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COMMISSION
COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION
In The Matter Of:
FARMERS RURAL ELECTRIC COOPERATIVE CORPORATION )
FOR AUTHORIZATION TO BORROW UP TO $2,950,000.00 )
FROM THE NATIONAL RURAL UTILITES COOPERATIVE ) CASE NO.
FINANCE CORPORATION TO EXECUTE NECESSARY NOTE ) 2017-00357
)
)

RESPONSES TO COMMISSION STAFF’S
FIRST REQUEST FOR INFORMATION TO
FARMERS RURAL ELECTRIC COOPERATIVE CORPORATION



RICHARDSON GARDNER & ALEXANDER

ATTORNEYS-AT-LAW
117 EAST WASHINGTON STREET
GLASGOW, KENTUCKY 42141-2696
writer's e-mail: wig@rgba-law.com

BOBBY H RICHARDSON (270) 651-8884
WOODFORD L. GARDNER, JR (270) 651-2116
T. RICHARD ALEXANDER Il FAX (270) €51-3662

September 19, 2017

Mr. John S. Lyons

Acting Executive Director

Kentucky Public Service Commission
211 Sower Boulevard

Frankfort, Kentucky 40601

Re: PSC Case No. 2017-00357

Dear Mr. Lyons:

On behalf of Farmers Rural Electric Cooperative Corporation (‘Farmers”), please find enclosed for
filing with the Commission in the above-referenced case an original and ten (10) copies of the

responses of Farmers to the Commission Staff's First Request For Information.

Thank you for your assistance.

Very truly yours

Woodford | Gardner, Jr.

Richardsgh, Gardner & Alexander

Attorne¥ for Applicant

Phone: (270) 651-8884 Fax: (270) 651-3662
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COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION
In The Matter Of:

FARMERS RURAL ELECTRIC COOPERATIVE CORPORATION
FOR AUTHORIZATION TO BORROW UP TO $2,950,000
FROM THE NATIONAL RURAL UTILITES COOPERATIVE
FINANCE CORPORATION TO EXECUTE NECESSARY NOTE
AND TO PREPAY RURAL UTILITES SERVICE NOTES OF

THE SAME AMOUNT

CASE NO.
2017-00357

— — — — — “—

CERTIFICATE

Jennie G. Phelps, being duly sworn, states that she has supervised the preparation of the
response of Farmers Rural Electric Cooperative Corporation to the Public Service Commission
Staff’s First Request for Information in the above-referenced case, and that the matters and
things set forth therein are true and accurate to the best of her knowledge, information and

belief, formed after reasonable inquiry. )
() I

COMMONWEATLH OF KENTUCKY )

)
COUNTY OF BARREN )

Subscribed and sworn to before me by Jennie G. Phelps, Vice President Finance &
Accounting of Farmers Rural Electric Cooperative Corporation this 18" day of September, 2017.

Notary Public
ID:2 4S5t b

My Commission Expires: _(O7 <30-20/9




PSC Request 1
Pagelof1l
Witness: Jennie G. Phelps

FARMERS RURAL ELECTRIC COOPERATIVE CORPORATION
PSC CASE NO. 2017-00357
FIRST DATA REQUEST FOR INFORMATION

Request 1. Provide an estimate of the legal fees to be incurred for the completion of this
case and refinancing.

Response 1. The estimate legal fees, performed by the Cooperative Attorney, for this case are
$250.00.



PSC Request 2
Page 1 of 2
Witness: Jennie G. Phelps

FARMERS RURAL ELECTRIC COOPERATIVE CORPORATION
PSC CASE NO. 2017-00357
FIRST DATA REQUEST FOR INFORMATION

Request 2.  Provide a calculation of the net present value of the interest expense difference
as shown in the Application, Exhibit 2, page 1. The discount should be calculated at the rate of
refinance. Provide in Excel spreadsheet format with formulas intact and unprotected and all
rows and columns fully accessible for the net present value calculation.

Response 2. The calculation is provided on page 2 of this request. One flash drive of the excel
spreadsheet with formulas intact and unprotected and all rows and columns fully accessible for
the net present value calculation is included in the original packet.



PSC Request 2

Page 2 of 2
cFe Aus
Co-on Neme: Farmers RECC Effective Interest Rate: 3.50% 475%
Co-op ID: K¥o34 ‘Stated intenest Rate: 350% 475%
Dste Prepared: 9/15/2017 Pat Capital and Discount Benefit 0.00%
Interest Rates os of: 8/17/2017 Total Interest Difference §  a9z3&0
Financing Amount: $2475431.98 Total Cash Flow Difference: $ 492,360
Scenario Name: RUS Refinance - 13 Year Term Level Princip
$2.875.432
ANNUAL CASH FLOW SUMMARY
F —
C == Interest Principal Patronage Total Net Present Net Present
(7 Interest Ending Principal Tnterest Cash Expense Payment Capital Cash Flow Value Value
Balance Flows. Balance Flows Difference Difference _l-ﬂlv!—'ﬂ Difference at RUS Rate st CFC Rate
s SRS
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537.984 (2226141 (23.050) o 1245 664) 1.067.739 212,012} 56,388} {268,400} 110.602) ] 13,646 15573
315370 (222.614) 15.258) o (237872) 845279 1222.459) (45.941) (268 .400) (155) o 17492 20203
92.756 {122.834) (7467 o (230,081} 612079 (233,200} 135,200) (268.400]/ 10586 ° 20961 24500
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* The estimated impact of Pat. Cap. is based on CFC's historical patronage allocation level and CFC's current retirement policy, CFC's patronage aliocation & retirement are subject to approval by CFC's Board of Directors
** This information is confidential and ks not to be disclosed to third parties without prior CFC consent, This eflects CFC's prog e In effect at the time this creatnd Fates is implied; Rates, are subject 1o change daily
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