CRAWFORD & BAXTER, P.S.C.

ATTORNEYS AT LAW

523 Highland Avenue
P.O. Box 353

Carrollton, Kentucky 41008
James M. Crawford

E-Mail: JCrawford@cbkylaw.com
Ruth H. Baxter
E-Mail: RBaxter@cbkylaw.com

Jake A. Thompson
E-Mail: JThompson@cbkylaw.com

April 27,2018

Ms. Gwen R. Pinson,
Executive Director
Kentucky Public Service Commission

P.O. Box 615
Frankfort, Kentucky 40602-0615
RE: PSC Case No. 2018-00075

Dear Ms. Pinson:

Phone: (502) 732-6688
Toll Free: 1-800-442-8680

Fax: (502) 732-6920

Please find enclosed for filing with the Commission in the above-referenced case, an
original and six (6) copies of the responses of Owen Electric Cooperative, Inc., to the Commission
Staff’s First Request for Information to East Kentucky Power Cooperative, Inc., and each of its

Sixteen Member Cooperatives dated April 6, 2018.
Please contact me with any questions.

Respectfully yours,

CRAWFORD & BAXTER, P.S.C.

N
N ames /, / b a-Sh’
/ =

James M Crawfor

f //(ttomey for Owen Electric Cgoperative, Inc.

IMC/dmp
Enclosures

cc: Parties of Record



RECEIVED

APR 27 2018
PUBLIC SERVICE

COMMISSION
BEFORE THE PUBLIC SERVICE COMMISSION

COMMONWEATH OF KENTUCKY

In the Matter of:
AN EXANMINATION BY THE PUBLIC SERVICE )
COMMISSION OF THE ENVIRONMENTAL )
SURCHARGE MECHANISM OF EAST KENTUCKY )
POWER COOPERATIVE, INC. FOR THE SIX- ) CASE NO.
MONTH BILLING PERIOD ENDING ) 2018-00075
DECEMBER 31, 2017, AND THE PASS THROUGH )
)
)

MECHANISM OF ITS SIXTEEN MEMBER
DISTRIBUTION COOPERATIVES

CERTIFICATE
STATE OF KENTUCKY )

)
COUNTY OF OWEN )

Teresa Hamilton, being duly sworn, states that she has supervised the preparation
of the response of Owen Electric Cooperative, Inc. to the Public Service Commission
Staff’s First Request for Information to East Kentucky Power Cooperative, Inc. and Each
of its Sixteen Member Cooperatives, dated April 6, 2018, in the above-referenced case,
and that the matters and things set forth therein are true and accurate to the best of her

knowledge, information and belief, formed after reasonable inquiry.

Saslel

b \

Subscribed and sworn before me on this 27th day of April, 2018.

Sannow Ko Gt«a%wk

Notary Public -
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OWEN ELECTRIC COOPERATIVE
PSC CASE NO. 2018-00075
ENVIRONMENTAL SURCHARGE MECHANISM
RESPONSE TO FIRST INFORMATION REQUEST

COMMISSION STAFF’S FIRST REQUEST FOR INFORMATION TO
EAST KENTUCKY POWER, INC. AND EACH OF ITS SIXTEEN
MEMBER COOPERATIVES DATED APRIL 6, 2018

REQUEST 2
RESPONSIBLE PARTY: Teresa Hamilton

Request 2:  This question is addressed to EKPC and the Member Cooperatives. For each of
the 16-Member Cooperatives, prepare a summary schedule showing the Member Cooperative’s
pass-through revenue requirement for the months corresponding with the six-month review.
Include a calculation of any additional over- or under- recovery amount the distribution
cooperative believes needs to be recognized for the six-month review. Provide the schedule and
all supporting calculations and documentation in Excel spreadsheet format with all cells and

formulas intact and unprotected.

Response 2: Please see pages 2 through 3 of this response and EKPC’s response to Request 2
of the Commission Staff’s First Request for Information dated April 6, 2018. Please note that
the electronic version of this response is being filed by EKPC.



Owen - Calculation of (Over)/Under Recovery

Billed to Retail
EKPC Invoice Consumer &
Month recorded recorded on Monthly Cumulative
Member's Books Member's Books (Over) or Under (Over) or Under
Line No. Month & Year (2) (3) (4) (5)
1 |Previous (Over)/Under-Recovery Remaining to be Amortized
1a From Case No. 2016-00335 (Over)/Under-Recovery $224,293
1b From Case No. 2017-00071 (Over)/Under-Recovery $411,719
1c From Case No. 2017-00326 (Over)/Under-Recovery $104,745
1d Total Previous (Over)/Under-Recoveny $740,757
2 Jul-17 $1,058,951 $1,263,019 ($204,068) $536,689
3 Aug-17 $970,849 $1,004,818 ($33,969) $502,721
4 Sep-17 $697,722 $982,220 ($284,498) $218,223
5 Oct-17 $735,450 $643,209 $92,241 $310,464
6 Nov-17 $952,280 $885,386 $66,894 $377,358
7 Dec-17 $1,110,776 $1,262,612 ($151,836) $225,522
Post Jan-18 $1,181,323 $1,272,899 ($91,576) $133,946
Review Feb-18 $628,437 $1,010,343 ($381,906) ($247,960)
Less Adjustment for Order amounts remaining to be amortized at end of review period December 2017
Amount Per Case Amortization of
8 Order Remaining Previous Amount Per Case
to be Amortized at (Over)/Under Order Remaining to
beginning of Review | Recoveries During be Amortized at end
Period Review Period of Review Period
8a |Case No.2016-00335 Recovery ($224,293) $224,293 $0
8b Case No. 2017-00071 Recovery ($411,719) $343,100 ($68,619)
8c |Case No. 2017-00326 Recovery ($104,745) $0 ($104,745)
8d Total Order amounts remaining - Over/(Under): ($173,364)
[ 9 |Cumulative six month (Over)/Under-Recovery [Cumulative net of remaining Case amortizations (Ln 7&8d)] | $52,158 |
|10 [Monthly recovery (per month for six months i $8,693 |
Reconciliation:
1 Previous (Over)/Under-Recovery Remaining to be Amortized, beginning of Review Period $740,757
12 Previous (Over)/Under-Recovery Remaining to be Amortized, ending of Review Period (8173,364)
13 |Total Amortization during Review Period $567,393 |
14 (Over)/Under-Recovery from Column 5, Line 9 $52,158
15 Less: Total Monthly (Over)/Under-Recovery for Review Period (Column 4, Lines 2 thru 7) (8515,235)
16 Difference $567,393

Amortization Detail, Column 3, Line 8:

Case No. Case No. Case No.
Month & Year 2016-00335 2017-00071 2017-00326

Jul-17 $44,859 $0 $0
Aug-17 $44,859 $68,620 $0
Sep-17 $44,859 $68,620 $0
Oct-17 $44 859 $68,620 $0
Nov-17 $44,857 $68,620 $0
Dec-17 $0 $68,620 $0
Totals $224,293 $343,100 $0

PSC Request 2
Page 2 of 3



Owen Electric Cooperative - Calculation of (Over)Under Recovery - Direct Surcharge Pass-Throughs

Speclal Contract

[Cumulative 6-month (Over)/Under Recovery

Billed to Retail
EKPC Invoice Consumer &
Month recorded recorded on Monthly Cumulative
Member's Books | Member's Books (Over) or Under (Over) or Under
Month & Year (1) (2) (3) (4)
Jul-17 $558,066 $558,066 $0 $0
Aug-17 $561,658 $561,658 $0 $0
Sep-17 $437,787 $437,787 $0 30
Oct-17 $536,402 $536,402 $0 $0
Nov-17 $544,970 $544,970 $0 $0
Dec-17 $519,489 $519,489 $0 $0
Jan-18 $542,251 $542,251 $0 $0
Feb-18 $384,879 $384,879 $0 $0
[Cumulative 6-month (Over)/Under Recovery $0 |
[Monthly Recovery (per month for six months) 30 |
Rate B Customers
Billed to Retail
EKPC Invoice Consumer &
Month recorded recorded on Monthly Cumulative
Member's Books | Member's Books (Over) or Under (Over) or Under
Month & Year (1) (2) (3) (4)
Jul-17 $208,939 $208,939 $0 $0
Aug-17 $217,885 $217,885 $0 $0
Sep-17 $166,707 $165,707 $0 $0
Oct-17 $202,700 $202,700 $0 $0
Nov-17 $220,754 $220,754 $0 $0
Dec-17 $202,758 $202,758 $0 $0
Jan-18 $193,819 $193,819 $0 $0
Feb-18 $132,686 $132,686 $0 $0
$0
$0

Monthly Recovery (per month for six months)

PSC Request 2
Page 30of 3
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OWEN ELECTRIC COOPERATIVE
PSC CASE NO. 2018-00075
ENVIRONMENTAL SURCHARGE MECHANISM
RESPONSE TO FIRST INFORMATION REQUEST

COMMISSION STAFF’S FIRST REQUEST FOR INFORMATION TO
EAST KENTUCKY POWER, INC. AND EACH OF ITS SIXTEEN
MEMBER COOPERATIVES DATED APRIL 6, 2018

REQUEST 6
RESPONSIBLE PARTY: Teresa Hamilton

Request 6: ThisAquestion is addressed to each of the 16-Member Cooperatives. For your
particular Member Cooperative, provide the actual average residential customer’s monthly usage
for the 12 months ending November 30, 2017. Based on this usage amount, provide the dollar
impact any over- or under- recovery will have on the average residential customer’s monthly bill

for the requested recovery period.

Response 6: Please see the response to Request 2 for the calculation of the review period’s

under-recovery.

Page 3 of this response reflects the impact on the average residential customer.



PSC Request 6
Page 2 of 5

Page 4 of this response represents the “as filed” surcharge factors, and served as the basis for
calculating the average pass-through factor used to calculate the “Actual Average Residential
Monthly Bill” on page 3. Page 5 of this response assumes the under-recovery of $52,158, as
provided in the response to Request 2, page 2 of 3, was amortized over the last six months of the
July 2017 to December 2017 timeframe and served as a basis for calculating the average pass-

through factor used to calculate the “Average Residential Monthly Bill with Recover” on page 3.



Actual Average Residential Monthly Bill

Average Monthly Residential kWh: 1,054
Residential Rate:
Customer Charge $20.00 $20.00
kWh Charge* $0.08425 $88.80
Fuel Adjustment
Factor (Average Billed
Dec 16 -Nov 17) (50.00541) ($5.70)
Environmental
Surcharge (Computed
Average Billed Dec 16 -
Nov 17) 10.319% 10.63
County/City Tax 3.00% $3.41
$117.14
Average Residential Monthly Bill with Recovery
Average Monthly Residential kWh: 1,054
Residential Rate:
Customer Charge $20.00 $20.00
kWh Charge* $0.08425 $88.80
Fuel Adjustment
Factor (Average
Billed Dec 16 -Nov
17) (50.00541) (55.70)
Environmental
Surcharge
(Computed Average
Billed Dec 16 - Nov
17) 10.36% 10.68
County/City Tax 3.00% $3.41
$117.20
|Do|lar Impact: $0.05

*Used kWh charge in effect September 1, 2017.

PSC Request 6
Page 3 of 5
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PSC Request 7
Page 1 of 1

OWEN ELECTRIC COOPERATIVE
PSC CASE NO. 2018-00075
ENVIRONMENTAL SURCHARGE MECHANISM
RESPONSE TO FIRST INFORMATION REQUEST

COMMISSION STAFF’S FIRST REQUEST FOR INFORMATION TO
EAST KENTUCKY POWER, INC. AND EACH OF ITS SIXTEEN
MEMBER COOPERATIVES DATED APRIL 6, 2018

REQUEST 7
RESPONSIBLE PARTY: Teresa Hamilton

Request 7:  This question is addressed to EKPC and the Member Cooperatives. State whether
you would be amenable to the use of electronic filing procedures for the environmental surcharge

review cases.

Response 7: Owen Electric is amenable to the use of electronic filing procedures for the

environmental surcharge review cases.





