RECEIVED

William H. Wheeler MAY 0§ 2017
187 Jesselin Drive PUBLIC SERVICE
Lexmw‘wsm COMMISSION

May 6, 2017

Mr. Michael J. Schmitt
Chairman
Kentucky Public Service Commission
211 Sower Boulevard
Frankfort, Kentucky 40502-0615
Dear Mr. Schmitt:
Re: Kentucky Utilities Company Hearing

I am pleased to have met you at the Lexington PSC Meeting. Enclosed is a chart,
updated from the version I gave you at the meeting.

I hope the Commission will lean heavily on the code “Just, Fair and Reasonable”
at the Kentucky Utilities Company Hearing.

Sincerely,

LDl P~ Lt/ Fotelon
William H. Wheeler

Encl: One Chart



KU 106
CASE 2016-00370
RE: KENTUCKY UTILITIES COMPANY REVENUE INCREASE FILED NOVEMBER 16, 2016 WITH KENTUCKY PUBLIC SERVICE COMISSION
AND REVISED FILING WITH SETTLEMENT APRIL 19, 2017 FOR EFFECTIVE DATES JULY I, 2017 AND JULY 1, 2018*

COMPARISONS OF KU SETTLEMENT REVISED PRICING FOR 7/1/2018 AND KU INITIAL FILING 11/16/2016 TO CURRENT PRICING
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The message in this chart is the unfairness of fixed charges on utility bills. Three “pricing” charts are shown: (1) CURRENT PRICING using the kilowatt ($.0887)
and fixed charge ($10.75) rates in place now on KU bills. (2) KU SETTLEMENT PRICING using the kilowatt ($.091} and fixed charge ($12.25) rates agreed upon
by KU and the intervenors April 19 effective July 1, 2017 and July 1, 2018.* (3) KU NOVEMBER 16 PRICING anncuncement using proposed kilowatt ($.085)

and fixed charge ($22.00) rates effective July 1, 2017. Fixed charges result in low users subsidizing high users and are not fair, just or reasonable.

The green columns show the fixed charge effect that causes low usage customers to bear a higher percentage of the total KU charge.
The orange columns translate the green columns into a combined rate in currency with a high effective rate paid by low users.
Blue column P shows the Settlement billing increase and column W shows the billing requested by KU's $22.00 fixed charge.

*On April 19, 2017, KU revised its November 16, 2016 rate changes request increasing the kilowatt hour rate from 8.5 cents to 9.1 cents,
‘ and reducing the fixed charge from $22.00 to $11.50 for July 1, 2017 and increasing to $12.25 for July 01, 2018.
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