
In the Matter of:

COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

ELECTRONIC APPLICATION OF KENTUCKY )
UTILITIES COMPANY FOR AN ADJUSTMENT OF ) CASE NO.
ITS ELECTRIC RATES AND FOR CERTIFICATES ) 2016-00370
OF PUBLIC CONVENIENCE AND NECESSITY )

ORDER

This matter is before the Commission upon the motion of the Kentucky League of

Cities ("KLC") requesting intervention in this proceeding. In support of its motion, KLC

states that it is a non-profit membership organization serving more than 380 Kentucky

cities as well as municipal agencies. KLC identified the following members as receiving

service from Kentucky Utilities Company ("KU"): Middlesboro, Williamsburg, Corbin,

London, Somerset, Columbia, Richmond, Winchester, Mt. Sterling, Flemingsburg,

Maysville, Versailles, and Paducah. KLC states that it has a special interest in this

proceeding because KU's lighting tariffs impact cities throughout KU's territory and KLC

and its members have a particular interest in the rates charged under these tariffs. KLC

also states that the proposed changes to rate allocation methods will have a great

impact upon its members' costs and policy decisions. Citing the diversity of its

memberships' size, population, infrastructure, and geographic location, KLC avers that

the interests of its members cannot be adequately represented by any other party to this

proceeding. Lastly, KLC asserts that its intervention is likely to present issues and

develop facts that will assist the Commission in fully considering this matter without

unduly complicating or disrupting the proceedings.



On December 29, 2016, KU filed a response objecting to KLC request to

intervene. KU contends that KLC's motion fails to demonstrate a special interest in this

proceeding that is not otherwise adequately represented by other parties and further

fails to show that KLC will identify any relevant issues or develop relevant facts that will

assist the Commission in the resolution of this matter without unduly complicating and

disrupting the proceeding. KU argues that KLC failed to provide an unqualified list of its

members taking service from KU that KLC would be representing in this matter. KU

also argues that KLC has not identified a special interest that is not already

represented, given that the city of Lexington is an intervenor in this matter. KU further

points out that it is not proposing any changes to its Lighting Energy Service rate, which

encompasses certain street lighting equipment and facilities.

On January 3, 2017, KLC filed a reply in support of its motion to intervene. With

respect to its member cities that KLC will be representing in this matter, KLC states that

it represents all KLC member cities receiving service from KU, except for the city of

Lexington, and specifically identifies the cities of Middlesboro, Williamsburg, Corbin,

London, Somerset, Columbia, Richmond, Winchester, Mt. Sterling, Flemingsburg,

Maysville, Versailles, and Paducah as those KLC members that it will be representing

herein. KLC contends that under KU's proposed loss-of-load probability methodology.

Lighting Energy Service and Traffic Energy Service tariffs would generate the two

highest rates of retum relative to the other KU rate schedules. KLC points out that

those two rates of return are greatly In excess of the total system rate of retum under

the loss-of-load probability method. Lastly, KLC maintains that its participation will

assist the Commission as KLC intends to address numerous aspects of KU's
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application, including the proposed rates of return, the proposed revenue increase, and

the proposed cost-of-service study; and that KLC will address those issues through

formal direct testimony and discovery.

Having reviewed the pleadings and being otherwise sufficiently advised, the

Commission finds that KLC has established that it has a special interest in this

proceeding that is not otherwise adequately represented by another party to this

proceeding. The Commission also finds that KLC intervention is likely to present issues

and develop facts that will assist the Commission in fully considering the matter without

unduly complicating or disrupting the proceedings. Accordingly, we find that KLC

should be granted full intervention in this proceeding.

IT IS HEREBY ORDERED that:

1. The motion of KLC to intervene is granted.

2. KLC shall be entitled to the full rights of a party and shall be served with

the Commission's Orders and with filed testimony, exhibits, pleadings, correspondence,

and all other documents submitted by parties after the date of this Order.

3. KLC shall comply with all provisions of the Commission's regulations, 807

KAR 5:001, Section 8, related to the serviceand electronic filing ofdocuments.

4. Pursuant to 807 KAR 5:001, Section 8(9), within seven days of entry of

this Order, KLC shall file a written statement with the Commission that:

a. Certifies that it, or Its agent, possesses the facilities to receive

electronic transmissions; and

b. Sets forth the electronic mail address to which all electronic notices

and messages related to this proceeding should be served.
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ATTEST;

Executive Director
-

By the Commission

ENTERED

JAN 1 \ 2017
KENTUCKY PUBUC

QFR\/ir.F COMMISSION

Case No. 2016-00370
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