
COMMONWEALTH OF KENTUCKY 
 

BEFORE THE PUBLIC SERVICE COMMISSION 
 
 

In the Matter of: 
 
JONATHAN CREEK WATER DISTRICT AND ITS 
INDIVIDUAL COMMISSIONERS, JIMMY TUBBS, BARRY 
HILL, JOSH MEDLEY, MARK HOLT, AND KARA WILSON 
ALLEGED FAILURE TO COMPLY WITH KRS 278.300 

) 
)    CASE NO. 2017-00469 
)          
) 

  
 

NOTICE OF FILING 
 
 

 Notice is given to all parties that the following materials have been filed into the 

record of this proceeding: 

- The digital video recording of the evidentiary hearing 
conducted on February 27, 2018 in this proceeding; 
 
- Certification of the accuracy and correctness of the digital 
video recording; 
 
- All exhibits introduced at the evidentiary hearing 
conducted on February 27, 2018 in this proceeding; 
 
- A written log listing, inter alia, the date and time of where 
each witness’ testimony begins and ends on the digital video 
recording of the evidentiary hearing conducted on February 
27, 2018. 
  

A copy of this Notice, the certification of the digital video record, hearing log, and 

exhibits have been served upon all persons listed at the end of this Notice. Parties 

desiring to view the digital video recording of the hearing may do so at 

https://psc.ky.gov/av_broadcast/2017-00469/2017-00469_27Feb18_Inter.asx. 

https://psc.ky.gov/av_broadcast/2017-00469/2017-00469_27Feb18_Inter.asx


 Parties wishing an annotated digital video recording may submit a written 

request by electronic mail to pscfilings@ky.gov. A minimal fee will be assessed for a 

copy of this recording.  

Done at Frankfort, Kentucky, this 19th day of March 2018.   

      

        
       _______________________________ 

Gwen R. Pinson 
Executive Director 
Public Service Commission of Kentucky 

        

mailto:pscfilings@ky.gov
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COMMONWEAL TH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

JONATHAN CREEK WATER DISTRICT AND ITS 
INDIVIDUAL COMMISSIONERS, JIMMY TUBBS, 
BARRY HILL, JOSH MEDLEY, MARK HOLT, 
AND KARA WILSON ALLEGED FAILURE TO 
COMPLY W ITH KRS 278.300 

CERTIFICATE 

I, Pamela Hughes, hereby certify that: 

) CASE NO. 
) 2017 -00469 
) 
) 
) 

1. The attached DVD contains a digital recording of the Hearing conducted in 

the above-styled proceeding on February 27 , 2018. The Hearing Log, Witness List, and 

Exhibit List are included with the recording on February 27, 2018. 

2. I am responsible for the preparation of the digital recording. 

3. The digital recording accurately and correctly depicts the Hearing of 

February 27, 2018 

4. The "Hearing Log" attached to this Certificate, accurately and correctly 

states the events that occurred at the Hearing of February 27, 2018, and the time at 

which each occurred . 

Signed this 15th day of March, 2018. 

Pamela Hughes, N t 
State at Large 
My Commission Expires: April 22, 2019 



Session Report - Standard 2017-467_469_27FEB2018 

Estill County WD #1_Jonathan 
Creek WO 

Judge: Bob Cicero; Talina Mathews; Michael Schmitt 

Witness: Eddie Beavers; Christopher Burnett; David Foster; Barry Hill; Mark Holt; David Lovett; Jimmie Tubbs 

Clerk: Pam Hughes 

Date: Type: Location: Department: 
2/27/2018 Show cause Hearing Hearing Room 1 Hearing Room 1 (HR 1) 

Event Time 

8:16:28 AM 
8:16:30 AM 
8:57:14 AM 
8:57:17 AM 

8:57:51 AM 

8:58:19 AM 

8:59:33 AM 
8:59:55 AM 
8:59:58 AM 

9:00:38 AM 
9:00:47 AM 
9:00:50 AM 

9:01:15 AM 
9:01:23 AM 
9:01:30 AM 

9:04:09 AM 
9:04:24 AM 

9:05:28 AM 
9:05:38 AM 

9:06:07 AM 

9:07:47 AM 

Log Event 

Session Started 
Session Paused 
Session Resumed 
Chairman Schmitt preliminary remarks 

Note: Hughes, Pam Introductions of Commissioners- Robert Cicero - Vice Chairman; 
Tallna Mathews - Commissioner. 

case No. 2017-00467 Estill CO WO 1 
Note: Hughes, Pam 

Atty Weutcher for Estill CO WO 1 
Note: Hughes, Pam 

camera Lock PTZ Activated 
camera Lock Deactivated 
Chairman Schmitt 

Note: Hughes, Pam 

camera Lock PTZ Activated 
camera Lock Deactivated 

Show cause - First case to be called 

Regarding the filing made to the Commission regarding notice of 
Hearing and filing offer of settlement. 

Remarks that no witnesses were needed today for Estill County WO 
1, Considering the offer made by the clients. 

case No. 2017-000467 Estill County Water District 1 
Note: Hughes, Pam Hearing to be continued pending the offered settlement. 
Note: Hughes, Pam case No. 2017-00467 Estill County WO 1 adjourned. 

Session Paused 
Session Resumed 
case No. 2017-00469 Jonathan Creek WO called 

Note: Hughes, Pam 
Note: Hughes, Pam 

Josh Medley and Kara Wilson dismissed as witnesses: 
Chairman goes over the reasons for the hearing against Jonathan 
Creek WD. 

Note: Hughes, Pam Regarding the purpose of taking evidence in this show cause 
hearing. 

Chairman Schmitt states notice has been filed into the record 
Atty's introductions 

Note: Hughes, Pam 
Note: Hughes, Pam 

Angela Goad and Brittany Koenig for the PSC 
Kip Mathis for Jonathan Creek WD. Names the Commissioners and 
Former Commissioners present today. 

No other matters or pending motions. 
Atty Goad calls Witness Foster 

Note: Hughes, Pam Sworn in by Chai rman 
Atty Goad direct exam of Witness Foster 

Note: Hughes, Pam Regarding the trainngs he has had with the Commission. 
Note: Hughes, Pam David Foster_ PSC_ Financial Analyst III - Explains his general 

duties and educational background. 
Atty Goad direct exam of Witness Foster 

Note: Hughes, Pam Referring looking at Jonathan Creeks prior case. 
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9:08:33 AM 

9:09:24 AM 

9:11:11 AM 

9:12:18 AM 

9:12:54 AM 

9:13:38 AM 

9:15:01 AM 

9:16:33 AM 
9:16:53 AM 

9:17:22 AM 

9:19:21 AM 

9:21:21 AM 

9:21:43 AM 

9:22:21 AM 

9:24:17 AM 

9:25:32 AM 

PSC exhibit 1 
Note: Hughes, Pam Copy of Business Loan Agreement between Jonathan Creek WO and 

Community Financial Services Bank. 
Atty Goad direct exam of Witness Foster 

Note: Hughes, Pam Regarding the note of $600,671.50. 5-3-2016 is date when the 
loan was taken. 

Note: Hughes, Pam Bill review on 9-13-2017 done by Witness Foster. 
Atty Matthis cross exam of Witness Foster 

Note: Hughes, Pam Regarding what the loan was taken out for. Capital expenses. 
Atty Mathis cross exam of Witness Foster 

Note: Hughes, Pam Regarding the PSC Staff Report 
Vice Chairman cross of Witness Foster 

Note~ Hughes, Pam Regarding any refernce to the amorization, principle, or payment. 
Chairman cross of Witness Foster 

Note: Hughes, Pam Regarding any records from the Jonathan Creek loan and did 
anyone at Jonathan Creek state they got the loan without 
Commission approval. No collateral to secure the loan. 

Atty Mathis re cross of Witness Foster 
Note: Hughes, Pam Page 5 of Business loan agreement (PSC exhibit 1). What does the 

Loan agreement typically set forth. 
Witnees excused 
Atty Goad calls Witness Lovett to the stand 

Note: Hughes, Pam Sworn in by the Chairman 
Atty Goad direct of Witness Lovett 

Note: Hughes, Pam David Lovett, superintendent of Jonathan Creek. Held this position 
for 4 years and other duties. 

Note: Hughes, Pam Regarding if there are any specific staff designated to flag this issue 
of obtaining loans going forward. 

Note: Hughes, Pam Who in Water District is responsible for loans for the district. 
Atty Goad direct of Witness Lovett 

Note: Hughes, Pam Regarding why Jonathan Creek needed this loan. 
Note: Hughes, Pam Regarding PSC exhibit 1 - Business loan agreement. He did not 

assist in obtaoing the loan. No interest rate is on document but he 
doesn't know why. Was collateral put up to take this loan. 

Atty Goad direct of Witness Lovett 
Note: Hughes, Pam Regarding that they didn't seek approval from the Commission for 

loan. 
PSC Exhibit 2 

Note: Hughes, Pam KRS 278.300 
Atty Goad direct of Witness Lovett 

Note: Hughes, Pam Referring to the KRS 278.300 and what it means. Was he aware of 
this statute? 

Note: Hughes, Pam Referring to him saying he had prior knowledge of this statute. He 
attended a PSC water training. 

Atty Goad direct of Witness Lovett 
Note: Hughes, Pam Regarding conferring with an attorney before seeking this loan. 
Note: Hughes, Pam When did he realize this loan permission should have been sought 

from the Commission. What actions did he take to rectify this 
issue after he realized this problem 

Atty Goad direct of Witness Lovett 
Note: Hughes, Pam Regarding if policy has been put into place to keep this from 

happening again. 
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9:25:59 AM 

9:28:17 AM 

9:30:24 AM 

9:32:42 AM 

9:35:53 AM 

9:36:35 AM 
9:37:13 AM 

9:37:38 AM 

9:40:14 AM 

9:43:25 AM 

9:44:04 AM 

Atty Mathis cross of Witness Lovett 
Note: Hughes, Pam Capital expenses went to a Well that affected the quality of the 

water. 
Note: Hughes, Pam Regarding equipment bought with the proceeds from this loan and 

why they purchased these. Dump truck purchased was a 1992 for 
10,000. Backhoe was new. 

Atty Mathis cross of Witness Lovett 
Note: Hughes, Pam He did not intentinally not seek permission from the Commission. 

Audit is prepared and submitted every year. 
Note: Hughes, Pam Regarding painting a water tank-Reed Road tank. Last time was 

1976. 
Note: Hughes, Pam Regarding his prior knowledge of this statute, KRS 278.300. Did he 

know he had to get permission from the Commission. 
Vice Chairman cross of Witness Lovett 

Note: Hughes, Pam Regarding an Asset ledger. PHDR needed for this information. 
Note: Hughes, Pam Regarding who told him to enter into the loan. 
Note: Hughes, Pam Regarding listing of all projects that were completed w ith the loan 

proceedings. PHDR needed for this information. 
Chairman cross of Witness Lovett 

Note: Hughes, Pam Regarding trainings he has attended. Does he remember anything 
about obtaining loans from the trainings. 

Note: Hughes, Pam Regarding if the District has regular legal counsel that attends 
meetings. Mathis and Johnson are their attorneys. 

Note: Hughes, Pam Regarding being employed in other Water districts prior to Jonathan 
Creek. 

Chairman Schmitt cross of Witness Lovett 
Note: Hughes, Pam Regarding the staff at Jonathan Creek WO. 

Witness excused 
Atty Goad calls Witness Tubbs to the stand 

Note: Hughes, Pam Sworn in by the Chairman 
Atty Goad direct of Witness Tubbs 

Note: Hughes, Pam Jimmie Tubbs, Commissioner for Jonathan Creek. He is Chairman 
of the board. 

Note: Hughes, Pam 
Note: Hughes, Pam 

Atty Goad direct of Witness Tubbs 

Regarding his assitance in getting loans for the water district 
Regarding any other loans since he has been on the commisssion. 
Who is responsible for preparing loan documents to the PSC. Josh 
Medley the Treasurer. 

Note: Hughes, Pam PSC exhibit 1 - Business Loan Agreement in underlyng case. Why 

Note: Hughes, Pam 

Note: Hughes, Pam 

Post Hearing Data Request 

they entered into this agreement. 
As a Commissioner did he approve this loan. States that he did 
approve and also signed for the former Chairman of the Board. That 
person was out of town and he signed in his place. (Larry Conner). 
He was not chairman at that time. 
Regarding if he is aware of interest rate since none on the 
document. 

Note: Hughes, Pam Full loan record . 
Atty Goad direct of Witness Tubbs 

Note: Hughes, Pam Regarding any collateral or unsecured loan. 
Note: Hughes, Pam Regarding if they ever discussed attaching collateral to this loan. 

Can he commit to getting approval going forward and knowing the 
steps. Nothing in writing yet. He agrees they did not ask for prior 
approval 
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9:45:36 AM 

9:46:56 AM 

9:48:08 AM 

9:48~28 AM 

9:50:59 AM 

9:51:43 AM 

9:52:20 AM 

9:57:09 AM 

9:57:40 AM 

9:57:57 AM 

10:03:20 AM 

10:04:14 AM 
10:04:21 AM 

10:04:44 AM 

Atty Goad direct of Witness Tubbs 
Note: Hughes, Pam Regarding in the future they will ask Commission staff for more 

Note: Hughes, Pam 
Note: Hughes, Pam 

Atty Goad direct of Witness Tubbs 

information or consult with counsel. 
PSC exhibt 2 - KRS 278.300 and his knowledge of this. 
As Commissioner did they confer with an attorney before signing 
loan document. 

Note: Hughes, Pam Regarding as to when he realized they had entered into an 
unathorized loan. Maybe a month before Mr. Foster coming to meet 
with them. Anything done to rectify this at.this point. 

Atty Goad direct of Witness Tubbs 
Note: Hughes, Pam Policies and procedures in place for future commissioners 

Atty Mathis Gross of Witness Tubbs 
Note: Hughes, Pam Regarding when he came to be Commissioner and when he 

attended training. Regarding the challenges the District was facing 
and why they needed this loan. 

Atty Mathis cross of Witness Tubbs 
Note: Hughes, Pam Referring to any reserve money at hand instead of borrowing. 
Note: Hughes, Pam Loan payments prior to getting this loan. 

Atty Mathis cross of Witness Tubbs 
Note: Hughes, Pam Regarding atttending additional training if the Commission asks him 

to. 
Note: Hughes, Pam 

VC cross of Witness Tubbs 
Note: Hughes, Pam 
Note: Hughes, Pam 

VC cross of Witness Tubbs 

2019 is when his term expires. 

Regarding an action plan they made, 
Regarding the dire needs of Jonathan Creek to clean up the water 
problem. Who developed the plan of action to get the loan? All the 
commissioners got together and wrote down all they needed to do 
and someone came and told them the funds they needed to fix the 
issues. 

Note: Hughes, Pam Regarding missed payments on the loan or late payments. No they 
have not missed a payment. 

Comm Mathews cross of Witness Tubbs 
Note: Hughes, Pam Regarding if they are compliant with safe drinking standards. 

Chairman cross of Witness Tubbs 
Note: Hughes, Pam Regarding his acknowledgment that WD's cant borrow money 

without conferring with the Commission. 
Note: Hughes, Pam Failing to get rate increases and how they can hurt the district. It 

has been 14 years since they have asked for a rate increase. 
Note: Hughes, Pam Chairman states study showing Ky needing 6 billion to keep up. 

Witness states there is an area to fix and estimate was 4.2 million 
to fix this area. 

Vice Chairman cross of Witness Tubbs 
Note: Hughes, Pam 

Witness excused 
Regarding draining tank and loss of water. Regarding asset ledger. 

Atty Goad calls Witness Hill to the stand 
Note: Hughes, Pam Sworn in by the Chairman 

Atty Goad direct of Witness Hill 
Note: Hughes, Pam 

Note: Hughes, Pam 

Barry Hill. Retired and former Commissioner of Jonathan Creek 
board. 24 years service. June 2017, was when his commission 
expired. He tells his positions and duties while on the board. 
During his time did he ever assist with approval of loans. Had one 
with KIA that allowed them to build their new plant. He didn't 
realize a PSC regulation was broken until this case came up. 
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10:08:22 AM 

10:11:15 AM 

10:12:23 AM 

10:14:30 AM 

10:15:42 AM 

10:20:48 AM 

10:22:36 AM 
10:22:52 AM 

10:23:19 AM 

10:25:01 AM 

10:25:27 AM 

10:25:44 AM 

Note: Hughes, Pam 

Atty Goad direct of Witness Hill 
Note: Hughes, Pam 

Note: Hughes, Pam 

Atty Goad direct of Witness Hill 
Note: Hughes, Pam 

Atty Mathis cross of Witness Hill 
Note: Hughes, Pam 

Note: Hughes, Pam 

Atty Mathis cross of Witness Hill 

To his knowledge KIA took care of everything in the case regarding 
the 27 WD's 

PSC exhibit 1 - he signed the loan as Treasurer. Is he aware of the 
interest rate and collateral. Documents here are not complete. No 
collateral associated with this debt. He agrees Jonathan Creek did 
not seek Commission approval. Was he aware that prior loans 
approved by the PSC. 
PSC exhibit 2 - KRS 278.300 Was he aware of this statute and if 
they conferred with an attorney. 

Regarding when he realized they had not sought permission from 
the Commission. He was off the board at that point, and special 
meeting with their attorney. Regarding Policies and procedures in 
place to guide board members. 

Regarding when he was on the board how many customers did 
district have. 1993, a million in debt and 700 meters. 3000 meters 
when he left the board. 
Debt from the KIA loan, was paid for. They also paid other loans. 
GMAC loans were for building the water plant. KIA loan purposes 

Note: Hughes, Pam Regarding accomplishments the district has made. 
Vice Chairman cross of Witness Hill 

Note: Hughes, Pam Regarding his occupation before he retired. Any background in 
finance. No he does not. 

Note: Hughes, Pam 

Note: Hughes, Pam 

Chairman cross of Witness Hill 
Note: Hughes, Pam 

Witness excused 

Action plan and going to the bank and the loan that doesn't specify 
a lot of items that should be. Regarding doing assesments. 
Outside accountant with them for 2 years. Annual audit done 
every year he has been on the board. 
Unaminous decision that Witness Hill was the person to take care of 
this. Ledgers are kept by the office staff. Christopher Burnett is 
accountant for the Water board Commission. 

Regarding payment to water board commissioners. Pay was all the 
same. In 1993 they got $1 a month, he got $400 monthly in June 
of 2017. Had to have trainings in order to get paid. He had 
trainings with the PSC and with KRWA. 

Atty Goad calls Witness Holt to the stand. 
Note: Hughes, Pam Sworn in by the Chairman 

Atty Goad direct Witness Holt 
Note: Hughes, Pam 
Note: Hughes, Pam 

Note: Hughes, Pam 

Atty Goad direct Witness Holt 
Note: Hughes, Pam 

Post Hearing Data Request 
Note: Hughes, Pam 

Atty Goad direct of Witness Holt 
Note: Hughes, Pam 

Note: Hughes, Pam 

Regarding his General duties and responsibilites 
Mark Holt, self-employed logger. Former commissioner of the 
Jonathan Creek WD. 
2006 or 2008 is when he became a Commissioner. He resigned in 
June 2017. 

Referring to assisting with loans. 

Any loan documents they have in last 10 years. 

Regarding why the interest rate and payments not on this 
document. No collateral. 
He authorized the district to enter into this loan. 
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10:27:05 AM 

10:28:48 AM 

10:30:07 AM 

10:32:17 AM 

10:32:42 AM 
10:33:03 AM 

10:39:23 AM 
10:39:31 AM 
2:22:49 PM 

Note: Hughes, Pam 
Atfy Goad direct of Witness Holt 

Note: Hughes, Pam 
Note: Hughes, Pam 

Note: Hughes, Pam 

PSC exhibt 1 - business loan agreement 

He affirms they did not seek permission for Commission Staff 
When he was on board does he recall any written policies and 
procedures. 
PSC exhibit 2, the KRS statute. He was no longer on the board and 
didn't participate in the special meeting once the Commission 
opened this case. 

Atfy Mathis cross of Witness Holt . 
Note: Hughes, Pam Regarding no other loans since he has been on the board. The KIA 

loan was when he was on the board. 
VC cross of Witness Holt 

Note: Hughes, Pam 

Comm cross of Witness Holt 
Note: Hughes, Pam 

Witness excused 
Chairman Schmitt statement 

Note: Hughes, Pam 

Note: Hughes, Pam 
Note: Hughes, Pam 

case No. 2017-00469 Adjourned 
Session Paused 
Session Ended 

How long he was on the board of commissioners. He was asked to 
be on the board. He agreed this loan was best plan of action. He 
le~ because of differences with other comissioner so he resigned. 

Regarding water trainings he attended. 

Reason why the Commission is holding these hearings regarding the 
loans being taken without prior approval. Atfy Mathis states he can 
file a brief if needed and makes statement about the efforts the PSC 
is taking to educate the water commissioners. Asks the penalt ies to 
be suspended. 
Three Post Hearing Data Requests's to be issued. 
PSC can get out by March 6th. Atfy Mathis can respond in 20 days. 
If not, then file a Motion for an extension. 
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Exhibit List Report 

Judge: Bob Cicero; Talina Mathews; Michael Schmitt 

2017-467_469_27FEB2018 

Estill County WO #l_lonathan 
Creek WO 

Witness: Eddie Beavers; Christopher Burnett; David Foster; Barry Hill; Mark Holt; David Lovett; Jimmie Tubbs 
Clerk: Pam Hughes 

Name: 
PSC Exhibit 01 

PSC Exhibit 02 

Created by JAVS on 2/27/ 2018 

Description: 

Business Loan Agreement 

KRS 278.300 statute 
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BUSINESS LOAN AGREEMENT 

s ta.ff 

E x1''."'° f 4F I 

JONATHAN CREEK WATER DISTRICT 
76e4 VS HWY 68 I! 
BENTON, KY 42045"°414 

lender; COMMUNITY FINANCIAL SERVICES BANK 
CALLOWAY COUNTY BANKING CUITER 
1721 N 12TH ST 
MURRAY. KY 42071·3594 

THLS OOSINESS LOAN AGREl!Ml!NT d.ted M•y 3, 20 18, lo m•CS. •nd necutod i..two•rt JONATHAN Cl\El'K WATER DISTI'llCT ('Bonow.,.•t 
end COMMUNITY FINANCIAL SERVICES BANK l"Londor 'I on lho 1ullow"'9 terma and conclhloflt. Bono- l\u roc•lvM prior commerciol 
lotn• from Ltnck1 or h11 appUed to ltnder for • commwc:lal loan or lomns or olhv fln11r1cf81 accommodetlons, lncllldlne thon which may bo 
d .. cri~ on •ny •dilblt or sohodule attached to Ihle A11r....,ont. Borrower ur>etera111\d1 ..,d llgr•H tl\9t: (A t in ;r1111dn9. ronewlng, °' 
txt91'1dlng eny ~oan. lender 11 relying upon llorro-r't re;>rosentadofta. warranties, and 99rHm•nts ea "' fO<tll In thla Agr .. rnorrt; (B) tho 
grandog. rt-g. or 111tendln11 ol 11r1y Loan by Lendor at all tlmu shall bt subJKt to lender's sole Jullgment and dl•cre1ion; end (Cl •• euch 
lo- 1bal be •nd remain aubl-ct to the t'""t and con<illona of this Aoreoment. 

TERM. This Ag1..,mcn1 al'la" be effe ctive H of May 3, 20HI, and shell continue In full lon:e and affect untfl ouch time • • oil o f Borrower'• 
LOt1111 in fiwor of Lender heve beo11 ~Id in fvll, inofudfng prti.clpel, imere1t, COiie, upenses, onornoys' leea, and other fees and charge&, °' 
until May 15, 2021. 

CONDITIONS PRECEDENT TO EACH ADVANCE. Lendor'• obttga1lon 10 make the lntdll Advenca and oach subsequent Mvance under thl• 
Agrooment aholl be •ullJect to th• fufflllment to l.Andor't Htlefoetlon of al of the condftlons sot forth in lhr. Agraement and In the RoJated 
Docvment.t . 

Loan Documtn11. Borrower thaJI pn>vldt to Lendor the l0Rowln11 documenta ror the loan: 111 U.. Kott; (2) Security A91 .. m•nt1 
;rontlng to Londor .,.cut1ty lntere•to In trA Colletarol; 131 fin encln11 etotomentt and all other document.t perfect1ng Lender'• Stcurity 
lritorest•; f41 1-Ade"" of lnaUJence es required bnlow; 161 together with au such Related Ooeumenu e1 !Ander m~y rtqulrt f01 the loan; 
all on form er.:! substenco cali1lf11ctory to L~mdec end t.nder'1 counsel. 

8om>~'a Aulllorlutf~>n. Borrower ahen have provided In form and $UbSt1nce sot1sfa~ory to Landw f>'OPotf'/ cartllled reaolutions, duly 
1ulhorrzlng th• execution and dal!Yery of this Agree,.,,.nt. I.he Note end the Rlll1tod Ooctlmenr.. In 8ddltion, Borrower tholl haw provfdtd 
such Other rosolutfons. eutho!fzatlona, docUl!14ntf ind Instruments u Londer or 111 counsel, may require . 

P..,,._u or Fees and l!1<1>•nao1. Bor1ower ahoJI hJV• paid to Le~r oll to ... chargos. and oth., ex""nses which ere then due and P'IY•blo 
u ap1cill8d In thl1 Aereomenr or 1ny R1l1tod Oocum•nt. 

Rep ..... atatlons ond Warranllla. The reprasantatlons end warrantle1 Hl forlh In thla Agreement, in th9 Relaied Oocumerito, and In any 
document or certil(()ata donvertd to Landor under this Agrtall\llnt ore true and oorre<.1.. 

No Eva<rt of D1fault. There s haU no1 exist at the time ol 1ov Adv.nee • c ondition which would conelltute 1111 Even\ of C~tault under 1hi1 
Agrurnant or under 8flV Related Documant . 

REPRESENTATIOHS AND WARAANTIE$, Borrower reprnenui end w1rnmt1 to lencMI, Hof the dace ot th11 A;roement. u of the date of each 
dl1b<Jr1oment of~ proceeds, as of the datll of anv ronewat, extenalon or modlflc11lon of any l.oDO. end at an 11m111 any lndcb1adr>uH oxlats: 

Orveniutlon. Borrower la 1 governmonlal endty which Is, end a t a ll tlme.t shd bo, duly organized, velldly 1ld11ing, and in g1lOd standing 
undw and l>V vlnue of tt. laws ol tho Commoowaoltt1 of K.ontueky, 8orrowor i. du.'y 1u1horizad to tuns.et buo;n ... in ell other stet .. In 
which Borrower Is doing business. having obtained ott nocnsal"I mlngs, llOVenvnvntal licenses and Oj)jl(OVala ror oach Slate In which 
8orrow11 Is doing buslneu. Specitlcally, Borrower Is, and et au times thaU he, duly qualllled es • foreign In aH states In which the falluro to 
•o quellty would havo a material edvorse olfoet on !ta bu1lneu or fltW'dal condition. Botrower l'IH Iha fUll power •n<I authonty to own it• 
propertle• end to tre"nsoct 1he bu.U.eu In whlch It lo pras""tly •noo0ed or prwundv orol)Osat to engoge. Borrower maintain• en offlet 11 
7564 US HWY 68 E. BENTON, KY 42026-0414. Unlest Borrower has dnlgn1ted otherwise In w1ltln(J, \he prlnclpet offico Is the otlfctl at 
which Sorrowor kc•P• Its boob and records Including lte record• conc:amlt>g the Coli.tlfel. Borrower wOI norttv lJndw prior to any cl\enge 
In 1he !outlon of Borrowor'a 5tote of organlutkm or any change In Borrowlf'• norne. Bom>Wtr shol do all thft191 necesHry to prt .. _ 
and to keep In full force ind effect !ts exlstenco, rlgllta and prfvlle11ea, end •h•U comply with all regUfotlone. rut .. , ordlnonces, suituteo, 
orders and dt><:reos ot any govetnmental or 11uast..govotn...,ntel OUlhorlty or coun eppllotbla to Bom>War 1nd 8otrowar'a bwlneu octMtlee. 

Auumad 8u$lnlM Namn. Borrow11 hu ta.ct or recorded an document• or lllings reQuf<ed b'( law rolatino to al aaeumed buslnel• name• 
Uftd by Bom>We<. E•olvclfng rhe nemo of Borrow•r, tM foUowlna Is a comi>lell lltt ol 311 assumed bllalrwu names under whi¢h Borrower 
dcea buslneaa: None. 

Aulltorrtatlon. Borrower'• oxacutfon, deliwry, and porlormence of this Agreement and ell th• Rol1UKI Docuniem• haw t.e.n duly 
authorized by all necuserv action by BOl'rower and dO not confllct with. result In a Ylolttlon of, 01 ""natltut• • def1ult under 111 ltnY 
pr'0\111ion of arry o0n1emant 01 other instr1S11en1 binding up<)n Sorrower ot 12l 1rrf i.w, govainmon1111 regulation, court decree. or order 
eppllceble to Borrower or ta Borrower' a pro1>9rtltl. 

FTnencl91 lnlormellon. E• ch ol llo,,owor'I ,....,clal '"'""'""" •upplkld to I.Ami" truly lftd complet.Cy dl•ckrled Sorrower's finenclel 
cOflditlon es of the date of the • taternent:. and there tlas been no m11et1el edVono change In Borrower'• financial con<lttlon 1ub•_,_ 10 
the deta of the most recent llNtnclal 11atement sul)Olltd to Londcr. Borrowet hu no material comlnnem oll4'901lan1 •>t«PI ea dieclo1ad In 
such financial St&tem11n1a. 

Logel Effo01. This Agraem<1nt constitulot, ond ony inst•ument o• agreement Borrower la r&q\ktd to Qiw unclet this AQrHment When 
doliverod wll con•tltut11 lcgol, val!d, end binding obroootlons of aorrowar entorcnbl• n;• lnst Bom>we< In 1c~ce With thftir respe1:1iv.. 
terms. 

Properties. fxcapt 11 contemplated by thla A91eemont or u prevtouaty dbcloHd in Bo11ow91'1 financial Sl3tlr!l*nts or ln writing to ltildtr 
and aa 1ceept1d by Lender. and excapl for property tax 111111 for tens not prwsently due end pey1bla, Borrower own• and has good titlo to 
au of Borrower'• pro""rliu froo and clHr of ell Soc1.1r1ty lnteres11, and hat not OKeGUted any .ewtrty docwmmta or fln4noin9 111111mon11 
rebtlng 10 such propertloa. All of Borrower's properties ore titlod In Borrower' • log.i nome, ind Borrower hall not uaed or flied • finencjriq 
Jtntoment under 1ny other name for 11 leut the Int live (SJ years. 

Hazardous Subnenc11. E.>Ccapt u dieclond to end acknowledg1d bv Londcr In w1iling, Borrower repre•ents and w11renta that: 11) During 
tho period ol Borrow1r'• ownet1Np of tho c.i1&teral, !ho•• hu bean no u.a, oeneraUon. manufacture, storoge, 11eo1mem, \llopoul, rei .... 
or tnr .. rened releue of •"'I Ho .. rdoua Sub«i.ance by any pereon on, under, oho\JI or from any of tha Cell1tllf•I. l2l Borrower hos no 
knowlodga ot, 01 t11aton to bell•ve thot then h" been 1•1 any br .. ch or vk>l1Uon o f ony Environman!el law1; tbl •nv uaa, oenar•Ck>n, 
manufecture , storoge, t1eetmen1, dlspoeat, t0!0111 or thrut1ned release of any Haz.,doue S<ibstanee on. undftf, abOUI or from t~.• 
Co1111eral by ony prlot ownora or oocupent• of env al tho Colleteref; or fcf any actual or thnaroned llt1ge11on or cieimt of any kind by ony 
person relating 10 suoh matten . !31 Neither Sorrower nor any t111111<1(, contractor. agem or other autho1h:ed user of aov of the CoUeterlll 
ahaN uto, ganeute, m1nufact11te, Hora, tnrat. dispose or or rolease any Huudous Sulntance on, under, obout or from o~y of rho 
Cola11rol; «1d eny such ectrolity shall be conducted In comPflOllCI with all epplloeble fadulll, atato, Ind loc~ I tew1, regul~t10n1. and 
onl"1M>CH, Including without limitation •II EnvJrorunen111 Lewe. Bouower outhotlna Landor end lw 19on11 to enter upon trio ~fe1er1I 10 
moko cuch lnspecoono ond tesu " Lender may imam appropriate to d ttormlno compllonco of tho Coll111rul with tl>lo ooe11on of th• 
A;rHment. Any intPD"lons 01 to.ii mode by Landor ohoH bo et 8ort0wer'1 8xpnnto and ror Lendor'• purpona only and th•H not b• 
conatruod 10 cre~t• arry rupomibllity or Aabifily on the p8ft of Lender to Borrower or to any other paraon. The represon111lons end 
wtrranllee contaltl1d heroin er• b.ud an Borrower' • due dlllgence tn 1nvo1tlg1Un11 tho Collatenl4 for hw:zerdoue westo !Ind Ha.zordovs 
Substancea. Botrowqr hereby 111 relao••• and welvot any fu11 .. clainu agolnll Londer for indemnity or c<>nttlbullon In tha event 
Borrowet b11com.a flQble for cltonup 0t oth9' c;oau undor •ll'f 1uch law•. end 121 ogreH to Indemnify, dolend, end hold hormlon l.ondor 
11911in11 .ny end .~ clolms, losut, li.bifltlu, deml!QU, penaltlet, end •ICll9MU whk:h ~tnder '"rt dtrtctly or lndfr•C11y •111tllln °' 1uffer 
rosuJUog from e bteoGh ol lhb oo<>tkm of tho Aer .. mont or •• 1 conMquanco of anv uu, ganerotlon. mtnuft~uro, ttotlgv, dlspoa•I, 
roleae 0t 11vu1oned reloaH of • haanloua wute or substaoct Ol'I th• Colloterel. Tho provlsiona ol th!. se~ ot the Agniement. 
l°'luding the obllgotlon 10 ln~emnlty and def«>d, sholl survive tho P'fYm•nt of the lndobtedtteas and the terminetloo, •Kplfatlon or 
ae1iaf1cUon of this Agreement tlnd 1Mff not be affected by Len0cr'1 acqul1ltlon ol ony tni.ost In 1ny of tho Coffet•ral. whether by 
foreclosure or othotwfso. 

Utltalion end Clalrns. No litlgetlon, claim, lnveotlg1Jtfon, admlnle1re1IY$ proceeding or olmller ""''°" (onc~'"9 those for unpaid tuccl 
tgeln•t eorrower la ponding Of lllr .. ttned, 1nd no other • • ..,, hu oc;curr•<I whlatl moy moterleQy odv ... aty off•ct 9orrower'• r.noncill 
condition or ptoportiu, otn.1 thin A~911lon, clol,.,,•, or oth•r oventa, ii arry, lhel hevo bHn dfecloe1d to Ind acknowlodo•d bv l endat In 
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Tun. To tll• best o! Sorrower"• knowl1<1g1, aft of 8orrow1rs tax retuma and ropori1 lh•t ate or wer• required to be hied, have bee11 
fl~. end 111 tax11, ...... manta 1nd o~r governm•ntel charge1 hG,,. been pald In full, except 11\ou pruontly being or to ba contested by 
Borrowar In good faith In tho ordt~ary cOU'H of businou and for wliieh adequate rnervn h....,, boon prov!dod. 

Uon Prtcrlty. Union otllerwlse prevloU31y ditclond to Lender In wrltlno. 8orrowtr h•9 not entered Into or 11rantad any $1curity 
Agr.,,.tMnts, or p1nnlnlld the llllng Of atucliment of any Security lnteraat.s on or alloctlng any of tho Colloter:il dlrooOy or lndl.-.ctly 
cacurlng te,,.yment ol Sorrower'• Loan and Note, that would be priot or 11\ot rney In ony w1y bo 1uperlor to lender'• Scc11rlty lntorosts end 
tighia In encl to such CoUateral. 

Blndlno Effect. Thia Agreement, tho Note. ell S1c1Xlty Agro.,,.,.nta {if ony), ind all Rol1ted Ooc...,,ontl ue binding upon the slgNrs 
~reot, 11 wen es upon their 1ucceuore, repreuntativot and e111Ane. and .,. legeUy tnfotoeoble In 1ccorden .. with their rupeC'tive 
tarma. 

AFRRMATIVE COVENANTS. Borrower eoven•nts and tgreea with Le.>der lhet. ao lonv H this A9f1!4monl reineins In ertoct. Botrowor will: 

N..UC.. of Dalrno and litigation. Promptly Inform L•ndor In wr10ng ol 111 II ""'teriel lldverse ch~• In l!onower"e flnanc:lti condilion. 
and 121 11 exlttlng and eU lhrHterwd 51191tion. ctalrnt. inve1t!;adons, 1dmlnl•V•\1Ye pr~11111 er Wnil•r actions affecting Bouow., or 
any Guatantor which could mat&lfallv 1fhict ltl4I flnlnolal eondltlon of Botrower or the flnancl1I cond'~lon of 1ny Gu.rent<><. 

F9'!encl91 Reco"'-. Maintain its bcoks end r1tCOCda In accordtllCI with QAAP, tppll9d on 1 conalnent beela. and permit Lendor to ex.mine 
1nd 1udit 8on'ow.,'• book$ end reoordo at ol r111on1blo tlmu. 
l'lnanclol s-ui .. mt~. Furnish Lendor wl\h ti'.& following: 

Annual St11-nt1. As socn u • ..,.aebla. but Jn no event later !hon sixty 1601 deya ottw 11'.e ind of eeeh tlccal yur, Borrow1r•1 
bor1nce theot end Income 111tem1nt for the year ended, °""'plied by • C8ftifl9d publlc 4ooountent 11tlllf1ctory lo Lendo<. 

Tax Roturna. N 1oon 11 avlil1ble, but In no event later than sixty (00) d•Y• after the appllcable IUhlQ dato fa r the tax reportlng period 
ondad. Borrower's Federal and other aov1mmont1I tn returns, P1GP1rsd by 1 c1nilill<I public ICCOl."llant 11ti1factory to Lender. 

All ffnancial reports required to be PfO\'ided under this Agreement 1hal1 be prepued In accardanct with GAAP, tppUad on a consl&tont 
bull, end c1rtlfled by Borrower 11 b.ing uu1 end coueet. 

Adddon.I Information. Fumlth 1ucll acdltlonel Information and n111mon11, as Landor may r1q1111t from time to time. 

ln1uranc1. Malnuoln fk• lllld other mk 1n1ur1.-. pubiio llablDty lmurance, and 1uch other Insurance u lAndlr"""' require wtth roapect to 
Borrower's properti&1 •nd oper1dons, In lorrn, ilt!IOU'ltt, covortot• and wl\h ln•wenc• ~ eecepteble to lender. !lorrower. upon 
raquou of l.enc!w, wlll deriver to Lender fro"' lim• to limo tha poftclea or cenlllcem of lnsunnc1 In form 1111istectory to L•ndw, lncludlng 
&dpulltlons 11\M co-•oao wUI not be eanc:ahcl or diminished without 11 le1.i thirty 1301 dayt prior wtfttan notlo. to Lcnd<ir. Each 
Insurance paUcy 1Jso 11\all Include an endon1rnent providing th1t coverege In favor of Linder will not be impaired In eny way by any 1ct. 
omb•lan <>< def wit of Botrowor or any other person. In C0<V10ctlon with 111 pollclu covering use11 In which Londftr holds or la ottered a 
11curlty fnteratt for tho to111S, Borrowtr will puivtda Londar with •udl lander' • lot• p1y1bte or olher andoreemenB u Lender mey require. 

lnsuraic• R~orts. Fwnlah to tender. upan rtlq\lllt of lender, r1ports on each exlttlng lns ... ance palley showing euch lnfonmtlotl u 
Lander may nouonab:Y requat, lncluclng without llmltallon tllO following: 111 the n11m<1 of th• Insurer; 121 the rlske lnstnd; 131 the 
1moun1 of the POiiey; 141 the l)(Openlu Insured: C61 the then cwrent property values on the bul1 of which lnaurence h•• been obtained, 
and the manner ol determining those values; and 1e1 th• •ltPlradon data of the policy. In ld<lltlon. upon tOQuest ol Lender (however not 
rnors often thlft tNIUeftyl, Borrower wUJ have an Independent eppreitlf ud11octory lO lender dattrmlno. H 1ppllcoble. th• actual cHh 
v1lue <>< replecotncint cott of any Colateral. The cost of 1uch appraioal sheU be paid by Borrower. 

Other AQratments. Comply with d lllrtlll and condldont or Ill other 191'8&man~. whether now or hertaftw 1Jd1tin9. betwun Borfower 
ind uny Olher party end notify Lender lmmedlataly In wrltlno ol 1ny d1f1uk In conroect lon wtth any olher such 191eements. 

lOlll l'l'oc:.M<D. U .. aU Loi.I\ ptOOHdS aofely for Borrower'a business oparacJoN, unfoU tpoclfletlly consented to lho COnl/llfY by l.encfOI In 
writlfl!I. 

Tant, CtierQU and U.nt. Ptry 1nd cr .. chltge when due 1M of lb lnd"btadness and obllgetlont, Including without Dmltation all oss1aarMnt1. 
taxes, Qovernrnenta! charg111, levies and Ren1. of every kind ind nature. lmpoaed lJl)Otl SOlrowcr or it1 l)nlperriu. Income, or profits. prior 
to Ille d1te on which pentltlu would 1tteeh.. end all lawful claims !Mt. If unpaid. might becam• 1 hn or charv- upan any of Borro-r'o 
propem&., Income, or prolita. Ptovicled howCYOr, 8o<rower wlll r.ot be iwQUhd to pay end dlsdlerge *TY lucll as1eumem, tu. cllerga, 
levy, lien or ct.Im ao Jong as 111 the (9Qa!ity ol the ume aMll be contuted In good fa~h by 1pptoptle1a proceedlng1, and 121 Borrower 
shd hove oe~ on Borrow01'1 books edequate ro .. NH with respect to such contOlted assusrnent, tu. chorge. llV'(. Uen. or c1eim 
In occordonce w;tt. GAAP. 

Parfotmanc1. Perform end comply, In 1 cimely m1nner, with eU tarms, condi1ion1, and provisions "t forth In thll A9f81m1nt, in lh1 Rel11od 
Oocumerns, •nd in 111 other lnswmenu end egreomanu botwoen Borrowor ood LAlndcr. Borrower 1h1U noofy l.ondot lmmedie\lly In 
wrldng of 1ny default In con"41ctlon with •""( e91oem1nt. 

Oporatfon1. Maintain •><ecutllta and menegem1n1 poraonnel with substantiaily tho 11m• quolficotlons ind Al<porlonc4 H tho pr1111•t 
oxocutfvo ond monogement porsonnef; proYlda wrkton notice to londer of any change In oxoou!We 1nd menag1rnont porar>tlnel: conduC1 !111 
bualnou aflelrs In a m1scnable and ptUdlnt m1rv>or. 

Environmont•I Cwdl11. Promptly conduct end oomplata, er Borrower'• lllpcnu, '41 •uch lrwe1r:lgetlona, studies, nmpllnge end t .. tk-q1 u 
ml'( be roqueatod by Lendor of any gowrnmen~ outhorlty fola1M> to ony 1ub1t1n<:a, or any w11to or b'f·ptoduct of ony aubatanc1 d•finad 
as toxic or a heurdout sublt*'<:e \Mlder applicob!o f1dersl, auto, or Jocol low, roi., rogul111ion, otder 0t directive, ti ot ofloctlng ariy 

propetty 0< any f1cffity owned, letsed or u1ed by Borrower. 

Comphnc• wlltl Oovwn1Mnt1I Raquir1"*1ta. Comply with al ltwa, ordlna,,..., end regulatlona, now 01 hereafter in ettact, ot all 
govemmencal authorltlta applicable to the conduct of Borrower' • ptopertlea, bullneu0t end operation•, ..S lo the uu or occup1ncy ol the 
co1111 ... ~ incfudlng wkhout llmh•tlon. the Amlrlcans With Dlubilltles Act. Bo<rower IT'l•Y contut fn gocd faith Ill'( ouch law, O<dlnaneo. 
or t<•gllbtlon tnd w1thhokl compliance durinQ any proceeding, lncl\ldll1g approoriato appetb, 10 long as SOlrowor haa no<ifled lendar 111 
writing pt1ot to doing 10 1nCI 10 Ieng M, In Lender'• •Ole opWon. l ll'lder'• lntorut1 rn the Coll1tar&1 are not jaopardlred. lcndet may 
reQUlre Bom>wot to post tdaoueta seeurny or a swet'( bond, reeaoniobly ud1fectory to Leneler. to pro1.ct l.end11'1 lntlfeat. 

lnspeC'tlon. Permit employeea or eg•Mt of Lendor et eny 1ouo,,..ble time to ln•poct eny end ell Collateral for th• Loin or Loans and 
eorrower'a au..r propenlu end 10 ax1mlnl or audtt Borrowot' • bockl, 1ccO<C'lt1, ond "'cord• snd to mak• cople1 ancl memorar'lda o t 
Bomiwer'a bOokl, 1ceounta. and recor<11. II Borrower now or tt eny elm• hereafter maln11ln1 IJrl'f r.c;ords (lncfudlna wllhoUt Dmitarlon 
compuur gal'lt'ated racords ind computer aohw~re prOjjroms for the oonoratlon of tuch records! In the possession of • tl>lrd party, 
Borrower, .,_., roquut of Llndot, thell notify tuch porty to permit l•ndtr Int• ecceu to such teco<da at on reuoneblo times ind to 
provldo Lendor with co pi.,. of any records It may req1JG1t, •II at Bot'tOwer' • axpen<e. 

Compl 1111<'41 Certfflceles. Ualesa waived In wrltlno by Lora.r, provide Landor 11 11 .. 1 annueUy, with • certiflCllltl executed by Borrower'• 
chief flnenclel olflcor. or othe< ottlear or person accaptrobl1 ta Loncler. ce<tifyfng 1h1t th• rooreaentatlon1 end wattantltt sat forth in tlus 
Agreomont Gt• uue end correct u of tno date ot the eerlltlcete and tunner c:ertlfytn11 th1t. es ol the d•te of m. certilicat•. no E"""t ol 
0.1•1't eld1ta <11der tti1 Agrffmu>t. 

Environmental Cornp!IMC• Md Rooorta. Borrowef 1hall comply In aU raspacts with ony and 111 Environmental laws: not caute or POlll'llt to 
1><1st, u • result of on Jntondonel ar uri<ttemlonol ec:tlon or oml$alon on Borroww'a PGrl or on Iha part of any third perty, on proo.ny 
o.,.nad tndlor oecupiecl by Bom>ww. ony arwkonmoontal 1otivltv where detNgo moy roault to tho enwonrnont. unte.1 ouch anWonrnent.al 
1ctM<y II p1nuont to end In complenc& wi\h Ille condldon1 ol a permit 1&&Uld by the app<opr .. te hderaL Hite or locol Q0\4rnnilf>tal 
autlt0flt!o1; ah8IJ furnish to L•ndot prompdy ....cl Jn any ""'9nt w ltNtt thirty 130! dtys ettlf reoeipt thereof • COPY of 1ny nodce. summons. 
l1on cl totlon diroctN., l<ttter or ot11er cOJN'l\Urieetlon lrom •""f gowmnwnt•! •;ency ot lns!JUl'Mnta!lty caneemlng .nv lntantlanol or 
~tantionai action or omlnlon on S011owet'1 part In connoclion with my errAronrNntal 1ctivity whathot or not !Nre io damlQe to the 
en~ and/or cxhe< natunl ra1()U(QI,. 

Add111onal Mlutll'IClll. Make, execute and dtllvtr to Lendor auch pn>mio1ory noto1, mO<tQIQ.ea, deod• of uust. Hcutity agreements, 
t11siQnment1, ttn.nc;Jnv statomenll, lnouumencs, doeumonui and uther egroomonte u Lendo• or Its ettonneva ""'Y 1easonably requ111 to 
evidence and aecur• tha loana end to per1ect an Security lnteresa. 

LENDER'S !XPl!NDITUl'l!S. If eny action or proceeding It commoncod that wll<Ad matatfeMy allect Llndet'• lntoro11 In tho Coftatet&I or \f 
Oorrower lofft to comply with any p'°'111lon of this Agreement or any Railted Oocumentl, locl\ldlng bYI not lmited to Sorrower'• tallu<e to 
dilch"Q8 o; Ptv wh•n du. •rl'f 1moun11 Bonowat It rociulred to dlecharge or pay under thl• Agreement or onv Reloted Oocumena, Lender on 
Borrower'• behalf mev lbut 1hall not ba ob.'lgtted 101 teko 1ny aotlon that Lendt1t d11ma tflllroprlat•. lnefUdlng bUt not limited to dlachMVing or 
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P•yiog al uxu, lllnt, sec1Jt1ty lntoruta, •"""11llrltKN .oncl 1>1M1 clelml, •I erry tirM i.vlod or pi.c:.d on ....,. Col•Wel eod ~Ying .n co.u for 
lneunng, melmalnl.io and J)fot&r.lng lll1Y Cohiuat. Al 1Nch expendltuns !Murred 0< peld by UlndOf fer 1vch purpoa11 will thao beor intenm a1 
tht r•i. ch&tvod under Iha Noto tram the dn1 lnc11rted Of p1Jd by Lender to lhl dete of repayment by Bortow«. Al l\lCh e11pentft wll beoome 
• pett ot lht ln~btednea1 and, ~ L•odel't option. wlll (A) be P8Veble on dem1nd; (8) be edded to tho balafl<;e ol the Note and be 
IPPOrtloned among and be poyeblO with any ins toilm9nt JMYmenta lo b•comt due during eltw l 11 tht term of •nv 1ppllc1bl0 1nturenc1 polky; 
er 121 the rem11nW>g term of tho Note; ot to be trHttd u 1 bolloon peyment which war bo due end pay1iw. at tho Note'• meturlry. 

NfGATIVli COVENANT$. BorroW<tr covenants tnd tgrus with Lender lh11 while thlt A;reomonl It In •ff•ct, Borrower thall not, w kllout !he 
prior written consent ot Lander: 

lndtbudnHa encl LI•nt. Ill E>c .. pt tot rr- dobt Incurred In tho normal course ol but !.,... ..,d lndebladMu to Lender contempl11ed by 
IN• A;r_,,t. create. Incur or HSUmt lndebt1c!ntn 10< borrowed monay, fn c:ludlng cepiiol hlues, (21 ae•, tnMUler, mor1911110, aulg11, 
pledge, lun. grent • 1ecwfty lnlllHt In. « encumber any of 8on'owor'1 .... ia lucept u .ilowed • Porlritled U.nsl, or 131 HI with 
1~ any of Borrower'• tcCO<lntw. eiu:apt to Lender. 

Continuity of 0 -etlona. (1) Et1Qaoe In wrv bullntu ac1M1loa 1ubl11mlely dll!erent 11\on those In which Borrowoi I• praHnily eno-ued. 
121 oease opeutlooe, li(IUdlrt1, me1ge. transfer. ecqutre or co1111clld111 whh •nv other ontJty, change ill neme, dlMolv• or tmiafer or H !I 
CoD1111al OUI ot the Oflfonary coura1 ol bus!n1u, or 13) mek• any diltribullon with respect 10 env eapltll aCCO\Jn1, whither by red~ion 01 
cap11I ot olllorwlse . 

Loana, Acqulsltfont ....i Gusnntlff. 111 Loen. lnve1t ln ot edv1"c• money or nt1ca to 1ny olht<- per&en. enlefpri•• or entity, 121 
purcha ... etn11 or acquire eny il>toral In any lllh« .n1orprlH 01 onlity, or 131 lncut eny oblg1tion 11 surety or guarentor other th&n In 
the ordlntry c:o1o1rse of bualneu. 

Agree......U. Enter into 1ny 1Qt8flmlnl coll(alnlng anv 1>1ovl1lonl which would be lliol1ted or breached l1y tht perforMltncs or Bonowu'• 
obllgoliont undor tti1 Ag1 .. mem 0< In C0<1M01ion "8r....,lth. 

CfSSATION OF ADVANCE$. II LenO.r hu midi •"Y coll'll'llltment 10 mike any Loin 10 llormw0t, wh11"4l1 und1r thi1 Agreement or under 1rry 
othor agreement, Lender 1halt heve no obllQ11lon to make loen Advllnc411 01 to dlaburee loan proceOda If: IAl Bonower or 1ny GuermlOf It In 
deleult under the ttKmt o f this Agraemn Of MY of the Related Documenu or 111y other egrHrnent 1hat Bo11ower 0< """' Guarentor h11 with 
Lende<; ISi Borrower or any Guu1ntor dlu, becomu lncOMpel9'1t or becomu lnoolvent. IUH • petition In bankrupt~ Or slmUar proceedWlga, 
or 11 adoudged 1 bankrupt; (Cl lhore OC':Utl 1 rne1e1lal aduerae chlng• In Borrower'1 fln111ne0tl condidof\, In tho llnenclaf c:ondhlon ol any 
Guarantor. or in 1he Vlllue of arry Coll1ta1a aecwtng any Loon: or 101 •nv Ouaan101 se~lul. dolml or ..U..rw!M •ttempt9 co limh. modify or 
teYOl<e such Q11.,antor'1 9uaromy of the Loan or «"f olhcr loan wkh Lander; or (El lender In good fllith dfftM !tuft lnsecutt, awn thcx;gh no 
Event of Deh1ull shall have occi.red. 

RlGtfT Of SETOFF. To the ext111t permk111d by 1ppnc1ble law, l.en<ler teaervu a rlgh( or sototr In eU Borrowar'a accounu with Lender (whethet 
checking, uvlnga, or some orher accoum). T~I• lndude& aN 1ccoun11 Oorrowor hold• folntlV with eom•one et .. ""d 1111 1ccovn11 llormwer may 
open In tho luture. However, thJa dOos not Include any IRA or Keogh oocounts, Of aoy I/Utt occ:ounis tor which a.tort wOYld be prohibited by 
l•w. BorroW<lr """1ofazn Linder, to rt. 1J<tont permltllld by appflcoble ltw, to cllefva or 1ototf ell sums owing oo the lndebtadneu egetnn any 
end al sucn -·· ind, 11 L1ndel' 1 opdo<\, to tdmlri11tn1tlV1lly fr11u Ill MJch ecco..,ts II> allow Lander 10 protect Lender's chtfge md Hto11 
r1~tna prllllldCd In lhlt peregr1ph.. 

DEFAULT. Each or the lcllowlng ahll con1lhure an Ewnt or DollUlt undot this A;tolltlletlt: 

Po'f!Ml'I Default. Borrower l•ila 10 make 11'1V ptyment wnon due undtt the Loen. 

Olhet Otfeu!U. Bo«o ... r loh to comply w lth « co Jl"fform 1ny other tann, obllgotlon, covonant or condition c:ontelned In this Agreemern 
or in eny ol tho Relet&d O~urnan1a or to comply wiU. °' 10 perform any tonn, obllgatlon, coverwmt or condition cont1lned In any olhor 
~reement betwoon Lender ond Borrower. 

Fel .. Stat.-. Any w1111nty, recnsont&tlon or t11t1~n1 mode or furnl1hld to Lender by Borrowu or on Borrower'• behalf under this 
Agrwnent « Iha Related OocUTlent5 II ftlH or ml1leat1io9 In IOY m atotlel rnpec:t. either now Of at the time made 0< furn!shttd"' become. 
lolse or llUktdlng at ony time th«etfler. 

O.onh or lmolYency. The dtoth of Borrower or th• dlaoolullon « terl'llln11fon of 8on'ower'1 olliatenc. 11 1 going buslne.ss, ttt. in5olwncy 
of 9o11ow0f, 1~.e -olnunent of o recot- for eny pen o f Borrower's p<eperty, any e11ignrn1nt for tho benefit of credlt0<1, any tvPI of 
creditor w0<kou1, Of tht commonoemnnt o f eny proctecllng undet •ny banluuptc.y or Insolvency lawt by ot 1oelmt Botrower. 

O.leatlv. C<>U.ter .. utlon. Thi• Ag<H,,...nt or 1ny ot the Relatod Oocumenta ce11e1 to be In ruu to~• end elh:cl llncludlnq fallVA ot ony 
oollaterel doc1.n11nt to croate 1 valid end porl1cted securliy lnlerost 01 Ion) at .,...,. tlmo and tor any rNIOt1. 

Ctocltor "' Forl11tur1 Prl>Cfldlnt•·· Commenc1m1nt of !«.clo1..,. °' lortahure procutllng1, whsther by judlci.I proceeding, &elf-help, 
repouenlon or any other method, by any creditor ot Bon'owor °' by •nv gowrrvmmlJll ager.cy egehtt any collatet81 11curlng the Loan. 
Thll lncludel a g1miahment of.,.,., or Booo¥te1'1 eccOU'lta, Including depotlt tcOOl.l1b, with lender. HoweV91, this Ewnt of Deteuh "148 
not apply II thttr11 ls a good fifth dlliMJte by 8ofrower ea to t~.e valdlty Of rtttonableneu of the ct.irn which la die bula or th• crecllor °' 
lorleltwe proceeding end If Botrower glvea I.Ander written "°dee of tht creditor Of tort1lturo proceeding and ~lta wilh Landet monle• ot 
• ~•tY bond for lhe ctadl10t or forfeltut• prOCNodlt>g, In 1n amount dotonnlned by lend.,, In 115 tole di-edon. o. ~I~ on ad~i;ate 
ta•ON• or bond tor the dispute. 

fvwlll A~ Guarantar. Any ot ""' p-.., 4'YOn .. OCC>Uf'O W•lh ,...peat to .,,., Guar- or Ill'( al the lndebtedneu or .,,y 
Guarantor du or bocomos Incompetent. or revoku « dl1pu!H tho Yllklltv of, or ll1b!Hty Ulldor. any Gu.,.,,1y of the lndebi.clne ... 

Ad'n,.. Change. A m1tar11I advetT• change occurs In Borrowet'1 rlllOnClal condition, or L«>det ban....,. the pt0$psct or paymenc 0t 
perlorm.,_ of the lotn 11 ~-

lr.ueu:lty. t "ncl"r In gocd lallh b ... .,.. ltHlf kvee<1ra. 

Rloht to Cun. II eny dlfeuh, other th.i a delWI on lndelJlodnen, Is cutebl1 tnd If 8011ower "' Gronto<, at ltt• cue m1y b•, hn not been 
glvel'I 1 "°tlce or 1 tlmttar delault within th t l)l"ICtdlng twelve 1121 months, ti may bo cur•d It Borrower or Grentor, H th• oHo may t.o, 
alter l.llnder send• wn11en notice co Borrowor or Grantor, u the., ... moy be, d1mtnding ewe of auch delault: (1) cunt the dolDUlt within 
fifteen 1151 de.,.; or 121 ti tho cu,.. n1qUlreo more than nltoen 11 (jJ days, lmmtdlatety lni!lata 11- wl1dl Lind•• dnmt In l.end1r'1 1ole 
dlectotlon to be &utflclent to ctn Ille default end thorealtn< contln,.. ind complete 11 rH•onable tnd neceutry steps 1t1Hlciom to produce 
c°'"""ance a.a aoon 11 reuontbly ptactlcol. 

EfffCT Of AH !VENT OF OEFAULT. It tny EYMI of Dtla<Jlt "' .. ~. IXC9P\ where othlllWbe Jlf"Oll{ded lrl th'.a Agreement or the Related 
Oocvmonb, all oommltmenta and oblgatlor.a ot Lender undar 11111 Agrument Of !NI Releted Documents .. any oth11 e;reoment Immediately wi• 
terminate (Including any ob\lgadon to make further Loin Actv.ncea or dl11xsr81menbl, and, et Lande<'• oe>don, •U lndobllldr•u lrnmoidlatetv w11 
becorn1 dl.-e Ind payable, all wtlhout notice or ony l<lnd to eorro-. ucapt that In t"- cue of an Event of 0.fl\lrt o f tho type d4o1oribe4 In tho 
"lntol"9noy• 111bucllon ebove, ouch eccatendon 1hlU t.o a11tom1tic end not opt!oMI. In addition, Lender •h•R hew ell th• rigl't11 end remadi•• 
prolAded In 1he Relared Ooouman11 or 1v1ff1ble at low , In equky, or 01herwf10. l!Jcoept •• may be ptoltbltod by epplioable law, 18 of Lendw'1 
right• end remodlu eholl be curnulell'le end m1y bl oxerolttod alngulerly Of' concurrently. Bactlon by Land« to JkS'IU• any remedy 1holl no1 
oxctudl punun of N'IY other remedy, and en tllctlon ro make expsndiw<•• « to 1a1<1 action 10 r-lorm an obBgatlon of Borrowet CC' of 1ny 
Grantor 1h1U no1 •H•~t ltnder'• right 10 dec;lare 1 dol1utt and to u11<cln ha nQhU antl ~-·· 
MISCB.lANEOUS PROVISIONS. The fo!lowjng mlscel/an90UI provbrlo"' 111 1 pa11 ol lhl• Agr .. rnent: 

Amendmlnta. Thia Agreemen1, togathor wilh any Related Oocumonfo. con•ttlUllMI the endro undaratandng end ogroemont of the pwtll• 
H to !M rnottor1 ,.t fonh In thl1 Agr11rnant . No l ltoratlon or "' Dmend-nt to 11111 '°'llfHm°"' eh.II bo ert...VV. unle•• giv9n In wntu>g 
and 1fgned by di• ptrty °' parti.1 1ought to be cnargeel ot botmd by th• 1lttntlon or eme<ldrnent. 

Attomeya' F.N; bp1n1a1, Borrower sgr ... lo pay upon domand an of LAlnde1' 1 coats and -•••· lnc!Udfng Lendtr'1 teH on.1bl1 
ettomeya' lffl and LendGt•s legel e1Cp1N01, lncurr•d Jn COl'lt*tlon wl!h the 1ntorcomont or Ihle A919torMnC. Lander may hire or pay 
someone 11H to help en/ore• tltls Agreement, and Borrower 1hll pay 1111 ~ta • nd oxpon1u of ouch entorcement. Com and expenses 
lnel\Jdt Linder' s raotantbl• 1nor,...,.· '"' and ~ol .,.,_,..,. whott- or noc 11\or• le a low1ult. Including r111onable ettornev•' t.es end 
legal 1•~11 lor bonlwptcy pro;t1dlng• Onct\dll; elfort• to modify or vac1141 any automatic: stay « inj\Jnctlonl, l!!Ptllt. sno 1ny 
•nriclprtted poat-fudgm1111 collectlon 1ttv!cn. Borrower 1110 1hlll p1y 11 court co1ta end such additlanal lou ,. msy bo dlActed by Iha 
cowt. 

Caption H1ad1n91. Caption heodlng9 In thll Agreement .,. tor corw•nl1nc• putpo1eo only and are not to btl und to lntarj)flt or deftn1 tha 
provltlons of thlt Agreement. 

Con.cent to Lotn Port!clpetk>n. Borrower •OttH end comenta 10 Lend• r' • 1111 or trenaler, whether now or l1111r, o f one 0< more 
partlc/p1don int••Mtl In the Loon to one or more purcha11re, whither rsutod or unreltttd to Lana11. l ander may provide, wlthoUI •IYY 
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BmlUtlon wtmaoever, to any one or moie pu"chasera, or potential pwchetell, any rnf01madon or knowledge lender may haw .abovt 
Borrowt1 or .txiut any other matttl ~ lD the Loan. er~ Bonow1r het•bY w.Nu any rights to priwey Borrower moy heYt with rupoct 
to ouch mattera. Borrower e<ldklonaly woMI• ll'IY and oU nollcc1 or ule or portlc:fpellon lot<lrtsta, u well as oil notices of ony repurchas. 
of auch porlleipedon lnterHts. Botro-r elto agr11a thet tho pu<cht .. rs o l ony suth p1rtlclpe!ion lnt1ros11 will bo conaldeto<I as the 
lll»oluts owr.1rs of such lntaI11ts In tit• loan and will "4ve an the t19hts 11r1ntad under lhe p enlclpellon 101eemtn1 or agreemonu 
goV11mln9 thl ute or auch p11ticlpatlon lnteruu. Borrower f\w1MI welv1t au rights of offset or coun111rc1arm that it may hovo now or late< 
1g1rnat lond« or 111alnst ftrty t>UtCl\aser of 1\Cll a particlpotlon lnter<ln Clnd unc:ondlllon1lly 09roe• that 1illwr Lender or 1uch purch111r moy 
onlorc1 Borrower'• obll31t!on under the l otn trrupecdlHI of the laltuni or lnaolYency ot any holder ol 8'\Y lnterett In th• Loan. Borrower 
lurther egrffl ttllt ttla purchaser of 8"ly Suell pattletpetlon lnter1tll mey 1ntorco Its Interests kTnpectlvo or any pcnonal claims or 
d•t.....•• that Bonow.,. may htrH 19a!nt« Lander. 
Govomlna U.W. Thlt Agr .. IMM wtl bl 1ov•ned by fodtrol law oppUcoble to bndor and. to tho .,.,.,,. not pc-oemptad by fod.,DI low . ttio 
law. of lho Commof\Wo•lth of hm.uoky without r091rd to lta comllota of low provlalDr1a. Thb Agrs1trl9tlt hu baon e cc1pl1d by L8fldw In 
die Commonw..,hh af Kentuclly. 

No Walvot by Lende<. Lender sh.it Mt be dHmed to hoY<I w e!Yod 1ny ttgh<a undw this AgtHmlnl ""'*' such wolYBr Is glwn In wri6ng 
Ind Mgned i.., Lendet. No dellY or omlu lon on ttlt pan ot lencl6r In exerctatng 1ny r!Qht tlld oporeto u • walvor of such right or 1ny 
other right . A wolvlr by Lendei of • PfoWlon of this Agrttmlfl( shal r.01 prajuclce or conttitvte a waiver al Lend.r' s right oth111Wlle to 
demand altlcl oomplJanca with tl>at provision or arry other prOlfltlM of tNs Agr1om...,t . No prior wlMlr by Landor, nor t"'f CO\lf'M of 
deallng betw0tn Llln<l!lr ond Botrower, or belWHn L1ndor 11\d any Grantor. 1hlll cona1itut1 • walVer of 1ny of 1Ander'1 right• or ol eny ol 
Borrower'o or ony Grarttor't obllo•done ao to any future tranaactiona. Whenever thl oonsent of Lander lo AIQUWed under tnla Agr~nt. 
the grM>tlng ol Nch consent ~'f le.- In any lnstlllGI &hllM not coruOtute condnt.ing consent 10 aubHCIUQllt Instances whlrt such consent 
la req'*-d ...i In 91 case• auch CONtnt rMY be g1ont1d or w!IN>lld In tN so!t dlsc:ndon of lander. 

Hollen. Any l'OtlC• required to b1 given undot this Agrcoment shat be given In writing, end shall be effvcti\te whln act\J1lly deliv•od. 
wt-""' actu.Uy receivod by t1!1foe.lmilo lunle11 ot11111Wit1 required by IJlwl, whtti dePC>lltod with a ruillonelly rocoonlied overnight courier. 
01, II meRld. when deposited In the Unbid St•tes m•D. a• lht c lua, ctrtllled or regl1tar1d mall po1uoga p.ropaid, diroc~ to tho addrouu 
shown noar the begfnninQ of tN1 AgtMment. Ally pMty m~v c hango ha addreu lot notice• under this Aoream..m by gilling tormol written 
nolice to tho othlr pante1, apoclr,olng that thl purpoH ot tho notice Is to change tho party'• oddrosa. For nodce pvrpo111, Borrowor 
•Ot•I• to ko.p laJ\Cfar Informed •t all tlmu of Borrower' • cu111nt addreu. Vnl .. ~ ot'1crwlse p<o-"dod or required by law, II dloro •• more 
than one Borrowor. any notlu g!V11n by tandor to •nv Borrower b deemed to be node• given 10 •~ S...rowors. 

Slllefabllity. It a eoun of compot11nt jurl&clictlon find• any provlolon of tl:i1 Agrooment ta b• Illegal, lnv•Hd, °' unenf0<e ... bl1 ao ta any 
clrcumstlt1C8. m.t finding shell nor make the oftendlng 1>•0\lt•lon Rleg.i. lnvold. ot unenforc.t>3bl• 11 to w.y othu cltcumstonce. II laosible, 
tho ortendlng pnwlalon 1hol be conolc!1r9d modified "° ttllt It becomes r~al, veld ind enforcHble. H the ol landlnQ provi&lon cannot be oo 
modillld, h alulll be c:onsldeted alMed rrom this Agreomen1. lJnleu otherwise required by lllw, the mog.litY. tnvalicfity, or unenlo~ubilitv 
ol ""'t prooblon al this Agreement w n not .tlOCt tile tegaJJty, validity or enroroubilltY or~ orntr proYlslon of tltls Ag1oornen<. 

Sublldlerlos and Afllb1u of Bott-. To the 1xunt th1 conlaxt of any provlalolu of this ,t,groement ma\oa k approPfl•t•. lncludl"ll 
without lmiUclon any ropr$1en111lon, wurll\ty or coven1n1, t"8 w old ·eorrower• as used In this Aga.nent 1h .. Include al of Borrower' • 
1ub.ldlMll1 end alflla!Ala. Notwltllstet1dlng thl forf90)nQ how~Yllf. urtder no circwntllncu shill this AlllHm<lftt be conavued to requilo 
l ander to m.U any Loan or other llMncial eccommodotion to any o r Borrower'• oubsldiarfaa or allllletu. 

SucC9uon end Assigns. Al CCMlntnts Ind 8Qr9-tl by ot on belllfr o f Botrowor cont.slnod In lhll Atree<n1nt or any Aelatltd 
Oo~ ~h•I bind Bomlwer'a aucceMors eno •ul(jna and Sheff Inure to the benont of Londer ond 1U succnsors and u clgn1. Borrower 
shell not. howevw, h111e the right ta uslgn Borrow11'1 1lghu under thb Agreement or •nv lnte,...t t~.o<aln, without the prior written 
CX>01ent of l#ldor. 

Survival of R•P<'"tmatlotV cmd W1m1n111t. Borrower und1t1t1nd1 end egroH 1hilt In m1kln11 the loan, Lender Is relying on .~ 
repre .. ntetfona, wer1antl11, and - • nts made by Bolrowor in lhls Agreorntnt or In 1ny c ettlnute or otl\er inltrument detiver.d by 
Ootrowor to Lend« undtt \hi• ~1tm1nc 01 th• Relstod Dl>Gumenta. Bo!Tower lutthar 09r003 \hot regwdlus of any lnveatlgel1on made by 
Lender, d ouch 111p<uent1tlons, warnntlas end covenants will survive tho m.1Jdna of thl loan end delrvery to Lender o l the Rllllltd 
Oocum1m., shal be con11nulng In nau.e , and snaR remain In lull lore• 111d elfect until sucll time H Borrower'1 lntr.btadnen 1haJ1 be ~ 
In full. at'-"'~ W. ,t,grooment atlall bl lllrllllnated In the manner PIO\lldld above, whicha- It the l•tt to oc-. 

Tlmo Is of Iha Eaunc1. Time it o l the 1t11nce In the performance ol this Agroemant. 

w.1,,. .Jury. Alf pant.a to tJW A9rao-m. hereby walV11 in. "9111 to MY )wy tJiml In ony ectlon, proceed!ft9, or eo\Sltltolaim brou91\t by ony 
part'f 09alnat ony othar party. 

DEFINITIONS. Thi followlng c&jlf1oftz1d wonls and _. ahal have the falJowtng m11ning8 when l.l&eC! In this AQt..,.men1. Unlus apecilicaly 
stetad to Iha contrary, all rei.rer1cu to dollar emount• sh .. mean atnOU"!lt tn l1wf\J money of tht United St110S of America. Worda and te1nu 
u11d In th• slngulet 11\141 lncludo !he pllnl. and the plural 1hd lncllldl th• singular, .. the cOf\llxt mey r9<1ulte. Wot'tll and t11mo not orhe<wla 
defined tn lhll Afr .. m •nt Shalt heve the meanings attribvted to such terms In cno Uniform Commer;iel Code. Accounting wold• and ttl'l'Tll not 
othelwl .. <termed In 1h11 Agreement ahll haYI the rn11nlr>Qs 1ulgned to !ham In acc01det\C4 w ith g.,..,..., eceep t1d eccDYntlng pr1nclplH u In 
elle<:t on th• dote ol thla Agreement: 

AdvaN>• . Tiie word ·Advance· tnelnt 1 dlsburHm•m or I.Oen funds msdo, er to be mede, 10 Bor!ower or on Borrower 'r beh311 on a nno 
of cr..iit at rnuklple advanco b uls I.Ind« Ille t1nns and conditions of this A1111ernen1. 

Agr.-n1nt. The word • Aoreome nt• ,,,._ this Bvalneu Loin Agn11rn1nt. H this l!uslne.H loan Agrelll'nlnt mey be amended or modified 
from time to t!rri., together with 111 1Jlh;bltt end scl\ldulltl •ttlthed to this Bu.nu Loan Agreement from time to time. 

Bon..-r. The word •Borrower' me.,.. JONATHAN CREEK WATEJl DISTRICT end lncludao ofl co-slgncn end co-mu0<0 olgnlng the Note 
and ol lhoir succauor1 ond auigns. 

Collateral. Th• word ·eon.ter.i• mu ns .. property end Hiits gtW'llld u co:Ja1411I •llCU''tY ror • loan, whathor real or"'"""'* properly, 
whaelllf gtet1tlld dlttctly or lnditeclly, whether granted now or In the luturo. and whether granted Jn Iha lotm ol a ucurltv l:urwut, 
mongage, colfatcrar mortge119, deed a l 11u11. aulgnment, ptedg1, crop pledge, chattel m0<1gogo. colatMal dlett•I mortgage, ch11tol tnm, 
factor' s Uen, eQIJlpment trust. cor.dhlanal 1.i., U\ISI raceipl. lion, charge. llcn or title retention connct. leuo or cons1Qnmen1 Intended as • 
••cvrity de.ice. or .ny othor NaKltv or hn ln1MN1 whet-r. whethor cnratod by few, oonu1C1, or 01hwwt ... 

Envir°""*1tal La-. Tho word• "Envltonrnentel 1.aw.• mean .,.,., end Ill st.et•, f1datel end local amvteo, regulations end ordinances 
telatlng to the protection of lunen health or the envkonmom. Including w~ !Imitation lhe Compnhlnsive Environmental RHponH, 
Compenaotlon. ond U.bllity Act of 1980, It emended. 4 2 u.s.c. SKdon 9tl01, et HQ. l"CEACLA·1. th& Superh.•·.d AmlntlmenlS and 
Reaulhorfution Act of 1986, Pub. L. No. 99-499 l'SARA'I. the Hour dous M1larlal1 Trensponetlon Act, 4S U.S.C. Sootfon 1801, •t uq., 
lho Raao1Kca Conservation end ReGOvery Act. 42 U.S.C. Section 690t, et 1011 .. or other el>Pik:ebt. •t&te or fodc1DI laws , rule•. or 
tlliluf•tfon. edolltad pursuan1 ltMroto. 

EY•nt of Daf111A1. Tho worda •fven1 of oeraloit' mean ony of tho event3 ol dorauit set rortl\ in thle Agreement In the default uctlon or this 
AgraemGnt. 

GAAP. Tho word "OMP• mHl'll v-ratty accepted eccoun1ln9 prlnclpleo. 

Grant«. Ttw word 'GnlTlo<" meana each ond all of the persortt 01 en1iti.1 gr1nlin9 a S600rlty ln1ar1st In any Call• 1er.i for the loon, 
lncludlog wfthoul limlllllon 111 Bonowen grentlng ouch a Socurlty Interest. 

Guanmtor. The word "Ouorancor· meaM any gvara ntor, tu1111V. or occommodedon party of any or ol of ti. l.o•n. 

0U&fll\1y. The word "Guaranty• mllN the !l""••nty from Gu8'lfllot to Lender. Including without limflllion I ou•1n1y of an or pan or 11\t 
Note. 

Hltotdoua 9 &.oboUncQ. Tho word• 'Hourdoua SubttoncH• moan moterf•io th•t. bec<IV4• of their quantity, conc1nuetloll or pl!ysical, 
chemlul or lnloctlouo cl>eractolfstics. mey c.u .. or po11 1 proSlf'll or l)Ot8ntlal heurd to human hook/I at IN 1nllironn11n1 when 
rr.pro~ uwd. tnt•t• d. etot-.1. ~ of, ~n•nted, ,,..,,.,foc:tured, .,..,.ported or ot'-w!H l\andi..I. The wo.O. • ..._u..loua 
8..o.t•non· are 111ed Jn their Y9fV b<olldollt unsa and lncludl without lmlUJtlon ony ~nd an hlurdou• at taxlc substtnces. mu.,lola or 
waate .. drtfln•d tty or Rst1d undw tlla Envi<onment&l L1ws. The totm •Hai.111douo Sut>stences• elao lndudru. without llmlutlon. peuoleum 
ond 11etrolaum bv·Ploducll or any frACtlon thereof tnll obeotot . 

ln.i.btodnus. The word "tndebro<lne"• meons the lndobtednou evidenced by tho Note or Rela ted Ooeumenta. lncludlng au prlr.cipaf and 
Interest together wkh alt Othu rndebtlldnesa and CO'll and upenaos tor which Borrower la responliblc under thlt Ag111em1nt or under 1ny 
ol th• Relotltd Oocumonls . 

i..ndlt. Tht w ord "l<!nder• moens COMMUNITY FINANCIAL SERVICES BANK. lta aucccr.aors and u11Qn1. 
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I.con. The word "loon" rMlno ony ond 1H loene or>d tln1ncl1I .ccommocllliona from lender lo Borrower whetlWir now or l'lerHfltr 
•xlstlng. ind hoWO\lef tvidonctd, Including whtloul llmitetlon !N>H loana end llnonclol accommodallono deocribod horllln or desClibed on 
eny 1xlvbl1 or 1ctwdule •tt•chod 10 thts Agre..,,.nt Imm time 10 dme. 

Noto. The WOfd "Nata• mo1n1 the Nena dattd Moy 3, 20 I 6 and oxeCUlod by JONA THAN CREEX WATER OISTRICT fn the princlptl 
1mounc ol Ui00,6'71 .50, IOQ<lther with II renewtlt ol, 1xtonslon1 ot, modl1lc1t lons of. r1fln1nctng1 of, oontolk11tlon1 of, and 1ubttltutlon1 
lot the note °' credit agreement. 

Pormmld li...t. Tu. w0t'd1 ' Pe1mllt.d UoN' moan (11 lieN •"II .. curity lnte1ost1 socvrlog lnd1b11dnen ow•d by 8onowtr to Lander; 
(2) liens for tuet, &HHtmen11, or 1lmil1< ch1rg" either not yo1 <1\Jo or being cont,,•tod lfl oood loilh: 131 Ilona of mo1.,lalm<1n, 
mochanlc:1. wtrehouurnen. or cem.tt. or other like lltns 1ri1lno In th6 01din1rv couuo of bucin1u ond oocuring obligwtlono which ••• no< 
yet daffnquoni; 141 wrche .. money hot or purchnt mon<1y soC\Jfity lnteru11 upon or in tny proporty ocqutred or held bV Bo11ower In the 
orcf1111ry eo<rroe ol butlnen 10 s.cvro lnd.btldn<111 0<0t1t1ndlng on Ula date ol thlt Agroemanc or pwmltted lo bl lncunld unde# 11'11 
pe<ogr-iih of th!a Agreement 1ftl!Kl ·rndeOttdMU end Lions": C61 lieM and ttcurltv lntw"IJ which, • • of the d•t• ot 1hll Agreement. 
have been dlldosad to and epprowd by the~' In wr1tln9; end (Ill mo.1 l ens 1nd aecut1ty lnto1e.s111which1n the llCQleo•t• con111tut• 
111 lmm1l1rial and lnslgnlftcam monewv ""°""'t with r11occt to IN n11 valt.11 ol Bor,,.wer'1 u1otc. 

flolltlod Docum1n11. Tho word• "Relatad Docum•nts' mt1n 1H promissory not11, credit ogrHmantS, roan o01eementa, llmllronm1nw 
agrtlllT.ent1, 11aurantl111. security 1gr11trmen1J. mortgag11, daeda of t:ruot, •ecurity deed•, colf.i01.i rnortgogu, and ab 01h11 ln1UU1Mntt, 
ogreem1n11 end <10cuman11, whether now or hertattar exlsung. oxectJted In connection with tho loan. 

Security Apoll'ltnt . The word• ·s..,utlry Agreement• m.,... end Include wllhDllt llmittdon ony agrecrnentt, prom!Ms, covenon11, 
«ninpements , unde11t1ndlng1 or ocher 1g1eeman11. WNthar ctttted ~ l•w, contTect, or olhorwist, evldtncitl!), governing, r1pruentln9, or 
cru11na o SactJtlty lntor.,,t. 

Staaity w-t. The worde ' Se curity ln1'!rest" mnn, without limhalfon. any end al typos of col!etaral SCCUtity, prHenl and lul\/re, 
whether In the form of o U.n, chafVe, 1nc...nbt1nct, mortgage, deed ol ttuel, 11curity doed, 11algnment. pl~, crop pledge, cll1n1f 
mortgago, col.'ltat.i chenot mongage. chattel rmtt, fec10f'1 lien , eciulpment truot. condltlontl e ole. trwr receipt. llen or ritJa retention 
conu•et, laaH or conelgnm1n1 lntend4d H a '41curlty device, 01 any o ther u1cV1lty or Oen lnttJHt whatsoever wh4tthtr crut1d bV law. 
con1ract, or ot1111wl1e. 

BORROWUI ACKNOWU!DGES HAVINO flEAO AU THE PROVISIONS OF THIS BUSINESS ~OAN AGREEMENT AND BORROWER AGREES TO 
ITS lERMS. THIS ilUSINC:SS LOAN AGREEMENT )$ DATED MAY 3, 2016. 

BOllllOwat: 



278.300 Issuance or assumption of securities by utilities. 

Co tvt M; ~ s /6)\ Sf-a.ff 

E ~h,.h,-f #:A 

(1) No utility shall issue any securities or evidences of indebtedness, or assume any 
obligation or liability in respect to the securities or evidences of indebtedness of any 
other person until it has been authorized so to do by order of the commission. 

(2) Application for authority to issue or assume securities or evidences of indebtedness 
shall be made in such form as the commission prescribes. Every such application 
shall be made under oath, and shall be signed and filed on behalf of the utility by its 
president, or by a vice president, auditor, comptroller, or other executive officer 
having knowledge of the matters set forth and duly designated by the utility. Every 
such application shall be placed at the head of the docket of the commission and 
disposed of promptly within sixty (60) days after it is filed with the commission, 
unless it is necessary for good cause to continue the application for longer time than 
sixty (60) days, in which case the order making the continuance shall state fully the 
facts that make it necessary. 

(3) The commissio·n shall not approve any issue or assumption unless, after 
investigation of the purposes and uses of the proposed issue and the proceeds 
thereof, or of the proposed assumption of obligation or liability, the commission 
finds that the issue or assumption is for some lawful object within the corporate 
purposes of the utility, is necessary or appropriate for or consistent with the proper 
performance by the utility of its service to the public and will not impair its ability 
to perform that service, and is reasonably necessary and appropriate for such 
purpose. 

( 4) The commission may grant or deny the application in whole or in part, or may grant 
it with such modifications and upon such terms and conditions as the commission 
deems necessary or appropriate. The order of the commission shall specify that the 
securities or evidences of indebtedness, or the proceeds thereof, shall be used only 
for the lawful purposes specified in the application, and both the application of the 
uti lity and the order of the commission shall state in general terms the purpose of 
the issuance or assumption. 

(5) A copy of any order made and entered by the commission under this section, duly 
certified by the executive director of the commission, shall be sufficient evidence 
for all purposes of full and complete compliance by the utility with all procedural 
and other matters required precedent to the entry of the order. 

(6) Securities and evidences of indebtedness issued and obligations and liabilities 
assumed by a utility, for which, under the provisions of this section, the 
authorization of the commission is required, shall comply with the terms and 
conditions of the order of authorization entered prior to the issue or assumption, and 
where the order has been fully complied with the validity of the issue or assumption 
shall not be affected by a fai lure to comply with any provision of this section or rule 
of the commission relating to procedure or other matters preceding the entry of the 
order of authorization or order supplemental thereto. 

(7) The commission may require periodical or special reports from the util ity issuing 
any security or evidence of indebtedness. The report shall show, in such detail as the 
commission requires, the disposition made of such securities or evidences of 



indebtedness, and the application of the proceeds thereof. 

(8) This section does not apply to notes issued by a utility, for proper purposes and not 
in violation of law, that are payable at periods of not more than two (2) years from 
the date thereof, or to like notes, payable at a period of not more than two (2) years 
from date thereof, that are issued to pay or refund in whole or in part any such 
notes, or to renewals of such notes from time to time, not exceeding in the aggregate 
six (6) years from the date of the issue of the original notes so renewed or refunded. 

(9) Nothing in this section implies any guarantee of securities or evidences of 
indebtedness by the state, or any obligation on the part of the state with respect 
thereto, and nothing in this section limits the power of any court having jurisdiction 
to authorize or cause receiver's certificates or debentures to be issued according to 
the rules and practice obtaining in receivership proceedings in courts of equity. 

( l 0) This section does not apply in any instance where the issuance of securities or 
evidences of indebtedness is subject to the supervision or control of the federal 
government or any agency thereof, but the commission may appear as a party to any 
proceeding filed or pending before any federal agency if the issuance of the 
securities or evidences of indebtedness will materially affect any utility over which 
the commission has jurisdiction. 

(l l) This section also does not apply to the issuance of securities or evidence of 
indebtedness by a utility principally engaged in transportation of gas by pipeline in 
interstate commerce and subject to the supervision, control or jurisdiction of the 
federal government or any agency, board or commission thereof. 

Effective: July 15, 1994 

History: Amended 1994 Ky. Act ch. 166, sec. 3, effective July 15, 1994. -- Amended 
1982 Ky. Acts ch. 82, sec. 34, effective July 15, 1982. -- Amended 1978 Ky. Acts ch. 
379, ec. 37, effective April 1, 1979. -- Amended 1972 Ky. Acts ch. 9, sec. I. -­
Recodified 1942 Ky. Acts ch. 208, sec. 1, effective October I, 1942, from Ky. Stat. 
sec. 3952-24. 
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