJ.O 

Larae Nn-ltd latttn1p1lblc 

126.l7S 16.140 
20,06 "7 

1 .. 7.111 27,727 

s 16.024 s 612 

s 79,611 s 9,191 

s 66Z,l42 s IQO.ll6 

Sptdal 

1.m 
22 

1,)9) 

s ,. 

s l,166 

s ...... 

s 

s 

s 

OR'S)'IT,. .. 

S'll,791 

Seelye Exhibit& 
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Alloatlo" 
Du~ian Na mt Vetlor 

l2ll!<t.Iua 

GuSupp!JCosts 
Demand OTT OTTGSO OEMOt 
Commodity OTT OTTGSC COl«l1 

Total PrOCl.l'1lfMrl. ExpeRHs OTTGST 

Sionae 
o.m.... OTT OTT SD DEM02 
Convnadiy OTT OTTSC COM02 

TotalStor;ago OTTST 

Tnanab::dOSI 
Demand OTT OTTTD TDEM 
Cornmodily OTT OTTTC COM03 
otalTrsnsmlSSIOn OTTTT 

""""'°"-- OTT OTTOEC COMO< 

Dlstrtbutl ... s-. & Equipment 
Demand OTT OTTOSD OEM04 

DELTA NATURAL GAS COMPANY 

Cost of Service Study 
12 Months Ended December 31, 20D9 

Class Allocation 

T9tl.IS~CM .... -... SmaJINoHta 

IS6,4JS 74)47 l•Jl2 
l,517 1,617 SSI 

160.022 7.5.964 lS.DM 

59',141 IS.USS s 50,714 
21,265 1,975 662 

616,41) 156.230 51..)16 

l•,S40 s 11.127 s J,659 

l.:a'S'N'H,.Rl:f lltHTDplibll 

S7,SS6 

"'" s 51.974 

110,53' 23 ... 94 
2,lT1 1,llS 

111.112 l4,710 

s 7,97) s 1,695 

Sp<dll 

40,029 
l.lll 

"2,367 

s 17 

s 

s 

OtTSysTrant 

216,111 
12,727 

m.01 

Sfflye Exhibit I 
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DELTA NATURAL GAS COMPANY 

Cost of Service Study 
12 Months Ended December 31, 2009 

Class Allocation 

ADoartoa _ ... 
Rof f'llaru Y«tu TecalSZ!!cm Raldraual Sm.all No.Ra 

S2S!;!.£ IHSI ''IDShl!dl 

l>btriblUoo Muas - OTT OTTDMD OEM05 lll,&40 106.,026 l4,16S 

~- OTT OTTO MC CUS'T01 470.185 401,290 SS.912 
Total DiSll1bWcn MM"IS 704,llS S07.Jl6 oo.m --CuSlcmor OTT OTTSC CUST02 1-11,636 s 116,6Sl s IS,144 

Metcn 
CUSlomer OTT OTTMC CUST03 IU,405 s 11'4,961 ' 27,979 

Castomrr .\(ctoats 
CUSlomer OTT OTTCAC CUST04 72.731 s '1,114 s 7,194 

1iomcr5aTice ,....,, .. OTT OTTCSC CUST05 

Tooal OTTT 1,904,119 s 1.049,"42• ' 121.923 

UratNoe-Ra Jsuernipdblc 

7S,97S 16,149 
12.Sl6 S:M 
U,Sll 16.612 

s 9,41C s "'' 
s 21,SOS s ""' 
s 7.1~ s 213 

s )IJ,]19 ' 47,lll 

So<dal 

w 
I) 

Ill 

s " 
s "' 
s JO 

' 43,761 

s 

s 

' 

s 

Of1'S71Tnuu 

2:14 

ll9,06l 

Seelye Eablblt • 
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AUKlln .. 

~·'" 
.., N1.m1 Vmor 

lntqnl £1nsn11 

C.SSupplyCaou 
OOllln! INT INTGSO OEM01 
Cammod4y INT INTGSC COM01 

Toi.II Ptocu'ement exp.,_, INTGST 

...... ,. - INT INTSD OEM02 
Commodity INT INTSC COM02 

Total SlDnlge INTST 

Traasmissloa 
o ... .,,. INT INTTD TDEM 
Commodlly INT INTTC COM03 
otal Transn11ss1on IHTIT -... -.:--., INT lllTDEC COM04 

DlatrlbuUon StNctura & Equipment 
Damn INT INTDSO DEMO< 

DEi.TA NATURAL GAS COMPANY 

Cost of Service Study 
12 Months Ended December 31, 2009 

Class Allocation 

TMaJSmaa RcsWeaUal S••llN••lhs 

410,076 s 204)91 67,44S 

4)0.076 s 204.Jff s 67.44S 

l,]21,596 144.JSS 1ll.2JS 

1,lll,596 344.)SS 11],llS 

... 720 s 14,111 s 'l59 

t.rpNOlt-Re:S lntnnipdbk 

ISl,lJ.I s 

s 1501' 

246.755 52.<MI 

J.46,755 Sl,441 

s 17.779 s l,Tl9 

19.JS9 

s 19,)59 s 

s ,., s 

OrrS,1Tn1a1 

412.'42 

"ll."""2 

Snlyel!mlblt6 
Page 13 of20 



DELTA NATURAL GAS COMPANY 

Cost of Service Study 
12 Monlhs Ended December31, 2009 

Class Allocation 

ADo<aun 

DcscrleUOD Nuae Vecl•r Total~ Raldaubl S••PNeo·Ra 

l!Um!S l!ams ~li!lld) 

'OitlrlbatioaMa1as - INT INTO MO DEMOS 511,391 s lll.171 s 76,247 
CUSl<lmer INT IHTOMC CUSTC1 l,021,4IO m,591 lll,l7S 
Total:D~Mans 1,5)9,171 1, 109,464 191.5.21 -CUSl<lmer INT INTSC CUST02 JIS,m $ 260,llS $ U,769 

Mdm 
CUS1omer INT INTMC CUST03 406,SIJ s 2n,91s s 61.)46 

OuteiairrAttoa.nts 
Customer INT INTCAC CUST04 

1omu5ttvkt: ,,_ 
INT INTCSC CUSTOS 

'""" INTT 4,075,601 s 2.217,119 s 412,.477 

t.rsc No•Ra lnternapttWc 

s 166,152 15,316 
:27.4 16 1,161 

19), 561 36,41l 

$ 20,912 s .. , 
s 62.499 s 7,767 

s 699,117 s lOIJ70 

Spcasl 

1,105 
21 

I.Ill 

s •• 
s 91! 

s 92.)66 

s 

s 

s 

OfrS1.1 Traa1 

olll.,442 

SeelyeExhfbltS 
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DELTA NATURAL GAS COMPANY 

Cost of Service Study 
12 Months Ended December 31, 2009 

Class Allocation 

Al!oa11a11 

Da~o Rd Name Vector Tot21secn1: Rnldaual Small Nao-Ra 

l:f$J S2mall!!1,lasams- 6sll111ssl In1 fmd 

°""" ............ 
SoluondT-llJoo REVUC ROI 27,769,025 12.622.6?6 l,591,)74 
Colledlon Foes COLFEE COLL 177,360 157,910 1.641 
Recaruioc:t Revenue RCTREV RCNCT tll ,420 92,lllO 1,610 
Bed Check Revenua BOCH BOCK 13,IOO s 11.ns s :w 

Tola! Operating Rewinuas - Pet _, TOR 28,071 ,605 s ,2,8&4.600 s 3.601 ,920 s 

PnM=onna AcQuatmenta to Flrlanues 
Temperalufe normaftzaUon REVAOJ1 (63,1111 s (57,9631 s (13,20&1 s 

Total Revenue Adiusmanls (63,1111 s (57,9631 s (13,2061 s 

Total AdJUSWCI Revenue 28,008,494 s 12,826,638 s 3.588,71 .. s 

13,324,711 s 7,386,173 s 1,560,971 s 
3,792,258 1,962,967 443,130 
1,904,879 1,049,424 221 ,923 

TOE 19,021,918 10,378,554 s 2,228,024 s 

Lute Nao-Ra ID1trrupliblc 

6.lll.6:?7 1,414.067 
11,1•0 
17,640 

1,6IO 

6,375.667 s 1,"8<.067 

8,CX>4 53 
8,CX>4 53 

6 ,383;691 s 1,484,120 

2.345,094 s 319,144 
~.2•2 100,236 
313,319 47,383 

3,320,655 466,763 

Spwal 

309,421 

s 309.-428 

309,428 

s 278,504 
99,88< 
43,769 

422.156 

s 

s 

s 

s 

OrfS)'ITl'MI 

),415,904 

3,•15,904 

3,415,904 

1,454,896 
523,798 
22$,062 

2.207,756 

Seelro Exhibit 1 
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DELTA NATURAL GAS COMPANY 

Cost of Service Study 
12 Months Ended December 31, 2009 

Class Allocadon 

Allooitioa 

oamett0• "'' Name Vector ToWSZ!;lem Raidealial Sraall No...,.Ra 

tiflQltmJla1I!S.!.!!!1 4!1111!d IUS fld!SI lC51"!al 

Pro-Fonna Adjuatments to Expenses 
LllborAdjusUner< EXADJ1 LSTT (41 ,048) s (ll,2b6) • (4,604) s 
Eliminate MveGUsng E>ipenses EXADJ2 OTTT (1,438) • (792) • (161). 
Lobbyrog Expense EXADJ3 OTTT (19,194) • (10.574) s (l.ll6) • 
CommurutyRelatlonl EXADJ4 OTTT (26,•501 s (14,572) s (l,Olll s 
M1111<eong EXADJS OMTT ,,, ... , s (1,0751 s (lll) s 
Ralec--. EXADJ6 OMTT (10,!M81 s (6,0S2l s ( 1.lll) s --- EXADJ7 DET 1,311,71'4 • 67',976 • 15),l1S • 
Boc!Debl-- EXADJ7 BOCK 330,993 s 215,lOl s 5,395 s 
Conuorval>on EXADJ8 REVUC (6001 s (27)) s (71) s 
Pfoper1)'Tu EXADJ9 OTTT 67,835 s J7,)71 s 7,90l s 

EXADJ10 IN'TT s s . Total ___ 

ADJTOT 1,608,922 945-048 s 154.896 s 

I lnc:otM 8efor9 hcome Tua 7,377,653 s 1,503.02:7 s 1;207,794 

.xwnoTna TXINC 2,081 ,177 s (S<i5.6lll s o11n.4S4 s 

Not ()poratng Income (Adjus1odl TOM 5.296.•78 s 2,068,658 s 735,340 

Net Cost Rate Bue 110 521 ,375 60049315 s 13335545 s 
RateelRd•ni - Adul ., ... l .~% , .,1% 

Laree Non-Ra l1Uttn1pllblc 

(6,069) s (1 ,021) s 
(ll7J s (36) s 

(l,157) s (477) s 
("!SI) S (651) s 

(l.42) s (47) s 
(1.927) s (l6l) s 

129,064 • J4,671 • .. 0.295 s s 
(137) s (Jl) s 

11 , ISI s 1,617 s 
s s 

2&4.298 s 33,825 s 

2,798,738 s 983,531 s 

1.393.200 s S9l,7.41 s 

1.•05.538 s 390,791 

20085,056 s 590,607 s 
1.CXl\4 IS.08% 

Spccul 

(973) • 
(ll) • 

("ll s 
(dOI) • 

("II S 
(129) s ,., ... • s 

(7) s 
l,559 s 

s 
33,m s 

(1'8,505) s 

(164,901) s 

18,395 s 

325 751 s 
0.1"' 

OITSysTnm 

(5,lll) 
(173) 

(2,lQI) 
(3, 1111 

(21 2) 
(1.19') 

111.171 

(74) 
1,1'7 

m.0111 

1,031 ,069 

JSJ,.314 

&n.1ss 

1 135101 
S.59% 

Seetye Exhibit I 
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DELTA NATURAL GAS COMPANY 

Cost of Service Study 
12 Months Ended December 31, 2009 

Class Allocation 

AUoctUP 

Drscnet1H Rd Na111c VCC'lor Toul Sl!lrm Raldntial Small Non.Rn 

~sl S211ms1•1 l11Hms: - 6•iu1at E1c Inm:11s 

Tat Var Opentln& Income 5.296,476 s 2,068,658 s 735,340 

r~J•cruse 5,315,428 s 3,541,111 611,533 
htcteuc T• Misc RCYeouc RCNCT 
Tciul lacrast Cl.SlNC 5.315,428 3,541 ,111 611,533 

lncmnental tncom. Tun lt)19..4445l CLSINC 1,036,917 s .... ,.. s 119,196 

Net Operating lncom• Adjusted for Increase 9,574,987 4,918,980 1,227,577 

Nea COii Rate Bue 110,521,375 60,049,315 13,335,545 

e.&&,.! 8.19%! 9.21%! 

l.arp: No•-Rcs lnlaT11pdblc 

s 1,<05,538 s 390,79t 

s 909,754 s 

909,754 

s 17T,o11172 s 

2.137,820 390,791 

s 20,085,058 2,590,607 

106'~! ts.on.I 

St>«al 

s 18,395 s 

18,395 

2,325,751 s 

0.79%! 

OOSysTnm 

&n,1ss 

2'3.030 

253,030 

49,)60 

881,425 

12,135,101 

7.26%! 

SHtye Exhibit I 
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DELTA NAnJRAL GAS COMPANY 

Cost of Service Study 
12 Months Ended December 31, 2009 

Class Allocation 

AllocatiDn 
0a9Uoa ... , Name Vm..- Ta1111szs1mi Rcsidanuil Small NaD-Rts 

Allop!lan factan 3,118,094 
3079555 s 38,539 

Commodity 
Pl<lanmont Expenses COM01 17,782,734 1,651,781 553,791 

0.092887 0.031142 
SIOtOgO(OoclhruMal<:h) COM02 2.511,065 1,131,817 386,045 
TtaNm....., COM03 17,782,734 1.651.781 553,791 
DisltllutJan COMC>I 5,243,952 1,651 .781 553,791 

Demand 
Procurement Expenses DEM01 80.258 20,813 8,844 
Slorage DEM02 1.0000 0.•753 0.1568 

0."4753 0.1588 
Trenmusaoon OEM03 80.258 20,813 8,844 

StNc:lUnll DEM04 45,903 20.813 6,1144 
Mans DEMOS 45,9G3 20,813 6,1144 

.......... 
l)lalth4lon Mall1S (Yur- Cust<>mora1 CUST01 36,126 30,826 •.2"5 
SeMces CUST02 28,599.210 23,554,455 3,057,954 - CUST03 18.253.935 12,302.965 2,754,684 
Cultomer Ccuit (Average) 35,915 30,680 •.236 
Customer Acco1l1ls CUST04 39,032 30,680 •.236 
Customer Servtce CUSTOS 35,915 30,680 4,236 

Forl_O_ REVFO 2,641,717 2,168,773 432,108 

Larit No•Rel laltl'TISplibJc 

1.904,373 1,074,852 
0.107091 

993,203 
1,904,373 1,074,852 
1,904,373 1,074,852 

14,91 .. 3,170 
0.3679 
0.3679 
14,91<4 3,170 
14,914 3,170 
14,91 .. 3,170 

963 ., 
1,899,989 80,893 
2,806,440 348,746 

957 38 
3,828 152 

957 38 

9,080 2.703 

Sp<elal 

1,955,008 

1,955,008 
59,155 

5.356.19 
5,356 

5,356 
162 
162 

1 
5,919 

41,100 

• 16 
4 

18,740 

Oft'S,..Tnm 

10,6'2,929 

10,642,929 

29,159 

29,159 

120 

9.1161 

S..Jye Exhibit & 
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DELTA NATURAL GAS COMPANY 

Cost of Service Study 
12 Months Ended December 31 , 2009 

Class Allocation 

Alocolloo 

l>ntliet•• Nam< Vetaor TatalSl!!cm Rakknli2.I SoaallNoe-Jb:s 

~YE2m!!:B•1!1!151 I.loll~ 

Rate Base 45,545,274 s 36,717,752 s 5,653,335 
RateofRelwn 8.66% 8.66% 8.66% 
Relum 3,945,802 $ 3,181,032 s 489,775 

lnCGme T U:OI 858,186 s (345,915) s 200,335 

~--~ 8,108,069 4,898,98i 740,7n5 
~Elq>enM> 1,540,659 1.214.~ 196.863 
~Tsxu 870,0S4 100.on 106,930 
Expense Adiustm .. (C- Pro-Raia on ttio buls al Opmaling Expenses1 nt,347 620,373 72.702 

Tollll Customer-Related Rovon.io Roqunmont 14,044,127 10,267,172 s 1,807,309 
'-ass: Misc Sctmco Rovenues (48,5081 (59.2581 (7581 
Nol Revenue R~irement 13,995,621 s 10,207,915 s 1,806.551 

"""'""' 35,915 30,080 4,236 

32.·'74 27.727 35540 

lArcc-Noo.~ IDlttrUplibk 

s 2.891,SlO s 255.S40 
8.66% ...... 

s 250,532 22,147 

$ 200,699 s 58.630 
430,692 32,559 
116,472 11,462 
57,584 4,760 
48,166 3,545 

$ 1,104,146 s 133,103 
(2,9011 

s 1,101,246 s 133,103 

957 38 

95.894 291,893 

Spccal 

s 26,259 $ 
8.66% 

s 2.275 s 

s (1,867) s 
3,365 
1,237 

490 
410 

5,910 s 

5,910 s 

123.130 

O«Sp Tnas 

469 
8.66% 

41 

14 
3,787 

224 
322 

4,366 

4,366 

SHfye Exhibit G 
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Seelye Exhibit 7 

Class Cost of Service Study 

Storage Allocation Factor 



DELTA NATURAL GAS COMPANY 
Summary of Allocation of Underground Storage Investment 

Calculation of Maximum Class Demands 
On February 10th Design Day Assuming 68 Degree Days Small 
For Determination of Demand Allocation Factors Non 

Residential 
Total Residential GS 

Non-Temp Sensitive Load (per Day) 4,151 821 316 

Temp Sensitive Load (per Degree Day) 565 294 96 

Calculated Daily Requirements at -3 Degrees 42,571 20,813 . 6,844 

Percentage of Total 48.89% 16.08% 

Allocation of Underground Storage 
Small 

Non 
Storage Residential 

Withdrawals Residential GS 
Total Allocated Withdrawals Thru February 9th 

December 459,864 208,862 69,286 
January 497,654 229,031 75,860 
Feb. 1-9 154,734 70,673 23,429 

Total 1,112,252 508,566 168,575 

Balance of Working Gas Allocated on the 
Basis of-3 Degree Feb. 10 Design Day 1,469,337 718,359 236,269 

Total Working Gas 2,581,589 1,226,925 404,844 

Total Allocation Factor For Underground Storage 1.000000 0.475260 0.156820 

Large 
Non 

Residential 
GS 

3,014 

175 

14,914 

35.03% 

Large 
Non 

Residential 
GS 

181,716 
192,763 
60,632 

435, 111 

514, 709 

949,820 

0.367921 

Seelye Exhibit 7 
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DELTA NATURAL GAS COMPANY 
Allocation of Underground Storage Investment 

(November) 

Small Large 
Non Non 
Res Res 

Residentlal GS GS Total 

Non-Temperature Sensitive Load (per Day) 821 316 3,014 4,151 
Temperature Sensitive Load (per Degree Day) 294 96 175 565 

R!:!juirements Storage Allocation 
Small Large Small large 

Non Non Storage Non Non 
Heating Res Res Withdrawals Res Res 

Date Degree Days Residential GS GS Total (Injections) Res GS GS 

1 14 4,937 1,660 5,464 12,061 0 0 0 0 
2 14 4,937 1,660 5,464 12,061 0 0 0 0 
3 14 4,937 1,660 5,464 12,061 0 0 0 0 
4 14 4,937 1,660 5,464 12,061 0 0 0 0 
5 15 5,231 1,756 5,639 12,626 0 0 0 0 
6 15 5,231 1,758 5,639 12,626 0 0 0 0 
7 15 5,231 1,756 5,639 12,626 0 0 0 0 
8 15 5,231 1,756 5,639 12,626 0 0 0 0 
9 16 5,525 1,852 5,814 13,191 0 0 0 0 

10 16 5,525 1,852 5,814 13,191 0 0 0 0 
11 17 5,819 1,948 5,989 13,756 0 0 0 0 
12 17 5,819 1,948 5,989 13,756 0 0 0 0 
13 18 6,113 2,044 6,164 14,321 0 0 0 0 
14 18 6,113 2,044 6,164 14,321 0 0 0 0 
15 19 6,407 2,140 6,339 14,886 0 0 0 0 
16 19 6,407 2,140 6,339 14,886 0 0 0 0 
17 20 6,701 2,236 6,514 15,451 0 0 0 0 
18 20 6,701 2.236 6,514 15,451 0 0 0 0 
19 20 6,701 2,236 6,514 15,451 0 0 0 0 
20 21 6,995 2,332 6,689 16,016 0 0 0 0 
21 21 6,995 2,332 6,689 16,016 0 0 0 0 
22 21 6,995 2,332 6,689 16,016 0 0 0 0 
23 22. 7,289 2,428 6,864 16,581 0 0 0 0 
24 22 7,289 2,428 6,664 16,581 0 0 0 0 
25 22 7,289 2,428 6,864 16,581 0 0 0 0 
26 22 7,289 2,428 6,864 16,581 0 0 0 0 
27 23 7,583 2,524 7,039 17,146 0 0 0 0 
28 23 7,583 2,524 7,039 17,146 0 0 0 0 
29 24 7.877 2,620 7,214 17,711 0 0 0 0 
30 24 7,877 2.620 7,214 17,711 0 0 0 0 

Total 561 189,564 63,336 188,595 441,495 0 0 0 0 

Seelye Exhibit 7 
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DELTA NATURAL uAS COMPANY 
Allocation Of Undergrouml Storage Investment 

(December) 

Small Large 
Non Non 
Res Res 

Residential GS GS Total 

Non-Temperature Sensitive Lolld (per Day) 821 316 3,014 4,151 
Temperature Sensitive Load (per Degree Day) 294 96 175 565 

!!:!!lulrements 
Small Large 

Non Non 
HNUng Ru Ru 

Date Degree Days Resldentllal GS GS Total 

1 25 8,171 2,716 7,389 18.276 
2 25 8,171 2,716 7.389 18,276 
3 28 8,465 2,812 7,564 18,841 
4 28 8,465 2,812 7,564 18.841 
5 26 8,465 2,812 7,564 18,841 
6 26 8,<465 2,812 7,564 18,841 
7 26 8,465 2,812 7,564 18,841 
8 26 8,465 2,812 7,564 18,841 
9 27 8,759 2.908 7,739 19,406 

10 27 8,759 2,908 7.739 19,406 
11 27 8,759 2,908 7,739 19,406 
12 28 9,053 3,004 7,914 19.971 
13 28 9,053 3 ,004 7,914 19,971 
14 28 9,053 3,004 7,914 19,971 
15 29 9,347 3,100 8,089 20,538 
16 29 9,347 3,100 8,089 20,536 
17 29 9.347 3,100 8,089 20,536 
18 29 9,347 3.100 8,089 20,536 
19 30 9,641 3,196 8,264 21.101 
20 30 9,641 3,196 8,264 21,101 
21 30 9,641 3,196 8,264 21.101 
22 30 9,641 3,196 8,264 21.101 
23 30 9,641 3,196 8,264 21,101 
24 30 9,641 3,196 8,264 21.101 
25 30 9,641 3,196 8,264 21,101 
26 30 9,641 3,196 8,264 21.101 
27 31 9,935 3,292 8,439 21.666 
28 31 9,935 3.292 8,439 21,666 
29 31 9,935 3,292 8,439 21,666 
30 31 9,935 3,292 8,439 21,666 
31 31 9,935 3,292 8,439 21,666 

TOlal 882 264,759 94,468 247,764 827,011 

Stora11e Al1ocatlon 
Small 

Ston.ge Non 
wtthdtawals Res 

(Injections) Residential GS 

13,649 6,102 2,028 
12,537 5,605 1.863 
12,556 5,641 1,874 
13,468 6,050 2,010 
13,859 6.227 2,068 
13~ 8,287 2.089 
14,387 6.464 2,147 
14,388 6,464 2.147 
14,390 8,495 2,156 
14,391 8,495 2,157 
13,950 6,296 2,090 
14,342 6,501 2,157 
14,343 6,502 2,157 
14,735 6,679 2,216 
14,735 6,706 2.224 
14,753 6,715 2.227 
14,753 6,715 2,227 
15,144 6,893 2,286 
15,144 6,919 2.294 
15,535 7,098 2.353 
15,483 7,074 2,345 
15,483 7,074 2.345 
15,874 7,253 2.404 
15,874 7.253 2,404 
15,874 7.253 2,404 
16,007 7,314 2,424 
16,007 7,340 2,432 
16,007 7.340 2.432 
16,069 7,369 2.442 
16,069 7.369 2,442 
16,069 7,369 2.442 

459,867 208,862 69.286 

Large 
Non 
Res 
GS 

5,518 
5 .069 
5,041 
5,406 
5 ,564 
5,618 
5,776 
5,776 
5.739 
5,739 
5,563 
5,&83 
5.684 
5,839 
5,804 
5.811 
5.811 
5,965 
5,931 
6,084 
6,064 
8.064 
6,217 
6.217 
8,217 
6.269 
8,235 
6.235 
6,259 
6,259 
6.259 

181,716 

Seelye ExhibR 7 
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DELTA NATURAL GAS COMPANY 
Allocatlon of Underground Storage Investment 

(January) 

Small Large 
Non Non 
Res Res 

Residential GS GS Total 

Non-Temperature sensitive Load (per Day} 821 316 3,014 4,151 
Temperature sensitive Load (per Degree Day) 294 96 175 565 

R!9utrements 
Small Large 

Non Non 
Heating Res Res 

Date Degree Days ReslCl•ntlal GS GS Total 

1 31 9,935 3,292 8,439 21,666 
2 31 9,935 3,292 8,439 21.666 
3 31 9,935 3.292 8,439 21,666 
4 31 9,935 3,292 8,439 21 ,666 
5 32 10,229 3,388 8,614 22.231 
6 32 10,229 3,388 8,614 22,231 
7 32 10,229 3,388 8,614 22.231 
8 32 10,229 3,388 8,614 22.231 
9 32 10,229 3,388 8,614 22,231 

10 32 10,229 3,388 8,614 22,231 
11 32 10,229 3,388 8,614 22.231 
12 33 10,523 3,484 8,789 22.796 
13 33 10,523 3,484 8,789 22.796 
14 33 10,523 3 ,484 8,789 22,796 
15 34 10,617 3.580 8,964 23,361 
16 34 10,817 3,580 8,964 23,361 
17 34 10,617 3,580 8,964 23,361 
18 33 10,523 3,484 8,789 22.796 
19 33 10,523 3,484 8,789 22,796 
20 33 10,523 3,484 8,789 22.796 
21 32 10,229 3,388 8,614 22,231 
22 32 10,229 3,388 8,614 22.231 
23 32 10,229 3,388 8,614 22.231 
24 32 10,229 3,388 8,614 22,231 
25 32 10,229 3,388 8,614 22,231 
26 32 10,229 3,388 8,614 22,231 
27 31 9,935 3,292 8,439 21 .666 
28 31 . 9,935 3,292 8,439 21,666 
29 31 9,935 3.292 8,439 21,666 
30 31 9,935 3.292 8,439 21,666 
31 31 9,935 3.292 8,439 21,666 

Total 995 317,981 105,316 267,559 690,856 

storas• AltocatJon 
Sm an 

Storage Non 
Withdrawals Res 
(Injections} Residential GS 

15,613 7,159 2,372 
15,586 7,147 2,368 
15,602 7,154 2,371 
15,598 7,152 2,370 
15,602 7,179 2,378 
15,728 7,237 2.397 
15,727 7,236 2,397 
15,7.H 7,240 2,398 
15,731 7,238 2,397 
15,722 7,234 2,396 
15,745 7,245 2,400 
15,720 7,257 2,403 
15,712 7,253 2,401 
15,661 7.239 2,397 
15,720 7,279 2,409 
16,115 7,462 2.470 
16,107 7,458 2,468 
16,109 7,436 2,462 
16,133 7,447 2,466 
16,112 7,438 2,463 
15,992 7,358 2,437 
15,999 7,382 2,438 
16,000 7,362 2,438 
16,390 7,541 2,498 
16,390 7,541 2,498 
16,523 7,602 2,518 
16,912 7,755 2,570 
16,912 7,755 2,570 
16,912 7,755 2,570 
16,912 7,755 2,570 
16,912 7,755 2,570 

497,654 229,031 75.860 

Large 
Non 
Res 
GS 

6,081 
6,071 
6,on 
6,075 
6,046 
6,094 
6,094 
6,097 
6,095 
6,092 
6,101 
6,061 
6 ,058 
6,046 
6,032 
6,184 
6,181 
6,211 
6,220 
6,212 
6,197 
6,199 
6,200 
6,351 
6,351 
6,402 
6 ,587 
6,587 
6,587 
6,587 
6,587 

192,763 
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DELTA NATURAL GAS COMPANY 
Allocation of Underground Storage Investment 

(February) 

Small Large 
Non Non 
Res Res 

Residential GS GS Total 

Non-Temperature Sensitive Load (per Day) 821 316 3,014 4,151 
Temperature Sensitive Load (per Degree Day) 294 96 175 565 

R!!!uirements 
small Large 

Non Non 
Heating Res Res 

Date Degree Days Resklentlal GS GS Total 

1 31 9,935 3,292 8,439 21,666 
2 30 9,641 3,196 8,264 21,101 
3 30 9,641 3,196 8,264 21,101 
4 30 9,641 3,196 8,264 21 ,101 
5 30 9,641 3,196 8,264 21,101 
6 30 9,641 3,196 8,264 21,101 
7 30 9,641 3,196 8,264 21,101 
8 30 9,641 3,196 8,264 21,101 
9 29 9,347 3,100 8.089 20,536 

10 29 9,347 3,100 8,089 20,536 

Tctai 299 96,1 16 31,864 82,465 210,445 

Storage 
Withdrawals 

(Injections) 

16,348 
16,321 
15,952 
15,560 
15,180 
15,306 
15,305 
14,926 
14,923 
14,914 

154,734 

Storage Allocation 

Residential 

7,497 
7,4Sl 
7,288 
7,109 
6,936 
6,993 
6,993 
6,820 
6,792 
6,788 

70,673 

Small Large 
Non Non 
Res Res 
GS GS 

2,484 6,368 
2,472 6,392 
2,416 6,247 
2.357 6,094 
2,299 5,945 
2,318 5,994 
2,318 5,994 
2,261 5,846 
2,253 5,878 
2,251 5,874 

23,429 60,632 
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Seelye Exhibit 8 

Class Cost of Service Study 

Zero Intercept Analysis 



Weighted Linear Regression Statistics 

Size Coefficient ($ per Foot) 
Zero Intercept($ per Foot) 

R-Square 

Plant Classification 

Total Number of Units 

Zero Intercept 

Zero Intercept Cost 

Total Cost of Sample 

Percentage of Total 

Percentage Classified as Customer-Related 

Percentage Classified as Demand-Related 

Delta Natural Gas Company, Inc. 

Zero Intercept Analysis 
Account 376 -- Distribution Mains 

December31,2009 

$ 

$ 

Estimate 

1.0559793 
5.6479737 

0.9474806 

7,802,022 

5.6479737 

44,065.615 

65,974,747 

0.667916396 

66.79%1 

33.21%1 

Standard 
Error 

0.5323013 
1.5668682 
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Description 

Distribution Main Pipe, Under 2" Plastic 
Distribution Main Pipe, 2" Plastic 
Distribution Main Pipe, 3" Plastic 
Distribution Main Pipe, 4" Plastic 
Distribution Main Pipe. 6" Plastic 
Distribution Main Pipe, Under 2" Steel 
Distribution Main Pipe, 2" Steel 
Distribution Main Pipe, 3" Steel 
Distribution Main Pipe, 4" Steel 
Distribution Main Pipe, 6" Steel 
Distribution Main Pipe, 8" Steel 

Total 

Delta Natural Gas Company, Inc. 

Zero Intercept Analysis 
Account 376 - Distribution Mains 

December31,2009 

Pipe Size Net Cost of Plant 

1.500 $ 4,526,325 
2.000 $ 35,810,174 
3.000 $ 233,177 
4.000 $ 17,279,740 
6.000 $ 925,501 
1.500 $ 212,739 
2.000 $ 685,650 
3.000 $ 110,787 
4.000 $ 3,093.182 
6.000 $ 2.194,153 
8.000 $ 903,319 

$ 65,974,747.00 

Quantity 
(Feet) 

.511,979 
4,656,267 

89,043 
1,425.318 

59.768 
78,268 

287,587 
52.022 

274,404 
272.503 

94.863 

7,802,022 

Unit Cost 
($per Foot) 

8.84084 
7.69075 
2.61870 

12.12343 
15.48489 
2.71808 
2.38415 
2.12962 

11.27236 
8.05185 
9.52235 
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Seelye Exhibit 9 

Temperature Normalization 
Adjustment 



Delta Natural Gas Company, Inc. 
Natural Gas Tompetature Nannalfzatlon ~stmenl 
For lha 12 months Ended December 31, 2009 

Cydee•ong 
Consumption Not Biiied under the Weather Normalization Clause ~-ea...-~ __ eai_.-__ -=•~ 

Norm& Heath; Oegrae Day• I 4,603 -4,623 I 

l.atgo Non-Rosaden!lalGS-Comm

Largo Non-Residential GS • lndusltlal 

lttWNptible SeMCe - Commmoat 

- HeaOng °"9'" Days • .592 4,636 
Norm9 DY9f" (under) Actual ~--~"----~11_3~! 

(1) 

TOlalMd 

351,111 

107.1 63 

754,173 

81,222 

2.210 

25,265 

37,952 

(2) 

Non-Tamp 
Md 

49,875 

18,794 

43,619 

3.131 

1,724 

369 

(3) 
Non-Temp 

Md 
FullY..-

(4) 
T emperalure 

Sensitive 
Md 

{CcUM(H •I) (CoUnn(11 ·(3)) 

65,780 

261 ,715 

18.783 

10.342 

2.218 

176,549 

41 ,3&4 

492,458 

62,439 

2,210 

14',923 

35,736 

l.Ml)ONon-IGenetolSeMce·T.............. 1,068,708 136,561 819,365 249.343 

(5) 
Actual 
Oegtn 
Days 

863 

863 

4,592 

4,592 

4,592 

4.592 

4 ,552 

4,592 

Cycle Billing 
Bases Celendlt 8ISll 

Notmlll He:tlt1fil oevree Cays "Hon-WNA llonttl•~ 786395 998~ I 
Adual Healing 0eg<we Da)'I (7 Non.WNA M°""'" 

Nom\al OYef (undetl Actual ~--~168=) ----~ 

(6) 
Mdpor 
Degree 
Days 

(Cabnn("1 x(5)) 

48 

107 

14 

S4 

[7) 
Normal 
Oogroo 
Days 

795 

795 

4,603 

4.603 

4,603 

4,603 

4,603 

4,603 

(8) 

Dopartura 
From Normal 

(681 

(68) 

11 

11 

,, 
11 

,, 
11 

(9) 
NonnaJ 

Temporaturv 
Ac.fiustment 

(Column(&) x(I)) 

{13,940) s 

13.264) s 

1.1n s 

33 s 

88 s 

110) 
Not ......... 

Per Met 
Sold 

(11) 

Net Revenue 
Adustment 

(Column(9) 11:(10)) 

4.1560 s 157.962.521 

4 .1580 s (13,571 .71) 

4.1580 4,893,97 

4.1580 640.33 

1.6000 

1.6000 s 

4,1580 s 

4.1560 s 

52.60 

365.90 

2,'409.85 

ReUklnUll·Tta'\5portaUon __ 2_429~1~·:a~1'-----~2S4~.087~15;..--~1~352~85~~;..---,~0~7~~1 2~1~~4---~4·~592=------=---~4=603=-----'-"'----(1~5~158~!..::.... _ _;o4·~'560::::.....:;.--(63~,1-11~. 38~1 

•For the seven months May to November only 
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Seelye Exhibit 10 

Year-End Customer 
Adjustment 

Not Proposed 



Delta Natural C: ompany, Inc. 
Adjustment of Gal Rev. .a refttct Year-end Cu110mers 
Over Aver1tg9 Numbet of Customets 11"1 Test Penod 
12 Mon01s Ended Docambet31, 2009 

Year-End 
Over Additional 

Avermge Customers (Under> Customet Charge Weainer 
Number of Served at Average Customer Revenue Normaflzed 
CustomoD 12131109 iCol. 2·1} ~· lCol. 3x 4l Mel 

(11 (21 (31 (41 (5) (6) 

Rosldenttal 30.660 30,826 166 15.30 2,539.80 1,857,139 
Small NonaResldential GS 4,233 4,2115 62 25.00 1,550.00 605,173 

Large Non-ResldMtlail GS ·Retail 95S 963 8 s 100.00 600.00 2.253.407 
Am200Md Tn.115 ....,"'°.,.. 431,115 

Na:l4,000Mcf ""7.4117 
Hat 5.000 Md 235.000 

0....10,llOOMCf 207,560 

lntomaptlble 43 41 (21 s 250.00 s (500.001 1.254.621 
32&,478 

657,050 
214,I04 ... .., 

On System T,.nsportatJon Special 2.801,367 

351895 381129 234 "a!!·BO a.n1.101 

Expenses at an Operating Ratio of. 0.3191 

ADJUSTMENT TD NET OPERATING INCOME llEFORE TAXES 

Avemgo Year-End Net 
Mcfper Mel Revenue 

Customer Adjustment per Mel 
lCOLS/1} SCOL. 7x3} Commodl~ 

{7) (Bl (9l 

60.6 10.055 4.1580 
143.0 8.664 4.1560 

2.3S9.6 18.677 ..... 4.1580 
3.812 2.5091 ..... 1.7130 
t,t7a 1.3130 
1.731 1.1130 

29.1772 (58,354) 
(15.115') I l.0000 
(30,581) s 1.2000 
(1~112) s 0.0000 
(2.&27) s D.6000 

700,3A1.8 

eo.~ 

• 

s 
s 

Addlllonol Year-End 
Revenue Revenue 

Commodity Adl&Jstment 
SCOL.8x9} scoL. s• 101 

(101 (11) 

41.808.69 44,348,49 
36.856.S1 38.406.51 

49,188.08 49,888.08 ........ 
t,082.U 
a,11u1 
2.00UI 
1.m..51 

(70.531 .00) (71,031.00) 
(N,.118.001 

(30,m.20) 

(7 .... ..,, 

(1.57820) 

S7a22.28 81,712.08 

19.690 

·~022 
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CALCULATION OF GAS OPERA TING RA TIO 

TOTAL GAS OPERATING EXPENSES 
LESS GAS SUPPLY EXPENSES 
LESS WAGES AND SALARIES 
LESS PENSIONS AND BENEFITS 
LESS REGULATORY COMMISSION EXPENSE 

NET EXPENSES 

TOTAL GAS OPERATIONS REVENUES (AS BILLED) 
LESS GSC REVENUE 

NET REVENUE 

OPERATING RATIO 

51,967,303 
32,945,385 

6,907,866 
2,989,151 

189,509 
8,935,392 

60,950,552 
32,945,718 
28,004,834 

0.3191 I 
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Seelye Exhibit 11 

Depreciation Study 



Overview 

Delta Natural Gas Company, Inc. 
Depreciation Study 
December 31, 2009 

The purpose of performing a depreciation study is to insure that the depreciation expenses 
recorded by the utility and included in the cost of service represent a reasonably accurate and 
systematic measurement of the annual accrual levels necessary to distribute plant costs, less 
salvage and removal, over the estimated useful life of the assets. 

In performing this study, data·was compiled showing plant additions, retirements and 
transfers going back as far as the 1940s. For certain plant accounts, such as distribution 
mains (Account 376), meters (Account 381), and house regulators (Account 383), data was 
available going back well into the 1940s. Many other accounts were not utilized until the 
1950s, 1960s or later. 

Where sufficient data was available, the average service lives ("ASLs") were determined b~ 
identifying the survivor curve and associated ASL that best fit the pattern of retirements from 
the historical data rovided by Delta Natural Gas Com an , Inc. "Delta" . In general, the 
survivor curves and ASLs were identified that produced the lowest sum of square deviations 
between the actual balances and simulated balances. 1 The simulated balances were 
determined by applying various survivor curves to the plant additions and transfers for each 
plant account for which data was available and then computing the resultant plant balances. 
The sum of square deviations were calculated based on the difference between the computed 
plant balances and actual plant balances. In selecting a survivor curve and ASL, several 
goodness-of-fit statistics were examined: (1) sum of squared deviations ("SSD"), (2) 
conformance index ("CI"), (3) index of variation ("IV"), and (4) retirement experience index 
("REI"). 2 

Where sufficient data was not available, the ASLs and depreciation accrual rates of 
neighboring utilities and judgment were used as a guide in developing the proposed 
depreciation rates. 

The survivor curves utilized in this study correspond to the "Iowa" curves that were 
developed under the direction of Robley Winfrey at Iowa State University, as described in 
various bulletins and publications.3 These curves are still widely used within the industry. 

1 A detailed description of the simulated plant record ("SPR") method is included in Public Utility Depreciation 
Practices, August 1996, published by the National Association of Regulatory Commissioners ("NARUC"). 
2 Ibid., at pp. 92-97. 
3 See Winfrey, Robley, Depreciation of Group Properties, Bulletin 155 (Iowa State University, Engineering 
Research Institute, reprinted 1969); Winfrey, Robley, Statistical Analyses of Industrial Property Retirements, 
Bulletin 125 (Iowa State University, Engineering Research Institute, revised 1967); Winfrey, Robley, Condition 
- Percent Tables for Depreciation of Unit and Group Properties, Bulletin 156 (Iowa State University, 
Engineering Research Institute, reprinted 1970); Marston, Anson, Winfrey, Robley, and Hepstead, Jean C., 
Engineering Valuation and Depreciation (Iowa State University Press, 1963). 
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The depreciation accrual rates were calculated using the average service life depreciation 
procedure, the straight-line method, and the remaining life basis. Using this approach, the 
remaining life annual accrual for each category of plant was determined by dividing the 
original cost less book reserve by the average remaining life determined based on the 
selected survivor curve. The average remaining life is a weighted average derived from the 
estimated future survivor curve based on the age of the actual plant additions. The annual 
depreciation amount is determined by dividing the net plant balance to be recovered by the 
estimated remaining life. The depreciation accrual rate is then calculated by dividing the 
annual depreciation amount by the plant balance for the account. 

A table showing the current and proposed depreciation accrual rates is included in Appendix 
A. The Summary of Results included in Appendix B shows the plant balances, the survivor 
curve, ASL, estimated salvage percentage, net salvage amount, depreciation reserve per 
books, balance to be recovered, estimated remaining life, annual depreciation amount and 
base accrual rate for those plant accounts for which sufficient data were available to estimate 
ASLs and survivor curves. For those accounts for which sufficient data was not available, 
only the base accrual rates are shown. Historical data and the average remaining life 
calculations based on the selected survivor curves are included in Appendix C. The results of 
the study are described below. 

Distribution Plant 

Account 375 - Distribution Structures and Improvements 

Delta's records indicated plant additions dating back to 195 I. The current depreciation 
accrual rate for this account is 2.67%. The survivor curve that best fit the data was the L3 
curve with an ASL of 35 years. Using these parameters, the average remaining life is 
calculated to be 15 .5 years. There has been no salvage experienced for this account and none 
is anticipated. Based on a plant balance of $112,359, the recommended accrual rate is 
2.67%, which is identical to the current rate. The recommended accrual rate is reasonable 
compared with other gas distribution utilities in the region. 

Account 376 - Distribution Mains ' 

This is the account with the largest amount of assets. Delta's records indicated plant 
additions dating back to 1940. While no single curve maximized all four of the statistics 
examined (SSD, CI, IV and REI), the R2 curve with an ASL of 34 years provided solid 
results for all four metrics. Using an R2 curve with an ASL of 34 years, the average 
remaining life is calculated to be 20.3 years. There has been no salvage experienced for this 
account and none is anticipated. Based on a plant balance of $65,974,747, the calculated 
accrual rate is 3.11 %, which is higher than the current rate of 1.41 %. Although the higher 
rate could be supported from the data, it is recommended that Delta increase the rate only to 
2.22%. This recommendation is based on judgment and is reasonable compared with other 
gas distribution utilities in the region. 
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Account 378 - Measuring and Regulator Station Equipment - Distribution 

Delta's records indicated plant additions dating back to 1940. The current depreciation 
accrual rate for this account is 3.28%. While no single curve maximized all four of the 
statistics examined (SSD, Cl, IV and REI), the LO curve with an ASL of 30 years provided 
solid results for all four metrics. Using an LO curve with an ASL of 30 years, the average 
remaining life is calculated to be 22.2 years. The salvage rate is expected to be -10% for 
this account due to removal cost. Based on a plant balance of$1,396,756, the recommended 
accrual rate is 3.98%, which is slightly higher than the current rate. The recommended 
accrual rate is reasonable compared with other gas distribution utilities in the region. 

Account 379 - Measuring and Regulator Station Equipment - City Gate 

Delta's records indicated plant additions dating back to 1950. The current depreciation 
accrual rate for this account is 3. 01 %. An R 1 curve was chosen for this plant account 
because it had good statistical results and is a common curve used for this account in the 
industry. Using an Rl curve with an ASL of 40 years, the average remaining life is 
calculated to be 26.7 years. The salvage rate is expected to be -10% for this account due to 
removal cost. Based on a plant balance of $500,033, the recommended accrual rate is 2.80%, 
which is slightly lower than the current rate. The recommended accrual rate is reasonable 
compared with other gas distribution utilities in the region. 

Account 380 - Services - Distribution 

Because distribution services were recorded as distribution mains (Account 376) for a 
number of years, there was not sufficient data to develop survivor curves based on Delta's 
plant additions and retirements for distribution services. Delta is currently using a 
depreciation accrual rate of 1.41% for Account 380. The plant balance is $13,562,075 . The 
recommended accrual rate for this account is 3.07%. This is reasonable compared with other 
gas distribution utilities in the region. 

Account 381 - Meters 

Delta's records indicated plant additions dating back to 1940. The current depreciation 
accrual rate for this account is 2.28%. While no single curve maximized all four of the 
statistics examined (SSD, CI, IV and REI), the S4 curve with an ASL of 36 years provided 
excellent results for all four metrics. Using an S4 curve with an ASL of 36 years, the average 
remaining life is calculated to be 21.4 years. No salvage is anticipated in the future for this 
account. Based on a plant balance of $9,302,928 the recommended accrual rate is 3.14%, 
which is higher than the current rate. The recommended accrual rate is reasonable compared 
with other gas distribution utilities in the region. 
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Account 382 - Meters & Regulator Installations 

Delta's records indicated plant additions dating back to 1940. The current depreciation 
accrual rate for this account is 2.33%. An Sl curve was chosen for this plant account 
because it had sound statistical results. Using an S 1 curve with an ASL of 32 years, the 
average remaining life is calculated to be 18.2 years. The salvage rate is expected to be -45% 
for this account due to removal cost. Based on a plant balance of $3,186,037, the calculated 
accrual rate is 5.08%, which is higher than the current rate. The recommended accrual rate is 
reasonable compared with other gas distribution utilities in the region. 

Account 383 - House Regulators 

Delta's records indicated plant additions dating back to 1940. The current depreciation 
accrual rate for this account is 3.80%. The SO curve with an ASL of 30 years was chosen 
because it produced sound statistical results and maximized all four of the statistics examined 
(SSD, CI, IV and REI). Using an SO curve with an ASL of30 years, the average remaining 
life is calculated to be 20.0 years. Salvage is anticipated to be 5%. Based on a plant balance 
of $3,478,550, the recommended accrual rate is 3.88%, which is slightly higher than the 
current rate. The recommended accrual rate is reasonable compared with other gas 
distribution utilities in the region. 

Account 385 - Industrial Measuring and Regulator Station Equipment - Distribution 

Delta's records indicated plant additions dating back to 1956. The current depreciation 
accrual rate for this account is 2.31 %. While no single curve maximized all four of the 
statistics examined (SSD, CI, IV and REI), the LO curve with an ASL of 40 years provided 
sound results for all four metrics. Using an LO curve with an ASL of 40 years, the average 
remaining life is calculated to be 31.6 years. Salvage is anticipated to be -10% due to 
removal cost. Based on a plant balance of $1,567, 108, the recommended accrual rate is 
2.57%, which is slightly higher than the current rate. The recommended accrual rate is 
reasonable compared with other gas distribution utilities in the region. 

Gathering and Transmission Plant 

Account 305 - Structures and Improvements - Manufactured Gas Plant 

There is currently no plant balance for this account. The depreciation rate for this account 
was 2.20%. If additional investment were made in this account, we would recommend using 
Delta's existing rate of 2.20%. 

Account 325 - Gathering Land & Rights 

Delta's records indicated plant additions dating back to 1959. The plant balance is $79,004. 
The current depreciation accrual rate for this account is 3.00%. The curve fitting statistics 
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were poor for all survivor curve types. Based on judgment, we are not proposing to modify 
the existing accrual rate of 3 .00%. 

Account 327 - Compressor Station Structures 

There was not sufficient historical data to develop survivor curves based on Delta's plant 
additions and retirements. for this account. Delta is currently using a depreciation accrual rate 
of 3.00% for Account 327. We are recommending that Delta maintain its current accrual rate 
of 3.00%. The plant balance is $45,721. 

Account 331 - Producing Gas Wells - Well Equipment 

Delta's records indicated plant additions dating back to 1969. The plant balance is $7,795. 
However, the plant in this account is fully depreciated. If additional investment were made 
in this account, we would recommend .using Delta's existing rate of 4.00%. 

Account 332 - Gathering Lines 

The retirement data for this account produce curves with poor statistical results. Delta is 
currently using a depreciation accrual rate of2.25% for Account 332, which has a balance of 
$1,915,975. We are recommending that Delta maintain its current accrual rate of 2.25%. 

Account 333 - Gathering Compressor Stations 

Delta's records indicated plant additions dating back only to 1986. The plant balance is 
$749,211. The current depreciation accrual rate for this account is 4.00%. The curve fitting 
statistics were poor for all survivor curve types. We are recommending that Delta maintain 
its current accrual rate of 4.00%. 

Account 334 - Gathering Lines 

The retirement data for this account produce curves with poor statistical results. Delta is 
currently using a depreciation accrual rate of 4.00% for Account 334, which has a balance of 
$147,297. We are recommending that Delta maintain its current accrual rate of 2.72%. 

Account 365.3 - Land Rights 

Delta's records indicated plant additions dating back to 1958. The current depreciation 
accrual rate for this account is 2.50%. Based on a plant balance of $163,626, we 
recommend that Delta maintain the accrual rate of 2.50%. 

Account 366 - Structures and Improvements - Transmission 

Delta's records indicated plant additions dating back to 1951. The plant balance is $244,453. 
The current depreciation accrual rate for this account is 2.00%. There has been no salvage 
experienced for this account and none is anticipated. While no single curve maximized all 
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four of the statistics examined (SSD, CI, IV and REI), the RI curve with an ASL of 38 years 
provided excellent results for all four metrics. Using an RI curve with an ASL of 38 years, 
the average remaining life is calculated to be 28.3 years. We recommend an accrual rate of 
2.49%, which is higher than the existing rate. 

Account 367 - Mains - Transmission 

Delta's records indicated plant additions dating back to 1951. The current depreciation 
accrual rate for this account is 2.24%. While no single curve maximized all four of the 
statistics examined (SSD, CI, IV and REI), the LO curve with an ASL of 35 years provided 
excellent results for all four metrics. Using an LO curve with an ASL of 35 years, the 
average remaining life is calculated to be 26.6 years. No salvage is anticipated for this 
account. Based on a plant balance of $42,014,896, the recommended accrual rate is 2.52%, 
which is slightly higher than the current rate. 

Account 368 - Compressor Station Equipment - Transmission 

Delta's records indicated plant additions dating back to 1961. The plant balance is 
$7,498,154. The current depreciation accrual rate for this account is 2.00%. Delta made 
significant additions to plant since 2006 -- more than tripling the balance of plant since that 
time. While no single curve maximized all four of the statistics examined (SSD, CI, IV and 
RED, the L2 curve with an ASL of 32 years provided excellent results for all four metrics. 
Using an L2 curve with an ASL of 32 years, the average remaining life is calculated to be 
25.1 years, we are recommending that Delta increase its accrual rate to 3.43%. 

Account 369 - Measuring and Regulator Station Equipment - Transmission 

Delta's records indicated plant additions dating back to 1951. The current depreciation 
accrual rate for this account is 2.22%. While no single curve maximized all four of the 
statistics examined (SSD, CI, IV and REI), the LO curve with an ASL of26 years provided 
excellent results for all four metrics. Using an LO curve with an ASL of 26 years, the 
average remaining life is calculated to be 21.0 years. Salvage is expected to be-10% due to 
removal cost. Based on a plant balance of $3,380,321, the recommended accrual rate is 
4.30%, which is higher than the current rate. 

Account 371 - Other Equipment - Transmission 

Delta's records indicated plant additions dating back to 1959. The plant balance is $445,043. 
The current depreciation accrual rate for this account is 2.00%. The curve fitting statistics 
were poor for all survivor curve types. Based on judgment and a comparison of depreciation 
accrual rates of other utilities in the region, we are proposing that Delta maintain its accrual 
rate of 2.00%. 
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Storage Plant 

Account 351 -- Storage Structures and Improvements 

There was not sufficient historical data to develop survivor curves based on Delta's plant 
additions and retirements for its storage investment. Delta is currently using a depreciation 
accrual rate of 2.20% for Account 351. Continuing the accrual rate of 2.20% is 
recommended based on an expected remaining life of 29.0 years. The plant balance is 
$292,484. The recommended accrual rate is consistent with other utilities in the region. 

Account 352 -- Storage Wells 

There was not sufficient historical data to develop survivor curves based on Delta's plant 
additions and retirements for its storage investment. Delta is currently using a depreciation 
accrual rate of2.19% for Account 352. Maintaining an accrual rate of2.19% is 
recommended based on an expected remaining life of approximately 29.0 years. The plant 
balance is $2,876,146. The recommended accrual rate is consistent with other utilities in the 
region. 

Account 352.1 -- Storage Rights 

There was not sufficient historical data to develop survivor curves based on Delta's plant 
additions and retirements for its storage investment. Delta is currently using a depreciation 
accrual rate of 1.85% for Account 352.1. Maintaining an accrual rate of 1.85% is 
recommended based on an expected remaining life of approximately 29.0 years. The plant 
balance is $860,396. The recommended accrual rate is consistent with other utilities in the 
region. 

Account 352.2 -- Storage Reservoirs 

There was not sufficient historical data to develop survivor curves based on Delta's plant 
additions and retirements for its storage investment. Delta is currently using a depreciation 
accrual rate of 1. 78% for Account 352.2. Maintaining an accrual rate of 1. 78% is 
recommended based on an expected remaining life of approximately 29.0 years. The plant 
balance is $1,881, 731. The recommended accrual rate is consistent with other utilities in the 
region. 

Account 352.3 -- Storage Nonrec Natural Gas 

There was not sufficient historical data to develop survivor curves based on Delta's plant 
additions and retirements for its storage investment. Delta is currently using a depreciation 
accrual rate of 1.75% for Account 352.3. Maintaining an accrual rate of 1.75% is 
recommended based on an expected remaining life of approximately 29 .0 years. The plant 
balance is $294,307. The recommended accrual rate is consistent with other utilities in the 
region. 
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Account 353 -- Storage Lines 

There was not sufficient historical data to develop survivor curves based on Delta's plant 
additions and retirements for its storage investment. Delta is currently using a depreciation 
accrual rate of2.05% for Account 353. Maintaining an accrual rate of 2.05% is 
recommended based on an expected remaining life of approximately 29.0 years. The plant 
balance is $5,102,436. The recommended accrual rate is consistent with other utilities in the 
region. 

Account 354 -- Storage Compressor Lines 

There was not sufficient historical data to develop survivor curves based on Delta's plant 
additions and retirements for its storage investment. Delta is currently using a depreciation 
accrual rate of 1.90% for Account 354. Maintaining an accrual rate of 1.90% is 
recommended based on an expected remaining life of approximately 29.0 years. The plant 
balance is $2,526,069. The recommended accrual rate is consistent with other utilities in the 
region. 

Account 355 -- Storage Measuring and Regulator Equipment 

There was not sufficient historical data to develop survivor curves based on Delta's plant 
additions and retirements for its storage investment. Delta is currently using a depreciation 
accrual rate of2.41% for Account 355. Maintaining an accrual rate of2.69% is 
rec9mmended based on an expected remaining life of approximately 29.0 years. The plant 
balance is $379,709. The recommended accrual rate is consistent with other utilities in the 
region. 

Account 356 - Purification Equipment 

There was not sufficient historical data to develop survivor curves based on Delta's plant 
additions and retirements for its storage investment. Delta is currently using a depreciation 
accrual rate of 1.91 % for Account 356. Maintaining an accrual rate of 1.91 % is 
recommended based on an expected remaining life of approximately 23.0 years. The plant 
balance is $409,570. The recommended accrual rate is consistent with other utilities in the 
region. 

Account 357 - Storage Other Equipment 

There was not sufficient historical data to develop survivor curves based on Delta's plant 
additions and retirements for its storage investment. Delta is currently using a depreciation 
accrual rate of 0.53% for Account 357. Maintaining an accrual rate of 0.53% is 
recommended based on an expected remaining life of approximately 23.0 years. The plant 
balance is $47,209. The recommended accrual rate is consistent with other utilities in the 
region. 
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General Plant 

Account 390 - Structures and Improvements 

Delta's records indicated plant additions dating back to 1958. The current depreciation 
accrual rate for this account is 2.00% While no single curve maximized all four of the 
statistics examined (SSD, CI, IV and REI), the LO curve with an ASL of 35 years provided 
solid results for all four metrics. Using an LO curve with an ASL of 35 years, the average 
remaining life is calculated to be 27.0 years. The salvage rate is expected to be 40% for this 
account. Based on a plant balance of $5,355,492, it is recommended that Delta maintain the 
current accrual rate of 2.00%. The recommended accrual rate is reasonable compared with 
other gas distribution utilities in the region. 

Account 391 - Office Furniture 

The retirement data did not produce a curve with sufficient statistical results. Delta is 
currently using a depreciation accrual rate of 1.00% for Account 391. The plant balance is 
$146,777 and the salvage rate is expected to be 5% for this account. It is recommended that 
Delta maintain the accrual rate of 1.00%, which will remain in line with other utilities in the 
region. 

' Account 392 - Transportation Equipment 

There was not a sufficient amount of retirements to develop survivor curves based on Delta's 
plant data. The curve fitting statistics were marginal for all survivor curve types. The 
existing accrual rate is 8.14% and the plant balance is $4,201,697. Salvage rate is estimated 
at 30%. It is recommended that Delta maintain use of 8.14% for this account. This accrual 
rate is in line with other utilities in the region. 

Account 393 - Stores Equipment 

There was not a sufficient amount ofretirements to develop survivor curves based on Delta's 
plant data. The curve fitting statistics were marginal for all survivor curve types. The plant 
balance is $36,011. It is recommended that Delta maintain the current accrual rate of 2.00%, 
which is in line with other utilities in the region. 

Account 394 - Tools and Equipment 

There was not a sufficient amount of retirements to develop survivor curves based on Delta's 
plant data. The curve fitting statistics were poor for all survivor curve types. The plant 
balance is $703,034. It is recommended that Delta maintain the existing accrual rate of 
4.00%, which is in line with other utilities in the region. 
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Account 395 - Laboratory Equipment 

Delta's records indicated plant additions dating back to 1957. The current depreciation 
accrual rate for this account is 5.00%. The plant balance is $237,610. After reviewing the 
account we recommend that the depreciation rate be maintained at 5.00%, which is in line 
with other utilities in the region. 

Account 396 - Power Operated Equipment 

Delta's records indicated plant additions dating back to 1964. The current depreciation 
accrual rate for this account is 2.00%. The curve fitting statistics were poor for all survivor 
curve types. The plant balance is $3,294,567. Based on judgment and a comparison of 
depreciation accrual rates of other utilities in the region, it is recommended that Delta 
maintain the existing accrual rate of 2.00%. 

Account 397 - Communication Equipment 

The retirement data did not produce a curve with sufficient statistical results. Delta is 
currently using a depreciation accrual rate of 5.00% for Account 397. The plant balance is 
$386,003. It is recommended that Delta maintain the current accrual rate of 5.00%, which 
will remain in line with other utilities in the region. 

Account 398 - Miscellaneous Equipment 

There was not a sufficient amount of retirements to develop survivor curves based on Delta's 
plant data. The curve fitting statistics were poor for all survivor curve types. Delta is 
currently using a depreciation accrual rate of 2.00% for Account 398, which has a balance of 
$44,382. It is recommended that Delta maintain the existing accrual rate of 2.00%, which 
will remain in line with other utilities in the region. 

Account 399.1 - Other Tangible Property - Mapping Software 

The current depreciation accrual rate for this account is 4.0%. It is recommended that Delta 
maintain this accrual rate. The plant balance is $638,509. 

Account 399.2 - Other Tangible Property - Computer Software 

The current depreciation accrual rate for this account is 10.0%. Based on judgment 
concerning the expected rate of obsolescence for this type of property, it is recommended 
that Delta maintain the existing accrual rate, consistent with other utilities in the region. 

Account 399.3 - Other Tangible Property - Computer Hardware 

The current depreciation accrual rate for this account is 10.0%. Based on judgment 
concerning the expected rate of obsolescence for this type of property, it is recommended 
that Delta maintain the existing accrual rate, consistent with other utilities in the region. 
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DIRECT TESTIMONY OF 
DAVID A. DA VIS ON BEHALF OF 
KENTUCKY POWER COMPANY 

BEFORE THE PUBLIC SERVICE COMMISSION OF KENTUCKY 

I. INTRODUCTION 

PLEASE STATE YOUR NAME AND BUSINESS ADDRESS. 

DAVIS- I 

My name is David A. Davis. My business address is 1 Riverside Plaza, Columbus, 

Ohio 43215. 

BY WHOM ARE YOU EMPLOYED AND IN WHAT CAPACITY? 

I am an employee of American Electric Power Service Corporation ("AEPSC") a 

wholly owned subsidiary of American Electric Power Company, Inc. ("AEP"). My 

position is Manager - Property Accounting Policy and Research. 

My responsibilities include providing the AEP electric operating subsidiaries 

with accounting support for regulatory filings, including the preparation of depreciation 

studies and testimony. I also monitor regulatory proceedings and legislation for 

accounting implications and assist in determining the appropriate regulatory accounting 

treatment. 

PLEASE BRIEFLY DESCRIBE YOUR EDUCATIONAL BACKGROUND AND 

BUSINESS EXPERIENCE. 

I received a Masters Degree in Business Administration from the University of Dayton 

in 1988. I also have a Bachelors degree in Business Administration with a major in 

accounting from Ohio University that I received in 1976. I am a Certified Public 

Accountant (Inactive) in the state of Ohio. In 1980, I was employed by Columbus 
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Southern Power Company ("CSP"), one of the AEP operating companies, as an 

accountant. I have held various positions in the Accounting Department including 

Special Studies, Reports and Lease Accounting. From 1984 to 1985, I was employed by 

Columbia Gas System Service Corporation as a staff auditor, where my responsibilities 

included financial and procedural audits of the Columbia Gas Distribution Companies 

and other subsidiary companies. From 1986 to present, I have been employed by AEP 

at the Service Corporation, CSP or Ohio Power. At AEP, I have held several positions 

including Supervisor of Consolidation Accounting, Manager/Supervisor of Property 

Accounting (for 16 years) and my current position of Property Accounting Policy and 

Research Manager. 

HA VE YOU PREVIOUSLY TESTIFIED BEFORE ANY REGULATORY 

COMMISSIONS? 

Yes. See Exhibit DAD-I which details my rate case experience. 

HA VE YOU HAD ANY FORMAL TRAINING RELATING TO 

DEPRECIATION AND UTILITY ACCOUNTING? 

Yes. I am a former President of the Society of Depreciation Professionals (SDP) and 

have completed training offered by the SDP that included Depreciation Basics, Life 

Analysis for Valuations, Life and Net Salvage Analysis, and Preparing and Defending a 

Depreciation Study. These training classes included an introduction to Plant and 

Depreciation Accounting, Data Requirements and Collection, Depreciation Models, 

Life Cycle Analysis, Current Regulatory Issues, Actuarial Life Analysis, Net Salvage 

Analysis and Simulation Life Analysis. I am a member of the American Institute of 
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Certified Public Accountants and have attended and participated in numerous Edison 

Electric Institute Property Accounting and Valuation meetings. 

In addition, I traveled to Tirana, Albania in 2010 with the US AID program to 

provide a presentation to Albanian utility personnel regarding "Depreciation for a 

Regulated Utility". 

II. PURPOSE OF TESTIMONY 

WHAT IS THE PURPOSE OF YOUR TESTIMONY IN TIDS PROCEEDING? 

My testimony recommends revised depreciation accrual rates for Kentucky Power 

Company's ("Kentucky Power" or "Company") electric plant in service based on a 

depreciation study for electric utility plant in service at December 31, 2013. Schedules I 

and II in the Depreciation Study Report detail the results of the study. The depreciation 

rates determined by the study are intended to provide recovery of invested capital, cost 

of removal, and credit for salvage over the expected life of the property. 

'The revised depreciation rates are primarily required due to changes in 

investment and changes in the expected life and net salvage of Kentucky Power's 

property that takes into account the December 2013 transfer of a 50% undivided interest 

in the Mitchell generating station from AEP affiliate Ohio Power Company to Kentucky 

Power as approved by the Kentucky Public Service Commission ("Commission") in 

Case No. 2012-00578. In the Stipulation and Settlement Agreement attached to that 

case, the Commission ordered that Kentucky Power would use current Ohio Power 

Company depreciation rates for Mitchell Units 1 and 2 until such rates are changed in 

the Base Rate Case. Consistent with the Stipulation and Settlement Agreement, the 
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Company is proposing a change in the Mitchell Plant's depreciation rates. The 

depreciation rate changes are based on my depreciation study which uses 2040 as the 

plant's estimated retirement year. 

The Company is not recommending any revision to Big Sandy Plant's 

depreciation rates in this filing since Unit 2 is planned for retirement at the end of May 

2015 and the coal related portions of Unit 1 are planned for retirement in April 2016. 

The order from the Mitchell transfer Case No. 2012-00578 allows Kentucky 

Power to recover the coal-related retirement costs of Big Sandy Unit 1, the retirement 

costs of Big Sandy Unit 2 and other site related retirement costs that will no longer be 

used. The costs are further detailed in the testimony of Company Witness Yoder. New 

depreciation rates will be required for Big Sandy Unit 1 after it is repowered to use 

natural gas in 2016. 

ARE YOU SPONSORING ANY EXHIBITS IN TIDS PROCEEDING? 

Yes. I am sponsoring EXHIBIT DAD-1 which details my rate case experience, 

EXHIBIT DAD-2 which includes my depreciation study report and EXHIBIT DAD-3 

which is a copy of the Sargent & Lundy dismantling study performed for Mitchell Plant 

to provide terminal removal costs for the Mitchell units. 

WERE THESE EXHIBITS PREPARED OR ASSEMBLED BY YOU OR 

UNDER YOUR DIRECT SUPERVISION? 

Yes. 



DAVIS-5 

III. DEFINITION OF DEPRECIATION 

1 Q. PLEASE EXPLAIN THE DEFINITION OF DEPRECIATION AS USED IN 

2 PREPARING YOUR DEPRECIATION STUDY. 

3 A. The definition of depreciation that I used in preparing the study is the same that is used 

4 by the FERC and the National Association of Regulatory Utility Commissioners. That 

5 definition is: 

6 Depreciation, as applied to depreciable electric plant, means the loss in 
7 service value not restored by current maintenance, incurred in connection 
8 with the consumption or prospective retirement of electric plant in the course 
9 of service from causes which are known to be in current operation and 

10 against which the utility is not protected by insurance. Among the causes to 
11 be given consideration are wear and tear, decay, action of the elements, 
12 inadequacy, obsolescence, changes in the art, changes in demand and 
13 requirements of public authorities. 

14 Service value means the difference between original cost and the net salvage 
15 value (net salvage value means the salvage value of the property retired less 
16 the cost of removal) of the electric plant. 

IV. DEPRECIATION STUDY OVERVIEW 

17 Q. HOW DO THE DEPRECIATION RATES AND ANNUAL ACCRUALS 

18 CALCULATED IN YOUR 2013 DEPRECIATION STUDY COMPARE WITH 

19 KENTUCKY POWER'S CURRENT RATES AND ACCRUALS? 

20 A. A comparison of Kentucky Power's current rates and accruals and the study rates and 

21 accruals is shown below based on total Company depreciable plant balances at 

22 December 31, 2013: 

• 
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Table 1 - Depreciation Rates and Accruals 

Based on Depreciable Plant In Service at December 31, 2013 

Existin~ Studl 

Functional Plant Group Rates Accruals Rates Accruals Difference 

Steam Production ( l) 3.80% 54,851,796 3.36% 48,418,617 (6,433,179) 

Transmission l.71% 8,478,288 2.66% 13,169,805 4,691,517 

Distribution 3.52% 24,312,736 4.48% 30,971,933 6,659,197 

General 2.54% 858,462 4.42% 1,492,241 633,779 

Total Depreciable Plant 3.32% 88,501,282 3.50% 94,052,596 5,551 ,314 

Note: (1) Includes Big Sandy and Mitchell plants. The Company is not recommending a change in 
depreciation rates for Big Sandy Plant due to the planned retirement of Unit 2 in 2015 and the coal related 
portions of Unit l in 2016. 

Based on results of the depreciation study which includes a 50% share of the 

Mitchell Generating Station I recommend an increase in annual depreciation expense 

due to a change in depreciation rates of $5,551,314 using depreciable plant balances at 

December 31, 2013. The changes in depreciation rates are necessary because of 

changes in average service lives and the net salvage estimates used to calculate the 

Company's depreciation rates. 

Kentucky Power's current depreciation rates (excluding Mitchell Plant) are 

based on a 1991 settlement agreement in Case No. 91-066 which were made effective 

on April 1, 1991. The Mitchell Plant's depreciation rates were set in Case No. 2012-

00578 where the Commission ordered Kentucky Power to use Ohio Power Company 

depreciation rates for Mitchell Units 1 and 2 until such rates changed in a future Base 

Rate Case. 
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V. STUDY METHODS AND PROCEDURES 

PLEASE BRIEFLY DESCRIBE THE METHODS AND PROCEDURES USED 

IN THE STUDY. 

The methods and procedures are fully described in my depreciation study report labeled 

Exhibit DAD-2. In summary, all of the property included in the depreciation report was 

considered on a group plan. Under the group plan, depreciation is accrued upon the 

basis of the original cost of all property included in each depreciable plant group instead 

of individual items of property. Upon retirement of any depreciable property, its full 

cost, less any net salvage realized, is charged to the accumulated provision for 

depreciation regardless of the age of the particular item retired. Also under this plan, the 

dollars in each primary plant account are considered as a separate group for depreciation 

accounting purposes and an annual depreciation rate for each account is determined. 

In this study, the plant groups consisted of the individual primary plant accounts for 

Production, Transmission, Distribution and General Plant property. The depreciation 

rates were calculated by using the Average Remaining Life Method, which is the same 

method that was used to calculate Kentucky Power's current depreciation rates. The 

Average Remaining Life Method recovers the original cost of the plant, adjusted for net 

salvage, less accumulated depreciation over the average remaining life of the plant. 

Mitchell Plant original cost, accumulated depreciation and terminal net salvage 

was included at Kentucky's 50% share at December 31, 2013. The Big Sandy amounts 

listed on Schedules I and Il in the Depreciation Study Report are also at December 31, 

2013 but due to the planned retirement of Big Sandy Unit 2 in 2015 and the coal related 
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portions of Big Sandy Unit 1 in 2016, new depreciation rates are not recommended for 

Big Sandy Plant in this depreciation study. 

A separate depreciation rate was calculated for Mitchell Plant's SCR catalyst 

since AEP Generation determined that the catalyst has a shorter life than other plant 

assets (8 years). 

The average service lives for the Company's Transmission, Distribution and 

General Plant were determined using statistical procedures similar to those used in the 

insurance industry in studies of human mortality. The historical retirement experience 

of property groups was studied and retirement characteristics of the property were 

described using the Iowa-type retirement dispersion curves. 

Net salvage for each property group was determined based on actual historical 

experience for Production, Transmission, Distribution and General Plant accounts. In 

addition the depreciation rate calculation for Mitchell Plant includes a terminal net 

salvage amount. To determine this amount, Kentucky Power commissioned the 

independent engineering firm, Sargent & Lundy ("S&L"), to prepare a conceptual 

dismantling cost estimate to be included in Kentucky Power's depreciation rates for 

Mitchell Plant. 

WHY DID KENTUCKY POWER RETAIN S&L TO PERFORM A 

DISMANTLING STUDY OF THE MITCHELL PLANT'S GENERATING 

UNITS? 

The S&L dismantling study provides estimated removal cost and salvage amounts 

specific to Mitchell Plant and is therefore a reasonable method to arrive at future 
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expected terminal net salvage amounts. A copy of the S&L dismantling study is 

included with my testimony as EXHIBIT DAD-3. 

WERE THERE ANY ADJUSTMENTS MADE TO THE RESULTS OF THE 

MITCHELL PLANT'S DISMANTLING STUDY WHEN ADDING THE S&L 

NET SALVAGE AMOUNTS TO THE DEPRECIATION STUDY? 

Yes. S&L provided terminal net salvage amounts, excluding any asbestos, ash pond or 

landfill type removal costs, in 2012 dollars. I applied a 2.35% escalation rate factor to 

the net salvage amounts provided by the S&L study to determine the terminal net 

salvage amount at 2040 the estimated retirement date for the Mitchell Plant. The 

terminal net salvage amount after escalation was used in the calculation of net salvage 

percentages in the depreciation study. 

WHAT IS THE SOURCE OF THE 2.35% ESCALATION RATE USED FOR 

TIDS PURPOSE? 

The 2.35% escalation rate was taken from a publication titled "The Livingston Survey'' 

dated December 12, 2013. The Livingston Survey is published by the research 

department of the Federal Reserve Bank of Philadelphia and provides a long term 

outlook projecting an escalation rate for a 10 year period. 

WHY DID S&L'S MITCHELL PLANT DISMANTLING STUDY ESTIMATE 

EXCLUDE THE COST TO REMOVE ASBESTOS AND TO COVER ASH 

PONDS AND LANDFILLS? 

The cost to remove asbestos and to cover ash ponds and landfills are included in the 

Company's accounting for asset retirement obligations (ARO) and the depreciation and 
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accretion on these ARO's are incorporated in the cost of service outside of the 

depreciation study. 

WOULD YOU PLEASE EXPLAIN WHY YOU CALCULATED A SEPARATE 

DEPRECIATION RATE FOR MITCHELL PLANT'S SELECTIVE 

CATALYTIC REDUCTION (SCR) CATALYST? 

Yes. AEP Engineering determined that the depreciable life of the Mitchell Plant SCR 

catalyst was approximately 8 years. Since the life of the catalyst is much shorter than 

the remaining life of the plant, it is more appropriate to depreciate it over a shorter life 

than the remaining life of the plant. 

DO YOU HA VE ANY RECOMMENDATIONS REGARDING THE 

DEPRECIATION RATES CALCULATED BY THE DEPRECIATION STUDY? 

Yes. Kentucky Power currently applies depreciation rates and maintains accumulated 

depreciation by functional plant classification (Production, Transmission, Distribution 

and General). I recommend that the Commission authorize Kentucky Power to adopt 

and apply the proposed depreciation accrual rates at the primary plant account level, and 

that the accumulated depreciation by primary plant account be established as of the date 

the revised depreciation rates become effective. Maintaining accumulated depreciation 

at the primary account level will facilitate monitoring depreciation accruals and actual 

salvage and removal activity for future depreciation study purposes. 

VI. STUDYRESULTS 

WOULD YOU PLEASE EXPLAIN THE RESULTS OF YOUR STUDY FOR 

STEAM PRODUCTION PLANT? 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

A. 

Q. 

A. 

Q. 

A. 

Q. 

DAVIS-II 

Yes. The composite depreciation rate for Steam Production Plant decreased from 

3.80% to 3.36% primarily due to the change in Mitchell Plant's estimated retirement 

year to 2040 from 2031. The current Mitchell Plant depreciation rates (those used by 

Ohio Power Company at the December 31, 2013 transfer date) are based on a 2031 

retirement date. 

WOULD YOU PLEASE EXPLAIN THE RES UL TS OF YOUR STUDY FOR 

TRANSMISSION PLANT? 

Yes. The depreciation rate for Transmission Plant increased from 1. 71 % to 2.66% due 

to increases in the net salvage ratio for 5 accounts (accounts 352, 353, 354, 355, and 

356) and decreases in the average service life for two accounts (354, and 355). These 

changes were partially offset by an increase in average service life for account 352. 

WOULD YOU PLEASE EXPLAIN THE RESULTS OF YOUR STUDY FOR 

DISTRIBUTION PLANT? 

Yes. The depreciation rate for Distribution Plant increased from 3.52% to 4.48% due to 

increases in the net salvage ratio for nine accounts (accounts 361, 362, 364, 365, 367, 

368, 369, 371 and 373) and a decrease in the average service life for one account 

(account 370). The increase was partially offset by an increase in average service life 

for five accounts (accounts 361, 362, 366, 369, and 373) and a decrease in the net 

salvage ratio for account 370. 

WOULD YOU PLEASE EXPLAIN THE RESULTS OF YOUR STUDY FOR 

GENERAL PLANT? 
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Yes. The depreciation rate for General Plant increased from 2.54% to 4.42% due to an 

increase in the net salvage ratio for three accounts (391, 394 and 398) and a reduction in 

the average service life for account 390. The increase was partially offset by a decrease 

in the net salvage ratio for account 397. 

DO YOU SPONSOR ANY ADJUSTMENTS IN THIS CASE? 

Yes, I sponsor three adjustments in this case. Adjustment No. 37 annualizes 

depreciation expense at September 30, 2014 for Transmission, Distribution and General 

property using the depreciation rates recommended by the depreciation study and 

calculates an adjustment that reflects the difference between the actual twelve month 

ended September 30, 2014 book depreciation and the annualized amount. Adjustment 

No. 39 annualizes depreciation expense at September 30, 2014 for Mitchell Plant using 

depreciation rates recommended by the depreciation study and calculates an adjustment 

that reflects the difference between the actual twelve month ended September 30, 2014 

book depreciation and the annualized September amount. Adjustment No. 40 

annualizes depreciation expense at September 30, 2014 for Big Sandy Plant's remaining 

plant in service after the retirement of Big Sandy Unit 2 and the coal related portions of 

Unit 1 using current depreciation rates (which are the rates recommended by the 

depreciation study) and calculates an adjustment that reflects the difference between the 

actual twelve month ended September 30, 2014 book depreciation and the annualized 

amount. The support for these adjustments is provided in Section V, Exhibit 2. 

DOES THIS CONCLUDE YOUR DIRECT TESTIMONY? 

Yes. 
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RATE CASE EXPERIENCE OF DAVID A. DA VIS 

Company Commission Case, Cause or Items 
Docket No. Provided/Filed 

Public Service of Oklahoma Cause No. PUD Oral and written 
Oklahoma Corporation 200600285 Testimony and 

Commission Depreciation Study 

Southwestern Louisiana Docket No. U- Provided a 
Electric Power Public Service 23327, Depreciation Study 
Company Commission SubdocketA for Generation 

Public Service of Oklahoma Cause No. PUD Oral and written 
Oklahoma Corporation 200800144 Testimony and 

Commission Depreciation Study 

Southwestern Arkansas Docket No. 09- Filed written 
Electric Power Public Service 008-U Testimony and 
Company Commission Depreciation Study 

Southwestern Public Utility Docket No. Filed written 
Electric Power Commission of 37364 Testimony and 
Company Texas Depreciation Study 

Public Service of Oklahoma Cause No. PUD Filed written 
Oklahoma Corporation 201000050 Testimony and 

Commission Depreciation Study 

Columbus Public Utility Case Nos. 11- Filed written 
Southern Power Commission of 35 I-EL-AIR and Testimony and 
Company and Ohio I 1-352-EL-AIR Depreciation Study 
Ohio Power 
Company 

Southwestern Louisiana Docket No. U- Provided a 
Electric Power Public Service 23327, Depreciation Study 
Company Commission Subdocket F for Generation 

Indiana Michigan Case No. U- Oral and written 
Michigan Power Public Service 16801 Testimony and 
Company Commission Depreciation Study 
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RATE CASE EXPERIENCE OF DAVID A. DA VIS 

Company Commission Case, Cause or Items 
Docket No. Provided/Filed 

Indiana Indiana Utility Cause No. 44075 Testified and filed 

Michigan Power Regulatory Testimony and 

Co. Commission Depreciation Study 

Southwestern Public Utility Docket No. Oral and written 

Electric Power Commission of 40443 Testimony and 

Company Texas Depreciation Study 

Transource Federal Energy Docket No. Testimony and 

Missouri, LLC Regulatory ER12-2554-000 Depreciation Study 

Commission 

Appalachian Federal Energy Docket No. Testimony and 
Power Company Regulatory ERl 3-0539-000 Exhibits - to show 

Commission how book 

depreciation is 

calculated in 

formula rates 

Appalachian Virginia State Case No. PUE- Oral and written 

Power Company Corporation 2012-00141 rebuttal Testimony 
Commission in asset transfer 

case for Mitchell 

Plant and OPCo's 

share of Amos U3 

Indiana Michigan Case No. U- Filed a 
Michigan Power Public Service 17524 Depreciation Study 
Company Commission for Steam 

Generation Plant 

Appalachian Virginia State Case No. PUE- Filed written 

Power Company Corporation 2014-00026 Testimony and 
Commission Depreciation Study 

Appalachian Public Service Case No. 14- Filed rebuttal 
Power Company Commission of 0546-E-PC Testimony in asset 

West Virginia transfer case for 
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RATE CASE EXPERIENCE OF DAVID A. DA VIS 

Company Commission Case, Cause or Items 
Docket No. Provided/Filed 

Mitchell Plant 

Transource Federal Energy Docket No. Testimony and 
Wisconsin, LLC Regulatory ERl 5-13-000 Depreciation Study 

Commission 

Indiana Indiana Utility Cause No. 44555 Filed a 
Michigan Power Regulatory Depreciation Study 

Company Commission for Steam 
Generation Plant 
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This report presents the results of a depreciation study of Kentucky Power 

Company's (KPCo) depreciable electric utility plant in service at December 31, 2013. 

The study was prepared by David A. Davis, Manager - Property Accounting Policy and 

Research at American Electric Power Service Corporation (AEPSC). The purpose of 

the depreciation study was to develop appropriate annual depreciation accrual rates for 

each of the primary plant accounts that comprise the functional groups for which KPCo 

computes its annual depreciation expense. 

The recommended depreciation rates are based on the Average Remaining Life 

Method of computing depreciation. Further explanation of this method is contained in 

Section II of this report. 

The definition of depreciation used in my Study is the same as that used by the 

Federal Energy Regulatory Commission (FERC) and the National Association of 

Regulatory Utility Commissioners: 

"Depreciation, as applied to depreciable electric plant, means the 

loss in service value not restored by current maintenance, incurred in 

connection with the consumption or prospective retirement of electric plant 

in the course of service from causes which are known to be in current 

operation and against which the utility is not protected by insurance. 

Among the causes to be given consideration are wear and tear, decay, 

action of the elements, inadequacy, obsolescence, changes in the art, 

changes in demand and requirements of public authorities." 

"Service value means the difference between original cost and the 



Exhibit DAD-2 
Page4 

net salvage value (net salvage value means the salvage value of the 

property retired less the cost of removal) of the electric plant." (FERC 

Accounting and Reporting Requirements for Public Utilities and Licensees, 

1{15.001.) 

Schedule I of this report shows the recommended depreciation accrual rates by 

primary plant accounts and composited to functional plant classifications. Schedule II 

compares depreciation expense using rates approved by the Commission and rates 

recommended by the depreciation study. Schedule Ill shows a comparison of the 

current mortality characteristics that were used to compute the recommended 

depreciation rates and the mortality characteristics used to determine the existing 

depreciation rates and accruals for Transmission, Distribution and General Plant 

Functions. A comparison of KPCo's current functional group composite depreciation 

rates and accruals to recommended functional group rates and accruals based on 

December 31, 2013 depreciable plant balances follows: 

Table 1 - Depreciation Rates and Accruals 

Based on Depreciable Plant In Service at December 31, 2013 

Existing Stud~ 

Functional Plant Group · Rates Accruals Rates Accruals Difference 

Steam Production (1) 3.80% 54,851,796 3.36% 48,418,617 (6,433, 179) 

Transmission 1.71% 8,478,288 2.66% 13,169,805 4,691,517 

Distribution 3.52% 24,312,736 4.48% 30,971,933 6,659,197 

General 2.54% 858,462 4.42% 1,492,241 633,779 

Total Depreciable Plant 3.32% 88,501,282 3.50% 94,052,596 5,551,314 

Note: (1) Includes Big Sandy and Mitchell plants. The Company is not recommending a change in 
depreciation rates for Big Sandy Plant due to the planned retirement of Unit 2 !n 2015 and the coal 
related portions of Unit 1 in 2016. 
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Based on Total Company Depreciable Plant In-Service as of December 31, 

2013, I am recommending an increase in depreciation rates that result in an increase in 

annual depreciation expense of $5,551,314. The depreciation rate changes are 

necessary because of changes in average service lives and net salvage estimates used 

to calculate KPCo's recommended depreciation rates that takes into account the 

December 31, 2013 transfer of a 50% undivided interest in the Mitchell generating 

station from AEP affiliate Ohio Power Company as approved by the Kentucky Public 

Service Commission (or Commission) in Case No. 2012-00578. KPCo's current 

approved depreciation rates with the exception of Mitchell Plant rates are based on a 

1991 settlement agreement in Case No. 91-066 and were made effective on April 1, 

1991. The Stipulation and Settlement Agreement in Case No. 2012-00578 ordered 

Kentucky Power to use the current Ohio Power Company depreciation rates for Mitchell 

Plant until such rates are changed in a base rate case. 

II. DISCUSSION OF METHODS AND PROCEDURES USED IN THE STUDY 

1. Group Method 

All of the depreciable property included in thil? report was considered on a 

group plan. Under the group plan, depreciation expense is accrued upon the 

basis of the original cost of all property included in each depreciable plant 

account. Upon retirement of any depreciable property, its full cost, less any net 

salvage realized, is charged to the accrued depreciation reserve regardless of 

the age of the particular item retired. Also, under this plan, the dollars in each 

primary plant account are considered as a separate group for depreciation 

accounting purposes and an annual depreciation rate for each account is 

determined. The annual accruals by primary account were then summed, to 

arrive at the total accrual for each functional group. The total accrual divided by 

the original cost yields the functional group accrual rate. 



Exhibit DAD-2 
Page6 

2. Annual Depreciation Rates Using the Average Remaining Life Method 

KPCo's current depreciation rates are based on the Average Remaining 

Life Method. The Average Remaining Life Method recovers the original cost of 

the plant, adjusted for net salvage, less accumulated depreciation, over the 

average remaining life of the plant. By this method, the annual depreciation rate 

for each account is determined on the following basis: 

Annual 
Depreciation Expense = 

(Orig. Cost) (Net Salvage Ratio) - Accumulated Depreciation 
Average Remaining Life 

Annual 
Depreciation = Annual Depreciation Expense 
Rate Original Cost 

3. Methods of Life Analysis 

Depending upon the type of property and the nature of the data 

available from the property accounting records, one of three life analyses 

was used to arrive at the historically realized mortality characteristics and 

service lives of the depreciable plant investments. These methods are 

identified and described as follows: 

Life Span Analysis 

The life span analysis was employed for Mitchell Plant. The life

span method of analysis is particularly suited to specific location property, 

such as generating plants, where all of the surviving investments are likely 

to be retired in total at a future date. The key elements in the life span 
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analysis are the age of the surviving investments, the projected retirement 

date of the facility and the expected interim retirements. Interim 

retirements are those retirements that are expected to occur between the 

date of the depreciation study and the expected final retirement date of the 

generating plant. Examples of interim retirements include fans, pumps, 

motors, a set of boiler tubes, a turbine rotor, etc. The interim retirement 

history for each primary production plant account was analyzed and the 

results of those analyses were used to project future interim retirements. 

The age of Mitchell Plant's surviving investments at December 31, 2013 

was obtained from the accounting records of affiliate Ohio Power 

Company (OPCo). American Electric Power Service Corporation 

(AEPSC) provided the retirement date used in the life-span analysis for 

Mitchell Plant. 

The Company is not recommending any revision to Big Sandy 

Plant's depreciation rates in this filing since Unit 2 is planned for 

retirement at the end of May 2015 and the coal related portions of Unit 1 

are planned for retirement in April 2016. KPCo expects to repower Big 

Sandy Unit 1 to use natural gas in 2016. 

The order in the Mitchell transfer Case No. 2012-00578 allows 

Kentucky Power to recover the coal-related retirement costs of Big Sandy 

Unit 1, the retirement costs of Big Sa~dy Unit 2 and other site related 

retirement costs that will not continue in use. New depreciation rates will 

be required for Big Sandy Unit 1 after it is repowered to use natural gas in 

2016. 

Steam Production Plant 

At December 31 5
\ 2013, KPCo's depreciable investment in Steam 
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Production Plant includes the Big Sandy Generating plant and a 50% 

undivided interest in Mitchell Generation Plant. The Big Sandy plant is 

located highway 23 near Louisa, Kentucky and includes two generating 

units. The Mitchell Plant is located on the Ohio River near Moundsville, 

West Virginia and also consists of two generating units. All generating 

units at the Big Sandy and Mitchell plants are currently coal fired. 

The generating units and their capacities are as follows (also 

shown on Schedule IV - Estimated Generation Plant Retirement Dates): 

Commercial 
Plant Unit Rating O~erating Date 

Big Sandy 1 260MW 1963 

Big Sandy 2 800MW 1969 

Mitchell 1 770MW 1971 

Mitchell 2 790MW 1971 

AEPSC evaluated each of the generating units and determined the 

following retirement dates for the units: 

Plant Unit Retirement Date 

Big Sandy 2 2015 

Big Sandy 1 2016 coal related portion 

Big Sandy 1 2031 repowered to use natural gas 

Mitchell Plant 1,2 2040 

Since KPCo's last depreciation study (property investment dated 

December 31, 2008), AEP has reevaluated the expected retirement dates 

for its generation plant including Big Sandy Units 1-2. The reevaluation for 

these two Big Sandy units indicated that their current estimated retirement 
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dates should be 2015 for Big Sandy Unit 2, 2016 for the coal related 

portion of Big Sandy Unit 1 and 2031 for Big Sandy Unit 1 after it is 

repowered to use natural gas. AEP previously estimated individual unit 

retirement dates of 2023 for Unit 1 and 2029 for Unit 2. According to AEP, 

the earlier Big Sandy Unit 2 and the coal related portion of Unit 1 

retirement dates are because it is not economically feasible to equip the 

units with necessary environmental controls, not because they have 

reached the end of their service lives. 

Current plans are for the Mitchell Plant to operate for a total life of 

69 years or until 2040. 

Actuarial Analysis - Transmission. Distribution and General Plant 

This method of analyzing past experience represents the 

application to industrial property of statistical procedures developed in the 

life insurance field for investigating human mortality. It is distinguished 

from other methods of life estimation by the requirement that it is 

necessary to know the age of the property at the time of its retirement and 

the age of survivors, or plant remaining in service; that is, the installation 

date must be known for each particular retirement and for each particular 

survivor. 

The application of this method involves the statistical procedure 

known as the "annual rate method" of analysis. This procedure relates the 

retirements during each age interval to the exposures at the beginning of 

that interval, the ratio of these being the annual retirement ratio. 

Subtracting each retirement ratio from unity yields a sequence of annual 

survival ratios from which a survivor curve can be determined. This is 
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accomplished by the consecutive multiplication of the survivor ratios. The 

length of this curve depends primarily upon the age of the oldest property. 

Normally, if the period of years from the inception of the account to the 

time of the study is short in relation to the expected maximum life of the 

property, an incomplete or stub survivor curve results. 

While there are a number of acceptable methods of smoothing and 

extending this stub survivor curve in order to compute the area under it 

from which the average life is determined, the well-known Iowa Type 

Curve Method was used in this study. 

By this procedure, instead of mathematically smoothing and 

projecting the stub survivor curve to determine the average life of the 

group, it was assumed that the stub curve would have the same mortality 

character!stics as the type curve selected. The selection of the 

appropriate type curve and average life is accomplished by plotting the 

stub curve, superimposing on it Iowa curves of the various types and 

average lives drawn to the same scale, and then determining which Iowa 

type curve and average life best matches the stub. 

The Actuarial Method of Life Analysis was used for the following 

accounts: 

352.0 Transmission Structures & Improvements 

353.0 Transmission Station Equipment 

361.0 Distribution Structures & Improvements 

362.0 Distribution Station Equipment 

390.0 General Structures & Improvements 



Exhibit DAD-2 
Page 11 

The result of the actuarial analysis for the above accounts is 

detailed in the depreciation study work papers. 

Simulated Plant Record Analysis - Transmission and Distribution Plant 

The "Simulated Plant Record" (SPR) method designates a class of 

statistical techniques that provide an estimate of the age distribution, 

mortality dispersion and average service life of property accounts whose 

recorded history provides no indication of the age of the property units 

when retired from service. For each such account, the available property 

records usually reveal only the annual gross additions, annual retirements 

and balances with no indication of the age of either plant retirements or 

annual plant balances. For this study, the "Balances method" of analysis 

was used. 

The SPR Balances Method is a trial and error procedure that 

attempts to duplicate the annual balance of a plant account by distributing 

the actual annual gross additions over time according to an assumed 

mortality distribution. Specifically, the dollars remaining in service at any 

date are estimated by multiplying each year's additions by the successive 

proportion surviving at each age as given by the assumed survivor 

characteristics. For a given year, the balance indicated is the 

accumulation of survivors from all vintages and this is compared with the 

actual book balance. This process is repeated for a different survivor 

curves and average life combinations until a pattern is discovered which 

produces a series of "simulated balances" most nearly equaling the actual 

balances shown in a company's books. 
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This determination is based on the distribution producing the 

minimum sum of squared differences between the simulated balance and 

the actual balances over a test period of years. 

The iterative nature of the simulated methods makes them ideally 

suited for computerized analysis. For each analysis of a given property 

account, the computer program provides a single page summary 

containing the results of each analysis indicating the "best fit" based on 

criteria selected by the user. 

The results of my analysis using the Balance Method is shown in 

the depreciation study work papers. The analysis also shows the value of 

the Index of Variation of the difference that is calculated according to the 

the Balances Method where a lower value for the Index of Variation 

indicates better agreement with the actual data. 

The SPR Method of Life Analysis was utilized for the following accounts: 

354.0 Transmission Towers & Fixtures 

355.0 Transmission Poles & Fixtures 

356.0 Transmission Overhead Conductor & Devices 

364.0 Distribution Poles, Towers & Fixtures 

365.0 Distribution OH Conductor & Devices 

366.0 Distribution Underground Conduit 

367.0 Distribution Underground Conductor & Devices 

368.0 Distribution Line Transformers 

369.0 Distribution Services 

370.0 Distribution Meters 



371 .0 Installation on Customers Premises 

373.0 Street Lighting & Signal Systems 

Vintage Year Accounting - General Equipment 
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In 1998, the Company began using a vintage year accounting method for 

general plant accounts 391 to 398 in accordance with Federal Energy Regulatory 

Commission Accounting Release Number 15 (AR-15). This accounting method 

requires the amortization of vintage groups of property over their useful lives. 

AR-15 also requires that property be retired when it meets its average service 

life. 

As a result, my recommendation for these accounts is that the current 

useful life approved by the Commission be retained and used to continue 

amortization of the account balances. 

4. Final Selection of Average Life and Curve Type 

The final selection of average life and curve type for each depreciable 

plant account analyzed by the Actuarial and SPR Methods was primarily based 

on the results of the mortality analyses of past retirement history. 

Ill. NET SALVAGE 

1. Net Salvage - Steam Production Plant 

The net salvage analysis for steam production plant included a review of 

the plant's experienced functional interim retirement, salvage and removal history 

for the period 2001-2013. No interim retirements were estimated for Big Sandy 

Plant in this depreciation study since Unit 2 is estimated to retire in 2015, the coal 
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related portions of Unit 1 are estimated to retire in 2016 and the repowered Unit 1 

(to use natural gas) is expected to retire in 2031. 

While a standard type of analysis was used by the depreciation study to 

determine the net salvage characteristics applicable to interim retirements for the 

plants, the most significant net salvage amounts for generating plants occurs at 

the end of their life. Therefore, to assist in establishing total net salvage 

applicable to Big Sandy and Mitchell plants, the Company contracted with 

Sargent & Lundy (S&L) to prepare conceptual demolition cost estimates. The 

S&L cost estimates to demolish the plants are based on current (2013) price 

levels which were inflated to retirement dates in the depreciation study. These 

estimates were incorporated into the calculation of a net salvage ratio for Steam 

Production Plant. S&L's demolition costs do not include Asset Retirement 

Obligation (ARO) amounts associated with the removal of asbestos or any cost 

associated with the final disposition of Big Sandy or Mitchell Plant landfills and 

ash ponds. The costs to remove asbestos and cover ash ponds are included 

separately in the cost of service through the accounting for asset retirement 

obligations. 

2. Net Salvage - Transmission. Distribution and General Plant 

The net salvage percentages used in this report for Transmission, 

Distribution and General Plant are expressed as percent of original cost and are 

based on the Company's experience combined with the judgment of the analyst. 

KPCo maintains salvage and removal costs in its depreciation ledger at the 

functional plant level, rather than by primary plant accounts. To determine gross 

salvage, gross removal and net salvage percentages for individual plant 

accounts, original cost retirements, salvage and removal were taken from the 

Company's account history in its PowerPlant software which detailed these 
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amounts by account for the period 2000 to 2013. Gross salvage and cost of 

removal percentages were calculated using the data from this fourteen year time 

period for each account. The salvage and removal percentages for each account 

were then netted to determine a net salvage percentage for each account. 

The net salvage percents were converted to net salvage ratios (1 minus 

the net salvage percentage) and appear in Column IV on Schedule I and were 

used to determine the total amount to be recovered through depreciation. The 

same net salvage was also reflected in the determination of the calculated 

depreciation requirement, which was used to allocate accumulated depreciation 

at the functional group to the accounts comprising each group. 

5. Net Salvage - Ratios 

The net salvage ratios shown on Schedule I of this report may be 

explained as follows: 

a. Where the ratio is shown as unity (1.00), it was assumed that the net 

salvage in that particular account would be zero. 

b. Where the ratio is less than unity, it was assumed that the salvage 

exceeded the removal costs. For example, if the net salvage were 20%, 

the net salvage ratio would be expressed as .80. 

c. Where the ratio is greater than unity, it was assumed that the salvage was 

less than the cost of removal. For example, if the net salvage were minus 

5%, the net salvage ratio would be expressed as 1.05. 



IV. CALCULATION OF DEPRECIATION REQUIREMENT AT 

DECEMBER 31, 2013 
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The accumulated depreciation by functional group was allocated to 

individual plant accounts based on the calculation of a depreciation requirement 

(theoretical reserve) for each plant account using the average service life, curve 

type and net salvage amount recommended in this study. 

V. STUDY RES UL TS 

Production, Transmission, Distribution and General plant results are 

discussed below. In addition, Transmission, Distribution and General Plant 

average service life, retirement dispersion pattern and net salvage percentages 

used to calculate each primary plant account depreciation rate are shown on 

Schedule Ill where the mortality characteristics and net salvage values for the 

current rates are also shown. The changes to the mortality characteristics follow 

trends shown by historical retirement experience. Gross salvage and gross cost 

of removal percentages were largely based on the history of each account for the 

period 2000-2013. 

Steam Production Plant 

Depreciation rates for Mitchell Plant were calculated by plant account with 

the expectation that the total cost including net salvage would be recovered by 

2040 which is the estimated retirement date for Mitchell Plant. New depreciation 

rates for Big Sandy Plant were not recommended by the depreciation study. The 

comparison of steam production depreciation accruals on Schedule II using the 

currently approved depreciation rates and the study depreciation rates includes 
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Mitchell Plant. The original cost and accumulated depreciation amounts used for 

Mitchell Plant are 50% of the plant's original cost and accumulated depreciation 

on KPCo's books at December 31, 2013. 

The decrease in steam production depreciation expense due to a change 

in depreciation rates was primarily due to the longer life estimate for Mitchell 

Plant in this proceeding (2040 retirement date) versus a previously estimated 

2031 retirement date. The depreciation study doesn't recommend any changes 

to the Big Sandy Plant's depreciation rates. 

Terminal demolition costs are included in the steam production 

depreciation rates. The estimates of demolition costs were developed by 

Sargent & Lundy. S&L estimated demolition cost in 2013 dollars for Big Sandy 

Plant and Mitchell Plant (KPCo's 50% share) was $28,831,786 and $21, 185,697, 

respectively. 

Transmission Plant 

The depreciation rates for Transmission plant increased from 1.71 % to 

2.66% due to increases in the net salvage ratio for five accounts (accounts 352, 

353, 354, 355 and 356) and decreases in the average service life for two 

accounts (accounts 354, and 355). The increase was partially offset by an 

increase in the average service life for account 352. 

Distribution Plant 

The depreciation rates for Distribution plant increased from 3.52% to 

4.48% due to increases in the net salvage ratio for nine accounts (accounts 361, 

362, 364, 365, 367, 368, 369, 371 and 373) and a decrease in the average 

service life for one account (account 370). The increase was partially offset by a 

decrease in the net salvage ratio for account 370 and by increases in the 
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average service life for five accounts (accounts 361, 362, 366, 369 and 373). 

General Plant 

The depreciation rates for General plant increased from 2.54% to 4.42% 

due to increases in the net salvage ratio for three accounts (accounts 391, 394 

and 398) and a reduction in the average service life for account 390. The 

increase was partially offset by a decrease in the net salvage ratio for account 

397. 



SCHEDULE I - EXPLANATION OF COLUMN HEADINGS 
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Schedule I shows the determination of the recommended annual depreciation 

accrual rate by primary plant accounts by the straight line remaining life method. An 

explanation of the schedule follows: 

Column I 

Column II 

Column III 

Column IV 

Column V 

Column VI 

Column VII 

Column VIII 

Column IX 

Column X 

Column XI 

Account number. 

Account title. 

Original Cost at December 31, 2013 

Net Salvage Ratio. 

Total to be Recovered (Column 111) * (Column IV). 

Calculated Depreciation Requirement. 

Allocated Accumulated Depreciation - accumulated depreciation 
(book reserve) spread to each account on the basis of the 
Calculated Depreciation Requirement shown in Column VI. 

Remaining to be Recovered (Column V - Column VII). 

Average Remaining Life. 

Recommended Annual Accrual Amount. 

Recommended Annual Accrual Percent or Depreciation Rate 
(Column X/Column III). 



KENTUCKY POWER COMPANY 
SCHEDULE 1- CALCULATION OF DEPRECIATION RATES BY THE REMAINNG LIFE METHOD 

BASED ON PLANT IN SERVICE AT DECEMBER 31, 2013 
AVERAGE LIFE GROUP (ALG) METHOD ACCRUAL RA TES 

Acct. 
Net 

Total to be 
Calculated 

Accumulated Remaining to Be 
No. 

Account Title Original Cost Salvg. 
Recovered 

Depreciation 
Depreciation Recovered 

Ratio Requirement 

.ill !ill ill!l 100 .!Yl ..li!l. M.!l. ..M.!!l 

llEAM PROD!,!CTION PLANT 

Big Sandy Plant (1) 

311 Structures & Improvements 43,291,665 (1) (1) (1) 30.726,379 (1) 
312 Boiler Plant Equipment 362,456,070 (1) (1) (1) 177,325,748 (1) 
312 Boiler Plant Equip SCR Catalyst (2) 8,147,622 (1) (1) (1) 5,742,300 (1) 
314 Turtlogenerator Units 109,522,949 (1) (1) (1) 61,149,688 (1) 
315 Accessory Electrical Equip. 16,513,202 (1) (1) (1) 12,896,303 (1) 
316 Misc. Power Plant Equip. 8 709178 (1) (1) (1) ~ (1) 

Total 54864Q§§§ &2~ 121911 

Mitchell Plant (3) 

311 Structures & Improvements 42,000,197 1.07 44,940,211 18,282,178 16,183.402 26,756,809 
312 Boiler Plant Equipment 765,644,984 1.07 819,240,133 245,324,500 238,518.432 580,721 ,701 
312 Boiler Plant Equip SCR Catalyst (2) 8,190,115 1.00 8,190,115 4,023,394 2,378,493 5,811 ,622 
314 Turtlogenerator Units 53,295,697 1.07 57,026,396 29,106,660 33,613,523 23.412,873 
315 Accessory Electrical Equip. 17,080,672 1.07 18,276,319 9.466.086 11,043,285 7,233,034 
316 Misc. Power Plant Equip. 7 693 412 1.07 6 231 951 3289 590 3072 520 5159 431 

Total 893 !i!Q5 077 1.07 9~905125 309496~8 304 809655 651 09~470 

Total Steam Prod. Plant 1,442~,763 0.66 955 905,125 309,4!!2.~08 5!!§,00j,566 651,0l!§,~70 

IB!NSM~IQN ~LANI 

350.1 Land Rights 26,456,147 1.00 26,456,147 6.498,622 7,016,166 19.439,981 
352 Structures & Improvements 6,636,668 1.10 7,300,335 3,172,075 2,616,754 4,681 ,581 
353 Station Equipment 170,843,671 1.03 175,968,981 34.476,675 28,462,741 147,506,240 
354 Towers & Fixtures 94,517,543 1.10 103,969,297 56,679,229 46,792,396 57,176.901 
355 Poles & Fixtures 74,696,720 1.61 120,261,719 28,656,583 23,659,527 96,602,192 
356 OH Conductor & Devices 122,537,908 1.27 155,623,143 70,585.347 58,272,803 97,350,340 
357 Undergrnd Conduit 11,590 1.00 11 ,590 4,345 3,587 8,003 
358 Undergrnd Conductor 1Q§.Q!2§ 1.00 106 066 ~ ~ ~ 

Total Transmission Plant 495 6Q!i ~1~ 1.19 589§~7 279 602124 444 166666896 422 830 363 

!H§TRIB!,!TIQN PLANT 

360.1 Land Rights 5,343,520 1.00 5,343,520 1,411 ,791 1,371,633 3,971 ,887 
361 Structures & Improvements 4,372,006 1.12 4,896,647 1,354,850 1,316,312 3,580,335 
362 Station Equipment 83,664,562 1.07 89,521,081 18,549,279 18,021 ,648 71,499,433 
364 Poles, Towers, & Fixtures 180,551 ,331 1.30 234,716,730 68,606,654 66,655,150 168,061,580 
365 OH Conductor & Devices 179,536.721 0.94 166,766,398 33,083,601 32,142,543 136,623,655 
366 Underground Conduit 6,377,091 1.00 6,377,091 1,464,955 1,423,285 4,953,806 
367 Underground Conductor 9,812,956 1.13 11 ,088,640 1,655,544 1,608,452 9,480,188 
368 Line Transfonners 119,012,919 1.01 120,203,048 28,150,578 27,349,840 92,853,208 
369 Services 53,900,363 1.36 74,382,501 17,054,558 16,569,444 57,813,057 
370 Meters 24,723,287 0.97 23,981 ,568 10,273,269 9,981,046 14,000,540 
371 Installations on Custs. Prem. 20,056,550 1.32 26,474,646 7,344,863 7,135,939 19,338,707 
373 Street Lighting & Signal Sys. ~ 1.24 4153183 1231600 ~ 2 956 616 

Total Dlstrtbutlon Plant 690706 647 1.11 76~~Q5074 190 181 546 184 771 861 585133 61~ 

Avg. 
Remain 

Life 

@. 

(1) 
(1) 
(1) 
(1) 
(1) 
(1) 

25.01 
24.25 
4.07 
23.84 
25.61 
23.96 

23.59 

13.45 

50.91 
33.93 
40.20 
23.20 
32.75 
27.32 
23.13 
2344 

32.11 

55.18 
50.63 
26.16 
19.62 
20.90 
34.66 
37.43 
19.15 
15.41 
9.72 
7.95 
14.07 

18.89 
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Annual Accrual 

Amount Percent 

~ ~ 

1,636,425 3.78% 
13,700,839 3.78% 

389.456 4.78% 
4,139,967 3.78% 

624,199 3.78% 

~ 3.78% 

~ 3.79% 

1,149,812 2.74% 
23,947,287 3.13% 

1,023,764 12.50% 
982,064 1.84% 
280,242 1.64% 
215 335 2.80% 

27 598524 3.09% 

~ 3.36% 

381 ,850 1.44% 
137,978 2.08% 

3,669,309 2.15% 
2,464,522 2.61 % 
2,949,685 3.95% 
3,563,336 2.91 % 

346 2.99% 
2.lli 2.62% 

13169 605 2.66% 

71 ,981 1.35% 
70,716 1.62% 

2,733,159 3.27% 
6,479,394 4.70% 
6,537,027 3.64% 

142,926 2.24% 
253,278 2.58% 

4,848,731 4.07% 
3,751 ,658 6.96% 
1,440,385 5.83% 
2,432,542 12.13% 

210136 6.27% 

30 971 931 4.48% 



KENTUCKY POWER COMPANY 
SCHEDULE 1- CALCULATION OF DEPRECIATION RATES BY THE REMAINNG LIFE METHOD 

BASED ON PLANT IN SERVICE AT DECEMBER 31, 2013 
AVERAGE LIFE GROUP (ALG) METHOD ACCRUAL RATES 

Acct. 
Net 

Total to be 
Calculated Accumulated Remaining to Be 

No. 
Account Title Original cosl Salvg. 

Recovered 
Depreciation 

Depreciation Recovered 
Ratio Requirement 

ill !ill ill!l J.llD. 00 .JY!.l lY!.!J. .JY!.!!l 
GENERAL PLANT 

389.1 Land Rights 37,384 1.00 37,384 11,898 6,909 30,475 
390 Structures & Improvements 19,811,669 1.00 19,811,669 9,535,669 5,537,254 14,274,415 
391 Office Furniture & Equipment 1,683,333 1.00 1,683,333 377,310 219,100 1,464,233 
392 Transportation Equipment 14,768 1.00 14,768 1,742 1,012 13,756 
393 Stores Equipment 164,548 1.00 164,548 60,496 35,129 129,419 
394 Tools Shop & Garage Equip. 3,553,696 1.09 3,873,529 1,042,908 605,604 3,267,925 
395 Laboratory Equipment 141,765 1.00 141,765 89,929 52,221 89,544 
396 Power Operated Equipment 5,931 1.00 5,931 2,728 1,584 4,347 
397 Communication Equipment 7,318,955 0.97 7,099,386 2,872,871 1,668,243 5,431,143 
398 Miscellaneous Equipment ~ 1.03 ~ ~ 269676 827 908 

Total General Plant ~ 1.00 ~ ~ ~ 25 533165 

Total Depreciable Plant 2,662,852,388 2,349,437,375 716,258.352 958,037,055 1,684,592,231 

NIA = Not Applicable 

Notes: 

Avg. 
Remain 

life 

!!29. 

51 .13 
18.15 
27.15 
26.46 
18.97 
21.92 
10.97 
13.50 
13.10 
11 .54 

17.11 
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Annual Accrual 

Amount Percent 

Q9. ml 

596 1.59% 
786,469 3.97% 

53,931 3.20% 
520 3.52% 

6,822 4.15% 
149,084 4.20% 

8,163 5.76% 
322 5.43% 

414,591 5.66% 
71743 6.73% 

~ 4.42% 

94,052,594 3.53% 

(1) The Company plans to retire Big Sandy Unit 2 at the end of May 2015 and the coal related portions of Unit 1 in 2016. Since the Commission authorized {Gase No. 2012-00578) 
the Company to recover the coal-related portion of Big Sandy Unit 1. the retirement costs of Big Sandy Unit 2 and any other site related retirement costs, this depreciation 
recommends that the existing approved depreciation rates for Big Sandy Plant be retained until a future proceeding that includes the remaining portion of Big Sandy Unit 1 and the 
cost to re-power this unit to use natural gas. 

(2) An annualized depreciation rate for Big Sandy Plant's SCR Catalyst was calculated using currently approved rates and included in the above analysis. A separate depreciation 
rate was calculated for Mitchell Plant's SCR Catalyst using AEP Air Emmissions Control estimated average life for the catalyst. 

(3) Mitchell Plant cost at December 31 , 2013. At December 31. 2013 lhe Mitchell Plant was joinUy owned 50% by Kentucky Power Company and 50% by AEP Generating Resources 
and therefore the cost shown above is 50% of the total Mitchell Plant depreciable plant in service. The Mitchell Plant cost includes 50% of the investment in the gypsum plant 
undertoader located at the Mountaineer Generating Station. 



KENTUCKY POWER COMPANY 
SCHEDULE 11 - COMPARE DEPRECIATION EXPENSE USING CURRENT AND STUDY RATES 

ANNUAL DEPRECIATION RATES AND ACCRUALS BY THE REMAINNG LIFE METHOD 
BASED ON PLANT IN SERVICE AT DECEMBER 31, 2013 

CURRENT 
ACCT. ORIGINAL APPROVED ANNUAL STUDY STUDY 

NO. ACCOUNT TITLE COST RATE ACCRUAL RATE ACCRUAL 

ill ill .(fil .ill .(fil .(fil ill 

STEAM PRODUCTION PLANT 

BIG SANDY PLANT (a) 

311 Structures & Improvements 43,291,665 3.78% 1,636,425 3.78% 1,636,425 
312 Boiler Plant Equipment 362,456,070 3.78% 13,700,839 3.78% 13,700,839 
312 Boiler Plant Equip SCR Catalyst 8,147,622 4.78% 389,456 4.78% 389,456 
314 Turbogenerator Units 109,522,949 3.78% 4,139,967 3.78% 4,139,967 
315 Accessory Electrical Equipment 16,513,202 3.78% 624,199 3.78% 624,199 
316 Misc. Power Plant Equip. 8.709178 3.78% 329.207 3.78% 329 207 

Total 548 640 686 3.79% 20 820 093 3.79% 20 820 09~ 

MITCHELL PLANT - (b) 

311 Structures & Improvements 42,000,197 2.87% 1,205,406 2.74% 1,149,812 
312 Boiler Plant Equipment 765,644,984 3.90% 29,860,154 3.13% 23,947,287 
312 Boiler Plant Equip SCR Catalyst (c) 8, 190, 115 10.00% 819,012 12.50% 1,023,764 
314 Turbogenerator Units 53,295,697 2.86% 1,524,257 1.84% 982,084 
315 Accessory Electrical Equipment 17,080,672 2.39% 408,228 1.64% 280,242 
316 Misc. Power Plant Equip. 7 693 412 2.79% 214 646 2.80% 215 335 

Total 893 905 077 3.81% 34 031 703 3.09% 27 598 524 

Total Steam Production Plant 1,442,545, 763 3.80% ~.851,796 3.36% 48,418,617 

TRANSMISSION PLANT 

350.1 Land Rights 26,456,147 1.71% 452,400 1.44% 381,850 
352 Structures & Improvements 6,636,668 1.71% 113,487 2.08% 137,978 
353 Station Equipment 170,843,671 1.71% 2,921,427 2.15% 3,669,309 
354 Towers & Fixtures 94,517,543 1.71% 1,616,250 2.61% 2,464,522 
355 Poles & Fixtures 74,696,720 1.71% 1,277,314 3.95% 2,949,685 
356 OH Conductor & Devices 122,537,908 1.71% 2,095,398 2.91% 3,563,336 
357 Underground Conduit 11,590 1.71% 198 2.99% 346 
358 Underground Conductor & Devices 106 066 1.71% 1.814 2.62% 2779 

Total Transmission Plant 495,80§,313 1.71% §,478,288 2.66% 13,169,805 

DISTRIBUTION PLANT 

360.1 Land Rights 5,343,520 3.52% 188,092 1.35% 71,981 
361 Structures & Improvements 4,372,006 3.52% 153,895 1.62% 70,716 
362 Station Equipment 83,664,562 3.52% 2,944,993 3.27% 2,733,159 
364 Poles, Towers, & Fixtures 180,551 ,331 3.52% 6,355,407 4.70% 8,479,394 
365 Overhead Conductor & Devices 179,538, 721 3.52% 6,319,763 3.64% 6,537,027 
366 Underground Conduit 6,377,091 3.52% 224,474 2.24% 142,926 
367 Underground Conductor 9,812,956 3.52% 345,416 2.58% 253,278 
368 Line Transformers 119,012,919 3.52% 4,189,255 4.07% 4,848,731 
369 Services 53,900,363 3.52% 1,897,293 6.96% 3,751,658 
370 Meters 24,723,287 3.52% 870,260 5.83% 1,440,385 
371 Installations on Custs. Prem. 20,056,550 3.52% 705,991 12.13% 2,432,542 
373 Street Lighting & Signal Sys. 3.349 341 3.52% 117 897 6.27% ~ 

Total Distribution Plant 690,702,647 3.52% 24,312,736 4.48% 30,971,933 
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DIFFERENCE 
(DECREASE) 

@l 

0 
0 
0 
0 
0 
Q 

Q 

(55,594) 
(5,912,867) 

204,752 
(542,173) 
(127,986) 

689 

(6 433179) 

(§,433, 179) 

(70,550) 
24,491 

747,882 
848,272 

1,672,371 
1,467,938 

148 
965 

4,§l!1,517 

(116, 111) 
(83,179) 

(211,834) 
2,123,987 

217,264 
(81,548) 
(92,138) 
659,476 

1,854,365 
570,125 

1,726,551 
92 239 

6,659,197 



ACCT. 
NO. 
ill 

KENTUCKY POWER COMPANY 
SCHEDULE II - COMPARE DEPRECIATION EXPENSE USING CURRENT AND STUDY RATES 

ANNUAL DEPRECIATION RATES AND ACCRUALS BY THE REMAINNG LIFE METHOD 
BASED ON PLANT IN SERVICE AT DECEMBER 31, 2013 

CURRENT 
ORIGINAL APPROVED ANNUAL STUDY STUDY 

ACCOUNT TITLE COST RATE ACCRUAL RATE ACCRUAL 

m ill ..ill !fil .{fil m 
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DIFFERENCE 
(DECREASE) 

.(fil 

GENERAL PLANT 

389.1 
390 
391 
392 
393 
394 
395 
396 
397 
398 

Notes: 

Land Rights 37,384 2.54% 950 1.59% 596 (354) 
Structures & Improvements 19,811 ,669 2.54% 503,216 3.97% 786,469 283,253 
Office Furniture & Equipment 1,683,333 2.54% 42,757 3.20% 53,931 11,174 
Transportation Equipment 14,768 2.54% 375 3.52% 520 145 
Stores Equipment 164,548 2.54% 4,180 4.15% 6,822 2,642 
Tools Shop & Garage Equipment 3,553,696 2.54% 90,264 4.20% 149,084 58,820 
Laboratory Equipment 141,765 2.54% 3,601 5.76% 8,163 4,562 
Power Operated Equipment 5,931 2.54% 151 5.43% 322 171 
Communication Equipment 7,318,955 2.54% 185,901 5.66% 414,591 228,690 
Miscellaneous Equipment 1,065.616 2.54% 27,067 6.73% 71 743 44,676 

Total General Plant 33,797,665 2.54% 858,462 4.42% 1,492,241 633,779 

Total Depreciable Plant 2 662 852 388 3.32% 88,501,282 3.53% 94,052,596 5,551,314 

(a) The depreciation study recommends that the current approved depreciation rates for Big Sandy Plant remain in effect until the 
next base case which will reflect the reti rement of Big Sandy Unit 2 in 2015, the coal related portions of Unit 1 In 2016 and the cost to 
re-power Unit 1 to bum natural gas. Therefore there is no change in depreciation expense due to a change in depreciation rates for 
Big Sandy Plant. 

(b) The current approved rates for Mitchell Generating Plant are from AEP affiliated company, Ohio Power Company as per the 
Order in Case No. 2012-00578. 

(c) The depreciation rate was revised forthe SCR catalyst at Mitchell Generating Station using AEP Generation's estimated average 
life for the catalyst of 8 years. 



KENTUCKY POWER COMPANY 
SCHEDULE III - COMPARISON OF MORTALITY CHARACTERISTICS 

DEPRECIATION STUDY AS OF DECEMBER 31, 2013 

{I) (2) (3) (4) (5) (6) (7) (8) (9) 
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(10) (11) 

Existing Rates (See note, below) Current Stud:! Rates 
Average Cost of Net Average Cost of Net 
Service Iowa Salvage Removal Salvage Service Iowa Salvage Removal Salvage 

Life Curve Factor Factor Factor Life Curve Factor Factor Factor 
(Years) (Years) 

TRANSMISSION PLANT 
350.1 Rights of Way 75 R4.0 NIA NIA 0% 75 R4.0 0% 0% 0% 
352.0 Structures & Improvements 55 Sl.5 NIA NIA 0% 60 S3.0 0% 10% -10% 
353.0 Station Equipment 50 R0.5 NIA NIA 25% 50 L0.5 8% 11% -3% 
354.0 Towers & Fixtures 55 R4.0 NIA NIA 0% 51 S6.0 3% 13% -10% 
355.0 Poles & Fixtures 45 R3 .0 NIA NIA 0% 43 L3.0 2% 63% -61% 
356.0 Overhead Conductor & Devices 50 R3.0 NIA NIA 10% 50 S6.0 6% 33% -27% 
357.0 Underground Conduit 37 R2.0 NIA NIA 0% 37 R2.0 0% 0% 0% 
358.0 Underground Conductor and Devices 44 Rl.O NIA NIA 0% 44 Rl.O 0% 0% 0% 

DISTRIBUTION PLANT 
360. I Rights of Way 75 R4.0 NIA NIA 0% 75 R4.0 0% 0% 0% 
361.0 Structures & Improvements 65 L0.5 NIA NIA 0% 70 R2.0 4% 16% -12% 
362.0 Station Equipment 25 LO.O NIA NIA 25% 33 R0.5 10% 17% -7% 
364.0 Poles, Towers, & Fixtures 28 LO.O NIA NIA 25% 28 R0.5 18% 48% -30% 
365.0 Overhead Conductor & Devices 26 Rl.5 NIA NIA 25% 26 LO.O 30% 24% 6% 
366.0 Underground Conduit 37 R2.0 NIA NIA 0% 45 R3 .0 0% 0% 0% 
367.0 Underground Conductor 44 Rl.O NIA NIA 0% 44 R0.5 1% 14% -13% 
368.0 Line Transformers 25 Rl.5 NIA NIA 15% 25 LO.O 29% 30% -1% 
369.0 Services 18 R2.0 NIA NIA 0% 20 LO.O 1% 39% -38% 
370.0 Meters 27 R0.5 NIA NIA 0% 17 R4.0 22% 19% 3% 
371.0 Installations on Custs. Prem. !I LO.O NIA NIA 30% 11 LO.O 1% 33% -32% 
373.0 Street Lighting & Signal Sys. 15 LO.O NIA NIA 15% 20 LO.O 1% 25% -24% 

GENERAL PLANT 
389.1 Rights of Way 75 R4.0 NIA NIA 0% 75 R4.0 0% 0% 0% 
390.0 Structures & Improvements 45 L3.0 NIA NIA 0% 35 L2.0 1% 1% 0% 
391.0 Office Furniture & Equipment 35 R0.5 NIA NIA 10% 35 SQ 0% 0% 0% 
392.0 Transportation Equipment 30 R3.0 NIA NIA 0% 30 SQ 0% 0% 0% 
393.0 Stores Equipment 30 Rl.O NIA NIA 0% 30 SQ 0% 0% 0% 
394.0 Tools Shop & Garage Equipment 30 R0.5 NIA NIA 0% 30 SQ 0% 9% -9% 
395.0 Laboratory Equipment 30 L5 .0 NIA NIA 0% 30 SQ 0% 0% 0% 
396.0 Power Operated Equipment NIA NIA NIA NIA NIA 25 SQ 0% 0% 0% 
397.0 Communication Equipment 22 L3.0 NIA NIA 0% 22 SQ 6% 3% 3% 
398.0 Miscellaneous Equipment 20 S5.0 NIA NIA 0% 20 SQ 0% 3% -3% 

Note: Kentucky Power Company's existing depreciation rates are from Case No. 91-066. No detail of Cost of Removal % and Salvage 
Factor% is available from the order from that Case. 
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1.0 INTRODUCTION 
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Mitchell Plant Unit 1 & 2 
American Electric Power 

Conceptual Demolition Cost Estimate 
March 20, 2013 

The Mitchell Plant is located near Moundsville, West Virginia in Marshall County. The plant consists of 

two (2) generating units with a total generating capacity of 1,632 megawatts (816, MW per unit). Units 1 

& 2 were placed in operation in 1971. 

American Electric Power (AEP) recently contracted Sargent & Lundy, LLC. (S&L) to prepare a 

conceptual demolition cost estimate using 1st Quarter 2013 pricing levels. The objective of the 

conceptual demolition cost estimate is to determine the gross demolition costs for Mitchell Plant Units I 

and 2 (including gross salvage credits and any other benefits). The cost estimate considers the 

demolition/dismantlement methodology which complies with current OSHA rules and regulations. 

2.0 COST ESTIMATE SUMMARY 

Conceptual Demolition Cost Estimate No. 3 l 982B, dated March 20, 2013, was prepared and is included 

as Exhibit 1. The cost estimate is structured into a code of accounts as identified in Table 2-1. 

Table 2-1 
Cost Estimate Code of Accounts 

Account Number Description 

10 Demolition Costs (including steel, equipment & piping scrap value) 

18 Scrap Value Costs 

91 Other Direct & Construction Indirect Costs 

93 Indirect Costs 

94 Contingency Costs 

96 Escalation Costs 

The results of the cost estimate are provided in Table 2-2 below: 

Page 1 of9 
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Table 2-2 
Cost Estimate Results Summary 

Description Total Cost 

Demolition Cost $62,531,960 

Scrap Value $(38,063,765) 

Direct Cost Subtotal $24,468,195 

Indirect Cost $ 2,446,800 

Contingency Cost $15,456,400 

Total Project Cost $42,371,395 

3.0 TECHNICAL BASIS 
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Mitchell Plant Unit 1 & 2 
American Electric Power 

Conceptual Demolition Cost Estimate 
March 20, 2013 

The scope of dismantlement includes the complete Mitchell Plant Units 1 & 2 generating facility and 

plant common services associated with both units. Common facilities include: 

>- 1,200 ft Chimney 

>- 1,000 ft Chimney 

>- Various Buildings 

>- FGD Common Equipment 

The following are excluded from the scope of the conceptual demolition cost estimate. 

>- Bottom Ash Pond 

>- Asbestos Removal 

>- Switchyard 

The scope of the demolition cost estimate is based on a review of the facility by two (2) S&L employees 

conducted in January 2013 for development of the demolition cost estimate. 

Page 2 of9 
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4.0 COMMERCIAL BASIS 

4.1 General Information 

EXHIBIT DAD-3 
Pa e6 

Mitchell Plant Unit l & 2 
American Electric Power 

Conceptual Demolition Cost Estimate 
March 20, 2013 

The Conceptual Demolition Cost Estimate prepared for the Mitchell Plant is a conceptual estimate of the 

cost to dismantle Mitchell Plant Units l and 2. 

Costs were calculated for ( l) demolition of existing plant structures and equipment and associated site 

restoration costs, (2) scrap value of steel and copper, (3) associated indirect costs, and (4) contingency. 

All units used in the cost estimate are U.S. Standard and all costs are in US Dollars (1 51 Quarter2013 

levels). A two (2) year demolition schedule is anticipated not including asbestos removal (to be 

performed prior to start of demolition work). 

4.2 Quantities/Material Cost 

Quantities of pieces of equipment and/or bulk material commodities used in this cost estimate were 

intended to be reasonable and representative of projects of this type. Material quantities were estimated 

from the site plot plan and other drawings and data provided by AEP and Plant Personnel. 

4.3 Construction Labor Wages 

Craft labor rates (Craft Hourly Rate) for the cost estimate were calculated as Non-Union West Virginia 

Craft Labor rates based on Personnel Administration Services (PAS) Inc. "2013 Merit Shop Wage and 

Benefit Survey". The craft rates were incorporated into work crews appropriate for the activities by 

adding allowances for small tools, construction equipment, insurance, and site overheads to arrive at 

crew hourly rates detailed in the cost estimate. A 1.00 regional labor productivity multiplier was included 

based on Compass International Global Construction Yearbook, 2013 Edition, for non-union work in 

West Virginia. 

4.3.1 Labor Work Schedule and Incentives 

The estimate assumed a 5x8 work week. No other labor incentives are included. 

4.3.2 Construction Indirects 

Allowances were included in the cost estimate as direct costs as noted for the following: 

);;- Freight: Material and scrap freight included in the material and scrap costs. 
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Mitchell Plant Unit I & 2 
American Electric Power 

Conceptual Demolition Cost Estimate 
March 20, 2013 

):;> Additional Crane Allowance: None included. Cost of cranes and construction machinery are included 
in the labor wage rates. 

):;> Mobilization and Demobilization: Included in labor wage rates. 

):;> Scaffolding: Included in labor wage rates. 

):;> Consumables: Included in material and labor costs. 

):;> Per Diem Costs: Excluded from the estimate. 

):;> Contractor's General and Administrative Costs and Profit: Included in the labor wage rates. 

4.4 Scrap Value 

The value of scrap was determined by a 12 month average (March 2012 through February of2013) using 

Zone 4 (USA Midwest) of the "Scrap Metals Market Watch" (www.arnericanrecycler.com). 

Since the values obtained are delivered pieces, 10% of the values obtained were deducted to pay for 

separation, preparation and shipping to the mills. This resulted in realized prices of: 

):;> Mixed Steel Value@ $287!Ton 

):;> Copper Value@ $6,09l!Ton 

):;> Stainless Steel@ $1,336/Ton 

Note: I Ton= 2,000 Lbs 

All steel is considered to be mixed steel unless otherwise noted. 

4.5 Indirect Costs 

Allowances were included in the cost estimate as indirect costs as noted for the following: 

):;> Engineering, Procurement and Project Services: None included. 

):;> Construction Management Support: None included. 

):;> Owners Cost: Included as 10.0% of the total direct cost. Owners Costs include owner project 

engineering, administration and construction management, permits and fees, legal expenses, taxes, 

etc. 

4.6 Escalation 

No allowance for escalation was included in the cost estimate. All costs are determined in lst Quarter 

2013 levels. 
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4.7 Contingency 

EXHIBIT DAD-3 
Pae 8 

Mitchell Plant Unit 1 & 2 
American Electric Power 

Conceptual Demolition Cost Estimate 
March 20, 2013 

Allowances were included in the cost estimate as contingency as noted for the following: 

)> Scrap Value: Included as a 15.0% reduction in the salvage value resulting in a total net reduction in 

the salvage value. The contingency assumes a potential drop in salvage value thus increasing the 

project cost. 

)> Material: Included as 15.0% of the total material cost. 

)> Labor: Included as 15.0% of the total labor cost. 

)> Indirect: Included as 15.0% of the total indirect cost. 

4.8 Assumptions 

The following assumptions apply to the cost estimate. 

)> All chemicals will be removed by the Owner prior to demolition, from the facilities to be demolished. 

)> All coal and fuel oil will be consumed prior to demolition. 

)> Catalyst, if any, is assumed to be removed and returned to the OEM by others, prior to demolition. 

)> All electrical equipment and wiring is de-energized prior to start of dismantlement. 

)> No extraordinary environmental costs for demolition have been included. Removal of five (5) feet of 

fill inside the bermed areas around the oil tanks and metal cleaning waste tank is included. 

)> Asbestos and PCB's are removed from site by others prior to start of demolition. 

)> Bottom Ash Pond is not included. These costs will be determined by the Owner. 

)> Demolition of the two (2) chimneys will be subcontracted. One chimney is 1,200 ft high and the 

second is 1,000 ft high. The 1,200 ft chimney is approximately 200 ft from WV Route 2 and the 1,000 

ft chimney is approximately 600 ft from the same road. Also, in the opposite direction the 1,200 ft 

chimney is approximately 1,500 ft from the Ohio River and the 1,000 ft chimney is approximately 

1,250 ft from the river. Therefore Careful Demolition (top down demolition process) will be used to 

dismantle the chimneys as opposed to explosive demolition (which can scatter debris onto the road 

and into the river). Each chimney is demolished by breaking it up from the top and dropping the 

debris down the throat of the chimney and removing the debris periodically through the duct openings 

on the sides of the chimney (located 75 to 100 ft above grade). The remaining portion of the chimney 

below the duct openings is then demolished as any other structure. 
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Mitchell Plant Unit I & 2 
American Electric Power 

Conceptual Demolition Cost Estimate 
March 20, 2013 

)> Switch yards within the plant boundaries are not part of the scope, neither are access roads to these 

facilities. Fences and gates needed to protect the switchyard will be left in place. The other site fences 

are removed. 

)> All items above grade and to a depth of 2 foot will be demolished. Any other items buried more than 

2 foot will remain in place. All foundations are removed and buried on site with the exception of 

power block (turbine building, boiler building and service building), FGD building, limestone 

preparation building, gypsum dewatering building and the two (2) chimney thick mat foundations at 

grade. These foundations will have two (2) feet of soil spread over them and will be graded into the 

surrounding area. 

)> Underground piping, conduit and cable ducts will be abandoned in place. 

)> Underground piping larger than 4 feet diameter will be filled with sand or slurry and capped at the 

ends to prevent collapse. Non-metal pipe will be collapsed. 

)> All demolished materials are considered debris1 except for organic combustibles and non-embedded 

metals which have scrap value. 

)> The basis for salvage estimating is for scrap value only. No resale of equipment or material is 

included. 

)> Handling, on-site and off-site disposal of hazardous materials would be performed in compliance 

with methods approved by Owner. 

)> Disturbed areas will be buried under 2 feet of topsoil mulched and seeded with grass - no other 

landscaping is included. 

)> All borrow material is assumed to be purchased from nearby (10 mile round trip) offsite sources. 

)> Debris not suitable for burial is to be disposed of off-site. Assumed distance to final disposal is 

within a 5 mile haul. 
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5.0 REFERENCES 

EXHIBIT DAD-3 
Pa e 10 

Mitchell Plant Unit 1 & 2 
American Electric Power 

Conceptual Demolition Cost Estimate 
March 20, 2013 

Drawings utilized in the preparation of this demolition cost estimate are identified in Table 5-1. 

Table 5-1 

Reference Drawings 

Unit Document Number Revision Title 

12 E-1000 1 34.5KV & Coal Handling-1000 
12 E-1100 0 Fish Creek Station 69KV/34.5KV One Line Diagram & Protection 
12 1200D 23 Coal Handling Barge Unloading Auxiliary One-Line Diagram 
12 1200E 16 Coal Handling Auxiliary One-Line Diagram. 
12 1200H 1 Coal Handling Auxiliary One-Line Diagram Car Thawing 
12 121001 3 FGD One Line Diagram 

Electrical 138-13.8 KV Substation Line 2 Bus B One Line 
12 121102 4 Diagram 
12 121020 5 Dry Sorbent 13.8kv Auxiliary One Line Diagram 

Electrical 138-13.8 KV Substation Line 1 Bus A One Line 
12 121101 4 Diai:iram 

General Arrangement Precipitator Install Comp Plan Below 
12 50008 8 El. 676-0 
12 50009 4 General Arrangement Precipitator Install Plan Above El 676-0 
12 50012 3 General Arrangement Precipitator Access & Rectifier Removal 
12 5028A 0 Arrangement And Details Feeder Down Spout Unit 1 And 2 
12 5030 16 Plot Plan 
12 5031 2 General Cross Sects 
12 5032 1 General Cross Sects ((i) General 
12 5034 2 Lona Sects Thru Heater Bav 
12 5035 1 Long Sects Thru Steam General 
12 5036 1 Cross Sects Pulv Bay 
12 5041 2 Plans Heater Bay & Steam General El. 58-0, 70-0, & 80-0 
12 5042 2 Slag Blower Platforms - Heater Bay And Turbine Room Roof 
12 5043 1 Plans Deaer & Upper Level Slaa Blowers Platform 
12 5044 1 Comp Main Floor 
12 5044A 0 Property Plan & Ash Storaae Area 
12 5044B 2 Eauioment Location - Conners Run Pumo House 
12 5070000A 1 Site Layout 
12 5070000A 0 General Arrangement FGD Buildina El. 667'-0" 
12 5070000B 0 General Arrangement FGD Building El. 705'-0" 
12 5070000C 0 General Arrangement FGD Buildina El. 720'-0" 
12 5070000D 0 General Arrangement FGD Buildina El. 743'-0" 
12 5070000E 0 General Arranaement FGD Buildini:i El. 755'-2 1/2" 
12 5070000F 0 General Arrani:iement FGD Buildini:i El. 776'-3" 
12 5070000G 0 General Arrangement FGD Building El. 798'-0 1/2" 
12 5070000H 0 General Arrangement FGD Buildini:i Elevation Lookini:i East 
12 50700001 0 General Arrangement FGD Building Elevation Looking North 
12 5070000J 0 General Arrangement FGD Building Laboratory 
12 5070001A 0 General Arrangement Dewatering Area El. 667'-0" 
12 5070001B 0 General Arrangement Dewatering Area El. 695'-0" 
12 5070001C 0 General Arrangement Dewatering Area El. 729'-6" 
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Unit Document Number 

12 50700010 
12 5070001E 
12 5070002A 
12 5070002B 
12 5070002C 
12 5070003 
12 5070006 
12 5070007 
12 5070007A 
12 5070008A 
12 5070008B 
12 5070008C 
12 5070008D 
12 5070009 
12 5070010 
12 5078000B 
12 5078000C 
12 5078000J 
12 5078000K 
12 5078000L 

12 12-5080022 

12 12-5080023 

12 12-5080024 

12 12-5080025 

12 12-5080026 

12 12-5080027 

12 12-5080028 

12 12-5080029 

12 12-5080030 

12 12-5080031 

12 5080074 
12 5080302 

12 548839E 
12 549320E 
12 549321E 
12 549322E 
12 549323E 

Revision 

0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
2 
2 
2 
2 
2 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

2 
0 

1 
2 
2 
2 
2 

EXHIBIT DAD-3 
Pa e 11 

Mitchell Plant Unit I & 2 
American Electric Power 

Conceptual Demolition Cost Estimate 
March 20, 2013 

Title 

General Arranaement Dewatering Area El. 757'-4" & El. 781'-0" 
General Arrangement Dewatering Area Elevation Looking North 
General Arrangement Reagent Prep Area El. 667'-0" 
General Arrangement Reagent Prep Area El. 705'-1 1/4" 
General Arrangement Reagent Prep Area El. 729'-6" & El 784'-2" 
General Arrangement Urea U2a Area 
General Arrangement Service Water Area Plan View 
General Arrangement Existing Aux Boiler Stack Relocation 
Elevation Auxilliary Boiler Stack Relocations 
General Arrangement Dry Solid Sorbent System EnlarQed Plan 
General ArranQement Dry Solid Sorbent System Section A-A 
General ArranQement Dry Sorbent System Overall Plan 
General ArranQement Dry Solid Sorbent System Section B-B 
General ArranQement Coal BlendinQ System Plan 
General ArranQement Gypsum Conveyors To Wallboard Plant 
Hydraulic Profile 
Key Plan 
Piperack Enlarged Lower Plan 
Piperack EnlarQed Middle Plan 
Piperack EnlarQed Upper Plan 
General Arrangement FGD Reagent Prep Area Ground Floor 
El 667'-0" 
General Arrangement FGD Reagent Prep Area Plan At 
El. 681'-6-1/4" 
General Arrangement FGD Reagent Prep Area Plan At Platform 
El 705'-1 1/4" 
General Arrangement FGD Reagent Prep Area Plan At Platform 
El 741'-1 1/4" 
General Arrangement FGD Reagent Prep Area Front Section 
F1-F1 
General Arrangement FGD Reagent Prep Area Front Section 
F2-F2 
General Arrangement FGD Reagent Prep Area Front Section 
F3-F3 
General Arrangement FGD Reagent Prep Area Front Section 
F4-F4 
General Arrangement FGD Reagent Prep Area Side Section 
S1-S1 
General Arrangement FGD Reagent Prep Area Side Section 
S2-S2 
General Arrangement FGD Byproduct Dwt Area Side Section 
S3-S3 
Design Arranaement Abs Area Pioe Ground Floor To El 692'-0" 
General Arrangement FGD Maintenance Storage Area Ground 
Floor To El 667'-0" 
Erection ArranQement Drb-4z Pc Fired Burner CW 
Erection Arrangement Drb-4z Pc Fired Burner CW 
Erection ArranQement Drb-4z Pc Fired Burner CW 
Erection ArranQement Drb-4z Pc Fired Burner CW 
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Unit Document Number 

71002-MA-O-
12 5090100 
1 1200A1 
1 1200A2 
1 12001 
1 12002 
1 121002 
1 50003 
1 50010 
1 5033 
1 5037 
1 5038 
1 5039 
1 5040 
1 5090000 
1 5090001 
1 5090002 
1 5090003 

1 5090004 
1 5090005 
1 5090006 
1 5090007 
1 5090008 
2 1200A2 
2 1200A1 
2 121003 
2 50011 
2 50014 
2 5033 
2 5037 
2 5038 
2 5039 
2 5040 
2 5090000 
2 5090001 
2 5090002 
2 5090003 
2 5090005 
2 5090006 
2 5090007 
2 5090008 

12 =Common For Units 1 & 2 

1=Unit1 

2 =Unit 2 

Revision 

0 
20 
20 
5 
5 
2 
7 
2 
2 
6 
3 
2 
2 
2 
2 
2 
1 

2 
1 
2 
2 
1 

19 
19 
3 
2 
0 
1 
3 
2 
3 
2 
1 
1 
1 
1 
1 
1 
1 
1 

EXHIBIT DAD-3 
Pa e 12 

Mitchell Plant Unit 1 & 2 
American Electric Power 

Conceptual Demolition Cost Estimate 
March 20, 2013 

Title 

SCR System Equipment Arranaement Plan 
Aux One Line Diaaram Sheet 1 Of 2 
Aux One Line Diaaram Sheet 2 Of 2 
Precipitator Auxiliary One-Line 
Precipitator Equip Power Dist Aux One-Line Diaaram 
Unit 1 FGD 13.8kv - 4.16kv Auxiliary One Line Diaaram 
Flv Ash Removal Wet Svstem Unit 1 
General Arranaement Precipitator Install Sections 
Lona Sects Thru Turbine Room 
Basement Plan Elevation 1' -0' Unit 1 
Miscellaneous Fl & Platform Below Main Floor 
Main Fl Plan El 36-0 
Heater Bav & Steam Gen El 46'0" 48'0" & 52'6" 
SCR General Arrangement Elevation A/10 Looking South 
SCR General Arrangement Elevation B/11 Looking West 
SCR General Arranaement Elevation C/12 Lookina East 
SCR General Arranaement Elevation D/13 Lookina West 
SCR General Arrangement Elevation H/14 & J/14 Center and 
Outbound Return Ducts 
SCR General Arranaement Plan View E/20 
SCR General Arranaement Plan View F/21 
SCR General ArranQement Plan View G/22 
SCR General Arranaement Plan View H/23 
Aux One Line Diaaram Sheet 2 Of 2 
Aux One Line Diagram Sheet 1 Of 2 
Unit 2 FGD 13.8kv - 4.16kv Auxiliary One Line Diagram 
General Arrangement Precipitator Install Sections 
Arrangement FGD Fan Room New Motors & Rotors 
Lona Sects Thru Turbine Room 
Basement Plan Elevation 1" - O" 
Miscellaneous Floors & Platform Below Main Floor 
Main Floor Plan El 36-0 
Heater Bay & Steam Generator El 46-0; 48-0 & 52-6 
SCR General Arrangement Elevation A/10 Looking South 
SCR General Arrangement Elevation B/11 Looking West 
SCR General Arrangement Elevation C/12 Looking East 
SCR General Arrangement Elevation D/13 Looking West 
SCR General Arrangement Plan View E/20 
SCR General Arrangement Plan View F/21 
SCR General Arrangement Plan View G/22 
SCR General Arrangement Plan View H/23 
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Mitchell Plant Unit I & 2 
American Electric Power 

Conceptual Demolition Cost Estimate 
March 20, 2013 

Mitchell Plant Units 1 & 2 
Conceptual Demolition Cost Estimate No. 31982B 

l:IAEPFossil\Kentucky Power CDCE - 11488-06616.0 Evaluations-Reports\6.06 - Studies\6.06.02 - Mitchell Plant\Mitchell Plant Conceptual Demolition Cost Estimate No. 3 I 982_Rev 0.doc 



..-~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~-'-EX~IB~BA · 

PRINT DATE 3'20l2013 7:55 AM 
\\alllmberflne~\PROJECTS\-AEP\Oemolitlon\Miichel 

AMERICAN ELECTRIC POWER 
Decommissioning Study Mitchell Plant 

Units 1, 2 and Common Facilities 
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Product Factor 1 
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ESTIMATE NO.: 319828 

PROJECT NO.: 11"88-066 

ISSUE CATE: 3l.20l2013 
PREP.m.EV.: ACK/JAE 
APPROVED: MNO 

PRINT OATE 3J20l2013 7:$5 AM 
\\altimberline~\PROJECTS\-AEP\Demolil:lon'Mitchell 

D.a.sc(ipUo,g 
LABOR 

MATERIAL 
SUBCONTRACT 

AMERICAN ELECTRIC POWER 
Decommissioning Study Mitchell Plant 

Units 1, 2 and Common Facllltlas 

~O!ID.1 
'6.995.MC 
11,136.018 
4.«Xl.000 

Estimate Totals 

Totals ~ Q..ur;s 
589.630.602 tn 

SCRAP RECOVERY~ 

91-1 SCAFFOLDING 
91-2 OT\NORKING 5-10 HOUR OAYS 
91-30TYJottd1117·10 l"r"O.ys 
91·2 PER DIEM 
91.S CONSUMABLES 
91-6 FREIGHT ON EQUIPMENT 
91-7 FREIGHT ON SPECIAL ECutP. 
91-8 FREIGHT ON MATERIAL 
91-9 FREJGHT ON SCRAP INCL 
91-10 SALES TAX 
9M 1 CONTRACTOR'S G&A EXPENSE 
9M2 CONTRACTOR'S PROFJT 

93-1 EP&P SERVICES 
93-2 CM SUPPORT 
93-3 START-UPICOMMISSJONING 
93-4 START-UPISPARE PARTS 
93-5 excess UABIUTY INSUR. 
93.SSALES TAX ON INOtRECTS 
93-7 CMf.IER'S COST 
Sl-8 EPC FEE 

9-4-3 CONTINGENCY ON MATERIAL 
94-4 CONTINGENCY ON LABOR 
94-5 CONTINGENCY ON sue. 
94-6 CONTINGENCY ON SCRAP 
94-7 CONTINGENCY ON lND!RECTS 

96-3 ESCAl.ATION ON MATERIAL 
96-4 ESCALATION ON LABOR 
96-5 ESCALATION ON sua 
9&6 ESCALATION ON SCRAP 
96-7 ESCALATION ON INDIRECTS 

98 INTEREST CURING CONSTR 

Total 

24,4'1, 115 24,461, 11$ 

2.f,411.195 

2.446,800 

2Mi.iOO' 211,11C.195 

1,670,400 
7.049.400 

6'0.000 
5.709.600 

----""-""'-
15.,4511,.4110 42,371,395 

'2,371,395 

42,371,395 

41.371,395 

Pa~n_t_ollo.tal 
110.9t1Ao .. ,,. .. 
10.~ 

S1.1S 51.75'4 

57.75% 

S.77'll 

s.n 83.52'1<. 

....... 
US.54"" 
1.SO.. 

1U81Ao 

"""' 31 . .tl 100.00% 

100.00% 

100.00% 



ESllW.lE NO.: 319828 

PROJECT N0.· 11"88..(166 

ISSUE OATE. 3l20/2013 
PREP~EV. RCKfJAE 
APPROVEO: MNO 

Arel Group 

Common 
10.00.00 
18.00.00 

Unit1 
10.00.00 
18.00.00 

Unit2. 
10.00.DO 
111 .00.00 

DESCRIPTION 

WHOLE PLANT DEMOLITION 
SCRAP VALUE 

Common 

WHOLE PLANT DEMOLITION 

SCRAP VALUE 

Unlt1 

WHOLE PLANT DEMOLITION 
SCRAP VALUE 

Unit2. 

PRINT DATE 3/20l2013 7:55 AM 
\\sltlmbef1i119\Mtimating\PROJECTS\.-AEP\Oemolitlon\Mitchell 

AMERICAN ELECTRIC POWER 
Decommissioning Study Mitchell Plant 

Units 1, 2 and Common Facllltles 

LABOR MAN HRS LABOR AMOUNT MATERIAL AMOUNT 

211.270 19 483 672 11020976 

211.270 19 483 672 11 020,976 

190 383 13,835,429 57,550 

190 383 13 835 429 57,550 

11171711 13,676 78• 57.550 

187 978 13 676 784 57550 

SUB AMOUNT PROCESS EQUIP 
TOTAL AMOUNT ' AMOUNT 

•.~ooo ~90. 848 
l8"34tn 11"'34971 

4400 000 18,643497) 26.261 ,150 

13,892,979 
114.1199173) 114,999,1731 

114,999173) (1 ,106,1~1 

13 73• 33• 
14421095) 11•'21 OHl 

11442.1 0951 1686 7611 



ESTM\TE HO.: 3111829 AMERICAN ELECTRIC POWER 
PROJECT HO.: UCll-088 Decommissioning Study Mltcholl Plant 
ISSUE DA TE 3/l0l'2013 Units 1, 2 and Common FaclllllH ............. 
PREPJREV,• RCl<IJAE 
APPROVED MNO 

Subcontract 
p,_.. 

Arua Group PhoH OescrtpUon - Quantity Min Hours Crew Rate labor Cost MatarlalCoat 
Cost 

Equipment Tot.I Coat 
c ... 

Common 
10.00.00 WHOLE PLANT DEMOLITION 

10.Z1.00 CIW..WORK 
COVERED DIST\JRBED AREAS Of SITE Wf'l Fl TOPSOl. OffSITE SUP?l.Y C3Ul7.00 CY 2UC1 10119 /MH 2,237,191 10~1.141 12.749,844 

SEED AND MUI.CH 138.00 Ar. >An 33.n JMH 123.820 371,181 ....... 
PAVED SURFACES LEAVE ROAD TO SWrTCHYARD 1.900.00 SY 1.oea 101.19 IMH 108,(125 108,925 

DEMOUTIOf\I • 228000 TRACK FEET ot 11<* RAILROAD 221.000.00 TF ... "°" 101.11 IMH 1.171,111 8.171,111 

TRACK 
DEMOLITION· PULl SHEET PILE & CAP FOR BARGE 4$4.00 TN 1,711 101.ft IMH 180.otC 180,0"4 

CEU.S 
OEMOUllON • PUUMETER fEHCE L£AVE SWITCKYARO FENCES ts.eoo.oo u= "24 101.n /MH ., .. , 13.IW2 

CMLWORK 97,471 9,690,395 10,911,011 20,601,411 

10.22.00 CONCRETE 
BUILDING PN>FOUNDATION 110l.8ICY. OUTBUILDINGS 8.100.00 CY 7,425 75.99 /MH ,..,,,. ... ,,,. 
& MISC FONS 
EOUPMENT FOUNCATION110 l.BICY, MISC EQUIPMENT 1,300.00 CY 1,321 75.ft IMH 100.308 "'',.. .. TAKE ClOSURE GROUT OR SNCO FIU. I00.00 CY ... 75.ft """ eo.11:2 73.IOO 13',312 
DEMOUTIOH, CONCRETE· REMOVE BARGE C£U. Pl.E 180.00 CY 1 .... 1s.n""" 10UIO 108,atO 

CAPS 
CONCRETE 10,950 132,075 73,600 905,675 

10.24.00 ARCHITECTURAL 
BUILDING, FGO BLDG 2, 100.000.00 CF 12.eoo 7509 /MH M0,13"' Md,1l' 

BUil.DiNG, 0£WATERING AREA BlDG I00.000.00 CF ..... 7509 Mi ld0,432 ,..,,, 
BUJ..o..G. RfAG£HT PREP AREA &30.000.00 Cf ..... ,...,_ ,,, ... 373.M 

BUILDING, SERVICE Bl.DG 1.0ol0,400.00 CF ,,,., 75.ot tMH 137, ...... 137,414 

BUILDING, CEMS BLOG 1.000.00 CF 75.ot IMH '51 '51 
BUILDING, GYPSUM STORAGE BLDG 2.1eo.ooo.oo CF ,, .... 75.ot /MH 973,1M 973,1118 

BUILDING, RElOCATEO WAREHOUSE 3UOO.OO CF ,,. 75.1)9 IMH 17.141 17.141 
BUllDING, hWHTENANCE SL.URRY BLDG 10.032.00 CF .. 7!1.09 IMH '"'° 

,..,. 
BUILDING, CONSTRUCTION FAr.11.rTES BLOG 1&1;,IOO.OO CF 1,109 7$.09 IMH .,, ... .,,,.. 
BUil.DiNG, IJ FAN El.ECTRICAL. Bl.DO 11.eoo.oo CF "' 75.09 AlH l.e>1 l,eJ1 
BUll..DfolG, REl.OCATED ELECTIUCAI. BLDG 10.SOO.CO Cf " 

,...,_ 4731 4,731 
BUil.DiNG, UREA UNl..OAOl'CG Bl.DG 10.388.00 CF " 7&.ot IMH 4d71 C,1171 

BUILDING, UREA HYOOUZER & TANK BLDG :HS.200.00 CF 1 ... 1 75.ot IMH 111,4'3 '19."83 
BUILDING. CPS TREATMENT BLDG 911,000.00 CF , .... 75.09 IMH "13,SH 413.598 

BUILDING. CPS WASTE TIWllSFER HOUSE 20.000.00 CF 120 7$.09 IMH 1,011 1,011 

BUILDING, RM:R WATER MAKEUP PUMP HOUSE 32.000.00 CF 102 75.ot IMH 14,4 17 14,417 
BUILDING, PRECIPrTATOR PARTS WNUOHOUSE Me.000.00 CF 1 .... 75.09 Mt 119 ...... 111,&M 

BUILDING, TRACTOR SHED 12.CIOO.OO CF ..,, ,...,_ 
'""' 32,'31 

8U/U)l'41J. HEAVY EQUIPMENT STORAGE BLOG 208.DOO.CO CF ,,.. 75.ot tMH 13,712 13,712 

BUILDING. DElUGE VALVE BU>G 1,000.00 CF 75.09 i\i!H ... '51 
BUllDING, EXISTING CONSOi.. TRANSFER STATION •1 M.800.00 CF "' 7S.09 IMH 21.195 29,19$ 

BUILDING, STATION HTS-3 31.200.00 CF "' 75.ot IMH 1',0$1 14,057 

BUILDING. STATION HTs-29 511.000.00 CF 331 1$.09 IMH , .. ,,. 25.230 
BUILDING, STATIOH HTS-2A M.000.00 CF "' 7S.ot IMH .,,,., 43.252 
8Ull..DING, COAL BLENDING SYSTEM ELECTRICAl. ROOM l.too.00 CF .. 75.09 tMH •.32S ·= BUil.DiNG, UTIUTY SHOWER BlDG 65."50.00 CF ,., 75.ot IMH "·"' 21 .... 
BU1LDING, TRAINING CEN~ 50.COO.OO CF ,., 7S.09 IMH 22.707 22,707 
8UllOING, hWH GATE HOUSE •.I00.00 CF " 75.09 IMH 2,113 2,1113 

BUit.DiNG, CONTROt. ROOM SIMULATOR BLOG 13.500.00 CF "1 7$.09 IMH 33,115 33,115 

BUit.DiNO, SOU71'4 WARE HOUSE COMPLEX • C '14,050.00 CF ""' 7S.ot IMH 118 .... 108 .... 
WAREHOUSES 

ARCHITECTURAL ...... ......... 4,tol,491 

10.Z5.00 CONCRETE CHIMNEY & STACK 
1200' TAU.CONCRETE CHIMNEY PRICE SHOWN IS SUBCONTRACTED PRICE 1.200.00V\.F 75.H IMH 2.C00.000 2.400.000 
1000' TAU. CONCRETE CHIMNEY PRICE SHOWN IS SUBCONTRACTED PRICE 1.000.00 \llF 75H /MH 2.e!! OOO )1119!!: 000 

CONCRETE CHIMNEY & STACK 4,400,000 4.400.000 

10.31.00 MECHANICAL EQUJPMENT 
TANK. DEWATER.NG HYDOCl.ONE FEED TANK A. 850,800 d 1'8'01AXd3'HIGH 123.00 TN 321 65.fi /MH 21.581 ,, .... 
GALI.Of< 
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ESTIMATE NO.i 311828 AMERICAN ELECTRIC POWER 

PROJE:CT NO.: 1148&-0IM Oecommlulonlng Study Mltchell Plant 

tSSUEDATE. 3r.ZCll2013 Unlt:l 1, 2 and Common F•cllltln .....,.,., .. 
PREP JRE.V : RCKIJAE 
APPR~D'MNO 

Subcontract 
Prvcess 

Al9a Grvup Phase Oescrtptfon - Qmntity Man Hours CntwRat• Labor Cost Mlit•r1•1 Cost 
Cost 

Equipment Total Cost 

Cost 

10.31.00 MECHANICAL EQUIPMENT 

TANK, OEWATERING HYDOClONE FEED TANK B. '50.900 81'8'01AX83°HIGH 123.00 TN 3211 85.89 ""11H ,, .... ,, .... 
GAU.ON 

TANK, REClAIMWATVl TANK A. 351.000 GALLONS •5• DIA X W HIGH IS0.00 TN , .. 15.ISSI IMH 10..531 10,!.31 
TANK, RECl.AIMWATERTAHKB, 351.000GAU.ONS 45' CMAXWtaGH 80.00 TN , .. 15.fi IMH 10.531 10.531 

TANK. REAGENT SUIRRY STORAGE TN« A. 457.J20 SO'OU..XSO'HIGH Sol.DO TN 171 85.at IMH 11,23< 11.234 
<Wi.()NS 

TANK. REAGENT SLURRY STORAGE TANK B. "57.920 50'01A. XSO'HIGH 6400 TN 65.!9 IMH 1123< 11,2)4 

GALLONS 
TANK.MAINTENANCESTOR.AGETANK.1,•17,000 81'8" DIA X 87' TAU. 129.00 TN "" !5.U IMH 22,643 ""'"' GALLONS 
TANK, FGO SERVICE WATER TANK. 39Sl.•l!IO GAU.CNS 36r DIA X 5"" HIGH 37.00 TN .. 85.89 IMH ., .. ., .. 
TANK, UREA FEED TANK. 200,000 GALLONS 35' DIA X 30' HIGH 25.00 TN ., 85.89 IMH ,,,.. ,,,.. 
TANK, FUEL Oil STORAGE TANK, 500,000 GALLONS 52'01AX32'HGH 50.00 TN '"' 85.19 ""11H 8.na 8,778 
TANKS, FUEL Oil STORAGE TANI<. 1,500,000 GALLONS 80' DIA X •2' HIGH 131.00 TN "" 1$.19 IMH 22 .... 22 .... 
TANK. METALClEANtolG WASTE TREATMENT TANK. 1(1 CHA X 35' HIGH 13.00 TN 222 15.U IMH " .... ...... 
1.000.000GM..LONS 

MEOW.ICALEDUIPMEHT ·FGO EOVIPMENT ...... ,.,. ,,.. 1$.81 IMH .. .,, 15,Sl32 
MECHANICAL EQUIPJ.EHT · DAV SORBENT SYSTEM 100.00 TN '°" 65!9 NIH 13~ 13&!!2 

MECHANICAL EQUIPMENT ..... 265,807 265,807 

10.33.00 MATERIAL HANDLING EQUIPMENT 

MATERW. HANC>l.ING EOUIPMENT • •oo.oo TN '" 85.89 IMH .,,.. ,,,.. 
LIMESTONE/GYPSUM t::iVPSUM CLAMSHEU UNLOADER 

MATERIAL HANOUNG EQUIPMENT· 400.00 TN 010 &5.19 IMH ,,,.. M.200 
UMESTONEHGYPSUM BUO<ET BARGE UNLOADER 

MATERIAL. HANOUNO EQUIPMENT ·COAL BUCKET 400.00 TN 010 85.0 IMH ,,,.. ,,,.. 
BAAGE UNL~ 

MATERW.. HANDUNG EOUIPMEHT • G'tPSUM HAHOllrtG 2.152.00 Tlrt . ,,.. 65.!I IMH ...... ,.. .... 
SYSTEM 
MATERIAl. HANOUNQ € 0UIPMENT ·LIMESTONE 733.00 TN '·"' &5.et NIH 07.!05 

,,_ 
HANOUNQ .SYSTEM 

MATERIAi. HANOUNQ ( OU PM ENT· COAL HANDLING 2.300.00 TN ..... 85.89 IMH 305,9$1 ,.. .. , 
SYSTEM 
MATERIAL. HANDUNQ EQUIPMENT· COAL HANDLING 9".00 TN 1,912 &5.19 IMH 125,573 125.573 
SYSTEM · COAL Bl.ENDING SYSTEM 

MATERIAL HANDLING EQUIPMENT 14.141 974,920 974,920 

10.31.00 PIPING 
PlPWG-ClRCWATERPIPIHOAND TUHN2::1.S UJO LS ,.,. 7$.tll IMH n.s10 n.s10 
PIPING. DEMO BOP ptpWQ ANO HANGUtS 100 LS ... &5.81 IMH "'""' U.!J!! 

PIPING 1,529 110,!M8 110,MI 

tO.(t.00 ELECTRICAL EQUIPMENT 

MtSCEUANEOUS ELECTRICAL EQUIPMENT 100.00 TN 217 &5.U IMH ,,..., 17.552 
MJsca.t.ANEOUS El.ECTA.ICAl. EQUIPMENT, 408.ISO TN ..... 85.U IMH ,,,.. 71.3<1 
TRANSFORMERS 

ELECTRICAL EQUIPMENT 1,354 ...... 11,920 

10."2.00 RACEWAY, CABl.E TRAY, & CONDUIT 

RACEWAY, CA8lE TRAY. I COHDUIT • ,,. .. "' .. 6$.!1 IMH 2,M1 2,!!:I 

RACEWAY, CABLE TRAY. & CONDUIT .. ..... .. ... 
10.H.OO WASTE 

WASTE ·01. CONTAMINATED Fill ASSUMED 5 FEET DEEP IS CONTAMINATED 9.204.00 CY 10,918 1au1 tMH 1,143,812 1,8'3,812 
WASTE· METAL CLEA.NINO TANI( BERMEO AREA A.SSUMEO 5FEET DEEP IS CONTAMINATED 3,703.00 CY ., .. 1U.91 IMH 7'1,812 7•1.812 
COHTAMINATEO FU. 

WASTE· BUii.DiNG WASTE· COMMON BlDGS 3.838.00 CY ,.. 65.89 IMH 23,!!! "a!! 80;!•5 

WASTE 1!.671 !aao91509 ;!!,360 ~~-
WHOLE Pl.ANT OEMOUTION 211.270 19,413,672 11,020,978 4..C00,000 3',904,641 

18.00.00 SCRAP VALUE 

tl.10.00 MIXED STEEL 
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ESTIMATE HO: 31ta2B 

PRO.n;'.CTN0.: 11488-0IMI 

ISSUE DATE' ll20/2013 
PREPJREV.: RCKIJAE 
APPROVED. MNO 

AIH Group Phu• Description 

11.10.00 MIXED STEEL 
MIXED STEEL, DEWATER ING HYOOCl.OHE FEED TANK A. 
tsO.IOOGAU.ON 

MIXED STEEL. DE.WAl£RiNG HYDOC\.OHE FEED TANK 8. 
850.llOOCJAU.ON 
MIXED STEEL. RECl.AIM WATER TANK A. 351,000 

OALU>NS 
MIXED STEEL. RECLAIM WATER TANK 8. 351,000 

GALLONS 
MIXED STEEL. REAGENT SI.URRY STORAGE TANK A. 
457.920 GALLONS 

MOCEt>sn:a.. REAG£HT St.URRY STOftAGE TANK a. 
457.920GAU..ONS 
MIXED STEEL. ....U.TENANCE STORAGE TANK. 1,417 .000 
OALU>NS 
MIXED STEEL. FGD SERVICE WATER TANK, 399,4IO 

GALLONS 
MIXED STEEL. UREA FEED TANK, 20Cl,OOCI GAL.LONS 
M1XED STEEL. FUEL OU. STORAGE TANK, S00.000 
OHJ.ONS 
MIXED STEEL. FUEL. Oil STORAGE TANK, 1,500.000 

GALLONS 
MIXED STEEL, META1.. CLEANING WASTE TREATMENT 
TANK. 1,000,000 GALLONS 
MIXED STEEL, FGD Bt.DG FRAMING & GIRTS 
MIXED STEEL. DEWATERING Ml£.A BLDG FRAMING & 

GIRTS 
MlXED STEEl.. REAGENT PREP AREA FRAMING & GIRTS 
MIXED STEEL. SERVICE BU>O FRAMING & GIRTS 
MIXED STEEL REBAR RECOVERY FROM OUTBUILDINGS 
FOUNDATIONS & MISC FONS 
MIXED STEEL REBAR RECOVERY FROM 1200' CHIMNEY 
MIXED STEEL. STEEL LINER FROM 1200' CHIMNEY 
MIXED STEEL. EOUIPME.NT FOUNDA TJON 110 l81CY, 
MlSCEOUPMEPtT, REN'ORC\NG 
MIXED STEEL REBAR RECOVERY FROM 1000° CHIMNEY 
MIXED STEEL. MECHANICAL. EOUIPMENT • FGD 
EQUIPMENT 
MIXED STEEL. MATERIALHANDUNG EQUIPMENT· 
LIMESTONE/GYPSUM GYPSUM Cl.AMSHEU. UNLOADER 
MIXED STEEL. MATERIAL HANDLING EQUIPMENT· 
UMESTONE/IGYPSUM BUCKET BARGe UNlOAD£R 
MIXED Slf:E1.. MATERIAL HAHOLIHG EOUf'MENT • COA&. 
BUCKET BARGE UNl.OAOER 
MIXED STEEL. MATERIAL HANDLING EQUIPMENT· 
GYPSUM HANDLING SYSTEM 
MIXED STEEL. MATERIAL HANDLING EOUIPMENT . 
LIMESTONE HANDllNG SYSTEM 
MIXED STEEL. MATERIAL HANDLING EQUIPMENT· C~L 
HAHDUNG SYSTEM, COMMON 
MlXED STEEL. MECHANICAL EOJIPMEHT ·ORY 
SOR9ENT SYSTEM 
MIXED STEEL. 228000 TF OF RM.ROAD TRACK 
MIXED STEEL. DEMOUTJON • PUU. SHEET Pl.E & CAP 
FOR BARGE CEU.S 
MIXED STEEL. RAC£.WAY, CABLE TRAY, & CONDUIT. 
MIXED STEEL. MISCEUANEOUS ELECTRICAL. 
EQUIPMENT, TRANSFORMCRS 

MIXED STEEL 

18.30.00 COPPER 
COPPER SCRAP CA8l.E & COMMON 
COPPER. MISCEUANEOUS ELECTRICAL EQUIPMENT, 
TRANSFORMERS 

COPPER 

PRINTDATE~13 7:54AM 
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AMERICAN ELECTRlC POWER 
D•commlsslonlng Study Mltchell Plant 

Units 1, 2 and Common FacllltlH 

N- Quantity Man Hours 

· 123.00 TN 

·123.00 TN 

.at.OD TN 

.eG.00 TN 

-&l.00 TN 

... .. TN 

·12900 TN 

-37.00 TN 

-25.00TI< 
..... TI< 

·131 .00 TN 

-13.00 TN 

. 1,«ao.OO TN 

-400.00 TN 

""14.00 TN 
~.OOTN 

-343.00 TN 

-&0.00 TN 
· 1,005.00 TN 

·12.00 TN 

·730.00 TN 
.&48.00 TN 

""00.00 TN 

-400.00 TN 

-400.00 TN 

·121.00 TN 

·2. 158.00 TN 

-3.244.00 TN 

·100.00 TN 

-t.311.00 TN 
-654.00 TN 

-3M.OD TN 
-222.ISO TN 

-200.00 TN 
·12.00 TN 

..... 

Subcontract 
Process 

CNwRllt. LaborCo•t Mat.rial Cost 
Cost 

Equlpm•nt ToDICoat 
Coot 

IS.17 IMH (35.301) (35.301) 

e.5.t7 IMH ~.301) (35.l01) 

65.97 IMH (17.220) (17,220) 

15.17 IMH (17.220} (17,220) 

15.17 IMH (18..388) (14.398) 

'5.t7 IMH (18.388) (11.398) 

15.17 IMH (37,023) (37,023) 

15.17 IMH (10,111) (10,819) 

65.97 IMH (7, 175) (7,175} 

15.17 IMH (14.350) C14.lSO) 

65.17 .IMH (37,597) (37.597) 

55.17 IMH (23,821) (23,821) 

65.97 IMH (301.350) (301,.3$0) 
65.17 IMH (114,800) (114,IOO) 

15.17 IMH c11u111 f11U111 
IU7 IMH 1149.240) (149.240) 

IU7 IMH (104,181) (104,181) 

15.97 IMH (195,11SO) (115,11()) 

15.97 .... H (248,435) "'8.43>) 
65.97 IMH (20 ... ) (20.e&I) 

15.17 .NH (209.510) (209.510) 
15.17 IMH (155,402) (115.402) 

e.517 IMH (114,800) (114.800) 

65.17 IMH (114.800} (114,800) 

IS.11 IMH (114.800) (114.100) 

1597 IMH (208,9.Je) (201,938) 

65.97 IMH (111.348) (819,348) 

85.11 IMH (931 ,028) ('931,021) 

IS.17 IMH (21,700) (21,1"00) 

'5.97 IMH (2,407,358) (2,407,Jse) 
85.97 IMH (187.8ia} (187,898) 

15.97 .IMH (113,552) (113,W) 
15.11 IMH (13.118) (13,Ud) 

(l,164,925} (l,114,125) 

65.97 IMH (1.211.200) (1Jtl.200) 
15.17 IMH (580,372) (580,372} 

(1,771.5721 (1,178.572) 



ESTIMATE HO. 311828 

PROJECT NO.~ 1141M186 

ISSUE DATE: 3'2Ql2013 
PREPJREV,: RCKIJAE 
APPR~O! MNO 

ArH Group Phase Dttscrlptlon 

Unlt1 
10.00.00 

SCRAP VALUE 

Common 

WHOLE PlANT DEMOLITION 
10.22.00 CONCRETE 

BUILDING PAO FOUNDATION 110 LBICY, UNIT 1 COOLING 
TOWER BASIN 
El.EVA TED FOUNDATION 110ICY, UNIT 1 COOLING 
TOWER SHEU. 
ELEVATEDFOUHOATK>N, UNIT 1 fURSiNE AHO BlR 
BUlOS 
TURBINE PEDESTAL. FOIJHOATIOH l.0 L81CV. UNIT 1 

CONCRETE 

10.U.00 STEEL 
DUCTWORK Wf8REECHINGS AND STEEL SUPPORTS. 
UNIT1 

ST£EL 

10.24.00 ARCHITECTURAL 
BUILDING, UNIT 1 POWER BLOCK, INCUJDING TURBINE 
81.DG. BOil.ER HOUSE PREHTR FAN ENCLOSURE & 

COAL.BUNKERS 

ARCHITECTURAL 

10.:n.oo MECHANICAL EQlJPMENT 
MAIN BOILER AND APPURTENANCES, UNTT 1 
FD & ID FANS. UNIT 1 
FEEDWATER OEAAATING EOUPMENT. UNIT 1 
TANK. UNIT 1 Ct£AN CONDENSATE TANK. 753,000 
GAU.ONS 
TANK. UNIT 1 CONTAMINATED CONDENSATE TANK. 
... _GALL.Of<O 
TAMI<. UNIT 1 EQUALIZATION TANK. 220.1900 GAU.OHS 
TANK. UNIT 1 ABSORBER REACTION TANK 
WATER TREATMENT DEMINERALIZATION & CHEMICAL 
TREATMENT EQUIPMENT. UNIT 1 
TURBINE GENERATOR, UNIT 1 
CONDEN!eR. UNIT 1 
CflCUl.AT\NG WATER EOUIPMENT. UNIT 1 

COOUNG Towat UNIT 1 REMOVE FU. 
ME01ANICAL EQUIPMENT· UHfT 1 MISC. POWER PLANT 
EQUIPMENT 
MECHANICAL. EQUIPMENT· DEMOLISH UNIT 1 TURBINE 
ROOM OVERHEAD CRANE 
MECHANICAL EQUIPMENT· UNIT 1 DUST COLLECTORS 
MECHANICAL EQUIPMENT· PRECIPITATORS UNIT 1 

MECHNllCAL EQUIPMEHT • SCR UNfT 1 
MECHAHICAL EQUIPMENT 

10.3).00 MATERIAL HANDLING EQUIPMENT 
MATERIAi.. HANDLING EQUIPMENT· UNIT 1 ASH 
HANDLING EOUIPMENT 
MATERIAi.. ~CLING EQUIPMENT . UNIT 1 FUEL 
EOUPMEHT, CONVEYORS INCi.. 'TRUSSES & BENTS 

MATERIAL HANDUNG EQUIPMENT 

10.34.00 HVAC 
HVAC·UNIT 1 

HVAC 

10.35.00 PIPING 
PlPIHG · UNIT 1 BOflfR PlAHT AHO TUR8CNE PIPIHG 

PRINTOATE~13 7;$4AM 
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WDIAX'°'HIGH 

WDIAX~'HIGH 

31' DIA X 30" HIGH 

AMERICAN E\.ECTRJC POWER 
D•commlulonlng Study Mltchell Plant 

Units 1, 2 and Common Facllltlo. 

H .... QuonHty ManHoura 

211 ,270 

I.MO.OD CY .... 
1.200.00 CY 5.511 

2,000.00 CY 1,118 

1.na.00 cv 

,._ 
...... 

1,122.00 TN 5.138 

... ,. 
1.500.cm.oo CF ...... 

IS,000 

12,HIO.OO TN 2024 
1.135.00 TN 12,423 

215.00 TN ... 
n.oo TN 208 

50.00 TN "' 
30.00 TN .. 

"S2.00 TN 1.2)< 

2$1.00 TN ... 
2,045.00 TN 4,141 
1,115.00 TN '"'' 414.00 TN ... 

et0.000.00 CF 4.140 
113.00 TN 1.241 

1.00 LS 315 

lei.OD TN ... 
1.000.00 TN ""' 1&100 TN 1.3'> 

sa.112 

3n.oo TN , .. 
1,432.00 TN 2,900 

..... 
...... '·"' 

1.695 

2,ao.OO TN 5,711 -· 

Crww Raia 

75.tf IMH 

75.11 IMH 

7$.tl ,,_.H 

7599 IMH 

15.17 IMH 

75.09 IMH 

71 .M IMH 
71 .M IMH 
15.et IMH 
15.19 IMH 

15.151 Mi 

15.89 IMH 
15.et IMH 
15.et IMH 

15.19 IMH 
15.19 .... H 
15.et IMH 
SUI n.tl1 
15.19 IMH 

15.Q IMH 

SUI IMH 

15.19 IMH 
a5.Q IMH 

15.et IMH 

SS.el IMH 

15.Q IMH 

15.tt IMH 

Labor Coat Mat:utal Cost 

19,483,672 11 ,020,976 

155,n1 

411.789 

91 ,o:>e 

1i2!:!810 

Z.329,413 

331.71' 

........ 
U12.6'0 

1,312.150 

1.7Sf.13t ,.,..,. 
2UOO 
13.!15 

,,,. . .... 
11,092 
35.713 

212.o:u 
1$4.171 .. ,,., 
271.157 
11.$43 

,...,, 
35.783 

133,022 

aa,m 
3,"2.404 

50,1,, 

1110,"'8 

240,637 

111~5 

111,3'5 

'"un 

EXHIBIT DAD-3 
Page 20 -............. .........,, ... 

Subcontract -· Cost EqUIP1Mnt T ... ICoat 
Coit 

<•MMm f!.MJ,4tn 

4,400,000 (8,643,497) 28,281,150 

755.721 

"11,798 

""" 
10931HO 

2.321,413 

338.79' 

3.31,794 

1.312.850 

8,312,f.50 

1,751,131 .. ,..,. ...... 
13.515 

a.n1 

,,.. ....... 
~.783 

272,031 
1!1o&.171 .. ,., 
271.9:57 

11,543 

20,1592 

35,713 
133,022 
aa,m ......... 
50,141 

190,4111 

240,837 

1t1~ 
111,345 

TIUl'1 
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APPROVED· MND 

Area Group Ph ... Description 

PIPING 

10.41.00 ELECTRICAL EQUIPMENT 
GEHEAATOR&USTRAHSF~RSUHIT I MA .. POWER 

TRANSFORMER 
STATION AUXUARY TRANSFORMERS. UNIT 1 MAIN AUX 
TRANSFORMERS 

ELECTRICAL EQUIPMENT 

10.81.00 WASTE 
WAS're • UHIT 1 COOUNG TOWER FtU. 
WASTE • USER OE FINED. UNIT 1 Bl.DO WASTE 

WASTE 

WHOLE PLANT DEMOLmON 

11.00.00 SCRAP VALUE 

11.10.00 MIXED STEEL 
MlXEDSTEEL. UNIT 1 a.ENtCOHDEHSATE TANK. 
1Sl.000 GAU.OHS 
MIXED STEEL. UNIT 1 CONT AMINA TED CONDENSATE 
TANK. 500,000 GAU.CNS 
MIXED STEEL, UNIT 1 EOUALIZATIOH TNIK. 220.800 
GALLONS 
MIXED STEEL. UNIT 1 POWER BlOCI<, 1'10.UDING 
TURBINE Bl.DO, &OLER HOUSE PREHTR FAN 
ENClOSURE & COAL BUNKERS 
MIXED STEEL. REBAR RECOVERED, TVRBINE PEDESTAL 
FOUNDATION 1401.8/CY, UNIT 1 
MIXED STEEL. UNIT 1 COOLING TOWER REINFORCING 
RECOVERED 
MIXED STEEL. ELEVATED FOUNDATION. UNIT 1 T\IR81NE 
AND Ill.A Bl.DGS. REINFORCING 
MIXED STEEL. MAllol BOLER AND APPURTENANCES, 
UNll1 

MlXEO STEEL. FO & I) FAHS, UNIT 1 
MlXEO STEEL. DUCTWORK Wl9REECHINGS AND STEEL 
SUPPORTS, UNIT 1 
MIXED STEEL. FEEDWATER DEARATING EOUPMENT, 
UNIT1 
MIXED STEEL, WATER TREATMENT DEMINERALIZATION 
& CHEliUCAL T'R£A TMENT EQUIPMENT, UNIT 1 

MlXEO STEEL. UNtT 1 COHDEHSER 
MIXED STEEL. MATERL\L HANDLING EOUPMENT ·UNIT 
1 ASH HANDLING EQUIPMENT 
MIXED STEEL. MATERW. HANDLING EQUIPMENT• UNIT 
1 FUEL EQUIPMENT, CONVEYORS INCL TRUSSES & 

BENTS 
MIXED STEEL. TURBINE GENERATOR. UNIT 1 
MIXED STEEL, CIRCULATING WATER EOUIPMEN'T, UNIT 1 

MllCEO STEEL ME.DtAHICAl. EQUIPMENT ·UNIT 1 MiSC 
POWER PLANT EOUPMENT 
MIXED STEEL, MECHANICAL. EOUIPMCNT • UNIT 1 OUST 
COLLECTORS 
MIXED STEEL. PPING ·UNIT 1 BOil.ER Pl.ANT AND 

TURB"'E PIPING 
MIXED STEEL. MECHANICAL EQUIPMENT · 
PRECIPITATOml UNIT 1 

MUCEO STEEL. OfNERATOR BUS TRN4FORMERS UNIT 
t MAIN POWER TRANSFORMER 
MIXED STEEL. STATION AUXILIARY TRANSFORMERS, 
UNIT 1 MA ... AU.IC TRANSFORMERS 
MIXED STEEL. MECHANICAi. EQUIPMENT· SCR UNIT 1 

MIXED STEEL 

11.20.00 STAINLESS STEEL 

PRINT DAT! 3l20l2013 1:54 AM 
\~lllNtlng\PROJECTS\-~P\Demollaon\MlcMI 

AMERICAN ELECTRtC POWER 
Decommissioning Study Mitchell Pl•nt 

Units 1, 2 •nd Common Facllltles 

Man Hours 

'21.00 TN 

109.00 TN 

2=00"' 
.U00.00 CY 

.noo TN 

-50.00 TN 

-30.00 TN 

"".lSC.00 TN 

41.00 TN 

""'°.00 TN 

-110.00 TN 

·12.180.00 TN 

..,,,135..00 TN 

· 1.1122.00 TN 

·215.00 TN 

·211.00 TN 

·112.00 TN 
..ln.oo TN 

· 1."32.00 TN 

-2,045.00 TN 

~-00 TN 
.. 13.00 TW 

·211.00 TN 

·2.990.00 TN 

·1.000.00 TN 

·1 80.SO TN 

-68.00 TN 

""'.00 TN 

5,719 

'" ... 
1,168 

,.. 
320 

576 
190,383 

CrewRaite 

es.n M4 

15.H IMH 

es.n,,... 
es.et tMH 

6$97 Mi 

85.91 IMH 

15.17 IMH 

6517 IMH 

15.97 IMH 

85.97 IMH 

85.17 IMH 

15.97 IMH 

e5.t1 IMH 
85.17 IMH 

85.11 IMH 

85.97 IMH 

85.t7 IMH 
85.97 IMH 

85.17 IMH 

85.97 IMH 

85.97 """ 
&5.91 IMH 

85.97 IMH 

85.17 IMH 

15.97 IMH 

85.91 tMH 

&5.17 IMH 

65.f7 IMH 

Labor Cost 

375,m 

57.512 

11,1l2 

76.,704 

'6.7 .. 
21021 

37.IOS 
13,835.429 

M1tllrlal Cost 

"""' 32000 

57.550 
57.550 

Subcontract 
Cost 

Pn>cua 
Equipment 

Cost 

(22 ... ) 

(14,350) 

11.1510) 

(1 .211,750) 

(134,029) 

(128,280) 

(31,570) 

(3.-4111 .920) 

(1,790,745) 
(551,814) 

(81,705) 

(77.203) 

(221,30t) 
(109,191) 

(410,994} 

(51U15) 
(13UOI) 
(115.131} 

(77.203) 

(772.030) 

(217.000) 

(51,804) 

(11.072) 

1190~} 
(10,540,793) 

TotllCost 

375,677 

51,572 

11.1 32 

76,704 

""" 53l!21 

15,355 
13,892,979 

(22 ... ) 

(14,350) 

(1,110) 

(1,211,1$0) 

(134.029) 

(129.280) 

(31.510) 

{3."81.920) 

(1,710,745} 
(5.SU\114) 

(11.705} 

(77.203) 

(221,304) 
(108,191) 

(410,984) 

(51U15) 
(1lUIOI) 
(115,131} 

(77>03) 

(772,030) 

(217.000) 

(51 ,ll04) 

(11,072) 

1100~1 
(10,5"°,793) 



EST\MAre NO. 31N2& 

PROJECT NO 114Uo088 

ISSUE DATE. l/20/2013 
PREPJREV RCKIJAE 
APPROVEO' MNO 

Arwa Group Phan Descl1ptton 

Unlt2 

18.20.00 STAINLESS STEEL 
STAINLE!SS STEEL, TANK. UNIT 1 A8SOR8ER REACTION 
TANI( 

STAlNLESS STEEL 

18.30.00 COPPER 
COPPER. UNIT 1 CONDENSER C:U f NI T\JBfS 
COPPER. GENERATOR BU $ TRANSFORMERS UNIT 1 

MAIN POWER TRANSFORMER 
COPPER.STAllON AUXILIARY TRANSFORMERS, UNIT 1 

MAIN NJX TRANSFORMERS 

COPPER 
SCRAP VALUE 

Unlt1 

10.00.00 WHOLE PL.ANT DEMOLITION 
10.22.00 CONCRETE 

BUILDING PAO FOUNDATION 110 LSl'CY. UNIT 2 COOl..ING 
TOWER BASIN 

ELEVATED FOUNDATION 110ICY, UNIT 2 COOLING 
TOWER SHELL 
ELEVATED FOUNDATION, UNIT 2 TURBINE ANO Bl.R 
BlDGS 
TURSM: PEOESTAl. FOUHDATION 140 Ul.ICV. UNIT 2 

CONCRETE 

10.23.00 STEEL 
DUCTWORK WIBREECHINGS AND STEEL SUPPORTS, 

UNIT2 

snEL 

t0.24..00 ARCHITECT\IRAL 
BUILDING, UNIT 2 POWER &.OCK. INCWDING TURBINE 

BLDG, BOILER HOUSE PREHTR FAN ENCLOSURE a 
COAL.BUNKERS 
ARCHrTECT\JRAL 

10.31.00 MECHANICAL EQtnPMEHT 
MAIN 60l.fR AND APPJRTEKANCES. UNrT 2 
FD & ID FANS, UNIT 2 

FEEDWATER DEAAATING EQUIPMENT, UNIT 2 

TANK. UNIT 2CL.EAN C0N0£NSATE TANK.153,000 GO'DIAX 40'HIGH 

GAi.LONS 
TANK. UNIT 2 CONTAMINATED CONOENSAre TANK. 50' DIA X 35" H GH 

500,000 GAL.LONS 
TANK. UNIT 2 EOUALIZATION TANK.2:20.800 GAU.OHS 31' OtAX JO' HIGH 
TANK. UHIT 2 ABSOABV\ REACTION TANK 

WATER TREATMENT 0£MJNS\A.Llf.ATION & CHEMICAL. 
TREATMENT EQUIPMENT, UNIT2 

TURBINE GENERATOR, UNIT 2 

CONDENSER, UNIT 2 

CIRCULATING WATER EQUIPMENT, UNIT 2 

COOl.ING TOWER, UNIT 2 REMOVE FILL 

MEOWOCAL. EOUIPMENT • UNrT 2 MISC. POWER PLANT 
EOUPMEHT 
MECHANICAL EQUIPMENT• DEMOUSH UNIT 2 T\JRUINE 

ROOM OVERHEAD CRANE 
MECHANICAl. EQUIPMENT· ~IT 2 DUST COUECTORS 
MECHANICAL. EQUIPMENT. PRECIPITATORS UNIT 2 

MECHANICAL EQUIPMENT· SCR UNIT 2 
MECKANICAL EQUIPMENT 

PRINTDATE~13 7:54AM 
~lntlrnMlng'IPROJECTS\-AEP\Demolltlon\Mllc:NI 

AMERICAN ELECTRIC POWER 
D•commlsslonlng Study Mltchell Plant 

Units 1, 2 and Common FacllltlH 

N- Quantity Man Hours 

-4f],00 bl 

-373.00 TN 

·200.00 TN 

-63.00 TN 

190,383 

1,M0.00 CY ..... 
1.200.00 CY 5.511 

2.000.00 CY 1,118 

1.711.00 CY 
.. _ 

30,154 

1,022.00 TN 2,731 

2,731 

1,.500.000.00 CF 
.. _ 

85,000 

12.180.00 TN 24.124 

l,135.00 TN 12,423 

215.00 TN 435 
n.OO TN ""' 
50.00 TN 13' 

)(1.00 TN .. 
482.00 TN 1,%3' 
219.00 TN ... 

2.0CS.00 TN 4,141 

1.1e.oo TN "'" 4$4.00 TN ... 
890.000.00 CF 4,140 

813.00 TN 1,241 

1.00 lS 315 

289.00 TN '" 1.000.00 TN 2.025 
1&1.00 TN 1-"5 

5',772 

-· 

~tndV .• 

Subcontract 
p,.,.... 

Crew Rate Labor Colt Mabtrial Cost Cost 
Equipment Total Cost 

Cost 

85.17 IMH (M5,414) (&45,414) 

(645.414) (645,414) 

85.11 IMH (2,271 ,"'3) (2.271 ,9431 

&5.17 IMH (1.218.200) 11.211,200) 

05.17 !MH (322.123) (322.123) 

p,a12,H61 p.!12,968) 

11!.999.1731 n c,ttt,173J 

13,835,429 57,550 (14,999,173) (1,106,194) 

75.99 i\.tH 1".n1 1.ss.n1 

75.n IMH 411.7&8 411,7158 

75.151 IMH ,,..,. 11,038 

75.tl IMH 1~- 1.o&l,llO 

2.329,413 2,329,413 

S5.11 IMH 180,150 180,150 

180,150 180,150 

Ta.09 IMH 1.312.MO 8.312.450 

6.382.150 1.382,850 

11M IMH 1.15t,1)1 1,151,'38 

11 ... IMH .. ,..,. .. ,..,. 
85.19 IMH ,. ... ..... 
85.19 IMH 13.515 13,515 

85.h IMH 1.n a 8,ne 

e.a .,.H ..... ..... .... ..,. ..... 81,092 

!UI IMH 35.713 35,713 

as.a IMH m,031 272,031 

8UI IMH 154.111 154,971 

e.5.1511 IMH .. ,., ".313 
e.s.n iMH 271.157 211.157 
a5All IMH .. ..., """ 
15.88 IMH 10,892 20,692 

15.Q IMH 35.713 35,713 

15.19 IMH '33.022 133.022 
85.Q IMH 81~7 18~1 

3,MZ.,404 3.94.2.404 



ESTIMATE NCL 311128 

PR~CT NO 1141Mlea 

ISSUEC>o\TE ll»'20!3 
f'REPAWI:. RCKIJAE 
APPROVED MNO 

Group DHcrlptlan 

10.33.00 MATERJAL HANDLING EQUIPMENT 
MATERIAL HANOUNG EQUIPMENT· UNIT 2 ASH 
HANDUNG EQUIPMENT 
MATERIAL HANOUNG EQUIPMENT• UNIT 2 FUEL 
EQUIPMENT. CONVEYORS INCL TRUSSES & BENTS 

MATERIAL HANDLING EQUIPMENT 

10.34.00 HVAC 
HVAC-UNIT2 

HVAC 

10.35.00 PIPING 
PIPING • UNIT 2 901t.E.R P\.ANT AND 1\IRBINE PPING 

PIPING 

10.41.00 ELECTRICAL EQUIPMENT 
GENERATOR BUS TRANSFORMERS UNIT 2 MAIN POWER 
TRANSFORMER 
STATION AUXn.tARY TRANSFORMERS. UNIT 2 MAIN AUX 
TRANSFORMERS 

ELECTRICAL EQUIPMENT 

10.a&.OO WASTE 
WASTE· UNIT 2 COOUNG TOWER FIU. 
WASTE· USER DEFINED. UNIT 2 BLOG WA.STE 

WASTE 
WHOLE PLANT DEMOLmON 

11.00.00 SCRAP YA.LUE 
11.10.00 MtXED STEEL 

MIXED STEEL. UNrT 2 CLEAN CONOENSATE TANK. 
1~.DOOGAU.OHS 

MIXED STEEL. UNJT2 COHTAMINATEOCOHDEHSATE 
TAM(. 500..000 GAU.OHS 
MIXED STEEL. UNIT 2 EOUALIZATJON TANK. 220,800 
GALLONS 
MIXED STEEL. UNIT 2 POWER BLOCK, INCLUDING 
TURBINE BLDG, BOILER HOUSE PREHTR FAN 
ENCLOSURE & Ca...L BUNKERS 
MlXED STEE1.. REBAR RECOVER.ED, TVRBINE PEDESTAL 
FOUNDATION 1.0 l.BICY, UNIT 2 
MIXED STEEL. UNIT 2 COCIUNG TOWER REINFORCING 
RECOVSRED 

, MIXED STEEL. ELEVATED FOUNDATION, UNIT2 
TURBINE ANO BLR BLDGS, REINFORCING 
MIXED STEEL. MAIN BOILER ANO APPURTENANCES, 
UNrT2 
MlXEO STEEL. FD & ID FANS, UNJT 2 
MIXED STEEL. DUCTWORK WIUREE~INGS ANO STEEL 
SUPPORTS, UNIT 2 
MOCED Slf:EL. FEEDWATER OEARA TING EOUIPMEHT. 
UHIT2 
MIXED STEEl. WATER TREATME.NT OEMNERAUZ.ATION 
6 CHEMICAL TR£ATMEHT EOUl'Mf.NT, UNrT2 

MIXED STE£l. \JHIT 2 CONOENSER 
MUCEO STEEl. MATERtAl. l'WWUNG EOUFMEHT • UNfT 
2 ASH HAHOUotG EQUIPMENT 
MIXED STEEL. MATERIAL ~DUNG EOUIPMEHT ·UNIT 
2 FUEL EOUfl'MENT, CONVEYORS INCi. TRUSSES & 

BENTS 
MlXED STEEL. TVRBINE GENERATOR, UNrT 2 
MlXED STEEL. CIRCUV.TING WATER EQUIPMENT. UNIT 2 

PRINTC>o\TE3t20l2013 7:S&AM 
~\eltltl\allnglPROJECTS\-AEP\o.mollllon\Mlchea 

FIBERGLASS AND WOOO 

AMERICAN ELECTRIC POWER 
Dec:ommlssJonlng Study Mitchell Plant 

Unlta 1, 2 •nd Common Facllltlea 

ManHow. 

371.00 TN 

!,'32.00 TN 

... , ... 

2,890.00 TN 

321.00 TN 

109.00 TN 

2.MS.00 CY 

3..200.00 CY 

0 n.OO TN 

-60.00 TN 

-30.00 TN 

-'.250.00 TN 

-451.00 TN 

-440.00 TN 

-110.00 TN 

.12.1eo.oo TN 

~.1~.00 TN 
·UZ22.00 TN 

-215.00 TN 

·211.00 TN 

·7'12.00 TN 
..Jn.OO TN 

·1.'32.00 TN 

-2,0&5.00 TN 

"'8'.00 TN 

Pto-10 

"' 
""" 

3,663 

.... 
1,Gt! 

5.111 

S.719 

"' 
''" 

1,118 

"' 320 

570 

117,978 

LAiborCoat 

e.5.81 IMH S0,1·'9 

e.5.89 IMH 190 ... M 

240,637 

15.et MH 1tt~S 

111,3'5 

15.lt IMH 375 877 

375,m 

85.09 IMH 57,572 

e.5.89 IMH 11,1l2 

78,704 

e.5.89 IMH 1Ut-4 
e.5.89 IMH 21 s 1 

37005 
13,178,714 

e.597 /NH 

15.17 IMH 

85.97 1MH 

SS.17 IMH 

85.97 IMH 

15.17 IMH 

8517 IMH 

85.17 IMH 

85.17 IMH 
SS.17 1MH 

15.17 IMH 

65.17 IMH 

tl.17 IMH 
U.f1 .. H 

65.17 IMH 

e.5.17 IMH 
e.5.97 IMH 

,,...., 
32&!;!!! ., ... 

57.550 

Subcontract 
Coat 

......... 
Equipment 

Coat 

(22.otll) 

(t'..350) 

(1.9'0) 

(1.211,750) 

(134,029) 

(128,280) 

(31.570) 

(3.-411.120) 

(1,790,7-45) 
(293.314) 

(11,7~) 

(77,203) 

'""""' (10&.1") 

{410.PI') 

(518.115) 
(138.101) 

Total Cost 

50,1-49 

1to,4M 

240,837 

111i!!;S 

111,345 

37S 8n 

375,m 

57.572 

19,132 

78,704 

•2.334 .,.,, 
tSlSS 

13.134..334 

(22.099) 

(!-4,.)50) 

(U1D) 

(1,219,750) 

(13',029) 

112uao1 

(31.570) 

(3.'89.920) 

(1,7e0,7-45) 
{293.314) 

(11.105) 

(77.203) 

(227,304) 
(tOl,111) 

(-410,9") 

(518.915) 
(131,909) 



ESTIW.TE N0 •• 31U:28 

PROJECT NO.'. t 1.4aa.oe& 

ISSVE DAtE1 3'20l2013 
PREI'~ .• RCKIJAE 
APPROVED: MHO 

Group Phase Oe•crtpt1on 

11.10.00 MIXED STEEL 
MIXED STEEL, MECHANICAL EOUll'ME.NT ·UNIT 2 MISC 

POWER PLANT EQUIPMENT 
MIXED STEEL, MECHANICAL EOUIF'MENT. UNIT 2 OUST 

COLLECTORS 

MIXED STEEL. l'IPING • UNIT 2 BOil.ER l'LAHT AND 
TURBINE PIPING 

MIXED srea. MECHANlCAL EOU1PMENT . 

PRECIPtTATORSUNtT2 
MIXED ~EL. GENERATOff BUS ~SfORME.RS UH It 

2 MAIN POWER TRMSfe>RMEAS 
MlXED STEfL. STATION AUJOL.wtY TRANSFORMERS. 
UNIT2MA.'4AUX~SFORMERS 

MIXED STEEL. MECHANICAL EOUIPMENT • SCR UNIT 2 
MIXED STEEL 

1&.20.00 STAINLESS STEEL 
STAINLESS STEEL. TANK, UNIT :Z ABSORBER REACTION 

TANK 

STAINLESS STEEL 

18.30.00 COPPER 

COPPER, UNIT 2 CONDENSER CU I NI TUBES 
COPPER, GENERATOR BUS TRANSFORMERS UNIT 2 

MA'4 POWER TRANSFORMER 
COPPER, STATION AUXILIARY ~$FORMERS, UNIT 2 
MA.'4 AUX TRANSFORMERS 

COPPER 

SCRAP VALUE 

Unlt2 

PRINTDATE3'20f2013 7:S&AM 
\~\eltlnlaOng\PROJECTS\-~P\Demomlon\Mlchoa 

AMERICAN ELECTRJC POWER 
DocommlNk>nlng Study MltcMll P1ant 

Units,, 2 • nd Common Facllltl" 

H- Quantity Man Hours 

-t13.00 TN 

-299.0CI TN 

·2,lll0.00 TN 

•1.CI00.00 TN 

.1 90.50 TN 

""-00 TN 

ol&&.OOTN 

"'12.00 TN 

..J73.00 TN 

.147.50 TN 

.&.00 TN 

187,978 

EXHIBIT DAD-3 
Page 24 ........., 

Subcontract 
Proceas 

CrawR.mta Labor Cost Matert•I Cost 
Cost 

Equlpmmnt 
Cost 

85.97 IMH {175,5131) (175.t31) 

85.97 IMH 177.2031 (17.203) 

15.97 IMH {772,030) ITT2.0301 

15.97 IMH (217.000) (287.0001 

,..,,_ C'1.IO') (51,804) 

~.97 IMH (18.072) (18.072) 

65.97 IMH 1190~1 11110~I 
(10,212,493) (10.212,493) 

15.97 IMH (545,.41.4) (545,-41.4) 

(1145,414) (845,414) 

15.97 IMH {2 .. %11.943) (2,271 ,tQ) 

15.97 IMH {898,423) (ata.423) 

15.97 IMH (32U2lJ (322.123) 

(l.CU,1811 P."9),111) 
11:!;.421.mJ f1!,A21.ot5) 

13,676,784 57,550 (14,421,095) (686,761) 
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Cumulative Depreciation Expense on $10 Asset With a Two-Year Service Life 
and the Depreciation Rate Based on ELG Methodology 

Depreciation Rates Change Depreciation Rates Change Depreciation Rates Change Depreciation Rates Change 
Every 2 Years Every 3 Years Every 4 Years Every 5 Years 

cumulative Depredation Expense 

ATTORNEY GENERAL 
EXHIBIT 15 



1800Contacts 

Bentley, Jason R 

Cantor, Brandy P 

Cutter, Sean M 

Higdon, James M 

Lambert, Charles 

Nolan, Chris 

Osborne, Sara L 

Schilligo, Nick 

JM Company 

Cooper, John P 

Woodward, Russ 

AARP 

Baird, Jason A 

Bridges, Ronald G 

Evans, Eric D 

Hillard, Jack E 

Wegenast, Scott A 

AARP Government Affairs 

Gill, Sarah M 

ABA Advocates 

Baldwin, Bart 

Kidder, Sarah 

Accenture LLP 

Babbage, Julie 

Babbage, Robert A 

Hogan, Lauren 

Whitehouse, David M 

Acreage Holdings 

Brown Ill, John Y 

Owens, Elizabeth M 

Owens, Laura E 

ACT, Inc. 

Twiggs, Jacqueline 

ActivStyle 

Brown Ill, John Y 

Owens, Elizabeth M 

Owens, Laura E 

Advantage Capital 

Brown, Sherman A 

Busick, Jeffery M 

Geoghegan, J. Ronald 

Martin, Andrew "Skipper" 

McCarthy, III, John T 

Milligan, Libby 

Kentucky Registered Lei:; slative Employers 

March 26, 2019 
571-329-2458 Fleming, Allison 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

312-304-1100 
651-736-3449 Pointon, David A 

502-223-8967 

502-223-8967 

502-394-3422 Bridges, Ronald G 

502-352-2987 

502-394-3422 

502-394-3427 

502-352-2987 

502-394-3425 

202-434-3756 Ryan, Elaine 

202-434-3756 

606-677-2636 George, Christopher D 
502-320-1143 

512-423-1749 

202-533-1140 Sildon, Eric 

859-335-5869 

859-335-5869 

859-335-5869 

859-321-9562 

512-992-7567 Etten, Nick 

502-558-2030 

502-229-5765 

502-229-5764 

415-389-6800 Whitelam, Evann 

415-389-6800 

612-638-0030 Devin, Gayle 

502-558-2030 

502-229-5765 

502-229-5764 

504-648-8666 Toups, III, W. Anthony 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

261 W. Data Dr.,, Draper UT 84020 

MML&K Suite 308, 305 Ann Street, Frankfort KY 40601 

MML&K, 305 Ann St. Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, Suite 308, 305 Ann Street, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

261 W. Data Dr.,, Draper UT 84020 

JM Center, 225-4N-14,, St. Paul MN 55144 

225 Capitol Avenue,, Frankfort KY 40601 

225 Capital Avenue,, Frankfort KY 40601 

10401 Linn Station Road, Suite 121, Louisville KY 40223 

305 Ann St., Suite 20 I, Frankfort KY 4060 I 

10401 Linn Station Road, Suite 121, Louisville KY 40223 

10401 Linn Station Road, Suite 121, Louisville KY 40233 

305 Ann Street, Suite 201, Frankfort KY 40601 

10401 Linn Station Road, Suite 121, Louisville KY 40223 

601 E. Street, NW,, Washington DC 20049 

60 I E. Street NW, AARP Government Affairs, Washington DC 20049 

105 College Street, , Somerset KY 42501 

420 Capital Ave.,, Frankfort KY 40601 

1902 Port Royal Ct., , Lexington KY 40504 

800 Connecticut Avenue, NW, Suite 600, Washington DC 20006 

350 E. Short St, Suite 212, Lexington KY 40507 

350 E. Short Street, Suite 212, Lexington KY 40507 

350 E. Short St, Ste. 212, Lexington KY 40507 

1201 Raeford Ln., P. 0. Box 910590, Lexington KY 40513 

366 Madison Avenue, I Ith Floor, New York NY 10016 

JYB3 Group, 205 Capital Avenue, Suite B, Frankfort KY 40601 

205 B Capital Ave.,, Frankfort KY 40601 

205 Capital Avenue, Suite B, Frankfort KY 40601 

c/o Nielsen Merksamer, 2350 Kerner Blvd. Ste. 250, San Rafael CA 94901 

c/o Nielsen Merksamer, 2350 Kerner Blvd., Ste. 250, San Rafael CA 94901 

1701 Broadway St., NE,, Minneapolis MN 55413 

JYB3 Group, 205 Capital Avenue, Suite B, Frankfort KY 40601 

205 B Capital Ave.,, Frankfort KY 40601 

205 Capital Avenue, Suite B, Frankfort KY 40601 

909 Poydras Street, Suite 2230, New Orleans LA 70112 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

11007 Greenock Court,, Louisville KY 40243 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 
ATTORNEY GENERAL 

EXHIBIT 16 



Niehaus, 502-875-0081 113 W. Main St.,, Frankfort KY 40601 

Taylor, Robl5m M 502-875-0081 113 W. Main St.,, Frankfort KY 40601 

Wickliffe, Amy 502-875-0081 113 W. Main Street,, Frankfort KY 40601 

Aetna, Inc. 502-719-8761 Harper, B. Russell 9900 Corporate Campus Dr., Suite 1000, Louisville KY 40223 

Babbage, Robert A 859-335-5869 350 E. Short Street, Suite 212, Lexington KY 40507 

Harper, B. Russell 502-719-8761 9900 Corporate Campus Drive, Suite 1000, Louisville KY 40223 

AFLAC 202-371-7559 Donahue, Edward 1932 Wynnton Road,, Columbus GA 31999-0001 

Jenkins, Pamela G 859-268-2933 3609 Barrow Wood Ln.,, Lexington KY 40502 

Agentis Management Inc. 502-554-4909 Haley, Adam 446 E High St., Suite 10, Lexington KY 40507 

Haley, Adam 859-977-7443 446 E High St., Suite 10, Lexington KY 40507 

AIA Kentucky 502-819-6780 Brotzge, Gregory J 1006 Westgate Place,, Louisville KY 40207 

Brotzge, Andrew G 502-819-9005 1006 Westgate Place,, Louisville KY 40207 

Brotzge, Gregory J 502-819-6780 Impact Government Relation Inc, 1006 Westgate Place, Louisville KY 40207 

Air Evac Lifeteam 636-695-5337 Pickering, Tim 1001 Boardwalk Springs Pl., Suite 250, O'Fallon MO 63368 

Brown, Sherman A 502-875-0081 I 13 W. Main Street,, Frankfort KY 40601 

Busick, Jeffery M 502-875-0081 113 W. Main St.,, Frankfort KY 40601 

Geoghegan, J. Ronald 502-875-0081 I 13 W. Main Street,, Frankfort KY 40601 

Martin, Andrew "Skipper" 502-875-0081 11007 Greenock Court,, Louisville KY 40243 

McCarthy, Ill, John T 502-875-0081 I 13 W. Main Street,, Frankfort KY 40601 

Milligan, Libby 502-875-0081 I 13 W. Main Street,, Frankfort KY 40601 

Niehaus, Matt 502-875-0081 I 13 W. Main St.,, Frankfort KY 40601 

Taylor, Robbin M 502-875-0081 113 W. Main St.,, Frankfort KY 40601 

Wickliffe, Amy 502-875-0081 113 W. Main Street,, Frankfort KY 40601 
Al J. Schneider Company (The) 502-568-4294 Oliver, Orson Waterfront Plaza, Suite 250, 325 W. Main Street, Louisville KY 40202 

Cooper, John P 502-223-8967 225 Capitol Avenue,, Frankfort KY 40601 

Potts, Roy 502-4 3 9-7 54 2 1714 Kensington Place Ln.,, Louisville KY 40205 

Woodward, Russ 502-223-8967 225 Capital Avenue,, Frankfort KY 40601 

Alcohol Monitoring Systems, Inc. 303-989-8900 Huddleston, Mindy 1241 W. Mineral Ave.,, Littleton CO 80120 

Brown, Sherman A 502-875-0081 113 W. Main Street,, Frankfort KY 40601 

Busick, Jeffery M 502-875-0081 113 W. Main St.,, Frankfort KY 40601 
Geoghegan, J. Ronald 502-875-0081 113 W. Main Street,, Frankfort KY 40601 
Martin, Andrew "Skipper" 502-875-0081 11007 Greenock Court,, Louisville KY 40243 

McCarthy, Ill, John T 502-875-0081 113 W. Main Street,, Frankfort KY 40601 
Milligan, Libby 502-875-0081 113 W. Main Street,, Frankfort KY 40601 

Niehaus, Matt 502-875-0081 113 W. Main St.,, Frankfort KY 40601 
Taylor, Robbin M 502-875-0081 113 W. Main St.,, Frankfort KY 40601 
Wickliffe, Amy 502-875-0081 113 W. Main Street,, Frankfort KY 40601 

Aleris International, Inc. 502-560-4208 Eifler, Timothy J 25825 Science Park Rd., Ste. 400, Beachwood OH 44122 
Williams, Ellen 502-330-2658 P.O. Box 4618,, Frankfort KY 40602 

Alkermes, Inc. 859-333-0079 Duncan, Eric 852 Winter Street,, Waltham MA 02451 

Bentley, Jason R 502-875-1176 MML&K Suite 308, 305 Ann Street, Frankfort KY 40601 
Cantor, Brandy P 502-875-1176 MML&K, 305 Ann St. Suite 308, Frankfort KY 40601 
Cutter, Sean M 502-875-1176 MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 
Duncan, Eric 781-609-6000 Alkermes, Inc., 852 Winter Street, Waltham MA 02451 
Higdon, James M 502-875-1176 MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 
Lambert, Charles 502-875-1176 MML&K, Suite 308, 305 Ann Street, Frankfort KY 40601 
Nolan, Chris 502-875-1176 MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 
Osborne, Sara L 502-875-1176 MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

Allen Company (The) 859-543-3361 Gabbard, Jason 3009 Atkinson Ave., Ste. 300,, Lexington KY 40509 
Kelly, Ginger H 502-229-5275 1878 Graefenburg Rd.,, Lawrenceburg KY 40342 



Kelly, Ste 
Allen Couoty-Sconsville Industrial Dev. Authority 

Sanders, Richie 

Alliance Coal, LLC 
Ashcraft, Raymond "Rusty" R 

Alliance for Solar Choice (The) 

Brotzge, Andrew G 

Brotzge, Gregory J 

Rowland, Robert 0 
Alliance of Automobile Manufacturers 

Taylor, Judy 
Allstate Insurance Company 

Bentley, Jason R 

Cantor, Brandy P 

Cutter, Sean M 

Higdon, James M 

Lambert, Charles 

McBrayer, W. Terry 

Nolan, Chris 

Osborne, Sara L 

Alltecb, Inc. 

Huffman, Stephen S 

May, Ill, William H 

Altria Client Services LLC 

Allen, James "Jitter" W 

Fernandez, David 

Magee, Linda T 

McCarthy, III, John T 

Paulson, Kerry L 

Rainey, Jr., John S 

Shea, Michael 

Alzheimers Association 

Esslinger, DeeAona 

Longoria, Mackenzie W 

Amazon.com Services, Inc. 

Cooper, John P 

Sanders, Richie 

Woodward, Russ 

American Assn. for Marriage & Family Therapy 

Abell, Kelley 

Corrigan, Timothy R 

Underwood IV, John T 
American Assn. of Uoiveristy Women 

Nielson, Katherine 

American Automobile Assn. 

Crigler, Julia B 

Hall, Katherine W 

Jennings, M. Patrick 

Thomas-Lentz, Karen 

American Battlefield Trust 

502-750-1552 

502-223-8967 

502-223-8967 

859-224-7225 

859-948-8575 

858-472-3889 

502-819-9005 

502-819-6780 

502-819-6780 

202-326-5500 

859-321-4272 

615-310-6134 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

859-881-2246 

859-254-0000 

859-254-0000 

804-484-8606 

502-699-2163 

202-354-1507 

502-227-9059 

502-875-0081 

804-484-8137 

804-484-8606 

502-226-3975 

502-451-4266 

502-451-4266 

502-451-4266 

202-442-2900 

502-223-8967 

502-223-8967 

502-223-8967 

703-253-0453 

502-216-9990 

502-817-4177 

502-223-5322 
202-728-7617 

202-728-7617 
703-684-1110 

502-548-7500 

502-607-8670 

502-607-8670 

502-607-8670 

202-367-1861 

Sanders, Richie 

Lovell, Heath 

Joy, Erica 

Wadsworth, Renee 

Pierce, Lisa 

Castle, II, E. Michael 

Rainey, Jr., John S 

Longoria, Mackenzie W 

Cox, Braden 

Evans, Laura 

Nielson, Katherine 

Griesmer, Ed 

Gillenwater, Adam 

633 Chamberlin Ave.,, Frankfort KY 40601 

225 Capitol Avenue,, Frankfort KY 40601 

225 Capital Ave.,, Frankfort KY 4060I 

1146 Monarch Street,, Lexington KY 40513 

North Star Strategies, LLC, 1890 Star Shoot Pkwy.Stel70113, Lexington KY 40509 

595 Market Street, 29th Floor, San Francisco CA 94105 

1006 Westgate Place,, Louisville KY 40207 

Impact Government Relation Inc, 1006 Westgate Place, Louisville KY 40207 

PO Box 631, , Frankfort KY 4060 I 

803 7th Street NW, Suite 300, Washington DC 20001 

2257 Terrace Woods Park,, Lexington KY 40513 
555 Marriott Drive, Suite 850, Nashville TN 37214 

MML&K Suite 308, 305 Ano Street, Frankfort KY 40601 

MML&K, 305 Ano St. Suite 308, Frankfort KY 40601 

MML&K, 305 Ano Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ano Street, Suite 308, Frankfort KY 40601 

MML&K, Suite 308, 305 Ann Street, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Aon Street, Suite 308, Frankfort KY 40601 

3031 Catnip Hill Rd.,, Nicholasville KY 40356 

127 W. Main St Equus Bldg., HCM Government Relations LLC, Lexington KY 40507 

127 W. Main St. Equus Bldg., HCM Government Relations LLC, Lexington KY 40507 

6601 West Broad Street,, Richmond VA 23230 

1303 U. S. 127 South, Suite 402, Frankfort KY 40601 

IOI Constitution Ave., NW, 400 West, Washington DC 20001 

1303 US 127 S, Suite 402, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

6601 West Broad Street,, Richmond VA 23230 

6601 W. Broad Street, c/o Altria Client Service LLC, Richmond VA 23230 

Government Strategies, 229 Shelby Street, Frankfort KY 40601 

6100 Dutchmans Lo, Suite 401, Louisville KY 40205 

6100 Dutchmans Ln., Ste. 401, Louisville KY 40205 

6100 Dutchmans Ln, Suite 401, Louisville KY 40205 

601 New Jersey Ave. NW, Suite 900, Washington DC 20001 

225 Capitol Avenue,, Frankfort KY 40601 

225 Capital Ave.,, Frankfort KY 40601 

225 Capital Avenue,, Frankfort KY 40601 

112 S. Alfred St., Ste. 300, Alexandria VA 22314 

P. 0. Box 70331,, Louisville KY 40270 

P. 0 . Box 70331,, Louisville KY 40270 

5932 Timber Ridge Dr., #101,, Prospect KY 40059 
1310 L Street NW, Suite 1000, Washington DC 20005 

1310 L Street NW, Suite 1000, Washington DC 20005 

515 King St., Ste. 300, Alexandria VA 22314 

10010 Covered Bridge Road,, Prospect KY 40059 

205 W. Third Street,, Frankfort KY 40601 

205 W. Third Street, Commonwealth Alliances, Frankfort KY 40601 

205 W. Third Street,, Frankfort KY 40601 

1156 15th St., NW, Ste. 100, Washington DC 20005 



Bennett, ( 502-594-9575 

American Cancer 1!10ciety Cancer Action Network 859-260-8289 

Young, Kristy 859-260-8289 

American Chemistry Council 770-421-2991 

Breeding, Carl W 502-352-4611 
Cress, Jr., Lloyd "Rusty" 502-352-4612 
May, BertW 502-352-4613 

American Childhood Cancer Organization 859-948-4626 

Bloyd, Jamie E 859-948-4626 

American Civil Liberties Union of KY 502-581-97 46 

Aldridge, Michael 502-581-9746 
Duke, Amber G 502-581-9746 
Eklund, George 502-581-9746 

Hall, Amanda 502-581-9746 
Herron, Keturah 502-581-9746 

Miller, Kate 502-581-9746 

American College of Obstetrician/Gynecologist 502-649-2584 

Abell, Kelley 502-216-9990 

Biagi, Mike 502-593-4575 

Corrigan, Timothy R 502-817-4177 

Underwood IV, John T 502-223-5322 

American Council of Engineering Co. of KY 502-695-5680 

Biagi, Mike 502-593-4575 
Corrigan, Timothy R 502-817-4177 

American Council of Life Insurers 610-283-3693 

Pruitt, Jana L 610-283-3693 

American Diabetes Association 916-924-3232 

Dougherty, Gary 800-676-4065 

American Engineers 270-651-7220 

Sanders, Richie 502-223-8967 
American Express Company 202-434-0155 

Abell, Kelley 502-216-9990 
Corrigan, Timothy R 502-817-4177 

American Fed. State Co. Mun. Emp. Council 962 317-495-8554 

Adkins, Jerald 502-320-3837 
Arnold, Marjorie 859-516-3904 

American Federation for Children 919-455-5578 
Cantrell, Ryan 202-280-1990 

American Heart Assn. 859-317-6879 
Brown, Melissa 502-371-6020 
Chang, Tonya 859-317-6879 
Smith, Shannon B 859-317-6889 

American International Group (AIG) 713-831-4385 
Bayens, Rachel P 502-226-3975 

Harvey, Prentice A 502-223-2338 
Helton, Mike D 502-226-3975 
Miller, Dustin S 502-226-3975 
Shea, Michael 502-226-3975 

American Kennel Club 919-816-3721 

Sexton, Robert T 614-531-4426 

Young, Kristy 

Power, Michael 

Bloyd, Jamie E 

Aldridge, Michael 

Krause, Dr. Miriam 

Fisher, Marcie 

Pruitt, Jana L 

Murdock, Lisa 

Quinn Sr., Ben 

Testa, Joseph 

Richmond, Ron 

Allison, Darrell 

Chang, Tonya 

Powell, Marcia 

Goffe, Sheila 

142 Southcreek,. Frankfort KY 40601 

1504 College Way,, Lexington KY 40502 

1504 College Way,, Lexington KY 40502 

1995 North Park Place, Suite 240, Atlanta GA 30339 

314 W. Main Street, Dinsmore & Shohl, LLP, Frankfort KY 40601 

314 W. Main Street, Dinsmore & Shohl, LLP, Frankfort KY 40601 

314 W. Main Street, Dinsmore & Shohl, LLP, Frankfort KY 40601 

3838 Distribution Dr., , Beltsville MD 20705 

4781 Firebrook Blvd.,, Lexington KY 40513 

325 West Main St., Ste. 2210, Louisville KY 40202 

315 Guthrie Street, Suite 300, Louisville KY 40202 
315 Guthrie Street, Suite 300, Louisville KY 40202 

325 W. Main Street, Suite 2210, Louisville KY 40202 

315 Guthrie St., Ste. 300, Louisville KY 40202 

325 W. Main St., Ste. 2210, Louisville KY 40202 

315 Guthrie Street, Suite 300, Louisville KY 40202 

4123 Dutchmans Ln., Suite 414, Louisville KY 40207 

P. 0 . Box 70331,. Louisville KY 40270 

PO Box 70331,, Louisville KY 40270 

P. 0. Box 70331,, Louisville KY 40270 

5932 Timber Ridge Dr., #IOI,, Prospect KY 40059 

160 Democrat Drive,, Frankfort KY 40601 

PO Box 70331,, Louisville KY 40270 

P. 0 . Box 70331,, Louisville KY 40270 

101 Constitution Ave. N.W., Suite 700, Washington DC 20001 

101 Constitution Avenue NW, Suite 700, Washington DC 20001 

168 Stonington Way,, Folsom CA 95630 

3495 Bear Pointe Circle, , Powell OH 43065 

65 Aberdeen Dr.,, Glasgow KY 42141 

225 Capital Ave.,, Frankfort KY 40601 

801 Pennsylvania Avenue, NW, Suite 650, Washington DC 20004 

P. 0 . Box 70331,, Louisville KY 40270 

P. 0. Box 70331,, Louisville KY 40270 

1424 N. Pennsylvania Street,, Indianapolis IN 46202 

219 Blueridge Dr.,. Frankfort KY 40601 

219 Blueridge Dr.,, Frankfort KY 40601 

1020 19th St. NW, Ste. 675, Washington DC 20036 

1020 19th St. NW, Ste. 675, Washington DC 20036 

354 Waller Avenue, Suite 110, Lexington KY 40504 

240 Whittington Pkwy, , Louisville KY 40222 

354 Waller Avenue, Suite 110, Lexington KY 40504 

354 Waller Ave.,, Lexington KY 40504 
2919 Allen Pkwy., L4-01,, Houston TX 77019 

Government Strategies, 229 Shelby Street, Frankfort KY 40601 

232 St. Clair Street, P.O. Box 1588, Frankfort KY 40602-0000 

Government Strategies, 229 Shelby Street, Frankfort KY 40601 

229 Shelby Street,, Frankfort KY 40601 

Government Strategies, 229 Shelby Street, Frankfort KY 40601 

8051 Arco Corporate Dr.,, Raleigh NC 27617 

5447 Watkins Rd., SW, , Pataskala OH 43062 



American Lunl • in Kentucky 

Baker, Shannon 

American Massage Therapy Assn. 

Babbage, Julie 

Babbage, Robert A 

American Municipal Power 

Huffman, Stephen S 

May, III, William H 

American Petroleum Institute (API) 

Breeding, Carl W 

Cress, Jr., Lloyd "Rusty" 

May, BertW 

American Pharmacy Cooperative, Inc. (APCI) 

Nelson, Brian L 

Nelson, Kim L 

American Pharmacy Services Corporation 

Barker, Nancy H 

Bouvette, Ralph E 

American Property Casualty Insurance Assn. 

Breeding, Carl W 

Cress, Jr., Lloyd "Rusty" 

May, BertW 

American Rental Assn. 

Crigler, Julia B 

Hall, Katherine W 

Jennings, M. Patrick 

Thomas-Lentz, Karen 

American Water Works Assn. KY-TN Section 

Breeding, Carl W 

Cress, Jr., Lloyd "Rusty" 

May, BertW 

Americans for Prosperity 

McNeill, Andrew V 

Americans United for Sep. of Church & State 

Nartowicz, Nikolas 

Americas Health Insurance Plans 

Breeding, Carl W 

Cress, Jr., Lloyd "Rusty" 

Goodman, Elizabeth C 

Haffenbredl, Mary 

May, BertW 

Amgen, Inc. 

Bentley, Jason R 

Cantor, Brandy P 

Cutter, Sean M 

Johnson, Deron A 

Lambert, Charles 

McBrayer, W. Terry 

Nolan, Chris 

Amplify Education, Inc. 

502-242-1065 Baker, Shannon 

502-242-1065 

847-905-1429 Specker, James 

859-335-5869 

859-335-5869 

614-540-1111 Thompson, Jolene 

859-254-0000 

859-254-0000 

202-682-8219 Hanson, Rolf 

502-352-4611 

502-352-4612 

502-352-4613 

205-277-1007 Eley, Bill 

270-779-0991 

270-871-6290 

502-695-8899 Bouvette, Ralph E 

859-608-5899 

502-695-8899 

404-261-8834 Jackson, Ronald 

502-352-4611 

502-352-4612 

502-352-4613 

703-684-1110 Hartgen, Jeffery A 

502-548-7500 

502-607-8670 

502-607-8670 

502-607-8670 

502-550-2992 Sanborn, Kay 

502-352-4611 

502-352-4612 

502-352-4613 

703-224-3249 Bernson, Victor 

502-702-1643 

202-466-3234 Garrett, Margaret 

202-466-3234 

202-413-9817 Haffenbredl, Mary 

502-352-4611 

502-352-4612 

202-955-4384 

202-778-3200 

502-352-4613 

202-585-9614 Sherman, Kathy 

502-875-1176 

502-875-1176 

502-875-1176 

410-357-5776 

502-875-1176 

502-875-1176 

502-875-1176 

917-923-S379 Gonzales, Julia 

10168 Linn Station Road, Suite 100, Louisville KY 40223 

10168 Linn Station Road, Suite 100, Louisville KY 40223 

500 Davis St., Ste. 900, Evanston IL 60201 

350 E. Short St, Suite 212, Lexington KY 40507 

350 E. Short Street, Suite 212, Lexington KY 40507 

1111 Schrock Road, Suite 100, Columbus OH 43229 

127 W. Main St Equus Bldg., HCM Government Relations LLC, Lexington KY 40507 

127 W. Main St. Equus Bldg., HCM Government Relations LLC, Lexington KY 40507 

1220 L Street NW, 12th Floor, Washington DC 2000S 

314 W. Main Street, Dinsmore & Shohl, LLP, Frankfort KY 40601 

314 W. Main Street, Dinsmore & Shohl, LLP, Frankfort KY 40601 

314 W. Main Street, Dinsmore & Shohl, LLP, Frankfort KY 40601 

S601 Shirley Park Drive, , Bessemer AL 35022 

119 W. Todd Street,, Frankfort KY 40601 

119 W. Todd Street, 270-825-9022, Frankfort KY 40601 

102 Enterprise Drive,, Frankfort KY 40601 

340 Democrat Drive,, Frankfort KY 40601 

102 Enterprise Drive,, Frankfort KY 40601 

8700 W. Bryn Mawr Ave., Suite 1200S, Chicago IL 60631-3Sl2 

314 W. Main Street, Dinsmore & Shohl, LLP, Frankfort KY 40601 

314 W. Main Street, Dinsmore & Shohl, LLP, Frankfort KY 40601 

314 W. Main Street, Dinsmore & Shohl, LLP, Frankfort KY 40601 

SIS King St., Ste. 300,, Alexandria VA 22314 

10010 Covered Bridge Road,, Prospect KY 40059 

205 W. Third Street,, Frankfort KY 40601 

205 W. Third Street, Commonwealth Alliances, Frankfort KY 40601 

205 W. Third Street,, Frankfort KY 40601 

3801 Springhurst Blvd., Suite 201, Louisville KY 40241 

314 W. Main Street, Dinsmore & Shohl, LLP, Frankfort KY 40601 

314 W. Main Street, Dinsmore & Shohl, LLP, Frankfort KY 40601 

314 W. Main Street, Dinsmore & Shohl, LLP, Frankfort KY 40601 

1310 N. Courthouse Rd., Suite 700, Arlington VA 22201 

996 Wilkinson Trace, Suite B3, Bowling Green KY 42103 

1310 L St. NW, Suite 200, Washington DC 20005 

1310 L Street NW Suite 200, AUFSCS, Washington DC 20005 

4222 Bagley Parkway, , Madison WI 53705 

314 W. Main Street, Dinsmore & Shohl, LLP, Frankfort KY 40601 

314 W. Main Street, Dinsmore & Shohl, LLP, Frankfort KY 40601 

601 Pennsylvania Ave. , NW, Ste. 500, Washington DC 20004 

4222 Bagley Pkwy.,, Madison WI 53705 

314 W. Main Street, Dinsmore & Shohl, LLP, Frankfort KY 40601 

601 13th Street, NW, Suite 1100 North, Washington DC 2000S 

MML&K Suite 308, 305 Ann Street, Frankfort KY 40601 

MML&K, 305 Ann St. Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

305 Stable View Court,, Parkton MD 21120 

MML&K, Suite 308, 305 Ann Street, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

SS Washington St., Ste. 800, Brooklyn NY 11201 



Crigler,! '"'"\ 

Gonzales, Ju/a 
Hall, Katherine W 

Jennings, M. Patrick 

Thomas-Lentz, Karen 

Am rock 

Budzyn, Samantha 

Anheuser-Busch Companies 

Cooper, John P 

Woodward, Russ 

Animal Policy Group, LLC 

Babbage, Robert A 

Anthem, Inc. and Its Affiliates 

Bayens, Rachel P 

Ford, Lawrence H 

Helton, Mike D 

Huffman, Stephen S 

May, III, William H 

Miller, Dustin S 

Shea, Michael 

Appalachian Citizens Law Center 

Cromer, Mary V 

Dixon, Eric 

Appalachian Regional Healthcare 

Biagi, Mike 

Appalachian Wildlife Foundation 

Moss, David A 

Appian 

Apple, Inc. 

Collins, Jena H 

Appriss Inc. 

Brown, Sherman A 

Busick, Jeffery M 

Geoghegan, J. Ronald 

Martin, Andrew "Skipper" 

McCarthy, III, John T 

Milligan, Libby 

Niehaus, Matt 

Taylor, Robbin M 

Wickliffe, Amy 

Aramark Correctional Services, LLC 

Huffman, Stephen S 

May, III, William H 

ARQ 

Moss, David A 

Associated Builders & Contractors Indiana/Kentucky 

Payton, Kevin W 

Phillips, Travis 

Slaton, Daniel 

502-548-7500 

310-721-7047 

502-607-8670 

502-607-8670 

502-607-8670 

313-782-7526 

313-338-0461 

404-227-1420 

502-223-8967 

502-223-8967 

971-344-1347 

859-335-5869 

502-889-2252 

502-226-3975 

502-889-2252 

502-226-3975 

859-254-0000 

859-254-0000 

502-226-3975 

502-226-3975 

606-633-3929 

606-633-3929 

606-633-3929 

859-226-2679 

502-593-4575 

606-523-1323 

859-684-5797 

317-822-9205 

415-903-2800 

859-294-0 I 57 

502-815-3914 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-008 I 
502-875-008 I 
215-238-3437 

859-254-0000 

859-254-0000 

859-469-6813 

859-684-5797 

317-596-4950 

502-223-2 I 81 

502-223-2180 

502-223-2180 

Budzyn, Samantha 

Todd, Michele 

Cushing, Mark 

Ford, Lawrence H 

Addington, Wes 

Phillips, Hollie H 

Ledford, David 

Faulkenberg, Dennis E 

Lim, Darrin 

Cohen, Robert 

Fast, Tamsin 

Bruner, R. Jill 

Gaylor, J. R. 

10010 Covered Bridge Road,, Prospect KY 40059 

55 Washington St., Ste. 800, Brooklyn NY 11201 

205 W. Third Street,, Frankfort KY 40601 

205 W. Third Street, Commonwealth Alliances, Frankfort KY 40601 

205 W. Third Street,, Frankfort KY 40601 

662 Woodward Ave.,, Detroit Ml 48226 

662 Woodward, , Detroit Ml 48226 

890 Fawn Way,, Marietta GA 30068 

225 Capitol Avenue,, Frankfort KY 40601 

225 Capital Avenue,, Frankfort KY 40601 

6339 Charlotte Pike #662, , Nashville TN 37209 

350 E. Short Street, Suite 212, Lexington KY 40507 

13550 Triton Park Blvd., , Louisville KY 40223 

Government Strategies, 229 Shelby Street, Frankfort KY 40601 

13550 Triton Park Blvd., Wellpoint, lnc./Anthem Blue, Louisville KY 40223 

Government Strategies, 229 Shelby Street, Frankfort KY 40601 

127 W. Main St Equus Bldg., HCM Government Relations LLC, Lexington KY 40507 

127 W. Main St. Equus Bldg., HCM Government Relations LLC, Lexington KY 40507 

229 Shelby Street,, Frankfort KY 40601 

Government Strategies, 229 Shelby Street, Frankfort KY 40601 

317 Main St.,, Whitesburg KY 41858 

317 Main St., , Whitesburg KY 41858 

317 Main St.,, Whitesburg KY 41858 

1220 Harrodsburg Road, P. 0. Box 8086, Lexington KY 40505 

PO Box 70331,, Louisville KY 40270 

1005 S. Main St.,, Corbin KY 40701 

1890 Star Shoot Pkwy., Ste. 170113, Lexington KY 40509 

One North Capitol, Suite 1050, Indianapolis IN 46204 

28 Liberty Ship Way, Suite 2815, Sausalito CA 94965 

Politicom Law LLP, 28 Liberty Ship Way Suite 2815, Sausalito CA 94965 

10401 Linn Station Road, Suite 200, Louisville KY 40223 

I 13 W. Main Street,, Frankfort KY 40601 

I 13 W. Main St.,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

11007 Greenock Court, , Louisville KY 40243 

I 13 W. Main Street,, Frankfort KY 40601 

I 13 W. Main Street,, Frankfort KY 40601 

I 13 W. Main St.,, Frankfort KY 40601 

I 13 W. Main St.,, Frankfort KY 40601 

I 13 W. Main Street,, Frankfort KY 40601 

1101 Market Street, 29th Floor, Philadelphia PA 19107 

127 W. Main St Equus Bldg., HCM Government Relations LLC, Lexington KY 40507 

127 W. Main St. Equus Bldg., HCM Government Relations LLC, Lexington KY 40507 

301 E Main St., Suite 1100, Lexington KY 40507 

1890 Star Shoot Pkwy., Ste. 170113, Lexington KY 40509 

5001 North Shadeland Avenue,, Indianapolis IN 46226 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

302 Shelby St.,, Frankfort KY 40601 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 



Thacker, A 

Wilson, Ma11.: A 

Associated Builders & Contractors OH Valley 

Payton, Kevin W 

Phillips, Travis 

Slaton, Daniel 

Thacker, Leigh A 

Wilson, Marc A 

Associated General Contractors of KY 

Vincent, Richard 

Wolf, Ron 

Associates in Pediatric Therapy 

Glisson, Vickie Y 

Association for Accessible Medicines 

Brown Jll, John Y 

Owens, Elizabeth M 

Owens, Laura E 

Van Meter, Ashlie 

Association oflndependent KY. Colleges & Univ. 

Cox, Gary S 

Assurant Solutions 

Payton, Kevin W 

Phillips, Travis 

Slaton, Daniel 

Thacker, Leigh A 

Wilson, Marc A 

Astellas Pharma US Inc. 

Giorgio, Sherri L 

AT&T 

Busick, Jeffery M 

Cutter, Sean M 

Hall, Katherine W 

Higdon, James M 

Jennings, M. Patrick 

Mangeot Ill, Henri "Hank" L 

McCarthy, III, John T 

McLean, Warren G 

Nolan, Chris 

Osborne, Sara L 

Scarborough, Amy L 

Spade, Hollie B 

Thomas-Lentz, Karen 

Wickliffe, Amy 

Atlantic Bingo Supply Company 

Cutter, Sean M 

Higdon, James M 

Atmos Energy 

Ashcraft, Raymond "Rusty" R 

A TS Construction 

Kelly, Ginger H 

502-223-2180 

502-223-2180 

937-521-1588 Morris, John 

502-223-2181 

502-223-2180 

502-223-2180 

502-223-2180 

502-223-2180 

502-223-8845 Vincent, Richard 

502-223-8845 

502-223-8845 

502-633-1007 Sageser, Renea 

502-645-8256 

202-249-7100 Ryan, Tara 

502-558-2030 

502-229-5765 

502-229-5764 

202-249-7100 

502-695-5007 Cox, GaryS 

502-695-5007 

305-253-2244 Bassett, Jr., Harry H 

502-223-2181 

502-223-2180 

502-223-2180 

502-223-2180 

502-223-2180 

202-741-1970 Spinello, John 

615-372-3613 

502-875-6816 Spade, Hollie 

502-875-0081 

502-875-1176 

502-607-8670 

502-875-1176 

502-607-8670 

502-582-1541 

502-875-0081 

859-351-9475 

502-875-1176 

502-875-1176 

859-623-7272 

502-875-6816 

502-607-8670 

502-875-0081 

800-638-0144 Weinstein, Larry 

502-875-1176 

502-875-1176 

270-685-8024 Martin, Mark A 

859-948-8575 

859-223-7001 Martin, Rodney 

502-229-5275 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

33 Greenwood Lane,, Springboro OH 45066-3034 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

302 Shelby St.,, Frankfort KY 40601 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

632 Comanche Trail,, Frankfort KY 40601 

632 Comanche Trail, P. 0 . Box 457, Frankfort KY 40602 

632 Comanche Trail,, Frankfort KY 40601 

90 Howard Dr., , Shelbyville KY 40065 

805 Oxmoor Woods Pkwy.,, Louisville KY 40222 

601 New Jersey Ave., NW, Ste. 850, Washington DC 20001 

JYB3 Group, 205 Capital Avenue, Suite B, Frankfort KY 40601 

205 B Capital Ave.,, Frankfort KY 40601 

205 Capital Avenue, Suite B, Frankfort KY 40601 

601 New Jersey Ave., NW, Ste. 850, Washington DC 20001 

484 Chenault Rd.,, Frankfort KY 40601 

484 Chenault Rd.,, Frankfort KY 40601 

11222 Quail Roost Drive,, Miami FL 33157 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

302 Shelby St. , , Frankfort KY 40601 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

1001 G St. NW, Ste. 800/900E, Washington DC 20001 

10 Cadillac Drive, Suite 200, Brentwood TN 37027 

1535 Twilight Trail,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

205 W. Third Street,, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

205 W. Third Street, Commonwealth Alliances, Frankfort KY 40601 

462 South 4th St., Ste. 2400 Meidinger Tower, Louisville KY 40202 

113 W. Main Street,, Frankfort KY 40601 

302 Shelby Street, , Frankfort KY 4060 I 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

201 South Third Street,, Richmond KY 40475 

1535 Twilight Trail,, Frankfort KY 40601 

205 W. Third Street,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

1700 Midway Road, , Oden ton MD 21113 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

3275 Highland Pointe Drive, , Owensboro KY 42303 

North Star Strategies, LLC, 1890 Star Shoot Pkwy.Ste170113, Lexington KY 40509 

3009 Atkinson Avenue, Suite 400, Lexington KY 40509 

1878 Graefenburg Rd.,, Lawrenceburg KY 40342 



Kelly, Stt 502-750-1552 633 Chamberlin Ave., , Frankfort KY 40601 

Autism Speaks, Ha~. 803-582-9905 Unumb, Lorri 1990 K Street, NW,, Washington DC 20006 

Baldwin, Bart 502-320-1143 420 Capital Ave.,, Frankfort KY 40601 

Kidder, Sarah 512-423-1749 1902 Port Royal Ct.,, Lexington KY 40504 

Balanced Health KY 859-391-9149 Colvin, Garren 651 Perimeter Dr., Ste. 650, Lexington KY 40517-4139 

Lewis, B. Riggs 502-817-9795 651 Perimeter Drive, Suite 650, Lexington KY 40517-4139 

Bank of America Corporation 302-432-0956 Jamison, Wendy 1020 N. French Street, DE5-002-03-11, Wilmington DE 19884 

Cooper, John P 502-223-8967 225 Capitol Avenue,, Frankfort KY 40601 

Woodward, Russ 502-223-896 7 225 Capital Avenue,, Frankfort KY 40601 

Baptist Health 502-253-4801 Baez, Lourdes C 2701 Eastpoint Parkway,, Louisville KY 40223 

Baez, Lourdes C 502-253-480 I 2701 Eastpoint Parkway,, Louisville KY 40223 

Brown Ill, John Y 502-558-2030 JYB3 Group, 205 Capital Avenue, Suite B, Frankfort KY 40601 

Owens, Elizabeth M 502-229-5765 205 B Capital Ave.,, Frankfort KY 40601 

Owens, Laura E 502-229-5764 205 Capital Avenue, Suite B, Frankfort KY 40601 

Baptist Life Communities 859-283-8600 Long, Dr. Robert H 1452 Donaldson Hwy.,, Erlanger KY 41018 

Crigler, Julia B 502-548-7500 10010 Covered Bridge Road,, Prospect KY 40059 

Hall, Katherine W 502-607-8670 205 W. Third Street,, Frankfort KY 40601 

Jennings, M. Patrick 502-607-8670 205 W. Third Street, Commonwealth Alliances, Frankfort KY 40601 

Thomas-Lentz, Karen 502-607-8670 205 W. Third Street,, Frankfort KY 40601 

Baxter Healthcare Corp. 404-217-7618 Stoll, Elizabeth F 1266 W. Paces Ferry Rd.,, Atlanta GA 30327 

Payton, Kevin W 502-223-2181 Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

Phillips, Travis 502-223-2180 302 Shelby St., , Frankfort KY 40601 

Slaton, Daniel 502-223-2180 Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

Thacker, Leigh A 502-223-2180 Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

Wilson, Marc A 502-223-2180 Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

Beam Suntory, Inc. 202-962-0556 McNaughton, Terry 1050 K Street, Suite 1040, Washington DC 20001 

Abell, Kelley 502-216-9990 P. 0 . Box 70331,, Louisville KY 40270 

Biagi, Mike 502-593-4575 PO Box 70331 , , Louisville KY 40270 

Corrigan, Timothy R 502-817-4177 P. 0 . Box 70331, , Louisville KY 40270 

DeGolian, Robert C 501-619-1433 404 S. 4th St.,, Louisville KY 40202 

Underwood IV, John T 502-223-5322 5932 Timber Ridge Dr., #101 , , Prospect KY 40059 
Behavioral Health Advocates 606-451-0572 Hamm, Mark 480 E. University Dr., Ste. 7A, Somerset KY 42503 

Baldwin, Bart 502-320-1143 420 Capital Ave.,, Frankfort KY 40601 

Kidder, Sarah 512-423-1749 1902 Port Royal Ct., , Lexington KY 40504 

Benefitfocus.com, Inc. 843-284-1052 Cavic, Paris 100 Benelitfocus Way,, Charleston SC 29492 

Brown Ill, John Y 502-558-2030 JYB3 Group, 205 Capital Avenue, Suite B, Frankfort KY 40601 

Owens, Elizabeth M 502-229-5765 205 B Capital Ave.,, Frankfort KY 40601 

Owens, Laura E 502-229-5764 205 Capital Avenue, Suite B, Frankfort KY 40601 

Benevis 513-702-1057 Coleman, Ronnie 2510 Briarcliff Avenue,, Cincinnati OH 45212 
Coleman, Ronnie 513-702-1057 2510 Briarcliff Avenue, , Cincinnati OH 45212 

Best Friends Animal Society 618-550-9469 VanKavage, Elise "Ledy" 5001 Angel Canyon Rd.,, Kanah UT 84741 

Cox, Sam 859-533-7229 269 Chestnut Ridge Dr., , Lexington KY 40511 

Big Ass Fans 859-629-6203 Sawyer, Taylor 2348 Innovation Drive,, Lexington KY 40511 

Sawyer, Taylor 859-629-6203 2348 Innovation Drive, , Lexington KY 40511 

Taylor, Judy 859-321-4272 2257 Terrace Woods Park, , Lexington KY 40513 
Big Rivers Electric Corporation 270-827-2561 Berry, Bob 201 Third Street, P. 0. Box 24, Henderson KY 42419-0024 

Wells, Sharla 270-827-2561 201 Third Street,, Henderson KY 42420 

Bird Rides, Inc. 615-975-7152 Reed, Sam 865 Robertson Academy Rd., , Nashville TN 37220 

Bentley, Jason R 502-875-1176 MML&K Suite 308, 305 Ann Street, Frankfort KY 40601 

Cantor, Brandy P 502-875-1176 MML&K, 305 Ann St. Suite 308, Frankfort KY 40601 



Cutter, Sc 
Higdon, Janie: M 

Lambert, Charles 

McBrayer, W. Terry 

Nolan, Chris 

Osborne, Sara L 

Bizzack Construction 

Kelly, Ginger H 

Kelly, Steve 

Blue Equity, LLC 

Crigler, Julia B 
Hall, Katherine W 

Jennings, M. Patrick 

Blue Grass Airport 

Cooper, John P 

Woodward, Russ 

Bluegrass Community Bankers Association, Inc. 

Brown, Donna G 

Bluegrass Fraternal Order of Police Lodge #4 

Hawkins, Brad S 

Muravchick, Brandon G 

Bluegrass Institute for Public Policy Solutions 

Durand, Sarah 

Waters, Jim 

Bluegrass New Directions, Inc. 

Whitehouse, David M 

Boardwalk Pipeline Partners 

Brown, Sherman A 

Busick, Jeffery M 

Geoghegan, J. Ronald 
Martin, Andrew "Skipper" 

McCarthy, III, John T 

McMahon, Michael E 

Milligan, Libby 

Niehaus, Matt 

Taylor, Robbin M 

Wickliffe, Amy 

Boone County Education Association 

Wilson, Mary M 

Bowling Green Area Chamber of Commerce 

Cooper, John P 

Sanders, Richie 
Boy Scouts of America 

Jenkins, John A 

Salsman, Russ 

Braeburn, Inc. 

Brown III, John Y 

Buckley, Edward T 

Owens, Elizabeth M 

Owens, Laura E 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

859-299-8001 

502-229-5275 

502-750-1552 

502-589-8181 

502-548-7500 

502-607-8670 

502-607-8670 

859-425-3100 

502-223-8967 

502-223-8967 

502-897-0554 

270-422-4225 

859-255-7629 

859-258-3600 

859-258-3600 

859-444-5630 

502-640-5472 

859-444-5630 

859-253-1686 

859-321-9562 

713-479-8059 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

713-479-8059 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

513-300-2232 

859-630-3539 

270-781-3200 

502-223-8967 

502-223-8967 
972-580-7847 

502-303-8778 

502-299-6900 

202-306-7940 

502-558-2030 

202-306-7940 

502-229-5765 

502-229-5764 

Evans, Martin 

Blue, Jonathan S 

Frankl, Eric J 

Ross, Robert P 

Muravchick, Brandon G 

Waters, Jim 

Beatrice, Paul R 

McMahon, Michael E 

Wilson, Mary M 

Bunch, Ron 

McGowan, Steve 

Buckley, Edward T 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, Suite 308, 305 Ann Street, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

3009 Atkinson Ave., Ste. 200,, Lexington KY 40509 

1878 Graefenburg Rd.,, Lawrenceburg KY 40342 

633 Chamberlin Ave.,, Frankfort KY 40601 

P.O. Box 3222,, Louisville KY 40201 

10010 Covered Bridge Road,, Prospect KY 40059 

205 W. Third Street,, Frankfort KY 40601 

205 W. Third Street, Commonwealth Alliances, Frankfort KY 40601 

4000 Terminal Drive, Suite 206, Lexington KY 40510 

225 Capitol Avenue,. Frankfort KY 40601 

225 Capital Avenue,, Frankfort KY 40601 

3932 Shelbyville Rd., Ste. 202, Louisville KY 40207 

170 Washington Street,, Brandenburg KY 40108 

1097 Duvall St.,, Lexington KY 40517 

1097 Duval Street,, Lexington KY 40517 

1097 Duval St.,, Lexington KY 40517 

351 Pascoe Blvd., Suite 103G, Bowling Green KY 42104 

6148 Mistflower Circle,, Prospect KY 40059 

351 Pascoe Blvd., Suite 103G, Bowling Green KY 42104 

1351 Newtown Pike,, Lexington KY 40511 

1201 Raeford Ln., P. 0. Box 910590, Lexington KY 40513 

9 Greenway Plaza, Suite 2800, Houston TX 77046 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

11007 Greenock Court,, Louisville KY 40243 

113 W. Main Street,, Frankfort KY 40601 

9 Greenway Plaza, Suite 2800, Houston TX 77046 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main St.,. Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

75 Cavalier Blvd., Suite 324, Florence KY 41042 

75 Cavalier Blvd., Ste. 324, Florence KY 41042 

710 College Street, P. 0. Box 51, Bowling Green KY 42102 

225 Capitol Avenue,, Frankfort KY 40601 

225 Capital Ave.,, Frankfort KY 40601 

1325 W. Walnut Hill Ln., PO Box 152079, Irving TX 75015 

715 Woodland Ave.,, Frankfort KY 40601 

715 Woodland Ave,, Frankfort KY 40601 

1801 Cloverlawn Ct.,, McLean VA 22101 

JYB3 Group, 205 Capital Avenue, Suite B, Frankfort KY 40601 

47 Hulfish St., Suite 441, Princeton NJ 08542 

205 B Capital Ave.,, Frankfort KY 40601 

205 Capital Avenue, Suite B, Frankfort KY 40601 



Brain Injury Al of Kentucky 502-493-0609 Reynolds, James E 7321 New LaGrange Road, Suite 100, Louisville KY 40222 

Reynolds, Jarl es E 502-493-0609 7321 New LaGrange Rd., Suite 100, Louisville KY 40222 

BrightSpriog Health Services 502-420-2605 Demeritt, Daryn 9901 Lion Station Road, , Louisville KY 40223 

Abell, Kelley 502-216-9990 P. 0. Box 70331,, Louisville KY 40270 

BrightStar Care 847-693-2008 Sun, Shelly 1125 Tri-State Pkwy., #700, Gurnee IL 60031 

Brown, Sherman A 502-875-0081 113 W. Main Street,, Frankfort KY 40601 

Busick, Jeffery M 502-875-0081 113 W. Main St.,, Frankfort KY 40601 

Geoghegan, J. Ronald 502-875-0081 113 W. Main Street,, Frankfort KY 40601 

Martin, Andrew "Skipper" 502-875-0081 11007 Greenock Court,, Louisville KY 40243 

McCarthy, Ill, John T 502-875-0081 113 W. Main Street,, Frankfort KY 40601 

Milligan, Libby 502-875-0081 113 W. Main Street,, Frankfort KY 40601 

Niehaus, Matt 502-875-0081 113 W. Main St.,, Frankfort KY 40601 

Taylor, Robbin M 502-875-0081 113 W. Main St.,, Frankfort KY 40601 

Wickliffe, Amy 502-875-0081 113 W. Main Street,, Frankfort KY 40601 

Bristol-Myers Squibb Company 202-783-8617 Thompson, Tamar 801 Pennsylvania Ave. NW, Suite 325, Washington DC 20004 

Cale, Grant 630-232-5834 221 N. Cambridge Dr,, Geneva IL 60134 

Brotherhood of Locomotive Engineers 270-879-8220 Aldridge, Bryan T P. 0. Box 217,, Millwood KY 42762 

Aldridge, Bryan T 270-879-8220 P. 0. Box 217,, Millwood KY 42762 

Brotherhood of Maintenance Way Employees 202-508-6448 Hogue, Charles R 25 Louisiana Avenue NW, 7th Floor, Washington DC 20001 

Hayes, Corey D 606-706-9182 294 Summer Ln.,, Russell Springs KY 42642 

Brown-Forman Corporation 502-774-7570 Cheuvront, Jr, Karl R 850 Dixie Highway, P. 0. Box 1080, Louisville KY 40201-1080 

Babbage, Julie 859-335-5869 350 E. Short St, Suite 212, Lexington KY 40507 

Babbage, Robert A 859-335-5869 350 E. Short Street, Suite 212, Lexington KY 40507 

Brutus Capital Holdings, LLC 859-227-4246 Poe, Brian 4121 Bridgemont Ln.,, Lexington KY 40515 

Babbage, Robert A 859-335-5869 350 E. Short Street, Suite 212, Lexington KY 40507 

Caesars Enterprise Services, LLC 702-407-6204 Maddox, John One Caesars Palace Dr.,, Las Vegas NV 89109 

Baker, A. John 314-540-9210 1220 E. Bluebird Ln.,, Columbia MO 65201 

Nelson, Brian L 2 70-779-0991 119 W. Todd Street,, Frankfort KY 40601 

Nelson, Kim L 270-871-6290 119 W. Todd Street, 270-825-9022, Frankfort KY 40601 

Campaign For Tobacco Free Kids 202-296-5469 Bolt, Jacqueline M 1400 I Street, NW, Suite 1200, Washington DC 20005 

Barkley, Amy 202-296-5469 220 Fairmeade Road,, Louisville KY 40207 

Cardinal Aluminum 502-560-4208 Eifler, Timothy J 6910 Preston Hwy., , Louisville KY 40259-0987 

Williams, Ellen 502-330-2658 P.O. Box 4618,, Frankfort KY 40602 

CareSource Management Services Co. 502-213-4700 Taylor, Mike 10200 Forest Green Blvd, Suite 400, Louisville KY 40223 

Payton, Kevin W 502-223-2181 Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

Phillips, Travis 502-223-2180 302 Shelby St.,, Frankfort KY 40601 

Slaton, Daniel 502-223-2180 Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

Thacker, Leigh A 502-223-2180 Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

Wilson, Marc A 502-223-2180 Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

Carespring Healthcare Management 5 13-943-4000 Muller, John 390 Wards Corner Road,, Loveland OH 45140 

Payton, Kevin W 502-223-2181 Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

Phillips, Travis 502-223-2180 302 Shelby St.,, Frankfort KY 40601 

Slaton, Daniel 502-223-2180 Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

Thacker, Leigh A 502-223-2180 Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

Wilson, Marc A 502-223-2180 Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

Carfax 703-304-6691 Neal, Chris 5860 Trinity Pkwy., Suite 600, Centreville VA 20120 

Cooper, John P 502-223-8967 225 Capitol Avenue,, Frankfort KY 40601 

Neal, Chris 703-304-6691 5860 Trinity Pkwy., Suite 600, Centreville VA 20120 

Woodward, Russ 502-223-8967 225 Capital Avenue,, Frankfort KY 40601 

Cash Express LLC 931-260-6767 McNabb, Garry W P. 0. Box 939, 714 North Dixie, Cookeville TN 38501 



Babbage, A 

Cash in a Dash, i..;i:.. 

Huffman, Stephen S 

Catholic Conference of KY 

Hall, Jason D 

Vandiver, Andrew J 

Central Bridge Company, LLC 

Kelly, Ginger H 

Kelly, Steve 

Century Aluminum Company 

Ashcraft, Raymond "Rusty" R 

DeZee, John 

Dwyer, S. Gay 

Early, Michael 

Harpole, Chadwick A 

Taylor, Judy 

Williams, Ellen 

CenturyLink 

Brown IJI, John Y 

Owens, Elizabeth M 

Owens, Laura E 

Cerner 

Abell, Kelley 

Biagi, Mike 

Brown IJI, John Y 

Owens, Elizabeth M 

Owens, Laura E 

CGI Technologies & Solutions, Inc. 

Cooper, John P 

Woodward, Russ 

Chambers Medical Group 

Grayson, Trey 

Roberts, Shanna 

Robertson, R. Brooke P 

Robertson, Steve 

Charter Communications 

Babbage, Julie 

Babbage, Robert A 

Keller, Jason R 

Chesapeake Appalachia, LLC 

Breeding, Carl W 

Cress, Jr., Lloyd "Rusty" 

May, BertW 

Child Care Advocates of Kentucky 

Magre, Steve 

Child Care Council of KY, Inc. 

Bird, Sharon 

Children, Inc. 

Hammons, Michael 

Childrens Alliance 

859-335-5869 

859-227-4465 

859-254-0000 

502-875-4345 

502-875-4345 

502-875-4345 

859-223-7001 

502-229-5275 

502-750-1552 

859-948-4755 

859-948-8575 

831-917-8719 

859-879-6838 

312-696-3110 

859-948-4755 

859-321-4272 

502-330-2658 

615-584-7372 

502-558-2030 

502-229-5765 

502-229-5764 

816-201-1693 

502-216-9990 

502-593-4575 

502-558-2030 

502-229-5765 

502-229-5764 

703-267-8125 

502-223-8967 

502-223-8967 

813-857-7004 

859-817-5930 

859-244-3262 

859-244-7596 

859-244-3225 

502-797-3930 

859-335-5869 

859-335-5869 

502-867-2207 

717-230-8620 

502-352-4611 

502-352-4612 

502-352-4613 

502-855-0223 

502-855-0223 

859-254-9176 

859-806-5551 

859-431-2075 

859-431-2075 

502-875-3399 

Strong, Judith A 

Hall, Jason D 

Martin, Rodney 

Harpole, Chadwick A 

Ridley, Carolyn 

Ervin, Doug 

Evans, Nicholas 

Chambers, MD, Stephen F 

U'Sellis, Benjamin 

Sheppard, Matthew 

Magre, Steve 

Stevenson, Bradley 

Hammons, Michael 

Sanborn, Michelle M 

350 E. Short Street, Suite 212, Lexington KY 40507 

405 Hart Rd.,, Lexington KY 40502 

127 W. Main St Equus Bldg., HCM Government Relations LLC, Lexington KY 40507 

1042 Burlington Lane,, Frankfort KY 40601 

1042 Burlington Lane,, Frankfort KY 40601 

1042 Burlington Lane,, Frankfort KY 40601 

3009 Atkinson Avenue, Suite 220, Lexington KY 40509 

1878 Graefenburg Rd.,, Lawrenceburg KY 40342 

633 Chamberlin Ave.,, Frankfort KY 40601 

P.O. Box 500, 1627 State Hwy 271 N, Hawesville KY 42348 

North Star Strategies, LLC, 1890 Star Shoot Pkwy.Stel70113, Lexington KY 40509 

One South Wacker Dr, Suite 1000, Chicago IL 60606 

143A Rumsey Circle,, Versailles KY 40383 

One South Wacker Drive, Suite 1000, Chicago IL 60606 

P. 0 . Box 500, 1627 State Hwy. 271N, Hawesville KY 42348 

2257 Terrace Woods Park, , Lexington KY 40513 

P.O. Box 4618, , Frankfort KY 40602 

2078 Quail Run Drive, , Bowling Green KY 42104 

JYB3 Group, 205 Capital Avenue, Suite B, Frankfort KY 40601 

205 B Capital Ave.,, Frankfort KY 40601 

205 Capital Avenue, Suite B, Frankfort KY 40601 

2800 Rockcreek Pkwy.,, Kansas City MO 64117 

P. 0 . Box 70331,, Louisville KY 40270 

PO Box 70331,, Louisville KY 40270 

JYB3 Group, 205 Capital Avenue, Suite B, Frankfort KY 40601 

205 B Capital Ave.,, Frankfort KY 40601 

205 Capital Avenue, Suite B,_Frankfort KY 40601 

Government Relations, 11325 Random Hills Rd., Fairfax VA 22030 

225 Capitol Avenue, , Frankfort KY 40601 

225 Capital Avenue, , Frankfort KY 40601 

905 Bayshore Blvd.,, Tampa FL 33606 

7310 Turfway Rd., #210, , Florence KY 41042 

250 W. Main St., Ste. 2800, Lexington KY 40507 

Lexington Financial Center, 250 W. Main Street Suite 2800, Lexington KY 40507 

250 W. Main Street, Suite 2800, Lexington KY 40507 

10168 Linn Station Rd., Suite 120, Louisville KY 40223 

350 E. Short St, Suite 212, Lexington KY 40507 

350 E. Short Street, Suite 212, Lexington KY 40507 

10168 Linn Station Rd., Suite 120, Louisville KY 40223 

300 North 2nd St., Sth Floor, Harrisburg PA 17101 

314 W. Main Street, Dinsmore & Shohl, LLP, Frankfort KY 40601 

314 W. Main Street, Dinsmore & Shohl, LLP, Frankfort KY 40601 

314 W. Main Street, Dinsmore & Shohl, LLP, Frankfort KY 40601 

3000 Eastpoint Parkway, , Louisville KY 40223 

1122 Rammers Avenue,, Louisville KY 40204 

2501 Sandersville Road, Suite 120, Lexington KY 40511 

611 Sawgrass Court,, Richmond KY 40475 

333 Madison Avenue,, Covington KY 41011 

333 Madison Avenue,, Covington KY 41011 

420 Capitol Avenue,, Frankfort KY 40601 



Adams, i 
Muse, Mell~~ F 

Payton, Kevin W 

Phillips, Travis 

Sanborn, Michelle M 

Slaton, Daniel 

Thacker, Leigh A 

Wilson, Marc A 

Childrens Home of Northern KY 

Baldwin, Bart 

Kidder, Sarah 

Childrens Law Center, Inc. 

Bear, Amanda M 

Beck,Acena 

Christian Science Committee on Pub. for KY, LLC 

Savoye, Craig 

Churchill Downs Incorporated 

Brown, Sherman A 

Flanery, Kevin 

Janes, Betsy B 
Martin, Andrew "Skipper" 

McCarthy, III, John T 

Wester, Elizabeth 

Wickliffe, Amy 

Cigar Association of America, Inc. 

Payton, Kevin W 

Phillips, Travis 

Slaton, Daniel 

Thacker, Leigh A 

Cigna Corporate Services, LLC 

Harrold, Michael 

Cincinnati Bell Telephone 

Baird, Jason A 

Heckmann, Ted 

Cincinnati/Northern KY International Airport 

Babbage, Julie 

Babbage, Robert A 

Cutter, Seth D 
Hartsough, Rebecca 

Hogan, Lauren 

McGraw, Candace S 

Citigroup Washington, Inc. 

Bentley, Jason R 

Cutter, Sean M 

Lambert, Charles 

McBrayer, W. Terry 

Nolan, Chris 

Citizens for Responsible Pet Ownership 

Payton, Kevin W 

Phillips, Travis 

502-875-3399 

502-875-3399 

502-223-2181 

502-223-2180 

502-875-3399 

502-223-2180 

502-223-2180 

502-223-2180 

859-261-8768 

502-320-1143 

512-423-1749 

859-431-3313 

859-253-3353 

859-431-3313 

314-258-0974 

314-258-0974 

502-636-457 I 

502-875-0081 

502-636-4575 

502-636-4571 

502-875-0081 

502-875-0081 

502-636-4571 

502-875-0081 

202-223-8204 

502-223-2181 

502-223-2180 

502-223-2180 

502-223-2180 

770-261-3444 

314-684-6373 

5 I 3-397-6351 

502-352-2987 

513-397-1375 

859-767-7990 

859-335-5869 

859-335-5869 

859-767-3169 

859-335-5869 

859-335-5869 

859-767-3153 

202-879-6887 
502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

6 I 4-565-5522 

502-223-2181 

502-223-2180 

Wurth, Rick W 

Beck,Acena 

Savoye, Craig 

Wester, Elizabeth 

Williamson, Craig P 

Oates, John 

Wilson, Christopher 

McGraw, Candace S 

Sweeney, Robert G 

Gonidakis, Esq., Michael L 

420 Capitol Avenue,, Frankfort KY 40601 
420 Capitol Avenue, Children's Alliance, Frankfort KY 40601 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

302 Shelby St.,, Frankfort KY 40601 

Children's Alliance, 420 Capitol Avenue, Frankfort KY 40601 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

200 Home Road,, Covington KY 41011 

420 Capital Ave.,, Frankfort KY 40601 

1902 Port Royal Ct., , Lexington KY 40504 

1002 Russell Street,, Covington KY 41011 

215 West Short Street, Suite 205, Lexington KY 40507 

1002 Russell St.,, Covington KY 41011 

9401 Norton Commons Blvd.,, Prospect KV 40059 

9401 Norton Commons Blvd.,, Prospect KY 40059 

600 N. Hurstborne Pkwy., Suite 400, Louisville KY 40222 

113 W. Main Street,, Frankfort KY 40601 

700 Central Avenue,, Louisville KY 40208 

600 N. Hurstbome Pkwy., Ste. 400, Louisville KY 40222 

11007 Greenock Court,, Louisville KY 40243 

113 W. Main Street,, Frankfort KY 40601 

600 N. Hurstbome Pkwy., Suite 400, Churchill Downs, Louisville KY 40222 

113 W. Main Street,, Frankfort KY 40601 

1100 G Street, NW, Suite 1050, Washington DC 20005-7405 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

302 Shelby St.,, Frankfort KY 40601 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

900 Cottage Grove Rd., B6LPA, Bloomfield CT 06002 

1 Express Way, Mail Stop HQ2E03, St. Louis MO 63121 

221 E. Fourth St. 103-1280, P. 0. Box 2301, Cincinnati OH 45202 

305 Ann St., Suite 201, Frankfort KY 40601 
221 E. Fourth St. 103-1280, P. 0 . Box 2301, Cincinnati OH 45201-2301 

P. 0. Box 752000,, Cincinnati OH 45275-2000 

350 E. Short St, Suite 212, Lexington KY 40507 

350 E. Short Street, Suite 212, Lexington KY 40507 

P.O. Box 752000, , Cincinnati OH 45275-2000 

350 E. Short St., Ste. 212, Lexington KY 40507 

350 E. Short St, Ste. 212, Lexington KY 40507 

P.O. Box 752000,, Cincinnati OH 45275-2000 

I 101 Pennsylvania Avenue, NW, Suite 1000, Washington DC 20004 

MML&K Suite 308, 305 Ann Street, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, Suite 308, 305 Ann Street, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

88 E. Broad St., Ste. I 740, Columbus OH 43215 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

302 Shelby St.,, Frankfort KY 40601 



Slaton, D 
Thacker, Lc1g A 

Wilson, Marc A 
City of Georgetown, KY 

Whitehouse, David M 

Cleanse Clinic Corp. 

Glisson, Vickie Y 

Coalition oflgnition Interlock Manufacturers 

Bentley, Jason R 

Nolan, Chris 

Osborne, Sara L 

Coca-Cola Bottling Co. Consolidated 

Potts, Roy 

Coca-Cola North America 

Cooper, John P 

Potts, Roy 

Woodward, Russ 

Coin Laundry Association 

Crigler, Julia B 

Hall, Katherine W 

Jennings, M. Patrick 

Thomas-Lentz, Karen 

College Board (The) 

Bassett, Stacy H 

Colon Cancer Prevention Project 

Baird, Jason A 

Columbia Gas of KY, Inc. 

Comcast 
Payton, Kevin W 

Phillips, Travis 

Slaton, Daniel 

Thacker, Leigh A 

Wilson, Marc A 

Commerce Lexington 

Johnson, Andi 

Quick, Robert L 

Taylor, Judy 

Commercial Specialty Truck Holding, LLC 

Sanders, Richie 

Commonwealth Chiropractic Alliance 

Underwood, Jason P 

Commonwealth Credit Union 

Cutter, Sean M 

Higdon, James M 
Communicare 

Brown III, John Y 

Owens, Elizabeth M 

Owens, Laura E 

Communications Workers of America 

502-223-2180 

502-223-2180 

502-223-2180 

502-863-9800 Prather, Tom 

859-321-9562 
502-561-9443 Buridi, Abdul 

502-645-8256 

800-880-3394 Coffey, Debra 

502-875-1176 

502-875-1176 

502-875-1176 

513-527-5866 Richmond, Jennifer 

502-439-7542 

734-394-6984 Sellman, Shannon 

502-223-8967 

502-439-7542 

502-223-8967 

703-684-1110 Hartgen, Jeffrey A 

502-548-7500 

502-607-8670 

502-607-8670 

502-607-8670 

202-741-4798 Rohloff, Jason 

859-533-7714 

502-290-0288 Smart, Amanda 

502-352-2987 

859-288-0275 Miller, Jr., Herbert A 

317-653-5951 Nemeth, Peter 

502-223-2181 

502-223-2180 

502-223-2180 

502-223-2180 

502-223-2180 
859-226-1616 Quick, Robert L 

859-226-1616 

859-226-1616 

859-321-4272 

859-234-1100 Nedley, Nathan D 

502-223-8967 

502-533-5566 Helms, Kent 

502-376-3 IOO 
502-564-4775 Harbin, Karen 

502-875-1176 

502-875-1176 

270-765-2605 Simpson, Dan 

502-558-2030 

502-229-5765 

502-229-5764 

859-625-2947 Swiney, Joshua 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

100 N. Court Street, , Georgetown KY 40324 

1201 Raeford Ln., P. 0. Box 910590, Lexington KY 40513 

720 W. Broadway, Ste. 202, Louisville KY 40202 

805 Oxmoor Woods Pkwy., , Louisville KY 40222 

500 E. Dallas Rd., , Grapevine TX 76051 

MML&K Suite 308, 305 Ann Street, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

5100 Duck Creek Rd.,, Cincinnati OH 45227 

1714 Kensington Place Ln., , Louisville KY 40205 

East US Operations VP, I Coca Cola Plaza, Atlanta GA 30313 

225 Capitol Avenue,, Frankfort KY 40601 

1714 Kensington Place Ln.,, Louisville KY 40205 

225 Capital Avenue,, Frankfort KY 40601 

c/o MultiState Associates, Inc, SIS King Street, Suite 300, Alexandria VA 22314 

IOOIO Covered Bridge Road, , Prospect KY 40059 

205 W. Third Street,, Frankfort KY 40601 

205 W. Third Street, Commonwealth Alliances, Frankfort KY 40601 

205 W. Third Street,, Frankfort KY 40601 

4330 Gaines Ranch Loop, Suite 200, Austin TX 78735 

1919 M. Street, NW, Suite 300, Washington DC 20036 

10351 Linn Station Rd., P. 0. Box 4039, Louisville KY 40204 

305 Ann St., Suite 201, Frankfort KY 40601 

2001 Mercer Road, P. 0. Box 14241, Lexington KY 40511-1018 

5330 E. 6Sth St.,, Indianapolis IN 46220 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

302 Shelby St.,, Frankfort KY 40601 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

330 E. Main Street, Suite 205, P.O. Box 1968, Lexington KY 40507 

330 East Main Street, Suite 205, Lexington KY 40507 

330 E. Main Street, P. 0. Box 1968, Lexington KY 40588 

2257 Terrace Woods Park,, Lexington KY 40513 

200 Ladish Rd.,, Cynthiana KY 41031 

225 Capital Ave.,, Frankfort KY 40601 

12909 Observation Cir., #203,, Louisville KY 40243 

3301 Trinity Road,, Louisville KY 40206 

417 High St.,, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 
107 Cranes Roost Court,, Elizabethtown KY 42701 

JYB3 Group, 205 Capital Avenue, Suite B, Frankfort KY 40601 

205 B Capital Ave.,, Frankfort KY 40601 

205 Capital Avenue, Suite B, Frankfort KY 40601 

P.O. Box 444,, Winchester KY 40392 



DeValdiv ason 502-448-8998 

Swiney, Josnua 859-893-1709 

Community Action Kentucky, Inc. 502-205-1724 

Brown III, John Y 502-558-2030 

McCann, Roger 502-205-I 724 

Owens, Elizabeth M 502-229-5765 

Owens, Laura E 502-229-5764 

Community Coordinated Child Care 4-C 502-636-1358 

Gadansky, Courtney 502-636-1358 

Community Farm Alliance Inc. 859-756-6378 

Cochran, James 859-940-244 I 

Richards, Martin J 859-756-6378 

Voit, Kelsey 859-940-2441 

Community Ventures Corporation 859-231-0054 

Bird, Sharon 859-806-5551 

Comp TIA 630-282-4332 

Madon, Alexi 630-282-4332 

Conduent, Inc. & its Affiliates 703-328-4994 

Brown, Sherman A 502-875-0081 

Busick, Jeffery M 502-875-0081 

Geoghegan, J. Ronald 502-875-008 I 

Martin, Andrew "Skipper" 502-875-0081 

McCarthy, III, John T 502-875-0081 

Milligan, Libby 502-875-008 I 

Niehaus, Matt 502-875-0081 

Taylor, Robbin M 502-875-0081 

Wickliffe, Amy 502-875-0081 

Consumer Energy Alliance 713-337-8800 

Ross, Brydon 502-657-60 IO 

Consumer Healthcare Products Association 202-429-3521 

Crigler, Julia B 502-548-7500 

Hall, Katherine W 502-607-8670 

Jennings, M. Patrick 502-607-8670 

Consumer Technology Assn. (CTA) 703-907-5226 

Pryor, J. Ronald 502-558-5586 

Continental Transport LLC 606-679-630 I 

Corrigan, Timothy R 502-817-4 I 77 

Underwood IV, John T 502-223-5322 

Convention of States Action 540-441-7227 

Coburn, Tom 540-44 I-7227 

Martin, Grant 540-441-7227 

Meckler, Mark 540-44 I-7227 

Sellers, Monica 540-441-7227 

CoreCivic 800-624-2931 

Bentley, Jason R 502-875-1176 

Cutter, Sean M 502-875-1176 

Lambert, Charles 502-875-1I76 

Lankford, Jerry 6 I 5-263-3905 

McBrayer, W. Terry 502-875-1176 

Nolan, Chris 502-875-1176 

McCann, Roger 

Gadansky, Courtney 

Richards, Martin J 

Smith, Kevin 

Madon, Alexi 

Donalty, Tanya 

Ross, Brydon 

Gutierrez, Carlos I 

Petricone, Michael 

Morris, Steve 

Kelly, Robert 

Regens, Brad 

PO Box 444,, Winchester KY 40392 

P. 0. Box 444,, Winchester KY 40391 

CAK Director, IOI Burch Court, Frankfort KY 40601 

JYB3 Group, 205 Capital Avenue, Suite B, Frankfort KY 40601 

IOI Burch Court,, Frankfort KY 40601 

205 B Capital Ave.,, Frankfort KY 40601 

205 Capital Avenue, Suite B, Frankfort KY 40601 

1215 South 3rd St.,, Louisville KY 40203 

1215 S. 3rd. St.,, Louisville KY 40203 

327 Chestnut St. Ste. #I,, Berea KY 40403 

327 ChestnutSt., Ste. I, Berea KY 40403 

327 Chesnut St., Ste. #I,, Berea KY 40403 

327 Chestnut St., Ste. I, Berea KY 40403 

1450 North Broadway,, Lexington KY 40505 

61 I Sawgrass Court,, Richmond KY 40475 

3500 Lacey Rd., Ste. 100, Downers Grove IL 60515 

3500 Lacey Rd., Ste. 100, Downers Grove IL 60515 

750 First Street, NE, Suite 1020, Washington DC 20002 

I 13 W. Main Street,, Frankfort KY 40601 

I 13 W. Main St.,, Frankfort KY 40601 

I 13 W. Main Street,, Frankfort KY 40601 

I 1007 Greenock Court,, Louisville KY 40243 

I 13 W. Main Street,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

I 13 W. Main St.,, Frankfort KY 40601 

I 13 W. Main St.,, Frankfort KY 40601 

I 13 W. Main Street,, Frankfort KY 40601 

2211 Norfolk St. #410,, Houston TX 77098 

9900 Corporate Campus Dr., Ste. 3000, Louisville KY 40023 

1625 Eye Street NW, Suite 600, Washington DC 20006 

IOOIO Covered Bridge Road,, Prospect KY 40059 

205 W. Third Street,, Frankfort KY 40601 

205 W. Third Street, Commonwealth Alliances, Frankfort KY 40601 

1919 S. Eads St.,, Arlington VA 22202 

Capitol Solutions, LLC, 8913 Dolls Eyes Street, Prospect KY 40059 

300 Refinery Rd.,, Somerset KY 42501 

P. 0. Box 70331,, Louisville KY 40270 

5932 Timber Ridge Dr., #IOI,, Prospect KY 40059 

I 464 Morena Blvd., , San Diego CA 92110 

1464 Morena Blvd.,, San Diego CA 921 IO 

1464 Morena Blvd.,, San Diego CA 921 IO 

1464 Morena Blvd.,, San Diego CA 921 IO 

1464 Morena Blvd.,, San Diego CA 921 IO 

IO Burton Hills Blvd.,, Nashville TN 37215 

MML&K Suite 308, 305 Ann Street, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, Suite 308, 305 Ann Street, Frankfort KY 40601 

IO Burton Hills Blvd., CoreCivic, Nashville TN 37215 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 



Regens, B 615-263-6798 

Corizon Health, Inc. 615-373-3100 

Brown JII, John Y 502-558-2030 

Owens, Elizabeth M 502-229-5765 

Owens, Laura E 502-229-5764 

Crowe Horwath, LLP 859-263-7344 

Crigler, Julia B 502-548-7500 

Hall, Katherine W 502-607-8670 
Jennings, M. Patrick 502-607-8670 
Thomas-Lentz, Karen 502-607-8670 

CSX Corporation 502-815-1865 
Crigler, Julia B 502-548-7500 
Hall, David A 502-815-1865 

Jennings, M. Patrick 502-607-8670 

Thomas-Lentz, Karen 502-607-8670 

CTIA - The Wireless Assn. 202-736-3200 
McCabe, Lisa 202-736-3200 

Cumberland River Comprehensive Care Center 606-528-70 IO 

Brown JII, John Y 502-558-2030 

Owens, Elizabeth M 502-229-5765 

Owens, Laura E 502-229-5764 

Custom Data Processing 502-229-6236 

Brown JII, John Y 502-558-2030 

Owens, Laura E 502-229-5764 

CVS Health 202-772-3500 
Bayens, Rachel P 502-226-3975 
Helton, Mike D 502-226-3975 
Johnson, Larry 651-302-4318 

Miller, Dustin S 502-226-3975 

Shea, Michael 502-226-3975 

Daviess County Fiscal Court 270-685-8424 

Bentley, Jason R 502-875-1176 
Cutter, Sean M 502-875-1176 
Higdon, James M 502-875-1176 
Nolan, Chris 502-875-1176 

DaVita Inc. 404-308-2443 

Brown, Sherman A 502-875-0081 

Busick, Jeffery M 502-875-0081 
Geoghegan, J. Ronald 502-875-0081 
Martin, Andrew "Skipper" 502-875-0081 
McCarthy, III, John T 502-875-0081 

Milligan, Libby 502-875-0081 
Niehaus, Matt 502-875-0081 
Taylor, Robbin M 502-875-0081 
Wickliffe, Amy 502-875-0081 

Delaware North Companies 716-858-5289 

Underwood, Jason P 502-376-3100 

Dell Technologies, Inc. 202-674-2421 

Hall, Katherine W 502-607-8670 

Jennings, M. Patrick 502-607-8670 

King, Scott 

Combs, Glen 

Hall, David A 

Keegan, Gerard 

Jones, Danny 

Cochran, Stan 

Woehrmann, Erik 

Smith, David 

McMullen, Jennifer 

McNeil, John 

Turner, Cris 

10 Burton Hills Blvd.,, Nashville TN 37215 

103 Powell Ct., , Brentwood TN 37027 

JYB3 Group, 205 Capital Avenue, Suite B, Frankfort KY 40601 

205 B Capital Ave.,, Frankfort KY 40601 

205 Capital Avenue, Suite B, Frankfort KY 40601 

541 Darby Creek Road, Suite 270, Lexington KY 40509 

10010 Covered Bridge Road,, Prospect KY 40059 

205 W. Third Street,, Frankfort KY 40601 

205 W. Third Street, Commonwealth Alliances, Frankfort KY 40601 

205 W. Third Street,, Frankfort KY 40601 

11492 Bluegrass Parkway,, Louisville KY 40299 

10010 Covered Bridge Road,, Prospect KY 40059 
11492 Bluegrass Parkway,, Louisville KY 40299 

205 W. Third Street, Commonwealth Alliances, Frankfort KY 40601 

205 W. Third Street,, Frankfort KY 40601 

1400 16th Street NW, Suite 600, Washington DC 20036 

1400 16th St. NW, Ste. 600, Washington DC 20036 

1203 American Greeting Card Rd, , Corbin KY 40701 

JYB3 Group, 205 Capital Avenue, Suite B, Frankfort KY 40601 

205 B Capital Ave.,, Frankfort KY 40601 

205 Capital Avenue, Suite B, Frankfort KY 40601 

1408 S. Joilet,, Rommeoville IL 60446 

JYB3 Group, 205 Capital Avenue, Suite B, Frankfort KY 40601 

205 Capital Avenue, Suite B, Frankfort KY 40601 

1275 Pennsylvania Ave., NW Suite 700, Washington DC 20004 

Government Strategies, 229 Shelby Street, Frankfort KY 40601 

Government Strategies, 229 Shelby Street, Frankfort KY 40601 

13989 Dayton Way,, Rosemount MN 55068 

229 Shelby Street,, Frankfort KY 40601 

Government Strategies, 229 Shelby Street, Frankfort KY 40601 

212 St. Ann Street, Suite 202, Owensboro KY 42303 

MML&K Suite 308, 305 Ann Street, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

500 N. Capitol St. NW, Suite 300, Washington DC 20001 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main St., , Frankfort KY 4060 I 

113 W. Main Street,, Frankfort KY 40601 

11007 Greenock Court,, Louisville KY 40243 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

250 Delaware Ave.,, Buffalo NY 14202 

3301 Trinity Road,, Louisville KY 40206 

440 1st. St., NW, Ste. 820, Washington DC 20001 

205 W. Third Street,, Frankfort KY 40601 

205 W. Third Street, Commonwealth Alliances, Frankfort KY 40601 



Thomas-l aren 

Deloitte Consultini; LP 
Brown III, John Y 

Owens, Elizabeth M 

Owens, Laura E 

Delta Air Lines Inc. 

Bentley, Jason R 

Cutter, Sean M 

Lambert, Charles 

McBrayer, W. Terry 

Nolan, Chris 
Ornst, Patricia 

Delta Dental Plan of Kentucky 

Cooper, John P 

Woodward, Russ 

Delta Natural Gas Company Inc. 

Coker, Greg 

Diabetes Caucus, Inc. 

Babbage, Julie 

Babbage, Robert A 

Hogan, Lauren 

Diamond Game Enterprises 

Grayson, Trey 

Robertson, R. Brooke P 

Robertson, Steve 

Dish Network LLC 

Abell, Kelley 

Dismas Charities Inc. 
Huffman, Stephen S 

May, III, William H 

DisposeRX, Inc. 

Donaldson, Ben M 

Grayson, Trey 

Robertson, R. Brooke P 

Robertson, Steve 

Distilled Spirits Council of the U.S. 

Brown, Sherman A 

Busick, Jeffery M 

Geoghegan, J. Ronald 
Martin, Andrew "Skipper" 

McCarthy, III, John T 

Milligan, Libby 

Niehaus, Matt 

Taylor, Robbin M 

Wickliffe, Amy 

District Judges for a Better Commonwealth 

Bentley, Jason R 

Cantor, Brandy P 

Cutter, Sean M 

Higdon, James M 

502-607-8670 

212-313-2877 

502-558-2030 

502-229-5765 

502-229-5764 

743-247-2270 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

734-247-2270 

502-736-4645 

502-223-8967 

502-223-8967 

859-744-6171 

502-223-8967 

859-221-1032 

859-335-5869 

859-335-5869 

859-335-5869 
818-727-1690 

859-817-5930 

859-244-7596 

859-244-3225 

202-293-0981 

502-216-9990 

502-636-2033 

859-254-0000 

859-254-0000 

859-537-2218 

859-537-2218 

859-817-5930 

859-244-7596 

859-244-3225 

202-628-3544 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-802-6995 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

Kumar, Mohan 

Ornst, Patricia 

Mitchell, Pamela 

Coker, Greg 

Alexander, Doug 

Breslo, Bill 

Blum, Jeffrey 

Weis, Raymond J 

Donaldson, Ben M 

Gorman, Mark 

Bowles, David 

205 W. Third Street,, Frankfort KY 40601 

30 Rockefeller Plaza,, New York NY 10112-0015 

JYB3 Group, 205 Capital Avenue, Suite B, Frankfort KY 40601 

205 B Capital Ave.,, Frankfort KY 40601 

205 Capital Avenue, Suite B, Frankfort KY 40601 

125 W. 55th St., 2nd Floor,, New York NY 10019 

MML&K Suite 308, 305 Ann Street, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, Suite 308, 305 Ann Street, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

125 W. 55th St., 2nd Floor,, New York NY 10019 

P. 0. Box 242810,, Louisville KY 40224-2810 

225 Capitol Avenue,, Frankfort KY 40601 

225 Capital Avenue,, Frankfort KY 40601 

3617 Lexington Road,, Winchester KY 40391 

225 Capital Ave., Capital Link Consultants, Frankfort KY 40601 

2453 Doubletree Court, , Lexington KY 40502 

350 E. Short St, Suite 212, Lexington KY 40507 

350 E. Short Street, Suite 212, Lexington KY 40507 

350 E. Short St, Ste. 212, Lexington KY 40507 

9340 Penfield Ave.,, Chatsworth CA 91311 

7310 Turfway Rd., #210,, Florence KY 41042 

Lexington Financial Center, 250 W. Main Street Suite 2800, Lexington KY 40507 

250 W. Main Street, Suite 2800, Lexington KY 40507 

1110 Vermont Avenue NW, Suite 750, Washington DC 20005 

P. 0 . Box 70331,, Louisville KY 40270 

2500 S. Seventh St., , Louisville KY 40208 

127 W. Main St Equus Bldg., HCM Government Relations LLC, Lexington KY 40507 

127 W. Main St. Equus Bldg., HCM Government Relations LLC, Lexington KY 40507 
102 Glory Coach Place, , Georgetown KY 40324 

102 Glory Coach Place,, Georgetown KY 40324 

7310 Turfway Rd., #210,, Florence KY 41042 

Lexington Financial Center, 250 W. Main Street Suite 2800, Lexington KY 40507 
250 W. Main Street, Suite 2800, Lexington KY 40507 

1250 Eye Street NW, Suite 400, Washington DC 20005-3998 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

11007 Greenock Court,, Louisville KY 40243 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 
113 W. Main St.,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

600 W. Jefferson St.,, Louisville KY 40202 

MML&K Suite 308, 305 Ann Street, Frankfort KY 40601 

MML&K, 305 Ann St. Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 



Lambert, s 

Nolan, Chns 

Osborne, Sara L 

Diversified Gas & Oil Corp. 

Bentley, Jason R 

Cantor, Brandy P 

Cutter, Sean M 

Higdon, James M 

Lambert, Charles 

Nolan, Chris 

Osborne, Sara L 

Down Syndrome Assn. of Central KY 

Brewer, Traci 

DraftKings, Inc. 

Payton, Kevin W 

Phillips, Travis 

Sechrist, Erica 

Slaton, Daniel 

Thacker, Leigh A 

Wilson, Marc A 

Duke Energy 

Bentley, Jason R 

Cutter, Sean M 

Keal, Patrick D 

Lambert, Charles 

McBrayer, W. Terry 

Nolan, Chris 

Osborne, Sara L 

Session, Jr., Charles L 

DXCMSLLC 

Bentley, Jason R 

Cantor, Brandy P 

Cutter, Sean M 

Higdon, James M 

Lambert, Charles 

McBrayer, W. Terry 

Pryor, J. Ronald 

East KY Power Cooperative Inc. 

Bridges, Ann F 

Edchoice Kentucky, Inc. 

Crigler, Julia B 

Hall, Katherine W 

Jennings, M. Patrick 

Thomas-Lentz, Karen 

Elevator Industry Work Preservation Fund 

Pryor, J. Ronald 

Eli Lilly and Company 

Whitehouse, David M 

Ellis Park Race Course, LLC 

Abell, Kelley 

502-875-1176 

502-875-1176 

502-875-1176 

205-408-0909 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

859-494-7809 

859-494-7809 

301-980-2133 

502-223-2181 

502-223-2180 

202-339-8400 

502-223-2180 

502-223-2180 

502-223-2180 

513-287-2404 

502-875-1176 

502-875-1176 

502-419-0290 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

513-287-2404 

562-233-0813 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

502-558-5586 

859-745-9765 

859-745-9765 

502-875-4345 

502-548-7500 

502-607-8670 

502-607-8670 

502-607-8670 

508-528-8843 

502-558-5586 

317-276-3294 

859-321-9562 

518-436-0786 

502-216-9990 

Hutson, Robert 

Brewer, Traci 

Finan, Griffin 

Session, Jr., Charles L 

Egger, Reinhold 

Bridges, Ann F 

Vandiver, Andrew J 

Sullivan, Kevin 

O'Connor, Michael 

Featherstonhaugh, James 

MML&K, Suite 308, 305 Ann Street, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

1800 Corporate Dr., , Birmingham AK 35242 

MML&K Suite 308, 305 Ann Street, Frankfort KY 40601 

MML&K, 305 Ann St. Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, Suite 308, 305 Ann Street, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

1050 Chinoe Rd., Suite 204, Lexington KY 40502 

1050 Chinoe Rd., Suite 204, Lexington KY 40502 

125 Summer Street, Suite 510, Boston MA 02110 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

302 Shelby St.,, Frankfort KY 40601 

1152 15th St., NW,, Washington DC 20005 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

P. 0. Box 960, 139 E. 4th St. Rm. 1409M, Cincinnati OH 45202 

MML&K Suite 308, 305 Ann Street, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

139 E. 4th St., MS 1409-M,, Cincinnati OH 45201 

MML&K, Suite 308, 305 Ann Street, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

139 E. Fourth Street, 1409M,, Cincinnati OH 45202 

1775 Tysons Blvd., Suite 900, Tysons VA 22102 

MML&K Suite 308, 305 Ann Street, Frankfort KY 40601 

MML&K, 305 Ann St. Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, Suite 308, 305 Ann Street, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

Capitol Solutions, LLC, 8913 Dolls Eyes Street, Prospect KY 40059 

4775 Lexington Rd.,, Winchester KY 40391 

4775 Lexington Rd.,, Winchester KY 40391 

1042 Burlington Ln.,, Frankfort KY 40601 

10010 Covered Bridge Road,, Prospect KY 40059 

205 W. Third Street,, Frankfort KY 40601 

205 W. Third Street, Commonwealth Alliances, Frankfort KY 40601 

205 W. Third Street,, Frankfort KY 40601 

7 Village Green, , Norfolk MA 02056 

Capitol Solutions, LLC, 8913 Dolls Eyes Street, Prospect KY 40059 

8112 Henslow Court,, Montgomery AL 36117 

1201 Raeford Ln., P. 0. Box 910590, Lexington KY 40513 

111 Washington Ave., Ste. 501, Albany NY 12210 

P. 0. Box 70331,, Louisville KY 40270 



Biagi, Mi( 

Enclara Pharmac1 .. 

Bentley, Jason R 

Cantor, Brandy P 

Cutter, Sean M 

Higdon, James M 

Lambert, Charles 

Nolan, Chris 

Osborne, Sara L 

Energy Systems Group 

Coker, Greg 

Enterprise Holdings 

Brown, Sherman A 

Busick, Jeffery M 

Geoghegan, J. Ronald 

Martin, Andrew "Skipper" 

McCarthy, Ill, John T 

Milligan, Libby 

Niehaus, Matt 
Taylor, Robbin M 

Wickliffe, Amy 

EPIC Pharmacies, Inc. 

Thomas-Lentz, Karen 

Epilepsy Foundation Kentuckians 

Crigler, Julia B 

Thomas-Lentz, Karen 

EQT Corporation 

Bentley, Jason R 

Cutter, Sean M 
Higdon, James M 

Lambert, Charles 

McBrayer, W. Terry 

Nolan, Chris 

Osborne, Sara L 

Equestrian Events, Inc. 

Babbage, Robert A 

Equian, LLC 

Grayson, Trey 

Roberts, Shanna 

Robertson, R. Brooke P 

Robertson, Steve 

Everytown for Gun Safety Action Fund 

Babbage, Robert A 

Smith, Monisha 

Excellence in Education in Action 

Mahoney, Ryan 

Expedia, Inc. 

Crigler, Julia B 

Jennings, M. Patrick 

Exxon Mobil Corp. 

502-593-4575 

856-823-1574 
502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

502-330-2331 

502-223-8967 
502-479-4712 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

270-732-0303 

502-607-8670 

502-637-4440 

502-548-7500 

502-607-8670 

412-553-7764 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

859-233-2362 

859-335-5869 

502-214-1194 

859-817-5930 

859-244-3262 

859-244-7596 

859-244-3225 

646-324-8250 

859-335-5869 

646-324-8250 

850-391-4200 

850-391-4200 

737-346-0513 

502-548-7500 

502-607-8670 

415-389-6800 

Basch, Scott 

Barton, Teresa 

Christensen, Marc T 

Hamm, Gary 

McGrath, Debbie 

Killion, Michael 

Carter, Lee 

Gibson, Daniel 

Paone, Tara 

Peshek, Adam 

Stewart, Noah 

Lucas, Steven S 

PO Box 70331,, Louisville KY 40270 

160 I Cherry St., Ste. 1700, Philadelphia PA 19102 

MML&K Suite 308, 305 Ann Street, Frankfort KY 40601 

MML&K, 305 Ann St. Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, Suite 308, 305 Ann Street, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

9877 Eastgate Ct.,, Newburgh IN 47630 

225 Capital Ave., Capital Link Consultants, Frankfort KY 40601 

13425 Eastpointe Centre Dr, Suite 124, Louisville KY 40299 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

11007 Greenock Court,, Louisville KY 40243 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

142 Doris Court,, Elizabethtown KY 42701 

205 W. Third Street,, Frankfort KY 40601 

982 Eastern Parkway,, Louisville KY 40217 

10010 Covered Bridge Road,, Prospect KY 40059 
205 W. Third Street,, Frankfort KY 40601 

EQT Plaza, 625 Liberty Avenue, Pittsburgh PA 15222 

MML&K Suite 308, 305 Ann Street, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, Suite 308, 305 Ann Street, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

PO Box 12110,, Lexington KY 40580-2110 

350 E. Short Street, Suite 212, Lexington KY 40507 

9390 Bunsen Pkwy., , Louisville KY 40220 

7310 Turfway Rd., #210,, Florence KY 41042 

250 W. Main St., Ste. 2800, Lexington KY 40507 

Lexington Financial Center, 250 W. Main Street Suite 2800, Lexington KY 40507 

250 W. Main Street, Suite 2800, Lexington KY 40507 

P.O. Box 4184,, New York NY 10163 

350 E. Short Street, Suite 212, Lexington KY 40507 

P.O. Box 4184,, New York NY 10163 

P.O. Box 10691,, Tallahassee FL 32302 

P. 0 . Box 10691,, Tallahassee FL 32302 

1011 W. 5th Street, Suite 300, Austin TX 78703 

10010 Covered Bridge Road,, Prospect KY 40059 

205 W. Third Street, Commonwealth Alliances, Frankfort KY 40601 

2350 Kerner Blvd., Ste. 250, San Rafael CA 94901 



Matusic, · 

Fairness Campa1g1 

Hartman, Chris 

Family Foundation (The) 

Cave, Stanton L 

Cothran, Martin 

Cuzick, Cole E 

Johnson, Michael 

Ostrander, Kent 

Family Resource & Youth Services Coal. of KY, Inc. 

Jones, Michael A 

Family Scholar House 

Brown, Sherman A 

Busick, Jeffery M 

Geoghegan, J. Ronald 

Martin, Andrew "Skipper" 

McCarthy, III, John T 

Milligan, Libby 

Niehaus, Matt 

Taylor, Robbin M 

Wickliffe, Amy 

FanDuel, Inc. 

Payton, Kevin W 

Phillips, Travis 

Sechrist, Erica 

Slaton, Daniel 

Thacker, Leigh A 

Wilson, Marc A 

Farm Credit Mid-America 

Grayson, Trey 

Robertson, R. Brooke P 

Robertson, Steve 

Fayette County Education Assn. 

Hiler, Jessica L 

Fayette County Public Schools 

Babbage, Julie 

Babbage, Robert A 

Hartsough, Rebecca 

Hogan, Lauren 

Jansen, Jacob 

FedEx Corporation 

Travillion, Duple 
Fern Creek Fire Dept. 

Brown III, John Y 

Owens, Elizabeth M 

Owens, Laura E 

Fidelity Investments 

Canafax, Kevin W 

Payton, Kevin W 

Phillips, Travis 

415-389-6800 

502-893-0788 

502-893-0788 

859-255-5400 

859-309-3000 

859-329-1919 

859-255-5400 

859-255-5400 

859-255-5400 

859-333-4209 

859-333-4209 

502-584-8090 

502-875-008 I 

502-875-0081 

502-875-0081 

502-875-008 I 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-008 I 

502-875-0081 

202-417-3525 

502-223-218 I 

502-223-2180 

202-339-8400 

502-223-2180 

502-223-2180 

502-223-2180 

502-420-3735 

859-8 I 7-5930 

859-244-7596 

859-244-3225 

859-224-0907 

859-224-0907 

859-381-4100 

859-335-5869 

859-335-5869 

859-335-5869 

859-335-5869 

859-335-5869 

901-818-7171 

901-818-7558 

502-657-1211 

502-558-2030 

502-229-5765 

502-229-5764 

859-386-7155 

859-386-7155 
502-223-2 I 8 I 

502-223-2 I 80 

Faulkner, Judith 

Ostrander, Kent 

Jones, Michael A 

Dykstra, Cathe 

Fox, Cory 

Dagher, Joe 

Hiler, Jessica L 

Caulk, Emmanuel "Manny" 

Sain,A.J. 

Mulvey, Nathan 

Canafax, Kevin W 

2350 Kerner Blvd., Ste. 250, San Rafael CA 94901 

2263 Frankfort Avenue,, Louisville KY 40206 

2263 Frankfort Avenue, Fairness Campaign, Louisville KY 40206 

P.O. Box 91111I,3060 Harrodsburg Rd., Lexington KY 40591 

P.O. Box 910457, 3060 Harrodsburg Rd, Ste. 200, Lexington KY 40591-0457 

247 Tuggle Road,, Danville KY 40422 

3060 Harrodsburg Rd., , Lexington KY 40503 

3060 Harrodsburg Rd.,, Lexington KY 40503 

3060 Harrodsburg Rd. 2nd Floor, Family Foundation, Lexington KY 40591 

2220 Nicholasville Road, Suite 110-333, Lexington KY 40503 

2220 Nicholasville Road, Suite 110-333, Lexington KY 40503 
403 Reg Smith Circle,, Louisville KY 40208 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main St., , Frankfort KY 4060 I 

113 W. Main Street,, Frankfort KY 40601 

11007 Greenock Court, , Louisville KY 40243 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

300 Park Ave. South, 14th Floor, New York NY 10010 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

302 Shelby St.,, Frankfort KY 40601 

1152 15th St., NW,, Washington DC 20005 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

1601 UPS Drive,, Louisville KY 40223 

7310 Turfway Rd., #210,, Florence KY 41042 

Lexington Financial Center, 250 W. Main Street Suite 2800, Lexington KY 40507 

250 W. Main Street, Suite 2800, Lexington KY 40507 

523 Wellington Way, Suite 180, Lexington KY 40503 

523 Wellington Way, Suite 180, Lexington KY 40503 

701 E. Main St., , Lexington KY 40507 

350 E. Short St, Suite 212, Lexington KY 40507 

350 E. Short Street, Suite 212, Lexington KY 40507 

350 E. Short St., Ste. 212, Lexington KY 40507 

350 E. Short St, Ste. 212, Lexington KY 40507 

350 E. Short St., Ste. 212, Lexington KY 40507 

942 S. Shady Grove Rd., , Memphis TN 38120 

942 S. Shady Grove Road,, Memphis TN 38120 
9409 Old Bardstown Rd.,, Louisville KY 40291 

JYB3 Group, 205 Capital Avenue, Suite B, Frankfort KY 40601 

205 B Capital Ave.,, Frankfort KY 40601 

205 Capital Avenue, Suite B, Frankfort KY 40601 

JOO Magellan Way, KWGD, Covington KY 41015 

100 Crosby Parkway, KP2L, Covington KY 41015 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

302 Shelby St.,, Frankfort KY 40601 



Slaton, D 

Thacker, L1:1g A 

Financial Services Institute, Inc. 

Foster, Michelle 

First Southern Funding, LLC 

Cave, Stanton L 

First Southern National Bank 

Cave, Stanton L 

Ford Motor Company 

Brown, Sherman A 

Busick, Jeffeiy M 

Geoghegan, J. Ronald 

Martin, Andrew "Skipper" 

McCarthy, Ill, John T 

Milligan, Libby 

Niehaus, Matt 

Scales, Samuel 

Taylor, Robbin M 

Wickliffe, Amy 

Foundation for a Healthy KY 

Chandler, Ben 

Hackbarth, Bonnie 

Kerley, Morgan A 

Foundation for Individual Rights in Education 

Cohn, Joseph 

Coward, Tyler 

Franklin Simpson Industrial Authority 

Sanders, Richie 

Fr~ternal Order of Police Corrections Lodge 77 

Johnson, Daniel 

Fresenius Medical Care North America 

Hall, Katherine W 

Jennings, M. Patrick 

Thomas-Lentz, Karen 

Fund for the Arts 

Harvey, Prentice A 

Miller, Dustin S 

Shea, Michael 

Funeral Directors Assoc. of Ky., Inc. 

Crawford, Mark D 

Cull, Marie Alagia 

Fogle, Sidney 

G21ytics 

Gaddie-Shamrock, LLC 

Kelly, Ginger H 

Kelly, Steve 

Gateway Children's Services 

Bird, Sharon 

Templin, Kaye J 

502-223-2180 

502-223-2180 

202-803-6061 Bellaire, David 

202-517-6464 

606-365-4340 Rousey, Jimmy 

859-309-3000 

606-365-4340 Rousey, Jimmy 

859-309-3000 

202-962-5392 Magleby, Curt 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

202-962-5416 

502-875-0081 

502-875-0081 

502-326-2583 Chandler, Ben 

502-326-2583 

502-326-2583 

502-326-2583 

215-717-3473 Cohn, Joe 

215-717-3473 

215-717-3473 

270-586-4477 Griffin, Dennis 

502-223-8967 

502-608-1929 Dotson, Tracy 

502-690-2230 

574-273-6787 Mentz, Keith 

502-607-8670 

502-607-8670 

502-607-8670 

502-582-0100 Davis, JP 

502-223-2338 

502-226-3975 

502-226-3975 

502-223-0622 Fogle, Sidney 

502-223-0622 

502-226-4157 

502-223-0622 

615-509-2095 Braswell, Ed 

270-384-6850 Hinton, Mark 

502-229-5275 

502-750-1552 

859-498-9892 Gomes, Joe 

859-806-5551 

859-498-9892 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

1201 Pennsylvania Ave., NW, Ste. 700, Washington DC 20004 

1201 Pennsylvania Ave., NW, Suite 790, Washington DC 20004 

PO Box 328, 205 North Depot St., Stanford KY 40484 

P.O. Box 910457, 3060 Harrodsburg Rd, Ste. 200, Lexington KY 40591-0457 

PO Box 328, 205 North Depot St., Stanford KY 40484 

P.O. Box 910457, 3060 Harrodsburg Rd, Ste. 200, Lexington KY 40591-0457 

801 Pennsylvania Avenue NW, Suite 400, Washington DC 20004 

I 13 W. Main Street,, Frankfort KY 40601 

I 13 W. Main St.,, Frankfort KY 40601 

I 13 W. Main Street,, Frankfort KY 40601 

11007 Greenock Court,, Louisville KY 40243 

113 W. Main Street, , Frankfort KY 4060 l 

I 13 W. Main Street, , Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

1350 I Street, NW, Suite 450, Washington DC 20005 

I 13 W. Main St.,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

1640 Lyndon Farm Court, Suite 100, Louisville KY 40223 

1640 Lyndon Farm Court, Suite 100, Louisville KY 40223 

1640 Lyndon Farm Court, Suite 100, Louisville KY 40223 

1640 Lyndon Farm Court, Suite 100, Louisville KY 40223 

510 Walnut St., Suite 1250, Philadelphia PA 19106 

510 Walnut St., Suite 1250, Philadelphia PA 19106 

700 Pennsylvania Ave. , SE, Ste. 340, Washington DC 20003 

109 S. Main Street, P. O. Box 876, Franklin KY 42135-0876 

225 Capital Ave.,, Frankfort KY 40601 

3556 Taylor Blvd.,, Louisville KY 40215 

3556 Taylor Blvd., FOP Lodge 77, Louisville KY 40215 

250 East Day Road, Suite 300, Mishawaka IN 46545 

205 W. Third Street,, Frankfort KY 40601 

205 W. Third Street, Commonwealth Alliances, Frankfort KY 40601 

205 W. Third Street,, Frankfort KY 40601 

623 West Main St.,, Louisville KY 40202 

232 St. Clair Street, P.O. Box 1588, Frankfort KY 40602-0000 

229 Shelby Street,, Frankfort KY 40601 

Government Strategies, 229 Shelby Street, Frankfort KY 40601 

108 St. James Court, P. 0. Box 4779, Frankfort KY 40604-4779 

108 St. James Court, P. 0. Box 4779, Frankfort KY 40601 

210 Washington St., P. 0. Box 1515, Frankfort KY 40602-1515 

108 St. James Court, P. 0. Box 4779, Frankfort KY 40604-4779 

112 Westwood Pl., Ste. 150, Brentwood TN 37027 

Hwy 55 South, P.O. Box 280, Columbia KY 42728 

1878 Graefenburg Rd.,, Lawrenceburg KY 40342 

633 Chamberlin Ave.,, Frankfort KY 40601 

37 N. Maysville Street, , Mt. Sterling KY 40353 

611 Sawgrass Court,, Richmond KY 40475 

37 N. Maysville Street, , Mt. Sterling KY 40353 



GeoCaooa Glol 
Grayson, Trc: 

Roberts, Shanna 

Robertson, R. Brooke P 

Robertson, Steve 

Genentech, Inc. 
Brown, Sherman A 

Busick, Jeffery M 

Dempster, Amy 

Geoghegan, J. Ronald 
Martin, Andrew "Skipper" 

McCarthy, III, John T 

Milligan, Libby 

Niehaus, Matt 
Taylor, Robbin M 

Wickliffe, Amy 

General Cigar Company, Inc. 

Hall, Katherine W 

Jennings, M. Patrick 

General Motors LLC 

Dwyer, S. Gay 
Henning, Eric J 

Georgetown-Scott Co. Chamber of Commerce 

Cooper, John P 

Gilead Sciences, Inc. 

Brown, Sherman A 

Busick, Jeffery M 

Geoghegan, J. Ronald 

Martin, Andrew "Skipper" 

McCarthy, III, John T 

Milligan, Libby 

Niehaus, Matt 

Taylor, Robbin M 

Wickliffe, Amy 

GlaxoSmithKline 

Bryce, Chris 

Global Tel*Link Corporation (GTL) 

Huffman, Stephen S 

May, Ill, William H 

Good Food Institute (The) 

Almy, Jessica 

Wheeler, Victoria 

Google, Inc. and its Affiliates 

Hester, Lilyn 

Miller, Dustin S 

Shea, Michael 

Greater Lexington Convention & Visitors Bureau 

Bentley, Jason R 

Cantor, Brandy P 

Cutter, Sean M 

202-257-9677 

859-817-5930 

859-244-3262 

859-244-7596 

859-244-3225 

415-389-6800 

502-875-0081 

502-875-0081 

415-389-6800 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

804-935-2829 

502-607-8670 

502-607-8670 

202-775-5056 

859-879-6838 

313-588-0152 

502-863-5424 

502-223-8967 

650-522-5090 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

215-822-4657 

270-791-6564 

703-955-3910 

859-254-0000 

859-254-0000 

202-670-1686 

202-670-1686 

859-376-0417 

415-903-2800 

415-903-2800 

502-226-3975 

502-226-3975 

859-233-1221 

502-875-1176 

502-875-1176 

502-875-1176 

Robertson, Kathryn 

Carson, James W 

Mulvaney, Dan 

Roosa, Bryan R 

Conner, Jack 

Hawkins, Kimberly 

Campolongo, Jim M 

Walker, Jon 

Almy, Jessica 

Lama, Erin 

Ramer, Mary Q 

321 Venable Rd.,, Winchester KY 40391 

7310 Turfway Rd., #210,, Florence KY 41042 

250 W. Main St. , Ste. 2800, Lexington KY 40507 

Lexington Financial Center, 250 W. Main Street Suite 2800, Lexington KY 40507 

250 W. Main Street, Suite 2800, Lexington KY 40507 

c/o Nielsen Merksamer, et. al., 2350 Kerner Blvd. Suite 250, San Rafael CA 94901 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

c/o Nielsen Merksamer, et. al., 2350 Kerner Blvd. Suite 250, San Rafael CA 94901 

113 W. Main Street,, Frankfort KY 40601 

11007 Greenock Court,, Louisville KY 40243 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

10900 Nuckols Road, Suite 100, Glen Allen VA 23060 

205 W. Third Street,, Frankfort KY 40601 

205 W. Third Street, Commonwealth Alliances, Frankfort KY 40601 

25 Massachusetts Avenue, NW, Suite 400, Washington DC 20001 

143A Rumsey Circle,, Versailles KY 40383 

159 4th Avenue North, Suite 100, Nashville TN 37219 

160 East Main Street,, Georgetown KY 40324 

225 Capitol Avenue,, Frankfort KY 40601 

333 Lakeside Dr., , Foster City CA 94404 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

11007 Greenock Court,, Louisville KY 40243 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

209 Mallard Dr.,, North Wales PA 19454 

125 Walnut Ridge Way, , Bowling Green KY 42104 

12021 Sunset Hills Road, Suite 100, Reston VA 20190 

127 W. Main St Equus Bldg., HCM Government Relations LLC, Lexington KY 40507 

127 W. Main St. Equus Bldg., HCM Government Relations LLC, Lexington KY 40507 

1380 Monroe St. NW, Ste. 229, Washington DC 20010 

1380 Monroe St. NW, Ste. 229, Washington DC 20010 

1380 Monroe St. NW, Ste. 229, Washington DC 20010 
28 Liberty Ship, Suite 2815, Sausalito CA 94965 

c/o 28 Liberty Ship Way, Ste. 2815, Sausalito CA 94965 

229 Shelby Street,, Frankfort KY 40601 

Government Strategies, 229 Shelby Street, Frankfort KY 40601 

250 W. Main Street, Suite 2100, Lexington KY 40507 

MML&K Suite 308, 305 Ann Street, Frankfort KY 40601 

MML&K, 305 Ann St. Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 



Higdon, J, 
Lambert, Char es 

McBrayer, W. Terry 

Nolan, Chris 

Osborne, Sara L 

Ramer, Mary Q 
Greater Louisville Association of Realtors 

Abell, Kelley 

Corrigan, Timothy R 

Greater Louisville Medical Society 

Guinn, Bert 

Greater Louisville, Inc. 

Aull, Charles N 

Bayens, Rachel P 

Brown, Sherman A 

Busick, Jeffery M 

Corrigan, Timothy R 

Davasher-Wisdom, Sarah 

Harvey, Prentice A 

Helton, Mike D 

McCarthy, III, John T 

Miller, Dustin S 

Niehaus, Matt 

Shea, Michael 

Wilbur, Iris 

Greater Owensboro Chamber of Commerce 

Woodward, Russ 

Green River Alliance Group 

Brown, Sherman A 

Busick, Jeffery M 

Geoghegan, J. Ronald 

Martin, Andrew "Skipper" 

McCarthy, III, John T 

Milligan, Libby 

Niehaus, Matt 

Taylor, Robbin M 

Wickliffe, Amy 

Greenwich Biosciences, Inc. 

Babbage, Robert A 

Guardian Healthcare Providers 

Brown, Sherman A 

Busick, Jeffery M 

Geoghegan, J. Ronald 

Martin, Andrew "Skipper" 

McCarthy, III, John T 

Milligan, Libby 

Niehaus, Matt 

Taylor, Robbin M 

Wickliffe, Amy 

Hagan Properties 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

859-233-1221 

502-894-9860 

502-216-9990 

502-817-4177 

502-736-6302 

502-736-6302 

502-625-0073 

502-625-0034 

502-226-3975 

502-875-0081 

502-875-0081 

502-817-4177 

502-625-0073 

502-223-2338 

502-226-3975 

502-875-0081 

502-226-3975 

502-875-0081 

502-226-3975 

502-625-0059 

270-926-1860 

502-223-8967 

270-524-1980 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

415-903-2800 

859-335-5869 

615-377-9140 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-245-8800 

Stephenson, Lisa 

Guinn, Bert 

Davasher-Wisdom, Sarah 

Brake, Candance C 

Thomas, Glenn 

Skelton, Jennie U 

Ireland, Don 

White, David 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, Suite 308, 305 Ann Street, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

250 W. Main Street, Suite 2100, Lexington KY 40507 

6300 Dutchmans Parkway, , Louisville KY 40205 

P. 0. Box 70331,, Louisville KY 40270 

P. 0. Box 70331,, Louisville KY 40270 

328 E. Main St., , Louisville KY 40202 

Gr. Louis. Medical Society, 328 E. Main St., Louisville KY 40202 

614 W. Main St., Suite 6000, Louisville KY 40202 

614 W. Main St., Ste. 6000, Louisville KY 40202 

Government Strategies, 229 Shelby Street, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

P. 0 . Box 70331,, Louisville KY 40270 

614 West Main Street,, Louisville KY 40202 

232 St. Clair Street, P.O. Box 1588, Frankfort KY 40602-0000 

Government Strategies, 229 Shelby Street, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

229 Shelby Street,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

Government Strategies, 229 Shelby Street, Frankfort KY 40601 

614 W. Main St., Ste. 6000, Louisville KY 40202 

200 East Third Street,, Owensboro KY 42303 

225 Capital Avenue,, Frankfort KY 40601 

PO Box 456, , Munfordville KY 42765 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

11007 Greenock Court,, Louisville KY 40243 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

28 Liberty Ship Way, Suite 2815, Sausalito CA 94965 

350 E. Short Street, Suite 212, Lexington KY 40507 

105 Westpark Dr., Suite 100, Brentwood TN 37027 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main St., , Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

11007 Greenock Court,, Louisville KY 40243 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

12911 Reamers Road,, Louisville KY 40245 



Underwo< onP 

HCA Healthcare, 1· c. 

Pryor, J. Ronald 

Taylor, Judy 

Williams, Ellen 

HDR Engineering, Inc. 

Crigler, Julia B 

Hall, Katherine W 

Jennings, M. Patrick 

Thomas-Lentz, Karen 

Healthcare Distribution Alliance 

Lowe, Bryan 

Pryor, J. Ronald 

Hearing Aid Association of Kentucky 

Brotzge, Andrew G 

Brotzge, Gregory J 

Heaven Hill Distilleries 

Underwood, Jason P 

HID Global 

Grant, Chad 

Highlands Health System 

Payton, Kevin W 

Phillips, Travis 

Slaton, Daniel 

Thacker, Leigh A 

Wilson, Marc A 

Hinkle Contracting, LLC 

Brown, Sherman A 

Busick, Jeffery M 

Geoghegan, J. Ronald 

Martin, Andrew "Skipper" 

McCarthy, III, John T 

Milligan, Libby 

Niehaus, Matt 

Taylor, Robbin M 

Wickliffe, Amy 

Home Builders Assn. of KY 

Sanford, Anetha D 

Weiss, Robert M 

Home Builders Assn. of Lexington 

Brown, Sherman A 

McCarthy, III, John T 

Niehaus, Matt 

Wickliffe, Amy 

Home of The Innocents 

Bentley, Jason R 

Cantor, Brandy P 

Cutter, Sean M 

Higdon, James M 

Lambert, Charles 

502-376-3100 

615-344-2709 

502-558-5586 

859-321-4272 

502-330-2658 

859-629-4833 

502-548-7500 

502-607-8670 

502-607-8670 

502-607-8670 

703-684-1110 

703-885-0214 

502-558-5586 

502-819-6780 

502-819-9005 

502-819-6780 

502-413-0220 

502-3 76-3100 

512-77 6-9225 

859-967-8020 

606-886-9558 

502-223-218 I 

502-223-2180 

502-223-2 I 80 

502-223-2180 

502-223-2180 

859-987-3670 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-5478 

502-875-5478 

502-875-5478 

859-273-5117 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-596-1042 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

Grayson, Jon 

Edelen, Ben 

Hartgen, Jeffery A 

Brotzge, Gregory J 

Kass, Larry 

Petrucci, Anthony 

Warman, Jr., Harold C 

Winkleman, Larry 

Weiss, Robert M 

Johnson, Todd 

Robinson, Paul 

3301 Trinity Road,, Louisville KY 40206 

One Park Plaza, Bldg. 1-E4,, Nashville TN 37203 

Capitol Solutions, LLC, 8913 Dolls Eyes Street, Prospect KY 40059 

2257 Terrace Woods Park,, Lexington KY 40513 

P.O. Box 4618,, Frankfort KY 40602 

2517 Sir Barton Way,, Lexington KY 40509 

10010 Covered Bridge Road,, Prospect KY 40059 

205 W. Third Street,, Frankfort KY 40601 

205 W. Third Street, Commonwealth Alliances, Frankfort KY 40601 

205 W. Third Street,, Frankfort KY 40601 

515 King St., Suite 300, Alexandria VA 22314 

901 N. Glebe Rd.,, Arlington VA 22203 

Capitol Solutions, LLC, 8913 Dolls Eyes Street, Prospect KY 40059 

1006 Westgate Place,, Louisville KY 40207 

1006 Westgate Place, , Louisville KY 40207 

Impact Government Relation Inc, 1006 Westgate Place, Louisville KY 40207 

4500 Bowling Green Blvd., Ste. 300, Louisville KY 40207 

3301 Trinity Road,, Louisville KY 40206 

611 Center Ridge Drive, , Austin TX 78753 

Grant Consulting Group, 620 S. Capitol Ave. Suite 100, Lansing MI 48933 

5000 Ky. Route 321,, Prestonsburg KY 41653 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

302 Shelby St.,, Frankfort KY 40601 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

P. 0. Box 200, 395 North Middleton Rd., Paris KY 40362-0200 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

I 1007 Greenock Court, , Louisville KY 40243 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

1040 Burlington Lane, , Frankfort KY 40601 

1040 Burlington Lane,, Frankfort KY 40601 

1040 Burlington Lane,, Frankfort KY 40601 

3146 Custer Dr.,, Lexington KY 40517 

113 W. Main Street,, Frankfort KY 4060I 

I 13 W. Main Street,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

I 13 W. Main Street,, Frankfort KY 40601 

1100 E. Market St.,, Louisville KY 40206 

MML&K Suite 308, 305 Ann Street, Frankfort KY 40601 

MML&K, 305 Ann St. Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, Suite 308, 305 Ann Street, Frankfort KY 40601 



McBraye' 

Nolan, Chn~ 
Osborne, Sara L 

erry 

Home School Legal Defense Assn. 

Schmidt, Thomas J 

Homeless and Housing Coalition of Ky. 

Bush, Adrienne S 

Hopebridge 

Baldwin, Bart 

Kidder, Sarah 

Hosparus, Inc. 
Cooper, Gwen 

Denton, Julie 

Houchens Industries 

Williams, Ellen 

Humana Inc. 

Bentley, Jason R 

Cantor, Brandy P 

Cull, Marie Alagia 

Cutter, Sean M 

Garrison, Travis 

Lambert, Charles 

McBrayer, W. Terry 

Nolan, Chris 

Osborne, Sara L 

Humane Society of the United States 

Callahan, Kathryn 

IGT and Its Affiliates 

Huffman, Stephen S 

May, III, William H 

Independent Electrical Contractors ofKY/S.IN 

Klein, Ervin 

Independent Ins. Agents of Ky, Inc. 

Harvey, Prentice A 

Miller, Dustin S 

Purvis, Tara T 

Indiana/KY/Ohio Regional Council of Carpenters 

Clark, Jason 

Porter, Alexander 

lndivior, Inc. 

Hall, Katherine W 

Jennings, M. Patrick 

Thomas-Lentz, Karen 

Wright, Robert 

Injured Workers Pharmacy, LLC 

Cooper, John P 

Woodward, Russ 

Institute for Justice 

Frommer, Robert 

Panju, Arif 

502-875-1176 

502-875-1176 

502-875-1176 

540-338-8660 

304-839-6468 

502-223-1834 

502-223-1834 

317-794-32ll 

502-320-1143 

512-423-1749 

502-719-8925 

502-719-8925 

502-376-7402 

270-780-2865 

502-330-2658 

502-476-5878 

502-875-1176 

502-875-1176 

502-226-4157 

502-875-1176 

502-301-2936 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

202-452-ll 00 

502-718-2592 

401-392-7227 

859-254-0000 

859-254-0000 

502-493-1590 

502-352-2575 

502-245-5432 

502-223-2338 

502-226-3975 

502-248-5432 

317-807-5722 

513-539-2759 

502-375-8667 

801-643-7003 

502-607-8670 

502-607-8670 

502-607-8670 

410-501-9241 

978-208-5410 

502-223-8967 

502-223-8967 

703-682-9320 

703-682-9320 

512-480-5936 

Mason, James 

Bush, Adrienne S 

May, Dennis 

Orman, Sharon 

Coates, Spencer 

Garrison, Travis 

Bevan, Laura 

Mello, Michael 

Klein, Ervin 

Purvis, Tara T 

Clark, Jason 

Hartgen, Jeffery A 

Jaffee, Danielle 

Knepper, Daniel E 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

One Patrick Henry Circle,, Purcellville VA 20132 

One Patrick Henry Circle,, Purcellville VA 20132 

306 W. Main Street, Suite 207, Frankfort KY 40601 

306 W. Main St., Suite 207, Frankfort KY 40601 

3500 DePauw Blvd.,, Indianapolis IN 46268 

420 Capital Ave.,, Frankfort KY 40601 

1902 Port Royal Ct., , Lexington KY 40504 

3532 Ephraim McDowell Drive, , Louisville KY 40205 

3532 Ephraim McDowell Dr., , Louisville KY 40205 

2303 Braided Tail Court, , Louisville KY 40245 

700 Church Street,, Bowling Green KY 42101 

P.O. Box 4618,, Frankfort KY 40602 

500 West Main Street,, Louisville KY 40202 

MML&K Suite 308, 305 Ann Street, Frankfort KY 40601 

MML&K, 305 Ann St. Suite 308, Frankfort KY 40601 

210 Washington St., P. 0. Box 1515, Frankfort KY 40602-1515 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

500 W. Main St., , Louisville KY 40202 

MML&K, Suite 308, 305 Ann Street, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

1255 23rd Street NW, Suite 450, Washington DC 20037 

12123 Shelbyville Road, Suite 100, Louisville KY 40243 

IO Memorial Blvd., , Providence RI 02903 

127 W. Main St Equus Bldg., HCM Government Relations LLC, Lexington KY 40507 

127 W. Main St. Equus Bldg., HCM Government Relations LLC, Lexington KY 40507 

1810 Plantside Dr.,, Louisville KY 40299 

3107 Diemer Ln.,, Louisville KY 40601 

13265 O'Bannon Station Way,, Louisville KY 40223 

232 St. Clair Street, P.O. Box 1588, Frankfort KY 40602-0000 

229 Shelby Street,, Frankfort KY 40601 

13265 O'Bannon Station Way,, Louisville KY 40223 

771 Greenwood Springs Dr.,, Greenwood IN 46143 

204 Garver Rd,, , Monroe OH 45050 

1245 Durrett Ln.,, Louisville KY 40213 

c/o MultiState Associates, Inc, 515 King Street, Suite 300, Alexandria VA 22314 
205 W. Third Street,, Frankfort KY 40601 

205 W. Third Street, Commonwealth Alliances, Frankfort KY 40601 
205 W. Third Street,, Frankfort KY 40601 

11 Meadowsweet Ct., , Reisterstown MD 21136 

P. 0. Box 338,, Methuen MA 01844 

225 Capitol Avenue,, Frankfort KY 40601 

225 Capital Avenue,, Frankfort KY 40601 

901 N. Glebe Road, Suite 900, Arlington VA 22203 

901 N. Glebe Rd., Ste. 900, Arlington VA 22203 

816 Congress Ave., Ste. 960, Austin TX 78701 



Insurance Autt on Inc. 708-492-73S7 Dotzeva, Katerina 2 Westbrook Corporate Center, Suite SOO, Westchester IL 601S4 

Brown III, JO n Y 502-558-2030 JYB3 Group, 205 Capital Avenue, Suite B, Frankfort KY 40601 

Owens, Elizabeth M 502-229-5765 205 B Capital Ave.,, Frankfort KY 40601 

Owens, Laura E 502-229-5764 205 Capital Avenue, Suite B, Frankfort KY 40601 

Insurance Institute of Kentucky 8S9-S43-97S9 Treesh, Mark A P. 0. Box S4S42,, Lexington KY 40SSS-4S42 

Bentley, Jason R 502-875-1176 MML&K Suite 308, 305 Ann Street, Frankfort KY 40601 

Cantor, Brandy P 502-875-1176 MML&K, 305 Ann St. Suite 308, Frankfort KY 40601 

Cutter, Sean M 502-875-1176 MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

Higdon, James M 502-875-1176 MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 
Lambert, Charles 502-875-1176 MML&K, Suite 308, 305 Ann Street, Frankfort KY 40601 
McBrayer, W. Terry 502-875-1176 MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 
Nolan, Chris 502-875-ll 76 MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

Osborne, Sara L 502-875-1176 MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 
Treesh, Mark A 859-543-9759 601 Kenova Trace,, Lexington KY 40511 

Interlock Industries S02-S69-2007 Mackin, Craig S4S S. Third Street, Suite 310, Louisville KY 40202 
Brown, Shennan A 502-875-0081 113 W. Main Street,, Frankfort KY 40601 
Busick, Jeffery M 502-875-0081 113 W. Main St.,, Frankfort KY 40601 

Geoghegan, J. Ronald 502-875-0081 113 W. Main Street,, Frankfort KY 40601 

Martin, Andrew "Skipper" 502-875-0081 11007 Greenock Court,, Louisville KY 40243 

McCarthy, III, John T 502-875-0081 113 W. Main Street,, Frankfort KY 40601 

Milligan, Libby 502-875-0081 113 W. Main Street,, Frankfort KY 40601 

Niehaus, Matt 502-875-0081 113 W. Main St.,, Frankfort KY 40601 

Taylor, Robbin M 502-875-0081 113 W. Main St.,, Frankfort KY 40601 

Wickliffe, Amy 502-875-0081 113 W. Main Street,, Frankfort KY 40601 
International Assn. of Amusement Parks & Attr. 703-299-S7SS Scheffer, Erika 1448 Duke St.,, Alexandria VA 22314 

Brown, Shennan A 502-875-0081 113 W. Main Street,, Frankfort KY 40601 

Busick, Jeffery M 502-875-0081 113 W. Main St.,, Frankfort KY 40601 

Geoghegan, J. Ronald 502-875-0081 113 W. Main Street,, Frankfort KY 40601 

Martin, Andrew "Skipper" 502-875-0081 11007 Greenock Court,, Louisville KY 40243 

McCarthy, III, John T 502-875-0081 113 W. Main Street,, Frankfort KY 40601 
Milligan, Libby 502-875-0081 113 W. Main Street,, Frankfort KY 40601 
Niehaus, Matt 502-875-0081 113 W. Main St.,, Frankfort KY 40601 
Taylor, Robbin M 502-875-0081 113 W. Main St.,, Frankfort KY 40601 
Wickliffe, Amy 502-875-0081 113 W. Main Street,, Frankfort KY 40601 

Intrust Healthcare S02-292-2393 Holland, Dean 140S Park Rd., Ste. 180, Anchorage KY 40223 
Baldwin, Bart 502-320-1143 420 Capital Ave.,, Frankfort KY 40601 

Kidder, Sarah 512-423-1749 1902 Port Royal Ct.,, Lexington KY 40504 
Investors Heritage Life Insurance Co. S02-223-2361 Hardy, Robert M P. 0. Box 717, 200 Capital Avenue, Frankfort KY 40602 

Bayens, Rachel P 502-226-3975 Government Strategies, 229 Shelby Street, Frankfort KY 40601 
Hardy, Robert M 502-223-2361 P. 0. Box 717, c/o Becky Louden, Frankfort KY 40602 
Harvey, Prentice A 502-223-2338 232 St. Clair Street, P.O. Box 1588, Frankfort KY 40602-0000 
Helton, Mike D 502-226-3975 Government Strategies, 229 Shelby Street, Frankfort KY 40601 
Miller, Dustin S 502-226-3975 229 Shelby Street,, Frankfort KY 40601 
Shea, Michael 502-226-3975 Government Strategies, 229 Shelby Street, Frankfort KY 40601 

Iron Workers DC of Southern Ohio & Vicinity 937-746-08S4 Woodward, William A 8401 Claude Thomas Rd., Suite SS, Franklin OH 4SOOS 
Adkins, Jerald 502-320-3837 219 Blueridge Dr.,, Frankfort KY 40601 
Arnold, Marjorie 859-516-3904 219 Blueridge Dr., , Frankfort KY 4060 I 

ITG Brands, LLC and its Affiliates 336-33S-7718 Smith, Mark 714 Green Valley Rd,, Greensboro NC 27408 
McLean, Warren G 859-351-9475 302 Shelby Street,, Frankfort KY 40601 

JACK Ohio LLC 313-309-7473 Reinhard, Dan S80 Monroe Ave.,, Detroit MI 48226 



Payton, K 
Phillips, Travis 

Slaton, Daniel 

Thacker, Leigh A 

Wilson, Marc A 

Janus Capital Management LLC 

Schrock, David 

Jefferson County Farm Bureau 

Michaud, Matthew T 

Jefferson County Public Schools 

Bentley, Jason R 
Cantor, Brandy P 

Cutter, Sean M 

Higdon, James M 

Lambert, Charles 

McBrayer, W. Terry 

Nolan, Chris 

Osborne, Sara L 

Piper, Abby E 

Jefferson County Suburban Fire Service 

Denton, Julie 

Jefferson County Teachers Association 

Flaherty, DeeAnn 

McKim, Brent 

Peden, James H 

Jeffersontown Fire Dept. 

Brown III, John Y 

Owens, Elizabeth M 

Owens, Laura E 

Jobs for Kentucky's Graduates, Inc. 

Handziak, Lisa 

Jockey's Guild, Inc. 

Huffman, Stephen S 
May, III, William H 

Johnson & Johnson 

Crigler, Julia B 

Owens, Elizabeth M 

Owens, Laura E 

Rosenberry, Gordon H 

Thomas-Lentz, Karen 

JPMorgan Chase Holdings LLC 

Bentley, Jason R 

Cutter, Sean M 

Higdon, James M 

McBrayer, W. Terry 

Nolan, Chris 

Osborne, Sara L 

Junior Achievement Coalition (The) 

Bayens, Rachel P 

Harvey, Prentice A 

502-223-2181 

502-223-2180 

502-223-2180 

502-223-2180 

502-223-2180 

303-782-3511 

303-336-4277 

502-473-0055 

502-473-0055 

502-485-3905 

502-875-1176 
502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

502-485-3905 

502-572-3455 

502-376-7402 

502-454-3400 

502-454-3400 

502-454-3400 

502-454-3400 

502-267-7300 

502-558-2030 

502-229-5765 

502-229-5764 

859-490-9977 

859-490-9977 

859-523-5625 

859-254-0000 

859-254-0000 

513-474-4161 

502-548-7500 

502-229-5765 

502-229-5764 

513-474-4161 

502-607-8670 

551-205-2443 

502-875-1176 
502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

859-219-2423 

502-226-3975 

502-223-2338 

Mariani, Kristin 

Shake, Calvin 

Lowe, Jonathan G 

Livers, Terri 

Flaherty, DeeAnn 

Sebastian, James 

Handziak, Lisa 

Meyocks, Terence 

Rosenberry, Gordon H 

Bunt, Shawn 

Hudgins, Lynn 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

302 Shelby St.,, Frankfort KY 40601 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

151 Detroit Street, , Denver CO 80206 

151 Detroit Street,, Denver CO 80206 

4200 Gardiner View Ave.,, Louisville KY 40213 

4200 Gardiner View Avenue, P. 0. Box 33067, Louisville KY 40213 

3332 Newburg Road, , Louisville KY 40218 

MML&K Suite 308, 305 Ann Street, Frankfort KY 40601 

MML&K, 305 Ann St. Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, Suite 308, 305 Ann Street, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

3332 Newburg Road,, Louisville KY 40218 

410 S. Fifth Street, Room 3, Louisville KY 40202 

2303 Braided Tail Court, , Louisville KY 40245 

Watterson City West Bldg., 1941 Bishop Lane - Suite 300, Louisville KY 40218 

1941 Bishop Lane, Suite 300, Louisville KY 40218 

Watterson City West Bldg., 1941 Bishop Ln., Suite 300, Louisville KY 40218 

1941 Bishop Ln., Ste 300, Watterson City West Building, Louisville KY 40218 

10540 Watterson Trail,, Jeffersontown KY 40299 

JYB3 Group, 205 Capital Avenue, Suite B, Frankfort KY 40601 

205 B Capital Ave.,, Frankfort KY 40601 

205 Capital Avenue, Suite B, Frankfort KY 40601 

269 Meadow Valley Rd.,, Lexington KY 40511 

269 Meadow Valley Rd.,, Lexington KY 40511 

448 Lewis Hargett Circle, Suite 220, Lexington KY 40503 

127 W. Main St Equus Bldg., HCM Government Relations LLC, Lexington KY 40507 

127 W. Main St. Equus Bldg., HCM Government Relations LLC, Lexington KY 40507 

1034 Nottingham Drive,, Cincinnati OH 45255 

10010 Covered Bridge Road,, Prospect KY 40059 

205 B Capital Ave.,, Frankfort KY 40601 

205 Capital Avenue, Suite B, Frankfort KY 40601 

1034 Nottingham Drive,, Cincinnati OH 45255 

205 W. Third Street,, Frankfort KY 40601 

383 Madison Avenue,, New York NY 10067 

MML&K Suite 308, 305 Ann Street, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

2420 Spurr Rd. #150,, Lexington KY 40511 

Government Strategies, 229 Shelby Street, Frankfort KY 40601 

232 St. Clair Street, P.O. Box 1588, Frankfort KY 40602-0000 



Miller,D. 

Shea, Michat: 

Juul Labs 
Denton, Julie 

Kl2 
Brown, Sherman A 

Busick, Jeffery M 

Geoghegan, J. Ronald 

Martin, Andrew "Skipper" 

McCarthy, III, John T 

Milligan, Libby 

Niehaus, Matt 

Taylor, Robbin M 
Wickliffe, Amy 

Keeneland Association 

Cutter, Sean M 

Gabbert, Vince 

Lear, Jr., William M 

Switzer, David L 

Taylor, Judy 
Kentuckians for Better Transportation 

Haller, Kathryn M 

Kentuckians for Economic Growth, LLC 
Heleringer, Robert L 

Kentuckians for Freedom, LLC 

Marlow, Cindy 

Kentuckians for the Commonwealth 

Abbott, Elizabeth 

Adami, Elizabeth 

Adams, Taylor 

Brown, Morgan Q 
Fogle, Tayna J 

Frasher, Ashley 

Gallenstein, Joseph 

Greenfield, Laura 

Hardt, Jerry 

Harrington, Michael 

Hatcher, Alexa 

Hill, Angel 

Hogg, Amy 

Howard, Jessica B 

Hungerbuhler, Erik 
Hurle, Alicia 

Kaviar, Molly 

Knight, Laura H 

Lauderdale, Burt 

Len fert, Carissa 

Lucas, Jessica H 

Mack-Boll, Jacob 

Newton, David S 

502-226-3975 

502-226-3975 

404-290-4231 Cunningham, Jennifer 

502-376-7402 

703-416-0333 Meyer, Kenneth 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

859-254-3412 Gabbert, Vince 

502-875-1176 

859-254-3412 

859-231-3011 

859-268-1883 

859-321-4272 

502-491-5600 Haller, Kathryn M 

502-491-5600 

502-583-3882 Jennings, Ched 

502-327-6787 

502-895-5025 Marlow, Cindy 

502-895-5025 

859-276-0563 Mahoney, Heather R 

859-986-1624 

270-853-3774 

606-922-4685 

606-878-2161 

856-276-0563 

606-878-2161 

859-276-0563 

859-276-0563 

606-263-4982 

859-756-4027 

270-282-4553 

606-878-2161 

859-756-4027 

859-276-0563 

859-276-0563 

502-589-3188 

270-282-4553 

502-216-6642 

606-878-2161 

502-589-3188 

859-276-0563 

606-878-2161 

606-878-2161 

229 Shelby Street,, Frankfort KY 40601 

Government Strategies, 229 Shelby Street, Frankfort KY 40601 

560 20th St.,, San Francisco CA 94107 

2303 Braided Tail Court, , Louisville KY 40245 

2300 Corporate Park Dr,, Herndon VA 20171 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

11007 Greenock Court,, Louisville KY 40243 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

4201 Versailles Rd., P.O. Box 1690, Lexington KY 4051 I 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

P. 0 . Box 1690,, Lexington KY 40588 

300 W. Vine Street, Suite 2100, Lexington KY 40507 

191 Louisiana Ave.,, Lexington KY 40502 

2257 Terrace Woods Park,, Lexington KY 40513 

8000 Lyndon Centre Way, Suite IOI, Louisville KY 40222 

8000 Lyndon Centre Way, Ste. IOI, Louisville KY 40222 

401 W. Main St., Ste. 1910, Louisville KY 40202 

7982 New LaGrange Rd., Ste. I, Louisville KY 40222 

1404B Browns Lane,, Louisville KY 40207 

1404 B Browns Lane,, Louisville KY 40207 

P.O. Box 1450,, London KY 40743 

210 N. Broadway #3,, Berea KY 40403 

735 Lampton Street #202,, Louisville KY 40204 

131 N. Mill St.,, London KY 40741 

131 N. Mill Street,, London KY 40741 

250 Plaza Dr., Ste. 4, Lexington KY 40503 

131 N. Mill St.,, London KY 40741 

306 Greenup St., #3,, Covington KY 41011 

250 Plaza Dr., Ste. 4, Lexington KY 40503 

PO Box 864, 152 North Lake Drive, Prestonsburg KY 41653 

210 N. Broadway #3,, Berea KY 40403 

958 Collett Ave.,, Bowling Green KY 42101 

131 North Mill St.,, London KY 40741 

210 N. Broadway #3,, Berea KY 40403 

250 Plaza Drive,, Lexington KY 40503 

250 Plaza Dr. Suite 4, KFTC, Lexington KY 40503 

735 Lampton Street, Suite 202, , Louisville KY 40203 

958 Collett Ave. #500,, Louisville KY 42101 

958 Collette Ave., Ste. 500, Bowling Green KY 4210 I 

P. 0 . Box 1450, 131 N. Mill Street, London KY 40743 

735 Lampton Street, Ste. 202, Louisville KY 40206 

250 Plaza Drive Suite 4, KFTC, Lexington KY 40503 

131 North Mill St., , London KY 40741 

PO Box 1450,, London KY 40743 



Offerman 606-878-2161 

Perumal, ... , a 859-276-0563 

Skaggs, Jessie 606-263-4982 

Sparks, Caitlin 859-486-4015 

Wadlington, Meredith 859-276-0563 

Zaring, Sasha 606-878-2161 

KentuckyOne Health 502-489-3036 

Brown, Sherman A 502-875-0081 

Busick, Jeffery M 502-875-0081 

Craig, Sherri 502-489-3036 

Cull, Marie Alagia 502-226-4157 
Geoghegan, J. Ronald 502-875-0081 

Martin, Andrew "Skipper" 502-875-0081 

McCarthy, III, John T 502-875-0081 

Milligan, Libby 502-875-0081 

Niehaus, Matt 502-875-0081 

Taylor, Robbin M 502-875-0081 

Wickliffe, Amy 502-875-0081 

Key Assets Kentucky 859-226-5022 

Baldwin, Bart 502-320-1143 

Kidder, Sarah 512-423-1749 

Key Bank National Assn. 614-460-34 79 

Brown Ill, John Y 502-558-2030 

Owens, Laura E 502-229-5764 

Kidz Club (The) 502-458-5433 

Brown, Sherman A 502-875-0081 

Busick, Jeffery M 502-875-0081 

Cull, Marie Alagia 502-226-4157 

Geoghegan, J. Ronald 502-875-0081 

Martin, Andrew "Skipper" 502-875-0081 

McCarthy, III, John T 502-875-0081 

Milligan, Libby 502-875-0081 

Niehaus, Matt 502-875-0081 

Taylor, Robbin M 502-875-0081 

Wickliffe, Amy 502-875-0081 

Koch Co. Public Sector, LLC & Affiliates 404-652-5349 

Richardson, Allen 404-652-5349 

KVC Health Systems, Inc. 859-254-1035 

Babbage, Robert A 859-335-5869 

KY-811 502-442-3160 

Hall, Katherine W 502-607-8670 

Jennings, M. Patrick 502-607-8670 

Thomas-Lentz, Karen 502-607-8670 

Vaughn, Timothy H 502-442-3160 

KY Academy of Audiology 859-977-7443 

Haley, Adam 859-977-7443 

KY Academy of Eye Physicians & Surgeons 859-300-2213 

Crigler, Julia B 502-548-7500 

Hall, Katherine W 502-607-8670 

Jennings, M. Patrick 502-607-8670 

Craig, Sherri 

Hall, Jennifer 

Wise, Charles B 

Zimmerman, Lee 

Richardson, Allen 

Croney, Elizabeth 

Vaughn, Timothy H 

Haley, Adam 

Roach, Liz 

P.O. Box 1450,, London KY 40743 

250 Plaza Dr., Suite 4, Lexington KY 40503 

152 North Lake Drive,, Prestonsburg KY 41653 

203 Greenup St.,, Covington KY 41011 

250 Plaza Dr., Ste. 4, Lexington KY 40503 

210 N. Broadway #3,, Berea KY 40403 

2120 High Wickham Place, Suite 200, Louisville KY 40245 

I 13 W. Main Street,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

2120 High Wickham Place, Suite 200, Louisville KY 40245 

210 Washington St., P. 0. Box 1515, Frankfort KY 40602-1515 

113 W. Main Street,, Frankfort KY 40601 

11007 Greenock Court,, Louisville KY 40243 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main Street, , Frankfort KY 40601 

I 13 W. Main St.,, Frankfort KY 40601 

I 13 W. Main St.,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

961 Beasley St., Ste. 170, Lexington KY 40509 

420 Capital Ave.,, Frankfort KY 40601 

1902 Port Royal Ct.,, Lexington KY 40504 

88 E. Broad St., 2nd Floor, Columbus OH 43215 

JYB3 Group, 205 Capital Avenue, Suite B, Frankfort KY 40601 

205 Capital Avenue, Suite B, Frankfort KY 40601 

1101 Herr Lane,, Louisville KY 40222 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

210 Washington St., P. 0. Box 1515, Frankfort KY 40602-1515 

113 W. Main Street,, Frankfort KY 40601 

11007 Greenock Court,, Louisville KY 40243 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

I 13 W. Main St.,, Frankfort KY 40601 

I 13 W. Main St.,, Frankfort KY 40601 

I 13 W. Main Street, , Frankfort KY 4060 I 

133 Peachtree St., NE, 50th Floor, Atlanta GA 30303 

133 Peachtree St., NE, 50th Floor, Atlanta GA 30303 

900 Beasley St., Suite 120,, Lexington KY 40509 

350 E. Short Street, Suite 212, Lexington KY 40507 

4501 Wolf Spring Drive,, Louisville KY 40241 

205 W. Third Street,, Frankfort KY 40601 

205 W. Third Street, Commonwealth Alliances, Frankfort KY 40601 

205 W. Third Street,, Frankfort KY 40601 

4501 Wolf Spring Drive,, Louisville KY 40241 

4446 E. High St., Ste. 10, Lexington KY 40507 

446 E High St., Suite IO, Lexington KY 40507 

P.O. Box 1615, 210 E High St #1615, Lexington KY 40507 

10010 Covered Bridge Road,, Prospect KY 40059 

205 W. Third Street,, Frankfort KY 40601 

205 W. Third Street, Commonwealth Alliances, Frankfort KY 40601 



Thomas-I Karen 

KY Academy of 1·1fmily Physicians 

Bentley, Jason R 

Cantor, Brandy P 

Cutter, Sean M 

Higdon, James M 

Lambert, Charles 

McBrayer, W. Terry 

Nolan, Chris 

Osborne, Sara L 

KY Academy of Physician Assistants 

Babbage, Julie 

Babbage, Robert A 

Hogan, Lauren 

KY Advocates for Representation Excellence 

Cox, Sam 

KY Affordable Housing Coalition 

Grayson, Trey 

Roberts, Shanna 

Robertson, R. Brooke P 

Robertson, Steve 

KY Alliance of Boys & Girls Clubs, Inc. 

Baldwin, Bart 

Kidder, Sarah 

KY Alternative Livestock Association 

Rowland, Robert 0 

KY Ambulance Providers Assn. 

Taylor, Judy 

KY American Water Company 

Brown, Sherman A 

Busick, Jeffery M 

Geoghegan, J. Ronald 

Keeton, III, James E 

Martin, Andrew "Skipper" 

McCarthy, Ill, John T 

Milligan, Libby 

Niehaus, Matt 

Taylor, Robbin M 

Wickliffe, Arny 

KY Assn. for Career and Technical Education 

Brown, Sherman A 

Busick, Jeffery M 

Geoghegan, J. Ronald 

Martin, Andrew "Skipper" 

McCarthy, Ill, John T 

Milligan, Libby 

Niehaus, Matt 

Stone, Michael R 

Taylor, Robbin M 

Wickliffe, Amy 

502-607-8670 

888-287-0662 Stover, Gerry 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

502-554-4909 Haley, Adam 

859-335-5869 

859-335-5869 

859-335-5869 

859-268-2770 Martin, Jennifer M 

859-533-7229 

502-414-1259 Marthaler, Tiffany 

859-817-5930 

859-244-3262 

859-244-7596 

859-244-3225 

502-585-5437 Helgeson, Jennifer 

502-320-1143 

512-423-1749 

606-594-3116 Rowland, Robert 0 

502-819-6780 

502-348-4929 Prewitt, Joe 

859-321-4272 

859-268-6332 Keeton, III, James E 

502-875-0081 

502-875-0081 

502-875-0081 

859-268-6339 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-564-4286 King, Wayne 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-223-1823 

502-875-0081 

502-875-0081 

205 W. Third Street,, Frankfort KY 40601 

P. 0. Box 1444,, Ashland KY 41105 

MML&K Suite 308, 305 Ann Street, Frankfort KY 40601 

MML&K, 305 Ann St. Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, Suite 308, 305 Ann Street, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

446 E. High Street, Suite 10, Lexington KY 40507 

350 E. Short St, Suite 212, Lexington KY 40507 

350 E. Short Street, Suite 212, Lexington KY 40507 

350 E. Short St, Ste. 212, Lexington KY 40507 

729 E. Main St., , Lexington KY 40502 

269 Chestnut Ridge Dr.,, Lexington KY 40511 

189 Alpine Dr., , Shelbyville KY 40065 

7310 Turfway Rd., #210,, Florence KY 41042 

250 W. Main St., Ste. 2800, Lexington KY 40507 

Lexington Financial Center, 250 W. Main Street Suite 2800, Lexington KY 40507 

250 W. Main Street, Suite 2800, Lexington KY 40507 

3900 Crittenden Drive, , Louisville KY 40209 

420 Capital Ave.,, Frankfort KY 40601 

1902 Port Royal Ct.,, Lexington KY 40504 

226 Meadowbrook Road,, London KY 40744 

PO Box 631, , Frankfort KY 4060 I 

1301 Atkinson Hill Avenue,, Bardstown KY 40004 

2257 Terrace Woods Park,, Lexington KY 40513 

External Gov. Affairs, 2300 Richmond Road, Lexington KY 40502 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

2300 Richmond Rd.,, Lexington KY 40502 

11007 Greenock Court,, Louisville KY 40243 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

1044 Wesbend,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

11007 Greenock Court, , Louisville KY 40243 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

P. 0. Box 4595, , Frankfort KY 40604-4595 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 



KY Assn. for E ic Development 

Tackett, Ma• 

KY Assn. for Gifted Education KAGE 

Baldwin, Lynette 

KY Assn. of Adult Day Centers (KAAD) 

Abell, Kelley 

KY Assn. of Career Colleges & Schools 

Brotzge, Andrew G 

Brotzge, Gregory J 

Rowland, Robert 0 
KY Assn. of Chiefs of Police 

Crowley, Patrick 

KY Assn. of Children's Advocacy Centers 

Ruschell, Caroline 

KY Assn. of Chiropractors 

Brown Ill, John Y 

Owens, Elizabeth M 

Owens, Laura E 

KY Assn. of Circuit Court Clerks 

Brown, Sherman A 

Busick, Jeffery M 

Geoghegan, J. Ronald 

Martin, Andrew "Skipper" 

McCarthy, III, John T 

Milligan, Libby 

Niehaus, Matt 

Taylor, Robbin M 

Wickliffe, Amy 

KY Assn. of Convention & Visitors Bureaus 

Bentley, Jason R 

Cutter, Sean M 

Higdon, James M 

Lambert, Charles 

McBrayer, W. Terry 

Nolan, Chris 

Osborne, Sara L 

KY Assn. of Counties 

Hampton, Shellie S 

Henderson, Jim 

Ornstein, Richard 

Recktenwald, Roger 

Roy, Brian S 

Sturgill, Timothy A 

Williams, Ellen 

KY Assn. of Criminal Defense Lawyers 

DiLoreto, Rebecca B 

KY Assn. of Electric Cooperatives, Inc. 

Bayens, Rachel P 

Crigler, Chase C 

Helton, Mike D 

502-227-9653 Tackett, Matt 

502-227-9653 

270-745-4301 Baldwin, Lynette 

270-745-4301 

859-623-4080 Upchurch, Kelly 

502-216-9990 

502-819-6780 Brotzge, Gregory J 
502-819-9005 

502-819-6780 

502-819-6780 

859-743-2920 Butler, Shawn 

859-360-3185 
502-223-5117 Ruschell, Caroline 

502-223-5117 

859-554-4498 Payne, Dr. Nicholas R 

502-558-2030 

502-229-5765 

502-229-5764 

606-546-3075 Helton, Greg 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-543-1901 Beam, Troy 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

502-223-7667 Roy, Brian S 

502-223-7667 

502-223-7667 

502-223-7667 

502-223-7667 

502-223-7667 
502-223-7667 

502-330-2658 

502-594-1375 Brown, Donna 

859-444-8959 

502-451-2430 Perry, Chris 

502-226-3975 

502-451-2430 

502-226-3975 

101 Burch Ct.,, Frankfort KY 40601 

IOI Burch Ct.,, Frankfort KY 40601 

P. 0. Box 9610,, Bowling Green KY 42101-9610 

P. 0. Box 9610,, Bowling Green KY 42101-9610 

P. O. Box 572, , Richmond KY 40475 

P. 0. Box 70331, , Louisville KY 40270 

1006 Westgate Place,, Louisville KY 40207 

1006 Westgate Place,, Louisville KY 40207 

Impact Government Relation Inc, 1006 Westgate Place, Louisville KY 40207 

PO Box 631, , Frankfort KY 40601 
738 Timberline Drive,, Villa Hills KY 41017 

Strategic Advisers, LLC, 535 Madison Ave. 5th Floor, Covington KY 41011 

233 Woodspoint Rd.,, Lexington KY 40502 

233 Woodspoint Rd., , Lexington KY 40502 

7349 Burlington Pike,, Florence KY 41042 

JYB3 Group, 205 Capital Avenue, Suite B, Frankfort KY 40601 

205 B Capital Ave.,, Frankfort KY 40601 

205 Capital Avenue, Suite B, Frankfort KY 40601 

401 Court Square, PO Box 760, Barbourville KY 40906 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

11007 Greenock Court,, Louisville KY 40243 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

142 Buffalo Run Rd.,, Shepherdsville KY 40166 

MML&K Suite 308, 305 Ann Street, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, Suite 308, 305 Ann Street, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

400 Englewood Drive, , Frankfort KY 40601 

400 Englewood Drive,, Frankfort KY 40601 

400 Englewood Dr.,, Frankfort KY 40601 

400 Englewood Dr.,, Frankfort KY 40601 

400 Englewood Drive,, Frankfort KY 40601 

400 Englewood Drive, Ky. Assn. of Counties, Frankfort KY 40601 

400 Englewood Drive,, Frankfort KY 40601 

P.O. Box 4618,, Frankfort KY 40602 

P.O. Box 326,, Hebron KY 41048 

P.O. Box 911131,, Lexington KY 40591 

P.O. Box 32170, 1630 Lyndon Farm Court, Louisville KY 40223 

Government Strategies, 229 Shelby Street, Frankfort KY 40601 

4515 Bishop Lane,, Louisville KY 40218 

Government Strategies, 229 Shelby Street, Frankfort KY 40601 



Mayfield, L 

Miller, Dusu s 
Shea, Michael 

KY Assn. of Fire Chiefs 
Howser, David W 

Reckner, Jack V 

KY Assn. of Food Banks 

Babbage, Julie 

Babbage, Robert A 

Hogan, Lauren 

Sandberg, Tamara S 

KY Assn. of Health Care Facilities 

Christiansen, Ashlea E 

Grayson, Trey 

Johnson, Elizabeth A 
Johnson, Wayne 

Linder, Bruce 

Roberts, Shanna 

Robertson, R. Brooke P 

Robertson, Steve 

KY Assn. of Health Plans Inc. 

Stumbo, Stephanie L 

KY Assn. of Health Underwriters 
Payton, Kevin W 

Phillips, Travis 

Slaton, Daniel 

Thacker, Leigh A 

Wilson, Marc A 

KY Assn. of Highway Contractors 

Bayens, Rachel P 

Helton, Mike D 

LaRue, P.E., M. Chad 

Mayton, Dana 

Miller, Dustin S 

Shea, Michael 

KY Assn. of Hospices and Palliative Care 

Bentley, Jason R 

Cantor, Brandy P 

Cutter, Sean M 

Higdon, James M 

Lambert, Charles 

McBrayer, W. Terry 

Nolan, Chris 

Osborne, Sara L 

Shouse, Edwin 

KY Assn. of Manufacturers 

Bayens, Rachel P 

Breeding, Carl W 

Brown, Donna G 

Cress, Jr., Lloyd "Rusty" 

502-451-2430 

502-226-3975 

502-226-3975 

859-744-5902 Castle, Danny 

502-893-7825 

502-639-3866 

859-986-7422 Sandberg, Tamara S 

859-335-5869 

859-335-5869 

859-335-5869 

859-358-6719 
502-425-5000 Johnson, Elizabeth A 

502-425-5000 

859-817-5930 

502-425-5000 

502-425-5000 

502-452-5000 

859-244-3262 

859-244-7596 

859-244-3225 

502-889-2252 Ford, Lawrence 

859-368-7740 

502-244-1002 Carlson, Daryl 

502-223-2181 

502-223-2180 

502-223-2180 

502-223-2180 

502-223-2180 

502-223-3422 LaRue, P.E., M. Chad 

502-226-3975 

502-226-3975 

502-223-3422 

502-223-3422 

502-226-3975 

502-226-3975 

800-876-6005 Fowler, Liz 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

502-352-2485 Lingo, Lees 

502-226-3975 

502-352-4611 

270-422-4225 

502-352-4612 

1630 Lyndon Farm Court,, Louisville KY 40223 

229 Shelby Street,, Frankfort KY 40601 

Government Strategies, 229 Shelby Street, Frankfort KY 40601 

722 Terry Drive, , Winchester KY 40391 

240 Sears Ave. , , Louisville KY 40207 

4604 Dove Lake Court,, Louisville KY 40299 

P.O. Box 1824,, Berea KY 40403 

350 E. Short St, Suite 212, Lexington KY 40507 

350 E. Short Street, Suite 212, Lexington KY 40507 

350 E. Short St, Ste. 212, Lexington KY 40507 

P. 0 . Box 1824,, Berea KY 40403 
9403 Mill Brook Road, , Louisville KY 40223 

9403 Mill Brook Rd., , Louisville KY 40223 

7310 Turfway Rd., #210, , Florence KY 41042 

9403 Mill Brook Road, , Louisville KY 40223 

9403 Mill Brook Road, KY Assn. of Health Care Fae., Louisville KY 40223 

9403 Mill Brook Rd,, Louisville KY 40223 

250 W. Main St., Ste. 2800, Lexington KY 40507 

Lexington Financial Center, 250 W. Main Street Suite 2800, Lexington KY 40507 

250 W. Main Street, Suite 2800, Lexington KY 40507 

2365 Harrodsburg Road, Suite B-325, Lexington KY 40504 

2365 Harrodsburg Road, Suite B-325, Lexington KY 40504 

12808 Townepark Way, Suite 200, Louisville KY 40243 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

302 Shelby St.,, Frankfort KY 40601 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

P.O. Box 637, 119 West Broadway, Frankfort KY 40602 

Government Strategies, 229 Shelby Street, Frankfort KY 40601 

Government Strategies, 229 Shelby Street, Frankfort KY 40601 

KY Assn. Highway Contractors, 119 West Broadway, Frankfort KY 40601 
119 W. Broadway,, Frankfort KY 40601 

229 Shelby Street,, Frankfort KY 40601 

Government Strategies, 229 Shelby Street, Frankfort KY 40601 

2312 Alexandria Drive,, Lexington KY 40504 

MML&K Suite 308, 305 Ann Street, Frankfort KY 40601 

MML&K, 305 Ann St. Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, Suite 308, 305 Ann Street, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

305 Ann St., Ste. 308, Frankfort KY 40601 

609 Chamberlin Ave.,, Frankfort KY 40601 

Government Strategies, 229 Shelby Street, Frankfort KY 40601 

314 W. Main Street, Dinsmore & Shohl, LLP, Frankfort KY 40601 

170 Washington Street, , Brandenburg KY 40108 

314 W. Main Street, Dinsmore & Shohl, LLP, Frankfort KY 40601 



Harvey,f eA 

Helton, M11<:.: 

Lingo, Lee S 

May,BertW 

Miller, Dustin S 

Shasky, Kelly S 

Shea, Michael 

KY Assn. of Master Contractors 

Payton, Kevin W 

Phillips, Travis 

Slaton, Daniel 

Thacker, Leigh A 

Wilson, Marc A 

KY Assn. of Nurse Anesthetists 

Brown, Sherman A 

Busick, Jeffery M 

Geoghegan, J. Ronald 

Martin, Andrew "Skipper" 

McCarthy, III, John T 

Milligan, Libby 

Niehaus, Matt 

Taylor, Robbin M 

Wickliffe, Amy 

KY Assn. of Nurse Practitioners & Nurse Midwives 

Brown, Sherman A 

Busick, Jeffery M 

Geoghegan, J. Ronald 

Martin, Andrew "Skipper" 

McCarthy, III, John T 

Milligan, Libby 

Niehaus, Matt 

Schuster, Sheila A 

Taylor, Robbin M 

Wickliffe, Amy 

KY Assn. of Private Providers 

Callebs, Johnny 

KY Assn. of Professional Educators (KAPE) 

Chaney, Gregory 

House, Donna G 

Watkins, Jennie S 

KY Assn. of Radon Professionals 

Bentley, Jason R 

Cantor, Brandy P 

Nolan, Chris 

KY Assn. of Regional MH-MR Programs, Inc. 

Brown, Sherman A 

Busick, Jeffery M 

Geoghegan, J. Ronald 

Martin, Andrew "Skipper" 

McCarthy, III, John T 

502-223-2338 

502-226-3975 

502-352-2485 

502-352-4613 

502-226-3975 

502-395-1661 

502-226-3975 

502-352-2575 Faulkner, Lynn 

502-223-2181 

502-223-2180 

502-223-2180 

502-223-2180 

502-223-2180 

859-514-9210 Phelps, Autumn 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-333-0076 York, Jill 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-836-4222 

502-875-0081 

502-875-0081 

859-893-3252 Callebs, Johnny 

859-893-3252 

888-438-7179 House, Donna G 

888-438-7179 

888-438-7179 

888-438-7179 

502-727-5063 Hoylman, Kyle 

502-875-1176 

502-875-1176 

502-875-1176 

859-272-6700 Shannon, Steve 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

232 St. Clair Street, P.O. Box 1588, Frankfort KY 40602-0000 

Government Strategies, 229 Shelby Street, Frankfort KY 40601 

609 Chamberlin Ave.,, Frankfort KY 40601 

314 W. Main Street, Dinsmore & Shohl, LLP, Frankfort KY 40601 

229 Shelby Street,, Frankfort KY 40601 

205A Capitol Avenue,, Frankfort KY 40601 

Government Strategies, 229 Shelby Street, Frankfort KY 40601 

142 Consumer Lane,, Frankfort KY 40601 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

302 Shelby St.,, Frankfort KY 40601 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

201 E. Main St. Suite 1405,, Lexington KY 40507 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

11007 Greenock Court,, Louisville KY 40243 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

P. 0. Box 991307,, Louisville KY 40299-1307 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

11007 Greenock Court,, Louisville KY 40243 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

8004 Lyndon Centre Way, Suite 202, Louisville KY 40222-3600 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

4300 Palmetto Court,, Lexington KY 40513 

4300 Palmetto Court,, Lexington KY 40513 

269 Regency Circle, Ste. B, Lexington KY 40503 

269 Regency Circle, Suite B, Lexington KY 40503 

269 Regency Circle, Ste. B, Lexington KY 40503 

269 Regency Circle, Ste. 2, Lexington KY 40503 

P.O. Box 99438,, Louisville KY 40269 

MML&K Suite 308, 305 Ann Street, Frankfort KY 40601 

MML&K, 305 Ann St. Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

152 W. Zandale Dr., Suite 201, Lexington KY 40503 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

11007 Greenock Court,, Louisville KY 40243 

113 W. Main Street,, Frankfort KY 40601 



Milligan, 

Niehaus, Mac 
Schuster, Sheila A 

Shannon, Steve 

Taylor, Robbin M 

Wickliffe, Amy 

KY Assn. of School Administrators 

Brotzge, Andrew G 

Brotzge, Gregory J 

Caldwell, Rhonda K 

Rowland, Robert 0 
Young, V. Wayne 

KY Assn. of School Councils 

Harmon, Ronda 

Slone, Lynne S 

KY Assn. of School Superintendents 

Coker, Greg 

Cooper, John P 

Shelton, Tom 

KY Assn. of Sexual Assault Programs, Inc. 

Kashan, Laela 
Recktenwald, Eileen A 

KY Assn. of Transportation Engineers 

Brotzge, Andrew G 

Brotzge, Gregory J 

Rowland, Robert 0 
KY Athletic Trainers' Society 

Babbage, Julie 

Babbage, Robert A 

Bloyd, Jamie E 

Hogan, Lauren 

KY Auctioneers Association 

Taylor, Judy 

KY Auto & Truck Recyclers Association 

Underwood IV, John T 

KY Automobile Dealers Assn. (KADA) 

Underwood IV, John T 

Williams, Gay F 

KY Automotive Industry Assn. 

Tatman, David E 

KY Bankers Association 

Cassady Jr., Ballard W 

Cooper, John P 

Jennings, M. Patrick 

Sanders, Richie 

Stamper, Debra 

Woodward, Russ 

KY Baptist Convention 

Troth, Thomas M 

KY Beer Wholesalers Assn. 

502-875-008 I 

502-875-008 I 

502-836-4222 

859-272-6700 

502-875-008 I 

502-875-0081 

502-875-3411 

502-819-9005 

502-819-6780 

502-875-3411 

502-819-6780 

502-875-3411 

859-238-2188 

859-238-2188 

859-494-5167 

859-568-2140 

502-223-8967 

502-223-8967 

859-568-2140 

502-226-2704 

502-226-2704 

502-226-2704 

859-816-8294 

502-819-9005 

502-8 I 9-6780 

502-819-6780 

859-301-9400 

859-335-5869 

859-335-5869 

859-948-4626 

859-335-5869 

270-904-6902 

859-321-4272 

502-223-5322 

502-223-5322 

502-695-3333 

502-223-5322 

502-695-3333 

270-349-2355 

270-349-2355 

502-582-2453 

502-582-2453 

502-223-8967 

502-607-8670 

502-223-8967 

502-582-2453 

502-223-8967 

502-330-5024 

502-330-5024 

859-846-4847 

Young, V. Wayne 

Harmon, Ronda 

Shelton, Tom 

Recktenwald, Eileen A 

Rowland, Robert 0 

Helton, Scott 

Whitley, Charles 

Underwood IV, John T 

Williams, Gay F 

Tatman, David E 

Cassady Jr., Ballard W 

Troth, Thomas M 

Harris, John 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

8004 Lyndon Centre Way, Suite 202, Louisville KY 40222-3600 

152 West Zandale Drive, Suite 201, Lexington KY 40503 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

87 C. Michael Davenport Blvd.,, Frankfort KY 40601 

1006 Westgate Place,, Louisville KY 40207 

Impact Government Relation Inc, 1006 Westgate Place, Louisville KY 40207 

87 C. Michael Davenport Blvd., Ky. Assn. of School Admin., Frankfort KY 40601 

PO Box 631, , Frankfort KY 4060 I 

87 C. Michael Davenport Blvd.,, Frankfort KY 40601 

P.O. Box 784, 217 S. 4th Street Unit C, Danville KY 40423 

P. 0. Box 784, KASC, Danville KY 40423 

151 Strawberry Fields Rd.,, Lexington KY 40516 

2331 Fortune Dr., Suite 285, Lexington KY 40509 

225 Capital Ave., Capital Link Consultants, Frankfort KY 40601 

225 Capitol Avenue,, Frankfort KY 40601 

2331 Fortune Dr., Suite 285, Lexington KY 40509 

P. 0. Box 4028, 83 C. Michael Davenport Blvd., Frankfort KY 40604 

83 C. Michael Davenport Blvd., P.O. Box 4028, Frankfort KY 40604 

P. 0. Box 4028,, Frankfort KY 40604 
P. 0. Box 774,, Frankfort KY 40602 

1006 Westgate Place,, Louisville KY 40207 

Impact Government Relation Inc, 1006 Westgate Place, Louisville KY 40207 

PO Box 631, , Frankfort KY 4060 I 

830 Thomas Moore Pkwy., Ste. 101, Edgewood KY 41017 

350 E. Short St, Suite 212, Lexington KY 40507 

350 E. Short Street, Suite 212, Lexington KY 40507 

4781 Firebrook Blvd.,, Lexington KY 40513 

350 E. Short St, Ste. 212, Lexington KY 40507 

1306 Euclid Ave,, Bowling Green KY 42103 

2257 Terrace Woods Park,, Lexington KY 40513 

5932 Timber Ridge Drive, #IOI, Prospect KY 40059 

5932 Timber Ridge Dr., #101,, Prospect KY 40059 

152 Consumer Lane,, Frankfort KY 40601 

5932 Timber Ridge Dr., #IOI,, Prospect KY 40059 

152 Consumer Lane, , Frankfort KY 4060 I 

609 Chamberlin Ave,., Frankfort KY 40601 

609 Chamberlin Ave.,, Frankfort KY 40601 

600 West Main Street, Suite 400, Louisville KY 40202 

600 W. Main Street, Suite 400, Louisville KY 40202 
225 Capitol Avenue,, Frankfort KY 40601 

205 W. Third Street, Commonwealth Alliances, Frankfort KY 40601 

225 Capital Ave.,, Frankfort KY 40601 

600 W. Main Street, Suite 400, Louisville KY 40202 

225 Capital Avenue,, Frankfort KY 40601 

1029 Aderly Lane,, Frankfort KY 40601 

1029 Aderly Lane,, Frankfort KY 40601 

P. 0. Box 4463,, Midway KY 40347-4463 



l'v1cLean, G 

Payton, Kev1 W 

Phillips, Travis 

Slaton, Daniel 

Thacker, Leigh A 

Wilson, l'v1arc A 

KY Beverage Association 

Fugate, Leslie A 

KY Blood Center 

Jenkins, Pamela G 

KY Bluegrass Cannabis LLC 

Brotzge, Andrew G 

Brotzge, Gregory J 

Rowland, Robert 0 
KY Broadcasters Association 

Payton, Kevin W 

Phillips, Travis 

Slaton, Daniel 

Thacker, Leigh A 

Wilson, l'v1arc A 

KY Building Materials Assn. 

Underwood, Ryan 

KY Cable Telecommunications Assn. 

Crigler, Julia B 

KY Cannabis Co. 

Cox, Sam 

KY Cares 2018 

Crigler, Julia B 

Hall, Katherine W 

Jennings, l'v1. Patrick 

Thomas-Lentz, Karen 

KY CASA Network 

Babbage, Julie 

Babbage, Robert A 

Hogan, Lauren 

KY Cattlemen's Association 

l'v1aples, William David 

Whitaker, l'v1ichelle N 

KY Cemetery Association 

Underwood IV, John T 

KY Center for the Arts Foundation, Inc. 

Bayens, Rachel P 

Harvey, Prentice A 

Helton, l'v1ike D 

l'v1iller, Dustin S 

Shea, l'v1ichael 

KY Chamber of Commerce 

Adkisson, David C 

Brown, Sherman A 

Burton, Travis 

859-351-9475 

502-223-2181 

502-223-2180 

502-223-2180 

502-223-2180 

502-223-2180 

502-333-9724 

502-432-2050 

859-276-2534 

859-268-2933 

502-819-6780 

502-819-9005 

502-819-6780 

502-819-6780 

502-848-0426 

502-223-2181 

502-223-2180 

502-223-2180 

502-223-2180 

502-223-2180 

502-223-5322 

502-545-2597 

502-797-3930 

502-548-7500 

859-963-3550 

859-533-7229 

502-298-I 830 

502-548-7500 

502-607-8670 

502-607-8670 

502-607-8670 

502-238-2I54 

859-335-5869 

859-335-5869 

859-335-5869 

859-278-0899 

859-278-0899 

859-278-0899 

502-223-5322 

502-223-5322 

502-584-7777 

502-226-3975 

502-223-2338 

502-226-3975 

502-226-3975 

502-226-3975 

502-695-4700 

502-695-4700 

502-875-0081 

502-848-8734 

Fugate, Leslie A 

Reed, William 

Brotzge, Gregory J 

Winkle, Chris 

Underwood, Ryan 

U'Sellis, Benjamin 

Polyniak, Adriane 

Smith, Lynn 

Bruns, Andrea 

Maples, William David 

Underwood IV, John T 

Baker, Kim 

Watts, Ashli 

302 Shelby Street,, Frankfort KY 40601 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

302 Shelby St.,, Frankfort KY 40601 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 . 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

P. O. Box 43394, , Louisville KY 40253-0394 

P. 0. Box 43394,, Louisville KY 40253-0394 

3I2I Beaumont Centre Circle,, Lexington KY 40513 

3609 Barrow Wood Ln.,, Lexington KY 40502 

Impact Government Relation Inc, I006 Westgate Place, Louisville KY 40207 

1006 Westgate Place,, Louisville KY 40207 

Impact Government Relation Inc, 1006 Westgate Place, Louisville KY 40207 

PO Box 631,, Frankfort KY 40601 

IOI Enterprise Drive,, Frankfort KY 4060I 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

302 Shelby St.,, Frankfort KY 40601 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

5932 Timber Ridge Dr, Suite IOI, Prospect KY 40059 

5932 Timber Ridge Dr., Ste. 101, Prospect KY 40059 

IOl68 Linn Station Rd., Suite 120, Louisville KY 40223 

10010 Covered Bridge Road,, Prospect KY 40059 

159A E. Reynolds Rd.,, Lexington KY 40517 

269 Chestnut Ridge Dr.,, Lexington KY 40511 

5I04 Wolf Pen Woods Dr.,, Prospect KY 40059 

10010 Covered Bridge Road,, Prospect KY 40059 

205 W. Third Street,, Frankfort KY 40601 

205 W. Third Street, Commonwealth Alliances, Frankfort KY 40601 

205 W. Third Street,, Frankfort KY 40601 

1640 Lyndon Farm Court, Suite I08, Louisville KY 40223 

350 E. Short St, Suite 212, Lexington KY 40507 

350 E. Short Street, Suite 212, Lexington KY 40507 

350 E. Short St, Ste. 212, Lexington KY 40507 

176 Pasadena Drive, , Lexington KY 40503 

176 Pasadena Dr.,, Lexington KY 40503 

176 Pasadera Dr., , Lexington KY 40503 

5932 Timber Ridge Drive, #IOI, Prospect KY 40059 

5932 Timber Ridge Dr., #101,, Prospect KY 40059 

501 W. Main St., , Louisville KY 40202 

Government Strategies, 229 Shelby Street, Frankfort KY 40601 

232 St. Clair Street, P.O. Box 1588, Frankfort KY 40602-0000 

Government Strategies, 229 Shelby Street, Frankfort KY 40601 

229 Shelby Street,, Frankfort KY 40601 

Government Strategies, 229 Shelby Street, Frankfort KY 40601 

464 Chenault Road, , Frankfort KY 4060I 

Ky. Chamber of Commerce, 464 Chenault Road, Frankfort KY 40601 

113 W. l'v1ain Street,, Frankfort KY 40601 

464 Chenault Rd.,, Frankfort KY 40601 



Busick, Ji M 

Geoghegan,'· Ronald 
Martin, Andrew "Skipper" 

McCarthy, III, John T 

Milligan, Libby 

Niehaus, Matt 

Shanks, Kate 

Taylor, Robbin M 

Watts, Ashli 

Wickliffe, Amy 

KY Chapter, American College of Cardiology 

Haley, Adam 

KY Chapter, American Soc. Landscape Architects 

Higdon, James M 

Nolan, Chris 

Osborne, Sara L 
KY Coal and Mineral County Coalition 

Tanner, Richard L 

Young, Jerald C 

KY Coal Association 

Payton, Kevin W 

Phillips, Travis 

Slaton, Daniel 

Thacker, Leigh A 

White, J. Tyler 

Wilson, Marc A 

KY Coalition Against Domestic Violence 

Arras, Isela 

Currens, Sharon A 

Gabbard, Lisa K 

Johnson, Vickie 

Savage, Mary E 

Spradlin, Olivia B 

KY Coalition to Abolish The Death Penalty 

Heleringer, Robert L 

KY Commonwealths Attorney Assn. 

Kelly, Ginger H 

Kelly, Steve 

KY Community & Technical College System 

Crigler, Julia B 

Hall, Katherine W 

Jennings, M. Patrick 

Thomas-Lentz, Karen 

KY Concrete Association 

Brown III, John Y 

Owens, Elizabeth M 

Owens, Laura E 

KY Concrete Pavement Association 

Brown III, John Y 

Owens, Elizabeth M 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-695-4 700 

502-875-0081 

502-848-8766 
502-875-0081 

502-554-4909 
859-977-7443 

859-254-4018 

502-875-1176 

502-875-1176 

502-875-1176 

502-223-5510 

502-223-5510 

502-223-5510 

859-233-4743 

502-223-2181 

502-223-2180 

502-223-2180 

502-223-2180 

859-233-4743 

502-223-2180 

502-209-5382 

502-209-5382 

502-209-5382 

502-209-5382 

502-209-5382 

502-209-5382 

502-209-5382 

502-641-5557 

502-327-6787 

859-292-6580 

502-229-5275 

502-750-1552 

202-641-0044 

502-548-7500 

502-607-8670 

502-607-8670 

502-607-8670 

502-695-1535 

502-558-2030 

502-229-5765 

502-229-5764 

502-695-1535 

502-558-2030 

502-229-5765 

Haley, Adam 

McCalla, Kevin 

Young, Jerald C 

White, J. Tyler 

Currens, Sharon A 

Gallagher, Sandra "Kaye" 

Sanders, Rob 

Lamond, Chris 

Messick, Finley 

Messick, Finley 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

11007 Greenock Court,, Louisville KY 40243 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

464 Chenault Rd.,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

464 Chenault Road,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

446 E. High St., Ste. 10, Lexington KY 40507 
446 E High St., Suite 10, Lexington KY 40507 

P. 0. Box 701334,, Louisville KY 40270 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

350 Englewood Drive,, Frankfort KY 40601 

350 Englewood Dr.,, Frankfort KY 40601 

350 Englewood Drive,, Frankfort KY 40601 

880 Corporate Dr., #101,, Lexington KY 40503 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 
302 Shelby St.,, Frankfort KY 40601 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

880 Corporate Dr., Ste. IOI, Lexington KY 40503 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

111 Darby Shire Circle, , Frankfort KY 40601 

111 Darby Shire Circle, , Frankfort KY 40601 

111 Darby Shire Circle,, Frankfort KY 40601 

111 Darby Shire Circle,, Frankfort KY 40601 

111 Darby Shire Circle,, Frankfort KY 40601 

111 Darby Shire Circle,, Frankfort KY 40601 

111 Darbyshire Circle,, Frankfort KY 40601 

613 Zane Street, , Louisville KY 40203 

7982 New LaGrange Rd., Ste. I, Louisville KY 40222 

303 Court St., Ste. 605, Covington KY 41011 

1878 Graefenburg Rd.,, Lawrenceburg KY 40342 

633 Chamberlin Ave.,, Frankfort KY 40601 

1325 G. Street NW, Suite 1250, Washington DC 20005 

IOOIO Covered Bridge Road,, Prospect KY 40059 

205 W. Third Street,, Frankfort KY 40601 

205 W. Third Street, Commonwealth Alliances, Frankfort KY 40601 
205 W. Third Street,, Frankfort KY 40601 

1 HMB Circle,, Frankfort KY 40601 

JYB3 Group, 205 Capital Avenue, Suite B, Frankfort KY 40601 

205 B Capital Ave.,, Frankfort KY 40601 

205 Capital Avenue, Suite B, Frankfort KY 40601 

1 HMB Circle,, Frankfort KY 40601 

JYB3 Group, 205 Capital Avenue, Suite B, Frankfort KY 40601 

205 B Capital Ave.,, Frankfort KY 40601 



Owens, L 

KY Conservation "'ommittee 

Boldman, Lane 

Strobo, Randal A 

KY Constable Assn., Inc. 

Carl, Kenny 

Rector, Jason 

Reynolds, Rick 

Shouse, Jerry 

Shuler, Jonathan 

KY Consumer Finance Assn. 

Bayens, Rachel P 

Harvey, Prentice A 

Helton, Mike D 

Miller, Dustin S 

Shea, Michael 

KY Council of Area Development Districts 

Wilder, Tony W 

KY Council of Churches 

Gilbert, Kent H 

Gillett, II, Donald K 

KY Council on Problem Gambling 

Stone, Michael R 

KY County Attorney's Assn. 

Patrick, Bill W 

KY County Clerks' Association 

May, Jr., William I 

KY County Judge/Executive Assn. 

Lang, George "Vince" 

Williams, Ellen 

KY Credit Union League, Inc. 

Abell, Kelley 

Biagi, Mike 

Hagerty, Kyle R 

Underwood IV, John T 

KY Crushed Stone Assn. 

Bentley, Jason R 

Cutter, Sean M 

Higdon, James M 

McBrayer, W. Terry 

Nolan, Chris 

Osborne, Sara L 

Rodgers, Nicholas S 

KY Dataseam Initiative, Inc. 

Brown, Sherman A 

Busick, Jeffery M 

Geoghegan, J. Ronald 

Martin, Andrew "Skipper" 

McCarthy, III, John T 

Milligan, Libby 

502-229-5764 

502-209-9659 

502-209-9659 

502-290-9751 

502-882-0522 

606-782-2493 

502-882-0522 

270-849-7633 

502-839-4041 

606-560-4148 

502-226-3975 

502-226-3975 

502-223-2338 

502-226-3975 

502-226-3975 

502-226-3975 

502-875-2515 

502-875-2515 

859-269-7715 

859-986-3 725 

859-269-7715 

502-424-0176 

502-223-1823 

502-875-8236 

502-875-8236 

502-227-2922 

502-227-7275 

502-223-5293 

502-223-5293 

502-330-2658 

502-855-8206 

502-216-9990 

502-593-4575 

502-855-8206 

502-223-5322 

502-223-2379 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

502-223-2379 

502-741-4755 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

Boldman, Lane 

Shuler, Jonathan 

Miller, Dustin S 

Wilder, Tony W 

Gillett, II, Donald K 

Newman, Herbert Bud 

Patrick, Bill W 

May, Jr., William I 

Lang, George "Vince" 

Painter, Debbie 

Rodgers, Nicholas S 

Gupton, Brian 

205 Capital Avenue, Suite B, Frankfort KY 40601 

P.O. Box 1152,, Frankfort KY 40602 

P. 0. Box 1152,, Frankfort KY 40602 

239 S. 5th Street, Suite 917, Louisville KY 40202 

500 Public Square, Suite 2, Columbia KY 42728 

P. 0. Box 37, 143W. Miami St., Brooksville KY 41004 

89 Timber Lane, , Columbia KY 42728 

349 Chestnut Grove Road,, Campbellsville KY 42718 

1050 Hickory Hill Drive,, Lawrenceburg KY 40342 

P.O. Box 461,, Beattyville KY 41311 

229 Shelby Street, , Frankfort KY 40601 

Government Strategies, 229 Shelby Street, Frankfort KY 40601 

232 St. Clair Street, P.O. Box 1588, Frankfort KY 40602-0000 

Government Strategies, 229 Shelby Street, Frankfort KY 40601 

229 Shelby Street,, Frankfort KY 40601 

Government Strategies, 229 Shelby Street, Frankfort KY 40601 

501 Capitol Avenue,, Frankfort KY 40601 

501 Capital Ave.,, Frankfort KY 40601 

P. 0. Box 23171, 1125 Red Mile Rd., Lexington KY 40504 

200 Prospect St., , Berea KY 40403 

1125 Red Mile Rd.,, Lexington KY 40504 

4430 Manner Dale Dr., PO Box 4595, Louisville KY 40220 

P. 0. Box 4595,, Frankfort KY 40604-4595 

P. 0. Box 4269,, Frankfort KY 40604 

P. 0. Box 4269,, Frankfort KY 40604 

1121 Collins Lane, P. 0. Box 4156, Frankfort KY 40604-4156 

1121 Collins Lane,, Frankfort KY 40601 

115 East 2nd Street,, Frankfort KY 40601 

115 East 2nd Street,, Frankfort KY 40601 

P.O. Box 4618,, Frankfort KY 40602 

5111 Commerce Crossings Drive, Suite 210, Louisville KY 40229 

P. 0. Box 70331, , Louisville KY 40270 

PO Box 70331,, Louisville KY 40270 

5111 Commerce Crossings Dr., Ste. 210, Louisville KY 40229 

5932 Timber Ridge Dr., #IOI,, Prospect KY 40059 

P.O. Box 326, 119 W. Broadway, Frankfort KY 40602 

MML&K Suite 308, 305 Ann Street, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

P. 0. Box 326, 119 W. Broadway, Frankfort KY 40602 

451 Baxter Ave., Ste. 109, P.O. Box 406818, Louisville KY 40204 

113 W. Main Street,, Frankfort KY 40601 

I 13 W. Main St.,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

11007 Greenock Court, , Louisville KY 40243 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 



Niehaus, ' 

Taylor, Rob vl M 

Wickliffe, Amy 

KY Dental Association 

Brown, Sherman A 

Busick, Jeffery M 

Geoghegan, J. Ronald 

Martin, Andrew "Skipper" 

McCarthy, III, John T 

Milligan, Libby 

Niehaus, Matt 

Taylor, Robbin M 

Whitehouse, Richard A 

Wickliffe, Amy 

KY Dental Hygienists Association 

Brotzge, Andrew G 

Brotzge, Gregory J 

KY Distillers' Assn. 

Alvey, Bryan P 

Bentley, Jason R 

Cantor, Brandy P 

Cutter, Sean M 

Edelstein, Alexandra M 

Higdon, James M 

Lambert, Charles 

Nolan, Chris 

Osborne, Sara L 

KYDownsLLC 

Abell, Kelley 

Biagi, Mike 

Cooper, John P 

Corrigan, Timothy R 

Sanders, Richie 

Underwood IV, John T 

Woodward, Russ 

KY Education Association 

Campbell, Lee E 

Denton, Tom 

Elridge III, Colmon 

Ishmael, Kayne 

Ruble, Mary W 

Winkler, Stephanie 

KY Employers Mutual Insurance 

Brown, Sherman A 

Busick, Jeffery M 

Copley, Gretchen 

Geoghegan, J. Ronald 

Martin, Andrew "Skipper" 

McCarthy, III, John T 

Milligan, Libby 

502-875-0081 

502-875-0081 

502-875-0081 

502-489-9121 Whitehouse, Richard A 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-489-9121 

502-875-0081 

502-819-6780 Brotzge, Gregory J 

502-819-9005 

502-819-6780 

502-875-9351 Gregory, Eric 

502-875-9351 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-9351 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

270-586-7778 Johnsen, Corey 

502-216-9990 

502-593-4575 

502-223-8967 

502-817-4177 

502-223-8967 

502-223-5322 

502-223-8967 

502-875-2889 Ruble, Mary W 

502-875-2889 

502-361-5738 

502-875-2889 

502-875-2889 

502-875-2889 

502-875-2889 

859-425-7800 Feld, Tim 

502-875-0081 

502-875-0081 

859-425-7800 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

1920 Nelson Miller Pkwy.,, Louisville KY 40223 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

11007 Greenock Court,, Louisville KY 40243 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

1920 Nelson Miller Pkwy.,, Louisville KY 40223 

113 W. Main Street,, Frankfort KY 40601 

1006 Westgate Place,, Louisville KY 40207 

1006 Westgate Place,, Louisville KY 40207 

Impact Government Relation Inc, 1006 Westgate Place, Louisville KY 40207 

614 Shelby Street,, Frankfort KY 40601 

614 Shelby Street,, Frankfort KY 40601 

MML&K Suite 308, 305 Ann Street, Frankfort KY 40601 

MML&K, 305 Ann St. Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

614 Shelby St.,, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, Suite 308, 305 Ann Street, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 4060 I 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

5629 Nashville Rd, P. 0. Box 405, Franklin KY 42135 

P. 0. Box 70331,, Louisville KY 40270 

PO Box 70331,, Louisville KY 40270 

225 Capitol Avenue,, Frankfort KY 40601 

P. 0. Box 70331,, Louisville KY 40270 

225 Capital Ave.,, Frankfort KY 40601 

5932 Timber Ridge Dr., #JOI,, Prospect KY 40059 

225 Capital Avenue,, Frankfort KY 40601 

401 Capitol Avenue,, Frankfort KY 40601 

401 Capitol Ave.,, Frankfort KY 40601 

616 W. Ashland Ave.,, Louisville KY 40215 

401 Capitol Avenue, KEA, Frankfort KY 40601 

401 Capitol Avenue,, Frankfort KY 40601 

401 Capitol Avenue,, Frankfort KY 40601 

401 Capitol Avenue,, Frankfort KY 40601 

250 W. Main St., Suite 900, Lexington KY 40507 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

250 W. Main Street, Suite 900, Lexington KY 40507 

113 W. Main Street,, Frankfort KY 40601 

11007 Greenock Court,, Louisville KY 40243 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 



Niehaus, 
Taylor, Ro.bom M 

Wickliffe, Amy 

KY Equal Justice Center 

Carter, Ben 
Seckel, Richard J 

KY Equine Education Alliance (KEEP) 

Glasscock, Will 
Huffman, Stephen S 

Jensen, Elisabeth 

May, III, William H 

KY Equipment Distributors 

Moss, David A 

KY Farm Bureau Federation 

Biagi, Mike 

Graham, Drew 

Harper, Jeff 

Kelly,KyleW 

KY Farm Bureau Mutual Insurance Co. 

Kosse, L. Gregory 

Smith, Paula P 

KY Financial Services Assn., Inc. 

Brown, Shennan A 

Busick, Jeffery M 

Geoghegan, J. Ronald 

Martin, Andrew "Skipper" 

McCarthy, III, John T 

Milligan, Libby 

Niehaus, Matt 

Taylor, Robbin M 

Wickliffe, Amy 

KY Fire Fighters Association 

Kurtsinger, Michael J 

Lawson, David R 

Rath, Steven 

KY Fire Sprinkler Contractors Assoc., Inc. 

Underwood IV, John T 

KY Forest Industries Assn. 

Bauer, Robert J 

KY Guild of Brewers, Inc 

Buckley, Michael "Evan" E 

Selznick, Derek 
Stumbo, Stephanie L 

Watson, Adam 

KY Habitat for Humanity, Inc. 

Coker, Greg 

KY Head Start Assn. 

Coker, Greg 

Mountjoy, II, John J 

Woodward, Russ 

502-875-0081 

502-875-0081 

502-875-0081 

859-233-3057 

502-509-3231 

859-233-3057 

859-259-0007 

859-259-0007 

859-254-0000 

859-259-0007 

859-254-0000 

502-493-4339 

859-684-5797 

502-495-5000 

502-593-4575 

502-495-5 IO I 

502-495-5000 

502-495-5000 

502-495-5000 

502-495-5000 

502-495-5000 

812-492-2493 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

606-922-7671 

859-256-3477 

502-609-5576 

859-393-5810 

502-223-5322 

502-223-5322 

502-695-3979 

502-695-3979 

502-515-0174 

859-368-7740 

502-581-9746 

859-368-7740 

502-515-0174 

502-608-7041 

502-223-8967 

859-420-3372 

502-223-8967 

859-420-3372 

502-223-8967 

Seckel, Richard J 

Jensen, Elisabeth 

Coultas, Dave 

Graham, Drew 

Kosse, L. Gregory 

Clancy, Austin 

Suttles, Duane A 

Underwood IV, John T 

Bauer, Robert J 

Selznick, Derek 

Shearer, Mary 

Mountjoy, II, John J 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main St., , Frankfort KY 4060 I 

113 W. Main Street,, Frankfort KY 40601 

201 W. Short Street, Suite 310, Lexington KY 40507 

222 S. 1st St., Suite 305, Louisville KY 40202 

KY Equal Justice Center, 201 W. Short Street, Suite 310, Lexington KY 40507 

PO Box 54972, , Lexington KY 40555 

P. 0. Box 54972,, Lexington KY 40555 

127 W. Main St Equus Bldg., HCM Government Relations LLC, Lexington KY 40507 

PO Box 54972,, Lexington KY 40555 

127 W. Main St. Equus Bldg., HCM Government Relations LLC, Lexington KY 40507 

1801 Watterson Tri.,, Louisville KY 40299 

1890 Star Shoot Pkwy., Ste. 170113, Lexington KY 40509 

9201 Bunsen Pkwy., P.O. Box 20700, Louisville KY 40250-0700 

PO Box 70331,, Louisville KY 40270 

9201 Bunsen Pkwy., P.O. Box 20700, Louisville KY 40250-0700 

9201 Bunsen Parkway, P. 0. Box 20700, Louisville KY 40250-0755 

9201 Bunsen Parkway, P. 0. Box 20700, Louisville KY 40250-0700 

9201 Bunsen Parkway, P.O. Box 20700, Louisville KY 40250-0700 

9201 Bunsen Parkway, PO Box 20700, Louisville KY 40250-0700 

9201 Bunsen Pkwy., P. 0. Box 20700, Louisville KY 40250-0700 

1 Station Place, Suite 304, Stamford CT 06902 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

11007 Greenock Court,, Louisville KY 40243 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

316 E. Third St., Grayson Fire Department, Grayson KY 41143 

118 James Court,, Lexington KY 40505 

10714 Old Taylorsville Road,, Louisville KY 40299 

128 Electric Ave.,, Southgate KY 41071 

5932 Timber Ridge Drive, #101, Prospect KY 40059 

5932 Timber Ridge Dr., #IOI,, Prospect KY 40059 

106 Progress Drive,, Frankfort KY 40601 

106 Progress Drive,, Frankfort KY 40601 

2344 Valley Vista Rd.,, Louisville KY 40205 

2365 Harrodsburg Road, Suite B-325, Lexington KY 40504 

214 Claremont Ave.,, Louisville KY 40206 

2365 Harrodsburg Road, Suite B-325, Lexington KY 40504 

401 E. Main St.,, Louisville KY 40202 

330 N. Hubbards Ln. #3,, Louisville KY 40207 

225 Capital Ave., Capital Link Consultants, Frankfort KY 40601 

101 Burch Court,, Frankfort KY 40601-4224 

225 Capital Ave., Capital Link Consultants, Frankfort KY 40601 

IO I Burch Court, , Frankfort KY 40601 

225 Capital Avenue,, Frankfort KY 40601 



KY Health Res• 

Kidder, Sarah 
KY Home Birth Coalition, Inc. 

Baird, Jason A 

Hillard, Jack E 

KY Home Care Association 

Cull, Marie Alagia 

Reinhardt, Evan 

KY Horsemen's Benevolent Protective Assn. 

Benson Jr., Robert P 

KY Hospital Association 

Brezosky, Brian E 

Cobb, Elizabeth G 

Galvagni, Nancy 

Kelly, Ginger H 

Kelly, Steve 

Pryor, J. Ronald 

Rust, Michael T 

KY Independent Pharmacy Alliance 

Crigler, Julia B 

Hall, Katherine W 

Jennings, M. Patrick 

KY Industrial Utilities Customers 

Cooper, John P 

Woodward, Russ 

KY Interactive, LLC 

Babbage, Robert A 

KY Jailers Association 

Kelly, Ginger H 

Kelly, Steve 
KY Justice Association 

Fawns, Maresa T 

Gillis, Griffin L 

Williams, Nathan 

KY Kingdom, LLLP 

Grayson, Trey 

Robertson, R. Brooke P 

Robertson, Steve 

KY Laborers District Council 

Adkins, Jerald 

Arnold, Marjorie 
KY Land Title Assn. 

Brown, Sherman A 

Busick, Jeffery M 

Geoghegan, J. Ronald 

Martin, Andrew "Skipper" 

McCarthy, III, John T 

Milligan, Libby 

Niehaus, Matt 

502-320-1143 

502-320-1143 

512-423-1749 

502-526-1988 

502-352-2987 

502-352-2987 

317-775-6671 

502-226-4157 

317-775-6671 

502-363-1077 

502-583-8374 
502-426-6220 

502-426-6220 

502-992-4323 

502-426-6220 

502-229-5275 

502-750-1552 

502-558-5586 

502-992-4323 

843-816-5690 

502-548-7500 

502-607-8670 

502-607-8670 

502-223-8967 

502-223-8967 

502-223-8967 

502-875-3733 

859-335-5869 

270-887-4152 

502-229-5275 

502-750-1552 

502-339-8890 

502-339-8890 

502-339-8890 

502-587-2002 

502-473-0956 

859-817-5930 

859-244-7596 

859-244-3225 

502-839-8280 

502-320-3837 

859-516-3904 
202-261-0310 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

Baldwin, Bart 

DeLodder, Mary K 

Reinhardt, Evan 

Maline, Martin A 

Rust, Michael T 

Smith, Rosemary 

Cooper, John P 

Tompkins, Lee 

Boyd, Brad 

Fawns, Maresa T 

Gillim, Gaylee 

Isaacs, Mark 

Blosser, Elizabeth 

506 Matterhorn Drive, , Shelbyville KY 40065 

420 Capital Ave.,, Frankfort KY 40601 

1902 Port Royal Ct.,, Lexington KY 40504 
3908 Fairfield Meadows Dr., , Louisville KY 40245 

305 Ann St. , Suite 201, Frankfort KY 40601 

305 Ann Street, Suite 201 , Frankfort KY 40601 

6320 Rucker Road, Suite G, Indianapolis IN 46220 

210 Washington St., P. 0 . Box 1515, Frankfort KY 40602-1515 

6320 Rucker Rd., Ste. G, Indianapolis IN 46220 

1729 South Fourth Street,, Louisville KY 40214 

2150 One Riverfront Plaza, 401 W. Main St., Ste. 2150, Louisville KY 40202-4241 
2501 Nelson Miller Parkway, P.O. Box 436629, Louisville KY 40253-6629 

2501 Nelson Miller Parkway,, Louisville KY 40223 

2501 Nelson Miller Pkwy., P. 0 . Box 436629, Louisville KY 40253 

2501 Nelson Miller Parkway, P.O. Box 436629, Louisville KY 40253-6629 

1878 Graefenburg Rd.,, Lawrenceburg KY 40342 

633 Chamberlin Ave.,, Frankfort KY 40601 

Capitol Solutions, LLC, 8913 Dolls Eyes Street, Prospect KY 40059 

2501 Nelson Miller Parkway, P. 0 . Box 436629, Louisville KY 40253-6629 
P. 0. Box 346,, Beattyville KY 41311 

IOOIO Covered Bridge Road,, Prospect KY 40059 

205 W. Third Street,, Frankfort KY 40601 

205 W. Third Street, Commonwealth Alliances, Frankfort KY 40601 

225 Capital Avenue,, Frankfort KY 40601 

225 Capitol Avenue,, Frankfort KY 40601 

225 Capital Avenue, , Frankfort KY 40601 

229 W. Main Street, Suite 400, Frankf<lrt KY 40601 

350 E. Short Street, Suite 212, Lexington KY 40507 

410 W. 7th Street,, Hopkinsville KY 42240 

1878 Graefenburg Rd.,, Lawrencebu_rg KY 40342 

633 Chamberlin Ave.,, Frankfort KY 40601 

10602 Timberwood Circle, Suite 8, Louisville KY 40223 

10602 Timberwood Circle, Suite 8, Louisville KY 40223 

10602 Timberwood Cir. #8,, Louisville KY 40223 

203 East Broadway,, Campbellsville KY 42718 

P. 0. Box 4563, , Louisville KY 40204 

7310 Turfway Rd., #210, , Florence KY 4!042 

Lexington Financial Center, 250 W. Main Street Suite 2800, Lexington KY 40507 

250 W. Main Street, Suite 2800, Lexington KY 40507 

1994 Bypass South,, Lawrenceburg KY 40342 

219 Blueridge Dr.,, Frankfort KY 40601 

219 Blueridge Dr.,, Frankfort KY 40601 

1800 M St., NW, Ste. 300 South, Washington DC 20036-5828 

113 W. Main Street,, Frankfort KY 40601 

I 13 W. Main St.,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

11007 Greenock Court, , Louisville KY 40243 

113 W. Main Street, , Frankfort KY 40601 

I 13 W. Main Street,, Frankfort KY 40601 

I 13 W. Main St.,, Frankfort KY 40601 



Taylor, R· 

Wickliffe, Amy 

KY League of Cities, Inc. 

Breeding, Carl W 

Carroll, Bryanna L 

Chaney, James D 

Cress, Jr., Lloyd "Rusty" 

May, BertW 

Steiner, Jonathan 

KY League on Alcohol and Gambling Problems 

Cole, Donald R 

Cole, Gene A 

KY Library Association 

Underwood IV, John T 

KY Liquor Retailers Coalition 

Smith, Kristen 

Thomas-Lentz, Karen 

KY Magistrates & Commissioners Assoc., Inc. 

Tanner, Richard L 

Young, Jerald C 

.KY Malt Beverage Council, Inc. 

Baird, Jason A 

KY Manufactured Housing Institute 

Hanes, Logan 

Payton, Kevin W 

Phillips, Travis 

Robinson, Richard L 

Slaton, Daniel 

Thacker, Leigh A 

Whittaker, Betty C 

Wilson, Marc A 

KY Marina Association 

Bentley, Jason R 

Cutter, Sean M 

Higdon, James M 

Lambert, Charles 

McBrayer, W. Terry 

Nolan, Chris 

Osborne, Sara L 

KY Medical Association 

Bentley, Jason R 

Cantor, Brandy P 

Cooper, John P 

Cutter, Sean M 

Higdon, James M 

Lady, Lillian 

Lambert, Charles 

McBrayer, W. Terry 

Meadows, Cory W 

Nolan, Chris 

502-875-0081 

502-875-0081 

859-977-3719 

502-352-4611 

800-876-4552 

859-977-3719 

502-352-4612 

502-352-4613 

859-977-3719 

502-244-4211 

502-244-4211 

502-244-4211 

502-223-5322 

502-223-5322 

859-291-4007 

502-592-5584 

502-607-8670 

502-223-5510 

502-223-5510 

502-223-55 IO 

502-352-2740 

502-352-2987 

502-223-0490 

502-223-0490 

502-223-2181 

502-223-2180 

859-750-2422 

502-223-2180 

502-223-2180 

502-223-0490 

502-223-2180 

270-388-2532 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

502-814-1394 

502-875-1176 

502-875-1176 

502-223-8967 

502-875-1176 

502-875-1176 

502-814-1389 

502-875-1176 

502-875-1176 

502-426-6200 

502-875-1176 

Steiner, Jonathan 

Cole, Donald R 

Undenvood IV, John T 

Stiles, Jon 

Young, Jerald C 

Baird, Jason A 

Whittaker, Betty C 

Edwards, Michele 

Padgett, Patrick T 

113 W. Main St.,, Frankfort KY 4060 1' 

113 W. Main Street,, Frankfort KY 40601 

100 East Vine Street, Suite 800, Lexington KY 40507 

314 W. Main Street, Dinsmore & Shohl, LLP, Frankfort KY 40601 

100 E. Vine Street, Suite 800, Lexington KY 40507 

Ky. League of Cities, 100 E Vine Street Suite 800, Lexington KY 40507-3700 

314 W. Main Street, Dinsmore & Shohl, LLP, Frankfort KY 4060 I 

314 W. Main Street, Dinsmore & Shohl, LLP, Frankfort KY 4060 I 

100 East Vine Street, Suite 800, Lexington KY 40507 

12700 Townepark Way, Suite 204, Louisville KY 40243 

12700 Townepark Way, Suite 204, Louisville KY 40243 

12700 Townepark Way, Ste. 204, Louisville KY 40243-2542 

5932 Timber Ridge Drive, #IOI, Prospect KY 40059 

5932 Timber Ridge Dr., #IOI,, Prospect KY 40059 

95 Riveria Dr.,, Bellevue KY 41073 

205 W. Third St.,, Frankfort KY 40601 

205 W. Third Street,, Frankfort KY 40601 

350 Englewood Drive, , Frankfort KY 40601 

350 Englewood Dr.,, Frankfort KY 40601 

350 Englewood Drive,, Frankfort KY 40601 

305 Ann St., Suite 201, Frankfort KY 40601 

305 Ann St., Suite 201, Frankfort KY 40601 

2170 US 127 South,, Frankfort KY 40601 

2170 US 127S, , Frankfort KY 4060 I 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

302 Shelby St.,, Frankfort KY 40601 

1655 Ft. Myer, #201,, Alexandria VA 22209 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

2170 US 127 South,, Frankfort KY 40601 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

15616 State Route 120,, Providence KY 42450 

MML&K Suite 308, 305 Ann Street, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, Suite 308, 305 Ann Street, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

9300 Shelbyville Rd., Suite 850, Louisville KY 40222 

MML&K Suite 308, 305 Ann Street, Frankfort KY 40601 

MML&K, 305 Ann St. Suite 308, Frankfort KY 40601 

225 Capitol Avenue,, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

9300 Shelbyville Rd., Ste. 850, Louisville KY 40222 

MML&K, Suite 308, 305 Ann Street, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

9300 Shelbyville Rd., Suite 850, Louisville KY 40222 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 



Osborne, 

Padgett, Patnck T 

KY Medical Equipment Suppliers Assn., Inc. 

Underwood IV, John T 

KY Mental Health Coalition 

Schuster, Sheila A 

KY Municipal Energy Agency (KYMEA) 

Bell, Stephanie 

KY Municipal Utilities Association 

Baird, Jason A 

Bell, Stephanie 

DuPont-Ewing, Annette C 

KY Nonprofit Network, Inc. 

Baldwin, Bart 

Clore, Danielle 

Kidder, Sarah 

KY Nurses Association 

Schuster, Sheila A 

KY Occupational Therapy Assn. 

Thomas-Lentz, Karen 

KY Oil & Gas Association 

Watts, James Ryan 

KY Optometric Association 

Bevington, Dinah 

Brown, Shennan A 

Busick, Jeffery M 

Geoghegan, J. Ronald 

Martin, Andrew "Skipper" 

McCarthy, III, John T 

Milligan, Libby 

Niehaus, Matt 

Taylor, Robbin M 

Wickliffe, Amy 

KY Organ Donor Affiliates 

Denton, Julie 

KY Paint Council 

Brotzge, Andrew G 

Brotzge, Gregory J 
Rowland, Robert 0 

KY Partnership for Families & Children, Inc. 

Cecil, Carol W 

KY Petroleum Marketers Association 

Clark, Brian P 

Stumbo, Stephanie L 

KY Pharmacists Association 

Glasper, Mark A 

KY Physical Therapy Association 

Payton, Kevin W 

Phillips, Travis 

Slaton, Daniel 

502-875-1176 

502-426-6200 

859-940-8536 

502-223-5322 

502-836-4222 

502-836-4222 

502-242-5636 

502-226-5050 

502-223-2063 

502-352-2987 

502-226-5050 

502-223-2063 

502-292-2393 

502-320-1143 

859-963-3203 

512-423-1749 

502-245-2843 

502-836-4222 

859-338-2651 

502-607-8670 

502-226-1955 

502-226-1955 

502-875-3516 

502-875-3516 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-581-9511 

502-376-7402 

502-819-6780 

502-819-9005 

502-819-6780 

502-819-6780 

502-875-1320 

502-875-1320 

859-226-4374 

859-226-4374 

859-368-7740 

502-227-2303 

502-227-2303 

800-482-5792 

502-223-2181 

502-223-2180 

502-223-2180 

Aldridge, Teresa L 

Johnson, Ramona 

Buresh, Doug 

DuPont-Ewing, Annette C 

Clore, Danielle 

Manson, Delanor 

Skubik-Peplaski, Camille 

Watts, James Ryan 

Bevington, Dinah 

Bergin, Julie 

Brotzge, Gregory J 

Cecil, Carol W 

Clark, Brian P 

Glasper, Mark A 

Myers, Patrick 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

9300 Shelbyville Rd., Suite 850, Louisville KY 40222 

1303 US 127 S, Ste. 402 #394, Frankfort KY 40601 

5932 Timber Ridge Dr., #IOI,, Prospect KY 40059 

8004 Lyndon Centre Way, Suite 202, Louisville KY 40222-3600 

8004 Lyndon Centre Way, Suite 202, Louisville KY 40222-3600 

1700 Eastpoint Pkwy., Ste. 220, Louisville KY 40225 

1105 Jonestown Lane,, Lexington KY 40517 

110 A East Todd Street,, Frankfort KY 40601 

305 Ann St., Suite 201, Frankfort KY 40601 

1105 Jonestown Lane, , Lexington KY 40517 

I IOA East Todd Street,, Frankfort KY 40601 

P.O. Box 24362, 207 East Reynolds Rd.,Ste. 250, Lexington KY 40524 

420 Capital Ave.,, Frankfort KY 40601 

P.O. Box 24362, 207 East Reynolds Rd.,Ste. 250, Lexington KY 40524 

1902 Port Royal Ct.,, Lexington KY 40504 

305 Townpark Cir., Suite 100, Louisville KY 40243 

8004 Lyndon Centre Way, Suite 202, Louisville KY 40222-3600 

158 Winston Avenue,, Lexington KY 40505 

205 W. Third Street,, Frankfort KY 40601 

306 W. Main St., Suite 406, Frankfort KY 40601 

306 W. Main St., Suite 406, Frankfort KY 40601 

P.O. Box 572, 514 Capital Ave., Frankfort KY 40602 

· 514 Capital Ave,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

I 13 W. Main Street,, Frankfort KY 40601 

11007 Greenock Court,, Louisville KY 40243 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

I 13 W. Main St.,, Frankfort KY 40601 

I 13 W. Main Street,, Frankfort KY 40601 

10160 Linn Station Rd.,, Louisville KY 40223 

2303 Braided Tail Court, , Louisville KY 40245 

1006 Westgate Place,, Louisville KY 40207 

1006 Westgate Place,, Louisville KY 40207 

Impact Government Relation Inc, 1006 Westgate Place, Louisville KY 40207 

PO Box 631, , Frankfort KY 4060 I 

207 Holmes St., 1st Ave, Frankfort KY 40601 

KPFC, 207 Holmes Street First Floor, Frankfort KY 40601 

2365 Harrodsburg Road, Suite A325, Lexington KY 40504 

2365 Harrodsburg Road, Suite A325, Lexington KY 40504 

2365 Harrodsburg Road, Suite B-325, Lexington KY 40504 

96 C. Michael Davenport Blvd.,, Frankfort KY 40601 

96 C. Michael Davenport Blvd., , Frankfort KY 40601 

15847 Teal Road,, Verona KY 41092 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

302 Shelby St.,, Frankfort KY 40601 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 



Thacker, A 

Wilson, Mai A 

KY Podiatric Medical Assn. 

Underwood IV, John T 

KY Poultry Federation 

Pryor, J. Ronald 

KY Power Company 

Brown, Sherman A 

Busick, Jeffery M 

Elliott, Amy J 

Geoghegan, J. Ronald 

Martin, Andrew "Skipper" 

McCarthy, III, John T 

Milligan, Libby 

Niehaus, Matt 

Taylor, Robbin M 

Wickliffe, Amy 

KY Press Association 

Pack, Ashley C 

Payton, Kevin W 

Phillips, Travis 

Slaton, Daniel 

Thacker, Leigh A 

Thompson, David T 

Wilson, Marc A 

KY Primary Care Association 

Harvey, Prentice A 

Miller, Dustin S 

KY Professional Fire Fighters 

Baer, II, Larry J 

Bartley, Christopher T 

O'Neill, Brian C 

KY Psychiatric Medical Assn. 

Sloan, Miranda 

KY Psychological Association, Inc. 

Brown, Sherman A 

Busick, Jeffery M 

Geoghegan, J. Ronald 

Martin, Andrew "Skipper" 

McCarthy, III, John T 

Milligan, Libby 

Niehaus, Matt 

Taylor, Robbin M 

Wickliffe, Amy 

KY Public Library Association 

Brown, Sherman A 

Busick, Jeffery M 

Geoghegan, J. Ronald 

Martin, Andrew "Skipper" 

McCarthy, III, John T 

502-223-2180 

502-223-2180 

502-223-5322 

502-223-5322 

270-404-2277 

502-558-5586 

606-327-2600 

502-875-0081 

502-875-0081 

502-696-7013 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-223-8821 

304-357-9937 

502-223-2181 

502-223-2180 

502-223-2180 

502-223-2180 

502-223-8821 

502-223-2180 

502-227-4379 

502-223-2338 

502-226-3975 

606-922-2506 

606-922-2506 

606-922-2506 

606-922-2506 

502-695-4843 

502-695-4843 

502-523-8871 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

859-578-3600 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

Underwood IV, John T 

Guffey, Jamie 

Wiseman, Cynthia G 

Thompson, David T 

Bolt, David 

Baer, II, Larry J 

Sloan, Miranda 

McBride, Katrina 

Schroeder, Dave 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

5932 Timber Ridge Drive, #101, Prospect KY 40059 

5932 Timber Ridge Dr., #101,, Prospect KY 40059 

P. 0. Box 1137,, Bowling Green KY 42102 

Capitol Solutions, LLC, 8913 Dolls Eyes Street, Prospect KY 40059 

855 Central Avenue, Suite 200, Ashland KY 41101 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

718 Shelby St.,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

11007 Greenock Court,, Louisville KY 40243 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

101 Consumer Lane,, Frankfort KY 40601 

707 Virginia Street East, Suite 1300, Charleston WV 25301 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

302 Shelby St.,, Frankfort KY 40601 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

IOI Consumer Lane,, Frankfort KY 40601 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

P.O. Box 751, 226 W. Main Street, Frankfort KY 40602 

232 St. Clair Street, P.O. Box 1588, Frankfort KY 40602-0000 

229 Shelby Street,, Frankfort KY 40601 

P. 0. Box 1594,, Ashland KY 41105 

P. 0. Box 1594,, Ashland KY 41105 

P. 0. Box 1594,, Ashland KY 41105 

P. 0. Box 1594,, Ashland KY 41105 

PO Box 7246, , Louisville KY 40257 

2206 Ballard School Rd., , LaGrange KY 40031 

Director of Prof. Affairs, 6009-C Brownsboro Park Blvd, Louisville KY 40207 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

11007 Greenock Court, , Louisville KY 40243 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main St., , Frankfort KY 40601 

113 W. Main St., , Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

2171 Chamber Center Dr.,, Ft. Mitchell KY 41017 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

11007 Greenock Court, , Louisville KY 40243 

113 W. Main Street,, Frankfort KY 40601 



Milligan. 

Niehaus, ~111 

Taylor, Robbin M 

Wickliffe, Amy 

KY Public Pension Coalition 

Adkins, Jerald 

KY Public Retirees 

Hurst, Sarah P 

KY Public Transit Assn. 

Barber Jr., Oliver H 

KY Realtors 
Brown, Shennan A 

Busick, Jeffery M 

Geoghegan, J. Ronald 

Martin, Andrew "Skipper" 

McCarthy, III, John T 

Milligan, Libby 

Niehaus, Matt 

Stevens, Louis "Steve" E 

Taylor, Robbin M 

Wickliffe, Amy 

Wilson, Richard 

KY Resources Council, Inc. 

FitzGerald, Thomas J 

KY Restaurant Association 

Roof, Stacy 

KY Retail Federation 

Dwyer, S. Gay 

Griffin, Tod A 

Rodman, Kelli M 

Stiglitz, Shannon P 

KY Retired Teachers Association 

Abrams, Donald "Tim" T 

Brotzge, Andrew G 

Brotzge, Gregory J 

Rowland, Robert 0 
KY Right to Life Association, Inc. 

Montgomery, Margie C 

KY Rural Water Association 

Larimore, Gary W 

KY School Boards Association 

Kennedy, Eric 

KY Science and Technology Corporation 

Ditto II, Dale S 

Henderson, Darrall 

Johnson, Richard A 

Labreveux, Maria E 

Mires, Anthony 

Pelphrey, Steven L 

Samuel, Jr, Frank T 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

606-922-2506 

502-320-3837 

502-226-0273 

502-229-0731 

502-561-3631 

502-585-2100 

859-263-7377 
502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

859-263-7377 

502-875-0081 

502-875-0081 

859-263-7377 

502-875-2428 

502-875-2428 

502-896-0464 

502-896-0464 

502-875-1444 

859-879-6838 

502-875-1444 

502-608-3782 

502-875-1444 

502-231-5802 

502-231-5802 

502-819-9005 

502-819-6780 

502-819-6780 

502-859-5959 

502-895-5959 

270-843-2291 

270-843-2291 

502-695-4630 

502-695-4630 

859 233 3502 

859-233-3502 

859-252-6019 

859-255-33 IO 

859-246-3251 

859-233-3502 

859-233-3502 

859-246-3236 

Baer, Joe 

Totten, Larry P 

Hudson, Beecher 

Wilson, Richard 

FitzGerald, Thomas J 

Roof, Stacy 

Griffin, Tod A 

Abrams, Donald "Tim" T 

Montgomery, Margie C 

Larimore, Gary W 

Kennedy, Eric 

Samuel, Jr, Frank T 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

3559 Floyd Street, , Ashland KY 41102 

219 Blueridge Dr.,, Frankfort KY 40601 

428 Village Drive,, Frankfort KY 40601 

I04 Old Station Road,, Frankfort KY 40601 

c/o Louisville Wheels Transp., P. O. Box 35364, Louisville KY 40232-5364 

802 Lily Creek Rd., Ste. IOI, Louisville KY 40243 

2708 Old Rosebud Road, Suite 200, Lexington KY 40509 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

11007 Greenock Court,, Louisville KY 40243 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

2708 Old Rosebud Road, Suite 200, Lexington KY 40509 
113 W. Main St.,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

2708 Old Rosebud Rd., Ste. 200, Lexington KY 40509 

P.O. Box 1070, 213 St. Clair St. Ste. 200, Frankfort KY 40602-1070 

P. 0. Box 1070,, Frankfort KY 40602-1070 

133 Evergreen Road, Suite 201, Louisville KY 40243 

133 Evergreen Rd Suite 201, Ky. Restaurant Assn., Louisville KY 40243 

340 Democrat Dr.,, Frankfort KY 40601 

143A Rumsey Circle,, Versailles KY 40383 

340 Democrat Dr.,, Frankfort KY 40601 

340 Democrat Dr.,, Frankfort KY 40601 

340 Democrat Drive,, Frankfort KY 40601 

7505 Bardstown Road,, Louisville KY 40291-3234 

7505 Bardstown Rd.,, Louisville KY 40291 

I006 Westgate Place,, Louisville KY 40207 

Impact Government Relation Inc, 1006 Westgate Place, Louisville KY 40207 

PO Box 631,, Frankfort KY 40601 

134 Breckinridge Lane, , Louisville KY 40207 

134 Breckinridge Lane, , Louisville KY 40207-4931 

1151 Old Porter Pike, , Bowling Green KY 42103 

1151 Old Porter Pike,, Bowling Green KY 42103 

260 Democrat Drive,, Frankfort KY 40601 

260 Democrat Dr.,, Frankfort KY 40601 

P. O. Box 1049, 200 W. Vine St., Suite 420, Lexington KY 40588 
200 W. Vine St., Ste. 420, Lexington KY 40507 

200 W. Vine St., Ste. 420, Lexington KY 40507 

200 W. Vine Street, Suite 420, Lexington KY 40507 

200 W. Vine Street Suite 420, P. 0. Box 1049, Lexington KY 40588-1049 
200 W. Vine Street, Suite 420, Lexington KY 40507 

200 W. Vine St., , Lexington KY 40507 

200 W. Vine St, Ste. 420,, Lexington KY 40507 



Stiglitz, t nP 

KY Selflnsurers x ssociation 

Underwood IV, John T 

KY Senior Living Association, Inc. 

Abell, Kelley 

White, Robert W 

KY Sheriffs Assn. 

Burch, William H 

KY Smoke Free Assn. 

Underwood, Jasbn P 

KY Society of Addiction Medicine 
Sloan, Miranda 

KY Society of Anesthesiologists 

Bentley, Jason R 

Cantor, Brandy P 

Cutter, Sean M 

Higdon, James M 

McBrayer, W. Terry 

Nolan, Chris 

Osborne, Sara L 
KY Society of Certified Public Accountants 

Cooper, John P 

Sanders, Richie 

Woodward, Russ 

Zibart, Darlene 

KY Society of Professional Engineers 

Biagi, Mike 

Corrigan, Timothy R 

KY Solar Industries Assn, LLC 

Baird, Jason A 

KY Speech-Language-Hearing Association 

Hall, Katherine W 

Jennings, M. Patrick 

KY Staffing Association 

Brotzge, Andrew G 

Brotzge, Gregory J 

Rowland, Robert 0 
KY State Acupuncture Association 

Brotzge, Andrew G 

Brotzge, Gregory J 

Rowland, Robert 0 
KY State AFL-CIO 

Landrigan, William J 

Wiggins, Jeff 

KY State Beekeepers Association 

Fowler, Jr, George E 

KY State Building & Const. Trades Council 

Finn, William G 

KY State Lodge Frat. Order of Police, Inc. 

Chenault, John 

502-875-1444 

502-223-5322 

502-223-5322 

502-938-5102 

502-216-9990 

502-938-5102 

502-552-3030 

502-552-3030 

502-836-6151 

502-376-3100 

502-644-8315 

502-695-4843 

859-323-7246 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

502-266-5272 

502-223-8967 

502-223-8967 

502-223-8967 

502-266-5272 

502-695-5680 

502-593-4575 

502-817-4177 
877-312-7456 

502-352-2987 

800-837-2446 

502-607-8670 

502-607-8670 

502-819-6780 

502-819-9005 

502-819-6780 

502-819-6780 

502-330-4233 

502-819-9005 

502-819-6780 

502-819-6780 

502-696-9002 
502-696-9002 

502-696-9002 

502-227-7543 

502-227-7543 

502-696-9566 

502-696-9566 

502-552-3030 

502-968-0117 

Underwood IV, John 1 

White, Robert W 

Burch, William H 

Florence, Tony 

Sloan, Miranda 

Harned, Dr. Michael 

Zibart, Darlene 

Fisher, Marcie 

Partymiller, Matt 

Yenerall, Diane 

Brotzge, Gregory J 

Rowland, Robert 0 

Londrigan, William J 

Fowler, Jr, George E 

Finn, William G 

Chenault, John 

340 Democrat Drive,, Frankfort KY 40601 

5932 Timber Ridge Drive, #101, Prospect KY 40059 

5932 Timber Ridge Dr., #I 0 I, , Prospect KY 40059 

133 Evergreen Road, Suite 212, Louisville KY 40243 

P. 0. Box 70331,, Louisville KY 40270 

133 Evergreen Road, Suite 212, Louisville KY 40243 

P.O. Box 57,, Gilbertsville KY 40244 

3318 Audubon Ridge Drive,, Louisville KY 40213 

2612 Chamberlian Lane,, Louisville KY 40245 

3301 Trinity Road,, Louisville KY 40206 

P. 0. Box 6082, , Louisville KY 40206 

2206 Ballard School Rd., , LaGrange KY 40031 

2400 Greatstone Point, , Lexington KY 40504 

MML&K Suite 308, 305 Ann Street, Frankfort KY 40601 

MML&K, 305 Ann St. Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

1735 Alliant Avenue,, Louisville KY 40220 

225 Capitol Avenue,, Frankfort KY 40601 

225 Capital Ave.,, Frankfort KY 40601 

225 Capital Avenue,, Frankfort KY 40601 

1735 Alliant Avenue,, Louisville KY 40299 

160 Democrat Drive,, Frankfort KY 40601 

PO Box 70331,, Louisville KY 40270 

P. 0. Box 70331, , Louisville KY 40270 

1038 Brentwood Ct., Ste. B,, Lexington KY 40511 

305 Ann St., Suite 201, Frankfort KY 40601 

838 E. High Street, Suite 263, Lexington KY 40502 

205 W. Third Street,, Frankfort KY 40601 

205 W. Third Street, Commonwealth Alliances, Frankfort KY 40601 

1006 Westgate Place,, Louisville KY 40207 

1006 Westgate Place, , Louisville KY 40207 

Impact Government Relation Inc, 1006 Westgate Place, Louisville KY 40207 

PO Box 631, , Frankfort KY 4060 I 
306 W. Main Street, Suite 609, Frankfort KY 40601 

1006 Westgate Place,, Louisville KY 40207 

Impact Government Relation Inc, 1006 Westgate Place, Louisville KY 40207 

PO Box 631, , Frankfort KY 4060 I 

140 Kings Daughters Drive, Suite 100-200, Frankfort KY 40601 

140 Kings Daughters Drive, Suite 100-200, Frankfort KY 40601 

140 Kings Daughter Dr., Ste. 100-200, Frankfort KY 40601 

624 Blade Ave,, Frankfort KY 40601 

624 Blade Ave,, Frankfort KY 40601 

SI Sterling Road,, Louisville KY 40220 

51 Sterling Road,, Louisville KY 40220 

6204 Price Lane, , Louisville KY 40229 

6204 Price Ln.,, Louisville KY 40229 



Fox, Jose_ 
Graudick, ~icy'lar 
Jilek, Nicolai 

KY State Police Professional Assn. KSPPA 

Kelly, Ginger H 

Kelly, Steve 

KY State University 

Brown, Sherman A 

Busick, Jeffery M 

Geoghegan, J_ Ronald 

Martin, Andrew "Skipper" 

McCarthy, III, John T 

Milligan, Libby 

Niehaus, Matt 
Taylor, Robbin M 

Wickliffe, Amy 

KY State University Foundation, Inc. 

Lambert, Charles 
J(Y Telecom Association 

Campbell, Tyler 
KY Tennessee Water Environment Assn. 

Breeding, Carl W 

Cress, Jr., Lloyd "Rusty" 

May,BertW 

KY Thoroughbred Assn. 

Morris, Chauncey 0 
Switzer, David L 

KY Transportation Employees Association 

Brotzge, Andrew G 

Brotzge, Gregory J 

Rowland, Robert 0 
KY Travel Industry Association 

Bentley, Jason R 

Cutter, Sean M 

Higdon, James M 

Lambert, Charles 

McBrayer, W. Terry 

Nolan, Chris 

Osborne, Sara L 
KY Trucking Assn. 

O'Daniel Jr., H. Edward 

KY United Methodist Homes for Children & Youth 

Baldwin, Bart 

Kidder, Sarah 

KY Veterinary Medical Assn. 

Taylor, Judy 

KY Voices for Health 

Beauregard, Emily 

KY West Virginia State Alliance of YMCA 's 

Brown Ill, John Y 

502-544-8669 

502-968-0117 

502-968-0117 

502-875-1625 Mullins, Tim 

502-229-5275 

502-750-1552 

502-597-5054 Johnson, Rachelle 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 
502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0187 Lyons, Donald 

502-875-1176 
502-699-2206 Campbell, Tyler 

859-223-900 I 

502-489-8484 Pavoni, Joe 

502-352-4611 

502-352-4612 

502-352-4613 

859-381-1414 Morris, Chauncey 0 
859-381-1414 

859-268-1883 

502-331-3119 Rowland, Robert 0 
502-819-9005 

502-819-6780 

502-819-6780 

502-223-8687 Phillips, Hank 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

502-227-0848 Zink, Melissa 

859-336-9611 

859-523-4683 Coy, Randy 

502-320-1143 

512-423-1749 

502-226-5862 Homelback, Debra 

859-321-4272 

502-882-0584 Schuster, Sheila A 
502-882-0584 

859-254-9622 Martorano, David 

502-558-2030 

6204 Price Lane Rd.,, Louisville KY 40229 

6204 Price Lane Road,, Louisville KY 40229 

6204 Price Lane,, Louisville KY 40229 

633 Chamberlin Ave.,, Frankfort KY 40601 

1878 Graefenburg Rd.,, Lawrenceburg KY 40342 

633 Chamberlin Ave.,, Frankfort KY 40601 

400 East Maio St., Hume Hall, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

11007 Greenock Court,, Louisville KY 40243 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

I 13 W. Main Street,, Frankfort KY 40601 

PO Box 4210,, Frankfort KY 40604-4210 

MML&K, Suite 308, 305 Ann Street, Frankfort KY 40601 

305 Ann St., Suite 202, Frankfort KY 40601 

851 Corporate Dr, Suite 105, Lexington KY 40503 

C/O GRW, 9710 Bunsen Pkwy, Loisville KY 40299 

314 W. Main Street, Dinsmore & Shohl, LLP, Frankfort KY 40601 

314 W. Main Street, Dinsmore & Shohl, LLP, Frankfort KY 40601 

314 W. Main Street, Dinsmore & Shohl, LLP, Frankfort KY 40601 

4079 Iron Works Parkway,, Lexington KY 40511-8483 

4079 Iron Works Parkway,, Lexington KY 40511 

191 Louisiana Ave., , Lexington KY 40502 

P.O. Box 4214,, Frankfort KY 40602 

1006 Westgate Place,, Louisville KY 40207 

Impact Government Relation Inc, 1006 Westgate Place, Louisville KY 40207 

PO Box 631,, Frankfort KY 40601 

931 East Main Street,, Frankfort KY 40601 

MML&K Suite 308, 305 Ann Street, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, Suite 308, 305 Ann Street, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 4060 I 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

512 Capital Ave.,, Frankfort KY 40601 

110 West Main Street,, Springfield KY 40069 

1115 Ash Grove Rd., , Nicholasville KY 40356 
420 Capital Ave.,, Frankfort KY 40601 

1902 Port Royal Ct., , Lexington KY 40504 

108 Consumer Lane, P. 0. Box 4067, Frankfort KY 40604-4067 

2257 Terrace Woods Park, , Lexington KY 40513 

1640 Lyndon Farm Court, Suite 108, Louisville KY 40223 

1640 Lyndon Farm Court, Suite 108, Louisville KY 40223 

381 W. Loudon Ave,, Lexington KY 40508 

JYB3 Group, 205 Capital Avenue, Suite B, Frankfort KY 40601 



Owens, E h M 

Owens, Lalk 

KY Wholesale Distributors Assn. 

Abell, Kelley 

Corrigan, Timothy R 

Morris, Ronald C 

Underwood IV, John T 

KY Wired Operations Co., LLC 

Grayson, Trey 

Roberts, Shanna 

Robertson, R. Brooke P 

Robertson, Steve 

KY Workers' Association (KW A) 

Litafik, Thomas J 

KY Youth Advocates, Inc. 

Brooks, Terry 

Brown III, John Y 

Denton, Julie 

Downs, Cortney 

Grieshop, Tara 

Katra, Mahak 

Kelly, Harper 

Moody, Shannon 

Owens, Elizabeth M 

Owens, Laura E 

Tennen, Patricia B 

Lake Cumberland MH/MR Board, Inc. 

Thomas-Lentz, Karen 

Lancaster Bingo Company 

Bayens, Rachel P 

Harvey, Prentice A 

Helton, Mike D 

Miller, Dustin S 

Shea, Michael 

Larue County 

Brown, Sherman A 

Busick, Jeffery M 

Geoghegan, J. Ronald 

Martin, Andrew "Skipper" 

McCarthy, III, John T 

Milligan, Libby 

Niehaus, Matt 

Taylor, Robbin M 

Wickliffe, Amy 

LeadingAge Kentucky 

Lambert, Charles 

Veno, Timothy L 

Legal Aid of the Bluegrass 

Bentley, Jason R 

Cantor, Brandy P 

502-229-5765 

502-229-5764 

502-243-9280 

502-216-9990 

502-817-4177 

502-243-9280 

502-223-5322 

859-303-9904 

859-817-5930 

859-244-3262 

859-244-7596 

859-244-3225 

502-876-5557 

606-794-8959 

502-895-8167 

502-895-8167 

502-558-2030 

502-376-7402 

502-895-8167 

502-895-8167 

502-859-8167 

502-895-8167 

502-895-8167 

502-229-5765 

502-229-5764 

502-895-8167 

606-679-4782 

502-607-8670 

800-866-500 I 

502-226-3975 

502-223-2338 

502-226-3975 

502-226-3975 

502-226-3975 

270-358-4400 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-992-4380 

502-875-1176 

502-992-4380 

859-957-0186 

502-875-1176 

502-875-1176 

Morris, Ronald C 

Morphonios, Robert 

Wolfinbarger, Stephanie 

Grieshop, Tara 

Loy, Beverly S 

Smith, John 

Turner, Tommy 

Veno, Timothy L 

Crabtree, Joshua B 

205 B Capital Ave.,, Frankfort KY 40601 

205 Capital Avenue, Suite B, Frankfort KY 40601 

7014 Hughes Ave.,, Crestwood KY 40014 

P. 0 . Box 70331,, Louisville KY 40270 

P. 0 . Box 70331,, Louisville KY 40270 

7014 Hughes Ave.,, Crestwood KY 40014 

5932 Timber Ridge Dr., #IOI,, Prospect KY 40059 

101 Helm St., #ISO,, Lexington KY 40505 

7310 Turfway Rd., #210, , Florence KY 41042 

250 W. Main St., Ste. 2800, Lexington KY 40507 

Lexington Financial Center, 250 W. Main Street Suite 2800, Lexington KY 40507 

250 W. Main Street, Suite 2800, Lexington KY 40507 

640 S. 4th St., Suite 400, Louisville KY 40202 

365 S. Upper St. #3, , Lexington KY 40508 

I 0200 Linn Station Road, Suite 3 IO, Louisville KY 40223 

10200 Linn Station Rd., Ste. 310, Louisville KY 40223 

JYB3 Group, 205 Capital Avenue, Suite B, Frankfort KY 40601 

2303 Braided Tail Court,, Louisville KY 40245 

10200 Linn Station Rd.,, Louisville KY 40223 

10200 Linn Station Rd., Ste. 310, Louisville KY 40223 

10200 Linn Station Rd., Ste. 310, Louisville KY 40223 

10200 Linn Station Rd., Ste. 310, Louisville KY 40223 

10200 Linn Station Rd., Ste. 310, Louisville KY 40223 

205 B Capital Ave., , Frankfort KY 4060 I 

205 Capital Avenue, Suite B, Frankfort KY 40601 

10200 Linn Station Rd., Ste. 310, Louisville KY 40223 

130 Southern School Rd.,, Somerset KY 42501 

205 W. Third Street,, Frankfort KY 40601 

200 Quarry Rd.,, Lancaster OH 43130 

Government Strategies, 229 Shelby Street, Frankfort KY 40601 

232 St. Clair Street, P.O. Box 1588, Frankfort KY 40602-0000 

Government Strategies, 229 Shelby Street, Frankfort KY 40601 

229 Shelby Street,, Frankfort KY 40601 

Government Strategies, 229 Shelby Street, Frankfort KY 40601 

209 W. High Street, , Hodgenville KY 42748 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main Street, , Frankfort KY 40601 

11007 Greenock Court,, Louisville KY 40243 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

2501 Nelson Miller Parkway, , Louisville KY 40223 

MML&K, Suite 308, 305 Ann Street, Frankfort KY 40601 

2501 Nelson Miller Pkwy.,, Louisville KY 40223 

104 E. Seventh Street,, Covington KY 41011 

MML&K Suite 308, 305 Ann Street, Frankfort KY 40601 

MML&K, 305 Ann St. Suite 308, Frankfort KY 40601 



Crabtree, B 

Cutter, Sean M 

Higdon, James M 

Lambert, Charles 

McBrayer, W. Terry 

Nolan, Chris 
Osborne, Sara L 

Legalize KY Now, loc. 

Denton, Julie 

Underwood, Jason P 

Leitchfield Grayson Co. Industrial Auth. 

Sanders, Richie 
Lexington Medical Society 

Hickey, Christopher M 

Lexington Public Library Foundation 

Babbage, Julie 

Babbage, Robert A 

Hogan, Lauren 

Lexington-Fayette Urban County Government 

Taylor, Judy 

Lexmark International, Inc. 

Breeding, Carl W 

Brewer, Patrick T 

Cress, Jr., Lloyd "Rusty" 

May,BertW 

LG&E and KU Energy LLC 

Abell, Kelley 

Bentley, Jason R 

Biagi, Mike 

Cantor, Brandy P 

Clark, Caroline P 

Corrigan, Timothy R 

Cutter, Sean M 

Freibert, Jr., David J 

Lambert, Charles 

McBrayer, W. Terry 

Nolan, Chris 

LUC Group, Inc. 

Fleming, Jr., Denis 

Liberty Mutual Insurance Group 

O'Daniel Jr., H. Edward 

LifePoint Health 

Pryor, J. Ronald 

Lime 

Biagi, Mike 

Corrigan, Timothy R 

Logan Aluminum 

Williams, Ellen 

Louisville & Jefferson County Metro Government 

Bentley, Jason R 

859-957-0186 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

502-314-8068 

502-376-7402 

502-376-3100 

270-302-2202 

502-223-8967 

859-278-0569 

859-278-0569 

859-231-5557 

859-335-5869 

859-335-5869 

859-335-5869 

859-258-3100 

859-321-4272 

859-232-2303 

502-352-4611 

859-232-2303 

502-352-4612 

502-352-4613 

859-367-1271 

502-216-9990 

502-875-1176 

502-593-4575 

502-875-1176 

502-627-2988 

502-817-4177 

502-875-1176 

859-367-1271 

502-875-1176 

502-875-1176 

502-875-1176 

502-891-1000 

502-891-1000 

617-357-9500 

859-336-9611 

615-920-7676 

502-558-5586 

503-272-1685 

502-593-4575 

502-817-4177 

502-560-4208 

502-330-2658 
502-574-2003 

502-875-1176 

Ward, Michael D 

Cooper, Dudley 

Hickey, Christopher M 

Donworth, Anne 

Atkins, Kevin 

Brewer, Patrick T 

Freibert, Jr., David J 

Myers, Keith 

Lynch, William 

Critchlow, David 

Sadle,Sam 

Eifler, Timothy J 

Massey, Sara M 

104 E. Seventh Street, , Covington KY 41011 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, Suite 308, 305 Ann Street, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

1905 Deer Park Ave., P.O. Box 5742, Louisville KY 40255 

2303 Braided Tail Court, , Louisville KY 40245 

3301 Trinity Road,, Louisville KY 40206 

425 S. Main St., , Leitchfield KY 42754 

225 Capital Ave.,, Frankfort KY 40601 

2628 Wilhite Court, Suite 201, Lexington KY 40503 

2628 Wilhite Court, Suite 201, Lexington KY 40503 

140 E. Main St.,, Lexington KY 40507 

350 E. Short St, Suite 212, Lexington KY 40507 

350 E. Short Street, Suite 212, Lexington KY 40507 

350 E. Short St, Ste. 212, Lexington KY 40507 

Office of the Mayor, 200 East Main Street, Lexington KY 40507 
2257 Terrace Woods Park, , Lexington KY 40513 

740 W. New Circle Rd.,, Lexington KY 40550 

314 W. Main Street, Dinsmore & Shohl, LLP, Frankfort KY 40601 

740 New Circle Road, LexMark International, Inc., Lexington KY 40550 

314 W. Main Street, Dinsmore & Shohl, LLP, Frankfort KY 40601 

314 W. Main Street, Dinsmore & Shohl, LLP, Frankfort KY 40601 

220 West Main Street, P.O. Box 32010, Louisville KY 40202 

P. 0 . Box 70331,, Louisville KY 40270 

MML&K Suite 308, 305 Ann Street, Frankfort KY 40601 
PO Box 70331,, Louisville KY 40270 

MML&K, 305 Ann St. Suite 308, Frankfort KY 40601 

220 W. Main Street,, Louisville KY 40202 

P. 0. Box 70331,, Louisville KY 40270 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

One Quality Street,, Lexington KY 40507 

MML&K, Suite 308, 305 Ann Street, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

9510 Ormsby Station Road, Suite 300, Louisville KY 40223 

9510 Ormsby Station Rd., Suite 300, Louisville KY 40223 
175 Berkeley Street 07E,, Boston MA 02116 

110 West Main Street,, Springfield KY 40069 

330 Steven Springs Way, , Brentwood TN 37027 

Capitol Solutions, LLC, 8913 Dolls Eyes Street, Prospect KY 40059 

85 2nd St.,, San Francisco CA 94105 

PO Box 70331,, Louisville KY 40270 

P. 0 . Box 70331,, Louisville KY 40270 

PO Box 3000, , Russellville KY 42276 

P.O. Box 4618,, Frankfort KY 40602 

527 W. Jefferson Street, Suite 400, Louisville KY 40202 

MML&K Suite 308, 305 Ann Street, Frankfort KY 40601 



Cantor, f p 

Cutter, Seau1 

Higdon, James M 

Lambert, Charles 

Massey, Sara M 

McBrayer, W. Terry 

Nolan, Chris 

Osborne, Sara L 

Louisville & Jefferson County Metropolitan Sewer 

Bentley, Jason R 

Cutter, Sean M 

Higdon, James M 

Nolan, Chris 

Sydnor, PE, Wesley 

Louisville Apartment Assn. 

Brown, Sherman A 

Busick, Jeffery M 

Carey, JD 
Geoghegan, J. Ronald 

Martin, Andrew "Skipper" 

McCarthy, 111, John T 

Milligan, Libby 

Niehaus, Matt 

Taylor, Robbin M 

Wickliffe, Amy 

Louisville Convention & Visitor's Bureau 

Brown, Sherman A 

Busick, Jeffery M 

Geoghegan, J. Ronald 

Martin, Andrew "Skipper" 

McCarthy, Ill, John T 

Milligan, Libby 

Niehaus, Matt 

Taylor, Robbin M 

Wickliffe, Amy 

Louisville Free Public Library Foundation, Inc. 

Brown, Sherman A 

Busick, Jeffery M 

Geoghegan, J. Ronald 

Martin, Andrew "Skipper" 

McCarthy, III, John T 

Milligan, Libby 

Niehaus, Matt 

Taylor, Robbin M 

Wickliffe, Amy 

Louisville Regional Airport Authority 

Bayens, Rachel P 

Harvey, Prentice A 

Helton, Mike D 

Miller, Dustin S 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

502-574-2023 

502-875-1176 

502-875-1176 

502-875-1176 

502-540-6274 Sydnor, PE, Wesley 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

502-540-6274 

502-426-6140 Carey, JD 
502-875-0081 

502-875-0081 

502-426-6140 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-584-2121 Williams, Karen 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-574-1679 Gordon, Chandra 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-363-8501 Mann, Dan 

502-226-3975 

502-223-2338 

502-226-3975 

502-226-3975 

MML&K, 305 Ann St. Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, Suite 308, 305 Ann Street, Frankfort KY 40601 

527 W. Jefferson Street, Suite 400, Louisville KY 40202 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

700 West Liberty Street,, Louisville KY 40203-1911 

MML&K Suite 308, 305 Ann Street, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

700 W. Liberty St.,, Louisville KY 40203 

7410 New LaGrange Rd., Suite 200, Louisville KY 40222 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

7410 New LaGrange Rd., Suite 200, Louisville KY 40222 

113 W. Main Street,, Frankfort KY 40601 

11007 Greenock Court,, Louisville KY 40243 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

401 W. Main Street, Suite 2300, Louisville KY 40202-4223 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

11007 Greenock Court,, Louisville KY 40243 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

301 York Street,, Louisville KY 40203 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

11007 Greenock Court,, Louisville KY 40243 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

P. 0. Box 9129, Louisville Int. Airport, Louisville KY 40209-0129 

Government Strategies, 229 Shelby Street, Frankfort KY 40601 

232 St. Clair Street, P.O. Box 1588, Frankfort KY 40602-0000 

Government Strategies, 229 Shelby Street, Frankfort KY 40601 

229 Shelby Street, , Frankfort KY 4060 I 



Shea, Mi 502-226-3975 Government Strategies, 229 Shelby Street, Frankfort KY 40601 

Louisville Soccen < iance, Inc. 502-458-1177 Hayes, Michael P.O. Box 34113, 1503 Sylvan Wynde, Louisville KY 40232 

Barber Jr., Oliver H 502-585-2100 802 Lily Creek Rd., Ste. IOI , Louisville KY 40243 

Louisville Theatrical Assn. 502-569-3066 Broecker, Leslie 620 W. Main St.,, Louisville KY 40202 

Bentley, Jason R 502-875-1176 MML&K Suite 308, 305 Ann Street, Frankfort KY 40601 

Cantor, Brandy P 502-875-1176 MML&K, 305 Ann St. Suite 308, Frankfort KY 40601 

Cutter, Sean M 502-875-1176 MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

Higdon, James M 502-875-1176 MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

Lambert, Charles 502-875-1176 MML&K, Suite 308, 305 Ann Street, Frankfort KY 40601 

Nolan, Chris 502-875-1176 MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

Osborne, Sara L 502-875-1176 MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

Louisville Water Company 502-569-3675 Bruce, PE, Spencer W 550 South Third Street, , Louisville KY 40202 

Guenthner, J. Vincent 502-569-3600 Louisville Water Co., 11811 Robindale Road, Louisville KY 40243 

Lyft, Inc. 832-814-2136 Mansur, Sara 185 Berry St., Ste. 5000, San Francisco CA 94107 

Patton, Matthew R 517-763-3624 WeWork Kinzie, 17th Floor, 20 W. Kinzie, Chicago IL 60654 

MAGNA Pharmaceuticals 502-254-5552 Lesser, Warren 10801 Electron Dr.,, Louisville KY 40299 

Abell, Kelley 502-216-9990 P. 0. Box 70331,, Louisville KY 40270 

Biagi, Mike 502-593-4575 PO Box 70331 ,, Louisville KY 40270 

Corrigan, Timothy R 502-817-4177 P. 0 . Box 70331,, Louisville KY 40270 

Magna Services of America, Inc. 248-631-5330 Rice, Misti 750 Tower Dr., Mail Code 3400, Troy Ml 48098 

Battista, Dex 248-631-5362 750 Tower Dr., Mail Code 3400, Troy MI 48098 

MAGO Construction 502-348-3953 Mathis, Mark 1551 E. John Rowan Blvd., PO Box 669, Bardstown KY 40004 

Marathon Petroleum Company LP 419-672-4873 Osting, Erin L 539 South Main Street, , Findlay OH 45840 

Osting, Erin L 502-892-2032 1007 Twilight Tri.,, Frankfort KY 40601 

Shasky, Kelly S 502-395-1661 205A Capitol Avenue,, Frankfort KY 40601 

Stevens, Roy E 502-227-8043 1095 Bittersweet Ln.,, Frankfort KY 40601 

March of Dimes 859-402-1706 Thompson, Katrina 207 E. Reynolds Road, Suite 110, Lexington KY 40517 

Marijuana Policy Project 202-905-2025 Simon, Matt 2370 Champlain St. NW, Ste. 12, Washington DC 20009 

Simon, Matt 202-905-2025 2370 Champlain St. NW, Ste. 12, Washington DC 20009 

Marsy's Law for All 702-766-9097 Kaye, Jeff 9500 W. Flamingo Road, Suite 202, Las Vegas NV 89147 

Brown, Sherman A 502-875-0081 113 W. Main Street,, Frankfort KY 40601 

Busick, Jeffery M 502-875-0081 113 W. Main St. , , Frankfort KY 40601 

Geoghegan, J. Ronald 502-875-0081 113 W. Main Street, , Frankfort KY 40601 

Martin, Andrew "Skipper" 502-875-0081 I 1007 Greenock Court,, Louisville KY 40243 

McCarthy, III, John T 502-875-0081 113 W. Main Street,, Frankfort KY 40601 

Milligan, Libby 502-875-0081 113 W. Main Street,, Frankfort KY 40601 

Niehaus, Matt 502-875-0081 113 W. Main St.,, Frankfort KY 40601 
Wickliffe, Amy 502-875-0081 113 W. Main Street, , Frankfort KY 40601 

Maryhurst 502-245-1576 Lambeth, Judy 1015 Dorsey Lane, , Louisville KY 40223 

Baldwin, Bart 502-320-1143 420 Capital Ave.,, Frankfort KY 40601 

Kidder, Sarah 512-423-1749 1902 Port Royal Ct.,, Lexington KY 40504 

Masonic Communities KY 502-259-9627 Judy, J. Scott 3761 Johnson Hall Dr.,, Masonic Home KY 40041 

Ammon, Lisa 502-753-8843 3761 Johnson Hall Dr., , Masonic Home KY 40041 

Denton, Jul ie 502-376-7402 2303 Braided Tail Court, , Louisville KY 40245 

MasterCard International Inc. 202-414-8011 Dwyer, Patrick 1401 Eye Street NW, Suite 210, Washington DC 20005-6552 

Payton, Kevin W 502-223-2181 Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 
Phillips, Travis 502-223-2180 302 Shelby St.,, Frankfort KY 40601 

Slaton, Daniel 502-223-2180 Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 



Thacker, A 

Wilson, M1uc A 

Maxim us 

Cantor, Brandy P 

Cutter, Sean M 

McBrayer, W. Terry 

Nolan, Chris 

Osborne, Sara L 

May Commercial Group 

Cooper, John P 

MCG Health, LLC 

Grayson, Trey 

Roberts, Shanna 

Robertson, R. Brooke P 

Robertson, Steve 

McLane Company, Inc. 

Nelson, Brian L 

Nelson, Kim L 

Med Center Health 

Brown, Sherman A 

Busick, Jeffery M 

Geoghegan, J. Ronald 

Martin, Andrew "Skipper" 

McCarthy, Ill, John T 

Milligan, Libby 

Niehaus, Matt 

Taylor, Robbin M 

Wickliffe, Amy 

Merck Sharp & Dohme Corp. & Its Affiliates 

Cutter, Sean M 

Higdon, James M 

McBrayer, W. Terry 

Sanders, Marlene L 

Merscorp Holdings, Inc. 

Crigler, Julia B 

Hall, Katherine W 

Jennings, M. Patrick 

Thomas-Lentz, Karen 

Messer Construction 

Cutter, Sean M 

Nolan, Chris 

Osborne, Sara L 

Metro United Way 

Simpson, Mandy 

Michter's Distillery, LLC 

Brown, Sherman A 

Busick, Jeffery M 

Geoghegan, J. Ronald 

Martin, Andrew "Skipper" 

McCarthy, lll, John T 

502-223-2180 

502-223-2180 

703-251-SSOO 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

859-263-2424 

502-223-8967 

206-389-5300 

859-817-5930 

859-244-3262 

859-244-7596 

859-244-3225 

2S4-771-79S4 

2 70-779-0991 

270-871-6290 

270-74S-ISOO 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

415-389-6800 

502-875-1176 

502-875-1176 

502-875-1176 

415-389-6800 

703-684-1110 

502-548-7500 

502-607-8670 

502-607-8670 

502-607-8670 

S02-26 l-977S 

502-875-1176 

502-875-1176 

502-875-ll76 

S02-292-6 l 26 

502-292-6169 

S02-774-2300 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

Casey, David 

May,C.J. 

Baker-Miller, Donna 

Garcia, Neftali J 

Sowell, Ron 

Kaune, Jason D 

Hartgen, Jeffery A 

Rasinen, Erin 

Johnson, Adria 

Magliocco, Joseph 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

1891 Metro Center Drive,, Reston VA 20190 

MML&K, 305 Ann St. Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

1800 Star Shoot Parkway, Suite 170/16S, Lexington KY 40S09 

225 Capitol Avenue,, Frankfort KY 40601 

901 Fifth Ave., Ste. 2000, Seatle WA 98164 

7310 Turfway Rd., #210,, Florence KY 41042 

250 W. Main St., Ste. 2800, Lexington KY 40507 

Lexington Financial Center, 250 W. Main Street Suite 2800, Lexington KY 40507 

250 W. Main Street, Suite 2800, Lexington KY 40507 

4747 McLane Parkway, , Temple TX 76S04 

119 W. Todd Street,, Frankfort KY 40601 

119 W. Todd Street, 270-825-9022, Frankfort KY 40601 

800 Park St.,, Bowling Green KY 42101 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

I 13 W. Main Street,, Frankfort KY 40601 

11007 Greenock Court,, Louisville KY 40243 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 4060 I 

Nielsen Merksamer, et. al., 2350 Kerner Blvd. Suite 2SO, San Rafael CA 94901 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

c/o Nielsen Merksamer et al, 2350 Kerner Blvd. Suite 250, San Rafael CA 94901 

c/o Multistate Associates Inc., SIS King Street Suite 300, Alexandria VA 22314 

10010 Covered Bridge Road,, Prospect KY 40059 

205 W. Third Street,, Frankfort KY 40601 

205 W. Third Street, Commonwealth Alliances, Frankfort KY 40601 

205 W. Third Street,, Frankfort KY 40601 

11001 Plantside Dr.,, Louisville KY 40299 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

334 E. Broadway St., , Louisville KY 40202 

334 E. Broadway St., , Louisville KY 40202 

23SI New Millennium Drive,, Louisville KY 40216 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

11007 Greenock Court,, Louisville KY 40243 

113 W. Main Street,, Frankfort KY 40601 



Milligan, 
Niehaus, IV1b 

Taylor, Robbin M 

Wickliffe, Arny 

Microsoft Corporation 

Hall, Katherine W 

Jennings, M. Patrick 

MillerCoors LLC 

Allen, James "Jitter" W 

Magee, Linda T 

Molina Healthcare, Inc. 

Crigler, Julia B 

Hall, Katherine W 

Jennings, M. Patrick 

McGivem, Kelly 

Thomas-Lentz, Karen 

Monarch Private Capital 

Brown III, John Y 

Owens, Elizabeth M 

Owens, Laura E 

Morehead State University 

Bentley, Jason R 

Cutter, Sean M 

McBrayer, W. Terry 

Nolan, Chris 

Osborne, Sara L 

Mortenson Dental Partners 

Denton, Julie 

Underwood, Jason P 

Motion Picture Assn. of America 

Abell, Kelley 

Motorola Solutions 

Ackerman, Kenneth 

Bayens, Rachel P 

Burton, Scott 

Galvin, Frank 

Harvey, Prentice A 

Helton, Mike D 

Miller, Dustin S 

Rummel, Robert 

Shea, Michael 
Mountain Assn. for Community Economic Devel. 

Bailey, Jason M 

Baumann, Anna E 

Bills, Josh 

Hille, Peter J 

Pugel, Dustin 

Ray, Carolyn T 

Spalding, Ashley 

Thomas, Pamela J 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

202-263-5957 Gavin, Anne 

502-607-8670 

502-607-8670 

414-931-3129 Swetkofske, Matthew 

502-699-2163 

502-227-9059 

683-802-0373 Smyth, Cameron 

502-548-7500 

502-607-8670 

502-607-8670 

614-400-9884 

502-607-8670 

404-520-8826 Carson, John 

502-558-2030 

502-229-5765 

502-229-5764 

606-783-2053 Patrick, Beth 
502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

502-254-6067 Hahn, Mark 

502-376-7402 

502-376-3100 

202-378-9140 Stevenson, Vans 
502-216-9990 

708-785-8298 Newman, Paul 

502-494-6682 

502-226-3975 

312-825-5307 

219-742-2243 

502-223-2338 

502-226-3975 

502-226-3975 

440-610-9421 

502-226-3975 

859-986-2373 Hille, PeterJ 
859-986-2373 

859-671-0236 

859-986-2373 

859-671-0230 

859-671-0213 

859-986-2373 

859-671-0216 

859-986-2373 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

1401 Eye Street, NW, Suite 500, Washington KY 20005 

205 W. Third Street,, Frankfort KY 40601 

205 W. Third Street, Commonwealth Alliances, Frankfort KY 40601 

3939 West Highland Blvd.,, Milwaukee WI 53208 

1303 U.S. 127 South, Suite 402, Frankfort KY 40601 

1303 US 127 S, Suite 402, Frankfort KY 40601 

200 Oceangate, Ste. 100, Long Beach CA 90802 

10010 Covered Bridge Road,, Prospect KY 40059 

205 W. Third Street,, Frankfort KY 40601 

205 W. Third Street, Commonwealth Alliances, Frankfort KY 40601 

3257 Northampton Drive, , Hillard OH 43026 

205 W. Third Street,, Frankfort KY 40601 

3414 Peachtree Rd., Ste. 825, Atlanta GA 30326 

JYB3 Group, 205 Capital Avenue, Suite B, Frankfort KY 40601 

205 B Capital Ave.,, Frankfort KY 40601 

205 Capital Avenue, Suite B, Frankfort KY 40601 

202 Howell McDowell Admin. Bid, , Morehead KY 40351 

MML&K Suite 308, 305 Ann Street, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 
II801 Brinley Ave,, Louisville KY 40243 

2303 Braided Tail Court,, Louisville KY 40245 

3301 Trinity Road,, Louisville KY 40206 

1600 Eye Street, NW,, Washington DC 20006 

P. 0. Box 70331,, Louisville KY 40270 

500 West Monroe, 43rd Floor, Chicago IL 60661 

203 Lanark Place,, Louisville KY 40243 

Government Strategies, 229 Shelby Street, Frankfort KY 40601 

500 W. Monroe, 43rd. Floor, Chicago IL 60661 

1505 Lafeyette St.,, Valparaiso IN 46383 

232 St. Clair Street, P.O. Box 1588, Frankfort KY 40602-0000 

Government Strategies, 229 Shelby Street, Frankfort KY 40601 

229 Shelby Street, , Frankfort KY 4060 I 

2934 Riviera Ln.,, Westlake OH 44145 

Government Strategies, 229 Shelby Street, Frankfort KY 40601 

433 Chestnut Street,, Berea KY 40403 

433 Chestnut Street, Mountain Assn. for Comm. Devel, Berea KY 40403 

433 Chestnut Street, , Berea KY 40403 

433 Chestnut St., , Berea KY 40403 

433 Chestnut Street,, Berea KY 40403 

433 Chestnut Street,, Berea KY 40403 

433 Chestnut Street,, Berea KY 40403 

433 Chestnut Street, , Berea KY 40403 

433 Chestnut St, , Berea KY 40403 



Whaley, · 

Zeller, Sarai 

Mountain Enterprises, Inc. 

Allen, James "Jitter" W 

Magee, Linda T 

Murray State University 

Pryor, J. Ronald 

Mylan, Inc. 

Pryor, J. Ronald 
National Alliance for Public Charter Schools 

Adams, Joel A 

Grover, Lisa S 

Hall, Katherine W 

Jennings, M. Patrick 

National Alliance on Mental Illness KY 

Baldwin, Bart 

Kidder, Sarah 

National Assn. for Gun Rights 

Boudreau, Brenden 

Flugaur, Ryan 

Yates, Aaron 

National Assn. of Mutual Insurance Co.(NAMIC) 

Kirkner, Andrew 

National Community Pharmacists Assn. 

Magner, Matthew 

National Council of State Boards of Nursing 

Taylor, Judy 

Williams, Ellen 

National Council on Compensation Insurance 

O'Daniel Jr., H. Edward 

National Federation of Independent Business 

Underwood IV, John T 

National Heritage Academies 

Grayson, Trey 

Roberts, Shanna 

Robertson, R. Brooke P 

Robertson, Steve 

National Multiple Sclerosis Society 

Emanuelson, Abby C 

National Rifle Assn. of America 

Commerford, John 

Thomm II, Arthur 
National Taxpayers Union (NTU) 

Sepp, Pete 

National Tobacco Company 

Sanders, Richie 

Woodward, Russ 

National Waste & Recycling Assn. 

Breeding, Carl W 

Cress, Jr., Lloyd "Rusty" 

859-986-2373 

859-986-2373 

859-299-7001 

502-699-2163 

502-227-9059 

270-809-3834 

502-558-5586 

202-507-5318 

502-558-5586 

505-670-6795 

202-670-6795 

202-289-2700 

502-607-8670 

502-607-8670 

606-677-4066 

502-320-1143 

512-423-1749 

877-405-4570 

970-460-903 7 

877-405-4570 

859-338-0483 

317-876-4266 

317-875-5250 

703-600-1186 

703-600-1186 

312-525-3702 

859-321-4272 

502-330-2658 

561-945-4517 

859-336-9611 

615-872-5326 

502-223-5322 

877-223-6402 

859-817-5930 

859-244-3262 

859-244-7596 
859-244-3225 

202-408-1500 

303-698-8775 

703-267-1250 

703-267-1250 

703-267-1250 

703-683-5700 

703-683-5700 

502-778-4421 

502-223-8967 

502-223-8967 

800-679-6269 

502-352-4611 

502-352-4612 

Annis, Phillip C 

Miller, Robert 

Chiles, Colin 

Grover, Lisa S 

Cunningham, Melony J 

Flugaur, Ryan 

Harrison, Julie 

La Violette, Karry 

Livanos, Nicole 

Preston, Clarissa A 

Selvy, Gary M 

DeKraker, Megan 

Emanuelson, Abby C 

Biles, Lacey 

Sepp, Pete 

Cushman, Brittani 

Macenas, Peggy 

433 Chestnut St.,, Berea KY 40403 . 

433 Chestnut Street,, Berea KY 40403 

P. 0. Box 13130,, Lexington KY 40583-3130 

1303 U. S. 127 South, Suite 402, Frankfort KY 40601 

1303 US 127 S, Suite 402, Frankfort KY 40601 

100 Pogue Library,, Murray KY 42071 

Capitol Solutions, LLC, 8913 Dolls Eyes Street, Prospect KY 40059 

660 North Capitol Street NW, Suite 600, Washington DC 20001 

Capitol Solutions, LLC, 8913 Dolls Eyes Street, Prospect KY 40059 

1101 15th Street, NW, Suite 1010, Washington DC 20005 

I IOI 15th St, NW, Ste. 1010, Washington DC 20005 

I IOI 15th St, NW, Ste. 1010, Washington DC 20005 

205 W. Third Street,, Frankfort KY 40601 
205 W. Third Street, Commonwealth Alliances, Frankfort KY 40601 

2441 S. HWY. #27,, Somerset KY 42501 

420 Capital Ave.,, Frankfort KY 40601 

1902 Port Royal Ct., , Lexington KY 40504 

2300 W. Eisenhower Blvd., , Loveland CO 80537 

2300 W. Eisenhower Blvd.,, Loveland CO 80537 

2300 W. Eisenhower Blvd.,, Loveland CO 80537 

1052 Ramblewood Way,, Lexington KY 40509 

3601 Vincennes Rd., , Indianapolis IN 46258 

3601 Vincennes Road,, Indianapolis IN 46258 

100 Daingerfield Rd.,, Alexandria VA 22314 

I 00 Daingerfield Rd., , Alexandria VA 22314 

111 E. Wacker Dr., Ste. 2900, Chicago IL 60601-4277 

2257 Terrace Woods Park,, Lexington KY 40513 

P.O. Box 4618,, Frankfort KY 40602 

901 Peninsula Corporate Circle,, Boca Raton FL 33487 

110 West Main Street,, Springfield KY 40069 

53 Century Blvd., Suite 250, Nashville TN 37214 

5932 Timber Ridge Dr., #IOI,, Prospect KY 40059 

3850 Broadmoor Ave., SE, Ste. 201, Grand Rapids Ml 49512 

7310 Turfway Rd., #210,, Florence KY 41042 

250 W. Main St., Ste. 2800, Lexington KY 40507 

Lexington Financial Center, 250 W. Main Street Suite 2800, Lexington KY 40507 

250 W. Main Street, Suite 2800, Lexington KY 40507 

107 Sir Walker Ln.,, Cary NC 27519 

I 07 Sir Walker Ln., , Cary NC 27519 

c/o Office of General Counsel, 11250 Waples Mill Road, Fairfax VA 22030 

c/o Office General Counsel, 11250 Waples Mill Rd., Fairfax VA 22030 

11250 Waples Mill Rd., , Fairfax VA 22030 

122 C St., NW, Ste. 650, Washington DC 20001 

122 C St., NW, Ste. 650, Washington DC 20001 

5201 Interchange Way, , Louisville KY 40229 

225 Capital Ave.,, Frankfort KY 40601 

225 Capital Avenue,, Frankfort KY 40601 

115 East Ogden Ave., Suite 117-313, Naperville IL 60563 

314 W. Main Street, Dinsmore & Shohl, LLP, Frankfort KY 4060 I 

314 W. Main Street, Dinsmore & Shohl, LLP, Frankfort KY 40601 



May, B~ 502-352-4613 314 W. Main Street, Dinsmore & Shohl, LLP, Frankfort KY 40601 

Nationwide Insun,nce 614-249-2070 McCutchan, Lindsey One Nationwide Plaza 1-32-404,, Columbus OH 4321S 

Behrens, Mark 202-639-5621 1155 F St., NW, Ste. 200, Shook, Hardy & Bacon LLP, Washington DC 20004 

Bentley, Jason R 502-875-1176 MML&K Suite 308, 305 Ann Street, Frankfort KY 40601 

Cantor, Brandy P 502-875-1176 MML&K, 305 Ann St. Suite 308, Frankfort KY 40601 

Cutter, Sean M 502-875-1176 MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

Higdon, James M 502-875-1176 MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

Lambert, Charles 502-875-1176 MML&K, Suite 308, 305 Ann Street, Frankfort KY 40601 

McBrayer, W. Terry 502-875-1176 MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

Mccutchan, Lindsey 614-249-2070 One Nationwide Plaza 1-32-404,, Columbus OH 43215 

Nolan, Chris 502-875-1176 MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

Osborne, Sara L 502-875-1176 MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

Necco 606-S71-4213 Priddy, Pamela 1404 North Race St., Suite 302, Cincinnati OH 4S202 

Crigler, Julia B 502-548-7500 10010 Covered Bridge Road,, Prospect KY 40059 

NeuroRestorative S02-493-l 609 Stahl, Jane 4Sll Bardstown Rd.,, Louisville KY 40218 

McCarthy, Ill, John T 502-875-0081 113 W. Main Street,, Frankfort KY 40601 

Milligan, Libby 502-875-0081 113 W. Main Street,, Frankfort KY 40601 

New Meridian Corp. s 12-809-9308 Rountree, Cory 9390 Research Blvd., Ste. 310, Austin TX 787S9 

Cutter, Sean M 502-875-1176 MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

Higdon, James M 502-875-1176 MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

Nolan, Chris 502-875-1176 MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

NextEra Energy Resources, LLC S6l-304-67S1 Applebaum, David B 700 Universe Blvd., , Juno Beach FL 33408 

Stumbo, Stephanie L 859-368-7740 2365 Harrodsburg Road, Suite B-325, Lexington KY 40504 

NFL - National Football League 703-684-11 IO Hartgen, Jeffrey A SIS King Street, Suite 300, Alexandria VA 22314 

Crigler, Julia B 502-548-7500 10010 Covered Bridge Road,, Prospect KY 40059 

Hall, Katherine W 502-607-8670 205 W. Third Street,, Frankfort KY 40601 

Jennings, M. Patrick 502-607-8670 205 W. Third Street, Commonwealth Alliances, Frankfort KY 40601 

Thomas-Lentz, Karen 502-607-8670 205 W. Third Street,, Frankfo.rt KY 40601 

Yates, Marvin 703-684-1110 515 King St., Ste. 300, Alexandria VA 22314 

Norfolk Southern Corporation 317-472-2844 Sublette, Derek 101 W. Ohio Street, Suite 2000, Indianapolis IN 46204 

Brown, Sherman A 502-875-0081 113 W. Main Street,, Frankfort KY 40601 

Busick, Jeffery M 502-875-0081 113 W. Main St.,, Frankfort KY 40601 

Geoghegan, J. Ronald 502-875-0081 113 W. Main Street,, Frankfort KY 40601 

Martin, Andrew "Skipper" 502-875-0081 11007 Greenock Court,, Louisville KY 40243 

McCarthy, Ill, John T 502-875-0081 113 W. Main Street,, Frankfort KY 40601 

Milligan, Libby 502-875-0081 113 W. Main Street,, Frankfort KY 40601 

Niehaus, Matt 502-875-0081 113 W. Main St.,, Frankfort KY 40601 

Taylor, Robbin M 502-875-0081 113 W. Main St.,, Frankfort KY 40601 

Wickliffe, Amy 502-875-0081 113 W. Main Street,, Frankfort KY 40601 

Northern KY Chamber of Commerce 859-578-8800 Cooper, Brent 300 Buttermilk Pk. Suite 330, P. 0. Box 17416, Ft. Mitchell KY 41017-0416 

Babbage, Robert A 859-335-5869 350 E. Short Street, Suite 212, Lexington KY 40507 

Baldwin, Kristin M 859-578-6386 300 Buttermilk Pike, Suite 330, Ft. Mitchell KY 41017 

Cooper, Brent 859-578-8800 300 Buttermilk Pike, Suite300, Ft. Mitchell KY 41017 

Norton Healthcare, Inc. S02-420-2229 Chapman, Laura N 4967 US Highway 42, Suite 100, Louisville KY 40222 

Abell, Kelley 502-216-9990 P. 0. Box 70331,, Louisville KY 40270 

Delaney-Ellis, Kem 502-420-2227 4967 U.S. Highway 42, Ste. 100, Louisville KY 40222 

Underwood IV, John T 502-223-5322 5932 Timber Ridge Dr., #IOI,, Prospect KY 40059 

Notarize 310-480-6S38 Chodos, Michael 74S Boylston St., Ste. 600, Boston MA 02116 

Novartis Services, Inc. 202-662-4361 Casserly, Daniel 701 Pennsylvania Ave. N.W., Suite 700, Washington DC 20004 



Hohenwl hn 

Novo Nordisk, Int. 

Babbage, Robert A 

Nucor Corp. 

Bentley, Jason R 

Cantor, Brandy P 

Cutter, Sean M 

Higdon, James M 

Lambert, Charles 

McBrayer, W. Terry 

Nolan, Chris 
Osborne, Sara L 

Objectiv Growth, LLC 

Underwood, Jason P 

Ohio Valley ISRI 

Babbage, Robert A 

Oldcastle Materials, Inc. 

Huffinan, Stephen S 

May, III, William H 

Operation UNITE 

Brown, Sherman A 

Busick, Jeffery M 

Geoghegan, J. Ronald 

Martin, Andrew "Skipper" 

McCarthy, III, John T 

Milligan, Libby 

Niehaus, Matt 

Taylor, Robbin M 

Wickliffe, Amy 

Opportunity Solutions Project 

Brown, Sherman A 

Busick, Jeffery M 

Geoghegan, J. Ronald 
Martin, Andrew "Skipper" 

McCarthy, Ill, John T 

Milligan, Libby 

Niehaus, Matt 

Taylor, Robbin M 

Wickliffe, Amy 

Organization for International Investment 

Hoffman, Evan 

Our Lady of Bellefonte Hospital 

Hinkle, Lisa E 

Outdoor Advertising Assoc. of KY 

Payton, Kevin W 

Phillips, Travis 

Slaton, Daniel 

Thacker, Leigh A 

Wilson, Marc A 

Owensboro Grain 

717-514-9480 

609-786-4454 Kelly, Brian 

859-335-5869 

704-353-9074 Eaton, Chad 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

954-649-7205 Orthwein, Clark 

502-376-3100 

502-261-2021 Miller, Jeff 

859-335-5869 

512-861-7100 Lindsey, Ryan 

859-254-0000 

859-254-0000 

606-330-1400 Handy, Tom 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

850-792-4704 Brown, Andrew 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

202-659-1903 Hoffman, Evan 

202-659-1903 

606-833-4002 Halter, Kevin 

502-875-1176 

859-255-5592 Fahey, Tom 

502-223-2181 

502-223-2180 

502-223-2180 

502-223-2180 

502-223-2180 

270-926-2032 Wright, John 

74 Old English Ln.,, Elizabethtown PA 17022 

800 Scudders Mill Road,, Plainsboro NJ 08536 

350 E. Short Street, Suite 212, Lexington KY 40507 

1915 Rexford Rd.,, Charlotte NC 28211 

MML&K Suite 308, 305 Ann Street, Frankfort KY 40601 

MML&K, 305 Ann St. Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, Suite 308, 305 Ann Street, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 
MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

50 Lock Rd., , Deerfield Beach FL 33442 

3301 Trinity Road,, Louisville KY 40206 

11209 Electron Dr.,, Louisville KY 40299 

350 E. Short Street, Suite 212, Lexington KY 40507 

11714 Wilson Parke Ave., Ste. 155, Austin TX 78726 

127 W. Main St Equus Bldg., HCM Government Relations LLC, Lexington KY 40507 

127 W. Main St. Equus Bldg., HCM Government Relations LLC, Lexington KY 40507 

350 Cap Dr., , London KY 40744 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

11007 Greenock Court,, Louisville KY 40243 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main Street, , Frankfort KY 4060 I 
113 W. Main St.,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

75 N. Woodward Ave. #80038,, Tallahassee FL 32313 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

11007 Greenock Court,, Louisville KY 40243 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

1225 19th St., NW, Ste. 501, Washington DC 20036 

1225 19th St, NW, Ste. 501, Washington DC 20036 

St. Christopher Drive,, Ashland KY 41101 

MML&K, St. National Bank Bldg., 305 Ann Street, Suite 308, Frankfort KY 40601 

2437 Fortune Drive, Suite 125, Lexington KY 40509 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

302 Shelby St.,, Frankfort KY 40601 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

822 E. 2nd St., P.O. Box 1787, Owensboro KY 42302-1787 



Brown, S n A 

Busick, Jetrery M 

Geoghegan, J. Ronald 

Martin, Andrew "Skipper" 

McCarthy, Ill, John T 

Milligan, Libby 

Niehaus, Matt 

Taylor, Robbin M 

Wickliffe, Arny 

Owensboro Health 

Crigler, Julia B 
Hall, Katherine W 

Jennings, M. Patrick 

Thomas-Lentz, Karen 

Owl's Head Alloys 

Williams, Ellen 

Paducah & Louisville Railway, Inc. 

Dwyer, S. Gay 

Paducah Area Chamber of Commerce 
Cooper, John P 

Pain Management Centers of America 

Glisson, Vickie Y 

Partnership to Protect Patient Health(PPPH) 

Brown, Shennan A 

Busick, Jeffery M 

Flowers, Derek 

Geoghegan, J. Ronald 

Martin, Andrew "Skipper" 

McCarthy, 111, John T 

Milligan, Libby 

Niehaus, Matt 

Taylor, Robbin M 

Wickliffe, Amy 

Passport Foundation 

Deonarine, Keisha S 

Pegasus Institute 

Crigler, Julia B 

People Advocating Recovery (PAR) 

Barry, Michael W 

Pet Food Institute 

Pryor, J. Ronald 

Pfizer Inc. 
Brown, Shennan A 

Busick, Jeffery M 

Geoghegan, J. Ronald 

Martin, Andrew "Skipper" 

McCarthy, Ill, John T 

Milligan, Libby 

Niehaus, Matt 

Orr, Kevin 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

270-417-4823 

502-548-7500 

502-607-8670 

502-607-8670 

502-607-8670 

502-560-4208 

502-330-2658 

270-444-4430 

859-879-6838 

270-443-1746 

502-223-8967 

502-554-8373 

502-645-8256 

202-499-4114 

502-875-0081 

502-875-0081 

515-229-0096 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-212-6802 

502-212-6802 

774-392-2105 

502-548-7500 

502-552-8573 

502-552-8573 

202-791-9440 

502-558-5586 

415-903-2800 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

415-903-2800 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 4060 I 

11007 Greenock Court,, Louisville KY 40243 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

Johnson, Stephen M 1201 Pleasant Valley Rd., P. 0. Box 20007, Owensboro KY 42304 

10010 Covered Bridge Road,, Prospect KY 40059 

205 W. Third Street,, Frankfort KY 40601 

205 W. Third Street, Commonwealth Alliances, Frankfort KY 40601 

205 W. Third Street,, Frankfort KY 40601 

Eifler, Timothy J 187 Mitch McConnell Way,, Bowling Green KY 42101 

P.O. Box 4618,, Frankfort KY 40602 

Garrett, Thomas 200 Clark Street, , Paducah KY 42003 

143A Rumsey Circle,, Versailles KY 40383 

Wilson, Sandra P. 0. Box 810, 300 S. 3rd. St., Paducah KY 42003 

225 Capitol Avenue,, Frankfort KY 40601 

Manchikanti, MD, Laxmaiah 2831 Lone Oak Rd.,, Paducah KY 42003 

805 Oxmoor Woods Pkwy.,, Louisville KY 40222 

Martin, Chase 1275 Pennsylvania Ave., Ste. 1 lOOA, Washington DC 20004 

113 W. Main Street,, Frankfort KY 40601 

Deonarine, Keisha S 

Crawford, Josh 

Barry, Michael W 

Basu, Ab 

Skelton, Jennie U 

113 W. Main St.,, Frankfort KY 40601 

1275 Pennsylvania Ave., Ste. 1 IOOA, Washington DC 20004 

113 W. Main Street,, Frankfort KY 40601 

11007 Greenock Court,, Louisville KY 40243 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

5100 Commerce Crossings Drive,, Louisville KY 40229 

5100 Commerce Crossings Drive,, Louisville KY 40229 

235 S. 5th Street, , Louisville KY 40202 

10010 Covered Bridge Road,, Prospect KY 40059 

1425 Story Avenue,, Louisville KY 40206 

1425 Story Avenue,, Louisville KY 40206 

1020 19th St., NW,, Washington DC 20036 

Capitol Solutions, LLC, 8913 Dolls Eyes Street, Prospect KY 40059 

28 Liberty Ship Way, Suite 2815, Sausalito CA 94965 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

11007 Greenock Court,, Louisville KY 40243 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

28 Liberty Ship Way, Suite 2815, Sausalito CA 94965 



Taylor, R 

Wickliffe, k. 

Williams, Molly 

Pharmaceutical Care Management Assn. (PCMA) 

Kelly, Ginger H 

Kelly, Steve 

Shrader, Melodie D 

Pharmaceutical Research & Manuf. of America 

Cull, Marie Alagia 

Moorhead, Kristina 

Pinnacle Treatment Centers KY-I, LLC 

Broce, Holly 

Case, Todd 

Cull, Marie Alagia 

Planned Parenthood Advocates of IN & KY 

Hall, Sara 

Wieder, Tamarra 

Plantmix Asphalt Industry of KY, Inc. 

Brown, Shennan A 

Busick, Jeffery M 

Geoghegan, J. Ronald 

Gibbs, Erin P 

Martin, Andrew "Skipper" 

McCarthy, III, John T 

Milligan, Libby 

Niehaus, Matt 

Taylor, Robbin M 

Wickliffe, Amy 

Wood, Brian K 

PLS Financial Services 
Grayson, Trey 

Roberts, Shanna 

Robertson, R. Brooke P 

Robertson, Steve 

Poe Companies, LLC 

Brown, Shennan A 

Busick, Jeffery M 

Geoghegan, J. Ronald 

Martin, Andrew "Skipper" 

McCarthy, III, John T 

Milligan, Libby 

Niehaus, Matt 

Taylor, Robbin M 

Wickliffe, Amy 

Pomeroy IT 

Brown III, John Y 

Owens, Laura E 

Powerhouse Gaming 

Brown III, John Y 

Owens, Elizabeth M 

502-875-0081 

502-875-0081 

415-903-2800 

202-207-3619 Rowley, Lauren 

502-229-5275 

502-750-1552 

202-756-5741 

202-835-3547 McKay, Kenneth 

502-226-4157 

317-295-2964 

859-613-3722 Broce, Holly 

859-613-3 722 

859-300-1238 

502-226-4157 

317-637-4343 Gillespie, Christie 

502-400-2316 

502-400-2310 

502-223-3415 Wood, Brian K 

502-875-0081 

502-875-0081 

502-875-0081 

502-223-3415 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-223-3415 

312-907-6495 Ritchie, Jill 

859-817-5930 
859-244-3262 

859-244-7596 

859-244-3225 

502-292-6800 Poe, Steve 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

859-466-4092 Kiser, Brett 

502-558-2030 

502-229-5764 

804-404-6821 Freels, Nathan 

502-558-2030 

502-229-5765 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

28 Liberty Ship Way, Ste. 2815, Sausalito CA 94965 

325 7th St. NW, 9th Floor,, Washington DC 20004 

1878 Graefenburg Rd.,, Lawrenceburg KY 40342 

633 Chamberlin Ave.,, Frankfort KY 40601 

325 7th St. NW, 9th Floor, Washington DC 20004 

950 F Street, NW, Suite 300, Washington DC 20004 

210 Washington St., P. 0. Box 1515, Frankfort KY 40602-1515 

1402 N. Hawthorne Ln.,, Indianapolis IN 46219 

105 E. Side Dr.,, Georgetown KY 40324 

105 East Side Dr.,, Georgetown KY 40324 

105 E. Side Dr.,, Georgetown KY 40324 

210 Washington St., P. 0. Box 1515, Frankfort KY 40602-1515 

200 S. Meridian Street, Suite 400, Indianapolis IN 46225 

842 S. 7th St., , Louisville KY 40203 

842 S. 7th St.,, Louisville KY 40203 

119 W. Broadway, P.O.Box 286, Frankfort KY 40602 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

I 13 W. Main Street,, Frankfort KY 40601 

P.O. Box 286, 119 W. Broadway, Frankfort KY 40602 

11007 Greenock Court,, Louisville KY 40243 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

119 West Broadway, P. 0. Box 286, Frankfort KY 40602 

One South Wacker Dr, 36th Floor, Chicago IL 60606 

7310 Turfway Rd., #210,, Florence KY 41042 

250 W. Main St., Ste. 2800, Lexington KY 40507 

Lexington Financial Center, 250 W. Main Street Suite 2800, Lexington KY 40507 

250 W. Main Street, Suite 2800, Lexington KY 40507 

1250 River Road,, Louisville KY 40206 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

11007 Greenock Court,, Louisville KY 40243 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

1020 Petersburg Rd.,, Hebron KY 41048 

JYB3 Group, 205 Capital Avenue, Suite B, Frankfort KY 40601 

205 Capital Avenue, Suite B, Frankfort KY 40601 

16029 Continental Blvd.,, Colonial Heights VA 23834 

JYB3 Group, 205 Capital Avenue, Suite B, Frankfort KY 40601 

205 B Capital Ave.,, Frankfort KY 40601 



Owens, L 

Premier Integrity-.; lotions 

Coker, Greg 

Woodward, Russ 

Prevent Child Abuse Kentucky 

Hicks, Ally 

Payton, Kevin W 

Phillips, Travis 

Seyfred, Jill E 

Slaton, Daniel 

Thacker, Leigh A 

Wilson, Marc A 

Prichard Committee for Academic Excellence 

Bayens, Rachel P 

Belin, Rachel 

Harvey, Prentice A 

Helton, Mike D 

Miller, Dustin S 

Papka, Perry 

Ramsey, Brigitte B 

Shea, Michael 

Professional Insurance Agents of Kentucky 

LeMay, Christi 

Underwood IV, John T 

Property Valuation Administrators Assn. of Ky. 

Bushart, William Mack 

Taylor, Judy 

Purdue Pharma L.P. 

Allen, James "Jitter" W 

Magee, Linda T 

Rosen, Brian 

Purple Toad Winery 

Baldwin, Bart 

Kidder, Sarah 

Quicken Loans 

Y oscovits, Eugene 

R. L. Polk & Company 

RAJ Services Company 

Bentley, Jason R 

Cutter, Sean M 

Higdon, James M 

Lambert, Charles 

McBrayer, W. Terry 

Nolan, Chris 

Osborne, Sara L 

Recurrent Energy, LLC 

Stegall, Rachel 

Red Mile (The) 

Huffinan, Stephen S 

502-229-5764 

270-866-3144 

502-223-8967 

502-223-8967 

859-225-8879 

502-223-2180 

502-223-2181 

502-223-2180 

859-225-8879 

502-223-2180 

502-223-2180 

502-223-2180 

859-233-9849 

502-226-3975 

859-233-9849 

502-223-2338 

502-226-3975 

502-226-3975 

859-233-9849 

859-233-8949 

502-226-3975 

502-875-3888 

502-875-3888 

502-223-5322 

859-595-0911 

859-595-0911 

859-321-4272 

203-588-7129 

502-699-2163 

502-227-9059 

614-488-3143 

270-519-9933 

502-320-1143 

512-423-1749 

313-782-7526 

313-782-7526 

248-728-7087 

336-741-3514 

502-875-1176 

502-8?°5-1176 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

415-675-1500 

415-298-1869 

859-255-0752 

859-254-0000 

Ragle, Angela 

Seyfred, Jill E 

Ramsey, Brigitte B 

LeMay, Christi 

Bushart, William Mack 

O'Donnell, Matthew 

Dossey, Allen 

Yoscovits, Eugene 

Tedford, Audrey R 

Spross, David L 

Kalikow, Jeffrey 

Costa, Joe 

205 Capital Avenue, Suite B, Frankfort KY 40601 

7 Jamestown St, , Russell Springs KY 42642 

225 Capital Ave., Capital Link Consultants, Frankfort KY 40601 

225 Capital Avenue,, Frankfort KY 40601 

801 Corporate Drive, Suite 120, Lexington KY 40503 

302 Shelby St.,, Frankfort KY 40601 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

302 Shelby St.,, Frankfort KY 40601 

801 Corporate Drive, Suite 120, Lexington KY 40503 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

Security Trust Building, 271 W Short St. Ste 202, Lexington KY 40507 

Government Strategies, 229 Shelby Street, Frankfort KY 40601 

2117 Woodley Circle, , Lexington KY 40502 

232 St. Clair Street, P.O. Box 1588, Frankfort KY 40602-0000 

Government Strategies, 229 Shelby Street, Frankfort KY 40601 

229 Shelby Street,, Frankfort KY 40601 

271 W. Short St, Suite 202, Lexington KY 40507 

271 W. Short Street, Suite 202, Lexington KY 40507 

Government Strategies, 229 Shelby Street, Frankfort KY 40601 

107 Consumer Lane, P. 0. Box 4205, Frankfort KY 40604 

107 Consumer Lane, P. 0. Box 4205, Frankfort KY 40604 

5932 Timber Ridge Dr., #IOI,, Prospect KY 40059 

514 Colby Road,, Winchester KY 40391 

514 Colby Road,, Winchester KY 40391 

2257 Terrace Woods Park,, Lexington KY 40513 

One Stamford Forum, 201 Tressor Blvd., Stamford CT 06901-3431 

1303 U. S. 127 South, Suite 402, Frankfort KY 40601 

1303 US 127 S, Suite 402, Frankfort KY 40601 

1515 Woodstock Dr.,, Oakwood OH 45419 

4275 Old US Hwy. 45 S, , Paducah KY 42003 

420 Capital Ave.,, Frankfort KY 40601 

1902 Port Royal Ct., , Lexington KY 40504 

1050 Woodward Ave.,, Detroit Ml 48226 

1050 Woodward Ave.,, Detroit Ml 48226 

26533 Evergreen, Suite 900, Southfield Ml 48076 

401 North Maio Street,, Winston-Salem NC 27102 

MML&K Suite 308, 305 Ann Street, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, Suite 308, 305 Ann Street, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

3000 Oak Rd., Ste. 300, Walnut Creek CA 94597 

3000 Oak Rd., Ste. 300, Walnut Creek CA 94597 

1200 Red Mile Rd., , Lexington KY 40504 

127 W. Main St Equus Bldg., HCM Government Relations LLC, Lexington KY 40507 



May, III, mH 859-254-0000 

Region 8, UAW 615-443-7654 

Lundberg, Kristy 615-443-7654 

Reid Investments, LLC 615-975-9484 

Sanders, Richie 502-223-8967 

Woodward, Russ 502-223-8967 

RELX Inc. 202-857-8235 

Brown III, John Y 502-558-2030 

Owens, Elizabeth M 502-229-5765 

Owens, Laura E 502-229-5764 

Republic Bank & Trust Company 502-560-8636 

Grayson, Trey 859-817-5930 

Robertson, R. Brooke P 859-244-7596 

Robertson, Steve 859-244-3225 

Republic Services, Inc. 816-600-4662 

Crigler, Julia B 502-548-7500 

Hall, Katherine W 502-607-8670 

Jennings, M. Patrick 502-607-8670 

Thomas-Lentz, Karen 502-607-8670 

Rhino Resource Partners 859-389-6500 

Moss, David A 859-684-5797 

River Metals Recycling LLC 859-292-8400 

Babbage, Robert A 859-335-5869 

RiverValley Behavioral Health 270-689-6700 

Baldwin, Bart 502-320-1143 

Kidder, Sarah 512-423-1749 

RJ Corman Railroad 859-881-2441 

Hall, Katherine W 502-607-8670 

Jennings, M. Patrick 502-607-8670 

Thomas-Lentz, Karen 502-607-8670 

Rogers Group, Inc. 615-780-5747 

Bayens, Rachel ~ 502-226-3975 

Helton, Mike D 502-226-3975 

RSC Insurance Brokerage, Inc. 317-575-7672 

Brown III, John Y 502-558-2030 

Owens, Laura E 502-229-5764 

Rx Development Associates, Inc. 850-577-9090 

Dolen, Rosmond J 502-587-3736 

Safelite Group, Inc. 614-210-9394 

Bentley, Jason R 502-875-1176 

Cutter, Sean M 502-875-1176 

Higdon, James M 502-875-1176 

Lambert, Charles 502-875-1176 

McBrayer, W. Terry 502-875-1176 

Nolan, Chris 502-875-1176 

Safety Edge, LLC 336-301-3896 

Moss, David A 859-684-5797 

Sage Therapeutics 617-949-4285 

Mills, Scott 617-949-4285 

Saint Elizabeth Healthcare 859-301-2111 

Lundberg, Kristy 

Reid, Rayford T 

Burton, Jon 

Trager-Kosman, Andrew 

Piazza, Susan 

Boone, Rick 

Lappin, Brian S 

Peralta, Wanda F 

Rush, Noel 

Rose, Daniel C 

Volkmar, Karl G 

Cerio, Timothy M 

Zajic, Scot 

Fisher, John 

Grisco, Todd 

Nields, Rosanne 

127 W. Main St. Equus Bldg., HCM Government Relations LLC, Lexington KY 

151 Maddox Simpson Parkway,, Lebanon TN 37090 

151 Maddox-Simpson Pkwy.,, Lebanon TN 37090 

220 Great Circle Rd., Suite 130, Nashville TN 37228 

225 Capital Ave.,, Frankfort KY 40601 

225 Capital Avenue,, Frankfort KY 40601 

1150 18th Street, NW, Suite 600, Washington DC 20036 

JYB3 Group, 205 Capital Avenue, Suite B, Frankfort KY 40601 

205 B Capital Ave.,, Frankfort KY 40601 

205 Capital Avenue, Suite B, Frankfort KY 40601 

601 W. Market Street,, Louisville KY 40202 

7310 Turfway Rd., #210, , Florence KY 41042 

Lexington Financial Center, 250 W. Main Street Suite 2800, Lexington KY 40507 

250 W. Main Street, Suite 2800, Lexington KY 40507 

2706 NE Independence Ave.,, Lee's Summit MO 64064 

10010 Covered Bridge Road, , Prospect KY 40059 

205 W. Third Street,, Frankfort KY 40601 

205 W. Third Street, Commonwealth Alliances, Frankfort KY 40601 

205 W. Third Street,, Frankfort KY 40601 

424 Lewis Hargett Circle, Suite 250, Lexington KY 40503 

1890 Star Shoot Pkwy., Ste. 170113, Lexington KY 40509 

334 Beechwood Road, Suite 401, Fort Mitchell KY 41017 

350 E. Short Street, Suite 212, Lexington KY 40507 

1100 Walnut St.,, Owensboro KY 42301 

420 Capital Ave.,, Frankfort KY 40601 

1902 Port Royal Ct.,, Lexington KY 40504 

101 R. J. Corman Drive,, Nicholasville KY 40356 

205 W. Third Street,, Frankfort KY 40601 

205 W. Third Street, Commonwealth Alliances, Frankfort KY 40601 

205 W. Third Street,, Frankfort KY 40601 

421 Great Circle Road,, Nashville TN 37228 

Government Strategies, 229 Shelby Street, Frankfort KY 40601 

Government Strategies, 229 Shelby Street, Frankfort KY 40601 

160 Federal St.,, Boston MA 02110 

JYB3 Group, 205 Capital Avenue, Suite B, Frankfort KY 40601 

205 Capital Avenue, Suite B, Frankfort KY 40601 

301 S. Bronough St., Ste. 600, Tallahassee FL 32301 

IOI S. 5th St., 3500 National City Tower, Louisville KY 40202 

7400 Safelite Way,, Columbus OH 43235 

MML&K Suite 308, 305 Ann Street, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 
MML&K, Suite 308, 305 Ann Street, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

506 S. E. Beach Dr., , Bald Head Island NC 28461 

1890 Star Shoot Pkwy., Ste. 170113, Lexington KY 40509 

215 First Street,, Cambridge MA 02142 

15612 Hawks Way,, Carmel IN 46033 

One Medical Village Drive,, Edgewood KY 41017 



Nields, R 
Payton, Ke .1 W 

Phillips, Travis 

Sedmak, Scott 

Slaton, Daniel 

Thacker, Leigh A 

Wilson, Marc A 

Sanofi US 
Hall, Katherine W 

Jennings, M. Patrick 

Ketterbaugh, Steve 

Thomas-Lentz, Karen 

SAP Public Services 

Brown III, John Y 

Owens, Laura E 

Save the Children 

Shrader, Melodie D 

Sazerac Company 

Brown, Mark L 

Crigler, Julia B 

Duhr, Kellie 

Hall, Katherine W 

Jennings, M. Patrick 

Scientific Games Corporation 

Cooper, John P 
SI Group Client Services dba Swisher Intl., Inc. 

Crigler, Julia B 

Thomas-Lentz, Karen 

Signature HealthCare Consulting Services, LLC 

Gallin, Kathy E 

Smart Transportation Division/KY 

Cassity, Jared 

Software Information Systems, LLC (SIS) 

Young, Michael 

Southern KY Film Commission, Inc. 

Schrage, Ethan 

Stumbo, Stephanie L 

Special Olympics of Kentucky 

Brown, Sherman A 

Busick, Jeffery M 

Geoghegan, J. Ronald 
Martin, Andrew "Skipper" 

McCarthy, Ill, John T 

Milligan, Libby 

Niehaus, Matt 

Taylor, Robbin M 

Wickliffe, Amy 

Spero Health 

Brown, Sherman A 

Busick, Jeffery M 

859-301-6328 

502-223-2181 

502-223-2180 

859-301-2111 

502-223-2180 

502-223-2180 

502-223-2180 

206-320-0536 

502-607-8670 

502-607-8670 

615-828-703 7 

502-607-8670 

601-402-0451 

502-558-2030 

502-229-5764 

202-640-6654 

202-756-5741 

512-426-7825 

502-696-5978 

502-548-7500 

512-426-7825 

502-607-8670 
502-607-8670 

702-897-7150 

502-223-8967 
904-353-4311 

502-548-7500 

502-607-8670 

502-568-7800 

502-568-7800 

740-533-9055 

740-533-9055 

859-977-4747 

502-395-1000 

270-528-7819 

859-368-7740 

859-368-7740 

502-695-8222 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

859-209-2287 

502-875-0081 

502-875-0081 

Calvert, Deanne 

Seale, Steve 

Denney, Kaitlin 

Duhr, Kellie 

O'Connor, Rob 

Augustus, Joseph 

Gallin, Kathy E 

Cassity, Jared 

Sigg, Patrick 

Shepperd, Coni 

Mazzoni, Trish 

Priest, Steve 

I Medical Village Drive,, Edgewood KY 41017 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

302 Shelby St.,, Frankfort KY 40601 

One Medical Village Dr.,, Edgewood KY 41017 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

Top Shelf Lobby, 302 Shelby Street, Frankfort ~y 40601 

1122 E. Pike Street, Suite 1002, Seattle WA 98122 

205 W. Third Street,, Frankfort KY 40601 

205 W. Third Street, Commonwealth Alliances, Frankfort KY 40601 

1114 Olde Cameron Lane,, Franklin TN 37067 

205 W. Third Street,, Frankfort KY 40601 

Ronald Reagan Bldg. Suite 600, 1300 Pennsylvania Ave. NW, Washington DC 20004 

JYB3 Group, 205 Capital Avenue, Suite B, Frankfort KY 40601 

205 Capital Avenue, Suite B, Frankfort KY 40601 

2000 L. Street, NW, Suite 500, Washington DC 20036 

325 7th St. NW, 9th Floor, Washington DC 20004 
10101 Linn Station Road, Suite 400, Louisville KY 40223 

Sazerac Company, 10101 Linn Station Rd Ste 400, Louisville KY 40223 

10010 Covered Bridge Road,, Prospect KY 40059 

I IOI W. 34th St. #302,, Austin TX 78705 

205 W. Third Street,, Frankfort KY 40601 

205 W. Third Street, Commonwealth Alliances, Frankfort KY 40601 

6601 Bermuda Road,, Las Vegas NV 89119 

225 Capitol Avenue,, Frankfort KY 40601 

459 East 16th Street, , Jacksonville FL 32206 

10010 Covered Bridge Road,, Prospect KY 40059 

205 W. Third Street,, Frankfort KY 40601 

12201 Bluegrass Parkway,, Louisville KY 40299 

12201 Bluegrass Parkway,, Louisville KY 40299 

343 Township Rd. #1329, , Ironton OH 45638 

343 Township Road #1329,, Ironton OH 45638 

165 Barr St.,, Lexington KY 40507 

P. 0. Box 11534,, Lexington KY 40576 

PO Box 385, , Horse Cave KY 42749 

2365 Harrodsburg Rd., Ste. B325, Lexington KY 40504 

2365 Harrodsburg Road, Suite B-325, Lexington KY 40504 

105 Lakeview Court,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

11007 Greenock Court,, Louisville KY 40243 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

461 South Fourth Street, , Danville KY 40422 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 



Spin 

Geogheg• onald 

Martin, Anu1~ "Skipper" 

McCarthy, Ill, John T 

Milligan, Libby 

Niehaus, Matt 

Taylor, Robbin M 

Wickliffe, Amy 

Brown, Sherman A 

Busick, Jeffery M 

Geoghegan, J. Ronald 

Martin, Andrew "Skipper" 

McCarthy, III, John T 

Milligan, Libby 

Niehaus, Matt 

Taylor, Robbin M 

Wickliffe, Amy 

State Farm Insurance Group 

Harvey, Prentice A 

Miller, Dustin S 

State Volunteer Mutual Insurance Company 

Brown, Shennan A 

Busick, Jeffery M 

Geoghegan, J. Ronald 

Martin, Andrew "Skipper" 

McCarthy, Ill, John T 

Milligan, Libby 

Niehaus, Matt 

Taylor, Robbin M 

Wickliffe, Amy 

Status Solutions 

Bryant, Desmond A 

Vandergriff, Roger 

Sugar Creek Capital 

Grayson, Trey 

Robertson, R. Brooke P 

Robertson, Steve 

Sullivan University System 

Brotzge, Andrew G 

Brotzge, Gregory J 

Suoovioo Pharmaceuticals Inc. 

Calloway, Daniel 

Severoni, Anthony 

Sunrise Children's Services 

Whitehouse, David M 

Susan B. Anthony List 

Liebel, Susan 

Swedish Match North America, LLC 

Hall, Katherine W 

Jennings, M. Patrick 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

888-249-9698 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

404-335-2000 

502-223-2338 

502-226-3975 

615-846-8205 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

866-846-7272 

866-846-7272 

866-846-7272 

314-968-2205 

859-817-5930 

859-244-7596 

859-244-3225 

502-819-6780 

502-819-9005 

502-819-6780 

508-357-7330 

440-241-8600 

484-840-1682 

502-538-1000 

859-321-9562 

317-440-6998 

317-440-6998 

804-787-5151 

502-607-8670 

502-607-8670 

Kyuhooo No, Brian 

Simkins, Steve 

Edwards, Sherie 

Hensley, Leah 

Hite, Chris 

Brotzge, Gregory J 

Rasmussen, Eric 

Suttles, Dale 

Liebel, Susan 

Mulvaney, Dan 

113 W. Main Street,, Frankfort KY 40601 

11007 Greenock Court,, Louisville KY 40243 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

113 w. Main St.,' Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

450 Mission St., Ste. 400, Sao Fraoscisco CA 94105 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

11007 Greenock Court,, Louisville KY 40243 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

285 Peachtree Center Ave., Ste. 1200, Atlanta GA 30303-1220 

232 St. Clair Street, P.O. Box 1588, Frankfort KY 40602-0000 

229 Shelby Street,, Frankfort KY 40601 

IOI Westpark Drive, Suite 300, Brentwood TN 37024 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main Street, , Frankfort KY 40601 

11007 Greenock Court,, Louisville KY 40243 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

999 County Line Rd. W,, Westerville OH 43082 

999 County Line Rd. W, , Westerville OH 43082 

999 County Line Rd. W,, Westerville OH 43082 

17 W. Lockwood Ave.,, St. Louis MO 63119 

7310 Turfway Rd., #210,, Florence KY 41042 

Lexington Financial Center, 250 W. Main Street Suite 2800, Lexington KY 40507 

250 W. Main Street, Suite 2800, Lexington KY 40507 

1006 Westgate Place,, Louisville KY 40207 

1006 Westgate Place,, Louisville KY 40207 

Impact Government Relation Inc, 1006 Westgate Place, Louisville KY 40207 

84 Waterford Drive,, Marlborough MA 01752 

10499 Forestview Dr,, Strongsville OH 44136 

10 William Howard Dr.,, Glen Mills PA 19342 

300 Hope Street,, Mt. Washington KY 40047 

1201 Raeford Ln., P. 0 . Box 910590, Lexington KY 40513 

2800 Shirlington Road, Suite 1200, Arlington VA 22206 

2223 Pamela Dr., , Indianapolis IN 46220 

1021 East Cary Street, Suite 1600, Richmond VA 23219 

205 W. Third Street,, Frankfort KY 40601 

205 W. Third Street, Commonwealth Alliances, Frankfort KY 40601 



Synergy Rehat n 

McNatt, C.1ine 

T Mobile USA, Inc. 

Payton, Kevin W 

Phillips, Travis 

Slaton, Daniel 

Thacker, Leigh A 

Wilson, Marc A 

Tahirih Justice Center 

Smoot, Jeanne 

Teach for America Appalachia 

Payton, Kevin W 

Phillips, Travis 

Slaton, Daniel 

Thacker, Leigh A 

Wilson, Marc A 

Teachers Insurance & Annuity Assn. (TIAA) 

Underwood Jr., Jack R 

Team Taylor County 

Babbage, Robert A 

Terrace Metrics 

Payton, Kevin W 

Phillips, Travis 

Slaton, Daniel 

Thacker, Leigh A 

Wilson, Marc A 

Texas Public Policy Foundation 

Warren, Julie 

Toyota Motors North America, Inc. 

Cooper, John P 

Menke, Kim 

TracFone Wireless, Inc. 

Brown, Sherman A 

Busick, Jeffery M 

Geoghegan, J. Ronald 

Martin, Andrew "Skipper" 

McCarthy, III, John T 

Milligan, Libby 

Niehaus, Matt 

Taylor, Robbin M 

Wickliffe, Amy 

Track Group 

Babbage, Robert A 

Transit Authority of River City 

Bayens, Rachel P 

Helton, Mike D 

Miller, Dustin S 

Shea, Michael 

Treatment Advocacy Center 

Gray, John Michael E 

502-561-7000 

502-56 I-7000 

615-424-9224 

502-223-2 I 8 I 

502-223-2 I 80 

502-223-2 I 80 

502-223-2180 

502-223-2 I 80 

571-282-6161 

571-282-6161 

859-492-9165 

502-223-2 I 8 I 

502-223-2 I 80 

502-223-2 I 80 

502-223-2 I 80 

502-223-2 I 80 

212-916-5932 

502-587-771 I 

270-465-9636 

859-335-5869 
800-470-4401 

502-223-2 I 8 I 

502-223-2 I 80 

502-223-2 I 80 

502-223-2180 

502-223-2180 

512-472-2700 

615-383-6431 

202-463-6845 

502-223-8967 

502-868-2530 

859-268-6332 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

877-260-2010 

859-335-5869 

502-561-5100 

502-226-3975 

502-226-3975 

502-226-3975 

502-226-3975 

703-294-6001 

606-677-4066 

McNatt, Carrie 

Briggs, Stacey 

Smoot, Jeanne 

Gabbard, Robin 

Griffith-Adelman, Amy 

McMahan, Ron 

Zdolsheck, Dale 

Glod, Greg 

Kirkhorn, Erik 

Lang, Leighton 

Swando, Matthew 

Risco, Jr., Ferdinand L 

Berger, Francesca 

825 S. 6th St.,, Louisville KY 40203 

825 S. 6th St.,, Louisville KY 40203 

695 Grassmere Park, , Nashville TN 37211 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

302 Shelby St.,, Frankfort KY 40601 
Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

6402 Arlington Blvd., Ste. 300, Falls Church VA 22042 

Attn: Tahirih Justice Center, 6402 Arlington Blvd., Ste. 300, Falls Church VA 22042 

470 Main Street, Suite 1, Hazard KY 41701 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

302 Shelby St.,, Frankfort KY 40601 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

730 Third Ave.,, New York NY 10017 

2000 Waterfront Plaza, 325 West Main St., Suite 2000, Louisville KY 40202 

205 N. Columbia Ave.,, Campbellsville KY 42718 

350 E. Short Street, Suite 212, Lexington KY 40507 

1122 Herschel Ave.,, Cincinnati OH 45208 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

302 Shelby St.,, Frankfort KY 40601 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

901 Congress Ave.,, Austin TX 78701 

201 4th Ave. N., The Beacon Center, Nashville TN 37219 

325 7th Street NW, Suite 1000, Washington DC 20004 

225 Capitol Avenue,, Frankfort KY 40601 

1001 Cherry Blossom Way,, Georgetown KY 40324 

9700 N. W. l 12th Avenue,, Miami FL 33178 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

11007 Greenock Court,, Louisville KY 40243 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

200 E. 5th Avenue, Unit 100, Naperville IL 60563 

350 E. Short Street, Suite 212, Lexington KY 40507 

1000 W. Broadway,, Louisville KY 40203 

Government Strategies, 229 Shelby Street, Frankfort KY 40601 

Government Strategies, 229 Shelby Street, Frankfort KY 40601 

229 Shelby Street, , Frankfort KY 4060 I 

Government Strategies, 229 Shelby Street, Frankfort KY 40601 

200 N. Glebe Rd., Ste. 801, Arlington VA 22203 

2520 Bardstown Rd., Ste. 7, Louisville KY 40205 



Turo,Inc. J 
Bentley, Ja~v R 

Cantor, Brandy P 

Cutter, Sean M 

Higdon, James M 
Lambert, Charles 

McBrayer, W. Terry 

Nolan, Chris 

Osborne, Sara L 

Tyson Foods, Inc. 

Pryor, J. Ronald 

U.S. Chamber Institute for Legal Reform 

Skelo, Lana 

U.S. Justice Action Network 

Harris, Holly 

Shea, Michael 

U.S. Precedent 

Babbage, Robert A 

U.S. Term Limits 

Dukette, Aaron 

U.S.A. Drone Port 

Moss, David A 

Uber 

Brown Ill, John Y 

Juliano, Nicholas 

Owens, Elizabeth M 

Owens, Laura E 
Underwriters Safety & Claims, Inc. 

Brown, Sherman A 

Busick, Jeffery M 

Geoghegan, J. Ronald 

Martin, Andrew "Skipper" 

McCarthy, III, John T 

Milligan, Libby 

Niehaus, Man 

O'Daniel Jr., H. Edward 

Taylor, Robbin M 

Wickliffe, Amy 

United Food & Commercial Workers Union 

Blair, Caitlin L 

United Healthcare Services, Inc. 

Crawford, Kevin 
Denton, Julie 

Hampton, Michael R 

Underwood, Jason P 

United Mine Workers of America 

Earle, Stephen J 

United Parcel Service 

Crigler, Julia B 
D'Andrea, Nicholas 

866-735-2901 Peacock, Michelle 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

479-290-6695 Bradley, Ruth 

502-558-5586 

202-463-5724 Skelo, Lana 

202-463-5724 

202-624-7720 Harris, Holly 

202-624-7720 

502-226-3975 

859-335-5869 Babbage, Robert A 

859-335-5869 

231-282-1167 Tillman, Scott 

859-779-0181 

606-487-3267 Massey, Bart 

859-684-5797 
202-794-7387 Theunissen, Trevor 

502-558-2030 

404-790-1585 

502-229-5765 

502-229-5764 

502-489-6800 Ferguson, Scott 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

859-336-9611 

502-875-0081 

502-875-0081 

502-582-3508 Blair, Bob 

502-582-3508 

702-240-8858 Tinker, Ann 

615-684-6302 

502-376-7402 

317-715-7056 

502-376-3100 

270-821-2774 Earle, Stephen J 
270-821-2774 

502-329-6526 D'Andrea, Nicholas 

502-548-7500 

502-329-6760 

116 Montgomery St., Ste. 700, San Francisco CA 94105 

MML&K Suite 308, 305 Ann Street, Frankfort KY 40601 

MML&K, 305 Ann St. Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, Suite 308, 305 Ann Street, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

2200 Don Tyson Pkwy., , Springdale AR 72762 

Capitol Solutions, LLC, 8913 Dolls Eyes Street, Prospect KY 40059 
1615 H Street NW,, Washington DC 20062 

1615 H. St., NW,, Washington DC 20062 

444 N. Capitol St. NW, Suite 200, Washington DC 20001 

444 N. Capitol St. NW, Suite 200, Washington DC 20001 

Government Strategies, 229 Shelby Street, Frankfort KY 40601 

350 E. Short Street, Suite 212, Lexington KY 40507 

350 E. Short Street, Suite 212, Lexington KY 40507 

3270 Suntree Blvd., Ste. 201, Melbourne FL 32940 

120 Pay Lake Road,, London KY 40744 

1 Community College Dr.,, Hazard KY 41701 

1890 Star Shoot Pkwy., Ste. 170113, Lexington KY 40509 

1455 Market Street, Ste. 400, San Francisco CA 94103 

JYB3 Group, 205 Capital Avenue, Suite B, Frankfort KY 40601 

1201 Peachtree Street NE, Suite 1800, Atlanta GA 30361 

205 B Capital Ave.,, Frankfort KY 40601 

205 Capital Avenue, Suite B, Frankfort KY 40601 

1700 Eastpoint Parkway, P.O. Box 23790, Louisville KY 40223 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

11007 Greenock Court,, Louisville KY 40243 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

110 West Main Street,, Springfield KY 40069 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

3330 Pinecroft Drive,, Louisville KY 40219 

3330 Pinecroft Drive,, Louisville KY 40219 

2716 N. Tenaya Way,, Las Vegas NV 89128 

424 Church St., Ste."2000, Nashville TN 37219 

2303 Braided Tail Court, , Louisville KY 40245 

7440 Woodland Drive, , Indianapolis IN 46278 

3301 Trinity Road,, Louisville KY 40206 

1285 Island Ford Rd.,, Madisonville KY 42431 

1285 Island Ford Road,, Madisonville KY 42431 

1400 N. Hurstbourne Parkway, C/O AILEEN HA WES, Louisville KY 40223 

10010 Covered Bridge Road,, Prospect KY 40059 

1400 N. Hurstbourne Pkwy.,, Louisville KY 40223 



Hall, Karl w 
Jennings, 1V1. a trick 

Thomas-Lentz, Karen 

United Rentals, Inc. 

Noonan, Edward 

Pryor, J. Ronald 

United Services Automobile Association 

Bentley, Jason R 

Cantor, Brandy P 

Cutter, Sean M 

Higdon, James M 

Lambert, Charles 

McBrayer, W. Terry 

Nolan, Chris 

Osborne, Sara L 

United Steelworkers of America, District 8 

Key,JimH 

Walton, Kevin 

United Way of Greater Cincinnati 

Johnson-Noem, Tara 

Payton, Kevin W 

Phillips, Travis 

Slaton, Daniel 

Wilson, Marc A 

United Way of Kentucky 

Krider, Nicole B 

Middleton, Kevin 

Universal Guaranty Life Insurance Co. 

Cave, Stanton L 

University Health Care, Inc. 

Bell, Jill J 

Breeding, Carl W 

Carter, Mark B 

Cress, Jr., Lloyd "Rusty" 

Felix, Carl 

May, BertW 

University of Louisville 

Brown, Sherman A 

Busick, Jeffery M 

Geoghegan, J. Ronald 

Martin, Andrew "Skipper" 

McCarthy, III, John T 

Milligan, Libby 

Niehaus, Matt 

Taylor, Robbin M 

Wickliffe, Amy 

Veritec 

Bayens, Rachel P 

Harvey, Prentice A 

Helton, Mike D 

502-607-8670 

502-607-8670 

502-607-8670 

703-684-1II0 Hartgen, Jeffery A 

704-916-2464 

502-558-5586 

61S-844-6183 Harney, Tracey G 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

502-875-1176 

S02-87S-3332 Thompson, Ernest R 

502-875-3332 

270-875-7822 

8S9-647-SS28 Johnson-Noem, Tara 

859-647-5528 

502-223-2181 

502-223-2180 

502-223-2180 

502-223-2180 

S02-292-S34 I Middleton, Kevin 

502-292-5343 

502-292-5342 

606-36S-4340 Rousey, Jimmy 

859-309-3000 

S02-S8S-83S 1 Carter, Mark B 

502-585-7983 

502-352-4611 

502-585-8316 

502-352-4612 

502-212-6756 

502-352-4613 

S02-8S2-4876 Rickett, Shannon 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

904-421-7230 Barnes, John 

502-226-3975 

502-223-2338 

502-226-3975 

205 W. Third Street,, Frankfort KY 40601 

205 W. Third Street, Commonwealth Alliances, Frankfort KY 40601 

205 W. Third Street,, Frankfort KY 40601 

SIS King St., Ste. 300, Alexandria VA 22314 

6125 Lakeview Rd., Ste. 300, Charlotte NC 28269 

Capitol Solutions, LLC, 8913 Dolls Eyes Street, Prospect KY 40059 

1616 Westgate Circle, Suite 204, Brentwood TN 37027 

MML&K Suite 308, 305 Ann Street, Frankfort KY 40601 

MML&K, 305 Ann St. Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, Suite 308, 305 Ann Street, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

8S C. Michael Davenport Blvd., Suite B, Frankfort KY 40601 

85 C. Michael Davenport Blvd.,, Frankfort KY 40601 

8550 Hwy 2096, USW Local 9443, Robards KY 42452 

2400 Reading Road, , Cincinnati OH 4S202 

2146 Chamber Center Dr.,, Fort Mitchell KY 41017-1669 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

302 Shelby St.,, Frankfort KY 40601 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

Top Shelf Lobby, 302 Shelby Street, Frankfort KY 40601 

P. 0. Box 46S3, 334 East Broadway Suite 308, Louisville KY 40204-06S3 

334 E. Broadway, Ste. 308, Louisville KY 40202 

334 E. Broadway, Suite 308, Louisville KY 40202 

PO Box 328, 20S North Depot St., Stanford KY 40484 

P.O. Box 910457, 3060 Harrodsburg Rd, Ste. 200, Lexington KY 40591-0457 

SlOO Commerce Crossings Dr.,, Louisville KY 40229-2128 

5100 Commerce Crossings Drive,, Louisville KY 40229 

314 W. Main Street, Dinsmore & Shohl, LLP, Frankfort KY 40601 

5100 Commerce Crossings Dr.,, Louisville KY 40229 

314 W. Main Street, Dinsmore & Shohl, LLP, Frankfort KY 40601 

5100 Commerce Crossings Dr.,, Louisville KY 40229 

314 W. Main Street, Dinsmore & Shohl, LLP, Frankfort KY 40601 

2301 S. Third St, Suite 203C, Grawemeyer Hall, Louisville KY 40292 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

11007 Greenock Court,, Louisville KY 40243 

113 W. Main Street, , Frankfort KY 4060 I 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

9428 Baymeadows Rd., Suite 600, Jacksonville FL 322S6 

Government Strategies, 229 Shelby Street, Frankfort KY 40601 

232 St. Clair Street, P.O. Box 1588, Frankfort KY 40602-0000 

Government Strategies, 229 Shelby Street, Frankfort KY 40601 



Miller,D 502-226-3975 229 Shelby Street,, Frankfort KY 40601 

Shea, Michai: 502-226-3975 Government Strategies, 229 Shelby Street, Frankfort KY 4060 I 

Verizon Wireless, Cellco Partnership 317-633-6250 Krevda, Neil 115 West Washington Street, Suite 340 South, Indianapolis IN 46204 

Shasky, Kelly S 502-395-1661 205A Capitol Avenue,, Frankfort KY 40601 

Vertex Pharmaceuticals Inc. 617-961-7770 Olson, Richard 50 Northern Avenue,, Boston MA 02210 

Grant, Chad 859-967-8020 Grant Consulting Group, 620 S. Capitol Ave. Suite 100, Lansing MI 48933 

Parta, Abigail 651-552-7236 1430 Wilson Court,, South St. Paul MN 55075 

Volunteers of America Mid-States 502-636-4636 Scofield, Doug 570 South Fourth Street, Ste. 100, Louisville KY 40202 

Brown, Sherman A 502-875-0081 113 W. Main Street,, Frankfort KY 40601 

Busick, Jeffery M 502-875-0081 113 W. Main St., , Frankfort KY 40601 

Geoghegan, J. Ronald 502-875-0081 113 W. Main Street,, Frankfort KY 40601 

Martin, Andrew "Skipper" 502-875-0081 11007 Greenock Court,, Louisville KY 40243 

McCarthy, III, John T 502-875-0081 113 W. Main Street,, Frankfort KY 40601 

Milligan, Libby 502-875-0081 113 W. Main Street,, Frankfort KY 40601 

Niehaus, Matt 502-875-0081 113 W. Main St.,, Frankfort KY 40601 

Taylor, Robbin M 502-875-0081 113 W. Main St.,, Frankfort KY 40601 

Wickliffe, Amy 502-875-0081 113 W. Main Street,, Frankfort KY 40601 

Walker Company (The) 859-498-0092 Walker, Art PO Box 308, , Mount Sterling KY 40353 

Bentley, Jason R 502-875-1176 MML&K Suite 308, 305 Ann Street, Frankfort KY 40601 

Cutter, Sean M 502-875-1176 MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

Wallitsch, James 502-296-8780 Wallitsch, James 4319 Lincoln Rd.,, Louisville KY 40220 

Underwood, Jason P 502-376-3100 3301 Trinity Road,, Louisville KY 40206 

Waste Management, Inc. (WMI) 513-482-4880 Trent, Kathryn A 5751 Center Hill Avenue,, Cincinnati OH 45232 

Cooper, John P 502-223-8967 225 Capitol Avenue,, Frankfort KY 40601 

Trent, Kathryn A 513-482-4880 5751 Center Hill Avenue,, Cincinnati OH 45232 

Woodward, Russ 502-223-8967 225 Capital Avenue,, Frankfort KY 40601 

Waterfront Botanical Gardens 502-572-7643 Maier, Kasey PO Box 5056, , Louisville KY 40255 

Abell, Kelley 502-216-9990 P. 0. Box 70331,, Louisville KY 40270 

Corrigan, Timothy R 502-817-4177 P. 0. Box 70331,, Louisville KY 40270 

WellCare of Kentucky, Inc. 813-206-4198 Morris, Heather 8735 Henderson Rd, Building 1, 2nd Floor, Tampa FL 33634 

Abell, Kelley 502-216-9990 P. 0. Box 70331,, Louisville KY 40270 

Biagi, Mike 502-593-4575 PO Box 70331,, Louisville KY 40270 

Jones, William A 502-226-0887 13551 Triton Park Blvd., Ste. 1800, Louisville KY 40223 

Ridenour, Michael L 502-226-0887 13551 Triton Park Blvd., Suite 1800, Louisville KY 40223 

Well path 502-389-5801 Traczewski, Jeff 1283 Murfreesboro Road, Suite 500, Nashville TN 37217 

Grayson, Trey 859-817-5930 7310 Turfway Rd., #210,, Florence KY 41042 

Robertson, R. Brooke P 859-244-7596 Lexington Financial Center, 250 W. Main Street Suite 2800, Lexington KY 40507 

Robertson, Steve 859-244-3225 250 W. Main Street, Suite 2800, Lexington KY 40507 

Westcare Foundation 606-754-7077 Wright, Stephen 10057 Elkhorn Creek,, Ashcamp KY 41512 

Cantor, Brandy P 502-875-1176 MML&K, 305 Ann St. Suite 308, Frankfort KY 40601 

Cutter, Sean M 502-875-1176 MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

Higdon, James M 502-875-1176 MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

Osborne, Sara L 502-875-1176 MML&K, 305 Ann Street, Suite 308, Frankfort KY 40601 

Western KY Coal Association 270-871-6290 Nelson, Kim L 1822 N. Main Street, P. 0. Box 65, Madisonville KY 42431 

Nelson, Brian L 270-779-0991 119 W. Todd Street,, Frankfort KY 40601 

Nelson, Kim L 270-871-6290 119 W. Todd Street, 270-825-9022, Frankfort KY 40601 

Westlake Chemical Corporation 713-585-7976 Swearngan, Chip Westlake Center, Suite 600, 2801 Post Oak Blvd., Houston TX 77056 

Babbage, Robert A 859-335-5869 350 E. Short Street, Suite 212, Lexington KY 40507 

Windstream Communications, Inc. 859-357-6125 Shearer, Jeanne S 130 W. New Circle Road, Suite 170, Lexington KY 40505 

Cooper, John P 502-223-8967 225 Capitol Avenue,, Frankfort KY 40601 



Shearer, ! s 
Woodwara,' uss 

Wine & Spirits Wholesalers of KY, Inc. 

George, Charles 

Meyer, Daniel R 

Owens, Elizabeth M 

Owens, Laura E 

Wine Institute 

Jenkins, Pamela G 

Wrigley Media Group 

Hancock, Jayne 

Xerox Corporation 

Brown lll, John Y 

Owens, Laura E 

Yum! Brands, Inc. 

Brown, Sherman A 

Busick, Jeffery M 

Geoghegan, J. Ronald 

Martin, Andrew "Skipper" 

McCarthy, 111, John T 

Milligan, Libby 

Niehaus, Matt 

Taylor, Robbin M 

Wickliffe, Amy 

Zoll 
Abell, Kelley 

Benson-Scearce, Dena 

Biagi, Mike 

Corrigan, Timothy R 

859-357-6125 

502-223-8967 

502-893-9795 Meyer, Daniel R 

502-893-9795 

502-893-9795 

502-229-5765 

502-229-5764 

803-237-9719 Limbaugh, Hunter 

859-268-2933 

859-266-3776 Hancock, Jayne 

859-266-3 776 
202-962-7849 Donalty, Tanya 

502-558-2030 

502-229-5764 

202-534-4936 Hixson, Jon 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

502-875-0081 

615-290-3027 Benson-Scearce, Dena 

502-216-9990 

615-707-0246 

502-593-4575 

502-817-4177 

130 W. New Circle Road, Suite 170, Lexington KY 40505 

225 Capital Avenue,, Frankfort KY 40601 

311 B Wendover Avenue,, Louisville KY 40207 

311-B Wendover Avenue,, Louisville KY 40207 

311 B. Wendover Ave,, Louisville KY 40207 

205 B Capital Ave.,, Frankfort KY 40601 

205 Capital Avenue, Suite B, Frankfort KY 40601 

413 E. Springs Rd.,, Columbia SC 29223 

3609 Barrow Wood Ln., , Lexington KY 40502 

804 Newton Circle,, Lexington KY 40511 

804 Newtown Circle, , Lexington KY 40511 
1800 M Street, NW, North Tower, 5th Floor, Washington DC 20036 

JYB3 Group, 205 Capital Avenue, Suite B, Frankfort KY 40601 

205 Capital Avenue, Suite B, Frankfort KY 40601 

300 New Jersey Avenue NW, Suite 601, Washington DC 20002 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

11007 Greenock Court,, Louisville KY 40243 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main St.,, Frankfort KY 40601 

113 W. Main Street,, Frankfort KY 40601 

406B Rudolph Ave.,, Nashville TN 37206 

P. 0. Box 70331,, Louisville KY 40270 

121 Gamma Dr.,, Pittsburgh NC 15238 

PO Box 70331,, Louisville KY 40270 

P. 0. Box 70331,, Louisville KY 40270 



REQUEST: 

Case No. 2018M00281 
Atmos Energy Corporation, Kentucky Division 

Staff DR Set No. 2 
Question No. 2M64 

Page 1of1 

Refer to the application, Schedules E and H-1 . Confirm that the Kentucky income tax rate 
is 5 percent. If confirmed, provide revised schedules. 

RESPONSE: 

Confirmed. Effective to tax years beginning on or after January 1, 2018, the Kentucky 
income tax rate is 5 percent. Since the Company is a fiscal year filer, this change in rate is 
applicable beginning in the Company's fiscal year ended September 30, 2019. 

Please see Attachment 1 for a revised revenue requirement model that incorporates the 
following changes when compared to the Company's originally filed model: 

1. Updated the state income tax rate to 5%. 
2. Included the adjustment for AGA and KY Chamber dues as discussed in the 

Company's response to AG DR No. 1-57. 
3. Included the adjustment for payroll taxes as discussed in the Company's response 

to Staff DR No. 2-25. 
4. Corrected the base period capital structure as discussed in the Company's 

responses to Staff DR Nos. 2-33 and 2-34. 
5. Corrected a formula error in the KY Plant Data-2018 case file for Division 002 

depreciation expense forecast. Please see Attachment 2 provided by Company as 
part of revised revenue requirement model. 

ATTACHMENTS: 

ATTACHMENT 1 - Atmos Energy Corporation, Staff_2-64_Att1 - 2018 KY Rev Req 
Model.xlsx, 121 Pages. 

ATTACHMENT 2 - Atmos Energy Corporation, Staff_2-64_Att2 - KY Plant Data-2018 
case.xlsx, 46 Pages. 

Respondents: Jennifer Story and Greg Waller 

ATTORNEY GENERAL 
EXHIBIT 17 



Atmos Energy Corporation, Kentucky/Mid-States Division 
Kentucky Jurisdiction Case No. 2018-00281 

Base Period: Twelve Months Ended December 31, 2018 
Forecasted Test Period: Twelve Months Ended March 31, 2020 

Schedule Description 

A Summary 
B Rate Base 
C Operating Income (Revenues & Expenses) 
D Adjustments to Operating Income by Account 
E Income Tax Calculation 
F Rule F Compliance Adjustments 
G Payroll Analysis 
H Gross Revenue Conversion Factor 
I Comparative Income Statements 
J Cost of Capital 
K Comparative Financial Data 

Filing Requirement 

FR 16(8)(a) 
FR 16(8)(b) 
FR 16(8)(c) 
FR 16(8)(d) 
FR 16(8)(e) 
FR 16(8)(f) 
FR 16(8)(g) 
FR 16(8)(h) 
FR 16(8}(i} 
FR 16(8}0} 
FR 16(8}(k) 



Schedule 

8-1 
B-2 
8-3 
B-3.1 
B-4 
B-4.1 
B-4.2 
B-5 
B-6 

Atmos Energy Corporation, Kentucky/Mid-States Division 
Kentucky Jurisdiction Case No. 2018-00281 

Base Period: Twelve Months Ended December 31, 2018 
Forecasted Test Period: Twelve Months Ended March 31, 2020 

FR 16(8)(b) SCHEDULE B 

Rate Base 

Pages Description 

2 Rate Base Summary 
14 Plant in Service by Account and Sub Account 
14 Accumulated Depreciation & Amortization 
5 Depreciation Expense 
2 Allowance for Working Capital 
2 Working Capital Components - 13 Month Averages 
2 Cash Working Capital -1/8 O&M Expenses 
2 Deferred Credits & Accumulated Deferred Income Taxes 
2 Customer Advances For Construction 



Data: 

Atmos Energy Corporation, Kentucky/Mid-States Division 
Kentucky Jurisdiction Case No. 2018-00281 

Overall Financial Summary 
Forecasted Test Period: Twelve Months Ended March 31, 2020 

_x __ Base Period _x __ Forecasted Period 
Type of Filing:_X __ Original Updated Revised 
Workeaeer Reference No{s}. 

Base 
Supporting Jurisdictional 

Line Schedule Revenue 
No. DescriEtion Reference Requirement 

(a) (b) (c) 

1 Rate Base B-1 $ 414,053,383 

2 Adjusted Operating Income C-1 $ 27,501,643 

3 Earned Rate of Return (line 2 divided by line 1) J-1.1 6.64% 

4 Required Rate of Return J-1 8.15% 

5 Required Operating Income (line 1 times line 4) C-1 $ 33,745,351 

6 Operating Income Deficiency (line 5 minus line 2) C-1 $ 6,243,708 

7 Gross Revenue Conversion Factor H 1.34184 

8 Revenue Deficiency (line 6 times line 7) $ 8,378,050 

9 Amortization of Excess ADIT WP B.5 F1 

10 Revenue Increase Requested C-1 

11 Adjusted Operating Revenues C-1 

12 Revenue Requirements (line 10 plus line 11) C-1 

FR 16(8)(a) 
Schedule A 

Witness: Waller 
Forecasted 

Jurisdictional 
Revenue 

Reguirement 
(d) 

$ 495,967,913 

$ 27,525,325 

5.55% 

7.95% 

$ 39,429,449 

$ 11,904,124 

1.34184 

$ 15,973,418 

(1,463,766) . 

$ 14,509,652 

$ 169,717,866 

$ 184,227,518 

e Schedule A.1 
Page 4of121 



Atmos Energy Corporation, Kentucky/Mid-States Division 
Kentucky Jurisdiction Case No. 2018-00281 

Jurisdictional Rate Base Summary 
as of March 31, 2020 

Data: Base Period_X_Forecasted Period 
Type of Filing:_X __ Original Updated ___ Revised 
Workpaper Reference No(s). 

Line 
No. Rate Base Component 

1 
2 
3 

4 

5 
6 
7 
8 
9 

10 

Plant In Service 
Construction Work in Progress 
Accumulated Depredation and Amortization 

Property Plant and Equipment, Net (Sum Line 1 Thru 3) 

Cash Working Capital Allowance 
Other Working Capital Allowances (Inventory & Prepaids) 
Customer Advances For Construction 
Regulatory Assets I Liabilities 
Deferred Inc. Taxes and Investment Tax Credits 

Rate Base (Sum Line 4 Thru 8) 

*Test Period ending AOIT balance does not Include forecasted change In NOLC. 
Forecasted chsng11 In NOLC /.s calculated on 8.5F on s 13 month average basis only 
and lm;ludlld In rate bas11 and revenue requirement 

Supporting 
Schedule 
Reference 

B-2 F 
B-2 F 
8-3 F 

B-4.2 F 
B-4.1 F 
B-6 F 

WP B.5 F1; F.6 
8-5 F 

$ 

$ 

$ 

$ 

Forecasted 
Test Period 

Ending Balance 

763,121,143 
39,130,198 

(199,412,545) 

602,838,796 

2,692,759 
(1 ,652,038) 

(747,234) 
(32,827,677) 
(54, 145,487) * 

516159118 

FR 16(8)(b)1 
Schedule B-1 
Witness: Waller, Christian, Story 

$ 

$ 

$ 

$ 

Forecasted 
Test Period 

13 Month Average 

724,669,367 
39,130,198 

( 194,453,459) 

569,346, 106 

2,692,759 
9,023,857 
(747,234) 

(33,020,670) 
(51,326,905) 

495 ,967 ,913 

Schedule B.1 F 
Page 7of121 



REQUEST: 

Case No. 2017-00349 
Atmos Energy Corporation, Kentucky Division 

Forecasted Test Period Filing Requirements 
MFR FR 16(8)(b) 

Page 1of1 

Section 16. Applications for General Adjustments of Existing Rates. 

(8) Each application seeking a general adjustment in rates supported by a forecasted 
test period shall include: 
(b) A jurisdictional rate base summary for both the base period and the 

forecasted period with supporting schedules, which include detailed analyses 
of each component of the rate base; 

RESPONSE: 

Please see attachment FR_ 16(8)(b )_Att1, Schedules B-1 - B-6 and workpapers. 

ATTACHMENT: 

ATTACHMENT 1 -Atmos Energy Corporation, FR_ 16(8)(b)_Att1 - Schedules B-1 - B-6 and 
WPs.xlsx, 53 Pages. 

Respondents: Greg Waller and Laura Gillham 



Schedule 

B-1 
B-2 
B-3 
8-3.1 
8-4 
8-4.1 
8-4.2 
B-5 
8-6 

Atmos Energy Corporation, Kentucky/Mid-States Division 
Kentucky Jurisdiction Case No. 2017-00349 

Base Period: Twelve Months Ended December 31, 2017 
Forecasted Test Period: Twelve Months Ended March 31, 2019 

FR 16(8){b) SCHEDULE B 

Rate Base 

Pages Description 

2 Rate Base Summary 
14 Plant in Service by Account and Sub Account 
14 Accumulated Depreciation & Amortization 
5 Depreciation Expense 
2 Allowance for Working Capital 
2 Working Capital Components - 13 Month Averages 
2 Cash Working Capital - 1/8 O&M Expenses 
2 Deferred Credits & Accumulated Deferred Income Taxes 
2 Customer Advances For Construction 

CASE NO. 2017-00349 
FR 16(8)(b) 

AlTACHMENT 1 



Atmos Energy Corporation, Kentucky/Mid-States Division 
Kentucky Jurisdiction Case No. 2017-00349 

Jurisdictional Rate Base Summary 
as of December 31, 2017 

Data:_X_Base Period Forecasted Period 
Type of Filing:_X __ Original Updated ___ Revised 
Workpaper Reference No(s). 

Line 
No. Rate Base Component 

1 Plant in Service 
2 Construction Work in Progress 
3 Accumulated Depreciation and Amortization 

4 Property Plant and Equipment, Net (Sum line 1 Thru 3) 

5 Cash Working Capital Allowance 
6 Other Working Capital Allowances (Inventory & Prepaids) 
7 Customer Advances For Construction 
8 Regulatory Assets 
9 Deferred Inc. Taxes and Investment Tax Credits 

10 Rate Base (Sum line 4 Thru 8) 

Supporting 
Schedule 
Reference 

B-2 B 
B-2 B 
B-3 B 

B-4.2 B 
B-4.1 B 
B-6 B 
F.6 

B-5 B 

Base 
Period 

Ending Balance 

$ 609,603,942 
27,493,203 

(191,190,491) 

$ 445,906,654 

$ 3,370,236 
14,276,317 
(1,437,537) 

(65,525,547) 

$ 396,590, 124 

CASE NO. 201 , ~ 0349 
FR 16(8)(b) 

ATTACHMENT 1 

FR 16(8)(b)1 
Schedule B-1 
Witness: Waller 

Base 
Period 

13 Month Average 

$ 580,489,691 
22,166,217 

(185,290,734) 

$ 417,365,173 

$ 3,370,236 
10,581,761 
(1,455,773) 

(60,474,501) 

$ 369,386,897 

Schedule B.1 B 
Page 2of53 



Atmos Energy Corporation, Kentucky/Mid-States Division 
Kentucky Jurisdiction Case No. 2018-00281 

13 Month Average Capital Structure 
Base Period: Twelve Months Ended December 31, 2018 

Forecasted Test Period: Twelve Months Ended March 31, 2020 

Base Period_X_ Data:_x_ Forecasted Period 
Type of Fillng:_x __ Original Updated Revised 
Workpaper Reference No(s). PROPOSED RATES 

Base Period 
Line Workpaper Percent Weighted 
No. Class of Ca ital Reference Amount of Total Cost Rate Cost Amount 

(A) (B) (C) (0) (E) (F) 
$000 % % % $000 

SHORT-TERM DEBT 281,542 3.47% 2.40% 0.08%1 281,542 

2 LONG-TERM DEBT 3,068,315 37.83% 5.22% 1.97% 3,131,315 

3 Total DEBT 3,349,857 41.30% 2.05% 3,412,857 

4 PREFERRED STOCK 0 0.00% 0.00% 0.00% 0 

5 COMMON EQUITY 4,760,181 58.70% 10.40% 6.10% 4,760,181 

6 Other Capltal 0 0.00% 0.00% 0.00% 0 

7 Total Capital 8,110,038 100.0% .11..la 811731038 

CURRENT RATES 
Base Period 

Line Workpaper Percent Weighted 
No. Class of Ca ital Reference Amount of Total Cost Rate Cos1 Amount 

(A) (B) (C)_ (D) (E) (F) 
$000 % % % $000 

8 SHORT-TERM DEBT 281,542 3.47% 2.40% 0.08% 281,542 

9 LONG-TERM DEBT 3,068,315 37.83% 4.72% 1.79% 3131 315 

10 Total DEBT 3,349,857 41.30% 1.87% 3,412,857 

11 PREFERRED STOCK 0 0.00% 0.00% 0.00% 0 

12 COMMON EQUITY 4,760,181 58.70% 8.13% 4.77% 4,760,181 

13 Other Capital 0 0.00% 0.00% 0.00% 0 

14 Total Capital 8,110,038 100.0% ~ 81173,038 

FR 16(8)(j) 
Schedule J-1 

Witness: Christian 
Forecasted Period 

Percent Weighted 
ofTotal Cost Rate Cost 

(G) (H) (I) 
% % % 

3.44% 2.40% 0.08% 

38.31% 4.72% 1.81 % 

41.75% 1.89% 

0.00% 0.00% 0.00% 

58.24% 10.40% 6.06% 

0.00% 0.00% 0.00% 

100.0% ~ 

Forecasted Period 
Percent 
ofTotal 

(G) 
% 

3.44% 

38.31% 

41'.75% 

0.00% 

58.24% 

0.00% 

100.0% 

Weighted 
Cost Rate Cost 

(H) (I) 
% % 

2.40% 0.08% 

4.72% 1.81% 

1.89% 

0.00% 0.00% 

6.28% 3.66% 

0.00% 0.00% 

~ 

Schedule J.1 
Page 112 of 121 
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PSC 
EXHIBIT 1 

2019-02-01 

3.02 
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Raab Testimony 

Exhibit PHR-5, page 2 of 2 

Table updated with percent of revenue added 

Revenue Deficien~ at Egualized Pro11osed Return 

Minimum Maximum Aver~ge 

Revenue Increase Revenue Increase Revenue Increase Proposed - -
Indicated Indicated Indicated Revenue Increase 

Residential Sales $4,z~.91} $1__6,~J.~7S ~9,850,~7 $~.~0.568 - ---- -
~o!E'.!!_eside!)~ I Firm Sale_!i -$490.?79 $2,?44,230 $1!_1_?6,899 $3,42~,-~l 
Non-Residenti~l lnte! ruptible Sales $28_§,no $S60,38? ~.?93 $47.!6§3 

Firm Tran~port -$1.~46.885 $3,401,85? $1,273,455 $1,499,112 

lnterru11tible Trans11ort -$901,727 $4,355,~1 $1,J.?~,568 $1,071,753 

Tot~I Company $14,455,554 $14,455,554 $14,455,~54 $14,455,538 

P~ r~entage of 

R~venue Pr~p~sed 

From Average 

85.38% 

296.18% 

10.72% 

117.72% 

61.97% 

100.00% 

PSC 
EXHIBIT 2 



Raab Testimony 

Rate of Return at Present and Proposed Rates for each COSS 

Source: PHR-2, page 1 
PHR-3, page 1 
PHR-4, page 1 

Customer/Demand Study 
Return at Present Return at Proposed 

Rate Rates 
Residential Sales 3.95% 6.06% 
Non-Re~idential Frim Sales 8.00% 10.92% 
Non-Residential Interruptible Sales 0.35% 1.91% 
Firm Transport 10.39% 13.58% 
Interruptible Transport 9.87% 12.40% 
Total Company 5.58% 7.95% 

Demand Only Study 
Return at Present Return at Proposed 

Rate Rates 
5.65% 8.07% 
5.99% 8.53% 
·1 .96% -0.86% 
5.40% 7.71% 
5.05% 6.89% 
5.58% 7.95% 

Demand/Commodity Study 
Return at Present Return at Proposed 

Rate 
6.40% 
6.67% 
·1.50% 
3.60% 
2.39% 
5.58% 

Rates 
8.95% 
9.34% 
..().32% 
5.58% 
3.85% 
7.95% 

PSC 
EXHIBIT 3 
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700 Capitol Avenue
Suite 20
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*Kevin Frank
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*Larry Cook
Assistant Attorney General
Office of the Attorney General Office of Rate
700 Capitol Avenue
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*Atmos Energy Corporation
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Owensboro, KY  42303
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