
W estetn Pulaski County Water District 
1059 W. Hwy 80 

Somerset, KY 42503 
606-679-15 69 

Fax 606-677-9449 

April 19, 2017 
"This institution is an equal opportun ity provider, and employer." 

Ms. Talina R. Mathews 
Executive Director 
Public Service Commission 
211 Sower Blvd 
Frankfort, Kentucky 40601 

Re: Western Pulaski County Water District 
Alternative Rate Filing 

Dear Ms. Mathews: 

RECEIVED 

APR 2 0 2017 

PUBLIC SERVICE 
COMMISSION 

Please find enclosed the forms and supporting documentation of the Western Pulaski County 
Water District' s ARF Application for an adjustment to its water rates. The ARF Application is 
being filed pursuant to 807 KAR 5:076. 

The SRF Application uses calendar year 2015 as the Test Year with appropriate adjustments to 
normalize revenues and expenses. 

A copy of the ARF Application has been mai led to the Office of Rate Intervention in the 
Attorney General ' s Office. 

Thank you for your consideration in this matter. Please contact Deron S. Byrne with Monarch 
Engineering, Inc at (502) 839-1310, or by email at dbyrne@monarchengineering.net if any 
further information is needed. 

Sincerely, 

Chairman 
Western Pulaski County Water District 

Enclosures 

cc: Office of the Attorney General, Rate Intervention 

reneec.smith
Typewritten Text

reneec.smith
Typewritten Text
Case No. 2017-00172



ARF FORM-1 July 2014 

SUBMIT ORIGINAL AND FIVE ADDITIONAL COPIES, UNLESS FILING ELECTRONICALLY 

APPLICATION FOR RATE ADJUSTMENT 
BEFORE THE PUBLIC SERVICE COMMISSION 

For Small Utilities Pursuant to 807 KAR 5:076 
(Alternative Rate Filing) 

Western Pulaski County Water District 
(Name of Utility) 

2128 West Highway 80 
(&Bness Ma1lmg Adctess-MJmJer and Sa-eel. or P a Box) 

Somerset, Kentucky 42503 
(Business Mailing 1\dctess- ety_ Slate. and lJp) 

606-679-1569 

BASIC INFORMATION 

R'=CEIVED 

APR 2 0 2017 

PUBLIC SERVICE 
COMMISSION 

NAME, TITLE, ADDRESS, TELEPHONE NUMBER and E-MAIL ADDRESS of the person to whom correspondence or 
communications concerning this application should be dire cted : 

Deron S. Byrne, P.E., Principle- Monarch Engineering, Inc. 
(Name) 

556 Carlton Drive 
(Aaiess-Nunt>er and Sa-eel or PO Box) 

Lawrenceburg, Kentucky 40342 
(Adctess- Oly, Sate. lJp) 

502-839-1310 
(Telephone Numbef) 

dbyrne@monarchengineering. net 

(For each statement below, the Applicant should checkeither ''YES", "NO", or 
" NOT APPLICABLE" (N/A)) 

1. a. In its immediate past calendar year of operation, Applicant had $5,000,000 or less in 
gross annual revenue. 

b. Applicant operates two or more divisions that provide different types of utility service. 
In its immediate past calendar year of operation, Applicant had $5,000,000 or less in 
gross annual revenue from the division for which a rate adjustment is sought. 

2. a Applicant has filed an annual report with the Public Service Commission for the past 
year. 

3. 

b. Applicant has filed an annual report with the Public Service Commission for the two 
previous years. 

Applicanfs records are kept separate from other commonly-owned enterprises. 
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ARF FORM-1 Ju ly 2014 

YES NO N/A 

4. a. Applicant is a co rporation that is organized under the laws of the state of D ~ D 
------------------- ' is authorized to operate in, and is in good standing in 
the state of Kentucky. 

b. App licant is a limited liability comp any that is organized under the laws of the state D ~ D 
of------------------- ' is authorized to operate in, and is in good standing in 
the state of Kentucky . 

c. App licant is a limited partnersh ip that is organized under the laws of th e state of D ~ D 
----- -------- ------ ' is authorized to operate in , and is in good standing in 
the sta te of Ke ntucky . 

d. Applican t is a sole proprietorship or partnership . D [K] D 

e. Appl ican t is a wate r distric t organ ized pu rsuant to KRS Chapter 74 . 0 D D 

f. Appl icant is a water assoc iation organized pursuant to KRSChapter273 . D 0 D 

5. a. A pape r copy of this application has been mailed to Office of Rate Intervention , Office 
of Attorney General, 1024 Cap ita l Center Drive , Su ite 200 , Fran kfo rt, Kentucky 
4060 1-8 204 . 

b. An ele ctronic copy of this app lica tion has been ele ctronica lly mailed to Office of Rate 
Intervention , Office of Attorney General at rate inte rventio n@ ag .ky .gov . 

00 0 

D~ D 

6. a. Applicant has 20 or fewer customers and has mailed wri tten notice of the pro posed D ~ D 
rate adjustment to each of its custom ers no later than the date th is application wa s 
filed with the Public Service Com mission . A copy of this notice is attached to th is 
a p plicatio n. (Attach a copy of customer notice.) 

b. Applicant has more than 20 custorrers and has included written notice of the D 0 D 
proposed rate adjustment with customer bills that were mailed by the date on 
which the application was filed . A copy of this notice is attached to this 
application. (Attach a copy of customer notice.) 

c. Applicant has more than 20 customers and has made arrangements to publish ~ D D 
notice once a week for three (3) consecutive weeks in a prominent manner in a 
newspaper of general circulation in its service area, the first publication having 
been made by the date on which this Application was filed. A copy of this notice 
is attached to this application. (Attach a copy of customer notice.) 

7. Applicant requires a rate adjustment for the reasons set forth in the attachment 0 D 
entitled "Reasons for Application." (Attach completed "Reasons for Application " 
Attachment. ) 

SHEET2 OF 5 



ARF FORM-1 Ju ly 2014 

YES NO N/A 

8. Applicant proposes to charge the ra tes that are set forth in the attachment entitled 00 0 
"Current and Proposed Ra tes ." (Attach completed "Current and Proposed Rates" 
Attachment.) 

9. Applicant proposes to use its annual report for the immediate past year as the test [X) 0 
period to determine the reasonableness of its proposed rates . This annual report is 
for the 12 months ending December 31 , 2015 

10. Applicant has reason to believe that some of the revenue and expense items set forth [Z] 0 
in its most recent annual report have or will change and proposes to adjust the test 
period amount of these items to reflect these changes. A statement of the test period 
amount, expected changes, and reasons for each expected change is set forth in the 
attachment "Statement of Adjusted Operations." (Attach a completed copy of 
appropriate "Statement of Adjusted Operations" Attachment and any invoices, 
letters, contracts, receipts or other documents that support the expected change 
in costs.) 

11 . Based upon test period operations, and considering any known and measurable [ZJ 0 
adjustments, Applicant requires additional revenues of $ 317,578.25 and total 
revenues from service rates of$ 3,062,310.25 . The manner in which these amounts 
were calculated is set forth in "Revenue Requirement Calculation" Attachment. 
(Attach a completed "Revenue Requirement Calculation" Attachment.) 

12. As of the date of the filing of this application, App licant had 8,455 customers . 00 

13. A billing analysis of Applican t's cu rrent and prop osed rates is att ached to this 0 0 
a p plication . (Attach a completed "Billing Analysis" Attachment.) 

14. Applicant's depreciation schedule of utility plant in service is attached. (Attach a 0 0 
schedule that shows per account group: the asset's original cost, accumulated 
depreciation balance as of the end of the test period, the useful lives assigned to 
each asset and resulting depreciation expense.) 

15. a. Applicant has outstanding evidences of indebtedness, such as mortgage agreements, 00 0 
promissory notes, or bonds . 

b. Applicant has attached to this application a copy of each outstand ing evidence of 
indebtedness (e.g., mortgage agreement, promissory note, bond re so lution). 

c. Applicant has attached an amortization schedule for each outstanding evidence of 
indebtedness. 
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16.a. App licant is not required to file state and fe deral tax returns . 

b. Applica nt is required to file state and federa l ta x returns. 

ARF FORM-1 July 2014 

YES NO N/A 

000 

000 

c. Applica nt's most recent state and federal tax returns are attached to th is Ap plication . 
(Attach a copy of returns .) 

00 0 

17. Approximately (Insert dollar amount or percentage of total utility 0 0 N/A 

plant) of Applicant's total utility plant was recovered through the sale of real estate 
lots or other contributions. 

18. Applicant has attached a completed Statement of Disclosure of Related Party !Rl 0 
Transactions for each person who 007 KAR 5:076, §4(h) requires to corrpete such form. 

By submitting this application, the Applicant consents to the procedures set forth in 807 KAR 
5:076 and waives any right to place its proposed rates into effect earlier than six months from the date on 
which the application is accepted by the Public Service Commission for fi ling. 

I am authorized by the Applicant to sign and file this application on the Applicant's behalf, have read 
and completed this application, and to the best of my ledge all the information contained in this 
application and its attachments is true and correct. 0 

Signed ~....::6~¥.~~::..~..::::~~..:....,.?.~~~~==:.... 
Title Principal/Project Engineer - Monarch Engineering, Inc. 

Date 

COMMONWEALTH OF KENTUCKY 

COUNTY 0 F __ ...:..A:..:.n~d:.=:.er:..::s:.=:.o:..:.n __ 

Before me appeared Deron S. Byrne, P.E. , who after being duly sworn , stated that 
he/she had read and completed this application, that he/she is authorized to sign and file this application on 
behalf of the Applicant, and that to the best of his/her knowledge all the information contained in this 
application and its attachments is true and correct. 

SHEET 4 OF 5 
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LIST OF ATTACHMENTS 
(Indicate all documents submitted by checking box) 

WESTERN PULASKI COUNTY WATER DISTRICT 

[Z] Customer Notice of Proposed Rate Adjustment 

!ZJ "Reasons for Application" Attachment" 

[Z] Current and Proposed Rates" Attachment 

IZJ "Statement of Adjusted Operations" Attachmen t 

IXl "Revenue Requirements Calculation" Attachment 

!ZJ Attachment Billing Analysis" Attachment 

1ZJ Depreciation Schedules 

ARF FORM-1 July 2014 

IX] Outstanding Debt Instruments (i.e., Bond Resolutions, Mortgages, Promissory Notes, 
Amortization Schedules.) 

Nffi State Tax Return 

t@ Federal Tax Return 

IXl Statement of Disclosure of Related Party Transactions- ARF Form 3 

X Resolution 

SHEETS OF 5 



NOTICE OF PROPOSED RATE CHANGE 

The Western Pulaski County Water District ("District") wi ll submit an Alternative Rate Fi ling application with the 
Public Service Commission on or before April I, 201 7 to adjust its rates as set forth below: 

Existing Proposed $ Increase % Increase 

5/8 x %-Inch Meter 
First 2,000 Gallons (Mini mum Bi ll ) $15.34 $ 17.34 $2.00 13.04% 
Over 2,000 Gallons (per I ,000 gallons) 5.82 5.82 0.00 0.00% 

l-Inch Meter 
First 10,000 Gallons (Minimum Bill) $61.90 $63.90 $2.00 3.23% 
Over 10,000 Gallons (per I ,000 gallons) 5.82 5.82 0.00 0.00% 

1/2-Inch Meter 
First 15,000 Gallons (Minimum Bill) $91.00 $93 .00 $2.00 2.20% 
Over 15,000 Gallons (per I ,000 gallons) 5.82 5.82 0.00 0.00% 

2-lnch Meter 
First 20,000 Gallons (Minimum Bill) $ 120. 10 $122. 10 $2.00 1.67% 
Over 20,000 Gall ons (per 1,000 gallons) 5.82 5.82 0.00 0.00% 

3-lnch Meter 
First 30,000 Gallons (Minimum Bill) $178.30 $ 180.30 $2.00 1.21% 
Over 30,000 Gallons (per I ,000 gallons) 5.82 5.82 0.00 0.00% 

If the Publ ic Service Commission approves the proposed rates, then the monthly bill for a residential customer using 
an average of 4,000 gallons per month will increase from $26.98 to $28.98. This is an increase of$2.00 or 7.4 1 %. 

The rates contained in this notice are the rates proposed by the District. However, the Public Service Commission 
may order rates to be charged that differ from these proposed rates. Such action may result in rates for consumers 
other than the rates in this notice. 

The filing may be examined at the District's office located at 2128 West Highway 80, Somerset, Kentucky 42503; 
telephone ( 606) 679-1569. 

This fi ling may also be examined at the Public Service Commission located at 21 1 Sower Boulevard, Frankf01t, 
Kentucky, Monday - Friday, 8:00 am - 4:30 pm or on the PSC website at http://WW'.v.psc.ky.gov; te lephone (502) 
564-3940. 

Comments regarding this filing may be submitted by mail to the Public Service Commission, Post Office Box 615, 
Frankfort, Kentucky 40602; or through its website at http://www.psc.ky.gov. 

Any person may submit a timely written request for intervention to the Public Service Commiss ion which establishes 
the grounds for the request including the status and interest of the party. 

If the Public Service Commission does not receive a written request for intervention within thi rty (30) days of the 
initial publication or mai ling of notice, the PSC may take final action on the proposed rate change. 



q'ear Slieets ~ftffola:vits 

Of Notice 



.. • 

Wayne County 

The Outlook 
45 East Columbia Avenue • P.O. Box 432 

Monticello, KY 42633 • Phone (606) 348-3338 • Fax (606) 348-8848 
Melinda Jones, Publisher 

Newspaper Affadavit 
I , Melinda Jones, Publisher of The Wayne County Outlook published at Monticello, 

Kentucky do solemnly swear that from my own personal knowledge and reference 
to the files of said publication, the advertisement of: 

\.~) est-eYn fy, ltt sl:,· lJaftr- [),strr'c~ - !Vo+tct ofJ fropoS?d 

was inserted on the following dates in this newspaper: IC41t- C fa l'lf~ 
Date Page Column 

3-)5- JI jt; 13 J-t 
3 - ;;rJ- /7 9B J- L/ 
3- ;)q- Jl qB )-lj 

Subscribed and sworn before me this 
____ M___;_::,;~:....:....t"'.=kb.!-.L.,_ _____ , ;;l o 11 , A.D. 

day of 

My commission expires __ C-)+--;;1~9~-----tt.-7~--------

Notary Public 



a loan ·bY. R"·fo: the A'S$6oiatlon in ihe prTrii::rpal ariiciunt'llt'$1 ,38G;6oo tO: be 'evidericetl fly tfie Issuance ti'y ihe 
Association of its promissory note In such amount, whicH?Ro has agreed to purchase provided the Association 
meets certain 'conditions of AD, including revising the water rates as set forth below: 

SIB x 3/4 Inch Mater 
First 1,500 gallons 
Over 1,500 gallons 
linch Mater 
First 5,000 gallons 
Over 5,000 gallons 
21nch Meter 
First 20,000 gallons 
Over 20,000 gallons 
41nch Mater 
First 50,000 gallons 
Over 50,000 gallons 

SIB x 3/4 loeb Mat~~: 
First 1 ,500 gallons 
Over 1 ,500 gallons 
1 loeb Mater . . . 
First 5,000 gallons 
Over 5,000 gallons 
2 locb Mt!ter 
First 20,000 gallons 
Over 20,000 gal!ons 
4 tacb Mat• 
First 50,000 gallons · 
Over 50,000 gallons. 

Current Monthly Bates 

Monthly Rata 
$17.93 minimum bill 

7.1 1 per 1,000 gallons 
Monthly Rata 
S41 .n minimum bill 

7.11 per 1,000 gallons 
Monthly Rata 
$117.65 minimum bill 

7.11 per 1,000 gallons 
Monthly Rata 
S2n.85 minimum bill 

7.11 per·1,000 gaJklns 

f!rgpgUJi Mgotbly Wall!: Babll 

fia Mgotbly Batt llglla[ Cbaage 
$21.14 minimum bill $3.21 

7.38 per 1,000 gallons 0.27 
New Mgotbly Balli Dalla[ Cbaoga 
$44.98 minimum bill $3.21 

7.38 per 1 ,000 gallons 0.27 

fia Mgotbly Bill Dalla[ CbiO!ltl 
$120.86 minimum bill $3.21 

7.38 per 1 ,000 gallons 0.27 
N!IW Mgotb ly Balli Dolla[ Cbaaga 

• $281 .06 minimum bill $3.21 
7.38 per 1,000 gaDons 2.19 . . 

' 

' 
~Cbaage 
18.00% 
3.80o/o 
~Cbaoga 
7.70% 
3.80% 
~Cbaoga . 
2.73% 
3 .. 80% : 
%Change 

\ 

' 1.15% 0 

3..8()%. i 

: 
. • i 

The proposed monthly water rates shall be effeqtive for water sold after the date of the final approv· 
log Order of the PSC, which Order Is expected to be Issued no later than 30 days of the filing of the Appllcetioo. 
The amount of average usage for all customers in the calendar year 2016 was 3;200 gallons per month thus gen· 
erating an average monthly billing based on current. rates of $30.o1. The proposed monthly rates wlll increase the 
average monthly billing to $33.69 for an Impact of $3.68 or 12.26%. The Application for approval of Ilia rate 
change has bean filed with the PSC and may be examined during normal business hours at the following loca­
tions: 0) Bronston Water Association Office, 2013 Highway 90, Bronston, KY 42518; Oi) PSC, 211 Sower 
Boulevard, Frankfort, Kentucky, Monday through Friday, 8:00 a.m. to 4:30 p.m., E.T.; and OIQ via the PSC web­
slte at http://psc.ky.gov. Comments regarding the Application may be submitted to the PSC via its website or tiy 
mall to PSC, P.O. Box 615, Frankfort, Kentucky 40602. · · : 

The proposed rates are required under the terms of an agreement be\Ween the Association· and AD ' 
and KAS 278.023 does not grant the PSC any discretionary authority to modify or reject any portion of the agre~ 
men! between the Association and BD, or to defer the issuance of all necessary orders to Implement the teiTl\S 
of the agreement. The AD loan proceeds wlll be used In conjunction wlth a $458,000 AD grant to finance the costs -
of the (l) l~latfon of approximately 21,760<1fnear. feet of water line and associated appurtenances and (li) con­
struction of a 500,000 gallon ground storage water !atilt. ' . f 

, · . . . • .•. · · Signed: Cafter Stewart, President, Bronston Water Assoclatlon.t 
• 

NOTICE OF PROPOSED BATE CHANGE • 
Th& Wqstem 'Pulaski County Water District ("District") will submit an Alternative Rate Filing appllcailon with the Public Service Commission 

on or before April 1 2017 to adjust rts rates a's set forth·below: 

fxlstiog ~~ S lcW~ase ~ los;rease 
SIB x 314-locb Mtttac 
First 2,opo Gallons (Minimum Bill) $15.34 $17.34 

~ 

$2.00 13.04% 
Over 2,006 Gallons (per 1,000 gallons) 5.82 5.82 0.00 0.00% 

l-locb Matt •• • 
First 1 0,000 Gallons (Minimum Bill) $61.90 $63.90 . $2.00 . 3.23% 
Over 10,000 Gallons (per 1,000 gallons) 5.82 5.82· . 0.00 0.00% 

l llZ·IDGb Matm: 
First 15,000 Gallons (Minimum Bill) $91.00 $93.00 $2.00 2.20% . 
Over 15,000 Gallons (per'l ,000 gallons) · 5.82 5.82 0.~ 0.00% 

2·1ocb Mat~~:: 
.· 

First 20,000 gallons (~ 81) $120.10 $122.10 $2.00 1.67% 
<Ner 20,00) galons (per1l1:/J ~) 5.82 5.82 0.00 0.00% 

3:1ocb Mat11:: 
First 30,000 Gallons (Mlnlmum Bill) . $178.30 $180.30 $2.0Q 1.21% 
Over 30,000 Gallons (per 1,000 gallon~) 5.82 5.82 0.00 0.00% . 

If the Public Service Commission approves the proposed rates, then the monthly bill for a residential customer using an average of 4,000 gallons per 
month willlncreasa from $26.98 to $28.98. This is an Increase of $2.00 or 7.41%. 

The rates contained In 'this notice are the rates proposed by the District. However, the Public Service Commission may order rates to be charged that 
differ from these proposed rates. ~uch action may result In rates for consumers other than the rates in thiS' notrce. 

The filing may be examined at the District's office located at 2128 West Highway SO, Somerset, Kentucky 42503; telephone (606) 679·1569. 

This filing may also be examined at the Public Service Commission located at 21 1 Sower Boulevard, Frankfort, Kentuci<y. Monday ·Friday, 8:00 am. 
• 4:30 p.m. or on the PSC website at http:/Miww psc ky goy; telephone (502) 564-3940. 

Comments regarding this filing may be submitted by mall to the PubOc Service Commission, Post Office Box 615, Frankfort, Kentucky 40602; or through 
Its website at http://Www ps<: ky,gov : 

Any person may submit a timely written request for intervention to the P.ubllc Service Commission which establishes the grounds for the request includ· 
ing the status and interest of the party. · : · 

If the Public Service Commission does not receive a written request for Intervention within thirty (30) days of the lnltlal publication or mailing of notice, 
the PSC may taka final action on the proposed rate change. 



·;·POSITION AVAILABLE 
Hjring for Full-Time Position 

··:- -~:.:~-.~ 40 .Hours per Week · · ~ : 
-· • , • •• 0 • 

· Page 115 In the. Wayn~~ounty ! 
Clerk's Office. . · · 

Parcel Two shall first be ·. 
offered for sale; then Parcel Three · . 
shall be offered for sale; then Par· 
eel TwQ and Parcel Three shall be 
offered together with said sales 
price starting at the combined total · 
bid for Parcel Two and l?arcel 
Three plus $1 ,000.00, and there· . 
after to be Increased by' bid · 
amounts of no Jess than $500.00. 

. THE TERMS of said 
sale shall be as follows: 

. · . a. The purchaser shall ' 
·. be required to pay. no less than ten , · 
· percent (10%) of the purchase price . 

down, In cash or acceptable check, ~ 

:; . : . Successful applicant Will have: .. 
: Computer knowledge. 

• at the time of sale. . . . ; "'1E~w~;paper 
b. The balance thereof • • • 

on credit of thirty (SO)·days at the : 
rate of twelve percent (12%) per an- " · 

• knowledge of _Photoshop/Photography 
•. Typing skills. 

num. . · · . •· ... i lr-r iim i :n::ltinn 

• Customer Service Skills (answering 
·:-: phon·etwaiting o_n custom~rs, ~~c. )' 
• Must be a team player. . . 

··""'' .. 
.. ·"· . Benefits include:: . ~ , 

~~· .Vacation , holiday, personal and 
··~ick days. •·· ·· 

• Access· to health, dental and 
·:vision insurance. 
~ Company paid life insurance.· 
' . , .. . . 

Send resume with references to: 
.. .' · · · . · · ·Advertiser A 

c. The sale shall be sub­
ject to all unpaid real property and 
unpaid ad valorem taxes assessed 
against the property Including but 
not limited to the tax year 2016, · 
with the purchaser to assure re- i 
sponsibllity for all subsequf!nt.taxes . 
and purchaser shall assume: risk bH 
loss from sale date. · 

• • d. The purchaser shall • 
assume the real estate taxes fQr the ~ 
year 2017. · ·· · 

e. The purchaser shall . 
be required to exectlle a bond with . 
good sufficient surety thereon which l 
shall have the force and effect of a• 
judgment In order to secure the· 
payment of the balance of the pur- : 
chase price, and said bond shall · 
constitute a Den on said property·, 
until paid.\ . . 

· f. Any purchaser or pur-•· 
chasers shall have the privilege of. 
paying· all or part of the purchase '· ' ,.. ·. ,: . · PO Box 432 

~· -'·.: • . · Monticello, KY. 42633 · · · 
price or paying said bond or borlds:;. 5lr:/l~niiW~fll~ 
before maturity by paying the ba)- ·; 
anc& of the principal, together with·:; 

· - .. .. • EOE. .- · all accrued Interest thereon. • . 
II!;!&;;;;;!!.· ;;;;;;;!!;;;;;;;;;;;;; •. ;;;;;;;;;;;;;;;;;;;;;;;;;;;;;;;;;;;;;;;;;;;;;;;;;.;;;;;;;;;;;;;;;;;;!!;;;~;;;;;;;;;;;;;;;;;;;;;;;;;;;;;;;;;;;11! -~ ' :~ g. Upon default of said 
~ ~ ~ . : •; 

.. .. . 

. .. • . . NOTICE OF PROPOSED BATE'CHANGE 
The Western Pulaski COunty Water District rDistrictj ..,01 submit an AlternatiVe Rate Aling application with the Public Service Cornml:sslc:nl 

on or before April 1 201tto adjust Its rates as set forth below: . • - .. . . 

.. ' 
·' 

518 x Ji+.!nch Meter 
Rrst 2,000 Gallons (Minimum BiJQ 
Over 2,ood ~allons (per 1 ,000 gallons) 

.. --~ 
' Ftrst 10,000 GaliOQS (Minimum BiJQ 
Over 10,000 Gallons (per 1 ,00Q-gallon~) 

1 112-lnch Meter 
Rrst t 5,000 Gallons (Minimum BiiQ 
Over _1 5,000 Gallons (per 1,000 gallons) 

~ 

$15.34 
5.Q2-

$61.90 . .. . 
5.82 

$91.00 
5.82 

~ 

.: 'f17.34 <t 

5.82 

$63.90 
5.82 

$93'.00 
5.82 

Slncrease 

$2.00 ~ 
0.00 ! 

..• ,i 

$2.00:: 
· 0.~ • 

$2.00 I 

.0.00 

%Increase 

13.04% 
O.OQO& 

3.23% 
0.00% 

2.20% 
0.00% 

i 

~~: II 
Rrst 30,000 Gallons (Minimum Bill) $178.30 $180.30 $2.00 1.21% 

· Over 30,000 Gallons (per 1,000 gallons) 5.82 5.82 0.00 0.00% 1 

2-lnch Mater; 
Rrst 20,000 gallons ~ 81) 

·•· . Over20.!XXlgallcns (per 1,COOgab\s) 
$120.10 

5.82 
$122.10 

5.82 
1.67% 
0.00% 

$2.00 
0.00. ' 

II~ """"'So""" """""""' - """"""""' "''• ~"' u.e "''"'"'' bill rw o ""'""" ru""""' """' "" .,...,. of 4,000 "'"" ,., ~~ montl:l will Increase from $26.98 to $28.98. This Is an Increase of $2.00 "Or 7.41 %. " . 

The rates contained in this nollce are the rates proposed by the Distrlct. However, the Public Service' Commission may order rates to be charged that 
differ from these proposed rates. Such acllon may result In rates for consumers other than the rates in this nollce. . . 
The fmng may be examined at the District's office located at 2128 West Highway 80, Somerset, Kentucky 42503; telephone (608) 679·1569. 

This filing may also be examined at the Public Service Convnlssion located at 211 Sower ~levard, Frankfort, Kentucl<y, Monday -Friday, 8:00 a.m. 
- 4:30 p.m. or on the PSC websHe at ht!p:/~; telephone (502) 564-3940. 

Comments regarding this filing may be submitted by mali to the Public Service Commission, Post OfflCB Box 815, Frankfort, Kentucky 40602; or through 
Its website at hl!p:l/www psc ky goy • ' 

Any pe~n may ~ubmlt a timely written request for interventkm to the Public Service Commission which establlsties the grounds for the request Includ­
ing the ~tus and Interest of the party. 

If the Public Service Commission does not receive a written request for Intervention within thirty (30) days of the' Initial publication or mailing of notice, 
the PSC may take final action on the proposed rate change. · -- I .. . .. . . . ·.-...... · .. 

I 



' 

... 
i 

I • 

ratQrnl§!.li)ecessa~ror success: . . : . . . ' )'(J.I/(U.\1;1~ £l:f""-•~•e'tlf' 'l1!>1f\ll'l)o'f'!>f1'' ' .__,..,.....,. ,1\"':~ 0;-•.T ' '\- ro;•r''t'<' . ::- • F-9~r~~~l~~~~~[ffii~~~~~~~~~~~~G'"~J 
1. · -Optimum·guallty ofprinted products .. ·. · 
.: • O~servanee of' cill \Cheduled start·and:~topJimes . 
• : ~'1Cdnservation of material resources, : .. · 
:. · :especially newsprint. .: • 
~ • A clean and safe ·wc;irklng environmel')t •. :· w {• .• ,. . • . . . 
~: ~~ ,~ :·;;.• ~ ·- Requirements: ·' ... .' 
"'~,,~ .This· positiqrr requires a high school educatio 
"i'1equivalent,·3-yeat minimum of printlng ·experience 0 

' ·: · ~Qi..irneY.man. ce'rtifica~ion: ; Experience in web offse 
rinting fs .. desirable;. ~!though production experience o 
ny .kind may be .. helpful. Mechanical ability and· famili 

• ''rity: with ·computers. is preferred. Candidates should · 
;;~ve the ability to adapt to change; prioritize work, han 
le multiple tasks, remain flexible and· interact with peo 
l~ .. ~hile ·demonstr'at!ng ·patience. You must be able t 

.ittlP~rrY ,up' to. ~ 00 pounds. Must be able to push/pull u 
o 2-J)OO:.pounds-· A pr~ss operator spends mo.st work 
ng1 h'ours on his/her· feet. In addition to long periods o 
t~_naing,· a press· operator · is require9 . to,. .climb stairs. 
peratp,rs engaged. jn, press .mainteaance and som 
le.ahing activities 'w!)l ~e·· required·· to . stoop, . kneel, · 
rojJcti~ and 9ra~l: They often work. In~. c~>nfined areas. 
.ol9(~i~ion !& req1.1ired. ,. · : · 'i. · .. ·. . . · 
~ ·.· , This position. is full-time shift work, which ma 

ntlude sctieduled nights,· weekends, and· holidays. ·" '· ..... , .... - . •, . . . 
; ~, .. ,Submit resume, salary· requirements 

.. :~.';~::' ·' .• : ... ·. and ~Qver letterto: .. ·; . : , 
:. -.. !' ;. .~ : · Press Operator· .. : -:-. . ' 

."' · .. ~~~~ ;;~·. · · '.' ·c/o.Jill Meado~s, · ·. ·. 1 

: .--s1••11l''·}··115 CVB Drive, London, KY.;40741 
:: : '\~ f. .~ .. : • • :· • .;··.·. ... • • ~ .. •• ..... . 

• . • •.• ·~ r .•• • • . .of ,, or email . .... ·: . . . 
; : ' 'k ! : · .' : jflllaWson@sekypub.cooi: : 
, .. ' -. . ·. .. 

· ' ... Southeast Kent'ucky Publls.hlng Is a CNHI print 
::.~ . ') aclllty. Based In ,_.ontgomery; 'Aiabama, 
::·. il C~HI IS' a leading publisher of local news and : 
:• .... · rj. .ll}f~rma,Uon. Its newspapers, websltes and 
: ~.:-·,.,~ .: ~ ·. :·. · . s~lalty publications . :· · ·. · ~:· 
.;;. ... · K ,~~. • ·.· serve communiUes ln·23 ~tates.' 

House with 11 acres mil: 3 bedroom, 1 bath 
w/shower, formal dining rooni, large liVing room 

· w ith fireplace, fu ll basement. In city limits. 
Located next to Wayne Co. School system. Barn . 

on property. Creek on the back of the property 
runs year round. Ideal for horses or cattle. 

PRICE REDUCED! • Call (606) 875-2392 

' ' 

~u·r:·,; .. :· . · ,: . · : . NOTICE OF PROPOSED RATE CHANGE I 
:: ... •t. ·The Western Pulaski County Water District ("District") will submit an Alternative Rate Filing application with the Public Service Connmi!;sionl 

or ~ore Apdl 1 2017 fq adjust Its rates as set·forth below: 

' ., i.f•. . • .· - .. . . fxlsl!no .t.? '·· 518 x 3l.S:fncti Met8r' : 
;! , First 2,000 Gallons (Minimum BIIQ • . $15.34 
~ · 1.:.. ..Ov?r.2.?<JO .qJlllons (per 1,000 gall~nsr .. 5.82 

j{ . . l ·lncb Meter · · · ~ 
~ :· ., •. First 10,000 Gallons (Minimum Bill)' • . $61.110· · 
~ .:. : ~' Over' tO,~ ~allons (per 1,000 gallo~~) .': ·. ~: .• ·· '1!2 

;: ~.· ~~;•g.~M:.:fons (Ml~imum em{ ·,. · · :: ·: \oo· .. 
i! . : · Over 15,~ ~allons ~r 1,.~ galk_>~s)~ . ·.~ 5.82 

~ • •
1 
.•• : • 2·1nch Meter: . · . • . · . . r ·: .j .' 

~ E : ·· FirSt 20,000 gallons (Mrilun Bl) · '-, · ~.1 o 
. . eMir 20,CXXl galk:m (par 1 ,CXXl galons) . ·. . ·5.82 

;t J·~ ·.. .. • , -~ 
.; :' ~ 3-!ncb Meter: •· ''-
!:; ' · First 30,000 Gallons (Minimum BiiQ • $178.30'. ">• ''t:' 

\1 f i Over 30,000 Gallons (~r 1 ;ooo gallons) · 5.82 
t• \ • 

. "$17.34 ' 
5.82' 

.. :'\ 
$63.90 

5.82 

$93.oo· • 
5.82 

$122.10'. 
5.82 

$180.30 
. 5.82 . 

\ 

'· 
. 
' . 

~ .·: 
' .. 

$ increase 

$2.00 
0.00 

$2.00 
0.00 

$2.00 
: 0.00 

$2.00 
0.00 

$2.00 
0.00 

·~ tocrease 

13.04% 
0.00% 

3.23% 
0.00% 

2.20% 
0.00% 

1.!)70. 
O.OOo/o 

1 . 21 ~' 
0.00% 

~ . 
Jf the Publl~ Service Commission approves the pro~Hd rates, then the monthly bill lor a residential oustorner usinl g an average ol4,000 gallons 
month will increase from $26.98 to $28.98. This Is an increase of $2.00 or 7.41 %. 

j he rates i:ontained In this notice are the rates proposed by the District. However, the Public Service C~mmlssion lay order rates to be charged 
~ffer from these proposed rates. Such action may result In rates f?r consumers other than the rates In this notice. j" 
lhe fP.Ing· may be examined at the Dlstricfs office located at 2128 West Highway 80, Somerset, Kentucky 42503; telephone (606) 679-1569. 

This llfing may also be examined at the Public Service Commission localed at 211 Sower ·Boulevard, Frankfort, Kentucky, Monday ·Friday, 8:00 
:..4:30 p.m. or on the PSC website at http://Www psc ky ~v; telephone (502) 564·3940. · . . 
Comments regarding this fi ling ~ay be submitted by mall to the Public Service Commission, Post OffiCe Box 616, Frankfort, Kentucky 40602; or 
Its we!Jsjte at http://Www,psc ky gov. 

'j,ny ~rso~ may submit a time~ written request for Intervention to the Public Service Commission which establishes the grounds for the request 
lng the status and interest of the party. · ., . I 
~ thq.Publlc Service Commission does not receive a written request for intervention w~hin thirty (30) days of the Initial publication or mailing of noticeJ 
;the PSC may take final action on the proposed rate change. I 
=··· .·: . .. 



PO Hox 190. 120 \X'li .SO ST., RUSSEIJ . SI'R I GS. KY 42642 

PI fO E 270.866.3191 - www.russellcountyoewspapers.com - 270.866.3198 F:\X 

Affidavit of Publication: 

Western Pulaski Water District 
2128 West Hwy 80 
Somerset, KY 42503 

March 16th , 2017 

Display 1/4 Page$ 204.75 

I hereby affirm that the above listed advertisement was published in T he 
Times Journal on the above listed date and at the size indicated. 

t__f - 3- J/ 
Stephanie mith Date signed 

Notary: 
I attest that the above signature is true and correct. 

Signed ~ ~L Dated '-/- 3 -/ 7 
f Derek Aaron, am a Kentucky Notary Public - State at Large, for acts performed in Kentucky fo r 
recordation in Kentucky; my commission expires: 18 March, 2019. 



I ·:!!R• - • ...---:-----· ...... _.. ... -~-~.-· ..... ..... - -• • .,. .... ,..~-·· 

I 
. .'tf.e Western P~laski (ounty Water Distri~ ("District'1 will submit'~n Altemati~~ ..... : 

I • •• • '1 Rate'.filing·application with the Public Service Commission on or before ·. . ·,:. 
! · .. ~i . · . . ·:.April1~ 2017 to adjust itS rates as s~tforth below. . ;. ~·, · .' :: 
I . : : . . •· . , . .. . . . . '· . . . , : ... ·. . . 
, · ~ :· .'f , ·· .. ·. -. •~··. :.' ;·:;: · .. · Bxistin·g · . ~ $Jncre8so :: ··%JnCrM 
. ':· ·{; .. . . .. :· ·~:j ~- ~ ~ " . . .. ' .... ' .. ·. :::: ..... ·: ·~ 

518 x %-Inch Meter · . . · · . · ,. · · : ·.>. 
First 2,000<;lallons (Mjnimum Bill) $!5.34 $17.34 · $2.00 .' ·• · i3.04%:··· 

· .\·: •. 9J'e'.(2,009 ~(lno~1s (perJ,09.0 gallons) . · ... ·; $.82 5.82. . ·:· :. .. O.oo·· . . · .. ·.o:Oo% .. . . . . ~ . 
1-Jnch Meter · . · · 

: ·. · fjrst J 0,000 Gallons (Minimum ~ill) 
~ver 10,9~0 Gallons wer. I,OOO gaJ,Ions) 

.. ·. i •0· • 

1 . J 1/.2-)nch Meter .. . .: 
. . F.irst 15,000 Gallons (Mininium Bill) 
; · Over 15,000 Gallons (per 1,000 gallons) I ... ·. . 

$61.90 
5.82 .. 

. $91.00 
. 5.82 

$63.90 $2.00 . 3.23% 
5.82 0.00 0.00%. 

$93.00 $2.00 2.20%' 
5.82' 0.00 0.00% 

1 2·:1ach Meter 
iirst 20,000Gallons (Minimum Bill) $120.10 $122.10 $2.00 1.67% 

1 : · Qver 20,000 Gallons (per 1,000 g11llons) · . ·, 5.82 5.82 Q.OO. .: .. 0.00% · . 
I f •. • • ••. • • •• 
I ·. 
1 3-Jneh Meter . . : .: · · :· i 
1 f.lrst · 30,000 Gallons (Minim.um Bill) . $17.8.30. $180.30 · $2.00 1.21% .. 
! · . Over 30,000 Gallons (per 1,000 gallons) . · ,$.82 5.82 : · 0.00 0.00% · 

I (. .. ~·: . : . ·< .· .·::..-.: ... ~~ ·. ; .. :, ... ~ : ... ·. ~ ·.:::..:.,~: ~-~ .... : ... .,_ ':·.:;,~. ·. ·. · ~~ · ::.:- .. :. ~·., .. ~--:-·-· ... 
! :. If the Public ~ervi_ce Commission approves the proposed rates, th~n.the monthly '' 
: · . tiill for a residential customer using ·an average of 4,000 gallons per month will 
· :::~;:,.. . inaease fr~m $26.98 to $28.98.·This is an increase of $2.00 or 7 .41%. · ·· ~ 

• -~.: • •• :. ~~- . .. . · .:~~:~:~ 0 0 • •• ' ; • • • • 0 •• • • 

. 'ffle rates co~tained i.n this notice ar,· the rate' propose~. by the District. However,.· 
··.the Public Service Commission may or~er rates_to be charged that differ from 
· ~ese proposed rates. Such action may ;esult in rates f9r consumers other than 

' ·. . the rates'in the notice • 

. . The filing may be examined at the District's office located at 2128 West Highway 
i · ·. ~ 80, Somerset, KentuCky 425.03;.telephone (60~)~79-1 569. 

~ , ... . 
. This filing niay also J»e examined at the Public Service Commission located at 211 

Sower Boulevard, Frankfort, Kentucky, Monday-Friday, 8:0(Jam-4:30pm or on the 
PSC website at http:/ /www.ps·c.ky.go9; telephone (592)-564-~940 • 

. , ' .. 
(~mments regarding this filing. may be. s~bmitted by.mai~ .to the Public Se~ce 
~·: Commission, ~ost Office Box 615, Frankfort, Kentucky 40602; o~_through its 

.: ·.~ .. ; : .. : . website at http://www.psc.ky~gov. ... : . 
. \ 

·Any person may submit a timely written request for intervention to the Publ~c 
~rvice CommJ$~ion which establishes the .grounds for the request induding ttie 

status and interest of the party. : . . 
. . . . . 

. . If the P~blic_Service Commission does not receive a written reguest for · .... 
intervention within thirty (30} days of the initial publication or mailing of notice, 

the PSC may take final actio~ on the proposed rate change. 



PO Box 190, 120 \VILSO ST. , Rl'SSEJ.I. SPRI G ', KY 42642 

PHONE 270.866.319 1 - www.russellcow1tynewspape.rs.com - 270.866.3198 FAX 

Affidavit of Publication: 

Western Pulaski Water District 
2128 West Hwy 80 
Somerset, KY 42503 

March 23rd, 2017 

Display 1
/ 4 Page$ 204.75 

I hereby affmn that the above listed advertisement was published in The 
Times Journal on the above listed date and at the size indicated. 

~r-~- J 7 
Date signed 

Notary: 
I attest that the above signature is true and correct. 

Signed f.%J. fb.vw...,_L' Dated 4- (r f 7 
I Derek Aaron, am a Kentucky Notary Public - State at Large, for acts performed in Kentucky for 
recordation in Kentucky; my commission expires: 18 March, 2019. 



,-- --- ' ~~jl, • 
.. .. . . .•··· ...... 

' I 

I 
I 

·/ NOTICE OF ·P~OPO~ED R~TE .CHA.NGE·.: 
4J • • • • • -: ': •• • • • .• ·1 • • • 

· The Western Pulaski County Water D'strict. (~Pistri«'). will submit an Alternative · 
; . Rate Filing application with the Public Service·· Cotnmission on or before· · 

• · · · :. ·· April1, 2017 to ·a~jiiSt ~ts rates as s~ ~~rth below. · ·, · . 
,- · .. · · · · . · : · · · Em1inl ~ tincn;ase % Jrmasc 

:: ::. ~ ...... ~ • •••• •• ~ 0 ... ~:-:;.~·}: •• • ... :-· • : •• •• · : / • • • 

5/8 X %--Inch Meter . ' · . < \ ~~ 4 , • • • : : , ••• 

First 2,QOO GallOns (Min{muin Btll) / 
0,:· ~-~~0\ $15.34 :. : · , · : SL7.14' : · . ' $2.00 : . 13:04% 

Ove~ 2,00~Gall~.~ '(per1 ,000gal}o?J) .... ~ ·:: •. ···: ~.82. .,. . ,S:.S?- : ·. .0.00 · 0.~ 
' • • • I , ' • • ;, ··: I._:.~: '.\,"' ·, , , ' \ •._ • 1 • f ,' • 

·j 
1 l-l;~t~~:n~d Oaiions ·<Mw~umBiti) ·:.~:y.i.':: :i:·'$61 .• 90 ·. ·.,~Ji.~~ · : .:_ $2.00 · : '-3.23~ 

Over 10,000 o,IIQPS tpcr 1,000 gaJlo1_1s) .. : ··. \- ·s.&2 : .. ·s.tt . o.oo · 0.0~10 
. .. . . . ... :~ : : . 

I 1 l/2Jn¢hMc!cr ;: ' . . · ~ ·· · .. ' .. - :; . .'.·· . ··· 
I First LS,~O G'all!'f'S .<Minimum Bill}. · . :- $91.~ $93.00 $2.00 
/ Ovet.,lS,OOO:.Gallons .(per 1,000 gallons). \:. .. 6.82 ·. -':s :~_' : ·. :· . o.oo 

2. r hM ·· · . ,·?·:·, ... ··.· .·. · · · , ..... • I · ·J!C eter ·· :· .. . . · '':·. ·• · . 

2.20% 
. 0.00% 

. First iO,OOO·Oatlons (Minimum Bill) · ·' · .. : ·ll20.~Q · . o ~122.[0; · , . · .$2.00 · • 1..6-m 
I • 'Over 20,000 OaUOOS' (per 1,000 gallons)": . . 5.82 . s:82 . . '. ' o.op q:OO% . ~ 
I i . : . . . . lot ·~j. t. . .. ; ·: . . . . '"; .· . .· . ''· . . .. , .. 
I : - ·3-lhcli ~ : ~ 1':' . • • ': : • • •• • • •• • : • • ! •t .' : . ... • '' ;.: - .,._.,.. .... ~··· 

! / .··. First .30,000Q•dlon's (MinimlimBiU).' . .:'·.: : $1'78.30 .. :$\:80.30.· . , $2;00 . .. .' ·.: 1:2l% 
: ' · Over:30,000 Gollons (per 1,000 ga(l9qs)· ~ .. ;.. ·S.82.. : .. S..-2. · 0.00 0.00% 

I • • ' '•: • • • • ,:• : : : ~· ' • '~ .. • • 

i; 
:0 

0 · If~ hblic Semce CommisSion ~pp~es the~~ rates, then the monthly 
bill for a residential customer ~sing an average of 4;000 gallons per month will 

_ ·· ·:: increase from $26.98 t~ $28.98. This Is an· increase of $2.00 or 7.4J%. 

Th,·~t~ ~~tai~td i~ this~~od~ .. ~~ ~ ~· P.~· ~·the .District. Howeve~, 
the Public Serviee Commisslo~ may order rites ·to~. charged that d~r from· 

these proposed rates. SuCh .adion ~ay resul~ in r~~~ for consumers other than. 
• 0 .. • ••• the 'fates in the.notlce~ ·:· · · · · · . . 

The filing may be examined it~e Distri¢s office loCated at 2128 West Highway 
· ' 80, Somerset, Ke~~ 42503; telephone (606)-679-1569. · 

• 1 • 

This filing may also be uaminect'atthe Public SerVice Commission located at 211 
Sower Boulevard, FrankfOrt,.Kentucky, Monday-Friday, 8:00am-4:30pm or on the 

PSC webs~e at http://wwW.ps(.ky.goV; telephone (502)-564-3940. 
. .. . . . . . . . . . . .. . ' -

. ·.· . 

Comments regarding this filing may be s~bmitted by mail to the· Public Service 
Commission, Post Office Box.615, Frankfort, KenJucky 40602; or th..O~t~gh its } 

· website. at http:/ /www.psc.ky.gov. . . J _' . . . 
. ;. ·' 

. Any person may submit a timely Written request for interve~tion to the Public ; 
Service Commission which esta~lishes the grou~ds for the request induding the 

status and interest of the party. · 

If the Public Service Commission does not receiVe a written request for 
intervention within thirty (30) days of the Initial publication or mailing of notice, 

the PSC.may take final action on the proposed rate change. 



PO Hox 190, 120 \X/11 $0 ' ST., RL'. S 1 ~JJ. SPRl t GS. KY -12642 

PHO E 270.866.3191 - www.russellcounrynewspapers.com - 270.866.3198 FA..'X 

Affidavit of Publication: 

Western Pulaski Water District 
2128 West Hwy 80 
Somerset, I<Y 42503 

March 30th' 2017 

Display 1/4 Page$ 204.75 

I hereby affirm that the above listed advertisement was published in The 
Times Journal on the above listed date and at the size indicated. 

~-3- 11 
Stephanie Smith Date signed 

Notary: 
I attest that the above signature is true and correct. 

Signed If ..v.J ~ Dated lj- ~- / ] 
I Derek Aaron, am a Kentucky Notary Public- State at Large, for acts performed in Kentucky for 
recordation in Kentucky; my commission expires: 18 March, 2019. 



NOTICE OF PROPOSED RATE CHANGE 
The Western Pulaski County Water District ("Districtl will submit an Alternative 

Rate Filing application with the Public Service Comt;nission on or before · 
April1, 2017 to.adjust ~ts rates assetfc»l'ttl.below. .. 

•• • · ' 0 

.~ fmposed ·. ··.~~8 %lncre8J!! .... :-
~l8 x ¥--I ncb Meter 

First 2,000 Gallons (Minimum Bill) $15.34 $1734 $2.00 13.04% 
Over 2,000 Gallons (per 1,000 gallons) 5.82 5.82 0.00 0.00% 

1-IncbMeter - . : .... ·-- · .. 1., :~ -" .... .... 
First 10,000 Gallons (Minimum Bill) ' $61.90 $63.90 $2])0 3.23% 
Over I (},000 Gallons (per 1,000 gallons) ·5.82 5.82 0.00 0.00% 

I ll.Hnch Met~r 
First 15,000 Gallons (Minimum Bill) $91.00 $93.00 $2.00 2.20%' 
Over J 5,000 Gallons (per 1,000 gallons) 5.82 5.82 0.00 0.00% 

"-Inch Meter 
First 20,000 Gallons (Minimum Bill) $120.10 $122.10 $2.00 1.67% 
Over 20,000 Gallons (per 1,000 gallons) 5.82 5.82 0.00 0.00% 

HochM~a: 
First 30,000 Gallons (Minimum Bill) $178.30 $18030 $2.00 1.21% 
Over 30,000 Gallons (per 1,000 gallons) 5.82 5.82 0.00 0.00% 

If the Public Service Commission approves the proposed rates, then the monthly 
bill for a residential customer using an average of 4,000 gallons per month will 

inaease from $26.98 to $28.98. This is an increase of $2.00 or 7 .41%. 

The rates contained in this notice are the rates proposed by the District. However, 
the Public Service Commission may order rates to be charged that differ from 

these proposed rates. Such action may result in rates for consumers other than 
· the rates in the notice. . - . 

·' 

· The filing may be e).(amined atthe District's office located at 2128 West Highway 
80, Somerset, Kentucky 42503; telephone (606)-679-1569. 

This filing may also be examined at the Public Service Commission located at 211 
Sower Boulevard, Frankfort, Kentucky, Monday-Friday, 8:00am-4:30pm or on the 

PSC website at http:/ /www.psc.ky.gov; telephone (502)-S64-394o. 

Comments regarding this filing may be submitted by mail to the Public Service 
Commission, Post Office Box 61S, Frankfort, Kentucky 40602; or through its 

website at http:/ /www.psc.ky.gov. 

Any person may submit a timely written request for intervention to the Public 
Service Commission whim establishes the grounds for the request induding the 

status and interest of the party. 

If the Public Service Commission does not receive a written request for 
intervention within thirty (30) days of the initial publication or mailing of notice, 

the PSC may take final action on the proposed rate change. 



AFFIDAVIT OF PUBLICATION 

!, ~\0,_, C2 0Xl'VJ , OFTHE 

COMMONWEALTH JOURNAL, A LEGAL NEWSPAPER HOLDING A SECOND-

CLASS PERMIT, PUBLISHED DAILY EXCEPT FOR MONDAYS IN SOMERSET, 

COUNTY OF PULASKI, COMMONWEALTH OF KENTUCKY DO SWEAR THAT 

THE ATTACHED PROOF OF PUBLICATION OF A 

_ C(_. _ LEGAL NOTICE, AS REQUIRED AND PRESCRIBED BY KRS 

___ PAID ADVERTISMENT 

WAS PUBLISHED IN SAID NEWSPAPER IN THE ISSUE OF 3/ttJ.l )_ 2 r( d CJ J{) /7 
I 

FOR WHICH THE SUM $ ____ IS DUE AND PAY ABLE. 

S I G NEDt---r'------"'JJ:-=----->.::-::::::;l.E'--__,.._-

TITLlc (Q SC: ; 

SUBSCRIBED AND SWORN TO BEFORE ME, A NOTARY PUBLIC FOR THE 

COUNTY OF PULASKI, COMMONWEALTH OF KENTUCKY TillS :2 9 DAY 

OF M~ 20 It ----

MY COMMISSION EXPIRES ~~ ll.f, ;). O I ~ 



March 15, 2017. 
Call 606-678-8973 
Monday-Thursday 

person at 171:1 Enter­
prise Drive Somerset 

KY 42501 

- ·- · ..... . ..., •.• ~t't"'7 u n-vr---aF;;;;.:!'!!'r-'lm~-o-r 

son. Pay negotiable. 
Track's Inn 606-802-

2600 

The Western Pulllllki County Water District ("Oistriel.") will submit an Alterrialivi!'Ral;e Filing applica· 

tion with the P ublic Service Commission on or before April l , 2017, to adjust its rates aa set forth below: 

Em~ f.ri!P!!5ed _s~ $z .lnm:.eJlae 
518 JO lll4-hu:h Metet 
First 2,000 Gallons (Minimum Bill) $15.34 $17.34 $2.00 13.04% 

Over 2,000 Gallons (per 1,000 gallons) 5 .82 5.82 0.00 0.00% 

.l.:In~ 
First 10,000 Gallons (Minimum Bill) $61.90 $63.90 $2.00 3.23% 

Over 10,000 Gallons (per 1,000 gallons) 5.82 5.82 • 0.00 0.00% 

1-1/2-Jnch Meter 
First 15,000 Gallons (Minimum Bill) $91.00 $93.00 $2.00 2.20% 

Over 15,000 Gallons (per 1,000 gallons) 5.82 5.82 0.00 0.00% 

2-lnch Meter 
First 20,000 Gallons (Minimum Bill) $120.10 $122.10 $2.00 1.67% l 
Ov!U' 20,000 Gallons (per 1,000 gallons) 5.82 5.82 0.00 0.00% 

3:~ch Meter '\" "".! " ~ , , ·.,:\ 
E:irspo,ooo Gallons (Minimum Bill) tl ~ $178.30 · s~so.ao~· .:., ; $2.00 1.21% 

Over 30,000 Gallons (per 1,000 gallons) . 5.82 ' 5.82 0.00 0.00% 

lf t he I'{;bllc Service Conuiussion approves the proposed rates7"th~ri t he' mo~thly bill for a residential CUS· 

tomer using an average of 4,000 gallons per month will increase from $26.98 to S28.98. This is an increase 

of $2.00 or 7.41 %. 

The rates contained in this nolice nrc the rates proposed by the District. However, the Public Service 

Commission may order rates to be charged i.hat differ from these proposed rates. Such action may result in 

rates for consumers other than the rates in lhis notice. 

The filing may be examined at the District's office. located at 2128 West Highway 80, Somerset, Ken-

tucky 42503; telephone (606) 679-1569. . ' 
This· filing may also be examined at the Public Service Commission, located at 211 Sower Boulevard, 

Frankfort, Kentucky, Monday-Friday, 8:00 a.m.-4:30 p.ni. or on the PSG website at http://www.psc.ky.gov­

telephone (502) 564-3940. 

Comments regarding this filing may .be submitted by mail to the Public Service Commission, Post Offi ce 

Box 615, Frankfort, Kentucky 40602; or through its website at http://www.psc.ky.gov 

Any person muy submit a timely written request fo r intervention to the Public Service Commission 

which establishes the grounds for the request including the status nnd interest of the party. 

If the Public Service Commission does not receive a written request for intervention within thirty (30) 

days ofthe initial publication or mailing of notice, the PSG may take final action on the proposed rate 

change. 



FOR Pulaski, Wayne, & Russell Cos .. Kentucky 
Community, Town or City 

P.S.C. KY. 0 . 

_ ____ SHEET N0. __ __,4 ___ __, 

Western Pulaski County Water District 
(Name of Util ity) 

CANCELLI G P.S.C. KY. NO .. _ ___,_ ___ _ 

41h Revision SHEET 0. 4 ·------"'----

RATES AND CHARGES 

MONTHLY WATER RATES 

5/8 X% Inch Meter 

First 2,000 Gallons 
Over 2,000 Gallons 

l-Inch Meter 

First I 0,000 Gallons 
Over 10,000 Gallons 

I 1/2-Jnch Meter 

First 15,000 Gallons 
Over 15,000 Gallons 

2-Inch Meter 

First 20,000 Gallons 
Over 20,000 Gallons 

3-Inch Meter 

First 30,000 Gallons 
Over 30,000 Gallons 

Leak Adjustment 

DATE OF ISSUE ___ ____ ~=---:-:--------
Month I Date I Year 

DATE EFFECTIVE ___ _________ ___ __ 

Month I Date I Year 

ISSUEDBY _____ __ ~--~~~-----
(S ignarure ofOmcer) 

TITLE _________ ~C=h=a=i~rm~an~------

BY AUTHORJTY OF ORDER OF THE PUBLIC SERVICE COMMISSION 

IN CASE NO. DATED------

$ 17.34 
5.82 

$63.90 
5.82 

$93.00 
5.82 

$ 122. 10 
5.82 

$ 180.30 
5.82 

Minimum Bill (I) 
per I ,000 Gallons 

Min imum Bill (I) 
per I ,000 Gallons 

Min imum Bill (I) 
per I ,000 Gallons 

Minimum Bill (I) 
per I ,000 Gallons 

Minimum Bill (I) 
per I ,000 Gallons 

$4.02 per I ,000 Gallons 



ARF FORM 1 - ATIACHMENT SR- SEPTEMBER 2011 

REASONS FOR APPLICATION 
(In the space below list all reasons why the Applicant requires a rate adjustment. Describe any 
event or occurrence of significance that may affect the Applicant's present or future financial 
condition, including but not limited to excessive water line losses, regulatory changes, major 
repairs, planned construction, and increases in wholesale water costs.) 

The District needs the rate increase for the following reasons: 

I) To enable the District to enhance its financia l capacity so it can improve its operation in compl iance with the 
federal Safe Drinking Water Act, as amended in 1996, and KRS Chapter !51 ; 

2) To enable the District to pay debt on proposed project construction; 

3) The revenue generated from the proposed rate increase will allow for the replacement of defective mains and service 
lines from cash reserves instead of issuing new debt; 

4) The revenue generated from the proposed rate increase will ass ist to maintain and increase employee salaries and wages; 

5) To enable the District to purchase a radio read meter system and SCADA system for monitoring water loss, pump 
cycles, and tank levels; 

6) To enable the District to purchase master meters to be installed throughout the system to monitor water loss; 

7) To enable the District to purchase and replace existing vehicles with new maintenance vehicles, and to purchase a new 
dump truck ($ 1 15,000). 
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ARF FORM 1- ATTACHMENT CPR- SEPTEMBER 2011 

CURRENT AND PROPOSED RATES 
(List Applicant's Current and Proposed Rates) 

Existing Proposed $Increase % Increase 
5/8" x 3/4" Meter 

First 2,000 Gallons (Minimum Bill) $15.34 $17.34 $2.00 13.04% 
Over 2,000 Gallons (Per 1,000 Gallons) 5.82 5.82 0.00 0.00% 

1-lnch Meter 
First 10,000 Gallons (Minimum Bill) $61.90 $63.90 $2.00 3.23% 
Over 10,000 Gallons (Per 1,000 Gallons) 5.82 5.82 0.00 0.00% 

1 1/2-lnch Meter 
First 15,000 Gallons (Minimum Bill) $91 .00 $93.00 $2.00 2.20% 
Over 15,000 Gallons (Per 1,000 Gallons) 5.82 5.82 0.00 0.00% 

2-lnch Meter 
First 20,000 Gallons (Minimum Bill) $120.10 $122.10 $2.00 1.67% 
Over 20,000 Gallons (Per 1 ,000 Gallons) 5.82 5.82 0.00 0.00% 

3-1 nch Meter 
First 30,000 Gallons (Minimum Bill) $178.30 $180.30 $2.00 1.12% 

Over 30,000 Gallons (Per 1,000 Gallons) 5.82 5.82 0.00 0.00% 

Other 
Leak Adjustment Rate (Per 1,000 Gallons) $4.02 $4.02 $0.00 0.00% 
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ARF FORM 1 -ATTACHMENT SAO-W- SEPTEMBER 2011 

SCHEDULE OF ADJUSTED OPERATIONS- WATER UTILITY 
TYE 12/31 /20 15 

Operating Revenues 
Sales of Water 

Unmetered Water Sales 

Metered Water Sales 

Bulk Loading Stations 

Fire Protection Revenue 

Sales for Resale 

Total Sales of Water 

Other Water Revenues 

Forfeited Discounts 

Miscellaneous Service Revenues 

Rents from Water Property 

Other Water Revenues 

Total Other Water Revenues 

Total Operating Revenues 

Operating Expenses 
Operation and Maintenance Expenses 

Salaries and Wages - Employees 

Salaries and Wages - Officers 

Employee Pensions and Benefits 

Purchased Water 

Purchased Power 

Fuel for Power Production 

Chemicals 

Materials and Supplies 

Contractual Services 

Water Testing 

Rents 

Transportation Expenses 

Insurance 

Regulatory Commission Expenses 

Bad Debt Expense 

Test Year 

2, 744,732.00 

2,744,732.00 

110,233.00 

47, 11 9.00 

157,352.00 

2,902,084.00 

294,793 .00 

12,400.00 

90,908 .00 

I ,20 I ,526.00 

67,946.00 

167,861.00 

137,636.00 

2 1,503.00 

47,067.00 

18,493.00 

Sheet 1 of 3 

Adjustment 

0.00 

0.00 

0.00 

46,469.00 

Ref. 

a. 

Pro Forma 

0.00 

2,744,732.00 

0.00 

0.00 

0.00 

2,744,732.00 

0.00 

110,233 .00 

47, 11 9.00 

0.00 

157,352.00 

2,902,084.00 

294,793.00 

12,400.00 

137,377.00 

1,20 I ,526.00 

67,946.00 

0.00 

0.00 

167,861.00 

137,636.00 

0.00 

0.00 

21,503.00 

47,067.00 

0.00 

18,493.00 



ARFFORM 1- ATIACHMENTSAO-W- SEPTEMBER 2011 

Miscellaneous Expenses 36,013.00 36,013.00 

Total Operation and Maintenance Expenses 2,096,146.00 46,469.00 2,142,6 15.00 

Depreciation Expense 554,655.00 -7,170.00 b. 547,485.00 

Amortizat ion Expense 0.00 

Taxes Other Than Income 0.00 

Income Tax Expense 0.00 

Total Operating Expenses 2,650,801.00 39,299.00 2,690,100.00 

Utility Operating Income 25 1,283.00 -39,299.00 211 ,984.00 
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ARF FORM 1 - ATTACHMENT SAO-W - SEPTEMBER 2011 

References 

a. The Western Pulaski County Water District, as a participant in the CERS (County Employees Retirement System), was required 
to adopt the Governmental Accounting Standards Board (GASB) Statement No. 68, "Accounting and Financial Reporting for 
Pensions." GASB 68 requires governmental employers, such as the District, to report a net pension liability, pension expense and 
pension-related assets and liabilities based on their proportionate share of the collective amounts for all governments in the plan. 

The pension liability, based on the District's proportionate share of the et CERS Pension Liability, is shown on its balance sheet. 
The pension expense is an actual payment that is calculated as required by GASB 68 and is reflected in its Water Uti lity Expense 
Accounts I Employee Pensions and Benefits (604) line item. 

The total amount of this expense for 201 5 has been calculated by the District's auditor to be $ 137,377 which is an increase of 
$46,469 over what the expense was in 20 14. It is expected that the annual amount will continue to be at the higher amounts. 

b. Depreciation has been adjusted in the Current Billing Analysis based on the District's 2015 Financial Audit 
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ARF FORM 1 - ATIACHMENT RR-DC- SEPTEMBER 2011 

REVENUE REQUIREMENT CALCULATION- DEBT COVERAGE METHOD 
(This method is used commonly by non-profits that have long-term debts outstanding.) 

Pro forma Operating Expenses $2,690,100.00 

Plus: Average Annual Debt Principal and Interest Payments* 482,443.00 

Debt Coverage Requirement** 48,244.25 

Total Revenue Requ irement 3,220,787.25 

Less: Other Operating Revenue -II 0,233.00 

Non-operating Revenue -47,11 9.00 

Interest Income -1 ,125.00 

Revenue Required from Rates 3,062,310.25 

Less: Revenue from Sa les at Present Rates -2,744,732.00 

Required Revenue Increase $317,578 .25 

Required Revenue Increase stated as a Percentage of Revenue at Present Rates 11 .57% 

* This should be a 3 year average calculated using the debt principal and interest payments for the three years 
following the test year. 

** This amount is calculated by multiplying the average annual debt principal and interest payments by the 
debt service requirement of the uti lity's lending agency. 
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BILLING ANALYSIS WITH EXISTING RATES 
WESTERN PULASKI COUNTY WATER DISTRICT 

JANUARY 2015 THROUGH DECEMBER 2015 

GALLONS 

METER SIZE BILLS SOLD REVENUE 

5/8" X 3/4" 99,396 327,541 ,000 $2,539' 760.00 

1-lnch 384 9,600,000 79,641 .60 

1 1/2-lnch 0 0 0 

2-lnch 180 17,820,000 125,330.40 

3-lnch 0 0 0 

TOTALS 99,960 354,961 ,000 $2,744,732.00 

5/8" x 3/4" Meter 

USAGE BILLS GALLONS First 2,000 Over 2,000 

First 2,000 27,720 153,138,017 153,138,017 

All Over 2,000 71 ,676 174,402,983 174,402,983 

TOTALS 99,396 327,541 ,000 153,138,017 174,402,983 

REVENUE BY RATE INCREMENT 

USAGE BILLS GALLONS RATE REVENUE 

First 2,000 99,396 153,138,017 $15.34 $1 ,524,734.64 
All Over 2,000 174,402,983 5.82 1,015,025.36 

TOTALS 99,396 327,541 ,000 $2,539,760.00 

1-INCH Meter 

USAGE BILLS GALLONS First 2,000 Over 2,000 

First 2,000 384 0 0 

All Over 2,000 9,600,000 9,600,000 

TOTALS 384 9,600,000 0 9,600,000 

REVENUE BY RATE INCREMENT 

USAGE BILLS GALLONS RATE REVENUE 

First 2,000 384 0 $61 .90 $23,769.60 

All Over 2,000 9,600,000 5.82 55,872.00 

TOTALS 384 9,600,000 $79,641 .60 

2-INCH Meter 

USAGE BILLS GALLONS First 2,000 Over 2,000 

First 2,000 180 0 0 

All Over 2,000 17,820,000 17,820,000 

TOTALS 180 17,820,000 0 17,820,000 

REVENUE BY RATE INCREMENT 

USAGE BILLS GALLONS RATE REVENUE 

First 2,000 180 0 $120.10 $21 ,618.00 

All Over 2,000 0 17,820,000 5.82 103,712.40 

TOTALS 180 17,820,000 $125,330.40 

TOTAL 

153,138,017 

17 4,402,983 

327,541 ,000 

TOTAL 

0 

9,600,000 

9,600,000 

TOTAL 

0 

17,820,000 

17,820,000 



BILLING ANALYSIS WITH PROPOSED RATES 
WESTERN PULASKI COUNTY WATER DISTRICT 

GALLONS 
METER SIZE BILLS SOLD REVENUE 

5/8" X 3/4" 99,396 327,541 ,000 $2,738,552.00 

1-lnch 384 9,600,000 80,409.60 Req'd Revenue from Meter Sales $3,062,310.25 

1 1/2-lnch 0 0 0 Revenue Inc. per Billing Analysis 2,944,652.00 

2-lnch 180 17,820,000 125,690.40 
3-lnch 0 0 0 Difference $117,658.25 4.00% 

TOTALS 99,960 354,961 ,000 $2,944,652.00 

5/8" x 3/4" Meter 

USAGE BILLS GALLONS First 2,000 Over 2,000 TOTAL 

First 2,000 27,720 153,138,017 153,138,017 153,138,017 
All Over 2,000 71 ,676 174,402,983 174,402,983 174,402,983 

TOTALS 99,396 327,541 ,000 153,138,01 7 174,402,983 327,541 ,000 

REVENUE BY RATE INCREMENT 

USAGE BILLS GALLONS RATE REVENUE 

First 2,000 99,396 153,138,017 $17.34 $1 ,723,526.64 

All Over 2,000 174,402,983 5.82 1,015,025.36 

TOTALS 99,396 327,541 ,000 $2,738,552.00 

1-INCH Meter 

USAGE BILLS GALLONS First 2,000 Over 2,000 TOTAL 

First 2,000 384 0 0 0 
All Over 2,000 9,600,000 9,600,000 9,600,000 

TOTALS 384 9,600,000 0 9,600,000 9,600,000 

REVENUE BY RATE INCREMENT 

USAGE BILLS GALLONS RATE REVENUE 

First 2,000 384 0 $63.90 $24,537.60 

All Over 2,000 9,600,000 5.82 55,872.00 

TOTALS 384 9,600,000 $80,409.60 

2-INCH Meter 

USAGE BILLS GALLONS First 2,000 Over 2,000 TOTAL 

First 2,000 180 0 0 0 
All Over 2,000 17,820,000 17,820,000 17,820,000 

TOTALS 180 17,820,000 0 17,820,000 17,820,000 

REVENUE BY RATE INCREMENT 

USAGE BILLS GALLONS RATE REVENUE 

First 2,000 180 0 $122.10 $21 ,978.00 

All Over 2,000 0 17,820,000 5.82 103,712.40 

TOTALS 180 17,820,000 $125,690.40 



Bond Issue or 2015 

loan Principia I Interest 

2002A RD $14,500 $35,321 

20028 RD 8,900 21,596 
2010 RD 16,500 19,433 

2012E KRWFC 115,000 58,155 
2013 RD 0 31,500 

2017 KIA/ DWSRF 0 0 

Totals $154,900 $166,005 

DEBT SERVICE SCHEDULE 

WESTERN PULASKI COUNTY WATER DISTRICT 

CY 2015 - 2019 

2016 2017 2018 

Principia! Interest Principia! Interest Principia! Interest 

$15,200 $34,668 $15,900 $33,984 $16,600 $33,269 

9,300 21,195 9,700 20,777 10,100 20,340 

16,900 19,062 17,200 18,682 17,600 18,295 

120,000 55,625 120,000 52,985 125,000 50,345 

23,700 31,500 24,200 30,967 24,800 30,422 

0 0 139,294 65,387 141,742 62,588 

$185,100 $162,050 $326,294 $222,782 $335,842 $215,259 

2019 3 Year Avg. 
Coverage 

Principia I Interest P&l 

$17,300 $32,522 $49,874 $4,987 

10,600 19,886 30,471 3,047 

18,000 17,899 35,913 3,591 

125,000 47,283 174,652 17,465 

25,300 29,864 55,196 5,520 

144,234 59,741 136,337 13,634 

$340,434 $207,195 

Total 3 Year Averages $482,443 $48,244.25 



CAPITAL ASSET ROLLFORWARD 

Governmental Unit 
Prepared by 
Fund or activity 

Capital Assets 

WPCWD 
sc 

Land and land rights 
Trans and Distribution lines 
Line Extensions 
Meter Installations 
Services 
Communication Radios 
Office Equipment 
Equipment and tools 
Office Building 
Distribution reservoir 
Buildings 
Hydrants 
Electric Pumping Equipment 
Trucks 

Accumulated Depreciation 

Trans and Distribution lines 
Line Extensions 
Meter Installations 
Services 
Communication Radios 
Office Equipment 
Equipment and tools 
Office Building 
Distribution reservoir 
Hydrants 
Electric Pumping Equipment 
Trucks 

25 
5 
5 

10 
39 
40 
40 
39 
15 
25 
5 

Balance as of 
12/31/2014 

481 ,988 
6,799,768 
9,221,186 
2,129,524 

568,482 
9,106 

189,757 
57,542 

249,057 
46,477 

20,147 
533,133 
259,797 

20,565,964 

3,692,580 
1,862,276 
1,323,935 

431 ,318 
9,106 

165,979 
34,220 
2,504 

43,277 
20,147 

162,530 
217,757 

7,965,629 

( I) 

Increases 

576,419 
73,810 

10,360 

1,080 

137,934 

799,603 

143,103 
242,924 

79,383 
22,739 

5,795 
5,139 
7,402 
1,047 

25,892 
14,059 

547,483 

(t) Reviewed invoices and checks See RD Loan advances acct 13107 in file 
(1) Per minutes 
(@) Reviewed invoices and contract on new building 
(!) Agrees to depreciation schedule(taking into acct adjustment) 

Decreases 

Workpaper Index 

Balance sheet date 
Date prepared 

Balance as of 
12/31/2015 

481 ,988 
6,799,768 

12/31/2015 
2/23/2015 

9,797,605 (1) Contracts with D&H and MTI approved 2014. 
2,203,334 

568,482 
9,106 

200,117 
57,542 

250,137 
46,477 

137,934 (@) (1) 
20,147 

533,133 
259,797 

21 ,365,567 

- ·Note: Bookeeeper had included payoff of interim 
3,835,683 financing of construction (1 ,305,512) in line extension. 
2,105,200 Depreciation on line extensions overstated $11 ,198 
1,403,318 Depreciation as recorded 254122 

454,057 Corrected amount 242924 
9, 1 06 Difference 11198 

171 ,774 
39,359 

9,906 
44,324 
20,147 

188,422 
231 ,816 

8,513,11 2 

Adjustment: 
10818 Accumulated depr Line Ext 
82600 Depreciation Expense 
82600 Depreciaton expense 
1 0830 Accum Depr Meters 

11 ,198.00 

1,476.00 
11 ' 198.00 

1 ,476.1!lege 1 



Assets:by crassification -1120 
12131/2015 

Desuipf.cn or ()ale Bu!il".ess Cost or 
Item Ptc~erty Placed Asset U..<e Olher Sec. 179 

No. ·- indicaf85 DISPOSED Ill Serlice Cccfe o/, Basis Oed\:dion Credit 

Qualllitd !HIRII!lld lmllm~gmcot 1!11111!!~ 
1351 HYDRAHTS 613MOOO R-7 100.00% Zi1,147 0 0 

' 
To!il: Qual tH improve prop 20147 ;; 0 0 

Qllill:itlill ~lillliDllllllllarb 
1111 ElECmiC PUMPING PlANT 613012000 R-3 100.00~ 30,Iio2 / 0 0 
\112 CliFTY ROAD PUMP STAJJO &1012000 R-3 100.00% 90.~~ 0 0 
11\J NElSON KNOB PUJ,IP STATII 5/312C07 R-8 ICO.OO% 13,00Q. ,; 0 0 
1ll52 NANCY 'lATER TANK 12JJ112009 R-ll 100.00% 240.6Qa- v_ 0 0 
1115 WESTBO PUMP SlJ\llO~ 12JJ112009 R-8 100.00% 132,aS2 p .Q 0 

1116 HWf 80 PUMP STAllOH 1213112009 R·S 100.00% 20,250':/ 0 0 
WEST 110 PUMP STATtON 613012013 R-8 100.00% s,coo. ·' 0 D 

Total: Qual restawant prop 533,132 0 0 

l~Jil D~libllltil I!idu ~Sial'~ 
1311 TAANSMISSIOif + OISTRBilf lif.JOI2000 R-9 11!0.00% 5,411,862 0 0 

1312 TRANSMISSION+ OISTRIBU, 6!3012000 R-9 1CO.OO% 1,368,593 0 0 
1313 TRANSMISSION + OISTRIBtf 6/JI.'/2003 R·9 100.00% 14,163 0 0 
1314 TRANS & DISTMAIMS 1213112009 R·9 IC-G.OO% 4,150 0 0 

Tolal: 15-'Jr Di51Jib TradesiSer.tQl 6.759 768.' ' -;; 0 0 

ZQ·~C fillD bu!lgjog~ [glbl:t IbiD ~io91t ~lllllS!§I il9!l~ulblml gcb~!U~!II11Uill ~~11!11 
1341 METERS+ INSTALLAllON ai'JOJ2ooo R-3 100.00% 1 ,469, 1~6 0 D 
1342 METERS t INSTAllATION lif.J0/2004 R-3 100.00% 113.BOS 0 0 
1343 METERS+ IHSTALLAllON 613012005 R-3 ICO.OO% 118,230 0 0 
1343 ME.TERS & INSTALLATION 613CI'2.1lC6 R-3 100.00% 107,590 0 0 
1244 METERS & lNSTAllAllON 6f.!OI2.1!07 R-3 1CO.OO% 86,360 0 0 
1345 MElERS & INSTALl-2.006 613012.C08 R-3 100.00% 2l,891 0 0 
1340 ME1ERS & INSTALL 1Zi3112009 R-3 100.QIW, 12,384 0 0 

MEIERS & INSTAUAT10N 6/3012010 R-3 100.00% 26,982 0 0 
~~ETERS & 1NSTAL.U\T10N 12JJ112010 R-3 100.00% 28,132 0 0 
METERS 4/S/2012 R-3 10D.OG% 4,575 0 0 
ME'f!.RG ~ l:!~t~lL - 2'J~ :3 ~:~J1~~~~ R:Z ~!.l!Jrf.'A ='!.'57 !! ~ 

METERS & IHSTAtlATION 6r.l012014 R-3 100.00",{, 70,169 0 0 
METERS & IHSTAtLATION &3012015 R·3 100.00",{, 46,o4B3 0 0 

Tarat 2.0-yr Farm t..'dg (not sgl J:urpose) 2.129.52!1,; 7 0 0 

ZU::n Bnid!lllliiD:Illill rfi!l §~~~~ / 1~1 SERVICES 6/l0/2000 R4 100.00~ 568,482 0 0 

Totat 'll.fr>/1 R~ renlal real estate 560 482 " 0 0 

~0~[ E!Uii9D [~ill !!5tatQ 

'·"''"} 1202 2002l1NE EXlENStOH 61301'2.002 R-6 1CO.OD% 0 0 
1203 2003 LINE EXlENStON 6/3tYIC:03 R-6 ICO.OO% 2,107.5t2 ; ' 0 0 

1203 2C04LINE EXlEHSCOH 6/3012004 R-6 100 .00~ 584.400 ' J 0 0 
1205 LINE EXTENSIO~I-2005 E:/311/2005 R-6 100.00% ·1~.306 . 0 0 
1LW LINE EXTEl'~SION-2006 C/3012006 R-6 100.00% 12l,289 ~ (::·;:4i 0 0 
1207 2007 liNE EXTENSIDrl 6/J0/2007 R-6 100.CO"A. 365,550 ' to • 0 0 

WESTER~ PULASKJ COUNlY ~\IA.TER DIST 61-1367132 

Ccn-
Special Salvage Reeo'illl}' RtiCOVery venlian 

~Jrowanc:e Wllll Basit Pericd Method Cede 

0 0 20,147 15.0 SL'GDS HY 

0 0 20 147 

0 0 30,802 25.0 SUGOS HY 
0 0 90,625 25.0 SUGDS HY 
0 0 13.000 15.0 SUGDS HY 
0 0 240,603 25.0 SUGDS HY 
0 0 132,852 15.0 SVGDS HY 
0 0 Z0,2SO 15.0 SVGOS HY 
0 0 5,000 15.0 SUAOS HY 

0 0 53313Z 

0 0 5,412,862 50.0 SLiGDS HY 
0 0 1,368,593 40.0 Sl.J'GDS HV 
0 0 14,163 40.0 SUGDS HY 
0 0 4,150 f5.0 SliGDS HY 

0 0 6,799.7E8 

0 0 1,469,150 25.0 15008 IW 
0 D 113.805 25.0 15008 HY 
0 0 113,230 25.0 SUADS HY 
0 0 107.590 25.0 15006 HY 
0 0 86,360 25.0 15008 HY 
0 0 23,891 25.0 15008 HY 
0 D 12,384 20.0 15008 IW 
0 0 26.982 20.0 15008 IW 
0 0 28,132 25.0 15008 liY 
0 0 4,575 25.0 SVADS HY 
I) !t 2! 7fi! 15.~ SL'.~!>S HV 
0 0 70.169 25 SUADS llY 
0 0 0 25.0 SUADS HY 

0 0 2083041 

0 0 568,482 25.0 SliGDS MM 

0 0 568,482 

0 0 1,710,018 40.0 SUADS MM 
0 0 2,107,512 40.0 SUADS MM 
0 0 584.4(-6 o40.0 SUADS MM 
0 0 105,306 39.0 SUADS MM 
0 0 12J.269 4(l(} SUADS MM 
0 0 ~.550 40.0 SVADS MM 

PrioJ Acalm. 2015 
D~. 

179 Bonus Oeuec. 

20,147 0 

20147 0 

23,J07 1,232 
40,137 3,625 

6,S01 es1 
S2,7t2 9,624 
34,104 8,1!61 
5,268 1,351 

501 334 

162.530 251194 ·l 

2,754,9$ 108,257 
932.514 34,215 

4.071 354 
1,039 277 

3,692,5110 f43,103 

I.H4.290 52.655 
46.592 • . 079 
45,123 4,729 
35,647 3,856 
27,540 3,529 
6,607 959 
3.447 605 
6,Jn 1,421> 
5,753 f.278 

4..&:8 183 
1~? 67! 

0 2,807 
0 930 

1,323,935 77,907 

431,J1S 22,739 

431,318 22.739 

550,966 42,750 
6M,495 52,688 
153.405 14,610 
25,740 2,700 
26,197 3,1182 
98,337 IJ,639 

2015 
kalm. 

-~ 

20,147 

20147 

24,539 
43,762 
7,364 

62,336 
42,965 
6,619 

"" 
·'· Ill~ 

188 424 

2,~63.2 13 

966,729 
4,425 
1,316 

3,835,683 

1.196.945 
50,671 
49,852 
~0,503 

31,069 
7,566 
• • 052 
7,598 
7.031 

641 
2.177 
2,eo7 

930 

1,401,a42 

454,057 

454,057 

593,(]6 
737,133 
160,015 
28,440 
29,219 

107,9711 
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Assets by Classification - 1120 
12f.l1120t5 

Oesa!ption of 
Properly 

,_ indicates DISPOSED 

5:Y£ Hl9b ks;boglsm: mt~l,illi!llfJ!mam 
1421 RADIOS lil30/l000 F-7 100.CO% 

Tor-I: 5-yr High Zch mecfiCaJ i!qUipmenl 

~~[ 01111[ !Oiled IU~tml 
1401 OfFICE EQUIPMEMT EIJQ/2000 F-15 100.00% 
H02 OFFICE EQUIPMEJfT €1:!012003 F-15 1CO.OO% 
1403 OFFICE EQUIPMEifT oiJ0/2004 F-15 1CO.OG'Y. 
1404 COP1ER 1211512004 F-15 100.00% 
1405 OFFICE EQUIPMENT 6/3QI2006 F-15 100.CO% 
14(6 OFfiCE EQUIPMENT 1012312001 F-15 100.00% 

OFFICE EQUIPMENT 6/JQ/2009 F-ts 100.00ifo 
OFFICE EQUIPMENT 6130/2010 f -15 100.00% 
OfFlCE EQUIPI.IE~T 4/51'2012 f -15 100.00% 
COMPUTER ~122J2GI4 F-15 100.00% 
OFFICE EQUIPMEnT 5122)2()14 F-15 100.00% 
SECURJiY SYSTEI.I 512212014 F-15 100.00% 
OFFICE EQUIPMENT &11112015 F-15 ICO.OO% 

Torat 5-yr Other {fiSted) 

7-vr Gen1!i!l UIIDl~l lllQIS, !l!i,hiDDIL aD~ IIIIIIUmiDI 
EQUIPMENT & TCOLS E/3012()11 F-10 100.00% 
FEtlCE 6/JOI'lOII F"10 100.00% 

Total: 7-yr Genl purp tools, mzdl, equip 

J.BM 
1031 LNm + lJI.ItD RIGHTS etJitl2llCO N-1 100.00% 
11132 LAND & LAND RIGHTS ooonocs N-1 ICO.OO'll. 
1033 LAND & LAND RIGHTS &l012Cil9 N-1 KO.OO'll. 

LAND & LAND RIGHTS 1213112010 N·1 1CO.OG% 
LAND & LAMD RIGHTS 12/ltl2011 N-1 t«l.O(Jf. 
LJ;NO o lAAO Hiv ii i :> ;,-;i;i'U"ii it·l .oo.G.;:;~ 

LAND 12J:l11201J N-1 100.00% 

Tctal: Land 

~~clfi U!l~m Zll!llll~t~~d.IRIII imgrov&mllfll g[llgm£ 
NEW OFFICE BUILDING 613012008 R·t 100.00\{, 
BUIU>IMG PERMIT 1012/2013 R-t 100.00% 
STEEL BUilDING 813012015 R-1 100.00% 
CONCRETE- GARAGE DLOC: 813012015 R·1 100.00% 
BUILOIMG!f3 121151l015 R-1 100.00% 

Total: 5-yr NY Uberty Zone LH lmprov 

l~·~[ L~!!!l Imgm!!m!lom 
1051 DISTRIBUTION RESER'JOIRf 61JilJ20CO R-2 100.00% 

Tclal: 1 5-~T l:md lmpflllrefller.ts 

r) 

WESTERN PULASKI COUIITY W\TI:R DIST 61-1367132 

~~:il=cremt _ 
9,108 0 0 0 0 9.106 .!i_O 200DB HY 

9,106 . 0 0 0 0 9.106 

98,236 0 0 0 0 98,236 7.0 20008 HY 
21,522 0 0 0 0 21,522 5.0 200DB HY 
11,873 0 0 0 0 11,673 5.0 2CCDB HY 
4,250 0 0 0 0 4.2~0 5.0 £(£-DB HY 

419 0 0 0 0 419 5.0 20008 HY 
1,105 0 0 0 0 1,105 5.0 £0008 HY 

19,201 0 0 0 0 19,201 5.0 20008 HY 
13,143 0 0 0 0 13,143 5.0 2000B HY 
6.~61 0 0 0 () 6,561 5.0 Sl/AOS HY 
2,758 0 0 0 0 2.758 5.0 Sl/ADS HY 
8,«:6 0 0 a 0 8,006 5.0 Sl/ADS HY 
2,633 0 0 0 0 2,68'3 5.0 Sl/ADS HY 

10.360 0 0 0 0 0 5.0 Sl/ADS HY 
200.117 ;/ 0 0 0 0 189,757 

52,049 / 0 0 0 0 52,049 7.0 20008 HY 
5,493 ' 0 0 0 0 5,493 7.0 20008 HY 

57,542 ., 0 0 0 0 57,542 

82,445 0 0 0 0 82,445 0 
E<IO 0 0 0 0 !40 0 

69,7CO 0 0 0 0 69,7CO 0 
30,0CO 0 0 0 0 JO,OCO 0 
38,050 0 0 0 0 38,050 0 

:.-~"l --..:;" v - il \,1 . .,.,,.,...,.., ~ ,;-,J,...r.J .a .. 
70,000 0 0 0 0 70,000 0 

~81.981h J 0 0 0 0 481,983 

249,588 !l 0 0 0 0 

550 :/ 0 0 0 0 
L6,0BO / ' 0 0 0 0 
~.ooo 0 0 0 0 

249,538 39.0 SL'GOS MM 
550 9.0 Sl/ADS HY 

26,NO 39.0 SL'GOS MM 
38,CCO 39.0 SL'GOS MM 

43,000 ., 0 0 0 0 48,~CO 40.0 Sl!ADS MM 

:!&2,218 0 0 0 0 352.118 

46,477 0 0 0 0 46.477 40.0 15008 HY 
4S,477"':;;r• 0 0 0 0 46,477 

/~~ 

2015 
Alxum. 
IR1Y1!C.. 

9.1C6 0 9, 106 

91C6 0 9 100 

98,236 0 98,236 
21,522 0 21,522 
11,873 0 11,873 
4,165 0 4,165 

419 0 419 
744 0 744 

14,901 0 14,901 
9,494 757 10,251 
3,280 1,312 4,592 

276 552 828 
801 1.601 2,402 
268 537 aos 

0 1,036 1,030 

165,979 5.795 '· 171,774 

30,953 4,648 35,601 
3,267 491 3,758 

34,220 5,139 39,359 

0 0 0 
0 0 0 
D 0 0 
0 0 0 
0 0 0 
.: lj . 
0 0 0 

0 0 0 

2,412 6,399 8,811 
92 61 15J 
0 363 363 
0 529 529 
0 50 50 

2.504 7,402 9,906 

43,Zl1 1,047 44,'J24 

4l.ZJ7 1,047 44.324 
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Assets by Cfassification · 1120 WESTERNPULASKICOUNTY~"'TEROIST 61-13§7132 
12/3112015 -

(}esclption ol Data Business 
Item Propeltf Placed Nset Uw 

No. .._ Wfi:ales DISPOSED lnSMice Code ~ 

IZOI! UHE EXTENSION- 200a !112512008 
1211512009 
fifJ0/2010 
111fn011 
613001}11 
41Ul2012 
6002013 
121'l112014 
I!/'J012015 

R.fi 100.110% 
1209 U:fE EXTEHSION-2009 

UNE EXTEHSION-2010 
R.S IOQ.CO% 
R.f. 100.00% 

10125 llNEEXTEJfSIOH- 2010 R.f. 100.00% 
10126 UNEEXTENSIOH - 2011 R-0 ICO.OO~ 

UNE EXTENSION- 2012 
UNEEXTENSION • 2013 
UNE EXTENSION- 2014 
LINE EXTENSION- 2015 

R-0 ICO.OD% 
R-6 100.00% 
R.f. 100.00% 
R-6 100.00% 

Totat 4G-~r FOffign real astate 

5-Vr SUV and cartaln b:uclss and vallS> 6.000 POUnds 
1411 TRUCKS 6/J0/2000 IJ.fJ 
1412 TRUCK 61l012004 V.fJ 
1411 TRUCK 612012005 V-0 
1414 TRUCK 613012CC6 V.fJ 
1413 VAN 112212007 V.fi 
141& lRAILER FOR BACKHOE 111412008 V-0 
W5 TRUCK-CON JACKSON 111!112008 V-6 
1416 95 CHEVTRUCK e/2BIZOOII V-6 
1417 TRUCK-4>. FRA.'IKLIN MTRS 1()212008 V-6 

TRUCKS 61".A!J2011 V.S 
TRAllER FOR BACKHOE 613012011 'l.f. 
CHEV TRUCK 21lln012 1/.f. 

Tol.al: >yr SW11ruc.lc.'llan > 0.000 :bs 

SubTolals 
Less OiSfosed Assets 
Emfmg Totals 

(H J.-~ 

ICO.OO'llo 
100.00% 
100.00% 
100.00% 
100.00% 
IOO.OQ'f, 
100.00% 
100.00'11> 
100.00% 
100.00'.1. 
ICO.OO% 
100.00% 

Cost or 
Olhar Sec. 179 
Basis Dedmon 

264,595 ~ 
133,$7 <../ 

2.fl98,723 / 
5,008 .., 

325,6110 ./ 
43,557 ../ 

J67,465 v 
961,040 .I 

1,881.930 ,,/, }, ·" 

0 
0 
0 
0 
0 
0 
0 
0 
0 

Credit 
0 
0 
0 
0 
0 
0 
e 
0 
D 

S!:ecial 
AJia.mtce 

0 
0 
0 
0 
0 
0 
0 
0 
0 

SaiV3Q!t 
Value 

0 
0 
0 
0 
0 
0 
0 
0 
0 

R~~<XNV/ ReQmry 
Basil Period 

264,995 40.0 
1311,567 40.0 

2,098, 723 40.0 
5,068 ~0.0 

325.680 40.0 
43.~67 40.0 

338,169 ~0.0 

961,040 40.0 
1,861.930 40.0 

11103116 0 D 0 0 fl 073.820 

85.!m 0 0 0 0 85,977 5.0 
17.500 0 0 0 0 17,500 5.0 
13,091 0 0 0 0 13,091 5.0 
7,750 0 0 0 0 7,750 5.0 
3.199 0 0 0 0 3,199 5.0 
6.000 0 0 0 0 s.~co 5.0 

10.500 0 0 0 0 10.~ 5.0 
3,975 0 0 0 0 3,975 5.0 
12.~00 0 0 0 0 12,roD 5.0 
64,525 0 0 0 0 64,525 5.0 
3,0C~ 0 0 0 0 3.900 5.0 

30.880 0 0 0 0 30,880 5.0 

259.797 J 0 0 0 0 259.797 

21,571,414 0 0 0 0 22,485,275 
c ~~ me ~ ~ mr ~ < ~ 

21.571.414 0 0 0 0 22.485,275 

Metltocl 
SUADS 
SUADS 
SUADS 
SUADS 
SUADS 
SUADS 
SVADS 
SUAOS 
SUADS 

SUA OS 
20008 
20008 
20008 
201iDB 
20008 
20008 
2COD8 
20008 
20008 
20008 
SUAOS 

Cort-
~-eotion 

Code 
t.IM 
MM 
MM 
MM 
MM 
MM 
HY 
Ml.l 
HY 

HY 
HY 
HY 
HY 
HV 
HV 
HY 
HY 
HV 
HV 
HY 
HY 

Prior Aa:um. 
lHilf1IC., 

179.11o&us 
38.425 
17,320 

221.246 
444 

28.497 
2.950 

12.681 
573 

0 

2015 

D~ec. 
-6-,625 

3,464 
52,468 

121 
8,142 
1,089 
9,187 

2~.026 
23,524 

2015 
.Acasm. 
De11rec. 

45,050 
20.764 

274.714 
571 

36.839 
4,039 

21.868 
24.599 
23,524 

1,t.62,276 254,121 2.116,397 

ss,9n 
17,500 
13,091 
5,778 
3,1S9 
4,237 
9,165 
3,470 
9,910 

46,923 
3,2£6 

15.440 

217.916 

0 
0 
0 
0 
0 
0 
0 
0 
0 

7,433 
449 

6,178 

85,977 
17,500 
13,091 
s.n8 
3,199 
4,237 
9,165 
3.470 
9,910 
~.J5G 
3,675 

21,616 

14,0511 231,974 

7,965.788 557,205 8.522,993 
< ;c ~~ ID 

7,965.788 557 205 Bk22,99J 

73, cf; t::J 'i 1/ :J-.S' i fL- s L. I,._ 'f-4V t "f 1 "- • ;..-
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DetaiJ Report- 1120 
1213112015 

Desctlplion of Date Business Cost or 

ltem Property Placed in Use Other 
No. .. "'Indicates DISPOSED Servita % Basis 

1031 LAND+ lAND RIGHTS 613012000 100.00% 82,445 
1032 LAND 8. LAND RIGKTS 613012006 100.00% 840 
1033 LAND & LAND RIGKTS 613012009 100.000,(, 69,700 
1051 DISTRIBUTION RESERVOIR~ 613012000 100.oo•A. 4U,477 
1052 NANCY WATER TANK 1213112009 100.00% 240,603 
1111 ELECTRIC PUMPING PlANT 613012000 100.000,(, 30,802 
1112 CLIFTY ROAD PUMP 5TATIOI 613012000 100.00% 90,625 
1113 NELSON KNOB PUMP STATU 5131'2007 100.00% 13,000 
1115 WEST 80 PUMP STATION 12131/'2009 100.00o/o 132,852 
1116 HWY 80 PUMP STJmON 1213112009 100.00% 20,250 
1202 2002LINE EXTENSION 6130/2002 100.00'~ 1,710,018 
1203 2003UNE EXTENSION 6130/2003 100.00% 2,107,512 
1203 2004 LINE EXTENSION 6130/2004 100.00% 584,406 
1205 LINE EXTENSION- 2005 613012005 100.00% 105,306 
1206 LINE EXTENSION-2006 6130/2006 100.00% 123,289 
1207 2007 LINE EX1ENSION 613012007 100.00% 385,550 
1208 LINE EXTENSION- 2008 912512005 100.00% 264,995 
1209 LINE EXTENSION-2009 12/1512009 100.00% 138.567 
1311 TRANSMISSION + DISTRBRT 8130/2000 100.00% 5,412.862 
1312 TRANSMISSION + OISTRIBU, 613012000 100.00% 1,368,593 

1313 TRANSMISSION + DISTRIBU' 613012003 100.00% 14,163 
1314 TRANS & DIST MAINS 1213112009 100.00% 4,150 
1331 SERVICES 6130/2000 100.00% 568,482 
1341 METERS-+ INSTALLATION 613012000 100.00% 1,469,156 
1342 METERS-+ INSTALlATION 613012004 100.00% 113,805 
\343 METERS+ INSTALLATION 613012005 100.00% 118.230 
1343 METERS & INSTALLATION 613012006 100.00% 107.590 
1344 METERS & INSTALLATION 613012007 100.00% 86,360 
1345 METERS & INSTALL·2008 613012008 100.00% 23,891 
1346 METERS & INSTALL 12/3112009 100.00% 12,384 
1351 HYDRANTS 613012000 100.00% 20,147 
1401 OFFICE EQUIPMENT 613012000 100.00% 98,236 
1402 OFFICE EQUIPMENT 613012003 100.00% 21.522 
1403 OFFICE EQUIPMENT 613012004 100.00% 11,873 

1404 COPIER 12/1512004 100.00% 4,250 
1405 OFFICE EQUIPMENT 6130/2006 100.00% 419 

1406 OFFICE EQUIPMENT 1012312008 100.00% 1,105 
1411 TRUCK 6130/2005 100.00o/o 13,091 

1411 TRUCKS 613012000 100.00% 85,977 
1412 TRUCK 613012004 100.00"A. 17,500 
1413 VAN 1/2212007 100.00% 3,199 
1414 TRUCK 6130/2006 100.00% 7,750 
1415 TRUCK-DON JACKSON 211912008 100.00% 10,500 
1416 95 CHEV TRUCK B/2812008 100.00°.<. 3,975 
1417 TRUCK-D. FRANKLIN MTRS 101212008 100.00% 12,500 
1418 TRAILER FOR BACKHOE 211412008 100.00"k 6,000 
1421 RADIOS 613012000 100.00% 9,106 
10125 LINE EXTENSION· 2010 1115/2011 100.000k 5,068 
10126 LINE EXTENSION • 2011 613012011 100.00% 325,680 

LINE EXTENSION -2010 613012010 100.00% 2.098,723 

n 
WESTERN PULASKI COUNTY WATER DIST 61·1 367132 

Sec. 179 Special Recovery Rec 
Dedudlon Allowance Basis Period Method 

0 0 82,445 0 
0 0 840 0 
0 0 69,700 0 
0 0 46,477 40.0 15008 
0 0 240.603 25.0 SUGDS 
0 0 30,802 25.0 SUGDS 
0 0 90,625 25.0 SUGOS 
0 0 13,000 15.0 SUGOS 
0 0 132,852 15.0 SUGDS 
0 0 20,250 15.0 SUGOS 
0 0 1,710,016 40.0 SUA OS 
0 0 2,107,512 40.0 SUAOS 
0 0 584,.C06 40.0 SUADS 
0 0 105,306 39.0 SUADS 
0 0 123,289 40.0 SUAOS 
0 0 385,550 40.0 SUADS 
0 0 264,995 40.0 SUADS 
0 0 138,567 40.0 SUAOS 
0 0 5,412,862 50.0 Sl/GOS 
0 0 1,368,593 40.0 SUGDS 
0 0 14,163 40.0 SU GDS 
0 0 4,150 15.0 SUGDS 
0 0 568,482 25.0 SUGDS 
0 0 1,469,156 25.0 15008 
0 0 113,1!05 25.0 15008 
0 0 116,230 25.0 SUA OS 
0 0 107,590 25.0 15008 
0 0 86,360 25.0 15008 
0 0 23,891 25.0 1500 8 
0 0 12,384 20.0 15008 
0 0 20,147 15.0 SUGDS 
0 0 96,236 7.0 200DB 
0 0 21,522 5.0 2000B 
0 0 11 ,873 5.0 200DB 
0 0 4.250 5.0 200DB 
0 0 419 5.0 20008 
0 0 1,105 5.0 200DB 
0 0 13,091 5.0 2.0008 
0 0 85,977 5.0 SUADS 
0 0 17,500 5.0 20008 
0 0 3, 199 5.0 20008 
0 0 7.750 5.0 20008 
0 0 10.500 5.0 20008 
0 0 3,975 5.0 20008 
0 0 12,500 5.0 20008 
0 0 6,000 5.0 20008 
0 0 9.106 5.0 20008 
0 0 5,068 40.0 SUADS 
0 0 325,680 40.0 SUADS 
0 0 2.098,723 40.0 SUADS 

Co~ Prior Accum. 
venUon Depree., 
Code 179 Bonus 

0 
0 
0 

HY 43,277 
HY 52,712 
HY 23,307 
HY 40,137 
HY 6,501 
HY 34,104 
HY 5,268 
MM 550,966 
MM 684,495 
MM 153,405 
MM 25.740 
MM 26,197 
MM 98,337 
MM 38,425 
MM 17,320 
HY 2,805,956 
HY 932,514 
HY 4,071 
HY 1,039 
MM 431,318 
HY 1.144,290 
HY 46,592 
HY 45,123 
HY 36,547 
HY 27,540 
HY 6 ,607 
HY 3,447 
HY 20,147 
HY 98,236 
HY 21,522 
HY 11 .873 
HY 4 ,165 
HY 419 
HY 744 
HY 13,091 
HY 85,977 
HY 17,500 
HY 3,199 
HY 5,778 
HY 9,804 
HV 3,470 
HY 9,910 
HY 4,237 
HY 9,106 
MM 444 
MM 28,497 
MM 222,246 

2015 
Current 

Deorac. 

0 
0 
0 

1,047 
9,624 
1,232 
3,625 

867 
8,861 
1,351 

42,750 
52,686 
14,610 
2,700 
3,062 
9,639 
6 ,625 
3,464 

106.257 
34,215 

354 
277 

22.739 
52,655 
4 ,079 
4,729 
3,856 
3,529 

959 
605 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

127 
8.142 

52,468 

2015 
Aocum. 
Depree. 

0 
0 
0 

44.324 
62,336 
24.539 
43,762 

7,368 
42.965 

6,619 
593,716 
737.183 
168,015 

28,440 
29,279 

107,976 
45,050 
20,784 

2,914,213 
966,729 

4,425 
1,316 

454,057 
1,196,945 

50,671 
49,852 
40,503 
31 ,069 
7.566 
4,(152 

20,147 
98,236 
21.522 
11.873 
4, 165 

419 
744 

13,091 
as,9n 
17,500 
3,199 
s,na 
9,804 
3,470 
9,910 
4.237 
9,106 

571 
36.639 

274,714 
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Detail Report -1120 WESTERN PULASKI COUNTY WATER DIST 61-1367132 

1213112015 
Dosalptlon of Date Business Cost or Coil- P1lor ACOJm. 2015 2015 

Item Property Placed In Use 01her Sec. 179 Special Recovery Rec ventlon Depree., Current Accum. 
No. -Indicates DISPOSED Service % Baals Deduction Allowance Basis Period Method Code 179 Bonus Depree.. Depree. 

METERS & INSTAUATION 613012010 100.0~ 26,982 0 0 26,982 20.0 15008 HY 6,172 1,426 7,598 
OFFICE EQUIPMENT 813012010 100.00% 13,143 0 0 13.143 5.0 200D8 HY 9,494 757 10,251 
LAND & LAND RIGHTS 12131/2011 100.00o/o 38,050 0 0 38,050 0 0 0 0 
TRUCKS 613012011 100.0~ 64.525 0 0 64,525 5.0 20008 HY 46,923 7,433 54,356 
EQUIPMENT & TOOLS 613012011 100.00% 52.049 0 0 52,049 7.0 20008 HY 30,953 4,648 35,601 
FENCE 613012011 100.00% 5,493 0 0 5,493 7.0 20008 HY 3,267 491 3,758 
LAND & LAND RIGHTS 1213112010 1 00.00"~ 30,000 0 0 30,000 0 0 0 0 
METERS & INSTALlATION 1213112010 100.00% 28,132 0 0 28,132 25.0 15008 HY 5,753 I ,Z78 7,031 
TRAILER FOR BACKHOE 613012011 100.00% 3,900 0 0 3,900 5.0 20008 HY 3,226 449 3,675 
NEW OFFICE BUILDING 613012008 100.00% 249,588 0 0 249,588 39.0 SUGDS MM 2,412 6,399 8,811 
OFFICE EQUIPMENT 613012009 100.00% 19,201 0 0 19,201 5 .0 20008 HY 14,901 0 14,901 
LINE EXTENSION- 2012 4/1 512012 100.00% 43,567 0 0 43,567 40.0 SUADS MM 2,950 1.089 4,039 
METERS 4/512012 100.00% 4,575 0 0 4,575 25.0 SUAOS HY 458 163 641 
OFFICE EQUIPMENT 4/512012 100.00% 6,561 0 0 6,561 5 .0 SUAOS HY 3 ,280 1,312 4,592 
CHEVTRUCK 21812012 100.00% 30,880 0 0 30,880 5.0 SUAOS HY 15,440 6,176 21,616 
LAND & LAND RIGHTS 71912012 100.00% 190,953 0 0 190,953 0 0 0 0 
LAND 12/31/2013 100.00% 70,000 0 0 70,000 0 0 0 0 
V'JEST 110 PUMP STATION 6130/2013 100.00% 5,000 0 0 5,000 15.0 SUADS HY 501 334 835 
BUILDING PERMIT 1012/2013 100.00% 550 0 0 550 9.0 SUADS HY 92 61 153 
LINE EXTENSION- 2013 613012013 100.00% 367,465 0 0 338,169 40.0 SUAOS HY 12 .• 681 9,187 21,868 
METERS & INSTAll- 2013 613012013 100.00% 21.767 0 0 21 ,767 25.0 SUADS HY 1,306 871 2.177 
LINE EXTENSION- 2014 1213112014 100.00% 961,040 0 0 961,040 40.0 SUADS MM 573 24,026 24,599 
COMPUTER 512212014 100.00o/o 2,758 0 0 2,756 5.0 SUADS HY Z76 552 828 
OFFICE EQUIPMENT 512212014 100.00% 6,006 0 0 8,006 5.0 SUADS HY 801 1,601 2,402 
SECURITY SYSTEM 512212014 100.00% 2,683 0 0 2,683 5.0 SUADS HY 268 537 805 
LINE EXTENSION - 2015 6130/2015 100.00% 1,881 ,930 0 0 1,881.930 40.0 SUADS HY 0 23,524 23,524 
BUILDING#3 1211512015 100.00% 48,000 0 0 48,000 40.0 SUADS MM 0 50 50 
METERS & INSTALLATION 6130/2015 100.00% 46,483 0 0 0 25.0 SUA OS HY 0 930 930 
OFFICE EQUIPMENT 6130/2015 100.00% 10.360 0 0 0 5.0 SUADS HY 0 1,036 1,036 
STEEL BUILDING 613012015 100.00% 26,0"80 0 0 26,080 39.0 SUGDS MM 0 363 363 
CONCRETE • GARAGE BLOC:: 6130/2015 100.00% 38,000 0 0 38,000 39.0 SUGDS MM 0 529 529 
METERS & INSTALLATION 613012014 100.00% 70,169 0 0 70,169 25 SUADS HY 0 2,807 2,807 

SubTotals 22,571 .414 0 0 22,465,275 8 ,017,427 557,205 6,574,632 
Less· ii1sposeo Assets Oj I 01{ uu 0! 0!1 Ol{ 0! 
Endfng Tolals 22,5ZUl4 Q 0 224{!5,~7~ 8.01Z,427 ~~z 2os §.iz~.s32 
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WESTERN PULASKI COUNTY WATER DISTRICT 
Notes to Financial Statements 
December 31, 2015 and 2014 

Note 2 - Capital Assets 

Capitalization of Interest: 
Interest costs incurred during construction are capitalized. Interest capitalized for the year ended 
December 31 , 2015-and 2014 was $30,871 and $47,678, respectively. 

Note 3- Long-Term Debt 

Long-term debt consists of the following at December 31 , 2015 and 2014: 

2015 2014 

Series 2002A Water Revenue Bonds issued through Rural Development 
of the USDA in the amount of $900,000; due in annual installments on 
January 1, through 2042; interest rate of 4.5% due semi-annually on 
January 1 and July 1. $ 771 ,000 $ 785,000 

Series 2002B Water Revenue Bonds issued through Rural Development 
of the USDA in the amount of $550,000; due in annual installments on 
January 1, through 2042; interest rate of 4.5% due semi-annually on 
January 1 and July 1. 469,000 478,000 

Series 2010 Water Revenue Bonds issued through Rural Development 
of the USDA in the amount of $911 ,000; due in annual installments on 
January 1, through 2049; interest rate of 2.25% due semi-annually on 
January 1 and July 1. 853,000 868,000 

Series 2012E Water Revenue Bonds issued through Kentucky Rural 
Water Finance Corporation in the amount of $2,080,000; (to refund 
Series 2001A and 2001B revenue bonds) due in annual installments on 
July 1, through 2035; interest rate of 2.2 - 3. 7% due semi-annually on 
January 1 and July 1. 1 '795,000 1,910,000 

Series 201 3 Water Revenue Bonds issued through Rural Development 
of the USDA in the amount of $1,400,000; due in annual installments on 
January 1, through 2053; interest rate of 2.25% due semi-annually on 
January 1 and July 1. 1,400,000 

Total Debt $ 5,288,000 $ 4,041 ,000 
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WESTERN PULASKI COUNTY WATER DISTRICT 
Notes to Financial Statements 
December 31 , 2015 and 2014 

Note 3- Long-Term Debt, Continued 

Principal and interest maturities of long-term debt are as follows: 

Principal Interest Total 

2016 $ 183,000 $ 160,689 $ 343,689 
2017 186,000 156,035 342,035 
2018 192,500 151 ,308 343,808 
2019 196,500 146,063 342,563 
2020 202,500 139,791 342,291 

2021-2025 1,116,500 596,980 1,713,480 
2026-2030 680,500 443,998 1,124,498 
2031-2035 806,500 322,007 1,128,507 
2036-2040 655,500 193,494 848,994 
2041-2045 526,500 89,364 615,864 
2046-2050 383,500 38,042 421 ,542 
Thereafter 158,500 5,406 163,906 

$ 5,288,000 $ 2,443,177 $ 7,731 ,177 

Long-term debt activities for the year ended December 31, 2015 and 2014 are as follows: 

Balance Debt Payments Balance Amount Due 
Debt January 1, 2015 Additions and Reductions December 31, 2015 within One Year 

RD 2002A $ 785,000 $ $ (14,000) $ 771 ,000 $ (15,000) 
RD 2002B 478,000 (9,000) 469,000 (9,000) 
RD 2010 868,000 (1 5,000) 853,000 (15,500) 

KRWFC 2012E 1,910,000 (115,000) 1,795,000 (1 20,000) 
RD 2013 1,400,000 1,400,000 {23,500) 

$ 4,041,000 $ 1,400,000 $ (153,000) $ 5,288,000 $ {183 ,000) 

Balance Debt Payments Balance Amount Due 
Debt January 1, 2014 Additions and Reductions December 31 , 2014 within One Year 

RD 2002A $ 799,000 $ $ (14,000) $ 785,000 $ (14,000) 
RD 2002B 487,000 (9,000) 478,000 (9,000) 
RD 2010 882,500 (14,500) 868,000 (15,000) 

KRWFC 2012E 2,025,000 {115,000) 1 910 000 {115 ,000) 
$ 4,193,500 $ $ {152,500) $ 4,041 ,000 $ (153,000) 

Arbitrage 
The Tax Reform Act of 1986 instituted certain arbitrage restrictions with respect to the issuance 
of tax-exempt bonds after August 31 , 1986. Arbitrage regulations deal with the investment of all 
tax-exempt bond proceeds at an interest yield greater than the interest yield paid to bondholders. 
Generally, all interest paid to bondholders can be retroactively rendered taxable if applicable 
rebates are not reported and paid to the Internal Revenue Service (IRS) at least every five years. 
The District performed calculations of excess investment earnings on various bonds and at 
December 31, 2015 and 2014 does not expect to incur a liability. 
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SUPPLEMENTAL BOND RESOLUTION 

RESOLUTION OF THE WESTERN PULASKI COUNTY WATER 
DISTRICT SUPPLEMENTING A RESOLUTION PREVIOUSLY ADOPTED 
BY SAID DISTRICT ON JANUARY 19, 2010 RELATING TO THE 
AUTHORIZATION, ISSUANCE AND SALE OF $911,000 PRINCIPAL 
AMOUNT OF WESTERN PULASKI COUNTY WATER DISTRICT 
WATERWORKS REVENUE BONDS, SERIES 2010; SETTING FORTH 
ADDITIONAL TERMS, CONDITIONS AND ELECTIONS IN CONNECTION 
WITH THE ISSUANCE OF SAID BONDS PURSUANT TO THE AMERICAN 
RECOVERY AND REINVESTMENT ACT OF 2009. 

WHEREAS, the Western Pulaski County Water District (the "District") is in the process of 
constructing certain extensions, additions and improvements (the "Project") to the water system of 
the District, said Project being financed, in part, through the issuance of$911 ,000 ofWestern Pulaski 
County Water District Waterworks Revenue Bonds, Series 2010 (the "2010 Bonds"), authorized 
pursuant to a Resolution adopted by the Board of Commissioners of the District on January 19, 2010 
(the "2010 Bond Resolution"), and 

WHEREAS, the 2010 Bonds were sold by competitive sale on March 2, 2010 on a tax­
exempt basis to the U.S. Department of Agriculture, acting through Rural Development ("RD"), and 

WHEREAS, the American Recovery and Reinvestment Act of2009 (" ARRA") provides for 
the issuance of"Build American Bonds- Direct Payment" ("BABs") to finance projects commenced 
on and after February 17, 2009, provided such BABs meet the requirements of ARRA and are issued 
on or prior to December 31, 2010, and 

WHEREAS, in order to have the 2010 Bonds issued as BABs, it is necessary for the District 
to irrevocably elect to have the provisions of Section 54AA and subsection 54AA(g) of the Internal 
Revenue Code of 1986, as amended (the "Code") apply to said 2010 Bonds, and 

WHEREAS, as a result of the designation of the 2010 Bonds as BABs, the District will 
receive payments from the U.S. Treasury Department equal to 35% of the interest payments on the 
2010 Bonds, and 

WHEREAS, it is necessary for the District to supplement the 2010 Bond Resolution in order 
to evidence the District's irrevocable election to have the 2010 Bonds issued as BABs and further 
to provide that the District will comply with the ARRA restrictions regarding BABs. 

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF COMMISSIONERS OF 
THE WESTERN PULASKI COUNTY WATER DISTRICT AS FOLLOWS: 

1. Tax Covenants Relating to 2010 Bonds. The District hereby makes an irrevocable 
election to designate the 2010 Bonds as "Build America Bonds" under Section 54AA of the Code 



and also irrevocably elects to have the provisions of Section 54AA(g) of the Code apply to the 2010 
Bonds so that said 2010 Bonds will be deemed "qualified bonds" and the District will receive a 
refundable credit under Section 6431 of the Code equal to 35% of the stated interest paid on the 2010 
Bonds. 

Pursuant to the provisions of ARRA, the District covenants and agrees that: 

(i) All ofthe excess of(a) the available project proceeds (as defined in Section 
54A of the Code to mean sale proceeds of the 2010 Bonds less not more than 2% of such 
proceeds used to pay costs of issuance plus investment proceeds thereon), over (b) any 
amounts in a reasonably required reserve fund (within the meaning of Section 150(a)(3) of 
the Code) with respect to such issue, shall be used for capital expenditures; 

(ii) It shall comply with the requirements of Section 54AA(g) of the Code to 
assure eligibility of the District for receipt of the direct pay interest credit; 

(iii) The issue price (reo tiering price) of the 2010 Bonds of the same maturity does 
not exceed the par amount by more than .25% multiplied by the number of complete years 
to the earlier of the maturity date or the first optional redemption date for such 2010 Bonds; 
and 

(iv) It shall not use or permit the use of any of the funds provided by the 2010 
Bonds in such a manner as to, or take or omit to take any action which would, impair the 
status ofthe 2010 Bonds as "qualified bonds" under Section 54AA of the Code. 

2. 2010 Bonds to be issued as taxable bonds. The 2010 Bonds shall be issued as taxable 
bonds and accordingly, the interest on the 2010 Bonds shall be includable in gross income for 
Federal income tax purposes. The District understands that pursuant to Section 54AA of the Code, 
the 2010 Bonds must meet all of the provisions of the Code relating to tax-exempt bonds and the 
District covenants and agrees to abide by all of such provisions. 

3. District agrees to file necessary forms. The District hereby agrees to file or cause to be 
filed, in a timely manner, any and all necessary forms required by the Code, including, but not 
limited to IRS Form 8038-B, Information Return for Build America Bonds and Recovery Zone 
Economic Development Bonds and IRS Form 8038-CP, Return for Credit Payments for Issuers of 
Qualified Bonds. The District also agrees to complete and file or cause to be filed, in a timely 
manner, any and all other form and questionnaires received by the District, including, but not limited 
to IRS Form 14127, Direct Pay Bonds Compliance Questionnaire. 

4. Post compliance agreement The District hereby agrees to enter into a post compliance 
agreement, if necessary in the opinion of Rubin & Hays, Bond Counsel, in order to assure the 
continued compliance with all present and future requirements of the Code relating to BABs. 



5. Provisions in Conflict Repealed. All resolutions and orders, or parts thereof, in conflict 
with the provisions of this Resolution, are, to the extent of such conflict, hereby repealed. 

6. Effective Date of Resolution. This Resolution shall take effect from and after its 
adoption and approval. 

Introduced, read and adopted by the Board of Commissioners of the District on October 7, 
2010. 

Western Pulaski County Water District 

(Seal of District) 

... ~------ -9~ ~ Secretary 

CERTIFICATE OF SECRETARY 

I, the undersigned, the duly qualified and acting Secretary of the Western Pulaski County 
Water District, do hereby certify that the foregoing is a true and correct copy of a Resolution which 
was read and adopted by the Board of Commissioners of said District on October 7, 2010, that said 
Resolution was then placed on file in my office for public inspection in its completed form, was 
executed by the Chairman and attested by the Secretary, and that said Resolution has been duly 
recorded in the official records of the District, as shown by the official records of said District in my 
custody and under my control. I further certify that said meeting was either a regular or special 
meeting, duly held in accordance with all applicable requirements of Kentucky law, including 
K.RS 61.810, 61.815, 61.820 and 61.823, that a quorum was present at such meeting, that said 
Resolution has not been modified, amended, revoked or repealed, and that the same is now in full 
force and effect. 

IN WITNESS WHEREOF, I have hereto set my hand as Secretary and the official seal of the 
District this October 7, 2010. 

(Seal ofDistrict) 

~·.~-7 Secretary 
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BOND RESOLUTION 

RESOLUTION OF THE WESTERN PULASKI COUNTYWATERDISTRICf 
AUTHORIZING AND PROVIDING FOR THE ISSUANCE AND SALE OF 
$911,000 PRINCIPAL AMOUNT OF WESTERN PULASKI COUNTY 
WATERDISTRICfWA TERWORKS REVENUE BONDS, SERIES 2010 FOR 
THE PURPOSE OF FINANCING THE COST (NOT OTHERWISE 
PROVIDED) OF THE CONSTRUCTION OF EXTENSIONS, ADDmONS 
AND IMPROVEMENTS TO THE EXISTING WATERWORKS SYSTEM OF 
SAID DISTRICT; SETTING FORTH TERMS AND CONDmONS UPON 
WHICH SAID BONDS MAY BE ISSUED AND OUTSTANDING; 
PROVIDING FOR THE COLLECTION, SEGREGATION AND 
DISTRIBUTION OF THE REVENUES OF SAID WATERWORKS SYSTEM; 
AND PROVIDING FORAN ADVERTISED, PUBUC, COMPETITIVE SALE 
OF SAID BONDS. 

WHEREAS, the waterworks system (the "System") of the Western Pulaski County Water 
District (the "District") is owned and operated by said District pursuant to Chapters 58 and 74 of the 
Kentucky Revised Statutes (the" Act"), and 

WHEREAS, the District presently has outstanding certain Prior Bonds (as hereinafter 
defined), which Prior Bonds arc payable from and secured by a pledge of the revenues derived from 
the operation of the System, and 

WHEREAS, all of the Prior Bonds presently outstanding are current as to payment ofboth 
principal and interest, and for the security of which a certain Sinking Fund and certain reserves are 
being maintained in the manner and by the means prescribed in the Prior Bond Resolution (as 
hereinafter defined) of the District, authorizing the Prior Bonds, and 

WHEREAS, it is the desire and intent of the District at this time to authorize and provide for 
the issuance of revenue bonds in the principal amount of $9 I 1,000 (the "Current Bonds"), for the 
purpose of financing the cost (not otherwise provided) of the construction of extensions, additions 
and improvements to the System of the District, in accordance with plans and specifications 
prepared by Bell Engineering, Inc. and to prescnoe the covenants of the District, the rights of 
Bondowners and the details of the issuance and sale of the proposed Current Bonds, and 

WHEREAS, the District desires and intends that the Current Bonds be issued so as to rank 
on a parity basis with the Prior Bonds, and 

WHEREAS, the Prior Bonds were issued to and are now held by the Rural Development of 
the Department of Agriculture of the United States of America (the "RD"), and 

WHEREAS, the RD, as the Owner of the Prior Bonds, has consented to the issuance by the 
District of the Current Bonds, and 



WHEREAS, the Public Service Commission of Kentucky will grant to the District a 
Certificate of Public Convenience and Necessity, authorizing the construction of said extensions, 
additions and improvements, and 

WHEREAS, the proceeds of the Current Bonds will be supplemented by Grant Proceeds (as 
hereinafter defined) in the amount of approximately $391 ,000, to provide the total cost of such 
construction, 

NOW, THEREFORE, IT IS HEREBY RESOLVED BY THE BOARD OF 
COMMISSIONERS OF THE WESTERN PULASKI COUNTY WATER DISTRICT, AS 
FOLLOWS: 
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ARTICLE 1. DEFINITIONS; PURPOSE; AUTHORIZATION OF BONDS; 
SECURITY. 

Section 101. Definitions. As used in this Resolution, unless the context requires otherwise: 

"Act" refers to Chapters 58 and 74 of the Kentucky Revised Statutes. 

"Beginning Month" refers to the month following the month in which the Current Bonds 
authorized herein are issued, sold and delivered to the Purchaser thereof. 

"Bond Counsel" refers to an attorney or fum of attorneys recognized nationally as experts 
in the field of municipal bond law and shall be deemed to refer to Rubin & Hays, Louisville, 
Kentucky, or their successors. 

"Bondowner" or "Owner" refer to registered Owners of the Current Bonds at the time issued 
and outstanding hereunder. 

"Bonds" collectively refers to the outstanding Current Bonds, Prior Bonds and the Parity 
Bonds. 

"Bonds of 2001" or "Series 2001 Bonds" refer to the outstanding Western Pulaski County 
Water District Waterworks Revenue Bonds, Series 200 1A and B, dated January 17, 2002, in the 
original authorized principal amount of $2,844,000. 

"Bonds of2002" or "Series 2002 Bonds" refer to the outstanding Western Pulaski County 
Water District Waterworks Revenue Bonds, Series 2002A and B, dated February 7, 2003, in the 
original authorized principal amount of $1,450,000. 

"Bond Resolution of 2001" or "200 1 Bond Resolution" refer to the Resolution authorizing 
the Bonds of200 1, duly adopted by the Board of Commissioners of the District on January 10, 2002. 

"Bond Resolution of i002" or "2002 Bond Resolution" refer to the Resolution authorizing 
the Bonds of2002, duly adopted by the Board of Commissioners of the District on January 10, 2002. 

"Chairman" refers to the elected or appointed Chairman or Chairperson of the Commission. 

"Code" refers to the Internal Revenue Code of 1986, as amended, and the Treasury 
Regulations relating thereto. 

"Commission" refers to the Board of Commissioners of the District, or such other body as 
shall be the governing body of said District under the laws of Kentucky at any given time. 

"Construction Account" refers to the Western Pulaski County Water District Waterworks 
Construction Account, created in Section 301 (B) of this Current Bond Resolution. 
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"Contractors" refers to the general contractors who have been employed by the District to 
construct the Project. 

"Current Bond Resolution" or "Resolution" refer to this Resolution authorizing the Current 
Bonds. 

"Current Bonds" refers to the $911,000 of Western Pulaski County Water District 
Waterworks Revenue Bonds, Series 2010 authorized by this Resolution, to be dated as of the date 
of issuance thereof. 

"Depository Bank" refers to the bank, which shall be a member of the FDIC, which bank 
shall be named by the District, or its successor. 

"Depreciation Fund" refers to the Western Pulaski County Water District Waterworks 
Depreciation Reserve Fund, described in Section 402 of this Resolution. 

"District" refers to theW estern Pulaski County Water District ofPulaski County, Kentucky. 

"Engineers" refers to the Engineers or any one of them, who prepared the plans and 
specifications for the construction of the Project and who will supervise the construction thereof 
and/or will furnish full time resident inspection of the construction of the Project, and shall be 
deemed to refer to Bell Engineering, Inc., or a member of said firm, or their successors. 

"Event of Default" refers to one or more of the Events of Default set forth in Section 701 of 
this Resolution. 

"FDIC" refers to the Federal Deposit Insurance Corporation, or its successors. 

"Fiscal Year" refers to the annual accounting period of the District, beginning on January 
1, and ending on December 31, of each year. 

"Funds" refers to the Construction Account, the Revenue Fund, the Sinking Fund, the 
Depreciation Fund and the Operation and Maintenance Fund. 

"Government" refers to the United States of America, or any agency thereof, including RD. 

"Grant Proceeds" refers to the proceeds of the RD Grant. 

"Independent Consulting Engineer" refers to a consulting engineer or a firm of consulting 
engineers of recognized excellent reputation in the field of waterworks system engineering, and such 
definition includes the Engineers named above. 
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"Interim Lender" refers to Kentucky Rural Water Finance Corporation, Bowling Green, 
Kentucky, its successors or assigns; or any other financial institution or governmental agency 
approved by the District. 

"Local Counsel" refers to Ryan Morrow, Esq., Somerset, Kentucky, or any other attorney 
or fum of attorneys designated by the District. 

"Multiple .Advances " refers to the advance of loan funds from the RD as described in 
Section 302 of this Resolution. 

"Note" refers to a single note or any number of notes, in such form as may be prescribed by 
the Interim Lender, including any revenue bond anticipation notes issued pursuant to Chapter 58 of 
the Kentucky Revised Statutes, including any renewal or extensions of the Note, issued by the 
District evidencing the interim financing for the Project as prescribed in Section 302 of this 
Resolution. 

"Operation and Maintenance Fund" refers to the Western Pulaski County Water District 
WateiWorks Operation and Maintenance Fund described in Section 401 of this Resolution. 

"Outstanding Bonds" refers to the outstanding Bonds, and does not refer to, nor include, any 
Bonds for the payment of the principal and interest of which sufficient funds will have been 
deposited and earmarked for payment of Bonds; provided all Outstanding Bonds of any series held 
by the RD shall be deemed to constitute Outstanding Bonds until paid regardless of the deposit of 
funds to pay for same. 

"Parity Bonds" refers to bonds which may be issued in the future which, pursuant to this 
Resolution, rank on a basis of parity with the outstanding Bonds, as to priority, security and source 
of payment, and does not refer to bonds which might be issued so as to rank inferior to the security 
and source of payment of the outstanding Bonds. 

"Prior Bonds" refers collectively to the Series 2001 Bonds and the Series 2002 Bonds . 

"Prior Bond Resolution" refers collectively to the 2001 Bond Resolution and the 2002 Bond 
Resolution. 

"Project" refers specifically to the construction of the currently proposed extensions, 
additions and improvements to the System of the District, which Project is being financed by the 
Current Bonds and by other funds. 

"Purchaser" refers to the agency, person, fum or finns, or their successors, to whom the 
Current Bonds herein authorized are awarded at the public sale of the Current Bonds. 

"RD" refers to the Rural Development of the Department of Agriculture of the United States 
of America. 
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"RD Grant" refers to the RD grant described in Section 804 of this Resolution. 

"Required Signatures" refers to the signatures necessary to be obtained with reference to the 
approval of the expenditures to be made from the Construction Account, which required signatures 
shall consist of the signatures of (1) the Chairman; (2) the Engineers; and (3) the Purchaser, 
provided. however, any expenditures for issuance and administrative costs and the costs of any 
equipment which is not permanently affixed to the real estate shall not require the signature or the 
approval of the Engineers. 

"Revenue Fund" refers to the Western Pulaski County Water District Waterworks Revenue 
Fund, descnoed in Section 401 of this Resolution. 

"Secretary" refers to the elected or appointed Secretary of the Commission. 

"Sinking Fund" refers to the Western Pulaski County Water District Waterworks Sinking 
Fund of2002, described in Section 401 of this Resolution. 

"System" refers to the existing waterworks system of the District, together with all 
extensions, additions and improvements to said System. 

"Treasurer" refers to the elected or appointed Treasurer of the Commission. 

"U.S. Obligations" refers to bonds or notes which are the direct obligations of the United 
States of America. or obligations the principal of and interest on which are guaranteed by the United 
States of America. 

All words and terms importing the singular number shall, where the context requires, import 
the plural number and vice versa. Unless otherwise indicated, references to Articles or Sections 
refers to those in this Resolution. 

Sestion 101. Purpose, The Current Bonds shall be issued for the purpose of financing the 
cost (not otherwise provided) of the Project, as set out in the plans and specifications prepared by 
the Engineers. The Commission hereby declares the System of the District, including the 
extensions, additions and improvements to be constructed, to constitute a revenue producing public 
project, and said System shall continue to be owned, controlled, operated and maintained by the 
District as a revenue producing public project pursuant to the Act, so long as any Bonds remain 
outstanding. 

Section 103. Construction Award Approyec); Work Authorized. The Commission 
hereby authorizes, approves, ratifies and confirms its previous action in advertising for and taking 
steps toward awarding the contracts for the construction of the Project to the lowest and best bidders, 
and further approves the action of the District officials in entering into formal contracts with said 
bidders, subject to the necessary approvals being obtained. Authority is hereby given for under-
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taking the construction of the Project according to the plans and specifications heretofore prepared 
by the Engineers for the District, after all necessary approvals have been obtained. 

Sectiop 104. Declaration of Period of Usefulness. The Commission hereby declares that 
the period of usefulness of the System is more than forty ( 40) years from the date of completion of 
the Project 

Section 105. Authorization of Bonds. The District has heretofore determined that the total 
cost of the Project, including preliminary expenses, land and rights-of-way, engineering expense, 
capitalized interest during construction, legal and administrative costs, publication costs, initial 
deposits required and all incidental expenses, will not exceed $1,302,000. Therefore, it is hereby 
determined to be necessary in order for the District to finance the cost (not otherwise provided) of 
the Project that the District issue a total of $911 ,000 of Current Bonds, based on the following 
calculation: 

Total cost of Project $1 ,302,000 

Less: 

RDGrant $391.000 

Total Non-Bond Funds: (391.000) 

Balance to be financed by Current Bonds $911 ,000 

Accordingly, for the purpose of financing the cost (not otherwise provided) of the Project, 
under the provisions of the Act, there is hereby authorized to be issued and sold $911,000 principal 
amount of Western Pulaski County Water District Waterworks Revenue Bonds, Series 2010. 

The Current Bonds shall be dated as of the date of delivery to the Purchaser thereof; shall 
bear interest from such date at such interest rate as may be fixed by supplemental resolution as a 
result of the advertised sale and competitive bidding for such Current Bonds, as hereinafter 
provided; and shall be issued and delivered as prescribed in Section 202 hereof. 

Interest on the Current Bonds shall be payable semiannually on January 1 and July 1 of each 
year, provided that the first interest payment period will cover interest only from the date of delivery 
of the Current Bonds to the ensuing January 1 or July 1, as the case may be. Principal of the Current 
Bonds shall be payable on January l of each of the respective years until maturity, as set out in 
Section 201 hereof. 

Sediop 106. Rewpition of Prior Bonds. The District hereby expressly recognizes and 
acknowledges that the District bas previously created for the benefit and protection of the owners 
of the Prior Bonds, a certain lien and pledge and certain security rights relating to the System, all 
as set forth in the Prior Bonds and in the Prior Bond Resolution. 
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Section 107. Current Bonds Shall be Payable on Out of Gross Revenues. The Current 
Bonds and any additional Parity Bonds that may be issued under the conditions and restrictions 
hereinafter set forth, shall be payable out of the gross revenues of the System, on a parity with the 
Prior Bonds. 

Section 108. Liea on Contracts. In addition to the revenue pledge securing the Bonds, a 
lien is hereby created and granted in favor of the Bondowners on all contracts, and on all other rights 
of the District pertaining to the System, enforceable by assignment to any receiver or other operator 
proceeding by authority of any court. 
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ARTICLE 2. THE BONDS; BOND FORM; PREPAYMENT. 

Section 201. Priacipal Payments. Principal payments due on the Current Bonds shall be 
as set forth in the schedule of maturities set out in Exhibit A attached to this Resolution and 
incorporated herein. 

Section 202. Iuuaace of Current Bonds; Bond Form. The Purchaser of the Current 
Bonds at the public sale shall take delivery of the Current Bonds in the form of one or more fully 
registered bonds, as set forth in Exhibit B attached hereto and incorporated herein, amounting in 
the aggregate to the principal amount of the Current Bonds authorized herein, maturing as to 
principal as set out in Section 201. The Current Bonds shall be numbered R-1 and consecutively 
upward thereafter. Such Current Bonds shall, upon appropriate execution on behalf of the District 
as prescribed, constitute the entire bond issue herein authorized, shall be negotiable (subject to 
registration requirements as to transferability), registered as to principal and interest and payable as 
directed by the registered Owner. 

Section 203. Place of Payment and Manner of Execution. Both principal of and interest 
on the Current Bonds shall be payable at the place and in the manner set out in the form of such 
Current Bond. The Current Bonds shall be executed on behalf of the District by the manual or 
facsimile signature of the Chairman of the District, with the Corporate Seal of the District affixed 
thereto and attested by the manual or facsimile signature of the Secretary of said District 

If either of the officers whose signatures appear on the Current Bonds ceases to be such 
officer before delivery of said Current Bonds, such signatures shall nevertheless be valid for all 
purposes the same as if such officers had remained in office until delivery. 

Section 204. Provisions as to Prepayment. Except when all of the Current Bonds are held 
by the Government, principal maturities falling due prior to January 1, 2019, shall not be subject to 
prepayment. Principal maturities falling due on and after January 1, 2019, shall be subject to 
prepayment by the District on any date falling on and after January 1, 2018, at par plus accrued 
interest, without any prepayment penalty. 

So long as all of the Current Bonds are owned by the Government, all or any of the Current 
Bonds, or in a multiple of$100, may be prepaid at any time in inverse chronological order of the 
principal maturities due, at par plus accrued interest without any prepayment penalty. 

Notice of such prepayment shall be given by certified mail to the Bondowner or his assignee, 
at least 30 days prior to the date fixed for prepayment Notice of such prepayment may be waived 
with the written consent of the Bondowner. 
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ARTICLE 3. CONSTRUCfiON ACCOUNT; INTERIM FINANCING; 
APPLICATION OF PROCEEDS; ARBITRAGE LIMITATIONS. 

Section 301. Construction Account; Application of Proceeds of Bonds; Other Transfen 
and Dmosits. The Treasurer, or such other District official as shall be designated by the 
Commission, shall be the custodian of all funds belonging to and associated with the System. All 
moneys in excess of the amount insured by the FDIC in the Construction Account shall be secured 
by the Depository Bank in accordance with U. S. Treasury Department Circular No. 176. The 
officials of the District entrusted with the receipt and disbursement of revenues of the System and 
the custody of valuable property shall be covered by a fidelity bond in the amount of not less than 
$308,000 (the "Fidelity Bond"), or such larger amount as the RD may require, which Fidelity Bond 
shall be effective and secured by a surety company approved by the RD so long as it is owner of any 
of the Current Bonds. The RD and the District shall be named co-obligees in such Fidelity Bond 
and the amount thereof shall not be reduced without the written consent of the RD. Whenever sums 
in the Funds shall exceed $308,000, the Fidelity Bond shall be increased accordingly as requested 
by and with the approval of the RD. 

A. Covenants Applicable if RD Purchases Current Bonds. It is 
acknowledged that all covenants herein with reference to the necessity for approval of the RD, the 
necessity of observing RD regulations and procedures and the necessity of using RD forms (the "RD 
Forms"), shall apply only if the RD is the Purchaser of the Current Bonds and only so long as the 
RD holds the Current Bonds thereafter. In the event that the RD shall not be the Purchaser of the 
Current Bonds, or, after purchasing same, shall sell or transfer the Current Bonds to an Owner who 
shall not be the Government, all covenants herein with reference to the necessity for approval of the 
RD, the necessity of observing RD regulations and procedures, and the necessity of using RD 
Forms, shall not be applicable. 

B. Application of Proceeds of Current Bonds. The proceeds of the Current 
Bonds shall be applied as follows: 

(1) Payment of Interim Financing, Costs of Project and Costs of 
Issuance. Simultaneously with the delivery of the Current Bonds, there shall immediately 
be paid to the Interim Lender (or the RD if Multiple Advances are made) an amount 
sufficient to pay principal of and interest on any temporary loans borrowed by the District 
in anticipation of the sale and delivery of the Current Bonds and/or of the receipt of Grant 
Proceeds. Also, at the time of delivery of the Current Bonds, there shall be paid all amounts 
then due and payable in connection with the costs of the Project and in connection with the 
issuance of the Current Bonds. 

(l) Construction Account. If and to the extent that the proceeds of the 
Current Bonds shall be in excess of the amount necessary to pay the interest, principal and 
costs referred to in subparagraph B( 1) of this Section, such excess amount shall immediately 
be deposited in the "Western Pulaski County Water District Waterworks Construction 
Account" hereby created, which shall be established at the Depository Bank. There shall 
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also be deposited in said Construction Account the Grant Proceeds, as and when received, 
or said Grant Proceeds may be applied, to the extent necessary, to liquidate or reduce any 
interim financing owed by the District at the time of receipt of Grant Proceeds. 

(3) Withdrawal of Funds From Construction Account. Prior to the 
expenditure by the District of any moneys from the Construction Account, the District must 
obtain written approval from the RD as to such expenditures, if the RD is the Owner of any 
Outstanding Bonds. The proceeds of said Construction Account shall be withdrawn only on 
checks signed by the Chairman, the Treasurer (or by such other official of the District as may 
be authorized by the Commission), provided such official shall be covered by the Fidelity 
Bond required by Section 301 of this Resolution, in payment for services and/or materials 
supplied in connection with the Project, as evidenced by (1) a Requisition Certificate; and 
(2) invoices and/or partial payment estimates bearing the written approval of the Engineers 
and the Chairman (or by such other official of the District as may be authorized by the 
Commission), and which invoices and/or partial payment estimates must have been reviewed 
and approved for payment by the designated RD official. 

Written approval or certification of the Engineers shall not be required for 
matters not under the jurisdiction of the Engineers, such as legal fees, land acquisition and 
related items. 

During construction, the District shall disburse Construction Account funds 
in a manner consistent with RD Instruction 1780. 

The District shall prepare and submit any and all RD Forms required by the 
RD. Periodic audits of the District's Construction Account records shall be made by RD as 
determined by it to be necessary. 

(4) Transfer of Capitalized Interest to Sinking Fund. There shall be 
transferred from the Construction Account an amount sufficient to provide for capitalized 
interest (initially estimated at $22,000) during the construction of the Project, as approved 
by the Engineers and by the RD. If and to the extent not theretofore expended in paying 
interest on interim financing and if and to the extent then needed to pay interest during the 
remaining period of construction of the Project, such amount so transferred from the 
Construction Account shall be deposited in the Sinking Fund. 

(S) Investment of Funds in Construction Account. Pending 
disbursement of amounts on deposit in the Construction Account, all such funds, or such 
portion of said amounts on deposit in said Construction Account as is designated by the 
Commission, shall be invested for the benefit of such Construction Account in Certificates 
of Deposit, savings accounts or U.S. Obligations which may be converted readily into cash, 
having a maturity date prior to the date when the sums invested will be needed for costs of 
the Project (as determined by the Engineers, the Chairman and the RD), provided that to the 
extent that any amounts on deposit in said Depository Bank shall cause the total deposits of 
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the District in said Depository Bank to exceed the amount insured by the FDIC, the same 
shall be continuously secured by a valid pledge of U.S. Obligations, having an equivalent 
market value, in confonnity with Section 66.480 of the Kentucky Revised Statutes. 
Investments in Certificates of Deposit may be made only if a separate RD Form 402-4 
Agreement is executed, if the RD has purchased any of the Bonds, and investments in 
Certificates of Deposit or savings accounts may be made only in such Certificates or 
accounts of an FDIC bank. Any such investments will be a part of the Construction 
Account, and income from such investments will be credited to the Construction Account. 
All such investments shall be subject to the limitations set out in Section 303 hereof. 

(6) Statements of Contractors, Engineers and Attorneys as to 
Payment. Prior to the delivery of the Current Bonds, if the RD is the Purchaser of the 
Current Bonds, the District will be required to provide the RD with statements from the 
Contractors, Engineers and attorneys for the District that they have been paid to date in 
accordance with their contract or other agreements and, in the case of any Contractor, that 
he has paid his suppliers and subcontractors. Any exceptions must be authorized under RD 
Instruction 1780. 

(7) Disposition of Balance in Construction Account After Completion 
of Project. When the Project has been completed and all construction costs have been paid 
in full, as certified by the Engineers for the District and/or by the RD, any balance then 
remaining in the Construction Account may, with the consent of the RD, be applied to the 
cost of constructing additional extensions, additions and improvements to the System (the 
"Additional Construction"). If such Additional Construction is to be undertaken by the 
Contractors previously engaged in the Project, such Additional Construction may be 
authorized by a change order. 

If there is a balance remaining in the Construction Account after such 
Additional Construction, such balance (subject to legal requirements as to possible refund 
of any allocated portion of the balance derived from Grant Proceeds) shall be transferred to 
the Sinking Fund, whereupon said Construction Account shall be closed. Such remaining 
balance in the Construction Account so transferred to the Sinking Fund shall be used by the 
District immediately to prepay principal installments due on the Current Bonds in the inverse 
order of maturities without prepayment penalty, provided further that any balance 
insufficient to prepay at least $100 of the principal payment falling due in any year on the 
Bonds will be transferred to the Depreciation Fund. 
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Semon 302. Interim Financine Authorization. 

A. Interim Financing. The District shall use interim financing for the Project 
during construction of that portion of the cost of the Project financed by the Current Bonds, if 
available at reasonable rates and terms. 

The borrowing of up to the aggregate sum of $911 ,000 from the Interim Lender is 
hereby authorized; and the Chairman is hereby authorized to execute the Note in the name and on 
behalf of the District Each advance under the Note shall evidence a loan by the Interim Lender to 
the District for services rendered and/or materials supplied in connection with the Project, as 
evidenced by a Requisition Certificate. 

Interim financing shall be disbursed as follows: 

(1) At the direction of the District, the Interim Lender shall disburse the 
proceeds of the Note by cashier's checks directly to the parties entitled thereto as set forth 
in the Requisition Certificate; or 

(2) At the direction of the District, the Interim Lender shall deposit the 
proceeds of the Note in the Construction Account, in which event amounts of the District on 
deposit therein sball, until expended to the extent that same shall exceed the amount insured 
by the FDIC, be fully secured by a pledge of U.S . Obligations. 

The aggregate of the principal amount of all Notes shall not exceed $911,000. Each 
Note which is renewed or superseded shall be simultaneously cancelled by the Interim Lender and 
transmitted to the Treasurer. The rate of interest applicable to each Note shall not exceed a 
reasonable rate, which rate is subject to the approval of the RD. 

The total authorized interim financing of $911,000 shall be the maximum 
indebtedness which the District may owe at any one time to the Interim Lender for the purpose of 
providing temporary construction financing for the Project; provided, however, that the District may 
~uce the amount owed by the District to the Interim Lender from time to time as and when funds 
are available to the District, whether derived from the proceeds of the Grant Proceeds, the proceeds 
of the sale of the Current Bonds or otherwise, and may reborrow from the Interim Lender additional 
amounts in anticipation of the further receipt by the District of additional proceeds from the Current 
Bonds and/or Grant Proceeds. 

The District hereby covenants and agrees with the Interim Lender that upon the 
issuance and delivery of the Current Bonds and/or the receipt of said Grant Proceeds, the District 
will apply the proceeds thereof, to whatever extent may be necessary, in payment of the principal 
amount of the Note, together with accrued interest thereon to the date of such payment; and the 
proceeds of the Current Bonds and Grant Proceeds are hereby pledged therefor, and such pledge 
shall constitute a first and prior charge against said proceeds. 
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Although the proceeds of the Current Bonds and Grant Proceeds are pledged to the 
repayment of said interim financing, it is recognized that the Grant Proceeds may be applied to the 
extent required at the time of receipt of the Grant Proceeds, to the payment of costs of the Project 
due and owing by the District at the time of receipt of such Grant Proceeds, rather than to the 
repayment of portions of the interim financing at that time. If and to the extent that the Grant 
Proceeds are in excess of any costs of the Project due and owing at the time of receipt thereof, such 
Grant Proceeds may be applied, in the same manner as set out hereinabove, to the reduction of the 
amount of the interim financing, after which, such interim financing may again be increased as 
theretofore. The District further pledges the revenues of the System to the repayment of said interim 
financing, subject to the vested rights and priorities of the pledges securing the Outstanding Bonds. 

It is understood that the foregoing constitutes an alternative method of obtaining 
interim financing, and does not preclude the authorization and sale, by public advertisement or 
otherwise, of bond anticipation notes and/or grant anticipation notes to the most favorable bidder 
on the open market, by concurrent or subsequent proceedings of the District 

B. Multiple Advances by RD. In the event the Current Bonds are purchased 
by the RD, and in the event the District is unable to obtain a conunitment for interim financing for 
the Project from any Interim Lender at reasonable rates and terms, the Chairman is authorized to 
request Multiple Advances of loan funds from the RD. 

If the RD agrees to make Multiple Advances to the District pending the delivery of 
the Current Bonds, the Chairman is hereby authorized to execute in the name and on behalf of the 
District any number ofNotes. Each such Note, evidencing an advance of funds by the RD to the 
District, shall be in the form prescribed by the RD. 

Each request for an advance from the RD shall be accompanied by a Requisition 
Certificate. The District will also furnish to the RD, prior to the receipt of each Multiple Advance, 
whatever additional documentation shall be requested by the RD, including an updated supplemental 
title opinion .of Local Counsel and an updated supplemental preliminary legal opinion of Bond 
Counsel. 

The proceeds of any Multiple Advances shall be either (i) disbursed directly to the 
parties entitled thereto for services and/or materials supplied in connection with the Project; or 
(ii) deposited into the Construction Account and disbursed in accordance with the provisions of 
Section 301 hereof, in which event amounts on deposit in such Construction Account shall, until 
expended, to the extent that same shall exceed the amount insured by the FDIC, be fully secured by 
a pledge of U.S. Obligations. 

The proceeds of the Current Bonds are hereby pledged to the repayment of such 
Multiple Advances, and such pledge shall constitute a first and prior pledge against such proceeds. 
The District further pledges the revenues of the System to the repayment of said Multiple Advances, 
subject to the vested rights and priorities of the pledges securing the Outstanding Bonds. 
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Semon 303. Arbitraae Limitations on Investment of Proceeds. The District covenants 
and certifies, in compliance with the Code, on the basis of known facts and reasonable expectations 
on the date of adoption of this Resolution, that it is not expected that the proceeds of the Current 
Bonds will be used in a manner which would cause the Current Bonds to be "arbitrage bonds" within 
the meaning of Section 148 of the Code. The District covenants to the Owners of the Current Bonds 
that (1) the District will make no use of the proceeds of said Current Bonds which, if such use had 
been reasonably expected on the date of issue of such Current Bonds, would have caused such 
Current Bonds to be "arbitrage bonds"; and (2) the District will comply with all of the requirements 
of the Code to whatever extent is necessary to assure that the Current Bonds shall not be treated as 
or constitute "arbitrage bonds" and that the interest on the Bonds shall be excludable from gross 
income for federal income tax purposes. 

Prior to or at the time of delivery of the Current Bonds, the Chairman and/or the Treasurer 
(who are jointly and severally charged with the responsibility for the issuance of the Current Bonds) 
are authorized to execute such certifications as shall be required by Bond Counsel, setting out all 
known and contemplated facts concerning the anticipated construction, expenditures and 
investments, including the execution of necessary and/or desirable certifications of the type 
contemplated by Section 148 of the Code in order to assure that interest on the Current Bonds shall 
be excludable from gross income for federal income tax purposes and that the Current Bonds will 
not be treated as "arbitrage bonds". 
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ARTICLE 4. FLOW OF FUNDS. 

Section 401. Funds, There was heretofore created in the Prior Bond Resolution the 
following funds and accounts: 

(a) Western Pulaski County Water District Waterworks Revenue Fund 
(b) Western Pulaski County Water District Waterworks Sinking Fund of2002 
(c) Western Pulaski County Water District Waterworks Depreciation Fund 
(d) Western Pulaski County Water District Waterworks Operation and 

Maintenance Fund 

All of the Funds shall be maintained with the Depository Bank so long as any Bonds remain 
outstanding, subject to the right of the District to change depository banks. 

Section 402. Flow of FupdL Ali proceedings preliminary to and in connection with the 
issuance of the Outstanding Bonds, including provisions made for (i) the receipt, custody and 
application of the proceeds of the Outstanding Bonds; (ii) the operation of the System on a revenue­
producing basis; (iii) the segregation, allocation and custody of the revenues derived from the 
operation of the System; (iv) the enforcement and payment of the Outstanding Bonds and (v) the 
depreciation of the System; and all other covenants for the benefit ofBondowners set out in the Prior 
Bond Resolution, are hereby ratified and confirmed and shall continue in force and inure to the 
security and benefit of the Outstanding Bonds, the same as if such provisions and proceedings were 
set out in full herein; provided, further, that after the issuance of the Current Bonds, the income and 
revenues of the System shall be collected, segregated, accounted for and distributed as follows: 

A. Revenue Fund. The District covenants and agrees that it will continue to 
deposit in the Revenue Fund, promptly as received from time to time, all revenues of the System, 

-as same may be extended and improved from time to time. The moneys in the Revenue Fund shall 
continue to be used, disbursed and applied by the District only for the purpose and in the manner 
and order of priorities specified in the Prior Bond Resolution, as hereinafter modified by this 
Resolution, all as permitted by the Act, and in accordance with previous contractual commitments. 

B. Sinkillg Fund. It is hereby recognized that the District is obligated upon the 
issuance of the Current Bonds to provide for additional debt service requirements of the Current 
Bonds. 

At or after the delivery of the Current Bonds, there shall be transferred from the 
Construction Account to the Sinking Fund an amount sufficient to provide for capitalized interest 
(initially estimated at $22,000) on the Current Bonds during the construction of the Project, if and 
to the extent not theretofore expended in paying interest on interim financing and if and to the extent 
then needed to pay interest during the remaining period of construction of the Project 
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There shall be transferred from the Revenue Fund and deposited into the Sinking 
Fund on or before the 20th day of each month, for payment of interest on and principal of the 
Outstanding Bonds, a sum equal to the total of the following: 

(1) An amount equal to one-sixth (1/6) of the next succeeding six-month interest 
payment to become due on the Bonds, plus 

(2) A sum equal to one-twelfth (1/12) of the principal of any Bonds maturing on 
the next succeeding January 1. 

If the District for any reason shall fail to make any monthly deposit as required, then an 
amount equal to the deficiency shall be set apart and deposited into the Sinking Fund out of the first 
available revenues in the ensuing months, which amount shall be in addition to the monthly deposit 
otherwise required during such succeeding months. Whenever there shall accumulate in the Sinking 
Fund amounts in excess of the requirements during the next twelve months for paying the principal 
of and interest due on the Outstanding Bonds, as same fall due, such excess may be used for 
redemption or prepayment of any Outstanding Bonds, subject to the terms and conditions set forth 
therein, prior to maturity. 

C. Depreciation Fund. Pursuant to the provisions of the Prior Bond Resolution 
which requires that an adjustment be made in the Depreciation Fund upon the issuance of bonds 
ranking on a parity with the Prior Bonds, it is hereby determined that upon the issuance of the 
Current Bonds, and upon completion of the Project, as certified by the Engineers and by the RD, 
there shall next be transferred from the Revenue Fund the sum of at least $325 each month which 
shall be deposited into the Depreciation Fund until there is accumulated in such Depreciation Fund 
the sum of at least $39,000, which amount shall be maintained, and when necessary, restored to said 
sum of $39,000, so long as any of the Bonds are outstanding and unpaid. These deposits are in 
addition to the deposits required by the Prior Bond Resolution. 

As further security for the Bondowners and for the benefit of the District, it has been 
and is hereby provided that in addition to the monthly transfers required to be made from the 
Revenue Fund into the Depreciation Fund, there shall be deposited into said Depreciation Fund all 
proceeds of connection fees collected from potential customers (except the amounts necessary to pay 
the actual costs and service connections applicable to said potential customers) to aid in the 
financing of the cost of future extensions, additions and improvements to the System, plus the 
proceeds of any property damage insurance (not otherwise used to replace damaged or destroyed 
property); and any such amounts or proceeds so deposited shall be used solely and only for the 
purposes intended. 

Moneys in the Depreciation Fund may be withdrawn and used by the District, upon 
appropriate certification of the Commission, for the purpose of paying the cost of unusual or extra­
ordinary maintenance, repairs, renewals and replacements not included in the annual budget of 
current expenses and/or of paying the costs of constructing future extensions, additions and 
improvements to the System which will either enhance its revenue-producing capacity or will 
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provide a higher degree of service, and when necessary, for the purpose of making payments of 
principal and interest on the Bonds if the amount on deposit in the Sinking Fund is not sufficient to 
make such payments. 

D. Operation and Maintenance Fund. There shall next be transferred monthly 
from the Revenue Fund and deposited into said Operation and Maintenance Fund, sums sufficient 
to meet the current expenses of operating and maintaining the System. The balance maintained in 
said Operation and Maintenance Fund shall not be in excess of the amount required to cover 
anticipated System expenditures for a two-month period pursuant to the District's annual budget. 

E. Monthly Principal and Interest Payments if Requested by the RD. So 
long as any of the Bonds are held or insured by the RD, the District shall, ifrequested by the RD, 
make the payments required by this Section 402, in monthly installments to the RD or to the insured 
Owners of the Bonds. 

F. Surplus Funds. Subject to the provisions for the disposition of the income 
and revenues of the System as set forth hereinabove, which provisions are cumulative, and after 
paying or providing for the payment of debt service on any subordinate obligations, there shall be 
transferred, within sixty days after the end of each fiscal year, the balance of ex~ss funds in the 
Revenue Fund on such date, to the Depreciation Fund for application in accordance with the terms 
of this Resolution or to the Sinking Fund to be applied to the maximum extent feasible, to the 
prompt purchase or redemption of Outstanding Bonds. 

G. Investment and MisceUaneous Provisions. All monies in the Sinking Fund 
and the Depreciation Fund shall be deposited in the Depository Bank, or such portion thereof as is 
designated by the Commission. All monies in the Sinking Fund and the Depreciation Fund shall be 
invested for the benefit of such respective Funds in Certificates ofTime Deposit or savings accounts 
of the Depository Bank or in U.S. Obligations which may be converted readily into cash, having a 
maturity date prior to the date when the sums invested will be needed for the purposes for which 
such funds may be expended, provided that to the extent that any amount of the District on deposit 
in the Depository Bank shall cause the total deposits of the District in said Depository Bank to 
exceed the amount insured by the FDIC, such excess amount shall be continuously secured by a 
valid pledge of U.S. Obligations, having an equivalent market value, in conformity with 
Section 66.480 of the Kentucky Revised Statutes. 

If the RD has purchased any of the Outstanding Bonds, investments in Certificates 
ofDeposit may be made only if a separate RD Form 402-4 Agreement is executed. Any such invest­
ments will be a part of the respective Funds from which the proceeds invested are derived, and 
income from such investments will be credited to such respective Funds. All investments of funds 
derived from proceeds of the Outstanding Bonds shall be subject to the applicable limitations set out 
in Section 303 hereof. 
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All payments into the Funds shall be made on or before the twentieth (20th) day of 
each month, except that when the twentieth (20th) day of any month shall be a Saturday, Sunday or 
a legal holiday, then such payment shall be made on the next succeeding business day. 

All monies held in any of the Funds shall be kept apart from all other District funds 
and shall be deposited in the Depository Bank, and all such deposits which cause the aggregate of 
all deposits of the District therein to be in excess of the amount secured by FDIC, shall (unless 
invested as herein authorized) be secured by a surety bond or bonds or by a pledge of U.S. 
Obligations, having a market value equivalent to such deposit. 

The Treasurer shall keep appropriate records as to payment of principal and interest 
installments and as to payment of principal of and interest on any Bonds. 

Section 403. Current Bonds on a Parity with Prior Bonds. It is hereby certified and 
declared that prior to the issuance of any of the Current Bonds, there will have been procured and 
filed with the District (i) a letter from the RD to the effect that the RD agrees to the issuance of the 
Current Bonds ranking on a parity as to security and source of payment with the Prior Bonds, all of 
which are owned by the RD, together with (ii) a certification signed by the RD to the effect that a 
legend has been typed, stamped or otherwise affixed on each of the Prior Bonds held by the RD, 
evidencing the agreement of the RD as the then Owner of the Prior Bonds, to the issuance of the 
Current Bonds so as to rank on a parity with the Prior Bonds, such legend to be in substantially the 
following form: 

The holder of this Bond has consented to the issuance of$911 ,000 of 
Western Pulaski County Water District Waterworks Revenue Bonds, 
Series 2010 ranking on a parity as to security and source of payment 
with this Bond. 

Accordingly, it is hereby found and declared that the Current Bonds shall rank and be 
payable on a parity with said outstanding Prior Bonds from the gross income and revenues of the 
System. 
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ARTICLE 5. COVENANTS OF DISTRICT 

Section 501. Rates and Charges. The District shall charge such rates and charges for all 
services and facilities rendered by the System, which rates and charges shall be reasonable, taking 
into account and consideration the cost and value of the System, the cost of maintaining, repairing 
and operating same and the amounts necessary for the payment of principal of and interest on 
Outstanding Bonds against the System. The District shall charge such rates and charges as shall be 
adequate to meet the requirements of Articles 4 and 5 hereof. 

The District covenants that it will not reduce the rates and charges for the services rendered 
by the System without first filing with the Secretary a certification of an Independent Consulting 
Engineer that the annual net revenues (defined as gross revenues less operating expenses) of the then 
existing System for the fiscal year preceding the year in which such reduction is proposed, as such 
annual net revenues are adjusted, after taking into account the projected reduction in annual net 
revenues anticipated to result from any such proposed rate decrease, are equal to not less than 120% 
of the average annual debt service requirements for principal and interest on all of the then 
Outstanding Bonds payable from the revenues of the System, calculated in the manner specified in 
Section 603 hereof. 

Section 502. Books and Accounts; Audit. The District shall maintain proper records and 
accounts relating to the operation of the System and the District's financial affairs; and the 
Bondowners, or their authorized representatives, shall have the right at all reasonable times to 
inspect the facilities of the System and all records, accounts and data relating thereto. An annual 
audit shall be made of the books and accounts pertinent to the System by a Certified Public 
Accountant licensed in Kentucky. No later than ninety (90) days after the close of each Fiscal Year, 
copies of such audit reports certified by such Certified Public Accountant shall be promptly mailed 
to the RD without request, so long as the Government is the Owner of any of the Bonds, and to any 
Bondowner that may have made a written request for same. 

Monthly operating reports shall be furnished to the RD and to any ~ondowner requesting 
same, during the first two (2) years of operation after completion of the Project, and whenever and 
so long as the District is delinquent in any of the covenants set out in the Prior Bond Resolution or 
this Current Bond Resolution. Thereafter, quarterly operating reports shall be furnished at all other 
times to the RD and to any Bondowner requesting the same. 

Section 503. Svstem to Continue to be Operated op Fiseal Year Buis; Anpual Bud&et. 
While any of the Bonds are outstanding and unpaid, and to the extent permitted by law, the System 
shall continue to be operated and maintained on a Fiscal Year basis. 

Not later than sixty ( 60) days before the end of each Fiscal Year, the District agrees to cause 
to be prepared a proposed annual budget of operating expenses (the "Proposed Budget") of the 
System for the then ensuing Fiscal Year, itemized on the basis of monthly requirements. A copy of 
said Proposed Budget shall be mailed to any Bondowner who may request in writing a copy of such 
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Proposed Budget and to the RD without request, if the Government is the Owner of any of the 
Bonds. 

For the purpose of the Proposed Budget, operating expenses shall include all reasonable and 
necessary expenses of operating, repairing, maintaining and insuring the System, but shall exclude 
depreciation and debt service payments. The District covenants that the operating expenses incurred 
in any year will not exceed the reasonable and necessary amounts therefor, and that the District will 
not expend any amount or incur any obligation for operation or maintenance and repair in excess 
of the amounts provided for operating expenses in the annual budget, except upon resolution by the 
District that such expenses are necessary to operate and maintain the System. 

Not later than sixty (60) days before the end of each Fiscal Year, the District shall prepare 
an estimate of gross revenues to be derived from the operation of the System for said Fiscal Year, 
and, to the extent that said gross revenues are insufficient (a) to pay debt service requirements on 
all Outstanding Bonds during the ensuing Fiscal Year, (b) to accumulate and maintain all required 
reserves enumerated herein and (c) to pay operating expenses, the District shall revise the rates and 
charges sufficiently to provide the funds so required. 

If the Owners of at least 50% of the principal amount of the Outstanding Bonds, or the 
Government so long as it is the Owner of any of said Outstanding Bonds, so request, the Commis­
sion shall bold an open hearing not later than thirty (30) days before the beginning of the ensuing 
Fiscal Year, at which time any Bondowner may appear by agent or attorney and may file written 
objections to such proposed budget. Notice of the time and place of such hearing shall be mailed 
at least fifteen ( 15) days prior to the bearing to each registered Bondowner and to the Government. 

The District covenants that annually before the first day of the Fiscal Year, the annual budget 
for the upcoming Fiscal Year will be adopted substantially in accordance with the Proposed Budget, 
and that no expenditures for operation and maintenance expenses of the System in excess of the 
budgeted amount shall be made during such Fiscal Year unless directed by said District by a specific 
resolution duly adopted. 

Section 504. General Coyenapts. The District, through its Commission, hereby covenants 
and agrees with the Owners of the Bonds that: 

(1) It will faithfully and punctually perform all duties with reference to the 
System required by the Constitution and laws of the Commonwealth of 
Kentucky; 

(2) It will make and collect reasonable and sufficient rates and charges for 
services and facilities rendered by the System; 

(3) It will segregate the revenues and income from the System and make 
application thereof consistent with and as provided by this Resolution; 
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ARTICLE 6. INFERIOR BONDS AND PARITY BONDS 

Section 6Ql. Inferior Bonds. Except as hereinafter provided below in this Article, the 
District shall not, so long as any Bonds are outstanding, issue any additional bonds payable from the 
revenues of the System unless the security and/or pledge of the revenues to secure such additional 
bonds are made inferior and subordinate in all respects to the security of the Bonds. 

The District expressly reserves the right at any time to issue its bonds or other obligations 
payable from the revenues of the System and not ranking on a parity basis with the Current Bonds, 
without any proof of previous earnings or net revenues, provided that the consent of the RD must 
be obtained prior to the issuance of any inferior bonds so long as the RD owns any of the Bonds, and 
provided further that, after the initial completion of the Project, such inferior bonds may be issued 
only for the purpose of providing for future extensions, additions and improvements to the System, 
and only in express recognition of the priorities, liens and rights created and existing for the security, 
source of payment and protection of the Outstanding Bonds; provided further, that nothing in this 
Section is intended to restrict or shall be construed as a restriction upon, the ordinary refunding all 
or a portion of the Outstanding Bonds. 

Section 6Ql. Parity Bopds to Complete the Project. The District hereby certifies, 
covenants and agrees that in the event that the cost of completion of the construction of the Project 
shall exceed the moneys available to the District from any and all sources, the District shall have the 
right, if necessary, to provide for such excess, and only such excess, through the issuance of Parity 
Bonds, provided the District has obtained a certification from the Engineers to the effect that it is 
necessary to issue the desired amount of Parity Bonds in order to enable the District to pay. the cost 
(not otherwise provided) of the completion of the Project, and provided the District bas complied 
with the provisions of Section 603 below or bas obtained: 

(a) the consent of the RD if the Government is as the Owner of the Prior Bonds 
at that time or the consent of any other Owners of the Prior Bonds, and 

(b) the consent of ( 1) the RD if the Government is the purchaser of the Current 
Bonds; or (2) the Owners of at least 75% of the principal amount of the 
Current Bonds outstanding, if the Current Bonds have been issued, sold and 
delivered and are held by Owners other than the Government 

Section 6Q3. Parity Bonds to Finance Future lmprovemeatl. The District reserved the 
right and privilege, and does hereby reserve the right and privilege, of issuing additional Parity 
Bonds, but only under the conditions specified in the Current Bond Resolution, which conditions 
are as follows: 

The District further reserves the right to add new waterworks facilities and/or to finance 
future extensions, additions and improvements to the System by the issuance of one or more 
additional series of Parity Bonds to be secured by a parity lien on and ratably payable on a parity 
with the Current Bonds, from the revenues of the System, provided: 
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(4) Unless the written consent of the Owners of a majority of the principal 
amount of the Outstanding Bonds has been obtained, the District agrees not 
to sell, lease, mortgage or in any manner dispose of any integral part of the 
System, including any and all appurtenances thereto and extensions, 
additions and improvements that may be made thereto, until all of the 
Outstanding Bonds shall have been paid or provided for in full, as provided 
herein; subject to the provisions of Section 607 hereof; 

(5) It will maintain in good condition and continuously operate the System and 
appurtenances thereto and will charge such rates and charges for the services 
rendered thereby so that the gross income and revenues will be sufficient at 
all times (i) to pay the interest on and principal of the Outstanding Bonds as 
same become due; (ii) to pay the cost of operating and maintaining the 
System; and (iii) to provide for an adequate depreciation account; and 

(6) It will carry and maintain insurance on properties of the System subject to 
loss or damage in amounts and against hazards substantially in accordance 
with the practices of other districts, cities or corporations which own and 
maintain waterworks systems under similar conditions; and so long as the 
Government is the Owner of any of the Outstanding Bonds, the Government 
will be listed as co-beneficiary on any such policy; and the District shall 
further comply with the insurance requirements of Section 506 hereof 
(involving insurance on motors, tanks and structures). 

Section SOS. Other Covenants Applicable So Lone as RD Owns Any Bonds. So long 
as the RD shall own any of the Bonds, the District shall comply with such RD regulations, 
requirements and requests as shall be made by the RD, including the furnishing of operating and 
other financial statements, in such form and substance and for such periods as may be requested by 
the RD, the carrying of insurance of such types and in such amounts as the RD may specify, with 
insurance carriers acceptable to the RD and compliance with all of the terms and conditions of the 
Loan Resolution (RD Form 1780-27) adopted and executed by the District, which is hereby 
authorized, approved, ratified and confirmed. 

Section $06. Insurance on Motors. Tanks and Structures. The J?istrict shall (a) im­
mediately after the adoption of this Resolution and (b) at the time of final acceptance of the Project, 
insure all electric motors, elevated water storage tanks, pumping stations and major structures of the 
System in an amount recommended by the Engineers and approved by the RD, so long as the RD 
is the Owner of any of the Bonds, for the hazards usually covered in such area, and shall similarly 
insure same in an amount recommended by the Engineers, without the necessity of approval by the 
RD if and whenever the District has Outstanding Bonds against the System and none of such 
Outstanding Bonds are owned by the RD. 
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(a) The facilities to be constructed from the proceeds of the additional Parity 
Bonds are made a part of the System and their revenues are pledged as additional security 
for the additional Parity Bonds and for the Outstanding Bonds. 

(b) The District is in compliance with all covenants and undertakings m 
connection with all of the Outstanding Bonds. 

(c) The annual net revenues (defined as gross revenues less operating expenses), 
of the then existing System for the Fiscal Year preceding the year in which such Parity 
Bonds are to be issued, adjusted as hereinafter provided, shall be certified by an independent 
Certified Public Accountant to be equal at least one hundred twenty percent (120%) of the 
average annual debt service requirements for principal and interest on all Outstanding Bonds 
payable from the revenues of the System, plus the anticipated debt service requirements of 
any Parity Bonds then proposed to be issued. The calculation of average annual debt service 
requirements of principal and interest on the additional Parity Bonds to be issued shall, 
regardless of whether such additional Parity Bonds are to be serial or term bonds, be 
determined on the basis of the principal of and interest on such Parity Bonds being payable 
in approximately equal annual installments. 

(d) The annual net revenues referred to above may be adjusted for the purpose 
of the foregoing computations to reflect: 

(1) any revisions in the System's schedule of rates or charges being 
imposed on or before the time of the issuance of any such additional Parity Bonds, 
and 

(2) any increase in the annual net revenues to be realized from the 
proposed extensions, additions and improvements being financed (in whole or in 
part) by such additional Parity Bonds; 

provided all such adjustments shall be based upon and included in a certification of an 
Independent Consulting Engineer. 

(e) Compliance with Section 603(a) through (d) shall not be necessary for the 
issuance of Parity Bonds if the District has obtained (1) the written consent of the RD for the 
issuance of such Parity Bonds, if the Government is the Owner of any Bonds at the time of 
issuance of such Parity Bonds; and (2) the written consent of the Owners of all of the then 
outstanding Prior Bonds, and no other prerequisite need be complied with by the District in 
order to issue Parity Bonds. 

Section 604. Covenants to be CompHed with at Time of Issuance of Parity Bonds. The 
District hereby covenants and agrees that in the event any Parity Bonds are issued, the District shall: 
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(a) Adjust the monthly amount to be deposited into the Sinking Fund on the same 
basis as that prescribed in the provisions establishing such Sinking Fund, to reflect the 
average annual debt service requirements of the Parity Bonds; 

(b) Adjust the minimum annual amount to be deposited monthly into the 
Depreciation Fund on the same basis as that prescribed in the provisions establishing such 
Depreciation Fund, taking into account the future debt service requirements of all Bonds 
which will then be outstanding against the System; and 

(c) Make such Parity Bonds payable as to principal on January 1 of each year in 
which principal falls due and payable as to interest on January I and July 1 of each year until 
the final maturity of such Parity Bonds. 

Section 6Q5. Prepaymegt Provisions Applicable to Parity Bonds. If, in connection with 
any subsequently issued series of Parity Bonds, it is provided that excess revenues in the Revenue 
Fund shall be used to prepay Outstanding Bonds in advance of scheduled maturity, or if the District 
at its option undertakes to prepay Outstanding Bonds in advance of scheduled maturity, it is agreed 
and understood, for so long as the Government owns any of the Outstanding Bonds, that no such 
prepayment will be effected without the approval of the RD. 

Section 606. Consot of the RD Reaardioe Future Bonds. Notwithstanding any other 
provisions of this Resolution, the District agrees that so long as the Government owns any Out­
standing Bonds against and/or payable from the revenues of the System, the District will not issue 
any future bonds, notes or other obligations against, secured by or payable from the revenues of the 
System without the written consent of the RD .. 

Section 607. Priority of Lien; Permissible Disposition ofSqrplus or Obsolete Facilities. 
The District covenants and agrees that so long as any of the Prior Bonds and/or Bonds are 
outstanding, the District will not sell or otherwise dispose of any of the facilities of the System, or 
any part thereof, and, except as provided above, the District will not create or permit to be created 
any charge or lien on the revenues thereof ranking equal or prior to the charge or lien of the 
Outstanding Bonds. Notwithstanding the foregoing, the District may at any time permanently 
abandon the use of, or sell at fair market value, any part of the facilities of the System, provided that: 

(a) The District is in compliance with all covenants and undertakings in 
connection with all of the Outstanding Bonds, and the required resezves for 
such Outstanding Bonds will have been accumulated; 

(b) The District will, in the event of any such sale, apply the proceeds to either 
(1) redemption ·of Outstanding Bonds in accordance with the provisions 
governing prepayment of bonds in advance of maturity; or (2) replacement 
of the facility so disposed ofby another facility, the revenues of which shall 
be incorporated into the System, as hereinbefore provided; 
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(c) The District certifies, in good faith, prior to any abandonment of use, that the 
facilities to be abandoned are no longer economically feasible of producing 
net revenues; and 

(d) The District certifies, in good faith, that the estimated net revenues of the 
remaining facilities of the System for the then next succeeding Fiscal Year, 
plus the estimated net revenues of the facilities, if any, to be added to the 
System, comply with the earnings requirements hereinbefore provided in the 
provisions and conditions governing the issuance of Parity Bonds. 

Notwithstanding any other provisions hereof, so long as any Bonds are held by the 
Government, the District shall not dispose of its title to the System or to any part thereof, without 
first obtaining the written consent of the RD. 
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ARTICLE 7. DEFAULT AND CONSEQUENCES 

Section 701. Events of Default, The following items shall constitute an Event of Default 
on the part of the District: 

(a) The failure to pay principal of the Bonds as and when same shall become due 
and payable, either at maturity or by proceedings for redemption. 

(b) The failure to pay any installment of interest on the Bonds when the same 
shall become due and payable or, if any or all of the Outstanding Bonds are 
owned by the RD, within thirty (30) days thereafter. 

(c) The default by the District in the due or punctual performance of any of the 
covenants, conditions, agreements and provisions contained in the Bonds, the 
Prior Bond Resolution or in this Resolution. 

(d) The failure to promptly repair, replace orreconstruct facilities of the System 
that have been damaged and/or destroyed. 

(e) The entering of any order or decree with the consent or the acquiescence of 
the District, appointing a receiver of all or any part of the System or any 
revenues thereof; or if such order or decree shall be entered without the 
acquiescence or consent of the District, its failure to have the order vacated, 
discharged or stayed on appeal within sixth (60) days after entry. 

Section 702. Conseguences of Event of Default. Any Owner of the Current Bonds may 
enforce and compel the performance of all duties and obligations of the District set forth herein. 
Upon the occurrence of an Event of Default, then upon the filing of a suit by any Owner of said the 
Current Bonds, any court having jurisdiction of the action may appoint a receiver to administer said 
System on behalf of the District with power to charge and collect rates sufficient to provide for the 
payment of operating and maintenance expenses and for the payment of principal of and interest on 
the Outstanding Bonds and to provide and apply the income and revenues in conformity with this 
Resolution and with the laws of the Commonwealth of Kentucky. 

The District hereby agrees to transfer to any bona fide receiver or other subsequent operator 
of the System, pursuant to any valid court order in a proceeding brought to enforce collection or 
payment of the District's obligations, all contracts and other rights of the District pertaining to the 
System, conditionally, for such time only as such receiver or operator shall operate by authority of 
the court. Upon the occurrence of an Event of Default, the Owner of any of the Outstanding Bonds 
may require the governing body of the District by appropriate order to raise the rates a reasonable 
amount consistent with the requirements of this Resolution. 
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ARTICLE 8. CONTRACTUAL PROVISIONS; GRANT APPROVAL; 
MISCELLANEOUS PROVISIONS. 

Section 801. Resolution Contractual with Bondownen. The provisions of this Resolution 
constitute a contract between the District and its Commission and the Owners of the Current Bonds 
as may be outstanding from time to time; and after the issuance of any of said Current Bonds, no 
change, alteration or variation of any kind of the provisions of this Resolution shall be made in any 
manner which will affect an Owner's rights except as herein provided or except with the written 
consent of all Bondowners until such time as all of the Current Bonds and the interest thereon have 
been paid in full or fully provided for; provided that the Commission may adopt any resolution for 
any purpose not inconsistent with the terms of this Resolution and which shall not impair the 
security of the Owners of the Current Bonds and/or for the purpose of curing any ambiguity, or of 
curing, correcting or supplementing any defective or inconsistent provisions contained herein or in 
any resolution or other proceedings pertaining hereto. 

It is further agreed that the Owners of75% in principal amount of the Current Bonds at any 
time outstanding shall have the right to consent to and approve the adoption of resolutions or other 
proceedings, modifying or amending any of the terms or provisions contained in this Resolution, 
subject to the conditions that (a) this Resolution shall not be so modified in any manner that may 
adversely affect the rights of the Owners of any of the Prior Bonds, nor in any manner that may 
adversely affect the rights of any certain Owners of the Outstanding Bonds without similarly 
affecting the rights of all Owners of such Outstanding Bonds, or to reduce the percentage of the 
number of Owners whose consent is required to effect a further modification and (b) no such change 
may be effected without the consent of the RD so long as the RD owns any of the Outstanding 
Bonds. 

Sedion 802. AD Current Bonds are Egual. The Current Bonds authorized herein shall 
not be entitled to priority one over the other in the application of the income and revenues of the 
System, or with respect to the security for their payment, regardless of the time or times of their 
issuance, it being the intention that there shall be no priority among any of the Current Bonds 
regardless of the fact that they may be actually issued and delivered at different times. 

Sedion 803. District Oblipted to Refund Current Bonds Owned by Goyerument 
Whenever Feasible; Defeasement Prohibited. So long as the Goveniment is the Owner of any 
of the Current Bonds, if it appears to the Government that the District is able to refund such Current 
Bonds in whole or in part, by obtaining a loan for such purposes from responsible cooperative or 
private credit sources, or to sell bonds of the District in the open market, at reasonable rates and 
terms, for loans or bond issues for similar purposes and periods of time, the District will, upon 
request of the Government, obtain such loan and/or issue such bonds in sufficient amount to repay 
the Government and will take all such action as may be required in connection therewith. 

In addition, so long as the Government is the Owner of any of the Current Bonds, the District 
shall not issue any bonds or other obligations for the purpose of defeasing or otherwise terminating 
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the lien of the Current Bonds· without immediately prepaying all of the then outstanding Current 
Bonds. 

Section 804. AQproval and ActeQtance of RD Grant Aueement. The RD has agreed to 
malce a grant to the District in the amount of$391 ,000 (the "RD Grant") to supplement the proceeds 
of the Current Bonds in order to provide the total cost of the Project, and the RD has requested the 
District to approve, accept and execute RD Form 1780-12 (the "RD Grant Agreement"), setting out 
the terms and conditions upon which said RD Grant will be made. Said RD Grant Agreement is 
hereby approved, and the Chairman and the Secretary are authorized to execute said RD Grant 
Agreement on behalf of the District. The Chairman and Secretary are also authorized on behalf of 
the District to accept any and all other RD Grants offered to the District in connection with the 
Project and to execute any and all RD Grant Agreements and any other documents as may be 
requested by the RD in connection with RD Grants which have been and/or which may hereafter be 
approved for such Project. 

Section 805. Authorizatioo. Ratification and Confirmation of ApQroval and Execution 
of Yarioqs Documeats. The Commission hereby authorizes, approves, ratifies and confirms the 
previous action of the officers of the District in approving and executing various documents related 
to the financing of the Project, including the following: 

(a) Legal Services Agreement with Bond Counsel. 

(b) Legal Services Agreement with Local Counsel. 

(c) Letter of Intent to Meet Conditions of RD Letter of Conditions (RD 
Form 1942-46). 

(d) Loan Resolution (RD Form 1780-27). 

(e) Agreement for Engineering Services with the Engineers. 

Section 806. Authorization of Condemnation to Acquire Easements and/or Sites. In 
the event that (a) any necessary deeds of easement to allow construction of the Project over the 
property of any property owner or (b) any necessary deed to the necessary site of any waterworks 
facility of the Project shall not be obtained through negotiation within ten (10) days after the date 
of adoption of this Resolution and in the event that (1) such waterworks lines cannot be located 
within the right-of-way of the State and/or County road involved; and/or (2) such waterworks 
facilities cannot be located on a site already owned by the District, Local Counsel is hereby 
authorized and directed to file condemnation actions to obtain such necessary rights-of-way and/or 
sites forthwith, without further authorization or direction from the District or the Commission. 
Local Counsel is further directed to follow the same condemnation procedure in the event that it 
becomes necessary, through change orders, line extensions and/or errors in the location of property 
lines and/or property owners, to obtain additional easements, rights-of-way and/or sites for 
completion of the Project and whenever the necessary deed is not obtained by negotiation at least 
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ten (10) days prior to the date on which construction is contemplated in the respective easement, 
right-of-way and/or site. 

The District further approves the payment from the funds available therefor allocated to the 
costs of the Project to pay any judgment award, or compromise, determined by Local Counsel with 
the acquiescence of the Commission, toward the costs of such easements, rights-of-way and/or sites; 
provided, in each instance, that the payment of such funds to satisfy any judgment, award or 
compromise must first be approved by the RD; and the Commission further determines that if and 
to whatever extent the funds available from the proceeds of the financing contemplated by this 
Resolution shall be inadequate to pay any judgment, award or compromise amount for such 
easements, rights-of-way and/or sites, or if the District is unable to obtain the approval of the RD 
for any such payment, the Commission shall take all reasonably necessary actions, within the powers 
and authority of the Commission, to make such additional amount available from all other available 
District resources. 

Section 807. Authorization to File Required Financin& Statements. In the event that it 
is determined by Bond Counsel or Local Counsel that the District is required to file any financing 
statements under the Kentucky Uniform Commercial Code in order to perfect the pledge of the gross 
revenues of the District's System as security for the CUrrent Bonds, Bond Counsel and/or Local 
Counsel are hereby authorized to prepare and file with the appropriate officials such financing 
statements as they deem necessary. 

30 



ARTICLE 9. SALE OF CURRENT BONDS 

Section 901. Sale of Cuaept Bonds. The Current Bonds shall be offered publicly for sale 
upon the basis of sealed, competitive bids at such time as the Commission shall designate. 

A suggested form of"Notice of Bond Sale", a suggested form of"Official Notice of Sale of 
Bonds" and a suggested form of "Bid Form", having been prepared in advance by Bond Counsel, 
and all of such documents having been found to be in satisfactory form, a copy of each is hereby 
ordered to be filed in the records of the Secretary with the Minutes of the meeting at which this 
Resolution is adopted. The Notice of Bond Sale shall be signed by the Secretary and may be used 
for the purpose of publishing notice of the sale of the Current Bonds. Copies of such documents 
shall be furnished to any interested parties who may request same. 

In the event that there is no bid or that all bids are rejected, the District may readvertise the 
sale pursuant to this Resolution. 

Section 902. Adjustment in Maturities. Prepayment Provisions and Other Dates. with 
Consent of Purcbuer if Delivery is Delayed. In the event that delivery of the Current Bonds 
authorized herein is delayed for any reason and the District, with the consent of the Purchaser of the 
Current Bonds, detennines it is in the District's best interest to change the maturities, the applicable 
prepayment date or any other dates, the District may adjust the same by a Resolution of the 
Commission approving the adjustments. 
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ARTICLE 10. CONCLUDING PROVISIONS 

Section 1001. Covegagt ofDistrict to Take All Nemsarv Action To Auure Compliance 
with the Code. In order to assure the Owners of the Current Bonds that such Current Bonds shall 
continue to be legal and that interest thereon will continue to be excludable from gross income for 
federal income tax purposes and exempt from all Kentucky income taxation, the District covenants 
to and with the Owners of the Current Bonds to take the following action: 

(a) The District will (1) take all actions necessary to comply with the provisions 
of the Code necessary to assure that interest on the Current Bonds will be excludable from 
gross income for federal income tax purposes; (2) will take no actions which will violate any 
of the provisions of the Code; and (3) not use the proceeds of the Current Bonds for any 
purpose which will cause interest on the Current Bonds or on interim financing obligations, 
including, but not limited to the Note, issued pursuant to Section 302 hereof to become 
includable in gross income for federal income tax pUip<>ses. 

(b) The District hereby certifies that it does not reasonably anticipate that the 
total principal amount of "qualified tax-exempt obligations" within the meaning of 
Section 265(b)(3) of the Code which the District, or any subordinate entity of the District, 
will issue during the calendar year during which the Current Bonds are issued, will exceed 
$1 0,000,000; and therefore the District hereby designates the Current Bonds and all interim 
financing obligations, including, but not limited to the Note, issued pursuant to Section 302 
hereof as ,.qualified tax-exempt obligations". 

(c) The District further certifies that the Current Bonds and any and all interim 
fmancing obligations of the District are not "private activity bonds" within the meaning of 
the Code. 

(d) The District covenants and agrees to comply with the rebate requirements on 
certain excess earnings imposed by Section 148 of the Code, and in the event it is determined 
by the District, upon the advice of Bond Counsel, that the Construction Account, or any 
other Fund established hereunder, is subject to said rebate requirements and does in fact 
generate earnings from "non-purpose investments" in excess of the amount which said 
investments would have earned at a rate equal to the "yield" on the Current Bonds, plus any 
income attributable to such excess, there shall be established a separate and special fund with 
the Depository Bank, which fund shall be designated the "Excess Earnings and Rebate 
Fund" , which shall be utilized for the collection and payment of any excess generated from 
investments and the remittance thereof to the United States of America on or before the 
anniversary of the fifth (5th) year from the date of the Current Bonds, and once every 
five (5) years thereafter until the final retirement of the Current Bonds; the last installment, 
to the extent required, to be made no later than sixty (60) days following the date on which 
funds sufficient for the complete retirement of the Current Bonds are deposited with any 
escrow agent. The District further covenants to file any and all reports, if any, as may be 
required to be filed with the Government with regard to the liability or non-liability of the 
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District as to any such rebate requirements and to maintain records in regard thereto for the 
period of time required by applicable Treasury regulations. 

Section 1002. Severabilib' Clause. If any section, paragraph, clause or provision of this 
Resolution shall be held invalid, the invalidity of such section, paragraph, clause or provision shall 
not affect any of the remaining provisions of this Resolution, which shall continue in full force and 
effect 

Section 1003. All Proyilions in Conflict Repealed. All motions, resolutions and orders, 
or parts thereof, in conflict with the provisions of this Resolution, are to the extent of such conflict 
hereby repealed. It is hereby specifically ordered and provided that any proceedings heretofore 
taken for the issuance of other bonds of the District payable or secured in any manner by all or any 
part of the income and revenues of said System or any part thereof, and which have not been 
heretofore issued and delivered, are hereby revoked and rescinded, and none of such other bonds 
shall be issued and delivered. The District covenants to correct by appropriate proceedings any 
required procedure previously taken invalidly. 

Section 1004. Effective lmmecliately Upon Adoption. This Resolution shall take effect 
and be effective immediately upon its adoption. 

Adopted this January 19, 2010. 

Western Pulaski County Water District 

--~C~ 
Chairman 

(Seal of District) 

Attest: 
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CERTmCATION 

I, the undersigned, hereby certify that I am the duly qualified and acting Secretary of the 
Western Pulaski County Water District, and that the foregoing Resolution is a true copy of a 
Resolution duly adopted by the Board of Commissioners of said District, signed by the Chairman 
of said District and attested under Seal by me as Secretary, at a properly convened meeting of said 
Board of Commissioners held on January 19,2010, as shown by the official records of said District 
in my custody and under my control. 

I further certify that said meeting was duly held in accordance with all applicable 
requirements of Kentucky law, including KRS 61.810, 61.815, 61.820 and 61.825, that a quorum 
was present at said meeting, that said Resolution bas not been modified, amended, revoked or 
repealed, and that same is now in full force and effect 

IN TESTIMONY WHEREOF, witness my signature as Secretary and the official Seal of the 
District this January 19,2010. 

(Seal of District) 

34 



EXBffiiTA 

Schedule of Principal Payments 

Payment Due Principal Payment Due Principal 
Januazy 1 Payment January 1 Payment 

2012 $14,000 2031 $23,500 
2013 14,500 2032 24,000 
2014 14,500 2033 24,500 
2015 15,000 2034 25,500 
2016 15,500 2035 26,000 
2017 16,000 2036 26,500 
2018 16,500 2037 27,500 
2019 17,000 2038 28,000 
2020 17,500 2039 29,000 
2021 18,000 2040 30,000 
2022 18,500 2041 30,500 
2023 19,000 2042 31,500 
2024 19,500 2043 32,500 
2025 20,000 2044 33,000 
2026 20,500 2045 34,000 
2027 21,000 2046 35,000 
2028 21,500 2047 36,000 
2029 22,000 2048 37,000 
2030 22,500 2049 34,000 
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No. R-1 

EXIDBITB 

(FORM OF FULLY REGISTERED BOND) 

UNITED STATES OF AMERICA 
COMMONWEALTH OF KENTUCKY 

WESTERN PULASKI COUNTY WATER DISTRICT 
WATERWORKS REVENUE BONDS, SERIES 2009 

Interest Rate: % 

KNOW ALL PERSONS BY THESE·PRESENrS: 

$ ___ _ 

That the Western Pulaski County Water District (the "District"), acting by and through its 
Board of Commissioners (the "Commission"), a public body corporate in Pulaski County, Kentucky, 
for value received, hereby promises to pay to 

the registered owner hereof, or to its registered assigns, solely from the fund hereinafter identified, 
the sum of 

__________ DOLLARS($ ____ ), 

on the first day of January, in years and installments as follows: 

Principal Principal 

[Here the printer of the Current Bond will print the maturities of the Current Bonds purchased by 
the registered Owner] 

and in like manner, solely from said fund, to pay interest on the balance of said principal sum from 
time to time remaining unpaid, at the Interest Rate specified above, semiannually on the first days 
of January and July in each year, beginning with the first January or July after the date of this Bond, 
until said sum is paid, except as the provisions hereinafter set forth with respect to prepayment may 
be and become applicable hereto, both principal and interest being payable, without deduction for 
exchange or collection charges, in lawful money of the United States of America, at the address of 
the registered owner shown on the registration book of the District. 
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This Bond is issued by the District under and in full compliance with the Constitution and 
Statutes of the Commonwealth of Kentucky, including Chapters 58 and 74 of the Kentucky Revised 
Statutes (collectively the "Act"), and pursuant to a duly adopted Bond Resolution of the District 
authorizing same (the "Current Bond Resolution"), to which Current Bond Resolution reference is 
hereby made for a description of the nature and extent of the security thereby created, the rights and 
limitations of rights of the registered owner of this Bond, and the rights, obligations and duties of 
the District, for the purpose of financing the cost (not otherwise provided) of the construction of 
extensions, additions and improvements to the existing waterworks system of the District (said 
existing waterworks system, together with said extensions, additions and improvements, being 
hereinafter referred to as the "System"). 

This Bond is issued on a parity as to security and source of payment with the outstanding (i) 
Western Pulaski County Water District Waterworks Revenue Bonds, Series 2001A and B, dated 
January 17,2002 (the "2001 Bonds"), authorized by a Resolution adopted by the Commission of the 
District on January 10, 2002 (the "200 1 Bond Resolution") ; and (ii) Western Pulaski County Water 
District Waterworks Revenue Bonds, Series 2002A and B, dated February 7, 2003 (the "2002 
Bonds"), authorized by a Resolution adopted by the Commission of the District on January 10, 2002 
(the "2002 Bond Resolution") [hereinafter the 2001 Bonds and the 2002 Bonds shall be collectively 
referred to as the "Prior Bonds", and the 2001 Bond Resolution and the 2002 Bond Resolution shall 
be collectively referred to as the "Prior Bond Resolution"]. Accordingly, this Bond, the Prior Bonds 
and any bonds ranking on a parity therewith, are payable from and secured by a pledge of the gross 
revenues to be derived from the operation of the System. 

This Bond has been issued in full compliance with the Current Bond Resolution and the Prior 
Bond Resolution; and this Bond, and any bonds ranking on a parity therewith that may be issued and 
outstanding under the conditions and restrictions of the Current Bond Resolution and the Prior Bond 
Resolution, are and will continue to be payable from revenues which shall be set aside in a fund for 
that purpose and identified as the "Western Pulaski County Water District Waterworks Sinking Fund 
of2002", created in the 2002 Bond Resolution. 

This Bond does not constitute an indebtedness of the District within the meaning of any 
constitutional or statutory provisions or limitations and is payable solely out of the revenues of the 
System. As provided in the Current Bond Resolution, the District covenants that so long as any of 
the Prior Bonds and/or this Bond, are outstanding, the System will be continuously owned and 
operated by the District as a revenue producing public undertaking within the meaning of the 
aforesaid Act for the security and source of payment of the Prior Bonds and of this Bond, and that 
the District will fix, and if necessary adjust, from time to time, such rates for the services and 
facilities of the System and will collect and account for the revenues therefrom sufficient to pay 
promptly the principal of and interest on the Prior Bonds, this Bond and all other bonds ranking on 
a parity therewith as may be outstanding from time to time, to pay the cost of operation and 
maintenance of the System and to provide for the depreciation thereof. 

The District has reserved the right to issue additional bonds ranking on a parity as to security 
and source of payment with this Bond in order to complete the Project, and to finance future 
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extensions, additions and improvements to the System, provided the necessary requirements of the 
Current Bond Resolution have been complied with by the District 

This Bond shall be registered as to principal and interest in the name of the owner hereof, 
after which it shall be transferable only upon presentation to the Secretary of the District as the Bond 
Registrar, with a written transfer duly acknowledged by the registered owner or its duly authorized 
attorney, which transfer shall be noted upon this Bond and upon the registration book of the District 
kept for that purpose. 

The District, at its option, shall have the right to prepay, on any interest payment date on and 
after January 1, 2018, in inverse chronological order of the installments due on this Bond, the entire 
principal amount of this Bond then remaining unpaid, or such lesser portion thereof, in a multiple 
of One Hundred Dollars ($100), as the District may determine, at a price in an amount equivalent 
to the principal amount to be prepaid plus accrued interest to the date of prepayment, without any 
prepayment premium. Notice of such prepayment shall be given by registered mail to the registered 
owner of this Bond or its assignee, at least 30 days prior to the date fixed for prepayment. Notice 
of such prepayment may be waived with the written consent of the registered owner of this Bond. 

So long as the registered owner of this Bond is the United States of America, or any agency 
thereof, the entire principal amount of this Bond, or installments in multiples of S 100, may be 
prepaid at any time in inverse chronological order of the installments due. 

Upon default in the payment of any principal or interest payment on this Bond, or upon 
failure by the District to comply with any other provision of this Bond or with any provision of the 
Current Bond Resolution, the registered owner may, at its option, institute all rights and remedies 
provided by law or by said Current Bond Resolution. 

It is hereby certified, recited and declared that all acts, conditions and things required to 
exist, happen and be performed precedent to and in the issuance of this Bond, do exist, have 
happened and have been performed in due time, form and manner as required by law, and that the 
face amount of this Bond, together with all other obligations of the District, does not exceed any 
limit prescribed by the Constitution or Statutes of the Commonwealth of Kentucky. 
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IN WITNESS WHEREOF said Western Pulaski County Water District, by its Board of 
Commissioners, has caused this Bond to be executed by its Chairman, its corporate seal to be 
hereunto affixed, and attested by its Secretary, on the date of this Bond, which is 

Western Pulaski County Water District 

By __________________________ __ 

Chairman 
Attest: 

Secretary 

(Seal of District) 

PROVISION FOR REGISTRATION 

This Bond shall be registered on the registration book of the District kept for that purpose 
by the Secretary, as Bond Registrar, upon presentation hereof to said Secretary, who shall make 
notation of such registration in the registration blank, and this Bond may thereafter be transferred 
only upon written transfer acknowledged by the registered owner or its attorney, such transfer to be 
made on said book and endorsed hereon. 

eglSl on 
Date of 

R ' trati eg~se wner 
Name of 

R ' tredO 
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ASSIGNMENT 

For value received, this Bond is hereby assigned, without recourse and subject to all of its 
terms and conditions, unto this __ day of _____ _, 

By: __________ _ 
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EXBJBITC 

REQUISITION CERTIFICATE 

Re: Western Pulaski County Water District Waterworks Revenue Bonds, Series 2009, 
in the principal amount of$911,000 

The undersigned hereby certify as follows: 

l . That they are the signatories required for construction draws pursuant to the Bond 
Resolution adopted by the Western Pulaski County Water District (the "District"). 

2. That the named firms and/or persons set forth on Exhibit A attached hereto are now 
entitled to the aggregate sum of S itemized as set forth in said Exhibit A and as per 
approved invoices attached hereto: 

3. That upon said amount being lent to said District and/or obtained by said District 
from the proceeds of the Current Bonds and/or other somces, the undersigned approve such expen­
diture and the payment of said amounts to said firms and/or persons, either directly or from amounts 
deposit in the "Western Pulaski County Water District Waterworks Construction Account". 

4. That we hereby certify that we have carefully inspected the work and, as a result of 
our inspection and to the best of our knowledge and belief, the amounts shown in this Requisition 
Certificate are correct and the work has been performed in accordance with the agreements between 
the District and the parties requesting payment 

IN TESTIMONY WHEREOF, witness the signature of the undersigned, this __ day of 
___ __,20 

Western Pulaski County Water District Bell Engineering, Inc. 

By ---;:;;::::;:::~ 
Chairman 

By ______________________ ___ 

Registered Professional Engineer 
State of Kentucky No.---------

Approved on-------- Approved on-------------

Rural Development Amount expended heretofore$ _____ _ 

By __________________ _ Amount approved herein _____ _ 
Authorized RD Official 

Total 

Approved on-------
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EXHIBIT A TO REQUISmON CERTIFICATE 

Name of Entity/Person Amount 
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BOND RESOLUTION 

WESTERN PULASKI COUNTY WATER DISTRICT 

AUTHORIZING 

WESTERN PULASKI COUNTY WATER DISTRICT 
WATERWORKS REVENUE BONDS, SERIES 2002 

IN THE AMOUNT OF 

$1,450,000 

CONSISTING OF 

$900,000 OF SERIES A BONDS 

AND 

$550,000 OF SERIES B BONDS 
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BOND RESOLUTION 

RESOLUTION OF THE WESTERN PULASKI COUNTY WATER 
DISTRICT OF PULASKI COUNTY, KENTUCKY, AUTHORIZING AND 
PROVIDING FOR THE ISSUANCE AND SALE OF $1,450,000 PRINCIPAL 
AMOUNT OF WESTERN PULASKI COUNTY WATER DISTRICT 
WATERWORKS REVENUE BONDS, SERIES 2002, CONSISTING OF 
$900,000 OF SERIES A BONDS AND $550,000 OF SERIES B BONDS, FOR 
THE PURPOSE OF FINANCING THE COST (NOT OTHERWISE 
PROVIDED) OF THE CONSTRUCTION OF EXTENSIONS, ADDmONS 
AND IMPROVEMENTS TO THE EXISTING WATERWORKS SYSTEM OF 
SAID DISTRICT; SETTING FORTH TERMS AND CONDITIONS UPON 
WHICH SAID BONDS MAY BE ISSUED AND OUTSTANDING; 
PROVIDING FOR THE COLLECTION, SEGREGATION AND 
DISTRIBUTION OF THE REVENUES OF SAID WATERWORKS SYSTEM; 
AND PROVIDING FORAN ADVERTISED, PUBLIC, COMPETITIVE SALE 
OF SAID BONDS. 

WHEREAS, the watetworks system (the "System") of the Western Pulaski County Water 
District (the "District") is owned and operated by said District pursuant to Chapters 58 and 74 of the 
Kentucky Revised Statutes (the "Act"), and 

WHEREAS, the District presently has outstanding certain Prior Bonds (as hereinafter 
defined), which Prior Bonds are payable from and secured by a pledge of the revenues derived from 
the operation of the System, and 

WHEREAS, all of the Prior Bonds presently outstanding are current as to payment of both 
principal and interest, and for the security of which a certain Sinking Fund and certain reserves are 
being maintained in the manner and by the means prescribed in the Prior Bond Resolution (as 
hereinafter defined) of the District, authorizing the Prior Bonds, and 

WHEREAS, it is the desire and intent of the District at this time to authorize and provide for 
the issuance of revenue bonds in the principal amount of $1,450,000, consisting of $900,000 of 
Series A Bonds and $550,000 of Series B Bonds (the "Current Bonds"), for the purpose of financing 
the cost (not otherwise provided) of the construction of extensions, additions and improvements to 
the System of the District, in accordance with plans and specifications prepared by Crawford & 
Crawford & Stewart Engineers, Inc. and to prescribe the covenants of the District, the rights of 
Bondowners and the details of the issuance and sale of the proposed Current Bonds, and 

WHEREAS, the District desires and intends that the Current Bonds be issued so as to rank 
on a parity basis with the Prior Bonds, and 



WHEREAS, the Prior Bonds were issued to and are now held by the Rural Development of 
the Department of Agriculture of the United States of America (the ,.RD"), and 

WHEREAS, the RD, as the Owner of the Prior Bonds, has consented to the issuance by the 
District of the Current Bonds, and 

WHEREAS, the Public Service Commission of Kentucky has granted to the District a 
Certificate of Public Convenience and Necessity, authorizing the construction of said extensions, 
additions and improvements, and 

WHEREAS, the proceeds of the Current Bonds will be supplemented by Grant Proceeds (as 
hereinafter defined) in the amount of approximately $400,000, and by connection charges in the 
amount of at least $420,000, to provide the total cost of such construction, 

NOW, THEREFORE, IT IS HEREBY RESOLVED BY THE BOARD OF 
COMMISSIONERS OF THE WESTERN PULASKI COUNTY WATER DISTRICT OF PULASKI 
COUNTY, KENTUCKY, AS FOLLOWS: 
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ARTICLE 1. DEFINITIONS; PURPOSE; AUTHORIZATION OF BONDS; 
SECURITY. 

Section 101. Definitions. As used in this Resolution, unless the context requires otherwise: 

"Act" refers to Chapters 58 and 74 of the Kentucky Revised Statutes. 

"Beginning Month" refers to the month following the month in which the Current Bonds 
authorized herein are issued, sold and delivered to the Purchaser thereof. 

"Bond Counsel" refers to an attorney or firm of attorneys recognized nationally as experts 
in the field of municipal bond law and shall be deemed to refer to Rubin & Hays, Louisville, 
Kentucky, or their successors. 

"Bondowner" or "Owner" refer to registered Owners of the Current Bonds at the time issued 
and outstanding hereunder. 

"Bonds" collectively refers to the outstanding Current Bonds, Prior Bonds and the Parity 
Bonds. 

"Chairman" refers to the elected or appointed Chairman or Chairperson of the Commission. 

"Code" refers to the Internal Revenue Code of 1986, as amended, and the Treasury 
Regulations relating thereto. 

"Commission" refers to the Board of Commissioners of the District, or such other body as 
shall be the governing body of said District under the laws of Kentucky at any given time. 

"Construction Account" refers to the Western Pulaski County Water District Waterworks 
Construction Account, created in Section 301(B) of this Current Bond Resolution. 

"Contractors" refers to the general contractors who have been employed by the District to 
construct the Project. 

"Current Bond Resolution" or "Resolution" refer to this Resolution authorizing the Current 
Bonds. 

"Current Bonds" refers to the $1,450,000 of Western Pulaski County Water District 
Waterworks Revenue Bonds, Series 2002, consisting of$900,000 of Series A Bonds and $550,000 
of Series B Bonds, authorized by this Resolution, to be dated as of the date of issuance thereof. 

"Depreciation Fund" refers to the Western Pulaski County Water District Waterworks 
Depreciation Reserve Fund, described in Section 402 of this Resolution. 

"District" refers to the Western Pulaski County Water District ofPulaski County, Kentucky. 
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"Engineers" refers to the Engineers or any one of them, who prepared the plans and 
specifications for the construction of the Project and who will supervise the construction thereof 
and/or will furnish full time resident inspection of the construction of the Project, and shall be 
deemed to refer to Crawford & Crawford & Stewart Engineers, Inc., or a member of said firm, or 
their successors. 

"Event of Default" refers to one or more of the Events of Default set forth in Section 701 of 
this Resolution. 

"FDIC" refers to the Federal Deposit Insurance Corporation, or its successors. 

"Fiscal Year" refers to the annual accounting period of the District, beginning on January 1 
and ending on December 31 of each year. 

"Funds" refers to the Construction Account, the Revenue Fund, the Sinking Fund, the 
Depreciation Fund and the Operation and Maintenance Fund. 

"Government" refers to the United States of America, or any agency thereof, including the 
RD. 

"Grant Proceeds" refers to the proceeds of the RD Grant. 

"Independent Consulting Engineer" refers to a consulting engineer or a firm of consulting 
engineers of recognized excellent reputation in the field of waterworks system engineering, and such 
definition includes the Engineers named above. 

"Interim Lender" refers to Kentucky Rural Water Finance Corporation, Bowling Green, 
Kentucky, its successors or assigns; or any other financial institution or governmental agency 
approved by the District. 

"Local Counsel" refers to D. Bruce Orwin, Esq., Somerset, Kentucky, or any other attorney 
or firm of attorneys designated by the District. 

"Multiple Advances" refers to the advance of loan funds from the RD as described in 
Section 302 of this Resolution. 

"Note" refers to a single note or any number of notes, in such form as may be prescribed by 
the Interim Lender, including any revenue bond anticipation notes issued pursuant to Chapter 58 of 
the Kentucky Revised Statutes, including any renewal or extensions of the Note, issued by the 
District evidencing the interim financing for the Project as prescribed in Section 302 of this 
Resolution. 

"Operation and Maintenance Fund" refers to the Western Pulaski County Water District 
Waterworks Operation and Maintenance Fund described in Section 401 of this Resolution. 
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"Outstanding Bonds" refers to the outstanding Bonds, and does not refer to, nor include, any 
Bonds for the payment of the principal and interest of which sufficient funds will have been 
deposited and earmarked for payment of Bonds; provided all Outstanding Bonds of any series held 
by the RD shall be deemed to constitute Outstanding Bonds until paid regardless of the deposit of 
funds to pay for same. 

"Parity Bonds" refers to bonds which may be issued in the future which, pursuant to this 
Resolution, rank on a basis of parity with the outstanding Bonds, as to priority, security and source 
of payment, and does not refer to bonds which might be issued so as to rank inferior to the security 
and source of payment of the outstanding Bonds. 

"Prior Bonds"refers to the outstanding Western Pulaski County Water District Waterworks 
Revenue Bonds, Series 2001A and B, dated January 17, 2002, in the original authorized principal 
amount of $2,780,000. 

"Prior Bond Resolution" refers to the Resolution authorizing the Prior Bonds, duly adopted 
by the Commission on January 10, 2002. 

"Project" refers specifically to the construction of the currently proposed extensions, 
additions and improvements to the System of the District, which Project is being financed by the 
Current Bonds and by other funds. 

"Purchaser" refers to the agency, person, firm or firms, or their successors, to whom the 
Current Bonds herein authorized are awarded at the public sale of the Current Bonds. 

"RD" refers to the Rural Development of the Department of Agriculture of the United States 
of America. 

"RD Grant" refers to the RD grant described in Section 804 of this Resolution. 

"Required Signatures" refers to the signatures necessary to be obtained with reference to the 
approval of the expenditures to be made from the Construction Account, which required signatures 
shall consist of the signatures of (1) the Chairman; (2) the Engineers; and (3) the Purchaser; 
provided, however, any expenditures for issuance and administrative costs and the costs of any 
equipment which is not permanently affixed to the real estate shall not require the signature or the 
approval ofthe Engineers. 

"Revenue Fund" refers to the Western Pulaski County Water District Waterworks Revenue 
Fund, described in Section 401 of this Resolution. 

"Secretary" refers to the elected or appointed Secretary of the Commission. 

"Sinking Fund" refers to the Western Pulaski County Water District Waterworks Sinking 
Fund of2001 , described in Section 401 of this Resolution. 
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"System" refers to the existing waterworks system of the District, together with all 
extensions, additions and improvements to said System. 

"Treasurer" refers to the elected or appointed Treasurer of the CotlUlljssion. 

"U.S. Obligations" refers to bonds or notes which are the direct obligations of the United 
States of America, or obligations the principal of and interest on which are guaranteed by the United 
States of America. 

All words and terms importing the singular number shall, where the context requires, import 
the plural number and vice versa. Unless otherwise indicated, references to Articles or Sections 
refers to those in this Resolution. 

Section 102. Purpose. The Current Bonds shall be issued for the purpose of financing the 
cost (not otherwise provided) of the Project, as set out in the plans and specifications prepared by 
the Engineers. The Commission hereby declares the System of the District, including the extensions, 
additions and improvements to be constructed, to constitute a revenue producing public project, and 
said System shall continue to be owned, controlled, operated and maintained by the District as a 
revenue producing public project pursuant to the Act, so long as any Bonds remain outstanding. 

Section 103. Construction Award Approved; Work Authorized. The Commission 
hereby authorizes, approves, ratifies and confirms its previous action in advertising for and taking 
steps toward awarding the contracts for the construction of the Project to the lowest and best bidders, 
and further approves the action of the District officials in entering into formal contracts with said 
bidders, subject to the necessary approvals being obtained. Authority is hereby given for under­
taking the construction of the Project according to the plans and specifications heretofore prepared 
by the Engineers for the District, after all necessary approvals have been obtained. 

Section 104. Declaration of Period of Usefulness. The Commission hereby declares that 
the period of usefulness of the System is more than forty ( 40) years from the date of completion of 
the Project. 

Section 105. Authorization ofBonds. The District has heretofore determined that the total 
cost of the Project, including preliminary expenses, land and rights-of-way, engineering expense, 
capitalized interest during construction, legal and administrative costs, publication costs, initial 
deposits required and all incidental expenses, will not exceed $2,270,000. Therefore, it is hereby 
determined to be necessary in order for the District to finance the cost (not otherwise provided) of 
the Project that the District issue a total of $1,450,000 of Current Bonds, based on the following 
calculation: 
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Total cost of Project 

Less: 

RD Grant 
District Contribution 

Total Non-Bond Funds: 

Balance to be financed by Current Bonds 

$400,000 
420.000 

$2,270,000 

(820.000) 

$1,450,000 

Accordingly, for the purpose of financing the cost (not otherwise provided) ofthe Project, 
under the provisions of the Act, there is hereby authorized to be issued and sold $1,450,000 principal 
amount of Western Pulaslci County Water District Waterworks Revenue Bonds, Series 2002, 
consisting of$900,000 ofSeries A Bonds and $550,000 of Series B Bonds. 

The Current Bonds shall be dated as of the date of delivery to the Purchaser thereof; shall 
bear interest from such date at such interest rate as may be fixed by supplemental resolution as a 
result of the advertised sale and competitive bidding for such Current Bonds, as hereinafter provided; 
and shall be issued and delivered as prescribed in Section 202 hereof. 

Interest on the Current Bonds shall be payable semiannually on January 1 and July 1 of each 
year, provided that the first interest payment period will cover interest only from the date of delivery 
of the Current Bonds to the ensuing January 1 or July 1, as the case may be. Principal of the Current 
Bonds shall be payable on January 1 of each of the respective years until maturity, as set out in 
Section 201 hereof. 

Section 106. Recoenition of Prior Bonds. The District hereby expressly recognizes and 
acknowledges that the District has previously created for the benefit and protection of the owners 
of the Prior Bonds, a certain lien and pledge and certain security rights relating to the System, all as 
set forth in the Prior Bonds and in the Prior Bond Resolution. 

Section 107. Current Bonds Shall be Payable on Out of Gross Revenues. The Current 
Bonds and any additional Parity Bonds that may be issued under the conditions and restrictions 
hereinafter set forth, shall be payable solely on a first lien basis out of the gross revenues of the 
System, on a parity with the Prior Bonds. 

Section 108. Lien on Contracts. In addition to the revenue pledge securing the Bonds, a 
lien is hereby created and granted in favor of the Bondowners on all contracts, and on all other rights 
of the District pertaining to the System, enforceable by assignment to any receiver or other operator 
proceeding by authority of any court. 
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ARTICLE 2. THE BONDS; BOND FORM; PREPAYMENT. 

Section 201. Principal Payments. Principal payments due on the Current Bonds shall be 
as set forth in the schedule of maturities set out in Exhibit A attached to this Resolution and 
incorporated herein. 

Section 202. Issuance of Current Bonds; Bond Form. The Purchaser of the Current 
Bonds at the public sale shall take delivery of the Current Bonds in the form of one or more fully 
registered bonds, as set forth in Exhibit B attached hereto and incorporated herein, amounting in the 
aggregate to the principal amount of the Current Bonds authorized herein, maturing as to principal 
as set out in Section 201. The Current Bonds shall be numbered R-1 and consecutively upward 
thereafter. Such Current Bonds shall, upon appropriate execution on behalf of the District as 
prescribed, constitute the entire bond issue herein authorized, shall be negotiable (subject to 
registration requirements as to transferability), registered as to principal and interest and payable as 
directed by the registered Owner. 

Section 203. Place of Payment and Manner of Execution. Both principal of and interest 
on the Current Bonds shall be payable at the place and in the manner set out in the form of such 
Current Bond. The Current Bonds shall be executed on behalf of the District by the manual or 
facsimile signature of the Chairman of the District, with the Corporate Seal of the District affixed 
thereto and attested by the manual or facsimile signature of the Secretary of said District. 

If either of the officers whose signatures appear on the Current Bonds ceases to be such 
officer before delivery of said Current Bonds, such signatures shall nevertheless be valid for all 
purposes the same as if such officers had remained in office until delivery. 

Section 204. Provisions as to Prepayment. Except when all of the Current Bonds are held 
by the Government, principal maturities falling due prior to January 1, 2011, shall not be subject to 
prepayment. Principal maturities falling due on and after January 1, 2011, shall be subject to 
prepayment by the District on any interest payment date falling on and after January 1, 2010, at par 
plus accrued interest, without any prepayment penalty. 

So long as all ofthe Current Bonds are owned by the Government, all or any of the Current 
Bonds, or in a multiple of $100, may be prepaid at any time in inverse chronological order of the 
principal maturities due, at par plus accrued interest without any prepayment penalty. 

Notice of such prepayment shall be given by certified mail to the Bondowner or his assignee, 
at least 30 days prior to the date fixed for prepayment. Notice of such prepayment may be waived 
with the written consent of the Bondowner. 
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ARTICLE 3. CONSTRUCTION ACCOUNT; INTERIM FINANCING; 
APPLICATION OF PROCEEDS; ARBITRAGE LIMITATIONS. 

Section 301. Construction Account; Application of Proceeds ofBonds; Otber Transfers 
and Deposits. The Treasurer, or such other District official as shall be designated by the 
Commission, shall be the custodian of all funds belonging to and associated with the System. All 
moneys in excess of the amount insured by the FDIC in the Construction Account shall be secured 
by the Depository Bank in accordance with U. S. Treasury Department Circular No. 176. The 
officials of the District entrusted with the receipt and disbursement of revenues of the System and 
the custody of valuable property shall be covered by a fidelity bond in the amount of not less than 
$266,000 (the "Fidelity Bond"), or such larger amount as the RD may require, which Fidelity Bond 
shall be effective and secured by a surety company approved by the RD so long as it is owner of any 
of the Current Bonds. The RD and the District shall be named co-obligees in such Fidelity Bond and 
the amount thereof shall not be reduced without the written consent of the RD. Whenever sums in 
the Funds shall exceed $266,000, the Fidelity Bond shall be increased accordingly as requested by 
and with the approval of the RD. 

A. Covenants Applicable ifRD Purchases Current Bonds. It is acknowledged 
that all covenants herein with reference to the necessity for approval of the RD, the necessity of 
obsetving RD regulations and procedures and the necessity of using RD forms (the "RD Forms"), 
shall apply only if the RD is the Purchaser of the Current Bonds and only so long as the RD holds 
the Current Bonds thereafter. In the event that the RD shall not be the Purchaser of the Current 
Bonds, or, after purchasing same, shall sell or transfer the Current Bonds to an Owner who shall not 
be the Government, all covenants herein with reference to the necessity for approval of the RD, the 
necessity of obsetving RD regulations and procedures, and the necessity of using RD Forms, shall 
not be applicable. 

B. Application of Proceeds of Current Bonds. The proceeds of the Current 
Bonds shall be applied as follows : 

(1) Payment of Interim Financing, Costs of Project and Costs of 
Issuance. Simultaneously with the delivery of the Current Bonds, there shall immediately 
be paid to the Interim Lender (or the RD if Multiple Advances are made) an amount 
sufficient to pay principal of and interest on any temporary loans borrowed by the District 
in anticipation ofthe sale and delivery of the Current Bonds and/or of the receipt of Grant 
Proceeds. Also, at the time of delivery of the Current Bonds, there shall be paid all amounts 
then due and payable in connection with the costs of the Project and in connection with the 
issuance of the Current Bonds. 

(2) Construction Account. If and to the extent that the proceeds ofthe 
Current Bonds shall be in excess of the amount necessary to pay the interest, principal and 
costs referred to in subparagraph B(l) of this Section, such excess amount shall immediately 
be deposited in the "Western Pulaski County Water District Waterworks Construction 
Account" hereby created, which shall be established at the Depository Bank. There shall also 
be deposited in said Construction Account the Grant Proceeds, as and when received, or said 

9 



Grant Proceeds may be applied, to the extent necessary, to liquidate or reduce any interim 
financing owed by the District at the time of receipt of Grant Proceeds. Simultaneously with 
or prior to the delivery of the Current Bonds, there shall also be deposited in the Construction 
Account the proceeds of the District contribution in the minimum amount of$420,000 (less 
any amounts theretofore used for authorized purposes), to supplement the proceeds of the 
Current Bonds and Grant Proceeds in order to assure completion of the Project. 

(3) Withdrawal of Funds From Construction Account. Prior to the 
expenditure by the District of any moneys from the Construction Account, the District must 
obtain written approval from the RD as to such expenditures, if the RD is the Owner of any 
Outstanding Bonds. The proceeds of said Construction Account shall be withdrawn only on 
checks signed by the Chairman, the Treasurer (or by such other official of the District as may 
be authorized by the Commission), provided such official shall be covered by the Fidelity 
Bond required by Section 301 of this Resolution, in payment for services and/or materials 
supplied in connection with the Project, as evidenced by (1) a Requisition Certificate; and 
(2) invoices and/or partial payment estimates bearing the written approval of the Engineers 
and the Chairman (or by such other official of the District as may be authorized by the 
Commission), and which invoices and/or partial payment estimates must have been reviewed 
and approved for payment by the designated RD official. 

Written approval or certification of the Engineers shall not be required for 
matters not under the jurisdiction of the Engineers, such as legal fees, land acquisition and 
related items. 

During construction, the District shall disburse Construction Account funds 
in a manner consistent with RD Instruction 1780. 

The District shall prepare and submit any and all RD Forms required by the 
RD. Periodic audits of the District's Construction Account records shall be made byRD as 
determined by it to be necessary. 

(4) Transfer of Capitalized Interest to Sinking Fund. There shall be 
transferred from the Construction Account an amount sufficient to provide for capitalized 
interest (initially estimated at $25,000) during the construction of the Project, as approved 
by the Engineers and by the RD. If and to the extent not theretofore expended in paying 
interest on interim financing and if and to the extent then needed to pay interest during the 
remaining period of construction of the Project, such amount so transferred from the 
Construction Account shall be deposited in the Sinking Fund. 

(S) Investment of Funds in Construction Account. Pending 
disbursement of amounts on deposit in the Construction Account, all such funds, or such 
portion of said amounts on deposit in said Construction Account as is designated by the 
Commission, shall be invested for the benefit of such Construction Account in Certificates 
ofDeposit, savings accounts or U.S. Obligations which may be converted readily into cash, 
having a maturity date prior to the date when the sums invested will be needed for costs of 
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the Project (as determined by the Engineers, the Chairman and the RD), provided that to the 
extent that any amounts on deposit in said Depository Bank shall cause the total deposits of 
the District in said Depository Bank to exceed the amount insured by the FDIC, the same 
shall be continuously secured by a valid pledge ofU.S. Obligations, having an equivalent 
market value, in conformity with Section 66.480 of the Kentucky Revised Statutes. 
Investments in Certificates of Deposit may be made only if a separate RD Form 402-4 
Agreement is executed, if the RD has purchased any of the Bonds, and investments in 
Certificates of Deposit or savings accounts may be made only in such Certificates or 
accounts of an FDIC bank. Any such investments will be a part ofthe Construction Account, 
and income from such investments will be credited to the Construction Account. All such 
investments shall be subject to the limitations set out in Section 303 hereof. 

(6) Statements of Contractors, Engineers and Attorneys as to 
Payment. Prior to the delivery of the Current Bonds, if the RD is the Purchaser of the 
Current Bonds, the District will be required to provide the RD with statements from the 
Contractors, Engineers and attorneys for the District that they have been paid to date in 
accordance with their contract or other agreements and, in the case of any Contractor, that 
he has paid his suppliers and subcontractors. Any exceptions must be authorized under RD 
Instruction 1780. 

(7) Disposition ofBalance in Construction Account After Completion 
of Project. When the Project bas been completed and all construction costs have been paid 
in full, as certified by the Engineers for the District and/or by the RD, any balance then 
remaining in the Construction Account may, with the consent of the RD, be applied to the 
cost of constructing additional extensions, additions and improvements to the System (the 
"Additional Construction"). If such Additional Construction is to be undertaken by the 
Contractors previously engaged in the Project, such Additional Construction may be 
authorized by a change order. 

If there is a balance remaining in the Construction Account after such 
Additional Construction, such balance (subject to legal requirements as to possible refund 
of any allocated portion ofthe balance derived from Grant Proceeds) shall be transferred to 
the Sinking Fund, whereupon said Construction Account shall be closed. Such remaining 
balance in the Construction Account so transferred to the Sinking Fund shall be used by the 
District immediately to prepay principal installments due on the Current Bonds in the inverse 
order of maturities without prepayment penalty, provided further that any balance 
insufficient to prepay at least $100 of the principal payment falling due in any year on the 
Bonds will be transferred to the Depreciation Fund. 

Section 302. Interim Financin& Authorization. 

A. Interim Financing. The District shall use interim financing for the Project 
during construction of that portion of the cost of the Project financed by the Current Bonds, if 
available at reasonable rates and terms. 
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The borrowing of up to the aggregate sum of$1,450,000 from the Interim Lender is 
hereby authorized; and the Chairman is hereby authorized to execute the Note in the name and on 
behalf of the District. Each advance under the Note shall evidence a loan by the Interim Lender to 
the District for services rendered and/or materials supplied in connection with the Project, as 
evidenced by a Requisition Certificate. 

Interim financing shall be disbursed as follows: 

(1) At the direction ofthe District, the Interim Lender shall disburse the 
proceeds of the Note by cashier's checks directly to the parties entitled thereto as set forth in 
the Requisition Certificate; or 

(2) At the direction of the District, the Interim Lender shall deposit the 
proceeds of the Note in the Construction Account, in which event amounts of the District on 
deposit therein shall, until expended to the extent that same shall exceed the amount insured 
by the FDIC, be fully secured by a pledge of U.S. Obligations. 

The aggregateofthe principal amount of all Notes shall not exceed $1,450,000. Each 
Note which is renewed or superseded shall be simultaneously cancelled by the Interim Lender and 
transmitted to the Treasurer. The rate of interest applicable to each Note shall not exceed a 
reasonable rate, which rate is subject to the approval of the RD. 

The total authorized interim financing of $1,450,000 shall be the maximum 
indebtedness which the District may owe at any one time to the Interim Lender for the purpose of 
providing temporary construction financing for the Project; provided, however, that the District may 
reduce the amount owed by the District to the Interim Lender from time to time as and when funds 
are available to the District, whether derived from the proceeds of the Grant Proceeds, the proceeds 
of the sale of the Current Bonds or otherwise, and may reborrow from the Interim Lender additional 
amounts in anticipation of the further receipt by the District of additional proceeds from the Current 
Bonds and/or Grant Proceeds. 

The District hereby covenants and agrees with the Interim Lender that upon the 
issuance and delivery of the Current Bonds and/or the receipt of said Grant Proceeds, the District 
will apply the proceeds thereof, to whatever extent may be necessary, in payment of the principal 
amount of the Note, together with accrued interest thereon to the date of such payment; and the 
proceeds of the Current Bonds and Grant Proceeds are hereby pledged therefor, and such pledge 
shall constitute a first and prior charge against said proceeds. 

Although the proceeds of the Current Bonds and Grant Proceeds are pledged to the 
repayment of said interim financing, it is recognized thal the Grant Proceeds may be applied to the 
extent required at the time of receipt of the Grant Proceeds, to the payment of costs of the Project 
due and owing by the District at the time of receipt of such Grant Proceeds, rather than to the 
repayment of portions of the interim financing at that time. If and to the extent that the Grant 
Proceeds are in excess of any costs of the Project due and owing at the time of receipt thereof, such 
Grant Proceeds may be applied, in the same manner as set out hereinabove, to the reduction of the 
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amount of the interim financing, after which, such interim financing may again be increased as 
theretofore. The District further pledges the revenues of the System to the repayment of said interim 
financing, subject to the vested rights and priorities of the pledges securing the Outstanding Bonds. 

It is understood that the foregoing constitutes an alternative method of obtaining 
interim financing, and does not preclude the authorization and sale, by public advertisement or 
otherwise, ofbond anticipation notes and/or grant anticipation notes to the most favorable bidder on 
the open market, by concurrent or subsequent proceedings of the District. 

B. Multiple Advances by RD. In the event the Current Bonds are purchased 
by the RD, and in the event the District is unable to obtain a commitment for interim financing for 
the Project from any Interim Lender at reasonable rates and terms, the Chairman is authorized to 
request Multiple Advances of loan funds from the RD. 

If the RD agrees to make Multiple Advances to the District pending the delivery of 
the Current Bonds, the Chairman is hereby authorized to execute in the name and on behalf of the 
District any number of Notes. Each such Note, evidencing an advance of funds by the RD to the 
District, shall be in the form prescribed by the RD. 

Each request for an advance from the RD shall be accompanied by a Requisition 
Certificate. The District will also furnish to the RD, prior to the receipt of each Multiple Advance, 
whatever additional documentation shall be requested by the RD, including an updated supplemental 
title opinion of Local Counsel and an updated supplemental preliminary legal opinion of Bond 
Counsel. 

The proceeds of any Multiple Advances shall be either (i) disbursed directly to the 
parties entitled thereto for services and/or materials supplied in connection with the Project; or 
(ii) deposited into the Construction Account and disbursed in accordance with the provisions of 
Section 301 hereof, in which event amounts on deposit in such Construction Account shall, until 
expended, to the extent that same shall exceed the amount insured by the FDIC, be fully secured by 
a pledge of U.S. Obligations. 

The proceeds of the Current Bonds are hereby pledged to the repayment of such 
Multiple Advances, and such pledge shall constitute a first and prior pledge against such proceeds. 
The District further pledges the revenues of the System to the repayment of said Multiple Advances, 
subject to the vested rights and priorities of the pledges securing the Outstanding Bonds. 

Section 303. Arbitrage Limitations on Investment of Proceeds. The District covenants 
and certifies, in compliance with the Code, on the basis of known facts and reasonable expectations 
on the date of adoption of this Resolution, that it is not expected that the proceeds of the Current 
Bonds will be used in a manner which would cause the Current Bonds to be "arbitrage bonds" within 
the meaning of Section 148 of the Code. The District covenants to the Owners of the Current Bonds 
that (1) the District will make no use of the proceeds of said Current Bonds which, if such use had 
been reasonably expected on the date of issue of such Current Bonds, would have caused such 
Current Bonds to be "arbitrage bonds"; and (2) the District will comply with all of the requirements 

13 



of the Code to whatever extent is necessary to assure that the Current Bonds shall not be treated as 
or constitute "arbitrage bonds" and that the interest on the Bonds shall be excludable from gross 
income for federal income tax purposes. 

Prior to or at the time of delivery of the Current Bonds, the Chainnan and/or the Treasurer 
(who are jointly and severally charged with the responsibility for the issuance of the Current Bonds) 
are authorized to execute such certifications as shall be required by Bond Counsel, setting out all 
known and contemplated facts concerning the anticipated construction, expenditures and 
investments, including the execution of necessary and/or desirable certifications of the type 
contemplated by Section 148 of the Code in order to assure that interest on the Current Bonds shall 
be excludable from gross income for federal income tax purposes and that the Current Bonds will 
not be treated as "arbitrage bonds". 
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ARTICLE 4. FLOW OF FUNDS. 

Section 401. Funds. There was heretofore created in the Prior Bond Resolution the 
following funds and accounts: 

(a) Western Pulaski County Water District Waterworks Revenue Fund 
(b) Western Pulaski County Water District Waterworks Sinking Fund of2001 
(c) Western Pulaski County Water District Waterworks Depreciation Reserve 

Fund 
(d) Western Pulaski County Water District Waterworks Operation and 

Maintenance Fund 

All of the Funds shall be maintained with the Depository Bank so long as any Bonds remain 
outstanding. 

Section 402. Flow of Funds. All proceedings preliminary to and in connection with the 
issuance of the Outstanding Bonds, including provisions made for (i) the receipt, custody and 
application of the proceeds of the Outstanding Bonds; (ii) the operation of the System on a revenue­
producing basis; (iii) the segregation, allocation and custody of the revenues derived from the 
operation of the System; (iv) the enforcement and payment ofthe Outstanding Bonds and (v) the 
depreciation ofthe System; and all other covenants for the benefit ofBondowners set out in the Prior 
Bond Resolution, are hereby ratified and confinned and shall continue in force and inure to the 
security and benefit of the Outstanding Bonds, the same as if such provisions and proceedings were 
set out in full herein; provided, further, that after the issuance of the Current Bonds, the income and 
revenues of the System shall be collected, segregated, accounted for and distributed as follows: 

A. Revenue Fund. The District covenants and agrees that it will continue to 
deposit in the Revenue Fund, promptly as received from time to time, all revenues of the System, 
as same may be extended and improved from time to time. The moneys in the Revenue Fund shall 
continue to be used, disbursed and applied by the District only for the purpose and in the manner and 
order of priorities specified in the Prior Bond Resolution, as hereinafter modified by this Resolution. 
all as permitted by the Act, and in accordance with previous contractual commitments. 

B. Sioklog Fund. It is hereby recognized that the District is obligated upon the 
issuance of the Current Bonds to provide for additional debt service requirements of the Current 
Bonds. 

At or after the delivery of the Current Bonds, there shall be transferred from the 
Construction Account to the Sinking Fund an amount sufficient to provide for capitalized interest 
(initially estimated at $25,000) on the Current Bonds during the construction of the Project, if and 
to the extent not theretofore expended in paying interest on interim financing and if and to the extent 
then needed to pay interest during the remaining period of construction of the Project. 
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There shall be transferred from the Revenue Fund and deposited into the Sinking 
Fund on or before the 20th day of each month, for payment of interest on and principal of the 
Outstanding Bonds, a sum equal to the total of the following: 

(1) An amount equal to one-sixth (116) ofthe next succeeding six-month interest 
payment to become due on the Bonds, plus 

(2) A sum equal to one-twelfth (1/12) of the principal of any Bonds maturing on 
the next succeeding January 1. 

If the District for any reason shall fail to make any monthly deposit as required, then an 
amount equal to the deficiency shall be set apart and deposited into the Sinking Fund out of the first 
available revenues in the ensuing months, which amount shall be in addition to the monthly deposit 
otherwise required during such succeeding months. Whenever there shall accumulate in the Sinking 
Fund amounts in excess of the requirements during the next twelve months for paying the principal 
of and interest due on the Outstanding Bonds, as same fall due, such excess may be used for 
redemption or prepayment of any Outstanding Bonds, subject to the terms and conditions set forth 
therein, prior to maturity. 

C. Depreciation Fund. Pursuant to the provisions ofthe Prior Bond Resolution 
which requires that an adjustment be made in the Depreciation Fund upon the issuance of bonds 
ranking on a parity with the Prior Bonds, it is hereby determined that upon the issuance of the 
Current Bonds, and upon completion of the Project, as certified by the Engineers and by the RD, 
there shall next be transferred from the Revenue Fund the sum of at least $670 each month which 
shall be deposited into the Depreciation Fund until there is accumulated in such Depreciation Fund 
the sum of at least $80,400, which amount shall be maintained, and when necessary, restored to said 
sum of $80,400, so long as any of the Current Bonds are outstanding and unpaid. 

D. Operation and Maintenance Fund. There shall next be transferred monthly 
from the Revenue Fund and deposited into said Operation and Maintenance Fund, sums sufficient 
to meet the current expenses of operating and maintaining the System. The balance maintained in 
said Operation and Maintenance Fund shall not be in excess of the amount required to cover 
anticipated System expenditures for a two-month period pursuant to the District's annual budget. 

E. Monthly Principal and Interest Payments if Requested by the RD. So 
long as any of the Bonds are held or insured by the RD, the District shall, if requested by the RD, 
make the payments required by this Section 402, in monthly installments to the RD or to the insured 
Owners of the Bonds. 

F. Surplus Funds. Subject to the provisions for the disposition of the income 
and revenues of the System as set forth hereinabove, which provisions are cumulative, and after 
paying or providing for the payment of debt service on any subordinate obligations, there shall be 
transferred, within sixty days after the end of each fiscal year, the balance of excess funds in the 
Revenue Fund on such date, to the Depreciation Fund for application in accordance with the terms 
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of this Resolution or to the Sinking Fund to be applied to the maximum extent feasible, to the 
prompt purchase or redemption of Outstanding Bonds. 

G. Investment and Miscellaneous Provisions. All monies in the Sinking Fund 
and the Depreciation Fund shall be deposited in the Depository Bank, or such portion thereof as is 
designated by the Commission. All monies in the Sinking Fund and the Depreciation Fund shall be 
invested for the benefit of such respective Funds in Certificates ofTime Deposit or savings accounts 
of the Depository Bank or in U.S. Obligations which may be converted readily into cash, having a 
maturity date prior to the date when the sums invested will be needed for the purposes for which 
such funds may be expended, provided that to the extent that any amount of the District on deposit 
in the Depository Bank shall cause the total deposits of the District in said Depository Bank to 
exceed the amount insured by the FDIC, such excess amount shall be continuously secured by a 
valid pledge of U.S. Obligations, having an equivalent market value, in conformity with 
Section 66.480 of the Kentucky Revised Statutes. 

Ifthe RD has purchased any of the Outstanding Bonds, investments in Certificates 
ofDeposit may be made only if a separate RD Form 402-4 Agreement is executed. Any such invest­
ments will be a part of the respective Funds from which the proceeds invested are derived, and 
income from such investments will be credited to such respective Funds. All investments of funds 
derived from proceeds of the Outstanding Bonds shall be subject to the applicable limitations set out 
in Section 303 hereof. 

All payments into the Funds shall be made on or before the twentieth (20th) day of 
each month, except that when the twentieth (20th) day of any month shall be a Saturday, Sunday or 
a legal holiday, then such payment shall be made on the next succeeding business day. 

All monies held in any of the Funds shall be kept apart from all other District funds 
and shall be deposited in the Depository Bank, and all such deposits which cause the aggregate of 
all deposits of the District therein to be in excess of the amount secured by FDIC, shall (unless 
invested as herein authorized) be secured by a surety bond or bonds or by a pledge of U.S. 
Obligations, having a market value equivalent to such deposit. 

The Treasurer shall keep appropriate records as to payment of principal and interest 
installments and as to payment of principal of and interest on any Bonds. 

Section 403. Current Bonds on a Parity with Prior Bonds. It is hereby certified and 
declared that prior to the issuance of any of the Current Bonds, there will have been procured and 
filed with the District (i) a letter from the RD to the effect that the RD agrees to the issuance of the 
Current Bonds ranking on a parity as to sec.urity and source of payment with the Prior Bonds, all of 
which are owned by the RD, together with (ii) a certification signed by the RD to the effect that a 
legend has been typed, stamped or otherwise affixed on each of the Prior Bonds held by the RD, 
evidencing the agreement of the RD as the then Owner of the Prior Bonds, to the issuance of the 
Current Bonds so as to rank on a parity with the Prior Bonds, such legend to be in substantially the 
following form: 
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The holder of this Bond has consented to the issuance of$1 ,450,000 
of Western Pulaski County Water District Waterworks Revenue 
Bonds, Series 2002 ranking on a parity as to security and source of 
payment with this Bond. 

Accordingly, it is hereby found and declared that the Current Bonds shall rank and be 
payable on a parity with said outstanding Prior Bonds from the gross income and revenues of the 
System. 
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ARTICLE 5. COVENANTS OF DISTRICT 

Section 501. Rates and Cbarees. The District shall charge such rates and charges for all 
services and facilities rendered by the System, which rates and charges shall be reasonable, taking 
into account and consideration the cost and value of the System, the cost of maintaining, repairing 
and operating same and the amounts necessary for the payment of principal of and interest on 
Outstanding Bonds against the System. The District shall charge such rates and charges as shall be 
adequate to meet the requirements of Articles 4 and 5 hereof. 

The District covenants that it will not reduce the rates and charges for the services rendered 
by the System without first filing with the Secretary a certification of an Independent Consulting 
Engineer that the annual net revenues (defined as gross revenues less operating expenses) of the then 
existing System for the fiscal year preceding the year in which such reduction is proposed, as such 
annual net revenues are adjusted, after taking into account the projected reduction in annual net 
revenues anticipated to result from any such proposed rate decrease, are equal to not less than 120% 
of the average annual debt service requirements for principal and interest on all of the then 
Outstanding Bonds payable from the revenues of the System, calculated in the marmer specified in 
Section 603 hereof. 

Section 502. Books and Accounts; Audit. The District shall maintain proper records and 
accounts relating to the operation of the System and the District's financial affairs; and the 
Bondowners, or their authorized representatives, shall have the right at all reasonable times to 
inspect the facilities· of the System and all records, accounts and data relating thereto. An annual 
audit shall be made of the books and accounts pertinent to the System by a Certified Public 
Accountant licensed in Kentucky. No later than ninety (90) days after the close of each Fiscal Year, 
copies of such audit reports certified by such Certified Public Accountant shall be promptly mailed 
to the RD without request, so long as the Government is the Owner of any of the Bonds, and to any 
Bondowner that may have made a written request for same. 

Monthly operating reports shall be furnished to the RD and to any Bondowner requesting 
same, during the first two (2) years of operation after completion of the Project, and whenever and 
so long as the District is delinquent in any of the covenants set out in the Prior Bond Resolution or 
this Current Bond Resolution. Thereafter, quarterly operating reports shall be furnished at all other 
times to the RD and to any Bondowner requesting the same. 

Section 503. System to Continue to be Operated on Fiscal Year Basis; Annual Budeet. 
While any of the Bonds are outstanding and unpaid, and to the extent permitted by law, the System 
shall continue to be operated and maintained on a Fiscal Year basis. 

Not later than sixty ( 60) days before the end of each Fiscal Year, the District agrees to cause 
to be prepared a proposed annual budget of operating expenses (the "Proposed Budget") of the 
System for the then ensuing Fiscal Year, itemized on the basis of monthly requirements. A copy of 
said Proposed Budget shall be mailed to any Bondowner who may request in writing a copy of such 
Proposed Budget and to the RD without request, if the Government is the Owner of any of the 
Bonds. 
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For the purpose of the Proposed Budget, operating expenses shall include all reasonable and 
necessary expenses of operating, repairing, maintaining and insuring the System, but shall exclude 
depreciation and debt service payments. The District covenants that the operating expenses incurred 
in any year will not exceed the reasonable and necessary amounts therefor, and that the District will 
not expend any amount or incur any obligation for operation or maintenance and repair in excess of 
the amounts provided for operating expenses in the annual budget, except upon resolution by the 
District that such expenses are necessary to operate and maintain the System. 

Not later than sixty (60) days before the end of each Fiscal Year, the District shall prepare 
an estimate of gross revenues to be derived from the operation of the System for said Fiscal Year, 
and, to the extent that said gross revenues are insufficient (a) to pay debt service requirements on all 
Outstanding Bonds during the ensuing Fiscal Year, (b) to accumulate and maintain all required 
reserves enumerated herein and (c) to pay operating expenses, the District shall revise the rates and 
charges sufficiently to provide the funds so required. 

If the Owners of at least 50% of the principal amount of the Outstanding Bonds, or the 
Govenunent so long as it is the Owner of any of said Outstanding Bonds, so request, the Commis­
sion shall hold an open hearing not later than thirty (30) days before the beginning of the ensuing 
Fiscal Year, at which time any Bondowner may appear by agent or attorney and may file written 
objections to such proposed budget. Notice of the time and place of such hearing shall be mailed 
at least fifteen ( 15} days prior to the hearing to each registered Bondowner and to the Govenunent. 

The District covenants that annually before the first day of the Fiscal Year, the annual budget 
for the upcoming Fiscal Year will be adopted substantially in accordance with the Proposed Budget, 
and that no expenditures for operation and maintenance expenses of the System in excess of the 
budgeted amount shall be made during such Fiscal Year unless directed by said District by a specific 
resolution duly adopted. 

Section 5Q4. General Covenants. The District, through its Commission, hereby covenants 
and agrees with the Owners of the Bonds that: 

(1) It will faithfully and punctually perform all duties with reference to the 
System required by the Constitution and laws of the Commonwealth of 
Kentucky; 

(2) It will make and collect reasonable and sufficient rates and charges for 
services and facilities rendered by the System; 

(3) It will segregate the revenues and income from the System and make 
application thereof consistent with and as provided by this Resolution; 

(4) Unless the written consent of the Owners of a majority of the principal 
amount of the Outstanding Bonds has been obtained, the District agrees not 
to sell, lease, mortgage or in any manner dispose of any integral part of the 
System, including any and all appurtenances thereto and extensions, additions 
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and improvements that may be made thereto, until all of the Outstanding 
Bonds shall have been paid or provided for in full, as provided herein; subject 
to the provisions of Section 607 hereof; 

(5) It will maintain in good condition and continuously operate the System and 
appurtenances thereto and will charge such rates and charges for the services 
rendered thereby so that the gross income and revenues will be sufficient at 
all times (i) to pay the interest on and principal of the Outstanding Bonds as 
same become due; (ii) to pay the cost of operating and maintaining the 
System; and (iii) to provide for an adequate depreciation account; and 

(6) It will carry and maintain insurance on properties of the System subject to 
loss or damage in amounts and against hazards substantially in accordance 
with the practices of other districts, cities or corporations which own and 
maintain watetworks systems under similar conditions; and so long as the 
Government is the Owner of any of the Outstanding Bonds, the Government 
will be listed as co-beneficiary on any such policy; and the District shall 
further comply with the insurance requirements of Section 506 hereof 
(involving insurance on motors, tanks and structures). 

Section 505. Other Covenants Applicable So Lone as RD Owns Any Bonds. So long 
as the RD shall own any of the Bonds, the District shall comply with such RD regulations, 
requirements and requests as shall be made by the RD, including the furnishing of operating and 
other financial statements, in such form and substance and for such periods as may be requested by 
the RD, the carrying of insurance of such types and in such amounts as the RD may specify, with 
insurance carriers acceptable to the RD and compliance with all of the terms and conditions of the 
Loan Resolution (RD Form 1942-47) adopted and executed by the District, which is hereby 
authorized, approved, ratified and confirmed. 

Section 506. Insurance on Motors. Tanks and Structures. The District shall (a) im­
mediately after the adoption of this Resolution and (b) at the time of final acceptance of the Project, 
insure all electric motors, elevated water storage tanks, pumping stations and major structures of the 
System in an amount recommended by the Engineers and approved by the RD, so long as the RD 
is the Owner of any of the Bonds, for the hazards usually covered in such area, and shall similarly 
insure same in an amount recommended by the Engineers, without the necessity of approval by the 
RD if and whenever the District has Outstanding Bonds against the System and none of such 
Outstanding Bonds are owned by the RD. 
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ARTICLE 6. INFERIOR BONDS AND PARITY BONDS 

Section 601. Inferior Bonds. Except as hereinafter provided below in this Article, the 
District shall not, so long as any Bonds are outstanding, issue any additional bonds payable from the 
revenues of the System unless the security and/or pledge of the revenues to secure such additional 
bonds are made inferior and subordinate in all respects to the security of the Bonds. 

The District expressly reserves the right at any time to issue its bonds or other obligations 
payable from the revenues of the System and not ranking on a parity basis with the Current Bonds, 
without any proof of previous earnings or net revenues, provided that the consent of the RD must 
be obtained prior to the issuance of any inferior bonds so long as the RD owns any of the Bonds, and 
provided further that, after the initial completion of the Project, such inferior bonds may be issued 
only for the purpose of providing for future extensions, additions and improvements to the System, 
and only in express recognition of the priorities, liens and rights created and existing for the security, 
source of payment and protection ofthe Outstanding Bonds; provided further, that nothing in this 
Section is intended to restrict or shall be construed as a restriction upon, the ordinary refunding all 
or a portion of the Outstanding Bonds. 

Section 602. Parity Bonds to Complete the Project The District hereby certifies, 
covenants and agrees that in the event that the cost of completion of the construction of the Project 
shall exceed the moneys available to the District from any and all sources, the District shall have the 
right, if necessary, to provide for such excess, and only such excess, through the issuance ofParity 
Bonds, provided the District has obtained a certification from the Engineers to the effect that it is 
necessary to issue the desired amount of Parity Bonds in order to enable the District to pay the cost 
(not otherwise provided) of the completion of the Project, and provided the District has complied 
with the provisions of Section 603 below or has obtained: 

(a) the consent of the RD if the Government is as the Owner of the Prior Bonds 
at that time or the consent of any other Owners of the Prior Bonds, and 

(b) the consent of (1) the RD if the Government is the purchaser of the Current 
Bonds; or (2) the Owners of at least 75% of the principal amount of the 
Current Bonds outstanding, if the Current Bonds have been issued, sold and 
delivered and are held by Owners other than the Government. 

Section 603. Parity Bonds to Finance Future Improvements. The District reserved the 
right and privilege, and does hereby reserve the right and privilege, of issuing additional Parity 
Bonds, but only under the conditions specified in the Current Bond Resolution, which conditions 
are as follows: 

The District further reserves the right to add new waterworks facilities and/or to finance 
future extensions, additions and improvements to the System by the issuance of one or more 
additional series of Parity Bonds to be secured by a parity lien on and ratably payable on a parity 
with the Current Bonds, from the revenues of the System, provided: 
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(a) The facilities to be constructed from the proceeds of the additional Parity 
Bonds are made a part of the System and their revenues are pledged as additional security 
for the additional Parity Bonds and for the Outstanding Bonds. 

(b) The District is in compliance with all covenants and undertakings m 
connection with all of the Outstanding Bonds. 

(c) The annual net revenues (defined as gross revenues less operating expenses), 
of the then existing System for the Fiscal Year preceding the year in which such Parity 
Bonds are to be issued, adjusted as hereinafter provided, shall be certified by an independent 
Certified Public Accountant to be equal at least one hundred twenty percent (120%) of the 
average annual debt service requirements for principal and interest on all Outstanding Bonds 
payable from the revenues of the System, plus the anticipated debt service requirements of 
any Parity Bonds then proposed to be issued. The calculation of average annual debt service 
requirements of principal and interest on the additional Parity Bonds to be issued shall, 
regardless of whether such additional Parity Bonds are to be serial or term bonds, be 
determined on the basis of the principal of and interest on such Parity Bonds being payable 
in approximately equal annual installments. 

(d) The annual net revenues referred to above may be adjusted for the purpose 
ofthe foregoing computations to reflect: 

(1) any revisions in the System's schedule of rates or charges being 
imposed on or before the time of the issuance of any such additional Parity Bonds, 
and 

(2) any increase in the annual net revenues to be realized from the 
proposed extensions, additions and improvements being financed (in whole or in 
part) by such additional Parity Bonds; 

provided all such adjustments shall be based upon and included in a certification of an 
Independent Consulting Engineer. 

(e) Compliance with Section 603(a) through (d) shall not be necessary for the 
issuance of Parity Bonds if the District has obtained (1) the written consent of the RD for the 
issuance of such Parity Bonds, if the Government is the Owner of any Bonds at the time of 
issuance of such Parity Bonds; and (2) the written consent of the Owners of all of the then 
outstanding Prior Bonds, and no other prerequisite need be complied with by the District in 
order to issue Parity Bonds. 

Section 604. Covenants to be ComPlied with at Time oflssuaoce of Parity Bonds. The 
District hereby covenants and agrees that in the event any Parity Bonds are issued, the District shall: 

23 



(a) Adjust the monthly amount to be deposited into the Sinking Fund on the same 
basis as that prescribed in the provisions establishing such Sinking Fund, to reflect the 
average annual debt service requirements of the Parity Bonds; 

(b) Adjust the minimum annual amount to be deposited monthly into the 
Depreciation Fund on the same basis as that prescribed in the provisions establishing such 
Depreciation Fund, taking into account the future debt service requirements of all Bonds 
which will then be outstanding against the System; and 

(c) Make such Parity Bonds payable as to principal on January 1 of each year in 
which principal falls due and payable as to interest on January 1 and July 1 of each year until 
the final maturity of such Parity Bonds. 

Section 605. Prepayment Provisions Applicable to Parity Bonds. If, in connection with 
any subsequently issued series of Parity Bonds, it is provided that excess revenues in the Revenue 
Fund shall be used to prepay Outstanding Bonds in advance of scheduled maturity, or if the District 
at its option undertakes to prepay Outstanding Bonds in advance of scheduled maturity, it is agreed 
and understood, for so long as the Government owns any of the Outstanding Bonds, that no such 
prepayment will be effected without the approval of the RD. 

Section 606. Consent of the RD Reeardine Future Bonds. Notwithstanding any other 
provisions of this Resolution, the District agrees that so long as the Government owns any Out­
standing Bonds against and/or payable from the revenues of the System, the District will not issue 
any future bonds, notes or other obligations against, secured by or payable from the revenues of the 
System without the written consent of the RD. 

Section 607. Priority of Lien; Permissible Disposition of Surplus or Obsolete Facilities. 
The District covenants and agrees that so long as any of the Prior Bonds and/or Bonds are 
outstanding, the District will not sell or otherwise dispose of any of the facilities of the System, or 
any part thereof, and, except as provided above, the District will not create or permit to be created 
any charge or lien on the revenues thereof ranking equal or prior to the charge or lien of the 
Outstanding Bonds. Notwithstanding the foregoing, the District may at any time permanently 
abandon the use of, or sell at fair market value, any part of the facilities of the System, provided that: 

(a) The District is in compliance with all covenants and undertakings in 
connection with all of the Outstanding Bonds, and the required reserves for 
such Outstanding Bonds will have been accumulated; 

(b) The District will, in the event of any such sale, apply the proceeds to either 
(1) redemption of Outstanding Bonds in accordance with the provisions 
governing prepayment ofbonds in advance of maturity; or (2) replacement 
of the facility so disposed of by another facility, the revenues of which shall 
be incorporated into the System, as hereinbefore provided; 
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(c) The District certifies, in good faith, prior to any abandonment of use, that the 
facilities to be abandoned are no longer economically feasible of producing 
net revenues; and 

(d) The District certifies, in good faith, that the estimated net revenues of the 
remaining facilities of the System for the then next succeeding Fiscal Year, 
plus the estimated net revenues of the facilities, if any, to be added to the 
System, comply with the earnings requirements hereinbefore provided in the 
provisions and conditions governing the issuance of Parity Bonds. 

Notwithstanding any other provisions hereof, so long as any Bonds are held by the 
Government, the District shall not dispose of its title to the System or to any part thereof, without 
first obtaining the written consent of the RD. 
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ARTICLE 7. DEFAULT AND CONSEQUENCES 

Section 701. Events of Default. The following items shall constitute an Event ofDefault 
on the part of the District: 

(a) The failure to pay principal of the Bonds as and when same shall become due 
and payable, either at maturity or by proceedings for redemption. 

(b) The failure to pay any installment of interest on the Bonds when the same 
shall become due and payable or, if any or all of the Outstanding Bonds are 
owned by the RD, within thirty (30) days thereafter. 

(c) The default by the District in the due or punctual perfonnance of any of the 
covenants, conditions, agreements and provisions contained in the Bonds, the 
Prior Bond Resolution or in this Resolution. 

(d) The failure to promptly repair, replace or reconstruct facilities of the System 
that have been damaged and/or destroyed. 

(e) The entering of any order or decree with the consent or the acquiescence of 
the District, appointing a receiver of all or any part of the System or any 
revenues thereof; or if such order or decree shall be entered without the 
acquiescence or consent of the District, its failure to have the order vacated, 
discharged or stayed on appeal within sixth (60) days after entry. 

Section 702. Consegueoces of Event of Default. Any Owner of the Current Bonds may 
enforce and compel the perfonnance of all duties and obligations of the District set forth herein. 
Upon the occurrence of an Event of Default, then upon the filing of a suit by any Owner of said the 
Current Bonds, any court having jurisdiction ofthe action may appoint a receiver to administer said 
System on behalf of the District with power to charge and collect rates sufficient to provide for the 
payment of operating and maintenance expenses and for the payment of principal of and interest on 
the Outstanding Bonds and to provide and apply the income and revenues in confonnity with this 
Resolution and with the laws of the Commonwealth of Kentucky. 

The District hereby agrees to transfer to any bona fide receiver or other subsequent operator 
of the System, pursuant to any valid court order in a proceeding brought to enforce collection or 
payment of the District's obligations, all contracts and other rights of the District pertaining to the 
System, conditionally, for such time only as such receiver or operator shall operate by authority of 
the court. Upon the occurrence of an Event of Default, the Owner of any of the Outstanding Bonds 
may require the governing body of the District by appropriate order to raise the rates a reasonable 
amount consistent with the requirements of this Resolution. 
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ARTICLE 8. CONTRACTUAL PROVISIONS; GRANT APPROVAL; 
MISCELLANEOUS PROVISIONS. 

Section 801. Resolution Contractual with Bondowners. The provisions of this Resolution 
constitute a contract between the District and its Commission and the Owners of the Current Bonds 
as may be outstanding from time to time; and after the issuance of any of said Current Bonds, no 
change, alteration or variation of any kind of the provisions of this Resolution shall be made in any 
manner which will affect an Owner's rights except as herein provided or except with the written 
consent of all Bondowners until such time as all ofthe Current Bonds and the interest thereon have 
been paid in full or fully provided for; provided that the Commission may adopt any resolution for 
any purpose not inconsistent with the terms of this Resolution and which shall not impair the 
security of the Owners of the Current Bonds and/or for the purpose of curing any ambiguity, or of 
curing, correcting or supplementing any defective or inconsistent provisions contained herein or in 
any resolution or other proceedings pertaining hereto. 

It is further agreed that the Owners of75% in principal amount of the Current Bonds at any 
time outstanding shall have the right to consent to and approve the adoption of resolutions or other 
proceedings, modifying or amending any of the terms or provisions contained in this Resolution, 
subject to the conditions that (a) this Resolution shall not be so modified in any manner that may 
adversely affect the rights of the Owners of any of the Prior Bonds, nor in any manner that may 
adversely affect the rights of any certain Owners of the Outstanding Bonds without similarly 
affecting the rights of all Owners of such Outstanding Bonds, or to reduce the percentage of the 
number of Owners whose consent is required to effect a further modification and (b) no such change 
may be effected without the consent of the RD so long as the RD owns any of the Outstanding 
Bonds. 

Section 802. All Current Bonds are Equal. The Current Bonds authorized herein shall 
not be entitled to priority one over the other in the application of the income and revenues of the 
System, or with respect to the security for their payment, regardless of the time or times of their 
issuance, it being the intention that there shall be no priority among any of the Current Bonds 
regardless of the fact that they may be actually issued and delivered at different times. 

Section 803. District Oblieated to Refund Current Bonds Owned by Government 
Whenever Feasible; Defeasement Prohibited. So long as the Government is the Owner of any of 
the Current Bonds, if it appears to the Government that the District is able to refund such Current 
Bonds in whole or in part, by obtaining a loan for such pwposes from responsible cooperative or 
private credit sources, or to sell bonds of the District in the open market, at reasonable rates and 
terms, for loans or bond issues for similar pwposes and periods of time, the District will, upon 
request of the Government, obtain such loan and/or issue such bonds in sufficient amount to repay 
the Government and will take all such action as may be required in connection therewith. 

In addition, so long as the Government is the Owner of any ofthe Current Bonds, the District 
shall not issue any bonds or other obligations for the purpose of defeasing or otherwise terminating 
the lien of the Current Bonds without immediately prepaying all of the then outstanding Current 
Bonds. 
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Section 804. Approval and Acceptance of RD Grant Aereement. The RD has agreed to 
make a grant to the District in the amount of$400,000 (the "RD Grant") to supplement the proceeds 
of the Current Bonds in order to provide the total cost of the Project, and the RD has requested the 
District to approve, accept and execute RD Form 1780-12 (the "RD Grant Agreement"), setting out 
the terms and conditions upon which said RD Grant will be made. Said RD Grant Agreement is 
hereby approved, and the Chairman and the Secretary are authorized to execute said RD Grant 
Agreement on behalf of the District. The Chairman and Secretary are also authorized on behalf of 
the District to accept any and all other RD Grants offered to the District in connection with the 
Project and to execute any and all RD Grant Agreements and any other documents as may be 
requested by the RD in connection with RD Grants which have been and/or which may hereafter be 
approved for such Project. 

Section 805. Authorization, Ratification and Confirmation of Approval and Execution 
of Various Documents. The Commission hereby authorizes, approves, ratifies and confirms the 
previous action of the officers of the District in approving and executing various documents related 
to the financing of the Project, including the following: 

(a) Legal Services Agreement with Bond Counsel. 

(b) Legal Services Agreement with Local Counsel. 

(c) Letter of Intent to Meet Conditions of RD Letter of Conditions (RD 
Form 1942-46). 

(d) Loan Resolution (RD Form 1942-47). 

(e) Agreement for Engineering Services with the Engineers. 

Section 806. Authorization of Condemnation to Acquire Easements and/or Sites. In 
the event that (a) any necessary deeds of easement to allow construction of the Project over the 
property of any property owner or (b) any necessary deed to the necessary site of any waterworks 
facility of the Project shall not be obtained through negotiation within ten (10) days after the date 
of adoption of this Resolution and in the event that ( 1) such waterworks lines cannot be located 
within the right-of-way of the State and/or County road involved; and/or (2) such waterworks 
facilities cannot be located on a site already owned by the District, Local Counsel is hereby 
authorized and directed to file condemnation actions to obtain such necessary rights-of-way and/or 
sites forthwith, without further authorization or direction from the District or the Commission. Local 
Counsel is further directed to follow the same condemnation procedure in the event that it becomes 
necessary, through change orders, line extensions and/or errors in the location of property lines 
and/or property owners, to obtain additional easements, rights-of-way and/or sites for completion 
of the Project and whenever the necessary deed is not obtained by negotiation at least ten ( 1 0) days 
prior to the date on which construction is contemplated in the respective easement, right-of-way 
and/or site. 
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The District further approves the payment from the funds available therefor allocated to the 
costs of the Project to pay any judgment award, or compromise, determined by Local Counsel with 
the acquiescence of the Commission, toward the costs of such easements, rights-of-way and/or sites; 
provided, in each instance, that the payment of such funds to satisfy any judgment, award or 
compromise must first be approved by the RD; and the Commission further determines that if and 
to whatever extent the funds available from the proceeds of the financing contemplated by this 
Resolution shall be inadequate to pay any judgment, award or compromise amount for such 
easements, rights-of-way and/or sites, or if the District is unable to obtain the approval of the RD 
for any such payment, the Commission shall take all reasonably necessary actions, within the powers 
and authority of the Commission, to make such additional amount available from all other available 
District resources. 
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ARTICLE 9. SALE OF CURRENT BONDS 

Section 901. Sale of Current Bonds. The Current Bonds shall be offered publicly for sale 
upon the basis of sealed, competitive bids at such time as the Commission shall designate. 

A suggested form of"Notice ofBond Sale", a suggested fonn of"Official Notice of Sale of 
Bonds" and a suggested form of "Bid Form", having been prepared in advance by Bond Counsel, 
and all of such documents having been found to be in satisfactory fonn, a copy of each is hereby 
ordered to be filed in the records of the Secretary with the Minutes of the meeting at which this 
Resolution is adopted. The Notice of Bond Sale shall be signed by the Secretary and may be used 
for the purpose of publishing notice of the sale of the Current Bonds. Copies of such documents 
shall be furnished to any interested parties who may request same. 

In the event that there is no bid or that all bids are rejected, the District may readvertise the 
sale pursuant to this Resolution. 

Section 902. Adjustment in Maturities. Prepayment Provisions and Other Dates, with 
Consent of Purchaser if Delivery is Delayed. In the event that delivery of the Current Bonds 
authorized herein is delayed for any reason and the District, with the consent of the Purchaser of the 
Current Bonds, determines it is in the District's best interest to change the maturities, the applicable 
prepayment date or any other dates, the District may adjust the same by a Resolution of the 
Commission approving the adjustments. 
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ARTICLE 10. CONCLUDING PROVISIONS 

Section 1001. Covenant ofDistrict to Talke All Necessary Action To Assure Compliance 
with the Code. In order to assure the Owners of the Current Bonds that such Current Bonds shall 
continue to be legal and that interest thereon will continue to be excludable from gross income for 
federal income tax purposes and exempt from all Kentucky income taxation, the District covenants 
to and with the Owners of the Current Bonds to take the following action: 

(a) The District will (1) take all actions necessary to comply with the provisions 
of the Code necessary to assure that interest on the Current Bonds will be excludable from 
gross income for federal income tax purposes; (2) will take no actions which will violate any 
of the provisions of the Code; and (3) not use the proceeds of the Current Bonds for any 
purpose which will cause interest on the Current Bonds or on interim financing obligations, 
including, but not limited to the Note, issued pursuant to Section 302 hereof to become 
includable in gross income for federal income tax purposes. 

(b) The District hereby certifies that it does not reasonably anticipate that the total 
principal amount of "qualified tax-exempt obligations" within the meaning of 
Section 265(b )(3) of the Code which the District, or any subordinate entity of the District, 
will issue during the calendar year during which the Current Bonds are issued, will exceed 
$1 0,000,000; and therefore the District hereby designates the Current Bonds and all interim 
financing obligations, including, but not limited to the Note, issued pursuant to Section 302 
hereof as "qualified tax-exempt obligations". 

(c) The District further certifies that the Current Bonds and any and all interim 
financing obligations of the District are not "private activity bonds" within the meaning of 
the Code. 

(d) The District covenants and agrees to comply with the rebate requirements on 
certain excess earnings imposed by Section 148 of the Code, and in the event it is determined 
by the District, upon the advice of Bond Counsel, that the Construction Account, or any 
other Fund established hereunder, is subject to said rebate requirements and does in fact 
generate earnings from "non-purpose investments" in excess of the amount which said 
investments would have earned at a rate equal to the "yield" on the Current Bonds, plus any 
income attributable to such excess, there shall be established a separate and special fund with 
the Depository Bank, which fund shall be designated the "Excess Earnings and Rebate 
Fund", which shall be utilized for the collection and payment of any excess generated from 
investments and the remittance thereof to the United States of America on or before the 
anniversary of the fifth (5th) year from the date of the Current Bonds, and once every five (5) 
years thereafter until the final retirement of the Current Bonds; the last installment, to the 
extent required, to be made no later than sixty ( 60) days following the date on which funds 
sufficient for the complete retirement of the Current Bonds are deposited with any escrow 
agent. The District further covenants to file any and all reports, if any, as may be required 
to be filed with the Government with regard to the liability or non-liability of the District as 
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to any such rebate requirements and to maintain records in regard thereto for the period of 
time required by applicable Treasury regulations. 

Section 1002. Severability Clause. If any section, paragraph, clause or provision of this 
Resolution shall be held invalid, the invalidity of such section, paragraph, clause or provision shall 
not affect any of the remaining provisions of this Resolution, which shall continue in full force and 
effect. 

Section 1003. All Provisions in Conflict Repealed. All motions, resolutions and orders, 
or parts thereof, in conflict with the provisions of this Resolution, are to the extent of such conflict 
hereby repealed. It is hereby specifically ordered and provided that any proceedings heretofore taken 
for the issuance of other bonds of the District payable or secured in any manner by all or any part 
of the income and revenues of said System or any part thereof, and which have not been heretofore 
issued and delivered, are hereby revoked and rescinded, and none of such other bonds shall be issued 
and delivered. The District covenants to correct by appropriate proceedings any required procedure 
previously taken invalidly. 

Section 1004. Effective Immediately Upon Adoption. This Resolution shall take effect 
and be effective immediately upon its adoption. 

Adopted this January 10, 2002. 

(Seal of District) 

Attest: 
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CERTIFICATION 

I, the undersigned, hereby certify that I am the duly qualified and acting Secretary of the 
Western Pulaski County Water District of Pulaski County, Kentucky, and that the foregoing 
Resolution is a true copy of a Resolution duly adopted by the Board of Commissioners of said 
District, signed by the Chairman of said District and attested under Seal by me as Secretary, at a 
properly convened meeting of said Board of Commissioners held on January 10, 2002, as shown by 
the official records of said District in my custody and under my control. 

I further certify that said meeting was duly held in accordance with all applicable 
requirements ofKentucky law, including KRS 61.810, 61.815, 61.820 and 61.825, that a quorum 
was present at said meeting, that said Resolution has not been modified, amended, revoked or 
repealed, and that same is now in full force and effect. 

IN TESTIMONY WHEREOF, witness my signature as Secretary and the official Seal of the 
District this January I 0, 2002. 

(Seal of District) 
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EXHIBIT A-1 

Schedule of Principal Payments on Series A Bonds 

Payment Due Principal Payment Due Principal 
January 1. Payment January 1. Payment 

2005 $9,000 2024 $21 ,000 
2006 10,000 2025 23,000 
2007 10,000 2026 23,000 
2008 11,000 2027 25,000 
2009 11,000 2028 26,000 
2010 12,000 2029 27,000 
2011 12,000 2030 28,000 
2012 13,000 2031 29,000 
2013 13,000 2032 31,000 
2014 14,000 2033 32,000 
2015 14,000 2034 34,000 
2016 15,000 2035 35,000 
2017 16,000 2036 37,000 
2018 16,000 2037 38,000 
2019 18,000 2038 40,000 
2020 18,000 2039 42,000 
2021 19,000 2040 44,000 
2022 20,000 2041 46,000 
2023 21,000 2042 47,000 



EXHmiTA-2 

Schedule of Principal Payments on Series B Bonds 

Payment Due Principal Payment Due Principal 
Januazy 1. Payment January 1. Payment 

2005 $6,000 2024 $13,000 
2006 6,000 2025 14,000 
2007 6,000 2026 14,000 
2008 7,000 2027 15,000 
2009 7,000 2028 16,000 
2010 7,000 2029 16,000 
2011 8,000 2030 18,000 
2012 8,000 2031 18,000 
2013 8,000 2032 19,000 
2014 9,000 2033 20,000 
2015 9,000 2034 21,000 
2016 9,000 2035 21,000 
2017 10,000 2036 23,000 
2018 10,000 2037 22,000 
2019 11,000 2038 24,000 
2020 11 ,000 2039 25,000 
2021 12,000 2040 26,000 
2022 12,000 2041 27,000 
2023 13,000 2042 29,000 



EXHIBITB 

(FORM OF FULLY REGISTERED BOND) 

UNITED STATES OF AMERICA 
COMMONWEALTH OF KENTUCKY 

COUNTY OF PULASKI 
WESTERN PULASKI COUNTY WATER DISTRICT WATERWORKS REVENUE BONDS, 

SERIES 2002 

No.R-__ Interest Rate: % $ ___ _ 

KNOW ALL PERSONS BY THESE PRESENTS: 

That the Western Pulaski County Water District (the "District"), acting by and through its 
Board of Commissioners (the "Commission"), a public body corporate in Pulaski County, Kentucky, 
for value received, hereby promises to pay to 

the registered owner hereof: or to its registered assigns, solely from the fund hereinafter identified, 
the sum of 

__________ DOLLARS($ ____ ), 

on the first day of January, in years and installments as follows: 

Principal Principal Principal 

[Here the printer of the Current Bond will print the maturities of the Current Bonds purchased by 
the registered Owner] 

and in like manner, solely from said fund, to pay interest on the balance of said principal sum from 
time to time remaining unpaid, at the Interest Rate specified above, semiannually on the first days 
of January and July in each year, beginning with the first January or July after the date of this Bond, 
until said sum is paid, except as the provisions hereinafter set forth with respect to prepayment may 
be and become applicable hereto, both principal and interest being payable, without deduction for 
exchange or collection charges, in lawful money of the United States of America, at the address of 
the registered owner shown on the registration book of the District. 



This Series __ Bond is issued by the District as part of an issue in the aggregate principal 
amount of$1,450,000, consisting of$900,000 ofSeries A Bonds and $550,000 of Series B Bonds, 
under and in full compliance with the Constitution and Statutes of the Commonwealth ofKentucky, 
including Chapters 58 and 7 4 of the Kentucky Revised Statutes (collectively the" Act"), and pursuant 
to a duly adopted Bond Resolution of the District authorizing same (the "Current Bond Resolution"), 
to which Current Bond Resolution reference is hereby made for a description of the nature and extent 
of the security thereby created, the rights and limitations of rights of the registered owner of this 
Bond, and the rights, obligations and duties of the District, for the purpose of financing the cost (not 
otherwise provided) of the construction of extensions, additions and improvements to the existing 
waterworks system of the District (said existing waterworks system, together with said extensions, 
additions and improvements, being hereinafter referred to as the "System"). 

This Bond is issued on a parity as to security and source of payment with the outstanding 
Western Pulaski County Water District Waterworks Revenue Bonds, Series 2001A and B, dated 
January 17, 2002 (the "Prior Bonds"), authorized by a Resolution adopted by the Commission of the 
District on January 10,2002 (the ''Prior Bond Resolution"). Accordingly, this Bond and the Prior 
Bonds are payable from and secured on a ftrst lien basis by a pledge of the gross revenues to be 
derived from the operation of the System. 

This Bond has been issued in full compliance with the Current Bond Resolution and the Prior 
Bond Resolution; and this Bond, and any bonds ranking on a parity therewith that may be issued and 
outstanding under the conditions and restrictions of the Current Bond Resolution and the Prior Bond 
Resolution, are and will continue to be payable from revenues which shall be set aside in a fund for 
that purpose and identified as the "Western Pulaski County Water District Waterworks Sinking Fund 
of2001 ",created in the Prior Bond Resolution. 

This Bond does not constitute an indebtedness of the District within the meaning of any 
constitutional or statutory provisions or limitations and is payable solely out of the revenues of the 
System. As provided in the Current Bond Resolution, the District covenants that so long as any of 
the Prior Bonds and/or this Bond, are outstanding, the System will be continuously owned and 
operated by the District as a revenue producing public undertaking within the meaning of the 
aforesaid Act for the security and source of payment of the Prior Bonds and of this Bond, and that 
the District will fix, and if necessary adjust, from time to time, such rates for the services and 
facilities of the System and will collect and account for the revenues therefrom sufficient to pay 
promptly the principal of and interest on the Prior Bonds, this Bond and all other bonds ranking on 
a parity therewith as may be outstanding from time to time, to pay the cost of operation and 
maintenance of the System and to provide for the depreciation thereof. 

The District has reserved the right to issue additional bonds ranking on a parity as to security 
and source of payment with this Bond in order to complete the Project, and to finance future 
extensions, additions and improvements to the System, provided the necessary requirements ofthe 
Current Bond Resolution have been complied with by the District. 
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This Bond shall be registered as to principal and interest in the name of the owner hereof, 
after which it shall be transferable only upon presentation to the Secretary of the District as the Bond 
Registrar, with a written transfer duly acknowledged by the registered owner or its duly authorized 
attorney, which transfer shall be noted upon this Bond and upon the registration book of the District 
kept for that purpose. 

The District, at its option, shall have the right to prepay, on any interest payment date on and 
after January 1, 2011, in inverse chronological order of the installments due on this Bond, the entire 
principal amount of this Bond then remaining unpaid, or such lesser portion thereof, in a multiple 
of One Hundred Dollars ($100), as the District may determine, at a price in an amount equivalent 
to the principal amount to be prepaid plus accrued interest to the date of prepayment, without any 
prepayment premium. Notice of such prepayment shall be given by registered mail to the registered 
owner of this Bond or its assignee, at least 30 days prior to the date fixed for prepayment. Notice 
of such prepayment may be waived with the written consent of the registered owner of this Bond. 

So long as the registered owner of this Bond is the United States of America, or any agency 
thereof, the entire principal amount of this Bond, or installments in multiples of $100, may be 
prepaid at any time in inverse chronological order of the installments due. 

Upon default in the payment of any principal or interest payment on this Bond, or upon 
failure by the District to comply with any other provision of this Bond or with any provision of the 
Current Bond Resolution, the registered owner may, at its option, institute all rights and remedies 
provided by law or by said Current Bond Resolution. 

It is hereby certified, recited and declared that all acts, conditions and things required to exist, 
happen and be performed precedent to and in the issuance of this Bond, do exist, have happened and 
have been performed in due time, form and manner as required by law, and that the face amount of 
this Bond, together with all other obligations of the District, does not exceed any limit prescribed 
by the Constitution or Statutes of the Commonwealth of Kentucky. 
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IN WITNESS WHEREOF said Western Pulaski County Water District, by its Board of 
Commissioners, has caused this Bond to be executed by its Chainnan, its corporate seal to be 
hereunto affixed, and attested by its Secretary, on the date of this Bond, which is 

Attest: 

Secretary 

(Seal ofDistrict) 

WESTERN PULASKI COUNTY WATER 
DISTRICT 

By __________________________ _ 

Chairman 

PROVISION FOR REGISTRATION 

This Bond shall be registered on the registration book of the District kept for that purpose 
by the Secretary, as Bond Registrar, upon presentation hereof to said Secretary, who shall make 
notation of such registration in the registration blank, and this Bond may thereafter be transferred 
only upon written transfer acknowledged by the registered owner or its attorney, such transfer to be 
made on said book and endorsed hereon. 

Exhibit B - Page 4 



• 

Date of 
Registration 

ASSIGNMENT 

Name of 
Registered Owner 

Signature 
of Bond Registrar 

For value received, this Bond is hereby assigned, without recourse and subject to all of its 
terms and conditions, unto , this __ day of _____ _. 

By: _____ _____ _ 
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• 

' EXHIBITC 

REQillSITION CERTIFICATE 

Re: Western Pulaski County Water District Waterworks Revenue Bonds, Series 2002, 
in the principal amount of$1 ,450,000, consisting of$900,000 of Series A Bonds and 
$550,000 of Series B Bonds 

The undersigned hereby certify as follows: 

1. That they are the signatories required for construction and/or administrative draws 
pursuant to the Bond Resolution adopted by the Western Pulaski County Water District (the 
"District") ofPulaski County, Kentucky. 

2. That the named finns and/or persons set forth on Exhibit A attached hereto are now 
entitled to the aggregate sum of$ itemized as set forth in said Exhibit A and as 
per approved invoices attached hereto: 

3. That upon said amount being lent to said District and/or obtained by said District 
from the proceeds of the Current Bonds and/or other sources, the undersigned approve such expen­
diture and the payment of said amounts to said finns and/or persons, either directly or from amounts 
deposit in the "Western Pulaski County Water District Waterworks Construction Account". 

4. That we hereby certify that we have carefully inspected the work and, as a result of 
our inspection and to the best of our knowledge and belief, the amounts shown in this Requisition 
Certificate are correct and the work has been perfonned in accordance with the agreements between 
the District and the parties requesting payment. 

IN TESTIMONY WHEREOF, witness the signature of the undersigned, this __ day of 

--------" 2002. 

WESTERN PULASKI COUNTY WATER 
DISTRICT 

By ______________________ __ 

Chairman 

Approved on----------

Rural Development 

By ____________ _ 

Authorized RD Official 

Approved on--------

CRAWFORD & CRAWFORD & STEW ART 
ENGINEERS, INC. 

By ________________________ _ 

Registered Professional Engineer 
State of Kentucky No.-------

Approved on-----------

Amount expended heretofore $ ____ _ 

Amount approved herein---- ---

Total 
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RESOLUTION 

RESOLUTION OF TilE WESTERN PULASKI COUNTY 
WATER DISTRICT APPROVING AND AUTHORIZING AN 
ASSISTANCE AGREEMENT WITH THE KENTUCKY 
RURAL WATER FINANCE CORPORATION FOR THE 
PURPOSE OF REFINANCING AND CURRENTLY 
REFUNDING CERTAIN OBLIGATIONS OF THE 
DISTRICT. 

WHEREAS, the Board of Commissioners ("Governing Authority") of the Western 
Pulaski County Water District (the "District") has previously determined that, in order for the 
District to obtain substantial interest cost savings, it is in the public interest to refinance and 
currently refund its outstanding: Western Pulaski County Water District Waterworks Revenue 
Bonds, Series 2001A and B, dated January 17, 2002, in the original authorized principal amount 
of $2,844,000 (the "Prior Bonds"), which Prior Bonds were issued by the District to make 
improvements and extensions to the District's waterworks system (the "System"); and 

WHEREAS, the District desires the Kentucky Rural Water Finance Corporation (the 
"Corporation") to act as its agency and instrumentality for the purpose of providing monies to 
refinance and currently refund the outstanding Prior Bonds and bas made an application to the 
Corporation therefore; and 

WHEREAS, in order to obtain such monies, the District is required to enter into an 
Assistance Agreement with the Corporation; 

NOW, THEREFORE, BE IT RESOLVED by the Governing Authority of the Western 
Pulaski County Water District as follows: 

1. Authorization of Assistance Agreement and the Obligations Thereunder. For 
the purpose of paying the costs, not otherwise provided, of the refinancing and current refunding 
of the Prior Bonds, the District hereby authorizes and approves the issuance of its obligations 
pursuant to the Assistance Agreement in the aggregate principal amount of $2,125,000 (subject 
to adjustment plus or minus ten percent (10%)) (which aggregate principal amount may be 
adjusted downward in the event that the Chairman determines it is in the District's best interest to 
not refund some of the Prior Bonds) [the "Obligations"], which amount as adjusted shall be the 
maximum amount of such Obligations to be outstanding at any one time under the Assistance 
Agreement, issued as fully registered Obligations, in said maturities and terms as more fully 
provided for in the Assistance Agreement. The Obligations shall bear interest at such rates and 
shall be payable in such amounts and at such times as specified in the Assistance Agreement, all 
as agreed upon by the District and the Corporation. 

2. Approval and Authorization of Execution of Assistance Agreement. The 
Assistance Agreement by and between the District and the Corporation in such form as may be 
approved by the Chairman, is hereby approved, subject to such minor changes, changes of dates, 
insertions or omissions as may be approved by the Chairman, such approval to be conclusively 
evidenced by the execution of said Assistance Agreement, in order to effectuate the purposes of 
this Resolution; and the Chairman, or any other officer of the District, is hereby authorized to 
execute and acknowledge same for and on behalf of the District; and the Secretary is authorized 
to attest same and to afftx thereto the corporate seal of the District. The Assistance Agreement is 



hereby ordered to be filed in the office of the Secretary with this Resolution in the official 
records of the District. 

3. Disbursement of Proceeds of Obligations. The District's officers, employees 
and agents are authorized to carry out the procedures specified in the Assistance Agreement for 
the refinancing and current refunding of the Prior Bonds and for the payment from time to time 
of the costs and related e"penses associated therewith. 

4. Revenues of the System. The revenues of the System are determined to be 
sufficient to pay the principal of and interest on the Obligations, as the same become due and 
payable; and said revenues, pursuant to the terms of the Assistance Agreement, are hereby 
pledged to secure all such payments, and in addition, for such other purposes as are more fully 
specified in the Assistance Agreement. 

5 . Chairman and Other District Officials to Take Any Other Necessary Action. 
Pursuant to the Constitution and Laws of the Commonwealth of Kentucky, the Chairman, 
Treasurer, Secretary and all other approp iate officials of the District are hereby authorized and 
directed to file any and all applications necessary to obtain approval of the issuance of the 
Obligations from the Kentucky Public Service Commission and to take any and all further action 
and to execute and deliver all other documents as may be reasonably necessary to effect the 
issuance and delivery of the Obligations and the Assistance Agreement. 

6. Severability Clause. If any section, paragraph, clause or provision of this 
Resolution shall be ruled by any court of competent jurisdiction to be invalid, the invalidity of 
such section, paragraph, clause or provision shall not affect any of the remaining provisions 
hereof. 

7. Captions of Clauses. The captions of this Resolution are for convenience only 
and are not to be construed as part of this Resolution nor as defining or limiting in any way the 
scope or intent of the provisions hereof 

8. Provisions in Conflict Repealed. All resolutions and orders, or parts thereof, in 
conflict with the provisions of this Resolution, are, to the extent of such conflict, hereby 
repealed. 

9 . Effective Date of Resolution. This Resolution shall take effect from and after its 
adoption and approval. 

Adopted on April 17, 2012. 

WESTERN PULASK.l COUNTY WATER 

::STRl? £~ 
~ Chhlml8Jl 

Attest: 

B~~ 
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CERTIFICATE 

I, the undersigned, hereby certify that I am the duly qualified and acting Secretary of the 
District; that the foregoing is a full, true and correct copy of a Resolution adopted by the 
Governing Authority of the District at a meeting duly held on April 17, 2012; that said official 
action appears as a matter of public record in the official records or Journal of the Governing 
Authority; that said meeting was held in accordance with all applicable requirements of 
Kentucky law, including KRS 61.810, 61.815, 61.820 and 61.823; that a quorum was present at 
said meeting; that said official action has not been modified, amended, revoked or repealed and 
is now in full force and effect. 

IN TESTIMONY WHEREOF, witness my signature this Aprill7, 2012. 
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ASSISTANCE AGREEMENT 

BETWEEN 

KENTUCKY RURAL WATER FINANCE CORPORATION 

AND 

WESTERN PULASKI COUNTY WATER DISTRICI' 

DATED 

AUGUST 29, 2012 

IN THE AMOUNT OF $2,080,000 

This document was prepared by: 

RUBIN &HAYS 
Kentucky Home Trust Building 
450 South Third Street 
Louisvi e, Kentucky 40202 
(502) -7525 
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ASSISTANCE AGREEMENT 

This Assistance Agreement made and entered into as of August 29,2012 (the "Assistance 
Agreement") by and between the Kentucky Rural Water Finance Corporation, a non-profit 
agency and instrumentality of various political subdivisions of the Commonwealth of Kentucky 
duly organized and existing under the laws of the Commonwealth of Kentucky (the "Issuer") and 
the Western Pulaski County Water District, 1059 West Hwy 80, Somerset, Kentucky 42503 (the 
"Governmental Agency"): 

WITNESSETH 

WHEREAS, the Issuer has established its Public Projects Flexible Term Program (the 
"Program") designed to provide financing for the expansion, addition and improvements of 
public projects for governmental entities under which the Issuer issued its Kentucky Rural Water 
Finance Corporation Multirnodal Public Projects Revenue Bonds (Flexible Term Program), 
Series 2001, dated April 4, 2001, in the aggregate principal amount of $46,000,000 (the "Series 
2001 Bonds") pursuant to a Trust Indenture dated as of April 4, 2001 (the "Indenture") between 
the Issuer and Regions Bank, Nashville, Tennessee (as successor in interest to Fifth Third Bank 
and The Bank of New York Trust Company, N.A.), as trustee (the "Trustee"), the net proceeds of 
which will be applied for the benefit of such governmental entities by making loans, pursuant to 
Assistance Agreements; and 

WHEREAS, pursuant to the Indenture, the Issuer has authorized the issuance of the 
Kentucky Rural Water Finance Corporation Public Projects Refunding Revenue Bonds (Flexible 
Term Program), Series 2012E (the "Series 2012E Bonds") in the aggregate principal amount of 
$14,550,000, pursuant to a Supplemental Trust Indenture No. 47, dated as of August 29, 2012 by 
and between the Issuer and the Trustee, which Series 2012E Bonds will rank on a parity with the 
Series 200 1 Bonds and the proceeds of which will be used by certain Governmental Agencies to 
acquire, construct and equip public projects described in various Assistance Agreements by and 
between the Governmental Agencies and the Issuer; and 

WHEREAS, the Governmental Agency has outstanding its Western Pulaski County 
Water District Waterworks Revenue Bonds, Series 2001A and B, dated January 17, 2002, in the 
original authorized principal amount of $2,780,000 (the "Refunded Bonds"), which bonds were 
issued by the Governmental Agency to make improvements and extensions to the Governmental 
Agency's waterworks system (the "System"); and 

WHEREAS, the Governmental Agency has determined that it is necessary and desirable 
and in the public interest to currently refund the Refunded Bonds, in order to effect substantial 
debt service savings (the "Project"), and the Issuer has determined that the Project is a project 
within the meaning of the Act and the Indenture, thereby qualifying for financial assistance from 
the Issuer; and 

WHEREAS, the Governmental Agency has designated the Issuer as its instrumentality 
and agency; and 



WHEREAS, pursuant to this Assistance Agreement the Governmental Agency will 
proceed with the Project; and 

WHEREAS, in and by the Prior Bond Legislation (as hereinafter defined), the right and 
privilege was reserved by the Governmental Agency under conditions and restrictions set out in 
said Prior Bond Legislation, of issuing additional bonds from time to time, payable from the 
income and revenues of the System and ranking on a parity with the Governmental Agency's 
outstanding Prior Bonds (as hereinafter defined), for the purpose, among other things, of 
financing the costs of extensions, additions and improvements to the System and refinancing 
certain outstanding indebtedness, which conditions and restrictions are found to currently exist 
and prevail so as to permit the issuance of certain proposed additional bonds so as to rank, when 
issued, on a parity with the outstanding Prior Bonds; and 

WHEREAS, it is deemed necessary and advisable for the best interests of the 
Governmental Agency that it enter into this Assistance Agreement with the Issuer in order to 
borrow funds (the "Loan") in the amount of $2,080,000 [the "Obligations"], for the purpose of 
providing funds for the Project, and to reaffirm the conditions and restrictions under which 
similar bonds or obligations may be subsequently issued ranking on a parity therewith; and 

WHEREAS, under the provisions of Sections 58.0l0 through 58. 140, inclusive, of the 
Kentucky Revised Statutes, and under the provisions of the Prior Bond Legislation, the 
Governmental Agency is authorized to enter into this Assistance Agreement and to borrow the 
Obligations to provide such funds for the purpose aforesaid; and 

WHEREAS, the Issuer is willing to cooperate with the Governmental Agency in making 
available the Loan pursuant to the Act and the Indenture to be applied to the Project upon the 
conditions hereinafter enumerated and the covenants by the Governmental Agency herein 
contained; and 

WHEREAS, the Issuer and the Governmental Agency have determined to enter into this 
Assistance Agreement pursuant to the terms of the Act and the Indenture and to set forth their 
respective duties, rights, covenants, and obligations with respect to the financing of the Project 
subject to the repayment of the Loan and the Obligations and the interest thereon; 

NOW, THEREFORE, FOR AND IN CONSIDERATION OF THE MUTUAL 
COVENANTS HEREIN SET FORTH, THE LOAN HEREBY EFFECTED AND OTHER 
GOOD AND VALUABLE CONSIDERATION, THE RECEIPT OF WHICH IS HEREBY 
ACKNOWLEDGED BY EACH PARTY, THE PARTIES HERETO MUTUALLY 
COVENANT AND AGREE, EACH WITH THE OTHER AS FOLLOWS: 
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Section 1. 
requires otherwise: 

Definitions. As used in this Assistance Agreement, unless the context 

"Act" refers to Chapters 58 and 74 of the Kentucky Revised Statutes. 

"Assistance Agreement" refers to this Assistance Agreement authorizing the Loan and the 
Obligations. 

"Bond Counsel" refers to Rubin & Hays, Kentucky Home Trust Building, 450 South 
Third Street, Louisville, Kentucky 40202, or any other nationally recognized individual or firm 
in the field of municipal bond law. 

"Bond Legislation of 2001" or "2001 Bond Legislation" refer to the Resolution 
authorizing the Series 2001 Bonds, duly adopted by the Governing Body of the Governmental 
Agency on January 10, 2002. 

"Bond Legislation of 2002" or "2002 Bond Legislation" refer to the Resolution 
authorizing the Series 2002 Bonds, duly adopted by the Governing Body of the Governmental 
Agency on January 10, 2002. 

"Bond Legislation of 2010" or "2010 Bolld Legislation" refer to the Resolution 
authorizing the Series 2010 Bonds, duly adopted by the Governing Body of the Governmental 
Agency on January 19, 2010. 

"Bondowner", "Owner", "Bondholder" means and contemplates, unless the context 
otherwise indicates. the registered owner of one or more of the Bonds at the time issued and 
outstanding hereunder. 

"Bonds" refers to the Obligations, the Prior Bonds and any additional Parity Bonds. 

"Certified Public Accountants" refers to an independent Certified Public Accountant or 
firm of Certified Public Accountants, duly licensed in Kentucky and knowledgeable about the 
affairs of the System and/or of other Governmental Agency financial matters. 

"Code" refers to the United States Internal Revenue Code of 1986, as amended, and any 
regulations issued thereunder. 

"Compliance Group" refers to the Compliance Group identified and defined in the 
Indenture. 

"Depreciation Fundw refers to the Western Pulaski County Water District Waterworks 
Depreciation Reserve Fund, described in Section 402 of the 2010 Bond Legislation. 

"Engineer" or "Independent Consulting Engineer" refers to an Independent Consulting 
Engineer or firm of Engineers of excelJent national reputation or of recognized excellent 
reputation in Kentucky in the fields of waterworks and sewer engineering. 
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"Fiscal Year" refers to the annual accounting period of the Governmental Agency, 
beginning on January 1, and ending on December 31, of each year. 

"Funds" refers to the Revenue Fund, the Sinking Fund, the Operation and Maintenance 
Fund, the Depreciation Fund and the Governmental Agency Account. 

"Governing Body" means the Board of Commissioners of the Governmental Agency or 
such other body as shall be the governing body of said Governmental Agency under the laws of 
Kentucky at any given time. 

"Governmental Agency" refers to the Western Pulaski County Water District, 1059 West 
Hwy 80, Somerset. Kentucky 42503. 

"Governmental Agency Chief Executive" refers to the Chairman of the Governing Body 
of the Governmental Agency. 

"Governmental Agency Clerk" refers to the Secretary of the Governing Body. 

"Indenture" means the Trust Indenture, dated as of April 4, 2001, as originally executed 
or as it may from time to time be supplemented, modified or amended by any supplemental 
indenture, including the Supplemental Trust Indenture No. 47, dated August 29, 2012. by and 
between the Issuer and the Trustee. 

"Interest Payment Date" shall mean the 151 day of each month, commencing October 1. 
2012 and continuing through and including July 1, 2035 or until the Loan has been paid in full. 

"Issuer" refers to the Kentucky Rural Water Finance Corporation, Bowling Green. 
Kentucky. 

"Obligations" refers to the Loan authorized by this Assistance Agreement in the principal 
amount of $2,080,000, maturing July 1, 2035. 

"Operation and Maintenance Fund" refers to the Western Pulaski County Water District 
Waterworks Operation and Maintenance Fund created and confirmed in the Prior Bond 
Legislation, which Fund will continue to be maintained for the benefit of the System. 

"Outstanding Bonds" refers collectively to all outstanding Prior Bonds, the outstanding 
Obligations and any outstanding Parity Bonds, and does not refer to any bonds that have been 
defeased. 

"Parity Bonds" means bonds issued in the future, which will, pursuant to the provisions 
of this Assistance Agreement, rank on a basis of parity with the Obligations and shall not be 
deemed to include, nor to prohibit the issuance of, bonds ranking inferior in security to the 
Obligations. 
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"Permitted lnvestmeJrts" refers to the following: 

(a) Obligations of the United States and of its agencies and instrumentalities, 
including obligations subject to repurchase agreements, if delivery of these obligations subject to 
repurchase agreements is taken either directly or through an authorized custodian. These 
investments may be accomplished through repurchase agreements reached with sources 
including but not limited to national or state banks chartered in the Commonwealth of Kentucky; 

(b) Obligations and contracts for future delivery or purchase of obligations backed by 
the full faith and credit of the United States or a United States government agency, including but 
not limited to: 

(c) 
limited to: 

i. United States Treasury; 
11 . Export-Import Bank of the United States; 
iii. Farmers Home Administration; 
iv. Government National Mortgage Corporation; and 
v. Merchant Marine bonds; 

Obligations of any corporation of the United States government, including but not 

i. Federal Home Loan Mortgage Corporation; 
11. Federal Farm Credit Banks; 
111. Bank for Cooperatives; 
iv . Federal Intermediate Credit Banks; 
v. Federal Land Banks; 
vi. Federal Home Loan Banks; 
vii . Federal National Mortgage Association; and 
viii . Tennessee Valley Authority; 

(d) Certificates of deposit issued by or other interest-bearing accounts of any bank or 
savings and loan institutions which are insured by the Federal Deposit Insurance Corporation or 
similar entity or which are collateralized, to the extent uninsured, by any obligations, including 
surety bonds, permitted by KRS Section 41.240(4); 

(e) Uncollateralized certificates of deposit issued by any bank or savings and loan 
institution rated on one ( 1) of the three (3) highest categories by a nationally recognized rating 
agency; 

(f) Banker's acceptances for banks rated in one ( 1) of the three (3) highest categories 
by a nationally recognized rating agency; 

(g) Commercial paper rated in the highest category by a nationally recognized rating 
agency; 
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(h ) Bonds or certificates of indebtedness of the Commonwealth of Kentucky and of 
its agencies and instrumentalities; 

(i) Securities issued by a state or local government, or any instrumentality of agency 
thereof, in the United States, and rated in one (1) of the three (3) highest categories by a 
nationally recognized rating agency; and 

U) Shares of mutual funds, each of which shall have the following characteristics: 

i. The mutual fund shall be an open-end diversified investment company 
registered under the Federal Investment Company Act of 1940, as 
amended; 

ii . The management company of the investment company shall have been in 
operation for at least fi ve (5) years; and 

111. All of the securities in the mutual fund shall be eligible investments under 
this section. 

Investments in the above instruments are subject to the following conditions and 
Limitations: 

(a) The amount of money invested at any time by a local government or political 
subdivision in one ( 1) or more of the categories of investments authorized by subsection (e), (f), 
(g), and (i) of this definition shall not exceed twenty percent (20%) of the total amount of money 
invested by the local government; and 

(b) No local government or political subdivision shaH purchase any investment 
authorized herein on a margin basis or through the use of any similar leveraging technique. 

"Prior Bond Legislation" refers to the 2002 Bond Legislation and the 2010 Bond 
Legislation. 

"Prior Bonds" refers collectively to the Series 2002 Bonds and Series 2010 Bonds. 

"Program" refers to the Issuer's Public Projects Flexible Term Program designed to 
provide financing for the expansion, addition and improvement of public projects for 
governmental entities. 

"Program Administrator" refers to the Kentucky Rural Water Association, Inc. , Bowling 
Green, Kentucky. 

"Program Reserve Fund" refers to the Program Reserve Fund created and established 
pursuant to Section 4.2 of the Indenture. 

"Project" refers to financing the cost to currently refund the outstanding Refunded 
Bonds, with the proceeds of the Obligations. 
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"Refunded Bonds" refers to the outstanding Series 2001 Bonds. 

"Revenue Fund" refers to the Western Pulaski County Water District Waterworks 
Revenue Fund created in the Prior Bond Legislation and which Revenue Fund will continue to 
be maintained for the benefit of all of the Bonds. 

"Series 2001 Bonds" refers to the outstanding Western Pulaski County Water District 
Waterworks Revenue Bonds, Series 2001A and B, dated January 17, 2002, in the original 
authorized principal amount of $2,844,000. 

"Series 2002 Bonds" refers to the outstanding Western Pulaski County Water District 
Waterworks Revenue Bonds, Series 2002A and B, dated February 7, 2003, in the original 
authorized principal amount of $1,450,000. 

"Series 2010 Bonds" refers to the outstanding Western Pulaski County Water District 
Taxable Waterworks Revenue Bonds, Series 2010 (Build America Bonds - Direct Payment), 
dated December 3, 2010, in the original authorized principal amount of $911 ,000. 

"Sinking Fund" refers to the Western Pulaski County Water District Waterworks Sinking 
Fund of 2002, described in Section 401 of the 2010 Bond Legi lation. 

"System" refers to the Governmental Agency's waterworks system, together with all 
fu ture extensions, additions and improvements to said System. 

"Treasurer" refers to the Treasurer of the Governmental Agency. 

"Trustee" refers to Regions Bank, Nashville, Tennessee. 

"U.S. Obligations" refers to bonds, notes, or Treasury Bills, which are direct obligations 
of the United States of America or obligations fully guaranteed by the United States of America, 
including book-entry obligations of the United States Treasury-State and Local Government 
Series, and Trust Receipts representing an ownership interest in direct obligations of the United 
States. 

Section 2. Reaffirmation of Declaration of Waterworks System. That all 
proceedings heretofore taken for the establishment of and the supplying of water service in and 
to said Governmental Agency as a waterworks system are hereby in all respects ratified and 
confirmed; and so long as any of the Obligations hereinafter authorized or permitted to be issued 
remain outstanding. said System shall be owned, controlled, operated and maintained for the 
security and source of payment of the Obligations. Said System is hereby declared to constitute 
a public project within the meaning and application of Sections 58.010 to 58.140, inclusive, of 
the Kentucky Revised Statutes. 

Section 3. Authorization of Obligations; Place of Payment; Manner of 
Execution. That pursuant to the Constitution and laws of Kentucky, and particularly said 
Sections 58.010 through 58.140, inclusive, of the Kentucky Revised Statutes, the Governmental 
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Agency hereby authorizes the borrowing of $2,080,000 from the Program, for the purpose of 
providing funds for the Project. 

Said Obligations shall mature in such principal amounts, and shall bear interest as set 
forth in Exhibit A attached hereto. 

The principal of, redemption price, if any, and interest on the Obligations shall be 
payable in lawful money of the United States of America on the Interest Payment Date to the 
Trustee for the Program. Such payment shall be made by the Governmental Agency from funds 
on deposit in the Sinking Fund pursuant to the ACH Debit Direct Payment Method (the "ACH 
Debit Direct Payment Method") as described and detailed in the ACH Debit Direct Payment 
Authorization Form (the "ACH Authorization Form") in a form as provided by the Trustee to the 
Governmental Agency. The ACH Authorization Form shall be completed, signed and forwarded 
to the Trustee prior to the Governmental Agency receiving any of the proceeds of the Loan. 

Pursuant to the ACH Debit Direct Payment Method, there hall be transferred to the 
Trustee on or before each Interest Payment Date, from the Sinking Fund, the amounts set forth as 
sinking fund payments on Exhibit A attached hereto. 

In addition, in the event the Issuer is required to withdraw moneys from the Program 
Reserve Fund established pursuant to the Indenture to pay the principal of and interest on the 
Obligations and any other payments due under this Assistance Agreement on behalf of the 
Governmental Agency (the "Reserve Withdrawal"), the Governmental Agency hall pay to the 
Trustee, each amount set forth as sinking fund payments on Exhibit A attached hereto, pursuant 
to the ACH Debit Direct Payment Method an amount equal to at least 1112 of the Reserve 
Withdrawal, plus accrued interest thereon at the rate equal to the highe t rate of interest paid by 
the investments making up the Program Reserve Fund until such Reserve Withdrawal has been 
replenished. 

Section 4. Redemption. 

(a) Optional Redemption. The Obligations maturing prior to July 1, 2022 shall not be 
subject to optional redemption prior to maturity. Subject to the prior written approval of the 
Compliance Group, the Obligations maturing on or after July 1, 2022 are subject to optional 
redemption, in whole or in part, by the Governmental Agency prior to their stated maturity, at 
any time falling on or after July 1, 2021 at a redemption price equal to 100% of the principal 
amount of the Obligations called for redemption, plus unpaid interest accrued to the date of 
redemption. 

In the event that the Governmental Agency desires to optionally redeem a portion of its 
Obligations, such redemption shall be in a denomination equal to $5,000 or any integral multiple 
thereof. 

(b) Notice of Redemption . The Governmental Agency shall give the Issuer and the 
Trustee notice of any redemption by sending at least one such notice by first class United States 
mail not less than 45 and not more than 90 days prior to the date fixed for redemption. 
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All of said Obligations as to which the Governmental Agency reserves and exercises the 
right of redemption and as to which notice as aforesaid shall have been given, and for the 
retirement of which, upon the terms aforesaid, funds are duly provided, will cease to bear interest 
on the redemption date. 

Section 5. Recognition of Prior Bonds. The Governmental Agency hereby 
expressly recognizes and acknowledges that the Governmental Agency has previously created 
for the benefit and protection of the owners of the Prior Bonds, a certain lien and pledge and 
certain security rights relating to the System, all as set forth in the Prior Bonds and in the Prior 
Bond Legislation. 

Section 6. Obligations Payable Out of Revenues on a Parity with Prior Bonds. 
All of the Obligations and Prior Bonds, together with the interest thereon and such additional 
bonds ranking on a parity therewith heretofore issued and outstanding and that may be hereafter 
issued and outstanding from time to time under the conditions and restrictions hereinafter set 
forth, shall be payable out of the Sinking Fund, as heretofore created in the Prior Bond 
Legislation and as hereinafter more specifically provided and shall be a valid claim of the holder 
thereof only against said fund and the fixed portion or amount of the income and revenues of the 
System of said Governmental Agency pledged to said fund. 

Section 7. Compliance with Parity Coverage Requirements of the Prior Bond 
Legislation. It is hereby declared that in accordance with the provisions of the Prior Bond 
Legislation, and prior to the issuance of any of the Obligations hereby authorized, there will be 
procured and filed with the Governmental Agency Clerk of said Governmental Agency any and 
all statements or certifications for the purpose of having both principal and interest on the Prior 
Bonds and the Obligations hereby authorized payable on a parity from the income and revenues 
of said System with said outstanding Prior Bonds. 

Section 8. Flow of Funds. All proceedings preliminary to and in connection with 
the issuance of the Outstanding Bonds, including provisions made for (i) the receipt, custody and 
application of the proceeds of the Outstanding Bonds; (ii) the operation of the System on a 
revenue-producing basis; (iii) the segregation, allocation and custody of the revenues derived 
from the operation of the System; (iv) the enforcement and payment of the Outstanding Bonds 
and (v) the depreciation of the System; and all other covenants for the benefit of Bondowners set 
out in the Prior Bond Legislation, are hereby ratified and confirmed and shall continue in force 
and inure to the security and benefit of the Outstanding Bonds, the same as if such provisions 
and proceedings were set out in full herein; provided, further, that after the issuance of the 
Obligations, the income and revenues of the System shall be collected, segregated, accounted for 
and distributed as follows : 

A. Revenue Fund. The Governmental Agency covenants and agrees that it will 
continue to deposit in the Revenue Fund, promptly as received from time to time, all revenues of 
the System, as same may be extended and improved from time to time. The moneys in the 
Revenue Fund shall continue to be used, disbursed and applied by the Governmental Agency 
only for the purpose and in the manner and order of priorities specified in the Prior Bond 
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Legislation, as hereinafter modified by this Assistance Agreement, all as permitted by the Act, 
and in accordance with previous contractual commitments. 

B. Sinking Fund. There shall be transferred from the Revenue Fund and deposited 
into the Sinking Fund on or before the 20th day of each month, for payment of interest on and 
principal of the Outstanding Bonds, a sum equal to the total of the following: 

(1) A sum equal to one-sixth (116) of the next succeeding interest payment to become 
due on the Outstanding Bonds, plus 

(2) A sum equal to one-twelfth (l/12) of the principal of all of the Outstanding Bonds 
maturing on the next succeeding payment date. 

Said Sinking Fund shall be used solely and only and is hereby pledged for the purpose of paying 
the principal of and interest on the Obligations and Prior Bonds. 

If the Governmental Agency for any reason shall fail to make any monthly deposit as 
required, then an amount equal to the deficiency shall be set apart and deposited into the Sinking 
Fund out of the fust available revenues in the ensuing months, which amount shall be in addition 
to the monthly deposit otherwise required during such succeeding months. Whenever there shall 
accumulate in the Sinking Fund amounts in excess of the requirements during the next twelve 
months for paying the principal of and interest due on the Outstanding Bonds, as same fall due, 
such excess may be used for redemption or prepayment of any Outstanding Bonds, subject to the 
terms and conditions set forth therein, prior to maturity. 

C. Depreciation Fund. Pursuant to the provisions of the Prior Bond Legislation, 
there shall next be transferred from the Revenue Fund a sum sufficient, each month, to maintain 
a balance in said Depreciation Fund of at least the sum required by the Prior Bond Legislation, 
which shall be deposited into the Depreciation Fund. 

Moneys in the Depreciation Fund may be withdrawn and used by the Governmental 
Agency, upon appropriate certification of the Governing Body, in accordance with the provisions 
of the Prior Bond Legislation, for the purpose of paying the cost of unusual or extraordinary 
maintenance, repairs, renewals and replacements not included in the annual budget of current 
expenses and/or of paying the costs of constructing future extensions, additions and 
improvements to the System which will either enhance its revenue-producing capacity or will 
provide a higher degree of service, and when necessary, for the purpose of making payments of 
principal and interest on the Bonds if the amount on deposit in the Sinking Fund is not sufficient 
to make such payments. 

D. Operation and Maintenance Fund. There shall next be transferred monthly 
from the Revenue Fund and deposited into said Operation and Maintenance Fund, sums 
sufficient to meet the current expenses of operating and maintaining the System. The balance 
maintained in said Operation and Maintenance Fund shall not be in excess of the amount 
required to cover anticipated System expenditures for a two-month period pursuant to the 
Governmental Agency's annual budget. 
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E. Surplus Funds. Subject to the provisions for the disposition of the income and 
revenues of the System as set forth hereinabove, which provisions are cumulative, and after 
paying or providing for the payment of debt service on any subordinate obligations, there shall 
be transferred, within sixty days after the end of each fiscal year, the balance of excess funds in 
the Revenue Fund on such date, to the Depreciation Fund for application in accordance with the 
terms of this Assistance Agreement or to the Sinking Fund to be applied to the maximum extent 
feasible, to the prompt purchase or redemption of Outstanding Bonds. 

Provided, however, notwithstanding anything to the contrary in any Prior Bond 
Legislation, the Governmental Agency shall be allowed a credit to the extent of moneys on 
deposit in the Program Reserve Fund for the purpose of meeting any parity requirements in any 
Prior Bond Legislation; subject however, to the limitation that moneys in the Program Reserve 
Fund may only be used to make payments of the Government Agency due under this Assistance 
Agreement, if necessary, and; provided further, that the Trustee may not seek payment for any 
reserve funds held by the Governmental Agency under any Prior Bond Legislation for payment 
of any amounts due from the Governmental Agency under this Assistance Agreement. 

Section 9. Disposition of Proceeds of the Obligations; Governmental Agency 
Account. Upon (i) the execution of this Assistance Agreement, (ii) the delivery of this 
Assistance Agreement to the Trustee, (iii) certification of the Compliance Group that the Loan is 
to be accepted in the Program, and (iv) upon receipt by the Governmental Agency of the 
proceeds of the Obligations, the proceeds shall be applied as follows : 

(a) Disposition of the Proceeds. There shall first be deducted and paid from the 
proceeds of the Obligations the fees and costs incurred by the Governmental Agency and any 
other pertinent expenses incident to the issuance, sale and delivery of the Obligations and such 
other appropriate expenses as may be approved by the Governmental Agency Chief Executive, 
including but not limited to the Governmental Agency's pro rata share of the Program's fees and 
expenses. 

The balance shall be deposited to the Governmental Agency Account to be used for the 
Project. 

(b) Governmental Agency Account. It is hereby acknowledged that a fund entitled 
""Western Pulaski County Water District Governmental Agency Account" (the "Governmental 
Agency Account") has been created and maintained by the Trustee pursuant to the Indenture; and 
such amount on deposit in said Governmental Agency Account shall be transferred to the Rural 
Development (the "RD") of the Department of Agriculture of the United States of America, the 
holder of the Refunded Bonds, as may be required: 

(1) 
2012; and 

To pay the interest on the Refunded Bonds to and including August 31 , 

(2) To redeem on August 31 , 2012 at a price equal to 100% of principal 
amount the Refunded Bonds that as of that date have not been redeemed, retired or 
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otherwise paid, thereby defeasing the pledge of revenues and the property securing the 
Refunded Bonds. 

Investment income derived from investment of the Governmental Agency Account, 
which shall be invested in Permitted Investments in accordance with this Assistance Agreement, 
shall, as received, be deposited in the Governmental Agency Account. 

The Trustee shall be obligated to send written notice to the Governmental Agency of the 
need for investment directions if and whenever funds in excess of $50,000 shall remain 
uninvested for a period of more than five days. In the absence of written direction from the 
Governmental Agency with respect to investment of moneys held in the Governmental Agency 
Account, the Trustee is hereby directed to invest funds in money market mutual funds of the 
Trustee or its affiliates that qualify as Permitted Investments under this Assistance Agreement. 

No expenditure shall be made from the Governmental Agency Account except for proper 
and authorized expenses relating to the Project as approved by the Governmental Agency. 

After completion of the Project, any balance then remaining on deposit in the 
Governmental Agency Account shall, subject to any and all applicable legal provisions and 
applicable arbitrage regulations necessary to assure the exemption of interest on the Obligations 
from Federal income taxation, upon orders of the Governing Body, be transferred to the Sinking 
Fund, to be used for the purposes thereof. 

Section 10. Arbitrage Limitations. 

(a) The Governmental Agency covenants that neither the proceeds of the Obligations, 
nor "Non-Exempt Revenues" of the System, as defined below, will be invested in investments 
which will produce a net adjusted yield in excess of the net interest cost (effective yield) of the 
Obligations, if such investment would cause such Obligations to be treated as "arbitrage bonds" 
within the meaning of Section 148 of the Internal Revenue Code, as amended, and the applicable 
regulations thereunder; provided, however, that such proceeds and/or revenues may be invested 
to whatever extent and whenever the Code and/or applicable regulations permit same to be 
invested without causing the Obligations to be treated as "arbitrage bonds." 

(b) "Non-Exempt Revenues" within the meaning of the foregoing shall be deemed to 
refer to revenues of the System deposited in any of the funds earmarked for or reasonably 
expected to be used for the payment of debt service on the Obligations, in excess of "Exempt 
Revenues," which Exempt Revenues are: 

( 1) amounts deposited in the Sinking Fund for the purpose of paying debt 
service on any Obligations against the System within thirteen (13) months from the date 
of deposit; and 

(2) amounts deposited in the Depreciation Fund or any similar reserve for 
replacements, reasonably expected to be used for extensions, additions, improvements or 
replacements to the System, and not reasonably expected to be used to pay debt service 
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(even if pledged to be used to pay debt service in the event of the unexpected inadequacy 
of other funds pledged for that purpose). 

(c) If, and to the extent that any Non-Exempt Revenues are on deposit and are 
available for investment by reason of the foregoing, such funds shall be subject to the investment 
limitations set out in Subsection (a) above. 

(d) On the basis of information furnished to the Governmental Agency, on known 
facts, circumstances and reasonable expectations on the date of enactment of this Assistance 
Agreement, the Governmental Agency certifies as follows: 

(1) That it is not expected or contemplated that the proceeds of the 
Obligations will be used or invested in any manner which will cause any of the 
Obligations to be treated as "arbitrage bonds" within the meaning of Section 148 of the 
Code and the applicable regulations thereunder. 

(2) That it is not expected or contemplated that the Governmental Agency will 
make any use of the proceeds of the Obligations, which, if such use had been reasonably 
anticipated on the date of issuance of the Obligations, would have caused the Obligations 
to be arbitrage bonds. 

(3) That it is expected and contemplated that the Governmental Agency will 
comply with (i) all of the requirements of Section 148 of the Code; and (ii) all of the 
requirements of the applicable regulations thereunder, to whatever extent is necessary to 
assure that the Obligations will not be treated as arbitrage bonds. 

(4) That it is anticipated that amounts on deposit in the Sinking Fund will be 
used within 13 months from the date of deposit for the payment of debt service on the 
outstanding Obligations and all Prior Bonds payable from said Sinking Fund. 

(5) That amounts accumulated in the Sinking Fund shall not exceed the 
limitations set forth in this Assistance Agreement. 

(6) That it is not reasonably anticipated that amounts accumulated in the 
Depreciation Fund will be used for payment of debt service on any bonds payable from 
the revenues of the System, even though such Depreciation Fund will be so available if 
necessary to prevent a default in the payment of principal and interest on such bonds. 

Prior to or at the time of delivery of the Obligations, the Governmental Agency Chief 
Executive and/or the Governmental Agency Treasurer are authorized to execute the appropriate 
certification with reference to the matters referred to above, setting out all known and 
contemplated facts concerning such anticipated investment of the proceeds of the Obligations, 
including the execution of necessary and/or desirable certifications of the type contemplated by 
the Code and applicable regulations, as amended, in order to assure that interest on the 
Obligations will be exempt from all federal income taxes and that the Obligations will not 
constitute or be treated as arbitrage bonds. 

13 



Section 11. Parity Bonds. The Obligations shall not be entitled to priority one over 
the other in the application of the income and revenues of the System, regardless of the time or 
times of their issuance, it being the intention that there shall be no priority among the 
Obligations, regardJess of the fact they may be actually issued and delivered at different times, 
and provided further that the lien and security of and for any bonds or obligations hereafter 
issued that are payable from the income and revenues of the System, shall, except as set out 
herein, be subject to the priority of the Prior Bonds and the Obligations as may from time to time 
be outstanding; provided the Governmental Agency has in said Prior Bond Legislation reserved 
the right and privilege, and does hereby reserve the right and privilege, of issuing additional 
bonds from time to time payable from the income and revenues of the System ranking on a parity 
with the Prior Bonds and with the Obligations, but only under the conditions specified in the 
Prior Bond Legislation, which conditions are hereinafter repeated, taking into account the 
issuance of the Obligations. 

The Governmental Agency reserves the right to finance future extensions, additions, 
and/or improvements to the System by the issuance of one or more additional series of bonds to 
be secured by a parity lien on and ratably payable from, the revenues of the System pledged to 
the Prior Bonds and the Obligations, provided; 

(a) The facilities to be constructed from the proceeds of the additional Parity Bonds 
are made a part of the System and their revenues are pledged as additional security for the 
additional Parity Bonds and for the Outstanding Bonds. 

(b) The Governmental Agency is in compliance with all covenants and undertakings 
in connection with all of the Outstanding Bonds. 

(c) The annual net revenues (defined as gross revenues less operating expenses), of 
the then existing System for the Fiscal Year preceding the year in which such Parity Bonds are to 
be issued, adjusted as hereinafter provided, shall be certified by an independent Certified Public 
Accountant to be equal at least one hundred twenty percent (120%) of the average annual debt 
service requirements for principal and interest on all Outstanding Bonds payable from the 
revenues of the System, plus the anticipated debt service requirements of any Parity Bonds then 
proposed to be issued. The calculation of average annual debt service requirements of principal 
and interest on the additional Parity Bonds to be issued shall, regardless of whether such 
additional Parity Bonds are to be serial or term bonds, be determined on the basis of the principal 
of and interest on such Parity Bonds being payable in approximately equal annual installments. 

(d) The annual net revenues referred to above may be adjusted for the purpose of the 
foregoing computations to reflect: 

(1) any revisions in the System's schedule of rates or charges being imposed 
on or before the issuance of any such additional Parity Bonds, and 
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(2) any increase in the annual net revenues to be realized from the proposed 
extensions, additions and improvements being financed (in whole or in part) by such 
additional Parity Bonds; 

provided all such adj ustrnents shall be based upon and included in a certification of an 
Independent Consulting Engineer. 

(e) Reference is made to the necessity of obtaining the written consent of the United 
States Department of Agriculture Rural Development or its successor [the "RD"] for the issuance 
of future bonds encumbering the System while the RD holds any bonds payable from the 
revenues of the System. 

(f) The Governmental Agency hereby covenants and agrees that in the event any 
additional Parity Bonds are issued, the Governmental Agency shall : 

(1) Adjust the monthly amount to be deposited into the Sinking Fund on the 
same basis as that prescribed in the provisions establishing such Sinking Fund, to reflect 
the annual debt service requirements of the additional Parity Bonds; and 

(2) Adjust the minimum annual amount to be deposited monthly into the 
Depreciation Fund on the same basis as that prescribed in the provisions establishing 
such Depreciation Fund, taking into account the future debt service requirements of all 
Bonds which will then be outstanding against the System. 

(g) The Governmental Agency reserves the right to issue Parity Bonds to refund or 
refinance any part or all of the Prior Bonds and the Obligations, provided that prior to the 
issuance of such Parity Bonds for that purpose, there shall have been procured and filed with the 
Governmental Agency Clerk of the Governmental Agency a statement by a Certified Public 
Accountant, as defined herein, reciting the opinion based upon necessary investigation that: 

( 1) after the issuance of the Parity Bonds, the annual net revenues, as adjusted 
and defined above, of the then existing system for the fiscal year preceding the date of 
issuance of the Parity Bonds, after taking into account the revised debt service 
requirements resulting from the issuance of the Parity Bonds and from the elimination of 
the Outstanding Bonds being refunded or refinanced thereby, are equal to not less than 
120% of the average annual debt service requirements then scheduled to fall due in any 
fiscal year thereafter for principal of and interest on all of the Outstanding Bonds payable 
from the revenues of the System, calculated in the manner specified above; or 

(2) in the alternative, that the average annual debt service requirements for the 
Prior Bonds, the Obligations, any previously issued Parity Bonds and the proposed Parity 
Bonds, in any year of maturities thereof after the redemption of the Outstanding Bonds 
scheduled to be refunded through the issuance of the proposed Parity Bonds, shall not 
exceed the average annual debt service requirements applicable to the then outstanding 
Prior Bonds. the Obligations and any previously issued Parity Bonds for any year prior to 
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the issuance of the proposed Parity Bonds and the redemption of the Outstanding Bonds 
to be refunded. 

Section 12. Rates and Charges for Services of the System. While the Obligations 
remain outstanding and unpaid, the rates for all services of the System rendered by the 
Governmental Agency to its citizens, corporations, or others requiring the same, shall be 
reasonable and just, taking into account and consideration the cost and value of said System, the 
cost of maintaining and operating the same, the proper and necessary allowances for depreciation 
thereof, and the amounts necessary for the retirement of the Outstanding Bonds and the accruing 
interest on all Outstanding Bonds as may be outstanding under the provisions of this Assistance 
Agreement and the Prior Bond Legislation, and there shall be charged such rates and amounts as 
shall be adequate to meet all requirements of the provisions of this Assistance Agreement. Prior 
to the issuance of the Obligations a schedule of rates and charges for the services rendered by the 
System to all users adequate to meet all requirements of this Assistance Agreement has been 
established and adopted. 

The Governmental Agency covenants that it will not reduce the rates and charges for the 
services rendered by the System without first filing with the Governmental Agency Clerk a 
certification of an Independent Consulting Engineer or a Certified Public Accountant that the 
annual net revenues (as defined in Section 11 hereof) of the then existing System for the fiscal 
year preceding the year in which such reduction is proposed, as such annual net revenues are 
adjusted, after taking into account the projected reduction in annual net revenues anticipated to 
result from any such proposed rate decrease, are equal to not less than 120% of the average 
annual debt service requirements for principal and interest on all of the then outstanding bonds 
payable from the revenues of the System, calculated in the manner specified in Section ll 
hereof. 

The Governmental Agency also covenants to cause a report to be filed with the 
Governing Body within four months after the end of each fiscal year by a Certified Public 
Accountant, setting forth the precise debt service coverage percentage of the average annual debt 
service requirements falling due in any fiscal year thereafter for principal of and interest on all of 
the then Outstanding Bonds payable from the revenues of the System, produced or provided by 
the net revenues of the System in that fiscal year, calculated in the manner specified in Section 
11 hereof; and the Governmental Agency covenants that if and whenever such report so filed 
shall establish that such coverage of net revenues for such year was less than 120% of the 
average annual debt service requirements, the Governmental Agency shall increase the rates by 
an amount sufficient, in the opinion of such Certified Public Accountant, to establish the 
existence of or immediate projection of, such minimum 120% coverage. 

Section 13. All Obligations of this Issue Are Equal. The Obligations authorized and 
permitted to be issued hereunder, and from time to time outstanding, shall not be entitled to 
priority one over the other in the application of the income and revenues of the System regardless 
of the time or times of their issuance, it being the intention that there shall be no priority among 
the Obligations, the Prior Bonds and any Parity Bonds authorized or permitted to be issued under 
the provisions of this Assistance Agreement, regardless of the fact that they may be actually 
issued and delivered at different times. 
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Section 14. Defeasance and/or Refunding of Obligations. The Governmental 
Agency reserves the right, at any time, to cause the pledge of the revenues securing the 
outstanding Obligations to be defeased and released by paying an amount into an escrow fund 
sufficient, when invested (or sufficient without such investment, as the case may be) in cash 
and/or U.S. Obligations, to assure the availability in such escrow fund of an adequate amount (a) 
to call for redemption and to redeem and retire all of such outstanding Obligations, both as to 
principal and as to interest, on the next or any optional redemption date, including all costs and 
expenses in connection therewith, and to pay all principal and interest falling due on the 
outstanding Obligations to and on said date, or (b) to pay all principal and interest requirements 
on the outstanding Obligations as same mature, without redemption in advance of maturity, the 
determination of whether to defease under (a) or (b) or both to be made by the Governing Body. 
Such U.S. Obligations shall have such maturities as to assure that there will be sufficient funds 
for such purpose. If such defeasance is to be accomplished pursuant to (a), the Governmental 
Agency shall take all steps necessary to publish the required notice of the redemption of the 
outstanding Obligations and the applicable redemption date. Upon the proper amount of such 
investments being placed in escrow and so secured, such revenue pledge shall be automatically 
fully defeased and released without any further action being necessary. 

Section 15. Contractual Nature of Assistance Agreement. The provisions of this 
Assistance Agreement shall constitute a contract between the Governmental Agency and the 
Issuer; and after the issuance of any of such Obligations, no change, variation or alteration of any 
kind in the provisions of this Assistance Agreement, nor of the Prior Bond Legislation, shall be 
made in any manner except as herein or therein provided until such time as all of the Bonds 
authorized thereby and the interest thereon have been paid or provided for in full, or as otherwise 
provided herein; provided that the Governing Body may enact legislation for any other purpose 
not inconsistent with the terms of this Assistance Agreement, and which shall not impair the 
security of the Issuer and/or for the purpose of curing any ambiguity, or of curing, correcting or 
supplementing any defective or inconsistent provisions contained herein or in any ordinance or 
other proceedings pertaining hereto. 

Section 16. Appointment and Duties of Trustee. The Trustee is hereby designated 
as the bond registrar and paying agent with respect to the Obligations. 

Its duties as Trustee shall be as follows: 

(a) To register all of the Obligations in the names of the Issuer; 

(b) To cancel and destroy (or remit to the Governmental Agency for destruction, if so 
requested by the Governmental Agency) all exchanged, matured, retired and redeemed 
Obligations, and to maintain adequate records relevant thereto; 

(c) To remit, but only to the extent that all required funds are made available to the 
Trustee by the Governmental Agency, semiannual interest payments directly to the Issuer's 
accounts for the Pro gram; 
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(d) To notify the Issuer of any Obligations to be redeemed and to redeem Obligations 
prior to their stated maturity upon receiving sufficient funds; and 

(e) To supply the Governmental Agency with a written accounting evidencing the 
payment of interest on and principal of the Obligations within thirty (30) days following each 
respective due date. 

The Trustee shall be entitled to the advice of counsel and shall be protected for any acts 
taken by it in good faith in reliance upon such advice. The Trustee shall not be liable for any 
actions taken in good faith and believed by it to be within its discretion or the power conferred 
upon it by this Assistance Agreement, or the responsibility for the consequences of any oversight 
or error in judgment. 

The Trustee may at any time resign from its duties set forth in this Assistance Agreement 
by flling its resignation with the Governmental Agency Clerk and notifying the Issuer. 
Thereupon, the Issuer shall notify the Governmental Agency of a successor Trustee which shall 
be an incorporated bank or trust company authorized to transact business in the United States of 
America. Notwithstanding the foregoing, in the event of the resignation of the Trustee, provision 
shall be made for the orderly transition of the books, records and accounts relating to the 
Obligations to the successor Trustee in order that there will be no delinquencies in the payment 
of interest or principal due on the Obligations. 

Section 17. Provisions in Conflict Repealed. All ordinances, resolutions and orders, 
or parts thereof, in conflict herewith are, to the extent of such conflict, hereby repealed; and it is 
hereby specifically ordered and provided that any proceedings heretofore taken for the issuance 
of other bonds payable or secured in any manner by all or any part of the income and revenues of 
the System, or any part thereof, and which have not heretofore been issued and delivered, are 
hereby revoked and rescinded, and none of such other bonds shall be issued and delivered. 

Section 18. Covenant of Governmental Agency to Take All Action Necessary to 
Assure Compliance with the Internal Revenue Code of 1986. In order to assure purchasers of 
the Obligations that interest thereon will continue to be exempt from federal and Kentucky 
income taxation (subject to certain exceptions set out below), the Governmental Agency 
covenants to and with the Issuer that (1) the Governmental Agency will take all actions 
necessary to comply with the provisions of the Code, (2) the Governmental Agency will take no 
actions which will violate any of the provisions of the Code, or would cause the Obligations to 
become "private activity bonds" within the meaning of the Code, (3) none of the proceeds of the 
Obligations will be used for any purpose which would cause the interest on the Obligations to 
become subject to federal income taxation, and the Governmental Agency will comply with any 
and all requirements as to rebate (and reports with reference thereto) to the United States of 
America of certain investment earnings on the proceeds of the Obligations. 

The Governmental Agency reserves the right to amend this Assistance Agreement but 
only with the consent of the lssuer (i) to whatever extent shall, in the opinion of Bond Counsel, 
be deemed necessary to assure that interest on the Obligations shall be exempt from federal 
income taxation, and (ii) to whatever extent shall be permissible (without jeopardizing such tax 
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exemption or the security of such owners) to eliminate or reduce any restrictions concerning the 
investment of the proceeds of these Obligations, or the application of such proceeds or of the 
revenues of the System. The purchasers of these Obligations are deemed to have relied fully 
upon these covenants and undertakings on the part of the Governmental Agency as part of the 
consideration for the purchase of the Obligations. To the extent that the Governmental Agency 
obtains an opinion of nationally recognized bond counsel to the effect that non-compliance with 
any of the covenants contained in this Assistance Agreement or referred to in this Assistance 
Agreement would not subject interest on the Obligations to federal income taxes or Kentucky 
income taxes. the Governmental Agency shall not be required to comply with such covenants or 
requirements. 

This Assistance Agreement is executed in contemplation that Bond Counsel will render 
an opinion as to exemption of principal of the Obligations from Kentucky ad valorem taxation 
and as to exemption of interest on the Obligations from federal and Kentucky income taxation, 
based on the assumption by Bond Counsel that the Governmental Agency complies with 
covenants made by the Governmental Agency with respect to compliance with the provisions of 
the Code, and based on the assumption of compliance by the Governmental Agency with 
requirements as to any required rebate (and reports with reference thereto) to the United States of 
America of certain investment earnings on the proceeds of the Obligations. The Governmental 
Agency has been advised that based on the foregoing assumptions of compliance, Bond Counsel 
is of the opinion that the Obligations are not "arbitrage bonds" within the meaning of Section 148 
of the Code. 

Section 19. Insurance. 

(a) Fire and Extended Coverage. If and to the extent that the System includes 
structures above ground level, the Governmental Agency shall, upon receipt of the proceeds of 
the sale of the Obligations, if such insurance is not already in force, procure fire and extended 
coverage insurance on the insurable portion of all of the facilities of the System, of a kind and in 
such amounts as would ordinarily be carried by private companies or public bodies engaged in 
operating a similar utility. 

The foregoing fire and extended coverage insurance shall be maintained so long as any of 
the Obligations are outstanding and shall be in amounts sufficient to provide for not less than full 
recovery whenever a loss from perils insured against does not exceed eighty percent (80%) of the 
full insurable value of the damaged facility. 

In the event of any damage to or destruction of any part of the System the Governmental 
Agency shall promptly arrange for the application of the insurance proceeds for the repair or 
reconstruction of the damaged or destroyed portion thereof. 

(b) Liability Insurance on Facilities. So long as any of the Obligations are 
outstanding, the Governmental Agency shall, procure and maintain, public liability insurance 
relating to the operation of the facilities of the System, with limits of not less than $200,000 for 
one person and $1,000,000 for more than one person involved in one accident, to protect the 
Governmental Agency from claims for bodily injury and/or death; and not less than $200,000 

19 



from claims for damage to property of others which may arise from the Governmental Agency's 
operations of the System and any other facilities constituting a portion of the System. 

(c) Vehicle Liability Insurance. If and to the extent that the Governmental Agency 
owns or operates vehicles in the operation of the System, upon receipt of the proceeds of the 
Obligations, the Governmental Agency shall, if such insurance is not already in force, procure 
and maintain, so long as any of the Obligations are outstanding, vehicular public liability 
insurance with limits of not less than $200,000 for one person and $1,000,000 for more than one 
person involved in one accident, to protect the Governmental Agency from claims for bodily 
injury and/or death, and not less than $200,000 against claims for damage to property of others 
which may arise from the operation of such vehicles by the Governmental Agency. 

Section 20. Event of Default; Remedies. The following items shall constitute an 
"Event of Default" on the part of the Governmental Agency: 

(a) The failure to pay principal on the Obligations when due and payable, either at 
maturity or by proceedings for redemption; 

(b) The failure to pay any installment of interest on the Obligations when the same 
shall become due and payable; 

(c) The failure of the Governmental Agency to fulfill any of its obligations pursuant 
to this Assistance Agreement and to cure any such failure within 30 days after receipt of written 
notice of such failure; and/or 

(d) The failure to promptly repair, replace or reconstruct essential facilities of the 
System after any major damage and/or destruction thereof. 

Upon the occurrence of an Event of Default, the Issuer or the Trustee on its behalf, as 
owner of the Obligations, may enforce and compel the performance of all duties and obligations 
of the Governmental Agency as set forth herein . Upon the occurrence of an Event of Default, 
then, upon the filing of suit by the Trustee or the Issuer, any court having jurisdiction of the 
action may appoint a receiver to administer the System on behalf of the Governmental Agency, 
with power to charge and collect rates sufficient to provide for the payment of the principal of 
and interest on the Obligations, and for the payment of operation and maintenance expenses of 
the System, and to provide and apply the income and revenues in conformity with this Assistance 
Agreement and with the laws of the Commonwealth of Kentucky. 

In addition to and apart from the foregoing, upon the occurrence of an Event of Default, 
the owner of any of the Obligations may require the Governmental Agency by demand, court 
order, injunction, or otherwise, to raise all applicable rates charged for services of the System a 
reasonable amount, consistent with the requirements of this Assistance Agreement. 

Section 21. Annual Reports. The Governmental Agency hereby agrees to provide or 
cause to be provided to the Issuer and the Compliance Group audited financial statements 
prepared in accordance with generally accepted accounting principles (commencing with the 
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fiscal year ended December 3 1, 201 1) and such other financial information and/or operating data 
as requested by the Issuer or the Compliance Group. 

The annual financial information and operating data, including audited financial 
statements, will be made available on or before 120 days after the end of each fiscal year. 

Section 22. Supplemental Assistance Agreement. The Governmental Agency may, 
but only with the consent of the Issuer, execute one or more supplemental Assistance 
Agreements as shall not be inconsistent with the terms and provisions hereof for any one or more 
of the following purposes: 

(a) to cure any ambiguity or formal defect or omission in this Assistance Agreement; 

(b) to subject to the lien and pledge of this Assistance Agreement additional 
revenues, properties, or collateral which may legally be subjected; 

(c) to add to the conditions, limitations and restrictions on the issuance of bonds, 
other conditions, limitations and restrictions thereafter to be observed; 

(d) to add to the covenants and agreements of the Governmental Agency in this 
Assistance Agreement, other covenants and agreements thereafter to be incurred by the 
Governmental Agency or to surrender any right or power herein reserved to or conferred upon 
the Governmental Agency; 

(e) to effect the issuance of additional Parity Bonds; and/or 

(f) to modify the terms and condWons of this Assistance Agreement at the request of 
the Issuer in order to assist the Issuer in operating the Program or to maintain any rating the 
Issuer may have on its Program obligations. 

Section 23. No Remedy Exclusive. No remedy herein conferred upon or reserved to 
the Issuer is intended to be exclusive, and every such remedy will be cumulative and will be in 
addition to every other remedy given hereunder and every remedy now or hereafter existing at 
law or in equity. No delay or omission to exercise any right or power accruing upon any default 
will impair any such right or power and any such right and power may be exercised from time to 
time and as often as may be deemed expedient. 

Section 24. Waivers. In the event that any agreement contained herein should be 
breached by either party and thereafter waived by the other party, such waiver will be limited to 
the particular breach so waived and will not be deemed to waive any other breach hereunder. 

Section 25. Agreement to Pay Attorneys' Fees and Expenses. In the event that 
either party hereto shall become in default under any of the provisions hereof and the non­
defaulting party employs attorneys or incurs other expenses for the enforcement of performance 
or observance of any obligation or agreement on the part of the defaulting party herein contained, 
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the defaulting party agrees that it wiJI pay on demand therefore to the non-defaulting party the 
fees of such attorneys and such other expenses so incurred by the non-defaulting party. 

Section 26. Signatures of Officers. If any of the officers whose signatures or 
facsimile signatures appear on this Assistance Agreement or any other document evidencing the 
Obligations cease to be such officers before delivery of the Obligations, such signatures shall 
nevertheless be valid for all purposes the same as if such officers had remained in office until 
delivery, as provided by KRS 58.040 and KRS 61.390. 

SecUon 27. Severability Clause. If any section, paragraph, clause or provision of this 
Assistance Agreement shall be held invalid, the invalidity of such section, paragraph, clause or 
provision shall not affect any of the remaining provisions of this Assistance Agreement. 

[Signature page follows] 
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IN WITNESS WHEREOF, the Kentucky Rural Water Finance Corporation has caused 
this Assistance Agreement to be signed in its name by its President and attested by its 
Secretaryffreasurer and the Western Pulaski County Water District has caused this Assistance 
Agreement to be signed in corporate name and by its officer thereunder duly authorized all as of 
the day and year first above written. 

Attest: 

Attest: 

By ________________________ __ 

Secretary 

23 

KENTUCKY RURAL WATERFINANCE 
CORPORATION 

WESTERN PULASKI COUNTY WATER 
DISTRICT 

By __________________________ __ 

Chairman 



IN WITNESS WHEREOF, the Kentucky Rural Water Finance Corporation has caused 
this Assistance Agreement to be signed in its name by its President and attested by its 
Secretaryffreasurer and the Western Pulaski County Water District has caused this Assistance 
Agreement to be signed in corporate name and by its officer thereunder duly authorized, all as of 
the day and year first above written. 

Attest: 

By ________________________ ___ 
Secretary ffreasurer 

Attest: 

B~ 

23 

KENTUCKY RURAL WATER FINANCE 
CORPORATION 

By ________________________ __ 

President 

WESTERN PULASKI COUNTY WATER 
DISTRJCT 

{k d(rLdlh/ 
Ch nnan 

By 



EXHIBIT A 

Debt Service Schedule 



ICRWFC Flulble T•nn Prognm Seria 2011 ! 
Sl11dng F11d ltaym~nt Scheclllle 

lorrow.r: w..am ltulaeld county WMr Dt.trlct 
Closing Dati: 08/29/11 

Molthly MCMithty Monthly 
Prlncl!NII Int8twt Ad mil .FlU 

10/12·1/13 5,500.00 6,045.70 +10.17 
2/13-7(13 5,500.00 1,n2.92 347 .50 
8/13·1(14 9,583.33 4,681.25 338.33 
2/14·8/14 9,583.33 4,681.25 338.33 
8/14· 1(15 9,583.33 4,489.58 319.17 
2/15·7(15 9,583.33 4,489.58 319.17 
8/15-1(16 10,000.00 4,297.92 300.00 
2/16·7(16 10,000.00 4,297.92 300.00 
8/16·1(17 10,000.00 4,097.92 280.00 
2/17-7/17 10,000.00 4,097.92 280.00 
8/17·1/18 10,416.67 3,897.92 260.00 
2/18·7(18 10,'U6.67 3,897.92 260.00 
8/18·1/19 10,416.67 3,663.54 239.17 
2/19·7/19 10,416.67 3,663.54 239.17 
8/19-1·20 10,833.33 3,351.04 218.33 
2/20-7(20 10,833.33 3,351.04 218.33 
8(20-1(21 11,250.00 3,026.04 196.67 
2/21·7121 11,250.00 3,026.04 196.67 
8/21·1(22 11,666.67 2,688.54 174.17 
2/22-7/22 11,666.67 2,688.54 174.17 
8/22· 1(23 11,666.67 2,338.54 150.83 
2/23·7/23 11,666.67 2,338.54 150.83 
8/23· 1(24 12,083.33 1,988.54 127.50 
2/2+7/24 12,083.33 1,988.54 127.50 
8/24-1(25 12,916.67 1,626.04 103.33 
2/25-7/25 12,916.67 1,626.04 103.33 
8/25-1(26 3,333.33 1,238.54 77.50 
2/26-7/26 3,333.33 1,238.54 77.50 
8/26-1(27 3,333.33 1,138.54 70.83 
2/27·7127 3,333.33 1,138.54 70.83 
8/27·1(28 3,333.33 1,038.54 64.17 
2/28·7/28 3,333.33 1,038.54 64.17 
8/28· 1(29 3,750.00 938.54 57.50 
2/29-7(29 3,750.00 938.54 57.50 
8/29·1(30 3,750.00 821..16 49.06 
2/30·7{30 3,750.00 821.36 49.06 
8/30·2{31 3,750.00 704.17 40.63 
2{31·7{31 3,750.00 704.17 4().63 
8/31· 1{32 4,166.67 582.29 33.13 
2/32·7{32 4,166.67 582.29 33.13 
8/32·1{33 4,166.67 446.88 24.79 
2/33-7{33 4,166.67 446.88 R79 
8/33· 1{34 4,166.67 306.25 17.50 
2/34-7{34 4,166.67 306.25 17.50 
8/34·1/JS 4,583.33 160.42 9.17 
2/35-7/35 4,583.33 160.42 9.17 

21oeo1ooo.oo 623,089.04 41,666.90 

Total Mollthly 
Slllklllt ,lllld 

P•Ymelts 

11,985.86 
10,620.42 
14,602.92 
14,602.92 
14,392.08 
14,392.08 
14,597.92 
14,597.92 
14,377.92 
14,377.92 
14,574.58 
14,574.58 
14,319.38 
14,319.38 
14,402.71 
14,402.71 
14,472.71 
14,472.71 
14,529.38 
14,529.38 
14,156.04 
14,156.04 
14,199.38 
14,199.38 
14,646.04 
14,646.04 
4,649.38 
4,649.38 
4,542.71 
4,542.71 
4,436.04 
4,436.04 
4,746.04 
4,74C5.04 
4,620.42 
4,620.42 
4,494.79 
4,494.79 
4,782.08 
4,782.08 
4,63833 
4,638.33 
4,490.42 
4,490.42 
4,752.92 
4,752.92 

21744,755.94 



ARTICLE 10. CONCLUDING PROVISIONS 

Section 1001. Covenant of District to Take All Necessary Action To Assure Compliance 
with the Code. In order to assure the Owners of the Current Bonds that such Current Bonds shall 
continue to be legal and that interest thereon will continue to be excludable from gross income for 
federal income tax purposes and exempt from all Kentucky income taxation, the District covenants 
to and with the Owners of the Current Bonds to take the following action: 

(a) The District will ( l) take all actions necessary to comply with the provisions 
of the Code necessary to assure that interest on the Current Bonds will be excludable from 
gross income for federal income tax purposes; (2) will take no actions which will violate any 
ofthe provisions of the Code; and (3) not use the proceeds ofthe Current Bonds for any 
purpose which will cause interest on the Current Bonds or on interim financing obligations, 
including, but not limited to the Note, issued pursuant to Section 302 hereof to become 
includable in gross income for federal income tax purposes. 

(b) The District hereby certifies that it does not reasonably anticipate that the 
total principal amount of "qualified tax-exempt obligations" within the meaning of 
Section 265(b)(3) of the Code which the District, or any subordinate entity of the District, 
will issue during the calendar year during which the Current Bonds are issued, will exceed 
$ 10,000,000; and therefore the District hereby designates the Current Bonds and all interim 
financing obligations, including, but not limited to the Note, issued pursuant to Section 302 
h.ereof as "qualified tax-exempt obligations". 

(c) The District further certifies that the Current Bonds and any and all interim 
Il.llancing obligations of the District are not "private activity bonds" within the meaning of 
the Code. 

(d) The District covenants and agrees to comply with the rebate requirements on 
certain excess earnings imposed by Section 148 of the Code, and in the event it is determined 
by the District, upon the advice of Bond Counsel, that the Construction Account, or any 
other Fund established hereunder, is subject to said rebate requirements and does in fact 
generate earnings from "non-purpose investments" in excess of the amount which said 
investments would have earned at a rate equal to the "yield" on the Current Bonds, plus any 
income attributable to such excess, there shall be established a separate and special fund with 
the Depository Bank, which fund shall be designated the "Excess Earnings and Rebate 
Fund", which shall be utilized for the collection and payment of any excess generated from 
investments and the remittance thereof to the United States of America on or before the 
anniversary of the fifth (5th) year from the date of the Current Bonds, and once every 
five (5) years thereafter until the final retirement of the Current Bonds; the last installment, 
to the extent required, to be made no later than sixty (60) days following the date on which 
funds sufficient for the complete retirement of the Current Bonds are deposited with any 
escrow agent. The District further covenants to file any and all reports, if any, as may be 
required to be filed with the Government with regard to the liability or non-liability of the 
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District as to any such rebate requirements and to maintain records in regard thereto for the 
period of time required by applicable Treasury regulations. 

Sectioo1002. Severability Clause. If any section, paragraph, clause or provision of this 
Resolution shall be held invalid, the invalidity of such section, paragraph, clause or provision shall 
not affect any of the remaining provisions of this Resolution, which shall continue in full force and 
effect. 

Section 1003. All Provisions in Conflict Repealed. All motions, resolutions and orders, 
or parts thereof, in conflict with the provisions of this Resolution, are to the extent of such conflict 
hereby repealed. It is hereby specifically ordered and provided that any proceedings heretofore 
taken for the issuance of other bonds of the District payable or secured in any manner by all or any 
part of the income and revenues of said System or any part thereof, and which have not been 
heretofore issued and delivered, are hereby revoked and rescinded, and none of such other bonds 
shall be issued and delivered. The District covenants to correct by appropriate proceedings any 
required procedure previously taken invalidly. 

Section 1004. Effective Immediately Upon Adoption. This Resolution shall take effect 
and be effective immediately upon its adoption. 

Adopted this February 18, 2013. 

Western Pulaski County Water District 

a~ ~rrnan 
(Seal of District) 

Attest: 

33 



CERTIFICATION 

1, the undersigned, hereby certify that 1 am the duly qualified and acting Secretary of the 
Western Pulaski County Water District, and that the foregoing Resolution is a true copy of a 
Resolution duly adopted by the Board of Commissioners of said District, signed by the Chairman 
of said District and attested under Seat by me as Secretary, at a properly convened meeting of said 
Board of Commissioners held on February 18, 2013, as shown by the official records of said District 
in my custody and under my control. 

I further certify that said meeting was duly held in accordance with all applicable 
requirements of Kentucky law, including KRS 61 .810, 61 .815, 61 .820 and 61.825, that a quorum 
was present at said meeting, that said Resolution has not been modified, amended, revoked or 
repealed, and that same is now in full force and effect. 

IN TESTIMONY WHEREOF, witness my signature as Secretary and the official Seal of the 
Districtthis February 18,2013. 

(Seal ofDistrict) 
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EXIDBITA 

Schedule of Principal Payments 

Payment Due Principal Payment Due Principal 
January 1 Payment January 1 Pavment 

2016 $23,500 2035 $36,000 
2017 24,000 2036 37,000 
2018 25,000 2037 38,000 
2019 25,500 2038 38,500 
2020 26,000 2039 39,500 
2021 26,500 2040 40,500 
2022 27,000 2041 41,500 
2023 27,500 2042 42,500 
2024 28,500 2043 43,000 
2025 29,000 2044 44,000 
2026 29,500 2045 45,000 
2027 30,500 2046 46,000 
2028 31 ,000 2047 47,000 
2029 31 ,500 2048 48,500 
2030 32,500 2049 49,500 
2031 33,000 2050 50,500 
2032 34,000 2051 51,500 
2033 34,500 2052 53,000 
2034 35,500 2053 54,000 
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No. R-

EXHIBITB 

(FORM OF FULLY REGISTERED BOND) 

UNITED STATES OF AMERICA 
COMMONWEALTH OF KENTUCKY 

WESTERN PULASKI COUNTY WATER DISTRICT 
WATERWORKS REVENUE BONDS, SERIES 2013 

Interest Rate: % 

KNOW ALL PERSONS BY THESE PRESENTS: 

$ __ _ 

That the Western Pulaski County Water District (the "District"), acting by and through its 
Board of Commissioners (the "Commission"), a public body corporate in Pulaski County, Kentucky, 
for value received, hereby promises to pay to 

the registered owner hereof, or to its registered assigns, solely from the fund hereinafter identified, 
the sum of 

- --- - --- - --DOLLARS($ _ ___ ), 

on the first day <>f January, in years and installments as follows: 

Principal Principal Principal 

[Here the printer of the Current Bond will print the maturities of the Current Bonds purchased by 
the registered Owner] 

and in like manner, solely from said fund, to pay interest on the balance of said principal sum from 
time to time remaining unpaid, at the Interest Rate specified above, semiannually on the first days 
of January and July in each year, beginning with the first January or July after the date of this Bond, 
until said sum is paid, except as the provisions hereinafter set forth with respect to prepayment may 
be and become applicable hereto, both principal and interest being payable, without deduction for 
exchange or collection charges, in lawful money of the United States of America, at the address of 
the registered ovmer shown on the registration book of the District. 
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This Bond is issued by the District under and in full compliance with the Constitution and 
Statutes of the Commonwealth of Kentucky, including Chapters 58 and 74 of the Kentucky Revised 
Statutes (collectively the "Act"), and pursuant to a duly adopted Bond Resolution of the District 
authorizing same (the "Current Bond Resolution"), to which Current Bond Resolution reference is 
hereby made for a description of the nature and extent of the security thereby created, the rights and 
limitations of rights of the registered owner of this Bond, and the rights, obligations and duties of 
the District, for the purpose of financing the cost (not otherwise provided) of the construction of 
extensions, additions and improvements to the existing waterworks system of the District (said 
existing waterworks system, together with said extensions, additions and improvements, being 
hereinafter referred to as the "System"). 

This Bond is subject to the rights and priorities of the outstanding (i) Western Pulaski County 
Water District Waterworks Revenue Bonds, Series 2002A and B, dated February 7, 2003 (the "2002 
Bonds"), authorized by a Resolution adopted by the Commission of the District on January I 0, 2002 
(the "2002 Bond Resolution"); (ii) Western Pulaski County Water District Taxable Waterworks 
Revenue Bonds, Series 2010 (Build America Bonds- Direct Payment), dated December 3, 2010 (the 
"2010 Bonds"), authorized by a Resolution adopted by the Commission of the District on January 
19, 2010 (the "2010 Bond Resolution"); and (iii) Kentucky Rural Water Finance Corporation loan 
to the District, dated August 29,2012 (the "KRWFC Loan"), authorized by a Resolution adopted 
by the Commission of the District on April17, 2012 (the "KRWFC Resolution") [hereinafter the 
2002 Bonds, the 2010 Bonds and the KRWFC Loan shall be collectively referred to as the "Prior 
Bonds", and the 2002 Bond Resolution, the 2010 Bond Resolution and the KR WFC Resolution shall 
be collectively referred to as the "Prior Bond Resolution"). Accordingly, this Bond and any bonds 
ranking on a parity therewith, are payable from and secured by a pledge of the gross revenues to be 
derived from the operation of the System after providing for the requirements of the Prior Bonds and 
the Prior Bond Resolution. 

This Bond has been issued in full compliance with the Current Bond Resolution and this 
Bond, and any bonds ranking on a parity therewith that may be issued and outstanding under the 
conditions and restrictions of the Current Bond Resolution are and will continue to be payable from 
revenues which shall be set aside in a fund for that purpose and identified as the "Western Pulaski 
County Water District Waterworks Sinking Fund of20 13", created in the Current Bond Resolution. 

This Bond does not constitute an indebtedness of the District within the meaning of any 
constitutional or statutory provisions or limitations and is payable solely out of the revenues of the 
System. As provided in the Current Bond Resolution, the District covenants that so long as any of 
the Current Bonds are outstanding, the System will be continuously owned and operated by the 
District as a revenue producing public undertaking within the meaning of the aforesaid Act for the 
security and source of payment of the Current Bonds and that the District will fix, and if necessary 
adjust, from time to time, such rates for the services and facilities of the System and will collect and 
account for the revenues therefrom sufficient to pay promptly the principal of and interest on the 
Current Bonds and all other bonds ranking on a parity therewith as may be outstanding from time 
to time, to pay the cost of operation and maintenance of the System and to provide for the 
depreciation thereof. 
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The District has reserved the right to issue additional bonds ranking on a parity as to security 
and source of payment with this Bond in order to complete the Project, and to finance future 
extensions, additions and improvements to the System, provided the necessary requirements of the 
Current Bond Resolution have been complied with by the District. 

This Bond shall be registered as to principal and interest in the name of the owner hereof, 
after which it shall be transferable only upon presentation to the Secretary ofthe District as the Bond 
Registrar, with a written transfer duly acknowledged by the registered owner or its duly authorized 
attorney, which transfer shall be noted upon this Bond and upon the registration book of the District 
kept for that purpose. 

The District, at its option, shall have the right to prepay, on any interest payment date on and 
after January 1, 2023, in inverse chronological order of the installments due on this Bond, the entire 
principal amount of this Bond then remaining unpaid, or such lesser portion thereof, in a multiple 
of One Hundred Dollars ($100), as the District may determine, at a price in an amount equivalent 
to the principal amount to be prepaid plus accrued interest to the date of prepayment, without any 
prepayment premium. Notice of such prepayment shall be given by registered mail to the registered 
owner of this Bond or its assignee, at least 30 days prior to the date ftxed for prepayment. Notice 
of such prepayment may be waived with the written consent of the registered owner of this Bond. 

So tong as the registered owner of this Bond is the United States of America, or any agency 
thereof, the entire principal amount of this Bond, or installments in multiples of $100, may be 
prepaid at any time in inverse chronological order of the installments due. 

Upon default in the payment of any principal or interest payment on this Bond, or upon 
failure by the District to comply with any other provision of this Bond or with any provision of the 
Current Bond Resolution, the registered owner may, at its option, institute all rights and remedies 
provided by law or by said Current Bond Resolution. 

It is hereby certified, recited and declared that all acts, conditions and things required to 
exist, happen and be performed precedent to and in the issuance of this Bond, do exist, have 
happened and have been performed in due time, form and manner as required by law, and that the 
face amount of this Bond, together with all other obligations of the District, does not exceed any 
limit prescribed by the Constitution or Statutes of the Commonwealth of Kentucky. 
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IN WITNESS WHEREOF said Western Pulaski County Water District, by its Board of 
Commissioners, has caused this Bond to be executed by its Chairman, its corporate seal to be 
hereunto affixed, and attested by its Secretary, on the date of this Bond, which is 

Western Pulaski County Water District 

By __________________________ __ 

Chairman 
Attest: 

Secretary 

(Seal of District) 

PROVISION FOR REGISTRATION 

This Bond shall be registered on the registration book of the District kept for that purpose 
by the Secretary, as Bond Registrar, upon presentation hereof to said Secretary, who shall make 
notation of such registration in the registration blank, and this Bond may thereafter be transferred 
only upon written transfer acknowledged by the registered owner or its attorney, such transfer to be 
made on said book and endorsed hereon. 

Date of 
R . egtstratlon 

Name of 
R dO egtstere wner 
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ASSIGNMENT 

For value received, this Bond is hereby assigned, without recourse and subject to all of its 
terms and conditions, unto this __ day of _ _____ , 

By: _ _________ _ 
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EXHIBITC 

REQUISITION CERTIFICATE 

Re: Western Pulaski County Water District Waterworks Revenue Bonds, Series 2013, 
in the principal amount of$1,400,000 

The undersigned hereby certify as follows: 

1. That they are the signatories required for construction draws pursuant to the Bond 
Resolution adopted by the Western Pulaski County Water District (the "District"). 

2. That the named firms and/or persons set forth on Exhibit A attached hereto are now 
entitled to tl1e aggregate sum of$ , itemized as set forth in said Exhibit A and as per 
approved invoices attached hereto: 

3. That upon said amount being lent to said District and/or obtained by said District 
from the proceeds of the Current Bonds and/or other sources, the undersigned approve such expen­
diture and the payment of said amounts to said firms and/or persons, either directly or from amounts 
deposit in the Western Pulaski County Water District Waterworks Construction Account. 

4. That we hereby certify that we have carefully inspected the work and, as a result of 
our inspection and to the best of our knowledge and belief, the amounts shown in this Requisition 
Certificate are correct and the work has been performed in accordance with the agreements between 
the District and the parties requesting payment. 

TN TESTIMONY WHEREOF, witness the signature of the undersigned, this __ day of 
_____ ,, 20 __ . 

Western Pulaski County Water District Monarch Engineering, Inc. 

By _________________ __ By _____________________ _ 

Chainnan Registered Professional Engineer 
State of Kentucky No.-------

Approved on-------- Approved on-------------

USDA, Rural Development Amount expended heretofore $ ______ _ 

By~~--~~~~--------
Authorized RD Official 

Amount approved herein-------

Total 
Approved on ____________ _ 
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EXHIBIT A TO REQUISITION CERTIFICATE 

Name of Entity/Person Amount 
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ARTICLE 7. DEFAULT AND CONSEQUENCES 

Section 701. Events of Default. The following items shall constitute an Event of Default 
on the part of the District: 

(a) The failure to pay principal of the Bonds as and when same shall become due 
and payable, either at maturity or by proceedings for redemption. 

(b) The failure to pay any installment of interest on the Bonds when the same 
shall become due and payable or, if any or all of the Outstanding Bonds are 
owned by the RD, within thirty (30) days thereafter. 

(c) The default by the District in the due or punctual performance of any of the 
covenants, conditions, agreements and provisions contained in the Bonds, the 
Prior Bond Resolution or in this Resolution. 

(d) The failure to promptly repair, replace or reconstruct facilities of the System 
that have been damaged and/or destroyed. 

(e) The entering of any order or decree with the consent or the acquiescence of 
the District, appointing a receiver of all or any part of the System or any 
revenues thereof; or if such order or decree shall be entered without the 
acquiescence or consent of the District, its failure to have the order vacated, 
discharged or stayed on appeal within sixth (60) days after entry. 

Section 74)2. Consequences of Event of Default. Any Owner of the Current Bonds may 
enforce and compel the performance of all duties and obligations of the District set forth herein. 
Upon the occurrence of an Event of Default, then upon the filing of a suit by any Owner of said the 
Current Bonds, any court having jurisdiction of the action may appoint a receiver to administer said 
System on behalf of the District with power to charge and collect rates sufficient to provide for the 
payment of operating and maintenance expenses and for the payment of principal of and interest on 
the Outstanding Bonds and to provide and apply the income and revenues in conformity with this 
Resolution and with the laws of the Commonwealth of Kentucky. 

The District hereby agrees to transfer to any bona fide receiver or other subsequent operator 
of the System, pursuant to any valid court order in a proceeding brought to enforce collection or 
payment of the District's obligations, all contracts and other rights of the District pertaining to the 
System, conditionally, for such time only as such receiver or operator shall operate by authority of 
the court. Upon the occurrence of an Event of Default, the Owner of any of the Outstanding Bonds 
may require the governing body of the District by appropriate order to raise the rates a reasonable 
amount consistent with the requirements of this Resolution. 
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ARTICLE 8. CONTRACTUAL PROVISIONS; GRANT APPROVAL; 
MISCELLANEOUS PROVISIONS. 

Section 801. Resolution Contractual with Bon downers. The provisions of this Resolution 
constitute a contract between the District and its Commission and the Owners of the Current Bonds 
as may be outstanding from time to time; and after the issuance of any of said Current Bonds, no 
change, alteration or variation of any kind of the provisions of this Resolution shall be made in any 
manner which will affect an Owner's rights except as herein provided or except with the written 
consent of all Bondowners until such time as all of the Current Bonds and the interest thereon have 
been paid in full or fully provided for; provided that the Commission may adopt any resolution for 
any purpose not inconsistent with the terms of this Resolution and which shall not impair the 
security of the Owners of the Current Bonds and/or for the purpose of curing any ambiguity, or of 
curing, correcting or supplementing any defective or inconsistent provisions contained herein or in 
any resolution or other proceedings pertaining hereto. 

It is further agreed that the Owners of75% in principal amount of the Current Bonds at any 
time outstanding shall have the right to consent to and approve the adoption of resolutions or other 
proceedings, modifying or amending any of the terms or provisions contained in this Resolution, 
subject to the conditions that (a) this Resolution shall not be so modified in any manner that may 
adversely affect the rights of the Owners of any of the Prior Bonds, nor in any manner that may 
adversely affect the rights of any certain Owners of the Outstanding Bonds without similarly 
affecting the rights of all Owners of such Outstanding Bonds, or to reduce the percentage of the 
number of Owners whose consent is required to effect a further modification and (b) no such change 
may be effected without the consent of the RD so long as the RD owns any of the Outstanding 
Bonds. 

Section 802. All Current Bonds are Equal. The Current Bonds authorized herein shall 
not be entitled to priority one over the other in the application of the income and revenues of the 
System, or with respect to the security for their payment, regardless of the time or times of their 
issuance, it being the intention that there shall be no priority among any of the Current Bonds 
regardless of the fact that they may be actually issued and delivered at different times. 

Section 803. District Oblieated to Refund Current Bonds Owned by Government 
Whenever Feasible; Defeasement Prohibited. So long as the Government is the Owner of any 
of the Current Bonds, if it appears to the Government that the District is able to refund such Current 
Bonds in whole or in part, by obtaining a loan for such purposes from responsible cooperative or 
private credit sources, or to sell bonds of the District in the open market, at reasonable rates and 
terms, for loans or bond issues for similar purposes and periods of time, the District will, upon 
request of the Government, obtain such loan and/or issue such bonds in sufficient amount to repay 
the Government and will take all such action as may be required in connection therewith. · 

In addition, so long as the Government is the Owner of any of the Current Bonds, the District 
shall not issue any bonds or other obligations for the purpose of defeasing or otherwise terminating 
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the lien of the Current Bonds without immediately prepaying all of the then outstanding Current 
Bonds. 

Section 804. Approval and Acceptance ofRD Grant Aereement. The RD bas agreed to 
make a grant to the District in the amount of$522,000 (the "RD Grant") to supplement the proceeds 
of the Current Bonds in order to provide the total cost of the Project, and the RD has requested the 
District to approve, accept and execute RD Fonn 1780-12 (the "RD Grant Agreement"), setting out 
the terms and conditions upon which said RD Grant will be made. Said RD Grant Agreement is 
hereby approved, and the Chairman and the Secretary are authorized to execute said RD Grant 
Agreement on behalf of the District. The Chainnan and Secretary are also authorized on behalf of 
the District to accept any and all other RD Grants offered to the District in connection with the 
Project and to execute any and all RD Grant Agreements and any other documents as may be 
requested by the RD in connection with RD Grants which have been and/or which may hereafter be 
approved for such Project. 

Section 805. Authorization. Ratification and Confirmation of Approval and Execution 
of Various Documents. The Commission hereby authorizes, approves, ratifies and confirms the 
previous action of the officers of the District in approving and executing various documents related 
to the financing of the Project, including the following: 

(a) Legal Services Agreement with Bond Counsel. 

(b) Legal Services Agreement with Local Counsel. 

(c) Letter of Intent to Meet Conditions of RD Letter of Conditions (RD 
Form 1942-46). 

(d) Loan Resolution (RD Form 1780-27). 

(e) Agreement for Engineering Services with the Engineers. 

Section 806. Authorization of Condemnation to Acquire Easements and/or Sites. In 
the event that (a) any necessary deeds of easement to allow construction of the Project over the 
property of any property owner or (b) any necessary deed to the necessary site of any waterworks 
facility of the Project shall not be obtained through negotiation within ten (1 0) days after the date 
of adoption of this Resolution and in the event that (I) such waterworks lines cannot be located 
within the right-of-way of the State and/or County road involved; and/or (2) such waterworks 
facilities cannot be located on a site already owned by the District, Local Counsel is hereby 
authorized and directed to file condemnation actions to obtain such necessary rights-of-way and/or 
sites forthwith, without further authorization or direction from the District or the Commission. 
Local Counsel is further directed to follow the same condemnation procedure in the event that it 
becomes necessary, through change orders, line extensions and/or errors in the location of property 
lines and/or property owners, to obtain additional easements, rights-of-way and/or sites for 
completion of the Project and whenever the necessary deed is not obtained by negotiation at least 
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ten (1 0) days prior to the date on which construction is contemplated in the respective easement, 
right-of-way and/or site. 

The District further approves the payment from the funds available therefor allocated to the 
costs of the Project to pay any judgment award, or compromise, determined by Local Counsel with 
the acquiescence of the Commission, toward the costs of such easements, rights-of-way and/or sites; 
provided, in each instance, that the payment of such funds to satisfy any judgment, award or 
compromise must first be approved by the RD; and the Commission further determines that if and 
to whatever extent the funds available from the proceeds of the fmancing contemplated by this 
Resolution shall be inadequate to pay any judgment, award or compromise amount for such 
easements, rights-of-way and/or sites, or if the District is unable to obtain the approval of the RD 
for any such payment, the Commission shalt take att reasonably necessary actions, within the powers 
and authority of the Commission, to make such additional amount available from all other available 
District resources. 

Section 807. Authorization to File Required Financine Statements. In the event that it 
is detennined by Bond Counsel or Local Counsel that the District is required to file any fmancing 
statements under the Kentucky Uniform Commercial Code in order to perfect the pledge of the gross 
revenues of the District's System as security for the Current Bonds, Bond Counsel and/or Local 
Counsel are hereby authorized to prepare and file with the appropriate officials such fmancing 
statements as they deem necessary. 
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ARTICLE 9. SALE OF CURRENT BONDS 

Section 901. Sale of Current Bonds. The Current Bonds shall be offered publicly for sale 
upon the basis of sealed, competitive bids at such time as the Commission shall designate. 

A suggested form of"Notice ofBond Sale", a suggested form of"Official Notice of Sale of 
Bonds" and a suggested form of "Bid Form", having been prepared in advance by Bond Counsel, 
and all of such documents having been found to be in satisfactory form, a copy of each is hereby 
ordered to be filed in the records of the Secretary with the Minutes of the meeting at which this 
Resolution is adopted. The Notice of Bond Sale shall be signed by the Secretary and may be used 
for the purpose of publishing notice of the sale of the Current Bonds. Copies of such documents 
shall be furnished to any interested parties who may request same. 

In the event that there is no bid or that all bids are rejected, the District may readvertise the 
sale pursuant to this Resolution. 

Section 902. Adjustment in Maturities, Prepayment Provisions and Other Dates, with 
Consent of Purchaser if Delivery is Delayed. In the event that delivery of the Current Bonds 
authorized herein is delayed for any reason and the District, with the consent of the Purchaser of the 
Current Bonds, determines it is in the District's best interest to change the maturities, the applicable 
prepayment date or any other dates, the District may adjust the same by a Resolution of the 
Commission approving the adjustments. 
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.. 

the District for services rendered and/or materials supplied in connection with the Project, as 
evidenced by a Requisition Certificate. 

Interim fmancing shall be disbursed as follows: 

(1) At the direction of the District, the Interim Lender shall disburse the 
proceeds of the Note by cashier's checks directly to the parties entitled thereto as set forth 
in the Requisition Certificate; or 

(2) At the direction of the District, the interim Lender shall deposit the 
proceeds of the Note in the Construction Account, in which event amounts of the District on 
deposit therein shall, until expended to the extent that same shall exceed the amount insured 
by the FDIC, be fully secured by a pledge of U.S . Obligations. 

The aggregate of the principal amount of all Notes shall not exceed $1 ,400,000. Each 
Note which is renewed or superseded shall be simultaneously cancelled by the Interim Lender and 
transmitted to the Treasurer. The rate of interest applicable to each Note shall not exceed a 
reasonable rate, which rate is subject to the approval of the RD. 

The total authorized interim financing of $1,400,000 shall be the maximum 
indebtedness which the District may owe at any one time to the Interim Lender for the purpose of 
providing temporary construction financing for the Project; provided, however, that the District may 
reduce the amount owed by the District to the Interim Lender from time to time as and when funds 
are available to the District, whether derived from the proceeds of the Grant Proceeds, the proceeds 
of the sale of the Current Bonds or otherwise, and may reborrow from the Interim Lender additional 
amounts in anticipation ofthe further receipt by the District of additional proceeds from the Current 
Bonds and/or Grant Proceeds. 

The District hereby covenants and agrees with the Interim Lender that upon the 
issuance and delivery of the Current Bonds and/or the receipt of said Grant Proceeds, the District 
will apply the proceeds thereof, to whatever extent may be necessary, in payment of the principal 
amount of the Note, together with accrued interest thereon to the date of such payment; and the 
proceeds of the Current Bonds and Grant Proceeds are hereby pledged therefor, and such pledge 
shall constitute a first and prior charge against said proceeds. 

Although the proceeds of the Current Bonds and Grant Proceeds are pledged to the 
repayment of said interim fmancing, it is recognized that the Grant Proceeds may be applied to the 
extent required at the time of receipt of the Grant Proceeds, to the payment of costs of the Project 
due and owing by the District at the time of receipt of such Grant Proceeds, rather than to the 
repayment of portions of the interim financing at that time. If and to the extent that the Grant 
Proceeds are in excess of any costs of the Project due and owing at the time of receipt thereof, such 
Grant Proceeds may be applied, in the same maJUler as set out hereinabove, to the reduction of the 
amount of the interim financing, after which, such interim financing may again be increased as 
theretofore. The District further pledges the revenues of the System to the repayment of said interim 
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financing, subject to the vested rights and priorities of the pledges securing the Outstanding Bonds. 

It is understood that the foregoing constitutes an alternative method of obtaining 
interim financing, and does not preclude the authorization and sale, by public advertisement or 
otherwise, of bond anticipation notes and/or grant anticipation notes to the most favorable bidder 
on the open market, by concurrent or subsequent proceedings of the District. 

B. Multiple Advances by RD. In the event the Current Bonds are purchased 
by the RD, and in the event the District is unable to obtain a commitment for interim financing for 
the Project from any Interim Lender at reasonable rates and terms, the Chairman is authorized to 
request Multiple Advances of loan funds from the RD. 

If the RD agrees to make Multiple Advances to the District pending the delivery of 
the Current Bonds, the Chairman is hereby authorized to execute in the name and on behalf of the 
District any number of Notes. Each such Note, evidencing an advance of funds by the RD to the 
District, shall be in the form prescribed by the RD. 

Each request for an advance from the RD shall be accompanied by a Requisition 
Certificate. The District will also furnish to the RD, prior to the receipt of each Multiple Advance, 
whatever additional documentation shall be requested by the RD, including an updated supplemental 
title opinion of Local Counsel and an updated supplemental preliminary legal opinion of Bond 
Counsel. 

The proceeds of any Multiple Advances shall be either (i) disbursed directly to the 
parties entitled thereto for services and/or materials supplied in connection with the Project; or 
(ii) deposited into the Construction Account and disbursed in accordance with the provisions of 
Section 301 hereof, in which event amounts on deposit in such Construction Account shall, until 
expended, to the extent that same shall exceed the amount insured by the FDIC, be fully secured by 
a pledge of U.S . Obligations. 

The proceeds of the Current Bonds are hereby pledged to the repayment of such 
Multiple Advances, and such pledge shall constitute a firSt and prior pledge against such proceeds. 
The District further pledges the revenues of the System to the repayment of said Multiple Advances, 
subject to the vested rights and priorities of the pledges securing the Outstanding Bonds. 

Section 303. Arbitrav:e Limitations on Investment of Proceeds. The District covenants 
and certifies, in compliance with the Code, on the basis of known facts and reasonable expectations 
on the date of adoption of this Resolution, that it is not expected that the proceeds of the Current 
Bonds will be used in a manner which would cause the Current Bonds to be "arbitrage bonds" within 
the meaning of Section 148 of the Code. The District covenants to the Owners of the Current Bonds 
that ( 1) the District will make no use of the proceeds of said Current Bonds which, if such use had 
been reasonably expected on the date of issue of such Current Bonds, would have caused such 
Current Bonds to be "arbitrage bonds"; and (2) the District will comply with all of the requirements 
of the Code to whatever extent is necessary to assure that the Current Bonds shall not be treated as 
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or constitute "arbitrage bonds" and that the interest on the Bonds shall be excludable from gross 
income for federal income tax purposes. 

Prior to or at the time of delivery of the Current Bonds, the Chairman and/or the Treasurer 
(who are jointly and severally charged with the responsibility for the issuance of the Current Bonds) 
are authorized to execute such certifications as shall be required by Bond Counsel, setting out all 
known and contemplated facts concerning the anticipated construction, expenditures and 
investments, including the execution of necessary and/or desirable certifications of the type 
contemplated by Section 148 ofthe Code in order to assure that interest on the Current Bonds shall 
be excludable from gross income for federal income tax purposes and that the Current Bonds will 
not be treated as "arbitrage bonds" . 
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ARTICLE 4. FLOW OF FUNDS. 

Section 401. Funds. There was heretofore created in the Prior Bond Resolution the 
following funds and accounts: 

(a) Western Pulaski County Water District Waterworks Revenue Fund 
(b) Western Pulaski County Water District Waterworks Sinking Fund of2002 
(c) Western Pulaski County Water District Waterworks Depreciation Fund 
(d) Western Pulaski County Water District Operation and Maintenance Fund 

There is hereby created the following funds and accounts: 

(a) Western Pulaski County Water District Waterworks Sinking Fund of2013 
(b) Western Pulaski County Water District Waterworks Debt Reserve Fund 

All of the Funds shall be maintained with the Depository Bank so long as any Bonds remain 
outstanding, subject to the right of the District to name a different depository bank. 

Section 402. Flow of Funds. All proceedings preliminary to and in connection with the 
issuance of the Outstanding Bonds, including provisions made for (i) the receipt, custody and 
application of the proceeds of the Outstanding Bonds; (ii) the operation of the System on a revenue­
producing basis; (iii) the segregation, allocation and custody of the revenues derived from the 
operation of the System; (iv) the enforcement and payment of the Outstanding Bonds and (v) the 
depreciation of the System; and all other covenants for the benefit ofBondowners set out in the Prior 
Bond Resolution, are hereby ratified and confirmed and shall continue in force and inure to the 
security and benefit of the Outstanding Bonds, the same as if such provisions and proceedings were 
set out in full herein; provided, further, that after the issuance of the Current Bonds, the income and 
revenues of the System shall be collected, segregated, accounted for and distributed as follows: 

A. Revenue Fund. The District covenants and agrees that it will continue to 
deposit in the Revenue Fund, promptly as received from time to time, all revenues of the System, 
as same may be extended and improved from time to time. The moneys in the Revenue Fund shall 
continue to be used, disbursed and applied by the District only for the purpose and in the manner 
and order of priorities specified in the Prior Bond Resolution, as hereinafter modified by this 
Resolution, all as permitted by the Act, and in accordance with previous contractual commitments. 

B. Prior Sinking Fund. There shall be transferred from the Revenue Fund and 
deposited into the Prior Sinking Fund on or before the 20th day of each month, for payment of 
interest on and principal of the Prior Bonds, a sum equal to the total of the following: 

( l) A sum equal to one-sixth ( 1/6) of the next succeeding interest payment to 
become due on all Prior Bonds then outstanding, plus 
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(2) A sum equal to one-twelfth (1 / 12) of the principal of all of the Prior Bonds 
maturing on the next succeeding principal payment date. 

Said Prior Sinking Fund shall be used solely and only and is hereby pledged for the 
purpose of paying the principal of and interest on the Prior Bonds. 

C. Current Sinking Fund. At or after the time that the Current Bonds have 
been delivered, there shall be transferred from the Construction Account into the Current Sinking 
Fund an amount sufficient (currently estimated at $26,000) to provide for capitalized interest during 
the construction of th.e Project, if and to the extent not theretofore expended in paying interest on 
interim financing and if and to the extent then needed to pay interest during the remaining period 
of construction of the Project. 

After the monthly transfers required in the preceding paragraphs have been paid from 
the Revenue Fund, th.ere shall next be transferred monthly from said Revenue Fund and deposited 
into the Current Sinking Fund on or before the 20th day of each month, for payment of interest on 
and principal of the Current Bonds, a sum equal to the total of the following: 

(1) An amount equal to one-sixth (1/6) of the next succeeding six-month interest 
payment to become due on the Current Bonds then outstanding, plus 

(2) A sum equal to one-twelfth (1/12) of the principal of any Current Bonds 
maturing on the next succeeding January 1. 

The Current Sinking Fund is hereby pledged for the payment of the interest and the 
principal of the Current Bonds, but subject to the vested rights and priorities of the Prior Bonds. 

D. Debt Reserve Fund. It is hereby determined that upon the issuance of the 
Current Bonds, and upon completion of the Project, as certified by the Engineers and byRD, there 
shall next be transferred from the Revenue Fund the sum of at least $465 each month which shall 
be deposited into the Debt Reserve Fund until there is accumulated in such Debt Reserve Fund the 
sum of at least $55,800, which amount shall be maintained, and when necessary, restored to said 
sum of$55,800, so long as any ofthe Current Bonds are outstanding and unpaid. These deposits 
are in addition to any deposits required by the Prior Bond Resolution. 

As further security for the Bondowners and for the benefit of the District, it has been 
and is hereby provided that in addition to the monthly transfers required to be made from the 
Revenue Fund into th.e Debt Reserve Fund, there shall be deposited into said Debt Reserve Fund all 
proceeds of connection fees collected from potential customers (except the amounts necessary to pay 
the actual costs and service connections applicable to said potential customers) to aid in the 
financing of the cost of future extensions, additions and improvements to the System, plus the 
proceeds of any property damage insurance (not otherwise used to replace damaged or destroyed 
property); and any such amounts or proceeds so deposited shall be used solely and only for the 
purposes intended. 
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Moneys in the Debt Reserve Fund may be withdrawn and used by the District, upon 
appropriate certification of the Commission, for the purpose of paying the cost of unusual or extra­
ordinary maintenance, repairs, renewals and replacements not included in the annual budget of 
current expenses and/or of paying the costs of constructing future extensions, additions and 
improvements to the System which will either enhance its revenue-producing capacity or will 
provide a higher degree of service, and when necessary, for the purpose of making payments of 
principal and interest on the Bonds if the amount on deposit in the Sinking Fund is not sufficient to 
make such payments. 

E. Operation and Maintenance Fund. There shall next be transferred monthly 
from the Revenue Fund and deposited into said Operation and Maintenance Fund, sums sufficient 
to meet the current expenses of operating and maintaining the System. The balance maintained in 
said Operation and Maintenance Fund shall not be in excess of the amount required to cover 
anticipated System expenditures for a two-month period pursuant to the District's annual budget. 

F. Monthly Principal and lnterest Payments if Requested by the RD. So 
long as any of the Bonds are held or insured by the RD, the District shall, if requested by the RD, 
make the payments required by this Section 402, in monthly installments to the RD or to the insured 
Owners of the Bonds. 

G. Surplus Funds. Subject to the provisions for the disposition ofthe income 
and revenues of the System as set forth hereinabove, which provisions are cumulative, and after 
paying or providing for the payment of debt service on any subordinate obligations, there shall be 
transferred, within sixty days after the end of each fiscal year, the balance of excess funds in the 
Revenue Fund on such date, to the Debt Reserve Fund for application in accordance with the terms 
of this Resolution or to the Sinking Fund to be applied to the maximum extent feasible, to the 
prompt purchase or redemption of Outstanding Bonds. 

H. Investment and Miscellaneous Provisions. All monies in the Sinking Fund 
and the Debt Reserve Fund shall be deposited in the Depository Bank, or such portion thereof as is 
designated by the Commission. All monies in the Sinking Fund and the Debt Reserve Fund shall 
be invested for the benefit of such respective Funds in Certificates of Time Deposit or savings 
accounts of the Depository Bank or in U.S. Obligations which may be converted readily into cash, 
having a maturity date prior to the date when the sums invested will be needed for the purposes for 
which such funds may be expended, provided that to the extent that any amount of the District on 
deposit in the Depository Bank shall cause the total deposits of the District in said Depository Bank 
to exceed the amount insured by the FDIC, such excess amount shall be continuously secured by a 
valid pledge of U.S. Obligations, having an equivalent market value, in conformity with 
Section 66.480 of the Kentucky Revised Statutes. 

Any investments will be a part of the respective Funds from which the proceeds 
invested are derived, and income from such investments will be credited to such respective Funds. 
All investments of funds derived from proceeds of the Outstanding Bonds shall be subject to the 
applicable limitations set out in Section 303 hereof. 
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All payments into the Funds shall be made on or before the twentieth (20th) day of 
each month, except that when the twentieth (20th) day of any month shall be a Saturday, Sunday or 
a legal holiday, then such payment shall be made on the next succeeding business day. 

All monies held in any of the Funds shall be kept apart from all other District funds 
and shall be deposited in the Depository Bank, and all such deposits which cause the aggregate of 
all deposits of the District therein to be in excess of the amount secured by FDIC, shall (unless 
invested as herein authorized) be secured by a surety bond or bonds or by a pledge of U.S. 
Obligations, having a market value equivalent to such deposit. 

The Treasurer shall keep appropriate records as to payment of principal and interest 
installments and as to payment of principal of and interest on any Bonds. 

Section 403. Current Bonds Subject to Priority of Prior Bonds. It is hereby found and 
declared that the Current Bonds shall be subordinate to the rights and priorities of the outstanding 
Prior Bonds. 
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ARTICLE 5. COVENANTS OF DISTRICT 

Section 501. Rates and Charges. The District shall charge such rates and charges for all 
services and facilities rendered by the System, which rates and charges shall be reasonable, taking 
into account and consideration the cost and value of the System, the cost of maintaining, repairing 
and operating same and the amounts necessary for the payment of principal of and interest on 
Outstanding Bonds against the System. The District shall charge such rates and charges as shall be 
adequate to meet the requirements of Articles 4 and 5 hereof. 

The District covenants that it will not reduce the rates and charges for the services rendered 
by the System without first filing with the Secretary a certification of an Independent Consulting 
Engineer that the annual net revenues (defined as gross revenues less operating expenses) of the then 
existing System for the fiscal year preceding the year in which such reduction is proposed, as such 
annual net revenues are adjusted, after taking into account the projected reduction in annual net 
revenues anticipated to result from any such proposed rate decrease, are equal to not less than 120% 
of the average annual debt service requirements for principal and interest on all of the then 
Outstanding Bonds payable from the revenues of the System, calculated in the manner specified in 
Section 603 hereof. 

Section 502. Books and Accounts; Audit. The District shall maintain proper records and 
accounts relating to the operation of the System and the District's financial affairs; and the 
Bondowners, or their authorized representatives, shall have the right at all reasonable times to 
inspect the facilities of the System and all records, accounts and data relating thereto. An annual 
audit shall be made of the books and accounts pertinent to the System by a Certified Public 
Accountant licensed in Kentucky. No later than ninety (90) days after the close of each Fiscal Year, 
copies of such audit reports certified by such Certified Public Accountant shall be promptly mailed 
to the RD without request, so long as the Government is the Owner of any of the Bonds, and to any 
Bondowner that may have made a written request for same. 

Monthly operating reports shall be furnished to the RD and to any Bondowner requesting 
same, during the frrst two (2) years of operation after completion of the Project, and whenever and 
so long as the District is delinquent in any of the covenants set out in the Prior Bond Resolution or 
this Current Bond Resolution. Thereafter, quarterly operating reports shall be furnished at all other 
times to the RD and to any Bondowner requesting the same. 

Section 503. Svstem to Continue to be Operated on Fiscal Year Basis; Annual Budget. 
While any of the Bonds are outstanding and unpaid, and to the extent permitted by law, the System 
shall continue to be operated and maintained on a Fiscal Year basis. 

Not later than sixty ( 60) days before the end of each Fiscal Year, the District agrees to cause 
to be prepared a proposed annual budget of operating expenses (the "Proposed Budget") of the 
System for the then ensuing Fiscal Year, itemized on the basis of monthly requirements. A copy of 
said Proposed Budget shall be mailed to any Bondowner who may request in writing a copy of such 
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Proposed Budget and to the RD without request, if the Government is the Owner of any of the 
Bonds. 

For the purpose of the Proposed Budget, operating expenses shall include all reasonable and 
necessary expenses of operating, repairing, maintaining and insuring the System, but shall exclude 
depreciation and debt service payments. The District covenants that the operating expenses incurred 
in any year will not exceed the reasonable and necessary amounts therefor, and that the District will 
not expend any amount or incur any obligation for operation or maintenance and repair in excess 
of the amounts provided for operating expenses in the annual budget, except upon resolution by the 
District that such expenses are necessary to operate and maintain the System. 

Not later than sixty ( 60) days before the end of each Fiscal Year, the District shall prepare 
an estimate of gross revenues to be derived from the operation of the System for said Fiscal Year, 
and, to the extent that said gross revenues are insufficient (a) to pay debt service requirements on 
all Outstanding Bonds during the ensuing Fiscal Year, (b) to accumulate and maintain all required 
reserves enumerated herein and (c) to pay operating expenses, the District shall revise the rates and 
charges sufficiently to provide the funds so required. 

If the Owners of at least 50% of the principal amount of the Outstanding Bonds, or the 
Government so long as it is the Owner of any of said Outstanding Bonds, so request, the Commis­
sion shall hold an open hearing not later than thirty (30) days before the beginning of the ensuing 
Fiscal Year, at which time any Bondowner may appear by agent or attorney and may file written 
objections to such proposed budget. Notice of the time and place of such hearing shall be mailed 
at least fifteen (15) days prior to the hearing to each registered Bondowner and to the Government. 

The District covenants that annually before the fJJSt day of the Fiscal Year, the annual budget 
for the upcoming Fiscal Year will be adopted substantially in accordance with the Proposed Budget, 
and that no ex.penditures for operation and maintenance expenses of the System in excess of the 
budgeted amount shall be made during such Fiscal Year unless directed by said District by a specific 
resolution duly adopted. 

Section 504. General Covenants. The District, through its Commission, hereby covenants 
and agrees with the Owners of the Bonds that: 

(1) It will faithfully and punctually perform all duties with reference to the 
System required by the Constitution and laws of the Commonwealth of 
Kentucky; 

(2) It will make and collect reasonable and sufficient rates and charges for 
services and facilities rendered by the System; 

(3) It will segregate the revenues and income from the System and make 
application thereof consistent with and as provided by this Resolution; 
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(4) Unless the written consent of the Owners of a majority of the principal 
amount of the Outstanding Bonds has been obtained, the District agrees not 
to sell, lease, mortgage or in any manner dispose of any integral part of the 
System, including any and all appurtenances thereto and extensions, 
additions and improvements that may be made thereto, until all of the 
Outstanding Bonds shall have been paid or provided for in full, as provided 
herein; subject to the provisions of Section 607 hereof; 

(5) It will maintain in good condition and continuously operate the System and 
appurtenances thereto and will charge such rates and charges for the services 
rendered thereby so that the gross income and revenues will be sufficient at 
all times (i) to pay the interest on and principal of the Outstanding Bonds as 
same become due; (ii) to pay the cost of operating and maintaining the 
System; and (iii) to provide for an adequate depreciation account; and 

(6) It will carry and maintain insurance on properties of the System subject to 
loss or damage in amounts and against hazards substantially in accordance 
with the practices of other districts, cities or corporations which own and 
maintain waterworks systems under similar conditions; and so long as the 
Government is the Owner of any of the Outstanding Bonds, the Government 
will be listed as co-beneficiary on any such policy; and the District shall 
further comply with the insurance requirements of Section 506 hereof 
(involving insurance on motors, tanks and structures). 

Section SOS. Other Covenants Applicable So Lone as RD Owns Any Bonds. So long 
as the RD shall own any of the Bonds, the District shall comply with such RD regulations, 
requirements and requests as shall be made by the RD, including the furnishing of operating and 
other financial statements, in such form and substance and for such periods as may be requested by 
the RD, the carxying of insurance of such types and in such amounts as the RD may specify, with 
insurance carriers acceptable to the RD and compliance with all of the terms and conditions of the 
Loan Resolution (RD Form 1780-27) adopted and executed by the District, which is hereby 
authorized, approved, ratified and confirmed. 

Section 506. lpsurance op Motors. Tapks apd Structures. The District shall (a) im­
mediately after the adoption of this Resolution and (b) at the time of final acceptance of the Project, 
insure all electric motors, elevated water storage tanks, pumping stations and major structures of the 
System in an amount recommended by the Engineers and approved by the RD, so long as the RD 
is the Owner of any of the Bonds, for the hazards usually covered in such area, and shall similarly 
insure same in an amount recommended by the Engineers, without the necessity of approval by the 
RD if and whenever the District has Outstanding Bonds against the System and none of such 
Outstanding Bonds are owned by the RD. 
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ARTICLE 6. INFERIOR BONDS AND PARITY BONDS 

Section 601. Inferior Bonds. Except as hereinafter provided below in this Article, the 
District shall not, so long as any Bonds are outstanding, issue any additional bonds payable from the 
revenues of the System unless the security and/or pledge of the revenues to secure such additional 
bonds are made inferior and subordinate in all respects to the security of the Bonds. 

The District expressly reserves the right at any time to issue its bonds or other obligations 
payable from the revenues of the System and not ranking on a parity basis with the Current Bonds, 
without any proof of previous earnings or net revenues, provided that the consent of the RD must 
be obtained prior to the issuance of any inferior bonds so long as the RD owns any of the Bonds, and 
provided further that, after the initial completion of the Project, such inferior bonds may be issued 
only for the purpose of providing for future extensions, additions and improvements to the System, 
and only in express recognition ofthe priorities, liens and rights created and existing for the security, 
source of payment and protection of the Outstanding Bonds; provided further, that nothing in this 
Section is intended to restrict or shall be construed as a restriction upon, the ordinary refunding all 
or a portion of the Outstanding Bonds. 

Section 602. Parity Bonds to Complete the Project. The District hereby certifies, 
covenants and agrees that in the event that the cost of completion of the construction of the Project 
shall exceed the moneys available to the District from any and all sources, the District shall have the 
right, if necessary, to provide for such excess, and only such excess, through the issuance ofParity 
Bonds, provided the District has obtained a certification from the Engineers to the effect that it is 
necessary to issue the desired amount of Parity Bonds in order to enable the District to pay the cost 
(not otherwise provided) of the completion of the Project, and provided the District has complied 
with the provisions of Section 603 below or has obtained: 

(a) the consent of the RD if the Government is as the Owner of the Prior Bonds 
at that time or the consent of any other Owners of the Prior Bonds, and 

(b) the consent of(l) the RD if the Government is the purchaser of the Current 
Bonds; or (2) the Owners of at least 75% of the principal amount of the 
Current Bonds outstanding, if the Current Bonds have been issued, sold and 
delivered and are held by Owners other than the Government. 

Section 603. Parity Bonds to Finance Future Improvements. The District reserved the 
right and privilege, and does hereby reserve the right and privilege, of issuing additional Parity 
Bonds, but only under the conditions specified in the Current Bond Resolution, which conditions 
are as follows: 

The District further reserves the right to add new waterworks facilities and/or to finance 
future extensions, additions and improvements to the System by the issuance of one or more 
additional series of Parity Bonds to be secured by a parity lien on and ratably payable on a parity 
with the Current Bonds, from the revenues of the System, provided: 
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(a) The facilities to be constructed from the proceeds of the additional Parity 
Bonds are made a part of the System and their revenues are pledged as additional security 
for the additional Parity Bonds and for the Outstanding Bonds. 

(b) The District is in compliance with all covenants and undertakings tn 

connection with all of the Outstanding Bonds. 

(c) The annual net revenues ( defmed as gross revenues less operating expenses), 
of the then existing System for the Fiscal Year preceding the year in which such Parity 
Bonds are to be issued, adjusted as hereinafter provided, shall be certified by an independent 
Certified Public Accountant to be equal at least one hundred twenty percent (120%) of the 
average annual debt service requirements for principal and interest on all Outstanding Bonds 
payable from the revenues of the System, plus the anticipated debt service requirements of 
any Parity Bonds then proposed to be issued. The calculation of average annual debt service 
requirements of principal and interest on the additional Parity Bonds to be issued shall, 
regardless of whether such additional Parity Bonds are to be serial or term bonds, be 
determined on the basis of the principal of and interest on such Parity Bonds being payable 
in approximately equal annual installments. 

(d) The annual net revenues referred to above may be adjusted for the purpose 
of the foregoing computations to reflect: 

(1) any revisions in the System's schedule of rates or charges being 
imposed on or before the time of the issuance of any such additional Parity Bonds, 
and 

(2) any increase in the annual net revenues to be realized from the 
proposed extensions, additions and improvements being fmanced (in whole or in 
part) by such additional Parity Bonds; 

provided all such adjustments shall be based upon and included in a certification of an 
Independent Consulting Engineer. 

(e) Compliance with Section 603(a) through (d) shall not be necessary for the 
issuance of Parity Bonds if the District has obtained (I) the written consent of the RD for the 
issuance of such Parity Bonds, if the Government is the Owner of any Bonds at the time of 
issuance of such Parity Bonds; and (2) the written consent of the Owners of all of the then 
outstanding Prior Bonds, and no other prerequisite need be complied with by the District in 
order to issue Parity Bonds. 

Section 604. Covepapts to be Complied with at Time oflssuance of Parity Bonds. The 
District hereby covenants and agrees that in the event any Parity Bonds are issued, the District shall: 
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(a) Adjust the monthly amount to be deposited into the Sinking Fund on the same 
basis as that prescribed in the provisions establishing such Sinking Fund, to reflect the 
average annual debt service requirements of the Parity Bonds; 

(b) Adjust the minimum annual amount to be deposited monthly into the Debt 
Reserve Fund on the same basis as that prescribed in the provisions establishing such Debt 
Reserve Fund, taking into account the future debt service requirements of all Bonds which 
will then be outstanding against the System; and 

(c) Make such Parity Bonds payable as to principal on January I of each year in 
which principal falls due and payable as to interest on January 1 and July I of each year until 
the final maturity of such Parity Bonds. 

Section 605. Prepayment Provisions Applicable to Parity Bonds. If, in connection with 
any subsequently issued series of Parity Bonds, it is provided that excess revenues in the Revenue 
Fund shall be used to prepay Outstanding Bonds in advance of scheduled maturity, or if the District 
at its option undertakes to prepay Outstanding Bonds in advance of scheduled maturity, it is agreed 
and understood, for so long as the Government owns any of the Outstanding Bonds, that no such 
prepayment will be effected without the approval of the RD. 

Section 606. Consent of the RD Regarding Future Bonds. Notwithstanding any other 
provisions of this Resolution, the District agrees that so long as the Government owns any Out· 
standing Bonds against and/or payable from the revenues of the System, the District will not issue 
any future bonds, notes or other obligations against, secured by or payable from the revenues of the 
System without the written consent of the RD. 

Section 607. Priority of Lien; Permissible Disposition of Surplus or Obsolete Facilities. 
The District covenants and agrees that so long as any of the Prior Bonds and/or Bonds are 
outstanding, the District will not sell or otherwise dispose of any of the facilities of the System, or 
any part thereof, and, except as provided above, the District will not create or permit to be created 
any charge or lien on the revenues thereof ranking equal or prior to the charge or lien of the 
Outstanding Bonds. Notwithstanding the foregoing, the District may at any time permanently 
abandon the use of, or sell at fair market value, any part of the facilities of the System, provided that: 

(a) The District is in compliance with all covenants and undertakings in 
connection with all of the Outstanding Bonds, and the required reserves for 
such Outstanding Bonds will have been accumulated; 

(b) The District will, in the event of any such sale, apply the proceeds to either 
( 1) redemption of Outstanding Bonds in accordance with the provisions 
governing prepayment of bonds in advance of maturity; or (2) replacement 
of the facility so disposed ofby another facility, the revenues of which shall 
be incorporated into the System, as hereinbefore provided; 
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(c) The District certifies, in good faith, prior to any abandonment of use, that the 
facilities to be abandoned are no longer economically feasible of producing 
net revenues; and 

(d) The District certifies, in good faith, that the estimated net revenues of the 
re111aining facilities of the System for the then next succeeding Fiscal Year, 
plllS the estimated net revenues of the facilities, if any, to be added to the 
System, comply with the earnings requirements hereinbefore provided in the 
provisions and conditions governing the issuance ofParity Bonds. 

Notwithstanding any other provisions hereof, so long as any Bonds are held by the 
Government, the District shall not dispose of its title to the System or to any part thereof, without 
first obtaining the written consent of the RD. 
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BOND RESOLUTION 

RESOLUTION OF THE WESTERN PULASKI COUNTYWATERDISTRICf 
AUTHORIZING AND PROVIDING FOR THE ISSUANCE AND SALE OF 
$1,400,000 PRINCIPAL AMOUNT OF WESTERN PULASKI COUNTY 
WA TERDISTRICf WATERWORKS REVENUE BONDS, SERIES 2013 FOR 
THE PURPOSE OF FINANCING THE COST (NOT OTHERWISE 
PROVIDED) OF THE CONSTRUCTION OF EXTENSIONS, ADDITIONS 
AND IMPROVEMENTS TO THE EXISTING WATERWORKS SYSTEM OF 
SAID DISTRICT; SETTING FORTH TERMS AND CONDITIONS UPON 
WHICH SAID BONDS MAY BE ISSUED AND OUTSTANDING; 
PROVIDING FOR THE COLLECTION, SEGREGATION AND 
DISTRIBUTION OF THE REVENUES OF SAID WATERWORKS SYSTEM; 
AND PROVIDING FOR AN ADVERTISED, PUBLIC, COMPETITIVE SALE 
OF SAID BONDS. 

WHEREAS, the waterworks system (the "System") of the Western Pulaski County Water 
District (the "District") is owned and operated by said District pursuant to Chapters 58 and 74 of the 
Kentucky Revised Statutes (the "Act"), and 

WHEREAS, the District presently has outstanding certain Prior Bonds (as hereinafter 
defined), which Prior Bonds are payable from and secured by a pledge of the revenues derived from 
the operation of the System, and 

WHEREAS, all of the Prior Bonds presently outstanding are current as to payment ofboth 
principal and interest, and for the security of which a certain Sinking Fund and certain reserves are 
being maintained in the manner and by the means prescribed in the Prior Bond Resolution (as 
hereinafter defmed) of the District, authorizing the Prior Bonds, and 

WHEREAS, it is the desire and intent of the District at this time to authorize and provide for 
the issuance of revenue bonds in the principal amount of$1 ,400,000 (the "Current Bonds"), for the 
purpose of financing the cost (not otherwise provided) of the construction of extensions, additions 
and improvements to the System of the District, in accordance with plans and specifications 
prepared by Monarch Engineering, Inc. and to prescribe the covenants of the District, the rights of 
Bond owners and the details of the issuance and sale of the proposed Current Bonds, and 

WHEREAS, the District desires and intends that the Current Bonds to be issued be 
subordinate as to security and source of payment to the Prior Bonds, and 

WHEREAS, the Public Service Commission of Kentucky bas granted to the District a 
Certificate of Public Convenience and Necessity, authorizing the construction of said extensions, 
additions and improvements, and 



WHEREAS, the proceeds of the Current Bonds will be supplemented by Grant Proceeds (as 
hereinafter defined) in the amount of approximately $522,000 to provide the total cost of such 
construction, 

NOW, THEREFORE, IT IS HEREBY RESOLVED BY THE BOARD OF 
COMMISSIONERS OF THE WESTERN PULASKI COUNTY WATER DISTRICT AS 
FOLLOWS: 
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ARTICLE 1. DEFINITIONS; PURPOSE; AUTHORIZATION OF BONDS; 
SECURITY. 

Section 101. Definitions. As used in this Resolution, unless the context requires otherwise: 

"Act" refers to Chapters 58 and 74 of the Kentucky Revised Statutes. 

"Beginning Month" refers to the month following the month in which the Current Bonds 
auth<lrized herein are issued, sold and delivered to the Purchaser thereof. 

"Bond Counsel" refers to an attorney or firm of attorneys recognized nationally as experts 
in tb.e field of municipal bond law and shall be deemed to refer to Rubin & Hays, Louisville, 
Kentucky, or their successors. 

"Bondowner" or "Owner" refer to registered Owners of the Current Bonds at the time issued 
and <>utstanding hereunder. 

"Bonds" collectively refers to the outstanding Current Bonds, Prior Bonds and the Parity 
Bon<ls. 

"Bonds of2002" or "Series 2002 Bonds" refer to the outstanding Western Pulaski County 
Water District Waterworks Revenue Bonds, Series 2002A and B, dated February 7, 2003, in the 
original authorized principal amount of $1 ,450,000. 

"Bonds of2010" or "Series 2010 Bonds" refer to the outstanding Western Pulaski County 
Water District Taxable Waterworks Revenue Bonds, Series 2010 (Build America Bonds - Direct 
Payment), dated December 3, 2010, in the original authorized principal amount of $911 ,000. 

"Bond Resolution of 2002" or "2002 Bond Resolution" refer to the Resolution authorizing 
the Bonds of2002, duly adopted by the Board of Commissioners of the District on January 10, 2002. 

"Bond Resolution of2010" or "2010 Bond Resolution" refer to the Resolution authorizing 
the Bonds of201 0, duly adopted by the Board of Commissioners of the District on January 19,2010. 

"Chairman" refers to the elected or appointed Chairman or Chairperson ofthe Commission. 

"Code" refers to the Internal Revenue Code of 1986, as amended, and the Treasury 
Reg-.~lations relating thereto. 

"Commission" refers to the Board of Commissioners of the District, or such other body as 
shall be the governing body of said District under the laws of Kentucky at any given time. 

"Construction Account" refers to the Western Pulaski County Water District Waterworks 
Construction Account, created in Section 301(B) of this Current Bond Resolution. 
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"Contractors" refers to the general contractors who have been employed by the District to 
construct the Project. 

"Current Bond Resolution" or "Resolution" refer to this Resolution authorizing the Current 
Bonds. 

"Current Bonds" refers to the $1,400,000 of Western Pulaski County Water District 
Waterworks Revenue Bonds, Series 2013 authorized by this Resolution, to be dated as of the date 
of issuance thereof. 

"Current Sinking Fund" refers to the Western Pulaski County Water District Waterworks 
Sinking Fund of2013, created in Section 401 ofthis Resolution. 

"Debt Reserve Fund" refers to the Western Pulaski County Water District Waterworks Debt 
Reserve Reserve Fund, described in Section 402 of this Resolution. 

"Depository Bank" refers to the bank, which shall be a member of the FDIC, which bank is 
Monticello Banking Company, Somerset, Kentucky, or its successor. 

"District" refers to the Western Pulaski County Water District. 

"Engineers" refers to the Engineers or any one of them, who prepared the plans and 
specifications for the construction of the Project and who will supervise the construction thereof 
and/or will furnish full time resident inspection of the construction of the Project, and shall be 
deemed to refer to Monarch Engineering, Inc., or a member of said firm, or their successors. 

"Event of Default" refers to one or more of the Events of Default set forth in Section 701 of 
this Resolution. 

"F.DIC" refers to the Federal Deposit Insurance Corporation, or its successors. 

"Fiscal Year" refers to the annual accounting period of the District, beginning on January 
I, and ending on December 31, of each year. 

"Funds" refers to the Construction Account, the Revenue Fund, the Current Sinking Fund, 
the Prior Sinking Fund, the Debt Reserve Fund and the Operation and Maintenance Fund. 

"Government" refers to the United States of America, or any agency thereof, including RD. 

"Grant Proceeds" refers to the proceeds of the RD Grant. 

"Independent Consulting Engineer" refers to a consulting engineer or a firm of consulting 
engineers of recognized excellent reputation in the field of waterworks system engineering, and such 
definition includes the Engineers named above. 
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"Interim Lender" refers to Kentucky Rural Water Finance Corporation, Bowling Green, 
Kentucky, its successors or assigns; or any other financial institution or governmental agency 
approved by the District. 

"KR WFC Resolution" refers to the Resolution of the District authorizing the KRWFC Loan, 
adopted on April17, 2012. 

"KR WFC Loan" refers to the Kentucky Rural Water Finance Corporation loan to the District, 
dated August 29,2012, in the original principal amount of$2,080,000. 

"Local Counsel" refers to John T. Pruitt, Esq., Somerset, Kentucky, or any other attorney or 
finn of attorneys designated by the District. 

"Multiple Advances" refers to the advance of loan funds from the RD as described in 
Section 302 of this Resolution. 

"Note" refers to a single note or any number of notes, in such fonn as may be prescribed by 
the Interim Lender, including any revenue bond anticipation notes issued pursuant to Chapter 58 of 
the Kentucky Revised Statutes, including any renewal or extensions of the Note, issued by the 
District evidencing the interim financing for the Project as prescribed in Section 302 of this 
Resolution. 

"Operation and Maintenance Fund" refers to the Western Pulaski County Water District 
Waterworks Operation and Maintenance Fund described in Section 401 of this Resolution. 

"Outstanding Bonds" refers to the outstanding Bonds, and does not refer to, nor include, any 
Bonds for the payment of the principal and interest of which sufficient funds will have been 
deposited and earmarked for payment of Bonds; provided all Outstanding Bonds of any series held 
by the RD shall be deemed to constitute Outstanding Bonds until paid regardless of the deposit of 
funds to pay for same. 

"Parity Bonds" refers to bonds which may be issued in the future which, pursuant to this 
Resolution, rank on a basis of parity with the outstanding Bonds, as to priority, security and source 
of payment, and does not refer to bonds which might be issued so as to rank inferior to the security 
and source of payment of the outstanding Bonds. 

"Prior Bonds" refers collectively to the Series 2002 Bonds, the Series 2010 Bonds and the 
KRWFC Loan. 

"Prior Bond Resolution" refers collectively to the 2002 Bond Resolution, the 20 I 0 Bond 
Resolution and the KRWFC Resolution. 

"Prior Sinking Fund" refers to the Western Pulaski County Water District Waterworks 
Sinking Fund of2002, described in Section 401 of this Resolution. 
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"Project" refers specifically to the construction of the currently proposed extensions, 
additions and improvements to the System of the District, which Project is being financed by the 
Current Bonds and by other funds. 

"Purchaser" refers to the agency, person, firm or firms, or their successors, to whom the 
Current Bonds herein authorized are awarded at the public sale of the Current Bonds. 

"RD" refers to the Rural Development of the Department of Agriculture of the United States 
of America. 

"RD Grant" refers to the RD grant described in Section 804 of this Resolution. 

"Required Signatures" refers to the signatures necessary to be obtained with reference to the 
approval of the expenditures to be made from the Construction Account, which required signatures 
shall consist of the signatures of (l) the Chairman; (2) the Engineers; and (3) the Purchaser; 
provided, however, any expenditures for issuance and administrative costs and the costs of any 
equipment which is not permanently affixed to the real estate shall not require the signature or the 
approval of the Engineers. 

"Revenue Fund" refers to the Western Pulaski County Water District Waterworks Revenue 
Fund, described in Section 401 of this Resolution. 

"Secretary" refers to the elected or appointed Secretary of the Commission. 

"System" refers to the existing waterworks system of the District, together with all 
extensions, additions and improvements to said System. 

"Treasurer" refers to the elected or appointed Treasurer of the Commission. 

"U.S. Obligations" refers to bonds or notes which are the direct obligations of the United 
States of America, or obligations the principal of and interest on which are guaranteed by the United 
States of America. 

All words and terms importing the singular number shall, where the context requires, import 
the plural number and vice versa. Unless otherwise indicated, references to Articles or Sections 
refers to those in this Resolution. 

Section 102. Purpose. The Current Bonds shall be issued for the purpose of financing the 
cost (not otherwise provided) of the Project, as set out in the plans and specifications prepared by 
the Engineers. The Commission hereby declares the System of the District, including the 
extensions, additions and improvements to be constructed, to constitute a revenue producing public 
project, and said System shall continue to be owned, controlled, operated and maintained by the 
District as a revenue producing public project pursuant to the Act, so long as any Bonds remain 
outstanding. 
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Section 103. Construction Award Approved; Work Authorized. The Commission 
hereby authorizes, approves, ratifies and confirms its previous action in advertising for and taking 
steps toward awarding the contracts for the construction of the Project to the lowest and best bidders, 
and further approves the action of the District officials in entering into formal contracts with said 
bidders, subject to the necessary approvals being obtained. Authority is hereby given for under­
taking the construction of the Project according to the plans and specifications heretofore prepared 
by the Engineers for the District, after all necessary approvals have been obtained. 

Section 104. Declaration of Period of Usefulness. The Commission hereby declares that 
the period of usefulness of the System is more than forty ( 40) years from the date of completion of 
the Project. 

Section 105. Authorization of Bonds. The District bas heretofore determined that the total 
cost of the Project, including preliminary expenses, land and rights-of-way, engineering expense, 
capitalized interest during construction, legal and administrative costs, publication costs, initial 
deposits required and all incidental expenses, will not exceed $1,922,000. Therefore, it is hereby 
determined to be necessary in order for the District to finance the cost (not otherwise provided) of 
the Project that the District issue a total of $1,400,000 of Current Bonds, based on the following 
calculation: 

Total cost of Project $1,922,000 

Less: 

RD Grant $522,000 

Total Non-Bond Funds: (522.000) 

Balance to be financed by Current Bonds $1,400,000 

Accordingly, for the purpose of financing the cost (not otherwise provided) of the Project, 
under the provisions of the Act, there is hereby authorized to be issued and sold $1,400,000 principal 
amount of Western Pulaski County Water District Waterworks Revenue Bonds, Series 2013. 

The Current Bonds shall be dated as of the date of delivery to the Purchaser thereof; shall 
bear interest from such date at such interest rate as may be fixed by supplemental resolution as a 
result of the advertised sale and competitive bidding for such Current Bonds, as hereinafter 
provided; and shall be issued and delivered as prescribed in Section 202 hereof. 

Interest on the Current Bonds shall be payable semiannually on January 1 and July I of each 
year, provided that the first interest payment period will cover interest only from the date of delivery 
ofthe Current Bonds to the ensuing January 1 orJuly 1, as the case maybe. Principal of the Current 
Bonds shall be payable on January 1 of each of the respective years until maturity, as set out in 
Section 201 hereof. 
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Section 106. RecoKnition of Prlor Bonds. The District hereby expressly recognizes and 
acknowledges that the District has previously created for the benefit and protection of the owners 
of the Prior Bonds, a certain lien and pledge and certain security rights relating to the System, all 
as set forth in the Prior Bonds and in the Prior Bond Resolution. 

Section 107. Current Bonds Shall be Payable on Out of Gross Revenues. The Current 
:Bonds and any additional Parity Bonds that may be issued under the conditions and restrictions 
hereinafter set forth, shall be payable solely out of the gross revenues of the System, subject to the 
rights and priorities of the outstanding Prior Bonds. 

Section 108. Lien on Contracts. In addition to the revenue pledge securing the Bonds, a 
lien is hereby created and granted in favor of the Bondowners on all contracts, and on all other rights 
of the District pertaining to the System, enforceable by assignment to any receiver or other operator 
proceeding by authority of any court. 
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ARTICLE 2. THE BONDS; BOND FORM; PREPAYMENT. 

Section 201. Principal Payments. Principal payments due on the Current Bonds shall be 
as set forth in the schedule of maturities set out in Exhibit A attached to this Resolution and 
incorporated herein. 

Section 202. Issuance of Current Bonds; Bond Form. The Purchaser of the Current 
Bonds at the public sale shall take delivery of the Current Bonds in the form of one or more fully 
registered bonds, as set forth in Exhibit B attached hereto and incorporated herein, amounting in 
the aggregate to the principal amount of the Current Bonds authorized herein, maturing as to 
principal as set out in Section 201 . The Current Bonds shall be numbered R-1 and consecutively 
upward thereafter. Such Current Bonds shall, upon appropriate execution on behalf of the District 
as prescribed, constitute the entire bond issue herein authorized, shall be negotiable (subject to 
registration requirements as to transferability), registered as to principal and interest and payable as 
directed by the registered Owner. 

Section 203. Place of Payment and Manner of Execution. Both principal of and interest 
on the Current Bonds shall be payable at the place and in the manner set out in the form of such 
Current Bond. The Current Bonds shall be executed on behalf of the District by the manual or 
facsimile signature ofthe Chairman ofthe District, with the Corporate Seal of the District affixed 
thereto and attested by the manual or facsimile signature of the Secretary of said District. 

If either of the officers whose signatures appear on the Current Bonds ceases to be such 
officer before delivery of said Current Bonds, such signatures shall nevertheless be valid for all 
purposes the same as if such officers had remained in office until delivery. 

Section 204. Provisions as to Prepayment. Except when all of the Current Bonds are held 
by the Government, principal maturities falling due prior to January 1, 2024, shall not be subject to 
prepayment. Principal maturities falling due on and after January 1, 2024, shall be subject to 
prepayment by the District on any date falling on and after January l , 2023, at par plus accrued 
interest, without any prepayment penalty. 

So long as all of the Current Bonds are owned by the Government, all or any of the Current 
Bonds, or in a multiple of $100, may be prepaid at any time in inverse chronological order of the 
principal maturities due, at par plus accrued interest without any prepayment penalty. 

Notice of such prepayment shall be given by certified mail to the Bondowner or his assignee, 
at least 30 days prior to the date fixed for prepayment. Notice of such prepayment may be waived 
with the written consent of the Bondowner. 
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ARTICLE 3. CONSTRUCTION ACCOUNT; INTERIM FINANCING; 
APPLICATION OF PROCEEDS; ARBITRAGE LIMITATIONS. 

Section 301. Construction Account; Application of Proceeds of Bonds; Other Transfers 
and Deposits. The Treasurer, or such other District official as shall be designated by the 
Commission, shall be the custodian of all funds belonging to and associated with the System. All 
moneys in excess of the amount insured by the FDIC in the Construction Account shall be secured 
by the Depository Bank in accordance with U. S. Treasury Department Circular No. 176. The 
officials of the District entrusted with the receipt and disbursement of revenues of the System and 
the custody of valuable property shall be covered by a fidelity bond in the amount of not less than 
$375,000 (the "Fidelity Bond"), or such larger amount as the RD may require, which Fidelity Bond 
shall be effective and secured by a surety company approved by the RD so long as it is owner of any 
of the Current Bonds. The RD and the District shall be named co-obligees in such Fidelity Bond 
and the amount thereof shall not be reduced without the written consent of the RD. Whenever sums 
in the Funds shall exceed $375,000, the Fidelity Bond shall be increased accordingly as requested 
by and with the approval of the RD. 

A. Covenants Applicable ifRD Purchases Current Bonds. It is acknowledged 
that all covenants herein with reference to the necessity for approval of the RD, the necessity of 
observing RD regulations and procedures and the necessity of using RD forms (the "RD Forms"), 
shall apply only if the RD is the Purchaser of the Current Bonds and only so long as the RD holds 
the Current Bonds thereafter. In the event that the RD shall not be the Purchaser of the Current 
Bonds, or, after purchasing same, shall sell or transfer the Current Bonds to an Owner who shall not 
be the Government, all covenants herein with reference to the necessity for approval of the RD, the 
necessity of observing RD regulations and procedures, and the necessity of using RD F onns, shall 
not be applicable. 

B. Application of Proceeds of Current Bonds. The proceeds of the Current 
Bonds shall be applied as follows: 

(l) Payment of Interim Financing, Costs of Project and Costs of 
Issuance. Simultaneously with the delivery of the Current Bonds, there shall immediately 
be paid to the Interim Lender (or the RD if Multiple Advances are made) an amount 
sufficient to pay principal of and interest on any temporary loans borrowed by the District 
in anticipation of the sale and delivery of the Current Bonds and/or of the receipt of Grant 
Proceeds. Also, at the time of delivery of the Current Bonds, there shall be paid all amounts 
then due and payable in connection with the costs of the Project and in connection with the 
issuance of the Current Bonds. 

(2) Construction Account. If and to the extent that the proceeds of the 
Current Bonds shall be in excess of the amount necessary to pay the interest, principal and 
costs referred to in subparagraph B(l) of this Section, such excess amount shall immediately 
be deposited in the "Western Pulaski County Water District Waterworks Construction 
Account" hereby created, which shall be established at the Depository Bank. There shall 
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also be deposited in said Construction Account the Grant Proceeds, as and when received, 
or said Grant Proceeds may be applied, to the extent necessary, to liquidate or reduce any 
interim financing owed by the District at the time of receipt of Grant Proceeds. 

(3) Withdrawal of Funds From Construction Account. Prior to the 
expenditure by the District of any moneys from the Construction Account, the District must 
obtain written approval from the RD as to such expenditures, if the RD is the Owner of any 
Outstanding Bonds. The proceeds of said Construction Account shall be withdrawn only on 
checks signed by the Chainnan, the Treasurer (or by such other official of the District as may 
be authorized by the Commission), provided such official shall be covered by the Fidelity 
Bond required by Section 301 of this Resolution, in payment for services and/or materials 
supplied in connection with the Project, as evidenced by (1) a Requisition Certificate; and 
(2) invoices and/or partial payment estimates bearing the written approval of the Engineers 
and the Chairman (or by such other official of the District as may be authorized by the 
Commission), and which invoices and/or partial payment estimates must have been reviewed 
and approved for payment by the designated RD official. 

Written approval or certification of the Engineers shall not be required for 
matters not under the jurisdiction of the Engineers, such as legal fees, land acquisition and 
related items. 

During construction, the District shall disburse Construction Account funds 
in a manner consistent with RD Instruction 1780. 

The District shall prepare and submit any and all RD Forms required by the 
RD. Periodic audits of the District's Construction Account records shall be made byRD as 
determined by it to be necessary. 

(4) Transfer of Capitalized Interest to Current Sinking Fund. There 
shall be transferred from the Construction Account an amount sufficient to provide for 
capitalized interest (initially estimated at $26,000) during the construction of the Project, as 
approved by the Engineers and by the RD. If and to the extent not theretofore expended in 
paying interest on interim fmancing and if and to the extent then needed to pay interest 
during the remaining period of construction of the Project, such amount so transferred from 
the Construction Account shall be deposited in the Current Sinking Fund. 

(5) Investment of Funds in Construction Account. Pending 
disbursement of amounts on deposit in the Construction Account, all such funds, or such 
portion of said amounts on deposit in said Construction Account as is designated by the 
Commission, shall be invested for the benefit of such Construction Account in Certificates 
of Deposit, savings accounts or U.S. Obligations which may be converted readily into cash, 
having a maturity date prior to the date when the sums invested will be needed for costs of 
the Project (as determined by the Engineers, the Chairman and the RD), provided that to the 
extent that any amounts on deposit in said Depository Bank shall cause the total deposits of 
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the District in said Depository Bank to exceed the amount insured by the FDIC, the same 
shall be continuously secured by a valid pledge of U.S. Obligations, having an equivalent 
market value, in conformity with Section 66.480 ofthe Kentucky Revised Statutes. Invest­
ments in Certificates of Deposit or savings accounts may be made only in such Certificates 
or accounts of an FDIC banlc Any such investments will be a part of the Construction 
Account, and income from such investments will be credited to the Construction Account. 
All such investments shall be subject to the limitations set out in Section 303 hereof. 

(6) Statements of Contractors, Engineers and Attorneys as to 
Payment. Prior to the delivery of the Current Bonds, if the RD is the Purchaser of the 
Current Bonds, the District will be required to provide the RD with statements from the 
Contractors, Engineers and attorneys for the District that they have been paid to date in 
accordance with their contract or other agreements and, in the case of any Contractor, that 
he has paid his suppliers and subcontractors. Any exceptions must be authorized under RD 
Instruction 1780. 

(7) Disposition of Balance in Construction Account After Completion 
of Project. When the Project has been completed and all construction costs have been paid 
in full, as certified by the Engineers for the District and/or by the RD, any balance then 
remaining in the Construction Account may, with the consent of the RD, be applied to the 
cost of constructing additional extensions, additions and improvements to the System (the 
"Additional Construction"). If such Additional Construction is to be undertaken by the 
Contractors previously engaged in the Project, such Additional Construction may be 
authorized by a change order. 

If there is a balance remaining in the Construction Account after such 
Additional Construction, such balance (subject to legal requirements as to possible refund 
of any allocated portion of the balance derived from Grant Proceeds) shall be transferred to 
the Current Sinking Fund, whereupon said Construction Account shall be closed. Such 
remaining balance in the Construction Account so transferred to the Current Sinking Fund 
shall be used by the District immediately to prepay principal installments due on the Current 
Bonds in the inverse order of maturities without prepayment penalty, provided further that 
any balance insufficient to prepay at least $100 of the principal payment falling due in any 
year on the Bonds will be transferred to the Debt Reserve Fund. 

Section 302. Interim Financin& Authorization. 

A. Interim Financing. The District shall use interim fmancing for the Project 
during construction of that portion of the cost of the Project financed by the Current Bonds, if 
available at reasonable rates and terms. 

The borrowing of up to the aggregate sum of $1,400,000 from the Interim Lender is 
hereby authorized; and the Chairman is hereby authorized to execute the Note in the name and on 
behalf of the District. Each advance under the Note shall evidence a loan by the Interim Lender to 
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Annual Payment 

PMT. 
YEAR NO 
2003 1 
2004 2 
2005 3 
2006 4 
2007 5 
2008 6 
2009 7 
2010 8 
2011 9 
2012 10 
2013 11 
2014 12 
2015 13 
2016 14 
2017 15 
2018 16 
2019 17 
2020 18 
2021 19 
2022 20 
2023 21 
2024 22 
2025 23 
2026 24 
2027 25 
2028 26 
2029 27 
2030 28 
2031 29 
2032 30 
2033 31 
2034 32 
2035 33 
2036 34 
2037 35 
2038 36 
2039 37 
2040 38 
2041 39 
2042 40 

TOTALS 

USDA BOND SCHEDULE 
Water Works Revenue Bond 2002A ISSUE LOAN 

$49,862 

TOTAL INTEREST 
$40,500 $40,500 

40,500 40,500 
49,862 40,500 
49,862 40,077 
49,862 39,636 
49,862 39,177 
49,862 38,696 
49,862 38,192 
49,862 37,665 
49,862 37,116 
49,862 36,545 
49,862 35,946 
49,862 35,321 
49,862 34,668 
49,862 33,984 
49,862 33,269 
49,862 32,522 
49,862 31,743 
49,862 30,929 
49,862 30,078 
49,862 29,187 
49,862 28,256 
49,862 27,284 
49,862 26,267 
49,862 25,205 
49,862 24,093 
49,862 22,932 
49,862 21 ,722 
49,862 20,457 
49,862 19,134 
49,862 17,753 
49,862 16,308 
49,862 14,796 
49,862 13,217 
49,862 11 ,570 
49,862 9,846 
49,862 8,046 
49,862 6,165 
49,862 4,199 
49,862 2,142 

$1,975,738 $1 ,075,635 

Principal 
Term 
Interest Rate 

PRINCIPAL 
$0 

0 
9,400 
9,800 

10,200 
10,700 
11 ,200 
11 ,700 
12,200 
12,700 
13,300 
13,900 
14,500 
15,200 
15,900 
16,600 
17,300 
18,100 
18,900 
19,800 
20,700 
21 ,600 
22,600 
23,600 
24,700 
25,800 
26,900 
28,100 
29,400 
30,700 
32,100 
33,600 
35,100 
36,600 
38,300 
40,000 
41 ,800 
43,700 
45,700 
47,700 

$900,100 
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$900,000 
40 

4.500% 

BALANCE 
$900,000 

900,000 
890,600 
880,800 
870,600 
859,900 
848,700 
837,000 
824,800 
812,100 
798,800 
784,900 
770,400 
755,200 
739,300 
722,700 
705,400 
687,300 
668,400 
648,600 
627,900 
606,300 
583,700 
560,100 
535,400 
509,600 
482,700 
454,600 
425,200 
394,500 
362,400 
328,800 
293,700 
257,100 
218,800 
178,800 
137,000 
93,300 
47,600 

-100 



Annual Payment 

PMT. 
YEAR NO 
2003 1 
2004 2 
2005 3 
2006 4 
2007 5 
2008 6 
2009 7 
2010 8 
2011 9 
2012 10 
2013 11 
2014 12 
2015 13 
2016 14 
201 7 15 
2018 16 
2019 17 
2020 18 
2021 19 
2022 20 
2023 21 
2024 22 
2025 23 
2026 24 
2027 25 
2028 26 
2029 27 
2030 28 
2031 29 
2032 30 
2033 31 
2034 32 
2035 33 
2036 34 
2037 35 
2038 36 
2039 37 
2040 38 
2041 39 
2042 40 

TOTALS 

USDA BOND SCHEDULE 
Water Works Revenue Bond 2002B ISSUE LOAN 

$30,471 . 

TOTAL 
$24,750 

24,750 
30,471 
30,471 
30,471 
30,471 
30,471 
30,471 
30,471 
30,471 
30,471 
30,471 
30,471 
30,471 
30,471 
30,471 
30,471 
30,471 
30,471 
30,471 
30,471 
30,471 
30,471 
30,471 
30,471 
30,471 
30,471 
30,471 
30,471 
30,471 
30,471 
30,471 
30,471 
30,471 
30,471 
30,471 
30,471 
30,471 
30,471 
30,471 

$1 ,207,395 

INTEREST 
$24,750 

24,750 
24,750 
24,494 
24,224 
23,945 
23,652 
23,346 
23,027 
22,694 
22,343 
21 ,978 
21 ,596 
21,195 
20,777 
20,340 
19,886 
19,409 
18,909 
18,387 
17,843 
17,276 
16,682 
16,061 
15,413 
14,733 
14,027 
13,289 
12,515 
11 ,705 
10,859 
9,977 
9,054 
8,091 
7,083 
6,030 
4,932 
3,785 
2,583 
1,328 

$657,707 

Principal 
Term 
Interest Rate 

PRINCIPAL 
$0 

0 
5,700 
6,000 
6,200 
6,500 
6,800 
7,100 
7,400 
7,800 
8,100 
8,500 
8,900 
9,300 
9,700 

10,100 
10,600 
11 ,100 
11 ,600 
12,100 
12,600 
13,200 
13,800 
14,400 
15,100 
15,700 
16,400 
17,200 
18,000 
18,800 
19,600 
20,500 
21,400 
22,400 
23,400 
24,400 
25,500 
26,700 
27,900 
29,100 

$549;600 
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$550,000 
40 

4.500% 

BALANCE 
$550,000 

550,000 
544,300 
538,300 
532,100 
525,600 
518,800 
511 ,700 
504,300 
496,500 
488,400 
479,900 
471 ,000 
461 ,700 
452,000 
441 ,900 
431,300 
420,200 
408,600 
396,500 
383,900 
370,700 
356,900 
342,500 
327,400 
311 ,700 
295,300 
278,100 
260,100 
241 ,300 
221 ,700 
201 ,200 
179,800 
157,400 
134,000 
109,600 
84,100 
57,400 
29,500 

400 



Annual Payment 

PMT. 
YEAR NO 
2010 1 
2011 2 
2012 3 
2013 4 
2014 5 
2015 6 
2016 7 
2017 8 
2018 9 
2019 10 
2020 11 
2021 12 
2022 13 
2023 14 
2024 15 
2025 16 
2026 17 
2027 18 
2028 19 
2029 20 
2030 21 
2031 22 
2032 23 
2033 24 
2034 25 
2035 26 
2036 27 
2037 28 
2038 29 
2039 30 
2040 31 
2041 32 
2042 33 
2043 34 
2044 35 
2045 36 
2046 37 
2047 38 
2048 39 
2049 40 

TOTALS 

USDA BOND SCHEDULE 
Water Works Revenue Bond 2010 ISSUE LOAN 

$35,918 

TOTAL INTEREST 
$20,498 $20,498 

20,498 20,498 
35,918 20,498 
35,918 20,151 
35,918 19,796 
35,918 19,433 
35,918 19,062 
35,918 18,682 
35,918 18,295 
35,918 17,899 
35,918 17,494 
35,918 17,080 
35,918 16,657 
35,918 16,223 
35,918 15,779 
35,918 15,327 
35,918 14,864 
35,918 14,389 
35,918 13,905 
35,918 13,410 
35,918 12,904 
35,918 12,386 
35,918 11 ,858 
35,918 11 ,315 
35,918 10,762 
35,918 10,195 
35,918 9,617 
35,918 9,025 
35,918 8,420 
35,918 7,801 
35,918 7,169 
35,918 6,523 
35,918 5,861 
35,918 5,184 
35,918 4,493 
35,918 3,787 
35,918 3,065 
35,918 2,324 
35,918 1,568 
35,918 794 

$1,405,897 $494,984 

Principal 
Term 
Interest Rate 

PRINCIPAL 
$0 

0 
15,400 
15,800 
16,100 
16,500 
16,900 
17,200 
17,600 
18,000 
18,400 
18,800 
19,300 
19,700 
20,100 
20,600 
21 ,100 
21 ,500 
22,000 
22,500 
23,000 
23,500 
24,100 
24,600 
25,200 
25,700 
26,300 
26,900 
27,500 
28,100 
28,700 
29,400 
30,100 
30,700 
31,400 
32,100 
32,900 
33,600 
34,400 
35,100 

$910,800 
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$911 ,000 
40 

2.250% 

BALANCE 
$911 ,000 

911 ,000 
895,600 
879,800 
863,700 
847,200 
830,300 
813,100 
795,500 
777,500 
759,100 
740,300 
721 ,000 
701 ,300 
681 ,200 
660,600 
639,500 
618,000 
596,000 
573,500 
550,500 
527,000 
502,900 
478,300 
453,100 
427,400 
401 ,100 
374,200 
346,700 
318,600 
289,900 
260,500 
230,400 
199,700 
168,300 
136,200 
103,300 

69,700 
35,300 

200 



KENTUCKY RURAL WATER FINANCE CORPORATION FLEX£BLE TERt·1 FINANCE PROGRAt•1 SERIES 2012 E 

Borrower: Western Pulaski county Waer District 
Closing Date: 08/29/12 

Borrower payment Schedule 

Payment Date Principal Interest Rate I nterest Trustee Fees Total Fiscal Total 

01/01/13 25,943.44 450.00 26,393.44 
07/01/13 55,000.00 2.200~ 30,722.50 85,722.50 112,115.94 
01/01/14 30,117.50 450.00 30,567.50 
07/01/14 115,000.00 2.200o/o 30,117.50 145,117.50 175,685.00 
01/01/15 28,852.50 450.00 29,302.50 
07/01/15 115,000.00 2.200% 28,852.50 143,852.50 173,155.00 
01/01/16 

' 
27,587.50 450.00 28,037.50 

07/01/16 120,000.00 2.200% 27,587.50 147~87.50 175,625.00 
01/01/17 26,267.50 450.00 26,717.50 
07/01/17 120,000.00 2.200% 26,267.50 146,267.50 172,985.00 
01/01/18 24,947.50 450.00 25,397.50 
07/01/18 125,000.00 2.450% 24,947.50 149,947.50 175,345.00 
01/01/19 23,416.25 450.00 23,866.25 
07/01/19 125,000.00 3.200% 23,416.25 148,416.25 172,282.50 
01/01/20 21,416.25 450.00 21,866.25 
07/01/20 130,000.00 3.200% 21,416.25 151,416.25 173,282.50 
01/01/21 19,336.25 450.00 19,786.25 
07/01/21 135,000.00 3.200% 19,336.25 154,336.25 174,122.50 
01/01/22 1?,176.25 450.00 17,626.25 
07/01/22 140,000.00 3.200% 17,176.25 157,176.25 174,802.50 
01/01/23 14,936.25 450.00 15,386.25 
07/01/23 140,000.00 3.200% 14,936.25 154,936.25 170,322.50 
01/01/24 12,696.25 450.00 13,146.25 
07/01/24 145,000.00 3.200% 12,696.25 157,696.25 170,842.50 
01/01/25 10,376.25 450.00 10,826.25 
07/01/25 155,000.00 3.200% 10,376.25 165,376.25 176,202.50 
01/01/26 7,896.25 450.00 8,346.25 
07/01/26 40,000.00 3.200% 7,896.25 47,896.25 56,242.50 
01/01/27 7,256.25 450.00 7,706.25 
07/01/27 40,000.00 3.200% 7,256.25 47,256.25 54,962.50 
01/01/28 6,616.25 450.00 7,066.25 
07/01/28 40,000.00 3.200% 6,616.25 46,616.25 53,682.50 
01/01/29 5,976.25 450.00 6,426.25 
07/01/29 45,000.00 3350% 5,976.25 50,976.25 57,402.50 
01/01/30 5,222.50 450.00 5,672.50 
07/01/30 45,000.00 3350% 5,222.50 50,222.50 55,895.00 
01/01/31 4,468.75 450.00 4,918.75 
07/01/31 45,000.00 3.450% 4,468.75 49,468.75 54,387.50 
01/01/32 3,692.50 450.00 4,142.50 
07/01/32 50,.000.00 3.450% 3,692.50 53,692.50 57,835.00 
01/01/33 2,830.00 450.00 3,280.00 
07/01/33 50,000.00 3.550% 2,830.00 52,830.00 56,110.00 
01/01/34 1,942.50 450.00 2,392.50 
07/01/34 50,000.00 3.700% 1,942.50 51,942.50 54,335.00 
01/01/35 1,017.50 450.00 1,467.50 
07/01/35 55,000.00 3.700% 1,017.50 56,017.50 57,485.00 

Totals 21oao1ooo.oo 664,755.94 10,350.00 2l55j105.94 217551105.94 



Annual Payment 

PMT. 
YEAR NO 
2014 1 
2015 2 
2016 3 
2017 4 
2018 5 
2019 6 
2020 7 
2021 8 
2022 9 
2023 10 
2024 11 
2025 12 
2026 13 
2027 14 
2028 15 
2029 16 
2030 17 
2031 18 
2032 19 
2033 20 
2034 21 
2035 22 
2036 23 
2037 24 
2038 25 
2039 26 
2040 27 
2041 28 
2042 29 
2043 30 
2044 31 
2045 32 
2046 33 
2047 34 
2048 35 
2049 36 
2050 37 
2051 38 
2052 39 
2053 40 

TOTALS 

USDA BOND SCHEDULE 
Water Works Revenue Bond 2013 ISSUE LOAN 

$55,199 

TOTAL INTEREST 
$31 ,500 $31 ,500 

31 ,500 31 ,500 
55,199 31 ,500 
55,199 30,967 
55,199 30,422 
55,199 29,864 
55,199 29,295 
55,199 28,712 
55,199 28,116 
55,199 27,506 
55,199 26,883 
55,199 26,246 
55,199 25,594 
55,199 24,928 
55,1 99 24,246 
55,199 23,549 
55,199 22,835 
55,199 22,106 
55,199 21 ,362 
55,199 20,601 
55,199 19,823 
55,199 19,026 
55,199 18,212 
55,199 17,379 
55,199 16,529 
55,199 15,658 
55,199 14,769 
55,199 13,860 
55,199 12,931 
55,1 99 11 ,979 
55,199 11 ,007 
55,199 10,013 
55,199 8,996 
55,199 7,956 
55,199 6,894 
55,199 5,807 
55,199 4,696 
55,199 3,560 
55,199 2,399 
55,199 1,211 

$2,160,544 $760,433 

Principal 
Term 
Interest Rate 

PRINCIPAL 
$0 

0 
23,700 
24,200 
24,800 
25,300 
25,900 
26,500 
27,100 
27,700 
28,300 
29,000 
29,600 
30,300 
31 ,000 
31 ,700 
32,400 
33,100 
33,800 
34,600 
35,400 
36,200 
37,000 
37,800 
38,700 
39,500 
40,400 
41 ,300 
42,300 
43,200 
44,200 
45,200 
46,200 
47,200 
48,300 
49,400 
50,500 
51 ,600 
52,800 
54,000 

$1 ,400,200 

S:\data\1600\WesternPulaski\Bond Schedules\2013BondSchedule.xls 

$1,400,000 
40 

2.250% 

BALANCE 
$1,400,000 

1,400,000 
1,376,300 
1,352,100 
1,327,300 
1,302,000 
1,276,100 
1,249,600 
1,222,500 
1,194,800 
1,166,500 
1,137,500 
1,107,900 
1,077,600 
1,046,600 
1,014,900 

982,500 
949,400 
915,600 
881 ,000 
845,600 
809,400 
772,400 
734,600 
695,900 
656,400 
616,000 
574,700 
532,400 
489,200 
445,000 
399,800 
353,600 
306,400 
258,100 
208,700 
158,200 
106,600 
53,800 

-200 



KENTUCKY INFASTRUCTURE AUTHORITY 
REPAYMENT SCHEDULE 
Fund A Loan (2016) 
WESTERN PULASKI COUNTY WATER DISTRICT 

Loan Amount 
Interest Rate 
Term 
Payment 

Payment 
Date 

06/01/17 
12/01/17 
06/01/18 
12/01/18 
06/01/19 
12/01/19 
06/01120 
12/01120 
06/01121 
12/01121 
06/01122 
12/01122 
06/01123 
12/01123 
06/01124 
12/01124 
06/01125 
12/01125 
06/01126 
12/01126 
06/01127 
12/01127 
06/01128 
12/01128 
06/01129 
12/01129 
06/01/30 
12/01/30 
06/01/31 
12/01/31 
06/01/32 
12/01/32 
06/01/33 
12/01/33 
06/01/34 
12/01/34 
06/01/35 
12/01135 
06/01/36 
12/01/36 

Totals 

$3,304.000 
1.75% 

20 
$98,253.70 

Principal 
Due 

$69,343.70 
$69,950.45 
$70,562.52 
$71 ,179.94 
$71 ,802.77 
$72,431.04 
$73,064.81 
$73,704.13 
$74,349.04 
$74,999.60 
$75,655.84 
$76,317.83 
$76,985.61 
$77,659.24 
$78,338.75 
$79,024.22 
$79,715.68 
$80,41 3.19 
$81 ,116.81 
$81 ,826.58 
$82,542.56 
$83,264.81 
$83.993.38 
$84.728.32 
$85,469.69 
$86.217.55 
$86,971 .95 
$87.732.96 
$88,500.62 
$89,275.00 
$90,056.16 
$90,844.15 
$91 ,639.04 
$92,440.88 
$93,249.74 
$94,065.67 
$94,888.75 
$95,719.02 
$96,556.56 
$97,401.43 

$3,304,000.00 

Interest 
Due 

$28,910.00 
$28,303.24 
$27,691.18 
$27,073.75 
$26,450.93 
$25,822.66 
$25,188.88 
$24,549.57 
$23,904.66 
$23,254.10 
$22,597.85 
$21 ,935.87 
$21 ,268.09 
$20,594.46 
$19,914.94 
$19,229.48 
$18,538.02 
$17,840.50 
$17,136.89 
$16,427.12 
$15,711 .13 
$14,988.89 
$14.260.32 
$13,525.38 
$12,784.01 
$12,036.15 
$11 ,281 .74 
$10,520.74 

$9,753.07 
$8.978.69 
$8,197.54 
$7,409.55 
$6,61 4.66 
$5,812.82 
$5,003.96 
$4,188.03 
$3,364.95 
$2,534.67 
$1 ,697.13 

$852.26 

$626,147.87 

Interest Principal 
Rate & Interest 

1.75% $98,253.70 
1.75% $98,253.70 
1.75% $98,253.70 
1.75% $98,253.70 
1.75% $98,253.70 
1.75% $98,253.70 
1.75% $98,253.70 
1.75% $98,253.70 
1.75% $98,253.70 
1.75% $98,253.70 
1.75% $98,253.70 
1.75% $98,253.70 
1.75% $98,253.70 
1.75% $98,253.70 
1.75% $98,253.70 
1.75% $98,253.70 
1.75% $98,253.70 
1.75% $98,253.70 
1.75% $98,253.70 
1.75% $98,253.70 
1.75% $98,253.70 
1.75% $98,253.70 
1.75% $98,253.70 
1.75% $98,253.70 
1.75% $98,253.70 
1.75% $98,253.70 
1.75% $98,253.70 
1.75% $98,253.70 
1.75% $98,253.70 
1.75% $98,253.70 
1.75% $98,253.70 
1.75% $98,253.70 
1.75% $98,253.70 
1.75% $98,253.70 
1.75% $98,253.70 
175% $98,253.70 
1.75% $98,253.70 
1.75% $98.253.70 
1.75% $98,253.70 
1.75% $98,253.70 

$3,930,147.87 

Servicing Total Principal R&M Total 
Fee Payment Balance Reserve Reserve 

$3,304,000.00 
$4,130.00 $102,383.70 $3,234,656.30 $8,260.00 $8,260.00 
$4,043.32 $102,297.02 $3,164,705.85 $0.00 $8,260.00 
$3,955.88 $102,209.58 $3,094,143.33 $8,260.00 $16,520.00 
$3,867.68 $102,121.38 $3,022,963.39 $0.00 $16,520.00 
$3,778.70 $102,032.40 $2,951 ,160.62 $8,260.00 $24,780.00 
$3,688.95 $101 ,942.65 $2,878,729.58 $0.00 $24,780.00 
$3,598.41 $101,852.11 $2,805,664.77 $8,260.00 $33,040.00 
$3,507.08 $101,760.78 $2,731 ,960.64 $0.00 $33,040.00 
$3,414.95 $101 ,668.65 $2,657,611 .59 $8,260.00 $41,300.00 
$3,322.01 $101 ,575.71 $2,582,612.00 $0.00 $41 ,300.00 
$3,228.26 $101 ,481 .96 $2,506,956.16 $8,260.00 $49,560.00 
$3,133.70 $101 ,387.39 $2,430,638.33 $0.00 $49,560.00 
$3,038.30 $101 ,291 .99 $2,353,652.72 $8,260.00 $57,820.00 
$2,942.07 $101 ,195.76 $2,275,993.48 $0.00 $57,820.00 
$2,844.99 $101 ,098.69 $2,197,654.73 $8,260.00 $66,080.00 
$2,747.07 $101 ,000.77 $2,118,630.51 $0.00 $66,080.00 
$2,648.29 $100,901 .98 $2,038,914.83 $8,260.00 $74,340.00 
$2,548.64 $100,802.34 $1 ,958,501 .64 $0.00 $74,340.00 
$2,448.13 $100,701 .82 $1 ,877,384.83 $8,260.00 $82,600.00 
$2,346.73 $100,600.43 $1 ,795,558.25 $0.00 $82,600.00 
$2,244.45 $100,498.14 $1 ,713,015.69 $0.00 $82,600.00 
$2,141 .27 $100,394.97 $1 ,629,750.88 $0.00 $82,600.00 
$2.037.19 $100.290.89 $1 ,545,757.50 $0.00 $82,600.00 
$1 ,932.20 $100,185.89 $1,461 ,029.18 $0.00 $82,600.00 
$1 ,826.29 $100,079.98 $1 ,375,559.49 $0.00 $82,600.00 
$1 ,719.45 $99,973.15 $1 ,289,341 .94 $0.00 $82,600.00 
$1 ,61 1.68 $99.865.37 $1 ,202,369.99 $0.00 $82,600.00 
$1 ,502.96 $99,756.66 $1 ,114,637.03 $0.00 $82,600.00 
$1 ,393.30 $99,646.99 $1 ,026,136.40 $0.00 $82.600.00 
$1 .282.67 $99.536.37 $936.861.40 $0.00 $82,600.00 
$1 ,171 .08 $99.424.77 $846,805.24 $0.00 $82,600.00 
$1 ,058.51 $99.312.20 $755.961 .09 $0.00 $82,600.00 

$944.95 $99,198.65 $664 ,322.05 $0.00 $82,600.00 
$830.40 $99,084.10 $571 .881. 18 $0.00 $82,600.00 
$714.85 $98,968.55 $478,631.44 $0.00 $82,600.00 
$598.29 $98,851 .99 $384.565.77 $0.00 $82,600.00 
$480.71 $98,734.40 $289.677.02 $0.00 $82,600.00 
$362.10 $98,615.79 $193.958.00 $0.00 $82,600.00 
$242.45 $98,496.14 $97.401.43 $0.00 $82,600.00 
$121 .75 $98,375.45 $0.00 $0.00 $82,600.00 

$89,449.70 $4,019,597.56 $82,600.00 



ARF FORM-3 (November 2013) 

STATEMENT OF DISCLOSURE OF 
RELATED PARTY TRANSACTIONS 

I swear or affirm to the best of my knowledge and belief the information set forth below 
represents all present transactions and those transactions occurring within the past twenty-four (24) 
months between Western Pulaski County Water District ("Utility") and related 
parties that exceed $25.00 in value. For the purpose of this statement, "related party transactions" 
include, all transactions and payments in excess of $25.00, except regular salary, wages and benefits, 
made directly to or on behalf of: 1) the Utility's current or former employees; 2) current or former 
members of the Utility's board of commissioners or board of directors; 3) persons who have a 10 
percent or greater ownership interest in the Utility; 4) family members* of any current Utility 
employee, director, commissioner or person with a 10 percent or greater ownership interest in the 
Utility or 5) a business enterprise in which any current or former Utility employee, director, 
commissioner or person with a 10 percent or greater ownership interest in the Utility or a family 
member of such person has an ownership interest. 

Name of Related Party Type of Service Provided Amount of 
(Individual or Business} By Related Party Compensation 

[{] Check this box if the Utility has no related party transactions. 

D Check box if additional transactions are listed on the supplemental page. 

0 Check box if any employee of the Utility is a family member of the Utility's chief executive officer, a Utility 

commissioner, or any person with a 10 percent or greater ownership interest in the Utility. The name of each 
employee and the official to whom they are related and the nature of the relationship are listed on the 
supplemental page entitled "Employees Related to Utility Officia ls." 

Don Calder t£2 ~dk. (Signed)~ / (Print Name) 

Chairman 
(Position/ Office) 

* "Family Member" means any person who is the spouse, parent, sibling, child, mother-in-law, father­
in-law, son-in-law, daughter-in-law, grandparent, or grandchild of any current Utility employee, director, 
commissioner or person with a 10 percent or greater ownership interest in the Utility; or is a dependent for tax 
purposes of any Utility employee, director, commissioner or person with a 10 percent or greater ownership 
interest in the Utility or his or her spouse; or who is a member of the household of any Utility employee, 
director, commissioner or person with a 10 percent or greater ownership interest in the Utility. 

Page _1_ of _2__ 



ARF FORM-3 (November 2013) 

COMMONWEALTH OF KENTUCKY 

COUNTY OF ___ A_nd-'-e'-r...:....so-'-n ____ _ 

Subscribed and sworn to before me by ________ 0-:-o-:-n_C_a:-ld_e_r ______ _ 
(Name) 

this 21st day of ___ ___:_F...::.e;;::..;br:...::u:.=a:...~.ry ____ , 20__1l_. 

Page _2_ of _2_ 

MAj t1, t..•l'8 

s-l ?..<...~,__ 



ARF FORM-3 (November 2013) 

STATEMENT OF DISCLOSURE OF 
RELATED PARTY TRANSACTIONS 

I swear or affirm to the best of my knowledge and belief the information set forth below 
represents all present transactions and those transactions occurring within the past twenty-four (24) 
months between Western Pulaski County Water District ("Utility") and related 
parties that exceed $25.00 in value. For the purpose of this statement, "related party transactions" 
include, all transactions and payments in excess of $25.00, except regular salary, wages and benefits, 
made directly to or on behalf of: 1) the Utility's current or former employees; 2) current or former 
members of the Uti lity's board of commissioners or board of directors; 3) persons who have a 10 
percent or greater ownership interest in the Utility; 4) fami ly members* of any current Utility 
employee, director, commissioner or person with a 10 percent or greater ownership interest in the 
Utility or 5) a business enterprise in which any current or former Utility employee, director, 
commissioner or person with a 10 percent or greater ownership interest in the Utility or a family 
member of such person has an ownership interest. 

Name of Related Party Type of Service Provided Amount of 
(Individual or Business) By Related Party Compensation 

!Z] Check this box if the Utility has no related party transactions. 

D Check box if additional transactions are listed on the supplemental page. 

D Check box if any employee of the Util ity is a fami ly member of the Utility's chief executive officer, a Utility 

commissioner, or any person with a 10 percent or greater ownership interest in the Utility. The name of each 
employee and the official to whom they are related and the nature of the relationship are listed on the 
supplemental page entitled "Employees Related to Utility Officials." 

Jimmy Daulton 
(Print Name) 

Commissioner 
(Position/Office) 

* "Family Member" means any person who is the spouse, parent, sibling, child, mother-in-law, father­
in-law, son-in-law, daughter-in-law, grandparent, or grandchild of any current Utility employee, director, 
commissioner or person with a 10 percent or greater ownership interest in the Utility; or is a dependent for tax 
purposes of any Utility employee, director, commissioner or person with a 10 percent or greater ownership 
interest in the Utility or his or her spouse; or who is a member of the household of any Utility employee, 
director, commissioner or person with a 10 percent or greater ownership interest in the Utility. 

Page _1_ of _2_ 



ARF FORM-3 (November 2013) 

COMMONWEALTH OF KENTUCKY 

COUNTY OF Anderson 

Subscribed and sworn to before me by ______ __,J'-"imC!.!.!.!.m!.J-y_,D,_,.a,_,u"-'lto>!.!n_,__ _____ _ 

this 21st day of ____ F_e_b_ru_a_.ry ____ , 20 __!l__. 

Page ....£.. of ....£.. 

(Name) 

rn~ 1~1 t...ot9 
\ ·0 . •. "5' \. 'l.'Z.."t ,_ 



ARF FORM-3 (November 2013) 

STATEMENT OF DISCLOSURE OF 
RELATED PARTY TRANSACTIONS 

I swear or affirm to the best of my knowledge and belief the information set forth below 
represents all present transactions and those transactions occurring within the past twenty-four (24) 
months between Western Pulaski County Water District ("Utility") and related 
parties that exceed $25.00 in value. For the purpose of this statement, "related party transactions" 
include, all transactions and payments in excess of $25.00, except regular salary, wages and benefits, 
made directly to or on beha lf of: 1) the Uti lity's current or former employees; 2) current or former 
members of the Utility's board of commissioners or board of directors; 3) persons who have a 10 
percent or greater ownership interest in the Utility; 4) fami ly members* of any current Utility 
employee, director, commissioner or person with a 10 percent or greater ownership interest in the 
Utility or 5) a business enterprise in which any current or former Uti lity employee, director, 
commissioner or person with a 10 percent or greater ownership interest in the Utility or a family 
member of such person has an ownership interest. 

Name of Related Party Type of Service Provided Amount of 
(Individual or Business) By Related Party Compensation 

[{] Check this box if the Utility has no related party transactions. 

D Check box if additional transactions are listed on the supplementa l page. 

D Check box if any employee of the Utility is a family member of the Utility's chief executive officer, a Utility 

commissioner, or any person with a 10 percent or greater ownership interest in the Utility. The name of each 
employee and the official to whom they are related and the nature of the relationship are listed on the 

supplemental page ent itled "Employees Related to Utility Officials~ /l/ I u 
Jo<l Wilsoo () &- fJ.. 

(Print Name) -(S-~=r-ed.,-:1:.....__,_ ____________ _ 

Commissioner 
(Position/Office) 

* NFamily Member" means any person who is the spouse, parent, sibling, child, mother-in-law, father­
in-law, son-in-law, daughter-in-law, grandparent, or grandchild of any current Utility employee, director, 
commissioner or person with a 10 percent or greater ownership interest in the Utility; or is a dependent for tax 
purposes of any Utility employee, director, commissioner or person with a 10 percent or greater ownership 
interest in the Utility or his or her spouse; or who is a member of the household of any Utility employee, 
director, commissioner or person with a 10 percent or greater ownership interest in the Utility. 

Page _1_ of _2_ 



ARF FORM-3 (November 2013) 

COMMONWEALTH OF KENTUCKY 

COUNTY OF --'--'A'--'nd.::...e::.c.r-=-so'--'n-'--------

Subscribed and sworn to before me by ______ ___,J'""'o~ei'-"W:..!..!!!ils'""'o~n ______ _ 
(Name) 

this 21st day of ___ __:_Fe.=..:b::..:.r=ua::.:.ry..._ ___ , 20 ___1l_. 

Page _l_ of _l_ 



ARF FORM-3 (November 2013) 

STATEMENT OF DISCLOSURE OF 
RELATED PARTY TRANSACTIONS 

I swear or affirm to the best of my knowledge and belief the information set forth below 
represents all present transactions and those transactions occurring within the past twenty-four (24) 
months between Western Pulaski County Water District ("Utility") and related 
parties that exceed $25.00 in value. For the purpose of this statement, "related party transactions" 
include, all transactions and payments in excess of $25.00, except regular salary, wages and benefits, 
made directly to or on behalf of: 1) the Utility's current or former employees; 2) current or former 
members of the Utility's board of commissioners or board of directors; 3) persons who have a 10 
percent or greater ownership interest in the Utility; 4) family members* of any current Utility 
employee, director, commissioner or person with a 10 percent or greater ownership interest in the 
Utility or 5) a business enterprise in which any current or former Utility employee, director, 
commissioner or person with a 10 percent or greater ownership interest in the Utility or a family 
member of such person has an ownership interest. 

Name of Related Party Type of Service Provided Amount of 
(Individual or Business) By Related Party Compensation 

[{] Check this box if the Utility has no related party transactions. 

D Check box if additional transactions are listed on the supplemental page. 

0 Check box if any employee of the Utility is a family member of the Utility's chief executive officer, a Utility 

commissioner, or any person with a 10 percent or greater ownership interest in the Utility. The name of each 
employee and the official to whom they are related and the nature ofthe relationship are listed on the 
supplemental page entitled "Employees Related to Utility Officials." 

Teddy Roberts 
(Print Name) 

Commissioner 
(Position/ Office) 

* "Family Member" means any person who is the spouse, parent, sibling, child, mother-in-law, father­
in-law, son-in-law, daughter-in-law, grandparent, or grandchild of any current Utility employee, director, 
commissioner or person with a 10 percent or greater ownership interest in the Uti lity; or is a dependent for tax 
purposes of any Utility employee, director, commissioner or person with a 10 percent or greater ownership 
interest in the Utility or his or her spouse; or who is a member of the household of any Utility employee, 
director, commissioner or person with a 10 percent or greater ownership interest in the Utility. 

Page _1_ of _2._ 



ARF FORM-3 (November 2013) 

COMMONWEALTH OF KENTUCKY 

COUNTY OF _ __ A_nd_e_r..:...so-'-n ____ _ 

Subscribed and sworn to before me by _______ T~e,_,d.o::.dvL..!...!R~ob~e~rt~s _____ _ 

this 21 st day of ___ __:_F.::..:eb:..:.r.::..:ua=ry..~..__ ___ , 20 ___!Z__. 

State-at-Large 

Page _.£._ of _.£._ 

(Name) 

E.ltP ! MtlJ '4, l.ol? 

l -D .'. Sl"Z.."L"\'"2.... 
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I , ARF FORM-3 (November 2013) 

STATEMENT OF DISCLOSURE OF 
RELATED PARTY TRANSACTIONS 

I swear or affirm to the best of my knowledge and belief the information set forth below 
represents all present transactions and those transactions occurring within the past twenty-four (24) 
months between Western Pulaski County Water District ("Uti lity") and related 
parties that exceed $25.00 in value. For the purpose of this statement, "related party transactions" 
include, all transactions and payments in excess of $25.00, except regular salary, wages and benefits, 
made directly to or on behalf of: 1) the Util ity's current or former employees; 2) current or former 
members of the Uti lity's board of commissioners or board of directors; 3) persons who have a 10 
percent or greater ownership interest in the Utility; 4) family members* of any current Utility 
employee, director, commissioner or person with a 10 percent or greater ownership interest in the 
Utility or 5) a business enterprise in which any current or former Utility employee, director, 
commissioner or person with a 10 percent or greater ownership interest in the Utility or a family 
member of such person has an ownership interest. 

Name of Related Party Type of Service Provided Amount of 
(Individual or Business) By Related Party Compensation 

[Z] Check this box if the Utility has no related party transactions. 

D Check box if additional transactions are listed on the supplemental page. 

D Check box if any employee of the Utility is a family member of the Utility's chief executive officer, a Utility 

commissioner, or any person with a 10 percent or greater ownership interest in the Utility. The name of each 
employee and the official to whom they are related and the nature of the relationship are listed on the 
supplemental page entitled "Employees Related to Utility Officials." 

Randall Wilson 
(Print Name) 

Commissioner 
(Position/Office) 

* NFamily Member" means any person who is the spouse, parent, sibling, child, mother-in-law, father­
in-law, son-in-law, daughter-in-law, grandparent, or grandchild of any current Utility employee, director, 
commissioner or person with a 10 percent or greater ownership interest in the Utility; or is a dependent for tax 
purposes of any Utility employee, director, commissioner or person with a 10 percent or greater ownership 
interest in the Utility or his or her spouse; or who is a member of the household of any Utility employee, 
director, commissioner or person with a 10 percent or greater ownership interest in the Utility. 
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ARF FORM-3 (November 2013) 

COMMONWEALTH OF KENTUCKY 

COUNTY OF ____ A __ nd.:::...e=--r-=-so.:::...n-'-------

Subscribed and sworn to before me by _ _____ ____,R__,a,_,_n,_,d""-a!!-11 W~ils~o~n!__ ____ _ 

this 21st day of ___ __..:._Fe=..:b:..:..r.::.:ua:..:..ryL-. ___ , 20 ___!I_. 
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A RESOLUTION OF THE BOARD OF COMMISSIONERS OF THE 
WESTERN PULASKI COUNTY WATER DISTRICT PROPOSING 
ADJUSTMENTS TO ITS WATER RATES AND CHARGES AND 
AUTHORIZING ITS CHAIRMAN TO FILE AN APPLICATION 
WITH THE PSC SEEKING APPROVAL OF THE PROPOSED 
RATE ADJUSTMANT 

WHEREAS, The Western Pulaski County Water District ("District") is a 

water district created and organized under the provisions of KRS Chapter 74. 

The District is subject to the jurisdiction of the Kentucky Public Service 

Commission ("PSC"); 

WHEREAS, prudent financial management dictates that the District take 

appropriate action to adjust its water rates and charges; and 

WHEREAS, KRS 278.180 and 807 KAR 5:076 provide the legal 

mechanism for the District to proposed adjustments to its water rates and charges; 

NOW, THEREFORE, IT IS HEREBY RESOLVED BY THE BOARD 
OF COMMISSIONERS OF THE WESTERN PULASKI COUNTY 
WATER DISTRICT AS FOLLOWS; 

Section 1. The facts, recitals, and statements contained in the foregoing 

preamble of this Resolution are true and correct and are hereby affirmed and 

incorporated as a part of this Resolution. 
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Section 2. The District proposes to adjust its monthly water rates and 

charges as set forth in Appendix A, which is attached hereto and is incorporated 

herein by reference as a part of this Resolution. The proposed rates and charges 

set forth in Appendix A are subject to any minor adjustments that may be made 

by the PSC. The proposed rate adjustment shall not become effective until PSC 

approval has been obtained. 

Section 3. The Chairman is hereby authorized and directed to prepare, 

execute, and file with the PSC, by utilizing the Alternative Rate Procedure for 

Small Utilities set forth in 807 KAR 5:076, an Alternative Rate Filing ("ARF") 

Application, Tariff Sheets, and all other documents that may be required by the 

PSC. 

Section 4. The Chairman, General Manager, and all the other appropriate 

District Staff are hereby further authorized and directed to take any and all other 

actions and to execute and deliver any and all other documents as may be 

reasonably necessary to implement this Resolution. 

Section 5. This Resolution shall take effect upon its adoption. 
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ADOPTED BY THE COMMISSION OF THE WESTERN PULASKI 

COUNTY WATER DISTRICT at a meeting held on February 2 1, 2017, signed 

by the Chairman, and attested by the Secretary. 

ATTEST: 

CERTIFICATION 

I, Secretary of the Western Pulaski County Water District (the "District"), 
do hereby certify that the foregoing is a true copy of a Resolution duly adopted by 
the Commission of the District at a meeting properly held on February 21, 2017, 
signed by the Chairman of the Commission, attested by me as Secretary, and now 
in full force and effect. 

WITNESS my hand this 2P1 day of February, 2017. 
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• 

CURRENT AND PROPOSED RATES 
Western Pulaski County Water District 

APPENDIX A 

Current Rates 

5/8 x %-Inch Meter 
First 2,000 Gallons (Minimum Bill) 
Over 2,000 Gallons (per 1,000 gallons) 

1-Inch Meter 
First 10,000 Gallons (Minimum Bill) 
Over 10,000 Gallons (per 1,000 gallons) 

I 1 /2-Inch Meter 
First 15,000 Gallons (Minimum Bill) 
Over 15,000 Gal lons (per 1,000 gallons) 

2-Inch Meter 
First 20,000 Gallons (Minimum Bill) 
Over 20,000 Gallons (per I ,000 gallons) 

3-Inch Meter 
First 30,000 Gallons (Minimum Bill) 
Over 30,000 Gallons (per I ,000 gallons) 

ProposedRates 

5/8 x 3/.t-Inch Meter 
First 2,000 Gallons (Minimum Bill) 
Over 2,000 Gallons (per 1,000 gallons) 

1-Inch Meter 
First 10,000 Gallons (Minimum Bill) 
Over 10,000 Gallons (per 1,000 gallons) 

1 1/2-lnch Meter 
First I5,000 Gallons (Minimum Bill) 
Over 15,000 Gallons (per 1,000 gallons) 

2-Inch Meter 
First 20,000 Gallons (Minimum Bill) 
Over 20,000 Gallons (per 1,000 gallons) 

3-Inch Meter 
First 30,000 Gallons (Minimum Bill) 
Over 30,000 Gallons (per 1,000 gallons) 

-A-

$15.34 Minimum Bill 
5.82 Per 1,000 Gallons 

$61.90 Minimum Bill 
5.82 Per 1,000 Gallons 

$91.00 Minimum Bill 
5.82 Per 1,000 Gallons 

$120.10 Minimum Bill 
5.82 Per 1,000 Gallons 

$178.30 Minimum Bill 
5.82 Per 1,000 Gallons 

$17.34 Minimum Bill 
5.82 Per I ,000 Gallons 

$63.90 Minimum Bill 
5.82 Per I ,000 Gallons 

$93.00 Minimum Bill 
5.82 Per 1,000 Gallons 

$122. I 0 Minimum Bill 
5.82 Per I ,000 Gallons 

$ 180.30 Minimum Bill 
5.82 Per I ,000 Gallons 




