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RESPONDENTS’ RESPONSE TO
COMMISSION STAFF’S POST HEARING REQUEST FOR INFORMATION

Respondents Jonathan Creek Water District (“District”), Commissioner Jimmie Tubbs,
Former Commissioner Barry Hill and Former Commissioner Mark Holt, by and through counsel,
hereby submit their responses to the Commission Staff’s Post Hearing Request for Information:

Request 1:  Provide a list of all projects completed or assets purchased with the
$600,671.50 business loan from Community Financial Services Bank. Additionally,
provide the asset ledger that is associated with this loan.

Response: See Declarations in Support of Respondent’s Response to Commission
Staff’s Post Hearing Request for Information filed herewith and the documents
identified as Documents 1.1 in the binder submitted with this response.

Witnesses Responsible: Barry Hill, Jimmy Tubbs, and Mark Holt (Declarations);
David Lovett, Superintendent of the District (Asset Ledger Associated with this
Loan).

Request2:  Provide in its entirety the documentation for the $600,671.50 loan from
Community Financial Services Bank; include documentation of the interest rate and any
collateral that secures the loan.

Response: See the loan documents identified as Documents 2.1 through 2.7 in the
binder submitted with this response.

Witness Responsible: David Lovett, Superintendent of the District




Request 3:  Provide the loan documentation for any and all loans that Jonathan Creek
has entered into in the past ten years, stating whether prior Commission approval was
obtained, and providing the relevant case number associated with each approval.

Response: See Documents 3.1 through 3.30 in the binder submitted with this
response.

Witness Responsible: David Lovett, Superintendent of the District

A copy of the index to the documents in the binder submitted with this response is attached

hereto as Exhibit A.

&2
This /é day of March, 2018.
A T~

MARTIN W. JOHNSON

KIP C. MATHIS

JOHNSON & MATHIS

1114 Main Street

P. O. Box 450

Benton, KY 42025

Phone: 270-527-3153

Fax: 270-527-9276

Email: mj@mjohnson-law.com

CERTIFICATION
[ certify that the responses above are true and accurate to the best of my knowledge.
information and belief formed after a reasonable inquiry.

JONATHAN CREEK WATER DISTRICT

By: D::;/ /.-.../%

DAVID LOVETT, Superintendent

STATE OF KENTUCKY
COUNTY OF MARSHALL

Subscribed, sworn to and acknowledged before me by David Lovett, Superintendent of
Jonathan Creek Water District, on this /¢ * day of March, 2018.

NOTA%Y PUBLIC

My commission expires: §—/5-2 (8
T,




CERTIFICATE OF COMPLIANCE
The undersigned hereby certifies that he mailed the original copy of the foregoing, along
with ten (10) copies of same, five (5) copies of the binders referenced therein, and five (5) copies
of the declarations of Barry Hill, Mark Holt. and Jimmie Tubbs referenced therein to the following
on this Mday of March, 2018:

Gwen R. Pinson. Executive Director
Kentucky Public Service Commission

211 Sower Blvd.

Frankfort, KY 40602-0615
MARTIN W. JOHNSON
KIP C. MATHIS




In re: Jonathan Creek Water District, et al. - Case No. 2017-00469

JONATHAN CREEK WATER DISTRICT
POST HEARING INFORMATION REQUEST DOCUMENT LIST

No. Description

1.1 List of all projects completed or assets purchased with $600,671.50 business loan
from Community Financial Services Bank (“CFSB”) and asset ledgers associated
with this loan. For additional information relating to the projects completed or
assets purchased with this loan, see the Declaration in Support of Respondents’
Response to Commission Staff’s Post Hearing Request for Information.

2.1 Governmental Certificate - CFSB Loan #5 dated May 3, 2016, in the amount of
$600,671.50

2.2 Business Loan Agreement — CFSB Loan #5 dated May 3, 2016, in the amount of
$600,671.50

23 Promissory Note — CFSB Loan #5 dated May 3, 2016, in the amount of
$600,671.50

2.4 Commercial Security Agreement — CFSB Loan #5 dated May 3, 2016, in the
amount of $600,671.50

2.5 Mortgage — CFSB Loan #5 dated May 3, 2016, in the amount of $600,671.50

2.6 Disbursement Request and Authorization — CFSB Loan #5 dated May 3, 2016, in
the amount of $600,671.50

2.7 Loan History — CFSB Loan #5 dated May 3, 2016, in the amount of $600,671.50

3.1 Governmental Certificate - CFSB Loan #1 dated February 6, 2013, in the amount
of $336,222.48

3.2 Notice of Final Agreement — CFSB Loan #1 dated February 6, 2013, in the
amount of $336,222.48

3.3 Promissory Note — CFSB Loan #1 dated February 6, 2013, in the amount of
$336,222.48

34 Commercial Security Agreement — CFSB Loan #1 dated February 6, 2013, in the
amount of $336,222.48

3.5 Mortgage — CFSB Loan #1 dated February 6, 2013, in the amount of $336,222.48

3.6 Disbursement Request and Authorization — CFSB Loan #1 dated February 6,
2013, in the amount of $336,222.48

3.7 Release of Mortgage — CFSB Loan #1 dated February 6, 2013, in the amount of
$336,222.48

3.8 Loan History — CFSB Loan #1 dated February 6, 2013, in the amount of
$336,222.48

39 Governmental Certificate - CFSB Loan #2 dated January 31, 2014, in the amount

of $142,427.82

JCWD — Document List

Page |




In re: Jonathan Creek Water District, et al. - Case No. 2017-00469

3.10 Notice of Final Agreement — CFSB Loan #2 dated January 31, 2014, in the
amount of $142,427.82

3.11 Promissory Note — CFSB Loan #2 dated January 31, 2014, in the amount of
$142,427.82

3.12 Commercial Security Agreement — CFSB Loan #2 dated January 31, 2014, in the
amount of $142,427.82

3.13 Mortgage — CFSB Loan #2 dated January 31, 2014, in the amount of $142,427.82

3.14 Disbursement Request and Authorization — CFSB Loan #2 dated January 31,
2014, in the amount of $142,427.82

3.15 Mortgage Release — CFSB Loan #2 dated January 31, 2014, in the amount of
$142,427.82

3.16 Loan History — CFSB Loan #2 dated January 31, 2014, in the amount of
$142,427.82

3.17 Governmental Certificate - CFSB Loan #3 dated May 8, 2014, in the amount of
$100,000.00

3.18 Revolving Line of Credit Agreement — CFSB Loan #3 dated May 8, 2014, in the
amount of $100,000.00

3.19 Commercial Security Agreement — CFSB Loan #3 dated May 8, 2014, in the
amount of $100,000.00

3.20 Mortgage — CFSB Loan #3 dated May 8, 2014, in the amount of $100,000.00

3.21 Disbursement Request and Authorization — CFSB Loan #3 dated May 8, 2014, in
the amount of $100,000.00

3.22 Loan History — CFSB Loan #3 dated May 8, 2014, in the amount of $100,000.00

3.23 Governmental Certificate - CFSB Loan #4 dated April 2, 2015, in the amount of
$500,000.00

3.24 Business Loan Agreement — CFSB Loan #4 dated April 2, 2015, in the amount of
$500,000.00

3.25 Promissory Note — CFSB Loan #4 dated April 2, 2015, in the amount of
$500,000.00

3.26 Commercial Security Agreement — CFSB Loan #4 dated April 2, 2015, in the
amount of $500,000.00

3.27 Mortgage — CFSB Loan #4 dated April 2, 2015, in the amount of $500,000.00

3.28 Disbursement Request and Authorization — CFSB Loan #4 dated April 2, 2015, in
the amount of $500,000.00

3.29 Release of Mortgage — CFSB Loan #4 dated April 2, 2015, in the amount of
$500,000.00

3.30 Loan History — CFSB Loan #4 dated April 2, 2015, in the amount of $500,000.00

JCWD - Document List
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COMMONWEALTH OF KENTUCKY

RECEIVED
MAR 19 2018

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

JONATHAN CREEK WATER DISTRICT
AND ITS INDIVIDUAL COMMISSIONERS,
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MEDLEY, MARK HOLT. AND KARA
WILSON
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)

PUBLIC SERVICE
COMMISSION

CASE NO.
2017-00469

BINDER CONTAINING DOCUMENTS

IN RESPONSE TO

COMMISSION STAFF’S POST HEARING REQUEST FOR INFORMATION

CERTIFICATE

Pursuant to the Commission Staff’s Post Hearing Request for Information, I certify
that I mailed this binder and four (4) identical binders to the following on this /£7% day

of March, 2018:

Gwen R. Pinson, Executive Director
Kentucky Public Service Commission
211 Sower Blvd.

Frankfort, KY 40602-0615

LA

MARTIN W. JOHNSON
KIP C. MATHIS
JOHNSON & MATHIS
1114 Main Street

P. O. Box 450

Benton, KY 42025

Phone: 270-527-3153

Fax: 270-527-9276

Email: mj@mjohnson-law.com

Counsel for Remaining Respondents,
Jonathan Creek Water District, Commissioner
Jimmie Tubbs, Former Commissioner Barry
Hill, and Former Commissioner Mark Holt



In re: Jonathan Creek Water District, et al. - Case No. 2017-00469

JONATHAN CREEK WATER DISTRICT
POST HEARING INFORMATION REQUEST DOCUMENT LIST

No. Description

1.1 List of all projects completed or assets purchased with $600,671.50 business loan
from Community Financial Services Bank (“CFSB”) and asset ledgers associated
with this loan. For additional information relating to the projects completed or
assets purchased with this loan, see the Declaration in Support of Respondents’
Response to Commission Staff’s Post Hearing Request for Information.

2.1 Governmental Certificate - CFSB Loan #5 dated May 3, 2016, in the amount of
$600,671.50

22 Business Loan Agreement — CFSB Loan #5 dated May 3, 2016, in the amount of
$600,671.50

23 Promissory Note — CFSB Loan #5 dated May 3, 2016, in the amount of
$600,671.50

24 Commercial Security Agreement — CFSB Loan #5 dated May 3, 2016, in the
amount of $600,671.50

2.5 Mortgage — CFSB Loan #5 dated May 3, 2016, in the amount of $600,671.50

2.6 Disbursement Request and Authorization — CFSB Loan #5 dated May 3, 2016, in
the amount of $600,671.50

2.7 Loan History — CFSB Loan #5 dated May 3, 2016, in the amount of $600,671.50

3.1 Governmental Certificate - CFSB Loan #1 dated February 6, 2013, in the amount
of $336,222.48

3.2 Notice of Final Agreement — CFSB Loan #1 dated February 6, 2013, in the
amount of $336,222.48

33 Promissory Note — CFSB Loan #1 dated February 6, 2013, in the amount of
$336,222.48

34 Commercial Security Agreement — CFSB Loan #1 dated February 6, 2013, in the
amount of $336.222.48

3.5 Mortgage — CFSB Loan #1 dated February 6, 2013, in the amount of $336,222.48

3.6 Disbursement Request and Authorization — CFSB Loan #1 dated February 6,
2013, in the amount of $336,222.48

3.7 Release of Mortgage — CFSB Loan #1 dated February 6, 2013, in the amount of
$336,222.48

3.8 Loan History — CFSB Loan #1 dated February 6, 2013, in the amount of
$336,222.48

39 Governmental Certificate - CFSB Loan #2 dated January 31, 2014, in the amount
of $142,427.82

JCWD — Document List
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In re: Jonathan Creek Water District, et al. - Case No. 2017-00469

3.10 Notice of Final Agreement — CFSB Loan #2 dated January 31, 2014, in the
amount of $142,427.82

3.11 Promissory Note — CFSB Loan #2 dated January 31, 2014, in the amount of
$142,427.82

3.12 Commercial Security Agreement — CFSB Loan #2 dated January 31, 2014, in the
amount of $142.,427.82

3.13 Mortgage — CFSB Loan #2 dated January 31, 2014, in the amount of $142,427.82

3.14 Disbursement Request and Authorization — CFSB Loan #2 dated January 31,
2014, in the amount of $142,427.82

3.15 Mortgage Release — CFSB Loan #2 dated January 31, 2014, in the amount of
$142,427.82

3.16 Loan History — CFSB Loan #2 dated January 31, 2014, in the amount of
$142,427.82

3.17 Governmental Certificate - CFSB Loan #3 dated May 8, 2014, in the amount of
$100,000.00

3.18 Revolving Line of Credit Agreement — CFSB Loan #3 dated May 8, 2014, in the
amount of $100,000.00

3.19 Commercial Security Agreement — CFSB Loan #3 dated May 8, 2014, in the
amount of $100,000.00

3.20 Mortgage — CFSB Loan #3 dated May 8, 2014, in the amount of $100,000.00

3.21 Disbursement Request and Authorization — CFSB Loan #3 dated May 8§, 2014, in
the amount of $100,000.00

3.22 Loan History — CFSB Loan #3 dated May 8, 2014, in the amount of $100,000.00

3.23 Governmental Certificate - CFSB Loan #4 dated April 2, 2015, in the amount of
$500,000.00

3.24 Business Loan Agreement — CFSB Loan #4 dated April 2, 2015, in the amount of
$500,000.00

3.25 Promissory Note — CFSB Loan #4 dated April 2, 2015, in the amount of
$500,000.00

3.26 Commercial Security Agreement — CFSB Loan #4 dated April 2, 2015, in the
amount of $500,000.00

3.27 Mortgage — CFSB Loan #4 dated April 2, 2015, in the amount of $500,000.00

3.28 Disbursement Request and Authorization — CFSB Loan #4 dated April 2, 2015, in
the amount of $500,000.00

3.29 Release of Mortgage — CFSB Loan #4 dated April 2, 2015, in the amount of
$500,000.00

3.30 Loan History — CFSB Loan #4 dated April 2, 2015, in the amount of $500,000.00

JCWD — Document List
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Date Loan Amount
2/6/2013 | 33622248

2/12/2013 (3.00)
8/6/2013 (30,721.59)
2/5/2014 (31,271.55)
8/6/2014 (31,937.88)
2/5/2015 (32,556.80)
4/6/2015 ©(209,731.66)
2/6/2014 N 142427.82
7/31/2014 (14,242.79)
8/15/2014 (9,833.09)
2/2/2015 (71,149.10)
4/6/2015 (47,202.84)
4/2/2015 N 500,000.00
4/7/2015 258,481.24
4/7/2015

4/23/2015 (8,533.53)
5/14/2015 (8,540.39)
6/12/2015 8,374.4)
7/6/2015

7/9/2015

7/13/2015

8/13/2015

8/14/2015 (8,244.45)
9/14/2015 8,265.19
9/29/2015

10/5/2015

10/14/2015 (8,211.99)
11/3/2015 (15,027.00)
11/13/2015 (8,060.78)
12/14/2015 (8,077.03)
1/14/2016 (8,098.78)
1/21/2016 EEEOIEeT
2/12/2016 (8,131.65)
3/14/2016 (8,075.17)
4/14/2016 (8,096.91)
5/4/2016 (339,579.22)
5/3/2016 | 600,671.50
6/10/2016 8,869.22
7/15/2016 9,052.57
8/15/2016 9,282.43
9/15/2016 9,307.41
10/17/2016 9,283.48
11/15/2016 9,453.76
12/15/2016 9,430.22
1/17/2017 9,315.20
2/15/2017 9,524.75
3/15/2017 9,593.62
4/17/2017 9,396.65
5/15/2017 9,639.78
6/15/2017 9,535.98
7/17/2017 9,520.08
8/15/2017 9,668.77
5/8/2014 | 100,000.00
4/27/2016 57,000.00
5/4/2016 (57,000.00)

Balance
336,222.48
336,219.48
305,497.89
274,226.34
242,288.46
209,731.66

142,427.82
128,185.03
118,351.94

47,202.84

258,481.24
278,481.24
269,947.71
261,407.32
253,032.88
268,716.24
291,716.24
283,382.17
293,382.17
285,137.72
276,872.53
303,638.53
386,358.53
378,146.54
363,119.54
355,058.76
346,981.73
338,882.95
363,882.95
355,751.30
347,676.13
339,579.22

600,671.50
591,802.28
582,749.71
573,467.28
564,159.87
554,876.39
545,422.63
535,992.41
526,677.21
517,152.46
507,558.84
498,162.19
488,522.41
478,986.43
469,466.35
459,797.58
459,797.58

57,000.00

Description Date Loan Amount  Description

First Loan 2/6/2013 | 336,222.48 First Loan
Payment : (295,067.85) Wells Fargo
Payment (41,154.63) Wells Fargo
Payment 2,189.62 Fees

Payment 76.00 Mtg Recording
Payment 2,265.62 Paid in Cash
Payment

Second Loan 1/31/2014 I 142,427.82 Second Loan
Payment (142,427 .82) Pay off KIA Loan C93-04B
Payment 483.50 Fee

Payment 66.00 Mtg Recording
Payment 549.50 Paid in Cash
Combine 1&2 Loan 4/2/2015

Pay off Loans

2015 Chevy 2500

Payment

Payment

Payment Mtg Recording
Air Compressor for Mole Paid in Cash
SCADA

Payment

Kubota Backhoe attachment

Payment (1.00) 19,999.00 2015 Chevy 2500
Payment - 15,683.36 Air Compressor for Mole
SCADA 600.00 23,600.00 SCADA

2015 John Deere Backhoe - 10,000.00 Kubota Backhoe attachment
Payment - 26,766.00 SCADA

Payment - 82,720.00 2015 John Deere Backhoe
Payment (66.00) 24,934.00

Payment 38,349.40 Never Received!!!!!
Payment

SCADA

Payment

Payment

Payment

Payment

Last Loan 5/3/2016 | 600,671.50 Last Loan
Payment (203,420.78)

Payment (339,579.22) Pay off 300409607
Payment (57,000.00) LOC 4504527099 Tank Pmt
Payment (63.00) Mtg Recording
Payment (608.50) Fees

Payment -

Payment

Payment

Payment 203,420.78

Payment (19,783.50) Well

Payment (19,500.00) Well

Payment (145,350.00) Tank

Payment (9,850.00) Tank

Payment (8,692.37) Tank

Payment 24491 Unknown

Line of Credit

First Pmt on Reed Tank Painting

Moved to Loan 300442283



[
-n
el 2 kior | Buliding | Contents | Total Vaiue
aPs Year 8qFt [180|Sprin
E E Occupancy Address Chty Zip LAY o g g gt 5 bl
)
7| 1|Pump Station#2  |Oasis Road 14 N of US [Benton 42026 Struchme {176 |1998 1 7‘73'"4#'&8 $105.811 50 $106,811
a8 Only
8] 1]180, [Gifve Creek Rd 3.6 42025 i3 1 0 No $670,080 $670,809
— s il 6 $0 $13,182
8] 2[instrument Housing |Ofive Creek Rd 3.5 Miles 42025 Occupied [1/6 [2000 1 64 No $13,182 \
ke $1,428
9] 1]instrument Housing [Reed Rd Benton 42025 Occupled |18 1 0 No $1,428 30 .
040
10| 1|Instrument Housing- [589 Aurora Hwy Hardin 42028 79 1 0 No $2,040 S0
Browers
10{ 2}Pump Statien 589 Aurora Hwy Hardin 42048 suou%re 70 1 0 No $122,400 30 $122,400
200
11| 1[160,000 GalWatar |218 Flat Rd Benlon 42025 Structure 176 1 0 No $673,200 $0
Tank Only
ISO Codes
1 Frame
2 Jolsted Masonry
3 Noncombustible
4 Masonry Noncombustible
6 Modified Fire Reslstive
8 Fire Resistive




Kentucky Assoclation of Counties
KACo All Lines Fund Statement of Values

2212017
Jonathan Creek Watsr District Member Number 3371

Auto List
Total Vehicles 8
Total Value $75,150.00

Year Department Make/Model yin Yalue Type

2015 Chevrolet/Siiverado 1GBOKUEGEFZ140084 4,7 $34.600  van/Plckup

2014 Ford/F150 1FTNF1CF5EKE46520 $19,950 Van/Pickup

2003 Ford/Ranger 1FTYR44E23PA39285 $10,200 Van/Pickup

. y 4

2001 Better Built/25 ft Traller 4MNDP232X 11001459 $0 Trailer ~ SOOO
1997 ABXUL10414V6002070 $500 Traller TRAOLO 18D
1880 Intemational/Dump Truck 1HTSCZWN4LH257257 $10,500 Heavy Truck

Jonathan Creek Water District



Kentucky Assoclation of Counties
KACo All Lines Fund Statement of Values

Jonathan Creek Water District
Equipment List
Total Equipment 8
Total Value $110,144.00
Dopartment Year Manufacturer
30i0 &  Kubota
2010 8
0 —SmapperPio’
0
2010
2016 John Deere
Jonathan Creek Water District
3”" / 17 2007 Hero
o) 2017 éna?pcr
Yae)re 3016 Load Tewler

3222017

Member Number 3371

70508 93,674

10407

3191
1T0310SLIFF282731

1¢.98Y 121@¢ 7 R387865

?017Hg83ISH7
HZECH 2225 G 1895719
1Z9BU 1917HA33184%

Value Description

$15000° Trector L3940HST3

$1,311 6 Tiller

$5.100—Mower  TRADED | XD
$4.400 Road Drill

$1,613 16x2Trailer

$82,720 Backhoe

Vealue E%e_r‘éd:r‘

18,000
GHoo Zeso Tarw NMowe—
LYsTO 9% Cachauler
1301 10" Tee)er



GOVERNMENTAL CERTIFICATE

Principsl Losn Date | Maturity |: = Losn No ColsCoM . | Account | Officer | initisis

$600,677.80 | 065-03-2018 05-15-2021 “Yaomrors (] TJ000388 . Sl S

Refnrmcuhmaboxnslbov-|retorLendur'uuuociyuddomrnmilmuppﬁclbmyo!ﬁhdocmmawpuﬁcuwmwham
Any tem sbovo containng °¢* *~ has boen omitted due to text length Emita

Entity: JONATHAN CREEX WATER DISTRICT Lender: COMMUNITY FINANCIAL SERVICES BANK
7864 US HWY 6B E CALLOWAY COUNTY BANKING CENTER
BENTON, KY 42025-0414 1721 N 12TH 8T

MURRAY, KY 42071-3584

WE, THE UNDERSIGNED, DO HEREBY CERTIFY THAT:

THE ENTITY'8 EXISTENCE. The complate and carrect name of tha governmentsl entity 1 JONATHAN CREEK WATER DISTRICT ("Entity™} The
Entity Is 8 governmental entity which Is, snd at all imes shail bo, duly organized, validly ecsting, and in gaod standing under snd by wirtus of
tho laws end reguiations of ths Commonwoatth of Kentucky The Entty has the full power and suthotity to own its propsruies 8nd to transact
the business and acthaties in which it is prasantly engeged or presently proposss 10 engige, The Entity maintaina an offica at 7864 US HWY
88 E, BENTON, KY 42025-0414, The Emity shall do afl things necessery 1o pressrve and to kesp in full force and etfect its existence, rights
and privitagos, and shall compty with afl roguistions, ruiss, ordinances, statutes, orders and decrees of the Entity and any other governmental or
quasi-governmantal sutharity or court sppiicsblu to the Entity and the Entity’s business activitiss.

CERTIFICATES ADOPTED. At a masting of tha appropriate governing body of the Entity, duly called and heid on May 3. 2016, st which &
Guarum was presant and voling, or by other duly authorzed Ection b lisu of a meating, the resciutions se1 fonth in this Cartificate wero sdopted,

OFFICIALS. The following named passons is an Officisle of JONATHAN CREEK WATER DISTRICT:

NAMEG nn AUTHORIZED

BARRY HILL TREASURER A

LARRY CONNER CHAIRMAN OF THE Y
BOARD

ACTIONS AUTHORIZED. Any two {2) of the authofzed parsons Iisted abova may anter into any sgreomants af any nature with Lender, and
those agreemants will bind the Entity. Specificaly, but without kmitation, sny two (2} of such suthorized persons (s suthonzod, smpowered,
and directed 10 do tho tollowing for end on behalf of the Entlty:

Borrow Money. To borrow, as s cosignar or otharwisa, fram time to tims trom Lendar, on such terms a3 msy be agreed upen botwosn the
Entity and Lendar, such sum or sums of monay as in their jwigment should be borrowed; however, not sxceeding at sny cre time the
smaunt of §ix Hundred Thousend Six Hundred Ssventy-one & 50/100 Dolsrs {$800,671.501, in sddition to auch sum of sums of money as
may be cuwrently borrawad by the Entity from Lander,

Execute Notes. To execute snd deliver to Lendar tha promisegry note or notes, of othar svdence of the Entlty’s credit accommodations. on
Lender's forms, at such rates of interast and or such torms &3 may be agroed upon, evidencing the sums of monsy so borrowed or any of
the Eniity's indabledness to Lender, and also to executs and delrver to Lender one or more renswals, extansions, modifications,
rafinancings, consolidatians, or substitutions for ons ar mare of the notes, sny portion of the notas, or any other evidencs of credit
sccommodations.

Grant Sscurity. To mortgage. plsdge, transfer, endorse, hypothecsta, or othorwise ancumber and deliver 10 Lerxier any property now of
herealter bolonging to the Entity or In which the Entity now or hersafter may have an interest, including without limitation afl of the Entity's
rasl property and all of the Entity's personal progerty (unqbln or intangibis), as secwity tor the payment of any kans or crede
sccommodations 80 obiained, sny promissory notes o d (including &Ny smesndments to or modifications, ranewals, snd extens'ons
af such promissory notes}, ot any other ar further indebtedness of the Entity to Lender st sny time owing, howover tha sama may be
avidenced. Such property may ba morntgaged, pledged, trensferred, endorasd, hypothecated or sncumbered ot the lime such loens ore
obtamed or such indsbtedness (s Incurrad, or st sny othar Ume or umses, and may be sither In addition to or ¢ Keu of any property
theretofora mortgaged, pledged, tranafarrsd, sndorsad, hypothecated or encumbered.

E 5 ity D To exscute snd deliver 10 Lender the forms of mortgage, desd of trust, pledge agreemant, hypothoceton
agresment, and other sacurity agraaments and financing ststamente which Lender may raquirs and which shall svidonce ths terms and
conditons under and pursuant to which such kens and encumbrances, or 8ny of tham, ara given; and alac 10 execute and deliver to Lender
sny othar written instrumsnts, any chatiel paper, or any othar coliateral, of any kind or naturs, which Lender may deam necassary or proper
n connactign with or partamning to tha grang of the Lians snd encumbrances, Notwithatanding the foragoing, sny ona of the above
suthorizod persans msy axscute, doliver, or record financing statemsnts,

Negotiste tems. To draw, sndorss, and discount with Lendor all dratts, trada scceptances, promissory nates, or oiher evidances of
Indabtedrass paybie to or balonging to the Entity or in which the Entity may have snintsrest, and sither 10 racaive cash for the sama or 1o
cause such procesds to be creditad 1o tha Entity’s account with Landatr, or 1o cause suth other dispositon of the procssds denved
therefrom as thay may daem sdvisabie,

Furthar Acts, In the cese of lines of credit, to deaignate sdditionsl or ahemata indlvidusizs a3 being suthorizad (o request advances under
such Enas, and in all cases, wdawperfonnluchotrurccuardm: 1o pay any and &l foes and costs, and to nxecute and delver
such other documents and ag s, the right to a trie) by Jury, as ths Ofticlats may i therr discretion
deem rexsonably necassary or propar in order 1o carry into affsct the nrombm of this Cartifiosts.

ASSUMED BUSINESS HAMES. The Entity has filed or recordsd all documenta or tiings required by law relfating 10 il essumad butiness nemay
usod by the Entity. Excluding the namo of the Entity, the foflowing s 8 compieta list of all ssaumed businsas names under which ths Ennty coes
businass: None.

NOTICES TO LENDER. The Enuty will promptty notify Lender in wriling st Lender's address shown abova (67 such othar sddresses as Landar
may deagnate from time to timo) prior to any (Al chango in the Entity’'s name; IB) change in the Entity's ¢ business YL (]
chenge m tha structure of the Entity; (D} change in the authorized signer{s); (E} changs in the Entity’s principal office sddvess; (F} change in

éhﬂ. Entity's principsl residenco; or {G} change in any other sspect of tha Ertity that diractty or indirectiy relates to sny sgreamants betwean the
tity and Landar,

CERTIFICATION CONCERNING DFFICIALS AND CERTEFICATES. The Officlals nemed sbove (s duly slected, sppointed, or ampioysd by ot for tha
Entity. as tho casg may bs, and occupy the pasitions set opposite their respective names. This Certificate naw starnxts ol record on tha books of
tho Entity, ks In (ull forco and effect, and has not bean moditied or revoked in say manner whatscever,

CONTINUING VALIDITY. Any snd ol scts authorized putauant to this Cartificate snd performed pror to tho passage of tha Certificats are
hereby ratifigd snd spproved. This Caertificate shall be continuing, shel remasin In tull force end effect and Lender may rely on it untd wntten
nouce of its revocatian shall have been daliverad to and received by Landar at Lander's address shown above (or such sddrassos as Lender aay
designste from tme 1o tima). Any such natics shafl not affect any of the Entty's sgreaments or comnutmants in eHsct at Ina time notics ot
given.

IN TESTIMONY WHEREQF, we have hersunto tat our hand and attest thet ths signatures set oppasite the names ksted above is thelr ganuine
signaturas.

Wa sach hsve rexd all the provisions of this Certificats, and we sech persorially snd on bshalf of the Ertity certify that all statements end
repraseraations made in this Certiicate ars true and correct, This Govsmmuental Certificate is dated May 3, 20186,
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BUSINESS LOAN AGREEMENT

Princlpal Loan Date. Maturity Losan No J Coll | Colt Account Officer | Initials
46800,621.50 | 05-03-2016 |05-15-2021 10M / 018 JO0D468 8Jp

Referance in the boras above ars for Lender's use only snd do not Lmit the sppiicatikty of this documant ta any parucular loan or item,
Any item sbove containing "* * ** has besa omitted dus to text tength hmitationa.

Borrower:  JONATHAN CREEK WATER DISTRICT Lender: COMMUNITY FINANCIAL SERVICES BANK
7584 US HWY 68 E CALLOWAY COUNTY BANKING CENTER
BENTON, KY 42025-0414 1721 N 12TH ST

MURRAY, KY 42071.3594

THI8 BUSINESS LOAN AGREEMENT dstad May 3, 2018. is mads and sxecutsd batwesn JONATHAN CREEK WATER DISTRICT {“Bowrower™)
and COMMUNITY FINANCIAL SERVICES BANK {"Lendesr”} on the folowing terms snd conditions. Borraowsr has received prios commuercial
loans from Lender of has spplied to Lender for 3 commercial toan or losns or other financlal socommoadations, Inchuding those which may be
described on sny sxhibit or achedide attached to this Agreement. Bomower understands and sgrees thet: (A) in granting. renewing. or
sxtending sny Loan, Lendar Is relying upon Borrawses's rapresentstions, warrantiss, and agrasments as set forth in this Agreemant; (0) the
granting. renswing, or extending of any Loan by Lende: ot &l times shall be subject to Lander's sole judgment and discretion; snd (C) all such
Coans shall be and remain subject to the terms and ditlons of this Ag .

TERM. This Agresment shall bs etfective as of May 3, 2016, and shall continue in full torce and aflect untd €uch nma as &l of Borrower's
Losns i favor of Lender hove boen pad = full, including prmcipal, interest, costs, axpenscs. sttormeys’ fees. and other loas and charges, or
until Maey 15, 2021

CONDITIONS PRECEDENT TO EACH ADYANCE., Lander's obligetian to maka tha imitia! Advance snd sach subsoguont Advance unddr ths
Agrecmant sha be subject 1o the ffliiment to Lander's satistastion ot afl of the condtons sst forth in this Agrecment and in the Rslated
Documents

Loan Oocuments. 8Borrower shafl provids to Lender the folowing occumaents for 1he Loan: {)) the Note. 12 Socwrity Agreemeants
granting to Lander security interexts in tha Coflateral; {3} financing stetements and #H other documents perfocting Lender’'s Secursty
imarasts; (3) ewvdanco of ineuranco as roquired balow; (51 together with a8 such Related Documants s Lender may requirn for ths Laan;
all in form and substence sausfactory to Lender snd Lender's counsel

Borrowaer's Authorlzation.  Barrowar shall have proveded (n torm and substsnca saustactory to Lendes properly cenified resohutions. duly
suthornzng the sxecution and delivery of this Agrssmant, the Nota and the Relsted Documents. in adduon. Botrower shatl have provdesd
such othes rasolutions, sutharizations, documents and inatruments e Lender or its counsel, may roquirg,

Paymsnt of Fees and Expsnsss. Borrawor shall heve paid to Lender 3il taes, charges and othar oxpenses which are then due and payably
a9 spacifiad m this Agreamont or any Related Oacument.

Representations and Warranties, The representations and warranties set forth in tha Agreamant, in tho Relsted Documents, ard n ary
dacument or cortiticate delivared to Lendsr under this Agresmant arg true and corract.

No Event of Default. Thare shad not exat at tha fima of any Advence & condition which vould constituto an Event of Detadlt under ths
Agreemnen| or under any Ralated Document.

HEPRESENTATIONS AND WARRANTI(ES. Borrower reprasants and warrams to Lendars, a3 of the date of this Agreement. as of tho dato o' sach
disbursomont of laen procecds, 8w of tha date of any renswal, axtension or modificanon a! any Loan, and ot ol imas sny lndebtadness axsis:

Organization. Barrower 13 @ governmantsl snuity wiuch is, ard 1t all bmes shsh be, duty orgenued, valdly eusting, and in good stending
under &nd by vinoe of the laws of thg Commonwesalth of Kemucky. Barrower s duly suthorized 10 tansact business o all other s1ates n
which Borrower 8 doing usinass, having obtained all nacesssry fiingy, governmentsl licenses and spprovals for esch state :n wheh
Botrawer is doing buvinesa. Spacifically. Borrower is, and at sl times snefl be, duly quatified 3 & formgn 10 all states in which the fe're 1o
80 quality would have s matenal sdversa affect on it Businese of tmancul condition.  Borrawdr haw tha tull powar 3nd autharity to own its
properties ard to transact tha business in which 1 Is presently sngeged of pressntly proposes to engage. Borrower maintaing an office at
7564 US HWY 88 E, BENTON, KY 42025-0414. Unless Borrower has deaignated otherwise m writing, tho principal offics is the office at
which Borrower kesps us books and records meluding its records concernmng tha Collatoral  Borrowar will notty Lender prior 10 any thango
in the loeation of Barrower's state of orgsnization or any changs : Barrowor’s nema. Barrower shall do sl things nocessary to preserve
snd to kaep in (ull force ano stfect its axistencs, rights and privileges. and shafi comply with ab regulations, rules, ordinances, statutes,
orders and decrees of any governmentsl or quaki-govermmantal suthority of court applcable to Borrowar and Borrowar's busmass activibes

Assumsd Gainess Nanes, Barrowar has filad or reccrded ail documents or hings required by law relatng to 81 astumad busess namas

usedd by Borcowar. Excluding tha nema of Borrower, the following is 8 camplate Ist of all sssumed busness names under whuch Batrower
doas busmoss: None.

Authorization. Borrower’s axacution, delivery, and porfarmence of ths Agraement and off the Reisted Documnents hmve been du'y
suthonzed by 88 necessary achon by Borrower and do not confict with, resull m s violaton of, or constitute » defeult undar {11 any
provision of any agreament of other instrumant bnding upon Berrowor of (2) sy yw, goveramenial regulanon, court dacrea, ar order
appicadle to Borrower or ™ Borrowsr’s praparties

Finsncisl Infermaton. Each of Borrowser's financlal stateamants suppbed to Landar trlly and complatoly disclossed Barrower's fnancis
conditan as of the date of the slatement, and there has been no matsrial adverse change in Barrower's financal conaition sibzequrnt 10

the data of the most rocent financ.al statement supphiad to Lender  Borrowsr has no metens! contingent ohhgations axcept as disclosed i
such fnoncisl stetements.

Legal Effact. This Agreemsnt consttutes. snd any instrument or sgreemant Borrower w required to give under this Agrasmunt whan
deirvared will constitute lega!, valid, and binding obligattons of Borrower snforceabla agsinst Borrower in eccordence with thelr respoctve
1erms.

Propertias. Excapt as contemplstad by thus Agresmaent or ss praviaasly disclosod in Berrawar's finencial statemants of in wntnp to Lendar
end a8 accapted by Landar, and except for property tax hens for taxes not presently dua and payable, Botrower owns and has good tita to
a of Borrower's praperiss {roe end ciear of 81l Security InteTusts, and hea not cxacutad sry sacunty documents or linoncing stataments
refobng ta such properties. Afl ot Borrower's proparties ace ttled n Borrower's legat name, and Borrower has not used o hilad » tinaneng
atatement undec any othar namse far ot laast the last tivo I5) years.

Hazardous Substances. Except ay disclosad to and acknowiedgsd Dy Lander in writing, Borrowor reprasants and warrants thot: {11 Owrg
the perad of Botrower's ownershup of the Collstersl, there has besn no use, ganerston, manutacture, siciage, traatmant, disposal, teieass
or threatened rolsase of sny Harardous Substance by any person an, under, about or fram any of the Colatersl. (2) Borrower has no
knowledge of, or rassan 10 belave that thare has bean ia) any brazch or violation of sny Emaranmentsl Laws, (b} any Lse, generaton.
manufscture, storage. trasimaent, Jisposal, raleasa or threstaned ralease of sny Hazardous Substance on, under, about or from tha
Coliwteral by any prior owness or occupants of any of the Collstersl, of (c) any actual or Huestened bigat:an or clema of any kntd by ary
purson rolatag to such matters. 13} Naither Borrowser nor any tenant, contractor, sgardt or other suthanized usor of sny et the Collstaral
shall uss, ganarste, manufacture, stose. iraal. dispose of or relesse sny Harzsrdous Substance on, under. about or ‘rom sny of the
Collateral; and any such activity shall be conductad «n complance with &l apphcable federsl, 1tata. and kecel laws, ragufations, srd
ordinancas, fchuding without bmuation oll Ervironmentat Laws  Borrowar authorizas Lender and its agants {0 spter upon the Co'lataral to
maka such inspectiors and tests as Lender msy deem appropriate 10 determine complarice of the Colatera) w:th this saction of the
Agresment. Any inspactions of tasis made by Lender sha!l bo at Borrower's oxpenss snd for Lendsr's purpotes only and shall nct be
construed to creats asy responsibiity or lalkiity on the part of Lender to Borrower or (o any other person  The represematiors and
worrsnims containgd herem are basaed on Borrower's dus dil-gence in investigating the Cahwtersl for hazardous waste anc Harardous
Substances, Barrowar hereby (1) rolscos and weives any futuro clarms sgainst Lendsr for indemnty o canthbuton in ths event
Borrowar hecomes lisbla for claanup or oiner costs under any such laws, and (2} sgrsas 10 indemmity, detend, and hold harmioss Lender
sgeinat any and sll clams, losses, lisbikuos, damagos, ponsities, and oxpensas which Lender may duectly or mxdirectly sustam or sulter
rasufting trom a breach of 1S saction of the AQrsamant of &t a consaquence Of any Uss, gensTation. manutecture, etoregs, daposal,
releasa or thrastened relesso Of a hezardous waste or aubstance on the Collateral, The provislons of this sacton of tha Agreemunt,
inciuding the cbhgation to mdemanly and deland, sha'l suryive the paymant of ths incabtedness srd (he terMnalon, expralon of
aatafecton of this Agraement ard shall not bo alfected by Lendsr's scquimbon of any interest in sny of the Couaterat, whother by
torociosure or otherwise.

Litigstion and Claims, No liugstian, clalm, (nvestgation, acminststrve procesdsig or simdar scton (meluding those for unpad tavas)
sganst Borrower 1§ pending of thrastensd, and no othar event has occurred which may materially advarnely affect Borrower s fimancis!
condition ar proportias, other than bugation, claims, or cthar gvents, it any, that have been disciosed 10 and scknowiedgert by centse m
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wating.

Taras. To the best of Borrower's knowledge, ') of Borrowsr's tax raturme ard reports that a8 or wera requred to ba filgd, have been
fied. and all taxes. sssassmaents and othet governmental charges hava bean padd i1 fu, Bxcept thoss prasently being or to be contested by
Borrower in good 1:th in the ordinery cotrsa of buninsss snd tor which sdaqusis reserves have been provided

Lien Priority. Urless otherwise pravicusly disclosed to Lender in writing, Borowsr has not emiered M0 of grantod any Secuity
Agreemants. or parmitted the filng or mttachnient of wny Security Interests on or aftecting eny of the Collateral diregtty or /ndrecty

sacuning repayment of Borravser's Loan and Nate, that would be priof or that may m any way be supotior to Lendar's Security Intarests and
rghts n and to such Colatera

Binding Effect. Tha Agreement, the Note, ali Security Agraemants (i any), and ali Relstad Documonts are binding upon the s gners
thoraot, 83 weil 13 upon thelr suCCEIIOtE, ropraseniativos and assigns, snd &ce logally enforcesdla in accordence with their respaztive
terms.

AFFIAMATIVE COVEMANTS. Barruwaer covarants and agreas with Lander that, so long as this Agragmant remains n eltact, Borrower wil-

Notices of Claims snd Litigation. Promplly inform Landar an writing of (1} af matena!l adverse changes in Borrower's {mancial candition,
end (2} oA exiating and all threstened Rugation, clmms, INvestgauons, admirustratve Broceedngs o simlar sctions sHecting Barrower or
any Guarsntor which could matenaby afact the financual condition of Barrower or the lancial conditon of any Guaranter

Financisl Records. Mamniain its books and records n sccordsnce wiith GAAP, spgind on a constnt bass, end PerTIT Lender 1o exdm ny
and audit Botrowar's books and records ot al ressonadls tumas.

Financial Statements. Fumish Langdor with the foRowing:

Annual Swatemamts.  As sgon a3z avaragie, but in no ovont later than sixty (801 days after the and of cech liscal year, Borrower's
tstance shaat and incoma ststement lor the yoar snded, compiled by 8 cartifisd public accountant setaiactory to Lender,

Tax Rsturna. As 300n 89 avadable, but in no event later then sixty (60, days aftor the spplicable tiiing dats for the tax reporting parod
ended, Borrowaer's Faderal and other goverrmental Wx returrs, prepared by 8 cartfied public sccauntant satstactery to Lender

All fnancial reports requred 10 be provided undar tins Agréement shsH be prepared m accordance with GAAP, spphed on a consistent
bas's, and coruted by Borrower as being trus end correct

Addltionat Information. Furmrsh such sdditianal miormatan and statements, as Landar may renuest from tme to Gme

Insuiance. Mmntain hrs end othr sk insurance, pubic kabdity insurance, and such othor inaurance o3 Lender may (equire with rosoect to
Botrower's prapertias and cparations, in torm, amounts, coversgas and with insyrance companies scceprabio to Londer. Botrowar, upon
raqueat of Lender, will dalivar to Lendsr from time to tims tha padicies or certiticates of insurance in form satintactory to Londer, including
stipulatizns thest coversges will not be cancelled or diminmhed withoutl ut least thirty (30) deys prior written potice to Lender  Fach
(nsurance policy plso shalt include an endocsament providing that coverago in favor of Lender wll not be impeired in any way by any act.
cmssion pr default ot Borrower or any other parson. In connection wih afl policiey covering assets m which Lender hokis cr is offered 8
s0cunily ntarest for the Loans, Borrowser wiil provide Landsr with such londor's lass payabls or other endorsements as Lenckar may requirg

Insusance Raports. Furnish to Lender, unon request of Lendar, reporis on each euistng insurance pohcy showmng such wnformalon as
Lender may reasonstly requost, including wahuut bmiltat.on the folawing: 1) the name of the msuret, {2) tha reke insuced, (30 tre
smount of tha policy: {41 tre propertes ingured; (51 the then current propanty valuss on the baeis of which insurance has betn abtamed,
and tho mannsr of determining thoss valuss; end {81 the axpiration dste of tha polcy. in adghon, upon request of Lender {hawevear not
marg often than annually), Borrower will have an indspandent appruser satisfactary to Lender dotenmine, as applicsbia, the actual cash
valug of raglacement cost of any Collateral. Tha cost of such sppeaisal shall be nsid by Borower

Othsr Agrasmants. Comply with afl terms and condiions of ail other agreamants, whether now or heraefter exisiing, betwoeen Barrowar
and sry other party and notify Lendar immedatety in writesg ot any default in connectan with ary othar such agreements

Loan Procssds, Use afl Loan proceeds solely for Borrowaer's busmess oraratons, untess specifically consented to the contrary by Lander in
wning

Taxes, Cherges wnd Liens. Pay and dischargs wher dua &l of its indebtodness and obligavons, inctuding without kmiletion all assassments,
taxas, governmants! charges, levins and lians, of svery iund end naturs, imposad upon Borrower or {18 properties, ;mcome, or protids, pros
10 tha date on which penaltios would attach, and a8 Iawful claims that, If unprd, might bacorme a ken or charge upon any of Borrower's
propertias, Income, of protits, Provided hosvaver, Borrowar wil nol ba required ta pay and discharga any such asessymaent, tax, charge,
wavy. hon or clairm sa long a5 {1} the legalty of the samw shal be contested in good [eith by spproprists procesdings, and {2 Borrover
ahsil have esteblished on Borrower's books adoquate rosarvas with respect 1o Such contested assessmont, lax, chargs, levy, hen, or c'am
n accordance with GAAP

Perfarmance. Partorm and comply, In a timaly menner, with a!l terms, Conitions, snd prowsions set forth in th's Agreemont, in tho Related
Documents, and m xt other instruments &nd sgrewmsnts beteseen Barower and Lerdder Barrower shail nolily Lender mmediatety m
wrting of any detault in connecton with any agreemsnt,

Operations. Mainian execulive snd management peraonngl with substanuaily the same quailicetions B0 eXDArHACD as 1he present
oxcculive and mensgement parsonne!, pravide wintten notice 1o Lenger of any chango 0 sxecutive anv management pargonnal: conduct s
business atisas :n & ressonabke and prudant mannor.

Enviionmental Studiss, Pramptly condutt and complete, at Borrowoer's expanse, ell such investgations, studios, semphings and testings a3
may be requesiod by Landar or any govesnmantal authority ralative 10 Ny substarce, or any waste Or By-product of any subsrance deimad
on 10w of 3 hazsrdous sudstance under applicable fadoral, siate, or {ocal law, rule, reguiation, order or diractrve, at or aftecting any
proparty of any facflity owned, isased or used by Barrower.

Complancs with Governmental Requizamsnts. Comply with ail laws, ordinances, and raguiations, now or herestsr i elfact. ol 89
Qovarnmontal authontias applicabla to the conduct of Borrower’s groperis, businesses and oparalions, and 10 the use or occupsncy of e
Cefateral, mcliding without Iimbtation, tha Amerncans With Dsalihties Act. Bormowsr may contest in good faith sny such law, ordmance,
or jegulation and withhold complisnce during any procesding, nchuding sopecpnate appeals. §o kong as Borrower has notied Lender in
wnling prior 10 tong 80 and 10 long 83, in Lender's sole opiuon. Lender's nierests in the CoMaterst are not jeopardived  Longor may
require Botrovser to po3t ademquats Eecunty Or a surely bord, reasonably sstisfsctary to Lander, to peotact Lander's interest.

nspection. Permit employeas or agants of Lender at any reasonabe tims to sepect any and afl Collotera! for tha Loen or Loans and
Borrower's other praperties and 1o exam-na or mudit Borrowver's books, sccounts snd records snd to maka cories and memoranda of
Borrower's books, sccounts, and records. il Borrower naw or at any time heregftar manimrs any racords (incheding wnthout hmitaton
computer generatad records and computer software programa for the genaralion of such records) in the possession of a thed party
Borrower, upon requast ol Lendar, shall nouly such patty to permit Lender frea 2cCoS8 10 such records at ail rsascnabls umas and ta
provide Lender with cor-es ot sny records it may rogquast, a:l ot Barrower’s axpensa

Compleance Certificates. Unless werved in writaig by Londer. provide Lander a1 least annually, with & certdicsie exscuted by Borrower's
chiof nancial officer, o1 giher officer ar person acceptabia 1o Lender, certiiying that the rapressntanons and werranties set forthn this
Agreemsnt ars true and Corract as of the date of tho cartiticats and lurther cenifying that, &s ol tha data of the carvficate, no Event ot
Dsafault axists under tha Agresmant,

Envirorwnental Compilance and Reports. Borrower shal) comply m all respects with any and all Errvveronmental Laws; not causa or pormit 19
oxist, as & rosutt ot #n mientonal or unmiontonal sction or oMssion on Barrower's pert or on the part of &ny thud party, on property
owned and/or cccupred by Bormower, any snvironmaental activmty whers demage may result 10 the savironment. unless such environmants!
activity 13 purgLant (0 and in complisnce with the conditions af & permit ssued by the approprate federal atate or lacal gavernmanta
suthorites; sha'l fumuith 16 Lender promptly and in any svent witrun tharty {30) days sfter rocept therso! a copy of any notice, SuMMBNS
tan, citatdon, dinctive, letter of othor commumcsucn from Bay governmental sgency of insTumentslily concernip any intentionsi ot
urintentional actan of omission on Barrowes's part in connectian with any emaranmonial activity whather or not there is demageo o the
snvironmant andior other naturai respurcas

Additionsl Assurances. Maka, executs and deliver to Lendor suth pramissary notss. mortgegas, doeds of trusl. sucurdy agreaments,
133ignmonts. financing ststomants, :natrumants, documants and othdr sgrooments aa Lender of ita attorneys may reasonably raquest o
wsvtence and sacurs the Loans and to perfact all Secunty Intorests.

LENDER'S EXPENDITURES. It any acbhon Of procesting 1s commanced 'hat wouxd matansly sftect Lender's interest in the Collatera) or f
Borrawer fads o comply with any provision of this Agreemant or any Refated Documents, including but not Lmited to Borrowaer's failue o
dacharge or pay whan due sny amounts Borrower o requred to discherge or pay undar this Agreemant or any Ralated Documants, Lunder on
Barrowar's behalt may ibut shali not be obilgated (o) taks any action that Lendar desms sppropriste, ntluding but nat lemited o discharging or
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peying all taxes, Beng, securily knterests, ancumbrances and ather claims, et any tims levied or places on ony Collateral snd paying all costs fer
msuning, maintelning #nd proserving any Collstersl. ANl such axpandilures incurrad o paid by Lander for such purposas will then bear imtercst at
the rate charged under the Nots trom the dats incurrad or patd by Landar to the date of repayrnant by Borrower. All such expansos will becomre
a patt of the Indebtednass end, at Lender's option, wil (A} be psyabl on demand; (B) bo added (o tho balence of the Note and be
apportionsd smoang &nd be payabla with sny lnstaliment paymants to bacome due during either [1) the 1arm ot any applcable inturance policy.
ar (2} the remaining term of the Nots; or (C) be trostad as » balloon paymant which wil be Gue and payable m the Nota's meturity.

NEGATIVE COVENANTS. Bosrowrer cavensnts and aprens with Lender that whie this Agreamant s in otiect, Borrower shall not, warcut the
peror writtan consark of Lender:

Indedbtedness and Liens, 1) Except for trade dabt ircurred in tha normel cawrsa of business and indebiadress to Lander contamplated by
this Agroomant, Creata, ncur of ossums indabtednass tor borrowed monsy, Includ:ng camitat teases, (2] sefl, trantfer, mortgage, sssn,
pletge, leevs, grant 8 sacutily inorest In, or encumber sny of Borrower's assets {excapt as aflowed as Permitted Liens), or (3 sell wih
racourse sny ol Borrowar's accounts, except 1o Lander.

Continuity of Operations. (1) Engage in any busmness aclivites substandally ditferent than those in which Barrower Is prosemtly angsged.
{2} cusss operabons, hquidate, merge, transter, acguire or corsokdate with any othsr entity, change its namo, dissotve or ranafor or sell
Collstata) out of the ordnary course of businass, or (3} make any distrbutien with respect to any capitsl Icount, whother by reduction of
capital or otherwise.

Loans. Acquisith ang Q@ H (1) Loan. invest in Of BGVANCE Mmoney o7 33501 10 any Othar Parscn. S0{erpnss Or entty, (12
purchase, creata or sCquirs eny interest in any othar antarpnse or entity, or (31 ncur any obligation as Suroly or guaraniar other than in
the ordnary course of business,

Agresmants. Enter mto sy #groament coMainng sy provaions winch would be violsted or breached by the perlormance of Borrower's
obligations undar this Agreomant of w1 connection herewith

CESSATION OF ADVANCES. !t Lender has made any commitmant to make ary Loan 1o Borrower, whather unds? this Agreement or under any
other sgragment, Lendar shali have no abligation s mako Losn Advances ar (o disburso Loan procoeds if: (A} Borrowaer or any Guarantor is in
default under the terms ot tds Agresmant or any of the Relsted Dotumants or sy othar sgrosment tnst Barrower or any Gusrantor has with
Londer; 18) Borrowss or any Guarsnior dies, bacomes incompetent or bacomaes insalvent, files a patitsan in bankruplcy of sirmlar proceedings,
af Is adjudged 8 bankrupt; (C) thoro occuts s mutorial sdverse change in Borrowaer's financial condition, in the finsncis! conditon of ony
Quaranter, of ln the value of any Collotera) secunng any Loan; of (D1 any Guarantor sesks, claims ¢r othorwise attempts to kmit, modity or
revoke such Guarsniar's guaranty of the Losn or any othar loan with Lendar; or (€1 Lendar in good laith deams itsalf insacure, avan though no
Event of Defaist shaflf havo occurred

AIGHT OF SETOFF. To the axtent perrmutiod by spplcable isw, Lander rasarves s right of satoll in sll Borrower's accounts with Lender {whathcr
chechung, savings of some othas sccountl, This inchudas sl rccounts Borrawer holds [einty with someona slas and oil sccounts Barrower may
opan In the tutwo. Howsvar, this doas not include any IRA or Kesogh accounts, or any trust sctounts for which setoff would be prohitited by
law. Borrowar sutharizas Lendsr, ta 1ho extent parmittad by sppliceble law, to charge or sstofl al cums owing an the Indshlcdness agsinst any
and 8 such sccounts, and, st Lender's option, to admunistrativoly freazs ad such aceounts 1o affow Lendar to protect Lander’s charge and setolt
nghts providad In thi9 paregraph,

DEFAULT. Eath of the [cllowing shaft constitute an Event of Detault undar thy Agresment:
Payment Defanit. Borrower fais t0 make sry payment wnan duo under tha Losn.

Other Defaults. Borrower tais 1o comply with of to parfarm any ofner tnrm, pbigation, covenant or cordilion contsined i this Agresmont
or in eny of tha Related Documants or 1o comply with or to periorm any term, obifgation, covenant o condition contained in any othar
agreemant betwaen Lender and Borrower.

false Ststements. Any werranty, rapressniation or statemont made o¢ furnished 10 Lander by Borrgwer or on Borrower's behalt unitar this
Agresmant os the Relatad Documents is (alse or misigading m any matortal respect, eithar now or at the 1ime made or furmshed or bascmes
talsa or mnleadsng at any time thereatter,

Death or Insolvancy. The denth of Borrowar or the dissalution ot terminaton of Borrower's exstance sx 8 Qong busness, the insolvancy
of Borrower, tho scuginiment of e receiver for any pont of Borrower's property, sny sssignmant tor the benalfit of creditors, any type ot
creditar werkout, of the commencamant of any procaading Lnder any bankiupicy or nsahwency laws by or against Borrower

Defactive Collateralization. This Agreament or any of the Ralated Documents coeses 10 be In Jult force snd effoct bncluding tarure of any
collatera) document to cresto o velid end perfected security intorest of llan) at any tme and for any resson.

Creditor or Farfelture Pr dl C ot fareclosire of forferiua procepduigs, whather by pudwial procesding. solf-help,
repossassian of ony othes mnhod by any credtor of Botrowsr or by any governments! sgency agasat any coilatersl socwning the Loan
This includas s garnishment of any of Barrower's sccounts, inchuding depost sccounts, with Lender. However, this Event of Dafault ghait
not spply if thare Is 8 good faith dispute by Borrower as to the valdily or reasonablaness of the claim which a the basls of tho creditor ar
torfrtre procosding and f Borrower gives Landar writtan nolice of tha credntor of farteiture procoeding and dapasits whh Lenger manes or
8 auraty bong for the creditor or forleture proteoding, w1 an amount determuned by Lendar, in ity sols discretion. as beng an adequate
reserve o bond tar the cispute.

Evants Atfacting Guarentor. Any of the praceding svents Ocowrs with rospact to sny Guarantor of any of the Indebtednass or any
Gusramitor dies Of bscomas incompatont, or revokes or daputes the validity of, or Rabisty undar, any Guaranty of the Indebiodnpes

Adverse Change. A matsrial advarse change occurs in Borrower's financisl condition, or Lender beliaves the prospuct of paymaent ot
pesformanca of the Loan o impaired.

fnsacurity. Lencaer in good faith bekeves itiell insccixe,

Right 1o Cure. 1t any defauit, othar than 3 defaultl on Indebtedness. 1t curabs and «f Borrower or Grantor, 88 the case may be, hes not been
givan s notice of 8 similar dalsul within the preceding twelve (12} monthy, it May ba curad it Borrowes or Granlar, 83 tha cass may be,
aftar Landar tands wnitten natice to Borrower or Grantor, as tha cese may be, demanding twe of such defaull’ (1} cure tho detsult withn
tftean (15} deys; of (21 if the cure requires mara than fiftean (15) days, immodistely uitste steps which Lender daems in Lender's sole
dimcrgton (0 be sulfickent to cura the detauit and therssftsr continue and complate sl reasonable ond necessary steps wufficiant to produco
complience as 300N as roasonably practical.

EFFECT OF AN EVENT OF DEFAULT, If any Event af Default shall occur, axcept whers otherwisa proviced n thus Agroement or tho Relsied
Documants, all ¢cor its and abligatons o! Lender under they Agreement or tho Relsted Documents o any other sgrocment immadiataly il
tarminaie {inctuding any obiigation ta make further Loan Advancas or disbursamants), and, a1 Lender's option, all Indebtednass immediately will
become due and psyable, s withou! notice ¢f any kind to Borrower, axcopt that in the case of an Evont of Cafsult of (he type described n the
“lnsolvancy” subsecton abowe, such accelsration shall be automatic and not optional. In addition, Lender shall have a1 the 1ighis and remadies
prowvided in tha Realslod Documents or aveilabie at law, in equity, or otharwise. Excepl a3 may be prondtac by appicable law, ad ol Lendar's
rghts and romedias shafl be cumulative end may bo exdrcised singulurty or concurrantly. Elecuon by Lender (0 pursus any remady shall not
exclude pursuit of any other remedy, and sn eKcton to maka axpENdilures OF 10 take scton to partonm an omigstion of Borrower ar of any
Grantor shall not sflect Landor's right to daclars 8 delault and to wxorcite its nghts end remodiss.

MISCELLANECUS FROVISIONS. Tha fat'owing miscelionsous provisions are s part of thes Agreemant:

Amendmsnts. Tha Agreamaent, logother with arty Ralsted Documants, constitutes the entre understanding and egreemant of the parteg
a3 to tha matisrs set forth in this Agreament, No sitorstlon of of amandment fo this Agrasmant thall ba offectve unloss given m wring
snd signod by the perty of parties sought to be charged or bound by the aftoration ar amendmant.

Attorneys” Fees: Expsnass. Boirowar agress to pay upon damand af of Lender's coste snd expanses, includng Lender's reasonabis
attomeys' loos ond Lendar's legal expanses, cwred in connsttion with the enforcement of this Agreement. Landar mgy hwrs or pay
someone cise to help enforce this Agraement, and Borrgwer 1halt pay the costs and axpenses of such gnforcameant. Costs and oxpe-tsay
nchude Lendar's rastonadia sitomeys’ fees snd egal axpensed whather ar not there is 8 fewwint, Incluging reasonabls attornays’ fees and
legal expanses lor berkruptcy proceedings (inclufing olfarts to modify or vacsta sny sutomatic stay or injunction), eppesls, and sy
anticipated postqudgmert calloation sarvicas. Borrower 350 shal pay 8% court costs and such sdditional fess as mey ba dwocted by the
court,

Caption Hesdings. Caphon h gs In this Agr are tor convamnience pumoses ondy and are not to ba used to interpret or deimo the
provisiony of this Agresment,

Congem to Loan Pasticigstion. Borrowar agreas and conserts (0 Lender's asls or transfor, whethsr now Or Ister, of cne or mote
psrucipation inlesesis m tha Loan i0 one of mora purchasars, whathst relatod or unrelated to Lender. Lendsr may prov-de, without ary
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imhation whatsonver, to sny onc or more purchases. or potential purchasars, sny informatian or knowledgs Lender may have ahout
Borrower or sbaut any other matlar relating to the Loan, and Barrower hareby waives any rights to privacy Borrower may have with respoct
to such mattars. Borrower additionstly waives any and gfl nolices of sale of partrcipaton miatests, as woll 83 83 notices of any repurchase
of such perticipaton interosts.  Borrower atso agrecs that the purchssers of any such perticipstion intarests wih ba considared as the
absoluls ownars of such mierasts in the LOSN and will have &1 the rights granted under the particlpation agreument of ogroemants
governing the sala of auch participation nterests. Borrower further waves afl nghts ot otfsat of countesclaim that it may have now or later
sganst Lendaer or agoast sny purchoser of such & partcipstion interast and unconditionally sgreas that elther Landar or such purchaser may
anforce Bofrower's obligation under tha Loan irrespective of the fadure o nsotvency of any holder ol sy interast In the Lasn. Borrowor
furthar sgrees thal the purchaser of any such psricipation uerests may snforce its interesis Wrespactive of any personal claims or
defensas [hat Barrower may havs ageinst Lendar.

Governing Law. TM:Awwiﬂbogmmodwtwhwmmummmwmmmwmwld«dw the

taws of the C: ith of K y without regerd to s conficts of law proviek This Ag t has besn sccepted by Lander In
the C. hh of K 1

Y

No Waiver by Lender. Lendor shail not be desmad (o have waved any rights under this Agreement uniess such waiver i3 given in writing
and signed by Lendar. No delsy or aruasion on the part of Lender in exarcising arty nght shall opsrata a5 a waiver of such tight or any
othar right A wanser by Lander af a provision af this Agreement ghall not projud-ce or constituto 8 waiver of Landsr's rght otherwise (o
demand siricl compllance whh that provision os any athaer provislon of this Agresmant. No prior waiver by Lendes, nov sny course of
doaking betwesn Landsr and Borrower, or betwesn Lendar and any Grantor, shall constitute s warver of any of Lendar's nghts or of sny ot
Borrowar's or any Grantor's obfigstions as 1o any fufire transactions. Whenever the consent of Lenders ia required undsr this Agraement,
tha granting of such consent by Lander in sny inttance shall not comstituto continuing consant to subssguant instances wheré such consant
i3 required end in all casas such consent may ba gramed or withhedd in tha sole discretan of Lender.

Noticas. Any notice ragusred 10 be givan under thizs Agreement shall be givan tn writing, snd shali be stfectve when actually delvered,
when sctually received by telslacsimile {uniess otherwise required by law), whon depsuted with s netionally ecogmzed overnight colarer,
or, f maked. when deposited in the United States mail, as first class, cartified or rogistered mad postags prepsid, directed 1o the addrasses
shawn nsar the begoning of this Agresment Any party may chnge its address for notices under this Agresement by giving tormal written
notica to the other partias, spacifying that the purpose of the notica is to changa the party's addrexs. For notice purposes, Barrowar
agrees to keap Lendar infarmad st all Umas of Borrowss's current addrass. Uniess otherwise provided or raqueed by faw, if there is moco
than ana Borrawer, eny notice givan by Lender to sty Borrower is desmad to ba natice g-von 10 ol Bortawors

. a count of competant junsdiction (inds any provision of this Agreement to be itagal, invald, or unanforcasble ss 1o any
clroumstance, that tinding shall not make tha cftending arownsian egel, inveled, or unanforceabls as to any other circumstance  If leaubis,
the oftending provision shall be consdeced modifled 5o that it bocomas legal, valid and enforcesble. 1t the olfanding provision cennot ba so
moditiad, it shall be cansidarad delstad from tha Ag . Unless otherwiss requited by law, tho degalty, invelidity, or unenforcestety
of eny provision of this Agraement shall not atfect tha isgatity, vakddy or snfoscesbifity of sny other provialen of this Agreement,

Subsidisries snd Affillstes of Borrowar. To the sxisnt the context ot any provisans of Uvs Agresment makes i1 apgrapnate, inciudmg
without lemtation any reprogentation, watranty of cavenant, the word “Borrower™ as used in this Agreemant shs!l inclods o'l of Borrower's
wubsidianias and eftilates. Notwithstand:ng the {oregoing howavar, undsr no ciscumastances shall this Agreemant be conatruad to raquire
Londer ro meke any Losn of other financial accommodstion to sny of Borrower's subsidras or affiCates.

Successors snd Assigne. AR covensnts and agrasmanis by or on behait of Borrower contansd in this Agresment or any Aelated
Documants shail bind Borrowar's successors and 833igns and shall irksro 10 the berafit ot Lender and iis successors and ass’gns. Borrower

shall nat, hawsvar, have tha right 1o assign Borrower's rights under this Agreement or any interest theresn, without the pror wntien
consant of Lender.

Surdval of Repr ) and W, o Borrgwer understands and agress thet in making the Losn, Lender i rohng on atl
regresentatns. warranties, and covensnts made by Borrowss in this Agreement or in sy cerdticate or other wstrumaent delvarud by
Borrawer to Lendsr under this Agresmant or the Refated Documents. Barrowor lurihar agress that tegardiess ol any nvastigauon msda by
Lender, sl such repraseniations, warranties and covenanis will surviva the making of the Loan end detivery to Lander of the Related
Documants, shall be contmuing in nature, and shall temain in full farce and offect untd such time a3 Borrowar's Indebtednoss sheft bo pand

m full, cr unu! tnis Agr shall bs tar d in the manner provided above, whichavet (3 the last (o 6ccur.

Thre Is of the Eszance. Tima is of the aswence in the performancs of tus Agreemend.

Walve Jury. AR partias to this Agreemsnt hereby walve the right to any fury trial in any action, pe ding, or laim brought by sny
party against any other party.

DEFINITIONS. The following capitskzed words end terms ahsll hova the followsng meanings when used in this Agraament. Unloss specifrcaily
statod 1o the contrary, all references to dollsr amounts shall mean amounts i lawhs money of the United States of Amsrics, Woeds and terms
used n the singular shel include the plursd, and the plural shall inchade the singiriar, as the context may requan  \iords and terms not othenvise
detined In this Agreamant shall hove the mesnings stnbuted (0 such tarms in the Unitorm Commarciad Code. Accounting words and terms not

otharwise galinad (n tha Agreement chall have the maanings essigned to them in accotdante with gerarslly accepted acesunting princeples s in
eftect on tha dato af this Agrewmant.

Advance. The word *Advance” masns a disburssment of Loan tunds made, or (o be made, to Borrowsr or on Borrowor's behalf on & imo
ol credit or muitiple advance basis under tha terms snd conditions of this Agreamont.

Agresmant. The word “Agrsemeni” maans this Buwness Losn Agresment, 8 this Busness Loan Agraemsnt may bx amended ov modit.ed
from ume to time, together with aft axhibits and schedulos attached to this Bisiness Loan Agresmont fram tara 10 timeo.

Borrowsr, The word “Berrower” means JONATHAN CREEK WATER DISTRICT snd mchudes a8 co-axnars and co-makers nigrung the Note
and afl their successors snd assigns

Collatersi. The word “Collatarsl” meens e property and assets gronted as collsteral sacurity for & Losn, whether real or personel praperty,
whather granted directly or indirsctly, wheiher granted now or m tha future, and whalher graniad In tha form of a secunty mierast,
mostgage, callateral mortgaga, deed of trust, sssgnment, piedge, crop pledge, chattel mortgage, collaters! chattel moitgage, chattel frust
factor's hen, aquipment wrust, canditionet sale, IUNT (eceipt, lien, charge, [en of title Mtantion contracL lese or conspnment miended a3 2
security davice, Qr any other soCurity or kan nterest whatsgaver, whathar croated by law. contract, or otherwise.

Envronmental Laws. Ths wosds “Environmental Laws™ moan sny and oft siste, {adoral snd tocsl statutes, regulavons and ordinances
refeting to the prolecton of humen health or the environment, c:uding wuhout Hmitaton the Comprahensive Environmental RAssponso,
Compansston, and Lablity Act of 1980, as amondod, 42 U.5.C. Sectian 9601, ef soq. {("CERCLA™). the Superlund Amandments and
Resuthorization Act of 1986, Pub. L. No 99-899 {("SARA"), the Hazardous Matenals Transpantation Act, 48 U.S.C. Section 1801, et seq ,
tha Resourca Coazarvstion and Recovary Act, 42 US C Section 8301, 4t seq, or omer appicebls stote or federal laws, ru’as, of
roguiations sdoptad pureuant thereto,

Event of Deteult. The wosds “Event of Defeutt™ moan any of the events of default sel forth v this Agreamant «n the dafault secton of thes
Agreomant.

GAAP. The word *GAAP" moans genorally eCCepted sTCOWHING principiaa,

Grentor. Tho word “Grentor™ means aach ond afl af the persons or entities grenting & Securlry intarest m any Collateral for thy Losn,
inchuding without lnitation ali Borrowers grenting such a Secunty Intarast.

Guarantor, The word “Gusranto/™ maans any guarantor, surety. or accammodation party of any or s of the Loan.

Guarsnty, The word “Guarsnly” mesns tha guaranty trom Gusrantor to Landar, including without limitahon 8 gusranty of & or part of (he
Nota.

Hazardous Substsnces. The words “Hazardous Sublstances™ mean malerisls that, bacsussd of thale quantity, concentration or physcel,
chamical or Infoclious characteratics, may Cause or pose & presemt or potential hagard © human hsaith or the environment when
improperly usad. trested, stored, disposed o, Qenersted. manulectursd, vansported or olharwise handtsd The words “Harsrdous
Substances” 33 usad m ther vory brogdest sanss snd mcluds witheut limtatikan any and sf hazardous or toxic substances, rootanais or
vrasta 88 delined by or latod under the Enviroromental Laws. Tha term “Hazardous Substances” also Includes, without kmitaton, petrolsum
and petroleum by-products o any fraction thareof and ashestos.

Indabtedness. The word “Indobledness™ means tho indebtedriass evdenced by tha Noto or Refatad Documenis, mctudng s princes! snd
intarast togethar with all other indebledness and costs and sxpensas for which Borrowoer i responuble undss this Agresment ar under any
of the Rofated Documents.

Lecder. Tha word “Lander” means COMMUNITY FINANCIAL SERVICES BANK. ns succassors srd sssigns
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Loan. The word “Loan” maany any and ol loens and finsncial sccommodatons from Lender to Borrower whaethor naw of herealter
axistang, ano however evddenced, kncluding without kmitation (hots losns and tinancia! sccommodatians describad herein or descrbed on
arty sxhidit or schodule sitached to this Agreemart trom time to tme.

Mote. The wocd "Note™ masns the Noto dated May 3, 2018 and executsd by JONATHAN CREEK WATER DISTRICT m tha pnrtpa’
amount of $600,671.80, togethar with all renawais of, extensions of, medifications of, rehnancings of, corsolkdatans of, s7d substitufions
for the note ot cradit agreemant.

Permitted Lisns. The wards “Permitted Liam™ mean (11 bans and tecurity wieresls secwing (ndebtednass owod by Borrawer to Larder
(2} hens for taxes, sssesymants. of simiar charges other not yet dua or being contesiad in good fath; (3} hens of materaimen
MBShanics, warkhousemaen, Or carnars, 0/ Other Lke lions ansirg vi the ordmary course of butinass and socurnng ob/igotions which are not
yet dafinguent; (4} purchase money fiens or gurchase money socutily interssts upon of In Bny property ecquired or hald by Borrosver m the
ordmary course ot business 10 sccure indebtedness autstend'nd on tha date of this Agrewment or parmilted to ba Ircurred undst the
paragraph of trs Agreement titled “indabtedness and Lmns”; (51 hens and sscunty miterests which, ax ot the data of ths Agreemant
have besn disclosad to and approvad by the Landar in writing; and i8) thosa Heny and sacunty nlgrasts which n tho 8ggTegate conshiule
an immateria! and nisighlicant monataty amount with respect (o the net vatua of Borrowrer's assels

Retated Doguments. The words “Related Documents™ mean s promissary noles, credil sgreemants, loan agresments, envwonmentat
agresments, guerantias, security agresments, mortgages, cecds of truat, secunty desds, coflatersl morngages. and al othar custruaments
agreamants and documents, whather now or heraafter exsting, executed i connaction with the Losn

Security Agreemsnt. The words “Sscunty Agreemant® mean and include withou! kmilangn eny agreements, promuass, cOv/Enonts,
arrangaments, understandings or athar sgreements, whathér crested by law, contract, of otherwse, evidencing, govarning, ropresenting, or
creaung » Security Interast.

Sscutity ntarest. The words *Secumty Intorest™ mean, withoul Imdaton, any and st types of colatara! secunty, prosent snd future,
whathes In tha torm of a fien, charge, enrcumbrancs, marigsga, dead of wust. security deed. assgnment, p'sdga, crop pledge, chale’
mortgage. collatoral chattel mortgage. chattal tust, factor's Ban, equipment trust, conditonal sals, trust recept, hen or (itle retenton
conlract, lease or consignmaent intended &% @ security devico. or Ny othar security Of N Imerest whatsgevar whathar Created by law,
contract, or otharwiso

BORROWER ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS BUSINESS LOAN AGREEMENT AND BORROWER AGREES TOD
ITS TERMS. THIS BUSINESS LOAN AGHEEMENT IS DATED MAY 3, 2016,

BORROWER:

JONATHAN CREEK WATER DISTRICT

k)
By: _ _
L. S N X
WATER DIBT

LENDER:

rm—
Lomtes #v B 1W5N Dot Bom Al Copoviam TP M Moo bt 17 £ (PO (A& IT T8 s N s



PROMISSORY NOTE

Principsl Loan Date | Maturity ._Loan No T Actount Officer 1 Initins 1
$600,671,50 | 05-03-2016 |05-16-2021 | ~ [N __| - som/ois Jobodss | sup
References in the boxes sbova ara for Lender's use only snd do no! [imut the apphicabufity of ths docurment to any pertrculsr loan or item.
Ary Item abovs contaning “°***" has been omittad dum to text length imitetions.
Borrowaer: JONATHAN CREEK WATER DISTRICT Lendar: COMMUNITY FINANCIAL SERVICES BANK
7564 US HWY B8 E CALLOWAY COUNTY BANKING CENTER
BENTON, KY 420250414 17221 H 1ZTH 8T

MURRAY, KY 42071-3884

Principal Amount: $600,671.50 Date of Note: May 3, 2016

PROMISE TO PAY. JONATHAN CREEK WATER DISTRICT (“Barrower™) promises to psy to COMMUNITY FINANCIAL SERVICES BANK
(“Lender”). or ordet, In lawlul money of the United States of America. ths principal amount of Six Hundred Thousand Six Hundred Seventy-ons
& 50/100 Dolars {$600,671.80). together with Intarest on the unpaid principal balance from May 3, 2016, at an intarest rate of 3.125% per

snnum based on & yest of IB0 days, until paid in full. Tha interast rate may change undar ths terms and conditons of the “INTEREST AFTER
DEFAULY" saction.

PAYMENT, Bariowsr will psy thiy loan [n 80 paymenx of $10,850.50 sach payment. Borrows:'s first payment is dus Juns 16, 2016, and ol
subssquent payments s1e dus on tha same day of sach month after that. Bomrows:'s final psyment will be dos on May 18. 2027, end will be
for 80 principal and s accruad Intersst not yat pald, Payments includs principal and (ntarest. Uniess otherwise sgreed or required by applicable
law, pasyments will be appliad to 7) ACCRUED INTEREST 2) PRINCIPAL 3] ESCROW 4} LATE CHARGES 5} OTHER CHARGES.

RECEIPT OF PAYMENTS. All paymants must be made In U.S. doflars and must be recerved by Landor ax
COMMUNITY FINANCIAL SERVICES BANK

PG BOX 467
BENTON, KY 420256-0467

All payments must be raceived by Lendar consrstant with any whtten paymsnt instructicns provided by Lander. 1f a paymant is mada consistent
with Lendar's payment instructions but raceived after 5:00 PM Central Standard Tima or Canurs! Dayhight Savings Time {whichever Is agplicablel
{EXCEPTION - PAYMENTS MADE ON SATURDAYS WILL BE CREDITED AS OF THE NEXT BUSINESS DAY) on 8 busingss dsy, Lander will credit
Borrowar's peymant on the next businass day.

PREPAYMENT. Sorrower agreas that ail loan fess and other prepaid finsnce charges are earned fufly as of the date of the foan and wil not be
subjoct to refund upon sarly paymant (whether voluntery or as a result of dalsult), except as otharwise required by law. Except for tha
{orogoing, Borrower may pay without psnalty ell or a partion of the amount owad aarfier than It is dus. Eatly payments will not, unless agreed
to by Lendsr In writing, roleve Borrower of Borrowar's obligaton to continue 10 make payments under the psymant schedide. Rather, earty
paymeats will reduce the principal balance due snd may result in Borrowar's maiung fowor paymonts. Borrowor sgrees not to send Lendes
payments marked “psid in full®, “without recourse”, or similar iangusgs. H Borrowar sends such s paymant, Lendsr may accapt it without
losing sny of Lendar's rghis undor this Noto. and Borrower will ramain obligated to pay any further amount owad to Lender. Al writm
communications concemning disputsd smounts. inchxilng any check or other psyment instrument that inds that the peymen

“payment In full® of the smount owed or that i3 tendsred with other condltions or Imitxtions or as full satisfection of & disputed amount must be
mailed or delivered to: COMMUNITY FINANCIAL SERVICES BANK, PO BOX 487 BENTON, KY 42025.0487.

LATE CHARGE. If 8 paymant is 10 days or more lsta, Borrower will be charged 5.000% of the regularly scheduied paymsnt,

INTEREBT AFTER DEFAULT. Upan detault, including failure to pey upan fins! matunty, the tots! sum due under this Nots wiil continua to accrue
intaraxt at the interest rate under this Nata.

DEFAULT, Each of the loflowing shad corstitute sn evant aof defeult {"Event of Default™} under this Nota:
Paymant Defoult. Borrower fais to mako any psymeant when dua under this Note,

Other Defaults. Borrowor falls to comply with or to perforn any other term, obiggation, covenant or conditon cantsined in this Note or in

any of the releted documents or 1o comply with or to perform any term. obligation, covenant of canditian contsined in sny other egresmont
batween Lendar and Bosrrowsr.

Fslse Statemants. Any wemranty, reprosentstion or etatamont made or furnished to Lender by Borrowsr or on Bomower's behatt under ths

Nota ar the related documnents is fatsa or mislesding In eny materal respect, sither now or ot the time made or fumished of becomes false
or mislesding 81 any tima thereafter.

Deasth or Insolvency. The death of Borrawer or the dissotution of Wrmination of Borrowsr’s pxstencs 88 & going business, the nsotvency
o! Borrower, the appaointment of 8 rocaiver for any part of Bosrowar's proparty, any sssignmant far the banefit of crediters, any type of
creditar workout, ar the commancemaont of any proceeding under any bankruptey or nsoivancy laws by of agaimt Borrowar.

Craditor or Forfsiture Procsedings. Commerncament of foreclosure or forfoiture procesdings, whathar by jwdicisl procesding, self-help,
repossassion or any other method, by any creditor af Barrower or by any governmental agency against any cotateral sacunng the loan.
Thes Includes a garishmaent of sny of Bommower's accounts, including deposht accounts, with Lendar. Howevar, Ods Evant of Default ahall
not apply If thera is & good faith disputs by Borrowsr as to the validity os reasonablsnsss of the clem which is the basis of the crediter or
fotteliure procesding and ¥ Barrower givas Lender wntien notica of tho creditor or forfefture proceeding and deposits with Londer morsos ar

a surety bond for the creditar or forfaturs procseding, in an amount datermingd by Lenasr, in its sols discretion, as baing an adequate
raserva or bond for the dixpute.

Events AHecting Guarantor. Any of the preceding aventa occurs with respect to Any guarantor, ondorser, surety, or sccommodaton party
of any of the indabtedness or sny guarantor, andorses, surely, of accommadation parly dies or becomaes mncompatent, of revokes of
disputes the validity of, or Habiity under, any gusrenty of tha indsttedness avidencod by this Noto.

Adverss Changs. A materiai advarse changs occurs in Barrower's financlal condition, or Lender bellsves tho prospect of paymart or
parformance of this Note is impaired

Insecurity. Lendser n good faith beliaves as!f wsecure.

Cure Provisions. If any dofault, othor than s defsult in payment, is curadis and if Borrower has not bsan given 3 notice at s breach of the
same provigion of this Nota withm tho preceding twetve {12) months, it may ba cured if Borrowsr, aftar Lender sends writtsn notice to
Bocrower demanding cure of such default: {1) curas the dafoult withmn fiftoan (15) days; or (2} if the cure requires mare than hitoen {15)
days, immedistely wutistes atops which Lender desms in Lender's sols discretion to ba suffcient 10 cure the default and theraafrer
contirues and Complgtes all ressonable sno necessary ateps suificlam to produca compliznce as soon as reasonsbly practical.

LENDER'S RIGHTS. Upan defauit, Lender may dectars tho entlro unpaid principsl balsnce under this Note and all accrued unpsad (ntorest
immesdiately dua, and then Borrowoar will pay that amaunt.

ATTORNEYS' FEES; EXPENSES. Lender may hire or pay sumeone eslse to heip collect s Note il Borrowar doss not pay. Borrower will pay
Lander that amount. This micludes, aubject to any Gmits undor applicabls sw, Lendsr's reasonabls atiomeys’ foes and Lender’s legel oxpermas
whether ar not thers is s lewsuit, Including ressonsbie atiorneys’ fess and legal exponuos for bankruptcy proceedings (including eftorts to

madity or vacats any sutomatic stay or injunction}, and sppeals. It not protutited by appcanle law, Borrowsr s'ao will pay any court coits, [n
sddition to all ather sums providod by law.

JURY WAIVER. Lendsr snd Borrawar hersby waive the right to any [y tris! in sny action, procseding. or countsrciaim brought by sither Lender
o7 Borrower agsinst the other.

GOVERNING LAW. This Note will be governsd by fedsral law applcabls to Lender and. to ths sxtent not prasmpted by fuders] law, the lawa of
the Cormmonwuaith of Kentucky without regard 1o its conflicts of law provisions. This Note has besn accapted by Lendar in the Commonwresith
of Kentucky,

DISHONORED ITEM FEE. Borrowsr wil psy » fse to Lander of $50.00 it Borrower makes 8 psyment on Borrower's loan snd tha check or
preauthorized charge with whuch Borrower pays is lster dishanored.

RIGHT OF SETOFF. To the extent parminted by applicable iaw, Londer resarves s rrght of satoft 0 ol Borrowar's sccounts with Lendar {whathar
chacking, ssvings, or ¥oma other account). This inclkudes all eccounts Borrowar hotds jontly with somoone eise sand all accounts Borrower may
opan in the luture. Howower, this doss not include sny IHA or Keogh accounts, or any trust accounts for which setoft would be prombited by
law. Borrowar suthorizes Lander, to tha extant pormitted by appkcable law, to chargs of seloft afl sums owing on the indobtadness against any
end afl such accounts, and, at Lender’s option, 1o edmimstrativaly freere ail such accounts to sliow Lendar to protect Lander’'s chargs and setaff
rights provided s this paragraph.
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COLLATERAL. Borrower acknowledges this Notw is secured by UCC-1 FILED WATH KENTUCKY SECRETARY OF STATE 02/14/2019, ALE
#2013-2624880-01 ON ALL INVENTORY, EQUIPMENT, ACCOUNTS (INCLUDING BUT NOT LIMITED TO ALL HEALTH-CARE-INSURANCE
RECEIVABLES), CHATTEL PAPER, INETRUMENTS (INCLUDING BUT NOT UMITED TO ALL PROMISSORY NOTES), LETTER-OF-CREDIT RIGHTS,
LETTERS OF CAEDIT, COCUMENTS, DEPOSIT ACCOUNTS, INVESTMENT PROPERTY, MONEY. OTHER RIGHTS TO PAYMENT AND
PEAFORMANCE, AND GENERAL INTANGIBLES {NCLUDING BUT NOT LIMITED TO ALL SOFTWARE AND ALL PAYMENT INTANGIBLES]; ALL
OlL, GAS AND OTHER MINERALS BEFORE EXTRACTION; ALL OilL, GAS, OTHER MINERALS AND ACCOUNTS CONSTITUTING
AS-EXTRACTED COLLATERAL; ALL FIXTURES: ALL TIMBER TO BE CUT; ALL ATTACHMENTS, ACCESSIONS, ACCESSORIES, FITTINGS,
INCREASES, TOOLS, PARTS, REPAIAS, SUPPLIES, AND COMMINGLED GOODS RELATING TO THE FOREGOING PROPEATY, AND ALL
ADOITIONS, REPLACEMENTS OF AND SUBSTITUTIONS FOR ALL OR ANY PART OF THE FOREGQING PROPERTY, ALL INSURANCE REFUNDS
RELATING TO THE FOREGOING PROPERTY; ALL GOOD WILL RELATING TQ THE FOREGOING PROPERTY; ALL RECORDS AND DATA AND
EMBEDDED SOFTWARE RELATING TO THE FOREGOING PROPERTY, AND ALL EQUIPMENT, INVENTORY AND SOFTWARE TO UTIUZE,
CREATE, MAINTAIN AND PRDOCESS ANY SUCH RECORDS AND DATA ON ELECTRONIC MEDIA; AND ALL SUPPORTING OBLIGATIONS
RELATING TO THE FOREGOING PROPERTY; ALL WHETHER NOW EXISTING OR HEREAFTER ARISING, WHETHER NOW OWNED OR
HEREAFTER ACQUIRED OR WHETHER NOW Of HEREAFTER SUBJECT TO ANY RIGHTS IN THE FOREGOING PROPERTY; AND ALL
PRODUCTS AND PROCEEDS (INCLUDING BUT NOT LBMITED TO ALL INSURANCE PAYMENTS) OF OR RELATING TO THE FOREGOING
PROPEATY. INCLUDING BUT NOT LIMITED TO ADDITIONAL ITEMS AS DESCRIBED IN ATTACHED SCHEDULE | and COMMERCIAL R/E MTG
DTD 08/03/2016 ON Reel Praparty locatsd et 7584 U3 HWY §8 E, BENTON, MARSHALL COUNTY, KY 42025-B174,

SUCCESSOR INTERESTS. Tha terms of this Note ehall bs binding upon Borrower, and upon Borower's bairs, personal reprosantatives,
succeasors and assigns, and shall inurs to the banafit of Landar and its succassors and assigns.

NOTIFY US OF INACCURATE INFORMATION WR REPORT TO CONSUMER REPORTING AGENCIES. Borrower may notify Londer it Lendar
raports any insccurate information sbout Borrower's account(s) to a consumer repaorting . Borrower's wrttan notice dascribing tho

sgency.
spacific macouracy(tes) should be ssnt o Lendor at the following address: COMMUNITY FINANCJAL SERVICES BANK LOAN GPERATIONS
DEPARTMENT PO BOX 487 BENTON, KY 42025-0467.

GENERAL PROVISIONS, It any part of this Note cannot be enforced, this fact will not sthect the rest of tha Note. Lender may delsy or fargo
enfarcing any of its rights or ramedies under this Note without losing them Borrawer and any othar persan Who signs, gusrenioes or endorses
this Nots, to the extant allowaed by faw, weive prasentment, domand for payment, and notice of dishonor. Upon any change [n tha tarms of this
Note, and unlass otharwize expressly stated in writing, no party who signa this Note, whether av maker, guarantor, sccommodation makar or
endorser, shall be refessed from labfity. Al such parties sgiee that Lender may renaw or oxtend [repestedly snd Jor any langih of tmo) tha
iosn or rolease amy party or gusrantor or cofsteral; or Impalr, feil to restize upon or porioct Lendar's security interast n the collstersl: and tske
any othar action deamad nacessary by Lander without the consent of or notica to snyone. Ail such partios also agres that Lender may modity
this losn without the conzent of or notice to snyona other than the party with whom the medificstion is mads. The obligations undar this Note
are joint and asversl,

PRIOR TO SIGNING THIS NOTE, BORROWER READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS NOTE. BORROWER AGREES TO THE
TERMSB OF THE NOTE.

BORROWER ACKNOWLEDGES RECEIPT OF A COMPLETED COFY OF THIS PROMISSORY NOTE.
BORROWER:

JONATHAN CREEK WATER OISTRICT

AN CREEK WATER DI8TRPCT

Lovevs #u (LF B3 Qi Do 1A Cotarstos (0] DL 23 Agpte Goamny  §7 LAMTTrometl PR B & 15 M 0 LOMBwELe



COMMERCIAL SECURITY AGREEMENT

Princips! Losn Dats | Mstunity Loan Na - CatiCol - | Account .| Officer | initisis
_4600,671.80 105-03-2016 |05-16-2021 | [N | omows |- J000468 - j-SP | -

Refsrances in the boxes above are lor Lender's usa only snd do no Hmit tha applicatdlity of this documant to sry particulsr loan or ftem.
Any item abave containing ****" has been omitted dus to text length Emitstions.

Grantor: JONATHAN CREEX WATER DISTRICT Lender: COMMUMNITY FINANCIAL SERVICES BANK
7564 US HWY 68 E CALLOWAY COUNTY BANXING CENTER
BENTON, KY 32025-0414 1721 N 12TH 8T

MURRAY, KY 42071.3594

THIS COMMERCIAL SECURITY AGREEMENT dated Hly 3, 2016, s made and exacuted bstween JONATHAN CREEK WATER DISTRICT
(*Grantor”} and COMMUNITY FINANCIAL SERVICES BANK ('L.ndl!')

GRANY OF SECURITY INTEREST. For vatuabl derath grants to Lendsr s security lntersst In the Coflateral to securs tha
Indomodmulndcwulmnlm'xmuhawnnﬂghum.dlnﬁbherunmnm'umtmu\-(:olmrd in sddition to all ather rights
which Lendar may have by law.

COLLATERAL DESCRIPTION. The word “Collsteral™ as ussd m this Agreament masns the following describad property, whethar now owned or
hereattar scquisad, whether now oxisting or haresfter wrising, and wharever located, in which Grantor is giving to Lander a security interest for
the paymaent of the indobtodness and performance af ail othar obligstions under the Note and this Agreement

UCC-1 FILED WITH KENTUCKY SECRETARY OF STATE 0214/2013, FILE #2013-2624E80-01 ON ALL INVENTORY, EQUIPMENT,
ACCOUNTS {INCLUDING BUT NOT LIMITED TO ALL HEALTH-CAREANSURANCE RECEIVABLES), CHATTEL PAPER, INSTRUMENTS
(INCLUDING BUT NOT LIMITED YO ALL PROMISSORY NOTES), LETTER-OF-CREDIT RAIGHTS, LETTERS OF CREDIT, DOCUMENTS,
DEPOBIT ACCOUNTS, INVESTMENT PROPERTY, MONEY, OTHER RIGHTS YO PAYMENT AND PERFORMANCE. AND GENERAL
INTANGIBLES {INCLUDING BUT NOT LIMITED TO ALL SOFTWARE AND ALL PAYMENT INTANGISLES): ALL OiL, GAS AND OTHER
MINERALS BEFORE EXTRACTION; ALL O, GAS, OTHER MINERALS AND ACCOUNTS CONSTITUTING AS-EXTRACTED COLLATERAL:
ALL FIXTURES: ALL TIMBER TO BE CUT; ALL ATTACHMENTS, ACCESSIONS. ACCESSORIES, FITTINGS, INCREASES, TOOLS. PARTS,
REPAIRS, SUPPLIEB, AND COMMINGLED GQODS RELATING TO THE FOREQQING PROPERTY, AND ALL ADDITIONS, REPLACEMENTS OF
AND SUBSTITUTIONS FOR ALL OR ANY PART OF THE FOREGOINO PROPERTY: ALL INSURANCE REFUNDS RELATING TO THE
FOREGOING PROPERTY; ALL GOOD WILL RELATING TO THE FOREGOING PROPERTY: ALL RECORDS AND DATA AND EMBEDDED
SOFTWARE RELATING TO THE FOREGOING PROPERTY, AND ALL EQUIPMENT. INVENTORY ANO BOFTWARE TO UTILRZE, CREATE,
MAINTAIN AND PROCESS ANY SUCH RECORDS AND DATA ON ELECTRONIC MEDIA; AND ALL SUPPORTING OBLIGATIONS RELATING
TO THE FOREQOING PROFERTY: ALL WHETHER NOW EXISTING OR HEREAFTER ARISING, WHETHER HOW OWNED OR HEREAFTER
ACQUIRED OR WHETHER NOW OR HEREAFTER SUBJECT TO ANY RIGHTS IN THE FOREGOING PROPERTY; AND ALL PRODUCTS AND
PROCEEDS [INCLUDING BUT ROT LIMITED TO ALL INSURANCE PAYMENTS) OF OR RELATING TO THE FOAREGOING PROPEATY,
INCLUDING BUT KOT LIMITED TO ADDITIONAL (TEMS AS DESCRIBED IN ATTACHED SCHEDULE 1.

In additian, the word “Collaterai” siso includes afl the following, whether now owned or heraafter acquired, whether now exuting ar hereaftsr
ansing, and wnerever locatod:

[A) All sccassions, sttachmerts, sccessaries, raplacoments of and additions to any of the collators! dascribed harein, whather added now
or later.

@) All products and pioduce of any ot the propsrty dascribad in this Collateral section.

tC) AN wccounts, general Intangiblas, instruman's, rents, monies, psymants, and ell othes rights, srising out of a sale, leaso, consignmant
or ottver disposition of any of the property describad in this Collataral section.

1D} Al procesds {including Insurance proceeds) from the sale, destruction, loss, or other disposition of any of tha property dascribed tn this
Collateral saction, and sums due trom # thud party who has dameged or dostroyed the Collataral or from thet party’s insurer, whather dus
to judgmenk, settiemant or other procoss.

(E) Al records and dara relating 10 any of Uws property describod in tha CoHateral ssction, whather in the form of ¥ writing, pholograph,
microfim, microticne, or slectroric meadis, togethar with all of Graator's right, titte, and nterest in and o 8!l computar sofrware raquired to
uhlize, craate, mamtawmn, and process sny such records or data on elactronic medis.

RIGHT OF SETOFF, To the extant permitted by sppicable lsw, Lender resarves a nght of setaH in afl Grantor's sccounts with Lander (whmhar
checking, sevings, or some othar sccountl. This includas 8!l sccounts Grantor halde [ointly with someona elsa and afl accounts Grantor may
open in the futurs. Howaover, this does not wiclude ey IRA or Keogh accounts, or any trust sccounts for which se10H would be prohibited by
law. Grantor suthorzes Lender, to the oxtent parminted by appiicable law, to chsrge or satof? sll sums owing on the indebtednass agains any
und all such accounts, and, st Lender's opl.on, to admmistratively freeze all such accounts to allow Lender to protect Lendar'c charge and sptoft
nghts provided i this parsgraph.

GRANTOR'S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE COLLATERAL. With respect to the Collatars), Grantor represents
snd promises to Lender that

Parfection of Security Intsrest. Grantor agraos to taks whatover sctions are requestad by Landsr to perfact and continue Lander's sacurity
interest in tha Coflateral. Upon requast of Lender, Grantor will deliver to Lender any and ali of the documsnts evidencing or constiuting tha
Collatersl, snd Grantor will note Lendar's intersst upon any and all chattel paper and instruments it not celivered to Lender tor possassion
by Lendar.

Notices to Lender. Grantor will promptly notity Lander in writing at Lender's sddress shown adove {or such athar eddresses a9 Lander mey
desgnate from tims to time) prior to any {1} changs in Grantor's name; {2} changa in Grantor's ossumed business mamals); {3} change
in the structure of the entity Grantor; {4) chsngs in the authoraed eignarls); {5} cheange in Grantor's princlpal offics sddress; (6! changs
1n Grantor's principal residence; (7} conversion of Grantor t0 8 new or ditferent type of businoss entity; or (8) change in any other sepact
of Grantor thit dirsctly or indirectly relatas to any agrasments Datwesn Grantos and Landar. No chango in Grantos’s narne will take effect
unti! sttar Landar has received nonce.

Mo Violation. Ths sxecution snd dalivery of this Agraement wil nat vialate sny law pr agreement governing Grantar or to which Grantor bs
o party.

Enforceabiiity of Collateral. To tho oxtent the Collaterai consists 0! 8ccounts, chants! paper, or general intangibles, as defined by the
Unitorm Commarcisl Cods. the Coilatera! is enlorcestis in accordanca with its terms, is genuaa, and fully complias with a¥ spplcable aws
and rogulations conceming form. content and mannar of proparstion and exscution, and sl perscns appearing to be obligated on the
Collataral have suthority and capscity to contract and are in fact obligated aw thay sppoar ta ba an the Collateral. Thern shall be no satotis
or counterclums sgainst sny of tha Cofimteral, and no agreentent shall have beon mads under which sny geductions or discounts may be
clamed concerning the Collateral excapt those dizclosed to Landar in writing.

Location of ths Collateral. Ewcopl in the ordinary courss of Grantor's bmlm:. Grantor sgrees to koep the Collateral at Grantor's sddross
shovzn sbovs or at such ather | 1 a3 819 ble to Lender. Upon Lender's rsquest, Grantor will dstiver to Lender In torm

satlsfactory to Lander a schedule of resl propertiss and | Coslateral locations roletng to Grantor's operatiors, hdudiq whthout limitation the
tollawing: {1} &N resd property Grantor owns or is purchasing, (21 il res! proparty Grantor la renting or lessing; (3] ofl storage facdhies
Grantor owny, rents, leasas, or uses; and (4) aff other properties whare Collateral is or may be locsted.

Removal of the Collatersl. Except i the ordinary course of Grantor's bussess, Grantor ahsil not ramove the Coliataral from (s oxisting
tocation without Lender's orior writen cansent. Grantor shall, whanaver requested, sdvise Lender of the axact location of the Collsterst

Trar ! trrvolving Colt ). Except for inventory sold or sccounts collecied wn the ordinary courss of Grantor's business, of s
otherwise provided for in this Agreament, Grantor shall not 3afl, offer 1o sell, or otherwisa transfar or disposa of tha Colistarsl. Granter
shal not pledge, mortgage, encumber or otherwiss permit the Colisteral to be subject to any len, security imtorost, encumbrance, or
chargo, other Lhan the security intsrast provided for In this Agreemaent, without the peor written cansent of Lander, This includes security
mtaraats sven if junor in rght to the sscunty infarosts granted under this Agreemant. Unless walved by Lendor, all procesds from ary
dispositon of the Cofllateral {for whatever resson) shall ba haid In trust for Lender and shall not be commingled with any othsr lunds,
provided howaver, this requirament sha not consttuts consent by Lender to sny sale or other dispasition. Upon receipt, Grantor shefl
Immadiataly detiver sry such proceads to Lander.

Thtie. Grantor represents and warrants to Landss that Grantor hoids good and markatatio titie to tho Collateral, fras and clear of all Tians
and sncumbrances except for the kan of this Agreament. No financing statemant covaring any of ths Collateral is on e in any public
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office other than thoss which railect the sscurity interast crested by this Agreemant of to which Lander has specitically consented.
Grantor shafl defond Lender's rights In the Collateral agemst the claima and demands of all other persons.

Repairs and Maintsnsnce. Grantor agrees to keep and mmntain, and to cause others to keep end msintain, the Coflsterel in gocd order,
repeir and condition at all tiwes while this Agreemsent rameins i0 sffect. Grantor further agress to pay when dua all clsima for work dane
on, or services rendered or materia! fumished in connaction with the Collateral so that no Han or encumbrance may ever sttach to or be
filed ageinst the Coflaterel.

kapection of Collateral, Lender and Lender’s das gnated representstives and sgents vhall heve the right at ofl ressonabtls times 10 examine
snd ngpact the Collstaral wheraver located.

Texes, Asxessmants and Liens. Grantor wifl psy whon due efl taxes, ssssasments and Gens upon the Colleteral, its ute or operation, upon
this Agresment, upon sry promiseory note or notes evidancing the Indsbredness, or upon eny of the other Ralsted Documents. Grentor
may withhold sny such psymant or may elect to contest any lien if Grantor Is In good faith conducting an sppropriate proceeding to contast
tha obligation to pay and so long as Lander's Intersm in the Colaters) iv not jsopardized in Londer's solo opindon. It the Coitateral 18
subjected to a fan which is not discharged withm fittesn (15) days, Grantor shatl daposit with Lender cash, s sutficient corporate surety
bond ar other aecirity satsfactory 10 Lander in an smount sdegusta to provids for the diacharpe of the fen plus any interast, cosats,
raasonable sttorneys’ fess or othar charges that could accruc &s e resuit of foraclosura or sale of the Collateral. In sny contest Grantor
ahell defend itwsl and Lender and sha!l sstsly any tmal edvarse judgment bafors onfarcemant aganat the Collateral. Grantar shall asma
Lendsr as sn adoitions! ohliges under any aursty bond furnished In the contest procesdings. Grantor hurther agreas to fumish Lendar with
evidence that such laxes, sssssamunts, and governmants! 3nd other charges have besn pewd in ful and in s timely manner, Grantor may
withhokd any such psyment or may slect to contest any iisn if Grantor Is in good faith conducting an sppropriate procesding ta contast the
obligation to pay and o long as Landnr's intarest in the Collatars! i not jeopardizad

CompEanca with Gover mal Requir Grantor sha!l comply prompuy with all (sws, crdnancss, rulsz and regulstions of o8
governmaental authorities, now or herastter in etfect, appkcsble to the ownership, production, aisposition, o7 use of tha Collateral, including
sfl lswa or raguiations relating to the undue erosion of highty-srodibla land or ralating 1o the cormvarsion of wetlands for the production of on
agrcutiorel product or commodity. Grantor may contest tn good taith sny euch lew, ordinance or regulstion snd withhold compliance
during any procetdng, including spproprists appaais, 80 long as Lender's Interast in the Coflateral, in Landsar's oplnion, s not jeopardized.

Hezardous Substancas. Grantor ropresants and warrsnis that tha Collstersl never has baan, and nover wall be 30 long #8 ths Agreamsnt
remaing 8 lian on the Coligtaral, used in violaton of any Environmental Laws or {or the genarstion, manufacturo, storage, transpartation,

dispossl, rek ar threstansd relesse of any Hazsrdous Substance. The repressntations and warrant-es contsined herein are
based on Grantor's due diigance In investigating the Collateral for Hazardous Substances. Grantos heraby (1) releases and walves eny
future claims ogainst Lendsr for indamnity of contribution in the event Grantos bacomas latile for cleanup or othar costs under any
Environmants! Laws, and (2) agrees to indemmiy, defend, and hold hanvioss Lender against any and ail claims and loxsss resulimg from &
breach af this provision of this Agreement. This obligation ta indemnily and defend snafl survive the paymont o! the Indgbtednoss and the
satisfaction af this Agrssement.

Mai of C. dty | Grantor shaft procure and maintain 8!l risks msurance, including without Emitanon lire, thett and
Usbility coversge togathu with such othat inswance as Londor may ragqure with raspect to the Collatersi, in form, amounts, coverages and
basls ressonsbly scceptabls to Lender and lasued by a company of companies roasonably acceptable to Lendor. Grantor, upon request of
Lender, will defiver ta Landar from time (o Lime the pobcies or certificates of insurance in Jorm satisfactory 1o Lendar, inchuading atpulations
that covereges will not be cancelled ar giminished without at least thrty (30) days’ prior written notice 1o Lendsr and not oxciuding any
discisimar of the insurar’s lUgbllity for tstiura 1o give such s notics. Each Ingurancs palicy aiso shaf inciuds an endorssmant providing that
cavarsge In favor of Landsr will not be impaired in srry way by any act, amission or defauit of Granor or any othar person. [n conneclon
with a8 pohicies covenng asaats in which Lendar holkds or is oftsred a sacurity interest, Grantor will provida Lender with such loss payable
or other sndorsemants ss Lendst may raquira. If Grantor at any tma {als to obtain of mantsin any insurance as roquited undsr this
Agreament, Lender may {but shall not be obligated 10} obta:n such insurance ss Lender deams sppropriate, Incfuding it Lender 30 chooses
“ainglo intsroat traursnce,® which will cover onty Lender's intarest in the Colateral

Application of Infurance Procesds. Grantor shall promptly notfy Londer of sny toss or damage to the Collsteral, whother or not such
casusity or joss is coverad by insurancs. Lander may msks proof of loss [ Grantor fads 10 do 50 with fittean (16) days of the casualty.
Al proceods of any insurance on the Collateral, including accrowd procesds thereon, shali be held by Lendar as part of tne Colimteral. I
Lender consants to rapair of replacament of the dsmaged or dastroyed Coflataral, Landar shall, upon sansfactory proal of expenditure, pay
or rekmburse Grantor from the proceeds for the roasonsbie cost of repai or restoration. H Lendss doss not consent to repalr or replacemsnt
of the Colisteral, Lander shall retain e sufficient amount of the proceeds to pay all of the indebtedness, and shall pay the balance to
Grantor. Any procasds which have not baen disbursad witen six (8) months after thar recemt and which Grantor has not commutted te
tha repalr or restaration of the Collatars! ehall be usad to prepsy tha indebtadnass.

Insurence Raserves. Lender may require Grantor to mamtsin with Lendsr reserves for payment of inzurance pramiums, which raserves shall
ba created by manthly psyments from Grantor of & sum astimated by Lender to ba sufticient to produce, t fezst filtasn 116] days belors
tha pramium due dasta, smounts ut least equel to the insurance premiums to be pad. If fitteen (15] days befora paymant 13 dua, the rasarve
funds sre insulficient, Grantor shall upon demand pey sny dsficiency 1o Lendsr. Ths rasurve funds shall be heid by Lands! as a general
deposit and shal constitute 8 Non-interast-besnng account which Lender may satlafy by payment of the insuranca premiums reguired to be
psid by Grantor a3 they become dus. Lender does not hola the ressrve funds In trust for Grantor, and Lender ts not the agent of Grantor

for payment of the insurance pramiums roquirod to be paxd by Grantor. The rasponsibdfity for the psymant of premwuma shall renisin
Grantor's sole rasponsibslity

insursnce Reports. Grantor, upon request of Lander, shall furnish to Lander teports on aach aexisting policy of msurance show:ng such
intormation as Lender may reasonably request including the tollowing' (1) tha nams of the nsurer; (2} the risks insured: (3} the amount
of the policy; (4) the property insursd; (5) the then current value on the basis of which insurance has besn obtansd and the mannet of
dewrmining thet vetue; and {8) the sxpiration date of the policy. In sddition, Grantor shall upon roquost by Landsr (howowvar not mora

often than snnuslly} have an independunt sppraisor satislactory to Lender determine, ns spplicabls. tho cash valus or replacemant cost of
the Coliateral.

Financing Stetemants. Grantor suthosizes Lender 1o fida & UCC finsncing statamant, or aliarnativaly, & copy of this Agresmant to parfect
Lender's secudity intorest. At Lender's request, Grantor sdditionally agrees 10 sign 80} other documents that sre necessary to perfect,
protect, and contmue Lender's securnty interest in tha Proparty. Grantor will pay 8l tiling tess, title ransfer fess, and other feas and costs
tnvoivad unfess protubitad by law or uniess Lender is required by law to pay such fese snd costs Grantor iravocably sppointe Lender to
exacuts documants Necessary 10 transfer ttle if thare is a defeuit. Lender may fils a copy of thus Agraamaent as a finsncing statemant

GRANTOR'S RIGHT TO POSSESSION, Untd defsuit, Grantor may have possossion af the tangible porsonal propenty snd bonaficial uso of sl the
CoRateral and may use [t in any lswful menner nol nconsmtant with this Agresment or the Ralstad Documents, provided thet Grantor's nght to
possesaion and benaficial use shall not spply to any Coilatersl whera possassion of the Coflataral by Lender is requirgd by lsw to perfact
Lander's sscurity mterest in such Collateral. It Lendor at any time has possession of any Colisteral, whethar batore or after an Event of Default,
Landsr shall ba deamad 1o hsve sxerclsed reasanabls care in the custody and preservauon of tho Cotlaters! f Lender taksa such actwon for that
purposs as Grantor shail request or a3 Lender. in Lender's sole discretion, shall deem appropriate undar the circumstancas, but fadure o hanor
eny requast by Grentor shall not of lissif bs deamad to ba a teilura to exsrcisa ressonable cars. Lender shall not ba required 1o take any xteps

nRCassAry lo presarva Any tights in the Collstersl against prior parties, nor to pvotact, prassrve of maintsin any security interest grven to wecute
the ndabtadnass.

LENDER'S EXPENDITURES. It any action or proceeding u commanced that would matsnally &Hect Lender's interast « the Coflataral or if
Grantor fals to comply with sny provision ot this Agmomsnt of any Aslatad Documents, Including but not Limitad to Grantor's feluwa to
dizchargs of pay whan due any amaunts Grantor fs required 1o dischargs or pey under this Agreamant or any Ralated Documants, Lender on
Grantor's behait may (bt shall not be obligatad ) take sny action that Lander desms appropriate, inciuding but not Emited to discharging ar
paying all tsxns, Wema, sscurity interasts, ancumbrancas and other cisims, at any time lavied or placad on the Coflatera) and paying ail costs lor
Insuring, maintaining and preserving the Collateral. AS such expenditures incurred or paid by Lender for such purposes will than bear interest at
the rete charged undar tha Note rom the deta incurred or paid by Landar to the data of rapsyment by Grantor. Al such expensas will becoma s
part of the indebtednéss and, st Lender's option, will A} be psyable on damand: (8] be addad to tha balsnco of the Noto and be apportionod
among and ba payable with any instaliment payments to become dua during either {1) the term of any spplicable nsurance policy; or (2} tha
romaiceng torm of the Nota; or (C} be treated es a baficon payment which will bo due and payabio at ths Note's mansity. The Agreomsnt also
will secure payment of thesg smounts. Such night shall be 1 addition to all other rights and remadies to which Lendar may be entitled upon

Detuuit.
DEFAULT. Each of the lollowing shall constiune an Event of Daiault under this Agreament:
Payment Dafsuit. Grantor fails 1o make any payment when due undsr the indeblecness.

Othar Defautts. Grantor falls to comply with or to parform any other term, obiigatlan, covanant or cond:ton containsd In thus Agresmant or
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m any of the Relstod Cocuyments or 1o comply with or to perform any torm, obligation, covenant or condition contsined in any other
sgresment betwesn Lander and Grantor,

Folse Statements. Any warranly, reprasoniaugn or statement made or {furmished to Lander by Orantor or on Granmor's beha!l under this
Agreamaent of tha Relatad Documaents is talse or misloading in any materis) respact, sither mow or at the tims msde or hurnished or becomes
talse ar misteading st any tme therestr.

Defective Collateralization. Thia Agroamant of sny of tho Rolaied Documuanta ceases 10 ba in fuB force and sfiect Gncluding fakure of any
coltateral documant to creste o vakd and porfocted secunty interest or lien} at any ums and tor any reason.

tnsolvency. Tha insolvency of Grantor, the appo-ntmant of a receiver for any part of Grantor's property, any sssignment lor the benatit of
cruditors, any type of croditor workout, ar tha commeancemant of sny procesding under any bankruptcy or insolvency lsws by or aganst
Grantar.

Croditor or Forfelture Proceedings. Commencament of forociosure of fortaituro procsedinge, whather by fudicidl procesding, sail-heip,
repossession or any othar methad, by any creditor of Grantor or by any goverruments! agency sgainst any collatoral securing the
indsbtednesa. This includes a garnishment of any of Grantor's accounts, including daposit accounts, with Lander. However, this Event of
Default shall not spoly if there is 8 good taith disputs by Grantor as 1o the vatidity or reascnapienass of tho claim which Is the basis of the
creditar or forfeiture procsading and if Grantor gives Lender written notice of tha creditor or torfeiture proceeding and dapasits with Lander
mones or 8 surety bond for the creditor or farfaiture proceeding, in sn amount determined by Lender, in fis soie dmcretion, as being an
sdequate reserve or bond for the disputo.

Eventz Aftscting Guarantor, Any of (he praceding avents occurs with raspect to any guarentor, endorser, surety, or accommodstion party
of any of the Indsbtedness or guarantar, endorser, auraty, or accomamodation parly diss or bocomas incompatent or revokes o disputas the
validity of, ot fabdity undar, any Guarenty ol the iIndebtadnass.

Adversa Changs. A matena! sdverse change occure in Grantor's tnsncisl conditon, or Lander belaves the prospect of psyment of
performance of the iIndebtednass is impaired

Insecurity, (onder in goad faith belioves itsoll insecurs.

Cure Provislons. [t any detault, othor then a defsult in psyment, & cureble and o Grantor has not baesn given a notico of a bresch of the
sams provisian of thig Agreemant within tha preceding twatve {12} months, it may be cured it Grantor, sftsr Lender sends writtan notice 1o
Grantor demanding cure of such default: {1) cues tha detsult within fitteen {1B) deys; or (2} If tha cure reguires more than fiftesn (15}
dayn, immaedistely initates steps which Lendor doams in Lendsr’'s gole discrotion to be sufficient (0 cure the defasult and thareafter
continuess ard completes all ressonabls and nacesaary steps sufficient to produca compliance ss s00n &3 ressonsbly practcal.

RIGHTS AND REMEDIES ON DEFAULT. )i sn Evant of Default occurs undar tha Agresment, at any tims thereafter, Lender shail have al ths
nghte of s securad party under ths Kentucky Unilorm Commaercial Coda. In eddition and without Emitetion, Lender may axercise any ons or
mero of the following rights and ramediss:

Accalersts Indebtednass. Lender may declare ths onurg Indabiednass, including any prapaymant pana‘ty which Grantor would be required
to pay. immasdiataly dus and payable, without notice af sny kind to Grantar.

Assembla Colisteral. Landar mey require Grantor to dofiver to Lender afll or any partion of the Collataral and any and ail certificates of title
snd other documents refating to the Cofllatersl. Lander may roguire Grantor to sssamble tho Collsteral and make it avallable 1o Lender at &
place to be designated by Lendar. Lerder afso shall have {ull powaer to enter upon the proparty ol Grantor to take possession of angd
remove tho Collsteral. If tho Collateral contains other goods not coverad by this Agreement at the tima of rapassession, Grantor agraes
Lender may teka such othar goods, proviosd that Lendar makes ressanabls efforts 10 retum theamn 1o Grantor after repossession.

Sell the Collatersl. Londer shall have full powsr 10 ssll, lesse, tramsier, or otherwiss doal with the Collsteral of procesds thareof in Lander's
ewn nama of that of Grantor. Lender may sell tha Calatarsl et public Buction ar privata seka. Unkass the Collateral threatans fo docloo
spoeadily in value of is of & type customarily sold on & recogrized market, Lender will grve Grantor, and other perscns as raguired by law,
reasonabla notice of the time and place of any public wale, or tha time after which any private sale or any other disposition of the Collstaral
s 10 ba made. Howsver, no notce need be provided to any person who, after Event of Defaull occurs, onters into and authanticatas an
sgrecmant wanng that pargon’s right to notification of sala. The requiremants of reasonsbla noucs snall be mat it such notca is given ac
tesst tan (10) days befere the timo of the sale or disposition. AR expenses relating to the disposition of the Collstaral, including without
lqmitation the expenses of retaking, holding, insurmg, preparing for sale and seling the Collstarsl, shall becoms s part of the indabtedness
secued by this Agroemant and shall ba psyabls on damand, with tniterest st tho Note rate from dale of expenditure untd ropaid.

Appoint Recslver. Landar shall have tha nght to have s receiver appointed to take possession of all or any part of the Colistersl, with the
power to protect and praserve tha Collaters!, to oparsto the Collateral pracading tarsciosure or sale, and to cofloct the rents from the
Collateral ard apply the procecds, over and above the cost of the receivarship, sganst the Indabtodness. The receiver mey serva withowt
pond if peermitted by law. Lender's right to the appoiniment of a recsivar shall exist whether or pot the apparent valus of the Callaters
exceeds the Ingebiedness by & substentisl smount. Emplayment by Lender sha!l not disquabify s person from sorving as a recmver

Collect R Apply A . Landar, either itsa'l or through a receiver, may collsct tha payments, rerts, mcoms, and revenuss from
tro Collatersl. Lender may at any time in Landar's discration transfar any Collaterat ints Landor's own nama or that of Landar's nominee
and racawe tha payments, rents, mcoma, and ravenuas therefrom ard hold the same as security for tha Indebtedness or spply It 10
psyment of the Inccbiedness in such ordar of pretarenco as Lendar may daterming. (rmcfar as the Collatersl consisws of accounts, ganarsl
mntangibles, insursnce policies, instruments, chattel paper, chosss in schon, Of similsr propernty, Landar mey demand, collect, receipt for,
saltie, compromas, sdjust, sue for, foreciose, or raatizs on tha Collataral as Lender may delermine, whathar or not Indabtednses or
Collsteral Is then dus. For thexs purposes, Lendar may, on bahalf of and in the name of Grantor, receive, open and aispose of mail
sddressed to Grantor; change any address 10 whaeh mall and payments sr8 to be sent; and erxiores notas. checks, drafts, money orders,
documants of bitls, nstrumants end hems pertaining to psymant, shipmant, or storage of any Collsteral. To facifitate collection, Lander
may notity sccount dabitors and obligors on any Collstaral to maka paymaents directly to Lender.

Obtein Deficiency. }f Lendsr chooses to soll any or all of the Collataral, Lender may obtain 8 judgmant sgainst Grantor for any deficiency
ramaining on the indebtedness due to Lander after application ot all amounts receivad from the exsrciss of the rights provided in this
Agreemant. Grantor shall be Gable for & deficancy svan i the transactian dsscribod in thig subsection u 3 sala of szcounts or chatted
paper.

Othsr Rights and Remedlss. Lender shall hove all the righta end remedws of a sscured creditor under the provisions of the Undform
Commercial Code, as may bs amanded from time to tima. [n sddition, Lendar ehall have snd may exercise sny o7 all other rights and
ramadses it may have availabic at lew, in aquity, or otharwise

Election of Remediss. Except ss may be prohdited by spoicable law, ail of Lender's rights and remedias, whether ewvidenced by this
Agresmant, tha Related Documents, ar by any other writing, shall be cumuuative and may be axarciseo singularty or concurrently. Election
by Lender to pursue any remedy shall not exciude pursuit of any oihar remady, and an elacton to make expenditures of to take eclion 1o
perform an obligstion ot Grantar undar this Agreamaent, atter Grantor's faiiure to parform, ¢had not attect Lendor's right 10 declare 8 detauh
and oxarcise it remadies

MISCELLAHEOUS PROVISIONS. The foltowing miscellanenus provisians are e part of s Agraomant:

A d This Agr t, together with eny Aalated Documents, canstitutes the entire undsratanding and agreomant of the parties
a3 to the matters set torth in thas Agrasment. No alteration of or amendmant to thia Agresmant sha8t be effsctive unless given m writing
ond signed by the party or partiea sought to ba charged or bound by the alteration or amengment.

Attorneys’ Fess: Expenses. Grantor sgress to pay upon demand afl of Lerder's costs snd sxpensses, inciuding Landst's reascnable
sttorneys’ fees and Lendor's logsl sxpenses, mcurred in connacdon with the enfarcament of this Agraemant. Lsndsr may hiro or pay
somecnae oise to belp enforce this Agraement, end Grantar shall pay the costs and exponses of such anforcemsnt. Costs and sxponsos
include Lender's reasonabie sttornays” fees and legal axpenses wheiher or not there is 8 [awauil, including ressonablo sttarmoys’ feas and
lsgal expsnses for bankruptcy procosdings tincluding efforts to modity or vacate any sutomatic stay or injunction], sppeats. and any
snticipated post judgment coliection servicea. Grantor also shail pay afl court costs and such additional feas &s may be directed by the
coun.

Caption Hesdings Caption hesdinge 1n trus Agraemant arp 107 convaniance purposas onty and are not to bo usod ta interprat or datine the
provisians of this Agreemant.

Qovwning Law. TH:AQ:MWH]MWW!MWW!OLMI“ mﬂnnmnotpfurrpt'dbyhdndhw.m
laws of the C. ith of K y without regard 10 i conflicts of law provisions. This Agr apted by Lender In
the C. alth of K L

No Walver by Lendar. Lender shail not be dsemed 16 have waived any nghts under thit Agraement uniass such weiver Is given ‘n writing
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and signed by Lendar, No delasy or omisslon on the part of Lendsr in exercising any right shall operate as s wewver of such right or any
othar right. A waiver by Landar of a provision of this Agreement sha'l not prejudice or constitute 8 waivor of Lender's nght otharwise to
demand strict complisnce with that provision or any other provision of this Agresment. No prior waiver by Lander, nor sny course of
dealing batwesn Lender and Graator, shall constituto a walver of sny ot Lendar's nghts or of any of Grantor’s chlgetions s to sny tuture
transsctions. Vvhanever the consont of Lender is roquired under this Agreement, the granting of such consant by Lender in any tnstance
shafl nol consttuts continuing consent 10 subsequant instancas whers such consent is requred snd 0 all casss auch consent may ba
granted or withhald In the sole discration of Lender,

Noticss. Any notics required to be givan under thus Agrasment shall ba given In writing, and shall be effective whan actually detiversd,
whan sctually received by teisfsceimite {unlase otherwise reguired by law), whan depasited with & nstions!ly recognized overnight couriar,
or, It mallad, when depasited in tha United Stetes mail, as toet class, cartifiad or registsred maid postage prepald, directad to the sddresses
shown near the baginning of this Agresment. Any party mey change its address for notices undar this Agreament by giving formal written
notice to the other partias, spacifying that the purpose of the natice is to change the penty's sddrass. For nohce purporos, Grantor agreaes
10 keep Lender informed st off tmas of Grantor's current addrass. Unisss otherwise prov.ded or rogudred by law, If there is more than one
Grantor, any notice given by Lender to any Grantor Is deemad to be notice given to s Grentors.

Power of Attomey. Grantor heraby appoints Lander ss Granior's bravocable sttormey-in-fact for tha purpose of sxecuting any documents
nacsssary to parfect, amend, or 10 continus tha secwity interast grantad (n this Agresment or to demand terminmtion of fiings of othor
sacured partas, Lender may at any tma, and without further authorization from Grantar, file a carbon, photographc or othar reproduction
of any financing ststement or of thus Agreament for use as 8 financing statament. Grantor will remburss Lender for ali expensoes 101 the
partection and the continustian of the periacton of Lender’'s sscurity Interast in the Collateral,

Sevesabitity. It a court of compatent fuisdiction finds any provition of tius Agreemant to be dlegsl, invalid. or uneniorcestln as to any
circumstanco, that finding ehafl not meko tho offendmg provision flogsel, invald, or unontorcesbls as to eny other circumstance. I toashin,
the oftending provision shall be cansigered modifrad 10 that it becomes legs!, vatd and anforcesble. If tha oftendmg provitmn cannot be so
modifisd, it shall ba considored delated from this Agresment. Un'ess othsrwiso required by law, the [llogehty, mvshdity, or unanforceability
of any pravision of this Agrasment shafl nat alfect the lsgality. vabdity or entorceabsfity of sny othar provison of this Agresment

Suecessors and Assigns. Subjact to any Hmitations ststod in this Agreemant on transfer of Grantor's interast, this Agreament shail be
binding upon end [nure to tha benafit of the partias, thelr successors and asuigns, 1t ownership of the Collateral becamas vested in a
parson other than Grantor, Lendsr, without notice to Grantar, may daatl with Grantor's successors with referenca to this Agrssment and the
ndabtedneas by wsy ot forbaaranco or oxtension without retcasing Grantor from tho obilig w of this Ayr or kabifity under the
Indebtadnoss.

Survival of Repretentations and Wasranties. Al raprasentations, waranties, and agreemants made by Grantor in this Agresment shal
survive the exgoution and dalivery of this Agieamaent, shall be continuing In natura, and shall rememn in fufl force and atfect unti! such tms
a3 Grantor's indebtedness shall be peid ' full

Tine is of the Essenca. Tims is of the essanca m tha pecformancs ot this Agreament

Walve Jury. Al parties (o this Agresmant hersby walve the right to sny kuy trial in any sction, procsading, or courrtercialm brought by any
party againat any other perty.
DEFINITIONS. The fofawing capitaized words and terms shal have the following meosnings whan used i 1his Agresmant, Unlass spacilically
sisled to the contrary, all references to doflar smounts shall maan smounts In lawful mongy of the United States of Americs. Words and terms
used in the singuler shail include the plural, and the plural shall includs ths singular, as the contaxt may require. Words and tarms not otherwise
dafinad in this Agresmant shall have the meanings sttributed to such terms In the Unitorm Commercial Couas:

Agresment. Tha word “Agroemant™ maans tns Comwnercial Security Agreemant, as this Commerclal Security Agrsamant msy ba smanded
or madified from tima to time, together with all exhibis and scheduies attached to this Commercial Security Agraemant trom uma to tims.

Borrowsr. The word "Borrower” means JONATHAN CREEK WATER DISTRICT and includes all co-signars snd co-makaers signing the Note
snd sif their successors and assigns.

Colisteral. The word “Collstera)* mssns ail of Grantor's right, trls and Intarast (n &nd to ail the Coflateral as aascribad n the Collatersl
Dascription section of thix Agresmaent.

Defmuit. Tho word “Default” maans the Datault sat torth in this Agroament in the section titled Dotauh”.

Environmemal Laws. The words "Environmants! Laws™ mean sny and all swte, federal snd locs! statutes, regulations end ordinancas
ralsting to the protacton of human health or the environmant, including without Emitation ths Comprehensiva Erwiranrantsl Asspanse,
Compansatian, and Labdty Act of 1980, a3 amendsd, 42 U.5.C. Section 9801, et 1eq. ("CERCLA"], the Superhmd Amendmentis angd
Reswtharization Act of 1888, Pub, L. No. 88-498 "SARA"}, the Hazardous Materiais Transportaton Act, 48 U.8.C. Section 1801, ot seg.,
the Resource Conservation sand Rscovery Act, 42 U.S.C. Section BJ01, ot soq., or other applicabls 3tste or fodersl laws, ruics, or
teguiations sdopted pursusnt tharsto.

Event of Defaeuit. Ths words "Evant of Detault™ mesn sny ot the sventa of datault sot forth in this Agreamant in the default sacton of this
Agresimant.

Grantor. The word "Grantor™ means JONATHAN CREEK WATER DISTRICT.

Gueranty. Tha ward “Guaramly® means (h8 gusrenty from guarsnior, andorser, surety, of sccomrnodeton party to Lendar, mcluding
without Smitation » guaranty of all or part of the Note.

Hexsrdous Substances. The words “Hszargous Subsiances” mean mastorals that, because of thair guantly, concantrauon of physicel,
chemical or infectious charactsristics. may csuss or posw 8 present of potentisd hazard 10 human health or the anvironmsrt when
improperly used, trested, stored, oisposed of, genersted, marufsctured, transported of othorwimse handied. The words “Hezsrdous
Subsisnces® e usad In their very broadsst sense and inchuds wnthout limitation any end sff hszsrdous or towic substances, matarials or
wasts as dafined by or listed undar the Emvronmantsl Laws. The tarm “Hszardous Substances” slzo includes. withcut imitatan, petroleum
snd petroleum by-products or gny fraction thereot and ssbestos.

Indebtedness. The ward “indebtednass”™ masns the indehtedness svidenced by the Note or Ralatad Cocuments, inchuding afl principad asd
lmnsest togather with ai other ndebtadness snd costs and expenssas for which Grantor s responsinie under this Agresmant or under any of
the Aalstad Documents.

Lender. The word “Lencer™ maans COMMUNITY FINANCIAL SERVICES BANK, its successors and assigns.

Nots. Tha word “Nots™ means tha Note deted May 3, 2016 snd exscuted by JONATHAN CREEK WATER DISTRICT in the principal
amount of $600,871.50, together with all renswals of, 18 of, modifications of, refinancings of, consclidations of, and substitutions
tor the note or cradit agresmant.

Proparty, The word "Property” mesans ail of Granter's right. titke and interost 1 and ta all the Property as dascnbed in the “Collateral
Owutcription™ gection af this Agreemant.

RAelated Documnents. The words "Related Documents” mean all promissory notes, credit sgrsaments, losn sgrcements, onviranmantal
agreements, Quaranties, security agraements, mortgages, daeds of trust, security deeds, collatursl mortgages. and sl othor instrumaonts.,
sQreemants and documents, whether now or hareafter existing, sxecuted in connsction with tha Indabtadnass,

GRANTOR HAS READ AND UNDERSTOOD ALL THE PROVISIORS OF THIS COMMERCIAL SBECURITY AGREEMENT AND AGREES TO (18
TERMS. THIS AGREEMENT IS DATED MAY 3, 2016.

GRANTOR:

JONATHAN CREEX WATER DISTRICT
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SCHEDULE |

The “Collateral” includes all of the Debtor’s fixtures, personal property, goods, accounts, chattel
paper, documents, instruments, general intangibles, inventory, machinery, equipment and such other
property describad below, which it now owns or shall hereafter acquire or create immediately upon the
acquisition or creation thereof, and including, but not limited to, the following:

1.

Persopal Property, All personal property now owned or hereafter acquired by
Debtor whether located on the real property described in Exhibit A attached hereto
and incorporated herein by this reference (the “Real Property”) or not, including,
without limitation, Debtor’s rural water distribution system (the “Facility™) including
water distribution lines, water lines, water wells, storage tanks, water conditioning
facllities, any and all water malns, gate values, curb stops, casings, meter and
assembilies, signs, air release valves, pumps, controls, buildings, construction
materials, machinery, appliances, supplies, tools, books, records, files, engines,
power systers, and afl other additions thereto or fixtures or facilities appurtenant
thereto or assoclated therewith;

Rights. All of Debtor’s rights whether now or In the future existing with raspect to
any and all agreements pertaining to the Fadlity including, without limitation, any
and all Water User Agreements which have been or are in the future entered into
between Debtor and the members or customers of Debtor’s water supply
corporation or cooperative; any and all water, water rights, rights of way,
easements, permits, licenses, franchises, bonds, resolutions, ordinances, all
accounts, contracts, rights, general intangibles, instruments, documents, chattel
paper, building permits, certificates, utilities, rights to reimbursements, rights to the
present or future use of utilities, consents, authorizations, exemptions and licenses,
engineering, construction and other contracts, plans, warranties, guaranties,
payment, performance or other bonds, leases and any ather contracts or
agreements;

Revenues. Any and all income, receivables, accounts recelvable, revenue or other
monies received from whatever source by Debtor, whether or not related to
Debtor’s Facliity, induding without limitation, any and all hookup, tap or similiar
fees, any subscription, reservation or simiar fees, any assessments charged to
members or customers of Debtor’s water supply corporation or cooperative, any
funds now or hereafter held in any accounts, including, without fimitation, the
Revenue Fund Account, the Debt Service Account, the Operation and Maintenance
Account and the Reserve Account;

Equipment. Al machinery, equipment, furniture, fixtures, trade flxtures, and other
personal property used in connection with the operation of the Facility, now owned
or hereafter acquired by Debtor, together with all accessions, additions, parts,
attachments, accessaries, or appurtenances thereto;

Proceeds, Proceeds and products of any sale, exchange, collection or other
disposition of the Collaterat including, without limitation, proceeds of hazard or
other insurance policies and eminent domain or cordemnation awards.
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MORTGAGE
MATURITY DATE. The matunty dato of the Note is May 18, 2021.

THIS MORTGAGE dsted May 3, 2016, is mada and executed between JONATHAN CREEK
WATER DISTRICT, A KENTUCKY RURAL WATER DISTRICT, whose address Is 7564 US HWY
68 E, BENTON, KY 42025-0414 (referred to bolow as "Grantor”) and COMMUNITY
FINANCIAL SERVICES BANK, whosa address is 1721 N 12TH ST, MURRAY, CALLOWAY
County, KY 42071-3694 (referred to below as “Lender”).

GRANT OF MORTGAGE. For valuable corsiderution, Grantor mortQeges, granie, and convoys to Londor with covanant
of GENERAL WARRANTY a sacurity interest in end Ben on all of Grantor's right, ttle, and Interest in and to the
following deacnbed resl proparty, togather with aft sxisting or subssquantly erectsd or altixad burdings, Improvementa
and fixtures; all sasaments, rights of way, and eppurtenances; sll water, wates rights, watercourses and ditch rights
fincfuding stock in utilitres with ditch or krigation rights), and s other rights, royaities, and ta rels 10 the raal

operty, inc without imitstion all rmunersls, ofl. ges, geothermal and similar matters, (the “"Real Property”)
focated in MARSHALL Gounty. Commonweelth of Kentucky:

Soe EXHIBIT "A", which [s atteched to this Mo e and made & part of this Mort, as
if fully set forth herein. raed : aege

The Real Property or its address is commonly known as 7564 US HWY 68 E, BENTON, KY
42025-8174.

INFORMATION REQUIRED BY KRS 382.230. Tha source from which Grantor darnved title to the Real Proparty or tho

Intarest encumbered harein is 29 fOllOWS: Rwng the Lrme oracerty Convered to Jonethen Cresk Wit Datract, @ Kermucey Morsl W stes Dugtrict, by
wend calad Segtarine 7. 1482, of tectrd s Deed Boce 259, page 182 Morprall Courty Cars'e atice .

Grantor prasently assigny to Lender ell of Grantor's nght, titie, and interast in and to ail present and future leases of the
Property and all Rents from the Property In addition, Grantor grants to Lender 8 Unifarm Commaercial Coda sacurity
interast in the Parsonal Progarty and Rents.

THI8B MORTGAQGE. INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST N THE RENTE AND
PERSONAL PRUPERTY, IS GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS MOATGAGE. THIS
MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except a3 otherwise prawvided in this Mortgaga, Grantor chall pay to Lender sif
amounts secured Dy (his Morigags as thay bscamae due and shall strictly parfarm all af Grantor's obigations under this
Mortgnge.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Gramtor sgrooa that Grantor's possession sund use of the
Praperty shall be govarned by the following provisons:

Poessssion and Use. Until the ocourrence of sn Event of Dafauft, Grartor msy (1) remain in possassion and
control of the Property; (2) uss, operate or manage the Property; and {3} colect the Rents from the Property.

Duty to Maintsn. Grantor shall maintan the Progerty in tanantabls conditlon and prompily perform olf repavs,
replacements, and MaiNtonance NECEEEECY (0 presens ilL vaks,

Compliance With Envisonmental Laws. Grsntor represents srd werrants 1o Lender that: (1) Ouring tha peried of
Grantor's ownsrship of the Property, thare has basn no use, ganerstion, manufacturo, storsge, trostment, disposal,
relasse o threstancd refaase of any Hazardous Substencas by any person on, under, sbout or from the Property:
(2} Gramtor has no knowledge of, or reason to ballave that thars hes besn. excapt as praviously diaclossd to and
scknowiedged by Lender in wrting, (s} sny breach or violation of ary Enveonmental Laws, (&) any use,
generation, manufaciure, storage, trastment, dispossl, ralease or threataned relasss of any Hazsrdous Substarce
on. under, about or from the Property by any prior owners oc occupants of the Property, or [c) any sCtul or
thrastaned fitgatron or claims of any knd by any person relstng to such matters; and (3) Excopt as previcusly
disclosed 10 $nd scknawradged by Lendor ln writing, (a) neither Grantor nor any tensm, contractor, #gent of ather
authorized user of the Property shai! use, gensrats, manufacture, stors, tmat, disposa ol or releass any Hazargous
Substance on, under, sbout or from the Proparty: and (b) any such sctivity shafl bs conducted in compllanco with
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si apphcabls federsl, stats, end focal isws, rogulstions and ordinsnces, including without limitstion afl
Enviranmental Laws. Grantor authorizes Lendar and lts agents to erdeér upan tha Property to make such
inspections and tests. st Gramtor's expense, at Lendar may deem mppropriate to determine comphance ot the
Proparty with this section of the Mortgags. Any inspections 07 tosts made by Lendar shail be tor Lender’s
purpasss only and shall not ba conatrund to crests any responsibility or Eabifity on the part of Londer to Grantor or
to any other person. The reprasontations and warrantias containad herain are besed on Grantor's due diligance in
mnvestigating the Property tor Hazardous Substances. Geantor hareby (1] releasss and walvas wny futwre claims
against Lender for Indernnity o+ contribution in tha event Grantor becomas babla for clasnup or othar costs under
any such tews; and (2) agroes to indemnily, delend, snd ho!d harmiess Lander sgsinst eny and &% claims, losses,
tiabilities, damagos, ponaltias, and expanses which Lender maey directly or indirectly sustain or sutfer rasuting frem
8 breach of this section of tha Mortgage or s 3 consequence of sty use, generation, manulscturo, storage,
disposdl, relessa or threatened rolease occurring prior o Grantor's ownarship or intarest in the Proparty, whather
or not the same wias or shauld heve bean known to Grantar. The provaions ol this section of the Mortgegs,
inchuding the obligation to Indemmfy and dofend, shad survive tha payment of the Indebted) aod the 3 n
and raconveyance of the lien of this Mortgags and shall aot be affected by Lender's scquisition of any intersst in
the Property, whathar by toreclosuws or othsrwisa.

Nulsance, Wasts. Grantos sheil not causs, oonduct or permit any nuisanca nor commit, parmit, or suffar any
stripping of or wasts on o to the Property or any portion of the Progerty. Without fimiting the genarality of the
foregoing. Grantor witl not ramove, or grant w any oths: party the right to ramovo, any timber, mmerals lincluding
oll and gas). coal, clay, scoris, sod, graval or rock products without Landar's prios written consent.

Removst of improvements.  Grantor shall not demolish or ramove any Improvemants trem the Res! Proparty
without Lender's prior written consent. As a conditian to tha remaovsl of any Improvements, Londar may require
Grantor to make arrangements satislactory to Lendar to replace such Improvemants with improvements of st least
aqus! valus.

Lender’s Right to Enter. Lender snd Lendar's sgants snd represontatives may entsr upon tha Raal Praperty st all
rmasonable times to attend to lLander's intarests and to inspact the Real Proparty for purpotes of Geantor'y
compiiance with the tarms and condhions of this Morigsage.

Compllancs with G | Requic Grantor shail promptly comply with sl laws, ordinances, and
regulations, now of hereahsr in effect, of afl governmental suthoritiss applicabls to tha use or occupancy of the
Propsrty, Including without limitation, tha Amaricars With Dissbilities Act. Grantor may contast i good faith any
sugh law, ordinance, or reguistion and withhold compilance during any praceeding, ncluding apprapdate sppeals,
80 long as Grantor hes notified Lendar in writing prior to doing a0 Bnd 0 fong as, in Larder's sole opinion, Lander's
interasts in tha Property are not jeopardized. Lundar mey raguirs Grantor to post sdequate security or @ suraty
bond, renscnebly satisfactory 1o Lander, 1o protect Landar's interaat.

Duty to Protect. Grantor agrees naither (o abandon or lesve unattended the Property. Graator shall do al) other
acts, In addition to those acts sat farth abova in this section, whioh from the character end use of tho Praperty sre
reasonsbly nscessary to protect ana prasarve tha Property

DUE ON SALE - CONSENT BY LENDER. (Londer may, st Lender's opution, declare immadistaly due 8nd paysble ail sums
sscurad by this Mortgage Lpon the sale or tranafar, without Lendar's prior written consant, of all or any part of tha Rasl
Propsarty, of any intarest In the Roal Proparty. A *sale or transfer” mesns tha conveyanca ol Real Proparty or eny fight,
title or intesest In the Rast Property; whather legal, baneficial or equitablo; whether volumary ar woluntery, whether by
outright sals, desd, Inatefiment sala contrect, fand controct, contract for deed, (casshoid Interest with 8 term grester
than three {3) yours, lease-oplion cantract, of by sale, sssignment, or ransfor of sny bensficls! interest i of 1o ey lend
truat hoiding titls to the Res! Property. bz by any other method of comvayance of sn Intarost in tha Rasl Property.
Howevar, this opuon ehall not ba axcrcised by Lendar if such exarcise Is prohibsted by toderal lsw or by Kentucky (aw.

TAXES AND LIENS. Tha foBowing provisions relating to tho taxes snd bens on the Property are part of this Morigage:

Payment. Grantar shall pay when dus (and ¢ afl svants prior to delinquancy) ali taxes, payroll taxes, special taxes,
BIResIMANtS, Wwatar charges and stower sarvice charges leviad sgainat o7 on sccount of the Property, and shafl psy
when due all claims for work done on of for ssrnces rendersd or materlal furnished 1o the Property. Grantar shail
maintan the Property freo of any liens hawing pdority over or equal to the intarest of Lander undor this Moctgage,
axcept for the Existing Indabtedness raferred 10 in this Mortgags or thoss Lisns spectficelly agreed to In writng by
Lendar, and except for tha lian of taxes and ssssasments not dus w0 furthor spscifed in the Right to Contest
paragraph,

Right to Contest. Grantor may withhold paymant of any tax, assesamant, or claim in connection with » good fsith
dispute ovar the obligation to pay, 50 lung as Lendar’s interest in the Property is not jsopardizad. it e Tan erises or
ts fed as a result of nonpayment, Grantor shall within filtesn {15} days alter the lian arises or. it a kon is fied,
within fittaan (15} deya after Grantor has notice of tha filing, securs tha dischargs of tha len, or it raquestod by
Lendsr, deposit with Lender cash or a sulficiant corporate sursty bond or other socurily salusiactory to Lender in an
smount sufficiant 1o dischargs the lien plus sny costs and ressonsble sitorneys’ fess, or cther chargas thet could
acctue as 8 rosuit of 8 fareclosure or sa's under the ban. (n eny contasy, Grenter ansi! delsnd itsaif and Lander and
shall satisty any sdverse judgment bafore ent 1t aganat the Proparty. Grantor shad nama Lander as an
additional obliiges under any swety bond fumished in the contast procoedinga.

Evidence of Payment. Grantor shall upan demand furrush to Lendar satlsfactory evidence of paymant of tho taxas
of nsscssmants and shall suthorize the approprune governmantal otticial to deliver to Lender at say tma a written
strtemant of the taxss and assassrments sgeinst the Propsrty.

Kotice of Construction. Grantgr shafl natity Lender at lesst fittsan (16) deys bafore sny work is commenced. any
ssrvicas are turnished, or any maturis's sce suppiad (o tha Property, it any machanic's lign, matariaiman’s len, or
other lien could bo swserted on account of the work, services, of materisls. Grantor will upon request of Landar
fumish to Lendsr advanca sssurances satsfaciory to Londsr that Gramor can and wil psy tha cost ot such
improvements

PROPERTY DAMAGE INSURANCE. Tho following provissons relating to wnsuring the Property are » pert of this

Maintsnance of nswance. Grantor shall procure and maintain policios of firs insurande with standard extended
covearage endorsamants on a replacament basis far the full insureble valus covaring all Improvements on the Real
Proparty in an smount suificient 10 svold application of sy colnsurance clsuse, end with e standard mortgeges
cisuso in tavor of Lender. Grantar shafl also procure snd maintain comprshensive genersl flablity insurancs in such
Covarsga amounts 83 Landar may requsat with Lendar be:ng named ss zddittonal insureds in such fabidy insurance
policles. Additionsily, Grantor shafl msintsin such ather nsurence, including but not Lmited to hazard, business
interruption and boiler nturance as Lendar may require. Polictes shall be written by such Insurance comparses and
in such form ea may be ressonably accaptable 1o Lander. Grantor shall deflver to Lender ceriificates of coverags
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trom each insursr containing & stipulstion that coverage wil not be cancelled o7 diminished without » minanum of
thirty 130} deya' prior written rotice to Lendsr and not contalning any discisimer af the insurer's Rabifity for falture
to gwe such notice. Each insurance policy alsc shall include an sndorsement providing (hat coverage in favor of
Lender will not be impeited in any way by eny act, oraission or defsutt of Grantor or eny other person. Should the
Real Property be fotated in an area designated by tho Administratar of the Feders! Emergency Mansgement Agency
¢ o spcciv! (lood hazerd arss, Grantor agress to obtain snd meaintzain Faderal Rood nsurance, if svailable, for the
full unpaid prncipal balsnce of the loan ana any prior Gens on the proparty sscuring the loan, up 10 the maximum
policy Umits sat undar the National Flood Insurance Progrem, of as otharw 8 required by Lander, end (o msintsin
such msurance tor the term ot the an,

Application of Procseds. Grantar shel! pramptly notify Lendsr of gny loss or damage to the Property. Lander may
maka peool of loss if Grantor fads to do so within tifteen (15} days of tha casuatty. Whather or not Londer's
sacuwity is Impaired, Lander may, at Landar's election, raceive and ratein the procesds of sny insurance snd epply
the procseds to the reduction of the Indeotedness, payment of any Ben affacting tha Proporty, or the restorstion
and rapar of the Proparty. If Lender elacts to apply the proceeds to restoration and repair, Grantor shall repair or
ropiace the damagsd or dastroysd Improvements in a marmer satisfactory to Lendsr. Lender shail, upon
setisfactory proot of such sxpsnditure, pay of reimburse Grumtor from the proceads for ths reasonable cost of
repalr or restoration if Grantor s nat in dofault under this Morigege. Any proceeds which have not besn disbursed
within 180 deys shier thair receipt and which Lender has not committed to the repsir or restorstion of tha Property
shall be used first 10 pay any amount owing to Lendor under this Mortgage. than 1o pay sccruod inferast, end the
ramuinder, if any, shall be spplied to tho principe! bal of the Indebtedness. |t Lendaer holds any proceeds after
payment in full of the Indebtedness, such procesds shall ba pald to Grantor as Grantor's interosts may sppaar.

Compllance with Existing indabtsdness. During the peifod in which any Existing indsbiadnass doscribad betow (s
in oftact, complisnce with the inmsuwrance provasions conisined in the instrumant evidencing such Existing
Indebtedness shall conaututa compisnca with tho insurance provisione under this Mortgsge, to the extent
complance with the torms of this Mortgage would constitute a duplicaton of lnsurgnce requiremant. [f any
procesds from the insurence becama payabis on loss, tha provizions in this Mortgage tor division of procesds shab
#ppty only 1o that portion of tha procesds not payable to the holder of the Existing Indobtednass.

Grantor's Report on Insurance. Upon request of Lender, howevaes not mors than once & year, Gramtor shall fuinish
to Londer & report an each oxisting policy of insuranca showing: (1) the name of the nsurer; {2} the risks
insured, (3} tho wmount of the policy; (4} the property insured, 1the thon current replacement value of such
proparty, and the mannar of determining that vadue: and (9) the expirstien dste of the pelcy. Grantor shall, upen
request of Lendar, have sn independent apprajser satisfectory to Landar dstarmina the cash value replacoment cost
of the Proparty.

LENDER'S EXPENDITURES. ! any action of procesding ln commaenced that would materdafly atfact Lender's interest In
the Praparty or it Grentor falls 10 comply with any provision of this Mortgege or any Related Documants, including but
not limited to Grantor's feiiure to comply with sny ablgation to maintaln Existing Indebtedness in good standing a3
raquited below, or o discharge of pay when dus any amounts Grentor is raguired to discharge or pay under this
Mortgago or any Related Documents, Landor on Grantor's behalf may (but shall not be obligsted to) take any action that
Lendor daems appropriste, inclhuding but not Emited (o dischargmg or peying a0 taxcs, Hans, security irderests,
sncumbrances and othor claims, at any time !svied or placed on tho Property and paying sll costs for inewring,
maintaining snd preserving the Property. AR suth expenditures incurred or paid by Lender for such purposos will then
bear Interest at the rate charged undur the Nots from the date incurred or paid by Lendss to the dste of rapayment by
Grantor, AH such expensas will become a part of the Indebtednsas and, st Lendet’'s option, will (A} be paysbis on
demand; (B) bo addad w the balance of the Noto and be sppartionad among and ba paysble with any mstefimant
paymants 1o become due during elther (1) the rerm of any sppiicable nsurancs policy; or (20 the remaning term of
the Note: or (C1 be treatad as 8 balicon payment which will be dus and payabie at tha Noto's maturity. The Martgegs
slso wi¥ sacurc payment of thase smounts. Such right shall be in addition to a4 ather rights and remedies to whith
Lender may bo antitied upon Detault.

WARRANTY; DEFENSE OF TITLE. The tofiowing provisions relsting to ownarahp ot tha Propetty are 8 part of this
Mortgage.

Tile. Gremtor warrants that: (s} Grantar holds good and marketable titla of record to the Property n foe simpls,
free 8nd cleear of 8 Kens and encumbrancas othar than those set forth in the Real Proparty description or in the
Exiating intabledness section below or in any title [nsurance policy, dtie repert, or final titte opinion issusd in tavar
of, and sccoptad by, Lander In connaction with this Mortgage, end {b) Grantor has tha full right, power, and
authonty to executa and deliver this Mortyege 1o Lendar.

Deforms of Titts. Subject to the exception in the paregraph above, Grartor warrents snd will forsver defand the
title to the Property against tha lawtul claims of al persons. [n ths event any sction os procseding is commenced
that questtorrs Grentar's title or the interest 0! Lander undsr this Mortgege, Grantor shall defend the action at
Grantor's expsnse., Grantor may be the nomma!l party in such procesdmg, but Lender shell be enitted to
participote in the proceeding and to bas representad In the procseding by counsal of Lendar's own choics, and
Granter will defiver, or cause to be detivered, to Lendar such instruments as Landsr may regquast from timm to tims
0 parmit such participation.

Complance Whh Laws. Grantor warants that tha Proparty and Grantor's use of the Property complies with att
existing appficable 1aww, ordinances, and regulations of govermnments! authonties.

Survival of Repr 5 and Waranth All teprasentatlons, warranties, ond sgresmenta made by Grantor in
trms Maortgege shall sunvave the exacution and delivery of this Morigage, shall ba contimang in nature, and shall
remain in full forco and aHact untd such tima as Grantor's Indebtednass shall be paid in full,

EXISTING INDEBTEDNESS. The (oflowing provitiona concarning Existing Indebtadness ara e pert of this Mortgsge:

Existing Lian. Tha lisn of this Morigegs secuting tha indabtadness may be secondery and inderior to the ten
secwing payment of sn sxistng obligation with an sccount number of W COMMUNITY FINANCIAL
SERVICES BANK doscribad as: COMM RE MTG DTO 6/8/14 RECORDED IN MAR LL CO., MTG 8K 784, PQ
289. The existing obligation has * current prncipsl baisnce of spproximatety $67,029.28 end 18 in the original
principe! smount of $100,000.00. Grantor exprassly covanaris and agrees to psy, or sos to the psyment of, the
Existing Indebtedness and to prevent any defsult on such indebtedness, mry dofault under ths (nstuments
svidencing such indobtedness, or any defauh under sny security documents for such indsbtadnese.

No Modification. Grantor shall not enter into any sgresmant with the hoidor of any morigsge, deed of trust, of
other security agreamant which has priority over this Mortgage by which that agreemam s modified, amendad,
axtanded, or renewed without the prior written coneent of Lender, Grantor shsll neither requsst nor sccept sny
future advancas under oy such secirity agrasmant without the prior written consent of Lender.

CONDEMNATION. The following provisions ralsting to condemnation procasdings are » part of the Mortgage:
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. 1t any proceeding (0 condemnation is filsd, Grantor shall promptly notify Lendar in writing, and
Grantor sha!i promptly taka such staps &3 msy ba nacessary 1o defand the action and abtain the sward. Grartor
may be tha nominal party in such procseding, but Lender shall be wntitled to particrpeto in the procecding and to be
repratentad in tha procasding by counsel of its own choice, and Grantor will dsliver or cause o be dsiiversd 10
Lander such mstuments snd documentation as may bo requestod by Landar trom time to time to permit such
partic pation.

Appiication of Net Procesds. H a or any part of tha Property (s condemned by aminant domain proceadings of by
any proceading or purchase in Teu of condemnation, Lender may st its alect:on requirs that afl or sny pantian of the
nat proceeds of the eward be appfied to the Indabtednass or the repair or rastoration of the Property. Tha nat
proteeds of the award shal) mean the award after paymant of sfl reasonable costs, expensss, and stiornays’ laes
incurred by Lendor in conngction with the condsmnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. Tha following provisiong ralsting
to governmantal taxes, fees and chargas are a part of this Marigsgs

Cutrent Taxss. Fees and Charges. Upon request by Lendar, Grantor shall axecute such documints in sddition to
this Mortgaga and take whatsver othar action is requasted by Londar to parfact and continua Lender’s lian on tho
Real Property. Grantor shall reimburss Lander for atl taxes, as dascribad below, togethsr with all axpensas
incurred in recording, perfecting or continuing this Mortgage. ncluding without (imitavon alf taxes, fees,
documentary stamps, and other charges for recording or registenng this Mortgage.

Taxes. The following shall conshiute taxes to which this sectlan appliss: (1) & apecitic tax upon this type of
Martgege or upon afl or any part of the Indebtednesy socurad by the Morgags; {2) & speciic tax on Grantor
which Grantor is suthorized aor required to deduct from payments on the (ndebtadness secured by this type of
Mortgags: (3) a tax on this typs of Morigsge chargoable against the Lender or the hotder of the Note, and (4) a
spocific tax on all ¢r any portion of tho Indebted; ar on pay s of principal and interest made by Grantor.

Subssquent Taxes. i any tax to which this section applies is ensctod subsequant to tho dete of this Mortgage,
this avent shall have ihe sama effoct €3 an Event of Dsfauit, and Lender may exarcise any or sfi of its ovaiabla
remedies lor gn Event of Defsult ss provided below uniess Grantor either (1) pays the tax before i1t becamas
delinquerit, or {2} contests the tax as provided abovo in tha Taxes and Liors section and daeposits with Lendar
cash of 8 sulticient corporate suraty bond or athar security satisfactory to Lender.

BECURITY AQAEEMENT; FINANCING STATEMENTS. Tha following provisions ralating to this Mortgaga as s secunty
agroament ore a part of this Mortgago:

Security Agresmant. This inatrumsent shell constitute 8 Security Agresmant to the axtam any of the Proparty
constitutes fixtures, and Lander shall have all of the rights of a secured party under the Unitorm Commarcial Code
a3 smendad from time to time.

Sscurity Interest. Upon request by Lender, Grantor shell take whatevar sction b requested by Landsr to perlect
and contnua Lender's gecurity intsrest in the Rents and Parsonal Property. [n addition to recording thes Mortgsge
in tha rea! proparty records, Lendor may, at any tima and without furthar suthorization fram Grantor, file executed
caunterparts, copies ar reproductions of this Morigsge as a financing ststemant. Grantor sha!l reimburse Lender
{or alt expenzes [ncurred in perfacling or conunuing this security interest. Upon default, Grantor shall not remove.
sevar or datach the Peraonal Property from the Property Upon datasult, Grantor shall sssemble any Porsonal
Proparty not affixed to the Proparty in 8 mannor and at s place rassonably convenient to Grantor and Londer and
maka it sveiable 0 Landsr within three {3) days sfter receipt of written damand from Lendar to the sxtent
permitted by applcebla faw,

Addresses. The maiing sgdresses ol Grantor (debtor) and Lander (sscured partyl from whieh information
cencerming ths secutity interext grantad by this Mortgags may be obtained {esch ss roquired by the Uniform
Commercial Code) ste a3 stated on the first page of this Morrgagd

FURTHER ABSURANCES; ATTORNEYHN-FACT. The following proviswons relating to further asswances and
attornay-n-fact ara a part of this Mortgage:

Furthar Assurances. At any time, snd from tima to tdme, upon raquest of Lencer, Grantor wi'l make, execute and
deliver, or wil csuse to be made, exsculed or dakivared, 1o Lender or to Landser's deargneo, snd whon roquasted by
Lender, caute to be hied, racorded, refiled, or rerecorded, as tho case may ba, at such times and in such offices
snd places 83 Lender may deam appropriate, any and sit such mortgsges, deeds of trust, secunity deeds, sacutity
agreemants, financing statements, continustion statemants, instruments ot hurthar sssuranco, cortficstss. ard
other documents as may, @ the sole opnion of Lender, be necasesry or desirable in ordar to etfectuats, complets,
perfoct, contnus, of preserve (1) Grantor's obligations under ths Nate, tha Mortgage. end the Relsted
Documants, and {2} the hans snd sacurity interests created by thas Mgrigago on tha Proporty, whethsr now
ownad or hareafter acquirad by Grantor. Unlsss prohibited by aw or Landar agress to tha contrary in writing,
Grantor shall relmburas Lender for all costs and expenzes mcurred in connestion with tho matters referred o in s
paregraph.

Attornaydn-Fact. |f Geantor lada to do sny of the Uungs referred to (n tha precading paragraph, Landar may do so
for and in the nama of Grantor and at Grantor's axpenes. For such puiposes, Grentor heraby irrevocsbly sppoints
Lendar ax Grantor's sttomay-in-fact for the purposa of making, sxecuing, delfvaring, filing, recording, and doing el
athar things as may be necassary or desirable, in Lendar's sota opinion, to sccomplish the matters reforred 1o in
the preceding petsgraph,

FULL PERFORMANCE. [t Grentor pays ail the Indebtedness whan dus, and otharwise performs aii 1he obfgatons
imposed upon Qrantor undor this Mortgags, Lender shall sxecute and deliver to Grantor » suitable sstisfecton of this
Maortgage and suitabls stataments of terminstion of any fnancing statemant on fils evidencing Lander’s sacurity miergst
1n the Rants and the Poraonal Proparty. Grantor wil pay, il parmitted by spplicabla 'sw, any raasonab's terminstion tee
a3 determined by Lendar from tme ta time

EVENTS OF DEFAULT. Each of the (ollowwng. sl Lendar's option, shei consttuta an Evant of Ootaut under thus
Martgage:
Payment Detsult. Grantor fails to make sny psyment when dus undsar the Indebtsdness.
Defauit on Other Payments. Faliure of Grantor within the time required by this Mortgage to maka any paymant for
taxes O (ILTANCS, OF &MY Other PaYMENt necesssry 1o pravent filing of or 1o effact diacherge of any ken.
Othar Oefsuits. Grantor tadls to comply with or to perform any othar term, abhgation, covensnt or condlhon

contmined m this Morigage or in sny of the Rslated Documants or to comply with or to parform any tarm,
obkgation, covenant or condition contained in any omer sgreement batwsen Landar ang Gramor

Falze Stmtements. Any warranty, representstion of stotoment made or furnished to Lander by Grentor or on
Grantor's bohalf undor this Mortgage or the Ralatad Documants s false or misieading In any meterial raspact,
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sither now ar at the tuna made or turnished or becones fairs or mislaading 81 eny time tharsafter,

Defective Colistersitzation. This Mortgage or any of tho Relstsd Documents ceasas to ba in fufl force and alisct
{inchudmg fallure of any colatera! document o croasto a valid and perfected sacurity interast or Henl at any tima and
tor any reason

Denth or Inaolvency. The death of Grantor, the [nsalvercy of Granter, the appointment of 8 receiver for any part of
Geantor's property, sny essignmam for tho benefit of creditors, sny type of creditor workout., or the
commencoment of any proceading undar any bankruptey or insclvency laws by or agalnst Grantor.

Creditor or Forfelture Procesdings. C 1 of toroct or torteiture procacdings, whothar by judicisl
proceeding, self-halp, repossession or sny other methcd, by any creditar of Grantor or by any governumental agancy
sgainat any property securing the Indobtadness. Tha includes a gernishment of eny of Grantor’s accounts,
inchuding daposit sccounts, with Lender. Howsever, this Event ol Default shell not apply it there is 8 good faith
dispute by Grantor ss to tho validity or ressonablensss of the clalm which is tha basis of tha creditor or torfeiture
procesding and it Grantor ghves Lender written notice of the creditor or torlatture proceeding end deposhts with
Landsr mories or & surety bond for the creditor or forfeture procsading. n an amount daterminad by Lendar, in its
sole discrotion, as being an adequate reserve or bond for the dispute.

Existing Indebtedness. The paymani of any instafiment of principal or any intareat on the Existing Indcbiodness s
not mado within the timo requirad by the promissory note avidencing such indebledness, or & defwult occurs under
tho Instrument securing such (ndebtednoss and is not cured during sny appicabls grace pariod In such instrument,
or any suit or other agtion is commonced to foreclose any axisting Aen oo the Property.

B h ot Othar Agr Anay brasch by Grantor under the tarms of any other sgresmarnt batwsen Gremor and
Lendsr thet is not remsadied within eny prace pariod provided thereln, including withaut limitation eny agreament
concarning any indebtadnass or other obligation of Graskor to Lendar, whather existing now or later,

Evonts Affecting Quarantor. Any of the preceding svents ocours with raspect 10 any guarsniar, endorser, suraty,
or accommodstion party of any of the indobtedness of any guaantor, endorser, suraty, or accommodstion

dias or becomes Incompatont, of revokes or disputes tha velidity of, or fiabdlty under, sny Gusranty of tha
tndobladness.

Advarsa Change. A material adverss change occurs in Grantor's financisl condition, or Lender babisves tha
prospect of peymant or perfarmance of the indebtednass is impeaired.

Inescurity, Lander in good faith bakevea itsalf insecuro.

Right to Cure. If any default, othar than a default in payment, is curable and if Grantor haa not bean given a notics
ot a broach of the sema provision ot this Morigage within the preceding twelva (12} months, it msy be cured if
Grantor, atter Lander sands written notice to Grantar demanding cure of such default: {1} cures the default within
filtean (15) days; or (2} H the curo raquirss more than fiftesn (16} days, immeduately intiates ateps which Lender
deams in Lender's sofe discrebaon to be sufficlent 10 cure the dalaut and tharesfter continues and complatas al
raasonabis and necossary steps sufficisnt to produca compiiance as soon as reasonably practicsl.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of an Event of Dafsult and at any time theraattar, Lender,

at Landor's option, may oxercise any one or more of tha following rights and remedies. n addition 1o sny othar rights or
ramedias provided by law:

Accelerate Indebtedness. Lendor shall heve the right st lts option without notice to Grantar to declsre the entire

Indehitadness immediatoly dus and payable, including sny prepayment panally thet Grantor would be raquired to
pay-

UCC Remsdiss. With rexpsct to al or any pert of the Personsd Property, Lendsr shall have ofl tha rights and
remedies of o secured garty under the Uniform Commercin) Code.

Lender in Passession. Upon sccelaration of the indebted or shand: of the Proparty and at any time prior
to the expiration of any poriod of redamption following judicial sale, Lander may. without regard to tho sdequacy of
the secunty for tho Indsbtadness, anter into possassion of and manage and operata, by itsalf ar through a recaiver,
the Property and collact the Rents, Including thosa past dus. Lendar may axerclea all rights and pawers al Lender
with raspact to the Proparty sither in the nsme of Grantor ar otherwise as Londss shatl deam bast. Lander shefl be
entitied to make, anfarce, modify or sccapt surrender of eny lasss or lxstes of the Property. Any Rants collactod
by Lender or the receiver shal! be appied first to payment of tho costs of managemant of the Property and
collection of Rents, including but not kmited to receiver's fees, premiums an the recaiver's bonds and raasanable
sttormoys’ leas and then to the other indebtadoess secured by this Mortgage

Appoint Recstver. Landar shall have thae right to have 8 raceiver sppointed 1o take possassion of 80 or any part of
the Praperty, with the power to protact and presecve tha Property, o operate the Property pracedmg forscloswre of
sak, and to coBect tha Rents from the Property and apply the proceecs, over and shova the cost of the
recalvership, against tha (ndsbtadness. Tha racenver may serve without bond if permittad by law. Lender's sght
1o the sppointmant of & recsiver shall sxist whaether or not the apparant valie of tha Property excasds the
indabtednaas by & substantial amount. Employment by Lander shsll not disqualily 8 parsan from serving s &
raceiver.

Judiclal Fareclosure. Lender may obten a [udicial dacrea toreclosing Gramtor's interest in 8li or any part of the
Propaerty.

Deficiency Judgment. If pormittod by sppicabie law, Lender may obtain » judgmant for any deficiency romaining (n
tha Indebtedness dus 10 Lender aftar applicaton of oll amounts received from the exarcize of the rights providod In
this section,

Tenancy m Sufferance. |f Grentor romaing in possassion of the Proparty after tha Proporty v sold as provided
sbove o1 Lander gtherwiss bocomes smtitled to possession of the Property upon delault of Grantar, Grantor shefl
becoms s tensnt at sullerance of Lender or the purchaser of the Propeny snd ¢hall. at Lender's option, ather (1)

pay a roasonabla rante! for the use of the Property. or {2) wvecate the Property immadiately upon tha demand of
Lander,

Other Remadiss. Lender, at Lonider’s option, may take such steps to protect and enforce Landar's nghty as Lender
desms appropriste, whethar by sction, sut or proceeding In equity or at law for tha specific performance of any
covenant, condition or agreement in the Note of In this Mongags, or in aid of the axscubion of sny power grantsd
in this Mortgage, or for the enforcemant of any other appropriste legal or oquity ramedy, or otherwise as Lender
may olect, including the appointmant of a recelver for the Proparty.

Ssle af tha Property. To the extent permifind by sppliosble law, Grantor horoby waves sny and ol right 10 have
the Proparty marshaited. In exorcismg s fights and remadies. Lender sholl be fres to sell all or any part of the
Property togother or ssparately, in one scla or Dy ssparate sales. Londer shall be antitiad to bid at sny pubiic sala
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on efl or any portion of the Property.

Notice of Sats. Lendar shafi give Grantar rassonabls not.ce of the tima snd place of any public ssla af the Personal
Property or of the tme afier which any privato sale o7 other intendad disposition of tha Parsona! Property s to be
made. Reasonable notice shell maan notice given at least fittoen (1B) days bofora the time of the ssla or
disposition. Any este of tha Pereanal Proparty may be madu in conjunction with any sals of the Real Property

Election of Remedies. Election by Lender to pursus sy ramedy shall not exclude pursirt of any other remady, and
an elaction to make axpenditures of to taka action to perform an obligsuon of Grantor under this Mortgage, aftar
Grantor's feilure 19 perform, shafl not affact Lander's right 10 declare 8 defsu't #nd exercise its ramadiss. Nothing
under thys Mortgege or otharwise shall be construed 80 as to (Imit or restnict the nghts snd remaedKs svalable to
Landar following sn Evant of Default, or in any way m@ (imnt or restrict the tights a~d ability of Lender to proceed
diractly sgainst Granter and/or sgainst any other co-meker, guarantor, surety or endorsar andfor 10 procoed aganst
sny other collateral dirsctly or indiractly sacuring the Indebtadnass.

* Feus: Bxpenaes, |If Landaor institutes any suit or action to onfarco any of thy tarms of this Mortgage,
Landar shall be antitted to recovar such sum 89 the court may gdjudgo reasonable ss artorngys’ fees st tisd and
upon uny appasl. Whether ar not any court action 18 nvotved, and 10 ths sxtent not prohibited by faw, all
ressonabis axpenses Landes incurs that in Lander's opinon ere nacesssry at any time for the protection of e
interest of the anforcameant of ite rights shall become 8 pan of the Indebtadnass psysbie on demand and shall bear
intarast at tha Nots rate from the dste of the expenditure umid rapaid. Expenass coverad by this paragragh include,
withaut lmitaton, howsver subject to any fmita wder applicable law, Landar's reasonable sttorngys’ fess snd
tandar's legal exoensaes, whaether or not thare (s § lswsull, including rossonabls atiorneys’ fees and axpensas for
bankruptcy procaedings (incliddng offorts to modify or vacate any sutomatic stay or Imjunction), sppesis, and eny
anticipstad postudgment collacton services, tha cost of sasrchung raecords, obtaining titta reports dncluding
toreclosure reports), surveyors' reports, and appraizal fees and title insurance, to the extent permitted by
applicebls law. Grestor alsa will pay any court costs, in agditon to alt other sums providad by law.

NOTICES. Any notice requirad to bs given under this Mortgags. including without imitaton any notice of default and
any notica of axfa shall be given in writing, and shall ba atfective when actualy defivered, whan actually recsived by
teisfaceimila (unless otharwise required by lewl, when daposited with ¥ nationaily recognized ovarnight courier, or, if
mailed, whan daposited in the United Siates mail, as first class, certitiad or registersd mail postage preped, dirccted to
tha sddrenses shown nasr thae beginning of this Mortgage. AP copes of notices of toraclosure from the holder of any
ben which has prority ovar this Morigage shall be sant to Lendes’s address, as shown near the begioning of this
Mortgega, Any party may changs its sddreas for notices under this Mortgage by giving formal writtsn notice to the
other parties, specifying that the purpose of the natice is to change the party’'s address. For notica purposas, Grantor
agreas to kesp {endsr informad at ai) timas of Grantor's current sddress  Uniass otharwize providad or required by law.

¢ there is more than ons Grantor, any notice given by Lendar to any Grantor is desmad to ba notice ghven to &l
Grantors.

ADDITIONAL INSURANCE REQUIRED. MORTGAGOR SHALL MAINTAIN EARTHOUAKE INSURANCE COVERAGE ON
ALL IMPROVED FROPERTY IN ADDITION TO THAT REQUIRED BY, AND SUBJECT TO THE COVENANTS AND
CONDITIONS OF, PARAGRAPH TITLED "MAINTENANCE OF INSURANCE.”.

MISCELLANEQUS PROVISIONS. The following miscellaneous provsions aro s part of thus Morngage

Amesndments. This Morigage, togethor with any Raelated Documents, constitutas the ente undersianding and
agresmant of the partiss as to the mattars set torth in this Morigage. No altershan of or amendment to this
Mortgege shali be effective unless given in writing and s:gnad by tha party or pasties soupht to be charged or
bound by the alteration or amendmant,

Aonusl Reports. If the Property .8 used lor purposes other than Grantor's residence, Grantor shall {urnish to
Lendar, upon request, a centified siatement of nat operating mcome recelved from the Property durng Grantor's
pravious fiscel year In such form and datsl as Lendsr shafl require. “Net opersting Incoms® shall mean all cash
racelpts from the Proparty lsss ali cash expenditures mads in connection with the operation of the Property

Caption Headings. Cuption hasdings m this Mortgage are for convenlence purposss only ang are not to ba usad to
interprat or dofine tho provisions of this Morigoga.

Governing Law. Thhﬂmmowﬂhgmmndhyfﬂfdhwtpﬂuhbwmrm to the axtent not
prasnmpted by feders! law, the laws of the C Mmunroandtatuumflcunfhw
provisions. Mlmmhumnemdbyunduhmf tth of K ky.

No Whaiver by Lender. Landar shall not bs deamed 10 have waived any rights under this Mortgege uniass such
wiansmr is given in writing snd signed by Landar. No delsy or amission on tha part ot Landsr in exorcising sny nght
shall cparate as 8 wawver of such nght or any other right. A waiver by Lender of & provision of this Morigage shall
not prejudic or constitute a waiver of Landar's right otharwiss t0 demand stnct complisnce with that provision or
any othar provision of this Mortgege. No prior waiver by Lendar, nor any courss of dealing batweon Lender and
Grantor, shatl consttuts 8 waiver of any o} Londer’s nghts or of sny of Grantor's obligatons as t¢ sny future
transactrons. Whenever the consent of Landar Is required under this Mortgage, tho granting of such consant by
Landar 1n any instence shed not constituts continung consent to subseguent instances where such consen: 18
raguized and in ol cases such consent may bs grantad or withhold in tha sole discration of Londar.

Severability. [t & court of compstant junsdiction fnds any provision of tnis Mortgago to be Wlegai, mnvalld, or
unenforcoable as 10 any crownstance, that finding shall not make the offending provision ilegal, Invald, or
unantorceabls as to any other circumstance |} feasibls, the oHending prov.s:on shall be considered modified o
that it becomos tegal, vakd and enforceable. |(f tha offanding provision cennot be 30 modihed, it shall bo
corsidared deleted from this Morigage.  Unless otherwise rsquirsd by law, the illegaGly, rwalgity. or
unanforcsablity of any provision af this Mortgaga shall not atfect the legelity, vafidity or snforceability of any otner
provislon of this Mortgage

Marger. Thers shall be no marger of tho intarest or astate created by this Mortgege with any other intarest or
estate in the Property st sy time hekd by or for the banelt of Lander in sny capacity, without the writton consent
of

Successors and Assigns. Subject to any Limitations steted in thin Mortgagae on transter of Grantor's intsrast, this
Mortgege shell be binding upan and imure 10 tho benefit of the partes, tholr succassors and ssaigns. i ownarship
of the Property becomss vasted in 8 pereon other than Grantor, Lender, without notice to Grantor, may des! with
Granor's successars with raference to this Morigags and tha (ndebtodnass by way af farbssrance or extanson
without ralessing Grantar from the cblgations of this Morigags or liabdity undar the mdobtednass.

Timse Is of the Essence. Time i of the essance in the perfermance of this Mortgsge.

Waive Jury. All parties to thir Martgage haretry walve the right to sny jury tisl in any action, proceeding. of
counterclalim brought by any party sgainst any other party.
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Wailver of Dowrsr/Homaestead Rights, Granior hersby reloases and watves &l nghts and banelits of the homestead
sxempton laws of the Xentucky as to ali indabiednass secursd by this Morigage.

OEFINITIONS. The folowmng capitalized words and tarms shall have the fofowing meoamngs whan used in this
Morigege. Uriess specificaily stated to the contrary, ali refergnces to dollar amounts shall mesn smounts in lawful
money of the Unitcd States of Amanca. Words and terma usad in the singular shafl Includs the plural, and the plural
shall inciude the singular, as the context may require. Words and terms not otharwisa dafined in this Mangage shail
hava the meanings sttributed to such tarms In tha Undorm Commarcis! Code:

Borrowsr. The word “Barrower” means JONATHAN CREEK WATER DISTRICT and ncludes a!' co-signers and
co-makars signing the Note and all thalr successors and axsigns.

Default. The wird “Defautt™ mesrs the Dufeult g8t forth in this Mortgage tn the sscton titled “Delpult®.

Environmamsd Laws. The words “Environmentsl Laws” mean sny and afl state, federal and local ststutes,
reguiatons and ordinances rslating to the protection of human heaith or the envirorment, including without
Wmitstion the Comprohansive Environmaental Response, Compenaation, and Liahilty Act of 1880, ss amended, 42
U.5.C. Sectron 8601, et 58q. {"CERCLA"}, the Superfund Amendments and Resutharization Act of 1986, Pub, L.
No, 99499 {"SARA"), the Hazardous Matarrals Transporiation Act, 49 U.S.C. Section 1801, et 30q., the Resource
Consorvation and Recovery Act, 42 U.S.C. Sacton 8801, et seq., or other sppiiceble state or feders] laws, rulcs.
ot regulations adopted pursuant thereto.

Evant of Defautt. Tha words "Evant of Dafeult” mean eny of the overta of dafault set forth m this Mortgege ¢n the
svents of defauit ssction of this Morigage.

Existing Indebtedness. The words “Existung Indabtedness” mean the indebledness described in the Existing Luna
provision ot thes Mortgage.

Grantor. The word “Grantor™ means JONATHAN CREEX WATER DISTRICT.

Quaranty. The word “Guaranty” means the gusranty lrom guarsnior, endorsar, suety, or accommadatian party 10
Lendwr, Including without imitation s guarsnty of alt or part of the Note.

Harardous Substances. The words “Hazardous Substences™ mesn materisis that, because of thelr guantity,
concsntration or physicsl, chemical or infectous charactenstics, msy cause or poss a presant or potentlal harard
to human heslth or the emvironmant when tmproparly used, troated, stared, disposed of, gensrated, manufacturod,
transported or othaswiss handled. Tha words "Hazardous Substances” sre used in thalt very brosdest sanse and
ciude without Fmitation any and ad hazeraous or toxic substances, matarials or wasta es definsd by or listed
under the Emvironmental Laws. The term “Hazardous Substances” alvo ircludses, without Bmitation, petreleuwm snd
patroleum by-products or any fraction thereof snd asbastos.

Improvemsnts. Tho word “|mprovements™ moans sl exsting snd future improvommonts, butdings, structures,
maobio homos affixod on tha Res! Property, tacilities, additons, replacomants and other construction on the Res!

Proparty.
indebtadness. The word “Indeblodnass® maans all principal, interast, and other amounts, costs and expensos
payabis under tha Nota or Rslated Documonts. together with s ranewals of, ex lons of, modifications of,

consofidations of and substitutions fer tho Nate or Rafated Documants and sny amounts sxpended or advanced by
Lendar to discharge Grantor's ablgations or experses incurred by Lendar to enforce Gramor's chligations under
this Mortgsga, togdther with interest on such amounts ss provided in this Morgage.

Lender. Tho wovd "Larder” means COMMUNITY FINANCIAL SERVICES BANK, its successors and assigns.
Mortgags. Tha word “Maortgage® means this Mortgags betwaen Grantor and Lander,

Note. Tha word “Note” maans th pramissory note dated May 3, 2016, in the original principal amount of
$600.671.50 from Grantor to Lendar, togsthar with all renewals of, exienslons of, mogificstions of,
refingncings of, consolidetions of, and subsututions for the promissary note or agraement. The matunty date of
the Note is May 15, 2021,

Parsonal Propsrty. Tha words “Persons! Propurty’ masn all equipmant, fixturas, snd other artictes of personal
proporty now or hersafter owned by Grantor, and now or horoafter sttached or sffixed 1o tha Resa! Property;

gathar with all ec ions, parts, and sdditons ta, all replacements of, and all substwtions for, any of such
proparty; snd togsther with afl proceods {inchuding without Emitaton all insurance proceeds and rafunds of
prermiums) from any sals or other disposition of the Proparty.

Property. The word "Property” msans colffectively the Real Proparty and tho Parsonal Property.
Resl Property. The words “Resl Property” masn tho resi proparty, interests and rights, a3 turther deacribed in ts
Mortgaga.

Related Documwnts. The words “Raistog Oocuments® masn all promissory notes, credit sgreemants, loan
agrosments, enwironmants! agresments, g ins, secunty ag s, mortgeges. daads of trust, sacurity
dueds, colisteral morigages, and ol other tnstrumants, sgresmsents and documents, whether now or beresfar
oxisting, exactied in coanocton with the Indebtednass.

Rents. Tha word "Rents” means &i prasent snd {uture rentx, rovanues, incoms, suss, rovsities, profits, and
othar banetits derived from the Proparty.




MORTGAGE
Loan No: NI {Continuad) Page 8

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS QF THIS MOATGAGE, AND GRANTOR AGREES
TO JTS TERMS.

GRANTOR:

JONATHAN CREEK WATER DISTRICT

b
This Mortgegs prepared by: X %@%\3 S d
RTIN W JOHNSON [JOHNEON & MATHIS), ATTORNETS AT LAW

PO BOX 460
BENTON , KY 42025.04850

GOVERNMENT ACKNOWLEDGMENT
COMMONWEALTH OF KENTUCKY }
counry or { t

The forsgoing instrumant was acknow d before me thus day of
.20 by BARRY H AN 'ONATHAN K WAT TRICT

and LARRY CONNER, CHAJIRMAN OF THE HOARD of JONATHAN CRE
an behsl! of the governmaenta! entity.

! Jason Pittman, Notary Publlc -
| ™™ iatn Al Largs, Kentucky di“i?"—v

My Commission Expires: 02-04-2017 ' / WZ’
) io: {(Saral Number, it any)  (My commasiaf ax 1 7




EXHIBIT “A”

. TRART

Saginning 9t a point on the southeastem right-of-way of Kentucky Highway 962, stid poiat being st 8 cross fence; rid
croes fence being 340 feet northeast of the Intersection of Kentucky Highway 962 and Nelson Rod; thence with said
southeastamm right-of-wy of Kentucky Highway 562 northeasterly for 100.0 feet to 8 polat; thenos perpendicatar to sid
right-ol-way In 8 southessterly direction 100.0 Tee? to 8 point; thence paraliel to end 100 feet from $8id Highway 562 tn »

. diraction for 100.0 feet to the aforesald crom fence; thence with the cross fence In a northwesterly
direction for 100.00 fewt to the plsce of beginning, being a 100 foot & 100 foot square of the tract of Gibert Beker,

TRACT It

Seginning st an lron pin focated In the Southesty right-of-way ine of LS. Highway 68, which Yron pir Is afso locsted 2,639
foet West of the Intersection of said U.S. 60 with Kentucky Highwrry 962; thencs, along the Bine of Cherles Edwards South
557407 Wast 436.1 feet to an ron pin; thence, South 65° 40’ Wast 3504 feet to sn iron pin located la fence fine between
propesty herein conveyed and Londal York; thence, slong said feace ne North 15° 30° Ezst 427.6 feet to an fron pln bt
right-of-wey line of U.S, 68 thence, slong said right-of-way South 75° 30° Exst 513.5 feet to the poirt of beginning and
contalning 3.01 scres 83 per sorvey of Bmer Y. Hollla, Sarveyor, dated October 27, 1970,

IBACT N

A 100 ecre tract of fand s surveyed by Kevar Architectiral and Engindering of Banton, Kentucky, In October 1968, and
being generally iocated on the west side of the Capps Springs Raad, spproximately 025 mile North of saxi road’s
Intersection with U.S. Highway 68 snd spproxiaataly 1 mile West of the Fairdealing Community of Marstall Cosaty,
Kentucky, and being more particularty described o3 follows:

Beginning at the southesst comer of the property hario destribed, said comer balng 8 ¥ Inch reber iron plo set in the
Waest right-of-way of Capps Springs Rosd (30 feet West of cemrteriine), said reber Iron pin also belng 7.8 feet South of 8
pawer pole; thenoe, North B7° 34" 46° Wast — 200.00 fest, along 8 now line with the remsining Bob Melton property
(Deed Book 221, page 535), to & % Inch rebar ron pin [set); thence, North 5* 00’ 00° East ~ 218.00 fest, continuing with
2 new fing and the remaining Bob MeXton property, to 8 % Inch rebar iron pin {set), sakd reber iron pin being st the
southwest comer of the Sefirey Henson property (Deed Book 222, pags 228}; thence, South §7° 34° 48" East ~ 200,00
feet, with the south boundary of the sald Jeffrey Herison property, to a % inch rebar fan pin set ki the west right-of-way
of Cupps Springs Raad (30 feet west of cerrterline), and being st the southesst comer of the said JefTrey Henson
proparty, 5aid % (nch rebar iron pin 350 being 653 fert Sowth of an existing stee! fence post and 120.5 fewt North of 3
power pole; thence, South 5° 00" 00" West ~218.00 feet, sioag the west right-cf-way of the sald Cepps Springs Road to
the point of beginning. .

mmwmummww«mmeuhm

IRACT IV

Beginning at the aorthwest comer of the property conveyed to Jeste Leonard Bath, &. ot uxby James E. Gober et us
duted 8/7/1965 of record In Deed Book 119, pege S, Marthell County Court Clerk’s Office, thenca East and with the
North fine of the Balth propesty 20 feet; thence, South and peraliel with 1ha Wast line of tha Baith property 150.28 fest
t0 8 roedway; thence, West end with sald roadway 20 feet tn the west lna of the 8alth property; thence, north and wih
the Wast fine of the Baith property 15025 faet to the place of beginning.

IRACTY

PABCELA

Beginning it a TVA rarker located at the Northeast comer of the Lronard Bakth property (Cedar Point Resarl,
wmmmmﬂ-WWduawmmmammmrw
East srxd elong the Westerly Bne of the TVA property for 3 dletance of 112.0 fewt to 8 point; thenics, continulog
slong the TVA's Westerty property ine and Morth 38° 35" Wit for a distance of 130.0 fest to 8 point In the
center ina of 8 draks; thence, with the meanders of the said cester line of the drain and In 8 Sowtiwesterly
direction a5 fokows: South 607 45’ West 38.5 feet, Scuth 67° 10° Wirst 200.0 feet to a point; thence, South 1° 00
Wast for a distance of 115.00 fest to a polnt In the original Southerly ine of the Dr. King property; thencs, South
as'oo'Em-ﬁmmaﬂamudmmhm«wh-mamumhmd
beginning.

PARCOLE -

Baginning st the Southeest comer of the R'W, King property, said baginning point siso being focated ina
mmmmumuma&o&mmmmwmmm
Westerty dirsction and 350.0 fe4t from tha irtersection of the certestine of the Old Cive snd Aurors Road with
ULWB;MMMWMW“MW:Mh“MO‘WWh
distance of 15,55 feet to pofnt marking the Northeast comer of the Nsadmoare Higglne property; thance, South
63" 26 Waest and slong the said fortherty fine of the Higginy tract for x distance of 75.0 feet to » polnt; thence,
North 0° 30 East for s Glstance of 75.0 feet to a point; thence, North 63° 267 East for » distance of 43.58 feet 08
point; thence, North 0° 20" Exst for a distance of 130.33 fset to » polnt in the Southerty right-ol-wey line of the
Oid Offve and Aurors Aosd; thence, North 85° 20 Esst and siong the said Southesly dght-of-way ine of the 0K
Ofive and Aurors Rosd for a distence of 28.11 féet to the point of beginning.



IRACTY

A parmenest enssmant and right of wey, sebject 10 the exception, rictions snd conditions herelnef
et forth, for the following parposes, asmely: umnmmumwwmhm
with plees approved In sivance and In writing by the Axthority to iey, construct, casintain, aRter, rapelr, ocnate,
replaca gud remove » water plpeline on, over, cros, through sad under sakd lend, tagether with the right 10 scwersts
and refll diches arslfor tranches for the location of id watsr pipeling and te cit and ketp clesr of ofl trees, bushe,
tmdergrowth ynd other chetroctions thet may kgure or sodsrger sall ine of mary Inderfere with the construction,
mglatersnce sad ase of seid pipeline on, ovar and scross § stvip of lsnd lylng in Use Firct Magisherisl Dlserict of Marshel
County, Commonmesith of Kestuchy, oa the west shore of Xestuciy L, spprosimetaly 35 sille sonith of the mouth of
e Jonstiven Cresk Embeyrment of the lake, the widd strip being 20 feet wite, iyirg 10 fext om sech sice of the conter ine
of the plpeiing location, the canter lins snd end bounduries of the aid strip being descrbed as foliowrs:

Begirwing ot 3 poiat witere the contar ine intersacts th boondery Sne betwesn the leads of the Urited Stase of Americs
and KL Jones, seld polet being K. 5° 20’ £, 51 &t from o stone {Ceondinetes: AL 190, 308; £ 1,296,63%) 232 metsl
romrher, & corner of the ised of the Usited Staims of America, 3¢ s In dixxats between 0.3, Trimble and Hobert
Wickinety, uad the lecnis of 0.9 Trimbie st AL Jones, the strip being bounded on e west end by seid boundery loe;

theacs, N 09" 1 £, 174 & % 2 point In the 375-Ioct consour o the shors of the ktke, st which contour the strlp
L .

Tha strip of lsad described sbove contains 0LOS acre, more of less.

The postions of comers and directions of lines are refarred to the Kentiucly [Sewth) Coordinats Systemn. The contour
¢lrvation s based on AESL Detom 25 established by the US.C, & 6.5, 1529 Ganeral Adjostment.

Subject 10 all covermnty, sesamants, restrictions, nd risertions contalned in the sbeve desd from Tennemee Valey
Anthoriy,

Seing the seme property conveyed to the Jonsthan Crask Water Disirkct, » Kantucky faral Water District, by virtua of »
dead frem Jongthea Cresk Water sesacition, Inc, deted September 7, 1932 and of recard In Dead Book 255, Page 152,
Marshal County Court Clerk’s Office.

L

Filed nn=5/9/2816 12:82:84 P4
Books NTG Mumber: 836
Pa;esl 386 a7
u{'l Ym‘k Hirshall County
1 EnieRs

Beed Tmtﬂ.ﬁ



DISBURSEMENT REQUEST AND AUTHORIZATION

Principsl | Loen Date | Maturity - Loan No Cait{ Cot Account Officor | Initinis -
$600,671.50 {05-03-2016 {05-16-2021 | R __| owicis | Joooass 8P

Raforences in the boxas sbove sro {or Lender's uss only and do not Umit the applicabifity of this dacument to any particular loan or Rem,
Any item above contalning *** *" has been omirted dus to text length fimitations,

Borrower:  JONATHAN CREEK WATER DISTRICT Lender: COMMUNITY FINANCIAL SERVIGES BANK
7564 US HWY 68 E CALLOWAY COUNTY BANKING CENTER
BENTON, KY 42025-0414 1721 N 12TH 6T

MURRAY, KY 42071-2554

LOAN TYPE. This is a Fixed Rate (3.125%) Nondaclosable toan to a Government Entity for 4600,671.50 due on May 15, 2021.

PRIMARY PURPOSE OF LOAN. Tho pnimary purpase of this loan 1s tor:

[ Personal, Family, or Househokl Purpases or Persanal Invastment.

X Business {incloding Res! Estate investment).
SPECIAC PURPOSE. The specific purpose of this tosn is: REF CFSS + A" DowN on CrsE IS CAsH OuT TO
REPAINT WATER TOWER & DIG NEW CLEAR WELL.

DISBURSEMENT INSTRUCTIONS. Borrower undorstands that no loan proceeds will be disbursed until sl of Lender's conditions for making the
foan have been sstished. Pisase disburse the loan procesds of $600,671 50 as folfows:

t pakd to Borrower directly: $203,420.78
$203,420.78 Lender's Chack #
Amount paid on Borrowsr's acoount: $338,679.22
$339.670.22 Payment on Loan ¥ [N
Other Disbursements $57.000.00
$57,000.00 PAY DN Loan
Other Charges Firanced: 163.00

$35.00 MTG RECORDING
$13.00 MTG RELEASE
$15.00 MTG PREPARATION

Total financed Prepaid FAnance Charges: 4608.50
48.50 ALOOD CERTIFICATE
4450.00 CFSB PROCESSING FEE
$150,00 CFSB UNDERWRITING FEE

Note Principsi: 0800,671.50
FINANCIAL CONDITION. BY SIGNING THIS AUTHORIZATION, BORROWER REPAESENTE AND WARRANTS TO LENDER THAT THE
WFORMATION PROVIDED ABOVE 18 TRUE AND CORRECT AND THAT THERE HAS BEEN NO MATERIAL ADVERSE CHANGE IN BORROWER'S

FINANCIAL CONDITION AS DISCLOSED !N BORROWER'S MOST RECENT FINANCIAL STATEMENT TO LENDER. THIS AUTHORIZATION IS
DATED MAY 3, 2016,

BORROWER:

JONATHAN CREEX WATER DISTRICT

] . . "
JONATHAN CREEK WATER DISTRICT

Larfes vw 141 M0} Cap 3o ™ 32 Compowanr 1317 K378 f Bgirn, St - 17 WA +ahC 0 A G IG TS O P Cowtieern o




CFsB

Page 1
PO Box 467 Date 2/27/18
Benton KY 42025-0467
PHE (270) 527-4600
JONATHAN CREEK WATER DISTRICT
7564 US HWY 68 E
PO BOX 414
BENTON KY 42025-0414
GENERAIL, INFORMATION
Account Number I CIF Number Jo00458
Home Phone (270)354-8474 lork Phone (270)354-8474
Loan Term 60 M Loan Type MUNI TF/360/10M
Interest Rate 3.125000% Origination Date 5/03/16
Loan Officer Sammy Jason Pittman £501098
Collateral Cd 015 MUNICIPALS
Call Report Cd 10M TAX FREE MUNICIPAL
Purpose Code 19 TAX-FREE MUNICIPALS
BALANCE & PAYMENT INFORMATION
Original Amount 600,671.50 Payment Due Date 3/15/18
Current Balance 401,653.21 Payment Amount 10,850.59
Accrued Interest 418.39 Principal/Interest 10,850.59
Daily Per Diem 34.86 Payment Type Interest Included
LOAN HISTORY
5/03/16 to 2/27/18
Posting Transaction Principal
Date Description of Transactions Amount Balance
5/03/16 Interest Rate Change 3.125000% 0.00
5/04/16 Effective Date Debit Interes 52.14 0.00
5/03/16 Effective Date
5/04/16 Advance 600,671.50 600,671.50
5/03/16 Effective Date
6/10/16 Regular Payment 10,850.59 600,671.50
6/10/16 Allocated Interest Pmt. 1,981.37 600,671.50
6/10/16 Principal Payment 8,869.22 591,802.28
7/15/16 Automatic Transfer from Savi 10,850.59 591,802.28
7/15/16 Allocated Interest Pmt. 1,798.02 591,802.28
7/15/16 Principal Payment 9,052.57 582,749.71
8/15/16 ARutomatic Transfer from Savi 10,850.59 582,749.71
8/15/16 Allocated Interest Pmt. 1,568.16 582,749.71
8/15/16 Principal Payment 9,282.43 573,467.28

Lodun Hictovy .
onginat+ion -
2(21[ 19



CFSB Page 2
PO Box 467 Date 2/27/18
Benton KY 42025-0467 Account No. ]
PHE (270) 527-4600
JONATHAN CREEK WATER DISTRICT
7564 US HWY 68 E
PO BOX 414
BENTON KY 42025-0414
9/15/16 Automatic Transfer from Savi 10,850.59 573,467.28
9/15/16 Allocated Interest Pmt 1,543.18 573,467.28
9/15/16 Principal Payment 9,307.41 564,159.87
10/17/16 Automatic Transfer from Savi 10,850.59 564,159.87
10/17/16 Allocated Interest Pmt 1,567.11 564,159.87
10/17/16 Principal Payment 9,283.48 554,876.39
11/15/16 Automatic Transfer from Savi 10,850.59 554,876.39
11/15/16 Allocated Interest Pmt 1,396.83 554,876.389
11/15/16 Principal Payment 9,453.76 545,422.63
12/15/16 Automatic Transfer from Savi 10,850.59 545,422.63
12/15/16 Allocated Interest Pmt 1,420.37 545,422.63
12/15/16 Principal Payment 9,430.22 535,992.41
1/17/17 Automatic Transfer from Savi 10,850.59 535,992.41
1/17/17 Allocated Interest Pmt 1,535.39 535,992.41
1/17/17 Principal Payment 9,315.20 526,677.21
2/15/17 Automatic Transfer from Savi 10,850.59 526,677.21
2/15/17 Allocated Interest Pmt 1,325.84 526,677.21
2/15/17 Principal Payment 9,524.75 517,152.46
3/15/17 Automatic Transfer from Savi 10,850.59 517,152.46
3/15/17 Allocated Interest Pmt 1,256.97 517,152.46
3/15/17 Principal Payment 9,593.62 507,558.84
4/17/17 Automatic Transfer from Savi 10,850.59 507,558.84
4/17/17 Allocated Interest Pmt 1,453.94 507,558.84
4/17/17 Principal Payment 9,396.65 498,162.19
5/15/17 Automatic Transfer from Savi 10,850.59 498,162.19
5/15/17 Allocated Interest Pmt 1,210.81 498,162.19
5/15/17 Principal Payment $,639.78 488,522.41
6/15/17 Automatic Transfer from Savi 10,850.59 488,522.41
6/15/17 Allocated Interest Pmt 1,314.61 488,522.41
6/15/17 Principal Payment 9,535.98 478,986.43
7/17/17 Automatic Transfer from Savi 10,850.59 478,986.43
7/17/17 Allocated Interest Pmt 1,330.51 478,986.43
7/17/17 Principal Payment 9,520.08 469,466.35
8/15/17 Automatic Transfer from Savi 10,850.59 469,466.35
8/15/17 Allocated Interest Pmt 1,181.82 469,466 .35
B/15/17 Principal Payment 9,668.77 459,797.58
9/15/17 Automatic Transfer from Savi 10,850.59 459,797.58
9/15/17 Allocated Interest Pmt 1,237.30 459,797.58
9/15/17 Principal Payment 9,613.29 450,184.29
10/16/17 Automatic Transfer from Savi 10,850.59 450,184.29
10/16/17 Allocated Interest Pmt 1,211.44 450,184 .29
10/16/17 Principal Payment 9,639.15 440,545.14
11/15/17 Automatic Transfer from Savi 10,850.59 440,545.14
11/15/17 Allocated Interest Pmt. 1,147.25 440,545.14
11/1s/17 Principal Payment S,703.34 430,841.80
12/15/17 Automatic Transfer from Savi 10,850.59 430,B841.80
12/15/17 Allocated Interest Pmt 1,121.98 430,841.80



CFSB Page

3
PO Box 467 Date 2/27/18
Benton KY 42025-0467 Account No. ]
PH# (270) 527-4600
JONATHAN CREEK WATER DISTRICT
7564 US HWY €68 E
PO BOX 414
BENTON KY 42025-0414
12/15/17 Principal Payment 9,728.61 421,113.,19
1/16/18 Automatic Transfer from Savi 10,850.59 421,113.19
1/16/18 Allocated Interest Pmt. 1,169.76 421,113.19
1/16/18 Principal Payment 9,680.83 411,432.36
2/15/18 Automatic Transfer from Savi 10,850.59 411,432.36
2/15/18 Allocated Interest Pmt. 1,071.44 411,432.36
2/15/18 Principal Payment 9,779.15 401,653.21
YTD/PYTD/LTD AMOUNTS & COUNTERS
Year-to-Date Previous YTD Life-to-Date
Interest Paid 2,241.20 15,327.86 28,844,110
Principal Paid 19,459.98 N/A N/A
Late Charges Paid 0.00 0.00 N/A
Prepayment Penalties 0.00 0.00 0.00
Origination Fees 0.00 0.00 0.00
Extension Fees 0.00 0.00
IRS Interest Reported 15,327.86 26,602.90
Times Pagt Due 10-29 0 0 Q
Times Past Due 30-59 0 0 0
Times Past Due 60-89 0 0 0
Times Past Due 90-119 0 0 0
Times Past Due 120-149 0 0 0
Times Past Due 150-179 0 0 0
Times Past Due 180+ 0 0 0
Number of Payments Extend 0 0 0
Number of Times Renewed 0 0 0
Number of Months Extended 0
Number of Extensions 0
Number of Right to Cures 0 0
Number of Bad Checks Received 0

Thank you for banking with us.



GOVERNMENTAL CERTIFICATE

Pncipsl -~ | Losn Date |- Maturity Losn No Call { Co Account - nitlafs
4336,222.48 . 102-068-2013 102-06-2018 | NN 10M (018 JOOU458 sJP

Refersncos in the boxes sbove sre lor Lender's use anly snd do not limit the spplicabliity of this documant to any particular loan or itam,
Any [tem above containeng " ** "~ has been omittad dus 1o text length limitations.

Entity: JONATHAN CREEK WATER DISTRICT Lender: COMMUNITY FINANRCIAL SEAVICES BANK .
1564 US HWY 68 € CALLOWAY COUNTY BANKING CENTER R
BENTON, KY 42026 1721 H 12TH 8T

MURRAY. KY 42071-3554

P

WE, THE UNDERSIGNED, DO HEREBY CERTIFY YHAT:

THE ENTITY'S EXISTENCE. The complete and correct neme of the governmantal entity is JONATHAN CREEK WATER DISTRICT (“Entity*). The
Entity is 3 governmental entity which is, and st afl times shall bo, duly organgzed, validly existing. and in goad standing undsr and by virlue of
the laws and reguiations of the Commonwealth of Kentucky. The Enlity has the Tull powaer and suthority 1o own its proparties and 10 transact
tha busingss and sctivities in which R is presently sagaged o presently proposes to engage. The Entity maintaing an office at 7684 US HWY
68 E, BENTON, KY 42025. The Entity shall do «fl things necessary to presarve snd (0 keep I tull force and effsct its existanqe, rignts and
privileges, and shal cemply wihth all reguiations, rules, ordinances. statutes, orders and decrees of the Entity and any other governmants or
quasi-governmentsl authority or court apphicabio to the Entity and the Entity’s business activities.

CERTIFICATES ADQOPTED. At a maeling of the spprogriste govermning body of the Entity, duly called and be!d on Februwery 6. 2013, at which 8
quorum was prassnt and voling, of by other didy suthorized action in Bau of 8 meatng. the rosolutions set losth in this Certificste wero sdapted.

OFFICIAL. The inllowing named person 1s an Ofticlal of JONATHAN CREEK WATER DISTRICT:
NAMES Ines AUTHORIZED

MIKE EDWARDS Secrwtary v x W/

__ ACTIONS AUTHOMZED. The awthorlzed porson listed sbove may enter Into any agreomants of any naturs with Landar, and thoss agreement
will bind the Entity. Specifically, but without Ikmitation, the authorized person Is authorized, empowared, and dirscisd to do the folowing tor
and on beha!f of the Entity:

Borrow Monsy. T0 bofrow, 33 a cosigner or otharwise, from time to time from Lender, on such terms as may be agreed upan between the
Entity and Lendsr, such sum or sums of money 89 in hia or har judgmant shauka be borrowad; however, not Bxcaading 8t any one timse the |
- - amount of Thyse Hundred Thirty-six Thousend Two Hundred Twanty-two & 48/100 Dollarx {8338,222.48), in additlon to tuch sum of "
i ~; sumy of money 88 may be currently barrowed by tha Entity lrom Lander.

Executs Notes. To axecute and deliver to Lender the promissory nolo or notes, or other avidancs of the Entity’s credit accommodatons, an’
Lander's fofms, at such rates of nterest and an such terms 88 may ba agresd upon, ovdencing the sums of maoney so borrowed or sny o!
tha Erdity’s indebtadneas 10 Lender, and aleo to execute and dellver 1o Lsnder one or mors renswals, oxtenatons, modifications,
refinancings, consofidetions, o substitwtions tor ane or more of the notes, any portion Of tho notes, OF wny other avidence of crodit .
sccommodations.

Grant Security. To mortgsge, pledpe, transfor, ondorse, hypothecate. or otherwiss encumber and deiivir 10 Lender nny property now ot
heruatter balonging to the Entity or in which tha Entity now or hersaftar may have an interast, Including without imitation sll of the Entity's
ras! property and all of tha Entity's personal property (tangible or intangibia). 8y security for the payment of any losms or crodit
accommodations 30 obtained, any ry notes 80 d Lncluding any sr s to or moditications, renewsis, snd extensions
of such promissory notas), or any othor or turther indsbtednass of the Entity 10 Lendar at any time owing, howeaver the sams may bs
ovidenced. Such property may be martgeged, pledgoed, transferred, endorsed, hypothecatad or encumbered at the time such loans are
cbtained or such Indebtedness is incurred, or st any other time or timos, s may be either n sddit'on ta or in Ksu of any propeny
< therstofore momigsged, pledged, transtarred, endorsed, hypothecatad or encumberod.

Executs Secwrity Documants. To exacuts and defiver 1o Lender the forms of mortgage, deed of trust, plodgs agresment, hypothecaton
agresmsnt, and other security agresmeants and finencing statemants which Lendet may raquire and which shall avidence the terms and
¢, conditions under and pursuant 10 which such lisns snd encumbrances, or #ny of them, sre given; and also 10 execute and daliver to Lendar
any other written Instrumaents, eny chattel papar, or say other coflateral, of any kind or nsture, which Lender may dasm nacessary of proper
in connection with or pertsining to tha giving of the liens and encumbcancss.

Negotlate ltems. To draw, andorse, and discount with Lendsr sl drafts, trade accopisnces, piomissory notes, or other evidsnces of
indebtednass payabls to or balonging to the Entity or in which the Entity may havo an aterest, snd oither to recave cash for the same or 10
s+ causg such procesds to be credited 10 the Entity’s account with Lender, 0r 10 cause such other disposition of the proceads danved
therstrom as ha or she may deem sdvisabie. :

Further Acts. In the caas ol Enex of crecit. to designate sdditonal or sitarnate individualy 88 being suthorized (o requost advances undar !
such knes, and in aX casos, t0 do and pertorm guch othar acts end things, (o pay any and all 1sas and costs, and to execute and daliver |
such other documents and sgreomants, including sgresmaents walving tha right to a trial by jury, as the Otficlsl may in his or her discreton
deem reasonsbly nacessary or proper In ardar 10 carry into sftect the prowisions ot tus Certiticata. :

ASSUMED BUSINESS NAMES. The Entity has liled or racorded al documents or tillngs required by law relating to afl assumed business names
vsed by the Entity. Excluding the nams of tha Entity, the foflowing is 8 complate fist of ell sxsumad businass names under which the Entity does
business: Nons.

NOTICES TO LENDER. The Entity wil promptly nolily Landsr in writing st Lendar's sddrass shown above (Of auch other sddrasses as Lendar

may degigrate from thme to time) prior to any {Al change in the Entity’s name: (B) changs ln the Entity’s assumed business namels); (C} -

change in the structure af the Entity; (D) change in the suthorized signaris); (E} changs in the Entity's principal otlice address; {F) change in

tErnuEyntWy'tprhulpal residence; or (G) chango in sny other sspect of the Entity that directly or indirectiy relates to any sgresmerts batweon the
ntity and Lender.

CERTIFICATION CONCERNING OFFICIALS AND CERTIFICATES. The Otficie) namsd above is duly elected, appointad, or employed by or for the
Entity, 85 ths caspe may be, and occuples the position set opposite his or hor respective name. Thi Certiflcate now stands of record on tha
booka of the Entity, is in full force and eftect, and has not been modified or ravoled in any menner whatsosver.

CONTINUING VALUDITY. Any and il acts authorized pursuant to this Cartificste end parformed prior to the psassge of this Coruficate are
heraby ratified and approved. This Certificats shall be continuing. shal reman in Nl force and atfect and Lendar may raly 0n 1t untid written
notico ol its revocation shalt have bean dativared to and received by Landar at Lander's eddress shown above {or cuch addreasss as Lender may

designate from time to time). Any such notice shall not alfact any of 1the Entity's agraemonts or commitmaenta in effect at tha tims notice &
given. .

IN TESTIMONY WHEREOF, we have hersurito 3¢t our hand and attest that the signature set opposits the name Gsted shove i his or her gemuine
l'ﬁ'ml.

We sach have rsad ol the provisions of this Certificats, and we sach persanally and on behaif of the Entity cectiy that aD statements and
reprsssnintions mads in this Certificats are trus and corrsvt. This Governmentat Cartificats ks duted February 8, 2013,

NOTE: # i OfNcdl woreng this Cormthoale w denQrated Dy v karago-ng docurment a8 O of 1he ottt Bahonled e o1 on the EMAy's bahal?. oI 13 s sable (o fve thit Carihcate mOred by
1 last ONe DON-SUTRGPed OfBON of the Entty, ’
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NOTICE OF FINAL AGREEMENT

RoumhmboxuamuﬂwlmnmonlymdomtmmtppﬂabﬂhyofmhdocmtompManmm

TCMTC

i Yomrons’ | 3000465 | SJP -

Ram shove comtaining *** *" has been omitted due 1o text langth mit

Botrower:

JONATHAN CREEK WATER DISTRICT
TS84 USHWY GG E
BENTON, XY 42025

Lender:

COMMUNMNITY ANANCIAL SERVICES BANK
CALLOWAY COUNTY BANKING CENTER

1721 N 12TH 8T Rl
MURRAY, KY 42071-3584

BY SIGNING THIS DOCUMENT EACH PARTY REPRESENTS AND AGREES THAT:
AGREEMENT REPRESENTS THE FINAL AGREEMENT BETWEEN THE PARTIES,
UNWRITTEN ORAL AGREEMENTS BETWEEN THE PARTIES, AND (C} THE WRITTEN LOAN AGREEMENT
MAY NOT BE CONTRADICTED BY EVIDENCE OF ANY PRIOR, CONTEMPORANEOUS. OR SUBSEQUENT
ORAL AGREEMENTS OR UNDERSTANDINGS OF THE PARTIES.

(A) THE WRITTEN LOAN
(B} THERE ARE NO.

Az used in thit Notics, the following tarms have the fallowing mesnings:
Loun. The term "Loan® mesna the follawing described loan: a Fixed Raw {4.000%) Nordisclosable Losn to a Government Entity fot

$336.222.48 due an Februsry 6, 2018,
Losn The term “Loan

Loan, &

p without ion the following:

LOAN DOCUMENTS .

Governumentsl Certiticata: JONATHAN CREEK WATER
DISTRICT

KY Mortgsgo for Resl Property locstsd et 7584 UB HWY @8
E, BENTON, KY 42028

KY Nationsi UCC Fnancing Statamaent Hev. 05/22/02): AN

7684 US HWY 68 E, BENTON, Ky 42025; Al ventory,
equipment, scoounts (including but not Tmited to all
hesith-cars-nsuranca recelvabies), chattol paper, Instruments
(inchuding but not fmited to sd promissory notas),
fattor-of-Cradit rights, letiers of credit, documents, deposit
sotounta, investment proparsty, monay, other rights (o
payment and performance, and general intangibles itncluding
but not hmited to ail software snd sii payment intsngles): all
ofl, gas and other minerafa beforo extractior; sfl ofl, gas, other
minerals and eceounts constituting ss-extracted collatersl; afl
fixtures; sH timber to be cut: all sTtachmants, sccessions,
sccusyoriss, ftings, incresses, tooly, parts, repairs, supptes,
and commingied goods relating to the toregaing property, and
ofl edditions, replscements of snd substitutions for sl or any
part of the foregoing property; all Ingurence refunds relating 1o
the foregolng propany: al good will relating to the torsgoing
praperty. al recordl and data and smbedded software rolsting
to the taregoing proparty. and all squipment, inventory end
scttwers 1o utitize, create, mentain and process eny such
records and data on slectronic medis; end ad supporting
obligations reiating to the toregoing property: all whether now
existing or harsafter arizing, whether now owned or hereaftar
scquired or whather now or hersafter subject to any rights in
the foregoing property; snd & products and procesds
(including but not fimited to afl insurance payments) of or

ATTACHED SCHEDULE |.; awned by JONATHAN CREEK
WATER DISTRICT

Authorlzstion for Payoff: WELLS FARGO BANK NA,
Authorization for Payott: WELLS FARGO BANK N.A.
Disbursemaent Request and Authorizstion

Notics of Final Agresmant

" masng One Of Mors pToMIises, promissory NOteS, egreaments, undanakingd, sscurity
qrearmmu. deods of trust o0 other dacuments, o¢ conwmitmants, or any combination of those actions or documants. relsting ta the

rd

Promissory Note
KY Commarcisl Security Agresment: AN lnventory, equipmment,
wsccounts fincluding but not kmited to it heahth-cary-innurance
recelvabley), chatte! paper, ngtruments (including but not timited ™ |
10 afl promissory notas), liter-of-credit rights, latters of credit,
documents, deposit accounts, Investment property, money, other
rights to payment and performance, snd gensral intengibles 2
fincluding bt not Bmited to all softwars end sl payment
ntangibles); wil oll, gaw and other minerals butore sxtraction; atl
ofl, gas, other minerals and accounts ss-extracted
cofhhrd mﬂumaﬂumbenobocut:ﬂmmu —
fittings. 1 tools, parta. repairs,
supplies, mmnmbdgooammngtothbrmw
property, and sl edditions, teplacemants of and subetitutions tor
afl or any pert of the forsgoing property; s Insurance refunds
reating to the foregaing property: &l good wil relsting to the
fofegaing property: alt records end dats and smbaddad software
relating to the foregoing property. and el squipment, lnventory
and sohtware to utifze, creats, maintsin and procoss eny such
records and data on slactronic madia; snd efl supporting
obiigationa relating to the loregoing property; B8R whathe! now
existing or hercaftss arising, whathar now ownad or hotealter
actuirnd or whether now or harasiter subiect to sny rights in the
foregoing property; and afi products snd procesds (nchuding but
not kmited to all insursnce peymanis] of or reiating to the
foregomng praperty. INCLUDING BUT NOT UIMITED TO )
ADOITIONAL ITEMS AS DESCRIBED IN ATTACHED SCHEDULE
\.; ownod by JONATHAN CRAEEK WATER DISTRICT
Notmol Insurance Raguiraments: Rsst Proparty located st 7584
USHWVB&E BENTON, KY 42025: All inventory, etuipment,
but not dmited to a health-care-kmurantce
mceivnuu), chattel poper, instrumants (including but not Amited
mdm:owmton. hnw-olmditrtuhu letters of credit, |
deposit property, money, other
dwmtnptvmnmdpwbmm and ganers! intengibles
{ingluding but not limited to B software and all paymant
intangibies); all od, gas end other minerals bafore extrsction; all
oll, gas, othar minsrals and sccounts conatituting ss-axtracied
colisteral; af fixtures: eil timber to be cut; o sttschments,
accessions, sccessories, fittings, incraases, tools, parts, repaire, .
wppﬂu,mdcomnlngbdmodlmmmwmhrwomg ]
property, snd alf additlons, repi of and g 1w for
s or any part of 1he foragoing property; ol insuwesnce rafunds
reiqing to the foragoing proparty; off good will relating to the
toreguing property; ail recorda end dsts snd embeddad software
rslating to the foregoing proparty, and sit squipment, inventory
and software to Utliza, create, maintain gnd process any such
records snd deta on elactronic media; and all supporting
obiigations relating to the foregoing proparty; ali whather now
existing or herastter srising, whather now owriad of hereafter .
acquired or whather now or heroaftes subject to wny rights In the
foregoing property; snd sl products and procoeds (including but
not Kmited to ot Insurance payments} at or relating 1o tho
foregoing proparty. INCLUDING BUT NOT LIMITED TO
ADDITIONAL TTEMS AS DESCRIBED IN ATTACHED SCHEDULE L

Parties. The tarm “Parties” means COMMUNITY FINANCIAL SERVICES BANK and sny snd ail entittes or ingividusls who ats
obligstsd 10 rapsy tha loan or hevo pladged property ss sscurity for the Loan, including without Brmitstion the lollowing:

Borrower: JONATHAN CREEK WATER DiSTRICT
Grantsris): JONATHAN CREEXK WATER DISTRCT




NOTICE OF FINAL AGREEMENT
" tosn No: ININNEEIE {Continuad) Page 2

Each Party who signs below, othar than COMMUNITY FINANCIAL SERVICES BANK, acknowied, nd to COMMUNITY
FMMMBMKMRMWMWNMWMNMMWAMIM TH-NaﬂcchdrudFobnwyo 2013.

BORAOWER:

L o) Lomtng Ve 118 O] (o Patant Povaans Sstcims. B PY? EM1 2 Gghy Mt 1V | W LomainlFLA 1) A TR 41fRe PR CORRM Y



PROMISSORY NOTE \

<Prncipsl” " | Loen Dete -] Musturity Loap No . - Call{ CA Account - Initials
$336,222.48 ]02-06-2013. }02-06-2012 | NG -10M1 018 3000458 P .
Rslorencas in the boxes sbove are for Lender's u1e only and do not bme the sppircability of lhcsdocummno any particuier losa or tem. -
Ary itam above contalung °* ¢ *° has boan omitted dus to text length lmitstons ?
Borrower: JONATHAN CREEX WATER DISTRICT Lender: COMUUNTTY FINANCIAL SERVICES BANK
7884 US HWY 88 E CALLOWAY COUNTY BANKING CENTER
BENTON, XY £202b 1721 R 12TH 8T
MURRAY, KY 42071-35%4

N}
Princlpal Amount: $336,222.48 Date of Note: February 6, 2013

FROMISE TO PAY. JONATHAN CREEX WATER DISTRICT {“Borrower®) promizes to pay to COMMUNITY FINANCIAL SERVICES BANK
["Lender®), or order, ia lawful money of the United States of Amaerica, the principsl smourn of Thres Hundred Thirty-six Thousand Two Hundred
Twenty-two & 48/100 Doltars ($338,222.48}, together with interast on the unpald principal balsnce from February 8, 2013, at an intarest rete
of 4.000% per snnum based on & yesr of 360 days. until peid in full. Tha ntarest rate vmmrﬂutnmn\d:mdw
“INTEREST AFTER DEFAULT" section.

PAYMENT. Borrowsr wil pay this ben in 10 paymems of $37,383,34 sach payment. Bocrowee's fst psyment is due August 8. 2013, and ol
yubsequent are dus on the same day of exch half-ysar after that. Horrower's fical payment will be dus on February 8, 2018, and will
b-!ovnlprhclpdmdul-ccnndlmmﬂnozmpdd Payments inckude principal snd Intarest. Unless otherwise sgteed or required by
yments wil be app fiest 10 any sccrusd unpald intsrest: than to principal; then to zny unpeld tollection costs; and then 10
uryb(oeh.cn Borrower wik pay Lendsr at Lendec’'s addresa shown above or 8t such other place ss Lendes may designete bn writing.

PREPAYMENT; MINIMUM INTEREST CHARGE. Borrower sgreses that sk [oan foes end other prapald finance charges sre sarned fufty as of the
dste of the losn and will not be subject (o ratund upon early paymant {whether yolumary or as a cesuft of delaultl, excapt ss otherwise required
by haw.  In sny svent, evon upan full prepayment of this Note, Borrawer undsratsnds that Lendsr (s srtithed to 8 minknum lnterest charge of
$10.00. Other than Borrower's obligation to pay eny minimum interest chargs, Borrowsr may pay without pansity all or 8 portion of the emount
owod sarfier than it is due. Esrty payments wilt not, uniess agroed 1o by Lender In writing, ret-eve Barrawer of Barrower's obiigatan to continue
-to make payments undar the payment schadule. Rather, ssrly payments will reduce the principsl balance due and may result in Borrower'
making fewsr psymerts. Borrower sgroes not 1o send Lender paymenty marked “paid in full”, “without recourse”™, or similsr lnguege. H
Hartrower sands such & payment, Lendsr may accept t whhout loaing any of Lander's rights under this Nots, and Boerower will remain obligated
" 19 pey sny further amount owed to Lander. Al written communicalions concerning disputed amounts, including sny chack or other payment
instrument that indicates that the payment consiitutos “payment in full* of the smount owad or That Is tenderad with other conditions of
gmitations or a3 full sstisfaction of s disputed amount must be mailad or defvered to: COMMUNITY FINANCIAL SERVICES BANK, PO 80X 4
; BENTON, XY 42026-0487.

LATE CHARGE, !f a payment 1s 10 days or moro lata, Borrowser will be charged 5.000% of the regulary scheduled paymsnt.

INTEREST AFTER DEFAULT. Upon dafauk, inchuding faiture to pay upon final maturity, the tota! sum due undet this Note wil! continue to accfus
interest at the interost rate under this Nate.

OEFAULT. Each of the following shall cangtituts &n event of defsult ("Evant of Delault™) unger this Nate:
Payment Default. Borrower fails 10 maks any psyment whan due undsr this Note,

Qther Defaults. Borrowar feds to comply with of to perform any othor tarm, obligaton, covenant or condition contained In this Nota or 'D
any of the related documaenis of to comply with of 10 psrform any torm. obligaton, covenant or conditlon containgd in sy other umnmam
betwewn Landar snd Borrowar.

Fatye Statements. Any wermranty, reprasantation or statament made or furnished to Landar by Barrower or on Borrawer's behalf under this

Note or the related documanta i3 talse or mislaading in any material respact, sither now or &t tha time mads or turnished or becomes falsg
or misleading at any time thereaiter. '

Death of Insolvency. The death of Barrower or the dizssliution or termination of Bosrower's axistence a3 & going business, the Insstvency
of Borrowaer, the appomitment of » receiver for say part of Borrower's (Weparty, sny sssignment for the bensilt of creditars, any typs of
creditor workout, or the commencemant of any procesding undsr any bankruptcy of insolvancy laws by or against Borrows.

Creditor or Forfelture Pr o Co! of forecieswre or fortelturs proceedings, whether by judwcul procesding, seif-help,
rapossetsion or ny other mnhod. by any creditor of Borrower or by any governmantal sgency sgainat any collsteral securing the toan:
This nclxies & garnistariant of any of Borower's sccounts, inciudng deposit sccounts, with Londer. However, this Event of Delault shafl
notmpiyllthmuaqooduhhdi:puubyBonow'rntolh'vﬁdnyo:numableneuofunddmwmhhmsbnhonhacmmuro:
forletture procseding and it Borrowar gives Lander writtan notica ot the creditor or forfaiiure procesding and deposits with Lender monies of
8 suraty bond for the creditor or forlaiture procesding, in sn amount determined by Lender, in ite scls discretion, as being 6n cdoqunu*l

.

resarve or bond for the dispute.

of any of the indebtednsss or any guarantor, endorusr, surety, or sccummodation parly dias or becomes incompsient, or ravokes of
duputes the validity o!, or Wshifity undar, any guaranty of tho indebiodnass svidencsd by this Nota,

Adverss Change. A materisl sdvarse change occurs m Bomower's finencie! condition, or Landsr balisves tha prospect of paymant of
performancs of this Notg & impaired.

Insacunity. tander In good (aith beleves itseil Insacure. .

Cure Provisions. If sny delault, other then 8 defsult in psymant is cureble snd if Barrowar has not been given e notice ¢! a breach of the
same provision of this Nots within tha preceding twelve (12) months, it may be cured if Borrower, after Lendear sends written notice to
Barrowsr demanding curs of such dafault: (1) cures the default within fittesn (15) days; of (2] Jf tns cure requites mans than fiftesn (18}
days, immaodiately [nitiates stsps which Lender desms in Lender's soie dacration to be sufficient to cure the defautt and thereaftar
continues and completss ab reasonsble end nacasssry steps sutiiclent to produce compiiance as soon as redsonably practical. "

LENDER'S RIGHTS. Upon defsult, Lender may declsre the ertire unpsid princips! balance under this Note and sil sccrusd unpaid interest
immasdiststy due, end then Borrowor will pay that amount,

ATTORNEYS® FEES: EXPENSES. Lender may hire or pay somoons olse (o halp colect this Note il Bosrower doss not pay. Borrowar will pay
Lender that amoum. Tha includes, subjact to any Fmits under applicable lew, Lander's ressonsbia sttomoys’ foes and Lender's begal sxpenses
whether or not thero i3 s lswsuit, incluging ceasonsble snomays’ fess and Wgal sxpansss 101 benkruptcy procoedings lincluding etorts o

modify or vacate any sutomanc sty or mjunction!, and appaals. M not prohibited by applicsble Iaw, Borrower also will pay sny court costs, in
sddition to afl other eums pravided by law.

JURY WAIVER. Lender and Borrowser heraby waive the right to eny jury trisl in any action, procesding, or countercialm brougit by sither Lender
or Borrowrar against the other,

Events Affecting Guaranior. Any of the preceding svents occurs with respect 10 any guarantor, sadorser, surety, of accommodation Dmy ]

.

GOVERNRING LAW. mm-mumbymﬂhwwumm to the extant not preempted Uy lederal law. tha laws ot
u'u‘: salth of K y without regard to hx confiicts of law provizions. This Note hes bsasa sccepted by Lender kn the
of Kentucky,

OISHONORED ITEM FEE. Borrower wdl pay s (e# to Lendar of 950,00 it Borrower makes 8 payment on Borrowaer's kon and the check o]
presuthorized charge with which Borrower pays is later diyhonored.

RIGHT OF BETOFF. To the axtent parmutted by applicable law, Lendor revervies 8 nght of satotf in el Bamowoer's accounts with Lender twhather }
chacking, ssvings, or somae other account). Thus tnckades a% sccounts Barrowar haids fointty with someons elso end sil ootounts Borrower mey |
open in the futre. However, this does not Inctude ary IRA or Keogh sccounis, of sny Trust accourtts for which satof! would be probdited by -
law Borrowar suthorizas Lander, to the extent parmitted by applicabis law, to charge or setoff al sums owing on the mdabtscness aganst sny
snd afl such accounts, end, a1 Lendar's option, to adminstratively frooze aff such accounts to afiow Lander to protact Lender's charge sad setot!
righta provided in this paragreph,

CDLLATERAL. Borrower acknowledges this Nole is secursd by 2ND A/E MTG DTD 02/06/2013 ON Real Property located st 7564 US HwYy 68
E, BENTON, MARSHALL CO, KY 42025 and All inventory. equpeant, s£counts (mciuding Dut not bmited to el heslth-cars-nturance
mcalv&hbd chatts! paper, Instruments (includmg but not Bmited 10 all promissory notes), lettar-of-credit nghts. lettera ot cradfit, decuments,

sccounty, Ir praperty, money, other rights 10 paymsnt and psrformance, and general intengebles fincluding but not kmied w &8
whwna and all payment intangibles); sl oll. gas snd other mnerala before extraction: al of, gas, other minsrals §nd acCouUNts constituting
ss-extracted colateral; sl fidures; all Umber to be cut; afl attechments, sccessons, scceskones, fittings, mcressss, tools, parts, repairs.




. PROMISSORY NOTE
Loan No: NN (Continuad) Page 2

upples, end commingled gooda rolating to tha toregoing property, and el additions, replacements of and substitutions tor afl or sny part of the
foregoing property; all Insurance refunds relating to the forsgoing propsrty: &ll good will relating to the foregaolng property; all records snd dets
#nd embedded software relating to tha forsgoing praperty, and o equipmen, inventery and software to utlize, Creata, matntsin and process any
such records and data on efectronic madia; and 8l supporting obkgations relating to the forsgoing property; all whether now extsting or hareatter
arisng, whather now ownaed or haresher scquired or whether now or heraaitar sublact ta any Aghts In the foregoung proparty: and all products

and proceaeds {inctuding but not imited to afi insurance pasyments) of or ralsting to tha foregaing property. INCLUDING BUT NOT UMITED TO
ADDITIONAL ITEMS AS DESCRIBED IN ATTACHED SCHEDULE .

BANK QUALIRED TAX EXEMPT OBUGATIONS. THE BORROWER HEREBY DESIGNATES IN ITS CAPACITY AS ISSUER AND PURSUANT TO
INTERNAL REVENUE CODE SECTION 263(b}(3)iB!I{u), THIS LOAN BETWEEN BORROWER AND COMMUNITY FINANCIAL SERVICES BANK IS A
“QUALIFHED TAX-EXEMPT OBLIGATION" AS DESCRIBED IN INTERNAL REVENUE CODE SECTION 285(6)13). IN THIS REGARD, BORROWER
RAEPRESENTS THAT IT DOES NOT ANTICIPATE THAT IT WILL ISSUE "OUAURED TAX-EXEMPT QOBLIGATIONS® DURING THE CALENDAR
YEAR IN AMOUNTS EXCEEDING $10,000,000 IN THE AGGREGATE.

SUCCESSOR INTERESTS. The terms af this Note shall be bindng upon Borrower, and upon Borrowar's heirs, paeteonsl repressntatives,
succassors #nd ageigng, and shali mure to the banafit af Lender and its successors and sswgns.

NOTIFY US OF INACCURATE INFORMATION WE REPORT TO CONSUMER REPORTING AGENCIES. Borrowsr may notly Lencer it Lender
{eports sny ineccursta Information sabout Borrower's sccountis) to a cansumes reporng sgency. Bomawer's writtan nobcs descring the

spaciic inaccuracyiles) should ba sant to Lender at the following address: COMMUNITY FINANCIAL SERVICES BANK LOAN OPEHATIONS
DEPARTMENT PO BOX 487 BENTON. KY 42025-0487.

QENERAL PROVISIONS. |l any part of thas Note cannct be enforced, this fact will not alfect the rest of the Note. Lender may delsy or forge
enforcmg sny of its rights or remedies under this Note without losing them. Borrower and any other paraon wha signs. gusrantees or endarsss
this Nots, to the extent allowed by lsw, waive pressctment, demand for paymant, and notice of dishonor. Upon sny change in the 1erms of this
Nats, and uniazs otherwmsn exprassly stated in writing, no party who gigna this Nota, whathar as maker, guarentor, acoommodation maksr or
andosser, shall ba relvased from flability. Al such parties sgres that Lender may renew or extend (repastedly snd for sny length of time) this
loan or relesas sny party or guarantar or cofateral; or impuair, {ail o realize upon or parfect Lender’s sscurty intarast in the collsters); and take
any othar action deamed nacessary by Lender without the cansent af or notice (o anyone. AR guch partas also sgres that Lander may modify

this loan without ths consent of of notice to anyona other than tho party with whom the modificetion (s msds. The obligations under this Nota
are jont and several.

FRIOR TO SIGNING THIS NOTE, BORROWER READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS NOTE. BORROWER AGREES TO THE
TERMS OF THE NOTE.

BORROWER ACXNOWLEDGES RECEIPT OF A COMPLETED COPY OF THI8 PROMISSORY NOTE.
B0RROWER:

et
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COMMERCIAL SECURITY AGREEMENT

~ Principst | Loan Onte | Matusity "Losn No CaRiCow . Account Inftisls
$336,222.48 - | 0206-2013 j02-06-2018 | IR 10M/018 | - JOO04B8 SJP
Referances n the boxws above are for Lander's use only end do not Bmit the applicability of this document to sny particular ioan or itam.
Any tam above containing °**** has been omitted dus to text length limitations.
Grantor: JONATHAN CREEX WATER TISTRICT Lender: COMMURITY FHNANCIAL SERVICES BANK
7584 US HWY 88 E CALLOWAY COUNTY BANKING CENTER
RENTON, KY 32025 1721 N 12TH BT

MURRAY, XY 42071-3894

THIS COMMERCIAL SECURTTY AGREEMENY dated February 8, 2013, s made and exscutsd betwsan JONATHAN CREEX WATER DISTRICT
(*Qrantot*) and COMMUNITY FINARCIAL SERVICES BANK (“Lender™).

GRANT OF SBECURITY INTEREST. For valuabls comiderstion. drantor grants to Lender a ity in the Collateral to sscure the
memﬂ\numﬁn:mmmﬁghﬁmvdhdhAmanrummﬂnCohwﬂ,hnd&ﬂmtodoﬂwrdﬂm
which Lender muy have by law.

COLLATERAL DESCR®PTION. The word ~Coflateral” as used in this Agroement masny the fallowing dascribed property, whether now owned or

hersafter acquired, whether now axlsting or harssfier arising, and wharever focated, In whech Grantor is giving to Lander 8 secunty interest for
the payment of tha Indebiednexs and performance ot afl othar obiigations under the Nots and this Agrasment:

Al & sl ﬁmmmwwdm‘hm bvables), chattsl paper, instr lincluding
Mm&ﬁhdmﬂwmﬁlwmn).m-o‘-cnd‘km lettars of credit, d n progerty, money.
othet rights to payment end perfor and g ibles {Incisdin hnmthiwdwdwmomlﬂmmmmmﬂd
ol, gas and othar mk s betors ~-aw.wmmmucmm-qmmnamu
tmber to be cut; aRt . 3 fittings, In . tools, parts, repairs. supples, end commingled goods relating
to the foregoing property, and sl additions, replacemunts of snd substitutions for all or any part of the foregolng property; all Insurance

%
:
%

cbiigations relating to the foregolng property: all whether nowr sxisting or hersafter arising,
mwmmmdummmcdummewmmhunﬂmhmﬂgmhwmpmpmy'uﬂl.lprodtmm
But not Bmited to off in. } of of relating to ths foregoing property. DK.‘LUO(NBWTNOTLNITEDTU:J

fincluding
ADDITIONAL [TEME AS DESCRIBED I ATTACHED SCHEDULE I,

" in sddition, the word “Collaterat® siso includes aff the following, whather now owned or heraafter scquired, whethar now existing or hereshter
! -wrising, and wherevar locsted:

(A) Al accessions, attschmsnis, sccassorias, tools, parts, suppliss, raplscamants ot and additians to any of the coflatera! described harein,
whather added now or Ister.

1B} All products and produce of any of the property described in this Collateral section.

(C) Al sccounts, genersl Intangibles, instruments, rents, monies, payments, and sl other rights, arising out of & sale, lease, consgnment
or other dlaposition of any of the property described in this Coliaters! section.

(D) Al procoeeds (ncluding insurance proceeds) rom the sale, destruction, foes, or other dispositian of any of the property dascribed In zhu

Collstarsl saction, end sums dus from a thwd party who has damsged or destrayed the Collateral or fram that perty's insurer, whather dua
10 judgment, settiomant or other process.

[E) AN records and dats relsting to any of the proparty described in this Collataral saction, whather in the {orm of & writng, phologrtph
micrafim, microfichae, or electronic madia, together with all of Grantor’s right, titte, and Interest in and to all computer software requirsd W
utiize, crosts, maintaln, and process any such records or data on slecironic med.a.

RIGHT OF SETOFF. To the extant permittsd by applicable law, Lender renarves a right of setoft Iin all Grantor's sccounts with Lendar (whethat
. suvings, ar soms othar sccountl. This includes ol accounts Grantor hoide jointly with someong sise and sl accounts Grantor

opsn in the future. However, this does not include any IRA or Xeogh sccounts, or any Tust accounts for which sataff would be prohibited

law. Grantor suthorizes Lender, to the uxtent permitied by applicabis lsw, to chargs or sstolt 8l sums owing on the Indebtednesa againet any

and afl such sccounts, and, st Lender's option, to administratively freeze a0l such accounts 1o ailow Lendar to protact Lender's charge and setolf
rights provided in this paragraph.

GRANTOR'S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE COLLATERAL. With raspsct to the Collateral, Grantar representa,
end promises to Lender that:

Perfection of ecurity intsrest. Grantor sgrees 10 take whatever sctions are rsquestad by Landar 1o perfect and contmue Landar’'s ascun
interast in the Collateral. Upon requast of Lander, Grantor wil dativer 1o Lender any snd all of tha documents svidencing or constituting

Collaters!, and Grantor will nots Lender's interest upon any and &M chatte) paper ard instruments it not daitvered to Lender for possession [
by Lender.

Rotices to Lender. Grantor will premptly notity Lender in writing at Lendar's address shown above {0r such othar sddvesses os Lendsr mey
designete from Uma to bme) pnor to any (1) change in Gramor's name; (2} changs in Grantor's asyumed business nemalis}; (3} change
in the structurs of the entity Grantor: (4) change in the authorized signaris); (5) change in Gramtar's princrpal office sddress, (6] chenge
in Grantor's principa! residoncs; (7) conversion of Grantor to 8 new or diftarent type of business sntity; or (8) changa in any other sspact

ot Grantor that dizectly or indicectly rslates to any agreemants betwean Grantor and Lander No change in Grantar's name will take effect
unitd atter Lender hus received notice.

No Violation. The execution and delivary of this Agreemant will not violate any law or sgresment governing Grantar or 1o which Grantor is

8 party.
Enforceability of Collsteral. To the extent the Cotlsteral consists of mccounts, chatte! paper, or genersd Irﬂlngrblu as defined by the
Uniform Commarcial Code, the Collataral is enforcesbis In eccordancs with ita terms, 18 genuine, end fully ol 1th sii iicable laws

and regulstions concerning form, content snd manner o} preparstion end exscution, and afl psrsons appesning !u be obﬁgnad on tha
Colaeral have authority and cepacity (0 contract snd are in test obfigatsd as they sppesr to be on the Coflateral, At the time any account
becomes subjact 10 8 sscurity interest In tavor of Lender, the account shall be s good and vakd sctount raprasantng sn undisputed, bona
fids mdebtedness incurred by the account debtor, for merchandiss held subdect to delivery instructions or previcusty shipped or delivered
pursusnt 10 a contract of sale, or for servicas previously parformad by Grantor with or for the sccount debtor. So long ss this Agresment
ramains in sffect. Grantor shall not, without Landsr's pnor written conssnt, compromisa, settte, sdiust, or extend payment undar or with
Tegard to any such Accounts. There shail be no sototts or countesclaima against sny of the Collatarsl, and no zgreemgnt ghall have beey
mads undar which sny deductions or di may be claimed ing tha Cak ot except those disciosed (o Lender in writing. !

Locstion of the Colletarel. Except In the ordinsry course ot Grantor's businoss, Gumnragrmtokupﬂw&!u(ml‘urmtmtnwm
Coliateral consists of intangible property such as accounts or genara) wrtangibles, the records concerning the ColUstsral) at Grantor's
addtess shown above or at such other locations ss aro sccaptabie to Lender. Upoa Lendar's request, Grantor wil dellver to Lender in torm
sstiafactory to Lender a schadule of real properties and Cofisteral locations retating 10 Grantor's apsrations, including withaut kmitation the
folowing: (1) il resl property Grantor owns or is purchasing: (2} all real proparty Grontor is renting or lsssing; (3} aR storege fsciities
Grantor owrn, renta, leases, or usas; and (4} &l other proparties where Collateral is or may ba loceted.

'
Removal of the Collstaral. Excapt in the ¢rdinsry course of Grantor’s business, inchusing the sales of miventary, Granter shali not mmcnr‘ H
tho Colateral from its exsting iocation without Lendar’s prior written congent. To the axtent that the Collatarsl consists of vehicles, aor !
other titied property, Grantor shall not lake or permit any action which would requirs spplication for certificates of titla for the vehicles *

outsde the Commonwealth of Kentucky, without Lender's prior written consant. Grentor shall, whanever requestad, adviss Lender of tha
oxact location of the Collateral.

T cth involving Cok Excmfovhvumory-oldoraccowncuumcdhwmwcm-olsrmmun\nMI,au
otherwise provided far in this Agreemant, Grantar shail not sell, oHer 10 sell, or otherwise transter o7 dispose af the Collaterel. Winle
Grantor Is not 0 datauit under this Agreement. Grantor may sail biventory, but only m the ordinsry caurse of its business and only to buyary
who qualily &3 8 buyer in the ordinary cowrse of businasa. A asle in tho ordingry cowrss of Grantor's business doss not inciude 8 transfer in
partisd or total satistaction of & debt or any buik 1ate. Grantor shefl not pledge, Mortgags. ancumbser o Otharwise permit the Collstersl to
be subject to any Ban, secunty interest, ancumbrance, or charge, other then the tecurity interest providad for In this Agresment, withourt
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the prior written consent of Lendar. This includes security mnterssta evan If jundor in right to the security intsrests granted under this
Agreement. Uniess walved by Lender. sl proceeda from any disposition of the Cailateral ({for whetaver reason) shall be hatd in trust for
Lander ang ¢hall nat be commingfed whh any othar funds; provided howevar, thvs raquiremant shsll not constitute consent by Lendsr to any
1als of othar disposition. Upon raceipt, Grantor shall immediatsly daliver any such proceeds to Lander.

Thie. Grantor represents and warrants to Lander that Grantor holds good snd marketsbio utie to tha Collateral, ires and claar of afl Hers
and encumbrances oxcopt far tha Fen of this Agreamsnt. No tinancing statemant covering any of tha Collatersl ts on fils In seny pubfic
offics othar than those which mflact the security intarsst created by this Agroamsnt of to0 which Lendar has specifically comemad
Qrantor shadl dsfend Lender's rights in the Collaters] sgeinst the claims and demands of all other perscns.

Rapairs and Maintsnance. Grantor agress to kaep and maintaln, and to cause others 1o kesp and maintain, the Coflateral in good order,
repalr and condition at afl timas whils this Agresment remains in sftect. Grantor furthar agrass to pay whan dug afl claima for wark dong
on, or sarvices rendared or matorial furnished n connaction with the Collstaral 30 that no len or encumbvancs may sver sttach to or be
filed sgainst tha Cofateral.

ingpection of Collateral, Lender and Lender's designated reprezantatives end sgants shall have the right at all reasonable tmss to examine
and inepect the Collatsrsl wherever located.

Texss. Assessments and Liens. Grantor will psy when due all taxas, assasaments and kens upon the Collataral, its usa or oparation, upan
this Agrasment, upon aay promissory noto of notas evidencing the Indetitedness, or upon anty of the other Related Documents. Grantor
may withhold any such psyment or may siect to contest any llen If Grantor Is in good faith conducting an sppropriste procesdmg to contest
the obiigation 10 pay 1ad so long as Lender's intarest in the Collateral is not jecpardizat in Landsr's solo opmnion. |f the Collsteral Is
subtected to s Gan which is not discharged within fiftesn (15) days, Grantar ahall daposit with Lender cash, a sulficient corporate suraty
bond or othar security satisfectery to Lender in an amount adequate o plfovide for the discharge of the Hen plus any interest, costs,
reasonsble attomeys’ fess or other charges that could sccrue as 8 result of torsciosura or sala of the Colataral, (n sny contest Grantor
shall defend iteelt snd Lendar and shall satisfy any tinal sdvarse judgmaent bafore anforcament ageinst tha Collstersl. Grantor shall name
Lander o an additions! obliges under sny surety bond furnished In the contest procsadinga. Grantor further agrass to fumish Lender with
svidence that such taxes, ssssasments, and governments! and other cherges have bean pald in full and In a timaly mannor, Grantor may
withhold any suth paymant or may elact to conteat any fien if Grantor Is In good fsith conducting an appropriste procseding to contast tha
obligation to pay and 50 long as Lender’s intarust in the Colfatarsl i not jeapardized.

Complsnce with Governmental Requisarnants. Grantor shall comply promptly with all lawse, ordinances, rutes end regulstons of all
govarnmentsl authorities, now or heraatter in elfect, sppicable to the ownarship, production, disposition, or usa af tha Collstersl, Including
all laws or reguintions relating to the undue eros:on of highty-sroditila land or rslating to the conversion of walands for the production of sn
sgricultursl product or commodity. Grantor may contest n good fsith sny such law, ordinancs or ragulation and withhaold

during any proceeding, including appropriats sppeals, 5o lang a8 Lender's interest in the Collataral, 1 Landar's opinian, is not leopudhod
Hazsrdous Subistances. Grantor reprasents and warrants that the Collatera! never has bean, and never will be 5o [dng as this Agresmaent
ramaing s en on the Collatersl, used in violation ot sny Environments! Laws or for the generstion, menufacturs, slorage, transportation,
traatment, dispcssl, rolaase or thrastaned relesse of any Hazardous Substance. The repressntations and wiarrantias comtained hareln are
based on Grantor's dus diigence (n wrestgatng the Coflstaral for Hazardous Substances. Grantoe harsby (1) relaases and waivas any
future cleims ageinat Lander for Indemnity or contribution In the avent Grantar becomas lable for clesnup or other costs under any
Enviconmantal Lawa, and (2} sgrees 1o indamnlty, defend, and hold harmiass Lander ageinst any and all claims and losses resudiing from &

breach of this provision of this Agreemant. This chiigstion to indemnity and defend shall suitviva the paymant of the Indebtedness and the
satisfaation of this Agrsement.

Maintsnance of Casualty Insurance. Grantor shall procure snd maintaln all risks insurance, including without fmitation fire, thaft end
RabNty coverage togather with such other insurance ss Lander may require with rupoct 1o the Collstesal, in form, amounts, coverages and
basis rassonably scceptabs to Lender and issusd by & Yy or P bla to Lender. Grantor, upon raquast of
Landss, wi dellvar 10 Lander from tima to time tha policies or certificates ot inswance In torm satisfactory to Lundsr, ncluding stipulstiona
that coveragas will not be cancelled or diminigshed without st keast thinty (30) days' prior wiltten notice to Lender and not including any
diaclaimar of the insurar's liability for tallure to give such a notics. Exch insurance policy also shall include an sndorsemant providing thet
covarege (n 1avor of Lender will not be impaired in any way by any act, emission or default of Grantor or any othar porson. In conoection
with s policies covering assats in which Lendar holds or ls offersd s security interest, Grantor will provide Landar with such loss payabls
or other endorsements as Lender may require. It Grantor at any timo fells to obtain or maintsin any insurance us required under thia
Agresmant, Lendar may (but shall not ba obiigated to} obisin such insurance s Lendar desms appropriate, including if Lendser 30 choosen
“single interent insurance,” which will cover only Lender’s interost in the Coliateral.

Application of In P ds. Grantor shail promptly notify Lender of any loss or damsge to the Collateral, whether or not such
casusity os loss Is comod by insurance. Lsnder mey maks proof of loss it Grentor fads to do so within fitteen {16) days of the casusity.
Al proceeds of any insurance on the Collstaral, Induding accruad procesds tharson, shail be held by Lender as pect of the Collstaral. If
Lender conzents to renalr or rapt 't ol the d ged or destroysd Collatersl, Lander shali, upon satisfactory proof of expenditure, pey
or reamburse Grantor from the proceeds tor tha reasonabie cost of repair or restoration. It Landar doas not consant 1o repair or replscament
of the Coliatersl, Lander shatl retain a sufficient amount of the proceeds to pay all of tha indebtadness. and shall pay the baiance to
Grantor. Any procesds which have not besn disbursed within six {8) manths after their receipt snd which Grantor has not committed to
the repair or restoration ol tha Collstaral shall be usad to prapay the Indabledness.

Insurance Reserves. Lendes may require Granior to maintsin with Landar rasarvas for paymant of insurance premiums, which rasarves abafl
ba creatad by monthly psymants from Grantor of a sum estimated by Lender to be auHicient to producs. et isast fifteen {15) days befors
the pramium due dats, amaunts at sast aquel to the ingurance pramiums to be pald. If fifteen (16} dayr before psymant is due, the rosarve
funds are inzutficiant, Grantor shafl upon d d pay sny defictancy to Lendar. The reterve tunds shall be hald by Lendar as a genaral
daposit and shall constitute a non-interast-basring sccount which Lander may ssusfy by payment of the insutance premiums required 1o b
paid by Grantor as they become dus  Lander doss not hold tha reasrve funds In trust for Grantor, and Lender is not the agent of Grantor

for psyment of the nsurence promiums raquired to be peid by Grantor. Tha respomibility for the payment of prommums shall remain
Grantor's sola responsibifity.

Inaursnce Reporta, Grantor, upon request of Lendser, shall furnish 1o Landar reports on esch sxisung policy of insurancs showing such
information a3 Lencer may resscnably roquast including tha following: {1) tho name of the insurer; (2} the nsky insurad; (3) tha smount
of the palicy; {4) the property insurad; (5) the then current value on the basis o! which inturanca has been obtainad snd the manner ol
determning that valus; snd (8] tho axplration date of the policy. In additian, Grantor shafl upon request by Lender (howsvar not more

;:lg;g:n snnually] have an independant sppraiser satisfactory to Landsr determine, ss sppiicable, the cash vaiue or replacemant cast of
taral.

Statemnerrts. Grantor suthorizes Lendar 1o e & UCT financing statemsnt, or witernstively, a copy of this Agresment to porfect
Lendar's security intarast. At Lender’'s request, Grantor additionaly egress to sign all other documents that are necossary to perfect,
protect, and continua Lander'e sacurity interest i the Proparty. This micludss making swe Lendor ts shown as tha first and only secutity
interest hoider on the Utle covering the Property, Grantor will pay sl fiiing feas, tithe transfer foox, and othar fess and costx involved uniess
prohibited By lsw or uniess Lender is requirsd by law to pay such fess end costs. Grantor brevacably sppointa Lendar to exetute
documants necassary to transfer titke it thesa is 8 default. Lender may fils a copy of thus Agresment a8 a fingncing statemant. it Grantor

changes Grantor's name or address, or the nsma or addrags of sny PBrEON Qranting s #scCurity interast undar this Agresment changes,
Grantor will promptly natify the Lendar ot such change.

GRANTOR'S RIGHT TO POSSESSION AND TO COLLECT ACCOUNTS. Und defsult and except as otherwise provided balow with raspact to

accounts, Grantor may have lon of the parsonal property and boneficial use of sf the Collatersl and may usa it In any Iswhu
manngr not inconsistent wrmmhAgrnmlouhaRomod Documants, provided that Grantor's right to possesaion snd bensficisi use shall not
spply 10 any Costaral where p lon of the Collaters! by Lender s requirsd by law to perfect Lender’s secuwity interast m such Collsterel.

Umi otherwlse nuﬁﬂeabvumhr Grantor may coliact any ot the Collatersl consisting of sccounts, Al sny time and sven thaugh no Event of
anjl sxists, Lendar may exercise ts nghts to colect the accounts end to notily lccm dsbtors 10 maka psymants directty to Lander tor

tion 1o the indabted If Landar at any tima has ion of sny Cofl |, whathar befors or alftar an Event of Defsult, Lendsr shatl
bo deemed to have exercissd rassonable cars in the custody and pressrvation of the CoRateral if Lender takas such action for that gurposs s
Grantor shatt caquast or as Landar, in Lander’s sole discration, shall deam sppropelate under the clroumstancas, but fajlure to honor any 1equest
by Grantor shaft not of itus!l be deemed to be a fallurs 10 axercise reasonable ciwe. Lendar shail not be required to take any 3teps necsssary to

preserve any rights 1 the Collatern) sgainst prdr partias, nor to protect, preserve or mainiain any sacunty intgrost given to sscure the
Indebtedness.

LENDER'S EXPENDITURES, (t sy action or procesding i1 commanced thet wouid matenaly sffect Lunder's intecest (0 the Collataral or it
Grantor fails ta comply with sny provision of this Agresment or sny Related Documents, ncluding but not Emitad to Grantor's fellure o
‘discharge ar pay when duo any smounts Grantor is required to dischargs or psy under this Agresmant or any Related Documents, Lender on
Grantor's bahell may (but shafl not be obiigated to) taks any sotion that Lender deems sppropeiate, Including but not Fmlted to discharging of
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paying afl taxss, (ens, Security interusts, encumbrances and other ciams, at eny tims (svied or placed on the Collatersi and paying all costs tog
Insuring, maintaining and presarving the Collatera). Al such sxpenditures incurred oc paid by Lendsr for such purposes wiil then bear Imterost at
the rate charged undsr the Note from the date incurred or paid by Lander to the date of repayment by Grantor. All such sxpensas will bacoma 8
part of the indebtadness and, at Lander’s option, will (A) bs payuble on demand: {B) be 8dded to the balance of the Note snd be apporioned
among and be payabls with sny instatiment psyments to bacoms dus during either {1) the tarm ot any applicabls insurance policy; of {21 the
remaining term of tha Note; or (C) be trested ss a balloon psymant which will be dus and payabls at the Note's matuwrity. Tha Agrserrent siso
wil sgcure paymunt of these amounts. Such right sholl be in addition to all other rights and remotas to which Lendsr may bs sntitled upon
Dstauir.

DEFAULT. Each ot tho following shall constitute sn Event of Detault under this Agreament:
Paymernt Defsult. Grantor teds 10 meke ary payment whan due under the Indsbtodneys.

Othar Detaults, Grantor fails to comply with or 1o perform any other term, obligation, covenant or conditicn contsined (n this Agresment or
In any of the Ralsted Documents or to comply with or to parfarm any term, obligation, covenant or condition contained in eny other
sgreament betwsen Lendar and Grantor.

False Statemants. Any warranty, represantation or statament muda or fumished 16 Landar by Grantor or on Grantar's behall under thus
Agresment or the Related Documents is falas or musleading In ary materla! respect, either now or at tha time made or furnished or bacomes
talse Or mislapding st any time tharaafter.

Defective Coll tion. This Agreamant or any of tha Related Documaents ceasss to be In fUll force snd sffect (incluaing teflure of any
collsteral documant to create 8 valid and perfectad secunty interest or lren) at any ume and for any resson.

Insoivency. The insolvency of Grantor, tho sppointmant of a recaiver for sny part of Grantor's proporty, any assignment for the benald of
cragitors, any typs of creditor workout, or the commencemsent of any procesding undar sny bankruptcy or nsolvency laws by or against
Qrantor.

Craktor or Forfeiture P dings. C 1t of foreclosure or forfeitwre procesdings, whether by judicial procesding, self-halp,
reposseasion or any othar method, by any creditor of Grantor or by any govemmental sgency against sny collatsrsl secuwring the
indebtwdness. This inciudas a gamahmant of any ot Grantor's sccounts, including deposit acoounts, with Lender, However, this Evont
Deotault shafl not spply if there Is a good Iaith dispute by Grantor as to the validity of ressonsblaness of the claim which is the tatls of the
creditor or forfeiture procesding snd If Grantor gives Lander writtsn notice ot the creditor or Jorfeiture procesding and deposhs with Lender
monies or s sursty bond for the creditar or forfsiture proceeding, in an amount dstermined by Lander, in ity sols discretion, o8 being an
adequate ressrve ar bond for the dispute.

Events Affecting Guerarttor. Any of the preceding ovants occurs with respect o any guarentor, endorser, surety, of accommodation party
of any of the indebiedness of guarantor, endorser, surty, or accommodation party dies or becomes incompatent or ravokes of disputas tho
validity of, or Bablity under, sry Guaranty of the Indabtedness.

Adverss Change. A matsrial adverse change octurs in Grantor's financis! condivon, or Lender befisvas ths prospect of psymant or
performance of the indsbtedness Is impaired.

nsecurity, Lander in good faith babaves itself Insecure.

Cure Provisions. It any defauil. othes than & dafaull in psyment 1 cursble and [t Grantor has not besn grven a notics of & bresch of the
same provision of this Agreement withun tha procsdng twalve {12) months, # may bs cured if Grantos, sfisr Lender sends wriften notice to
Grantor demsnding cure of such default: {1} cures the detsult within fitteen {3 8) days; or (2} it the cure raquiras more than Hiftesn {15)
deys. immadistely initlates stepa which Lendsr desms In Landar's scle dhcretion 10 be sufficlant (0 cure the default and theresfiar
continues end completes all reasonablo and necessary staps sufficlant 1o produce complisnce 13 300n 83 reasonably practics),

RIGHTS AND REMEUIES ON OEFAULT. If an Event of Dotsult occurs under this Agresment, st any tme thareatter, Lendoer shall have i the

rights of a socurad party under the Kentucky Uniform Commarcial Coda. In addition and without limitation, Lender may exsrcise any one or
more of the followsng rights and remsdies:

Accelerste Indeblednasy, Lender may declare the antre Indobtsdnass, including sny propsymsnt penstty which Grantar would be requirsd
to psy. | dlataly dus and psyabls, without notica of any kind to Grantor.

Agssmbls Collatersl. Lander may raquire Grantor to deitver to Lendar all or any portion of the Collatera) and any and all centiticates ot tthe
and other documants relsting to the Coflatarel. Lender may raquire Grantor to sssembls the Cotisteral and make it svalisble to Lander st &
place to be designated by Lender. Lendes also shak have full power 10 enter upon the moperty of Grantor 10 take possoasion of snd
remove the Coflsteral. 1t the Collaterat containg 0ther goods not coversd by this Agreemant at the time of repossession, Grantor agress
Lander may take such other goods, provided that Lander makes ressonedie efforts to return them to Grantor sftar repossassion.

Soll the Collatersl. Lancer shafl havo full powaer 10 ssll, (szas. transfer, or oTherwise daa! with the CoNatera! or procesds thereof in Lander's
own aame or thet of Grantor. Lender may sef the Collateral at public auction or private sale  Unisss the Collateral thiestens to decline
spasdity in veus of is of a type customarily soid on e recognired market, Lendsr will give Grantor, and other persons as required by law,
reysonable potice of the time end place of uny public seto, or the tima after which eny private esle of any othor disposition of the Cofstarst
i to be made. However, no notice need be provided to any person who, stter Evant of Default occurs, enters into and authentcstes an
sgresment walving that person’s right 10 notfication of sels. Tha requiremants of reasonable notice shall be maet f such notice is ghven at
laast ten {10} days bafore the time of the sale or disposition. All expenses relsting to the dt! ition of the Cofl i, Including without
kmitation the expensss of rstaking, holding, insuring, preparing for sale and seling the Collatersl, ahali bacoms & part of the Indsbledness
sscured by this Agresmant and shall be payabie on demand, with mterest st the Nots rato from dato of oxpenditure untl repad.

Appoirit Recaiver. Lender thall heve the right 1o heva 8 roceiver sppointed to take v of &l or any pan of the Colleteral, with the
powar to protect end praservs tha Collateral, 10 aperste tha Collstera) precsding forecioswre or safs, and to coflect the renis trom the
Cofiatersl and spply (he procesds, over and above the cost of the raceivership, sgsinst the Indebtedness The racaiver may sarve withou
band it permitted by (sw. Lender’s right 10 the appointmant of a receiver shall exist whathar or not the apparent value of the Coflatersl
axceeds the Indabtedness by a substantiad amount. Employment by Lender shafl not disqualily a persen from serving as a receiver.

Collect Revenuss, Apply Aocounts. Lendsr, sither itself or through a receiver, may colact the payments. rents, income, snd rovenues from
the Collateral. Lander may at eny tims in Lender's discration wransfar any Colswral into Lender’s own name or that of Lander’s nomines
end receive the psyments, rentx, incoms, and rsvenues thersfrom and hold the same a3 security for the Indebtedness or apply k 10
paymant of the iIndebtedness in such crder of preference ag Lender may determing. Ineofer as the Coliateral cansists of accounts, genarsl
inlangitles, insurance policies, instrumants, chatial paper, choses In action, or simllar proparty, Lender may damand, collect, recsipt for,
settia, compromise. edjust, sue for, fareciosw, or reafize on the Cofisteral as Lsnder may determins, whether of not Indebtedress of
Coliateral is then due. For thoss purposss, Lender may, on bshall ot and in the name of Grantor, recelve, open and disposs of mall
sddressad to Grantor; change any address to which ma and payments a1 to be sent; and endorss notes, checks, drafts, money orders:
documants ot titfs. instruments and items pertaining to payment, shipment, oc storage of eny Collutersl. To Nection, Lender
may notity sccount debtors and obligors on any Coflateral o maks payments directly to Lender

Cttain Defictency. |t Lendier choosas 1o ssll any or afl of the Colatersl, Landor may obtein & judgmant aguinst Grantor for sny daf»cam:y:
remaining on the (ndsbisdness due to Lender atter apph of all s receivad from the exercise of the rights provided in thes
Agrosmaent. Grantor shafl be Habls for & deficlency evan it the transaction descrbed In this subsection is & sals Ol accounts o chattel

pepar.

Cther Rights snd Remedies. Lendsr thall have sfl tha rights and remsdiss o! 8 secured croditar under the provisions of the Uniform
Commercial Code. as msy ba smended from time to ime. In sddtion, Londer shall have snd may exarcise eny o sl other nghts and
remedies it may have svedsble st law, In equity, or otherwise.

Election of Remediss. Except ss may by prohibied by applicabie (sw. all of Lender's nghte and remadies, whether avidenced by thi
Agresment, the Relsted Documents, or by any othar writing, shall be cumustive and may be exercised singuiarty or concurrently. Elaction
by Lendar to pureus sny remsdy shall not exclude pursudt of any other remedy, end an sk n to make expendiuros or 1o take sction to
perform an obiigation of Grantor under this Agresment, after Grantor’s taflure to perform, shall not aftact Lender's right tn declare 8 defeuit
snd exercise Hs remates.

MISCELLANECUS PROVISIONS. The following miscellansous provisions are s part of tha Agresment:

Amandments. This Agresmont, topother with sny Relatad Documaents. constitutes the entire understanding and sgreement of the partes
an to the mattors sst forth n this Agresment. No afterabon of or smandmant to this Agreament shall be sffsctive uniesy given m wmjnq
snd sigried by the party or pertios scught to be charged or bound by the afteration or amendment .

Attomeys’ Fees; Experwes. Grantor sgrecs 1o pay upon demend ail of Lender's costs and wxpensea, inclding Landser's ressonabis
attorneys’ fees and Lends:'s legsl axpenses, incurred in connaction with the enforcement of this Agreement, Lender may hire or pay
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someana else 1o help enforcs this Awmnt, and Grantor shall pay the costs and axpenses of such snforcemant. Costs and axpensas
inctude Lender's ressoruble stiormeys’ fees and lage! expenses whather or not thars is & [awsult, including reasonable sttomeys’ faes snd
loqd axpensey for bankruptcy procsedings (ncluding afforts to modity of vecats any RROMAtc stsy of inunction), sppeals, and sny

d post-judgmeant coll \ satvicas, Grantor also shsll pay all court ¢osts and such additiona! {ess es may be diracted by the

court.

Caption Hesadings. Caption hasdings in thus Agresmaent are for converuancn purposes onty and ars not ta be used to interprst or dafine the
provisicns of this Agreament.

Gavemning Law. This Agresmant will be governed by federal law applicabls to Lender and, 1o tha extert not presnptad by fadecal law, the

laws of the C. uith of K ky with regard to s conficta of law provisions. This Agrsement has besn accapted by Lender [n
the Commonwaaith of Kentucky.

Ko Waiver by Lender. Lender shall not be deemed to have waived any rights under this Agrasment uniass such waiver is given in writing
and signad by Lender. No de'sy or omission on tha part of Lander in exercising sny right shall operste as a warver of such right or sny
other right. A waiver by Lendar of a provision of this Agreemenz shall not prajudics or constitute s waiver of Lender's right otherwiso to
damand strict compliance with that provision or any other provision of this Agraement. No prior walver by Lander, nor any cowse of
daaling between Lander and Grantor, shall consttute 8 waver of sny of Landsr’s rights or of sny of Grantor's oblgations as to any future
transactions. Whenovar the contsnt of Lender is raquired under this Agreemant, tha granting of such consent by Lendar in any inatance
shal not constitute continulng consent to subsequent instances whare such consenl is requred and in al csses such consant may be
granted or withheld in the sols dincretion of Lander.

Notices. Any notice required to ba given under this Agreamant shall be givan in wrding, and shall be effactive when actusily defiverad,
whan setuslly recsived by telafscaimile {unlass otherwise required by law), when deposited with & nstionally recognizad ovemight couner,
ot, it mailed, when deposited in tha United States mail, ss first class. certified or ragistersd mall postage prepsid, diractad to the addressas
shown riar tha beginnlng of this Agraemant. Any party may change its eddrass for nofices undar this Agreament by giving foemal written
notice o the othar partiss, specitying that the purpora of the notice is to changs U party’s sddrass. For notice purposas, Grantor sgrees
to keep Lander informed at all bmas ot Grantor's cutrent address. Unless otherwise provided or raquited by law, it there is more than ons
Grantor, any notice given by Lender ta any Grantor s deamed to be natice givan to afl Grantors,

Power of Attorney. Grantor hersby appoints Lendar as Grantor & irsvocsble attoroay-in-fact for the purpose of exscuting any documaents
necassary to perfect, amand, or to continue the security (nterast granted In this Agraemant or to damand termination of flings of other
secured parbes. Lender may at any time, and without further authorization from Grantor, file # carbon, photographic or other reproducnon
of sy financing statemant or of thus Agrsament for uss as 8 flnancing statement. Grantor will reimburse Lander for 88l expenses for the
parfection and the continustion of the psriection of Landar’'s security inderest in the Cotlateral.

Saevarablity, If & count of compaetant furisdiction finds any provision of this Agreement to be legs!, invalid, or unentorceabls as to eny
circumstancs, that find:ng xhall not maka the offending provision ilegal, invalid, or unenforceabls 13 to By other clrcumstanca. |f feasble,
the offending provision shall be considarad madified $o that it bacomes legsl, valld and enforcaable. If the affanding provision cannot be so
maodified, it shall be ¢considered delatad from this Agreament. Unlgss otharwise requicad by law, tha illegafity, invalidity, or unenfarcesbility
of any provision of this Agresment shall not affect the lsgality, vaiidity or enforceabdity of any othar provision of this Agreemant.

Successors and Assigns. Subject to sny Imitations stated In this Agreemert on transfsr of Grantor's interest, this Agresment shall be
blnding upon and lnura to the benafit of the parties, their successors end assigns. |f ownership of the Coluteral bacomes vestad it &
parson othar than Grantar, Lender, without notice to Grantat, may deal with Grantor's successors with reterence to this Agresmeont and the

:ndd:udm- by way of forbesrance or sxtansion withaut retaasing Grantor from the obligstions of thus Agrasmant or ilsbility under the
ndehtadnass.

Survival of Rep th and W, ! Al represeantstions, wamranties, and agreemants made by Grantor w1 ths Agresmant shali
survive the axecution and delivery of this Agresmant, shall be contwaing in nature, and shall mmain in full force and aHect until such tims
as Grantor's Indsbtednass shall be pard in full.

Tima ks of the Essence. Time Is of the sssence i the partormance ot this Agrasmant.

Walve Jury. All parties to this Agresment hereby walvs the right to any Jury trisl In sny sction, procesding, or countsrclalm brought by sny
party against any othsr party.
DEFINITIONS. The following capitslizad words and terms shall have tha following meanings when used In this Agreement. Uniess specificety
stated to the cantrary, all references to doflsr smounts shafl mean smounts in lawiul meney of tha United States of America. Words and terma
usad in the singuler shall mchude the plurel, and the plursl thall include the singuler. sa tha context maey require. Words and Lerms not otherwise
defined in this Agresmant ahall have the mearsngs attributed to such terms in the Uniform Commarcial Code:

Agresmant. The word “Agraement” means thet Commarcisl Security Agrasment, as thes Commercial Secwity Agresment may be smendsd
or modified from time to tims, together with all sxhubits and schedules attached to thus Commercial Sacurity Agrasment from time to tms.

Borrowsr. The word “Borrowar™ means JONATHAN CREEK WATER DISTRICT and Includes el co-signers and co-makers signing the Nota
and ail thelr tuccassors and assigns,

Collstersl, The word “Collateral” masns st of Grantor's right, title end intarest in and to sii the Cel | as d ibed in tha Collsters!
Description ssction af this Agrsamaent,

Default. The word “Dalault” means the Defsuit sat lorth m this Agraemant [n the section ttied “Defsult”.

Environmentsl Laws. The words “Ermvronmental Laws™ mean any and afl state, fedaral and locsl statutes, reguistions and ordinances
felating to the protection of humen hesith or the enviranment, Including without fimitetion the Comprehansive Environmental Response,
Compensetion, and Liabillty Act of 1980, as smanded, 42 U.S.C. Section 5801, et seq. {"CERCLA®), tha Superfund Amandmenis and
Reautherizaden Act of 1986, Pub. L. No. 99499 (“SARA"), the Harardous Matonsis Transportation Act, 49 U.S.C. Section 1801, at seq.,

»  the Rasaurce Conservation end Recovery Act. 42 U.S.C. Secton 8501, at seq., or other applicable state or federa! lsws, rulss, or
reguistions adopted pursuant thereto.

iwm of Dafsult. The words “Event of Dafault” maan any ot the events of default ser forth In this Agresmant in the dafault agction of this
preemsnt.

Grantor. Tha word *Grantor™ means JONATHAN CREEK WATER DISTRICT,

Quarsnty. The word "Guaranty” masns the guarsnly from gusrantor, endorsar, surety. or sccommodation party 10 Londer, including
without mitation & gusrarty of afl or part of the Note.

Hazardous Substances. The words "Hazerdous Substances™ masn matenals that, becauss of their quantity, concentration or physicat,
chamecal or Infectious charscteristics, may ceuse or poto s prasont or potentisl hazsed to human haslth or the environment when
unproparty used. treated, wtored, dispossd of, generated, manulschuwed, transporisd or otherwisa handied. The words “Hazardeus
Substences” are utad in thelr very brosdest ssrse and include without fimitation any end afl humm or toxic substances, muterisls or
waste as dafined by or listed unger the Emnrormental Laws. Tha term “Hezerdous Sub * alao includes, without limitation, petrolaum
and petroleum by-products or any frection thoreof and ssbestos.

indebtadness. The word “Indebtadness” means the indebtedness ovidenced by the Note or Re!stad Documants, including ald princinsl end

Interaxnt togethar with ail other indebtedness and costs and sxpanses (or which Grantor (s responsisis under this Agresment or under any of
the Ralsted Documents.

Lender. The word “Lendar” masns COMMUNITY FINANCIAL SERVICES BANK, its successors and assigns.

Note. The word “Note" mesns the Note dated Fabrusry 8, 2013 and executsd by JONATHAN CREEK WATER DISTRICT in the princips!
amgunt of $338.222.48, togother with ail renewats of, extenalona of, moditications of, refinancings of, consolidations of, #nd yubstitutons
for the nota or credit sgreement,

Proparty. Tho word "Proparty® maeans sll of Grantor's nght, title and imtereat in snd to i tha Proparty ss describad In the “Coflateral
Dancripcion® section of this Agresmant.

Relsted Documenta. The words “Relatsd Documents” mean sl promistofy notes, Credil agreaments. loan sgrasments, environmantal
Sgreemants, guarsnties, security agreamants, mortgagas, deads of trust, security desds, collsters! mortgages, end il othar instrumaents,
sgreaments and documents, whather now or hersatter axisting, executed In connection with the indebtadness.

QRANTOR HAS READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS COMMERCIAL SECURITY AGREEMENT AND AGREEE TO (TS
"TERMS. THIS AGREEMENT I3 DATED FEBRUARY 8, 2013.
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SCHEDULE I
to
UCC-1 FINANCING STATEMENT

(Description of Collateral)

The “Collateral” includes all of the Debtor’s fixtures, personal property, goods,
accounts, chattel paper, documents, instroments, general intsngibles, inventory,
machinery, equipment and such other property described below, which it now owns or
shall hereafter acquire or create immediately upon the acquisition or creation thereof, and
including, but not limited to, the following:

(a) Personal Property. All personal property now owned or hereafter acquired by
Debtor whether located on the real property described in Exhibit A attached
hereto and incorporated herein by this reference (the “Real Property™) or not,
including, without limitation, Debtor’s rural water distribution system (the
“Facility”) including water distribution lines, water lines, water wells, storage
tanks, water conditioning facilities, any and all water mains, gate values, curb
stops, casings, meters and assemblies, signs, air release valves, pumps,
controls, buildings, construction materials, machinery, appliances, supplies,
tools, books, records, files, engines, power systems, and all other additions
thereto or fixtures or facilities appurtenant thereto or associated therewith;

" (b) Righis. All of Debtor’s rights whether now or in the future existing with
respect to any and all agreements pertaining to the Facility including, without
limitation, any and all Water User Agreements which have been or are in the
future entered into between Debtor and the members or customers of
Debtor’s water supply corporation or cooperative; ary and all water, water
rights, rights of way, easements, permits, licenses, franchises, bonds,
resolutions, ardinances, all accounts, contracts, rights, general intangibles,
instruments, documexnts, chattel paper, building permits, certificates, utilities,
rights to reimbursements, rights to the present or future use of utilities,
consents, authorizations, exemptions and licenses, engineering, construction
and other contracts, plans, warranties, guaranties, payment, performance or
other bonds, lcases and any other contracts or agreements;

() Revenmes. Any and all income, receivables, accounts receivable, revenue or
other monies received from whatever source by Debtor, whether or not
related to Debtor's Fecility, including without limitation, any and all hookup,
tap or similar fees, any subscription, reservation or similar fees, any
assessments charged to members or customers of Debtor’s water supply
corporation or cooperative, any finds now or hereafter held in any accounts,
including, without limitation, the Revenue Fund Account, the Debt Service
Account, the Operation and Maintenance Account and the Reserve Account
(as established in the Resolution as defined in the Security Agreement
between Debtor and Secured Party);

25



(@ Equipment. All machinery, equipment, farniture, fixtures, trade fixtures, and
other personal property used in connection with the operation of the Facility,
now owned or hereafter acquired by Debtor, together with all accessions,
additions, parts, attachments, accessories, or appurtenances thereto;

(¢) Fixtores. All machinery, equipment, famiture, goods and other property of
Debtor which are attached or affixed or are to become attached or affixed to
the Real Property and

(f) Proceeds. Proceeds and products of any sale, exchange, collection or other
disposition of the Collateral including, without limitation, proceeds of hazard
or other insurance policies and eminent domain or condemmation awards.

oM



LEGAL DESCRIPTION
AT L

Begloaing ot 3 point an cha mouchesscars right-cf-wsy of Xenctucky Bighwsy 962, said
point being sc @ cross feacs; said cross fence befng JOE fest northeast of the
intersecciaon of Keocueky 562 md ¥alsen Joad; chases wirh said scuthsascemn
right-ol-way af Kenrueky Righwsy §62 notchassterly for7100.0 Zeert to a peinc; cthamce
perpendicular to said right-ef-usy 4s & scuthaasterly direction 100.0 fest to & peine;
thates porallel to &nd 100 fset From osid Highumy 962 in>a sourtwesterly dirsctisa
for 100.0 £sac to the sforessid cress femces theace with the croes funcs 10 3 merch-

vesterly divecriom For 100.0 {satr to the plocs of begloniag, beiag & 100 foot x 100
foor square of cha tract of Gilbert Raker.

Badng chs wame property conveysd to tha Jonsthaa Creak Water Associscios, Inc. b
Gilberr Beker ot wx by desd datad Septamber 23 | 1982, of record in Desd Book
poge & ¢ Karohall Comty Coort GClerk's Dfffce, .

IaACT 2
Sitoaced fn Warshsll Cownty, Xanrtueky, sod bounded aud deseribed as followe:

Bagisaing 8T the northwast oFmir of the Proparty conveysd to Jesses Leonard Basch,
Je. ot ux by Jamas t. Gobar ot sx dscad 9/7/1963 of reccdd 1a Deed Book 119, pags 3,
tmrshall County Coust Clerk'w Gffice; theace, Esst and with the Narth lins of che.
3atch proparty 20 fear; theance, Bouch #nd perallsl with the West line of the Baiceh
proparcy 130.18 fsat to & rosdway; chance, Wnet and vith said rcadway 20 fesc to the

vosr 1ise of cha Baich property; theace, morch &sd with the west Lise of che Baich
propercy 150,28 fest ro the place of beginaing.

2ein) tha sama pnmqleuwyd to tha Jomsthan Creek Uater 4ssosistion, Ipe. by the

Joasthes Creek Water District by deed dated Mey &, 1969, of record in Dsed Rook 134,
rage 487, Marshall County Courc Clark's Offics.

IRACT Y
situscad in Yarshall Couacy, Ksatucky, and bounded scd dascrided ss follows:

iag at a poiot on the ¥orcherly right-of-way lime of U. 5, Righway 68, satd
baginning poinc balng the Souttwest corser of ths Laths Morgsa trece of land, sstd

poine aleo bdeisg located Yorth 2° 00' Rasc of end 59.76 feat from & point’in:ths
- of U. 8, iligheay 63 and baiag in the Norgen's Westerly line, {f extended,
center lins of the sadd U. 8. Righuay 63, wiich painc is baing locstsd Souch
East of snd 675.0 feet fron tha incarsaction of the cemter lfzas of 8. B.
68 and the 014 Macolm-Jemathan Creak Road; thence, froa the Peint of bepicning
of vay 1ise of U. §. Righway 58 and North 40° 00' tsst
to & point; thence, Yorth 2° 00' Zgwt for & distance
polat; thence, South 40° 00' Rast for & distsnce of 100.0 feer

|

REEATRESS
LR
35??&
fifag
BEETE

al
Ep Y
87

[

(35

the gpoint of baginning.

and reserved to tha Grantors & 10 foot casemamt for ingrass and
upor tha gbove propurty described as follows) Baginning et an

1ioe of U.5. Nighwuy €8, sams lyins North 2* 00°
from che cemter line of the aformssid Righexy; thencs, cocatinmuing

said- Sesterly.proparty line of tha Mgrgs tract

I
|

pin; chamce, Yerth 40° 00’ Hewt 10 Essc; themce, Sowth 2° 00° wesc 100 feat to tha

1}
Yorch right of way lime of U. 8, Righeay 63; cheace, South 40° 00' West 10 fest to
the pofac of beginning.
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Being the ssme proparty coxveyed to the Jonathen Creek Watar Association, Ime,
by Faurl Cold at &l by desd datsd May 1, 1989, of racord in Doed Baok 14,
pape 483, Marshall Cosmty Court Clexk's Office.

IIGLS

2
£

is Marshal)l Couaty, Esatutky, amd hounded sod dasorihed as follows:

ar the Southsast coraer of tha R, W, Kiag propercy, said befimning
poiat slso beiag located in & Southerly direction swd 15.06 fest from the
014 Olive ssd Aurors Road, widcth poiar baing ia & Westarly
ad feat from tha istarsectiva vf the ceatsr lises of the
014 Oltiva sd dstors Boad with U.S. Righewy 83; thanca, from tha pdinc.of
pisaing King's Westerly lise ssd South 0° 30' Vast for ¢ distasca
point warking tha WTThassE screar of the Waedwers Nixzive
propsTty; thenca, Ssuth 63° 25' wasc sod alooy the seld Northarly lims of tha .
Riggins crast for e distence of 75.0 fest to s poisti thance, North 9° 0' Eset
O fest to 8 poiut} thants, North £3° 26' Csst fur & dintente
pofat; thance, North 0° ' Esst for s dfsranse of 130.33

l.:hulrrtda:-o!-urn—u&amo.lmdml

‘This wortgege Lo swbjent to two prior sorcgages mznuzh-fnmh;&aﬁ‘
of Amarics ex rel FsTmars Soua

ss fellows: (a) Moxtgage
duted Juss 3, 1999, to wacure puyment ¢f & loss is the ssommt of $1,083,000 of record
&

o 1974, te satorn
paysest 0f & loan in tha emouat of y Jook §1, pags 462,
all of chp Mstrehall Cooary Cocrz Clerk’s Oftice. :
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RECORDATION
REQUESTED BY:
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SERVICES
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BANXINQ CENTER
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BENTON, KY 42025-0487 Tim Y,
BY D.C.
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MORTGAGE
MATURITY DATE. The matutity date of the Note 1s February B, 2018.

THIS MORTGAGE dated February 6, 2013, 's made and executed betwesn JONATHAN CREEK
WATER DISTRICT, A KENTUCKY RURAL WATER DISTRICT, whose address is 7664 US HWY
68 E, BENTON, XY 42025 (referved to below a3 "Grantor™} and COMMUNITY FINANCIAL
SERVICES BANK, whose address is 1721 N 12TH ST, MURRAY, CALLOWAY County, KY
42071-3594 (veferred to bsiow as "Lender”).

GRANT OF MORTGAGE. For valusbie considesstion, Grantor mortgages, gramts, and conveys to Lendsr with covansnt

ol QENERAL WARRANTY & security interest in $nd Len on a8 of Grantor's aght, tithh, and mnterest 11 snd 10 the

tollowing described real property, togather with el existng or subsequently srected or affixed buldngs, improvemants

and fixtures; ol sadoments, fights of way, and sppurtangnces; =il water, water rights, watercoursas and fich rights

{inciudag stock in m.uhm with ditch or irigation rights), snd sl other nghts, rovelties, and prohits refstmg to the real

m without lamatation &l minerals, ..Yu geothermal and simiar matters, (the "Resl ")
in MARSHALL County, Commonwesith of Kentucky:

SooB(HIBIT'A' which Is sttached to this Martgage and made a of this Mortgage as
if fully set forth herein. part 808

mzﬂsul Property or its address is commonly known a3 7564 US HWY 68 E, BENTON, KY

Grantor prasently assigns to Lendar all of Grantor's cight, utle, and ntarpst in and to afl present and future lessas of the
Preperty and afl Rents from the Property. In sddition, Grantor grants to Lender & Umtorm Commarcisl Code secinity
interest in the Personal Property end Rents.

THIS MORTAAGE. INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS ANO
PERSONAL PROPERTY, 1§ GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDONESS AND (B} PERFORMANCE OF
ANY AND ALL GBUGATIONS UNDER THE NOTE, THE RELATED DOCUMENTY, AND THIS MORTGAGE. THIS
MONTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Excapt es otherwise mdhmmqm.ﬁrmMmloLmrm
amourtte secured by this Morigags as thay becoms oue and shal strictly perform a8 of Grantor's obligations under this

POSSESSION AND MAINTEMANCE OF THE PAOPERTY. Grantor sgrees that Grantor's possession snd uae of the
Property shall be govemed by the loliowng provisans:

Possassion and Uss. Unul the occurrsnce of an Event of Defsult, Grantor mey (1) remain In possession and
control of the Property; (21 use. oparute or msnsge the Propeny; and {3) collect the Rens from the Property.

Duty to Maintsin. Qrantor shall maintain e Property in Wnanrable conditon and prompty perform sl repaas,
replacemants, and maintenance hacossary (0 praservy 13 value.

Comph With Envir laws. Granior mepresents end warrsnts to Lender that: {1) Owring the perlod of
Grantor's ownership of the Proparty, thars has been no uze, generation, manufacturs, storage, treatment, dlspossl,
relesss a1 Uvsstened retssss of any Hazsrdous Substance by say persan on, unders, sbout o from tha Propeny;
t2) Grentor has no knowiedge of, o7 reason 10 befieve that thare has been. except as previously disciossd 1o and
mmwbdqedbvumahwnwn {a) eny bresch or wolston of sny Environmantsl Lewa, (b} any use,
trastmeant, duposal, releass or threatened relssew of any Hazardous Substance
on.u'du mna:lmmmmwmmomuamwnmmmmy of (¢) vy sctusl or
thresterad libgation or clasms of sny kund by any pergon relatng to such mottere; snd (3} Except as pravioutly
disclowed 1o and scknowiedged by Lender in writng, (g} neither Grentor nor pry tenamt, CONIECIoT, BRens oF Other
mmwdmﬁmmﬂmwnomnonmuv.mpouolo:nmnmybiuudm
EwnmmmMaMNHWM(bl any such sctivity shal be o d n comp with

all spplicshie fodarel, stste, and Joca laws, rogulstions snd ordinsnces, (ncluding without kmitston el
Environmentsl Lews. Grantor suthorirzes Lender and its sgents to emter upon the Proparty to make such
inspections end tasts, st Gramtor's sxpenss, a3 Londar may deem sppropnsts to detarmina compiisnce of the
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Proparty wath this section ol the Mortgsge. Any lnspections or tests made by Lender shal be for Lender's
purpasas only and shal not be consirued to craste any rasponsibility of kabiity on the part ol Lendsr to Grantor or
to sty othar parson. The reprasentations and warrantes contsined harain are based on Grantor's dus diligence n
investigating the Propecty for Hazardous Substances. Grantor haraby (1) calesses and wawses any future claims
sfainat Lender for indemmity of contribution n the overm Granter bacomas Gshie for clasnup of other costs undor
lny auch hwl. ang 12} sgress {6 Indemnity, delend. and hold harmisas Lander sgstast sny snd sl clams, losses,
itias, and sxpanses whech Lendar may ditactly or indiectly sustain or suffer resultng from
n b:nch ol thu ncxjon af lho Martgage or a3 & consequence of any use, Qenesstion, manulscture, sorags,
L of threatened relesse occurring pnas to Grantor's ovmomnp o interast in the Praporty, whaethst
or not the same was of should hava bean known ta Grentor, Tha provisions of ths section of the Mortgage.
including the obligation to indamnsty and dafend, shall sucvive the paymeant of the !ndebtedness and the satsisction
and raconveyancs of the ken of this Mortgsgs and shali not ba sffected by Lender's acquisiticn of any interast in
the Praperty, whether by loreclosurs of otharwise.

Nulsance, Weate. Grantor shall not esuss, conduct of parmit any nulance nor commat, parmit, or sufler any
stripping of or wasts on o to the Proparty or any pertion of the Praperty.  Without kmiting tha genarsGty of the
foregaing, Grantor will not remave, or (rant to &ny other party the right 1o remove, any Umber, minerals ncludng
ol snd gas), cosl, clay, scoris, sod, graval or rock products without Lender's prior written consent.

Removal of mprovements. Grantor ghal not demolsh or remove any Improvemants from the Resl Property
without Lender's prigr wntten corsent. As 8 conditiaon 1o the temovel of any Improvemants, Lender may requlrs
Grantor 10 maks arrargements satisfactary to Lendar 10 replace such Improvemsnts with Improvements of at lasst
«qual vatus

Lender's Right to Emtar. Londer and Lander's sgents snd representetives mey entsr upon tha Real Property at all
ressonabls times to attend to Landar's interasis and to nspect the Real Praparty tor purposss of Granwr's
complienca with the tarms snd conditions of thus Mortgage

Compll with 0 Recuss nt Grantor sha promptly comply with aXl aws, ordinances, and
ngumbm now or hareatres in effect, of sA governmantsl suthorities epplicabla to the use or occupancy of the
Propanty, inchuding without mentation, the Amaricans With Cissbilities Act. Gumor may :onmlhgmdnhhmy
such {sw, aidmancae, or regulation snd wnhhold pll during any pr including appr
uIor\qusmmofhunoﬁﬁndundarhwnu\gﬂwmdmwandlohmn,lnumnmhom Lendar's
Interests in the Property ars not jecpardizad, Lendar mey require Grantor to post sdaquats sscutity or 8 sursty
bond, resacnsbly sstistactory to Lender, to protect Lendet’s intergst.

Duty to Protact. Grantor sgress neither to abandan or lasve unattended tha Property. Grantor shel do all other
uctis, In addiion to thase acts tet forth sbove o this section, which from the charscter and use of the Proparty st
rassonsbly nacesssry to protect and prsssrva the Property

DUE ON SALE - CONSENT BY LENDER. Lender may, at Landet’'s option. declers immadustely dus and payebla afl sums
sncured by ths Mortgage upon the sele or ranster, without Lender's prior writtan consam, of 88 or any part of tha Real
Property, or sy Interest in the Real Proparty. A “stle o7 ramsfer” masns the convevance o! Rasl Property or sny right,
tithe or intorast in the Real Property; whethar legal, bansficial or equitsbls; whather voluntary or involuntary; whather by
outright sale, desd, instail saie tract, land contract for deed, leasshold Intarest with & tarm groater
than thvee (3} years, [sase-option contract, or by sais, sesignmant, or transfer of any bensfic/al interest in or to sny land
trust holding tta to tha Real Proparty, of by any other method of conweyance of an interest in the Real Property.
Howsver, thes option shail not be exercised by Lendsr if such exarciss is prohibited by feders! taw or by Kentucky faw,

TAXES AND LIENS. Tha fokawing provisions relating 10 the 18389 end Lana on the Praperty are part ol this Mortgage:

Payment. Grantor shall psy whan dus (and in all svends poor to delingquencyl ad xes, payroll taxes, special taxas,
astassments, watar charges and sewer service charges lsvied sgainet or on sccount of the Property, and shall pay
when due &8 clamy for work done on of for sarvices rerderod of matend fsmishad 1o the Property. Grantor shalt
maintsin the Property fres of ny Bens having pridrity over or equsl to the mtsreat of Lender undar this Morgage,
excapt for those Bena specilically agrest (o In writing by Lender, snd except for tha (en of texes and sssassments
not due as turthar specifled in tha Right to Contest parsgraph.

Aight to Contest. Grantor may withhold payment of any tex, sssessmant, or clam in connaction with 3 good faith
dupute aver the ebliigation ta pay, 30 long as Lender's ntsrest in the Property is not jecperdaed. [f & Ben arises of
8 filed as 8 result of nonpsymant, Grantor shall within fiitesn (18) deys shar the Nen srises or, if & San iy filed,
withen fiftesn {16] days after Grantor hes notice of the féng, socwoe the discharge of tha Ken, of it requestsd by
Lander, deposit with Lendsr cash or 8 sufficiant corpocats suraty band os other securty sstisfactory to Landar bn an
amount suthichant to discharge the len plus any casts 1nd reasonsdis sitomuys’ fess, or othar charges that could
sccrue 83 & result of & forsciosure or sale under tha ben. In arry contest, Grantor shall delend itself and Lender and
shall tetaly sny ad judgmant bafare enf aganst the Property. Grantor shall name Lendsr 83 an
additions! obliges undar sny surety bond fumishaed in the contest proceedings.

Evidenca of Payment. Grantor shalt upon damsnd fumish to Lendar satistactory evidenca of paymeant of the taxes

or assaasmants end shall suthocize the appropriste governmentsl olficisl 1 deliver to Lendar st any time 8 wittan
statement of tha taxes and asseysmants sganat the Property.

Rotica of Construction. Grantor shalt rondy Lender a1 loast filtean {15) days bafare any work 1 commanced, any
sarvicas 818 fumahed, of any materlals aro suppSed 10 the Property, if sny mechanic's lian, matarisimen's dan, or
otker Ken could be avserted on sccount of the work, cerwices, of materiels, Grantor will upon rsquest of Leadar
fumish to Lender advance assurances satafactory to Lender that Grenlor can and will pay the coat of such
Urprovemants.

PROPERTY DAMAQGE INSURANCE. The following provisions mistmg (o insuring the Proparty are = part of thiy

Masbrwanance of inaurance. Grartor shall and 1 of fire ir with standerd extended
COVersQE anCOrtamants on 8 replacement bass for the full snswrabia value covering & Impcovements an the Raat
Property in sn amount sutficlent (o svold applcation ol any colnsurance clauss, snd with a snandad martgsges
tlsuss in faver of Landsr. Grantor shall also procure end mainisin compwelansive genersl lisbility ineurance in auch
covarage amounts a3 Lender may requast with Landar being named as sdditions) naursds in such adilty trsursnce
pokc4s. Additionsily, Grantor shad maintan such othor nsurancs, including but not limited to hazard, business
witerruption end boRer insurance & Lander may raquire. Palicies shslf be wiittan by such inmrancs companies and
w such lorm as may be ressonsbly scceptsbie to Lander. Grantor shall deiivar to Lendsr certificates of covorege
trom each insurar contaning s stipulatian that coverage will not ba cencellad or dimintshed without & minlmum of
thirty {307 days’ prior written notsce to Lander and rot contang any discisimer of (he insurar's Usbdlity jor faihwa
10 give such notics. Esch insurance policy slac ehall inciude an endocesament prowdmg that coversge an lavar of
Lsndar will not be smpared in any way by sny act, omson of detsult of Grantor or sny other person. Shoukd the
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Real Propsnty be ko d in en ares desig d by the Dwrector of the federal Emergency Mansgamant Agency o &
specis! flood hezsrd ares, Grantor sgrees 1o obtan and msintein Federal Flood Inswranca, |f svsiable, for the (Ut
unpaid princrpal balance of the losn and any pnor funs on the property secunng the koan, U 10 (he MaxXIMum pohey
fimits set under thy National Fiood Insuranca Program, or ss otherwlsa required by Lender, and to maintaln such
insurance for the term of the losn

Application o Proceeds. Grantor chall promptly natity Leader of any loss of demage to the Propsrty. Lender may
maks proof of loss it Grantor fails to do s0 within fifteen (15} deys of the casualty Whethar or not Lender's
security [s impaired. Landes may, st Lender's slection, rective snd retain Ve procseds of sny insurance and spply
oW procesds to the feduction of the Indebtedness, payment of sny len sffecting the Proparty, ar the restarstion
and repair of the Property. H Lender stecta to spply the procasds to restocation snd repatr, Grantor ahal repair or
replsca the dermaged or dasuoyed (mproy ina satislactory to Lender. Lendar shall, upon
sstistactory proof of such expenditure, pay or reimburse Gramtor from the procesds for the ressonabie cost ot
repair or restoration if Grentor is not in deleult undar this Morigags. Any procesds which have not baen dhabersed
within 180 days atter their recsipt and which Landar has not comumitted (o the repair of restorstion of the Proparty
Mbemodﬁmmuymv-nounomtotmmthhumw than to pey sccrued interuat, end the

ramainder, i sny, shall be spplied to the principat ot the In d it Lender holds sny proceeds sher
paymant in tull of the Ind d wch,, d lhn!b.pddeumqumuorlmmmmlylW

Grantor's Report on Insurence. Upon request of Lendar, howevads not mors 1than oncs o yesr, Grantor sha¥ turmnish
to Lender § report on each extsting pokicy of inswance shawmg: (1) U name of the insursr. (2} the risks

tnaured; (J) the smount of the policy: [4) the property insursd, the then current raplscemant value of such
property, erd the manner of determiring that value; aad (5| the expirshon date of the policy. Gramor shadl, upon
request of Lencar, have an indepsndent apprassr satistactory to Landar determine the cash vaiue replacement cost
at the Property.

LENDER'S EXPEMDITURES. It any action or procesaing s commanced that wowd matenafly affect Lender’s interest in
tho Property or if Grantor faits to comply with any provision of tha Morigegs o1 any Related Documents, including but
not fimited to Grantos's falure to discherge or pay when due any smounts Grantor is required 1o dischirge or pay undar
this Mortgage or sy Reistea Documents, Lender on Grantor's behal! may (but shall not be obligated to) take sny sction
that Lendar dewsme appropriste, inciuding but not hmitsd to dischargng or paying s taxes, hens, sacunty Intarests,
snoumbrances snd other cisims, at sny Ume levied or placed on the Property and paying all costs (or myuring,

2 and preserving the Propenty. All such sxpenditures incurted or peid by Lender for such purposss will then
bear Intersst st the rate charped under the Nots from the dste incumed or paid by Lender (0 tha date of repsymem by
Grantor, Al such sxpenses will become s part of the Indebledness end, &1 Lendar's opton, wil {A) be payable on
demand; (B) be added to the batance of the Nots snd ba apportioned smong and be peysbie with sny nstallment
paymentz 10 becoms due during ather {1} the term o! sny appicable Insurance policy; or {21 tha ramenng tem of
the Nots; or {C) ba usated as @ baloon paymant which will be dus snd psyabie st the Note’s matunty. Tha Mortgage
slso wH gecurs payment of these emounts. Such right ahatl be ln addition to el other rights and remedies to which
Lender may be entitied upon Default.

WARRANTY: DEFENSE OF TITLE. The fallowing provisions relating 10 ownership of tha Proparty sr8 8 part of ths
Morigage:

Thie. Grantor warrants that: {a) Grantor holds good snd marketable title o! retord (o the Property »n few simple,
tros end ciear ot all lans and encumbrinces other than thote ast forth In tha Resl Progerty descrigtion or in any
tith ineurance poticy, tte (eport, or fing! ticle opinion issusd In tavor of, and accepted by, Lendsr in connection

wmuﬁmmm.md b} Grantor has the tull right, powaer, and suthority 10 execute and deliver this Mortgege to
Lender.

Defense of Tith, Submct to the exception in the persgraph sbove, Grantor waTants and wdl forever defend the
title to tha Property sgeinat the lawful claims of afl persons, in the svent sny scticn or procesding is commenced
that questiens Grantor's ttie or the imerest of Lender under this Mortgege, Qrantor shal datend the sction st
Grantor's expenss. eramnummmhmmmmem:mnummam
L n the pr g and (o be rap d in the p g by | of Lander's own chosce, ano
Grantor will deftver, ucmombowmd tohnd-rwchhmunumnundumwrmulmm&mmm
to permit suth participation.

Compllance With Laws. Grantor wasnonts that the Property and Grantoc’s use of the Property complies with aft
existing apphcabile laws, ordin and rogulations of govemmeontel suthorities.

Suevival of Repr ions end Wi th Al h wansnties, and sgrsemerts mads by Granter n
thas Mortgage sheil sunvive the exacution and delivery of (his Mortgege, shall be continuing In neture, and eheh
remain in full force and effect until such tma a3 Granios's indeltitedness thatl be pesd (n A,

CONDEMNATION. The following provisions relsting 1o cCondemnaton procesdings e B part of this Mortgege:

Pr ol H any pr ding n ct lon is fded, Grantor shel proamtly nofify Lendsr in writing, and
amrwmmun nl:hl(mnmwb.n.cm-rv 10 defend the action snd obitsin the awwrd, Grantor
may be Tha nominal party in such proceading, but Landsr shall be enbifed 1 participate (n the proceeding and 1o be
represanted in the procesding by counsal of its own choice. snd Grantor wifl deliver of causs 10 be delivarss to
Lendsr such instruments and documentation as miry be requastad by Lander from time 1o time to parmit such
participation.

Applicetion of Net Procesds. (f al or sny pant of the Property is 4 od by smi damsin ing1 or by
any procesding &7 purchase in Reu of condemnation, Lendsr may st its electon require that all or &1y porton of the
net procseds of the awerd be sppbed 10 the Indabtedness or the repar o7 restoranon of the Property. The rt
proceeds of the sward shall mesn tha swerd aftsr payrment of all restonable Coste, expensss, and allomeys’ loes
incurred by Landet in connection with the condamunstion,

(MPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The tfollowing provisiana ratating
1o governmantal taxes, fsas and chargss arn a part of thus Mortgags:

Curremt Taxes, Foss and Charges. Upon request by Lender, Grantar shsll execute such documents n sddition to
mhMmqmmdunwhtm«n!humionuum.mmhymewhctMconumw\dcubmomn
Res! Property. Grantor shall rembiwse Lencer tor a8 axes, 3 o d below, tog with all exp
incured in recording, perlectng o continung Lhis Montgags, Inchuding without Umatation st taxes. fess,

documentary stamps, end othar charges for recording or regrstening thus Mortgege.

Taxea. The folSowling shall constitute 1exes tn which this section sppfies. (1) s specilc tax upon tha type of
Mortgaege or upon sf or eny part of the indebtedness securad by this Mortgega; {2) » specific tex on Grantor
which Grentor s suthonred or requicsd to deduct trom pay on the e sacured by ths type of

Mortgsge; (31 o tax on this Type of Mortgago chagsable sgainst the Lender or the Naidar of tha Nots; end (4} »
specitic tax on sl o1 any perton of the indsbtedness or on payrents of principal snd Interest mads by Grantor
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Subsequent Texas. H sny tax 1o which this section epphas is anacted subsequent to the dats of this Mortgags,
this svent shall heve the sama effact as an Evant of Default, and Lendsr may axarcisa any or all of its svaistis
ramadias for an Event of Default as provided balow uniess Grantor either (1) paya the tax balors it becomes
deknquent, or {2} contests the tax s3 provided above n the Texes and Liens saction ang deposits with Lender
cath or 3 sufficlent corporats suraty bond or other sacurity satistactory ta Lendsr.

BECURITY AGREEMENT; FINANCING STATEMENTS. The following provisiors ralsting to this Mortgage as e security
sgreamant are 8 pan o! this Mortgage:

Secweity Agresmant. This istrument shall corutitule a Sacurity Agresment (o the extent sny of the Propsrty
conatitutas fixtres, and Lender shall have aft of the rghts of & secured party undar the Unilorm Commarcisl Code
as smended fram tima to tima.

Sscurity Lmtarast. Upon request by Lendsr, Grantor shell take whatever actron is requestsd by Lender to parfoct
and cantinue Landsr’s sacurity interest in the Rants end Persons! Praperty. [n addition to recording this Mortgape
In the real proparty racords, Lendar may, st any time snd whthout further suthorizeton from Grantor, fie executed
counterparta, Coples or seproductions of this Morigage as a fnancing statement. Grantar shafl reimiusze Lender
for all eaxpensen incurred In perfecting or contuing thig ascurity interast. Upon defauit, Grantar shall nat remova.
sever or datach the Psrsong! Property from the Proparty. Upon dafauht, Grantor shall sssemble any Personsl
Property not athxed to the Property in a mannar and 11 a place raasonably conversant to Grantar and Lender and
make it availgb's to Lender within thres (J) days sfter raceipt of written daemand from Lander to the extent
permutted by appicable law.

Addrazess. Tha maiding sddresses of Grantor {debtor) and Lender (secured party) fram which informstion
concermung the security interest grantsd by this Mortgags may bs obiained (ssch as requirad by the Umiferm
Commaerclal Coda) are a3 stated on the first page of ths Mortgegs.

FSRTHER ASSURANCES; ATTORNEYIN-FACT, Tho following provisions relatng to further assurances and
attarney-in-fact sre 8 part of this Mortgage:

Further Assurances. Al any time, and from time to tue, upon request of Lender, Grantor wil make, execute and
dativer, or wil Causs 1o be made, executed or deliversd, 1o Lender of to Lendar’s designes, end when requested by
Lender, cauts 10 be filad, recorded. refiled, o raracorted, as the cass may be, st such timas and i such othess
lmmuluunafmwdamw:n any snd sl such mortgeges, deads of trust, security deeds, secunty
agr s, cantinuation statements, (matrumants ol further asswrance, cartificates, snd
othar documents 14 rmv in tha eole opinion of Lender, be nettesary or desirable in order 1o affectuste, complate,
parfact, continus, of praserve (1} Grartor's obigatony under the Nots, this Mortgage, and tha Related
Documants, end (2) the isns and security interests crested by this Morrgage s Frat snd prior kens on the
Proparty, whather now owred or heraatter acquired by Grantor. Unizas prohidited by lsw or Lender agrees to the
contrary i writing, Grantor shsll raimburse Lendsr for o8 costs and expensas wcirred in connaction with the
matters refarrad to in this paragraph.

Attorney-n-fact. Il Grantor fa¥s to do any af the thngs refarrsd to in the pracading parsgraph, Lender may do 80
for and in tha nams of Graninr snd at Grantor's axpanse. For such purpeses. Grantor harsby irrevocably apponts
Landsr an Grantor's attomey-in-fact for the putpose ol making, Bxecuting, delivering, filing, recording, and doing of
othar things a3 may ba nacesasry of desirable, m Lendasr's sole opinlon, to accomphsh the matters relarred to o
the preceding parsgraph,

FULL PERFORMANCE. I Granior pays ai! the Indabtedness when dus, and otherwise performs s the obligstions
tmpased upan Grantor undoe this Mortgsge, Lendar shall exscute and deliver 1o Grantor a suitsble satisfaction of this
Mortgage and sitabs g of wrstian of eny f L on fils svidencing Lander's securtty interast
in the Rents and tha Parsonal Property. Grmmrwapcvﬂpurrﬁmdbvlpoaabuuw any ressonable termination lee
ss datermined by Lender from time {0 time.

EVENTS OF DEFAULT. Esch al the fcllowing, at Lendar's opben, shall constitute an Event of Delaut undar the
Mortgage:

Payment Detmdt. Grantor fails 2o make any payment when dus undar the indsbtecnen.

Dafault on Othar Payments. Failuro of Grantor within tha tima required by tius Mongsge to maka sny paymant for
18x4$ o¢ insuranca, o any Glher paymant necessary to prevant filing of or to effect discharge of any kan.

Other Defaudts. Grantor fails to comply with or to parform sny othar term, obligation, covensnt or condition
contaned i this Mortgsge or m any of the Related Documants or to comply with or to perform any term,
oblgation, covensam or condition comalned m eny other sgrwemsnt batween Lendar and Grantor

Falss Ststoments. Any waTanty, rapresentation of statemant made of harreshed to Lender by Grantor of on
Grantor's bahsif undar this Mortgsge or the Relatsd Documants is falte or mislssding m sny materisl respect,
either now ar at the time mads o+ furnished or bacomes feisa or mislesding af ey time theresiter,

Osfective Coltsterslization. Thrs Mortgage or any of the Retstad Documents cesses to ba In ful) torce and effect
'ﬁnchdhu tadure of sny collatersl documant to crasts & veiid snd perfscted security interest or lian) of sy time snd
ar &ry resson.

Death or insolvency. The death of Grantor, the inscivency of Grentor, the sppoumment of ¢ receiver for sny pant of
Grlnwupruumy any saughument for the benafit of creditors, any typd of creditor workoul, o the
t of eny p ding undar eny banluuptcy or (naotvancy lsws by o agsinst Grantor,

Creditor or Forfeiture Procsedings. Commaencemant of toracioswra or forfeiturs procesdings. whethar by jud-cis!
procesding, saif-halp, rapossession or any sther mathod, by any cradlitos of Grantor of by any governmantal egency
aguEnst any proparty sacuring the iIndebted This includes s gamishmam of sny of Grantor's sccounts,
Including dapasit accounts, with Landar. Hawmr this Event of Defaitt shall not apply if thare s & good fsth
dispute by Grastor as to the validay or ressonsblenets of the cleim which is tha basis of the creditor or ferfeture
procesdlng and i Grantor grves Lander writtan nouce of the traditar o¢ forfitre Moceeding and daposils with
Lender monas o1 8 sidety bond far the creditor of lotsiture proceeding, n an smount detsminsd by Lender, i its
Kole discretion, an being an sdaqusts ceserve or band for the dispute.

Braach of Othar Agresman. Any brasch by Grantar undsr the terms of any other agreemam between Grantor and
Lender that is not remedied within any gracs periad prowded theresn, including without EMITation any sgreemant
concerning any mdabtadness o other abiigation of Grantor to Lender, whathar exsting now or Iater.

Events Affecting Guarsntor, Any of the DreCeding Bvents occirs with respect 1 any guaranter, endorser, surety,
or sccommadation party ot sny of the (ndabtednass of any guerantar, endoraer, sutaty, or sccommodation party

as or becomas incompstant, or revokas or disputes the vabdity of, or Hability under, any Guaranty of the
ndebtacdnass.
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Adverse Changs. A matsrial adverse change occurs in Grantor's finsncial condition, or Lender babeves the
prospact of payment or performanca of the Indebtedneas is impairsd.

Insecurity. Landar In good fasth belwves itae!l Msecure.

Right to Cure. If sny default, ather than & defsull in payment js curabia gnd It Grantor has not besn given a notice
of & tweach of the sams provition of thes Mortgage within the pracading twalve {12) months, B may be cured it
Gractar, aftar Lender sands wrinten notics 1o Grentor demanding cure of such detault; (1} curis the dateult within
fittoon |15) days; or {2 H the cure requires more than fileen (15) daye, immaediataly mitistes staps which Lender
desms i Lender's sole discretion 1o be sulficiant 10 cure the default and tharsetier cantinues mnd complates af
reasonable snd necessiry steps suthcent 1o produce compsance as scon 2 rassonably practical.

RIGHTS AND REMEDIES ON DEFAULT, Upon the occurrencs o) an Event of Dafault and st ery umae thersatier, Lander,
at Lender's oplion, may wxefcise any one of mors of the tolowing nghts and remedres, in eddition to sny other rights or
remseiles provided by lew:

Accelelsts indebtedness. Lender shall have the right st lte option without notits to Grantor to declars the entire
Indebtedness kmmedistely dus end psysbie, inciuding sty prepsymem penahy that Grantar would be requered (o
pay.

UCC Remadies, With respect to afl of any part of the Persons! Proparty, Lender shall hyve all the rights and
rame$ss of & 1scured party under the Uniform Cammercist Cods.

Landes In Posasssion, Upon scceleralon of the g or aband 1t of the Property #nd at eny time pros
to the expirgtion of any peried of rmdemption tallowing judicisl ssle, Lender may. without regerd to the sdaguecy ot
1he gacurity for tha indebled. , Bnter into p lon of and manage and operate, by itsell or through & rece'ver,

(he Preparty and caliect the Rents, inctuding thoss past due. Lender may exercise sl rights and powsrs of Lander
with respect to the Proparty either w the nama of Grantor of otherwise s Lender shall deem bast. Lender shall bo
enltiad 1o make, snforce, modify or accept qurmender of #ny lesss or lesses of the Property. Any Rents collactsd
by Lander or the receiver ahall be spplsd first to payment of the costs of menagemant of the Proparty snd
collsction of Renta, Inchuding but nat ¥mited 10 recaiver's fess, pramiums on the raceiver's bonde and reascnsble
stomeys’ fees end then to the other Indebitedness secured by this Mortgsge.

Appoiot Racsiver. Lender shall have the nght to hsve s racefver appointed to take possesaon of s#t or ey part of
tha Property, with the power 1o protect and preserve the Propsrty, to opersta the Propenty praceduny foraciosurs of
vale, and to colect the Renta from the Property snd apply the proceeds, over and above the cost ol the
recatvarship, sgsinst the Indebtedness. The raceiver may serve without bond it permitted by law.  Lender’s right
to the sppolmment of e receivar shadl exist whether or not the apparent velue of the Properly sxcoeds the

lrm:::dnaubylwhnmwm Employmant by Lendes ahzll not disquality & parson from esning as &
recaiver,

Judiclal Foreciosure. Lendsr may obtsin a fudical decrse toraclosing Grantor's interest in 8l or any part of the
Property.

Defick Jut if pa d by sppiiceble law, Lendet may obixin 8 judgmem for sny deficiancy remaining in
lhomutbm:mumLmdum.nm-mohlmmammtmm:::rduolwrqhupmv&dod-n
this ssction

Tenancy &t Suftfersnce. [t Grantor ramsns in possstsion of the Property afrer the Proparty is sold s prowsded
above or Lender otherwise becomes snthtisd 10 posseasion of the Propsrty upon datault of Grantor, Grentor ehall
become a tenant et sulterence of Lender or the purchsser of the Property and shall, &t Lender's option, eitoar {1}
pey » fessonadle rental for the Les of the Praperty, of (2} wacato tha Proparty immediately upon the ¢ d of
Lender.

Other Remedias. Lender, at Lenders option, may take such steps 1o protect and enforce Landsr's rights as Lendsr
dmmoprhu,mmby-wun sult or proceeding ln equity o¢ 3t law tor the specific performance ot sy
in tha Nots or in this Mostgage, of in akd of tho execution of any powst granted
hU\uMongm orlormomlucumtolmvmhvlpprupﬂnotnqﬂmequrynmm or otharwise as Lendar
may slect, inchuang the appoinmment of a recsiver for the Property.

Sale of the Property. To the extart psrmitted by applcable law, Grantor hereby wawves sny and all right to heve
1he Property marehafied. In exercizing e rights snd remedies, Lender shall be frés (o sel ¥ or any pert of the
Property together or sspacatsly, in one asle or by separate sales. Lender shall be sntiied to bid at mny public sule
an sl or sny partion of the Property.

Notios of Ssle. Lender shall grve Grantor ressonable notice of the time and place of any public sale of the Personal
Property of of the tma stier which any private ssle or other intanded disposition of the Personsl Property i to be
made. Ressonsbie notice shall mesn notice given at lesst liftesn (15} days before the time of the ssle or
&sposition. Any ssle of the Personal Property may be made in conjunction with any tele of the Resl Property.

Bection of Remediea. Elsction by Lander 10 purswe sy remady shafl nat excluds pursult of sny other remedy, snd
an ehuction to make expenditures of 1o 1eke action to perform an obligston of Grantor under tha Mortgage, afer
Grantor's {a¥ure to perform, shell not aftect Lender's nght to declare 8 defaull and oxercuse its femedies,

undes this Mortgege of ctharwise shall be construed g0 as to Kmit o restrict the rights and remedias svallable to
Lender following an Event of DeteuM, or in eny Way to Wnit or restrict the nghts and ability of Lendes (0 procesd
directly ageinet Grantor sndfor aganst any other co-makar, QUM ENtor, aurety or endorser sndfor W procaed sgENst
any other collatera) dityctly or Indirectly secuwring the Indebiadnasa.

A va' Feas: Exp it Lander inatin, any St of sstion to enforce sty of the terms of this Mortgape,
Lender ghall be entitled © recover such sum ss the court may sdjiudge raasonable as aftarnays’ fess ot trial and
upon sny sppesl. Whaethor or not any court action is nvolved, and to the extant not prohibited by law, st
rummbhomanmdwncundmlnLuduuopﬂmuunomuvnuny&mtuﬂuptmwumovm
interest or the enforcameng of ite rights shall becoma a pest of Te Indeb on Ge and shail besr
Intarest at the Note rate from the date of the axpenditure until repaid, Emmueomdbvuuwwhvdu&e
withcut fimitstion, howsver subject 10 any linuls under spphceble law, Lender's reusonabls sttoneys’ fess and
Lender's legel expanees, wmwwmlmhlw-nwmmn fuumdup‘mufor
bankruptcy procesdings tinchuding stiorts to modity of vacate any s ic migy OfF @ e, and any
-m.\docud posljudgment collection menvices, e cost of ssarchng records, ubuming title upom {inchuding

toreciosura reporte), surYeYGrS' reports, and sppraissl lees and title insurence, o the extent permitied by
spplicable (sw. Grantor alao will pay any count costs, m addition to 8ll other sums provided by law.

ROTICES. Any notice roquired to be given under this Mormege, mcluding without lietation sny notce of default and
any notice ot sals shell be given in witting, and shefl be sifechive when actuslly dakvered, whan actuslly recstived by
telofocalmlle (unless ctherwise requaed by law), when dapasited with 8 nationafly vmwindwomqmm or, n
maded, when depoatited In the United Ststes mail, s first clasa, certitied of reg
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the addresses shewn natr the begmning of this Mortgigs. AH copiss of noticas of foreciosure from the holdar of any
ban whieh has prcrity over this Mortgage shal bs sent 10 Lender's sddress, w1 thown near the beganning of this
Morstgage. Any party may change its addrass Jor notices undar this Mortgage by giving formal written natice 10 the
othar parties, apecifying that the purposs of the notce is to change tha party's sdiress. For nouca purpasss, Grantor
sgress to keap Lender informed a1 sif times of Grantor's current sddress. Uniess otharwiss prowded of requirad by law,

il thers is mora than one Gramor, any notics gwen by Lander to any Grantor is daemed to be notice given to aft
Grantors,

ADDITIONAL INSURANCE REQUIRED. MORTGAGOR SHALL MAINTAIN EARTHQUAKE INSURANCE COVERAGE ON
ALL IMPROVED PROPEATY IN ADDITION TO THAT REQUIRED BY, AND SUBJECT TO THE COVENANTS AND
CONDITIONS OF, PARAGRAPH TITLED “MAINTENANCE OF INSBURANCE.".

MISCELLAKECUS PROVISIOKS. The following mscallansous provisions are s pert of this Morigage:

Amendments. Thuw Mortgage, togethar with any Reigted Documants, consiituiss the entire understanding and
ol the parties ss to tha matiers set forth in this Mortgage. No alterstion of or smendment to this

sgresment
Martgage shall be etlective uniess glvan in writing and signed by the party or perties sought to be chargad or
bound by the siterstion os amendmaent.

Annual Raports. H the Property is used for purposas othar then Grantor's resudence, Grentor shall humsh 1o
Lender, upcn request, a cenified of nat g ncoma d trom tha Progerty during Grartar's
pravious lisced year in such form snd detsd ad Lerder shd‘l require. “Nat operating Incoma® shall masn sff cash
racapts from the Property fess sl cath sxpenditures mada in conngction with the operstian of the Property.

Caption Headings. Capuon headings in this Mortgege s1e f0r comvamance purpasss onty and &re not to be used t©
intarpest oc defing the provisions af this Mortgaga.

Govemning Law. This Mortgage will be governed by fadersl law sppiicable to Lendsr and, to the extent not
presmpted by feders! law, the lawe of the C asith of X cky without regard to s conflicts of law
provisions. This Mortgsgs has bean sccepted by Lendet In the C dth of K Yy

No Waiver by Lender. Lender shall nat be deemad to have weved any rghts under this Mortgsge unless such
waiver s givan in writing and signed by Lander. No dalsy or omission on tha part of Landar m axercising any right
shall oparate as 8 waner of such nght or any other right. A waiver by Landetr 0} # provision of this Mortgegs shell
ot prejuchon or constiiute 3 waiver of Lander's right otherwisa to demand strict comphancs with that peovision of
any other provision of this Mortgage. No prior wetver by Lender, nor sny course of daaling between Lender and
Grantor, shall cansttute & waiver of any of Lendsr's nghts or af any of Graator's obigetions as to any tuture
transect:ons. mmm&nconumo!Lcrmrhnqmodmdumnonme.mcgwmngu!wchooﬂmﬂhv
Lender In sny imatance shall not conatitute contimsh to whete such consan! @
voqdmdlndlndluunw;hconsmtmwbammdorwnmaldmmwhﬁmuonofw\ar.

Sevenabillty. It 8 court of competent jurisdiction finds any provision of this Mortgaga to ba dlagsl, brvahd, or
unsnforcaable a3 to any circumstencs, that findng shali not make tha offending prowison Magel, invalid, or
unenforceabls a8 to any other circy we. It feasible, the offandi A shall be considered modifiod 50
that it becomes 'agal, vaid and anfarcasble. uu-omndlnqp:wumcmtbammodiﬁed it shall be
congdered dewted from this Mortgege  Unless otherwiss reqursd by law, the iDagality, invaldity, or
onenforcasbiity of any provision of this Morigsgs shak not atfect the tsgality, valdity of srforceability of avy other
provision of tha Martgage.

Mergar. Thers shall be no merger of the mitsrest or estale created by Uns Mortgeps with any other interest o

sstate in the Property at amy tima haid by or for the benaefit of Lender in any capaaity, withaut the written consant
of Lender.

Successors and Assigns. Subrect (0 any Emitatiors stated in this Mortgsge on transter ol Gremor's nterest, this
Mmcm:hsﬂbcb&mmmonmdmmmmmm&umnuwlmmmum H ownearship
of the Propsrty bacomes vested in a perzon ather than Grantor, Lender, without notice to Grantor, may des! with
Grantor's succassors with ralerencs 1o this Morigsge snd the Indsbiedness by way of forbearance of extension
without releating Grantor from tha obigations of this Mortgage or Babdity under the Indebledness.

Tima ts of the Essencs, Time 11 Of the assance in the pertormancs of tha Mortgsga.

Walve Jury, AN partiss to this Morigage hereby waive the rght to eny jury trid in any action, proceeding. of
countarcialm brougitt by ey garty sgainat say other party.

Waiver of Dower/Homastead Rights. Grentor haraby relessss snd waves all nghts and banatits of the homestead
sxemption (sws of the Kentucky 88 10 afl Indabtadnask secured by this Mongage.

DEFNITIONS. The following capitskzed words and terms snall heve the foBowing meanings when used m s
Martgape. Urigss wpeciiicsily statad to the conbary, aft refarancas 1o doRa amournts shall mesn smounts in lawhid
manay of the United States ol Amarica. Words and terms used » the singuisr shall mcluda the plural, end the plural
shall include the xingular, ss the context may require. Words and terms not atherwise detined in this Mortgege sha'i
heve the meamngy Bitributed to such terms in the Uniform Commaertisl Code:

Borrower, The ward “Borrowar® mesns JONATHAN CREEK WATER DISTRICT end mchudes 8f co-signers and
ca-maksts sighing the Note and &l their succeasors and assigrs,

Default. The word "Defsuit® means the Defsuit st forth in this Mortgage (n the saction tittad “Default”.

Environmentsi Lews. The words “Erwironmanttl Laws™ masn sny and afi state, tadsrsl snd local statuss,
rmnummorﬁnwumuwtnﬂ-pmoctbnolhnnmhcﬂhwﬂnmrorml.lndudingwuhom

the C harive Er sl Responea. Compensation, and Lablity Act of 1880, sz smended, 42
U.S.C, Saction 8601, st seq. ("CERCLA"), the Supsrhend Amendmaents and Resuthonzation Act of 1984, Pub. L.
No. 89 490 ("SARA‘), the Hazardous Maters!s Transportation Act. 43 U.S.C, Section 1801, at seq.. the
Conssrvatlon and Recovary Act, 42 U.5.C. Sacton 8901, at seq., or other appiitabie stste or fedara) laws, rules,
o reguiatons sdopted pursuant therete.

Event of Deisull. The wards “Evant of Dalsull” mean any of the avents of delsult sat torth i thus Mortgege in the
events of datault section of thus Mongage.
Qrantor. The word "Grantar” means JONATHAN CAEEK WATER DISTRICT.

Guaranty. The wovrd “Guaranty® mesns tha Quaranty Fom gQuarantor, andoTser, sucsty, oF sccommodetion party to
Lender, inchiding without Rritation o guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substsnces® mean mstsrials thst, bscauss of their quantity,
concantration or physicsl, chamics] or infectious charsoisristics, mey cause Or pose 8 prasent of potantal hazerd
™ human health or tha enviranmant when impropery used, trostsd, storod, disposed of, genersted, manufactured,
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raraported of otherwlte hend'sd. The wards "Hezardous Substances™ are used in thalr very brosdest sanse and
inchude without imdation any and s hezeardous Or toxic subatances, materials or wests s3 cafined by of fwted
under the Environmental Lews. The term “Hazardous Substances” alzo includes, withoul kmitation, petroleum and
patrotaum by-products or any traction thersof and asbestos.

. The word “Improvements” means ol cxhdnq u-d futwe tmprovemants, buldings, atructures,
mobils homes sftixed on the Resl Property, p and othar construchon on the Raal
Proparty.

Indebtednsas. The word “indabtedness® maans sl principsl, interest, and othe: amounty, costs and expsntos
psysbis under the Note or Related Documaents, togethar with 8 renswats of, axtensions of, modifhcations of,
conyobdationk of and mubstitutions for the Note or Relited Documsnts and any amaunts expendad o sdvanced by
Lender to discharge Grantor's obhigations or sxpenest incwred by Lender to enforce Grantor's obhgatians undor
this Mortgage, togather with intarest an such smounts as provided n this Merigege.

Lender. The word "Lender” means COMMUNITY ANARCIAL SERVICES BANK, fis succasson and assigns.
Mortgage. The word "Mortgags® means this Mortgega batween Granter and Lender.

Note. The word “Note”™ means the promissory note dsted Februsry 8, 2013, in the orlginnl princlpal
amount of $336.,222.48 from Grentor to Lendsr, togethar with sl rengwals of,

of. refinsncings of, consolidations of, and substitutions tor (he promissory note o7 sgresment. Tho nuturny dote of
the Note is Febarery 6, 2018

Parsonel Property. The words “Personal Property” mesn o' equipmant, fixturss, and other srtcles of potsonal
property now aor harsatter owned by Gramtor, end now or hersafter attached or sifixsd to the Real Property;
1ogether with al sccesswons, parts, and addith to, ah rapl s of, snd al substtutions for, sy of such
proparty; and togethar with all procesds (nckuding whthout Bmitation s inswance procesds and nefunds of
pramusms) from any sale of athar dispastion ot tha Property.

Propsrty. The word “Proparty® means coZactively Uw Res! Property and the Psreona! Property.
Real Property. The wards “Rea! Property” mesn the real property, interasts and rights, as further described in tha

Related Documum The wards "Related Documants” mean sl promiesory notss, credit agresments, loan

onvie agreemants, guarantes, sscunly sgreemants, mortgeges, descs of inuwt, sscunty
doeds collstaral morigages, and all other instruments, sgresments snd documants, whether now or heresfier
exisling, exetutsd in cormaction with the ndsblodness

Rents. Thas word "Rents” maans sl presant and future rants, ravenues, incoms, issues, royatuss, profits, and
other benefits defived trom the Propsrty.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISKONS OF THIS MORTQAGE, ANO GRANTOR AGREES
TO ITS TERMS.

This Mortgsge prepared by: X e
8 AT LAW

BENTON. KY 420250450

GOVERNMENT ACKNOWLEDGMENT

COMMONWEALTH OF KENTUCKY )

count or | . )

The foregoing atrament was acknow! before ma tha (I day of ﬁé/

. 20
DISTRICT, a Kantucky government, an

Twordand . 4.

{Sena! Number, 1t 4) i:uv mmén xpres)



EXHIBIT “A”

TRACT |

Beginning at a point on the southeastern right-of-way of Kentucky Highway 962, sald point being at 3 cross fence; said
cross fence being 340 feet northeast of the intersection of Kentucky Highway 962 and Nelson Road; thence with said
southeastern right-of-way of Kentucky Highway 962 northeasterly for 100.0 feet to a polnt; thence perpendicular to sald
right-of-way In a southeasterly direction 100.0 feet to a point; thence parallel to and 100 feet from said Highway 962 ina
southwesterly direction for 100.0 feet to the aforesaid cross fence; thence with the cross fence in a northwesterly
direction for 100.00 feet to the place of beglnning, being 8 100 foot x 100 foot square of the tract of Gilbert Baker.

TRACT )

Beginning at an iron gin located In the Southerly right-of-way line of U.S, Highway 68, which iron pin fs also located 2,639
feet West of the Intersection of sald U.S. 60 with Kentucky Highway 962; thence, along the line of Chartes Edwards South
56% 40" West 436.1 feet to an iron pin; thence, South 69° 40" West 350.4 feet to an iron pin located in fence line between
property herein conveyed and Londal Yorig thence, along said fence line North 15° 30° East 427.6 feet to anfron pin in
right-of-way line of US, 68; thence, along said right-of-way South 75° 30’ East 513.5 feet to the point of beginning and
containing 3.01 acres as per survey of Eimer Y. Hollis, Surveyor, dated October 27, 1970,

TRACT I

A 1.00 acre tract of land as surveyed by Kenar Architectural and Engineering of Benton, Kentucky, In October 1988, and
baing generally located on the west side of the Capps Springs Road, approximately 0.25 mile North of sald road’s
{ntersection with U.S. Highway 68 and approximately 1 mite West of the Fairdealing Community of Marshall County,
Kentucky, and being more particularly described as follows:

Beginning at the southeast corer of the property hereln described, said comer being a % Inch rebar Iron pin set in the
West right-of-way of Capps Springs Road (30 feet West of centerline), sald rebar Iron pin also being 97.8 feet South of 3
power pole; thence, North 87° 34’ 46" West — 200.00 feet, along a new line with the remaining Bob Meiton property
{Deed Book 221, page 599), to a ¥% inch rebar iron pin (set}; thence, North 5° 00’ 00” East - 218.00 feet, continuing with
a new line and the remalning Bob Melton property, to a % inch rebar iron pin (set), sald rebar iron pin being at the
southwest comer of tha Jeffrey Henson property (Deed Book 222, page 228); thence, South 87° 34’ 46" East — 200.00
fast, with the south boundary of the said Jeffrey Henson property, to a % inch rebar lon pin set in the west right-of-way
of Capps Springs Road (30 feet west of centerline), and being at the southeast corner of the sald Jeffrey Henson
property, said % inch rebar lron pin also being 653 feet South of an existing steel fance post and 120.5 feet North of a
power pole; thence, South 5° 00" 00" West — 218,00 feet, along the west right-of-way of the sald Capps Springs Road to
the point of beginning.

The above described property is subject to any easements or right-of-ways previously conveyed or In existence.

JRACT IV

8eginning at the northwest corner of the property conveyed to Jesse Leonard Bath, Jr. et ux by James E. Gober et us
dated 9/7/1965 of record In Deed Book 119, page 5, Marshall County Court Clerk’s Office, thence East and with the
North line of the Baith property 20 feet; thence, South and paraliel with the West iine of the Baith property 150.28 feet
to a roadway; thence, West and with said roadway 20 feet to the west line of the Baith property; thence, north and with
the Wast line of the Balth property 150.28 feat to the place of beginning.

TRACTY
PARCEL A
Beginning at a TVA marker located at the Northeast corner of tha Leonard Baith property {Cedar Point Resort),
sald beginning point also being the Southeast corner of the ariginal Dr. King tract of land; thence, North 7° 20
East and along the Westerly line of the TVA property for a distance of 115.0 feet to a point; thence, continuing
along the TVA's Westerly property line and North 38° 35’ West for a distance of 130.0 feet to @ point In the
center iine of a drain; thence, with the meanders of the sald center line of the drain and in a Southwesterly
diraction as follows: South 60° 45’ West 38.5 feet, South 67° 10’ West 200.0 feat to a point; thence, South 1* 00
West for a distance of 118.00 feat to a point In the original Southerly line of the Dr, King property; thence, South

89° 00’ East and along the said Southerly line of the Or. King property for a distance of 285.0 feet to the point of
beginning.

PARCEL B

Beginning at the Southeast corner of the R.W. King property, said beginning point also being tocated in a
Southerly direction and 15.05 feet from the centerline of the Oid Olive and Aurora Road, which point beingIn a
Westerly direction and 350.0 feet from the intersection of the centerfine of the Old Olive and Aurora Road with
U.S. Highway 68; thence, from the point of beginning and along King's Westarly lins and South 0° 30" West for
distance of 193.55 feet to point marking the Northeast comer of the Needmore Higgins property; thence, South
53° 26" West and along the sald Northerly line of the Higgins tract for a distance of 75.0 feet to a point; thence,
North 0° 30’ East for a distance of 75.0 feet to a point; thence, North 63° 26’ East for a distance of 43.58 feetto a
point; thence, North 0° 30’ East for a distance of 130.33 feet to a point In the Southerly rght-of-way line of the
Old Olive and Aurora Road; thence, North 85° 20’ East and along the sald Southerly right-of-way line of the Old
Oltve and Aurora Road for a distance of 28.11 feet to the point of beginning.



TRACT VI

A permanant easement and right of way, subject to the exception, reservations, restrictions and conditlons hereinafter
set forth, for the following purposes, namely: the right to enter upon the herelnafter described land and In accordance
with plans approved in advance and in writing by the Authority to lay, construct, malntain, alter, repair, excavate,
replace and remove & water plpeline on, over, across, through and under said land, together with the right to excavate
and refill ditches and/or trenches for the location of sald water plpeline and to cut and keep clear of ali trees, bushes,
undergrowth and other obstructions that may injure or endanger safd fine of may interfere with the construction,
maintenance and use of sald pipeline on, aver and across a strip of land lying in the First Magisterlai District of Marshall
County, Commonwealth of Kentucky, on the west shore of Kentucky Lake, approximately ¥ mile south of the mouth of
the Jonathan Creek Embayment of the lake, the sald strip being 20 feet wide, lying 10 feet on each side of the center line
of the pipeline location, the center fine and end boundaries of the said strip being described as follows:

Beginning at a paint where the center line intersects the boundary line between the lands of the United State of America
and R.L. Jones, said point being N. 5° 20 E., 51 ft. from a stone (Coordinates: N. 180, 309; E 1,286,635) at a metal
marker, a corner of the land of the United States of America, the land In dispute between 0.B. Trimble and Hobert
McNeely, and the fands of 0.8. Trimble and R.L. Jones, the strip belng bounded on the west end by said boundary line;

thence, N. 85° 16’ E., 174 ft. to a point in the 375-foot contour on the shore of the lake, at which contour the strip
terminates.

The strip of land described above contains 0.08 acre, more or lass,

The positlions of corners and directions of lines are referred to the Kentucky (South) Coordinate System. The contour
elevation is based on MSL Datumn as established by the US.C, & G.S. 1929 General Adjustment.

Subject to all covenants, easements, restrictions, and reservations contained In the above deed from Tennessee Valley
Authority.

Being the same property conveyed to the Janathan Creek Water District, a Kentucky Rural Water District, by virtue of a
deed from Jonathan Creek Water Association, Inc., dated September 7, 1992 and of record in Deed Book 259, Page 152,
Marshall County Court Clerk's Office.

i
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DISBURSEMENT REQUEST AND AUTHORIZATION

. at Loan Date Maturity Losn No Call [ Coll . Acvount Officer | initials
$336,222.48 |02-06-2013 {02-06-2018 - - 10M [ 018 JOO0458 sJP

Raforsnces In the boxes obove ara for Lender’'s use only and do not limit the applicebllity of this document to any particular kosn or hemn.
Any ltem sbave contaning "** *" has besn omitted due to text length limtations.

Borrower:  JONATHAN CREEK WATER DISTRICT Lender: COMMUNITY ANANCIAL SERVICES BANK

7564 US HWY QS E CALLOWAY COUNTY BANKING CENTER
BENTON, KXY 4202% 1721 N 12TH 87

MURRAY. KY 42071-3594

LOAN TYPE. This Is » Fixad Rate (3.000%]) Nondiscioaable Loan to a Governmant Entity tor $336,222.48 due on February 8, 2018.
PRIMARY PURPOSE OF LOAN. The primary purposs of this loan 3 for:

O Personal, Family, or Housshold Purposes or Persanal Investmaens.

(& Business (including Real Estste trvestment).

SPECIFAC PURPQSE. Tho specitic purposa of this loan s: REFINANCE 2 LOANS FROM WELLS FARGO BANK,

DISBURSEMENT INSTRUCTIONS. Borrower understands that no loan proceeds will bs disbursed until il of Lander's conditions for making tha
loan have been satisfed. Plesse disbursa the losn proceeds of $336,222.48 as follows:

Amount pald to othars on Berrower's behatl: $336,222.48
$295,067.85 10 WELLS FARGO BANK N.A.
$41,154.83 10 WELLS FARGO BANK N.A.

Note Principal: $336,222.48

VCHARGES PAND IN CASH. Borrower has paid or will pay @ cash as agreed tha following charges:

Prepsid Finance Charges Peid in Cash: $2,189.62
#8.50 FLOOD CERTIFICATE
$376.00 CFSB PROCESSING FEE
$76.00 CFSB UNDERWRITING FEE
¢1,681.12 CFEB LOAN ORIGINATION FEE
480.00 CFSB WIRE FEE

Other Charges Pald In Cash: 476.00
$38.00 MTG RECORDING
$13.00 MTG RELEASE
$15.00 MTG PREPARATION
$10.00 UCC-1 RECORDING

Total Charges Paid in Cash: 42,265.62

FINANCIAL CONDITION. BY SIGNING THIS AUTHORIZATION, BORROWER REPRESENTS AND WARRANTS TO LENDER THAT THE
NFORMATION PROVIDED ABOVE I3 TRUE AND CORRECT AHD THAT THERE HAS BEEN NO MATERIAL ADVERSE CHANGE IN BORROWER'S

FINANCIAL CONDITION AS DISCLOSED [N BORROWER'S MOST RECENT FINANCIAL STATEMENT TO LENDER. THIS AUTHORIZATION 16
DATED FEBRUARY 6, 2013.

BORROWER:

. Secretary of JONATHAN CREEX
WATER DISTRKCT
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[DISCHARGE OF MORTGAGE - short

The Mortgage, Dated February 6, 2013 exscuted by
JONATHAN CREEK WATER DISTRICT, A KENTUCKY RURAL WATER DISTRICT
to Community Financlal Services Bank
and recorded In the Office of the Reqister of Daeds for Marshall  County Kentucky
Liber 765 of mortgages, on Page 362
is paid and Is heraby discharged.

WITNESS my hand and seal this 10 day of Apr-16

Signed, Sealed and Delivered in presence of

(rith o

CORPORATE ACKNOWLEDGEMENT

State of Kentucky
County of Marshall _ |ss.

On this 10 day of Apr-15 , bafore me, a Notary Pubtic within and for said
County, personally appeared Rustin A Egner and Catherine M Hart
to me personally known, who, being each by me duly swom, did say that they are respeclively the
Vice President and Vice President at Community Financial Services Bank

the Corporation named in the foregoing instrument and that the seal affixed to sald instrument Is the corporate

seal of said Corporation and that said instrument was signed and sealed in behalf of said Corporation by

authority of its Board of Directors, and said Rustin A Egner and Catherine M Hart
acknowledged said instrument {o be the free act of said Corporation.

Community Financial Services Bank
PO Bax 487, Benton, KY 42025

DISCHARGE OF MORTGAGE

T0
Register's Office,
County of

8s. .
Recaived for record this \1 day of O.,PM_D AD. _[Ej__at _o'clock __M., and|

Recorded In Liber {{\4, of 140 onpage L1 =
Retumnto: JONATHAN CREEK WATER DISTRICT

7564 US HWY 68 E

PO BOX 414

BENTON KY 42025



CFSB

Page 1
PO Box 467 Date 9/14/17
Benton KY 42025-0467
PH# (270) 527-4600
JONATHAN CREEK WATER DISTRICT
7564 US HWY 68 E
PO BOX 414
BENTON KY 42025-0414
GENERAL INFORMATION
Account Number ] CIF Number Joo0458
Home Phone (270)354-8474 Work Phone {(270)354-8474
Loan Term 10 M Loan Type MUNI TF/360/10M
Interest Rate 4.000000% Origination Date 2/06/13
Loan Officer Sammy Jason Pittman #501098
Collateral Cd 015 MUNICIPALS
Call Report Cd 10M TAX FREE MUNICIPAL
Purpose Code 18 Tax-Free Municipals
BALANCE & PAYMENT INFORMATION
Original Amount 336,222.48 Payment Due Date 8/06/15
Current Balance 0.00 Payment Amount 37,483.34
Accrued Interest 0.00 Principal/Interest 37,483.34
Daily Per Diem 0.00 Payment Type Interest Included
LOAN HISTORY
2/06/13 to  4/06/15
Posting Transaction Principal
Date Description of Transactions Amount Balance
2/06/13 Interest Rate Change 4.000000% 0.00
2/08/13 Effective Date Debit Interes 74.72 0.00
2/06/13 Effective Date
2/08/13 Advance 336,222.48 336,222.48
2/06/13 Effective Date
2/12/13 Principal Payment 3.00 336,219.48
8/06/13 Regular Payment 37,483 .34 336,219.48
8/06/13 Allocated Interest Pmt. 6,761.75 336,219.48
8/06/13 Principal Payment 30,721.59 305,497.89
2/05/14 Regular Payment 37,483.34 305,4%7.89
2/05/14 Allocated Interest Pmt. 6,211.79 305,497.89
2/05/14 Principal Payment 31,271.55 274,226.34
8/06/14 Regular Payment 37,483.34 274,226.34
8/06/14 Allocated Interest Pmt. 5,545.46 274,226.34
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CFSB Page 2
PO Box 467 Date 9/14/17

Benton KY 42025-0467 Account No. ]
PH# (270) 527-4600

JONATHAN CREEK WATER DISTRICT
7564 US HWY 68 E

PO BOX 414

BENTON KY 42025-0414

8/06/14 Principal Payment 31,937.88 242,288.46

2/05/15 Telephone Transfer from Savi 37,483.34 242,288.46

2/05/15 Allocated Interest Pmt. 4,926.54 242,288.46

2/05/18 Principal Payment 32,556.80 209,731.66

4/06/15 Generated Accrual Adjustment 93.21 209,731.66
4/02/15 Effective Date

4/06/15 Generated Accrual Adjustment 0.01 209,731.66
4/02/15 Effective Date

4/06/15 Principal Payment 209,731.66 0.00
4/02/15 Effective Date

4/06/15 Allocated Interest Pmt. 1,304.99 0.00

4/02/15 Effective Date

YTD/PYTD/LTD AMOUNTS & COUNTERS

Year-to-Date Previous YTD Life-to-Date

Interest Paid 0.00 0.00 24,750.53
Principal Paid 0.00 N/A N/A

Late Charges Paid 0.00 0.00 N/A

Prepayment Penalties 0.00 0.00 0.00
Origination Fees 0.00 0.00 0.00
Extension Feeg 0.00 0.00
IRS Interest Reported 0.00 24,750.53
Times Past Due 10-29 0 0 0
Times Past Due 30-59 0 0 0
Times Past Due 60-89 0 0 0
Times Past Due 90-119 0 0 0
Times Past Due 120-149 0 0 0
Times Past Due 150-179 0 o] 0
Times Past Due 180+ 0 0 0
Number of Payments Extend 0 0 0
Number of Times Renewed o] 0 0
Number of Months Extended 0
Number of Extensions 0
Number of Right to Cures 0 0
Number of Bad Checks Received 0

Thank you for banking with us.



CFSB

Page 3
PO Box 467 Date 9/14/17
Benton KY 42025-0467 Account No. ]
PH# (270) 527-4600

JONATHAN CREEK WATER DISTRICT
7564 US HWY 68 E
PO BOX 414

BENTON KY 42025-0414




GOVERNMENTAL CERTIFICATE

.. Princlpst > "Loan Date | Maturty -~ tosnNo . 1 caycox .. Agcount | /| Offlcer | - Initlala
$142,427:82- 101-31-2014 101-31-2015 | [N domcois - 7| 7 J000a8E "} SUP

References In the boxas shove ara for Lander's use only and do ot limit the eppilcability ef this dogument to any particular losn or item.
Any [tern abova containing ™ " ** has been omitted due 1o text length limitations.

Entity: JONATHAN CREEX WATER DISTRICT Lender: COMMUNITY FAINANCIAL SERVICES BANK
7504 USHWY 88 E CALLOWAY COUNTY BANKING CENTER
BENTON, KY 420285 1721 N 12TH 8T

MURRAY, KY 42071.3584

WE, THE UNDERSIGNED, DO HEREBY CERTIFY THAT:

THE ENTITY'S EXISTENCE. The complote end correct namo of tha governmantal ontity ls JONATHAN CREEK WATER DISTRICT (“Entity"}. The
Entity is & governmants! sntity which ts, and at 8!l times shail be, duly arganized, velidly exiating, and in good stending under and by virtus of
the lsws and reguistions of the Commonwaasith of Kentucky. The Entity has the full powar and suthority to own its pcopertiss and to vzanssct
the business and activities in which it {s presently engsged or presently proposes 10 angage. Ths Eruity msintains en otfica at 7564 US HWY
88 E, BENTON, KY 42025. Ths Entity shall do all things necessary to prasarve and to keep In full force and effect its ex'stence, rights and
privileges, and shall comply with ail ragulations, rules, ordinances, siatutes, ordars and decrees of tha Entity and any other govarmmental or
qussl-govarnmaentsl suthority or court appAcable to the Entity end the Entity’s business sctivites.

CERTIFICATES ADOPTED. At a meeting of the appropriate governing body of the Entity, duly caled and hald on Jenuary 31, 2014, st which &
quorum was prasent and voting, or by other duly authorized actlon in Geu of & maeting, the resolutions aet forth in this Certificata ware sdopted.

OFFICIAL. The followlng namad person is an Otficial of JONATHAN CREEK WATER DISTRICT:
NAM TITLES AUTHORIZED Al SIGNA

MIXE EDWARDS Secretary Y X M

ACTIONS AUTHORIZED. The suthorized parson listed sbovo may enter Into any sgreements of any neture with Lender, and those sgreemants
will bind the Entity. Specifically, but without limitation, the authorized person is authorized, ampowered, and dlrected to do the following for
and on bahalf of tha Entity:

Borrow Monsy. To borrow, as & coxignsr or atherwisa, from tme (0 Ume fram Lender, on guch tarms as may ba sgreed upsn betwean tha
Entity and Lender, such sum or sums of monay as In his or her judgment should be borrowaed; howevar, not saxcesding at sny ona tims the
amaunt of One Hundred Forty-twe Thousand Fowr Hundred Twenty-seven & 82/100 Dollars ($142,422.82], In addition to such sum or
sums of money #s may be cumrently borrowed by the Entity from Lender.

Exscute Notes. To exacuts and deliver to Landar the promissory nots or notes, or other svidence of the Eatity‘s credit accommodations, on
Lander's torms, at such rates of intarest and on such terms as may be agraed upon, svidencing the sums of monay 30 borcowed or any of
the Enthy's Indebtsdnecs to Lendor, snd also to execute wnd defiver to Lender ons ¢r more renawals, sxtensions, modllicetions,
refinancings, consolidations, or substitutions for ona or moro of the notes, any portion of the notes, or sny other evidence of credit
sccommodations.

Qramt Security.  To mortgage, pledge, vanater, endorse, hypothacals, or otherwise ancumber and daliver to Lender sny property now or
haraafter balonging to the Entity or in which the Emity now or hereatter may have an Interest, including without imttauon all of the Entity's
real property and sif o! the Entity’s persoasl propsrty {tangibie or Intengibls), as sacurity for the paymant of sny loans or cradit
sccommodations so obteined, sny promissory rotes o sxecutad (including any smendmants (o or madificstions, renewsls, and axtemlons
o! such pramlssory notes). or any other or hurther indsbtedness of the Entity to Lender st sny time owing, however the same may bs
evidencad. Such propwrity may be mortguaged. pledged, vansfstred. endorssd, hypothecsted or encumbsersd st the tims such loans are
obtained or such indebtedness 13 incurrad, or st any other tUme or times, and may be sither in additfon to or In lleu of any propenty
theretofore mortgagsed, pledged, trenafarred, endorsed, hypothocated or encumbered.

Execute Securlty Documents. To exscuts and deliver to Lender the forms of mortgage, desd of trust, pledgs agreemant. hypothecation
agrasment, and other security sgreamants and financing stalamants which Lender may require ard which shall svidence the terms and
conditions under and pursuant to which such fions snd encumbrances, or any of them, are given; and slso to execute and dalivar to Lender
any other written instrumants, any chattel paper, or any othar collatars!, of eny kind or naturs, which Lender may deem necessary or proper
in connactlon with or partaining to tho giving of tha fens and sncumbrances,

Negotiste items. To draw, endorse, and discount with Lender all dretts, trede accsptances, promlissory notss, or otnsr evidences of
indebtedness psyabls to or balong'ng to the Entlty or in which tha Entity may have an interast, and either to receive cash for the samae or to
cause such procseds to ba creditsd to tha Entity's mccount with Landar, or to cause such other disposition of the proceeds derived
therafrom ss he or she may desm advisable.

Further Acts. (n the case of linss of credit, to designate additional or shemates Individuals as being autharized to request advances urxder
such ilnas, and in all casas, to do and perform such othar acts and things, to pay any and all teas and costs, and to execute and deliver
such other documens snd agresments, inchnding sgreaments walving the right to a trisl by jury, as the Qfficlel may In his or har discretion
desm rsasonably necessery or propsr In order to carry into effect the pravislons of this Certificats.

ASSUMED BUSINESS NAMES, The Entity has filed or recarded af! documants or flings required by law relating to & assumed business names

usad by the Entity. Excluding the name of the Entity, tha folicwing iz 8 complara list of all axsumod business names under which the Entity doos
business: None.

NOTICES TO LENDER. Tha Enuty will promptly notify Lander in writing at Lendar's sddress shown above (or such other addrenses es Lender

may deskgnats from time to tima) prior to eny (A) change in the Entity's nsme; (B) change In the Entity’s assumaed business neme(s); (C)

change in the structura of the Entity; {D) change in ths sutharized signaris); (E) change in the Entity’s principal offics addrass; (F) change in

g\anEmhy‘l principai residunce; or (G) change in eny other aspoct of the Enuty that directly or indirectly relates to any agreamonts betwesn the
ntity and Lender,

CERTIFICATION CONCERNING OFFICIALS AND CERTIFICATES. The Officisl named above 13 duly elected, appointsd, or smployed by or for the
Entity, as the case msy be, and occuplas the positian set oppasite his or har respective name. This Carlificate now atends of record on the
books of tha Entity, i In {ull Jorce and affect, and hes not been modifisd or revoksd In any mannor whatsosvar.

CONTINUING VALIDITY. Any and all scts suthorized pursuant to this Certificats snd pertormed pror to the passaga of this Contificate mre
hsreby ratified and approved. This Certificats shail be continuing, shall ramain In full torce and eftect and Lander may rely on it until written
riotlce of its revocation shall have bean delivered to and received by Lender at Lender's addreas shown sbove {or such addressas as Lander may
designate from tims to Umael. Army such notice shall not affect any of the Entity’s sgresments or commitments in effect at the time notice Is
givan.

IN TESTIMONY WHEREOF, we have hersunto set our hand snd sttsst that the signaturs sef opposits the namae lsted above is his or her genulne
signsture.

We each have read all the provisions of this Cetificats, and we ssch personally and on bshaif of the Entity certify that sl statemsents and
tepeesentations made [ this Certificete sre trus end correct. This Governmental Cortificats is dated Janusry 37, 2014,

CERTIFIED TO AND ATTRSTED BY:

NQTE: [t the Diciar 3igrng Th Cordficaty 3 dnigastad by Ce toragoing docuriad 1 o o 1 CITCWE athonzed (D 5Ct On the Eairy’s beta'l., o i3 sctitabie to Frvs tha Cortficats signed By
 lepul oy non- mAhorsed othasl of the Enthy.
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NOTICE OF FINAL AGREEMENT

Principal
$142,427.82

“Loan Date _
01-31-2014

Maturity -
01-31-2015

Loan No

Cal [ okt “- Account . Qfticer | Tnitinls.
“10M7015- | - .JOODASE SJP. s

Refarances In ths boxes abova are for Lendar’s use only and do not limit the applicability of this documant 10 any particular toan or Hem.
Ary itermn above containing " *** " has been omitted due o text length limitations.

Borrower:  JONATHAN CREEK WATER DISTRICT
7864 US HWY 68 E
BENTON, XY 4202%

Lender: COMMUNITY FINANCIAL SERVICES BANK

CALLOWAY CQUNTY BANKING CENTER
1721 N 12TH ST
MURRAY, KY 42071.3594

BY SIGNING THIS DOCUMENT EACH PARTY REPRESENTS AND AGREES THAT: (A) THE WRITTEN LOAN
AGREEMENT REPRESENTS THE FINAL AGREEMENT BETWEEN THE PARTIES, (B) THERE ARE NO
UNWRITTEN ORAL AGREEMENTS BETWEEN THE PARTIES, AND (C) THE WRITTEN LOAN AGREEMENT
MAY NOT BE CONTRADICTED BY EVIDENCE OF ANY PRIOR, CONTEMPORANEQUS, OR SUBSEQUENT
ORAL AGREEMENTS OR UNDERSTANDINGS OF THE PARTIES.

Partes.

Borrowaer:
Grantoris):

The term “Parties”

As uved in this Notice, the following terms have the following meanings:

Losn. Ths term “Loan® mesns tha followmyg describad loan* 2 Fixed Rate {3.125%) Mondisclosable Loan w a Government Entty for
$142,427.82 dus on Janusry 31, 2016,

Loan Agreemsnt. The term "Loan Agresmsni” means one of more pOMisas, promissory notes, gr 3, undertakings, socurity
sgreamsnts, deeds of trust or other documants, or commitmants, of any combination of those actiens or docurments, relating to the
Lown, including withaut kmitat'on the following:

LOAN DOCUMENTS

operty.

Governmantal Certiflcata: JONATHAN CREEL WATER
DISTRICT

KY Mortgags lor Real Property localed at 7664 US HWY @38
€, BENTON, XY 42025
KXY Natlonst UCC Anancing Gtatemant (Rev. 04/20/11); UCC
Financing Statement Fied with KY/SOS file
FEE AGREEMENT - FEE AGREEMENT
Agreament to Provide Insurancs:
76684 US HWY 68 E, BENTON, KY 42025; UCC Firencing
Statement Filad with KY/30S e #2013-2024560-01 Rleg
02/14!13 on all Inventary, aquipmont, sccounts (inchsding but
not imited to all health-cere-Insursnce receivables), chattel
paper, instrumants (including but not imited to all promissory
notes), letter-of-cragit rights, tatters of credit, documents,
dapoyit accounts, lnvestment property, mansy, othar rightc to
paymant snd carformance, end genaral Intangibies Gncluding
but not limited to sl softwara and all payment intengiblesl; all
oi, pas and ather minsreis baforg extraction; sl od, gas, other
minerals and sccounts constituting as-exiracted colleteral: all
fixtures; all imbet 10 be cut; all attschments, accessions,
accesaotiss, fittings, Increasss, tools, parts, reparrs, suppiles,
and commingied goods ralating to the foregoing property, and
ofl sdditions, raplecements of snd substitutiona for all or any
part of the foregofng property; «fl insurance refunds relating to
tha laregoing property; afl good wil relating to the foragaing
praperty; sl records end data and embaddad software relatng
1o tha foregoing property, and alf equipmant, Invantory and
software to utifizad, croate, maintsin and process sny such
racords and data on sisctronic media; and 8!l supporung
cbligations ralating to the forsgaing proparty; all whether now
axisong of hereafter wrising, whethar now owned or hereafter
scquired or whether now or hareafter subject to any rights in
the forego'ng propsrty; and s!l products and procesds
{inchuding byt not kmitad to all insurance peyments) of or
relating to ths foregolng pr
LIMITED TO ADDITIONAL ITEMS AS DESCRIBED (N
ATTACHED SCHEDULE ); owned by JONATHAN CREEX
WATER DISTRICT
Disbursament Request and Authorizaton
Notice of Final A nt

Mods! Privacy Notice: JONATHAN CREEK WATER DISTRICT

Roal Property located st

INCLUDING BUT NOT

Promisaory Now

KY Commercial Security Agreement: UCC Financing Statement
Filad with KY/SOS lils #2013-2824560-01 Filsd 02/14/13 on al
inventory, squipment, socounts Uncluding but not Imited to af
henith-care-inauranca roceivabies), chattal paper, instrumaniy
{inctuding but not kimited to all promiasory notes}, letier-of-credit
nights, latters of credi, documents, depasit sccounts, investmant
property, monay, othar rights to pasymaent and performancs, and
gereral Imangibles {including but not limited to afl software and
all paymant intangibles); all od, gas and othor minerals before
oxtraction; all oil, gas, othet minarels end accounts consututing
as-oxtracied collatoral; all fixtures: all timber to be cut; all
sttachmaents, accessions, accassories, tittings, incrassqs, tools,
parts, repabrs, supphies, and commingisd goods telating to the
toregoing property, and il additions, replscamaents of and
subsiltutions for all or any part of the foregoing property: il
nsurance refunds relating to the foregaing propenty; &l good will
telating to the loregoing property; al records and dats and
embedded software reltsting to the foregoing property, and el
squpment, Inventory and sottwsra to utdized, creats, maintin
and process any such racords and data on alsotronic medls; and
s supporting obligations relating to tha loregoing property; &l
whether now exieting ot hereafter arfsing, whether now owned or
hereahiet ucquired or whether now or heresiter subject 10 any
nghts [n the toregoing property; and aft products and pracaeds
{including tt not limited 10 o8 insurance psyments) of of re'ating
to tha foregoing property. INCLUDING BUT NOT LUIMITED TO
ADDITIONAL ITEMS AS DESCRIBED IN ATTACHED SCHEDULE |;
owned by JONATHAN CREEK WATER DISTRICT

Notica of insurance Requiremants: Real Property loceted at 7664
US HWY 6B E, BENTON, KY 42025; UCC Financing Statemert
Fitod with KY/SOS (s #2013-2624560-01 Filed 02/14/13 on il
Inventary, squipment, sccounts (inchafing but not ¥mited to el
hanith-care-lnsurance recarvablast, chattel papar, ;mstruments
{including but not iimitad to all promlssory notes), letter-of-credit
rights, istters of credit, documents, deposit accounts, Investment
praparty, menay, other rights to psymant and periormance, and
guneral intangiblea (inctuding but not limitad to &l softwars and
all paymant intangibles); sf oil, gas sad other minerals before
axtraction; all o, gas, other minsrals and accounts constituiing
sy-extracted canlmul sll fixtures; il Umbar to be cut; il
attachmams, . tes. fittngs, increases, tocls,
parts, repeirs, supphes, and commingtsd goods ralating to the
foragoing propsrty, end 8l additions, replacemsnts ot and
substituuony for alt or any part of the faregoing proporty; all
insursnce refunds refating to the foregolng property: all good will
ralating to the toregoing property; all records and date and
embedded software relating to the foregoing propenty, and all
aquipment, invemory and software to utlized. create, maintain
and process any such racords and data on electronic madia; and
alt supporting obBgations reisting to the [oregoing propenty; sil
whether now existing or harssttec erigsing, whother now ownad or
harsatier acquired or whether now o+ heresftar subject to any
nphts in tha teragoing property; end aif products snd procesds
lincluding but not limited to all insurance paymaents) ol or relating
to the faragaing proparty. INCLUDING BUT NOT LIMITED TO
ADDITIONAL ITEMS AS DESCRIBED IN ATTACHED SCHEDWRE |

means COMMUNITY FINANCIAL SERVICES BANK snd sny and sl entitles or individuals wha are
abligatad 10 repay the losn or have pledged proparty 88 sacurity for the Loan, including without Imitaton the foflowing:

JONATHAN CREEX WATER DISTRICT
JONATHAN CREEK WATER DISTRICT




NOTICE OF FINAL AGREEMENT

Loan No: NN (Continued) Page 2
Each Party wihio signs balow, othar than COMMUNITY HNANCIAL SERVICES BANK, sck Jedges, repr. and 10 COMMUNITY
FINANCIAL SERVICES BANK that it has ived, read and und d this Notice of Final Agreament. This Notice [s dated January 31,

2014,

BORROWER:

U O Lunioy. Voo AN Lom Fptond Caouies fatuinrs = [T, B0 & e o) Q4 8T B




PROMISSORY NOTE

“Principal - Losn Date - |- Maturity |- w&n,No,'.;\ [ ;,, Accounit ; Officer wda!s*
$142.427; az 101731-2014 [01.31-2018 Hromi01s | 0 JOO04ER ] 8JP - :

References in the boxea above are for Lender's use ordy and do not Ilmn the applicabiiity of this docununt o any pa!ﬂcw losn or nurn
Any ltom abova contsining *°° " * has bean omhtsd due to taxt length Hmitstions

Borrower:  JONATHAN CREEK WATER DISTRICT Lender: COMMUNITY ANANCLAL SERVICES BANK
7564 US HWY 88 £ CALLOWAY COUNTY BANKING CENTER
BENTON, KY 42028 1721 N 12TH 87

MURRAY, KY 42071-3884

Princlpsl Amount: $142,427.82 Date of Note: January 31, 2014

PROMISE TO PAY. JONATHAN CREEK WATER DISTRICT {"Bonowar®] prumises to psy to COMMUNITY FINANCIAL SERVICES BANK
ULender™), or order, in tawful monsy of the United Siates of Amarica, the principsl smount of Ons Hundred Forty-two Thoussnd Four Hundrad
Twanty-seven & B2/100 Dollers (3142.427.82). togsther with Interest on the unpaid principal balance from Jsnuary 31, 2014, at an Enterest

m-ul3126%porlrwwmbntdmly“rol:!30dny: until paid kn full. Thohmu(mnmaychumumdcrﬁntmmdwmﬂﬂomofm
“INTEREST AFTER DEFAULY" soction.

PAYMENT. Bomower will pay this loan in 2 payments of $72,906.89 ssch psymemt. Bongwsr's frat paymant is dus July 31, 2074, and all
subsequent psyments me dua on the yame day of sach haif-year atter that. Borrower's final paymant will be due on January 31, 2018, snd wil
be for all principal and sl sccrued intersst not yet pald. Paymsnts Include principsl and interest. Unlass otherwise sgresd or required by
spplcable faw, psyments will be appled first to sny scorusd unpaid Interest; then to principal; then to any unpald colection costs; and then to
sny late chargss. Borrower will pay Lender at Lander's eddrass shown above or at such ather placae as Lander may dasignate in writing,

PREPAYMENT. Barrower agrees thst sl toan fees and other prepald finance chargas ers sarned fully as of the date of the loan and will not ba
subjsct to refund upon early payment (whether voluntary or as a rasuft of default), oxcapt as otharwise required by law. Except for the
loragoing, Borrawaer may pay without pansity all or 8 portion of the smount owed gerkier then it Is due. Early psyments will not, uniess sgroed
1o by Lender In writing, rollsve Borrowsr of Borrower's obfigation to continus to meke paymants undar tha paymont schedule. Rather, sarly
payments will reduce the principal batance dus and may result In Borrower's making fewer paymaents. Bormower sgress not to send Lender
paymernits marked “paid in ful”, “without recourse®, ar similar Innauu;o If Borrower sends such a psymont, Lender may accept H without
losing any o! Lmdcr [ rtghts uﬂdu thln Note, and Borrowur will remain obligetad to pay any further amount owed to Lender, A% written
d smounts, Including sny check or othsr paymant hstrumant thet indicates thst the payment constitutas
“payment In fuﬂ" af the lrnoum owwd or that Is tendered with other conditions or imitations or 21 full satsfaction of a disputsd smount muat be
maied or deilvared 10: COMMUNITY FINANCIAL SERVICES BANX, PO BOX 467 BENTON, KY 42028.0487,

LATE CHARGE. If a paymuardt Is 10 days or mora Istg, Borrowsr will bo chargad 5.000% of ths regularly scheduled paymant.

INTEREST AFTER DEFAULT. Upon defoult, including taflure (o pay upon Hinsl matuilty, the total sum dus undar this Nots whl contirua to accrue
Interest at the intarest rate undar this Nota.

DEFAULT, Eech of the folowing shalf consttute an svent of default {"Evant of Default™) under this Mote:
Payment Default. Borrower fafls to make any paymsnt when dus under this Note,

Other Defauits. Borrowar fals to comply with of to petlorm sny othar term, obfigation, covenant or cordition containsd in thin Nota or in
any of the ralated docurmsnts or to comply wih or L6 perform say tarm, obligation, covanant or condition contatnad in eny other sgreament
betwaan Lander and Borrower.

Falss Statements. Any warrsnty, representation or statemsnt mada or furnished to Lendar by Borrower or on Borrower's behalt urder this
Note or the related documants is (8lss or misleading in any matarial respect, either now or st the time mads or furnished or becomes faise
or misleading at sy Ume theresalier.

Dasth or Insofvency. The death ot Barower or the dlasolution or termination of Borrowar's existance as a golng business, the tnsohvancy
of Borrower, the sppointment of a roceiver for any part of Borrawer's property, sny sesigamant for the benelit of crediters, any type af
credifor workaut, or the commencemant of ony proceeding under any bankruplcy or Insofvency laws by or egalnst Borrower,

Credkor or Forfelture Procesdings. Commencemsnt of foreciosura or forfsiturs procesdings, whather by judiclsl proceeding, asit-haip,
rapasssssion or any other methad, by sny creditar of Borrower or by sny governmentsl aghncy sgainst sny collsters! securing the losn.
This Includes & garnishment of any of Borrower's accounta, tncluding depoait sccounts, with Lander. Howsver, this Event of Default shatl
not apply {f there Is 8 good faith dispute by Borrowar as to the velldity or reasonsblaness of the cizim which is the basis of the creditor or
forfeituro procoading and i Borrower gives Lender writtan notice of the creditor or forfolture proceeding end deposits with Lender monjes ar

a suisty bond for the creditor or forfeittre proceeding, In an emount determined by Lender, [ its sola discretion, as being an adeguste
reserve or bond (or the disputs.

Events Affecting Guarsntor., Any of the preceding avents occurs with respsct to any guarantor, andorsar, swety, o accommodation party
of any ot the Indebtedness or any guarantor, sndosssr, suraty, or accommodation perty dles or becomas Incompstent, or ravokss of
disputes the vetdity of, or flability under, any guaranty of the Indabtednass avidenced by this Nots.

Adverss Changs. A mosterisl adverse change occurs [n Borrower's fmanglal condition, or Lendss balievas the prospect of paymant er
perfarmance of this Note is impaired.

Inssowsity. Lender In good feith belloves itsal! insequre

Cure Provisioma. I ery defauit, other than a dafauit in paymaent is curable end H Borrawss has not been given 8 noticw of & bresch of thy
sams grovision of this Note within the praceding tweivs (12) manths, it may be cured if Borrower, after Lender sends writtan notice to
Borrowsr demanding cure of such default: {1} cures the dafaull within fittesn (16} days; of {2} If the cure raquirss mors than fittesn (15}
daye, immediately initiatos sisps which Landsr desms in Lender's sols discretion to bo sufficient to cure the defoult snd theroafter
continuoy end complstes sfl ressonabls and nacessary staps sulficlent to produce compilance as soon as rossonably practicsl.

LENDER'S RIGHTS. Upon delauit, Lander may daclars the entire unpsid principal balance under this Note and ail sccrued unpeld Imerest
immediately dus, and then Bojrowar will pay that amount,

ATTORNEYS' FEES; EXPENSES. Lander may hire or pay someons alse to help coflect this Note if Borrowsr does not pay. Borrower will pay
Lander that amount. This includes, subject to any kmits undor applicable (aw, Lender's reayonsbie ettomeys' tess and Lander's legal expanses
whathar or not there is & lawsuit, including reasonsble attormsys’ fees and lega! expenses for benkruptcy proceedings {incuding efforts to
modity or vacate sny sutemstic stay of infumctionl, and sppenls. It not prohibited by applicable law, Borower aizo will pay any court coste, in
additlon to all othar sums provided by law.

JURY WAIVER. Lender and Borrowsr hersby walve the right to sny [ury trisl in any action, proceading. or countercisim brought by sither Lender
of Borrowsr agsinst the other.

GOVEANING LAW, This Note will be governed by fsdaral sw applicatis to Lender and, to the sxtent not preempted by federal law, the laws of
the Commonwaesith of Kentucky without regard to its contlicts of law provisions. This Nots has bean accepted by Lender In the Commonweshth
of Xentucky.

UISHONORED ITEM FEE. Bomrower wil pay 8 fes W Lendar of $50.00 if Borrowes mskes a payment on Borrowar's loan snd the check of
preauthorized charga with which Borrower pays is (ator dighonared.

RIGHT OF SETOFF. To tho extent permintad by spplicable law, Lender resarves ¢ right of satoff in sl Borrower's accounts with Lendar {whether
chaaking, ssvings, or some other account). This Inchudes all accounts Borrgwer holds jointly with someaons sise snd afl acoounta Borower may
opan In the tutute. Howaver, this dost nol include sny RA or Keagh accounts, or any trust sccaunts for which setolf would be prohlbited by
taw. Borrowar authocizas Lender, to the extent psimittod by wppienble law, to chearge ar satoff sll sums owing on the Indebtedress agsinst any
snd #if such accoumts, and, st Lendsr’s option, to sdministrativaly freezs sl such sccounts 1o sttow Lender 1o protect Lender's charge and setoff
rights provided in this parsgraph.

COLLATERAL. Borower acknowiedges this Note Is secured by 3RD COMM MTQ DATED 01/31/14 ON Roal Property located at 7584 US HWY
88 E, BENTON, MARSHALL CO., KY 42025 ANO UCC Financing Statement Filed with KY/S08 fila #2013-2824560-01 Fited 02/14/13 on &l
inventory, equipment, sccourds fincluding but not limited ta all heshh-care-nsurance raceivablas), chattal paper, lstruments {including but not
Lmited 1o a promissary notes}, lettar-nf.cradit rights, lsttars of credit, documants, depasit sccounts, kvestment proparty, money, other rights
to payment ang performance, and gensral Intangibles fincluding but not fmited to aft softwars snd sll paymand intangibies); a¥ ofl, gas end other
minerals before exiraction; sl of), ges, other minsrals and accounts constituting as-sxiracted colletersd; all fixtures; sf timber to bs cut; of
aitechments, sccessions, accessories, fittings, ncrasses, tools, parts, repairs, supplies, and commingled gooda relsting to the foregolng
proparty, and all sdditiony, replac 1ts of and substtutions for afl or sny part of the foregoing property; el maurance retunds relating to the
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foregoing proparty; ¥ good will relsting to the foregoing proparty; sll records and data and ambedded softwsre relating to tha foregaing
property, and afl equipmani, inventary and software to utitizad, create, maintaln snd process any such records and data on slactranic media; snd
all supporiing ob'igations relsting to the toregaing property: ell whether now axisting ot heraatter arising, whethar now ownad or harsaftar
acquited of whathet now or herenfter sublect to any rights in tha toregoing praperty; and afl products and procesds (including but not fimited to

ot insurance payments) of or ralating 1o the foregolng property. INCLUDING BUT NOT LIMITED TO ADDITIONAL ITEMS AS DESCRIBED IN
ATTACHED §CHEDULE I

BANK QUALIFIED TAX EXEMPT OBLIGATIONS.. THE BORROWER HEREBY DESIGNATES IN ITS CAPACITY AS ISSUER AND PURSUANT TO
INERNA( REVENUE CODE SECTION 28B1b){3}(B)(i, THIS LOAN BETWEEN BORROWER AND COMMUNITY FINANCIAL SERVICES BANK IS A
"QUALIFIED TAX-EXEMPT OBLIGATION™ AS DESCRIBED IN INTERNAL REVENUE CODE SECTION 286ibl(3). IN THIS REGARD, BORROWER
REPRESENTS THAT IT DOES NOT ANTICIPATE THAT IT WILL ISSUE "QUALIFIED TAX-EXEMPT OBLIGATIONS™ DURING THE CALENDAR
YEAR IN AMOUNTS EXCEEDING #10,000.000 It§ THE AGGREGATE,

SUCCESSOR INTERESTS. The terms of this Noto shail be binding upon Borrower, and upon Borrower's hairs, personal repressntatives,
succassors and assigns, and shall inura to the benafit of Lender and its succussors snd assigns.

NOTIFY US OF INACCURATE INFORMATION WE REPORT TO CONSUMER REPORTING AGENCIES. Borrowsr masy notify Lendar If Lender
reports sny Insccurate (nformation about Borrower's accowntis) to & consumer reporting agancy. Barrower's written notice descriting the

specific inaccuracylies) ahould be sent 10 Lander at the following sddress: COMMUNITY FINANCIAL SERVICES BANK LOAN OPERATIONS
DEPARTMENT PO BOX 4687 BENTON, KY 420250487,

GENERAL PROVISBIONS, If any part of this Note cannot ba enforced, this fact will not af{act tha rest of the Note. Langer may delay or forgo
snforcing any of its dghte or remadias undar this Note without losing tham. Borrower and eny other parson who signs, gusrantess or endorsas
this Nota, to the extent aflowed by law, waive pressntmeni, demand for payment, snd notice of dishonar. Upon any change in the terms of this
Note, and unfeas otherwise expressly atsted (n writing, no party who signs \his Nots, whethar aa maker, gusrantar, sccommodation maker or
andorser, shall bs retezged from habificy, All such parties agres that Lendar may renew or extend (repeatedly and for any length of tima) this
{oan or release any party or guarsntor or collateral; or impair, fa:l to reulize upon or parfect Lender's security intereat In the coflatersl; and take
sny other action deamed necessary by Lender without the cansent of or notice to anyons. Al such partiss alsc agree that Lender may modity

th's logn without the consent of or notice to anyona other than the party with whom the modificstion is made. Tha obtigations undar this Note
ure joint and severs!.

PRIOR TO GIGNING THIS NOTE, BORROWER READ AND UNDERSTOOD ALL THE PAOVISIONS OF THIS NOTE. BORROWER AGREES TO THE
TEAMS OF THE NOTE.

BORROWER ACKNOWLEDGES RECEIMT OF A COMPLETED COPY OF THIS PROMISSORY NOTE.

BORROWER:

LA 90 Lontry, v 14 AOH Crtw SAQd Arom s botvmomy, e 1197, I a8 (X MDD a0~




COMMERCIAL SECURITY AGREEMENT

- Principsl . | LosnDate | -Maturity | LoanNo iJ-. Cal/Colz z]- . Account. ‘
“¥142,427.82> | 01:31.2014 Jo1-317201% -a—fff jomm*‘“ . 4000458 (- |\ 8JP:

Rafarancas in the boxes ubowmfor Lender' lmdoﬁvmdor\otnmlzﬁnapoﬂculﬂtyo'mhdocmmntmlnvunrdculubanurlm
Any item sbove containing ****" has been omitted due to text tangth lmiwtions.

Grantor; JONATHAN CREEK WATER DISTRICT Lender: COMMUNITY FAINANCIAL SERVICES BANK
7664 US HWY 88 E CALLOWAY COUNTY BANKING CENTER
BENTON, XY 42028 1721 N 12TH 87

MURRAY, KY 42071-3854

THIS COMMERCIAL BECURITY AGREEMENT dsted January 31, 2014, s mede and sxecuted bstween JONATHAN CREEX WATER DISTRICT
{"Grantor™) end COMMUNITY FINANCIAL SERVICES BANK {“Lender”).

GRANT OF SECURITY INTEREST. For velusbls conalderation, Grantor grants to Lendsr a security interast In the Collaters! to secure the

s and ugraes that Lendesr shall have the tights statsd In this Agresment with respect to the Collataral, In additon to alf othsr rights
which Lendsr may have by law.

COLLATERAL DESCRIPTION, The word “Collatersl” &3 used in this Agreament mesns the following describad proparty, whether now ownad or
hareafisr acquired, whather now existing or hereatier srising, and wharever locsted, In which Grantor [s giving 1o Lendar & sacurity Interast for
the payment of tha Indabtedness and performancs of all gther obligations under the Nots and this Agresment:

UCC Financing Stetemant Filed whh I(Ylsos fn. 120!&2624560-01 Flled 02/14/13 on all inventory, i {Inchuding but

not Gmited to all heakh mhwmwmmhmdwlﬂmmwmtuh
lttor-of-credit dghts, (stters of credit, docucmnu dsposit sccoumts, Investment property, money, other rights to payment snd

pericrmance, mdoomnllmmg[bmmbmmcmmmaom.mmmﬂmwt.dd gae and other minersis

before extregtion: sl odl, gas, other minerals end ol f : all imber to be out; afl
sttachments, accsaslom, oom-orlu fittings, incresses, tools, pnm.npoh, supplies, and commingled :oods relating to the foregoing
propsrty. and all sddith of and substituts for ofl or sny part of the foregoing property; all Insurance refunds relating to

tholotwohgprop-ﬂy nﬂgoodwmvmommw-whqwmﬂrlﬂucovdsmddutlmdmdxddbdwﬁwmnbdnqmthohuguiw
mdlﬂmkxnmt,hvuuwyu-wdwﬁwn-touﬂud.mnc.m:hwnmdwmumwehnmmmddunmdocumb
modh:Indllllthubﬂgaﬂwnlmhgloﬂufa‘golngpmpmdMnmwuhﬂuu fter araing. whaetiver now d
whather now or harestfter subject 10 any rights In the foragoing property: and alf products and procesds {Including
bmnotl&n?udtouﬂimmmpm)ofmmhﬂnqtoﬁulwnohgwowty INCLUDING BUT NOT LIMITED TO ADDITIONAL ITEMS
AB DESCRIBED IN ATTACHED $CHEDULE |

In additton, the word “Collateral® atso includes all the following, whother now owned or hereaftar acgquired, whathar now exlsting or hersafter
arising, and wherever located;

{Al All acceasions, sttachments, sccassories, raplacements of and sdditions 10 any of tha colleteral deacribad herein, whethar sddsd now
or Iatar,

(B} ARl preducte and produce of any of the proparty describad In this Caflateral section,

(Ci Al accounts, geners! inlangiblas, instrumants, rents, monise, psyments, and &!l othar righty, arising out of a sals, lesse, consignment
or other disposition of any of the property described in thiy Coltsters) saction.

(D) All proceeds {Including insurance proceeds) from the sale, dsstruction, lass, or othar disposition of any of the property described in this
Collateral saction, and aums due from & third party who has damaged or dastroyed tha Collstarsl or from that party’s Insurer, whathar due
to judgment, settlamant or other process.

(E) Al records and data rolating to any of the property doscribod in this Collateral section, whether In the form of s writing, photograph,
mictofiim, microfiche, or olctionic madie, together with all of Grantoc’s right, Gtle, and Intsrest in and to el camputsr software required 16
utlize, creats, meaintain, snd process any such records or data on slectronic media.

RIGHT OF SETOFF. To the extent parmittsd by applicable faw, Lender reservas o right of satoH in sil Grantor's sccounts with Lander (whethar
chacking, savings, or some other accourn). This inchxies #8 sccounts Qrantor holds jointly with someons sise and sl accounts Grantor may
open i tha future. Howsver, this doss not knctude eny IRA or Keogh accounts, or sny trust sccounts for which setoff would be prohibited by
law. Grantor autharizes Lender, (o the oxtant pormitted by applicable law, 10 charge or satofl %1 sums owing on the Indsbiednass against any
and el such accounts, and, at Lender'e option, to adminletratively {reezs att yuoh accaunis to aliow Lendsr to protect Lendar's cherge and satoff
tights provided in this paragraph,

GRANTOR'S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE COLLATERAL. With raapact to the Colateral, Grantor represents
and promises to Lander that:

Putestion of Sscurity interest. Grantor spress to teks whatever sctiors are requested by Lender to perfect and continus Lends:’s security
Interest in the Collateral. Upon request of Lendar, Grantor will defiver to Landar any and afl of the documents svidancing or constituting the
Collateral, snd Grantor will nots Lendar's interest upon any and sl chatiel psper end instrumants if not dallvered t Landar for possoseion

by Lendaer.
Notices to Lender. Grantor will promptly notify Lender in writing at Lender’s sddress shown above {or lUOh othar uﬂdmuu n Lender may
designate from timae to tma) prior to any (1) change n Grantos's name; (2} chsnge In Grantor's d business ; (31 chenge

in the structure of the emity Grantor; (4) changs In the authorized signer(s); (6! change in Grantor's princips! office ldd!ul. (6} change
In Graator's princips! residencs; {7} conversion of Grentor to & new or ditforent typa of business entity; or {8} change In any othsr sapect
of Grantor that dlrectly o Indirectly relates to any sgresments between Qrantor snd Londer, No change in Grantor's nama whl take effact
untll attar Lender hay recelved notico.

No Viclation, Ths exacution and delfvery of this Agresmant will not violste any law or egreement goveraing Gramor or to which Grantor is
a party.

Enforcsabllity of Colstarsl. To the extont tha Collaterst conwists of sccounta, chattal paper, or ganeral intangisies, as defined by the
Uniform Commarcisl Code, the Cotistersl is enforceabis in sccordence with its terms, i gamine, and fully complies with aff applicebls (sws
and regulations concoming form, content and mannar of preperstion and execution, and all persons eppesnng to be obigsted on the
Collatera! havs suthority snd cepscity to contract snd are in fact obligated as they appear to be on the Collatarsl, There shall bs no setolfs
or counterciaims agsinet eny of tha Caollaterel, and no sgreement shall have bean mads under which any deductions or discounts may bo
claimed concarning tha Catlateral except those disclossd to Lender in writing.

Location of the CoRateral. Except In the ordinary courss of Grantor's business. Grentor agress to kesp the Collstersi st Grantor’s sddress
shown above or et such othar lacations as ars acceplable to Lender. Upon Landsr's rsquest, Grantor will defivsr to Lender in form
aatistactory to Lender a scheduls of real proportios and Collatera) locstions reisting 1o Grantor’s opsrations, Including without Renitation the
toflowing: (1) afl res) property Grantor owrs or is purchasing: {2} i real property Grantor is renting or tsesing: {31 o0 storage fachitien
Grantor owna, rents, lssses, or uses; snd (4 alt ather propertiss whare Coflstaral is or may ba located.

Ramoval of the Collateral. Except [n the ordinary course of Grantor's business, Grantor shall not remove tha Collateral from its existing
focetion withiout Lander's prior written consent. Grantor shall, whensver requeated, sdvise Lander of the exact loaatian of the Cellsteral.

Trasactions involving Collataral. Except for tnventory sold or accounts collacted In the ordinary course of Grantor's business. or as
otharwise provided for i this Agresmaent, Grantor shail not se¥, otter 10 sel, or otherwise tramafer or dispose of the Collateral. Grantor
shall not pladge, morigege, ancumber or otherwise pormit the Collatsral to be subiect to say Jkn, security intersst, encumbrance, or
chargs, othar than the sacurlty Interest providad for ln this Agresment, without the prior written consent of Lender. This Inctudos security
Interosta even if [unior in right to the security Inerests geanted under this Agresment. Unlass waived by Lender, sil procseds from any
disposition of the Collaters! {for whstaver rassoni chall be hald In trust for Lander and shafl not be commingled with any other funds;
provided however, this raquiremant shatl not consttuls consent by Lender to any sele or othar dispositicn. Upon receipt, Grantor shall
immediately deitver sny auch procsads to Lendar,

Tite. Grantor ceprasents and warrants to Lender thet Grantor holde good end merketabla title to tha Coilatersl, fres and cleer of all bans
and encumbrances excspl for the Fon of this Agresment. No financing statemsnt covering sny of the Collataral ts on file ln any public
office othar than those which refiect the sacurity interest creatodd by this Agresmesm or to which Lender has specifically consented.
Grantor anall defend Landar's rights in the Collatersl against the ciaime and of all othor pe
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Aspakrs snd Malnterance. Grantor sgrees to keep and maimtein, snd 10 causa others to keep and maintain, the Colluteral In good ordar,
rapsir and condltion st ol times while thia Agresment remaing in effect. Grantor turther agrees 1o pay whan due all clalms for work done
an, or services rendared or materisi furnished in connection with the Collatersl 3o thet no lten or ancumbrance mey evar attach to or ba
fHed ugainst the Coflatesal.

Inspection of Collsteral. Lander and Lender's designaied represantatives and agents sha!l have tha right &t ai raasonabla timas to examine
and ingpect the Collatersl wharever located.

Taxes, Assessments and Llens. Grantor will pay whan dus sll texas, sssassmants and hiens upon the Collateral, ita uss or operation, upon
this Agraament, upon any promisscry note of notes evidancing the Indsbtednass, or upan any of tha othar Relsted Documents. Grantor
may withho!d any such payment or msay siact to contast any llen if Grantor s In good {aith conducting an appropriste procesding to contest
the obligstion to pay sand 30 lonQ ss Lender's interast In the Coflateral is not [eopardized In Lender's scle opinion. It the Collsters! Is
sublected to a lien which Iy not dischargad within tiftean {15} days, Grantor shad deposit with Lender cash, s sufticient corporate surety
bond or other sscuwity satistactory to Lender in sn amount sdsquats to provide tor tha discharge of the Len plus any interast, costs,
reasonable attorneys' fess or othar charges that could accrus as & result of foreciosure or sais of the Coflateral. In any contest Grantor
shall defend itself and Lander and shall satisfy sny fina! adverse judgmant belors anforcament agsinst the Collateral. Grantor shali nams
Lendar us an sdditionsl obligea undsar any surety bond furnlshed in tho contest procsedings. Granter further agress 1o furnish Lender with
wvidence that such taxes, assessmants, and govarnmental and othar charges hava been paid in full and In & timely manner. Grantor may
withhold any such payment or may a'act 1o contsst any lian if Grantor s in good feith conducting an appropriste procsading to contest the
obhigation to pay and 5o long as Lender's interest in tha Colistersl Is not jeaopardized.

[ R’ with Qov { Requl Grantor shall comply promptly with e laws, ordinances, rulas and regulstions of al
mwrru-nen(a! suthorities, now or hammer in ettact, epplicable to the cwnership, production, dispasition, or use ot the Collatarsi, Inchuding
oll tswe or regulations relsting to the undue erosion af highly-aradible land or ralating to tho converaion af wetiands for the production of wn
agricultural product or commodity. Grantor may contest in goad faith any such law, ordinance or regulstion snd withhold compliance
during any procesding, Including sppropriats sppests, so long as Lander’s Interast in the Collateral, In Lender's opinion, ts not |sopardized.

Hazardous Substances. Grantor repressnts snd warrants thst the Collateral never hes baen, and never will be 30 long as this Agresmaent
ramains & fian on the Colatersl, used in violaticn of any Ervirenmental Laws Or for the generstion, manulscture, storags, transportation,
tresimant, disposs!, release or threstened relanse of any Hazerdous Subatence. The representations and wstrsntioa containsd hereln are
based on Grantor's dus difigenca In invastigating the Coflataral tor Hazerdous Substances. Grantoe hareby (11 releases and waives sny
future clalms against Lender for indemnity or contdbution tn the svent Grantor becomas Hable for clsanmup ar othar costs undsf any
Environmsntal Laws, and (2) sgraes to indamnify, dsland, and hold harmiass Lender sgainst sny and s clalms and losses resulting from a

breach of this provision of this Agresmant. This ablgation to indemnity and detend shall survive tho payment of the Indobtedness and the
satisfaction of this Agreemant.

Mseintenance of CasueRty lnsurance. Grantor thall procurs and maintein all risks insurence, includmg without Hmitaton fae, theft and
lsbllity coverage together with such other insurance a3 Lender may raquire with respact to the Collatersl, In form, smounts, coversges and
basis reasonably acceptable to Lender and saued by a company or companies reasonsbly accaptable to Landsr. Grantor, upon requent of
Lendar, will daliver 1o Lendar from time to time the policiss of cantiticetes of inswance in lorm satisfactary to Lander, inc/uding stipulat-ona
that covarages will not ba cancafad or oiminished without st least thirty (30) days’ pror writtan natice to Lender ard not Including any
disclaimar of the Inaurar's Febility for failure to ghve such a notice. Each Insurance policy also shall include an endorsemant praviding that
cavarsQe in favor of Lender will riot be Impaired in any way by sny sct, amission or default of Grantor or sny other parson. In connection
with al! policiss covering sasets in which Lender holds or is offered a security Intarest, Grantor will provide Lender wicth such ioss paysble
or other endorsaments as Lendar may require. [f Grantor st any time falls to obtsin or maintan any insurance &s requred under this
Agreemunt, Lerder may (but ehall not be obhigated to) obtain such insurence ss Lender desms spprapriste, including if Lendar so chooses
“single intarest Inswance,” which wlill cover onty Landar's Intsrast in the Collatera!,

Applicstion of Insurance Procesds. Grantor shaell prompuy notity Lender of ary loss or damage to the Collsteral, whathor or not such
casunity or loss Is covared by insurancs. Lendsr may make proot of loss if Grantor tails to do so within fiftesn {158} days of tha casualty.
AR procoads of any insuranca on ths Collateral, including accrusd procssds thereon, shall be hald by Lendar as part ol tha Coltaternt. it
Lender canasnis to repsir or replacement of the damagud or destrayad Collatersl, Lendar shall, upon satislactory proat of expenditure, pay
ar reimburae Grantor from the procesds for the reagonable cost of repair or restoration. I Lender doss not consent to repair or raplacament
of the Colletera), Landet shall retain a sufficlent amount of tha proceeds to pay all of the Indebtedness, and ghail pay the balanca to
Grantor. Any proceeds which have not been disbursed within aix (8} monthe afier their roceipt and which Grantor has not committed to
the repair or restorstion of the Coflatarsd shall be used to prapsy the Indebtedrass.

{nsurance Reserves. Lender may require Grantor to maintain with Lender reserves for paymant of Insuranca premiums, which ressrvos shatl
be craated by monthly paymaents from Grantor of 8 sum estimated by Lender to ba sulficlent 1o produce, at teest fifteen (16) days belors
the pramium due dete, gmounts &t least squal 10 the (nsurance premiuma to be paid. If fiftean (161 days bafors payment Is due, the reserve
tunds are Insutficlent, Grantor shall upon demand pay any deticiancy to Lender. The reserve funds shall be haid by Lender as & genaral
deposit and shsil constituts 8 non-interoat-besring account which Lendor may satisly by paymaent of the insurencs premiuma required 10 be
pasd by Qrantor ax they becoma dus. Lender does not hold the resarve funds in trust for Grentor, and Lender is not the sgent of Grentar

for paymant of the Insursnce premiums required to be paid by Grantor. Tha responsibiuty tor the paymant of premiums shalt remain
Grantor's sols respors ibdity.

Insurance Reports, Grantor, upen request of Lender, shall funish to Lender reports on esch sxating poticy of [nsursnce showing sudh
informaiion as Lender may reasonsbly raguent including the foflowing: (1] the nams of the insurer; (21 the risks [nsured; {3} the amount
of the policy; (4] the property insured; (8] the than current valus on the basis ol which insurance has baan cbtained and tha manmnsy of
determining that vaius; end {6} ths expiration date of the policy. In addition, Grantor shall upon request by Lender (hoviever net mote
often than annuaily} hsve an indepandsnt appraisar sstisfactory 1o Lender determina, ss sppficable, the cash velus or replacament cost of
tha Collateral.

Financing Staternents. Grantor suthorizes Lander to fie 8 UCC finsncing statamant, ar e'ternatively, a copy of this Agraemant to perfact
Lender's security Intarest. At Londer's request, Grantor sdditionafly sgress to sign afl athar dociwmsnts that sro necassery to perfect,
protect, and continue Lender's security interast in the Property. Grantor will pay e filing foes, titly transfer {eas, and othar fess and costa
Involved untess prohiblted by lsw or unlesa Landar {3 required by Isw to pay such fess end costs. Grantos [rrevocalyy sppoints Lender to
executs documants necessary (o transler title if thare Is & defauit. Lender may file & copy of this Agreamant as a finencing statement.

GRANTOR’S RIGHT TO POSBESSION. Umil defeult, Grantor may have possessiaon ol the tangible parsonal proparty snd beneficial use of all the
Coflateral and may use it in any lawiul manner not inconsistent whth this Agrasmant or the Related Documents, provided that Grentor's right to
possession and bansficlsl use shall not apply to any Coitateral whete p ion of the Coflatarsl by Lendar is requirsd by law to perfact
Lender's security nterast in such CoNateral. I Lender 8t any tima has passession of any Collateral, whaethsr before or after an Event of Default,
Lendar shall be deamed to have exercised rassonable care in the custady and pressrvation of the Collateral it Lender takes such actlon fos thet
purpota as Grander shall requast or s¢ Lender, in Lendar's sole discration, shal! deam appropriste undsr the clreumstances, but aure to honor
any request by Grantor sha!l not of itss!l be deemsd 10 bs a fallure {0 sxercise reasonable csru. Lander shall not ba required to take any steps

necassary (o pressrve ny rights in the Collsters! agaiist prior partes, nos to protact, preserve of maintaln sy security interast givan to secure
the Indsbredness.

LENDER'S EXPENDITURES. If any action or proceeding is commancad that would matenally sffect Lender's intsrest in the Collstersl or It
Grantor (ails to comply with any pravision of this Agreement or any Related Documents, Inchuding but not Aimited to Grantor's fsilura to
discharge ot pay whan dus any armounts Grantor s required 1o dlscharge or pay under this Agraement or any Related Dgcuments, Lender on
Grantor's behalf may {but shal! not be obligated o) take any action that Landar dsams appropriate, inchuding but not limited to discherging of
prying all taxes, hens, secunty interests, encumbrances and other clalms, at any time ‘evied of placed on the Collateral and paying all costs for
nauring, maintaiing and prasarving the Collstaral. Al such sxpenditures incurred or pald by Lender for such purpores will then basr intersst at
the rate charged under the Note from the dats Incusred or psid by Lender ta the date of repayment by Grantor, All yuch sxpenses will becsme a
part of the Indstitednass and, at Lender's option, wiil [A} bs paysbla on demeand; (8] be sddsd to the balance of the Note and be apportioned
among and be payabls with any instalimant psymants to bscome dus during either {1} the tesm af any applicable insurance policy; ar {2} the
remalning term of the Note; or (C} bs tented as a balioon psyment which will ba dus snd paysbia at the Note's maturity. The Agrssmaent aiso

will gscura pasymant of (hess amounts. Such right shall be In addition to all other rights end remedies 10 which Landes may be entited upon
Defauit.

DEFAULT. Each ol the foflowing shall constitute an Event of Defsult under this Agreement:
Payment Dafault. Grantor lails to make any psyment when dus under the Indebiedness.

Other Dofaults, Granter lslla to comply with or to perform gny athsr term, oblgation, covensnt or condition contalnad in ghu Agraamaent or
In arw of the Related Documants or to comply with or to parform any term, obilgation. cavenant or condition containad in any other
sgrasment betwesn Lender and Grantor.
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Falss Statements. Any wearranty, repressntaton or statement made or furnished to Lender by Grantor of on Grantor's behall under this

Agresment or the Raleted Documaents Is false or misleading in any materfs! respect, either now or at the timo made or furnishad or becomes
fales or misleading st any tims thereafter.

Defoctive Collateralizstion. This Agreamert or any of the Related Documants ceases to be In tull force and effact (ncluding falure of sny
coltataral documaent to croate a vatid snd perfected security intarest or denj &t sny time and for any resson

insoivenoy. The inscivency of Grantar, the appaintmant of a racebver for any part of Grantor's proparty, sny ssalgnment for the bermfit of

crechiors, any typs of creditor workowut, or the commancament of any proceeding under any benkruptcy ar insclvency laws by or sgeinst
Grantor.

Creditor or Forfeiture Procesdings. Commancement of foreclosurs or {orfeiture proceedings, whether by judicial proceeding, seif-help,
repossession of any other mathod, by any creditor of Grantor or by sny govermnmanial agency against sny colistaral securing the
Indebtedniass. This inciies 8 gamishment of any of Grantar's sccounts, including deposit accounts, with Lender, However, this Event of
Detauit shall not apply it thera is a good fath dispute by Grantor e to the validity or reasansblensss of the cleim which ts the basis ot the
creditor or fortaiture proceeding and if Grantor gives Lender written notice ot the creditor or forfaiture procesding snd depaaits with Lender
monies or a surety bond tor the creditor or forleiturn procesding, in an amount detarminad by Lendar, in ity sole discretion, as being an
adequate reserve or bond for the dispine.

Events Affecting Guarantor. Any of the pracedmg avents occurs with respect o any gusrantar, endorser, suraty, or accommodstion party
of any of the Indabtedness or guarantar, andorsar, surety, of accommodation psrty dies or bacomes Incompslont of ravokas or disputas the
valldity of, ar fisbility under, any Gusranty of the Indobtednass.

Adverss Changs. A materisl adverse change occurs in Grantor's financlal condition, or Lendar befisves tha prospect of paymant or
performance of the Indebtednass o impaired.

Inzsscwdty, Lendar in good taith bekeves itssl! ingecure.

Cure Provisions. If any default, ather than s dafault In payment is curable and it Grantor hes not been given a natlice of & braach of the
same provision of this Agresmant within the preced:ng twelve (12) months, it mey he cured if Grantor, stier Lender sends written notice to
Grantor demanding cure of such defauft: (1) cures the default within fiftaen {15) days; or (2) if the curs requires more than fittean (18)
deye, Immadistaly Intistes steps which Lender deems (n Lander's sols discretion to ba sutficlant to curs the delauht snd thereahter
continues angd complstes all reasonsble and necessasry steps sufficient to producs compliance a3 scon 88 reasonably practical,

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Dslault occurs under this Agresment, at sny time thsreafter, Lender shall have s!l tha
righta ot & securad perty undar the Kentucky Uniform Commarcisl Coda. In sdditon and without mitattan, Lender may exercise sny one or
maory of the followling rights and ramedies:

Accelerste Indebtedness. Lendor msy declare tha antire Indebtedness, including any prepsyment penalty which Grantor would be required
10 pey, immedintely dus and pryabla, without notice of any kind to Grantor.

Assemnble Collateral. Lender may requme Qrantor to deliver to Lender &l or eny portion af the Collstaral and any and sli centificates of titte
and othar dacuments relating to the Collatersl. Lender may require Grantor to assamble the CoHateral and make It evailable to Lender at a
place 10 be dasignated by Lerdar. Lender also shall hava (ufl power to enter upon the property of Grantor 10 take passsssion of and
ramove tha Collateral. !f the Collateral contalns other goods not covered by this Agrasment st the Ums of repossession, Grantor sgreas
Lender may take such othar goods, provided thst Lendsr makes reasonabis starts 1o raturn them 10 Grantor attsr raposasssion,

Sell the Colisteral, Lender shall have tull power o sall, laase, transfer, or otherwise des! with tha Cotlateral or proceads therao! in Lender's
own name of that of Grantor, Lender may ssll the Collateral st pyublic aucton or private este. Unless tho Collotersd threatens to dectine
speedily in valus or I3 of r typs customarily sold on s recognized markot, Lender will give Grantor, and other porsons 83 required by low,
reasonable notice of the time and place of any publc sele, or the Ume sfter which any private sale or sry other dispasition of the Collatesal
is to be made, Howeuver, no notice need be provided to any parson who, sfier Event of Dsfsult occurs, endars Into snd suthenticetes an
sgreement waiving that parson’s fight to notification of ssle, The requarements of reasonsbie notice sha'l ba met if such natice is givan at
least ten {10) deys before the tims of the sale or disposition. All oxpensaes rslating to the disposition of the Coflateral, Including without
limitation the expenses of retaking. halding, insuring, preparing for sale and selling the Collsters], shall becoms 8 part of the Indebtedness
sscwed by this Agresment and shall bs paysble on demand, with Interest st the Nots rate from date ot expenditure until repaid.

Appoint Receiver. Lender shall have the right 1o have s receiver appainted to take possession of all or any part of the Coflateral, with the
powar 10 protect and praserva the Coliatersl, to oparats ths Collateral praceding foreciosure or sale, and to collect the rents from the
Coltutaral and spply the procesds, ovor and above the cost of the racelvership, sgsingt the Indebtednass. The recalusr may sarve without
bond it permitted by law. Lender's right to the sppalntment of & recelver shall exist whather or not the apparsnt velue ol the Collatoral
axcueds tho Idabtadness by a substential amount. Employment by Lender shall not dlsqualify s parson (rom sarving s & receiver,

Coflect Revenues, Apply Accounts. Landar, aither itsell or through » raceiver, may collact the payments, rents, Incoms, and revenues from
the Collateral, Lender may at any time in Lender's discretion transfer any Coilstera! into Lander’s own name or that of Lander's nomines
and racaive the payments, rents, Income, and revenuos therefrom end hokd the same as security for the Indebtedness or apply it to
payment of the indebtedness in such order ol praference 8s Lander mey determing. I[nsofar as the Coflatersl conshats of sccounts, genera!
intangiting, khsurance policies, Instrumaents, chaftel papsr. choses in action, or similar proparty, Lendar msy demand, collact, receipt for.
ssttls, compromise, adjust, sus for, foraclosa, or reslize on the Collataral as Lender may determine, whather or not Indebtedness or
Collateral {s then dus. For thoso purposes, Londar may, on behall of and In the name of Grantor, receiva, opsn and dispose of mall
addrassad to Grantor; changs sny addrass to which mail and psyments are to ba sent; and enderse notes, checis, dralts, monay orders,
documaents of titls, Instruments snd items pertalning to payment, shipment, or storags of any Coflateral. To facilitate coflection, Lander
may nollty account debtors and obligors on any Calistara! to make payments directly 10 Lender.

Obtain Deficlency. If Lender chooses to seil any or all of the Collsters!, Lender may cbtain 8 fudgmant sgsinst Grantor for ary deficlancy
ramaining on the Indebtedness due to Londer ofter appilcation of 8!l smounts rucelved from the axerciss of the rights provided m this

Agreomant. Grenter shsll be (abis for a deficiency gven f the transaction descrnibed in this subsaction is & safe of accounts or chattel
paper.

Qther Alghts and Remedies. Lender shali have ali the rights and remadiss of & secwed creditor under tha provisions of the Unlform
Commarclal Code, as muy be amended from time to time, in addition, Lendar ahall have and msy exarcise eny or all other rights and
remadies it may have avallable st isw. (n squity, or otherwiss,

Beotion of Remsdiss. Except as may be prohiblted by applicable Iaw, a!l of Lender's rights and remaedies, whether eviderced by this
Agresmant, thw Related Documants, or by any othar writing, shall ba cumulative and may be exercised ginguisrly or concurrently. Elsction
by Lendar to pursus sy remedy shafl not exclude pursult of any other remsedy, and an election 10 make sxpenditures or 1o teke action to
perforen an obligation of Grantar undar this Agreament, alter Grantor's fallura to perform, shall not atfect Lender's right to declare e defsult
and axercise its remadiss.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions sre a part of this Agreasment:

Amsndments. This Agrosment, togsathar with any Aelated Documaents, constitutes the antire understanding and sgresmant of the partias
a3 to the matiers sst forth in this Agresment. No alterstion of or amendment ta this Agrsemant shall be sffsctive unless gven in writng
snd sigrad by the party or partias sought 1o be charged or bound by the slteration or amendment.

Attorneys’ Fees: Expenses, Grantor sgrees to pay upon demand eff of Lendsr's costs and expensss, including Lender’s rexsonable
attoineys' foes and Lendar's logsl expsnses, Incurred in connection with the enforcemant of this Agresment. Lender may hire or pay
somsone sfaa o halp enforce this Agresment, and Grantor shefl pay the costs snd expenses of such enforcament. Costs snd expensas
Include Lender's reasonable attorneys’ fees and lsge! expenses whather or not there Is a lewsuit, inchuding reasonable sttomsys’ fess and
Jagal expanses for bankiuptcy procsedings {mchuding sfforts to modify or vacate smy sutomatic stey or Injunction), sppeals, and any

anticipated post-judgment coflaction services. Gramior ai30 shafl pay all court costs and such additional tess 81 may be duected by tha
coun,

Ception Haadings. Caption hasdmngs kn this Agrosment sra for converience purposss only and are not to ba used to Intarprat or datine the
provisions of this Agrasment.

Governing Law. This Agresment will be govemad by federal aw spplicable to Lendsr snd, to the extent not preempted by federal law, the
lcmolﬂnCommanwoduwoiKmtuckywlmwtuwdeucwflcuovlm, e b This Ag hes besn accepted by Lendsr In
the C. ith of X Ky,

No Walver by Lender. Lander shall not be dsermed to heve walved sny rights undes this Agresment unlass such waiver Is given in writing
and signed by Lender. No delsy or omasion on the part of Lendar in exsrcising any right shall operate as & waher of such right or sy
ather nght. A waiver by Lender of a provision of this Agreamant shall not prejudice or constitute a weiver of Lendar’s right othsrwive to
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demand strict campliance with that provision or ary other provision af this Agrsement. No prior waiver by Londer, nor sny course of
desling batween Lendsr and Grantor, shall constitute a walver of any of Lendar's rights or of any of Grentor's obligations as to any future
transactions, Whanever ths congsnt of Lender is required under this Agresment, ths granting of such coneent by Landar in any instance
shall not constitute continuing consent to subsequent (netances wheta such consent Is required and In afl cases such consent may be
granted or withhald in the so'e discrelion of Lender.

Notices, Any not'ice required 1o ba given under this Agreamant shall be given In writing, snd shall be aliective when actuslly delivared.,
when sctushy received by telsfacsimile {unlass otherwise raquired by law), when daposited with a nationslly recognized overnignt courer,
or, It malled, when deposited in the United States mell, as lirst class, cartified or ragistered maH postage prapaid, dirscted to the addrasaes
shown near the beginning of this Agreamsnt, Any party mey changs ta address for notices undser this Agraameant by giving formal writtan
notica to the athar partiss, specitying that the purpose of the notics is to change the party's addrass. For notice purposas, Grantor agrees
1o keop Lendar informad at oif times of Grantor's cuirent address, Unleas othwerwite provided or required by law, if there is mare than ane
Grantor, any notice given by Lender to sny Grantor Is doemed to be notice givan to all Grantors.

Powaer of Aitamsy. Grantor haraby sppoints Lender as Grontor's rsvocable stiomsy-In-fect for the purpose of exscuting any documants
necessary 1o perfect, amand, or 10 contitue the security interest granted in this Agresmant or ta demand termination af fiings ol ather
sscured partles. Lender may at any uma, and without furthar sutharizstion from Grantor, fila 8 cerbon, photographic or othar reproduction
ot any financing statement or of this Agreement for use as s financing statement, Grantor will raimburse Lander for all axponses for the
perfaction and the continuation of the parfaction of Lender’'s sscurity interest in the Collateral.

Severabllity. [f 8 court of compstant juriadiction finds eny provision of this Agreamant to be illegal, invalid, or umnfocceabls a8 to any
clroumatance, that fnding shell not make tha oftending provision illegal, lnvalid, or unentorceabie as to gny other circumstancs. it feasitle,
the offending provision shall be considered modified 8o that it bacamaes tegal, valld and enforcesble. 1f the oftending provision cannot be so
modtfled, it shall be considerud delated from this Agreament. Unlass otharwisa required by tew, tha illsgality, mvafidity, or unsntorceabihty
of any provision of this Agreamant shafl not stfect the legafity, valldity or enforceability of any othér provision of this Agreement.

Successors and Assigma. Subjact to any limitatlons stated tn this Agresmaent on wansfer of Grantor's interest, this Agraement shatl be
binding n and inurs (0 tho bensfil of the parties. thelr successors and assigns. 1t ownaership of the Cafisteral becomas vested in a
person other than Grantor, Lendsr, without notice to Grantor, msy deal with Grantor's successars with refarence to this Agresmant and the

Indsbisdness by way of forbesrance or extansion without re'sasing Grantor Irom the obligstions of this Agresment or Hablity under the
Indebtedness.

Survival of Repressntatons and Warrsnities. AH reprassntations, wamsnties, srd agreaments made by Grantor In this Agreemsnt shall
survive the axecution and delivery of this Agresment, shall be continulng in nature, and shall remaein in fu'l force and sHect untll such tme
o2 Qrantor's Indebiednsas shall bs peid in full

Time is of the Essence. Time Is of the essence [n the performance of this Agresmant.

Walvs Jury. AR parties to this Agreamant harsby waive the right to any jury tiat in any action, pr ding, of lalm broupht by any
party against any other psrty.
DEFINTTIONS, The fofawing capitefized words and terms shsil hsve the toilowing mesnings whan uzed in this Agr Uniess spacilicam

stated to tha contrary, all referencas to dofisr amourris shall mean amounts (n lawful monsy of the United States of Amaerica. Words and terms
used In the singular shall includs the plura), and the plursl shsil inchude the singular, ag the context may require. Words and terma not otherwise
definad in this Agreemant thafl have tha meaninga attributed to such terms In the Uniform Commarcis! Code:

Agresment. The word "Agrsament® masns this Commarcis! Sacurity Agraemant, as this Commarcisl Secunty Agresment may be amendad
of modifted from time to tims, together with af exhitits and schedules sttached 1o this Commarclal Security Agraement from tims to time,

Borvower. Tha word “Borrowar® meana JONATHAN CREEK WATER DISTRICT and includes all co-signara and co-makars signing the Nols
and all thalr succassors and assigns.

Colateral. Tha word “Coltateral™ means &0l of Grantor's nght, title and intergst in and to all the Collatars! ss describod In the Col'sterat
Description section of this Agreement.

Default, The word "Dafauit® means the Defauft est forth in this Agrsemant in the saction titled “Oufeuit”.

Environmantal Laws. The words "Environmentsl Laws®™ masn any and ¢fl stats, fedsral end local stetutes. regulstions and ordinsncos
relating to the protecton of human health or the environmsnt, inchuding without imitation the Comprehensive Enviconmentsl Response,
Compensstion, and Lishility Act of 1880, as smendsd, 42 U.5.C. Section 9801, et seg. ("CERCLA"), the Superfund Amendmants and
Resuthorization Act of 1988, Pub, L. No, 89499 ("SARA"}, tha Hazardous Materisls Transpartstion Act. 49 U.5.C, Soction 1801, et aeq..
tha Resource Conservation and Recovery Act, 42 U.S.C. Section 6801, wt ssq., or other spplicabls state or fsdaral laws, rules, or
regulstions sdopted pursuant tharato.

Evenit of Dafsuit, The words "Evant of Dafault” mean any of the svents of default sat forth in this Agresement in the dafault section of this
Agresment.

Grantor. The word “Grantor™ means JONATHAN CREEK WATER DISTAICT.

Quaranty. Ths word "Guaranty® means the guaranty from guarentor, endorser, surety, or sccommodation party to Lender, Inchuding
without Bmitation a guaranty of all or part of ths Nots.

Hazardous Substances. The words “Hazsrdeus Substances” mean metarials that, because of thelr quantity, conceniration or physical,
chemicel or Infectious chsracteristics, msay csule of pOss 8 present or potential hazard to human hasith or tha anvironment when
improparly used, treated, stored, disposed of, gensratsd, manufactured, trensportsd of ctherwiss handled. The words “Hazardous
Substances” are used in their very broadest sense snd includs without [mitation sny and all hezardous or toxic substances, matenals ar
wasts as definad by or listed under the Envirenmental Lsws. The term “Hazerdous Sub " at10 Includes, without fimi ), pot

and patrolaum by-products or any fraction thoreo! and ssbastos.

Indsbtedness. The ward "Indebtadness® msans the indabtednass svidenced by the Nota or Related Documants. Inctuding all principal and

interast tagethar with all other Indsbtedness and coste and axpanses for which Grantor ls responsible under this Agreement or under any of
the Relstad Documants.

Landar. Tha word “Lendst” mesns COMMUNITY ANANCIAL SERVICES BANK, its successors end sssigns.

Nots, The weord "Note® mosns the Note dited January 31, 2014 and executsd by JONATHAN CREEK WATER DISTRICT in the principsl
smount of $142,427.82, together with il ranawsls of, extansions of, modifications of, refinencings of, consotdstions of, snd substitutions
for the note or credrt agreamaent.

Property. The word “Praperty” mesns all of Grantor's nght, this and intarest in and 1o all the Property as dascribed in the “Cofatsral
Description™ saction of this Agreamaent.

Related Doouments. The words “Asiated Documents™ mpan all promissory notss. credit sgresments, loan sgreaments, environmsenial
sgresmsnts, guarenties. security sgresmants, mortgages, deeds of frust, security desds, colisteral mortgages. and all other Ingtnaments,
sgreaments and documents, whether now of herealter existing, executsd in connection with the Indeptedness.

GRANTOR HAS READ AND UNDERSTQOD ALL THE PROVISIONS OF THIS COMMERCIAL $&CURITY AGREEMENT AND AGREES TO TS
TEAMS, THIS AGREEMENT |8 DATED JANUARY 31, 2014,

GQRANTOR:

WATEH DlSTRiCT
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SCHEDULE 1
to
UCC-1 FINANCING STATEMENT

(Description of Collateral)

The “Collateral” includes all of the Debtor’s fixtures, personal property, goods,
accounts, chattel paper, documents, instruments, general intangibles, inventory,
machinery, equipment and such other property described below, which it now owns or
ehall hereafter acquire or create immediately upon the acquisition or creation thereof, and
including, but not limited to, the following:

(2) Personal Property. All personal property now owned or hereafter acquired by
Debtor whether located on the real property described in Exhibit A attached
hereto and incorporated herein by this reference (the “Real Property™) or not,
including, without limitation, Debtor’s rural water distribution system (the
“Facility”) including water distribution lines, water lines, water wells, storage
tanks, water conditioning facilities, any and all water mains, gate values, carb
stops, casings, meters and assemblies, signs, air release valves, pomps,
controls, buildings, construction materials, machinery, appliances, supplies,
tools, books, records, files, engines, power systems, and all other additions
thereto or fixtures or facilities appurtenant thereto or associated therewith;

" (b) Rights. All of Debtor’s rights whether now or in the future existing with
respect to any and all agreements pertaining to the Facility including, without
limitation, any and all Water User Agreements which have been or are in the
future entered into between Debtor and the members or customers of
Debtor’s water supply corporation or cooperative; arry and all water, water
rights, rights of way, easements, permits, licenses, franchises, bonds,
resolutions, ordinances, all accounts, contracts, rights, general intangibles,
instruments, documents, chattel paper, building permits, certificates, utilities,
rights to reimbursements, rights to the present or future use of utilities,
consents, authorizations, exemptions and licenses, engineering, construction
and other contracts, plans, warranties, guaranties, payment, perforrnance or
other bonds, lzases and any other contracts or agreements; .

(¢) Revenues, Any and all income, receivables, accounts receivable, revenue or
other monies received from whatever source by Debtor, whether or not
related to Debtor’s Facility, including without limitation, any and all hookup,
tap or similar fees, any subscription, reservation or similar fees, any
asgessments charged to members or customers of Debtor’s water supply
corporation or cooperative, any funds now or hereafter held in any accounts,
including, without limitation, the Revenue Fund Account, the Debt Service
Account, the Operation and Maintenance Account and the Reserve Account
(as established in the Resolntion as defined in the Security Agreement
between Debtor and Secured Party);

25



(@ Equipment. All machinery, equipment, furniture, fixtures, trade fixtures, and
other personal property used in comnection with the operation of ths Facility,
now owned or hereafter acquired by Debtor, together with all accessions,
additions, parts, sttachments, accessories, or sppurtenances thereto;

(¢) Fixtures. All machinery, equipment, fumiture, goods and other propesty of
Debtor which are attached or affixed or are to become atteched or affixed to
the Real Property and

( Procgeds. Proceeds and products of any sale, exchange, collection or other
disposition of the Collateral including, without limitation, proceeds of hazard
or other insurance policies and eminent domain or condemnation awards.

U
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MORTGAGE
MATURITY DATE. The maturity date of the Noto Is Jenuary 31, 2018.

THIS MORTGAGE dated January 31, 2014, s made and sxecuted betwesn JONATHAN CREEK
WATER DISTRICT, A KENTUCKY RURAL WATER DISTRICT, whose address Is 76684 US HWY
88 E, BENTON, KY 42025 (raferred to below as "Grantor™) and COMMUNITY FINANCIAL
SERVICES BANK, whoss sddress Is 1721 N 12TH ST, MURRAY, CALLOWAY County, KY
42071-3694 (referred to below as “Lander®).

GRANT OF MORTGAGE. For valuabl idetation, G ges, grants, and convays to Lender with covensnt
of GENERAL WARRANTY a sacuwrity interest In snd tlen on aﬂ ‘o1 Grentor's right, tltls, and Interast n and to the
totlowing descrided real property, togother with al existing or subzequently aracted or affixed bulldings, tmprovements

and {otures; sl easements, nghts of way, and sppurtenences; all water, water rights, watercourses snd diteh rights
tincluding uock In utdities with ditch or lrrigation righta); and st other rights, roysities, and profits to the real

wlithout Emitation all minerats, ofl, thermal and similar mattars, (the “Real Pr "}
]ocstoci in MARSHALL County, Commonwea?t'l: ogfoKanmcky: operty

See EXHIBIT "A", which is sttached to this Mortgage and made a pert of this Mortgage as
If fully sat forth herein. 958 i ¢

Ig%zﬂseal Property or its address {s commonly known as 7564 US HWY 68 E, BENTON, KY

Grantor prasantly sssigns to Lander &l of Grantor's right, titls, end Intarest [n and to s present and future leases of the
Property and &l Rents from the Property. In addition, Grantor grants 1o Lender s Unitorm Commercis Codo sacurity
Intarost in the Persanal Proparty and Rents,

THIS MORTQAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PEASONAL PROFERTY, IS GIVEN TO SECURE (A) PAYMENY OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS MOATGAGE. THIS
MORTQGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Excopt as otharwiss provided in this Mortgage, Grantor shsll pay to Lander &l
:‘qmoum'wcwedhvm'n Morigsge as they becoms dus and shall stricity perform afl of Grantor's oblgations undar this
ortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY, Grantor agroes that Grartac's possession and uae of the
Proparty shall ba govermed by tha lollowing provislons:

Posssssion snd Use., Untl the occiwrrence of an Event of Delault, Grantor may {1} remain In posssssion and
control of the Property: (2) use, operate or manags tha Property; and {3} colect the Rente from the Property,

Duty to Maimain. Gumof shall muintain the Property In tenantable condition and promptly pertorm afl repalrs,
nents, and ance ¥ to preserve (s velus,

[o! 2 With Emdt } Laws. Grontor represarits and werrants to Lendsr that: (1) Ouring the pariod of
Grantor's cwnarship of tha Proparty, there has besn no use, gensration, manufsciure, storags, trestmant, disposal,
relaase or thresianad refesso of sny Hazsrdous Substance by sny person on, under, about or from the Property;
{2} Grantor has no knowledge oY, or resson to ballave that there has bsan, except as praviously disclosed to and
scknowledged by Lender in writing, (al any bresch ot violation of any Environmantal Laws, (b} any use,
genaration, manulaciure, starsge, treatmant, disposal, relense of th d 16} of sny Hazardous Substance
on, under, sbout or from tha Property by sany prior owners or oocupants ol the Property, of {c] any sctust or
threstoned (itigation or claims of any kind by ony psrson rolating to such matters; and (3] Except s3 provicusly
disclassd tp and acknowliedgod by Landar In writing, {a] nalther Grantor nor sny tensnt, contractor, agent or other
suthorized user of the Proparty shail usa, genarsts, manufaciute, store, treat, dispose of or relsass arty Hazardous
Substance on, under, sbout or from the Proparty; and (b} sy such activity shall be conductsd in compBance with
oll spplicable feders), stete, and local lows, reguiotions and ordinances, including without Umitation =il
Environmental Laws. Qrontor authorizes Lender snd Ry ogents {0 snter upon the Property to maks such
inspsctions and testa, at Grentor's oxpense, as Lender may desm eppropriate to determine complisnce of ths
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Fropasty “with this ssction.of the. Mongags. Any lnspections or tasts made by Lender shall be for Lender's
-1 Pamaserenhy dad shal hatdw conetrued tq create sny responsibility or ability on the part of Lender to Grantor or
1o any other perseiv= The.sepsepectations sne-warranties containsd hereln are based on Grantor's due dligence in
Invimtigsting the Property forHmardous Substances. Grantor hersby (1) ralesses and weives sny future claims
.+ ogeinst-bandamfor indsmnitdkar gontribution (n she event Grantor bacamaes Rable for clesnup or other costs under
v s pny ok isw: eudy i3l gegmos ta dodemnify, dafend, end hald harmisss Lendar against any and afl claims, lossss,
Habiitles, dammghs, pensitins, end sxpanses whigh Lendsr may diractly or indlrectly sustain or sutfer resulting fram
& braach of this section of ths Mortgags ol.a8 a consequsnce ol sny use, gsnsratlon, manutacturs, storage,
u o disposed, release or threstenad. rylgasa ocqurgng prior to Grantor's ownership or Interest in the Property, whether
0r pot the ssme waee or should have bean known to Grantor. Tha provisions of this section of the Mortgags,
including the obligation to indomnity and defend, shall survive the payment of the Indabtedness and the satisfaction
and reconveysigu ! the ke, afthis Mortgage end shall not ba affacted by Lender's acquisidon of sny intersst in

the Property, whether by forsckasure o othervise.

Nulssncs, Wasts. Grantor lh}lﬂ not cause, conduct Or permit any nulsance nor commit, parmh, or suifer any
stripping of or waste on ar to the Property or any parton of the Proparty. Without Imiting tha ganeraity of the
foragolng, Grantor wM not ramova, or grant 1o any other party tha right to ramove, sry timber, minersls fincluding
od end gas), cosl, clay, scorls, soil, gravel or rock products without Lender's prior written consent.

R i of Impr Qrantor shall not demolish or remova any improvaments fram the Rea! Propsrty
without Lendar’s prior writtan consent. As a condition 1o the r sl of any Imp: s, Lender may require
Grantor to make srrangaments satfsfactory (o Landar to replace such Improvemsnis with improvaments of at least
equal valuae,

Lendsr’s Right to Enter. Lender and Lendes's sgants snd representstivas may snter upon the Resl Proparty st all
ressonable times to attend to Lender's Interosts and to inspact tha Resl Property for purposss of Grantor's
complisnce with the terme and conditlons of this Moartgage.

Complk with Gover | Requlr Grantor shall pramptly comply with all lawe, ordinances, and
regulations, now or hareatter In effect, of all governmental suthorities sppicatia to the use or occupancy of the
Praparty, inctuding without Emitation, the Amuericens With Dissbilitles Act. Grantor may contast In good faith any
such law, ordinance, or regulation and withhold complisnce during any procesding, Includinig sppeoprists sppess,
a0 long as Grantor has notified Landar In wriling prior to doing so and so long as, In Lender's sole opinion, Lender’s
Intgrests In the Property sre not jecpardized. Lander may requite Grantor to post adsquate escurity or & surety
bond, reasonabiy satisfactory to Lander, 1o protect Lendsc's interest.

Duty to Pictect. Grantor agrees ralther to abandan or leave unattendsd the Propsrty. Gramior shall do afl other
scts, In addition to thoke scts sat forth above in tha saction, which frem the character and use of tha Proparty sra
rmasonably necosssry to protest and preserve tho Proparty.

TAXES AND LIENS. The toflowing provisions relating to the taxes snd Usns on the Proparty ste part of this Morigaga:

Payment, Grantor shall pay when due (and [n il svents prior to detinquency) il taxes, psyroll texes, special taxes,
assessmants, watsr charges and sewer service cherges levied sgainst or an sccount of the Property, and ahsil pay
when dus ol claims for work dona on or far servicos rendersd or materal fumished to tha Property. Grantor shall
malntatn the Praparty froe of any Usns having pelority ovar or equal to the Interest of Lendsr under this Martgags,
except for the Existing Indsbtsdnase caterrad 1o In this Mortgegs or those Hans specifically sgread to In writing by
Lender, and except for the fien of texes and sssessmants not due as further épacifiad in the Right to Contest
parsgraph.

Might to Contest. Grantor mey withhold payment of uny tax, asaessmant, or clalm in connection with a good falth
dispute over the obligation to psy, so long 83 Lander’s interest in the Property is not jeopardized. i s lien arizas or
Is filsd a3 a result of nonpaymant, Grantor shall within filtssn (18] days after the lisn arfses or, il & [an s filed,
within fifteen (18) days stter Grantor has notice of the filing, securs the diachargs of the fisn, or i requested by
Lander, deposit with Lendar cash or a sutficient corporats suraty band or othar security satisTectory 1o Lander In an
amount sufficient to dischargse the llen plus sny costs and reasonabls stiornays’ feas, of other chargss that could
accrue s o result of s foreciosure or ssla under the Ken. In any cantast, Grantor shall dsfend itsefl and Lender and
shall satisty eny sdverse pudgment bsfore entorcement sgainst the Property. Grantor shell name Lender as sn
sdditionsl obliges undar any sursty bond turnishad In the contest procesdings,

Evidence of Payment. Grentor shell upon demand furnish to Lendsr satisfactory evidencs of psyment of the taxes
of assessmants and shad authorize the sppropriate goveramantsd atficial 1o dofiver to Lender at any tims a written
ststement of the taxes and sssacaments against the Praparty.

Notlcs of Construction. Grantor shafl notity Lendar et least fittean (18) days before any work ts commenced, any
services are fumished, or any materials sre supplied to the Property, I any machanic's Ban, matsriaimen’s ben, or
other lien could be asserted on sccount of the work, services, or materials. Grantor will upoa request of Lender
furnish to Lender sdvance sssurances satisfeciory to Lender that Grantor can snd wili psy tha cost of such
Improvemants.

PROPERTY DAMAGE INSURANCE. The follow/ng provislons relsting to Insuring tha Property are & part of this
Mortgage:

Maintenencse of lnsursnce. Grantor thell procure end maintein policlas of (ire insuranca with standard extanded
coverage endorssmants on s replacement basis for the full insurable valus covering el Improvemants on the Reasl
Property In an smount sulficlent 10 svoid sppfcstion ot any coinsurance clsuse, and with a standard mangages
clauas in favor of Lender. Grantor shall slso procura and maintain comprohenatve genara! liabllity Insurance in such
caveregs smounts as Lendar may requast with Lendar being named a3 additions! Insureds In such liabflity insurancs
policles. Additionally, Grantor shell maintain such other Insusance, kncluding but not Amited to hazard, business
interruption snd boller inturance ss Lender may require. Policies shall be writien by such insurance compandes and
In such form as may ba ressonsbly scceptadle to Lendsr. Grantor shall deflver 1o Lender cartificatas of coverage
from sach lnsurer conteining & stipulstion that coverags wilk not ba cancelied or diminished without » minimum of
thirty (30} deye’ priar writien notice te Lendsr end not contalning any disclaimer of the insurer's liabsility for failure
to give such notice. Esch Insurance policy siso shall inchude an andorsemant providing that coversge in favor of
Lender will not be impaied In any way by any act, omission or dofsult of Grantor or any othsr person. Shouid the
Rea! Property be loosted in an ares designated by tha Diractor o} the Feceral Emergancy Menagsment Agency s1 a
special flood hazard eres, Grantor agress [0 oblaln and mainteln Fedaral Flood Insurance, H svallebh, for the full
unpsid principsl balance of the losn and sny prior Eans on ths proparty sscuring the loan, up to the maximum policy
smits set undar tha Kationa! Flood Insursnce Program, ar s othenvize required by Landst, and to maintain such
insurance for the tarm of the loan.

Application of Procesds. Qrantor shell prompily notlfy Lendor of any loss or demage to ths Proporty. Landar may
make proof of toss it Grantor fails to do so within fiteen (18} days of the casuaity. \Whather or not Lender's
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socurity I3 impatrad, Lendar may, st Lender's stection, recsive and retain the procsads of any insurance and apply
the proceeds to tha reduction of the Indebtadnsas, psyment of sny Han atfacting the Property, or the restarstion
and repair of the Property. I} Lendar elects 1o apply tha procests 1o rastorstion snd repaiy, Grantos shsll reps:r or
ropiace the damaged or destroyed Improvemsnts in 8 manner satisfactory 1o Lender. Lander shsd, upon
satisfactary proof of such oxpenditwve, pay or reimburse Grantor {rom tha procesds for the ressoasble cost of
repsir or restoretion (I Grantor is not in default under this Mortgage. Any procesds which havs not besn disbursed
whhin 180 days attar their receipt and which Lander hes not commitied to the epak or restoration ot the Property
shall by used tirst 10 pay ary amount owing to Lander under this Morigage, then 1o pey sccrued interest, and the
ramainder, It any, shall bs applied to tha principal balancs of the Indsbtsdness. f Lender holds sny pracesds after
payment In full of the Indabtedness, such pr ds shall be paid to Grantor as Grantor's interests may eppear.

Compllance with Existing indebtedness. During the period In which any Existing Indabisdness deacribed balow is
In effect, compllsnce with ths insurance provisions contalned & the [natrument evidencing such Exdsting
Indabtednass shall constituts compllance with the insurancs provisions under this Mortgage, to the extent
complisnce with the terms of this Mortgege would consthute a duplication of lomursnce requirement. I any
proceeds trom the lnsurance bscome payabia on loss, the provistons in this Mortgege for division of proceads shall
spply only to thet portion ot the procseds not payabls to the hoidar of the Existing Indsbtadness.

Geantor's Report on Insurance. Upon request of Lender, however not mor then once 8 year, Grantor shall furnish
to Lender & report on each existing policy of Insursnca showing: (1) the neme of the Insurar; {2} tha rsks
Insured; (3) the amount of the poficy: (4] the proparty insured, the than currant replacement valua of such
proparly, snd the mannes of determining that value; and [5) ths sxpiration date of the policy. Qrantor shall, upon

m'q't:;t;ot Lender, have sn independent spprelser sstisfectory to Lender dsterming the cash valve replacement cost
o roperty.

LENDER'S EXPENDITURES. If eny action or procesdlng is commancad that would materlally affect Lender's Interest in
the Property or {f Grantor falls to comply with sny provision ol this Morigsge or any Ralated Documants, Including but
not imitad to Grantor's fadure to comply with any obfigation 10 maintain Existing Indsbtednaes in good standing as
required below, or to discharge or pay when dus any amounts Gromtor is requirad to dischsrge or pay under this
Martgege or any Related Documents, Lender on Grantor’s behall may (but shall not be ohiigated to) taka any sction that
Lendar deams appropriate, Including but not Emited to discharging or paying sl taxes, Gens, security Interests,
scumbrances and other clalms, st any time lavied or placed on tha Property and psying all costy for insuring.
maintaining and presarving the Property. All such expenditures Incurrsd of pald by Lander for such purposes will than
bast Interast at the rate charged under the Note trom the date incurrad or peld by Landar to the date of repayment by
Grantor. Al such sxpenses will becoma a part of the [ndebtedness and, at Lendar’s opticn, wil (A) be psyable on
domand; [B) be sdded to the balance of the Note and be spportionad smong end be prysbis with any Installment
paymants 10 becoms cus during eithar (1) ths term of any appiiceblo Insurence poficy; or (2} the remaining term of
the Note; or {C) be truated 83 & balloon payment which wili bo thre and payable a1 the Note's maturity. The Montgage
also will securo psymant of thase smounts. Such right shall be In addition to 8l othor rights and remedies to which
Lender may be sntitled upon Delault,

WARRANTY; CEFENSE OF TITLE. Tha folicwing provisions relating to ownsiship of the Pieperly are a part of this
Morntgaga:

This. Qrantar warrants that: (8) Grantor holds good and marketable tite of record to the Propanty in fes simple,
freo snd clear of afl fions and sncumbrances other than those sat farth in the Real Proparty description or In the
Existing Indebtedness saction below or in any title insurance policy, title report, ur final tithe opinion lssued in favor
of, and accepted by, Lendar In connuction with this Mortgage, and (b} Grantor has the full dght, powser, and
suthority to execute and daliver this Mortgags to Landsr.

Oatense of Titta. Subject to the excaption in the paragraph sbove, Grantor warrants and wil forever datend the
title to the Property ageinst the lewhd cisims of el parsons. [n the evant smy »ctlon or proceeding (s commenced
that questions Grantor's title or the interast of Lendar under this Mortgags, Grantor shaft defend the sction at
Grantor's axpunsa. Grantor may be the nominal party In such procesding, but Lender shall be enutled to
participate in tha procasding and to be represented in tho procesding by counsel of Lender's own choice, and
Grantar wil deliver, or cause o be defiversd, to Lender such instruments ae Larwder may request from time to ums
to permit such participstion.

Compllance With Laws. Grantor warrants that the Property end Grantor's use of the Property complies with afl
axisting spplicsbls laws, ordinsnces, end regulstions of governmantsl authorides.

Survival of Representstions end Werranties. All reprasentstions. warranties, end sgresments madae by Grantor in
this Morigags shall surdvs the execution and dstivery of this Mortgage. shall ba continuing in nature, and shall
remaln [n full torce and effact until such time a8 Grantos's Indsbtedness shall be pald in fuil.

EXISTING INDEBTEDONESS. Ths foflowing provisions conceming Existing debtadness sre a part of this Morigage:

Existing Llen, The lian of thit Mortgege securing the indabtlednous may be secondary snd Inferior to an existing
llsn. Grantor axpressly covenants snd sgreas 10 pey, Or ses to the psymant of, the Existing Indebtedness and 1o
prevent any defsult on such indsbtedness, any dafauit under the instruments evidencing such indabtedness, or any
defsult under any securtty documants for such indebtedness.

No Modificstion. Grantor shali not anter iNto any agreement with the boldsr of any marigage, dsed of trust, or
other sacurity agrsament which has priority over this Morigags by which that agresment Iy moditied, amendad,
extandad, or renswed without ths prior writien consent of Lender. Grantoe shall neithsr request nor ascept any
fulure sdvences under any such security sgresment without tha prior written consemt of Lender,

CONDEMNATION, The following provisiona relating to condamnetion procesdings are 8 part of this Morigege:

Procssdings. It any proceeding in condsmnation in filed, Grantor shall promptly notity Lender In wilting, and
Grantar shafl promptly take such staps a5 may ba necessary to defand the action snd cbuain the awerd. Grantor
msy be the nominal paty In such procssding, but Lendar shall be entitied to particigate in tha procseding snd 10 be
rapesentad In the proceeding by counsal of its own cholce, and Qrantor will deliver or causs to ba dalivered to
Lender such instruments and documentation ss mey be requested by Lendsr from time to tmo to permil such
participation,

Application of Net Pr: ds. It &Y or any part of the Property Is condemned by eminent domain procescings or by
mmﬂd&mmpuﬂmuhlleuolcondemm Lender may at iis slection require that afl of any portion of the
net procoeds of the award be Hed to the Indebted or the repsit or restoration of the Propsrty, The net
procasds of the sward shafl mesn the award sfter payment of all ressonsble costs, expenses, snd sttomaeys’ fess
incurred by Lender In connactlon with the condamnation.,

IMPOSITION OF TAXES, FEES AND CHARGES BY QOVEANMENTAL AUTHORITIES. The following provisions relating
ta gavernmental tuxas. fees and charges sre a part of this Mortgsge:
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Cutant Tuxns. Fess end Charges. Upon request by Lender, Grantor ahall exacuts such documants In sddition to
this Morigage snd take whatover other action Is requesiad by Lendaer to perfect and continue Lands:'e llen on the
Ranl Property. Grantor shefl redmburss Lendar for ail waxes, ss described bakow, together with all axpenses
incurred In recording, perfacting of continuing this Morigage, including without Emitstion afl taxss, lees,
documentsry stemps, and gthar charges (or recording or regittering this Mortgegs.

Taxss. Tha following ahall constituto taxas to which this section sppkes. {1} a specific tax upon this type of
n.gcg ot upon sl or any part of the Indebtednass secured by this Mortgage; (21 8 spacific tax on Grantor
whi rentar is wuthorizad or required to deduct from paymenta on the Indsbtednass secured by this typs of
Mortgage; (3) e tax on this type of Mortgage chargesbia sgeinst the Lander or ths holder of the Nots; snd (4) &
specific tax on o ar any portion of the Indabtadnass or on payments of principal and intarest made by Grentor.

Bubssquert Taxss. it any tax 10 which this ssction appliss is enacted subsequent to the date of this Morigags.
this evant sheil havs the same affect es an Event of Defaudt, and Lender may sxerciss any or &l of its availoble
remedias for an Event of Default s provided below unfens Grantor efther (11 psys the tex before It becomes

or (2} contests the tax as provided sbove In the Tuxea and Liens ssction and deposits with Lender
cash of & sutficlent corporate surety bond ar other sscurity sathifactory to Lander.

BSECURITY AGREEMENT; FINANCING STATEMENTE, Ths follawing provisians relating to this Mortgege a3 ¢ security
agrsoment sre 8 part of this Mortgaga:

Secwrlty Agresment. This instrumaent ahall consiitute a Security Agraament to tho extent any of the Proparty
constinstes fixtures, and Lender shall heve all of tha tights of & secured party under the Unlform Commarcial Code
a3 amandad from Umo to time.

Securlty Intarast. Upon request by Lander, Grantor shall take whetavar action Is requested by Lendsr to perfect
snd continuo Lender's security intarest In the Rents snd Personat Propesty. ln sdditlon to recording this Mortgage
In the rasl proparty recards, Lendsr may, st any tma and without furthar suthorlzation lrom Grantor, fils exacuted
counterparts, coples or reproductiors of this Mongaps 8s 8 financing statemant. Grantor shall reimbursa Lander
for all axpenses Incurred In pertacting or continuing this tecurity intarest. Upon detsuh, Grantor sha¥ not ramove,
ssver of dotach the Parsonal Property {rom the Property. Upon delault, Grantor shal ssssmbio any

Property not affixed to the Property n a mannor and st 8 place reatonably convenlant to Grantor snd Lender and
make It svsiisbls to Lender within tives (3] days sher recelpt of writtan demand from Lander to the extent
permitted by applicable law,

Addrssses. The mailing addrusses of Grantor (dabtor) mnd Lendor (socwed party} from which Infarmation
concemning the securhy interast grantsd by this Mortgage may be oblainea (sach as regquirsd by the Uniform
Commstatal Coda) are as stated on the first page of this Mortgags.

FURTHER ASSURANCES; ATTORNEY-N-FACT. The foflowing provisions ralatng to further sssurancea and
attornay-in-fact sre & part of tha Mortgaga:

Further Assuranoes. At sny time, snd from time to time, upon request of Lander, Grantor will make, sxscute and
delivar, o wiil cause to ba macda, executsd or delivared, to Lendar or to Lander's designea, and when reguasted by
Londser, cause o be filsd, recordad, refilad, or rerecorded, as the cass may be, st such times and in such offices
and places a3 Lender may deam appropriste, any and all such mortpsges, deeds of trust, secudty daeds, security
agreernants, financing saatements, cominustion statements, kstruments of [urthar assurance, certificates, and
other documants ss may, in the safs opinion of Lender, be necasssry or desirabis in order 1o elfectuate, complats,
porfect, continus, or pressrve (1) Grantor's obligstfons under the MNots, this Mortgags, snd the Related
Docurnants, and (2} the liens end security Interesis crested by this Morigsge on the Property, whethar now
owned of heraaftar acquired by Grantor. Uniess prohibitad by law or Lendar agises 10 the contrary in writing,
Grantor shall reimburse Lender {0t afl costs and expanses incurred in connection with tha mattars referced to in this
paragreph.

Attomsy<n-Fact, {f Grantor falls 10 do eny of ths things refarred to In the preceding peragraph, Lendsr may do so
for and (n the nams of Grantor and at Grantor’'s axpense. For such purpoass, Grantor haraby Urevoesbly appoints
Lander as Grantor's sttomey-in-fact for the purposs of making, exacuting, delivering, fRing, recording, and doing atl
othar things as may be necessery or dosirsble, In Lander's sole opinion, to accomplish tha matters refarred to In
the preceding paragraph.

FULL PERFORMANCE. [t Grantor pays sfl the indsbiedness whan dus, snd otherwira performs all the obiigations
imposed upon Grantor under this Mortgage, Lender shafl exacuts and defiver 1o Grantor a sultatife suthslacton of this
Mortgage end suitabis statements of termination of sny financing statement on fils avidencing Lendar’s ssaurity interast

In the Rerits and the Personsl Property. Grantor will pay, I permittod by spplcable law, sny ressonabls termination tes
as determined by Lender {rom tims to time,

EVENTS Of DEFAULT. Esach of the following, at Lendar's option, shafl constifute sn Event of Defoult under this
Mortgega:
Payment Default. Grantor feils 10 make sny psyment whan due undar the (ndabtednass.
Dsfsuit on Othsr Payments. Faliuro of Grantor within the time required by this Martgags to make sny payment for
tsxas or inaurance, or any other paymant recassary to pravent filing of ar to effect discharga of sny Uan,
Other Dofaults, Grantor fade to comply with or to perform any other term, obfigation, covenant or condition

contalned in this Morigage or (n sny of tha Reluted Documents o to comply with or to perform any term,
obligation, covenant or conditisn contained in sny other agreement hetwasn Lender and Grantor,

False Statamsmts. Any wamanty, represantation ar ststemant mads of turnished to Lendsr by Gramtor or on
Grantor's behait under this Mortgage or the Related Oocuments is false or mislesding In any material respect,
wither now or at the tima made or fumishad or becomas faisa or misleading at any tima tharoafter,

Datactive Colt fzath This Martgage or eny of tha Ralated Documsnts casses 1o be In full force and sffoct
fncluding fafture of any coflateral documant to cresta a vaid and perfectod sacusity Interest or Han) st any time and
far any rossan.

Desth or inscivancy. The death of Grantor, the insatvency of Grantor, the sppointment of a recsiver for sny part of
Grantor's property, eny assignmant for the benefit of creditors, sny type of creditor workout, or tha
commencement of any procesding under sny bankruptey o insohvancy laws by of sgavat Grantor,

Creditor or Forfshurs Procesdings. Commenoement of foraciosure or forfsiturs procesdings, whathes by judiclsl
proceading, ssit-halp, repossession o1 sny olher method, by any creditor ot Grantor of by sny governmantal agoncy
aqlkmlnvnmpenvlmkuuuhdabml This incfudes s gemishmant of any of Gremtor's eccounts,
includi , with Lendar. Howaver, this Event of Defsuit shall not apply il thar 4 8 good taith
dlso\mbyarmrutomavuﬂdtvmmwrmblenmolmodau-nwhichloth-basuunmumorortoﬁdnnu

proceeding end If Grantor gives Lender written notice of the creditor or farfeiturs proceeding and deposits with
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Lender monies or a surety bond tor the creditor or forfeiture procesding. tn an amaunt determinad by Lendar, in its
sole discretion, ss being an adequate reserve or bond for the dispate.

Existing indebtadness. Ths payment of any Instadment of principst or any interest on tha Exiating indabtadnass Is
not made within the ima requlred by the promissory nota evidencing such indebtednsess, or a defsult occurs under
the instrument securing such Indabtadness and I not cured during sny appiicatds grace peried In such Instrumant,
or any suit or ather action Is commenced to foracloss my existing ban on tha Property.

Breach of Other Ag Any breach by Grantor undar the tarms of any other agresment betwesn Grantor and
Lander that {s not remedied within any grace pariod provided thereln, including without Emitation sny sgresmant
concarning any Indehtedness or othar obligation of Grantor to Lendsr, whsthar existing now or later.

Events Affscting Guarwnitor. Any of the preceding events occurs with ratpact to any guarentos, endorses, sutety,
or accommodation party of eny of ths Indebisdnass or any gusrantor, endorser, surety, o1 sccommodetion party

dies or bacomes Incompetent, or revokse or disputes the valldity of, or lsbfitty under. sny Guarenty of the
Indebtednass.

Adverse Change. A materisl odvarss chango occurs in Grantor's financlsl condition, or Lender belisves the
prospact of psymant or performance of the Indebtadness Is impeirsd,

Ingecurity. Lender In gaod faith bellavas liseif insscora.

Alght ta Cuwre. It eny defauit, othar than & dafeuht ¥ payment (s cureble and it Grantar has not been given a notice
of s breach of the same provision of this Mortgage within the preceding tweive {12} months, it may be cured it
Grantov, after Lender sands written notice to Grantor demanding cure ot such default: (1) cures the default within
fiftean {16) days: or (2} it tha cuTe requires more than fiftaen (18) days, immediately initiates steps which Lender
desems In Lande:'s wolo discretion to be suHichnt 10 curs the default and thereafter continues and completes afl
raasonable and necessary steps sutfickent 1o produce compliienca as soon as reasonsbly practical,

RIGHTS AND REMEDIES ON DEFAULT, Upon the occurrence of an Evant of Default and at any time tharesfter, Lander,

at Landsr’s option, Mmay axsrcize any ons or morg of the {allowing rights and ramsdies, in addition to sny other rights or
rsmedios provided by law;

Accelsrate Indebtadness, Lander shall have the right st ity option without notica to Grantor to daciers the enitlre

Indebtednsas immediatety due snd payabls, Inclixfing any prepayment penalty that Grantor would be required to
pay.

UCC Remedies. With respect to al or any part of the Personal Property, Lender shel]l have all the rights and
ramedies of a sacured party under the Uniform Comunaercial Coda.

Lendar In Possesslon. Upon eccelerntion of the Indebtadness or abandonmant of the Property and at sny uma priar
to the expiration of any perlod of redamption following judicial yale, Lender may, without regard to the adsquacy of
ths secuthy for the Indabledness, enter into posssssion of and manage and oparsts, by liself or through a receiver,
tha Property and coflect tha Rents, Including those pest dus. Lender may sxercise all dghts and powers of Landar
with reapect to the Propaerty elther in the nems of Grantor o otherwlias s Lender shall deem best. Lender shall ba
antitied to make, enforce, modily or accapt surrsndar of any lease or isazes of ths Property. Any Rents coflected
by Lendar or the recelver shsi bs applisd first to payment of the costa of manspement of the Praperty snd
coltection of Renta, including but not hmitad to recaiver's faes, premiums on the raceiver’s bonds and roasonsable
atiomays’ [ews and than 1o the other Indebtedness secursd by this Morigags.

Appolnt Regsiver. Lender shall have the right 10 have a racelver appointed 1o taka possession of ol or any part of
the Property, with the pawaer to protett and presorys the Property, to oparste the Property preceding forsclosure aor
sals, and to ocoflect tha Rents from the Property and spply the procmeds, over and above the cost of the
recshearship, against the Indabtednese. The receiver may serve without bond It parmitted by lew. Lender's nght
1o tho sppoitmert of » receiver shall exist whether of not the apparemt velue of the Property exceods the

Indabtadness by e substantlsl emaunt. Employment by Lendar shall not disquafity a perton tram serving as »
recelver,

Judielal Foreglosure, Lander may oblain a judiclal decree foreciosing Grantot’s intergst In all or any part of tha
Propanty.

Deficiency Judgment, H permitted by applicabls lsw, Lander msy oblain s Judgmuent for any deficiency remaining in
the indetitednass due to Londar stter application of sl smounts recaived from tha exarciss of the rights provided in
this section.

Tenancy at Sufferance. Il Grantor remaing In possession of the Property alter tha Proparty le soid Bs provided
sbove or Lender otharwlse bscomes antitiad to postession of the Proparty upon defauit of Grantor, Grartor shall
becoms & tenemt st suffersnca of Lander or the purchaser of the Praperty and shall, at Londer's option, sRher (1)

pay & rassonsble rental for the use of tha Property, or (2] vacate the Property immaediately upon the demand of
Londer.

Other Remedies. Lender, st Lendar’s option, may take such staps to protect end snforce Lender's rights as Lander
desms sppropriste, whather by actian, suit or procesding in egquity or st law for the wpecific parformance ot eny
covenant, condition ar sgreemaent in the Note or In this Mortgagu, or In ald of the axscution of any power granted
In this Marigage, ot for the enforcament of any other appropriste fegat or aquity romady, of otherwise as Lender
may sisct, Inchuting tha appointmant of a recaiver for the Property.

Sals of the Proparty, To the extent permittad by appiicabls law, Grantor hareby walves sny and afl right to have
the Property marshatied. In exesclsing its rignts and ramediss, Lendar shali be frea to sell 80 or sny pent of the
Property together or separatsly, in ona sale of by separate salas. Lander shall ba sntitlad to bid mt sny public ssle
on afl or any portion of tha Proparty.

Notice of Sale. Lendar shall give Grantor ressonsbie notice of the time and place of eny pubiic sale ot ths Personal
Property or of tha time after which any privata sala or other intended disposition of the Partunal Property s to be
msds, Reasoaable notice shal mean notice ghven at lsast fifteen (105) deys bators the time of tha sels or
disposition. Any sals of the Peraonal Property may be made in confunction with any sale of the Real Property.

Elsction of Remedies. Elscrion by Lender 10 putaue sny remedy shall not excluds pursidt of eny other remedy, end
a0 siaction to maka expenditures or 1o taks sction to perform an obfigation of Grantor under this Mortgegs, atter
Grantor's fafhure 1o pertorm, shail not affect Lander's right to declare & defaidt and axwrclsa its remodies. Nothing
urder this Mortgege or otherwias shafl be construed sa as o fimit or reatrict the rights and remedies svaliable to
Lerrder fofowing an Event of Dafeuit, of in any way to Bmit or restrict the rights end ability of Lander 1o proceed
directly pgsinst Grantar and/or against any other co-maker, gusrantos, furety o ondorsss and/os to procead sgainst
any other ol direotly of Indiractly sacuring the Indebtsdness.

A ys' Feas; Exp i Lender Institutes any suit of acton to enforce soy of the terms of this Morlgegs,
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Lendar shall be antitled to recaver such sum &8 tha court may adjudge reascnable as sttornaye’ {aes st trial and
upon any sppesl. Whethar or not any court action s Involved, and to the extant not prohibited by law, 83
ceasonable axpenses Lander incurs that In Lendar's opinion are nacessary at sny Ume for the prataction of its
interest or tho enforcemant of iws righta shal bacoms a part of the Indsbiedness payable on demand and shall bear
Interest at the Note rate from the date of the expenditure untid rapaid. Expenses covered by this parsgraph Include,
without limitatien, howevar subject to any limits under applicable lsw, Lander's rassonsble sttomeys’ fess and
Lander's lagal expensss, whather or not thero is s lawsuil, including ressonsbla attomays' fees and sxpanges for
bankruptcy procesdings (including effarts 1o modify ar vacats any autsmatic stay or infunction), appeals, and sny

Iclpated post-judg laction services, the cost of sserching racords, obtaining titls reports (including
foreciosure reports), survayors' ceports, and epgralsal fees and tUs Insurence, to the pxtent psmmitted by
spplicable law. Grantor also will pay any court costs, in sddition to all other sums provided by law.

NOTICES, Any notice required to bs given undsr this Mortgsage, including whthout limitation sny notice of default and
any notice of sals shell be given n writing, and shall ba eftsctive when sctuaily defiverad, whan sctusily recelved by
telstecsimils (uniexs otherwiss required by law), when di ited with 8 nationally recognized ovemight couriar, or, if
mastted, whan deposttad in the Unitad States mail, s3 first class, certillad or reglstered mall postegs prepaid, dirocred to
the sddressss shown noar the baginning of this Morigags. ANl coples of noticas of forsclosure from tha holder of any
Oen which hes prority over this Montgage shall be sent 10 Lender'e address, as shown rsar the beginning of this
Mortgage. Any party may change its address for notices under this Mortgags by glving farmal writtan notlce to the
Other partles, spacitylng that the purpose of tha notice ks to change the party's sddress. For notice purposes, Grantar
sgraes 10 keep Lendar informed at all 1imes of Grantor's currant addrass. Unless otherwiss provided or required by law,

if there is mote than ons Grantor, any notice given by Landar 10 any Grantor (3 deamed to ba notice given to all
Qrantors.

ADDITIONAL INSURANCE REQUIRED. MORTGAGOR SHALL MAINTAIN EARTHQUAKE INSURANCE COVERAGE ON
ALL IMPROVED PROPERTY IN AODDITION TO THAT REQUIRED BY, AND SUBJECT TO THE COVENANTS AND
CONDITIONS OF, PARAGRAPH TITLED “MAINTENANCE OF INSURANCE.",

MISCELLANEOUS PROVISIONS. The todowing misceilsnsous provisions are s part of this Mortgage:

Amandmaents. This Mortgags, togathar with any Related Documents, constitutes the entire undasstanding and
sgraamant of the partiss as to tha mattere est forth In thia Mortgags. No alteration of or amendmant to this
Mortgage shall be sifective unless given in writing and signed by ths party or perties scught to be charged or
bound by the slteration or amendment.

Annusl Reparts. It the Proparty Is ussd for purposes other than Grantor's residence, Grentor shal furnish lo
Lendsr. upon raquast, a cartifisd statemant of net opsrating Incoms received from the Proparty during Grantor's
previous fiscel year &t such form snd detell a3 Leader shall require, “Net operating income” shall mean all cash
receipts from the Property less sfl cash expenditess mads in connection with the operstion of the Property.

Caption Headings. Caption heedings in thia Martgspe sro for convenience purposea only and ara not 10 be Lesd to
Interprat or defina the provisions of this Mortgags.

Governing Law. Thia Mortgage will be gaoverned by feders! faw spplicable to Lends: and, to the extent not
presmuptad by leders! law, the laws of the C sith of K ky with regard to its conflicts of law
provisions. This Mortgage has besn accsptsd by Lander In tha C hh of K ky.

No Walver by Lender. Lender shall not be desmed to heve walved any rights undsr this Mortpage unless such
walver is givan In writlng and signed by Landar. No delay or omission on the part of Lander in exercising any right
shall operats as 8 waiver of such right or any othe? dght, A walver by Lender ol » provislon of (Ma Mongage shall
not prefudice or constitute & waiver of Lander's right otherwise to demand strict compllance with that pravision or
any othar provision of this Mortgage. No prior watver by Lender, nor any course of dealing beiwean Lander and
Grantos, ahall constitute » waiver of any of Landar's rights or of any of Grantor's obilgations ss to sny future
transsctions. Whenever the consent of Lender (s raquired undar this Mortgags, ths granting of such consent by
Lendes In zny instence thal not constilute continuing consent 10 subsequent inatances whate such consemt is
required and in all cases such consent may be grantad or withhald (n tha sols discration of Lenduer.

Severablity. 1f s court of compstant jurisdiction finds sny provision of this Mortgege to ba [egal, invad, or
unenforceable as to any clrcumatance, thst findng shell not mako the offending provision Blegel, [nvalid, or
unanforceable as to sny other clrcumstance. |f feasible, the offending provision shall be considersd modified so
that it bacomes legal, valld and eniorcasbls. [1 the oftending provision cannot be so modified, it shall be
considered delsted fram this Mortgage. Unlass otherwise required by lew, the lllegafity, Invalidity, or
unenforcashillty af any provision of this Mortgsge shall not affect the legatity, vatdity or enforcasbifity of any other
provision of this Mortgage.

Marger. Thers shall be no mergar of the Intersst or estete crested by this Moartgags with sny other interast or
sstate In the Property at sny tims held by or for the benafit of Lender In any cepioity, without the written consant
of Landar.

Buccessors and Assigra. Subjact o sny Umitstions stated In this Morigage on trensfer of Grentot's Intorast. this
Mortgage shall be binding upon and inure to tha banafit of the partias, thelr successors and assigns. If ownsrship
of the Propsrty becomese vested In o parson other then Grantor, Landar, without notice to Grantor, may deal with
Grantor's successors with reference to this Mortgegs and the Indebtedness by way of forbesrance or extension
without releesing Grantor from the obiigations of this Mortgage or Dsbifity undar the Indfabtadnass.

Time ks of the Esgence. Time Is of the sssence in the performancs of this Mortgaga.

Walve Jury. Al parties to this Mortgags hareby walve the right to any jury tia! In any sction, procssding. of
counterclalm brought by any party sgainst any other party.

Walver of Dowsr/Homestead Rights. Grantor harshy relaases and waives all rights and benafits of the homestead
sxemption (rws of the Kentuaky at to 80 indebtedness secured by thia Mortgsgo.

DEFINITIONS. Tha following capitafized words and terms shall hava the lollowing meanings when used |n this
Mortgege. Unless spacicalty mated (o the conlrary. st refersnces to doflar smounts shall maan amounts n lawiud
maney of the United States of Amaerica. Words and terms used In the singular shafl includa tha piursl, and the plural
shell Includs the singuisr, as the context may require. Waords and tarms not otherwise dotined In ths Morigege ehak
have tha mesnings attribited to such tarma in the Unitorm Commaercial Code:

Sorrower. The word “Borrower® mesns JONATHAN CREEK WATER DISTRICT end Includes 8 co-signers and
co-makers wigning the Note and 8l their succeseors and assigns.

Default. The word “Defauit® means the Dsfauit set forth In this Mortgags in tha section titted “Default™.

Environmentsl Laws. The words “Environmantal Laws™ mesn any and s stats, faderal and [ocal statutes,
reguiations snd ordinances relating to the protaction of human haaith or the srvironment, Ingluding without
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Lmitation the Comprehensivs Environmants] Response, Compsnsation, and Liabflty Act of 1980, as amandad, 42
U.S.C. Section 9801, st seq. {"CERCLA"}, the Supsrfund Amendmaents and Resuthorization Act of 1988, Pub, L.
No. B9-499 {("SARA"], the Haxsrdous Maarials Transportation Act, 49 U.S.C. Saction 1801, ot 14q., the Resource
Consarvatian and Recovery Act, 42 U.5,C. Section 8301, at 2eq., or other applicabie state o fadersl laws, ru'es,
or regulations edopted pursuant thereto.

Event of Defoult. The words "Event of Dafault” meen any of tha svants of defsult st forth in this Martgage in tha
svants of dslauft sectlan of thiz Mortgago.

Existing Indebtedness. Tha wards "Existing indebladness” masn the indebtednass dascribed in tha Existing Liens
provision of this Mortgage.

Grantor. The word "Grantor” mesns JONATHAN CREEK WATER DISTRICT,

Guwranty, The word *Quaraniy™ maana the gusranty from guaramor, sndorser, surety, or sccommadstion panty to
Landar, inchuding without Bmitetion a guaranty of all or part of the Note.

Hazardous Substances. The words “"Hazerdous Substances” mean materals that, bacsuse of thslr quantity,
concentration or physical, chemical ar infectious charactaristics, may cauze or pose 8 presant of potential hazard
to human heslth or the environment whan impropsrly used, treated, stored, disposed of, generated, manufactured,
transported or otherwise handsd. The words “Hazardous Substances® ars usad in thelr very brosdast sense and
Includs without Omitation any and el hazardous or toxle substances, matesisls or vaste 83 defined by or Bsted
undar the Enviranments) Laws. The tarm “Hazerdous Substances® slso includas, without mltation, patrolsum and
petraloun by-products or any fracuon tharaot 8nid asbestos.

Impeovemnents. The word “improvamants”™ means afll existing and futurs Improvements, bulidings, structures,

motlle homes alfixad on tho Ras! Property, fochitles, edditions, replacemants and other construction on the Real
Proparty.

Indebtedness. Tha ward “Indabiednass™ moans al principal, [nterast, and other amounts, costs and expemes
payable under the Noto or Refated Documonts, together whh ol reriswals of, extensions of, modiicetions of,
¢onsolldations of and substitutions for the Note or Related Documants snd any smounts oxpanded o sdvenced by
Lender to dischargs Grantor's obligations o7 expenses incurred by Lender to enforce Grantor's obfigstions undar
this Mortgage, togethar with interest on such amounts as provided In this Mortgage.

Lender, The word "Lender” means COMMUNITY FINANCIAL SERVICES BAMK, hs successors and sssigns.,
Morigags. The word “Morigage” moans this Mortgege batween Grantor end Lander,

Nots. The word “Note” measru tha promissory note dated Januery 31, 2014, In the originel principal
amount of $142,427.82 trem Grantor 1o Lender, togsthar with all ranawels of, extensions of, modifications
of, refinancings of, consolidstions of, ond substitutions for the promissary note or sgreament. The maturity date of
tha Note (s Januasry 31, 2016,

Personal Property. Tha waords “Pergonal Property” mazn afi equipmant, fixtures, and other articles of personal
proparty now or herasfter owned by Grentor, and now or hevasftar stteched or affied 1o the Real Proparty;
together with sil accessiony, parts, and additions to, all replacements of, and all substitutions for, any of such
property; and togethsr with 8l procseds (including without limitation sll insurance procesds and refunds of
pramiums) from any sate or othar dispositicn of the Proparty.

Property. The word “Property” means collectively tha Resl Property snd the Personal Property.

Real Praperty. Tha words “Hesl Property™ maen tha real property, Intarests and rights, 83 further described in this
Mortgegs.

Relsted Documents. The words “Ralated Documents® mean sfl promissory notes, credit sgreements, loan
agrasmants, envirorumertal sgreements, gQuarantias, sacusity sgresments, mortgages, deeds of trust, security
deads, coflsteral morigages, and all othar instrumants, agreemants and documants, whether now or hareaftar
exighing, exscuted In connection with the Indabtadnass.

Rerits.  The word "Rents” means all presont and [uture rents, revanies, incoms, issues, royaltias, profits, and
ather benefits derived from the Property.

GAANTOR ACKNOWLEDJGES HAVING READ ALL THE PROVISIONS OF THIS MOATOAGE, AND GRANTOR AGREES
TO ITS TEAMS,

GRANTOR:

JONATHAN € ATER
By: .

ARDS, Secretary of JONATHAN CREEK WATER DISTRICT

This Mortgage preparsd by: X ) V\G‘AQ\A-WS

MARTIN W JOHNSON (JOH MATHIS), ATTO S AT LAW
PO BOX 450
BENTON, KY 42025-0450
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GOVERNMENT ACKNOWLEDGMENT

COMMONWEALTH OF KENTUCKY }

V85
COUNTY OF

Tha foregoing Instrument wes acknowiladge. tore me this of
. 20 by MIKE p OMRY
DiSTRICT, & Kantuoky govammant, on bohaif of the governmantal ¢ y
4, /4
AT 2
of Persy aking SWTedg

ﬂ/ﬁ—pay—\
e

{Serial Number, if any) (My/cﬁnv'?hlon axpires)

{Title or Rank}




EXHIBIT “A”

TRACT!

Beginning st & point on the southeastern right-of-way of Kentucky Highway 962, sald point being at a cross fence; sald
cross fance being 340 feet northeast of the Intersection of Kentucky Highway 362 and Nelson Road; thence with sald
southeastern right-of-way of Kentucky Highway 962 northeasterly for 100.0 feet to a point; thence perpendicular to sakd
right-of-way In a southeasterly direction 100.0 feet to a point; thenca paralial to and 100 feat from sald Highway 362 in a
southwesterly direction for 100.0 feet to the aforesald cross fence; thence with the cross fence in a narthwesterly
diraction for 100.00 feet to the place of beginning, belng a 100 foot x 100 foot square of the tract of Gilbert Baker,

TRACTY

Beglnning at an [ron pin located In the Southerly right-of-way line of U.S. Highway 68, which Iron pin is atso located 2,639
feat West of the Intersection of sald U.S. 60 with Kentucky Highway 962; thence, along the Iine of Charles Edwards South
56" 40 West 436.1 feet to an [ron pin; thence, South 63° 40’ West 350.4 feet to an Iron pin Jocated In fence line between
property hereln conveyed and Londal York; thence, along sald fence line North 15* 30’ East 427.6 feet to an fron pin in
right-of-way line of L1.S. 68; thence, along safd right-of-way South 75° 30’ East 513.5 feet 10 the point of beginning and
contalning 3.01 acres as per survey of Elmer Y. Hollls, Surveyor, dated October 27, 1970.

TRACT Ift

A 1.00 acre tract of fand as surveyed by Kenar Architectural and Engineering of Benton, Kentucky, in October 1988, and
belng generally located on the west side of the Capps Springs Road, approxdmately 0.25 mile North of sald road'’s
Intersection with U.S, Highway 68 and appraximatety 1 mile West of the Falrdealing Community of Marshall County,
Kentucky, and being more particufarly described as follows:

Beginning at the southeast comer of the property hereln described, Rid comer being 3 ¥ Inch rebar kon pin set {n the
West right-of-way of Capps Springs Rosd (30 feet West of centerline), sald rebar kron pln also being 97.8 feet South of a
power pole; thence, North 87° 34° 46" West - 200.00 feet, along a new line with the remalning Bob Melton property
{Deed Book 221, page 599), to a ¥ inch rebar iron pin (set); thence, North 5° 00° 00" East - 218.00 feet, continuing with
a new fine and the remaining Bob Melton property, to a ¥ Inch rebar iron pin {set), sald rebar iron pin belng at the
southwast corner of the Jeffrey Henson property {Deed Book 222, page 228); thence, South 87° 34' 46° East - 200.00
feet, with the south boundary of the said leffrey Heason property, to a % Inch rebar ion pin sat in the west right-of-way
of Capps Springs Road {30 feet west of centerline), and being at the southeast corner of the sald feffrey Henson
property, sald % Inch rebar iran pin also belng 653 feet South of an existing steel fence post and 120.5 feet North of a
power pole; thence, South 5° 00’ 00" West ~ 218.00 feet, along the west right-of-way of the sald Capps Springs Road to
the point of beginning.

The above described property is subject to any easements or right-of-ways previousty conveyed or In existence,

TRACT IV

Beginning at the northwest corner of the property conveyed ta Jesse Leanard Bath, Jr. et ux by lames E. Gober et us
dated 9/7/1965 of record In Deed Book 119, page 5, Marshall County Court Clerk’s Office, thence East and with the
North line of the Baith property 20 feet; thence, South and parallel with the West iIne of the Batth property 150.28 feet
to a roadway; thence, West and with said roadway 20 feet to the west line of the Baith property; thence, north and with
the West line of the Balth praperty 150.28 feet to the place of beginning.

JRACTY
PARCELA
Beginning at » TVA marker located at the Northeast corner of the Leanard Baith property (Cedar Polnt Resort),
sald beginning point also being the Southeast comer of tha orgins! Dr. King tract of tand; thence, North 7° 20°
East and along the Westerly line of the TVA property for a distance of 119.0 feet to & polnt; thence, continuing
along the TVA's Westerly property line and North 38° 35 West for a distance of 130.0 feet to 2 point in the
center ine of a drain; thence, with the meanders of the sald center fine of the drain and in a Southwesterly
direction as follows: South 60° 45° West 38.5 feet, South 67° 10° West 200.0 feet o a point; thence, South 1° 00’
West for a distance of 118.00 feet to a point in the original Southerty fine of the Dr, King property; thence, South
89° 00’ East and along the sald Southerly fine of the Dr. King property for a distance of 285.0 feet to the polnt of
beginning.

PARCELB

Beginning at the Southeast corner of the R.W. King property, sald beginning point also being located in a
Southerly direction and 15.06 feet from the centerfine of the Old Oltve and Aurora Road, which point being Ina
Wasterty dirgction and 350.0 feet from the Intersecton of the centerine of the Old Olive and Aurora Road with
U.S. Highway 68; thence, from the point of beginning and along King’s Westerly line and South 0° 30° West for
distance of 193.55 feet to point marking the Northeast comer of the Needmore Higgins property; thence, South
63° 26" West and along the sald Northerly ina of tha Higgins tract for a distance of 75.0 feat {0 a polnt; thence,
Narth 0° 30" East for a distance of 75.0 feet to a polnt; thence, North 63° 26 East for a distance of 43.58 feet to a
point; thancs, North 0° 30’ East for a distance of 130.33 feet to a point in the Southerly right-of-way line of the
Oid Olive and Aurora Road; thence, North 85° 20’ East and along the sald Southerly right-of-way Rne of the Oid
Olive and Aurors Road for a distance of 28.11 feet to the polnt of beginning.



TRAGT VI

A permanent easemant and right of way, subject to the exception, reservations, restrictions and conditions herelnafter
set forth, for the following purposes, namely: the right to anter upon the herelnafter described land and In accordance
with plans approved In advance and In writing by the Authority to lay, construct, malntain, ahter, repalr, excavate,
replace and remove a water plpeline on, over, across, through and under sald land, together with the right to excavate
and refill ditches and/or trenchas for the location of sald water pipaline and to cut and keep dlear of all trees, bushes,
undergrowth and other obstructions that may Injure or endanger sald fine of may interfere with the construction,
maintenance and use of sald plipeline on, over and across a strip of land lying k the First Magisterfal District of Marshall
County, Commonwealth of Kentucky, on the west shore of Kentucky Lake, approximately % mile south of the mouth of
the jonathan Creek Embayment of the lake, the sald strip being 20 feet wide, lying 10 feet on each side of the center line
of the pipeline location, the center line and end boundaries of the sald strip being described as follows:

Beginning at 8 point where the center line Intersects the boundary line between tha lands of the United State of America
and R.L. Jonas, sald point belng N. 5° 20’ E., 51 ft. from a stone {Coordinates: N. 180, 303; € 1,296,635) at e metal
marker, a corner of the (and of the United States of America, the land In dispute between 0.8, Trimble and Hobert
McNeely, and the tands of 0.8, Trimbie and R.L Jones, the strip baing bounded on the west end by sald boundary line;

thence, N. 89° 16’ E., 174 ft. to 8 point In the 375-foot contour on the shore of the lake, at which contour the strip
terminates.

The strip of land described above contains 0.08 acre, more or fess.

The positions of comers and directions of Ines are referred to the Kentucky {South) Coordinate Systern, The contour
elevation Is based on MSL Datum as established by the US.C. & G5, 1929 General Adjustiment.

Subject to all covenants, essements, restrictions, and reservations contained in the above deed from Tennessee Valley
Authortty.

Belng the same property conveyed to the Jonathan Creek Water District, a Kentucky Rural Water District, by virtue of 8

deed from Jonathan Creek Water Assoclation, Inc., dated September 7, 1892 and of record In Deed Book 259, Page 152,
Marshall County Court Clerk's Office.
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DISBURSEMENT REQUEST AND AUTHORIZATION

_Principat .
$142.427.825.

Tosn Date.
01-31-2014

- Misturity -
01-31-2015

Referances In the boxes above are for Lender's use only and do not Emit the d
Any item sbove containlng ®**** has besn omitted duo to (un Icmmh fimita

--Loan No. -

T Ce Lol
E mu 1016'

.- Actount Ofﬂepr
‘f JOGO458 E-R)

1

P

to any parﬂculm loan or ftom.

Borrower:

7664 US HWY 68 E
BENTON, KY 42028

JONATHAN CREEX WATER DISTRICT

Lendar:

COMMUNITY FINANCIAL SERVICES BANK

CALLOWAY COUNTY BANKING CENTER
1721 N 12TH 8T
MURRAY, KY 42071-3594

LOAN TYPE. This Is & Fixed Rata (3.125%) Nondisglossbls Loan to s Governmaent Entity for $142,427.82 due on Janusry 31, 2015.

PRIMARY PURAPOSE OF LOAN. The pnmary purgose of this fosn is for:

0 Personal, Family, or Housshold Purposes or Personal Investmant,
™ Bustness {Inctuding Resl Estate (nvestment).

8PECIFIC PURPOSE. Thae specific purpose of this toan is:

loan have been satisfled, Pleaze disburye the losn procesds of $142,427.82 ax follows:

Amount paid to cthars on Borrowers's bahalf;
$142,427.82 to CFSB (WIRE TO KENTUCKY (NFRASTRUCTURE
AUTHORITY)

Note Principal:

REFINANCE KENTUCKY INFRASTRUCTURE AUTHORITY DEBT.
DISBURSEMENT INSTRUCTIONS. Borrower undaratands that ro loan procesds will be disburaed untd afl of Lender's conditions for making the

$142,427.82

$142,427.82

CHARGES PAID IN CASH. Barrower has paid or will pay in cash aa agresd ths foliowing charges:
Prepaid Financa Charges Peld In Cagh:

FINANCIAL CONDITION.

$8.80 FLOQD CERTIFICATE

$276.00 CFSB PROCESEING FEE
$75.00 CFSB UNDERWRITING FEE

928.00

WIRE FEE

Othar Charges Pald In Cash:

$38.00 MTG RECORDING

$13.00

$156.00 MTG PREPARATION

MTG RELEASE

Total Churges Paid In Cash:

DATED JANUARY 31, 2014,

BORAOWER:

WATER DISTRICT

4483.60

466 00

96549.50

BY SIGNING THIS AUTHORIZATION, BORROWER REPRESENTS AND WARRANTS TO LENDER THAT THE
INFORMATION PROVIDED ABOVE 18 TRUE AND CORRECT AND THAT THERE HAS BEEN NO MATERIAL ADVERSE CHANGE IN BORROWER'S
FINANCIAL CONDITION AS DISCLOSED IN BORROWER'S MOST AECENT FINANCIAL STATEMENT TO LENDER. THIS AUTHORIZATION IS

LALES 090 Lambey. bw (1RSI Capr erwned Prionpml Somotway. e TH B 40 pam Soewmvus. KT
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[ DISCHARGE OF MORTOAGE - ehot
The Mortgage, Dated

January 31, 2014 executed by

JONATHAN CREEK WATER DISTRICT, A KENTUCKY RURAL WATER DISTRICT

to Community Financial Sarvices Bank
and recorded in the Office of the Reglster of Deads for

Marshall  County Kentucky
Liber 789 of mortgages, on Page €49
is pald and Is hereby discharged.
WITNESS my hand and ssal this 10 " day of Apr-15
Signed, Sealed and Delivered in presence of

CORPORATE ACKNOWLEDGEMENT
State of Kentucky
County of Marshall __|ss.

On this 10 day of Apr-15 . bafore me, a Notary Public within and for said
County, perscnally appesared Rustin A Egner and Catherine M Hart
to me personally known, who, being each by me duly swom, did say that they are respectively the
Vice Presidant and Vice President at Community Financial Services Bank

the Corporation namsd In the foregolng instrument and that the seal affixed to sald Instrument is the corporate

seal of sald Corporation and thet sald instrtument was signed and sealed in behalf of said Corporation by

authortty of its Board of Directors, and said Rustin A Egner and Catherine M Hart
acknowledged sald instrument to be the free act of sald Corporation.

This document prepared by:
/08
Susen Bamett,
Community Financial Services Bank
PO Box 487, Benton, KY 42026
DISCHARGE OF MORTGAGE

SHORT FORM
TQ

Register's Office, l
County of

ss.
Recelved for record this ]3) day of ”f-)ﬂﬁ Q AD. 15 ot _ oclock__ M. and
Recorded in Liber {Y\]}___of dnpage \1 3

Retum to: JONATHAN CREEK WATER DISTRICT
7584 USHWY G E
PO BOX 414

BENTON KY 42025



CFSB

PO Box 467

Benton KY 42025-0467
PH# (270) 527-4600

Page 1
Date 9/14/17

loan Nistor

From oviqindHon
JONATHAN CREEK WATER DISTRICT LﬂV\‘HI ald O‘F‘p

7564 US HWY 68 E
PO BOX 414
BENTON KY 42025-0414

GENERAL INFORMATION

Account Number I CIF Number J000458
Home Phone (270)354-8474 Work Phone (270)354-8474
Loan Term 12 M Loan Type MUNI TF/360/10M
Interest Rate 3.125000% Origination Date 1/31/14
Loan Officer Sammy Jason Pittman #501098

Collateral cd 015 MUNICIPALS

Call Report Cd 10M TAX FREE MUNICIPAL

Purpose Code 19 Tax-Free Municipals

BALANCE & PAYMENT INFORMATION

Original Amount 142,427.82 Payment Due Date 7/31/15
Current Balance 0.00 Payment Amount 72,905.89
Accrued Interest 0.00 Principal/Interest 72,905.89
Daily Per Diem 0.00 Payment Type Interest Included

LOAN HISTORY
1/31/14 to 4/06/15

Posting Transaction Principal
Date Description of Transactions Anount Balance
1/31/14 Interest Rate Change 3.125000% 0.00
2/06/14 Effective Date Debit Interes 74.18 0.00
1/31/14 Effective Date
2/06/14 Advance 142,427.82 142,427.82
1/31/14 Effective Date
7/31/14 Telephone Transfer from DDA 16,480.58 142,427.82
7/31/14 Allocated Interest Pmt. 2,237.79 142,427.82
7/31/14 Principal Payment 14,242.79 128,185.03
8/05/14 Loan Extension 0.00 128,185.03
8/15/14 Telephone Transfer from DDA 10,000.00 128,185.03
8/15/14 Allocated Interest Pmt. 166.91 128,185.03
8/15/14 Principal Payment 9,833.09 118,351.94
1/30/15 Status Change 0.00 118,351.94

2/02/15 Telephone Transfer from Savi 72,905.89 118,351.94



CFSB

Page 2
PO Box 467 Date 9/14/17
Benton KY 42025-0467 Account No. [ ]

PH# (270) 527-4600

JONATHAN CREEK WATER DISTRICT
7564 US HWY €8 E

PO BOX 414

BENTON KY 42025-0414

2/02/15 Allocated Interest Pmt. 1,756.79 118,351.94

2/02/15 Principal Payment 71,149.10 47,202.84

2/03/1s Status Change 0.00 47,202.84

2/03/15 Loan Renewal 0.00 47,202.84

4/06/15 Generated Accrual Adjustment 16.38 47,202.84
4/02/15 Effective Date

4/06/15 Generated Accrual Adjustment 0.01 47,202.84
4/02/15 Effective Date

4/06/15 Principal Payment 47,202.84 0.00
4/02/15 Effective Date

4/06/15 Allocated Interest Pmt. 241.75 0.00

4/02/15 Effective Date

YTD/PYTD/LTD AMQUNTS & COUNTERS

Year-to-Date Previous YTD Life-to-Date
Interest Paid 0.00 0.00 4,403.24
Principal Paid 0.00 N/A N/A
Late Charges Paid 0.00 0.00 N/A
Prepayment Penalties 0.00 0.00 0.00
Origination Fees 0.00 0.00 0.00
Extension Fees 0.00 0.00
IRS Interest Reported 0.00 4,403.24
Times Past Due 10-29 0 0 0
Times Past Due 30-5% 0 0 0
Times Past Due 60-89 0 0 0
Times Past Due 90-119 0 0 0
Times Past Due 120-149 0 0 0
Times Past Due 150-179 0 0 0
Times Past Due 180+ 0 0 0
Number of Payments Extend 0 0 i
Number of Times Renewed 0 0 1
Number of Months Extended 1
Number of Extensions 1
Number of Right to Cures 0 0
Number of Bad Checks Received 0

Thank you for banking with us.



CFSB

PC Box 467

Benton KY 42025-0467
PH# (270) 527-4600

Page
Date

JONATHAN CREEK WATER DISTRICT
7564 US HWY 68 E

PO BOX 414

BENTON KY 42025-0414

Account No.

3
9/14/17
]




GOVERNMENTAL CERTIFICATE

Pdncipal . | 'losnDate | -Matudty. | - .LosnNo. = [~ caM/Col |  ~Account -.3-Ofticer’
$100,000.00_ - | 05-08-2014 |05-70-2019 | JNNNNN |- wa to1s . | ©:J000458. | S
Refersnces In the boxes abovs ar for Lander's use anly and do not kmit the applk unﬂl... 10 any perticular Y54
Any item sbove contalning ***** has bnnom:‘nlddulmwnllnqm fimitations.
Entity: JONATHAN CREEK WATER DISTRICT Lender: COMMUNITY FINANCIAL SERVICES BANK
7684 US HWY 68 E CALLOWAY COUNTY BANKING CENRTER
BENTON, KY 42026 1721 N 12TH ST

MURRAY, KY 42071.3584

WE. THE UNDERSIGNED, DO HEREBY CERTIFY THAT:

THE ENTITY'8 EXISTENCE. Tho compieta and cotrect nama of the governmantal entity Is JONATHAN CREEK WATER DISTRICT {"Entity”). The
Emtity is a governmental entity which Iy, and at all timps shal be, duly organized, volidly axisting, and in goad standing under and by virtuo of
the laws snd regulations of tha Commonweatth of Kentucky, The Emity hax the full powsr snd authorlty to own its proparties snd o transact
the businoss and sctivities In which it is presantly engsged or presently proposos to engage. The Entity maintaing an office at 7684 US HWY
68 E, BENTON, KY 42028, The Entity shafl do afl things nocasssry (0 prasorve and 1o keep In tull torce and effect its axistenca, rights and
priviegey, and shall comply with all regulations, rules, ordinonces, statutss, orders and decress of tho Entity and any cther govemmenisi of
quasl-governrnents! suthority or court applicabia to the Entity snd the Entity’s businass activities.

CERTIFICATES ADOPTED. At a mwating of the sppropriste governing body of the Entity, duly called and held on May 8, 2014, st wixch 8
quorum was prasent and voting, or by othsr duly suthorized action (n Dau of 8 msating, the resolutions sat torth in this Cartificate wers sdoptad

OFFICIAL. The following named perscn Is an Officlal of JONATHAN CREEK WATER DISTRICT:
NAMES TiTL AUTHORIZED - UA R

MIKE EDWARDS Secretary Y X W

ACTIONS AUTHORIZED. The autharized parscn Gsted above may enter (nto any agreaments of sny naturs with Lendar, and thoss sgresments

will bind the Entity. Spacifically, but without Amitation, the authorized person Is suthorized, ampowesed, end directad 1o do the foliowing far
and on behatf of tha Erdity:

Borrow Money. To borow, as a cosigner or otherwiss, from time to tima from Lender, on such terms as may ba agrosd upon betwesn the
Emity and Lender, such sum or sums of money ae in his or her judgment should be borrowed; howeaver, not axceeding at any one tima the
amount of One Hundred Thowsand & G0/100 Dolars ($100,000.00), in addition (o such aum or sums of money &s may bo currantly
borrowed by the Entity from Lender.

Exscute Notes. To execute and dehver to Landar tha promissory note or notes, or othar evidance of the Entity's cradit sccommaodations, on
Lender's farms, st such rates of interest and on such torms as may be agrosd upon, evidancing the sums of money &6 borrowed or sny of
the Enuty's indsbtedness to Lender, and also to axecute snd daflver to Lender one or more renewals, extenyions, modifications,

finsncings. cor Jons, or substitutions for one or moro of the notes, any portion of the notes, or any othar evidence ol credit
sccommadations.

Grant Secwity. To mortgags, pladge. iransisr, endorsa, hypothacats, or othorwise encumbar and deliver to Lender any proparly now or
hereattar belonging to tho Entity or In which the Entity now or haroafter may hava an intarest, including without Emitation all of the Entity's
real property and sl of the Emity's personal property (ungnblo or hmqm-). o3 security for the psymant of eny loana or credit
accommodations so obtained, eny prombssory notes g0 1 dmants to of jifications, ranewalts. and extensions
ol such pvm'niuory notes}, or sny other or further h‘u:hbtedmn of the Enﬂly to Lendsr at any time owing, howsver the same may ba
wvidenced. Such property may ba morigaged, pledged, transferred, endarsad, hypothecated or encumbered at the timo such lkoans sre
obtained or such indebledness is incurred, or at sny othsr time or dmas, and may be slther in sddition to or in Beu of any property
therstotors mortgaged, pladged, transterred, endorsed, hypothscated of encumbered.

E Security D To anddn&vermLendarUu forms of mortgego. deed of trust, pladge sgraement, hypothecation
agreamsent, and othu sacurity sgr and fir 1ts which Lender may require and which shall evidence the terms ami
conditions under and pursusnt 1o which such lem:ndcncumbnncu, or any of them, are given; and also to execule and daliver to Lender
ony other wiitten [nstruments, any chatiel papar, or any other collatera!, of any kind or neture, which Lender may deern necessary or propat
In connection with or partaining 1o the giving of the flens and encumbrances.

quoﬁno ltema. To draw, rmdone, and discount with Lender & drafts, trade scceprances, promissory notes, or othar svidences of

bie to or bek g to tha Entity or Jn which the Entity may havo sn intersst, and either to receive cash for the same or 10
causs such procwds to be credited 1 the Entity's #ccount whh Lender, or 10 cause such other disposition of the procaeds derived
thoratrom os ha or she may daem sdvisable.

Further Acte. In the case of lines of crodit, to designate edditional or stternate individuals as being suthorired to request advances under
such fines, and In all cases, mdolndptﬂwmmomulclamtnhgl.lopaylnvmdaflfeumdcam,mdmmcmamdduhw
such olher documents and sgreaments, includin iving ths right to 8 trial by jury, as ths Otftloial may in his or her discretion
dsem ressonably necessary of propar (n arder to ¢ urry imo effect the prcvulons of this Certificate.

ABSUMED BUSINESS NAMES. The Entity has [ied or rocorded all documaents or (Hings required by law relating to all sssumed business namas

used by the Entity. Excluding tha name of the Entity, the ioliawing Is 8 completo liat ot all axsumed business names undor which tha Entity doss
business: Hone.

NOTICES TO LENDER. The Entity will promptly notity Lander In writing at Lander's sddress shown sbove {or such other sddresses as Lendar

mey designate from tme to time} prlor 1o any (A} change in the Entity's nsme; (B) change in the Entity's assumad buainass namal(s); (C)

changs in the structure of the Entity; {0} changs In the suthorized signerl(s); (E} chango in the Entity's principel offlce address; [F) chenge in

lé: Entity's princlpal rasidance; or {G) change in any other aspect of the Entity that dirsctly or Indiractly ralatas to sny sgresments batwesn the
ity and Lendsr.

CERTIFICATION CONCERNING OFFICIALS AND CERTIFICATES The Otticial named above ls duly slected. appointad, ar smplayed by or for tha
Entity, as the case mny De, and occupes the posith his or har respective nams. This Certificats now stande of record on the
baoks of the Entity. umfuﬂh::anndllhc!,lndhnmtbnnmodlﬂcdwnvokcdhmymlmwwhamcm

CONTINUING VAUDITY. Any and all acts suthorized purtuant to this Cartificets and performaed prior to the passage of this Certificata sre
hersby ratified and spproved. This Cartificats shall ba continuing, shall remsin m (full forca and elfect and Lendar may rety on ft unul written
notico of its revocation shall have besn deliversd to and racatved by Lender at Landar's sddress shown abovs {or such eddrossss &s Lender may
d_nigmu from time to timal. Any such notico shall not aflect any of the Entity’s sgresments or commitmants [n atfect st tha time notice i
given,

IN TESTIMONY WHEREQF, we have hersunto tet our hand and attest that the sigrnature set opposite the namae Ksted sbove is his of her geruins
signature,

Wa each have rend all the provishons of this Certificats, snd we esch personslly and on behsif of the Entity certify that ol statements and
tapresentsations made In this Certificate are truo and correct. This Governmental Cariificats is dated May 8, 2014.

CERTIFEED TO AND A TED BY:
[

DISTRICT

HOTE. f tne Ot wpring th Carthcats o dbsgaried by e foeagomg dOCwMert s one of (e ofkcials avthordad 10 oC1 on the Trity’s behall, 11 4 adaasbie 10 heve 3 Con Comte wgned by
o lem3l ore ron menorIad othcal o the Enity.

Lth ulf Lemtmy Yoo $4 D081 Cam Wont AL Commptnn 1/ KT wve Teeu m A




COMMERCIAL REVOLVING LINE OF CREDIT AGREEMENT

Principal - - { Losn Date Moturity |+ LomnNo: . |- . Colt/Col- Account” .| Officer Alw
$100,000.00 08-08-2014 {05-10-2019 |: _] 108108 . JO00458 .SJP
Reterences in the boxes sbove are for Landar's uxe only #nd do not (mit the applicabifity of this documsnt 10 any particuler loan o tef,
Any itam sbova containing *** *" has been omitted due to text length limitaticns.
Borrower:  JONATHAN CREEX WATER DISTRICT Lender: COMMUNITY ANANCIAL SEAVICES BANK
7563 US HWY 6B E CALLOWAY COUNTY BANKING CENTER
BENTON, KY 420256 1721 N 12TH 8T

MURRAY, KY 42071.3594

CREDIT LIMIT: $100,000.00 DATE OF AGREEMENT: Mgy B, 2014

Introdugtion. This COMMERCIAL REVOLVING LINE OF CREDIT AGREEMENT ("Agresment™) governs Borrowar's kna of credit fthe "Cradit Line®

or tho “Credit Line Account™) issusd through COMMUNITY FINANCIAL SERVICES BANK. Borrowsr sgrees to the following tsrms snd
condtions:

Promiss to Pay. Borrower promises to pay COMMUNITY FINANCIAL SERVICES BANK, or order, the total of &ll credit advances and FINANCE
CHARGES, togather with all costas and xpenses for which Borrower Is rasponsible under this Agresmant of undat security agrsaments which
sacurs Barrowor’'s Crodit Line  Borrowsr will pay Borrowaer's Credit Line according to tha paymant terms set forth balow. H there Is more than
ons Borrowwr, sach is Jointly and severally Iabis on this Agresment. This means Lender can require say Borrowsr to piy sil amounts due undes
thhs Agrssment, inchutfing cretiit sdvances made to any Borrowwer. Each Borrows: suthorizes any other Borrowsr, on hia or her signature alone.
o cance! the Credit Line, to request end recelve crecit advances, snd to do all other things necsssary to cary out the terms of this Agresment,
Lender can releass ey Borrower from responskiity undes this Agraement, and the othsrs will remain responsible.

Term. The tsrm of Borrowar's Credit Line will bagin as of the dete of this Agresmant {"Opening Oxte”) and wik continue unti Mey 10, 2018
("Masturity Date®), AW Indebtednoss undar this Agmemsnt, it not already paid pursuant to the paymem provisions below, will be due and
paysble upon matwity. The draw perod of Borrowor's Credit Line will begin folowing the perfecton of tha Mortgege ithe “Effective
Disturenment Dats®). Borrows: mey obtain cretit advances during this psriod (*Oraw Period”). Borrower sgress that Lender may renew of
extand the penod dunng which Borrownr may obtaln cregit advances of make paymants. Borrower turther agrees that Lendsr may renew of
extand Borrower's Credit Line Account.

Minkrnum Paymaent. Borrower's “Regular Payment™ will equal the smount of Barrowaer's sccrued FINANCE CHARGES, Borrowar will make BS of
thase psymants. Borrower will then be required to pay the antire balsnce awing in a single balloon payment. 1t Borrower makes onfy the .
minimum payments, Borrowsr mey not repay any of the peincipal balsnce by the snd of this prymant strsam. Bofrower’s paymants will be dus !
manthly. Barrower's “Minsmum Payment™ whi be the Regular Paymant, pius sny smount psst due and all other charges. An incresss in tha™
ANNUAL PERCENTAQE RATE may incressas the smount of Borrowar's Regular Paymant. Borrowsr sgraes to psy not lesa than the Minkmum
Paymant on or belore the dum data.

Balloon Payment. BorrcwollCndﬂL&nAccoLmupavabhhldupanmnurkvlnaw\globllloonpcmnl. Borrower must pay the entus
ouuwﬂhgpvmw Intarest and any other charges then dus. Uniess othsrwisa required by applicabls law, Lender ls under no cbiigstion to
st that tme. Borrows: may be required to make payments ot of other sssets Borawer cwvs or find & lender,
Miehmyb.l.mdn mwwwmd\-my H Borrowsr refinances the balloon peymant, Borowwr may have to pay some or off
of the closing costs Y iated with & new credht kne aven H B baine refinancing from Landes,

How Borrowsr's Payments Acs Applled. Uniess othorwise agreed or raguired by spplicable lsw, psymants and othar cradits will be appllad first
to late chasgee end other charges; then to Rnence Charpes; and then to unpaid pringipal.

Credit Limit. This Agreement covers a revolving hng of credit for the principal emount of One Hundred Thouxand & 00/100 Dollars
{6100,000.00}, which will be Borrowar's “Credit Limit® undar this Agreemant. Borrower may bormrow sgainst tha Credit Line, repsy any portion
af the amount borrowed, and re-borrow up to the smount of the Credit Limit. Bofrowss's Credit Limlt Is the maximum amount Borrowaer may
heve cutstanding st &ry ono time. Borrower agrees not to attempt, requsst, o7 obialn & credit advance that will make Borrowsr's Credit Line
Account balance excoesd Borrowsr's Credit Limit, Borrower's Credlt Limit will not be Incressed should Borrower overdraw Borrower’s Credit
Line Account. I Borrower sxaseds Borrower's Credit Limlt, Barrower sgress 10 repay immediststy the amaunt by which Borrower's Credit Lme

Account axcseds Borrower's Cradit Umit. Any smount grastar than the Cradit Limit wil be sscured by the xacurity agreament covering
Bomrowaer's property.

Charges to Borrower's Credit Line. Lender may charge Borrowar's Cradit Line to pay other tess and costs that Borrowar Is obligsted to pay

undor this Agreament, the Mortgage or any ather documant related to Borrower's Cradit Line. In eddition, Lendar may charge Borrower's Credit

Line for tunds required for continuing insurence coversge s describad in the parsgraph titked “frauwrsnce” below or as dascribed in tha Morfgage

tosr thus transaction. Lender msy al3o, st Lender's option, charge Borrower's Credit Line to pay sny comts of expanses to protect or parfect

Lendsr's sscurity intorest in Borrower's property. These costx or axpenses include, without kmitation, payments to curs dafsuits under sny

existing kens on Borrower's property. |If Borrower doas not psy Borrower's progerty taxes, Lendar may charge Borrowst's Credit Line and pay ”
the delinquent taxes. Arny smount so charged to Borrower's Credit Line will ba a credit edvencs snd will dscressa the funds svailable, if sy,

under the Crodit Line. Howaver, Lender has no obligation to provida sny of tha credit advances refemrad 1o in Uus paragraph.

Crodit Advancss. Baginning on the Elfectve Disbursement Date of this Agresment, Borrower may obtain credit sdvances under Borrower's
Credit Line as follows:

Credit Line Checks. Writing & proprnted "CREDIT LINE CHECK® that Lender will supply 1o Borrower,
It there is more than one person authorized © wse this Credit Line Account, Borrowar agrees not to ghve Landar contiicting Instructions., such as
ona Borrower telling Lender not (o give advances (o the othor.
Limitations on the Use of Checks. Lender ressrves the right not to honer CREDIT UNE CHECKs in the foflowing clrcumstancss:

Cradit Limh Vicistion. Borrower's Crodit Umit has been or would be excendad by paying the CREDIT LINE CHECK.

Post-datsd Checks. Borrower's CREDIT LINE CHECK is post-dated. 1f a post-deted CREDIT LINE CHECK s paki snd ss a result any other
check s raturned o not pald, Lender s not rasponsibie,

Stokm Checks. Borrower's CREDIT LINE CHECKs have been raported lost or stolen.
Unauthortzed Signstures. Borrowae's CRECIT LINE CHECK s not signed by an “Authorlzed Signer” as defined balow.

Terminagton or Suspension. Borrower is in defauit or otherwiss im m violation of this Agresment or would be 5o if Lender paid the CREDIT
LINE CHECK.

Tranmsacton Violation. Bomowar's CREDIT LINE CHECK is less than the minimum amount requirsd by this Agresmont or Barrower is o
wviolation of any other transaction requiremarnt ar would bs it Lander pald the CREDIT UNE CHECK.

H Lendar pays any CREOIT LINE CHECK undar thess conditons, Borrower must repay Lender, sublact to applicable laws, for the amount of tha
CREDIT LINE CHECK. The CREDIT LINE CHECK itssit wifl be evidonce of Borrower's debl to Lendar together with this Agraomant. Lender's
sbility, if any, tor wronghdl dishonor ot & check s Bmited to Borrower's ectusl damages. Dishonor tor sny (e300 83 providad in this Agresment
{s not wrongful dishonor. Lender may choass not to retwn CAEDIT LINE CHECKs akong with Borrowwr’'s periodic statemaents: howaver,
Borrowar's use of each CREDIT LINE CHECK will be reflacted on Borrowar’s periodic statement as a credit sdvance. Lender does not “cerfy”
CREDIT LINE CHECKs drawn on Borrowar's Credit Line.

Transsction Requirements. The tollowing trengsction Dmitations will spply 10 tha uas of Borrower's Credit Line:

Credit Line CREDIT LINE CHECK Umitath Tha following transaction Emitations will spply 1o Borrower’s Credu Lina and the writing of
CHEDIT LINE CHECKs.

Menimum Advence Amount, The minmum amount of sny cradit advance that can be made on Borrawar's Credn Line s $800.00.
This meant any CREDIT LINE CHECK must be writtan for at isast the minimum edvence amaunt.

Limitation on Al Access Davices. You may not use any sccess device, whether described sbove or sdded in the future, tor sy iflegal or
wnlswiu) transsction, and we may decline to autharize any transaotion that we bellsve poses an undius risk of [Begefity or unizwiulnuss.
Notwithstanding the fofegoing, we may collect on any debt srising out of eny Blagst or unlawhul transaction.

Authorized Bigners. The words "Authonzed Signer® on CREDIT LINE CHECKs a8 used b0 this Agrsament mean and sncluda esch person who [}

sigrs the applicotion for this Credit Line, (D) signs this Agreement, or (ol han sxecuted a sepsrate signsture suthorizetion card for the Credit
Line Account,

Lost CREDIT UINE CHECKs. It Borrower loses Borrowwer’'s CREDIT LINE CHECKs of It semaans is using tham without Borrawe!'a permuss:on,
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Borrower egroes to et Lendar know immadistely. The lastsst way to notily Lander is by calling Lender st {270) 767-1830. Bomrowos alza can
notlly Lender at Lander’s addrass shawn a1 the beginning of this Agreemant.

Futise Credit Line Services. Bommower's application tor this Credit Line slso ssrves as s request to recaive siy naw services (such as access
deavices} which may be availabla at some futurs time a8 one of Landss’s services n conmmction with this Credit Line. Borrower understands that
this requast Is voluntary and that Borrower may refuse any of thesa new servicas at tha tima they am oftersd. Borrowser hurther understands
that the tarms and conditions of this Agreament, together with any specific terma covering the naw service, will govern any trensactions mads
pursuant to eny ol these naw sendces.

Coll l. Borrowser ack lad this Agresment Is secured by 4TH COMM R/E MTG DTD 05/08/14 ON Real Property locatod at 7664 US
HWY 68 E, BENTON, MARSHALI. CO.. KY 42028 AND UCC Financing Statement fled 02/14/13 with KY/EOS fdo #2013-2624860-01 on all
Inventnry, squipmsnt, sccounts ﬂndudng but not Imitad to all healih-care-msurance recelvablsal, chattel papar, Instrumants fincluding but not
nrited to sll promissory notes), letter-of-credit rights, ltters of credit, documants, dsposit accourts, Invastment property, money, other rights
to psyment and pariormance, and genersl intangibles linciuding but nat mited to all software and &l payment intengiblas); all o, ges and other
mincrals bafore aextraction; all o, ges, other minarals and accounta constituling ss-extracted collateral; afl fixtures; all Umber w be cut; &l
sttachmients, accessions, sccessories. fittings. increuses, tocls, pans, repairs, supplay, and minged goods relating to the foregoing
property. snd sil additions, replacements of and substitutions for sft or eny part ol the foregoing property; 8l insurance refunds ralating to the
foregalng property; sl good will miating to the foregoing property: all records and dsta and ambeddad software relsting to tha foregaing
praperty, and il equipment, invertory and soltwars to utiiizad, creste, msintain and procass &ny such racords and dats on slattronkc media; end
afi supporting obligations relating o the forspoing proparty; &1 whathar now axstng or hersafier aniting, whather now owned or horeatiar
stqulred or whether now or heraattar aubjsct to any rights in the foregoing property; and all products and procseds Including but not Uimited to

all insurance paymsnta) of or relsting 10 the forogoing property. INCLUDING BUT NGT UMITED TO ACDITIONAL ITEMS A8 DESCRIBED IN
ATTACHED SCHEDULE 1.

tnawance. Borrowsr must obtain insurance on the Property gacuring this Agreemant that is reasonably zatisfectory o Lender. Borrowser may
otritain proparty insurance through &ny company of Borrawsr's cholcs that |8 ressonably satisfactory to Lender. Borrower has the opton of

mmlmumkmmuhmmmntﬂmmhmomﬂmmvuupdlcyb\depmdcndvob“heﬂmdpuﬂhrbvﬂwmw
subject to Lender's right, for ressonable cause befors crodit is extendsd, to decine any insurence providsd by Borrowsr. Subject 10 spphicabie
taw, if Borrower falls to obtain or meintaln inguranca a8 raguired in the Mortgage, Lander may purchese insurance ta protest Lender's own
interest. xdd tha pramium to Borrower’s baiance, daclare ths losn in default, or do mw one or more of thass things.

Right of Setoff. To the extent permitted by applicablo lsw, Lendar resarves a right of estoff m ali Botrowsr’s accourts with Lender (whaether
checking, ssvings, 0r some other sccount), including without Emitation, all accounts Borrower may opan in the futurs. However, this doss not
inctude any A or Keogh sccounts, o any trust accounts for which estoft would be prohibited by tsw. Borrowar suthorizas Lender, to tha
oxtent permitted by appilcable faw, to charge or setol! all suma owing on this Agresmant sgainst any end all such sctounts.

When FINANCE CHARGES Begin to Accrue. Pariodic FINANCE CHARGES for credit sdvances under Borrower's Cradit Line @ill begin to accrue
on the date credit advances are postad to Borrower's Credit Line. There b no “free rida period” whith would allow Borrower to avoid ¢
FINANCE CHARGE on Borrowor’s Credit Line credit advances.

Mathod Used to Determine the Balsncs on Which the FINANCE CHARGE Wl Be Computed. A defly RNANCE CHARGE will be Imposad on all
oredit advances meda under Borrowar's Credit Line imposed frum the date of esch credit advance based on the “sverage daily balance™ method.
To get the aversgs daily belance, Lender takes the beginring balence of Borrowsr's Credit Line Account asch day, #dd any new sdvances snd
subtract any psymants or credits end any unpald FIRANCE CHARGES. Thia gives Lander s daily balence. Thon, Lender adds up all the daily
bal tor the W cycle and divides the totsd by the number of doys in the ststemunt cycle. This gives Landaer tha “avaraga daily
ksthod of Detarmining the Amoun of FINANCE CHARGE. Any FINANCE CHARGE s determined by spplying the “Periodic Rato” to the balance
descrbad herein. Then Lender multiplies by the number of daye In the statement cyche. This it Borrower's FINANCE CHAAGE calculsted by
spplying 8 Petiodic Rate.

Borrowsr aiso agresa to pay FINANCE CHARGES, not calculated by applying s Periodic Rate, 85 a4t forth below:

Additional Firance Charges. The fallowing additianal FINANCE CHARGES will be chargad to Borrowse’s Cradit Line or pald in cesh:

FLOOD CERTIFICATE: in Cash 48.850
CF3B UNDERWRITING FEE: In Cash $160.00
CFOB PROCESBING FEE: in Cash $450.00

Perlodlc Rate end Corresponding ANNUAL PERCENTAGE RATE. The Periodic Rate and tha corresponding ANNUAL PERCENTAQGE RATE on
Borrower's Cradit Lins sre sublect to changa from time 1o tima bated on changes in an indepandent Index which is the WALL STREET JOURNAL
PRIME ithe "index”). The Index s not necessaerily the loweat rats charged by Lander on Lender's laans. 1f the Index becomes unavaiable during
the term of thiy Credit Line Account, Lender may designata a substitute index sfter notce to Borrowsr. The ANNUAL PERCENTAGE RATE on
Borrower's Credit Line Is based upon the index end the margin described below ["Margts*).

The Pariodic Rate and tha corraspanding ANNUAL PEACENTAGE RATE on Borrowes's Cradit Line will incresse or decresss as the Index
incrasses or decreasas from time to Tme. wwammwm-mmmmmummmemmn

folows: Lender starts with the current indax and ldd.laun.knuuﬂ:ndhchndbnbw. To detarmine the Periodic Rate that will apply
to Borrowsr’s gccaunt, Lender adds a margin to the valus of mmmmwmwmmbvddmhawtdw. To obtain
the ANNUAL PEACENTAGE RATE Lender multipiies the P ¢ Raty by the sumber of deys in a yesr {deily). This resulc is the ANNUAL

PERCENTAGE RATE. In no avent will the Periodic mwhammmAmALMAutMTEhtuMﬁuan«
mara than 18.000%, nor will tha Perodic Rete or corrsaponding ANNUAL PERCENTAGE RATE excesd the maximum rate aliowsd by applicate
{sw. Adustments to the Periodic Hate and the corresponding ANRUAL PERCENTAGE RATE resultng from changas in the Index will take eflect
MONTHLY. Today the Index la 3.250% per annum, and thersfore the inftisl ANNUAL PERCENTAGE RATE and the comesponding Pedodic Rate
on Borrower's Credit Line are aa statad below:

Currentt Ratas for the First Payment Stream

Rangs of Balance Margin Added ANNUAL PERCENTAGE Dally Periodio
o Conditions to Index RATE Rate
AX Bulances 0.280% 3.500% 0.00959%

Notwithstaading any other pravision of this Agrssmaent, Lender will not charga int t on sny undisb d loan procaeds.

Forgo Rate incresses. [t we forgo an ANKUAL PERCENTAGE RATE Increase, ot tha time of a ater sdjustment we may retumn to the full index
vaiue plus margln,

Comfittoras Undsr Which Other Cherges Masy Ba Imposed. Borrowar agress to psy ail the othar feas end chergss ralsted to Borrower’'s Cradit
Line 83 eet forth beiow:

Anmusl Fes, A nonrefundsbis Annusl Fea of $35.00 wilt ba charged to Borawar's Credit Ling st the lolowmng time: on the first monthly
bifling statement and annuatly on the snniversary date tharasfter,

Astumed koms. You may be charged $50.00 d you pay your Cradit Line obigetions with a check, draft, or other item that Is dehanored
for any reason, uniess applicable Isw rsquites s lower chargs or prohiits any charge.

Faa to Stop Payment. Borrower's Credit Lina Accours maey ba chargsd $36.00 whan Sotrower requests a stop psyment on Botrower's
sceount.

Charge for Advance Less than Minimum. Borrowsr's Credit Lino Account msy be charged $26.00 it Borrower raquests 8 credit advance for
leus than tha minl ah smount disciosed shove, whether Lender decities 1o honor it or whather Lender refuses to honar it, undess
spplicatle [aw requires a lower charge or prohibits eny charge.

Lete Charge. lnndd:tmrul.andu-rtghuupmd.lum.Bonowm*sptvnmtwmbaumﬂnhmtmdvodbyuﬂwwhm10d:y-¢fc-
the “Psymant Due Duts” shown on the ch . 7 with sach credit advance. [f Borrowaer's payment s lata Lendar may
chargs Borrowaer 45.00.
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Secwity Interest Charges. Borrower agress to pay all secunty interest chargas ralated to Barrower's Credn Ling 8s set forth balow:

MTG RECORDING 435.00
MTG PREPARATION $15.00
MTG RELEASE $13.00
Tatal L

Right to Credit Advances. Boglaning on the Effactive Disbursement Date, Landar will honor Borrowar's requasts for credit sdvances up to
Borrower's Credit Limit o long as: (A} Borrower is not n dafault under the terms of this Agresmaent; (B! this Agresment has nat been
terminatad or suspandsd.

Default. Lander may daclare Borrowsr 1o be In detault it eny one or mom of the following wvants occur: {A) Bomrowar fails to pay 8 Minimum
Pasymamt whsn due; (8] an event of defsult occurs under the secutity agresement for the Property; (C) the Proparty Is further encumbared in
sny way. voluntarly or involumterily: (D) Borrower dies; [E) Bofrower makes sny {slss or miskading statsmaents on Borrowar's Cradit Una
sppication; (F) Borrower violates eny provision of this Agreement or any other agreement with Lander: (G) eny gamishmant, sttachment, or
execution is Isaued sgénst any matorisl assat owned by Borrower: (H) Borrower exceeds Borrawer's Crodit Limit; (1) Borrower fues for
bankruptey of othar insohrency rellsf, or an involuntary petition under the provisions of the Bankrupicy Code is fied agatmat Borrower; ()
Lendar in good faith befieves ltsult lrmecure.

Lender's Mights, If Borrower is In defauit, Lender will sond notice to Borrowsr saiting locth 8 Gma period of at leaat Fftesn (165) days within
which such default may bo cured, During this cure pericd, without notice, Lender may suapend Bomower's Credit Line as provided bolow. If
such defauht is not cured during this periad, Lender may aither terminats of continue suspansion of Borrowsr's Cradit Line Account.

Suspension. i Lendsr suspends Borrower's Credit Line, Borrower wifl fose the right 10 obtain further credit sdvances. Howaever, all other
terms of this Agreement will remain In effect and be binding upon Borrowaer, Including Borrower's lsbdity for any further unsuthorized use
of sny Cradit Lins accoss dovices.

Termination. {f Lendsr tarminates Borrower's Cradit Line, Borrower's Credit Lina will bo suspanded and the sntire unpsid balence of
Borrower's Cradit Lina Account wil be immedistely dus and peysbie, without prior notice except ss may be required by lsw, and Bormower
agress 1o pay that amount plus all FINANCE CHARGES and othar amounts due under this Agresmant.

Collection Coeta. Lender may hire or pry someons slse to help colect this Agreemant it Borrowsr does not pay. Borrower will pay Lander
that smount. This mcludes, subject to sny kmits undar sppilcabls lsw, Lander's ressonable sttorneys’ fess and Lander's legel expenses
whathor or not thara is a lawsuit, including masonable attomeys’ faas and lgal sxpansas for bankruptcy proceedings lincluding efiorts 1o
modity or vecste sny sutomatic stay or iqjunction), and appsals. If not prohibited by sppiicable law, Borrower alyo will pay any court costs.
in sddition to sl other sums provided by lew.

Access Devices. it Borrower's Credlt Line is suspendad or terminated, Borrowser must immaedistely return to Lender sl CREDIT LINE CHECKs
and any athar sccess deveeas. Any use of CREDIT LINE CHECKs or other access dewvices following suspension or terminalion may be

fraudutant. Borrowar will siso remain liable for any furiher uss of CREDIT LINE CHECKs or other Credit Line access devices not raturned to
Lender.

Deluy in Enforcerment. Lendar may dalay of welve tha entorcement of any of Lender's nghts under this Agresrment withowt losing that right of
sny othar right. If Landsr delays or waivez any of Lender's rights, Lender may sntorce that rght st sny tima In the futura without advance
notice. For axample, not terminating Barrower's account for non-paymant wifl nat be a waiver of Lander’s nght o tarminats Borrowar's account
in the tuture if Borrower has not paid.

Termination by Borrower. Il Borrower tarminstes this Agrasment, Borrower must notify Lendsr in writing st the sddress shown on Borrowar's
periodic stalement or other designatad address snd return al CREDIT LINE CHECXs and any aother sccess dewices to Lander. Despte

tecmination, Borrower's cbligations under this Agresment will remam in full force and effect unt! Borrower hes paid Lender sl amounts due
under this Agresment.

Prepayment. Borrower may prapay sil or any amount owing under this Credit Line at any tims without pensity, except Lender will be entithad 10
racsive sll accrued FINANCE CHARGES, snd othar charges, If any. Psymeris in excess of Borrower's Minimum Psymant will not reliove
Borrower of Barrowsr's cbligation to continue to make Borrowar's M Psyments. Instesd, thoy will reduce ths principst bslance owed on
tho Credit Line, Borrawer sgrses not to send Lander payments marked “paid in full®, "without racourss®, of similar language. 1f Borrower sends
tuchlpwmont.L-rx.‘mMnuumItwhhoutluhglnvotw\dunngmertAnmmt.mdBo«rowuanmmobhgntdmm
any further amount owed to Lender., AN written comm luding sy check or other payment
instrument that lndicatss that the payment constitutes pammhu‘dﬁammnmdwmnhmmwu:cmdﬂom
fimitations or =s full setisfaction of a disputed amount must be malled or defivered to: COMMUNITY FINANCIAL SERVICES BANK, PO BOX 487
BENTON. KY 42025-0487,

Hotices. ANl notices will ba sent o Borrowar’s address as shown In Borrowar's Credit Line spplication. Notices will be mailed to Borrower at 8

ditterant sddrass if Borrower gives Lender written notice of a diffarent address. Borrower agrses to sdvise Lander promptly if Borrower changes
Borrower's maiiing address.

Annuel Review. Borrowsr sgrass thst Borrower will provids Lendar with s current fnancial statement, s new credit application, or both,
annwally, on torma provided by Lender. Based upon this information Lender will conduct sn anmua! revisw of Bortower’'s Credit Ling Account,
Borrower also agrews Lander maey obtain cradit reports on Borrowar st any tima, at Landar's sole option and expenss, for any resson, including
but not limited to determining whether thers has been an advarss change in Borrowsr's financisl conditlon. Lander may require a naw sppraisal
of tho Proparty which secures Borrowsr’s Credit Lina at sny tima, Including sn Intemal inspection, at Lender's sole option and sxpanss.
Bofrower suthortzes Lender to relesse information sbout Borrower to third parties as described in Lender's privacy policy and Lendsr’s Fair
Cradit Reporting Act notice, provided Borrower did not opt out of the spplicable poticy, or as permisted by law. Based upon s msteris! ocdverss
changsa In Borrower's financial condition (such as tarmmation of employmant or loss of Incoma), Lender may suspend Borrower's Credit Line.

Trenater o7 Assignmant. Without prior notice or approval from Borrower, Lander reserves the right to tell or transfer Borrowaer's Credit Line
Account snd Lender's rights and obligstions under this Agraement to another lendar, entity, or pereon, and to aysign Landsr's rights undar the
Mortgage. Borrower's rights undar this Agreament belong to Borrower only and may not be transferred or asagned. Borrower's obligavans,
howaver, sre binding on Borrowsr's helrs snd Jegs! reprasentatives. Upan any such sele or transfar, Lender wil have no further obligation to
provide Barrower with cradit advances or to parform any othar abligstion under this Ag

Notify Us of Inaccurate irformation We Report To C Reporting Agenci Pluumtlfyu"wempoﬂw&mmmhrmntmmn
your account(sl to a consumar raposting sgency. Your written notices describing the specific inaccuracy(ies! should be sent to us at Uw
following sddress: COMMUNITY FINANCIAL SERVICES BANK LOAN OPERATIONS DEPARTMENT PO BOX 487 BENTON, KY 42025-04687.

Jury Walver. Lender and Borrower harsby walve the right 1o sny jury trisl in any sation, pr ding. or isln brought by sither Lendar or
Bofrower sgainst the other.

MONTHLY BRLLING. Borrawer's "Regular Payment” will be equal 10 tha amoum of Borower's sccrusd Finance Charges s of the last dey of the
month and paymant is dus the 10th of the following manth.

aannmuw.m.- wil be g d by feders) law Wmtmwwuwomnuwmwd by tederal law, the lawa
ofmoﬂ‘ ith of K hy without regard to ity conflicts of lew This A beun sccapted by Lender In the

shth of K )

Caption Headings. Caption hesdings in this Agreamsn! are for convenience muposos only and are not to be used to ntsrpret or deline the
provislons of this Agresmaent.

Imterpretation. Botrowsr agrees that this Agreemant, togather with the Morigege, is the most rellsbis avidence of Bomowaer's agreements with
Lender. i a court finds that sny proviemn of this Agrasment s not valid or should not be enforced, that tact by itseit will not maan that the rest
of this Agresment Wik not be valki or enforced. Tharefora, 8 count may snfcrce the rest of the provisions of this Agreemsnt evan .l a provision
ofdinkwumommlybehmdmbohw-ndmumnmm It Landar goes to cowt for ary resscn, Lender can uaw » copy. fiimed or
eloctronic, of sny periodls ternenit, this A 1, the Moarigsge or say othar document to prove what Bomower owes Lander of that »
transaction has taken placa. The copy, fmcrumm. mmﬁ:ho or apticsl imege will have the same valifity at the original. Borrowsr agraes thul,
except t0 the sxtent Borrowar can show thers (s & biling srror, Barowaer's most current partodic ststement [s the mast mdable evidence of
Borrower's oblgation to pay.

Seversbility. f s court of compstant jurisdiction finis sny provision of this Agreement to be illegel, invalld, or unenforceable as 10 any
circumstancs, that finding ahall not make the otferxiing provision illegel, invalid, or unonforcestie as 10 sny other circumatence. if feesbie. the
ottending provision shall be considerod modifisd o thst it becomes Isgel, valid and enforceabla. if the olfending provision cannct be sa
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modified, it shall ba considered delsted from this Agresmant. Uriess otherwiss raquired by lsw, the dlagality, invalidity, unmunfacubahvu!
sny provision of this Agreemant thall not stiect the legatity, vafidity or enforcssbility of any othar provision of this

Ack Aud and A h Borrower understends and sgrees ta the terms and congitions in this Agresment. Bonowurlckmumdqu
thu,whpctmmo&cahhhwu,Lcndafhnmﬁghnochchdwxmmdwmﬂbmo!lhu&othmpmgnm Borrowar also undarstands
and agrees that Borrower may be subject to other agreemants with Lender regarding transfer atruments or access devicas which may sccess
Borrower's Credit Line. Any parson signing balow may request 8 modification 10 this Agreemeant, and, it grantad, the modification will ba binding
upan all signars. By signing this Agrocment, Barrower scknowledges that Barrowaer has casd this Agresmant. Borrowsr sleo acknowledges
receint ot & complated copy of this Agrsamant.

BORROWER:

——
LR TR0 Lotng, ey 4 FOAD G 804034 Dotonoran 117 DAL S Ggen foupae €7 \OMOBOWAER 7 TR 144 P N
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Grantor: JONATHAN CREEXK WATER DISTRICT Lendear: COMMURNITY FINANCIAL SERVICES BANK
7584 USHWY 8B E CALLOWAY COUNTY BANKING CENTER
BENTON, KY 42025 1721 N 12TH ST

MURRAY, XY 42071-3594

THIS COMMERCIAL SECURITY AGREEMENT dated May 8, 2014, Is made and exscuted batween JOMATHAN CREEX WATER DISTRICT
(“Grantor™) wrd COMMUNITY RNANCIAL SERVICES BANK ("Lender").

GRANT OF SECURITY (NTEREST. For valuable consideration, Gramtor grants to Lendar e security lnterest in the Collstsral to vecwse the
Indebtedness and agrees that Lender shall have ths rights stated in this Agrsement with respsct to ths Collstersl, In sddition to sl other rights
which Lender may have by (aw.

COLLATERAL DESCRIPTION. The word "Collateral” ss used in this Agrssmant means the {ofiowing cescribed property, whethar now owned or
hareafter soquired, whather now existing or herestisr arising, snd whersver located, In which Grantor [s giving to Lender a security interest for
tha payment of tha indebtednass and parformance of all other cbligations under the Cradit Agresment and this Agresment:

UCC Financing Btatement fBed 02/14/13 with KY/803 fle #2013-2624560-01 on ol & Y. equipm {inciding but not

,ﬂuhg: mohp-nnpin. ,' and L“nooa fating to the foregoing property, snd all sdditions,

{ of and subsetitus for afl or any pert of the foregoing property: all insurance refunds relating to the
mﬂmwmmmummmmmwummmmvmm.wa
y and softy to utiized, craste, " nd pr any such rids end dsts electronic medls: end oA
Mmmmwmmu rhether now existing or herenfter arising, whethes now owned or hereaftsr

|
g

ing
DESCRIBED N ATTACHED SCHEDULE |

In sadition, the word “Collsterdl® also inchudes all the following, whather now cwned or hareafier stquired, whaother now existing or heresfier
arising, and whersver located:

{A) All accesslans, attachments, accassorius, replacements of and sdditions 1o any of the cotiateral described heremn, whather added now
or [ater.

(B) AR praducts and produce of sny of the property described in this Collatersi K

{C} All accounts, general Intangibles, instruments, rents, monias. paymants, snd sll other nghie, srising out of & sale, lesse, consignmant
of other dispoxition af any of tha property describad in this Collaters! saction.

{D) Al proceeds (inctuding nisurance procesds) from the sale, destruction, loss, or othsr disposition of any of the property doscribed in this
Colsteral section, end sums dus rom & third party who has damuged or dastroysd the Collateral ar from that party’s Insurer, whether due
1o judgmant, settlament or other process.

{E) All records and data relating to any of the property describad in this Coltateral section, whether in the form of a writing, photograph,
microfiim, microfiche, or elsctronic modia, together with all of Grantor's right, titie, and Interest in snd to s computer softwars required 1o
utdize, create, mantsin, and process any such records or data on slctronic medin.

RIGHT OF 3ETOFF. To the axtent permitted by spplicable taw, Lendar reserves a right of setoft In a!l Grantor's accounts with Lender (whether
checking, ssvings, or some other sccound). Thls includes all sccounts Grantor hokds jointly with somecne eise anda sl sccounts Grantor may
open in the future. However, this does not include any [RA or Keogh sccounts, or any Urust sccounts for which sstol! would be prohdited by
taw. Grantor suthorires Lendar, to the extent parmxtied by sppicabls lew, to charge or setol all sume owing on the indebiedness against any
and sl such sccounts.

GRANTOR'S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE COLLATERAL. With respect to ths Collateral. Grantor rapresenis
snd promisss to Lender theat

Perfection of Security kitscesl. Grantor agrees to take whatever actions are raquested by Lendar to parfect and cantinua Landar’s sscuray
terast in the Collateral. Upon roquast of Lender, Grantor will deliver (o Lendar any and sl of the documants svidencing or constituting the
Colisteral, snd Grantor wi note Lender's Interest upon any and all chatte) papar and [natruments H not deOvared to Lender for possession
by Lsnder. This Is 8 comtinuing Security Agr and will continus in effect sven though sl or any part of the indebtednaaa la paid in full
snd sven though for a period of time Grantor may not be indebted to Lender.

Notioss 10 Lender. Grantor will prompily notily Lendat in writing st Lender's addrwss shown sbove {or such other addressss as Lander may
dagignate rom time 10 tima) prior 1o any {1) change in Grantor's name; (2) change In Grantor's sssumed businass nemetsl; (3) changs
in the structurs of the sntity Grantor; (4) change in the suthorized signeris); {8} change In Grantor's princips! otfics sddrsss: (8) change
in Grantor's principal residence: (7) convarsion of Grantor 10 6 new or different type of busineas entity; or (8) change [n any other sspect
of Grantor that directly or indirectly relstes to any sgreaments betwesn Grantor end Lendar. No chenge In Grantor's rama will take effect
until sfter Lander has received notice.

No Vicigtion. The axscution and dativery of this Agresmant will not violate any law or sgresmant governing Grantor of to which Grantor is
a party.

forcaability of C. To the extent the Coflaters) consists of sccounts, chatlet paper, or gansrsl intangibles, as defined by the
Unitorm Comunercial Coda, the Collaters! Is enforceable in accordancs with its tarma, is genulna, and fully comphes with ali sppiicable lawa
snd ragulations conceming farm, content end mannst of preperation snd exscution, end all persons appesring to ba cbigated on the
Collumlh.nwtulhaﬁtymdmadwwmuu\uumhfxtobigaeoduﬂuywuwboonmo(:aﬂamuThnd\anbomurom
or counterclsims sgainat any ¢f the Collstersl, and no age shall have besn made undsr which eny deductiors or discounts may be
claimed concerming the Colaters! except those disclosed to Lender in writing

Locstion of the Collateral. Excemt In tha ordinary courss of Grantor's business, Grenior egress to kesp the Coflatersl at Grartor's sddress
shown gbove or st such other locsts a3 are ptable to Lender. Upon Lender's request, Grantor will defiver to Lender in form
satisfactory to Lender a scheduls of res) proparties and Collateral locstions relating 1o Grantor's operations, including withaut Emitatron the
following: (1) aff resf property Grantor owns or Is pucchasing; (2) &l resl property Grantor s renting or Wasing; (3} sil storegs fecilities
Grantor owng, rents, fsazes, o uses; end {4} &l other properties whers Coflstaral is or may ba locetad.

Removel of the Celatersl. Excapt in the ordinary courss of Grantor's business, Grantor shali not remave the Collatersl from ity existing
iocation without Lender's prior wriiten consent. Grantor shall, whenover requested. sdvise Landsr of tha exact location of the Collsteral.

Transactions invoiving Colatersl. Excopt lor invantory whmmum&cﬂdlnﬂnmmwwwoi Grantor's business, or s
otherwlise provided for in this Agresmant, Grantor shall not sefl, offer to xall, ar otherwise or of the C ., Grantor
shall not pledge, MOTIgage, encumoar of otherwise permit the Collatsral 1o bs subject to any flen, securty Intorest, encumbrance, of
charge, other than the sacuwity nterest provided for in this Agrsament, without the prior writtan consent of Lendsr. Thiz includes security
Intarests sven I junior in fight ta the security iterests granted under this Agreement. Unisss waived by Lender, sl procseds trom any
di itian of the C o {for wh reason) shall be heid In trust for Lander and shail not be comnungled with any other funds;
provided howaver, this reguin 't ahall not conssnt by Lender to any sale or other disposition. Upon recsipt, Grantar shall
Immedistely deliver any such procesds (o Landsr.

Thie. Grantor represents snd warrants to Lender that Grantor hokis good and markewabis tithke 1o the Collsteral, tree and clear of &l linns
snd snaumbranses except for the fen of this Agreament. No Tinancing statemsnt covering mty of the Colateral is an tla In any publc
office other than those which refiect the security intorsst created by this Agresment or to which Lendar has specifically consentsd.
Grantor shafl defsnd Lendet’s fights in the Collsters] sguinst the claims and demands of #fl other persons.
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Malntensnce. Grantor sgress to kesp snd maintaln, snd to caao othars 1o keep end maintain, the Collateral in good order,
rapair and condition st aif times while this Agresment remains in ettect. Grantor furthar sgreas to pay when dus sl claims tor work done

on, of sarvicas rendsred or material furmshed 1n connaction with the Collateral 50 that no lLen of encumbrance may evor attach to of be
tded against the Collateral.

Inspaction of Collateral. Lender and Lender's dasignatsd raprasantatives and agents shall havs the right st alt reasonsble timas to examine
and inspect the Collatoral wharever located.

Tnu, Asssasments end Llans. Grantor wlll psy when dus afl taxes, assesamants and Gens upon tha Collatarsl, its use or operaton, upon

this Agreement, upon any promissory note of NOHS evidancing the Indabtadnass. or upon any of the other Relsted Documents. Grantor
may withhold any such payment or may alact (o contest sny Gen if Grantor s In good taith conducting sn appropate pracesding to contest
the obfigation to pay end 3o iong as Lendar's intersst in the Collatersl is not jecpardized In Lender's sols opinion. it the Coflateral is
subjected to & Gen which is not dischargad within fittesn (165) days, Grantor shall deposit with Lender cath, a sufficient corporate surety
bongd or other security satistectory to Lender in an smount sdaquate to provide for the dischargs of the kian plus sny Interest, costs,
reasonabis attornsys’ feas or othar charges that could accrua as & rasult of foreckosure of sste of tha Coflataral. In any contest Grantor
shall dateng (tsalf and Lendar and shall sstisty any final adverse judgr betars ent t sgainst the Collatersl. Grantor shail nama
Lender »s an additiana) obbges under sny suraty bond furnished kn the contest procaadings. Grantor further agrees to fumish Lender with
evidence thst such taxes, asssssmunts, and govemments! and other chargas have besn paid in full and in a timely manner. Grantor may
withhold eny such payment or may elsct to canlest any llan if Orantor is in good faith conducting an spproprlats procesding to contast the
obiigation to pay and so long a9 Lender's Interast in tha Collatersd is not jeopardlzed.

1~ T with G ! Reuir Grantor shall comply pramptly with all laws, ordinances, rulss and regulstions of all
govermmaentsl authorites, now or hcruhu n sifect, applicabls to tha ownarship, production, dispositjon, o7 usa of tha Collstaral, inchuding
sll laws of regulatiana relating ta tha undue eromon of highly-erodibls 1and or relating to the conversion of wetlanda tor the production of an
agneultursl product or commaodity.  Grantor may comtast in ood fsith any auch law, ordinance or raguiation and withhold compliance
during sny procesding, including appropeiate appesls, so tong ss Lender's interest in the Collsteral, In Lendec's oplnian, is not jecpardized.

Harardous Substances. Grantor rapresents and wartarts that tha Collsters! naver has bean, and never will be 8o long ss this Agreement
remsna § ken on tho Colt |, usad in viclation of any Environmentsl Laws or {or the generation, manutsciure, storags, Uansportation,

5al, rels or thrystaned relesse of any Hazardous Substance. The repr stons end warmentiss contsined heren ars
besed on Grtmor s dus diligenca in investigating the Collstars) for Harsrdous Substancas. Grantor harsby (1) ralenses and watves any
future claims eguinst Lendor (or indemnity or contribution In the svent Grantor bacamaes kable for clesnup or other costs under any
Erwironmantal Laws, and {2) lgnu to Indu-mfv deiend, and hold harmiess Lender sgeinst sny and ali claims and iosses resuiting from »

breach of this provision of this Agr biig to indemnity and dafend shall survve the payment of tha Indshtednass and the
satisfaction of this Agresmaent.

Maeintenance of Casusity Insurancs. Grantor shall procwe and mantein ail risks inswancs, including without kmitation firs, thah and
Habifity coversgas togsthar with such other insurance as Lendar may rwuln with rupcct m tha Coflatoral, in form, amounts, coveragas and
buhumnd:lyatmubthmdtrnndh&mdbyu pany of pistle to Lender. Grantor, upon request of
Lander, will deltvar to Lendar from time to time the poficlas or cmxﬂcnu of lmnnncc In lorrn sstisfactory to Lender, mcluding stipulations
that coverages will not be cancalled or duminizhed without at taast thirty (301 deys® prior writtan notice to Lender and not Including any
disclalmer of the insurer’s Usbility for failure 10 give such a notics. Each ineurance pollcy also shall include an endorsement providing thet
coversga in favor of Landar whl not be Impalred in any wsy by any act, omission or dafeult of Grantor or any athar porson. (n connsction
with sl policies covaring assets in which Lender holds or is ofiered s secunty imerast, Grantor will provida Lender with such loss psyabio
or other endorsamasnts as Lender may raquira. (f Grantor at any time falis to obtsin or msintsin any insurance ss rsquired under this
Agreement, Lender mey (but shall not be obligsted 1o} obtaln such lnsurance as Lender deems sppropeiate, including if Lender 80 chooses
“singls interest insurance,” which will cover only Lander’s interast in tha Collaters!.

Application of naurence Procseds. Grantor shall promptly notify Lendes of sny loss or dsmage to the Coflsteral, whether or not such
casualty or loxs is covarad by [nsurance. Lander may make proof of loas ! Grantor falls to do so within filteen {15] days of the casuafty.
Al proceeds of any [naurance on the Collaters!, lncludlng sccrued procesds thereon, shall be hald by Lendar as part of the Collsteral M
Landar consants to repair of repl, 't of tha damaged or destrayed Collstersl, Lender shall, upon sstisfattory proot of mﬂdwn. pay
or remburss Grantor from tha proceeds tar the raasonabls cost of repalr or rostoration. H Lendar doss not 10 rapair or repl

of tha Coilateral, Landar shall retain s sutfislemt amount of the procoeds to pay ofl of the Indebtednass, and shatl pay tha balsnce to
Grantor. Any praceeds which hava not besn disburssd within six {6) monthe after thelr receipt and which Grantor has not commutted to
the rapalr of raxtoration of the Coflatera!l shall be ussd o propay the Indebtednass.

Insursnce Ressrves. Lender may raguire Grantor 1o maintan with Lander resarvas lor paymaent of insurance premums, which resarves shaf
ba created by monthly psymants fram Grantor of 8 sum estimated by Landar 1o be suificiant to producs, at laast fittesn (18) days belore
the pramsum due data, amounts at laast aqus! 10 the insurance premiums 10 be peid. It fiftean (16) days betore paymant is duo, the reserve
funds ara msufficlant, Grantor shafl upen demand pay any daficlency to Lender. The resarve funds sha¥ be held by Lendsr as s genora!
daposit and shall constitute & non-interest-bearing sccount which Lendor may astisfy by psyment of the insuwanco pramians raquired to ba
paid by Grantor as they becomse dus. Lender doas not hold the raserve funds In trust for Grantor, and Lendar iz not tha sgent of Grantor
for psyment of the Insurance pramiums required 10 be paid by Grantwr. Tha retpansibility tor the paymant of premiuns shall remen
Grantor's sole responsibility.

Insursnce Reports. Grantor, upon r-quu\ ol Lnndu shall fumish to Lender raports on ssch existing palicy of insurance showing such
information as Lender may r y requast 9 the loliawing: {1} the name of tho insurar; (21 the risks inswred; {3) the smount
of tha policy: (4} mcpmputylnnmd {8 ﬂntruncm-mmuluoon&nbuhofwhimhsurmhubnnobmncdmdtfumnmrnf
determining that valus; and (6) the expiration dete of the palicy In sddition, Grantor shall upan requeat by Lander (however not more

often than annually) have sn Independent appralser setisfsctory to Lender datermine, 83 epplicable, tha cash valus or replacement cost of
the Colaters!.

Flnsncing Statemants. Grantor sutharizes Lendsr to fie 8 UCC financing stetement, or sitarmataly, a eopy of this Agresmaent (o perfect
Londar's security Interust. At Lendar's request, Grantor sdditionafly agress to sign ail othar documents that are necassery to pertect,
pratect, and continue Lendar's socudty intoreat in the Proparty. This inciudes meking sure Lendsr is shown as the first and only sscunty
intersst hokder on the ttle covering the Proporty. Grantor will pay all fiing fees, Litle transfer fess, and other lees and costs involved uniess
prohitiitead by law or unisss Lender s required by lew o pay such feas end costs. Crantar kravocably appoints Lander to cxecute
documeants necessary Lo transter title if there s a defaull. Lender may fila & copy of this Agrasmant as a financing statemant.

GRANTOR'S RIGHT TO POSSESSION. Untll defsult, Gramtor may have possesslon of the tangible persanal proparty and baneficiel use of ail the
Collateral and may use it in any lawtul manner not InConsistent with this Agreamant or the Relsted Documents, provided thet Grantor's nght to
possession and bensficial use shafl not spply to sny Colateral where p lon of tha Collaters} by Lander s raguired by law to parfect
Lender’s security tntereat in such Collateral. (t Lender st any time has san of sy Colt 3, whathes before or aftar an Event of Default,
Landar shail be desmaed to have exsrcised ressonabls care in the custody and praservation of tha Colisters! if Lender takes such action for that
purposs as Orantor shafl request or as Lendar, In Lendar's sols discretton, shull desm sppropriato undar the circumstances, but fallure to honor
any requast by Grantor shal! not of itasll be dasmad to be a failure to axercise reasanable care. Lendsr shall not be required 10 take sny stepe

necessary to preserve ey rights in the Coflataral agalnst prior parties. nor 10 protect. presenva or maintsin sny secunity interest given 1o sscure
tha Indsbtadnass.

LENDER'S EXPENDITURES. If any sction or procosding is commenced that would materislly atfact Lendar's Interest in the Collateral or if
Grantor fals to comply with sny provision of this Agreement or sny Relstad Dotumants, including buxnmlnmtodmeumu tsilure to
discharge or pay when cus sny smounts Grantor Is required to discharge or pay under this Ag iated D nty, Lander on
Grantor's tehall may {but shall not be obligated to} take sny action that Lender desms sppcopiieto, hcludlng but not kmitsd to discherging or
payng ol taxes, fens, security miarasis, encumbrances and othar claims, at any tma levisd or placed on the Coilsteral end paying all costs for
Insuring, mainteining snd prassrving the Cofistaral. AN such sxpendituras incurred or paid by Lender for such purposos will than beasr interast at
the rate charged undar the Credit Agreamem from the dmte Incurrod or pakd by Lendar to tha dete of renayment by Grantor. Al such expanses
will become 8 part of the Indebtedness and, st Lends:'s option, will {A) be payable 0n cemand; (B) be sdded to tha balance of ths Credit
Agresmant and be spportioned among and be payable with any installmark paymants to become due dunng sither (1} the ferm of any
applicable insurence policy, or {21 tha remeining term of tha Credit Agreamant; or (C} he trasted as a balloon payment which will be dus and
paysbis st the Credit Agresmant’s maturity. The Agresment also will sscure psyment of thass smounts. Such right shall be In addition to alt
other rights and rarmediss to which Lendar may be entithed upon Datault.

DEFAULT. Each of the folowing shall constitute an Eveat of Delault under this Agresmant.
Prymant Defeult. Grantor fadls to make any payment when due under the indabtednass.

Othar Defsults, Grantor fails to comply with or to psrform any other term, obkgetion, covenant or condition contsined in this Agresmant ar
in any of the Relsted Documants or to comply with or to performn any term, obligation, covenant or candilion contalnad in sny othst
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sgresment betwean Lerdier end Grantor.
Faizs Statements. Any wairsnty, representation of statement mode or lumished to Lendar by Grentor or on Grantor's behalt undsr this

Agresmant or the Ralated D ts {alse or misleading tn any material respoct, either now or Bt ths time made or furrished or becomsa
tatsa or mizteading 8t any tme thereatter.
Dafactive Coll -

This Agt or sny of the Related Documents cassss 10 be In full torce and afect lincluding tailure of any
collateral documaent to Croste a vaild and parfected sscurity interest or Len) st any time snd for sny eason.

Insoivency. The insolvency of Grantor, the appomtment of a receiver for any part of Grantor's proparty, any scsignment for the benafit of

Creditors, any type of creditor workout, or the it of sny pr ding under any bsnksuptcy or insolvency laws by or agsinst
Grantor,
Craciitor or Forteiture P dings. Comy wnt of foreciosuwre or forfeiturs proceedings, whether by judicial procesding, soil-help,

TepOS3Ession Or any other nnu-od by sny craditor of Grantor or by sny govemmentsi sgency #gainst sny coBaterel sscucing the
Indsbtednoss. This Includas a garnishment of any of Grantor's sccounts, including eposit sccounts, with Lander. Howsver, This Event ot
Detauit shall not sppty if thate Is  good taith dispute by Grantor #2 1o the vakdity or ressonablsness of the claim which is the basu of the
creditor or forfaiture procending and if Grantor gives Lendsr written notice of the creditor or forfeiture proceeding and doposits with Lander

monies or 8 surety bond tor the craditor or forfeiture procesding, in an amount determined by Lander, in its sole discration, as baing an
xdaguate raserve o¢ bond for the dlspute.

Events Affecting Guaramtor, Any of the preceding evanta occurs with respect to any guarantor, endorser, suraly, or sccommodation party
of any of tha Indebtedness or guarantor, endarssr, surety, or sccommodetion party dies or bacomes incompetent or revokes of disputes the
validity of, or Rability under, any Guarsnty of the Indabtodnsss.

Adverss Change. A materia! adverse change occurs in Grantor's fmancis! condition, of Lander beliaves the prospect of psyment of
performance of the Indebtedness is impaired.

Ingscurity. Lender In good faith believes itsslf Insacure.

Curs Provisiom. |f any dafault, other than a defauit In payment iy curabls and it Grantor has not besn given 8 notice of a braach of the
sams provision of this Agreemsnt within the preceding twahve 112} months, it may be cured if Grantar, alter Lender sends written notice to
Grantor damending cure of such default: (1} cures the defauk within fiftesn (18] days: or (2] if the cure requiras more than fitteon (15)
days, Immediately initlates steps which Lender deams in Londar’s sole discretion to be sulliciont to cure tho defauit and thereafter
continues and completes all reasonable and necessary steps sufficiant 10 pcoduce camplisnce as 500N 88 reasonsbly practical.

RIGHTS AND REMEDIES ON DEFAULT. It an Event ol Datault occurs undar this Agraament, at any time thersafter, Lendes shatl have all the
rights of a sacured party under the Xentucky Uniform Commercial Code. In addhtion and without limitstion, Lendsr may sxercise sny one or
more of the following rights and remadiss:

Accelerate indebtedness. Lender msy daclars the antire Indebtedness, inctuding sny prepaymsnt pensity which Grantor would be raquired
to pay, imwnadiately due and payablo, without notice of any kind to Grantor.

Assemble Collateral. Lender may require Grantor ta deliver 1o Lendsr &) or any partion of the Collaters! end arry and all certificates of ttls
and othar documants relsting to the Coflsteral. Lendar may requira Grantor to sassmble the Colateral and make it avelisble to Lender at 8
place 10 ba designsted by Lender. Lender aiso shall have full powsr to enter upon the proparty of Grantor to take possession of and
romove the Coilateral. [t the Colsteral contains othar goods not covered by this Agresmaent at the tima of repossesvion, Grantor agrees
Lander may teke such cther goods, provided that Lendar makes raasonsbie etiorts (o retum them to Grantor after rapossession.

Sel the Collstersl. Lendsr shall have full power 10 sall, leass, transfar, or otharwige deal with the Collateral or procesds thereof  Lendor's
own name or that of Grantor. Lender may ssll the Coflatera) et public suction or privale sais. Unless the Coflateral throatsne to decline
speedily In velus or (s of e type customarily scld on » recognized market, Lender wil give Grantor, snd othar persons as required by tew,
reasonable notice of tho time and place of any public sala, or the time ater which sy privats sako or any other dispositon of the Collaterat
18 10 be mads. Howsver, no natics nesad bo provided to any pertan who, alter Evant of Default ccowrs, anters Into end suthenucates an
agreamant walving that person's right to notification of sals. The requirements of ressonsbie notice shell be mat if such notice Is given a1
tagst ten {10} days before the time of the sale or disposition. AN expenses relsting 1o the disposition of the Collateral, including without
Imstaton the expenses of retalung, holding, insuring, prepering for sale and safing the Collateral, shall become & part of the Indebtednoss
sacured by this Agresmant end shall be peyablis on demand, with intarest st the Note rate trom date of expenditure until repsid.

Appoint Recsiver. Lender shall have the nght to have s recsh inted to taks posssssion of ali or any psrt of the Collaterst, with the

power to protsct snd preserve the Collateral, to oplralcﬂhCaﬂlmalmcod]ﬂq'mccbm or sale, and 1o coflect the rents from the

Collatera! and apply the pracends, over and abova the cost of tha receiverahip, sgainst the Indebtodness. The recsivar mey serve without

bond it permitied by law. Lender's right to the appointment of a receivar shall axist whether or not the apparent value of the Caflateral
ds tha Indabted by s sub ial amount. Employment by Lender shall not disqualify a perzon from serving as a receiver.

Colect B Apply A Lendar, alther itsall or through a recaiver, mey collect the payments, remts, incoms, and revernes from
the Colistaral, Lender may at sny timo in Lendar’s discrstion transfer any Collotaral Into Lender’'s own nama or that of Lender's nomines
and raceive the payments. rents, income, and tevenues theralrom end hold the sxme s sscuity for the indebtedrass or apply it to
psyment of the Indebted in such order of prefererce as Lander may determine. [nzofar as the Collaters! consins of sccounts, gsneral
Intangibles, insuranca policies, Ingtnuments, chatie! paper, chosss in ection, or simidar property, Lender may demand, collect, raceipt lor,
sottle, compromize. sojust, sue for, forecioso, or realire on the Collateral as Lender may datermine, whathsr or not Indabisdnoss o
Coflmierat [s then dus. For these purposss, Lender may, on behalt of and in the name of Grantor, receive, open end disposs of msil
addrssssd to Granior; change any address to which mall and paymants are to be sent; and endorse nolss, checks, drafts, money orders,
documants 0f title, instruments and ltams pertalning to psymaent, shipmant, or atoregs of any Collaters). To facil L y, Lender
may notify account debtors xnd obligors on sy Codaters! 1o maks payments directly to Lander.

Obiain Dsficiency. (f Lender ch to sefl any or i of the Collateral, Lnndwmvomdnnludgrmmlglhueranwlotmd'lmhrtv
remaining on the Indebtodness due to Lender after lication af i d from the exerclsa of the rights provided In ths
Agresmamt. Grantor shall be Uable for 5 deficiency evan [f the transaction duubodmma subsaction is s sste of sccounts or chartel
paper.

Other Rights snd Remedies. Lender shafl bavo afl the rghts and remediss of & secured creditar undar the provisions of the Uniform
Commuercis! Code, 83 may bs amendsd from time tov tme. In eddition, Lender shall have snd may sxarciss any or all othar nights and
ramedies it may hsve svallsble at law, ln aquity, or otherwise.

Election of Remediss. Except as may bo prohibited by spplicable law, al of Lendsr's rights and remediss, whether svidanced by this
Agresment, the Rslsted Documarits, or by sny other writing, shall be cumulstive snd may be sxercised singularly or concurrently. Election
by Lender to pursue sny remady shall not excluds pursult of any other remady, Bnd &n sfection to make ditures atr to take action to
porform an obfigaton of Grantor under this Agreement, sfter Grantor's falure to perform, ehail not sftect Lender's right 1o deciars s default
and sxsrcise its remedles.

MISCELLANEQUS PROVISIONS. The tollowing miscellanecus pravisions are 8 part of this Agresmant:

Amwndments. This Agresment, together with any Relsted Documants, constitutes the entire undecstanding and sgrsamant of the parties
a3 to the mattsrs sst forth in this Agresment. No sheration of of amendmaent to this Agresmont shal ba efteclive unisss given In writing
and signed by tha party or partes sought to be charged or bound by the attsrstion or smendmant.

Attomeya' Fess; Expenssa. Grantor sgreas to pay upon damand sfl o! Lendar's costs snd exponses. including Landsr’s roasonabie
storneys’ ftees and Lender's tegal expenses, incumed In connecuon with the enforcement of this Agreement. Lander may hire or psy
someons ¢lss (0 halp enforce this Agresmaent, and Grantor shafl pay the costa snd sxpansos of such enforcement. Costs and sxpanses
include Lendor's ressonstle attorneys’ foes ond leget expenses whether ar not thers is a lwsult, including reasonabis sttomeys’ fess and
lwgal sxpensss for bankruptey proceedings (including efforts 1o modify or vacsts sny automatic stay of injunction), appeals, snd any
amtic.oated poat-judgment coflection services. Grantor slso shall psy s cowrt costs and such sdditional fess s» may be directed by the
eourt.

Ception Headings. Caption headings in this Agreemant are for conveniance purposas only and sre not 10 be used to interprat of deting the
provisians of this Agreamant.

Governing Law. MAmﬂhmthhmetmmwmmmtmudbyvmwdu
mmmmma:mmmmmmdu,- This Ag fias bean sccepted Dy Lender in
the C. ith of Kentucky

No Walver by Lender. Llnduﬂnﬂmlbudom.dwhmwﬁndmyngbuwmeﬂlAgrummu\louluchwmhgivunfnwdtlnq
and ngoed by Lender. No delsy or omisslon on the part of Lend#ss in exerctaing any right shall opsrate 63 8 wawer of 1uch right or any
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other right. A waiver by Lander of & provision of this Agreament shall not prejudica or consutute a walver of Lander's right otherwise (o
demend strict compllance with that provision or any cther provision ol this Agresment. No prior waiver by Lander, nor any courss of
daaling batwean Lender and Grantor, shall constitute a waiver of sny of Lander’'s rights or of any of Grantor's obligetions as to any future
tranasctions. V/henaver the consent of Lander |5 required under this Agreement, the granting of such consant by Lender in sny instance

shall not constitute continuing consent 10 subaequent instances whare such comsent iy raquired snd in all cesss such consent may be
grantad or withhald in tha sole discretion of Lander.

Notices. AnvmbcammﬂndmbagiwnuﬂahnAqmmcmeagMnlnwﬂﬂng andthanbeeﬂoclivawhm.c(mhyddwnd
whan ity ¥ lefacsl {uniazs otherwise requirsd by law), whan & ited with 8 nath d overright counar,
or, If malled, whundcpmmdhm Unitad States mail, sa first class, urdﬁodmmql:wodmaupouqompdd mm:ud to tha addresses
shawn near the beginning of thve Agresmant. Any party may change ita sddrass for notices under this Agresmont by ghing formal written
rotice to the other partes, specitying d-.nmouupouonh- notice is to chenge the party's sddress. For notice purposas, Grantor agress
10 keep Lender informed st ail timas of Grantor's current eddress. Uniess atherwise provided or required by [aw, if thars Is more then one
Grantor, sny natice given by Lender 10 any Grantar Iz deemad to be notica given to all Grantors.

Power of Attarney. Grantor harebry sppoints Lender 23 Grantor's krevocabls atiorney-in-fact for the purpose of axscuting sny doguments
nccossary 1o pertact, amend, or to continue tho sscwrity interest granted in this Agreement of to demand termination of filings of othor
secwad partiss. Lender may at sny timw, snd without further authorization from Qrantor, file a carbon, photographic or othar reproduction
of any tinancing statament or ot this Agresmant for usa s a finsncing ststsment. Graritor wil refmburaa Lender for a expensesx for the
parfaction and tha continustion of the porfection of Lender's security interast in tha Collatersl,

Savarabllity. H a court of compaetent jurisdiction finds any provision of this Agreamant to be illegal, invalid, or unantorcesbla as to any
cireumatancs, that tinding shall not make the offending provision dlegel, invalld, ar unenforcasbis 88 to any other circumstancs. 1t fesmible,
the offending provision shell ba considersd moditied so that it becomos tsgsl, vaid snd enforcaable. If the oﬂendmn provision cannot be so
modified, it shall be considerod deloted from this Agreament. Unlass otherwiss requirsd by law, the (Hegalty, invabdity, or f Y
of any provision of this Agresment shail not aHact the legality, valdity or snforceahifity of any other provision of this Agr

Succsasors and Assigns. Subject to any Umitations statad in this Agresmant on transfer of Grantor's interest, this Agreamant snail bo
binding upon and imura to the benefit of tho partias, thelr succassors and sssigns. Il ownarship of tha Collstersl bacomes vasted in &
porson othar than Grantar, Lendar, without notice to Grantor, may desl with Grantor's successors with refarencs to this Agrsemant snd the

Indebtednats by way of torbesrance or oxtension without releasing Grantor from the obligations of this Agresmnsnt or Hability under tho
Indebtedneas.

Survival of Representations snd Warranties. Al repiasenistions, warrantiss, and sgreemants mede by Grantoe in this Agraement shaft

sutvive the sxecution and defivery of this Agresmsat, shall ba continuing (n nature, and shall ramsin in full force and effact untd such tima
as Grantos's Indabtodness shall be paid In full.

Time Is of the Ezsence. Tima is of tha sssance in the performancs of this Agrasmant.

Walve Jury. Afl partiss to this Agraemant heraby walve the right to any kwy trial in any action, pr &ng, or tarclaim brought by any
party sgsinst sny other party.

DEFINITIONS. The following capitaiized words and terms shall have the following maanings whan used in this Agresmaent. Unless spaecilically
siatad (0 the contrary, afl referances 10 dollar amounts shall mesn smounts In [awhyd maney of the Unitod States of Amasrics. Words and terms
usad In the singulsr shall Include the plurel, and the piural shall Include the singular, as the cantaxt mey raquirs. Words and terms not otherwise
dafwiad In this Agreamant shall have the msanings attributad 10 such terma In the Unitorm Commarcisl Cods:

Agrssment, Tho word “Agreement” mesns this Cor ial Security Ag a1 this Commaervial Security Agresament may be smanded
or modifisd from time to tims, together with all exhibits and schedules attached to this Commaerclal Security Agreement trom time to tme.

Borrowel. The ward “Bomower® meens JONATHAN CREEK WATER DISTRICT and includes afl co-signers and ca-makars signing tha Cradit
Agresment and ali thelr succassors and sssigns.

Colstersl. The word "Collatersi™ maans afl of Grantor's right, tithe and Interest in and to sll the CoRataral as described in the Collatersl
Dexcripton sectian of thin Agresment,

Credit Agreemant. The words “Cradit Agreament™ moan the Credit Agrasmsn: datad My 8, 2014 and axacuted by JONATHAN CREEX
WATER DISTRICT »n the princips! emount of $100,000.00, togsther with sl ranswals of, extensions of, modifications of, refinancings of,
congolidat ol, and eubstitutions for the note or credit agresmant.

Default. Tha word "Dafsult™ means tha Dslfault sat forth in thee Agreament it the section tied "Defaut™.

Environmanal Laws. Tha words "Environmental Laws® mesn sny and all stete, fadarst and locs] statutes, regulstions and ordinsnces
culating to the protection of human hesith or the environment, including without limitation tha Comprahensive Environmental Responte,
Compensation, and Lisbility Act of 1980, as smanded, 42 U.S.C. Section 9801, st seq. {"CERCLA®), the Supertund Amendments and
Resuthorzstion Act of 15988, Pub. L. No. 99-499 {*SARA"), the Hezardous Materisis Transportstian Act, 49 U.$.C. Section 1801, et sog.,
the Resource Conservetion and Recovery Act, 42 U.S.C. Ssction 8901, et seq.. or other applicabls state or fadern! laws. rules, os
raguiations sdopted pursusnt therato

Evertt of Default, Tha words “Evant of Dafsutt™ maan any o! tha svenix of default set forth in this Agrasmant (n tha dafault section of this
Agresmaent.

Graetor. Tha word “Grantor™ mesns JONATHAN CREEK WATER DISTRICT.

Gusrsnty. The word “Guaramy® msane the guaranty {rom guerantor. endarser, sursty, o7 8ccommodston party to Lendsr, including
without imitation a guaranty of all or part of the Cradit Agreement.

Harardows Substances. Tha words “Hazardous Sub " mesn that, s of thelr quantity, concaniratian or physicsi,
chemica! or Infectious charscteristica, may csuse of poss & presant or potantisl hunrd 10 human health or the environmant when
improperly used, trested, stored, dispossd of, genarsted, manufactured, tranaported or otharwiss handled. Tha words “Harardous
Substancss” mmhﬂwwwmmu|mmmmmmmmmmmwnmmwwmhmtmu.mtwma
wasts as dehned by or Reted undar the Environmantsl Laws. The term “Hazardous Substances” #iso Inctudes, without limstation, patrcleum
and petroteumn by-products or sny fraction thareo! and asbastos.

Indebtadnasa. The word “Indsbtednass” means the Indebtedness svidenced by the Credit Agresment of Retated Documents, including #if
peincipal and Interest togather with all athar indebtednass and costs and expanses for which Grantor (s responsibie undes this Agreament or
undar any of the Aslsted Documants.

Lender. Tha word “Lender” means COMMUNITY RNANCIAL SERVICES BANK, its succasaors and sssigns.

Property. The word “Property™ means ali of Grantor's right, titls and interest in and (o ad the Proparty as described in the “Collatare!
Dascription® asction ot this Agreement.

Reletad Docuwnts. The words “Related Documents”™ masn gil promissary notes, credit Bgreamants, [Can spraemants. emvuonmentsl
sgreamants, guucmln, ucu(tv sgresmants, morigeges, dasds of trust, secunity deads, collsters! morigsges. end afl othar instruments.
g and do now of hersafier exiating, exscuted in connecton with tha Indebtsdnass,

GRANTOR HAS READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS COMMERCIAL SECURITY AGREEMENT AND AGREES TO 0TS
TERMS. THIS AGREEMENT IS DATED MAY 8, 2014,

GRANTOR:
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SCHEDULE I
to
UCC-1 FINANCING STATEMENT

@escription of Collateral)

The “Collateral” includes all of the Debtor’s fixtures, personal property, goods,
sccounts, chattel paper, documents, instruments, general intangibles, inventory,
machinery, equipment and such other property described below, which it now owns or
ghall hereafter acquire or create immediately upon the acquisition or creation thereof, and
including, but not limited to, the following:

(a) Personal Property. All personal property now owned or hereafter acquired by
Debtor whether located on the real property described in Exhibit A attached
hereto and incorparated herein by this reference (the “Real Property™) or not,
including, without limitation, Debtor’s rural water distribution system (the
“Facility”) including water distribution lines, water lines, water wells, storage
tanks, water conditioning facilities, any and all water mains, gate values, curb
stops, casings, meters and assemblies, signs, air release vatves, pumps,
controls, buildings, construction materials, machinery, appliances, supplies,
tools, books, records, files, engines, power systems, and all other additions
thereto or fixtures or facilities appurtenant thereto or associated therewith;

(b) Rights. All of Debtor’s rights whether now or in the future existing with
respect to any and all agreements pertaining to the Facility including, without
limitation, any and all Water User Agreements which have been or are in the
future entered into between Debtor and the members or customers of
Debtor’s water supply corporation or cooperative; amy and all water, water
rights, rights of way, sasements, permits, licenses, franchises, bonds,
resolutions, ardinances, all accounts, contracts, rights, general intangibles,
instrments, documents, chattel paper, building permits, certificates, utilities,
ﬁghntoreimbmmts,ﬁgbtsmmepmentorfnmmofuﬁﬁﬁw.

consents, authorizations, exemptions and licenses, engineering, construction
and other contracts, plans, warranties, guaranties, payment, performance or
other bonds, leases and any other contracts or agreements;

() Revenues. Any and all income, receivables, accounts receivable, revenue or
other monies received from whatever source by Debtor, whether or not
related to Debtor’s Facility, including without limitation, any and all hookup,
tap or similar fees, any subscription, reservation or similar fees, any
assessments charged to members or customers of Debtor’s water supply
corporation or cooperative, any fands now or hereafter held in any accounts,
including, without limitation, the Revenue Fund Account, the Debt Service
Account, the Operation and Maintenance Account and the Reserve Account
(a8 established in the Resohition as defined in the Security Agreement
between Debtor and Secured Party);

5



(@ Equipment. All machinery, equipment, furniture, fixtures, trade fixtures, and
other personal property used in connection with the operation of the Facility,
now owned or hereafter acquired by Debtor, together with all accessions,
additions, parts, attachments, accessories, or appurtenances thereto;

(&) Fixtures. All machinery, equipment, furniture, goods and other property of
Debtor which are attached or affixed or are to become attached or affixed to
the Real Property and

(f) Proceeds. Proceeds and products of any sale, exchenge, collection or other
disposition of the Collateral including, without limitation, proceeds of hazard
or other ingurance policies and eminent domain or condernnation awards.

U
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MORTGAGE
MATURITY DATE. Tho maturfty date of the Credit Agrssmant ks May 10, 2019,

THIS MORTGAGE dated May 8, 2014, is made and exscuted between JONATHAN CREEK
WATER DISTRICT, A KENTUCKY RURAL WATER DISTRICT, whose address Is 7664 US HWY
68 E, BENTON, KY 420265 (referred to below ss “Grantor™) and COMMUNITY FINANCIAL
SERVICES BANK, whose address s 1721 N 12TH ST, MURRAY, CALLOWAY County, KY
42071-3584 (referrad to balow as 'Lond.f')

GRANT OF MORTGAGE. For valusbi ideration, G morngsges. granis, ¥ conveys to Landar with covenant
of GENERAL WARRANTY & aecurity intersst in and UJen on all of Grentor's right. fitle, snd interest i and to the
following deacribed rea! proparty, wgather with all sxisting or subsaquently arsctsd or sifixed bufidings, improvemants
and fixturas; all sssements, righta of way, and sppurtanances; afl water, water rights, watercourses end ditch rights
{including stock in utiities with ditch o imigation nghtal; and ail other rights, roysitss, lndrmrl:- uhm&ro the res!

rty, Inc imitation all minerals, ofl, gas, geothmrmal end similar mattars, }
mSHALLCounty, Commonw 9f“;( tucky: " atior operty”

See EXHIBIT "A”™, which is attached to this Mort: d made a pert of this M as
if fully set forth herein. origage an P ortgegoe

Ihzaz%od Property or its address is commonly known as 7564 US HWY 88 E, BENTON, KY

REVOLVING LINE OF CREDIT. This Mortgage the Indebtedn nciudi with Gmitation, s revolving Boe of
ersdit, which

MWnMnmmemnmmmdﬂmmmnm
&3 Grantor ocomplies with all the terms of the Cradit Agreement.

Grantor presently assigns 1o Lander all of Grantor's right, title, and interest in and to sll present snd future lates of the

Property and all Rarce from tha Property. In addition, Grantor grants to Lender & Unilorm Commarcis! Code security
interest in the Persona! Property and Rents.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST [N THE RENTS AND
PERSONAL PROPERTY, 1S GIVEN TO SECURE {A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AQREEMENT. THE RELATED
DOCUMENTS, AND THIS MOARTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except ss otharwiss provided In this Mongsgo, Grantar shell pay to Lender ofl
smounts secured by this Mortgege as they become dus and shall strictly perform #¥ of Grantor's obligations ynder this
Mortgags.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor sgrees that Granlor's possssaion and use of the
Property shail be governed by the following pravisions:
Poszession snd Use, Until the occurtence of en Evant of Defsult, Grantor may {1) remain in posseasion and
contra! of the Proparty; (2] use, oparsts ar manage the Proparty; snd (3] colect the Rents from the Property.

Dmytolldmdn. Guntofthaumdnuhtho Proparty in tenantable condition and promptly perform all repairs.
rap, and 1= Y t0 praserve its value.

Compl With Envh i Laws. Gmoumumnumwmmumummn (1) thgduporbdal
Grentor's ownership of the Property, thuhnbnnnouu.w ge, Lsatmant,

release or threstened ret of any H us Sub ﬂabvlﬂvn!uonon.undn sbout or from the Proparty;
(2} Grantor has no knowisdgs of, or resson to belleve that thers has besn, excspt as praviously disciosed to and
scknowledged by Lander in writlhg, (ﬂmybruchov lation of sny Envic 1 Laws, (b} any uss,
generation, menufacture, storegs, trestmant, di of th d rele of snry Hazardous Substance
on, under, abaut or from the Property by any pnor ownars or occupants of the Property, or (c) sny ectusi or
thraatsned Rtigation or claims of any kind by any person relating t0 such matters: snd (3) Except as previcusly
disciosad to and scknowladged by Lendsr int wifting, (al neither Grantor par any tenant, comrscior, sgent or other
suthorized user of the Property shall use, ganerste, menufacture, store, trast, disposs of or relanss sny Harardous
Substancs on, yndar, sbout or from the Property; end (b} sny such sctivity shall be conducted in compliance with
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oll appliceble feders!, state, and locel lsws, regulstions snd ordk inchufing without Kmiaton afl
Environmantal Laws. Grantor suthorizes Leander and ks sgents to entar upon the Praoperty to make such
inspections and tests, at Grantor's sxpense, 88 Lender may deam approprists to datarmine complisnce of the
Proparty with this section of the Martgage. Any inspactions or tosts mdehvl.mdumaﬂbafo:undu‘t
purpases onty snd shail not be construed to craats eny respoaslbifity or kabifity on the pan of Lendar to Grantor or
to any other person. The reprasantations and werranties contsined harein are basad on Grantor's due difigence in

ting the Property for Hazardous Substances. Grastor hareby (1) relasses and waives sny future claims
ageinet Lender lor indemnity or contribution In the svent Grantos bacomes lishis for clsanup or other coats under
any such laws; end (2} egrees 1o indemnily, defand, and hold harmiscs Lander sgeinat any and all claims, losses,
Habilltina, demages, pendnu.mdo:paummemdormwcﬁncworhd:mﬂymuhuanrmmthm
a breach of this section of the Mortgags or 85 2 consequence of any use, g
disposal, releasa or thrastened roloase ocourring prior to Grandor's ownership or interest in tho Pmp.nv whuﬁm
ar not the same wis or should have besn known to Grantor. The provisions of this saction of tha Mortgsge,
moluding the obkgstion 1o indsmnity snd defend, shall survive the psymant of tha indebtednase snd the satisfaction
and 1econveysnce of the llan of this Mortgage and shall not ba atfacted by Lender's acquisition of any interest in
the Praperty, whether by loreciosuse or othatwise.

Nuisance. Waste. Grantor shall not cause, conduct of permit any nuisanca nor commit, parmit, or sulfer sny
stripping of or waste on of 1o the Property or eny portion of the Property. Without imiting the generskity of the
foregolng, Grantar will not remove. or grant to sny othar party the right to ramove, any timber, minersls lincluding
ol end ges), cosl, clay, scoris, soll, gravet or rock products without Lander’s prior written consont.

fl § of Lnp Qrantor shsll not demalish or remave any mprovemants from the Res! Property
without Landas's prar writton corsent. As s dition to the ¢ ] of any tmpr Lander may require
Grlrgnrmmaumanocmonuumlmrymmmmpimmunuu with tmpx of at ieast
equs value.

Lendec's Right to Entsr. Lender and Lender's sgems and reprasantatives may entor upon the Resl Property at an
reasorisble llmes to attand to Lendsr's Interosts and to kwmpect the Resl Preperty for purposas of Grantor's
compiiante with the tarma and condiiona of this Mortgage.

Compll. with G d Requirements. Gfm(ornhnﬂprmuy comply with 8l lsws, ordinancas, and
ronmunm,naworharumrhaﬂmoiauoommnm applicebls 10 the uss o cocupancy of tha
Property, including without imitstion, the Amoricens With Disabilities Act. Grantor may contast in good faith any
such law, orinence, of regulation and whhhold compliance duing any procesding, including appropriate sppeals,
30 kong ss Grantor has notified Landar In writing prior 10 doing 80 snd 30 long 88, In Lender's sole opinion, Lander's
intarests in the Proparty sre not jsoperdized, Londer may requito Grantor to post sdequate eCUrity or & surety
bond, ressonsbly satisfactory to Londser, 1o protect Landsr’s interest.

Outy 1o Protact. Qrantor agreas neithar to abandon or teave unattended the Property, Grantor shall do sl other
lcu.lr\oddidontothonuuntformnbmhmhucdon.wﬁchlmmthodnncm:mdmnrumponym
y to pr and prasanrve the Property.

DUE O SALE - CONSENT BY LENDER. Londer may, at Lander's option, daclare Immadistety dus and payable s sums
sstursd by this Mortgsge upon the sale or transfer, without Lendor'e prior written consant, of el 6 sriy pant of the Res!
Property, ot any interast in the Real Property. A “sals or trensfer” mesns the conveyance of Asal Property or sny right,
title ar Intarest in the Rea! Proparty; whathar legol, beneficial or equitsble; whether voluntery or involuritary; whether by
outright sela, dsed, inataitmant sale contract, Ipnd contract, comract for daed, teasahold Interast with 8 term graster
than threa {3} years, lesse-optian contrect, or by sale, assignment, or trensfor of any beneficial Interest in or to eny land
trust holding titls to the Rasl Proparty, or by any other method of conveyence of an kitereat in the Roel Property.
Howsvar, this option shell not be exercitsd by Lander If such axercise is prohibited by federsl lsw or by Kentucky law.

TAXES AND LIENS. The following provisions relating to the taxes snd hana on tha Property are part of this Mortgago:

Payment. Grantor shall pay whan dus {and in 8 events pnar to delinquancy) afl taxes, paytoll tixes, special taxes,
sssosements, water chargas and sawer servica charges levied sgainst or on account of the Property, and shall pay
whan dus «i claime for work dona on or kor services rendared or materiel furnished o the Property. Grantor shall
maintein the Property fres of any Benz heving priority over or aqusl to tha intarest of Lendar under this Mangega,
except lor those kens specifioalfy agreed to in writing by Lendsr, and except for tha llen of taxes and aseessments
not dus a3 further specified in the Aight to Contest paragraph.

mmmw Gﬂnmmavwlﬂfwmmwdmu:,mr,m:&hhmﬂm%nwoodhm

over the g 1 to PBY. 80 Jong as Lendar’s intarest (n the Proparty is not jeopardized. [f 2 Gen erisas or
Is fRed s u regult of nonpaymant, Geantor shall within fiftesn (16) days aftar the Ben erises or, If & Den s fied,
wlthin filtesn (15) deys attar Grantor has notice of the filing, secure the discharga of the lien, or  requested by
Lander, dapouit with Lender cash or 8 sutficlant corporate surety bond or other sacurity satisfactory to Lendear in an
smount sufficient to dischargs the Ken plus sry costs ond ressonable sttorneys’ fess, or othar charges that could
acorue a3 8 result of a foreciosure o7 sala under tha Hen. in any contest, Geantor shall detend itsel! and Lendst end
shofl sstisfy any adversa judgment befors enforcament sgainst tha Property. Grantor shall nsma Lander as an
additionaf obilges under any surety borud furnished b the contest proceadings.

Evitdence of Payment. Grantor shall upon demaend fumnish to Lender satistectory svidencs of paymaent of the Laxss
or atzassmants snd shal suthorize the appropriste governmental officist to defivar 1o Lender st any time # written
staterment of the taxas and sssassments sgainst the Praperty.

Notice of Construstion. Grantor shsil natify Lender at feast fitesn {16] days before sny work is commenced, sy
sarvicas sre tumnithed, of sny matsrisle ere supplied to the Property, If any mechanio's len, materisimen's len, or
other an could ba ssserted on sccount of the work, services, of matedals. Grantnr will upon request of Lender
fumish to Lender advancs sssurances astisfactory to Lender that Grantor can and will psy ths cost of such
Improvemaents.

PROPERTY DAMAGE INSURANCE. Tha foflowing provisicne relsting to insuring the Proparty are a part of this
Marigsge:

Maitenance of insurence. Grantor shafl pr and masintat icles of Hiro Insurance with standerd sxtanded
mnmmzum-wmm'mmmummmm Improvements on the Rsal
Property in an amount sufficignt to svold application of any coingurance clause, snd with 8 standard

mortgages
clsuze in tavor of Lender. &mmmemﬂnMwmQMM&VMnmhtuch
coverags amounts s Lendsr msy requast with Lender baing namad ss additione! [nsureds in such tsbifity Inswance
polices. Additionally, Grantor shall maintein such other lneurance, including bt not tmsted to hazard, business
interruption and bollor inguranca 83 Lendar may roquire. Poboles shall be weliten by such nauweance companias and
fn auch form as mey bo ressonably acceptable 10 Lender. Grantor shall delver 10 Lender certilicatas of covorage
from esch insurer containing a stipulstion that coveraga will not be canceSed or diminishad without a minimum of
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thirty (30} days' prior writien notice 10 Lender and not contaming sny disclaimar of the insurer’s Gabiity for fabure
w give such notice.  Esch (nsurance policy siso shall include sn sndorsement providing that coverage in favor of
Lender will not be kmpaired in any way by any act. omispon or dafautt of Grantor of sny other parson. Should the
Real Property ba locatad In an sres designatsd by the Administrator of the Federal Emergency Management Agency
8s @ spocial flood hazard ares, Grantor sgrens to obtaln snd maintein Federal Rood insurance, It avallable, for the
maxdmum amount of Grantor's credit line enxd the full unpald princips! balance of any prior kens on the property
sacuring the loan, up to the maximum poficy Bmits sat under tha Nationsl Flood lnsursnce Program, or as otharvise
required by Lander, snd to mainialn such insurences for the term of the loan.

Application of Procesds. Grantor sha!! promptly notity Lender of any loss or damage to the Property. Lender may
make proot of loss if Grantor fails to do 90 within filtesn {18) dayx of the casualty. Whather or not Lender's
sscwity is impaired, Lander may, st Lender's alsction, recelve end retain the procseds of any insurance and spply
the procesds 10 the reduction of the Indebtedness, paymant of any lisn sltscting the Property, or the restorstion
snd ropak of the Property. [f Lender slsots 1o apply the procesds (0 restoration and rapalr, Qrantor shall eopait or
roplace the damegod or dsstroved lmprovements in & manoer satsfactory (0 Lender. Lender shall, upon
eatis{actory proof of such expanditure, psy or reimburse Geantor trom the proceads for ths ressonsble dost of
repalr or reatoration IT Geantar iy not in defaukt under this Morigege. Any proceeds which have not besn disbursed
within 180 days atier their recaipt and which Lendar has not committed to the repair or restorstion ot the Propeny
shail ba used flret (0 pay any Empunt owing 10 Lendar under this Mortgage, then Lo psy eccrued interest, snd the
rermainder, if any, shall be spplisd to the princips! batance of the indsbtedness. 1f Lender holds eny procseds afisr
paymaent In full of the indebtednens, such procesds shell bs pald to Grantor se Gramor’s interests may appesr.

Grantor's Report on Imsursncs. Upon request of Lander, howsver not more then once 8 year, Grantor shall fumish
1o Lendar a report on esch axsting policy of lnsuwranca showing: (1) the name of ths insurer; {2) the rlsks
lnsured; {3} the amount of the pokicy; (4) the property insured, the thon currant replacement value of such
property, snd the manner of determiring that value: end (5) the expiration date af the policy. Grantor shall, upon
r:qé:n of Lender, have an independent appraiser satisfactory to Lander detarmine the cash value replecemant cost
[ Property.

LENDER'S EXPENDITURES. 1f sny scton or procesding is commenced that would materially affect Lendar's Intereat i
tha Property or if Grantor fails to comply with any provision of this Morigage or any Relatad Documaents, including but
not limited to Grentor’s faffure to discharpe or pey whan duw any amounts Grantor is requirad to discharge or pay undes
thia Morgegs or any Related Documents, Landar on Grantor's behalf may (but shall not ba obligated 10) taks sny sction
that Lender desms apprapriate, including but not Amited to discherging or paying al taxes, lans, security knterests,
sncumbrences and other cleims, at any time levied or plsced on the Property snd paying sl costs for insuring,
maintaining and preserving the Proparty. A¥ such expenditurss Incurred or pald by Lendar for such purpases will than
bear Interest ot the rate charged tnder the Cradit Agresment trom the date Incurred or paid by Lander to the date of
rapsyment by Grantor. All such expenses will become 8 part of the Indebtedness and, s\ Lender's option, will {Al be

on demand; (B! be added to the bstenca of the Credit Agreemant and be spportionad among and be payable
with any instaliment payments to become due during either (1) the term of any applcable Ingurance policy; or (2) the
ramaining term of the Credit Agreamant: or (C} be Uestsd ag a bakoon paymant which will bs dus snd paysble at the
Credit Agreoment’s maturity. The Mortgage also will sscure paymant of thase zmounts. Such right shall be In addition
10 &il other rights and ramedies to which Lender may be sniitied upan Default.

WARRANTY; DEFENSE OF TITLE. The following provisions rslating to ownership of the Property are a part of this
Morntgage:
Title. Grantor warrsnts that: (3} Grantor hoids good and marketabie tithe of record to the Proparty in tee smpie,
froe and clasr of aff Bans and encumbrances other than thoss est forth in tha Raal Property description or in any
titte insurance pollcy, titls raport, of final tile opinion fssusd in favor of, end scceapted by, Lander In connection

with this Mortgage, #nd (b} Grantor has tha full right, power, and authority to executa and deliver this Mortgage to
Lande:.

Defenss of This. Subjuct to the excepton in the paragraph abave, Grantor warrants enc wil forevar defond the
titls to the Property against tha lawful ciaims of all persons. in the event sny action or proceeding is commenced
that questions Grantor's ttla or the intersst of Lander under this Mortgsge, Grantor shal defend the action st
Grantor's expanss. GOrentor may be the nominal party [n such procesding, but Lendsr shall be entitled to
participate in the procesding and 10 be represented in the proceeding by counsel of Lender’'s own choice, and
Grentor will dekver, or caums to be dellvered, to Lender such inatruments as Lender may raquest (1om timae to time
to perm:t such participation.

Campl-nccwwum Grantor warrants that the Proparty and Grantor's use of the Property compitos with aft
9 epph laws, ord and regulations of governmenis! authoritles.

Survivel of Repr sod W k All reprasantations, wamrantes, end agreamsnts mada by Grentor in
this Mortgage shail survive the exscution snd delivery of this Mortgege, shall be continuing in nature, and shall
remain in full force and sffsct untll such time as Grantor's Indebtedness shail be paid In full.

CON‘DEMMTION. The tuﬂcwinq movblom relating to condsmnation procsedings ars a part of this Mortgege:

di in cond is filed, Grantor shall promptly notlly Lender in writing, and

Gumm-hﬂpwmmlytlh such steps 83 may be necessary to dafend the action and obtsin the award., Grantor
may ba tha nominal perty in such pracesding, tat Lender shall be entitied to partitioste in the procesding snd to be
repr d in the pr ding by coume! of its own cholce, and Gramor wifl deliver or cause to be delkversd to
Lender such instruments snd documentation as may be requasted by Lender from tme to time to parmit such
participation.
Applcstion of Nat Procesds. If all or any part ot the Property ls ch d by sminent il dings or by
eny procesding o purchsss in Bsu of condemnation, mm-:mmmom:wmmmdm
net procesds of the sward be Ged 10 the ndebted or 1he repawr or restoration of the Property. The net
procesds of the award shsll mean the wward after psymaent of sl bis COSS, 9xD , and attormneys’ feos
incutrad by Lendsr in connection with the condamnstion,

IMPOSITION OF TAXES, FEES AND CHARGES 8Y GOVERNMENTAL AUTHORITIES. Tha foRawing provisions relating
10 govearmmentsl taxes, fess and chsrges are & part of this Mortgsge:

Currert Taxew, Fesa and Charges. Upon request by Lender, Grantor shall executs such documents in addition to
this Morigage and taks whatever other action s requasted by Lender 1w perfect and continue Lender’s fian on the
Real Property. Grantor shall reimburse Lender for all tsxes, &8s dezcrbed below, together with sl exponses
incured n recording, perfacting of continuing this Morigage, Including without imitation sl texes, fess.
documentery stemps, end other cherges for recording of reglstering this Mortgage.

Taxes, The fofowing shall constituts 1axes to which this section sppies: (1) » spacific tax upon this type of
Mortgege or upon all or any part of the Indedtedness secured by this Mortgage; (2] a specific tax on Grantor
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which Grantot s suthorized or rsquired 10 deduct from psymanta on the Indsbtednass secured by this type of
Martgage: (31 & tax on this type of Mortgage chargesbie againat the Londer or the holder of tha Credit
Agresmant; and {4) a apecitic tax on all or sny partion of tha Indebted or on paymants of prncipal snd
intarest made by Qrantor.

Subsequent Taxes. It any tax to which this section appiies s snactad subssquent to the dets of this Mortgage,
this event shall have the same eifect as an Event ot Default, and Lander may exarcise any or all of its svailable
remadias for en Evant of Dafault as provided below unisss Grantor either {1} pays the tax balors it becomes
definquent, or (2} coniests the wx es provided abowve in the Taxes snd Lisns section and deposits with Lender
cash or & sufficient corporate suraty band or other sacurity satisfactory ta Lander.

SECURITY AGREEMENT: ANANCING STATEMENTS. Tha tollowing provisions ralating to this Mortgage as a sacurity
agresmant ars a part of this Mortgage:

Sscurity Agraament. This instrument shall constitute 8 Security Agresment 1o tha extant any of the Propany

constitutss fixtures, and Lander shat have il of the rghts of & secured party undsr the Uniform Commarclel Code
48 smandad trom tma to tima.

Security Imerest. Upon raquest by Lander, Grantor shali take whatever action i requestad by Lender to perfect
and continue Lendar's security (nterast in the Rents snd Personal Property. [n sddidon to recording this Mortgage
in tha res! property records, Lander may, st any time and without furthe: suthorization from Grantor, e exscuted
counterpsrts, caples of reproductions of this Mortgnge es & finsncing statemsent. Grantor shall raimburse Lender
for &fl axpansas incwrred In perfecting or continuing this sacurity intarest. Upon defsult, Grantor nhan not umuve,
sever or detach the Parsonsl Property trom tha Praperty. Upon dsfault, Grantor ahell any P

nat affixed to the Praparty in » manner and at a placa ressonably converient to Grantor and Lendar and
make It svailable o0 Lander within thres (3} deys sfter receipt of writtan demand from Lendsr to the extent
permittad by appicable law.

Addreazes. Tha mailing sddrussas of Grantor (debtor} and Lender (secured party) from which informastion
concemning tha security Interest granted by this Mortgege may be ohtained (sach as required by the Uniform
Cammiercisl Cods) sre &a stated on the first pags of this Mortgage.

FURTHER ASSURANCES: ATTORNEY-N-FACT. The {allowing provisions relating to further assurances and
attornay-in-fact ara & pant of this Morngage:

Further Assurances. At any time, and trom time to tims, upon request of Lender, Grantor will maka, executs and
deliver, or will chuse t0 be made, exscuted or defiverad, 1o Lender or to Lander's designes, and whan requasted by
Lender, cause 1o be filed, recordad, rafiled, or rerscorded, as the casa may be, st such times end in such offices
and places a3 Lender muy deem approprste, any and afl such mortgages, deads of trust, sacurity desds, sscunity
asgreamants, finsncing stataments, contiruation statamants, instrumants of further sssutance, certificates, end
othet documaenta a8 may, in the sola opinlon of Lender, be nscestary or desirable In order to effactuate, complsts,
perfoct, contnue. or praserve (1)  Grentor's oblgations under the Credit Agresmant, this Mortgage, and the
Related Documnents, snd (2] the kens and secwrity interests crasted by thas Morigege as first and prior Beng on
the Property, whether now owned or herasfter acquired by Grantor. Unless prohibitad by law or Lender sgrees to
tha contrary In writing, Grantor shal refmburss Lender for sll costs and expenses incuired in connaction with the
matters referred to in this peragraph.

Attornay-in-Fact. (! Grantor fails to do sny ot the things ceterrad to in the praceding paragraph, Lender may do S0
for snd in the nams of Grantor and st Grantor's expense. For such purposss, Granior hersby irevocably appoints
Lender as Graator's sttomey-kn-fact for the purpose of making. executing, defivering, Hing, recording. and donyg all
other things a3 may be necessery or dasirable, in Lander's sols opinion, to acoompiish the matters refertsd to in
the precading parsgraph,

FULL PERFORMANCE. If Grantor pays all the indsbtadnass when dun, tarminstes the credit line stcount, and otherwise
performa 81 the obigations imposod upon Grantor under this Mortgage, Lnndor shall lxouuu lnd dafiver to Grantor &
sultabls satisfection of this Morigege and suitable of {ration of sny fin on fils
ovidencing Lendar's sacurity intarest in the Rents send the Personal Property. Grantor will pay, H pmniucd by applicablo
law, any reasonable ternunation fas as datermined by Lender from tima to time.

EVENTS OF DEFAULT. Esch of the following, st Lender's option, shall constituts an Evert of Dafault under this
Mortgsge:

Paymaent Dafault. Grantor tails to mska ey paymant when dus under the indebtednase.

Dafault on Other Peyments. Fatlure of Qrantor within the time required by this Mortgsge to make any paymem for
1exus Of Insurance, or any ather PIYMeEt Nocossary to pravent filing of or to efact discharge of any len.

Other Defsults. Grantor fads to comply with or to perform any other term, obfigation, covenant or condiion
conuinodnmhMormmur(nmyofmRammmmmmmﬂywlmmwwfmnm(m
1, €O dith .comuhcdhmvoﬂmmrnmbcmmwwenmw

Fatze Stataments. Any wamanty, repr or stats t made or fumishad to Lendsr by Grantor of on
Grantor's behail under thae Mortgags or the Related Documaents s false or mislesding in any riel respact,
sither now ot at the ime mede or fumished or becomes false or misleading at any tima theraafter.

Defsctive Coll iz ath This Mortgage or any of the Relstad Documents csases to be in full forca and effsct
{including falure of any collsteral document to craste & vafid and parfected sacurity mizrest or len) st any time and
for any reason.

Death or Insalvency. The dasth of Grantor, the intohwency of Grantor, the sppointment of a recesvar for any part of

Grantor's property, sny sssignment for the beneht of creditors, any typs of oredilor workout, or tha
of any pr ding under any bankruptey or nsslvency hws by or agsinst Grantar.

Creditor or Forfaiture Proceedings. C of foreclosure or forfeiture procesdings, whether by fudicisl
procesding, seif-haeip, npomuimormyouwmlhod bvmyaudwolemmwbvmgunrmmumy
mimtmprop‘fw e | dnass. This includas a gamishment of any of Gramor's sccounts,

.witthnda.r However, this Event of Dafault shall not apply It thare s 8 good fah
dbpu‘tlbvcmwntomcvaladlryormsmlbhmuutﬁuddmwhchhnnbuhold-cnd‘narurfarhnuu
procseding and (f Grantor gives Lendsr written notice of the creditor or forfsiture procoading and deposits with
Lendsr monies or a suraty bond for the creditor or forfeiture procesding, in sn amount determinad by Lender. in its
sole disCretion, as being an sdequate reserve or bond for the dlspute.

Breach of Othar Agr nt. Any bresch by Grantar undar tha tarms of ary other agrsamant bstwesn Grentsr snd
Lender that is not temadied within any grace paried provided therein, including without kmutation sny agresment
concaming any Indehtedness or ather obfigaton of Grentor to Lender, whether existing now of latar.
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Events Affucting Guarantor. Any of the preceding events occurs with respeat 10 anw guarantor, andortes, sursty,
or sccommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommadation party

dies or bocomes incompetent, or revokes or disputes the validity of, or Habdity under, sny Guaranty of the
Indabiednass.

Adverse Change, A mpoteris! sdverse change occurs In Gremior's financial condition, or Lender believas the
praspact of payment or performance of the indebtedness Is impeired.

Insecurity. Lendss in good taith believes Rsalt insacurs.

Right to Cure. I any defsult, other then » detfauh in payment s curable and if Grantor has not bean given & no
of » breach of the sams provisicn of this Mortgage within the preceding twalve (12) months, R may be cured it
Grantor, sfter Lender sands written notics to Grantor demanding cure of such default: (1) cures the dafsult within
tittesn {15) days; or (2) it the cure requires more than fifteen (15} days, immadiately iniiates steps which Lender
desms in Lender's sole discretion to be sutiicient to curs the dofsult and thareatier continues and compietes afl
reasonabls end necesssry steps sulficient to produce compllance at so00 as roasansbly practical.
RIGHTS AND REMEIXES ON DEFAULY. Upon the occurranca of an Event of Defauit and at sny timae theraafter, Landar,
at Lender's option, may exerciss any ons or more of thn following sights and remedise, in additicn 10 any othar tights or
remadies provided by law:
Accelerats indebtedness. Lander shall have the rdght st its option without notice 10 Grantor to daclare the entire
Indsbtedness immadiately dus and psysbls, including any prepsymwnt penalty that Graator would be raguived to
pay.
UCC Remedies. With respect to all or any part of the Personal Property, Lendar shafl have all tha rights and
m’n«ﬂuolaucundpnnymdu!!uUdtomComuu]Coda.

5.

Lender I P k ion of the Indet J--.oubmdormcmomempemmdnmvmprbr
!oﬂ'-nxpﬁauonoflrryp«iadol demption tollowng Judicisl sale, Lender may, without regerd to the edequacy of
the security for the Indebtad enter into p U olmdrrwmwandopcrm by itse¥ or through a recetver,

tha Property and collect the Rents, including those pest dus. Lsnder may exercise alfl rights and powsrs of Lender
with respect 10 the Property sither in the nama of Grantor or otherwire ss Lander shall deem best. Lender shall be
entitted to make, snforce, modify or sccapt surrender of any leass or lesses of the Proparnty. Any Rents coflected
by Lender or the recstver shall be epplisd first to payment of the coats of manegament of the Property and
colfaction of Rents, Including but not limitad o racelver's fees, pramiums on the receivar's bonds and reasonsbla
attamneys’ foos and then to the pther Indebtedness secured by this Martgage.

Appoint Recelver. Lender sheil have the right (o havs a racaiver appointed 1o teks possassion of all o any part of
the Property, with the power 1o protect and pressrve the Property, to cparate the Property precading forsclosure or

sale, and 1o colfect the Rants {rom the Property snd applty the proceeds, over snd above the cost of tho
recatvership, ugmt the ndebtedness. The recsiver may serve without bond if permitted by law, Lender’s right

to the of & iver shafl exist whether or not the apparent vsiue of the Propsrty sxcesds the
ludnbudmtbyatubsundﬂml. Employmant by Lender shall not dsqualify 8 person from serving 83 a
recelver.

Judicial Forecloswrs. Lender may obtein a Judicisl decres forecloslng Grantor's intorwst in all or any part of the

Deficlency Judwmsn 1t permitted by sppicable lsw, Lender may obtsin & fudgmant for any daficiency remaining in
the Indstitedness due to Lender alter spphication of sl amounts recelvad trom tho exercise of the rights provided in
this section.

Tenancy at Sufferance. If Grantor remains in possession of tha Property sftar tho Property is sold es provided
above of Lendar otherwisa bacomas sntithed 1o possession of the Proparty upon dafsut of Grantor, Grantor shalt
become a tenam at sufferance of Lender or the puichaser of the Proparty and shall, at Lender’s option, efther (1)
pay 8 raasonabls rental for the use of the Proporty. or {2) vacete the Property immediately upon the domand of
Lender.

Other Remedles. Lender, at Lender’s option, may take such staps to protect and enforce Lendar's rights as Lender
daams sppiopriate, whether by ction, sult or procesding in equity or st law for the spacific performance ot sny
covenant, condition of sgraement In the Cradit Agresment or in this Mortgege, or in aid of the axscution of any
powwr grented in this Martgege, or for the enforcomant of wny other appropriate legel or equity remedy, of
otherwits as Lender may slsct, including ths appot 1t of B recaetvar tor the Property.

Sale of the Praperty. To tho extent permitted by spplicable law. Grantor hereby waives any snd all right 10 have
the Proparty mershalled. In exercising its rights and remediss, Lender shall ba free to well ail or any part of the
Proparty togather of ssparately, in one sale o by separate ssios. Lander shall be sntitied to bid st any public sale
on 81l or any portion of the Property.

Notice of Sals, Lender shai? giva Grantos ressonable notice of the time and place of any public sste of the Parsonal
Property or of the tims aftar which any private ssle or othar intended disposition of the Personal Property is to be
made. Rsasonable notica shall mesn notica given at least fiftean (15} deys bafors ths Ume of the sals or
dispositon. Any sala of the Personal Property maey bo madg in confunctfon with any sale of the Rasl Property.

Begtion of Asmaedies. Election by Lender to pursus any remady shalt not excluds pursult of any other remedy. and
an election to make expenditures of m take sction to perform an obiigation of Grantor undar this Mortgage, afrer
Grentor's fsire to perform. shafl not sHect Lendar's right 10 doclars a default and exarciss its remedies. Nothing
undar this Mortgage or otherwiss shall be construsd so as to Bmit or restrict the rights and remedies svailatile Yo
Lender loBowing an Event of Datsult, of in any way to Kmit or restrict the rights and sbility of Lender to proceed
diroctly sgainst Grantor and/or ageinst any other co-maker, guarsmor, surty of sndorssr andfor to proceed apainsi
wmwmmudrmiyovhd‘muymﬁnownMBumu

A : Exp H Lender institutes any suit or actson 10 enforce eny of the terma of this Morntgege,
Lmdu:hnﬂbamﬂodwmmmmhwmnﬂnwmmndhdmnmm&umoﬂm fesn ot trisl and
upon any appeal. Whather or not any court sctian is involved, snd to the extent not prohibitad by lew, et
reasonable expenses Lender incurs that in Lender's opinion are necesssry st ery time lor the protection of its
intarast or the snforcement of its rights shall become a pant af the Indobtednsss peysbis on damand snd shail baar
imerest at the Credit Agreemant rats from the dats of the expenditure unti] repald. Expenses covered by this
pmqm:hlnck:dn, withaut [imitation, howover subject to any Omits under applicabls law, Lendar’s ressonabla
stiameys’ fass and Lender's legal expenses, whuthmo:mtumo!snhwthchdhgrcuomucnwm-fon
wmmn(wmwwmwk#mtﬂuu(oMWchmm stay or infunction},
and

lai

sny anticip ‘po-r]udgrmﬂcoﬂtcﬂunurwmdumtoluuchhgncordl obtaining ttle
nporu anlud'hg foreckasure reportsl, surveyors' rsports, &nd appraisal feas end ttle induranca, to the extent
parmiétted by sppRcaine law. Grantor also wil pay eny court costs, in additon to ol othar sums providad by law
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NOTICES. Any notica requited to ba given under this Mortgage. inckuding without Hnutation sny notica of default and
aay nafice of ssle shall bo given In writing, and hnﬂbcoﬂwﬂwwunumﬂydﬂvucd.wmmuwym&wdbv
talafacaimils (unless otherwise requred by law), when d d with a nstionally racognized overnight courler, or, if
mded.w?mdapoModk\ﬁuUnitodStmmm! as first class, certified os registered mall postags prepaid, dicected to
ths addresses shown near the beginning of this Mortgage. All copiss of notices of forsclasure from the holder of eny
lian which has priority ovar this Mortgage shall ummmluddmt,u;hownmarthabemmmh
Martgage. Any psrty msy changa its sddress for notices under this Mortgege by giving formal written natice to the
other parties, specifying that tha purpase of tha notics (s to change tha party's addrass. For notice puwposes, Grantor
agraes 10 kesp Lander informad ot all imes of Grentor's current eddress. Undess otherwise provided or roquired by law,

gmhmﬁmmcrmmr.mmﬁugtv-nbyundurmamemwhmmeobonodcagmntooa
rantors.

ADDITIONAL INSURANCE REQUIRED. MORTGAGOR SHALL MAINTAIN EARTHQUAKE INSURANCE COVERAGE ON
ALL IMPROVED PROPERTY IN ADDITION TO THAT REQUIRED BY, AND SUBJECT TO THE COVENANTS AND
CONDITIONS OF, PARAGRAPH TTTLED “MAINTENANCE OF INSURANCE.".

MISCELLANEOUS PROVISIONS. Tha toflowing miscellanaous provisions aze a part of this Martgags:

Amandments. This Mortgege, togethar with any Ralated Documents. constitutas tha entira undarstanding and
agreemant of the parties xs t0 the mattera set forth in this Mortgege. No aiteration of or smendment to this

Morigage shall be effective unless given in writing snd signed by the party or partiss sought to be charged or
bound by the slieration or amendmaendt.

Annual Reports. |f the Property is used for purposes other than Grantor's rasidencs, Grentor shall furnish to
Lander, upen request, 8 certifled statement of net operating income recaived from the Property during Grantor's
previous fiscal yaer in such form and datsil o3 Lender shall require. “Net operating incoms™ shal maan a0 cash
receipts fram the Proparty lsss o0 cash expanditures made in connection with the operstion of the Property.

Caption Headings. Capticn haadings In this Morigsge are for convaniance purposes only snd are not to be used to
interpeet or define the provisions of this Mortgege.

Law. mum-ﬂummfmwwmmm.mmmm
presmpted by {edersl law. the laws of the C. ith of K cky without regerd to Its coaficts of law
provisions. Thix Mortgags has baen sccaptsd by Lendar in the Cammonwealth of Kentucky.

No Walver by Lander. Lender sha!l not ba desmsd 10 have walved sny rights under this Mortgage untess such
walver ls given in writing mnd signed by Lendes. No dalay or omission on the part of Lander in exorcizing any right
shall operate as & waiver of such right or any other right. A walver by Lender of a provision of this Mortgage shal
not prefudioe of conatituts 8 waiver of Lender's right otharwise 1o demand strict compllance with that proviston or
eny other provisian of this Mortgage. No priar waiver by Lander, nor any course of dealing batween Landar and
Grantor, shall conutitute & welvar of any of Landar's rdghts or of any of Grantor's obligations as to eny future
transactions. Whanaver the consant of Lender is reguired under tis Martgsge, the granting of such consant by
Lender in any instance shall not constitute continuing conent to substequent instances whare wuch consent s
required and in ol cases such consent mey ba granted or withheld in tho scfa digcrotion of Lendar.

Sevarablity. (f & court of competsnt jurisdiction finds sny provision of this Mortgage to be llegal, nvelid, or
menfwunrhntonwc&mmmnfhﬂmﬂulmxmuccmoﬂmdhgprwhbnﬂnd,Invﬁd cu
unenforcaabla as to any othar cir If feasible, the 9 provisian shel ba considared modified
that it becomas lepal, valid and anforcoabls. I the affanding provision cannot be s0 modified, hlhwba
consdered deleted from this Mortgege. Unlsss otharwise required by lew, the Hegelty, irwvsldity, or
unenforcesblity of any provision of this Moctgage shafl not stfect tha legality, validity or enforceability of any ather
provision of this Mortgspe.

Merger. There shsil ba no maetgar of the Interast or satats created by this Mortgage with any other intersst or
sttate in the Property at any time heid by or for tha banafit of Lander In eny capacity, without the written content
of Lendar.

Sccessors and Assigns. Subject te any limitations ststed in this Mortgage on usnafer of Grantor's interest, this
Mortgags shall be binding upon and inure to the banafit of the partiss, thele succassors and essigns. |l ownarahip
of the Property becomaes vested in & person othar than Grantos, Landar, without notico ta Grantos, may detl with
Grantor's euccessons with referance (o this Mortgage and the Indettedness by way of forbsacanca or extansion
without retsasing Grantor from the obligations of this Mortgags or Bablity under tha indebtodness.

Time Is of the Essencs. Time Is of the essence in the performance of this Mortgage.

Waive Jury. AR partiss to this Mortgage hersby walve the (ight to sny ey trial in any action, procseding, or
oountseolaim brought by sny party sgainst any other party.

Waiver of Dowar/Homestsad Rights. Grantor hersby relasses and waives all rights and benefits of the homestesd
exampuon |aws of the Kentucky es to sil Indehitedness secured by this Mortgsge.

DEFINITIONS. The following capitalizad words and terms shal hava the [ollowing masnings when usad in this
Mongage. Unisss specifically stated to tha contrary, all refsrences to dolar amounts shall maan amounts n lawhil
maney of the Linitsd Statas of Amernica. Wordy snd terms used In the singulsr shstl Include the plurel, end the plurs!
shall Inclugs the singuisr, as the xt may require. Words and terms not otherwisa dafined In this Mortgags shall
have the meanings sttributed to cuch terma in the Uniform Commercial Cods:

Sorower, The word "Bomowor™ meane JONATHAN CREEK WATER DISTRICT and Inchudas all co-signars and
mmmmMAwmmmqumm

*Cradit Agreament® masn the cradit sgreament dated May B, 2014, with credit
Imﬂoi $100 O-OOOOfmmG:mtoLnndu toqadmwtm.nrmmof axtensions of, modificatons of,

ings of, consolidats of. and subatitutions for the pf The rity date of
the Credit Agrasmant is May 10, 2019. NOTICE TO GRANTOR: THE CREDJT AGREEMENT CONTAINS A
VARIABLE INTEREST RATE.

Dafsuit. Tho word “Defeult™ means the Defauit set torth In this Mortgegs in the section tived “Defeutt”.

Environnenial Lews. The words “Environmants! Lsws” mesn any and sil state, federal snd locs! statutos,
regulstions and ordinancss relaling to the protection of human haaith or the emvironment, Including without
Smitstion mmmunmmmmmmmwmtm us amendsd, 42
U.5.C. Section 8801, mmlCERClA'l,ﬂnwwAmu Reruthorization Act of 1888, Pub. L.
No. 99-499 {"SARA°), the Hazardous Materisls Trensportstion Act, 49 U.5.C. Section 1801, ot neq., tha Resowrce
CommdonmdﬂtcovuyAct.dzu.sc Section 6301, at seq., or ather spplicabla stata or (adoral (swa, rules,
of reguiations adopted pursuant thersto.
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Event of Dateult. The words "Event ot Defauit™ meen any of the evants of default set forth i this Morigage 1n tho
avents of detaudt section of this Mortgegs.

Graotor. The word *Grantor® means JONATHAN CREEX WATER DISTRICY,

Guaranty. The word “Guaranty” means the gusranty from guarantor, sndorser, surety, or sccommodation panty to
Lander, mciuding without fimitation & guarsnty of afl or part of the Cradit Agrasmant.

Hagardous Substances. The words “Hazardous Substances’ msan materisis thal becsuse of thelr quantiy,
concentration or physicsl, chemicw or infectious chuucmh&co,myumwmnwucmwpomwhuud
to human heaith os the environmant when Improperly usad, , stored, dk d of, g manut
transported or otherwiss handied. The words “Hezrsrdous Substances® mmdhu\olrwryh’omﬂunum
inctuds without kmitstion sny and al hazardous or toxic substancas, msturisls or weste as dafined by or listed
under the Environmental Lews. The term “Hazardoum Substsnces® also inctudes, without limitation, patrolaum and
petrolsum by-produots or any lraction thereof snd ssbestos.

Improvemems. Tha word “lmprovements” masna sl exlsting end futwrs improvemsents, buldings, structures,
moblie homes affixed on the Resl Property, fsctites, sdditicns, replacaments and oTher construction on the Rea
Property.

Indebtedness. The word “lndeblsdness® means sl pancipal, intsrest, and other amounts, cCSts #nd expsnses
payable uncer tha Credit Agrssment or Refsied Documents, together with all renewsls of, extansions cf,
modificst of, lidati of and subyth for the Credit Agreement or Related Documents and sny
amounts expanded or sdvanced by Lender 1o dizchargs Grantor's obiigations or expsnsss incurrad by Lendsr to
enforcs Grantor's cbiigations under this Morigsga, togsiher with interest an such amounts as provided In this
Mortgago.

Lender. The word *Lender® means COMMUNITY FINANCIAL SERVICES BANK, rts successors and assigns.
Mortgage. The word "Mortgags” mesns this Mortgage betwean Grantor snd Lender.

Persona! Property. The words *Parsonal Property” masn all equipment, fixtures, and other srticlas of persons!
property now of hareattar owned by Grantor, and now or herasfter atiached or affixed to the Real Property.
together with afl accessarons, parts, and additons 10, all replacemerits of. and sfl substitutions for, any of such
property; and together with all procesds {Including whhout Dmitation all insurance procesds and refunds of
pramiums) trom sny xals or othar disposition of the Proparty.

Praperty. The word “Proparty” maans coRectively tha Rea! Property und tha Personal Proparty.

Resl Property. The words "Real Property” maan the resl property, interests and rights, ss further described [n this
Martgege.

Relsted Documents. The words “Related Documenis® msan sfl promissory notes, cradit sgresmants, loen
agreaments, environmantal agreemants, guarantles, sscurity tqrumonu, mortgages, desds of trust, securlly

devds, collatera! mortgeges, and ail other lr- g v and d whathar now or heresiter
oxisting, sxecuted in ton with the b dnoss.

Rents. Tha word “Rants® mesns all presant end future rents, reverwses, income, issues, royaities, profita, and
othar benefits darived from the Property.

GRANTOR ACKNOWLEDQES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES
TO 1T TERMS.

GRANTOR:

Tha Mortege srperd b X %%}5.%&%%.—
). ATTORNEYS AT LAW
POBOXQS-O

BENTON, KXY 42025-0450
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GOVERNMENT ACKNOWLEDGMENT
COMMONWEALTH Of KENTUCKY )

COUNTY OF 1

mtmemhmwwuw%wmnmml
., 20 by MIKE EDWARDS
TBTAICT, s Kentucky gavarmmant, en behaif of the governmant

d 2/ 7

(Serlal Number, T any} My condmipdion expires)




EXHIBIT *A”

IRACT!

Beginning at a point on the southeastemn right-of-way of Kentucky Highway 962, sald point being at a cross fence; sald
cross fence being 340 feet northeast of the intersection of Kentucky Highway 962 and Nelson Road; thence with sald
southeastem right-of-way of Kentucky Highway 962 northeasterly for 100.0 feet to a point; thence perpendicular to said
right-of-way in a southeasterly direction 100.0 feet to a point; thence paralle] ta and 100 feet from sakd Highway 962 in a
southwesterly direction for 100.0 feet tn the aforesald cross fence; thence with the cross fence in a northwesterly
direction for 100.00 faet to the place of beginning, being a 100 foot x 100 foot square of the tract of Gilbert Baker.

JRACT I

Beginning at an iran pin located in the Southerly right-of-way Ene of U.S, Highway 68, which iron pin is also located 2,639
feet West of the Intersection of said U.S, 60 with Kentucky Highway 962; thence, along the line of Charles Edwards South
56” 40" West 436.1 feet to an fron pin; thence, South 69° 40 West 350.4 feet to an iron pin located In fence line between
property herein conveyed and Londal York; thence, along said fence lina torth 15° 30” East 427.6 feet to anlran pin In
right-of-way line of US, 68; thence, along sald right-of-way South 75° 30 East 513.5 feet to the point of beginning and
contalning 3.01 acres as per survey of Elmer Y. Hollls, Surveyor, dated October 27, 1970.

TRACT jtf

A 1.00 acre tract of land as surveyed by Kenar Architectural and Engineering of Beniton, Kentucky, in October 1338, and
being generally located on the west side of the Capps Springs Road, approximately 0.25 mile North of sald road’s
intarsection with U.S. Highway 68 and approximately 1 mile West of the Fairdealing Community of Marshall County,
Kentucky, and belng more particularly deseribed as follows:

Beginning at the southeast comer of the property herein described, sald corner being a ¥ inch rebar kon pia set in the
Waest right-of-way of Capps Springs Road (30 feet West of centerline), sald rebar fron pin also being 97.8 feet South ofa
power pole; thence, North 87° 34" 46” West ~ 200,00 feet, along a new Hine with the remaining Bob Meltan property
{Deed Book 221, page $99), to a ¥ inch rebar iron pin (set); thence, North 5° 00 00" East ~ 218,00 feet, continuing with
3 naw line and the remaining Bob Melton property, to a ¥ Inch rebar iron pin (set), sald rebar iron pin belng at the
southwest comer of the leffrey Henson property {Deed Book 222, page 228); thence, South 87° 34’ 46" East - 200.00
feet, with the south boundary of the said Jeffrey Henson property, to a % Inch rebar lon pin set in the west right-of-way
of Capps Springs Road (30 feet west of centerline), and being at the southeast corner of the sald Jeffrey Henson
property, sakd % Inch rebar Iron pin also being 653 feet South of an existing stee! fence post and 120.5 feet North of 8
power pole; thence, South 5° 00° 00" West — 218.00 feet, along the west right-of-way of the sald Capps Springs Road to
the palnt of beginning.

The above described property Is subject to any easemants or right-of-ways previously conveyed or In existence.

IRACTIV

Beginning at the northwest cornar of the property conveyed to Jesse Leonard Bath, Jr, et wx by James E. Gober et us
dated 9/7/1965 of record in Deed Book 119, page 5, Marshall County Court Clerk’s Office, thence East and with the
North line of the Balth property 20 feet; thence, South and paraiiel with the West Iina of the Baith property 150.28 feet
10 a roadway; thence, West and with sald roadway 20 feet to the west ine of the 8aith property; thence, north and with
the West fine of the Baith property 150.28 feet to the place of beginning.

RACTY
PARCEL A
Beginning at a TVA marker located at the Northeast corner of the Leonard Balth property (Cedar Point Resort),
said beginning point also being the Southeast comer of the origina! Dr. King tract of tand; thence, North 7° 20°
East and along the Westerly ine of the TVA property for a distanca of 119.0 feet to a polnt; thence, continuing
along the TVA's Westerly property ine and North 38° 35° West for a distance of 130.0 feet to a point In the
center fine of a drain; thence, with the meanders of the said center line of the drain and in a Southwesterly
direction as fullows: South 60° 45’ West 38.5 feet, South 67° 10° West 200.0 feet to 3 point; thence, South 1° 00
West for a distance of 118,00 feet to a point In the original Southerly ine of the Dr. King property; thence, South
89° 00" East and along the sald Southerly line of the Dr, King property for a distance of 285.0 feet ta the point of
beginning.

PARCELD

Beginning at the Sautheast corner of the R.W. Xing property, sald beginning point also belng located in a
Southerly direction and 15.06 feet from the centerline of the Qld Olfve and Aurora Road, which point being In a
Westerly direction and 350.0 feet from the intersection of the centeriine of the Oid Ollve and Aurora Road with
U.5, Highway 68; thence, from the point of beginning and along King's Westerly Ine and South 0° 30’ West for
distance of 293.55 fest to point marking the Northeast cormer of the Needmora Higgins property; thence, South
63° 26’ West and along the said Northerly line of the Higgins tract for a distance of 75.0 feet to a point; thence,
North 0° 30’ East for a distance of 75.0 feet to a point; thence, North 63° 26 East for 3 distance of 43.58 feetto a
paint; thence, North 0° 30" East for a distance of 130,33 feet to a polnt in the Southerly right-of-way line of the
Old Olive and Aurora Ro2d; thence, North 85° 20 East and slong the sald Southerly right-of-way line of the Oid
Oltve and Aurora Road for a distance of 28.11 feet to the point of beginning.



A permanent easement and right of way, subject to the exception, reservations, restrictions and conditions hereinafter
set forth, for the following purposes, namaely: the right to enter upon the hereinalfter described land and in sccordance
with plans spproved In advance and in writing by the Authority to lay, construct, maintain, akter, repalr, excavate,
replace and remave s water pipeline on, over, across, thraugh snd under said land, together with the right to excavate
and refifl ditches and/or trenches for tha location of said water plipefine and to cut and keep clear of all trees, bushes,
undergrowth and other obstructions that may Injurs or sndanger said ling of may interfere with the construction,
malintenance and use of said pipeilne on, over and across a strip of fand lying in tha Frst Muglsteria! District of Marsha#t
County, Commenweaith of Kentucky, on the west shore of Xentucky Lake, approximately % mie south of the mouth of
the Jonathan Creek Embayment of tha lake, the sald strip being 20 feet wide, ing 10 feet an each side of the center line
of the pipellne location, the center fine and end boundaries of the said strip being described as foflows:

Beginning at a point where the center lIne intersects the boundary line between the tunds of the United State of America
and R.L. Jonss, said point being N. 5° 20’ E, 51 ft. from a stone {Coordinates: N. 180, 309; E 1,296,635) at a metal
marker, & comer of the land of the Unlted States of Americs, tha land In disputs betwesn 0.8, Trimble and Hobert
McNeely, and the lands of 0.8. Trimble and R.L. Jones, the strip baing bounded on the west end by sald boundary lne;

thence, N. 89" 16’ £, 174 f1. to a point in the 375-foot contour on the shore of the lsks, at which contour the strip
terminates.

The strip of land descrtbed above contains 0.08 acre, more or fess,

The poshtions of corners and directions of ines are referred to the Kentucky (South) Coordinate System. The contour
elevation is based on MSL Datum as established by the US.C. & G.S. 1929 General Adjustment.

Subject to »B covenants, easements, restrictions, and reservations contalned in the sbove deed from Tennessee Valiey
Authority.

Being the tame property conveyed to the Jonathan Creek Water District, a Kentucky Rural Water District, by virtue of a

deed from Jonathan Creek Water Association, Inc., dated September 7, 1992 and of record in Deed Book 255, Page 152,
Marshall County Court Gerk’s Office.

i

Filed on:5/28/2014 1:27:26 PN
Books WIB Nusbers 794

Pages: 289 - 298
Tin York .Marshall County
DCs DELIA RILEY

Deed Tax:48.88



DISBURSEMENT REQUEST AND AUTHORIZATION

Prinolpal -.."T Loen Date - ["Msturlty | < LloanNo_ | - CtrCof _ [ - Accounl - Otficer
47100, ooo.oo . | o8-08-2014: 05-16:2019 '

Vo

w08 | 3000488 | SJR ]
Hllannculhﬂnboxuubowunfmund&rluauorﬂymddomtﬁnﬁtﬂnomﬂcahﬂltyohmdmmmnowpuﬁ:wbmaf’
Any itam sbove containing “* * *" has been omitted due to text length An
Bofrower:  JONATHAN CREEK WATER DISTRICT Lender: COMMUNITY FINANCIAL SERVICES BANK
7884 VS HWY 68 E CALLOWAY COUNTY BANKING CENTER
BENTON. KY 42025 1721 N 12TH ST

MURRAY, KY 42071-3834

LOAN TYPE. This is 3 Variable Aats Nondiaclosshis Opon-end Ling of Credit Loan to a Governmant Entlty with a Credit Limit ot $100,000.00.

PRIMARY PURPOSE OF LOAN. The primary purposs of this loan is tor:
Qr , Ferniy, or Hotawhold P ot P i1

& susiness fincluding Real Estets investment).

SPECIFIC PURPOSE, The specific purpose of this Joan is: EQUIPMENT UPGRADE.

DISWRBBAHHTINBTHUCTD“S Borrowar understands that no joan procesds will ba disbursed unti! alt of Lender’s conditions for making tha
losnt have been ustisfied ‘ the keen pr ds of $100,000.00 se follows:

Undisbursed Funds: $100,000.00
Cradit Limit: $100,000.00

CHARGES PAID IN CASH. Borrowsr has paid or wil pay In cash as agreed the following charpes:

Prepald Finance Charges Paid in Cash: $608.50
9850 FLOOD CERTIFICATE
$150.00 CFSB UNDERWHITING FEE
9450.00 CF3B PROCESSING FEE

Other Charges Paki in Cash: 463.00
$36.00 MTG RECORDING
$15.00 MTG PREPARATION
$13.00 MTG RELEASE

Totsl Chesges Padd it Cash: 3871.60

FINANCIAL . BY BIGNING THIS AUTHORIZATION, BORROWER REPRESENTS AND WARRANTS TO LENDER THAT THE
INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT AND THAT THERE HAS BEEN NO MATERIAL ADVERSE CHANGE IN BORROWER'S

FINANCIAL CONDITION A8 DISCLOSED IN BORROWER'S MOST RECENT FINANCIAL STATEMENT TO LENDER. THIS AUTHORRZATION IS
DATED MAY 8, 2014.

BORROWER:

JONATHAN CREEX /H‘

LANON S0 Londmg. V. 30T Com Qo v Ubs Corpariims (T I 22 Mgws Apamnery <17 FICPRORCALAY D) A T3 20000 1Y



CFSB

Page 1
PO Box 467 Date 2/27/18
Benton KY 42025-0467
PH# (270) 527-4600
JONATHAN CREEK WATER DISTRICT
7564 US HWY 68 E
PO BOX 414
BENTON KY 42025-0414
GENERAL INFORMATION
Account Number I CIF Number Jgooo4ss
Home Phone (270)354-8474 Work Phone (270)354-8474
Loan Term 60 M Loan Type MUNI TF/RLOC/365/10M
Interest Rate 4.750000% Origination Date 5/08/14
Loan Officer Sammy Jason Pittman #501098
Collateral Cd 015 MUNICIPALS
Call Report C4d 10M TAX FREE MUNICIPAL
Purpose Code 19 TAX-FREE MUNICIPALS
BALANCE & PAYMENT INFORMATION
Original Amount 100,000.00 Payment Due Date 0/00/00
Current Balance 99,505.00 Payment Amount 0.00
Accrued Interest 336.68 Principal/Interest 0.00
Daily Per Diem 12.94 Payment Type Cycle
LOAN HISTORY
5/08/14 to
Posting Transaction Principal
Date Description of Transactions Amount Balance
s/08/14 Interest Rate Change 3.500000% 0.00
6/02/14 Interest Rate Change 3.500000% 0.00
5/30/14 Effective Date
7/01/14 Interest Rate Change 3.500000% 0.00
6/30/14 Effective Date
7/17/14 Telephone Transfer to DDA 10,000.00 10,000.00
7/29/14 Telephone Transfer to DDA 10,500.00 20,500.00
7/31/14 Finance Charge 17.40 20,517.40
8/01/14 Interest Rate Change 3.500000% 20,517.40
7/31/14 Effective Date
8/15/14 Telephone Transfer from DDA 10,017.40 20,517.40
8/15/14 Capitalized Finance Charge P 17.40 20,500.00
8/15/14 Principal Payment 10,000.00 10,500.00
8/2%/14 Finance Charge 45.64 10,545.64

Loan Hichey
onNgin a+on
2[21 14,

,
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Account No. ]
PH# (270) 527-4600
JONATHAN CREEK WATER DISTRICT
7564 US HWY 68 E
PO BOX 414
BENTON KY 42025-0414
9/02/14 Interest Rate Change 3.500000% 10,545.64
8/29/14 Effective Date
9/22/14 Late Charge Added 5.00 10,545.64
9/26/14 Automatic Transfer from DDA 10,574.82 10,545.64
9/26/14 Capitalized Finance Charge P 45.64 10,500.00
9/26/14 Principal Payment 10,500.00 0.00
9/26/14 Late Charge Split Out 5.00 0.00
9/26/14 Allocated Interest Pmt. 24.17 0.00
9/29/14 Late Charge Reversal 5.00 0.00
9/26/14 Effective Date
10/01/14 Interest Rate Change 3.500000% 0.00
9/30/14 Effective Date
11/03/14 Interest Rate Change 3.500000% 0.00
16/31/14 Effective Date
12/01/14 Interest Rate Change 3.500000% 0.00
11/28/14 BEffective Date
1/01/15 Interest Rate Change 3.500000% 0.00
12/31/14 Effective Date
1/29/15 Telephone Transfer to DDA 27,000.00 27,000.00
1/30/15 Finance Charge 10.35 27,010.35
2/02/15 Interest Rate Change 3.500000% 27,010.35
1/30/15 Effective Date
2/05/15 Automatic Transfer from DDA 10,000.00 27,010.35
2/05/15 Capitalized Finance Charge P 10.35 27,000.00
2/05/15 Principal Payment 9,989.65 17,010.35
2/27/15 Finance Charge 48.55 17,058.90
3/02/15 Interest Rate Change 3.500000% 17,058.90
2/27/15 Effective Date
3/12/15 Automatic Transfer from DDA 17,058.90 17,058.90
3/12/15 Capitalized Finance Charge P 48.55 17,010.35
3/12/15 Principal Payment 17,010.35 0.00
3/31/15 Finance Charge 16.31 16.31
4/01/15 Interest Rate Change 3.500000% 16.31
3/31/15s Effective Date
4/08/15 Automatic Transfer from DDA 16.31 16.31
4/08/15 Capitalized Finance Charge P 16.31 0.00
5/01/15 Interest Rate Change 3.500000% 0.00
4/30/15 Effective Date
5/08/15 Maintenance Fee Assessed 20.00 0.00
5/29/15 Maintenance Fee 20.00 20,00
6/01/15 Interest Rate Change 3.500000% 20.00
5§/25/15 Effective Date
6/04/15 Regular Payment 20.00 20.00
6/04/15 Capitalized Monthly/Annual F 20.00 0.00
7/01/18 Interest Rate Change 3.500000% 0.00
6/30/15 Effective Date
8/03/15 Interest Rate Change 3.500000% 0.00

7/31/15 Effective Date
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PHE (270) 527-4600

JONATHAN CREEK WATER DISTRICT
7564 US HWY 68 E

PO BOX 414

BENTON KY 42025-0414

9/01/15 Interest Rate Change 3.500000% 0.00
8/31/15 Effective Date

10/01/15 Interest Rate Change 3.500000% 0.00
9/30/15 Effective Date

11/02/15 Interest Rate Change 3.500000% 0.00
10/30/15 Effective Date

12/01/15 Interest Rate Change 3.500000% 0.00
11/30/15 Effective Date

12/31/15 Interest Rate Change 3.750000% 0.00

1/01/16 Interest Rate Change 3.750000% 0.00
12/31/15 Effective Date

2/01/16 Interest Rate Change 3.750000% 0.00
1/29/16 Effective Date

3/01/16 Interest Rate Change 3.750000% 0.00
2/29/16 Effective Date

4/01/16 Interest Rate Change 3.750000% 0.00
3/31/16 Effective Date

4/27/16 Telephone Transfer to DDA 57,000.00 57,000.00

4/29/16 Finance Charge 29.28 57,029.28

5/02/16 Interest Rate Change 3.750000% 57,029.28
4/29/16 Effective Date

5/04/16 Principal Payment 57,000.00 29.28

5/06/16 Maintenance Fee Assessed 20.00 29.28

5/12/16 Waive Maintenance Fee Assess 20.00 29.28
5/06/16 Effective Date

5/12/16 Telephone Transfer from Savi 29.28 29.28

5/12/16 Capitalized Finance Charge P 29.28 0.00

5/31/16 Finance Charge i1.71 11.71

6/01/16 Interest Rate Change 3.750000% 11.71
5/31/16 Effective Date

6/14/16 Automatic Transfer from DDA 11.71 11.71

6/14/16 Capitalized Finance Charge P 11.71 0.00

7/01/16 Interest Rate Change 3.750000% 0.00
6/30/16 Effective Date

8/01/16 Interest Rate Change 3.750000% 0.00
7/29/16 Effective Date

9/01/16 Interest Rate Change 3,750000% 0.00
8/31/16 Effective Date

10/03/16 Interest Rate Change 3.750000% 0.00
9/30/16 Effective Date

11/01/16 Interest Rate Change 3.750000% 0.00
10/31/16 Effective Date

12/01/16 Interest Rate Change 3.750000% 0.00
11/30/16 Effective Date

1/01/17 Interest Rate Change 3.750000% 0.00
12/30/16 Effective Date

1/01/17 Interest Rate Change 4.000000% 0.00

12/31/16 Effective Date
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PH# (270) 527-4600
JONATHAN CREEK WATER DISTRICT
7564 US HWY 68 E
PO BOX 414
BENTON KY 42025-0414
2/01/17 Interest Rate Change 4.000000% 0.00
1/31/17 Effective Date
3/02/17 Interest Rate Change 4.000000% 0.00
3/01/17 Effective Date
3/31/17 Interest Rate Change 4.250000% 0.00
4/03/17 Interest Rate Change 4.250000% 0.00
3/31/17 Effective Date
5/01/17 Interest Rate Change 4.250000% 0.00
4/28/17 Effective Date
5/08/17 Maintenance Fee Assessed 20.00 0.00
5/31/17 Maintenance Fee 20.00 20.00
6/01/17 Interest Rate Change 4.250000% 20.00
5/31/17 Effective Date
6/08/17 Automatic Transfer from DDA 20.00 20,00
6/08/17 Capitalized Monthly/Annual F 20.00 0.00
6/22/17 Telephone Transfer to DDA 13,500.00 13,500.00
6/30/17 Finance Charge 17.56 13,517.56
6/30/17 Interest Rate Change 4.500000% 13,517.56
7/03/17 Interest Rate Change 4.500000% 13,517.56
6/30/17 Effective Date
7/07/17 Automatic Transfer from DDA 17.586 13,517.56
7/07/17 Capitalized Finance Charge P 17.56 13,500.00
7/31/17 Finance Charge 48.27 13,548.27
8/01/17 Interest Rate Change 4.500000% 13,548.27
7/31/17 Effective Date
8/03/17 Telephone Transfer to DDA 40,000.00 53,548.27
8/07/17 Automatic Transfer from DDA 48.27 53,548.27
8/07/17 Capitalized Finance Charge P 48.27 53,500.00
8/11/17 Telephone Transfer to DDA 10,000.00 63,500.00
8/31/17 Finance Charge 220.50 63,720.50
9/01/17 Interest Rate Change 4.500000% 63,720.50
8/31/17 Effective Date
9/07/17 Automatic Transfer from DDA 220.50 63,720.50
9/07/17 Capitalized Finance Charge P 220.50 63,500.00
9/29/17 Finance Charge 242.69 63,742.69
10/02/17 Interest Rate Change 4.500000% 63,742.69
9/29/17 Effective Date
10/05/17 Automatic Transfer £rom DDA 242.69 63,742.69
10/05/17 Capitalized Finance Charge P 242.69 63,500.00
10/31/17 Finance Charge 234.87 63,734.87
11/01/17 Interest Rate Change 4.500000% 63,734.87
10/31/17 Effective Date
11/07/17 Automatic Transfer from DDA 234.87 63,734.87
11/07/17 Capitalized Finance Charge P 234.87 63,500.00
11/14/17 Telephone Transfer to DDA 20,000.00 83,500.00
11/24/17 Increase Principal Balance 5.00 83,505.00

11/30/17 Finance Charge 276.78 83,781.78
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JONATHAN CREEK WATER DISTRICT
7564 US HWY 68 E

PO BOX 414

BENTON KY 42025-0414

12/01/17 Interest Rate Change 4.500000% 83,781.78
11/30/17 Effective Date

12/08/17 Automatic Transfer from DDA 276.78 83,781.78

12/08/17 Capitalized Finance Charge P 276.78 83,505.00

12/29/17 Finance Charge 319.15 83,824.15

1/01/18 Interest Rate Change 4,500000% 83,824.15
12/29/17 Effective Date

1/01/18 Interest Rate Change 4.750000% 83,824.15
12/31/17 Effective Date

1/01/18 Effective Date Debit Interes 0.57 83,824.15
12/31/17 Effective Date

1/05/18 Automatic Transfer from DDA 319.15 83,824.15

1/05/18 Capitalized Finance Charge P 319.15 83,505.00

1/23/18 Telephone Transfer to DDA 16,000.00 99,505.00

1/31/18 Finance Charge 343.70 99,848.70

2/01/18 Interest Rate Change 4.750000% 99,848.70
1/31/18 Effective Date

2/09/18 Automatic Transfer from DDA 343.70 99,848.70

2/09/18 Capitalized Finance Charge P 343.70 99,505.00

YTD/PYTD/LTD AMOUNTS & COUNTERS

Year-to-Date Previous YTD Life-to-Date
Interest Paid 662,85 1,040.67 1,906.93
Principal Paid 0.00 N/A N/A
Late Charges Paid 0.00 0.00 N/A
Prepayment Penalties 0.00 0.00 0.00
Origination Fees 0.00 0.00 0.00
Extension Fees 0.00 0.00
IRS Interest Reported 1,040.67 1,244.08
Times Past Due 10-29 0 0 1
Times Past Due 30-59 ] 0 0
Times Past Due 60-89 0 0 0
Times Past Due 90-119 0 0 o
Times Pasat Due 120-149 0 0 0
Times Past Due 150-179 0 0 0
Times Past Due 180+ 0 0 0
Number of Payments Extend 0 0 0
Number of Times Rencwed 0 0 Q
Number of Months Extended 0
Number of Extensions 0
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6
2/27/18
L]

Number of Right to Cures 0
Number of Bad Checks Received

Thank you for banking with us.



GOVERNMENTAL CERTIFICATE

500,
Hofarences in the boxss above are fcr Lendar's uss only and do not limit the pplicability of this d 0 sny Qamculu ioan or item.
Any item above containing “** ** has besn omitted dus to text length limitations.
Entity: JONATHAN CREEK WATER DISTRICT Lender: COMMUNITY FINANCIAL SERVICES BANK
7564 US HWY 63 E CALLOWAY COUNTY BANKING CENTER
BENTON, KY 42025-8174 1721 N 12TH ST

MURRAY, KY 42071.3594

WE, THE UNDERSIGNED, DO HEREBY CERTIFY THAT:

THE ENTITY'S EXISTENCE. The complets and correct nama of the governmental entity is JONATHAN CREEK WATER DISTRICT ("Entity"}. The
Entity is 8 governmental entity which is, and at all times shalf be, duly organized, validly existing, and in good standing under and by virtue of
the faws and ragulations of the Commonweasith of Kentucky. The Entity has the full power and suthority to own its proparties and ta transact
the business and activities in which it is presently sngaged or presently proposes 1o engage. The Entity maintaing sn offica at 7564 US HWY
68 E, BENTON, KY 42025-8174. The Entity shall do sl things nacessary to preserve and to keep in full force and effect its existence, rights
and privilages, and shall comply with al regulations, rules, ordinances, statutes, orders and decrees of the Entity and any other governmental or
quasi-governmental authority or court applicable to the Entity snd the Entity's business activities.

CERTIFICATES ADOPTED. At a meeting of the approprista governing body of the Entity, duly called and held on April 2, 2015, at which a
quorum was presant and voting, or by other duly authorizad action in fiau of 8 meeting, the resolutions set forth In this Cartificate were adopted.

OFFICIALS. The following named persons is an Officials of JONATHAN CREEK WATER DISTRICY:

NAMES TITLES AUTHORIZED
MIKE EDWARDS Secretary Y X
DAVID LOVETT Superirtendent ¢ X

ACTIONS AUTHORIZED. Any one {1) of the authorized persons listed above may enter into any agreements of any nature with Lender, and
those agreements will bind the Entity. Spacifically, but without fimitation, any ona (1} of such authorized persons is authorized, empowered,
and directad to do the following for and on bahalf of the Entity:

Borrow Monay, To borrow, as a cosigner or otherwise, from time to time from Lender, on such terms as may be sgreed upon betwasn the
Entity and Lender, such sum or sums of money as in their judgment should be borrowed; however, not exceading at any one time the
amount of Five Hundred Thousand & C0/100 Doflars ($500,000.00), in addition to such sum or sums of monay 88 may be currently
borrowed by the Entity from Lender.

Execute Notes. To execute and defiver to Lander the promissory note ar notes, or other asvidence of the Entity's cradit sccommodations, on
Lendear's forms, st such rates of intersst and on such terms as msay ba agrsad upor, evidencing the sums of money so borrowed or any of
the Entity's indebtedness to Lender, and also to execute and deliver to Lender one or more renewals, extensions, modifications,
rafinancings, consolidations, or substitutions for one or more of the notas, any portion of the notes, or any other evidence of credit
accommodations.

Grant Sscwrity. To mortgege, pledge, transfer, endorse, hypothecate, or otherwise encumber end deliver to Lender any property now or
hersafter belonging to the Entity or in which the Entity now or hereafter may have an intarest, including without limitation 2! of the Entity’s
real property and all of the Entity's persona! property (tangible or intangible), as security for the payment of asny loans or credit

dations so obtained, any promi y notes 50 sxecutad {including sny amendments to or modifications, renswals, and extengions
of such promissory notes), or any other or further indebtedness of the Entity to Lender at any time owing, however the same may be
evidanced. Such property may be mortgagad, pledged, transfarred, endorsed, hypothecated or encumbered at the time such loans are
obtasined or such indebtedness is incurred, or at any other time or times, and may be either in addition to or in lisu of any property
therstofore mortgaged, pledged, transferred, endorsed, hypothecated or encumbered.

E Security D To and deliver to Lender the forms of mortgags, deed of trust, pledge agreement, hypothecation
agreement, and other security sgreements and financing statements which Lender may require and which shall avidsnce the terms and
conditions undar and pursuant to which such lisns and encumbrances, or any of them, sre given; and also to execute and defiver to Lender
any other written instruments, any chattel paper, or any other coliatersl, of any kind or nature, which Lender may deem necessary or proper
in connaction with or partaining to the giving of the llans and encurmbrancaes. Notwithstanding the foregoing, sny ona of the above
guthorizad parsons may execute, dsliver, or record financing statements.

Negotiate tems. To draw, endorse, and discount with Lender sll drafts, trade acceptsnces, promissory notes, or other evidences of
indebtedness payabls to or belonging to the Entity or in which the Entity may have an interest, and either to receive cash for the same or to
cause such proceeds to be credited to the Entity's account with Lender, or to csuse such other disposition of the proceeds derived
therefrom as they may desm advisable.

Further Acts. in the casa of fines of credit, (o designate additionsl or alternats individuals as bsing authorized to request advances under
such lings, and in all cases, to do and pedorm :uch othor acts and things, 16 pay any and all fees and costs, and to execute and deliver
such other documents and agroomanu hudh g the right to a trial by jury, as the Officials may in their discration
deam reasonably nacessary or proper in order to carfv into affact the prov;sicms of this Certificate.

ASSUMED BUSINESS NAMES. The Entity has filed or recorded sif documants or filings required by faw relating to all assumed business names
used by the Entity. Excluding the name of the Entity, the following is & plete list of all d business names under which the Entity does
business: Nones.

NOTICES TO LENDER. Tha Entity will promptly notify Landar in writing a8t Lender's sddress shown sbove {or such other addresses as Lender
may dmgnam from time to time} prior to any (A} changs In the Entity's name; (B} change in the Entity's assumed business nameis); (C}
change in tha structure of the Entity; {D} changs In the authorized signer(s); {E) change in the Entity's principel office address; (F} changa in
the Entity's principal rasidence; or (G) change in any other aspect of the Entity that diractly or indirectly relates to any agresmants between the
Entity and Lender.

CERTIFICATION CONCERNING OFFICIALS AND CERTIFICATES. The Officials nemed above is duly elected, appointad, or employed by or for the
Entity, 8s tha case may be, and occupy the positi sat opposits thelr respactive namas. This Certificate now stands of record on the books of
tha Entity, is in full force and affect, and has not been modified or ravoked in any mannar whatsogvar.

CONTINUING VALIDITY. Any and afl acts authorized pursusnt to this Certificats and performed prior to the passage of this Certiticate ere
heraby ratified and approved. This Certificate shall be continuing, shall remain in full force and effect and Lender may rely on it until written
notice of its revocation shall hava been delivered to and raceivad by Lander st Lender's sddress shown above {or such addresses es Lender may
designate from time to timel. Any such notice shall not affect any of tha Entity's agresments or commitments in effect at the time notice is
given.

IN TESTIMONY WHEREOF, we have hereunto set our hand snd attest that the signatures set opposite the names listed sbove is their genuine
signatures.

We anch have read all the provisions of this Centificate, snd we sach personally and on behaif of the Entity certify that all statements and
reprasentations made in this Certificate are true and correct. This Governmental Certificate is dated April 2, 2015.

CERTIFIED TO AND ATTRSTED 8Y:

A ed S
DISTRICT

NOTE: Il the Officisls signing this Certificats is g by U going 28 one of the oHficials authorized 1o act on the Extity's behalf, it is advissbis to have this Certificate signed by




BUSINESS LOAN AGREEMENT

SElm N

“Brincips .| Loan Date ] 5
6500,000 00-  [04-02-201 B~M g

Rsferencas in the boxes lbovo are for Lender's ure onrr And do not Umh the nppmbtﬁty of :hu docwnmt Io any particuiar foan or Rem.

Any ltem shove hes besn omitted dus to text length Emite

Borrower: JONATHAN CREEK WATER DISTRICT Lender: COMMUNITY FINANCIAL SERVICES BANK
7564 US HWY 63 E CALLOWAY COUNTY BANKING CENTER
BENTON, XY 42028-8174 1721 N 12TH ST

MURRAY, KY 42071-3694

THIS BUSINESS LOAN AGREEMENT dated April 2, 2015, Is made snd executsd between JONATHAN CREEX WATER DISTRICT {“Bongwer™)
and COMMUNITY FINANCIAL SEAVICES BANK ("Lendes™) on the following tarms snd conditons, Bonawuhumdwdpdovcmﬂd
Toans from Lender or hss sppsd 1o Lender for @ comwmercial toan or loans or other fi i b ﬂwuwhkhmvb‘
describad on sny exhibit or schacle sttsched to thie Agresment, Boroweér understands and agrews that: (A} bwmung renewlng, of

extending any Loan, Lender s relying upon Borrowss’s repratantations, warrantiss, and agreements as set forth in this Agresment: {8} the

grenting, renswing, or extending of sy Lowt by Lander ot sl times shall be subject to Lender's sols judgment and dlacretion; and (C) all such
Loxrns shall be and remaln subject to the terms end dith of this Agr

TERM. This Agresment shall be effective as of Aprll 2, 2015, and shaill continue In full force and effact untl tuch time a3 sfl of Borrowar's

Lomt;ﬂi:\;wzol Lander have besn pald in full, Inchuding principsl, terest, costs, expentes, sttomoys' lees, and othar fees and charges, or
un , 2027,

CONDITIONS PAECEDENT TO EACH ADVANCE. tander's obfipation 10 make the initlal Advance and ssch subssquent Advanca under this

Agresmant shall be subject to the Rdfliment to Lender's satisfaction of sl of the conditions sst forth In this Agréemsnt and in the Relsted
Documants.

Loan Documents. Barrower shall peovide to Lender tha following documents for the Loan: (1) the Nots: (2) Sacurity Agreements
granting to Lander sacurity interests in the Collateral; (3} financing statemonts snd all othar documants perfecting Lander's Sscurty
Interesta; {4} svidence of insurance as requirad below; (61 togsther with afl such Relatad Documents as Lendsr mey ragquire for tha Losn;
&t in form and substance satlsfactory 10 Lender and Lencer's counsal,

Borrowstr’'s Authorization. Borrower shall have provided In form and substance satlafactory to Lender properly centiffed resolutions, duly
authorizing the execution and delivery of this Agrsement, the Now end the Related Documents. In acdition, Borrowst shall have
such other resolutiona, suthorizations, documents and instruments ss Lender or its counsel, may requirs.

Paymamt of Fess and Experses. Bomrower shail have paid to Lendsr afl {aes, chargas, and other expanses which ars than dus and paywblo
nmclﬁedlnﬂilkmmmurwh'umdoocmnt.

i md W o The raprasentations and warrsntlss sst forth in this Agresmaent, in the Related Documants, and in any
docurmm or certificats defvered to Lender under this Agreament are trus and coract,

No Event of Dafautt. Thare shall not sxist at tha time of any Advance a condition which would constiwuts an Event of Deteult undar this
Agrssment or under any Ralatad Documant.

REPRESENTATIONS AND WARRANTIES. Borrower represanta snd warranta to Lender, as of the dats of thls Agreament, ss of the date of each
disbursement of loan procesds, &s of the date of sry ranewal, extension or modification of sny Loan, snd ot all times any Indabtednsss axists:

Organtzation. Bocrower is 8 governmenta! entlty which Is, end at efl times shall be, duly organized, vabidly sxisting, snd In good standing
under and by virtus of the laws of the Commonwaalth of Kentucky. Borrower is duly authorized to trangact business in fl othar states in
which Borrawer s dolng bustness, having obtsinsd sll nscessery fiings, governmantal licanses end approvals for each stete in which
Borrower Is doing business. Specifically, Borrower (s, end st all tmes shal be, duly quafified as a forsign in all states In which the [aflure to
#0 quadty would have 8 material advarsa effect on itg busineas or financlal condition. Borrowaer has the fufl powss and suthority to own its
propertles and to transact the business in which it s prassntly engaged or prasently proposes to engage. Borrower maintaing an office st
7684 US HWY 6B E, BENTON, KY 42025-8174. Unlsss Barrowst has dasignsted otherwiss in wiiting, the principa! office (s the office at
which Borrawar keaps its books snd records inchudlng Its records concerning the Collataral. Barrower will notify Lendar prigr to any change
in the location of Borrowsr's state of organization or any changse in Borrower’s name. Borrowsr shall do sl things necassary o pressive
and to keep In full force snd stfect its existencs, rights end privileges, and shall comply with sil regulations, rules, ordinances, statutss,
ofdecs and decrees of sy govemmerttal or quasi-governmantst suthority or court applicable to Borrower and Bofrower's business activites.

A d Busl Names. Borrowst hay fled of recorded afl documents or fifings required by law relating (o 8l sssumad business names
used by Borrowasr. Excluding the nsmae of Borrowar, the following Is & complete fst of afl assumed businass names under which Borrower
does business: None.

Autharizetion. Borowss’s execution, dalivery, and parformance of this Agrosment and ait the Related Documants have been duty
suthorized by sil necessary sction by Borrower and do not confiict with, reault in & violsian of, or constitute » defmult under (1) eny
provision ot any agresment or other instrument binding upon Borrower or (2) any lsw, govemnments regulatlon, court dacrea, or order
spplicable to Borrowsr or to Borrower's properties.

Financial informstian. Esch of Borrower's financla! ststemants supplled to Lendsr truly and completely disciosed Borrowwer's financial
condition os of the date of the statemsnt, and thers has bean no materisl adverse change in Borrower's finsncisl condition subsaquent to

the date of the most recant financis! ot pled to Landar. Borrower has no material contingsnt obligations except as disciosed in
such financiat atatameants.

Legsl Effsct. This Agresmsnt constitutes, and any instrument or sgreemant Borrowar iy required to give under this Agreamsnt when

daliverad will constitute fsgd, vaid, and binding obiigations of Borrower enforcenble sgainst Borrower In agcardance with their respective
terms,

Properties. Except a3 contemptated by this Agresment or as previously disclosed kb Borrowar's financlal statements or In writing to Lender
and a8 accepted by Lendsr, and except for property tax fens fof taxss rot presantly due end payable, Barrower owns and has good titls to
al of Borrower's propsrties free and clear of all Sscurity Interests, and has not executed sny sscwity documants or finsncing statemants
reiating to such properties. AlnlBonuw«'!pmommlrndthdhBorwuuhgﬂmo.waomwmmmodmfﬂadnﬂmmcring
statsment undsr any other name for at least ths last fhve (5] years.

Hazardous Sub Excapt as disclosed to and acknowladged by Lendaer in writing, Borrowsr represents and wamronts that: {1} During
tha period of Bofrower's ownership ol the Collstere), thers has boen o use, genssation, manufecture, aforags, trestment, disposal, relvese
or threatonsd ralease of any Hazardous Substance by any person on, under, shaut or fram any of the Collateral. {2) Borrowser hsy no
knawledgs of, Or resson to beflwve that there has besn (8} any breach or violation of sny Emdronmems] Lawe; (b} any uso, genaration,
manufaciurs, g T, db 1, relaasa or tUwestened redenss of sy Hazardous Substance on, undsr, sbout or from the
Couﬂuolbyunvpdorowmor ccoupants of any of tha Collatersl; or (c} any sctual or threatened Btigetion or cloims of any kind by say
pareon relating to such mattars. (3) Neither Bomower nor any tenant, comtracior, agent or ather suthorized ussr of any ot tha Collaters!
ahall ues, generate, manufscture, stors, mll. dispose of of relesss any Hezardous Substence on, under, sbout or from sty aof the
Caliatersl; and any such activity shell be cond d In with sl sppiicabls tederal, state, and local lsws, regulstions, and
ordinances, inchuding without fimitation a8 Environmental Laws. Bomower authorizes Landet and Its £gents to emter upoen ths Collaters] to
maks such inspsctions end tests as Lendw may deem appropriato to determine pltancs of the Col &) with this section of the
Agreement. Any inspectiona or tests made by Lender ahall ba st Borrowar’s sxpense snd for Lander's purposes only snd sheil not be
construsd 1o creats sny responaibiity or [ebilty on the pert of Lender 10 Burmower of to any othar parson, Tha repressntstions and
warrentiey contsined heren sre based on Borrowar's due gligence n | tigeting the Ci ¢ for hazsrdous waste and Herardous
Substences. Borrower hersty (1} reissses and waives eny fulwre claims noulmt Lander for indemnity or contribution in the avent
Batrowsr becomas Hable for cleanup or other costs under any such laws, and (2] sgress to indemnify, defend, and hold harmisss Landsr
against any and sl claime, lossas, Usbiktes, demeges, pensitiss, and axpanzes whith Lender may disactly or Indiractly sustsin or tuﬂar
rlm.dtingfrornubnlcho!ﬂ-ﬂlmﬁmdmAnm!mnlwofwmu.wm"m‘ », siorage,

relsass of threatened refasss of 8 hazardous waute or substance on the Collateral. The provisions of this sacton of the Agrnmont.
Inchating tho obfigation 10 indamniy end dsfend, shall survive ths payment of the Indabtedness snd the terminstion, expiration or
satsfection ot this Agraemsnt snd shs# not be stiectod by Lender's scquisidon of smy ntmrest In any of tha Collstersl, whether by
foreciosure or otharwise.

Litigstion and Clsims. No htigstion, cleim, investigation, administrative procesding or eimilsr ection fncluding those for unpald toxes)
sgsinst Borrower Is pending or threstaned, snd 0o other avant has occurred which may materlstty sdversely effect Barrower's financist
condtion or properties, other than Htigstion, claims, or other svants, it any, that hava been disciosed to end scknowladged by Lender in
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witing,

Taxes. To the best of Borrawer's knowlstge, sl of Borrowsr’s tex retumns and reparts that are or were required to be tied, have bean
fllsd, end ali taxes, ssxessments and cthas governments! charges have been paid In full, except those presently baing or to be contested by
Borrower In goad faith in the ordinary course of businass and for which adequets reserves have baen providad.

Usn Priotity. Unlass otharwiss previousty disclosad to Lendec In writing, Borrower has not enterad Imo or gramed sny Security
Agreemants, or permittad tha fiiing or ettachment of sny Security Inisrasts on or sfectlng any of the Colistera) directly or indirectiy

(1 repeyment of Borrower’s Loan and Note, that would be prior or that may In sny way be supsrior 1o Lander's Security intereats snd
rights in and to such Coflutersl.

Bindieg Effect. This Agreemant, the Note, all Securfty Agresments it anyl. end all Relsted Documants are binding upan the signars

thereot, as well Be upon their successars, representatives and assigna, and are lagally enforceabls tn sccordance with their ragpaciive
terms.

AFFIRMATIVE COVENANTS. Borrowsr covenants and agrees with Lender that, so fong as this Agresmant remalns in slfect, Borrowar will:

Notices of Claims and Litigution. Promptly inform Lender In wiiting of (1) st materisl adverse changes In Borrower's finsncia) conditon,
and (2} ol existing end &¥f threatened Btigation, clalms, Invastigstions, sdministrative proceadings or similar actions attecting Borrowar or
any Quarsntor which could materially sfisct the finsncla) condition of Barrowar or the finantisl condition of ary Guarantor.

A Records. in ks books and racords In accordsnce with GAAP, spplled on & conafstent basis, snd permit Lender 1o exsming
and sudit Bocrowar's books end records st all roasonable times.

Finsnclal Statements, Fumish Lendsr with the foflowling:

1ai Py Y

Annual Statements.  As 30on a3 svailable, but In no event lstar then sixty (60} days atter the end of each tisca! yasr, Borrowar's
balsnce shest and incoma statemant for the yeer endad, complied by a certifisd pubfic accountant satisfectory to Lander.

Tax Returns. As 300n a3 avellable, but in no event later than sixty (60} days after the applcabis fling date for the tax reporting pertad
ended, Borrower's Federal and athar goverrimental tex returns, prapared by s certified public sccountent saustactory to Lander.

All financial raports requived to be provided under this Agresment shall ba prepared In accordance with GAAP, applied on a conslstamt
batle, and certified by Borrower a3 being true and correct,

Addttions! informwtion. Furnish such sdditions) Informsation and statamants, as Lendar may request from Ums 16 tima.

Insurance, Mafntain fire srd other visk Inaursnce, public kabillty insurance, end such other insurance as Lender may requirs whh raspect to
Borrowar's propartias and operations, [n form, smounts, covarsges and with lnsurance compenies scceptabis to Lendor. Borrowsr, upo

raquest of Lender, will defiver to Lander from tims to time the policias of certificatss of Insurence in farm satisfactory to Lander, Including
stipulations thal coveragas witl not be canceSed or diminishad without ot least thirty {30) days prior written nodce to Lendsr. Each
insurante poficy also shedl includa an endorsemant providing thet coversgs In {svar of Lender will not be impalred In any way by any sct,
omisslon or defsult of Borrower or any other person. In connsction with all polivies covaring sssets kn which Londer holds of is offerad &
saoutity interaat for the Lasns, Borrowsr will provide Lendst with such lender’s loss payshie ot othar sndorssmants o Lendsr may require.

Insurarice Reports. Fumish to Lendar, upon request of Lendsr, rsports on eech axisting nswrancs policy ahowing such tnformation es
Lender may rensonsbly request, including without imitetion tha following: (1} the nems of the Insurer; (2) the rieks Insured; {3) the
amount of the paley: {4) the properties inswred; (6) the then ciorsnt proparty veluss on the basts of which inturance has bean obteined,
and the manner of detarmining those vatues; and [8) tha axpiration date of the poficy. In eddition, upon request of Lendar however not
mors oftsn than anmully), Borrower will heve an Indepandent sppralser satisfactory to Lender determine, &s spplicsble, the actua! cush
vaiue or replacamont cost of any Collateral. The cost of such appraiesi shall be peid by Borrower.

Otier Agreemants. Comply with afl tarms and conditions of all other sgresments, whather now or haresfter existing, between Borrower
snd sy other party and notify Lender immaediately in writing of any default in connection with sny other such sgreements.

Loan Procaeds. Usa sil Loan proceods solely for Borrower's butiness oparstions, unless specificofly consented to the contrary by Lender in
writing.

Taxss, Charges and Lisns, Pay and diechergs when dua afl of its indebtednase and obligations, ncluding without Bmitation al asessamants,
taxes, governmanta! charges, tevies and fens, of evary kind end neturs, Impossd upon Borrower or its praperties, Income, or profits, prior
to the date un which penalties would attach, snd all lswiul ciaims that, if unpald, might bacome a lien or charge upon sny of Borrawaer's
praperties, incoms, or profits. Providad howsver, Barrower will not be required to pay and dischargs any such asssssmant, tax, chargs,
tavy, fian ar clsim so long Ba (1} the lsgality of the sems shall be contssted In good Taith by sppropriste procesdings, and {2) Bomower
shell have asteblishad on Bormower's books sdaquets ressrvas with respact to such conteated assasmmont, tax, chargs, levy, llon, or clakm
in sccordance with GAAP.

Performanes. Perform and comply, in & timaly mannar, with il 1erms, ¢andRions, and provisions st ferth in this Agreamant, In the Related
Documants, and in «ll other instrumosnts and pgreemsants batwesn Borrower and Landar. Borrower shall noufy Lender Immediatety in
wiliing of any defaut In tion with sny agr .

Operstions.  Maintsin fve and mansg personnal with subatantially the ssme gquallfications and axpurente as the prezent
tive snd Il persanned; provide written notice to Lendes of any change In sive and gemant personnal: conduct i(s

busl aftalrsina his and prudent manner.

Environrmental Btudliss. Promptly conduct and complste, 8t Barrower's expense, all such invastigations, studles, ssmplings and gs

may be requanted by Lender or any governmaentsl guthority relative to sny substance, or sny waste or by-product of any substsnce defined

as toxio or § hazardous substance under cabla federal, state, ar locsl law, rule, reguistion, order or directive, at or sffacting any

property or any faciity owned, tesssd or used by Borrower,

Compk with G i Requl Comply with il lswe, ordt a3, and reguiath now of hereaftet In effect, of al

govemnmantal authorites applicabla to the conduct of Borrower's propertiss, businesses snd oparstions, and to the uss or occupancy of the
CoRateral, including without Emitstion, the Americens With Disabfities Act. Bormower may contest in good faith sny such law, ordinance,
or reguistion and withhokd compflance during any procseding. including approprists sppesls, so long as Barrower has nolified Lender In
writing prior 19 dolng 80 ¥nd $0 long 89, In Lender's sola opirdon, Lender’s Interests in the Coliateral srs not jeopartdizad. Lender may
rogquire Borrower to post sdequate security of & surety bond, raasonably satisfectory to Lendsy, to protect Lender's interast.

tnspaction. Permit employees or agents of Lendsr at any ressonsble thns to Inspect any snd sl Colleteral for the Losn or Loena and
Borrower's other propsrties and to examine or sudit Barrower’s booke, accounts, snd recards and to make copies snd memorands of
Borrower's books, sccounty, end records. It Borrower now or at sny Uma herasfter maintsing say records {ncluding without Emitation
computer gsnarsted records snd computer software programs for tha ganerstion of wuch records) in the possession of a third party,
Borrowar, upon request of Lender, shall potily such party to parmit Lendsr free wccess to such records at all ressonsbie times and to
provide Lender with coples of any records It may request, all at Borrowsr’s expense.

Campiiance Cartificates. Unfess waived in writing by Lender, provide Londar st lssst snnusfly, with 8 cestificate executed by Borrowar's
chiaf financis! officsr, or other officer or persen scceptable to Lender, cartifying thet the reprasantstions and warrenties set forth in this
Agregment ars Urus and correct as of the dats of the centificate and further certifying that, sa of the dats of the certificsts, no Event of
Defauit exists under thiy Agresment.

Enviconmants] Compsncs snd Reports. Botrower shall comply in afl respacts with any and afl Ervironmants! Lawe; not cause or permil to
axist, as 8 resuit of an Intentional o unintentlonsl action or omiselon on Borrower's part of on the part of eny third party, on proparty
owned andlor accuplad by Borrowaer, any snvironmental gctivity whers demege may resudt to the smvironment, uniass such environments!
sCtivity I8 pursuant to and in compilance with the conditions of 8 parmit issued by the sppropriate federal, state or local govemnmantal
suthorities; shall fumish 1o Lander promptly end tn sny event within thirty (30} deye attar receipt theraof s copy of any aotice, summons,
Her. citation, diractive, fetter or ather commundcstion from sny governmanial sgency or lnstrumentality conceming eny lntentionsl or
wunintantional action or omisslon on Borrower's part in connection with sny envir | sctivity wh of not thers ks damage to the
anvironmant snd/or cther natural resowTces.

Additonal A Maks, snd daliver to Landsr such promissory notes, martgages, deeds of trust, security agreemants,
assignmants, i ing st , kstr , documents and othar egreaments s Lendar or its sttomeys may rassonably request to
svidence and sacure the Loans end ta pertact afl Sscurity Interasts,

LENDER'S EXPENDITURES. If any acton or procesding Is commsnced that would materialty silect Lender's Intarest in the Colistersl or it
Bomowasr falls to comply with sy provision of this Agreemant or ey Relsted Documents, Including but not limited to Borrower's ladure to
dischargs or pay whan dus sy smounts Barrower [s reguired to discharge or psy under this Agresmsnt or anry Related Documents, Lender on
Borrower’s bahaif may (but shall not ba obligated to) take any aotion that Lender deems appeopriste, including but not Aimited o discharging or
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paying efl texas, Hans, sscurity interests, encumbrances and cther clalma, a1 any time lavied or placed on any Collsterat and paying all costs for
Inauring, maintsining and preserving sny Coflataral, Al such expenditures Incurred or psid by Landar tor such purposas will then bear interest st
the rate charged under the Note from the date incurred or paid by Lendsr to the dete of rapaymant by Borrowsr. Al such expenses wil bacoms
» part of the indebtedness and, st Lender’ s option, wil (A} be plylbb on demand; (B} be added to the balance of the Note and be
apportionsd smong and be payable with any instal £ 0 b dus during sither {1} the tarm of eny sppliicable insurance pakicy;
or (2 tha remaining term of the Nota; or (C) be u-uated u s balloon paymant which wil be due and payable st the Note's matunty.

NEGATIVE COVENANTS. Borrower covonants snd sgrees with Lendsr that while this Agreemant [s in wffect, Barrowsr shall not, without tha
prigr writtan cansent of Lendar:

Indebtedness and Llsns. (1} Except for trade debt Incurred in the normal course of businass and indebtednaes to Lendsr contamplated by
this Agresment, creata, incur or essuma indebtedness for borrowed money, including capital isases, (2} sall, transfer, mortgage, assign,
plodgse, lesse, grant a security interest in, or encumber sny of Borrowsr's sassts {except as allowsd as Parmitted Liens), or {3) soll with
racourss sny of Borrower's accounts, except to Lender,

Comtinuity of Operations. {1) Engage in sny businass activities substantlally ditfarent than those In which Botrower ls pressntly sngegsd,
{2} cesse oparstions, Dquidate, merga, transler, acquire or consolidate with any other sntity, change its name, dissolve or transfar or se

Coflatera) out of the ordinary courss of business, or (3) make any distribution with respect to sny capital account, whather by reduction of
capitl or otherwise.

Loens, Acquisitions snd Quarantles. {1} Losn, Invest in or advance monay of azsets to any other parson, antarprise or entity, {2)

purchate, craata or ecquire any interest In any other enterprise or sntity, or {3} Incur sny obligation as suretly or gusrantos other then in
the ordinary Caurse of business.

Agresments, Enter Into any agreemant contalning any provislons which would be violated or breached by tha performance of Borower's
obligations undar this Agreement or In connection herewith.

CESSATION OF ADVANCES, If Londsr has made sy commitment to maks sny Loan to Borrower, whathar under this Agresment of under any
other agraamant, Lendsr shall have no obdigation to make Losn Advances or to disburse Losn procesds If: (A} Borrowor or any Guarantor is in
default undor the terms of this Agresment of lnv of lhl Related Docununu or sny other agresment that Borrower or any Guaramor has with
Lender; {B) Borrowaer or sny Guaranter dies, b wnt or b ingotvent, tiles a petition in bankruptcy or aimilsr procesdings,
or is sdjudged a bankrupt; (C} thers ogcurs & material adverss changs In Borrower's financlsl condition, in the financlal condition of any
Guarantor, or in tha vaius ot any Coliaters] sscuring any Loan; or (D) any Guarantor sseks, clalms or otherwisa sttempts to fimit, modity or

revoke such Gusrantor's gusranty of the Loan or any other loen with Lender; or (E) Lander In good falth desems itaslf Insecurs, sven though no
Event of Detautt shafl heve occurred.

RIGHT OF BETOFF. To the extent permitted by applicable lsw. Lander ressrves s right of sstoff In sl Borrower's accounts with Lendar (whethsr
chacking. sevings, or some other accaunt). This Includes ell accounts Borrower holds jointly with somaone eise and sil accounts Borrower may
opan In the future. Howsver, this dees not include any IRA or Keogh accounts, or sny trust sctounts for which sstoft would be prohibited by
lsw. Borrowar authorizes Landsr, to the extent permittad by applicabls law, to charge or satoff all sums owing on tha indebledngsa againgt any

and all such sccounts, and, st Lander's option, to sdministratively freeza a!l such accourtts to allow Lendas to protact Lendsr’s charge snd seto!f
rights provided in this psragreph.

DEFAULT. Esch of the following shall constitute sn Event of Default under this Agresment:
Paymant Default. Borrowaer fails o meke any paymant when dus under the Loan.

Othar Defauits. Borrower fails 1o comply with or 10 perform sy other term, cbfigation, covsnant or condfition caontsined In this Agrasmant

of in any of the Relsted Documents or to comply with or to parform any term, obiigstion, cuvensnt or condition containad in sny ather
agreement betwesn Lender and Borrower.

False Statements. Any waranty, representation or statement made or fumished to Lendar by Borrower or on Barrower's behalf under this

Agreamsant o7 the Relsted Documants I false or mislending in any materia! respect, sither now or at the time mada or furnishad or becomaes
talas or misleading st any time tharesfter,

Desth or Insolvency. Tha death of Borrowar or the dissolution or termingtion ol Borrowsr's sxlstence 83 a going businass, the insohvency
ot Borrower, the appointmant of s recelver for any part ot Borrowsr's property, any assignmant for the banstit of creditors, eny type of
craditor workout, or the commancement of arw procesding under any bankruptoy or insolvency laws by or agatnat Borrower.

Defeotive Coll st Thiz Agreement or any of the Relatad Documaents ceaset to be fn full force and effect (including fallrs of mny
collsteral document to craate & vulid end psriscled security intersst or Gen) at any tims and for any resson.

Creditor or Forfsiturs P edl Cormmar of foreciosure ar forfeltura proceedings, whethar by judicie! proceading, seif-help,
reposssssion of any othar mathod, by any creditor of Borrowsr or by sny governmental egency egainst any coflataral securing the Loan,
This Inctudss a gamishmant of sny of Borrower's accounts, Including deposit accounts, with Lendsr, However, this Event of Defautt shall
not epply If there s a good feith dlsputs by Borrower s 10 tha valdity or ressonableness of the clalm which s the basis of the creditor or
{orfsiture proceeding snd if Borrower ghves Lender written notice of the creditor or torfaiture procesding and deposits with Lander monles or

8 swety bond for tha craditor o forfelture procesding, in an smount determinad by Lender, in Its sole discretion, as bsing en edequate
resarva or bond for the disputa.

Events Affecting Guarantor. Any of the preceding avents ccours with respect to sy Guwantos of any of the Indebtedness or eny
Guarantar dies or becomes Incompetent, of revokes or dlsputes the validity of, or [labitity under, eny Guaranty of tha indebtedneses.

Adverse Changs. A matetis! sdverss changs occum In Borrowwr's financial conditlon, or Lendsr betisves tha prospact of paymont ot
performanco of the Loon ly Impalred.,

Inyecurity. Lender In good talth bsfisves iae!l insacurse.

Right to Cure. It any cefault, other than a defauRt on Indebtadness, ls curable and it Barrower or Grantor, as the case may be, has not been
given a notice of s similar default within the preceding tweshve {12] manths, It msy be cured it Borrowsr or Grantor, ss the case may be,
after Lender ssnds written notica to Borcowsr ar Grantor, as the Case may be, demanding curs of such defsult: (1) cure the defsult within
fitteen (16) dsys; or (2] It the cure raquires more than fiftesn (18) days, iImmedistaly initiate stepa which Lendar deems in Lender's sole
discretion to bs sufficlent to curs the defaull and therasttsr contiowe and complete all masonable end nacessary staps sufficlent to produce
compllance as socn as reasonably practical.

EFFECT OF AN EVENT OF DEFAULY. If sny Event of Default shall occur, axcept where otharwiss provided in this Agreement or tha Refeted
Dacumants, all comumiiments and obligstions of Lender under this Agresment or tho Ralated Documants of any other sgrosment immedistaly will
terminatg (insluding sny obligation to mska further Losn Advences or disbursements), end, st Lander’s optien, 48 Indabtedness kmmedistsly will
become dus and paysbls, all without notcs of any kind 10 Borrower, except that in tha case of an Event of Detault of the typs described in the
"insohvency” subssection ebove, such sccelsration shall be automatic snd not optional. In sdditlon, Lendar ahsall hsve il the rights end ramadias
provided In the Ralstad Documents or avalable st lsw, [n squity, or otherwiss. Except ss may be prohibited by applicable tew, all of Lender's
fights and remedies shal) be cumulative and may be sxercised singulerty or concurrertly. Election by Lendar 1o pursue sy remedy shal not
sxciude pursuit of any other remaedy, snd an clection to make expandiiures or to take action to perform an obfigstion of Barrawer ar of eny
Grantor sha'l aot affect Lander's right to decisre 8 defauit and to exerciss e rights end remedies.

MISCELLANEOUS PROVISIONS. The following miscsll 9 provisk are & part of this Agreement:

v

Amendmants. This Agreemant, togather with any Relatsd Documents, constitutaa the entirs understanding and sgreoment of the partiss
a3 10 the matisre 38t lorth In this Agresmant. Mo sltaration af or emandmant 1o this Agresment shail ba effective unless given in writing
and signed by the party or partiss sought to be charged or bound by tha elteration or smendment,

Attorneys’ Fess: Expenses. Bomowsr agrees to pay upcn demand afl of Lender's costs and expanses, including Lendar’'s reasonabls
stiomsys’ (ses and Lender's legal expanses, incurred In connaction with the enforcement of this Agreament., Lendsr mey hire or pay
someone siss to heip snlorce this Agresment, and Botrowss ahall pay the costs and expenses of such enforcement. Costs snd expenses
include Lender's rassonable sttomays’ feas and legal expenses whethar or not there ls o lewsuil, Including ressonabls attorneys’ feey snd
legel expenses for bankruptcy procasdings (including efforts 1o modify or vacate any sutomatic stey or injunction], sppesls, snd sny
anticipstad poatjudgmant callection services. Barrower siso shafl pay st court costs and such sdditional feas as may be directsd by tha
court,

Caption Heedings. Ception headings In this Agreoment ars for conveniances purposas only and sre not to be used to intamret or define the
provisions of this Agresment,

Content to Loan Parttipstion. Borrower agraas snd consants to Lender's ssis of transfer, whather now or Ister, of one or more
participation interests [n the Loen ta ono or mara purchasers, whather related or unrelsted to Lendur. Lender may provide, without any
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limitation whatsoever, to any one or more purchasers, or potental purchasers, sny Mformation or knowledge Lender may heve sbowt
Borrowst or sbout eny othesr matter relating to the Loan, end Berrower hareby waives any rights to privacy Bormrowaer may have with respact
to such mattars. Batrower addidonaly watves any and ail notices of sale of participation interests, as well a3 al! notices of any repurchese
of such participation interests. Botrower also agress (hat the purchasers of any such participsticn intsreats will bo considered as the
sbaclute ownars of such Interests in the Loan snd will have all the rights grantsd under tha participation sgresmant or agrecmema
goverming the sale ot such participation Interasts. Borrowsr further walves sl rights of otlsst or countercisim that it msy have now or Tater
sgainst Lender or ageinst any purchsser of such a participation [ntsrest and unconditionally sgrees thet either Landsr or such purchassr may
enfotce Barrower's obligation under the Loan Lrespective of the fsliurs or Insoivancy of any helder of any interest in the Loan. Borrower

turther sgrees that the purchaser of any such psrticlpation Interests may enforce its Interests [rrespective of any personst clsms ot
dafanaws that Borrower may have sgalnat Lender.

Governing Law. This Awnmln( wil b' governed by fedaral law applicabie to Lander and, to the extant not presmpted by tederal law, the
h of K

laws of the C ithout tegerd to ita eonficts of law peovisions. This Agreement has besn acceptad by Lender In
the G th of X L

No Waiver by Lender. Lander thafl not be dsamed to have waived any rights under this Agresment unless such walver Is given In writing
ond signad by Lendar, No delsy or omission on the part of Landar In sxesclalng any right shall operste 33 a waiver of such right or any
other right. A waiver by Lender of a provision of this Agreement shsl! not prejudice or constitute 8 walver ot Lender’s right otherwlise to
demand etrict compilance with that provision or sny othsr provision of this Agresmant. No prior waivar by Lender, nor any course of
dealing between Lander and Borrower, or botwean Lender and any Grantor, shall constitute a wahvar of any of Lender's sights or of any of
Borrowor's or any Grantor's obligations as 1o sny futurs transections. Whsansvar the consent of Lendar is required under thia Agreamsent,
the granting of such consent by Lander [n sny instance shall not constitute continuing consent to subtequant instances where such consent
i required and In all cases such consant mey be granted or withhald in the solo discretion of Lender.

Notices, Ary notice Tequired to be given under this Agreemant shall be ghven in writing, and shall be eftective when sctually defivered,
when sctuilly recaived by telafacsimile {unieas otherwiss required by laWw), when deposited with a nationally racognized overnight courler,
o1, It mallad, whan deposited In the United States mall, as {lrst class, cartifiad or regiatared msi pastege prepaid, diracted 1o the addresses
shown nsar the baginning of this Agreament. Any perty may change its address for notices undsr this Agresmont by giving lormal written
notice to the other parties, specifying that the purposa of the notics s to change the party’s addrass. Fer notlce purposes, Borrowar
agrees 10 keep Lander Informad at all times of Borrower's currant address. Unless othearwlise provided or requdred by law, it there is more
than one Barowsr, any notice given by Landsr {0 any Botrowar 1s deemed to be notice given to all Barravwars.,

Severebiity, It » court of compatent jurisdiction finds sny provision of this Agreament to be Hlegal, invalid, or unanforcesbis ss to sny
clrcumstance, that finding shall not make the oflending provision Wegsl, invalld, or unenforcesble as 10 any other circumsteance. It fasaible,
the offending provision stoll be considersd modified 80 that It becomes tagal, valld and snforeesble. 11 the offending provision cannot be so
modified, It shall be considared dalated from this Agresment. Unless otherwise regquired by law, the Mlegetity, invalidity, or umanforceabiiity
of any provision of this Agresmant shall not sffsct tha legality, valdity or snforceability of any other provision of this Agresment.

Subsidlariss and Atfdiates of Barrower. To the extent the context of any provislons of this Agresmaent makes k approprists, including
without limitation any repressntation, warranty or covenent, the word "Borrowar” as used In this Agresmant shall ncluda all of Barrower's
subsidisries and sifilates. Notwithstanding the foragoing howevar, undsr no circumstances shall this Agresmant ba construed 1o require
Lsnder to mske any Loan or other financial accommodation 1o gny of Borvowar's subsidiaries or sifdistes.

Successors and Assigns.  All co end egr by or on behalt of Borrower conteined In this Agreemant or any Related
Documents shall bind Borrowsr’s successors and assigng and shall inura to the banefit of Lendsr and its successors and ssalgns. Borrowear

shall not, howavar, have the rght to assign Barrower's rights under this Agreemant of any intorast therein, without the prior writtan
consant of Lander.

Survival of Repe tlons wnd Wi K Barrowar undarstands‘snd agrees that In making tha Lean, Lendsr Is relying on afl
rapresenislions, wairantias, and covenants made by Barrower In this Agreament of in any cartificate or other natrument defiversd by
Borrower to Lender undoer this Agreamant or the Related Documants. Borrowsr further agress that regardisss of sny irvastigation mads by
Lender, sl such rsprasentstions, wariantiva and covensnts will survive the making of the Loan and dallvery to Lender of the Related
Documaents, shak be continuing In nature, and shall ramain in full farce and sffsot until such time as Borrowar's indebtednass shall be pald
In hill, or untl) this Agreemant shall be terminated In the mannsr provided shove, whichsvar s the lnat to aceur.

Yims s of the Exssncs. Time lv of the essancs n the performance of this Agreement.

Walve Jury. AN parties to this Agresmant hereby walve the right to any jury tial in any sctien, pr ding, or counterclaim brought by any
perty against sny other party.

DEFINITIONE. Ths following capHtalized words and tarms shall have the faliowing mesninge when used in this Agrasment. Unless specificatly
statad to tho contrary, sll references 1o dollar smounts shall mean smaounts In lawhudl monay of the United Statas of America. Wards and tenns
ussd in the singular shall include the plurel, and the plurst shell includs tha sifguler, as the context may requirs. VYords end terms not otherwise
definsd in this Agreemsant shall have the measnings attributed to such terms 0 the Unifarm Commarcial Cods. Accourting words and terms not

otherwine defined In this Agresmant shall hsve the mssnings sssigned 10 tham In scoordancs with generally sccepted socounting principias as in
sffect on the date of this Agresmant:

Advance. The word "Advancs® mesra a disbursement of Losn funds made, or to ba made, to Borrawer or on Borrowsr's behalf on a Bne
of credit or multiple advance bes!ls under the terma and conditions ot this Agresmant,

Agreement. Ths word “Agresmant® means this Business Losn Agreement, as this Business Loan Agreemant may be emonded or modified
from time to time, togethsr whh sll exhibits and schadulne stisched to this Businesw Losn Agresment from time to tims.

Borrowsr, The word "Botrower® means JONATHAN CREEK WATER DISTRICT and Includes all co-signers snd co-makars sigrng the Note
and !l thelr succassors and assigns.

Collaters). Tho word "Collstersi® means efl proparty snd essets grantud as coflatersl sacurlty for a Loan, whether rest or personal property,
whother granted directly or Indirsctly, whether granted now or In the tuture, and whathar granted in the form of ¢ sacutlty interest,
mortgsge, collatersl mortgage, deed of trusl, sssignment, pledgs, crop pledge, chattet mortgage, collataral chatte! mortgege, chatiel trust,
factor's len, squipment trust, condltional sale, trust receipt, Ken, chargo, lien or tids retention contraat, teass or consignment (ntended ss s
sacurity devics, or eny other gecurity or llsn Interest whatsosver, whether ¢restad by law, contract, or otharwias.

Environmental Lews. The words “Environments! Lawas™ msan any and sl stste, fedssral and laul statutes, regulations and ordinancaes
relating to the protection of human hasith or the environment, including without kmit the Comprehsnsiva Erwlronmental Responss,
Compensation, and Lisbdity Act of 1980, a3 smended, 42 U.S.C. Sectlan DEO1, et seq. {*CERCLA"), the Suparfund Amendments and
Raauthorization Act of 1988, Pub. L. No. 99-433 ["SARA"), tha Hazsrdous Msterials Transportstion Act. 49 U.S.C. Section 1801, ot seq.,
the Resource Conservation and Recovery Act, 42 U.5.C. Saclion 8801, st seq., or othar spplicable state or federal laws, rules, or
ragulstions sdopted pursusnt thersto.

Event of Defsult. Tha words *Event of Datsult” mesn any of ths events of defsult sat forth in this Agresment in the defsult section of this
Agrsement.

GAAP. Tha word “GAAP" maans generslly accepted sccounting principlea.

Qremtor.  The word “Qrantor® mesns each and all of the pursons or entitles granting & Security Intersst in any Collatecal for the Lean,
Including without limitation sX Borrowars granting such a Sscurity interest.

Guarantor. The wocd "Ousmntor® mesns any guersntor, surely, or accommodation perty of any or all of the Loan.
GQuersTity. The word *Guaranty” mesns the gueranty from Guarsntor o Lender, inaluding without Imitation s guaranty of all or pert of the

Note. .

i
Haxmrdous Substances, The words "Hazsrdous Substances” terialy that, becauwe of thelr quantity, concentration or physice!,
chemicel or Infecticus charscteristics, may csuse of poes & pl er potentisl hazerd to human hesith o7 the environment when

Improperty used, treated, sicred, dispossd of, generstad, mamufscturad, transportad or otherwise handtsd. Tha words “Hazardous
Substances” are used In their vary broadust ssnas end Inciuds without lmitation any and ail hazardous or toxic substances, materisls or
wasts es defined by or fisted under the Environmental Laws. The term “Hazardous Substances™ also Includes, without Rmitatian, petroleum
and pstrolsum by-products o any fracdon thereof and ssbestos. ’

Indebtedness. The word "indsbisdnass” mesns ths (ndebtedness evidenced by the Nota or Reiated Docwnanu, lnch:dhu il principsl snd
intorant togathar with all other Indebtedness aref costs and axpenses for which Borrowar s resp undst this A or under any
of the Rolated Documents.

Lendsr. The word "Lendar® means COMMUNITY ANANCIAL SERVICES BANK, its successors and sssigns.
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Loen. The word "Loan" mmwuﬂuﬂbmmﬂMlmnduthmﬁmWavaammv hather now or b ft
extating, and howavar svidenced, Including without fimitation thoss loans and financral d hersin or dascribed on

sy exhibit or schedule attached to this Agreement fram timae Lo time.
Nots., The word "Note™ mesne the Noto dsted April 2, 2016wnocm.dw.!ONAMNCREEKWATEﬂDiSTNCThtMor!ﬂclul

amount of $600,000.00, togather with all renewasls of, extensions of, modifiestions of, reflnancings of fora of, snd substitutions
tot the note or credit agraamant.
Permitted Liens. The words “Parmittad Lisns™ mean {1} lens and security i sacuring Indsbtedness owed by Borrower to Lander;

by

12} Sens for laxes, assesements, or similer cherges either not yet dus or being contestad In good feith; (3} GHans of materiaiman,
warshcusemen, or carrisry, or othar Exs liens srising In the ordinary course of buxiness snd securing cbiigaticne which sre not
mddnquont: {4} purchase money Dems or purchass maney security interests upan o In sy propsrty acquired or hetd by Borrowaer in the
ordinary course o] business to securw indebtadness outetending on the date of this Agreemant or permiited to be incurrad onder the
parsgraph of this Agreemont titted "Indabtedness and Liens™; (5} Gans and eeturity intereats which, as of the date of this Agresmant,
hmbundhabudtnmdwowdbyhhrﬂrhwﬂﬂ:vlnd (61 those lisny snd security interssts which in the eggregate consthute

an bnmasteriel snd b Y with respact to the nst vaiue of Borrower's sasets.

Asinted Docunents, Thwocdl'mhudbmm mmﬂptom!uowm(u.cm&(owwmu faan sgreemants, snvironmaentsl
sgrasmants, guarsniles, sacurity agresmsents, mortgagas, deeds of rust, security deeds, collateral morigsgses, srd all other instruments,
g and do whethesr now or heresitar sudating, exscuted in connection with the Loan.

Security Agresment. The words "Soacurity Agreamant” mesn and Include without Emitation sny sgreemasnts, promisse, covenants,
artangetments, understandgings or other sgr whather o7 d by law, contract, or atherwise, svidencing. goveming, representing, of
craating » Security intereat,

Geounity Imarnst. The words “Security L ° mesn, whth brmitath any and s types of collsteral sscurity, present and future,
whether in the form of 8 Ken, chatge, sncumbrance, MOrtgags, doodolmmwﬂydu&mhm pledgn, crop pledgs, chatte!
mortgage, collsterel chatts! mortgage, chattsl trust, factor's fen, | sabe, trust recaipl, Hen or titk rotention

oantract, lsase or consignment (ntended a3 a security device, ormowrmwkyovnenhtmtwhnmuwhmwantmbth.
contract, or otharwise.

BORROWER ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS BUSINESS LOAN AGREEMENT AND BORROWER AGREES TO
ITS TERMB. THIS BUSINESS LOAN AGREEMENT IS DATED APAIL 2, 2018.

BORAOWER

JONATHANR CREEX WIATHR

vl Aot

i Tt - e o
WATER DISTRICT CAEEK WATER DISTRICT

tomarie, Yt (48 WADS Copr 808 40a Coponamees TH, 26 44 ligvis bemvey FY S CTOORLMUAK S H T an D



PROMISSORY NOTE %L'/

- Pying *i7 | Lotn Date
tumodis 04-02-2016 00045&

Refarsnces in the boxes above are for Lender's use only end do not kmit the applicability of this dncumtmwwuarﬂcwwanarhm

Any item above contaning “**"* has besn omitted dus 1o text length limitations.
Borrower: JONATHAN CREEK WATER DISTRICT Lender: COMMUNITY FINANCIAL SERVICES BANK
7684 US HWY 68 € CALLOWAY COUNTY BANKING CENTER
BENTON, KY 42028-8174 1721 N 12TH 8T

MURRAY, KY 42071-3894

Principal Amount:” $500,000.00 Date of Note: April 2, 2016

PROMISE TO PAY. JONATHAK CREEK WATEA DISTRICT ("Bomrowsr™) promises to pay tv COMMUNITY FINANCIAL SERVICES BANK
(MLernder™), o order. In lawfid monsy of the Unhed Btates of Amedics, the principal amount chHmdndﬂmwd&OOl‘lOODoBan

($600.,000.00) or s0 aaxch 83 may be outstanding, togethar with intarest on the onpatd ding princlp ! ot exch adh ntarest
shafl be calouinted from the date o} esch ad untl repey of sach d' .
PAYMENT. Borrowsr wit pay this loan In sccordancs with the following p hadule: 12 thiy Itive Intsrest pay .

beginning May 2, 2015, wm'nht-nutoubuhndonmcwmmumh«mmﬂa1n%wmmbuodon|ynruf
360 days: 59 monthly comecutive printipal snd Intersst paymerits of $9,032.49 sach, beginning May 15, 2018, with Interest calculatsd on Die
unpald balances at an interest rate of 3.125% per annum based on a year of 360 days: and one princigal and interest payment of
39,032.71 on Apill 18, 2021, with interest calculated on the unpald princips! balences ut an Merest rate of 3.128% par sannum based on a
yesr of 360 deys. This sstimataed final peyment ks bassd on the sssumption that sl payments wil be made sxsctly as schaduled; the actus! final
paymem will be for &fl principsl snd scorusd Interest not yet paid, togathar with any other unpsld amounts under thiy Note. Urdess otherwie
agresd of required by applicsble law, payments will bs applisd first to any sccrued unpaid bntsrest; then to pringipsl then to any unpald
;obcdm:cu:mﬂunmmylﬂ.d\mc. Borrowsr will pay Lunder ;t Lender’s addcass ehown sbove or st such othar piace sy Lender may
.lhl‘ll wrldnq.

PREPAYMENT, Borrowsr agrees that all loan fses snd other prepald finance charges sra serned tully as of the dste of ths loan and wil not be
subject to refund upon sarly psyment (whether voluntary or e 8 result of defsult), except a3 othorwise required by lew. Except for the
toragolng, Borrowar may pay without penaity all or w portlon of the smount owed esrlier than [t ls dua. Eady paymanta will noL, unlase agresd
10 by Lender In writing, rafave Borrower of Borrower's obfigation to cominue 10 make payments under the psymemt schedule. Rether, eary
paymants will cetuce the principal balance dus and mey result in Borrowsr's making fewsr psyments. Borrowsr sgrees not to sand Lender

onts marked “pald In full®, "without recolxss”, or similer langusge. If Borrower sends such & payment, Lendsr may sccept i without
L] any of Lender's righn under thh Note, and Bonower willl remain cbBgated to pay eny turther amount owed to Lender. Al wiittsn
communications conceming die Inciud! mychokwmumm!mmumummmmmmmmmmu
pnmmhﬁ.nl'ufdnmamduﬁmh‘--' d with o or fimitations or as full satisfaction of a disputed amount must be
mabed or dellvered to: COMMUNITY FINANCIAL SERVICES BANK PO BOX 487 BENTON, KY 42028-0487.

LATE CHARQE. If a paymsnt is 10 days or mors late, Borrowsr wil be charged 5.000% of the regulary scheduled paymant.

INTEREST AFTER DEFAULT. Upon defsult, Including (aihze 10 pry upon Mnel meturity, the tota! sum dus under this Nota wEl continue to accrus
Interast st the Interest rats under this Nots, with the final interest rate described In this Note spplying after maturity, of after matuwrity would
fsve occurred had there basn o defsult, However, In no evant will the interest rate exceed the maximum interest rate Bmltations undor
spplicable law.

DEFAULT. Esch of the tollowing shail constitute an svent of datault {"Evera of Dafauit™) undar this Nota:
Payriwnt Dafsult. Borrower falls to maks sny psyment when dua under this Note.

Other Defavits. Bortower falls to comply with or to parform any othsr term, abugnlcm. v:ovomm or condition contalned In this Nots or In

any of the relatsd documents ar to comply with or to perform sny term, obfigmlon, co ditton contained In any other sgreemaent
betwesn Lendsr and Bomower. -

False Statemernts, Any werranty, representstion or statement mads or turnished to Lende by Borrower of on Borrowaer's bahalt under this
Note or the related documantas ts taiss or mislaading in any materist mspact, either now or at the tims made or tumished or bacome trise
or risleading at any time thareafter,

Death o« Insolvency. The death of Borrowsr or tha dlssolution or termination of Borrowar's existence 83 § going businass, the imecivency
of Borrowwst, the appcintment of 8 receiver for any part of Borrowsr’e praperty, say ssslgnment lor ths benafit of creditors, eny type of
creditor workout, or the commencement of sny proceeding under any bankruptcy of insolvancy laws by ot ageinst Borrower.

Creditor or Forfshirs Procesd) C: 't of {oreckoswrs ur fortelure pfocudhg: whnthn by }vdldll proceeding, seit-hein,
rapassension of eny other msthod, by any credims of Bonuwaorbyanycm } sgency &g any Bl securing the koan
This includee a garnishmant of any of Borrowsr's accounts, Including daposit , with Lender. Howavar, this Event ol Default shall

not apply if tharo l-oqoodwthdhpnmbyBom:wcrnwthovaﬂd!rvofroambhmuuthcdn&nwﬂchl-ﬁ\obulnulumcmdltorur
forfeiture proceeding and if Borrowar gives Lander written notica of the craditor or forfeiture procesding snd dsposits with Lender monles or
» sumty bond for the craditor or torfeiture procesding, In en smount datermined by Lendsr, in its sole discration, am being an sdequate
reserve or bond lor the dlapute.

Events Atfacting Guarantor. Any of the prageding avents occurs with respect to eny gusrentor, endorser, surety, or scoommodaton party
of any of the Indebtsdress ar any gusrantor, endorser, surety, or sccommadstion party dise or becomes incompetent, or revokes of
disputes the validity of, or flability undsr, any guaranty of the Indebtadness evidenoed by thia Nots.

Adverse Change. A mawria! adverss change ocours In Borrowser's financlal condiion, or Lender bellsves the proapect of psyment oc
parformance of this Note s Impaired.

fnascurity. Lender in good faith belisves {tssif insecure.

Cure Pravislons. It eny default, other than a defaull In payment ie curable and if Borrowsr haa not baan given a notice of a treagh of the
samae provision of this Note within the preceding twelve (12} months, t may be curad H Barrower, after Lendsr sends written natice to
Baorrower demanding curs of such defmuft; {1} cures the dofsult within fitteen (15) days; or (2] If tha curs regquires more then fiftsen (16)
days, tmmodiately Lnld-tu steps whh:h Lendes desms In Lender's scle discretion to be sufficlent to curs the default and therenfter
continues end P all ¢ bts [; v staps wuffickerst 1o produce compllantcs as soon &x reasonably practiosl.

LENDER'S RIQHTB. Upon defsult, Lander may declars the entire unpeid princinel batancs undsr this Note and oll accruad unpsld interest
immediately due, and then Borrowaer wil! pay that smount.

ATTORNEYE' FERS; EXPENSEB. Lendar may hirs or pay somsans slse 10 help collect this Note if Borrower doas not pay. Botrowsr will pay
Lender that amount. This includes, subject to any Bmits under tppuubh law, Lender'e ressonable sttomueys’ fess and Londer's legal sxpetisas
whether or not there (s & lswault, Indudmg uuombh sttormeys’ fess and legs! expenses for bankruptcy procssdings lncluding efforts to
modify or vacels any su i stay of inj ond appeais. 1 not probibited by spplicebls law, Borrowst siso will pay any court costs, in
additlon to af othar sums providad by law.

JURY WAIVER. Lender and Barrowar harsby walve the right to any fury Disl In sny sotion, proossding, oc courtercisim brougit by shher Lende
of Borrower sgainst the other.

GOVEHN[NGLAW ThhHouwmbcgmmdbybdordhwlwﬂnmtolﬂ\duw,hhmmmmwmhw,Unhw:oi
the C h of K \ regard (o its conficts of law proviskms. This Note hee besn accapted by Lender In the Commonwesith
of Kentucky.

DISHONQORED (TEM FEE. Borrower will pay a fes to Lender of $80.00 if Borrower makes 8 payment on Borrower's loan and the chack or
prasuthotized charge with which Borrowar pays is later dishonored.

RIGHT OF SETOFF. To the extent permitted by applicabia law, Lander ressrves & right of astolf in el Borrowser's accounts with Lender twhather
checking, savings, or soma other account). This inciudes all accounts Borrowsr holds jointly with samacne eise and afl accounts Barrowsr may
cpan In tha future. However, thiv doss not Include sny IRA or Kaogh accounts, of any trust sccounte tor which satoff weuld be prohibited by
law. Borrowaer suthorizes Lendar, to the extant permitted by applicabis law, to cherge or setofl all sums owing on the indebtednass sgalnat any
and ofl suth sccounts, and, st Lendar's option, to adminiatratively fresze #8 such sccounts to allow Lendar to protect Lender's charge and seto!f
rights provided In this psragraph.

COLLATERAL. Bomowar scknowiadges this Nots ts secured by 28D COMM R/E MTG DTD 04/02/16 ON Resl Property located st 7664 US
HWY 80 E, BENTON, MARSHALL CO., KY 42025-8174 and ALL INVENTORY, EQUIPMENT, ACCOUNTS (INCLUDING BUT NOT LIMITED TO
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ALL HEALTH-CARE-NSURANCE RECEIVABLES), CHATTEL PAPER, INSTRUMENTS(INCLUDING BUT NOT LIMITED TO ALL PROMISSORY
NOTES!, LETTER-OF-CREDIT AKHTS, LETTERS OF CREDIT, DOCUMENTS, DEPOSIT ACCOUNTS, INVESTMENT PROPERTY, MONEY, OTHER
RIGHTS TQ PAYMENT AND PERFORMANCE, AND GENERAL INTANGIBLES (INCLUDING BUT NOT LIMITED TO ALL SOFTWARE AND ALL
PAYMENT INTANGIBLESY; ALL OIL, GAS, AND OTHER MINERALS BEFORE EXTRACTION: ALL O, GAS, OTHER MINERALS AND ACCOUNTS
CONSTITUTING AS-EXTRACTED COLLATERAL; ALL AXTURES; ALL TIMBER TO 8E CUT; ALL ATTACHMENTS, ACCESSIONS, ACCESSORIES,
FITTINGS, INCREASES, TOOLS, PARTS, REPAIRS. SUPPUES, AND COMMINGLED GOODS RELATING TO THE FOREQOING PROPERTY, AND
ALL ADDITIONS, REPLACEMENTS OF AND SUBSTITUTIONS FOR ALL OR ANY PART OF THE FOREGOING PROPERTY; ALL INSURANCE
REFUNDS RELATING TO THE FOREGOING PROPERTY: ALL GOOD WILL RELATING TO THE FOREGOING PROPERTY: ALL RECOADS AND
DATA AND EMBEDDED SOFTWARE RELATING TO THE FOREGOING PROPERTY, AND ALL EQUIPMENT, INVENTORY, AND SOFTWARE TO
UTILIZE. CREATE, MAINTAIN, AND PAOCESS ANY SUCH RECORDS AND DATA ON ELECTRONIC MEDIA; AND ALL SUPPORTING
OBLIGATIONS RELATING TO THE FOREGOING PROPERTY; ALL WHETHER NOW EXISTING OR HEREAFTER ARISING, WHETHER NOW OWNED
OR HEREAFTER ACQUIRED OR WHETHER NOW OR HEREAFTER SUBJECT TO ANY RIGHTS IN THE FOREGOING PROPERTY; AND ALL
PRODUCTS AND PROCEEDS (INCLUDING BUT NOT LIMITED TO ALL INSURANCE PAYMENTS) OF OR RELATING TO THE FOREGOING
PROPEATY INCLUDING BUT NOT UMITED TO ADDITIONAL ITEMS AS DESCRIBED IN ATTACHED SCHEDULE | AS EVIDENCED BY UCC
FINANCING STATEMENT FILED 2/14/2013 WITH KY 5085, FILE J2013-2624560-01. '

LINE OF CREDIT, This Note evidencues & straight tine of credit. Once the tots! smount of principal hes baan advanced, Borrower Is nat entitlad
ta further loan sdvarces. Advances under this Note may by rsquested aither orally or In writing by Borrowar or a3 provided (n this paragraph,
Lander may, but naed not, require that #tl oral requests be contirmed in writdng, AR communications, instructions, or dirsctions by telaphcne or
otherwise to Lender are to ba directed to Lander's otfice shown shove. Bormower sgrees 1o be lable {or &ll sums either: (A} advenced In
accordance with the instructions of an suthorired person or (Bl creditad to any of Borrower’'s sccounts with Lander. Tha unpaid principai
balaencs owing on this Note at sny time may bs evidenced by endorsaments on this Nots or by Lender's [nternal recocds, tnciuding dasfy
computer print-outs.

BANK QUALIFIED TAX EXEMPT OBLIGATIONS, THE BORROWER HEREBY DESIGNATES IN [T8 CAPACITY A8 ISSUER AND PURSUANT TO
INTERNAL REVENUE CODE SECTION 266(b)(31(B)(H), THIS LOAN. BETWEEN BORROWER AND COMMUNITY FINANCIAL SERVICES BANK IS A
"QUALIFIED TAX-EXEMPT OBLIGATION" AS DESCRIBED (N INTERNAL REVENUE CODE SECTION 265(b)(3). IN THIS REGARD, BORROWER
REPRESENTS THAT (T DOES NOT ANTICIPATE THAT T WiLL ISSUE "QUAUFIED TAX-EXEMPT OBUIQATIONS® DURING THE CALENDAR
YEAR IN AMOUNTS EXCEEDING $10,000,000 IN THE AGGREGATE.

SUCCESSOR INTERESTS, The termis of this Note shall be binding upon Borrower, end upon Borrowar's helrs, personal rapresentatives,
successors and setigns, snd shell Inure (o tha banafit of Lunder ang its succeesors and sasigns,

NOTIFY U8 OF INACCURATE INFORMATION WE REPORT TO CONSUMER REPORTING AGENCIES. Bomawar may notify Lender f Lander
reports eny [naccurate lnformatian about Borrower’s account(s) 10 8 consumer reporting agency. Borrower's written notice dasaribing the

insccuracylies) should be sent to Lender at the followlng sddress; COMMUNITY HNANCI.AL SERVICES BANK LOAN OPERATIONS
DEPARTMENT PO BOX 487 BENTON, KY 42026-0487.

GENERAL PROYISIONS. it sny part of this Note cannot be enforcad, this fect will not sffact the rest of the Nota. Lendér may delay or forgo
enforcing any of its rights of remedies under this Note without losing tham. Borrowser and any other person who aigns, guarantess or sndorses
this Nots, 10 the axtant elowsd by lew, walva pressrimant, demand for payment, and notice of dishanor. Upon any change In the termas of this
Nots, and unlsas otherwise exprassly stated In writlng, no psrty who signs this Nots, whather ss maksr, guaramtor, eccommodation maker or
endorser, shofl ba releasad from Uability, Afl suth parties agres that Lender may renew or extend {repsatedly and tor any langth of time)} this
1040 OF release any party or guarantor of collateral; or Impalr, 188 to realize upon or perfect Lander's sscurity intsrest In the collataral; snd take
any other action deemed necessary by Lander without the consant of or notice to sryone. All such partios sla0 egres that Lander may modity

this losn without Uwm consant of or notice to anyone other then tha party with whom the modification ls mads. The obligations undar this Nate
ara jomnt snd sevarsl.

PRIOR TO BIGNING THIS NDTE, BORROWER READ AND UNDERSTOOD ALL THE FROVISIONS OF THIE NOTE. BORROWER AGREES TO THE
TERMS OF THE NOTE.

BORROWER ACKNOWLEDGES RECEIPT Of A COMPLETED COPY OF THIS PROMIBSORY NOTE.

BORROWER:

'Y’\ : ' . : . .
. Bupsrintandent of JONATHAN
CREEX WATER DISTRICT

U s Po. 1ULIA0 Cap B oM WAl Copratne HY) 0 & Sgin Bomrest. + €9 FuLPIDBCMUALIG A BINE) M0
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Grantor: JONATHAN CREEX WATER DISTRICT Lender: COMMUNITY ANANCIAL SERVICES BANK
7564 US HWY 83 E CALLOWAY COUNTY BANKING CENTER
BENTON, KY 42025-8174 1721 N 12TH 8T

MURRAY, KY 42071.3894

THIS COMMERCIAL SECURITY AQREEMENT dated April 2, 2016, t¢ mude and executsd batwsen JONATHAN CREEK WATER DISTRICT
{"Grantor”) end COMMUNITY RNANCIAL SERVICES BANK ("Lendsr®).

GRANT OF SECURITY INTEREST. For valuabl L G grants to Lender 8 security Interest in the Collstacal to secure the

hdlbudmua.ndlgmuMlmmlmhw:mdhﬂbwmmumwhmmﬂoﬂmrlohu
which Lender mny have by lsw.

COLLATERAL DESCRIPTION. The word "Collsteral” as used in this Agreement mesns the foflowing described proparty, whethar now owned or
horesiter scquired, whether now axisting o heresfter srising, and wharevar locatsd, In which Grantor is giving 1o Lender 8 securhy Interast for
the paymant of the Indebtednans snd performsnce of sl othar obligations undar the Nots and this Agresmant:

ALL INVENTORY, EQUIPMENT, ACCOUNTS {INCLUDING BUT NOT UMITED TO ALL HEALTH-CARE-INSURANCE RECEIVABLES),
CHATTEL PAPER, INSTRUMENTS{INCLUDING BUT NOT LIMITED TO ALL PROMISSORY NOTES), LETTER-OF-CREDIT AIGHTS, LETTERS
Of CREDIT. DOCUMENTS, DEPOSIT ACCOUNTS, INVESTMENT PROFPERTY, MONEY., OTHER RIGHTYS TO PAYMENT AND
PERFORMANCE, AND GENERAL INTANGIBLES (INCLUDING BUT NOT LIMITED TO ALL SOFTWARE AND ALL PAYMENT INTANGIBLES]:
ALL OfL, GAS, AND OTHER MINERALS BEFORE EXTRACTION: ALL ON, GAS, OTHER MINERALS AND ACCOUNTS CONSYTTUTING
AS-EXTRACTED COLLATERAL: ALL FIXTURES; ALL TWBER TO BE CUT; ALL ATTACHMENTS, ACCESSIONS, ACCESBORIES, FITTINGS,
INCREASES, TOOLS, PARTS, REPAIRS, SUPPLIES, AND COMMINGLED GOODS AELATING TO THE FOREGOING PROPERTY. AND ALL
ADDITIONS, REPLACEMENTS OF AND SUBSTITUTIONS FOR ALL OR ANY PART OF THE FOREGDING PROPERTY; ALL INSURANCE
REFUNDS RELATING TO THE FOREGOING PROPEATY; ALL GOOD WILL RELATING TO THE FOREGOING PROPEATY; ALL RECORDS AND
DATA AND EMBEDDED SOFTWARE RELATING TO THE FOREGOING PROPERTY, AND ALL EQUIFMENT, INVENTORY, AND SOFTWARE
TO UTHIZE, CREATE, MANTAIN, AND PROCEBS ANY SUCH RECORDS AND DATA UN ELECTRONIC MEDIA; AND ALL SUPPORTING
OBLIGATIONS RELATING TO THE FOREGOING PROPERTY; ALL WHETHER NOW EXISTING OR HEREAFTER ARISING, WHETHER NOW
OWNED OR HEREAFTER ACQUIRED OR WHETHER NOW OR HEREAFTER SUBJECT TO ANY RIGHTS IN THE FOREGOING PAOPERTY;
AND ALL PRODUCTS AND PROCEEDS (INCLUDING BUT NOT LIMITED TO ALL INSURANCE PAYMENTE) OF OR RELATING TO THE
FOREQOING PROPERTY (RCLUDING BUT NOT LIMITED TO ADDITHONAL ITEMS AS DESCRIBED IN ATTACHED SCHEDULE | AS
EVIDENCED BY UCC ANANCING STATEMENT FILED 2/14/2013 WITH XY §085, FR.E #2013-2624580-01

In additon, the word "Collatersl™ siso Includas B9 the following. whether now owmed or horsalter scquired, whather now sxdeting or hersofter
arising, and wharever locetsd:

(A} Al sccessions, sttachmonts, tos, repl of and sdditions 10 any of the coBatera! dascribed harein, whethar addad now
or later.

{B) AM products and produce of any of the property deacribed In this Collatersl gection.

(C) Al sccounts, gansral intangibles, instrumants, rants, monles, paymants, and all other rights, erlsing ot of a ssle, laase, consignment
or othsr disposition of any of the property described in this Collateral ssction,

(D) AN procaeds (including Insurence procesds) from the sels, deatruction, loss, or other disposition of any of the property described in this

Collatera) section, snd sums dus from a third party who has damaged or destroyed the Collateral o fram that party’s Insursr, whethar dus
to judgmant, ssttiemant or othar procass.

(E) Al records and duta relating to sny of the property described in this Collsters] section, whather In the form of a writing, photogesph,
microfiim, microfiche, or slectronic media, together with 80 of Grantor's right, title, and intarest In and to & computer suftwara required to
utilize, creats, maintain, end process eny such recorde or data on slactranic media.

AGHT OF S8ETOFF. To the extant parmitted by sppiicable Iaw, Lendor reserves a right of satoff n ali Grantor's accounts with Lender {whather
chacking, sevinge, or some other account). This ingiudes aft accounts Grantor holds Jointly with somaone else and afl accounts Grantor may
open in the future. However, this does not include vy FRA or Keogh sccounts, or any trust sctounts for which setol! would be prohibited by
law, Grentor suthorizes Lendor, to the extent permitted by spplcable law, to chargs or retoff alt sums owlng on the Indebtednass against any
and ofl such sccounts, and, et Lander’s option, to sdministratively traeze all such accounts to aftow Lendsr to protect Landar's chargs and satoff
rights provided In this parsgraph.

GRANTOR'S REPRESENTATIONS ARD WARRANTIES WITH RESPECT TO THE COLLATERAL. With respect to the Coduters!, Grantor repressnts
and promises 10 Lender that:

Pertsction of Jecurity Intarest. Grantor agrees to take whatever actions are raquasted by Lender to perfect end continue Lendsr’s security
Intaraet in the Collstsral. Upon request of Lendse, Qrantor wifl delivas to Lender sny and aff of the documents svidencing or constituting the

Coltateral, and Grantor will note Landsr's intarsst upon sny snd all chatts! paper and instrumants il not delivared to Lender for possesslon
by Lender.

Notices to Lender. Grantor wilt prompily notity Lendst in writing at Lendss’s address shown above {or such other adoresses as Lendar may
dasignate from time to te) prior to any {1) chenge In Grenter's neme; (2} changa i Grentor’s sssumed businasa namafs); (3) chengs
in the structure of the entity Grantor; (4} change In tha authorzed signarisl; (5} change in Grantor's principal offica address; (8) change
in Gramtor's principsl residence; {7) conversion of Grantor 1D & new or differant type of business entity; or (8] changs In sny other sspect

of Grantor that dirsotly or indirectly relates 5 any sgresmants batween Grantoc and Londer. No change in Grantor's nemae wlill take effact
until after Larder has recsivad notics.

No Violation, The extcution and defivery of this Agresmernt wi not viclate sny law or sgreement governing Grantor or to which Grantar ls
o perty.

of Cofistarsl. To the extent the Collataral consists of scoounts, chattel peper, mqenmuihwnibin udofmdby(ha

Unitorm Commarcial Cade, the Collsters! is enforcasbie [n sccordance with its terma, is genuine, snd fully fles with all appll fswy

snd reguintions concerning form, contant end manner of preparation and sxecution, and sl persons sppearing to ba obligsted on the

CoRstaral have sutharity snd capacity to comract and are in fact obligated as they appast to be on the Collaterel. Thors shail be no seiofle

orcummdm:mhnmyolmmw end no sgresment shall have baen mads undar which any deductions or discounts may be
ing the Coll I axcept those disclosad to Lender In writing.

Location of tha Colateral, Excop:lnmwdncrycouruol(iunxoubudnul.ﬁ:aﬂtofmummpuwwmrdneunw'-adc&m
shown sbkove or &t such other loostk a3 urw to Landsr. UponL-ndcr’- request, Qrantar will daliver to Lender In form
llm'wmmquuw-oimdpmmmw““ ul' 1l {ating to Grantor's operations, inchuding without limitstion the
toflawing: (1) &1 real property Gramtor owns or Is purchasing: {2} lﬂmalprop«tvﬁrm’mfhrnndngorhldng’ 13} &l stornge facilities
QGrentor owi, rents, kesssg, or uses; and (4) ot other propsrtiss wiwra Collmssal Is or may be located.

Remaval of the Collatersl. Excapt in the ordfinery courss of Grantor's business, Grentor ehs¥ not remove the Collsteral from itz exsting
location without Lendar’s prior written consant, Grantor shell, whensver requostsd, adviss Lendar of tha exact location of tha Collatersl.

oth . Coll i. Except for inventory sold or socounts collected In the ordinary courss of Grantor's business, or 88
oﬁmhnpmvidadlwhﬂﬁwemt,mmm;;ﬂ,aﬂulouﬂ,ummvmdmmwulwwm Grantor
shall not pladge, mortgage, ancumbar os otherwize permit the Collateral to ba subject to any fen, sacurity intareet, encumbrance, or
charga, other than the sscurlty intersst provided for n this Agresmant, without tha prior writtan consent of Lender., This Includos security
interasts svan U jundor in right to the security imerests granted undes this Agreament. Unless waived by Lender, all proceeds from any

{tion of the Collawaral (for whataver reason) sha¥ be hekd in trust for Londar and shall not be commingled with any other funds:
puwmd however, this r-qdmmx shail not constitute consent by Lender to any ssla or other disposition. Upon recalpt, Grantor ¢hafl
immedistsly deliver any such procesds to Lander,

This, Grantor reprasants end warrants to Lendsr thet Grantor holds good and macketsbis title to the Collaternl, free and cloar of #i1 Bens
and sncumbrencas except for the tien of this Agreement. No financing statement covering any of the Collaters! ls on file In any public
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cifice othar than those which reflact the security interast crested by this Agreament or to which Lender hes spaciiicalty conssnted.
Gramor shall defend Lender’s rights In the Colistaral against the olaims and demands of s athar persons.

Repsirs and Malntensnce, Grantor agress to keap and mealmain, and to cause others to kasp and maintain, tha Collsteral In pood order,
repalr and condition at all imes while this Agresmant remains in effect. Grantor furthar sgrees to pay when dus all clasims for work dons
on, or sarvigas rendersd or material furnished In connection with the Collataral 8o thst no en or encumbiance mey ever sitach to or ba
fled against the Collataral.

lnspaction of Colsteral. Lendar snd Lender’a designated rapresantstives and agents shall have tha right at a8 resconsbls tows to examine
and inapact tha Collatersl wharsvar located.

T-.lu.mmmmumdl.hm. Grantor will psy whan due all texss, assessments snd Bans upon the Coflateral, hts use or operation, upon
this Agresment, upon say pramiseory nots or notes evidancing the indebtedness, or upon any of tha ather Relsted Documsrts. Gramor
mlywimhotdlnvnmhpnvmmormwchutocmtostnyﬂanﬂﬁ:mwkhqnodldthcondwmqlntmwhhpcouodk;gtomt
the obiigation to pay and so long as Lender's intersst in the Coll i s not [eopardized In Lender’s solw opirnion, |f tha Collatarai b
subjectad to a fen which ks not dlscharged within fiftesn (15) days, Grantor shall daposit with Lender cash, a sulticient cororate surety
bond or other security satisfactory to Lender In an amount adequats to provide for the discharge of the Fen phus any intersst, costs,
roasonabla attoneys' less or othor charges that could sccrue 2o 8 result of forsciosums oc asle of the Collataral. In any contest Grantor
shall defend ltesll and Lender end sheli satisty any finel advarss judgment before enforcement sgainst the Collatersl. Grantor shal name
Londar as sn additionsl obiigea under sny surety bond furnishad in the contest proceedings. Grantor hurther agress to lurnish Lender with
evidence that such texas, assessmonts, end governments! end other charges have been paid n full and in a tmaly mannar. Grantor may
withhald any such payment or may elect to contest any Hen #f Grantor ls in good fafth conducting an eppropriats procesding to contest the
obfigstion to pay and 10 long &s Lender's Interest In tha Collateral ks not [eopardized.

Comphencs with Governmentsl Reguirements. Grantor shall comply promptly with oft laws, ordinances, ndss and regulations of afl
govemmental autherities, now or hersaftar In atfect, sppliceble to the ownsrship, produntion, dispositian, of uas of ths Colietarsl, inchuding
a4 lews or repulstions ralsting to the undus srosion of highly-srodible land or ralating to the conversion of wetlands for the production of en
spricuftural product or commodity.  Grantor ey contest in good falth any such law, onfinanca or reguiation and withhold comptisnce
during any procasding, Including appropriate appeals, 80 long a3 Lander's interast In the Collateral, tn Lander’s opinion, is not jecpardized.

Hazsrdous Substances. Grantor represents and warrants that the Cofiateral naver has besn, and never will be 30 long as this Agreemant
remainy 8 Hen on the Cofisteral, used In violstion of any Envirorsniantsl Lews or for the generation, menufecture, storags, transporiation,
(rastmant, dispossl, relasss or thveatened relsase of any Hazerdous Sub The repr ions and werranties contained harein wre
based on Grantor's dus diigence in investigeting the Coflateral for Hazardous Substances, Grantor heretyy (1) relesess snd waives sy
future clelms egainst Lender for Indemnity or contribution In the svent Grantor becomes Bable for clssnun or other costs undor any
Environmental Luws, end (2) agreas to indsmnily, dafend, end hold harmiass Lendsr sgainst sny and afl claima and totsas rasulting from a

brasch of this provision of this Agresmant. This obligation to indemnity end defend shall suwvive the payment of the Indebredness snd the
sntisfaction of tis Agresment.

Msintanance of Casusity insurance. Grantor shall procurs and maintein all dsks nsursnce, inchuding without lmitation fira, thaft and
lisbifity covaraga togsther with such other insuranca as Lander may require with respect 10 the Coflateral, in form, amounts, coverages and
basls raasonebly sccoptable to Lender and lssued by & W or pant by ptabls to Lander. Grantor, upon request of
Lender, will deftver to Lender trom time to tims the poRicies or cartificstas of insurance In form setisfactory to Lendsr, including stipulstions
that coverages will not be canceflad or diminished without at [sast thirty (30) days® prior writtsn notice to Lendsr and not including sny
disctaimar ot the Insurer's Nability for fallure to ghve such a notica, Easch insurance policy also shall Inclitie n endorsament providing that
coverags In favor al Lender wil not be Impshred in sny way by sny sct, omission or default of Grantor or sny other parson. In connsction
with a4 policias covering sssets in which Lender hokds or Is offerad a security intarest, Grantor will provide Lendsr with such loss payabla
or other endorsemants as Lender may regquire. {i Qrantor at any time fails to oblain or maintzin any Insurance as required undar this
Agreemant, Lendsr mey {but shall not be atfigated to) obtsin such insurence as Lender desms spproprsie, Including if Lendsr 50 choosas
“single Intareat Insurence,” which will cover onty Lender's intarest In the Collateral.

Appliication of I P, A

Pr Grantor shell pramptfy notify Lender of sny loss or dsmage w the Collaters!, whather or not such
ceaualty or loss is cavered by Insurence. Landsr may make proot of loss i} Grentor fails to do o within fiftsan (16) days of the cesushy.
Af procesds of any inawance on tha Collstersl, Indhuding sccruad proceads thereon, shall be hald by Lender &5 part of the CoRatersl. It
Lendor consents to repsir os rept t ot the damaged or destcoyed Cofisteral, Lendsr shall, upon satisfactory proof of axpanditure, pay
or retmbures Grantor from the proceeds {or tha reasonatie cost of repalr or restoration, [f Lander doss not consent to repair or raplscemaent
of the Collatorsl, Lender shail retaln a sutficlent amount of the procesds to pay all of the Indebtsdness, and thall pay the balanice to
Grantor.  Any proceads which hava not been disbursed within six () months after they raceipt and which Grantor has not commhiad to
tha repalr of ¢ thon of the Coll | shall be used to prepsy the Indebtadness.

Insurance Ressrves. Lender may require Grantor to maintain with Lender rasarves for psymant of ingurance premioms, which reservas shall
be crested by monthly psymanta from Grantor of » eurn estimatad by Lander to be sutficiant 10 produce, at Isast fiftesn (15) days betors
the premiurn dus date, amounts st least aqual {0 the insurance premiums to be paid. If fiftesn (15) deys batore payment is due, the reserve
funds era insulficient, Grantor shall upon demend psy any deficlency to Lendar, The reserve funds shall be hald by Lender as a general
deposi and shall constirts & nor-interast-beering sccount which Landsr may satisly by payment of the nswenca premiums requirsd to be
pald by Grantor s they becomse dus. Lender doss not hold tha rerarve funds In trust for Grantor, and Lender ls not the agent of Gramor

for payment ol the insutance promiums required to be psid by Gramtor, Tha tesponsisiity for the paymant of premiums shall remain
Grantor's sols rasponsibilty.

insurance Reports. Grantar, upon request of Lander, shall furnish to Lender reparts on each existing poficy of Insuranca showing such
information as Lender may ressonshly raquast including the following: (1} the name of the insurer; (2) the risks insured; (31 the smaunt
of the polley; {4} the proparty insured; (6) the then current vefue on the beals of which insurance hes besn obtained and tha manner of
detarminlng thet valus: and (8] the expiation dste of the poliey. !n sddition, Grantor shail upon request by Lender (however not fore
nhué;.h:n snnuafly} have an [ndepandant appraiser satisfactory to Lender dstarmina, ss spplicsbis, tha cash vatue or replacement cost of
the torsl.

Financing Statements. Grantor suthorizes Lendar to fila & UCC financing statement. or alternatively, a copy of this Agresment o parfect
Lender'e securdty Intureat. At Lundsr's requast, Qrantor sdditionally agress to sign sl other documents that are necessary to perfect,
protect, and continue Lendar's sscurty (nowest in the Property, Grantor will pay all fliing fess, ttta transfer feas, end other {ass and costs
trwolved uriass prohibited by lsw or uniess Lander is required by law to pay such faes end costs. Grantor rravoesbly appoints Landar to
axacute documants necessary to transfer title i there b » default. Lender may flla 8 copy of this Agrasmant as & financing stetement.

GRANTOR'S RIGHT TO ROSSESSION. Umi delault, Grantor may have posssssion of the tengible persone! prepanty and baneflcist use of sl tha
Coliaters! and may use [t kn any lawfud manner not Jr ] with Ag or tha Relatad Documants, provided that Grantor's right to
passassion and benoficlal use shall not appiy to sny Collatersl whare possession of the Collateral by Lsnder is required by law to perfect
Lender’s asaurity intarest in such Collatarsl. It Landst ot eny time has posssssion of any Coflaterst, whather before or after an Event of Datfeuk,
Lender chell be deamed 10 have sxerclasd ressonable care in the custody snd pressrvation of the Collateral It Lender takas such sction for thet
purpose as Grantor shall raquast or as Lendar, In Lender's sole disoretion, shall desm apprapriata under the clrcumsisnces, but faliure to honor
any raquest by Gramar shall not of ftaelf ba deemed ta be » faflire to axarciss raasonsbls cara. Lender xhall not ba required 1o take any steps
nscestary to preserve any rights in the Collstars! ageinst prior partlss, nor to protest, presarvs or maintain any sscwrity interast ghan to secive
tha (ndebtadnass.

LERDER'S EXPENDITURES. If sny sction or procesding Is commenced thst would materislly aftect Lendor's interast in the Collateral or H
Grantor fsis to comply with any provision of this Agroement or any Related Dotumsnts, including but not Bmited to Grantor's fellure to
discharge or pay whan dus sny amounts Grentor s required to dischargs or pey undar this Agresmaent or any Related Documents, Lendar on
Grantor's bahait may {but shall not ba oblgated to} taks sny action that Lander desms sppraprists, including but not Bmited to discherging or
paying alf taxas, Hans, security intarssts, sncumbrances and other claims, o teviad or placad on the Colintacel and paying all costs for

by Lender tor such purposas will than bear interest at
tha rate cherged undser the Nate from the date incurred or paid by Lender to the date of repayment by Grantor. Al such expanses will becoms 3
part of the indebtedness and, at Lendar's option, wi {A) bs payabie on demand; (B) be added to the balance of the Note end be appartioned
among and be paysbls with any instaltment payments to becoms due during alther (1] the tarm of any appiicable Insuranca poficy: or (2} the
ramaining torm ol the Note; or {C) be trested s & balloon psyment which will be dus and payabio at tha Note's maturity. The Agresment aiso
wil secure payment af thess amounts. Such right shall be in addidon to all ather rights end remadies 10 which Lender may be entitied upon
Defauit.

DEFAULT. Exch of the following shall canstituts sn Evant of OCefault under this Agreement:
Payment Defsull. Grantor falls 10 maks any payment when dus under the indsbiednass.
QOther Defauits. Granlor fafls to comply with os to perform any othsr term, obfigation, covenant or conditien contatned in this Agresment of

g

!
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In any of the Related Documents or to comply with or to parform eny term, obfigation, covensnt or conditian contained in any othar
agresmant batwaan Lender and Gramor.

Falss Statsments, Any warranty, rep 't Mmede of furmiahad to Lender by Grentor or on Grantar's bahalf under this
Agrasmamnt or the Reisted Documants is false or rnhbadlnq n any material respect, either now or at the time made or furnished or bacomes
fatse or mislesding &t any time thorestter,

Defective Collataralization. This Agreemsnt or any of the Relatsd Documents cessas to be In tull forca and sffect {Including failure of any
collsteral document to creats s valid and parfected security intarast or kan) at any time snd for any reason.

Imclvency. The insolvency of Gramtor, the sppointmant of a recsiver for sny pert of Grantor's proparty, sny assignment tor the benafit ot

creditory, any type of creditor workout, of the commancemsnt of sny procesding under any banknupicy or ingotvency laws by or sgsinst
Grantor.

Creditor or Forfelturs Proceedings. Cor ent of forecioaure or forfelture procesdings, whether by judicisd procesding, saell-help,
repossession of sny other method, by sny craditor of Geantor or by sny govammants! agency agalmst sny collatersl securing the
Indebtedness. This Includes » garnishmant of any of Grantor's accounts, inchuding depoait sccounts, with Lender. However, this Event of
Defauit ahafl not apply if thers Is a good faith disputa by Grantar ss 10 tha validity or ressonablaness of the claim which is the basls of ths
craditor or forfaiture proceadng and if Grantor gives Lender written notics ot the credhtor or forfelturs procesding and deposits with Lender
monies or a suraty bond for the creditor or lorfeiture proceeding, in an amowunt detenmined by Lender, In [ts sole discretion, as being an
sdequate reserve or bond for the dispute,

Evonts Affeoting Guarsntor. Any of tha praceding gvents oacurs with respect to any guarantor, endaruss, swety, or sccommodation party
of sny of the Indsbisdrwss or guarentor, endorser, surety, or accommodastion party diss or becomes Incompetant of revokes or disputes the
validity of, or Hsbllity under, any Guarsnty of the Indsbtednass,

Adverze Change. A material advarse changs occurs in Grantor's financlal conditon, or Lender belfeves the prospect of payment or
performance of the indebtednass Ls Impaired.

Insecurity. Lendar In good faith beliaves [tes!if Insscure,

Cure Provisions. [f sny defaull, other than & dofault in payment Is curable end if Grantor has not been given @ natice of a brasch of the
sams proviston of this Agreement within the preceding twelve {12} months, It may ba cured If Grantor, sfter Lendar sands written notice to
QGrantor dsmanding curs of such defauit: {1) cures tha dafsult within fitteen (15} days; or (2} | the curs requires more than fiftesn (186}
days, immaedistely [nitlstes steps which Lender desms In Landar's sole discrotion to bs sufficlent to cure the defsuit and thereafter
continues and comphetes afl reasonable and necossary stsps sufficient to producs compliance as soon as raasonably pracical.

AIGHTS AND REMEDIES ON OEFAULT. It an Event of Default occues under this Agreament, st sny tlme tharsaiter, Lendsr shefi have all the
rights of & secured party under the Kentucky Unitorm Commarclal Code. In sdditon and without Hmitetion, Lendsr may exerciss any one or
more ot the folowing rights and remodias:

Accelsrate Indebtedness. Lendsr may declars the entire Indsbtednsss, including any prepayment penaity which Grantor would ba required
to pay, immadlately due and paysbie, without notice of any kind to Grantor,

Asvemhla Collstersl. Lander may require Gramor to dalivar 1o Lander sil or any portion of the Coflateral snd any and all certificates of title
and othar documante relsting to the Colateral. Lander may require Grantor to assemble the Collsteral and makae It sveilable 1o Lender st a
place to be designated by Lender. Lendar also shell have full power 10 enter upon the property of Grantor to taka possession of and
remave the Coltatersd. If the Collateral conteing other goods not cavered by this Agrsament at tha tima of repossession, Grantor sgrees
Landar may take such other goods, provided that Lander makes reascnable etforts to return them to Grantor sfter reposssassion.

S the Coltaters]. Lander shall heve full pawer 10 aell, lenss, transfer, or otherwise desl with the Collatsral or procesds thereol in Lander's
own ngme or that of Grantor. Lendar may ssl the Cofistaral at public suction or privete sale. Unless the Callateral threatens to dacline
spsedily in value or s of & type customarily seld on s recognized market, Lender will ghve Grantor, snd other persons as required by law,
ressonsbls notice of the ime and place of any public sale, or the Ume slter which any privete sale or eny other dispasition of the Collaters!
s to be made. Howevar, no notics need be provided to any persan who, sfter Event of Defauh cccurs, anters Into snd suthenticetes en
sgrosmant welving that parson's right to notification of ssls. The requiraments of ressonabie notice ahall be met if such notice is given st
loast ten (10) days before the time of tha sale or disposition. AR axpensas relating to the disposition of the Collateral, Inciuding without
Wmitation ths expenses of retaking, hoiding, msuting, preparing for sals and selling tha Colisters), shalt become B part of the Indebtadnass
secursd by this Agresment and shail be payable on demand, with intersst at tha Nots rate from date of expenditure untll repaid.

Appoint Recaiver, Lender shall have the right to have 8 recefver sppolnted to un pouou!on of all or sny part of tha Coliataral, with the
powsr 10 protect and pressrve the Collatersl, to operste the Collstaral pr ¢ or sale, and to collect the rente from the
Collateral snd spply the procesds, ovar and abova the cost of the receivership, ngulnn the Indebtednass. Tha recsiver may sorva without
bond {! permitted by law. Lender's right to the sppointment of a recolver shall exist whather or not the spparant value of the Collatersl
sxceeds thas Indebtednesa by s substantlsl smount. Employmant by Lendar shafl not disquelify a person from serving as a recelver.

Colect Revenuss, Apply Accounts. Lender, elthar lteslf or through & racalver, may collect the psyments, rents, income, and tevanuas from
the Cotiatersi. Lendar may st sny time in Lender's discretion transfer any Collsteral into Lendar's own nams aor that of Lender's nontnte
snd recelys the paymens, cants, income, snd revanuss tharefrom and hold the sama B sscurity for the Indebtedness or apply it to
paymsnt of the Indsbtadness in such order of praference te Lender may detormine. Insofsr ss tho Collatersl consists of accounts, general
Intangibles, Insuranca pokicles, Instruments, chattal papsr, choses In sctlon, or similsr property, Lander may demand, colect, recaipt for,
settls, compromise, adiust, eus for, foracioas, or rasllze an the Collateral ss Lender may datermine, whether or not Indebtedn or
Colisteral I3 then dus. For thess purposss. Lender may, on behalf of and In the name of Grantor, recelve, open and dispose of mail
addressed to Qrantor; changs sny sddress 1o which mall snd payments are 10 be sent; and endorse notes, chetks, drafls, money arders,
documents of title, instruments &nd ltems panaining to payment, shipmant, or storsga of sny Collstaral. To facifitate collactan, Lendsr
may notify account debtors and oblgors on any Collsterel 1o make paymente diractly to Lender,

Obtain Deficlency. If Lendar chooses 1o geil any or all of the Collateral, Lander may obtsin a judgmant sgainst Grantor for any daficlancy
remaining on the Indebtedness dus 10 Lender after spplication of all amounts received from the exercise ol the rights provided In this
Agresmant. Grantor shall be Hable for a defickncy even H the transacton described In this subtection is & sale of accounts or chatte!
paper.

Other Rights and Remadies. Lender shak have il the rights and remediss of & seoured creditor under the provistons of the Uniform
Cammarcial Code, as may ba amended from time to timae. In addition, Lender ahall heve snd may exerciss any of all other rights snd
remedies it may have availebie at law, [n equity, or otherwise,

flection of Remadies. Except ss may be prohiblied by spplicable law, all of Lender's rights and ramadiss, whether evidenced by thie
Agrsement, the Relstad Documants, or by sty other writing, shafl be cumulative end mey bs exercissd singulsrly or concwrently. Elaction
by Lendsr to pursus any remedy shail not exclude pursuit of sny other remedy, #nd an elsction to make expenditures ar to take action to
perform an abligation of Grantor undar this Agresment, after Grantor's (43ure 10 perform, shall not attect Lender's right to declare a default
und exerciss fts remadies.

MISCELLANEQUS PROVISIONS. Tha following minceilansnus provizlons sre 8 part of this Agresmaent:

A dments. This Ap ent, t her with any Relatad Documents, constitutas the entire understanding and agrsement of the partes
s to the matters not Ioﬂ.h In this Agmom«u No siteration of or amaendmant to this Agreameant shall be stfective unless given In wrillng
snd elgred by the perty or parties sought to be charged or bound by tha sheration or amendment.

Attornsys’ Fess: Expenzes. Grantor agreos to pay upon demand sl of Lendar's costs and expenses, Including Lender's reasonabls
sttomeys' fews and Lendar's [sgal expenses, Inciwred In connection with the enforcement of this Agrasment. Lender may hire or psy
somacne slse to help snforce this Agmﬂmnu and Grsntor shstl pay the costs and expentos of such enlorcament. Costs end expenses
nolude Landsr's ressonadls sttomseys' fees and lagal expanses whathar or not there i # lawsull, Including ressonable sttorneys’ feas and
lagal sxpenses for bankruptcy procesdings (including efforts to modify or vacats sry sutomatc stay or injunction), eppesls, end any
sniicipsted post-fudgment coflaction services. Grantor also shall pay al) court casts and such additional fees as may be dirscted by the
court.

Caption Hesdings. Caption headings In thia Agresment are for convenlence purposss only snd are not to bs used to interprat or define the
provisions of this Agresment.

Governing Law. TmAgrumwnbomnwdbyfodommonppmemdumd.wnnmtmnmprnmmcdbyummlaw‘
laws of the T of K regard to Ky conficts of law provisk This Ag has besn accepted by Lender in
the C ith of K ky.

No Walver by Lender. Lender shall nat bo deemed to have walved any righta under this Agroamant unless such walvar Is glven n writing
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and signed by Lender. Na detsy or omisekn on the part of Lander in axercising any rght shall opsrate s » waiver of such right or any
ather right. A walver by Lender of a provision of this Agreement shafl not prajudice or constitute a walver of Lander's dght otherwiso 1o
demend suict compllance with that provision or eny other provision of this Agresment. No prior waiver by Lander, nor any courss of
dealing betwaen Landar and Grantor, shall constitute a waivar of eny of Lander's (ights or of any of Grantor's obfigations es to any fulure
wansactions. Whansver the consant of Lander s required undar this Agreement, the granting of such consent by Lendsr In any Instance
shall not constitute contimuing consant to subssquent Instances whare such consent is required snd In afl cases such conaent may be
granted or withhald in the sols dlscretion of Lender.

Notces. Any notice required to be ghven under this Agreemant shall be given in writing, snd shall be effective when sctually delivarsd,
when aclusiy received by telelacsimie {unlees otherwise raquired by law), when deposited with a nationafly recognized overmight courtar,
or, It maflad, whan deposited in the United States mail, a» first class, curtifiad o registerad mall posiage prepsid, drected to the addrasses
shown near the baginning of this Agreemant. Any party may changs its addrass for notices under this Agrasmant by giving formal written
rotice to the other partias, specitying that tha purpose of tha notice Is to changs the party's address. For notica purposes, Grantor agrses
to kesp Lender informed st sl Umas of Grantor's current address. Unless otherwise prov(dcd of required by law, if thera is more then one
Grantar, any notice given by Lander to any Grantor Is deemed ta be notice given to sl Grsntors.

Power of Attamay. Grantor hersby sppoints Lendsr ss Grantor's brevocable sttomsy-In-fact for the purpose of exscuting any documents
necagsary to perfect, amend, or 10 continus the security Intersst granted kn this Agresmant or 10 demand termination of flings of other
sscused parties. Lender msy at any time, end without further authorlzstion from Grantor, file a carbon, photographic or other regroduction
of any financing statemsnt or of this Agrasmant for uss as 8 financing statament. Grantor wiX ralmburss Lender for all expenses for ths
parfection and the continuation af the pariection of Lender's security Intorest In the Collateral.

Severability. If a court of compstant jurigdiction finds sry provision of this Agresmant to be iegel, Invald, or unenforceable as to sny
circumstance, that finding shall not maks the offending provialon lege, knvalid, or unanforessbis as 10 any othar olrcumstance. | feasibls,
the offending provision shall bs considered modifisd so that it bocomaas legal, valid and enforcoable. if the offending provision cennot be so
modifled, it shail be considervd deleted from this Agreament, Unless otharwise required by taw, the Hlegality, Inveidity, or unenforceabifity
of any provision of this Agrsement shall not atfuct the tegatity, valdity or anfarcesbility of any other pravision of this Agreement.

Buccessors snd Asslgns. Subject 1o sny kimitations ststed in this Agrsement on transfer of Grantor's interest, thia Agresment shal be
binding upon and inure to the benelit of the parties, their successars and sssignme. It wnenh!p of tha Collatersl bacomes vasted 1 a
person other than Gramtor, Lender, without notice to Grantor, may deal with Grantor's sy with rat. to this Agr and the

Lr:eb\odnau by wey of forbearance or sxtension whhout releasing Grantor from the obilguﬂom of this Agraemant or habRity undsr the
ebisdness.

Survival of Repr U and W, ? All represaniations, werranties, and sgresments made by Grantor In this Agreament sheR
ttrvivcthonmnion and delivary of this Agresment, shall bs continuing in nature, and eha¥ remain in full force and stiect until such tims
as Grantor's Indebtedness whall bs paid in hull,

Time s of the Easence. Time (s of the essence In the performance of this Agreement.

Walve Jury. Al parties to this Agresmant hersby watve the right to sy jucy trial in any action, pr ding, or aim brought by any
party agslnst any other panty.

DEFINITIONS. The {ollowing capitalized words and terms shall have tha following maanings when ussd in this Agreement. Unlass specificaily
stated to tha contrary, all referances to doller amounts shall maan amounts in lgwiul money of the United States of America. YWords and terma
used in the singutsr shall includs the plural, snd the plural shall Include the singular, as the context may require. Words snd tarms not otherwise
dolined in this Agraament shal hsve ths mesnings attributed to such terma in tha Uniform Commarcial Code:

Agresmant. The wotd "Agresment” mesns this Commarcial Sacwity Agreemsnt, ss this Commarcizl Security Agresmant may be amended
or modified from tims to time, togathar with el sxhibits and uchedulss attached to this Commarcial Security Agissment trom time to time,

Botrowsr. The ward “Borrower” means JONATHAN CREEK WATER DISTRICT and Includes all co-signers and co-makers signing the Note
and all thelr successors end sssigns.

Collatessl, The woard “Collatersi® meazns afl of Grantor's right, titla and Intarast in snd to sl the Coilutaral as describod In the Colataral
Oeascription sacton of this Agresment.

Dsfault. The word “Defeult™ maans the Defsuit sat farth in this Agresmant in (he section thted "Defauit”.

Envimonmental Laws. The words “Environmantal Laws® msen any #nd &l state, federal and locsl statutea, reguistions and ordinances
relating to the protecton of humen hesith or the smvironman, inctuding without fimitatdon the Comprshansive Environmental Raspanse,
Compensation, and Lisblity Act of 1980, as smsndad, 42 U.8.C. Section 8801, et seq, {"CERCLA"}, the Superfund Amendments and
Resuthoerization Act of 1986, Pub. L. No. 89-459 {"SARA"), the Hazsrdous Matarials Transpartation Act, 43 U.5.C. Section 1801, et seq.,
the Resource Conservation snd Recovery Act, 42 U.S.C. Section 8301, et seq., or other applicabls siste or tederal laws, rules, ur
ragulstions adopted pursusnt thersto.

Event of Default. The words "Event of Dafoukt™ maan any of tha events of dafault sat forth In this Agrasment in the dafault section of this
Agroemari.

Qrantor. The word "Grantor™ means JONATHAN CREEK WATER DISTAICT.

Quaranty. The word “Guarsnty” means the guaranty from gusrentor, endorsar, surety, or sccommadaton party to Lendsr, including
without limitstion s gusrenty of all or part of the Nots,

Harardous Substancss. The words *Hazardous Substences™ mean materisls thet, becauss of thelr quantity, concentration or phyxicsl,
chemicsl or Inlectious charscteristics, may causs or POse & prutant Or potential harard to humsn hasith or the mrvironment when
impropoﬂy used, mmld. stored, disposed of, ganersted, msnufactured, tramsportsd ar otharwise handled, The words *Hazerdous

Substances™ sre used hmkvmbm.dulunumdinoiudnwﬂhcmhrﬂnﬁonmymdcﬂheudmormﬂumm,nutwhhcn'
waste ss defined by or Rsted under the Environmental Laws. The term “Hexerdous Sub “ aleg includes, withowt It patroteum
end patrolsum by-products or sny fractian thersof and ssbestos.

indebtedness. The word "indebtedness” masns the indebtedness svidenced by the Nots or Related Oooumnants, including alt principal and
Interest twgethar with all other indsbtedness and costs end expanses for which Grantor s responsible under this Agresment or under any of
the Related Documents.

Lender. Tha word “Lendar” mesns COMMUNITY FINANCIAL SERVICES BANK, lis successors and assigns.

Nots. The ward “Note” mseens the Nots dated April 2, 2015 and exscuted by JONATHAN CREEK WATER DAISTRICT In the principsl
smount of $500,000.0Q, together with all renawals of, sxtensiona of, modifications of, rafinencings of, corsolidstions of, and submiitutons
for the note or cradit agreement.

Proparty. The wotd "Property” means sfl of Qrantor's right, title and Interest in and to &il the Property as desoribed in tha “Collatera)
Desoription” mection of this Agresment.

Relsted Documments, The words “Related Documents” mesn all promiasory notes, credit egrasmonts, foan agresments, snvirommendsl
agreaments, guaranties, security agresments, mongogn desds of tn.u(. tocurhy deads, oonnom morigages, and sl other metruments,
sgreemeants and documents, whether now or hareafter L with the

GRANTOR HAS READ AND UNDERSTQOD ALL THE PROVISIONS OF THIS COMMERC'IAL SECURITY AGREEMENT AND AGREES TO ITS
TERMS. THIS AGREEMENT 15 DATED APRIL 2, 2016,

CHAEEK WATER DISTRICT
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SCHEDULE |

The "Collateral” includes all af the Debtor’s fixtures, personal property, goods, accounts, chattel
paper, documents, instruments, general intangibles, inventory, machinery, equipment and such other
property described below, which it now owns or shall hereafter acquire or create immediately upon the
acquisition or creation thereof, and including, but not limited to, the following:

1. Personal Property. All personal property now owned or hereafter acquired by
Debtor whether located on the real property described in Exhibit A attached hereto
and incorporated herein by this reference (the “Real Property”) or not, including,
withaut limitation, Debtor’s rural water distribution system (the “Facility”) including
water distribution lines, water lines, water wells, storage tanks, water conditioning
facilities, any and all water mains, gate values, curb stops, casings, meter and
assemblies, signs, air release valves, pumps, cantrals, buildings, canstruction
materials, machinery, appliances, supplies, tools, books, records, files, engines,
power systems, and all other additians thereto or fixtures or facilities appurtenant
thereto or associated therewith;

2. Rights. All of Debtor’s rights whether now or in the future existing with respect to
any and all agreements pertaining to the Facility including, without limitation, any
and all Water User Agreements which have been or are in the future entered into
between Debtor and the members or customers of Debtor's water supply
corporation or cooperative; any and all water, water rights, rights of way,
easements, permits, licenses, franchises, bonds, resolutions, ordinances, all
accounts, contracts, rights, general intangibles, instruments, documents, chattel
paper, building permits, certificates, utilities, rights to reimbursements, rights to the
present or future use of utilities, consents, authorizations, exemptiaons and licenses,
engineering, construction and other contracts, plans, warranties, guaranties,
payment, performance or other bonds, leases and any other contracts or
agreements;

3. Revenues. Any and all income, receivables, accounts receivable, revenue or other
manies received from whatever source by Debtor, whether or not refated to
Debtor’s Facility, including without limitation, any and all hookup, tap or similar
fees, any subscription, reservation or similar fees, any assessments charged to
members or customers of Debtor’s water supply corporation or cooperative, any
funds now or hereafter held in any accounts, including, without limitation, the
Revenue Fund Account, the Debt Service Account, the Operation and Maintenance
Account and the Reserve Account;

4. Equipment. All machinery, equipment, furniture, fixtures, trade fixtures, and other
persanal property used in connection with the operation of the Facility, now owned
or hereafter acquired by Debtor, together with all accessions, additions, parts,
attachments, accessories, or appurtenances thereto;

5. Proceeds. Proceeds and products of any sale, exchange, collection or other
disposition of the Collateral including, without limitation, proceeds of hazard or
other insurance policies and eminent domain or condemnation awards.
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CONSTRUCTION MORTGAGE

{This Mortgage Securas a Construction Loan.)
MATURITY DATE. The matwity dato of the Note 1¢ Apeil 18, 2021,

THIS MORTGAGE dated April 2, 2015, is mede and exscuted betwesn JONATHAN CREEK
WATER DISTRICT, A KENTUCKY RURAL WATER DISTBICT, whose address is 7664 US HWY
68 €, BENTON, KY 42025-8174 (raferred to below as “"Grantor”) and COMMUNITY
FINANCIAL SERVICES BANK, whose sddress Is 1721 N 12TH 5T, MURRAY, CALLOWAY
County, KY 42071-3584 (referred to below as "Lender”).

GRANT OF MORTQAQGE, For valusbd ideration, G mottgeges, grants, and gonveys to Lendsr with covenant
of GENERAL WARRANTY & security Interast in and fien on all of Grantor's right, title, and Interast in end to the
tollowing described res! property, togsther with all sxisting o subsequantly erected or affixad buildings, improvemants
and fixtures; uil ssamants, rights of way, snd sppurtenences; afl watar, watar rights, watarcouwrsas and ditch ﬂghu
ﬂncludbq nodn In utlites with ditch or irrigation rights); end #ll othar rights, coysities, and profits relat
h-a;lmm Hmikation s minecats, cil, gas, geothermsl and simitar matters, (the “Real mperty")
ed In MARSHALL County, Commonwe ‘of Kentucky:

Ses EXHIBIT "A®, which is attached to this Mo eand made a part of this Mortgage as
i fully set forth herein, rtgage P 9°8

The Real Property or its addrass is commonty known as 7564 US HWY 68 E, BENTON, KY
42025-8174

Grantor presently sssigns to Lendsr all of Grantor's right, Utle, and Interast In and to off pressnt and future iseces of the
Proparty and a'l Rents from the Property. In addition, Grantor grants 1o Lendor & Unlform Commarcls! Code security
Interest In the Personsl Property and Rents,

THIS MORTGAGE, INCLUDING THE ASSIONMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE [A}) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDEA THE NOTE, THE RELATED DOCUMENTS, AND THIS MOATGAGE. THIS
MORTGAGE IS QIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except s otherwisa providsd in this Mortgags, Grentor shafl psy to Lendar a8
amounts secured by this Mortgage ss thay bacoms dus and shell suicty perform efl of Grantor's obfigations ynder this
Mortgags.
CONSTRUCTION MORATQAGE. This Mortgsage is taken to sacure a lnan mads tor the purposs ol srecting, improving or
sdding to a bulding; sas KRS 376.050. This Mortgage W 8 "construction mortgsgs™ for the purposas of Sections
9-334 and 2A-309 of the Uniform Commaercie! Code, as those sectiona havs baen sdoptad by the Stam of Kentucky.
POSBESSION AND MAINTENANCE OF THE PROPERTY. Grentor agrees that Grunior's posssssion snd use at the
Property shull be governed by ths following provisions:
Posssasion snd Uss. Until the ocsumrance of sn Event of Dafault, Grantor may (1] remsin (n possession and
ocntrol of the Proparty; (2} uts, operate cr manage the Property; and (3} colact the Rants from the Proponty.

Duty to Iadmah Gramor ahei maintain the Property In tansniebls condition and promptly parform all repaits,

tep r Y 1o prasarve its vetus.

[~ : W‘hh Envt i Lews. Grantor reprasants and watrsats to Lendsr that: (11 Dwring the period of

Grantor's ownrship ol the Proparty, thers has been no use, ganerstion, manutecturs, storsge, treatmant, disposs),
} or th d rele of eny Hazardous Substance by eny person on, undar, sbout or from the Property:

{2) Grantor has na knowledge of, or reason to beilsve that thare has boen, excapt as previously discioeed to snd
acknowledgad by Lender In wiiting, (a8l asny brsach or vioiation of sny Enviconmentsl Laws, (b} any use,
generution, menufacturs, storage, treatment, dispasel, relssse or threatenad release of any Hazardous Subsence
an, undar, sbout or from the Propecty by any prior owners or occupants of the Property, or (c) any actusl or
thrastaned Gtigation or clekms of any kind by any person relsting (o such mettars; and {3) Except ss praviously
disciosed to end scknowtedged by Lander in wrlting, (s} neithar Grantor nor any tensnt, contractor, agent or ather
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outhorized user of the Property shafl use, generste, manufecture, stors, trest, dlspose of or refasss any Hazardous
Gubstancs on, undsr, about or from the Proparty; and (b) any such activity shail be conductsd n comptsnce with
afl epplcable fedorsl, state, end focal iaws, ragulations snd ordinences. Including without Emitston aff
Environmantal Lews. Grantor authorizes Lendar and HS agents to enter upon the Property to make such
Imapactions snd tests, st Grantoc's expense, &8 Lender may dsam spproprists to detarmine compiisnce of the
Fropscty with this section of the Mortgage. Any Inspections or tests mads by Lender shall be for Lendar's
purposes only and shell not be construed to create sny responaibility or Hability on tha part of Lendsr to Grantor or
to any other parson. The represantations snd wamanties coniained horein wre based on Grantor's dus diigence in
invastigating the Property for Hazardous Subatances. Grantor heraby (1) raleases and walves any futwre claims
agalnst Lander for Indamnity or contribution in the svant Grantor becomes Kebls for claanup or other costs under
any such laws; and (2} _agrees to Indemnity, defend, and hold harmisss Lender agningt any and ell clsimas, losses,
fabiltties, d , and exp which Lendw may diractty or indireatly susteln or suifer resulting from
a breach of this soction of the Mortgaga or &3 & conssquence of any use, generstion, manufsctura, storags,
dispossl, refesss or thraatenad releass occurring prior to Qrantor’s ownarship or interest in the Property, whether
or not the ssme was or shoukl have been known to Grantor. The provistons of this section of the Mortgage.
tncluding the obiigation to Indamnity and dafend, shall survive the paymant of the Indebtednass and the satisfaction
and raconvayancs ol the San of this Mortgsge and shall not ba attectad by Lender's sequisition of sny intarest In
the Proparty, whether by foreciosurs or otherwise.

Nufzanca, Wasta. Grantor shall nol csusa, canduct or psrmit any nuisance nor commit, permit, or suffer sny
strlpping of or waste on or to the Property or any partion of the Proparty. Without limiting the generality of the

. Grantor will not removs, or grant 10 any other party the right to removs, any tmber, minaral {nchuding
oil snd gas), coal, clay, sooris, soll, gravel or rock praducts without Lander’s prior written consent,

A i of b Grantor shall not demollsh or ramove sny Improvements from the Real Propsrty

whmmum«lprmwriﬂmwﬂ Allcnnditbnwﬂnnmdornwknmwmm,LWamwrm

mﬂﬂnmor to maks srrangsmants satisfactory 10 Lander to replsce such impro 1ts with Impr of at lesst
value.

Lender's Right 10 Entesr.. Londer snd Lander's agents and representatives may entsr upon the Res! Property ot all
tensonable times 1o attend to Landar's Interasis and to inspact the Asal Property for purposss of Grantor's
comgliance with the terms and conditlons of this Mortgage.

CWME\GMMR.W. Grantor shall promptly comply with &l laws, ordinencss, and

now or h tter In oHocl. of alt governmantal suthorities appllcabls to the uss or occupancy of ths
Prnperty tading without limy 1 the Amaricans With Disablities Act. Grentor may contast n good (aith ony
such law, ordlnanc-. or ragulstion md whhhold compliance during any pracseding, inchuding sppropriste sppeatls,
%0 long as Orarvtor han notifted Lendsr i writing prior to doing so and 3o long as, in Lender's sole opirdon, Lendar's
Interests in the Property are not jeopsrdized. Lender may require Grantor to post adequste sscurity Of a surety
bond, ceasonsbly satistactory to Lender, to protect Landar'e intecest.

Duty to Protest. Grentor sgress neithar to absndon or lesve unattanded the Property. Grantor shafl do alf other
acty, in eddition 10 thoss acts st forth above (n this section, which fram the character snd use of the Property are
rensonshly necessary to protect and preserva the Property.

CONSTRUCTION LOAN. Tha tmprovaments shall bs completed no Ister than the maeturity date of tha Note {(or such
asrksr dats as Lender may reasonshbly estabflsh} and Grentor shall pay (n ful) ail costs and expenses in cormecifon with
tha work. Lander wil dlsburss loan procssds undsr such terms and conditiors a3 Lander may desm ressonably
nscessary to insure that the interest created by this Morigage shall have priority over sl possthis flens, including those
of matesial supplers and veorkmen. Lencr may regulre, among othar things, thet disbursemant tequests be supported
by recsipted bills, expense sffidavits, walvers of Bens, conatruction progress reports, and such other documentation as
Lender may reasonably request.

DUE ON SALE - CONSENT BY LENDER. Lendsr may, at Lender’s option, declare immediatsty due end payable all aums
securad by this Mortgage upon the sals or transiar, without Lander’s prior written consent, of all or sny perc ol the Real
Proparty, o eny interest In the Real Property. A "ssie or ranster® means the conveyance of Reul Proparty or any tight,
tltls of Intersat In the Real Proparty; whether legal, benaficlal or equitable; whathar voluntary of rvoiuntary; whether by
outright sale. desd, Instailment sale contract, land contract, Contract tor deed, leasshold intsrest with a term graster
than threa {J] years, ass-option contract, or by ssle, assignment, or transfer of sy benoficlal intarast in or to eny land
trust holding Utie to the Real Proparty, or by sny other method of conveyance of an Interest [n the Rsal Properity.
Howaver, this option shall not ba exarchisd by Landsr if such sxercise is prohibited by federal lnw or by Kentucky law.

TAXES AND LIENS. Tha following provisions relating to the taxes and iens on the Proparty are part of this Morigage:

Payrant. Grantor shail pay when dus {and In all svants prior to dalinquency} sl taxas, peyroll texas, spetial texes,
sxressments, water chargus snd sswer estvics charges favied sgainst or an account of the Property, and shall pay
whaen due il claims tor work done on or for services rendered or mataral furnished to tha Property. Grantor shall
maintain the Property free of eny flens having priority over or squal to the interest of Lender under this Mortgege,
except for the Existing Indebtedness referred 10 iy this Mortgsgae ar thoss ena apecifically sgreed to In wiiting by
Lender, and except for the Gen of taxes and sssesaments not dus es further specified tn the Right to Contest
paragraph,

Right to Contsst. Grantor may withhaid psyment of eny tax, sssessmsant, or cisim in connection with a good taith
dispute over the ohligation to pay, 50 long as Lender's inderest [n the Property s not [sopardized. If » Ran erises or
is filed as ¥ rosuit of nonpsymaent. Grentor shall within titesn (16) days efisr tha fien erites or, if & Ben in filed,
within fittean (18} days after Grantor has notice of the filing, secure tha discharge of 1he flan, or if requested by
Lendar, deposit with Londer cesh or ¢ sufficiant corporate swrsty bond or other security sstislactory to Lender in an
amoum suilickent to discharge the len plus eny costs and rassonsble sttornays’ faes, or other chargas that could
accrun as » result of B (oreciosure or sale under the Qen. In any contest, Gravitor shell defend itas!t wd Lender and
shafl satisfy sny adverse judgment before enlorcemant sgainat the Property, Grantor shall name Lender as an
sdditional obfigee under any suraty band furnishied In the contsst procesdings,

Bvidence of Payment. Grantor shatt upon demand hunish 1o Lender sausfactory evidence ol payment of the taxas
or esssssmentas and ehall sutharize the appropriate govemmantal officis! to dafivar to Lender at any tme 8 written
staternemit of the taxes and sssssamants sgelnet tha Property.

Natice of Constructon, Grlntorthuﬂnoﬂfyl.rnd.fl!loanﬁhmhﬂdl'nbohnmywwkhmmed,tny
servicas ars fumished, or any aro fled to tha Property, if any machanic’s flen, metarisimen’s fen, or
other len could be xsserted on sgcoum of the work, services, or materials. Grantor will upon raguest of Lender
furmish to Lender advence sssuwrancas satisfactory lo Lender that Grantor cen and will poy the cost of such
morovements.

PROPERTY DAMAGE WSURANCE. Tha follawing prowislons relating to insuring the Property are & part of this
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Mortgage:

Malntenianice of tnswrance, Grantor shall procuws and malatain policias of fire Insurence with standard sxtended
coverage sndorsemants on & raplacemant basis for the fuil insurabls vakus covering s Improvements on tha Reat
Property in an emount sufficlent 1o avoid spplication of any colnsurance clsuse, snd with a standard ortgages
clause in favor of Lender. Grantor shall glso procure snd maintaln camprehensive ganaral Babiity insurance n such
coverage amounts ss Lander may requast with Lender balng named ss edditions! nsureds tn such lisbilhy insursnce
poficies. Additionally, Grantor shall maintain such other insurance, Inchuding but not limited to hazard, business
interruption and bolter insurance es Lender may requirs. Policles shalt be wrttan by such raurance companies and
in such form as msy be reasonsbly scceptable to Lender. Grantar shall deliver 1o Lender certificatss of coverage
from each Insurer containing s slipulation that coverage wil not be tancellsd or Giminishad without s minimum of
thirty (301 days’® prior wrirten notice 10 Lendar and nat containing any disclaimer of tha insurer’s Kebity for falture
o give such notles.  Each Insurance poficy alre ¢hall Includs en endorsement providing that coverage In tavor of
Lendsr wil not be impalred In any way by any act, omission or defeult of Grantor or sny other person. Shotdd the
Reedl Property bis located in an area designated by the Administrator of the Fedors! Emergency Management Agency
a3 a spacial flood hazerd ares, Grantor egress 10 cbtsin and maintsin Federal Flood Insurance, il svailstle, for the
full unpald principal balance of the en and any prior tiens on the proparty sscuring the fomn, up to the maximum
policy mits set undar the National Flood Insurance Progeam, or as otherwise required by Lender, and to maintsin
such Insuranca for the term of the loan,

Applcstion of Proceeds. Grantor shal promptly notify Lander of any lous or damagse to the Property. Lander may
make proof of loss if Grantor fails 1o do 30 within fifteen (151 days of the casustty. Whathet or not Lender's
sacurity ls impalred, Lander may, st Lander'y staction, recsive and retain the procesds of sny suranss and apply
the procesds ta the reduction of the Indebtednass, peymert of ary Ran affecting the Proparty, or tha restoration
and repelr of ths Property. i Lendet elects to apply the procesds to restorstion end repair, Grantor shall repair or
roplece ths demoged or destroyed Improvemeants i & manner sslsfactory 1o Lsnder.  Lendsr shel, upon
satistactory proof of such expsnditure, pay or relmburse Grantor from the procesds for the reascnable cost of
ropelr or restoration if Orentor ta not in default under this Mortgege. Any pracesds which heve not baen dlsbursed
within 180 dsys after their recsipt and which Lendsr has not committed to the repalr or restoration of the Property
shall be uesd firat to pay any amount owing to Lander undar this Martgage, then to pay sccrued aecest, snd the
remainder, if any, shall bs applied to the principal balancs of the Indsbtedness. if Lendsr holds any proceads sfter
payment i folf of the Indebtednass, such progeeds shatl be pald to Grantor s Grantoe's bitarests may appesr.

Compllsnce with Exiating Indebiednses. During the pariod In which any Existing Indebtedness detcribed below 1
in offsct, compliance with the insurence provisions comtainad In the insmument evidencing such Existing
Indebtednass shaB constitute compliance whh the Insuwrsnce provislons under this Mortgage, to tha extent
complisnce with the terms of this Mortgage would constitute a dupficetion of nsurance requirement. i any
proceads from the insurance becoma payadie on loss, the provisions in this Mortgags for division of proceeds shall
apply only to that portion of the procesds not psystie to tha holder of the Existing Indebtedness.

Grantor's Report on [nsurance, Upon request of Lender, hawever not mare than once a yesr, Grantor shall fumish
to Lendas & report on each exisdng poficy of Insurance showing: {1) the name of the insuzrer; (2) tha risks
insursd; {3} the amount of the policy; (4} the property insured, the than current replacement value of such
proparty, and the mennar o! determining that vatue: snd (8) rhe sxpiration date of the policy. Qrantar shaif, upon
'm“p:' Lender, hava 8n independent sppraiser astisfactory to Lender determine the cash vaius replscement cost
of t oparty,

LENDER'S EXPENOITURES. [f sny action or proceeding in commoncet theat would materisfly stfact Lender's interast in
the Property or if Grantor tefls to comply with any provision of tMmmgourmRalned Qocumants, !nch:dhg but
not imited to Grentor’s 1eBure (0 comply with any obiigation to maintaln Ealsting & in good 1]
uqdrtdbclow.ortod]lchupnwp:ywhand\nmylmmuﬂrmrhnqdndtodlmufpavmdurmls
Mortgnge or sny AReisted Documents, Landsr on Crantor’s behall may [but shafl not ba obligsted o) take any sgtion that
Lander deems spproprists, inciuding but not lmited to discharging or paying afl taxes, Oens, secusity (nterests,
encumiesncey and othor claims, st sny tims levied or placed on the Propsrty snd paying efl costs for kauring,
muintelning and pressrving the Property. AR such expenditures incurred or paid by Lender for such purposss will than
besr interest st the rate charged under the Note from the date tncurred or pald by Lender to the dats of rapsyment by
Grantor. Al such expanses will become a patt of the Indebledness and, st Lendar’s aption, wil (A) be payable on
damand; (8) ba addad to the balance of the Note and bs spportionsd smong and ba payabls with soy instalimant
paymsnis to bacome dus during either (1} the term of sny sppiicabls insurance paficy; of (2] the remaining term of
the Nots; or {C} be treated as s batioon payment which will be dus snd payabls st ths Note's mawurity. The Mortgage
wiso will gecure payment of these . Such right shall be in sddition to &l other rights and remadias to which
Lendsr may be sntitted upon Delault.

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownarship of the Proparty are e part of this
Mortgsge:
This. Grantor warrants that: {a) Grantor holds good snd marketable title of record to the Property In fes simple,
frae and clsar of afl leny and encumbrancss othar than thoss set fonth in tha Rasl Propsrty description or In the
Existing indebisdness esction below of in any title Insurence poiicy, tite report, or final tita opinion tssuad In favor
of, and sccspted by, Lender In connection wih this Martgage, end (b} Grertor has the fudl right, powar, snd
suthority to exscute and dellver this Mortgage to Lendar,

ODefsnss of Thie. Subject to tha exception In ths psregraph sbovs, Grantor warrants and will forever delend the
titles to the Property sgelnst tha lawlul clslms of all pyrsans. i the avent Bny sction or procseding s commenced
that questions Granter’s title or the intersst of Lender under this Mortgage, Grantor shall defend the action at
Grantor's exponss.  Grantor may bs the nominal party in such procesding, but Lender shall be enthied to
participats In the proceeding snd 1o be reprasanted In the proceseding by counsal of Landar’s own choice, and
Grantor will dafiver, or cause to be dellvered, to Lendar such instruments &a Lender may requost from time to tima
10 pacmit auch participation,

Compllance With Laws. OQrantor warrents that the Property and Grantor's use of the Property compiea with all
exiatng sppkcabis laws, ordinances, snd regulations of governmantal suthorities,

Survivsi of Representat and W H Al repr ations, warrsnities, snd agresments made by Grantor in
this Mmgmd‘uﬂnnﬂwﬂuanmhnlnddellvwofﬁhldnﬂqm «hal be contnuing in nature, and shall
remsin in full force and sffect untll such tims as Grantor’'s Indebtadnass shatl be paid In hull,

EXISTING INDEBTEDNESS. Tha foflowing provisions concerning Existing indebtadnass are a part of this Mortgage:

Exhuanm. Thas Fen of this Mortgage securing the indsbtedness may he socondary and Infarlor 10 an existing

lan. Grantor expressly covenants snd egrees to pay, of seo 1o the paymant of, the Dxisting Indabtednaess and to
prevant eny datsult on such indsbtednass, any defauit under the instrumants evidencing such Indsbtednsss, or any
dafault under sny wscurity documants for such indabtednass.
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No Modification. Gunwr:hlﬂnmm«mmvl:gmmﬁmlhhauuofmmoﬂmmdndo(uuu or
other security agresmant which hes priority over Mortgags by which that agresmant is modifisd, smendsd,
oxtended, or renswed without the prior written consent of Lender. Geantor shall nelther requast nar accapt any
future advances under any such security sgresment without the prior written consent of Lender.

CONDEMNATION. The following provislons relating to condamnation procesdings sre a part of this Mortgage:

. It any procseding in condsmnation is filed, Grantor shall promptly notity Lender In wriing, and
Grantor thell promptly take such staps as may be mucessiry to dafend the action snd abtain the sward. Grentor
may be tha nominal party in such procesding, but Lander shall be entitied to participate in the procesding snd 1o be
representad bn the procesding by coundel of its own cholce, and Grantor will deliver or coute to be deliversd to
Lender such inatruments and documentation 8s may be reqguested by Lendsr from time to tima to permit such
participation.

Applcation of Net Pr ds. H ol 07 any past of the Property is condamnad by aminent domain procesdings or by
any procseding or purchase In llsu of condsmnation, Larxior may at ite efection raquire that all or any portion of ths
nat protaeds of the sward ba spolled to the Indebtedness or the repsir ar restoration of the Proparty, Tha not
procasds of the sward shall mesn the swarsd alter psyment of oll reasonable coats, expsnses, snd attarseys' faes
Incurred by Lender In connaction with the condsmnation,

MPOSITION OF TAXES, FEES AND CHARGES BY GOVERANMENTAL AUTHORITES. The following provislons retsting
to governmantal taxss, fess and charges are s part of this Montgege:

Cuwtunt Taxas, Feos and Chaiges. Upon requeat by Lendar, Grantor shal¥ exscits such documants In sddition to
this Mortgags snd take whatever othar action s requasted by Lender to perfect and continue Lender's Ben an the
Res! Propsrty. Grantor shall reimburse Lender for all tanss, ss descrided below, together with sl axpansas
fncurred In recording. perfecting or conflnuing this Mortgsge, Including without fmitation ali taxes, fees,
decumaniary stamps, and othar charges for recording or registaring this Mortgaga.

Taxes. The following shall constitute taxes ta which this section spplles: (1) e specific tax upon this type of
Mortgage or upon sl or any part of tha Indebtedness securad by this Mortgags; {2) s spacific tax on Grentor
which Grantor Is authorized or required to deduct from payments on the Indebtlodness sacured by this type of
Morigage: {3} a tax on this type of Martgege chargeable sgalinst the Lender or the holder of the Naote: snd {4} »
wpscific tax on of of any portion of the Indebtwdness or on payments of principal and Intarest mede by Grentor.

Subsequant Taxes. [f any tax to which this section spoliss Is enacisd subsequent to the date of this Mortgage,
this event shall have the serme sliect as an Event ot Defsuit, and Lander may axercise any or all of its available
romadias for an Event of Delauit as provided balow unfess Grantor sither (1) pays the tax bators it becomas
deflnquent, or {2) contests tha tex a3 provided above In the Taxes snd Llsns ssction and depoalts with Lender
cash or & eulficient carporate surety bond or other securty sotisfactory to Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. Tha following provisions ratating to this Mortgege as a security
egreament are & part of this Mortgege:

Agreement. This instrument shall constitute » Sscirity Agresmsnt to the sxtent any of the Property

Becurity
constitutes fixturas, snd Lender shell have ail of the righns of e sacured party under the Uniform Commuercial Cods
as emendsd from tima to time.

Sscurity Interest. Upocn requast by Lendsr, Grantor shall take whatever sction |s raguasted by Lander tm perfact
and continue Lander's security Interast in tha Rents end Personal Property. In addition to recording this Mortgage
in the raal property racords, Landar may, at any time and without further authorlzatlon trom Grantor, file executed
counterparts, coplss or repraductions of IhNs Morigege ss s finencing statement. Grantor shs?l reimburss Lender
for all expenses incurred In perfecting or continuing this sscurity intersst. Upon dafault, Grantor ahafl not remove,
wevor or detach the Personsl Property from the Property. Upon defsult, Grentor shall sscemble eny Porsanst
Property not sffored to the Properly in a mennar and st @ plsce ressonsbly convenlant to Grantor and Lendsr and
make it avallabls to Lender whhin thres {3) days atter rocelpt of written demend from Lender to the extent
parmitted by applicabie law.

Addresses. The malling addresses ol Grantor {dabtor) mnd Lender (seciwed party}) from which information
concerning the sacurity interest granted by this Mortgage may be obtainad {ssch as required by the Unitorm
Commarcist Code} are ae stated on the first page of this Mortgage.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. Tha folowing provisions rslating to lurther aesursnces and
attornay-in-fact ars 8 part of thls Mortgags:

Further Assirancas. At any time, snd from tme to dmae, upon request of Lender, Grantor will make, execute and
debver, of will cause to be made, executsd or deflvared, to Lender or to Lendsr's designes, and whan requestsd by
Lender, cause 0 be filed, recorded, refiled, or rerecorded, as tha case may be, et such times and tn such officas
and placas &1 Lendsr may deam spproprats, sny snd a8 sucth morigages, deads of trust, sacurity desds, secury
agreamants, financing ststements, continuation ststamants, instrumants of furthor sxsursnca, cerdficatas, and
other dosumanis ss may, In the sole opinien of Lender, be necesssy of dusirsbie in order to effectuate, complete,
perfact, continus, or praserve (1) Grantor's obiigations under the Note, this Mortgage, and the Related
Oocuments, and (2] tha Bens mnd security imesesty created by this Morigage on tha Proparty, whether now
owned or hareafter scquired by Grantor. Unless prohibited by law or Lender agress to tha conaary In writing,
Qrantor shail relmbutss Lendoc for all costs and expenses incurmed in connection with the mattera referred to in this
paragraph.

Atomsy-in-Fact. If Grantor falls to do any of the things referred to In the praceding paragraph, Lander may do so
for and In the nams of Granter and st Grantor's expense. For such purposss, Grantor harsby Urevocably sppoina
Lendsr as Grantor's sttarnay-in-fact for the purpote of making, executing, dellvering, fiing, recording, and doing afi
other (hingd a3 msy be necessery or desiratis, in Lender's sole opinfan, to sccomplish the matters refarred to in
the procading paragraph.
FULL PERFORMANCE. it Grantor paye sfl the Indebtednsss when dus, and otherwisa performa all the cbllgstions
Kmposed upen Grantor uder this Morigage, Lendsr shall exscuts and defivar (0 Grantor & suitable satsfaction of this
Mortgage and suitabls statamants of tarminatien of any financing stetement on {flis evidencing Lender's security Intereat

in tha Rents and the Porsonsl Propenty. Grantor will psy, H permittsd by appiiceble law, any resscnable termination fes
o3 determined by Londer from dmae to time.

EVENTS OF DEFAULT. Each of the foflowing, st Lender's optian, shall constitute an Event of Dafsuit under this
Mortgege:

Payment Defauit. Grantor fsils to maks sny psyment whan dua under the indebtedneas.

Default on Other Psyments. Fediure of Grantor within the tima required by this Mortgegs to make any payment for
taxws of [nsurenca, or any othar paymant necassary to prsvent fiing of or to affact discharge of eny Ren.
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Qther Defaults, Grantor fails to comply with o to parform sny other tarm, obligation, covenant or condition
containgd In this Montgsge or in sny of the Related Documants or to comply with or to perform any term,
obiigatian, novanmwcondmmcmlmdlnuny othar agraamant batwesn Lender snd Grantor,

Falss Statemsrts. Any weatrenty, or stat mads or fumnished to Lender by Grantor or on
Gramw‘lbehdfmdermhMomu(hoﬂmudl‘- Is false or mislasding in any matstie! reapect,
sither now or at the tims made or funished or bscomes fslse or misleading et any time thereafter,

Defective Col Rrath This Mortgsge of any of tha Related Documents casses to be in tull force and affect
finciuding feliure of any collateral documeant 1o crente o vald snd perfociod security Interest or flan) at any tme and
fur eny reason.

Desth of Insolvency, The death of Grantor, the Insctvency of Grantor, ths sppéintment of o recehvar for any part of
Grantor's property, any assignment for tha banefit of creditors, any type of creditor workout, or the
commensement of any procesding undier any bankruptcy of inschvency lews by or egalnst Grantor,

Creditor or Forfeiture Processdings. Commencemant of foreciosure or forfelture procesdings, whaethar by judicial
procasding, selt-help, repossession or any other method, by any craditor of Grentor or by any povernmants egency
sgeinst any property securing the indsbtadness. This includes s gsmishment of eny of Gramtor's sccounts,
including deposit sccounts, with Lender. Howaver, this Event of Default shall not apply it thare is » good fafth
dispute by Grantor as to the velidity or ressonablenass of the cisim which s the basis of the creditor or forfelture
pracesding and if Grantor glves Lender writien nodce of the credhor or forteiture progeeding and deposits whth
Lender monles or » surety bong tor the oreditor or fortelure procesding, in en smount determined by Landar, in tts
acle discretion, s belng an sdaquata reserve or band for the dispute.

Existing indebtedness. Tha paymant af any installment of princips! or any interast on the Exdsting Indabtadness is
not made within tha time required by the promissory note svidencing such Indsbtedness, or s dsfault occurs under
the Irstrument securing such indebtednsss and is not cured during any spplicabls grsce period In such nstrumant,
or any sult or other action ls commencad to foratioss any existing then on the Property.

Breech of Other Agresment, Any bresch by Grantor under the terms of any other agresment between Grantor snd
Lendst that s not remedied within sny graca period provided thersin, including without [mitation sry agreemant
congerning any indebted: or othar obfigation of Grantor to Lender, whethser existing now or later,

Events Affecting Guansntor. Any of tha preceding svents occurs with respect to any guarantor, endorser, sursty,
or accommodation party of sry of the Indebtednass or sny gusrantor, endorser, swety, or eccommodation party
dies or becomes Incompetent, or revokes or dlsputes the validiy of, or Rabdity undar, eny Guarsnty of the
Indedtedness,

Advarse Change. A mausrial adverss change occurs In Gramtor's financisl condition, or Lender bellvas the
prospact of psyment or performanco of the Indabtednass Is impaired.

[msacurity, Lender in good faith beliaves (tasl! Insecure.

Right w Curs. [f sry default, other than s default in psymant is curable and If Grantor has not been given & notice
of & bresch of the ssme provision of this Mortgage within the preceding twelve (12] months, it mey be cured it
Grantor, after Lender sands written notioa 1o Graator demanding cure of such dafauit: (1) cures the dafault within
fiftsen {18} days; 9r (2] it the cure requires more than fittesn (15) days, knmadiately Initiates steps which Lender
desms in Lender's sole disocstion to be sufficlant to curs the dalsuft snd thersatter continues and completes wfl
ressonabis and necessary steps suificisnt to produce compfiance as soon as reasanably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrance of en Event of Defauit and at any time thersalter, Lendar,

st Lander's option, may exerciss sny one o¢ more of the followig rights and remadtes, In eddition o sny other rights or
remediss provided by (aw:

Accelarats Indabtednsss. Lendar shafl have the right at s aption without notlce to Grantor to declers The enilre
Indsbtedrmss iImmadistely dus snd payabls, incluting any prepeyment pensity thet Grartor would be required to
pay.

UCC Asmediea. \Mdnmptc(maﬂcruwpmolmPtmnqupeﬂv,LmdaMdewmucnd
romsdiss of » secured purtymderUnUnltorm Cammerclet Code

Lender in P k I '--ofﬂmlndahmheuorabmﬁnrmmufﬂmﬁweﬁvmdmmvmwor
wlhtapruﬂonolwpoﬂodolr‘dompﬂontolbwhamtﬂ.mmw without regerd o the adequacy of
the sscwrity for the Indabtedness, enter lon of snd 1age snd operate, by ttasl! or threugh & racshver,
mﬁomvundcouenuunenu,wlmmdm.purm Llrni«mwmrduturiqhumdpowmofhrﬁu
with respact to the Proparty sither In the nemis of Grentor or othsrwise ¥y Lender shall desm best. Lender shall be
antitied to make, enforce. modity or accept surrendar of any lesse of leeses of tha Property. Any Rants coflected
by Lendar or the rscsiver shall be appilad first to psymant of the costs ol management of the Property and
collectian of Rents, Inchuding but not Emied 10 recsiver's fess, pramiums an the racalver's bonds and ressonsbls
sitomays’ Teas and than 1o the other Indabredness sacured by this Mortgsgs.

Appoint Receiver. Lender shafl heve tha right to have a receiver sppcinted to take possession of all or any part of
dﬂoPlopmy.wkhdbpcwtrmpro(oclmmmmPromy,mopcmtollanpcnyu‘occdhqwﬂclomm
sale, and (o colisct the Rents from the Propsrty end epply the procesds, over end above the cost of the
receivarship, sgainst the indebtedress. Tha receiver may sorve without band if permitted by lew. Lender's dght
to the sppointment of @ recetver shall exist whether or not the spparent value of the Property excesds the
Indabtednsss by & substantial amqunt. Employment by Lender sheil not disquality a person from serving as o
receiver.

Judicls! Foreciosure. Lender may obtsin a judicial dacvee foreciosing Grantor's Intarest in 871 or any psnt of the
Propsrty.

Daficlancy Judgroent. If parmitted by epplicable law, Lender may obtaln e judgment for eny deficienay r
u-mlnddaadmaduoloLmduuhumpﬂmﬁonnllﬂnmmrdefmmamrduolthar&ghunmv#dcdh
this section.

Tenancy at Sufferance. ncmmmmmmmulonulhﬁoo«wmthaﬁnunyhlo&danurovwcd
above or Lender otharwize b d to p ston of the Proparty upon delaul of Qrentor, Grantor shall
bcmammnuuﬂmaolund«orm:wuhmro{uu?mpcmmdm at Lender's aption, sither (1)
pay o resscnable ronts! for the uss of the Property, or {2} vecsts the Property immedlately upon the demand of
Lender.

Other Remedies. Lender, st Lender's option, may teke such steps to protect and enforce Lender's rights se Lender
desmns spproprists, whether by actien, sult or procesding in equity ar at law (or the epecific performance of any
covensnt, condition or sgreemaent In the Nota or In this Mortgags, or In aid ol the sxscution of sny poww granted
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In this Mortgags, or for the anforcamant of any other appropriate legs! or squity remedy, of otharwise st Lendar
may slect, including the appointment of a racaiver for the Propsety.

Sala of the Propsrty. To ths extent permitted by spplicebla law, Granter hersbiy walves any and afl right to have
the Property mershalled. [n exsrcising its rights and remsdies, Lender shall be frae to sell sl or any part of the
Praperty togsther or separately, in ona sale or by separate sales, Lender ahall be ontitied to bid et any publc saie
on afl or sny portion of the Propenty.

Notice of Bats, Lendsr shall glve Grantor ressonable notice of the tme and place of any public xale ol the Personal
Proparty ot of the time after which any privats sals or other intended disposition of the Persanal Proparty is to be
mate. Reasonable notics shall mesn notice given at leest fiftesn (16} dayw bafors ths time of tha sale or
diaposition. Any sels of ths Persons! Property msy be mads In conjunction with sny sals of the Real Property.

Elscton of Remadies, Election by Lendsr 10 pursue sny remedy shall not exclude pursuit of sny other remedy, and
an elaction to make expenditures or to take sction to perform an cbigetion of Gramor under this Mortgags, after
Grantar's feflure to perform, shail not wifect Lendsr’s right to daclare 8 defsvlt and exercise its remedies. Nathing
under this Mortgage or otherwise shall be construed 35 as to fimht or restrict ths rights snd remedios available to
Lendar lollawing sn Event of Datwult, or in any way to Emit or restrict the rights and abMity of Lender ta prooeed
dirsctly sgainst Grantor snd/or against any other ¢co-maker, guarentor, surety or endarser kndfof 10 proosed against
any other collaterl diractly or Indirsctly securing tha Indabtednesa.

A ys' Fees; Exp It Lender Institutas any sult or sction to enforcs any of the terms af this Mortgage,
Lendnshuﬂbomﬁtbdtoncowwchuwnuﬂucmn edjudge resscnabls s sttomeys’ feos at trisi and
upon sny appesl. wmw:orno\mycaunwﬁonhkmw and to the extsnt not prohbited by law, afl
reasonabls expenses Lender Incurs that in Lander's oplnlon ars necessery et any time for the protsction of its
Intaraat or the enforcament of its rghts shall becoms a part of the Indebtedness payebis on demand and shall besr
Internet at ths Note rate from the dets of the axpenditura unti! repsid. Expanses covered by this puregrasph Inchude,
without mitstion, however sub} t0 any kmits under spplicebls lsw, Lendas's ressanable sttorneys’ fees and
Lendst's Tegal expenses, whether or not thars fs 8 lawsult, including reasonsble sttomays' fess and expensss for
bankruptey procsedings (including efforts to modify or vacats any sutematic stay of injunction), sppeals, snd sny
articlpated post-judgment colisction sarvicas, the coxt of ssarching reconds, obtaining titha reports fncluding
foreciosurs reports}, surveyors' reparts, and eppraissl fess and titls lnsurance, to the exiant permitted by
applicable law, Grantor siso witl psy any court costs, i eddltion ¢o sl other sums provided by law.

NOTICES, Any notice requissd to be given under this Mortgege, Including without Emitation any notice of default eng
|nynotholm;hubaoimlnwdﬁno,mduhaﬁbn-ﬂccﬂvcwhcnumuhydal}w-d whnntchn&yroeemdby
telefacsimila {urdess otharwise required by law), when daposited with & nati ¥ recognized overnight cousier, or, it
mafed, whan deposited In the United Stetes mall, s firs1 class, certified or rwimnd mefl postage prapaid, directed to
the sddressss shown naar tha baginning of this Mortum. All caples of noticex of forsclasure from the holder of any
Gan which hsy priority over this Martgage shail be sent 10 Lender's sddress, as shown nesr the beginning ol this
Mangega. Asy party may chanQe its addraas for notices under this Morigsge by giving tormal wdttan notica to the
other parties, spacifying that the purposa of the notdes Is 1o chengs the party’s address. For notics purposas, Grantor
agrees to kesp Lander mformed st all times of Grantor's current sddress. Unlass otharwiss provided or required by law,
i there is mare than ane Grantor, sny notice Given by Lender to ery Grantor is deemed to be notica given to af
Grantors.

ADDITIONAL INSURANCE REQUIRED, MORTGAGOR SHALL MAINTAIN EARTHQUAKE INSURANCE COVERAGE ON
ALL IMPROVED PROPERTY IN ADDITION TO THAT REQUIRED BY. AND SUBJECT TO THE COVENANTS AND
CONDITIONS OF, PARAGRAPH TITLED "MAINTENANCE OF INSURANCE..

MISCELLANEDUS PAOVIBIONS. The following miscellansous provisions ara & pan ot this Mortgage:

Amsndments. This Mortgage, together with any Related Documsnis, constitutes the entire underatanding end
egrsament of the parties as to the matters set forth in this Mortgegs. Na aiteration of or emendmant to this

Mortgage shall ba etfective uniess ghven In writing and aigned by the party or parties sought to ba charged of
bound by the ateration or smendment.

Annual Reports, If tho Proparty Is used for purposss other than Grantor’s residonce, Grentor ahall {uenish to
Lendar, upon request, a cartified stetemant of nat operating Income recetved from tha Property during Grantor's
pravious flacel year In such fom and detall ax Lendsr shell require. “Nat oparating incomts” shall mesn all cash
receints from the Proparty lass sl cash expenditures meds in conmettion with the operation of the Property.

Caption Hesdings. Caption headings In this Mortgage are for conventence purposes only and are not W be usad to
Interpret or define the provisions of this Mortgaga.

Qoveming Lew, Thhumwmboqmmdbyhdwdhwmemdnnd.whmmt
presmptsd by federn] law, the laws of the C saith of ky without regaed to R confficts of law
provisions, ﬂinumwhub.mmpudthmdwhm“ stth of K hy.

No Walver by Lander. Lendsr shall not be daemad to have wahed sny rights under this Morigags uniass such
wetvar is glven In writing and signed by Lender. No delsy or omission on the part of Lender In exercising any right
shall operste s 8 walver ot such right or sny other right. A walver by Lender of & pravision of this Mortgage shatl
0ot prejutics or constitute & walver of Lender's right otharwise to demand strict complance wih thet provision or
any othar provigion of this Mortgage. No prior walver by Lender, nov any courss of daeling betwean Lender and
Grantor, ehall conatitute » waiver of any of Lendec’s righty or of any of Grantar's obfigations as to sny futuro
transactions.  Whenavar tha consent of Lander is required under this Mortgege, the graming of such consent by
Lendar In any lmstanca shall not constitute continuing consent 10 subsequent [nstances where such conssnt by
required and In a0 cases such congent may be granted or withheld In the scls discration of Lender.

Sevarabiiity, H & court of compstent jurindiction finds eny provision of this Mortgege to be Hiegal, invafid, or
unenforcesble 83 to any clrcumatancs, that finding shall not make the offending provision leqal, invalld, or
unanforceabie 8 to any other circumstence. H (essible, the offsnding provision ahall be conal ditied so
that it becomas legal, valld and enforceabls. i the otfending provision cennot be 80 moditind, ft ahall be
considersd delstad from this Montgags. Uniess otherwise required by law, the Hegality, Invafidity, or
unenforcaebillly of any provision of this Montgape shatl not affect the legality, validity or enforcesbiity of any other
provisian of this Morgage.

Maeger. Thare shall be no merger of the Intsrest or estats created by this Mortgags with any other interast or

wsimas in the Proparty at any time held by or for the banafit of Lender In any capacity, without ths written consant
of Lander.

Successors emd Assigns. Subjeat 1o any (imitations etated In this Mortgegs on trenefer of Grantor's intetest, this
Mortgage shail bs binding upon and kmurs to the benafit of the parties, thalr successors and assigna. If ownarship
of the Property becomsa vestad In s parson other than Grantor, Lendsr, without notice to Grantor, may deal with
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Qrantor's successors with referenca to this Mortgege end the (ndebtedness by way of forbearance or mxtension
without refexaing Grantor from the gbligations of this Mortgege or Bability under the Indebtadness.

Time Is of the Essence. Time Is of the sasance in the performance of this Mortgage,

Walvs Jury. Al parties to this Mortgags hereby waive ths tight to any jary tial in sny sction, procseding, or
counterciaim brought by any party against any cther perty.

Walvsr of Dowsc/Homastead Rights. Grantor hersby relesses snd walves all rights and benefits of the homastaad
axemption laws of the Kentucky ss to sfl Indebtedneas secured by this Mortgege.

OEMNITIONS. The following capitaized words and torms whall havs the folfowing mesanings when usad In his
Martgags. Uniets spacifically stated to the contrary, aff raterances to dollsr emounts shslf mesn smounts in lawiul
monsy of the United States of Ammrice. Words and tsrms usad in the singular shall include the plural, snd the plutal
shall include the singular, #¢ the context may requirs. Words and terms not otherwise defined In this Mortgage shall
have the mesnings stiributad to such tarms in the Uniform Commerclal Code:

Borrowsr. The word "Borrower” means JONATHAN CREEK WATER DISTRICT and Includes e co-signers and
co-makers signing the Note and eff thelr successora and assigns.

Defuult, The word *Detsuit® mesns the Default set forth in this Mortgsga In tha section titled “Detaukt™,

Environmentsl Laws. The wards *Emviconmantsl Lawa”™ mesn any and all stats, ledaral and facal statutes,
regulations and ordinsnces relsting to the protaction of humsn heatth or the environmant, including without
Bmitation the Comprahensive Environmental Responss, Compansation, snd Usbllity Act of 1960, s amended, 42
U.8.C. Section 3801, st geq. ("CERCLA"}, tha Suparfund Amerkiments snd Reautharization Act of 1988, Pub. L.
No. 80499 ("SARA"), the Hazardous Matedaln Transportatian Act, 49 U.5.C. Saction 1801, st seq., the Resource
Conservation and Recovery Act, 42 U.8.C. Sectlon 8301, st saq., 0r other spplicable state or tedera) Inws, rules,
or regulations adopted pursuant thareto.

Event of Defsudt, The words “Event of Dafoult” masn sny of the events of detault set forth In this Mortgegs in the
avents of defauit section of this Mortgags.

Exdating Indebtedness. Tha words "Existing Indsbtedness™ mean ths indebtedness described in the Existing Lisns
provision of this Mortgage.

Grantor. The word *Grantor® means JONATHAN CREEK WATER DISTRICT.

Quarenty, The word "Guaranty® maans the gusranty from Quarantor, sndorger, swrety, or sccemmodation party to
Lender, including without mitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substancea” mean materisls that, because of thakr quantity,
concsnration or physical, chamical or Infectious characteristics, may causs or posa 8 present or potentls! hezerd
to humsn health or the anvironmend when tmproparty usad, trestsd, stored, disposed of, generated, manufactursd,
transported or otharwise handied, Thas words “Hazardous Substanced” are used In their very brosdest sense and
Include without mitstion any and afl hezardous or toxk: substances, matarisls or waste s» defined by or fisted
under the Environments! Laws. The term “Hezardous Substences® alzo includes, without Imitation, pstroleum and
patrolsum by-products or eny fraction thareo! and sabestos.

{mprovemsnts. The word “Improvements® mearg sil existing and future Improvements, buildings, structures,
mobila homes sffixad an the Rael Property, facliitias, additions, replacements snd other construstion on the Real
Property,

Indebtedness. Tha word *Indsbladnass® means sl principal, intsrast, and other amounts, costs and axpensss
payubls under the Nota or Related Documnsnts, togather with &f ranowshs of, extansions of, modifications of,
consofidations of and substhutions for the Note or Related Documants and eny smounts sxpendad or sdvanced by
Lander to dlscherge Grantor's obligations or expenges Incurred by Lander to enfores Grantor's obfigatiens under
this Maorigage, together with interest an such amounts as provided In this Mortgage.

Lender. The word "Lender® means COMMUNITY FINANCIAL SERVICES BANK, its succossors and assign.
lam-w The woed "Mortgegs™ means this Mortgage betwesn Grartor and Lerder.

The ward "Note® mesna the promissory nots dated Apri 2, 2015, In tha original priﬂclpal amount of
3000 ,000.00 from Grsntor to Lander, tog with il 1 of, modifications of,

refinancings of, consolidutions of, and substitutions for the promli ynuuavw. Thcrnnu'!rvm(o of
tha Note fs Apeit 16, 2021,

Parsonm Propsrty. The words “Persoral Property® mesn sfl sgquipment, fixtures, and other articiss of personel
property now or heresfter owned by Qrantor, and now or hareatter sttached or sifixed to the Resl Property;
together with all accessions, pans, and sdditions to, all replacements of, and sll substitutions for, any of such

property; and together with af procasds {including without kmitation all fnsurance proceeds end refunds of
prentums) from sny sals or other disposition of the Property.

Property. The word “Proparty” maeans collsctively the Res! Propsrty snd the Parsona! Propecty.

Resl Property, Tha words “Real Praperty® mesn the resi property, Interests and rights, as turther described in this
Martgege.

Related Docwaments. The words “Related Documsents™ mssn all promissory notas, cradit sgreements, kcan
sgresmants, snvirgnmental egresments, guarantles, securlty sgraemems, mortgages, dseds of trust, security

daeds, collataral mortgsges, and all other Instruments, sgreamsnts and documants, whether now or hereafler
existing, exscuted In connection with the Indebtednesa.

Rerts. The word “Aents® meana all presant snd future rents, revenues, income, (ssues, royalties, profits, and
other benofite dartved trom the Property.
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Ngg&cxuommm HAVING READ AtL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES
oI 8.

GRANTOA:

/|

JONATHAN CREEK WAS'ER DISTF

-8

BENTON, KY 42025-0450

GOVERNMENT ACKNOWLEDGMENT
COMMONWEALTH OF RENTUCKY )
COUNTY OF
The foregoing instrumant was scknowied

0
BIBTAICT and DAV LOVETT, 8uf
behaif of the governmaental entity.




EXHIBIT "A”

IRACTI

Beginning at 3 point on the southeastern right-of-way of Kentucky Highway 962, sald point being at a cross fence; sald
cross fence being 340 feet northeast of the Intersection of Kentucky Highway 362 and Nelson Road; thance with sald
southeastem right-of-way of Kentucky Highway 962 northeasterly for 100.0 feet to 2 point; thence perpendicular to sakd
right-of-way In a southeasterly direction 100.0 feet to a point; thence paraliel to and 100 feet from said Highway 962 ina
southwesterly direction for 100.0 feat to the aforesald cross fence; thence with the cross fence In a northwesterdy
direction for 100.00 feet to the place of beglning, belng @ 100 foot x 100 foot square of the tract of Gitbert Bakar.

TRACT

Baginning st an Iron pin located [n the Southerly right-of-way llne of U,S. Highway 68, which Iron pin ks also located 2,639
feet West of the intersection of sald U.S. 60 with Kentucky Highway S62; thence, along the lina of Charles Edwards South
56" 40" West 436.1 feet to an Iron pln; thence, South 69° 40° West 350.4 feet to an iron pin located in fence Ene between
property hereln conveyed and tondal York; thence, along sald fence line North 15" 30" East 427.6 feet to snfron pin ln
right-of-way line ol U.S, 68; thence, along s3id right-of-way South 75° 30’ €ast 513.5 feet to the point of baginning and
containing 3.01 acres as per survey of Elmer Y. Hollis, Surveyor, dated October 27, 1970.

TRACT IN

A 1.00 acre tract of land as surveyed by Kenar Architectural and Engineeting of Benton, Kentucky, In October 1988, and
being genernlly located on the west side of the Capps Springs Road, approximately 0.25 mie North of sald road's
Intersection with U.S. Highway 68 and approximately 1 mifle West of the Fairdealing Community of Marshall County,
Kentucky, and being more particularty described as follows:

Beginning et the southeast corner of the property hereln described, sald corner belng a ¥ Inch rebar fron pin set In the
West right-of-way of Capps Springs Road (30 feet West of centeriine), sald rebar Iron pin also being 97.8 fest South of a
power pole; thence, North 87° 34" 46™ West - 200.00 feet, along a new line with the remaining Bob Melton property
{Deed Book 221, page 599), to a % Inch rebar Iron pin {set); thence, North 5° 00” 00" East - 218,00 feet, continuing with
a new [ine and the rematning Bob Melton propenty, to a % Inch rebar kran pin (set), sald rebar kron pin being at the
southwest comer of the Jeffrey Henson properly (Deed Book 222, page 228); thance, South 87° 34° 46" East ~ 200.00
feet, with the south boundary of the sald Jeffrey Henson property, to a % inch rebar lon pin sat in the west right-of-way
of Capps Springs Road (30 feet west of centerine), and being at the southeast comner of the s3ld Jefirey Henson
property, sald ¥ Inch rebar Iron pin also belng 653 feet South of an existing steel fente post and 120.5 feet Narth of 3
power pole; thence, Sauth 5° 00’ 00 West — 218.00 feet, along the west right-ol-way of the sald Capps Springs Road ta
the point of beginning.

The above described property is subject to any easements or right-of-ways previously conveyed or in existence.

JRACT IV

Beginning at the northwest comner of the property conveyad to Jesse Leonard Bath, Jr. et ux by James E. Gober et us
dated 9/7/1965 of recard in Deed Book 119, page 5, Marshsll County Court Clerk's Office, thence East and with the
North line of the Daith property 20 feet; thence, South and parallel with the West line of the Baith property 150.28 feat
to 8 roadway; thence, West and with sald roadway 20 feet to the west line of the 8alth property; thence, north snd with
the West line of the Balth property 150.28 feet to the place of beghning.

IRACTY

PARCELA
Beginning at a TVA marker located at the Northeast corner of the Leonard Baith property (Cedar Point Resort),
sald beginning polnt aiso beling the Southeast corner of the original Dr. Xing tract of laind; thence, North 7° 20°
East and along the Westerly line of the TVA property for a distance of 119.0 feet to 3 poing; thence, continuing
along the TVA's Westerly property line and North 38° 35’ West for 3 distance of 130.0 fest to a point in the
center lins of & draln; thence, with the meanders of the said center {(ne of the draln and In a Southwesterly
directlon as follows: South 60° 45" West 38,5 feet, South 67° 10’ West 200.0 feet to a point; thence, South 100"
Waest for a distance of 118.00 feet to 2 point in the original Southarly line of the Dr, King property; thence, South
89° 00’ East and along the sald Southerly line of the Dr. King property for a distance of 285.0 feet to the paint of
beginning.

PARCEL B

Beginning at the Southewsst cornar of the R.W, King property, said beginning point also being located in a
Southerly direction and 15.06 feet from the canteriine of the O!d Olive and Aurara Road, which point being in s
Westerly direction and 350.0 feet from the Interseciion of the centeriine of the Old Olive and Aurora Raad with
U.S. Highway 63; thence, from the polns of begirming and along King's Westery line and South 0° 30" West for
distance of 193.55 feet to point marking the Northeast comer of the Needmore Higgins property; thence, South
63° 26’ West and along the sald Northerly Ene of tha Higgins tract for a distance of 75.0 feet to a paint; thenca,
North 0* 30’ East for a distance of 75.0 feet to a polnt; thence, North 63° 26 East for @ distance of 4358 feet to a
point; thence, North 0° 30 East for a distance of 130.33 feet to a point In the Southerly right-of-way line of the
Old Olive and Aurors Road; thence, North 85* 20 East and along the safd Sautherly right-of-way Rne of the OKd
Qlive and Aurora Road for a distance of 28.11 faet to the point of beginning.



IRACTV]

A perrnanent easement and right of way, subject to the exception, resarvations, restrictions and conditions heretnafter
sat forth, for the following purposes, namely: the right to enter upan the heralnafter deseribed tand snd in accordance
with plans approved in advance and In writing by the Authority to lay, construct, maintain, alter, repalr, excavate,
replace and remove 3 water pipeline on, over, across, through and under sald [and, together with the right to excavate
snd reflil ditches and/or treaches for the location of satd water pipeline and to cut and keep clear of all trees, bushes,
undergrowth and other abstructions that may injure or endanger sald line of may Interfere with the construction,
maintenance and use of said pipeline an, over and across a strip of land king In the Frst Magisterlal District of MarshaR
County, Commonweahth of Kentucky, on the west shore of Kantucky Lake, approxdmately ¥: mile south of the mowuth of
the Jorathan Creek Embaymant of the lake, the sald strip being 20 feet wide, lying 10 feet on each side of the center line
of the pipetine location, the center ine and end boundaries of the sald strip being described as follows:

Beginning at a point where the center line intersects the boundary line betwezn the lands of the United State of Americi
and R.L Jones, said point being N. 5° 20" £., 51 fi. from a 5tone (Codrdinates: N. 180, 309; € 1,296,635) at a meta!
marker, a corner of the land of the United States of Americs, the land In dispite between 0.8, Trimble and Hobart
Mcieely, and the lands of 0.8, Trimble and R.L. Jones, the strip belng bounded on the west end by sald boundary tine;

thence, N. B9 16’ €., 174 ft. to a point In the 375-foot contour on the shore of the lake, 3t which contour the strip
terminates.

The strip of land described above contains 0.08 acre, more or less.

The pasttions of comers and directions of liney are refetrad to the Kentucky (South} Coordinate System. The contour
elevation is based on MSL Datum 3s astablished by the US.C. & G.5. 1929 General Adjustment.

Subject ta all covenants, easements, restrictions, and resecvations contalned In the above deed from Tennessee Valley
Autharity.

Being the same property conveyed to the Jonathan Creek Water Distrct, a Kentucky Rural Water District, by virtue of a
deed from Jonathan Craek Water Assoctation, inc., dated September 7, 1992 and of record In Deed Book 259, Page 152,
Marshall County Court Clerk’s Offlce.

R
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DISBURSEMENT REQUEST AND AUTHORIZATION

-

£

Rﬂmhdwbomnbo;mhrlmddlmwdymddomkmﬂu tcablity of this ¢ tuunvpl::icdulomorlmn.
Any itsm above containing ** * ** has besn omitted due to taxt langth Smitetions.
Borrower:  JONATHAN CREEK WATER DISTRICT Lender: COMMUNITY FINANCIAL GERVICES BANK
7584 US HWY B8 E CALLOWAY COUNTY BANXING CENTER
BENTON, KY 4202568174 1721 N 12TH ST

MURRAY, KY 42071-3584

LOAN TYPE. This is a Fixad Reia (3.125% inltial rate) Nondlsclosabie Loan to n O Entity for $600,000.00 due on Aprll 15, 2021.
PRIMARY PURPOSE OF LOAN. The primary purposa of this foan I for:

Or I, Faralty, or Housshold Purposss or P T

B Bisiness (Inchuding Real Estata investment),

SPECIRC PURPOSE. The specific purposs of this losn l: EQUIPMENT UPGRADE & CONSOUDATION.

DISBURSEMENT INSTRUCTIONS. Borrower undsrstnds that no loxn procaeds wil ba disbursed untf) all of Lendar's condittions for meking the
loan have besn sstisfiad. Pleate disburss the loan prooesds of $500,000.00 as follows:

Undisbarsed Funds: 1241,818.79
A puid on B g $4258,481.24
9211.038,68 Paymunt on Losn #
$47,444.60 Payment on Loan J
Note Principa: $500,000.00

CHARGES PAD IN CASH. Borrower has paki or will pay In cash as agreed the following chargos:

Prspaid Finarics Charges Paid in Cash: 9608.50
48.50 FLOOD CERTIFICATE
$150.00 CFS8 UNDERWRITING FEE
$450,00 CF$B FROCESSING FEE

Other Charges Pald in Caah: $66.00
$38.00 MTG RECORDING
$13.00 MTG RELEASE
918,00 MTG PREPARATION

Totst Charges Pald In Cash: #874.60

FINANCIAL CONDITION. BY GIGNING THIS AUTHORIZATION. BORROWER REPRESENTS AND WARRANTS TO LENDER THAT THE
INFORMATION FROVIDED ABOVE I8 TRUE AND CORRECT ANO THAT THERE HAS BEEN NO MATERIAL ADVERSE CHANGE W BORROWER'S

DATED APRRL 2, 2018,

AS OHICLOSED (N SORROWER'S MOST RECENT MNANCIAL STATEMENT YO LENDER. THIS AUTHORIZATION 1§
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DISCHARGE OF MORTOAGE - short

The Mortgage, Dated Aprl 2, 2015 exscutad by
[JONATHAN CREEK WATER DISTRICT, A KENTUCKY RURAL WATER DISTRICT

to _Community Financlal Services Bank

and recorded in the Office of the Register of Deeds for Marshall __ County Kentucky
Uber 812 of mortgages, on Page 350

is paid and is hereby discharged.
WITNESS my hand end seal this

Signed, Sealed and Delivered In presence of

CORPORATE ACKNOWLEDGEMENT
State of Kentucky
County of Marshall _|ss

On this 16 day of May-168 , bafore me, a Notary Public within and for sald

County, parsonally appeared Grant A O and Catherine M Hart
to me personally known, who, being each by ma duly swam, did say that they are respectively the —_
Asslstant Cashier Vice President et Community Financial Services Bank |

the Corporation named in the foregoing instrument and that the seal affixed to sald Instrument is the corporate
seal of sald Corporation and that said instrument was signed and sesled In behalf of said Corporation by

authorlty of Its Board of Directors, and sald Grant A O and Catherina M Hart
acknowledged said instrument to be the fres act of sald Corporation.

PO Box 487, Benton, KY 42025

DISCHARGE OF MORTGAGE
SHORT FORM
TO

Reglster's Office,
County of 8,
Recelvedforreco«dﬁﬂs_ day of

AD.
Recorded in Liber Y (LA of \AA onpage AU .

LlQ at _ oclock__ M, and

Register

Retumn to:  JONATHAN CREEK WATER DISTRICT
7584 USHWYGBE
PO BOX 414
BENTON KY 42025-0414
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PO Box 467 Date 9/14/17
Benton KY 42025-0467
PHE (270} 527-4600

JONATHAN CREEK WATER DISTRICT

7564 US HWY €8 E

PO BOX 414

BENTON KY 42025-0414

GENERAL INFORMATION
Account Number ] CIF Number J000458
Home Phone (270)354-8474 Work Phone (270)354-8474
Loan Term 72 M Loan Type MUNI TF/360/10M
Interest Rate 3.125000% Origination Date 4/02/15
Loan Officer Sammy Jason Pittman #501098
Ceollateral Cd 015 MUNICIPALS
Call Report Cd 10M TAX FREE MUNICIPAL
Purpose Code 19 Tax-Free Municipals
BALANCE & PAYMENT INFORMATION

Original Amount 500,000.00 Payment Due Date 6/15/19
Current Balance 0.00 Payment Amount 9,032.49
Accrued Interest 0.00 Principal/Interest 9,032.49
Daily Per Diem 0.00 Payment Type Interest Included

LOAN HISTORY

4/02/15 to 5/31/16
Posting Transaction Principal
Date Description of Transactions Amount Balance
4/02/15 Interest Rate Change 3.125000% 0.00
4/07/15 Effective Date Debit Interes 112.19 0.00
4/02/15 Effective Date
4/07/15 Advance 258,481.24 258,481.24
4/02/15 Effective Date
4/07/15 Telephone Transfer to DDA 20,000.00 278,481.24
4/23/15 Automatic Transfer from Savi 9,032.49 278,481.24
4/23/15 Allocated Interest Pmt. 498.96 278,481.24
4/23/15 Principal Payment 8,523.53 269,947.71
5/14/15 Automatic Transfer from Savi 9,032.49 269,947.71
5/14/15 Allocated Interest Pmt. 492,10 269,947.71
5/14/15 Principal Payment 8,540.39 261,407.32
6/12/15 Automatic Transfer from DDA 9,032.4°9 261,407.32
6/12/15 Allocated Interest Pmt. 658.05 261,407.32
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PO Box 467 Date 9/14/17
Benton KY 42025-0467 Account No. I
PH# (270) 527-4600
JONATHAN CREEK WATER DISTRICT
7564 US HWY 68 E
PO BOX 414
BENTON KY 42025-0414
6/12/15 Principal Payment 8,374.44 253,032.88
7/06/15 Telephone Transfer to DDA 15,683.36 268,716.24
7/09/15% Telephone Transfer to DDA 23,000.00 291,716.24
7/13/15 Automatic Transfer from Savi 9,032.49 291,716.24
7/13/15 Allocated Interest Pmt. 698.42 291,716.24
7/13/158 Principal Payment 8,334.07 283,382.17
8/13/15 Telephone Transfer to DDA 10,000.00 293,382.17
8/14/15 Automatic Transfer from Savi 9,032.49 293,382.17
8/14/15 Allocated Interest Pmt. 788.04 293,382.17
8/14/15 Principal Payment 8,244.45 285,137.72
9/14/15 Automatic Transfer from Savi 9,032.49 285,137.72
9/14/15 Allocated Interest Pmt. 767.30 285,137.72
9/14/15 Principal Payment 8,265.19 276,872.53
9/29/15 Telephone Transfer to DDA 26,766.00 303,638.53
10/05/15 Telephone Transfer to DDA 82,720.00 386,358.53
10/14/15 Automatic Transfer from Savi 9,032.49 386,358.53
10/14/15 Allocated Interest Pmt. 820.50 386,358.53
10/14/15 Principal Payment 8,211.99 378,146 .54
11/03/15 Principal Payment 15,027.00 363,119.54
11/13/15 Automatic Transfer from Savi 9,032.49 363,119.54
11/13/15 Allocated Interest Pmt. 971.71 363,119.54
11/13/18 Principal Payment 8,060.78 355,058.76
12/14/15 Automatic Transfer from Savi 9,032.49 355,058.76
12/14/15 Allocated Interest Pmt. 955.46 355,058.76
12/14/15 Principal Payment 8,077.03 346,981.73
1/14/16 Automatic Transfer from Savi 9,032.49 346,981.73
1/14/16 Allocated Interest Pmt. 933.71 346,981.73
1/14/16 Principal Payment 8,098.78 338,882.95
1/21/1s6 Telephone Transfer to DDA 25,000.00 363,882.95
2/12/16 Automatic Transfer from Savi 9,032.49 363,882.95
2/12/16 Allocated Interest Pmt. 900.84 363,882.95
2/12/16 Principal Payment 8,131.65 355,751.30
3/14/16 Automatic Transfer from Savi 9,032.49 355,751.30
3/14/16 Allocated Interest Pmt 957.32 355,751.30
3/14/16 Principal Payment 8,075.17 347,676.13
4/14/16 Automatic Transfer from Savi 9,032.49 347,676.13
4/14/16 Allocated Interest Pmt 935.58 347,676.13
4/14/16 Principal Payment 8,096.31 339,579.22
5/04/16 Regular Payment 339,579.22 339,579.22
5/03/16 Effective Date
5/04/16 Allocated Interest Pmt. 560.07 339,579.22
5/03/16 RBffective Date
5/04/16 Principal Payment 8,472.42 331,106.80
5/03/16 Effective Date
5/04/16 Effective Date Credit Intere 0.74 331,106.80
5/03/16 Effective Date
5/04/16 Principal Payment 330,546.73 560.07

5/03/16 Effective Date



CFSB Page

3
PO Box 467 Date 9/14/17
Benton KY 42025-0467 Account No. [ ]
PH# (270) 527-4600
JONATHAN CREEK WATER DISTRICT
7564 US HWY 68 E
PO BOX 414
BENTON KY 42025-0414
5/04/16 Effective Date Credit Intere 28.69 560.07
5/03/16 Effective Date
5/05/16 Generated Accrual Adjustment 0.09 560.07
5/03/16 Effective Date
5/05/16 Generated Accrual Adjustment 0.01 560.07
5/03/16 Effective Date
5/05/16 Principal Payment 560.07 0.00
5/03/16 Effective Date
YTD/PYTD/LTD AMOUNTS & COUNTERS
Year-to-Date Previous YTD Life-to-Date
Interest Paid 0.00 4,287.52 10,938.06
Principal Paid 0.00 N/A N/A
Late Charges Paid 0.00 0.00 N/A
Prepayment Penalties 0.00 0.00 0.00
Origination Fees 0.00 0.00 0.00
Extension Fees 0.00 0.00
IRS Interest Reported 4,287.52 10,938.06
Times Past Due 10-29 0 0 0
Times Past Due 30-59 0 0 0
Times Past Due 60-89 0 0] 0
Times Past Due 90-119 0 0 o]
Times Past Due 120-149 0 0 0
Times Past Due 150-179%9 0 0 0
Times Past Due 180+ 0 0 0
Number of Payments Extend 0 0 0
Number of Times Renewed 0 0 0
Number of Months Extended 0
Number of Extensions 0
Number of Right to Cures 0 0
Number of Bad Checks Received 0

Thank you for banking with us.





