RECEIVED
K: BRIAN CUMBO AUG 15 2017

ATTORNEY AT LAW PUBLIC SERVICE
COMMISSION

86 W. Main St., Suite 100
P.O. Box 1844
Inez, KY 41224
(606) 298-0428
FAX: (606) 298-0316
cumbolaw@cumbolaw.com

ADMITTED IN KY AND WV

August 11, 2017

Public Service Commission
ATTN: David Spenard
P.O. Box 615

Frankfort, KY 40602

RE: Martin County Water District
PSC Case No. 2016-00142

Dear Mr. Spenard:

Enclosed please find an original and five (5) copies of Martin County Water District’s Response
to PSC’s Order dated July 31, 2017.

Thank you for your attention to this matter.

Ve ly yours,

Y
BRIAN CUMBO
BC/ld
Enclosure

cc: Martin County Water District



RECEIVED

COMMONWEALTH OF KENTUCKY AUG 1 5 2017

PUBLIC SERVICE

COMMISSION
BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

INVESTIGATION OF THE OPERATING )
CAPACITY OF MARTIN COUNTY WATER ) CASE NO. 2016-00142
DISTRICT PURSUANT TO KRS 278.280 )

MARTIN COUNTY WATER
DISTRICT’S RESPONSE TO
PSC’S ORDER DATED
JULY 31, 2017

CERTIFICATE OF SERVICE

Th I certify that a true and correct copy of the foregoing was mailed, postage paid, on this the
/ 2 day of August, 2017, to the following:

Public Service Commission
ATTN: David Spenard
P.O. Box 615

Frankfort, KY 40602 —~
A i

BRIAN CUMBO
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APPENDIX A

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE
COMMISION IN CASE NO. 2016-00142 DATED JUL 31 2017

1. Refer to the June 5, 2017 letter ("Letter") from Prestonsburg City's Utilities
Commission ("Prestonsburg") to Talina Mathews, (then) Executive Director, Kentucky
Public Service, filed into the record in the instant case as Public Comments and attached
as Appendix B to this Order and provide the following:

a. With regard to Martin District and Prestonsburg's supply of water to the
U.S. Bureau of Prisons' facility ("Prison Facility"), Prestonsburg states, on page 2 of the
Letter: "The U.S. Bureau of Prisons did not request this 'joint supply effort' at any time."
State whether Martin District agrees with Prestonsburg's statement. If Martin District
does not agree, explain Martin District's basis for disagreement and provide all
supporting documentation for Martin District's position.

e RESPONSE: The District disagrees with Prestonsburg’s view of the interpretation of the
agreement.

o See PO #07410470 and Interlocal Cooperation Agreement, dated January 15, 1998.
o See Exhibit # 1
b. State whether it is the position of Martin District that the U.S. Bureau of
Prisons required two sources of water for the Prison Facility, and provide all supporting
documentation for Martin District's position.
¢ RESPONSE:
o  The District is abiding by the Interlocal Cooperation Agreement.
o  Refer to the Interlocal Cooperation Agreement, dated January

15, 1998.
o) See Exhibit # 2 (Gary Ball’s Letter)



C. Using the rates set forth in the First Amendment to Joint Operation

Agreement between Prestonsburg and Martin District (effective February 25, 2017),

provide a schedule that demonstrates the month-by-month revenue or expensé amount for

Martin District under the Joint Operating Agreement as if the current rates had been in

effect during the period January 1, 2014, through December 31, 2016. For each month

since January 1, 2014, in which Martin District purchased water from Prestonsburg
under the Joint Operating Agreement, explain why the purchase was necessary.

e RESPONSE:
o The reason the District did not pump during 2015 was due to a leak occurring at the
Davella Pump Station causing extensive damage to the equipment. This situation has

been corrected.

o See Exhibit#3

d. Explain how Martin District and Prestonsburg determined a monthly rate
of $7.75 per 1,000 gallons for all water usage over 112,000 gallons.
e RESPONSE: Due to rising prices of Electricity, Fuel, Insurance, Vehicle Expenses and
Chemicals, negotiations began to take place. Originally $10.50 was asked for, however the

negotiations ended up as $7.75.

e See Exhibit #4

e. On page 6 of the Letter, Prestonsburg states that a meeting between Martin
District and Prestonsburg had been set for June 5, 2017. State whether Martin District has

met with Prestonsburg since June 1, 2017. If so, for each meeting, provide the following:

e RESPONSE:

i The date and location of the meeting



RESPONSE:
e BSADD Location that was June 5, 2015
ii. A list of attendees

RESPONSE:

Judge Executive Kelly Callahan

Mayor Les Stapleton

William J Harvey, Chairman MCUB

Joe Hammond

Sandy Runyon

Turner E Campbell, Superintendent/CEO

iii. A list of topics discussed and a summary of the discussions.
RESPONSE:

¢ Topic #1- Pumping time to the Honey Branch Tank. For the last few
months, MCWD was only getting to pump barely enough to supply
our customers coming back down Route 3 and Davella Road.

e Topic #2 — Discussed pricing the infrastructure of the Industrial Park
and the Prison. Each side said they will discuss this topic with those
responsible to make a decisions.

iv. Copies of all materials distributed at the meeting.
RESPONSE:
e ] do not believe any documents were handed out.
2. Explain Martin Districts practices and procedures for advising its Board of
Commissioners for each of the following events.
a. The issuance of a boil-water advisory;

RESPONSE:

e The District’s policy for issuing a boil-water advisory is governed by
rules from Division of Water.



o E-Mails sent to the Chairman of the Board.

o See Exhibit#5

b. Receipt of a customer complaint concerning water quality;
e See Exhibit #6
c. Receipt of a Notice of Violation issued by the Kentucky Division of Water;
o See Exhibit #7
d. An interruption of service recorded pursu;mt to 807 KAR 5:066,
Section 4(5);

e RESPONSE: The District is continually replacing and repairing old water mains in the
system. As such, the District is often repairing old main lines which causes interruptions
for short periods of time in the system.

e. An event in which the pressure at the customer's service pipe under
normal conditions was not in compliance with 807 KAR 5:066, Section 5(3);
e RESPONSE: The District has several in-line pump stations in the system, and when the

power to the stations has interruptions, the in-line pumps shut down until power is
restored. Usually this happens during severe storms and lighting.

f. Identification of a leak in transmission or distribution main; and

e RESPONSE: The Water Treatment Plant monitors the SCADA System 24/7 and any large

change in pressure or levels in the tank change drastically, this becomes a concern and
inspection occurs.

g. Accidents, property damage, or loss of service reported pursuant to
807 KAR 5:006, Section 27.

e RESPONSE:
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o Accidents - One employee sustained injury to his knee while repairing a water main
and another employee sustained injury while descending a stairwell at Raw Water
Intake.
o Property Damage — During several days of heavy rainfall a customer experienced at
their resident a slip on the lower side of their home. The customer blamed the
District for the damage to the property.
3. State all actions taken by Martin District since April 11, 2016, to
- investigate and terminate unmetered water service and theft of water.

e RESPONSE:
[ ]

o When cheater bars are found, the action now is to present
incident to the County Attorney Office for action.

o Repeated violations results in the customer’s service line turned off at the
corporation stop.

4. Provide an update of the status of Project Rejuvenate and, if applicable,
provide a revised schedule for Project Rejuvenate that incorporates any changes since

June 1, 2017, in the current total project cost amounts from the Drinking Water Project

Profiles.
e RESPONSE:
o Project Rejuvenate is completing all necessary documents to send to the appropriate
offices at the State levels. Awaiting response.
o See Exhibit#8
5. State each action that Martin District has taken since June 1, 2017 to

reduce unaccounted for water loss to a maximum of 25 percent and thereafter to a
maximum of 15 percent. For each action taken, provide the result for the step in reducing
unaccounted for water.

e RESPONSE:
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o The District has purchased the latest models of leak detection equipment available.
KRWA has conducted training of our employees and they are using the equipment
to find and repair leaks on a daily basis.

o However, most of the service lines and main lines will need to be replaced to reduce
unaccounted for water loss to a maximum of 25 percent. This action will take time
and the reduction of water loss will take time. Awaiting funding for the above
mention projects. The notification for funding should happen by year end.

6. State the efforts taken by Martin District since June 1, 2017, to complete a
viable detailed capital project program that addresses the District's aging infrastructure in
the lines and treatment facilities.

e RESPONSE:

o The District has broken down the original Project Rejuvenate into smaller project
parts to better seek funding for each.

o Refer to Exhibit# 8

7. Provide the current version of Martin District's annual budget and
operating plan for 2017.
e RESPONSE:

o See Exhibit #9
8. Provide a copy of materials and correspondence sent to or received from
BlueWater Kentucky since June 1, 2017.
e RESPONSE:

o See Exhibit # 10



VERIFICATION

I, Joe Hammond, of the Martin County Water District, hereby verify that the responses and

exhibits attached hereto are true and correct to the best of my knowledge.

QuArnenie”

JOf HAMMOND

STATE OF KENTUCKY)
COUNTY OF MARTIN)

SUBSCRIBED, SWORN and ACKNOWLEDGED before me by Joe Hammond
this l H'h day of August, 2017.
My Commission Expires: 9 sl , ?’ / 5/

OTARY PUBLIC, STATE AT LAR




Exhibit # 1

Interlocal Cooperation Agreement
And
Purchase Order #07410470



" FOR THE DEVELOPMENT QE /
UTILITY INTR_ASTRUCJ;" URE, -

THIS EI\!TERLOCAL COOPERATION AGREEF«IENT (thc “Agrcr:mcnt") is
mede and entered into and ‘decried effectxve g of the 15 th 15th day of Janua ry " -
1998 , by and between the Martin Coumy Fiscal Court, the Johnson County Fiscal Court, the

Floyd County Fiscal Court, the Pike County Fiscal Court, the Martin County Water District,
the City of Prestonsburg, the City of Pamtsvﬂle and the Honey Branch Economic
Development Authority, (each a “Party”, or collectively the *Parties™) each of which is a
political subdivision of the Commonwealth of Kentucky (the “Commonwealth™).

WHEREAS, under the Interlocal Cooperation Act (the “Act™), Sections §5.210 to-
65.300, inclusive, of the Kentucky Revised Statutes, as amended (“KRS™), any power or
powers, privileges or authority exercised or capable of exercise by a public agency (including
z city, & county or eny other political subdivision of the Commonwealth) may be exercised
jointly with another public agency under an agreement (an “interlocal cooperation
agreement”) for joint or cooperative action pursuant to the provisions of the Act, and such
public agencies may acquire, construct, maintain, add to and improve the necessary propeny,

real and personal, which is required in order to accomplish the public purposes set forth in
such interlocal caoperztion agreement; and

WHEREAS, the Parties are in agreement that it is in their mumal interest 1o pursue
cooperatively economic development opportunities within their jurisdictions; and o this end
are currently working 10 develop the necessary utility infrastructure for a new facility of the

Federal Bureau of Prisons (“Bureau") to be constructed at the proposed-Honey Branch
[ndustrial Park (“Park™) in Manin County;

WHEREAS, Martin County Water District presently operates a water plant of
sufficient capacity to serve the Bureau at the Park without the necessity of further water plant
expansion, and operates an extensive distribution system with lines located north of and
contiguous to the Park and is capable of extending lts water service mains in a reliable and
expeditious manner in order 1o mest the needs of the Bureau and the Park; and,

WHEREAS, the City of Prcstonsbu_rg, acting in and through the Prestonsburg City's

Utilities Commission, presently operates a water plant of sufficient capacity to serve the Park
without the necessity of further water plant expansion, and operates an extensive distribution

system with lines located south of and contiguous to the Park and is capable of extending its

!
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WHEREAS, the Clty of Pamtsvﬂle. agting iri and through thc Pamtswlle Unlmcs
Comimission, prcscmly operatés a wastewater collecnon system and treatment plant and is
capable of developing a new u'cazment “plant’ dnd- collestion systcm arid tbcreby provide
wastewarer service in a reliable and expeditious manner to the Bureau and the Park; anci

WHEREAS, tb.e Bxg Sandy Area Development District; a regional -planning and
development organizartion, established pursuant to KRS 147A to serve the area, assisted
under contract by a professional engmcermg firm licensed in the Commonwealth of
Kenrucky, has reviewed several altemative ¢ Ways 1o provide water and wastewater service to
the Bureau’s proposed facility to be located in the Honey Branch Industrial Park, and has
determined that water service s best provided to this site by botl the Martin County Water
District and the Prestonsburg City's Utilities Commission, and that wastewater service is best
provided to this site by the Paintsville Utilities Commission; and,

WHEREAS, the Floyd County Fiscal Court, the Johnson County Fiscal Court, the
Martin County Fiscal Court, and the Pike County Fiscal Court, have created, by separate
agreement, the Honey Branch Industrial Development Authority pursuant to KRS 154; and
furthermeore do comcur with the determination of the Big Sandy.-Area Development District,
and finds it is in the pubhc interest that the Martin Counry Water District and tha
Prestonsburg City’s Utilities Commission extend their respective water lines 1o serve the site
of the Bureau’s proposed faciliry and that Paimsvillc Utilities Commission develop a
wastewater treatment plant and collection system to serve this faciliry,

NOW THEREFORE, contingent upon receipt of all required approvals for the
location, construction and development of the Bureau's facility in the Park, be it rmutually
acknowledged and agreed by and among the Parties hereto and so ordered as follows:

L, The Parties hereto agree that the foregoing statements are not mere recitals,
but represent legislative findings by the legislative bodi§s as appropriate, and as such

represent statements of public interest affecting all Pamcs hereto, including their respective
consnmencms

2, That the:Martin County Water Distriot, organized pursuant to KRS Chapter
74, does agree to and will take all necessary action o fund, canstruct, own, and operate an

2



appropriately size. . ater service man alo
Martin County to the Park as an exténsionof its ei

%

with its rule of standard procedure i ré8ponse {5 the demand for providing quality water

service to a presently unserved area of the County and to assure a reliable, quality water
service 1o the Park.

3. That the City of Prestonsburg, acting through the Prestonsburg City*s Utllides
Commission, does agree 1o and will take all necessary action to fund, construet, own, and
Operate an appropriately sized extension of its existing water distribution system, together
with necessary ppurtenances, along KY Routes 321 and 3 and adjacent roadways through
portions of Floyd, J ohnson, and Martin Counties, in order to and for the purpose of providing
- reliable, quality water service to the Federal Prison and related facilities to be located at the
Park. . All actions will be taken in accordance with the Commission’s routine operating
policy and will follow its rules of standard procedure.

4, That the City of Paintsville, acting through the Paintsville Utilities
Commission, does agree to and will take all necessary action to fund, construct, own, and
operate a wastewater system, including a treatment facility to be located along K'Y Route
321 near Auxier Kentucky, and an appropriately sized collection system, with all necessary
appurienances, to serve those areas along K'Y Route 3 and a&jaccnt roadways through Floyd,
Johnsen and Martin Counties in order to and primarily for the purpose of providing relizble,
quality wastewarer service to the Park, All actions will be taken in accordance with the
Commission’s.routine operating policy and-will conform 10 its rules of standard procedure,
5. That Martin Counry Water District and Prestonsburg Ci't-'jﬁ’s Urtilities
Commission mutually agree and cammit that each will share the provision of the monthl
water consurmnption demand of the Bureau's facility equally, understanding that cir
rnay require that either Party may be called upon by the other Party, from time to time, to
supply a greater volume of this:consumption demand than 50% and cither Party may d'o.so
without prejudice or § eopardy to this Agreement. ,

6. The Martin County Fiscal Court, the Johnson Cbunty Fiscal Court, the Floyd
County Fiscal Court, and the Pike Caounty Fiscal Court coficur that the collaborative approach
to providing nccéssary utility service does best accomplish their agreed intent to d'c_iyelop the".
utility infrastructure neoessary for the Honey Branch Indust_rial Park, and do idvitc, request,
and encourage the utfiities named herein to take those actions, as set out above,

3
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feasible, the overall developmesit of the armay of utilities by taking any and all ":é'ppmpriate

actions within their respective jiriddiction o bebalfhp 1y Othér DAY/ ds Wirirted.
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pursuant to this Agreement, it ar; xpggi'féd"ti"ﬁié: frame, ‘idcliding but not limited 1o
participation in utility planning and development activities, the granting or securing of
encroachment permits, easements, 6r other simiiar authorizations a3 may be required,
following all routine, existing, and standard procedures as may govern such écﬁcns, and other
appropriate activities . -

8. This Agreement shall continue and rerain in effect until and at which gme
all thase activides and actions, as set out herein, relating to the various Parties, or as may
otherwise be contemplated by this Agreement shall have been completed. The date of ful)
completion of such activities and actions is anticipated to be not later than January 1, 2003.

9, Each Party engaged in utility services as set out in this Agreement shall
provide its own capital construction and operations financing from the revenues generated by
the services provided hereunder or from other sources available to such Party.

10, The Parties 10 this Agreement hereby designate the Big Sandy Area
Devclopment District to be the “administrator” of this Agreement, and charge same to
provide for appropriate and timely planning and coordination of the varjous activities
necessary for the implementation of the Agreement, provided however that each Party
engaged in urility services as set out in this ‘Agreement shall be resporisible for the complete
administrarion of the utility service to be provided by such Party, '

11, Urilivy services provided by the designated Parissas described herein shall be
pravided pursuant to.separate contractual agreements with the Bureau and/of its agént,
satisfactory in form and substance (6 each respective Party, and'such services are subject 10
receipt of all necessary or reguired approvals satisfactory in form aid substance to each
respective Party, -

b
)

12, 'I'h}s Agreement shall be governed by and construed in accordance with the
taws of the Commonwealth of Kentucky, If any provision of this Agreement is held to be in
conflict with any applicable statute or rule of law, or is otherwise held 1o be unenforceable,

the invalidity of such portion shall not affect any or all of the remaining portions of this
Agreement,




IN WITNESS W :REOF, the Parties have caused thi. gmmem o bc"dmy exccuted
and aclmowlcdgcd by ofﬁcers or ofﬁcmls as duly. authonzed by; tb.e resPechve legislative

e i e R

bodies of the Parties he1 eto, eﬁecuvc as "of the date ﬁrst wntten above

APROVED AS TO FORM' AND COMPLIANCE WITH
APPROPRIATE EENTUCKY STATUTES -

Albert B, Chandler, II1, Attorney Generzl

o Caec SV

Assistant Attorney General

B /@/d,

Floyd Coéﬁy Iudge/F Xecutive

Attest: <7—Z QJ&—A—/Q(D

/ A -
sl Qoo Loy 4
Johnson Counry Judge/Exdcurive

Arest: Z// 7L ,éyé.

Z_,,gc, /7 (Ll s

“"Martin Cotéry Judge/Executive

SZ@
@W Q...

Pike Counry Judge/Execurive

Aniest; /jf&”l M |
v




l.’ Egtdl
.

Mayor; City-f Paliisville’ o

e et

B Artest: %}Z/ ZM

Attest:

Artest:

KMWQW'

Chairperson, Hopey Branch Economic Development Authoriry

Anest: Z;’ Lo o W

* Kk Ak % &

STATE OF KENTUCKY

S L) S ’
COUNTY OF FLOYD

3
I, CARLA "ROBINSON" BOYD, Clerk pf the County and S’tate eforemsald certify

that the foragoing ( ! wag on the 2bth day of Y- !
1938 ac Y[ty o'clock . lodged~fuv¥ record whereupon the :aa_u_:_evy:!;\t‘h tha
foregoing and rthis certificate have be€n duly.recorded in my °f.f.;'=f,"7'

: ' e iy i
.\ AUS OF )
Witness my hand, this z’."l"\ll)’ of gt . =




B (Mo,
p@@K@ 4 éO@ @ ¢ e

|PAGE../&,..

Carla "Robmson“ Boyd
Floyd County Clerk
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SHBPRDY

CONSTRUCTION CONTRACTING SECTION
Attention: Freelon Payton, III
320 First Street, N.W., Room 5006
Washington, D.C. 20534
Telephone: (202) 307-0954
Facsimile:.(202) 616-6055




Contract:
Order Number:

Contractor:

Telephone Number:
Facsimile Number:

Issuing Contracting
Officer:

Bureau of Prisons:

Contracting Officer’s
Technical Represent:

Telephone Number:
Facsimile Number:

Contract
Administrator:

Disbursing Office:

Contract Terms:

Contract Period:

"z i !

PROCUREMENT & PROPERTY BRANCH
Construction Contractiiig Section
Washington, DC 20534
Tel: (202) 307-0954
Fax: (202) 616-6055

Public Utilifcy Service - Water
07410470

Prestonsburg City’s Utilities Commission
Water, Waste Water, and Natural Gas
2560 South Lake Drive

Prestonsburg, Kentucky 41653-1048

(606) 886-6871
(606) 886-8779

Freelon Payton, III

" United States Penitentiary

(Big Sandy)
1179 Airport Road
Inez, Kentucky 41224

Harry Conroy, Construction Representative
Danny R. Smith, Construction Representative
(606) 298-4544

(606) 298-6837

Freelon Payton, I1I, Contracting Officer

Construction Contracting Section, Washington, DC
U. S. Départment of Justice/Federal Bureau of Prisons
Financial Management/Budget & Accounting Officer
Washington, D.C. ;

See Section VIL.A of Purchase Order

February 1, 2001 through January 31, 2011

Revised 07/06/00

S P Pt e ST PRI T e R
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Room 800-8
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7. 1O 6, TYFE OF ORDER
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Prestonshirg Cltys Utitities Placua flunish thit feliowing on {he terms and oonditions specifisd on
both widea of this cfoar and an ihe riteohed phaet, ¥ any, lnstiding
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PQRCEASE ORDER CONTINUATION SHEET — WATER SERVICE

Purchase Ordexr No.: 07410470

contractor: "Prestensburg City’s Utllities Cormission of
Prestonsbiryg, Xentucky

1. Oone time ron-refundazble water service
connection/ins=allation charge for USP Big Sandy. Kentucky.

Authority Cited Title: 31 U.3.C. 1501 (a) (81

Complete gonnschtioh to be avalleble by February 1, 2001.

TOTAL CONNECTION FEE: $736,B68

™

The estimated average daily volume of water purchased is
300, 000 gallons, and Lhe esztimated total annwal volume oFf
watar purchased {s 109,500,000 gallons. Estimated annuea.
water cost based upon 109,500,000 gallons per year 15
$333,575.00. Water shall be deliverxed o the polnt of
comnection through =+ 16" ductile iron pipe with a pressur
0f 97 psi a~ an estimated flow of 1100 gpm. Fire flow must
be available for a minitmam duration of 120 mirunes et an
estimarted flow of up to 2,000 gpm, PCUC ghall pravide

\\ designated sterage in the amount of not less than 540,000
yallons, f£cor fire and demesgtie use.

\\\ sontractor shall deliver, -and BOP shall punchase quantities
of water not to &xceed 540,000 gallons per day of 24 rours,
and not to axceed 10,02C,000 gallons per month. The delly
and menthly arounta are inclusive of usage for for
p:otec:ion'as requested by BOF.

Rakel

Tiisl 7,100,000 gzllons each month = $21,8%5.00. 7

Ter all evar 7,200,000, &t 53.C5 par 1000 gallens.

20?7 minimen bill obligations for sexvice suppiled under thaics
purchase order shall not be less than $21, €655.00 par

month, wlus applicakle rerminatioa llabilily sg sev foruh in
38 C.B.R. 41.101,

The pericd of performancs fer Service is From
Fabruary 1, 2001 te January 31, 2011,

-2 -
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ST

Bstimatad annual water coat for 10 vears 83,33¢,780
Plug one time hen~refundable connection fes & 736,868
Toztal astimatad purchase order amounht Far

ten yemr period 84,076,618

In tha event funding 16 not avaxlable for any given year resulting in
termination of services hereunder, BOP shall pay a terminarion charge
equal to the rumber of montls ramaining under the period of

performarce multiplled by the menthly ninimum b‘ll obligaticn of
§21,655,00.

Purchazse Oxder Number D7420475, dated (See block #1 pf the
O¥-347),includes water service for & one (1) year period with an
estimated watar cost of 5333,375, and the one time non-refundable

connection charge of 5736,868. The Purchase Order for waler service
shall be renewed annually for a period of ten yemars.

Preslonspuryg City’s Utilivies Commiszsslon’s proposal le-ter datez
Mey Z€, 2000, is hearsby incorperated.

Z. WATER SERVICE REQUIREMENTS:

A. Prestonsburg City’s Utilitisa Commission, Frestonsbirg,
Kentucky Rasponsibilitias :

1. Prestenshurg City's UtiliTies Commission (PCUC) agrees
te sall the BQP weter service for the USP. However, =n e
event shall PCUC be required to provide an amount o~ water
that axceeds 540,000 gallons per day of twenty Ifour hours
cr an amount to exreceed 10,020,000 gallsns par montir.

. The PBCUC agrees, 'either directly or through
ub~ceontractors 2s set forth in Attachment No.5, <o prcvide
and maintain the necessary distributicn and treatment
systems to deliver domestic and fireflow water service to
the point of connacticn with the BOP faciiity.

w R

T

3. The PCUC shall commence any work required to provide
water service to the BOP upon £urll signature of this
Agreement by all parties., PCUC shall supply wates: service
to the USP as specified above, to the point of connec¢tion
no later than Fabhruary 1, 2001 and full service shall
commenca at such time as the BOP assumes respcnSihqllzy for
the new institutiorn from ite construction contrecter, as:

notified by the Contracting O2ficer (CO); whichever LS ha
earlier date.



B.

4. The PCUC will exérclee regsoneble care and diligence in
an endeavor to supply service continuously and without
interruption but does not guaran=zses continucus service and
enall nct be liable for any loes or damage resulring from
interruption, reductlion; delay or failure of water sarvice
not caused by the willful negligence of "PCUC. .-

BOF Rmsponeibiiities

1. Tre BO? agreas ro purchase water service end storege
.capacity from PCUC for the everyday needs and proper
operation of the UBP.

2. The BOFP agreses to pay the PCUC a connection fee as gst
forth in Attmchment Number 4,

3. The BOP shall satisfy zll of its water requirements
for the USF by purchising water sarvice from the PCUC o
accemmodate an estimated daily use of 300,000 gallons.
These usaga amounts are estimates only, for the berefit of
the PCUC and ars not & guarantee ol use o raevenue.
Howevez, the BOP? agrees to pay the PCUC at least ths
minimum monthly bill for service suppliasd undex this

purchaege order of §21, 6355 per month beginning February i,
2001.

Lirnkbility and Force Majsurng

Lambillity: Neither party shall be liable or zesponsible for
damage or injury L0 any person or property occasiocnead
through the use or cperation of the other party's
fzcalities oxr the aciion of the other party, its aemplcyees
or agents in performing under this contract.

Force Majeure: Neither the BOP ncr PCUC shall be cons:dered
o be in defzult with respect o any obligations undsr chos
contract by reason ¢f unéoentrollable forces, The term
"unsontrzolliable forces! shall be deemed, for the purposes
of this Purchasmse Ordexr, to mean eny csuse beyond the
conzrdl of the party affected, including dut not limited to
failure of fscilities, flood, aarthgquake, =storm, ligktning,
fire, epldemic, wax, riot, civil disturbance, labcr
disturbance, sabotmge, Aand restraint by a court cf public
suthority, which, by exercise cof dus diligence and

foresight, guceh party could not reassnably havae bgen
expectad to avoeid.

—he~ - s
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Eirthar party rendered unable to fulfill any obligataones by

rezgson of uncoatrollable forces shall exsrcise dua

diligence to remove such inability with all reasonakle
dispa=ch.

1T RATES AND RATE CHANGKS

B,

H
o

&

Monthly water service charges billed to the USP under tiis
AgreenznZ shall be kxsed on the actual volumes of metered
water use;, suoject {6 the mininum bHill reguliremenis.

The PCUC agraaes Tthat throughout thes 1Ife of this Agreemexnt,
the water rates will not be in axcess of published and
unpub) ished rates charged to any other retail cuestomer of
the same clzsg under sinmilar terne &nd conditions of use
and service., At tha axecution.of Purchase Qrdar Nuber
07420470, dated [See block #1 of the 0F-347), PCUC nas ne
cther customeér iZn The same elass as the BOD,

Should the PCUC replace or yevise The rete schedule
specified in Abtachment Number 2 during the term of tLhe
AcrseTest, rhe PTUC shall notify the RAOP Coulzecting
Cfficer (Z0) 4in writing. At such time, rates may ke
adjumrned to reflect changes in the actual cost of providirg
service as apprcocved by a resolutlion of the Prestonsbuxg
Cityfe Utilities Commission. The new rate shall take
gffect on the next monihly service billing.

INVOICES AND FAYMENT FOR SERVICES

PCUC inveoices for payment shall contadin, &% & mindnim, Lhe
W2Ter Sservice chiraes and & starement ol ‘he accual waters
Retar rgedings &t whe peginning znd the end of the kIl _In3
paricvd, Additional biiling informetion may, 2% the
niscreticr of PCUT, be supplied upon The written request ol
tnhe B0P., Inveices for service shnall be rendered by PCUC
to! Unized Sczates PeniteRtigry, 1187 Zirsort Reoad, Incz
Remzucky 41224. &=mT™N: Conzroliler.

since &1l Federxl agencies are exermpt from paynent of
axclise tex, the BOP is nct requiregd te pay any taxcc whizh
ere incident on the consumer alone (i.e., state taxr, exclse
Tax) .

ROP payment of gll invcices for services ~endered under
this Agreement shell be made irn accordance with the payment
provisions zontained in this agraement. The BCP shall ke
providesd, or entitled to similar rates, as provided to any
wther retail usars of similar magnitude, currently being
servecd by the PCUC, ‘

YT TE,
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Paniventiary at B:¢

‘he Bureau of Prison/Ucited gtxtes
ayment of water service

sgndy shall be responsible for P
wharges rendered,

cC, sxcept fer the non-refundeble connection fcey the BQP
paymsants will neS be made in advance of sexvices rendezed.
The USPE shall effsct payment of all bills fer sarvices
rendered under this Agreement within 30 days of.the receip=
of an inveice, Interest will e pald oo any invoice paild
aftter the 20 day pariod. Shotld any bill rema:n unpaid
z%ter 60 days from the date of invoize, PCUC regerves Cche

- right o discormect warer services upon ter days writien
notice.

D. kach BOP payment made to PCUC for water scrvice ghall
inelude PCUCHs killing stud and the BOP's payment
Socwuwent (8) , containihd BOP’ & cugtomer zomeunt nimber 254
dollar amcunt assigned te the account foxr the specific
DAYMAENT .

1

Should eny meter fall to meacure accurately tne WELRL
passin chreugh sgid mETEE, she charge for water service
Lgec during ths Time rhe meter is cut ¢cf sexvice shell be
sased o the estimated volume of water sUppiicd &S5 jeintiy
determined end egreed upon 2Y £he PCUC and the USF DY useyE
averages znd z=pristics for priox periods. An apcropziate
adjustmert wiil be mada Lo the next monthly USE® water
sarvice bill siter agreement 1is reachad on theg volume of
water delivered during such period, A metsr snall be
Agamed accarate L%, when ~egTed, it recisters within pas
or minus two percent (+- 2&) of nermal . .

e
-

FOIRUE OF CONTAZT

ggmmnzggi;igni 1] cOmmuUnicAaTions wme-weer thae PCUC 2=
relz+ting To the TEIMS o? this Agreemert skr>l be condl
“krotgh the fpllowing pcintsé of contacti T

-

Pederal Bureal cf Prisons
congtruction contracting Secticn
=40 Firsm Streeb, N,%, — S500€
Washington, DC 20534
Attn; Mx. Freele= rayton, CO

Phone: (202} 307-0254
TAY! (202} £16-60%5

-6 3
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Prestonshurg City’s Utilities Cemmission
2580 south Lzke brive
Prestonsburg, Kentucky 41653
Atini Melissz X. Conn, Agcountant

Telephone! (608) BEE=BBTL
Faesimile! (606) 886-<=8778

V. CONNECTION CHARGE

A.

EF

BCUC Rervonsibilities

PCUC, either directly or through sub contrectocrs as
set forth in Attachment No. 5, shzll proviide compleze
Turnkey water sterage capacity availability znd
distribution facilitieg adeguate to meet the servic
obiigations under this Furchase Order. ‘

In the event that the PCUC cesires other capital
smpraovements to facilities, sither directliy or Zointly
prcviding eservica To the USZ, that dre used tc serve
other customers, the PCUL e¢hail not Beek a raecovery
via & connection charge from the USP for such otaar
capital improvesents Zor performarce under this
Puzchese Orders,

Notwithetandinag mhe system improvements paid for by
“ha. BOP to the PCUC, title to the PCULC's wataer systsxm,
up to and including the point =f connaection, shall
remain in PCUC’s name in & menner consistent with
Attachment Ne. 5, and PCUC shall be responsible for

‘zny and 317 less or demage to the system and its

appurtenant facilities, ALl taxes z2nd olher charyges
in connection therawith, shall be zssumed by the PCIC.
Nothing in zthis secrion shall be construied tc preclude
PCUC Zfrom reccvering its reasonable costs through
estaeblished servige. rates. _

BOP Rasponeibhiliticos

In rzonsideration of the cost paid by the BOP to
Lnprove PCUC‘’s watar system facllities to provice the
USP with the requirad aesrzvices as specified above, the
BOP has sebisfied PCUC'S requirement of a
non-refundeble service connecticn charge associatad
with the capital improvament. of PCUC's existing
facilities. This connection, charge shall not exceed
the cost limitation described in Ssetion VI, bealow.

e
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VII.

~ o

‘\\// t\ _J

2, In the eveant the BOP terminates this Agreement duzing
the construction of the water facilities prior te the
commencemant of complete and permanernt water service,
then the BOP shall psy a net cancellation charge oequal
Lo the amount nf the actual cost, attributable =o tha
20F’'s falr share of the improvements, eithar incurrad
or fer which an obligation eximts which shall resule
in sn actual incurred cost. The cancellation charge .
will irnclude all btermination ccsts, less salvage, pous
removal casts, in zccordance with the 48 C.F.R. 1,00
in effect on the date that this Agreement is fally
sigred by the parties. The actual cosrts of the water
Zacllities shall include all administrative,
engineeriny, right-of-way fees and construction costs,
consuiting, financing costa, profassicnal fees or
similer costs associated with PCUC's fulfilling its
obligations under thiz Agreement,

LIMITATIQR OF COST

Tre “One-itime”. non-refuncable sertvice sonnecii
Dy tThe BOP for the water svstam faoilities te o
28 spacifled above, shall not exceed $73E,B68.

¥

g “o k& psid
e servics,

INVOICE AND PAYMENT FOR CONWECTION CHARGE

A, BQUT Invoiga Submisedon
1. The invoice for the coenmection charge shall be
submitted in the amounts specified in item Vil. The
involce shall be suhritted by PCUC on the date ¢f
Purchase Order esecution, ans best efforvs will be
mzde for payment by Rugust i, 20CC. The submission o
2 proper invoice wWill be required by PCUC in order &t
make paymeni. The ailowable costs referred te hersin
shall be allowable, —allocable, and reasonable zo =Thi
egreemenT Ior labor and matsrials to desigm,
conagtruct, admipister the constructicn of, and inspect
the utllity improvements, which are consiscesnt with
sound #nd generally accepted utility accouniing
principles,

[ NN

further, the term “20srC,” zs set forth in thias
section, mhall be deemed to mean the costs te PCUC Lr
eXcess of any grants cr payirents, (excluding leans) by
any Federal, State, or locel:mgency, ar from ary oiher
source.

—8=
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Trhe invoice submitted by PCUC puzshant to this
Agraement, shall be addressed cto the Contracting
officer. The CO will appoint & Contracting pfricer's
Tecchnica) Representative [CQTR) to review the invoicae
far conformance within the dollar limits stated
nerein, and act as the CO's authorized representative
to provide znalysis withia the reguirements of This
dection of the agresment.

B. BOP _paymsnt _zand Funds Obligatian

T Upon the C0O’s and COTR's receipt cof ar invoice

gsubnitted hy PCUC to the ROP' s .Contracting CEficer,
end £ollowing finmsl verificatlon by tae COTKR, and
approval by the CD, %“ie BOP shall pay the PCUC the
one-time non-refundable connection churge specified in
prragreph 2, below, LpoD recelpt of PCUC invoice.

h)

~he BEOF funds Zor water connection pervices wiil be
spligeted a8 follows:

Approprigtion Data:

Water Fmcility Sonneotion Chargas - TA-FEGT7O0R2PR-CLT-ET4 -2314

Nothing contained herein shell be comstrued to obligate tha
BOT to any espenditure.cr obligstion of funds in exzess Af
in advence cof epprepristions inm accordancs with the
Anvideficiency Act, 21 U §s.C., Secticrn

1341,

I .!-un.gn'qi';}'ng::*;ﬁ:a..'ﬁ.
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' IN WITNESS WHEREQF, the parties hereto have caused thelr duly
anti?zlzed officers or agents to execute this Agreement datead

; 2000,

FEDERAL 2UREBAU OF PRISONS

BY?#é;«;4£;<iié> :;lﬁ/uxzhééﬁi

FRESTONBURG CITY'S
CTILITIES COMMISSION

RITEST:

o), Jyre gl

CHALEY, CEAIRYAN

/
{




LIBT OF ATTACHMENTS
Attachmont Xo. 1l: 8ite Map/Point of Cenngdtien for Water
Abtaehmant Ho, 2t Curzant Water Sazvice Rate Sahadule
Actachment Wo., 3: Gomputation of kKegtimeted Cost of Bervice for

Initial Yesr

Aftzahmant e . 4@ Ttemized anhd Datziled Price Breakdown of any
N and All Estimated Conatruction/Capzcity and
Ingtzllaticn Costs inoluded in tha
Construction-Rulatsd Connaction Charge

Attzchment Wo ., S: Lagal Decumantztion Verifying Contractar’ s

Avthorisation to Erovide Bater Service ¢e the
Point of Cennoction sghown in Attachmant Fo. 1

-]}
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PHE REQUIRED WATER SERVICE TO THE USP.

ATTACHHMENT NO. 1

WAP OF THE USE STTE SHOWING THE EXACT LOCATION OF THE
SROPGEED POINT OF CORNBCTION OF PCUC WATER 8YSTEM TO THE
Usp SYSTEM. ATTACE AN B™ X 117 MAP AND/OR S8CHEMATTIC
DEANTNG (8} BHOWING THE 9XacyT IOCRTION QF PROPOSED PBOIRT OF
CONNECTION TO THE USP WATBR SYSIEM, LOCATION(S) OF ANY
FACILITIES TO BE CORBTRUCTED, AND BOW PCUC PLANS TO DELIVER

-12=
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ATTACBMERT NO. 2

ATTACH A COPRPY OF FCUL’S CURRENTLY RFFRECTIVE WATER SERVICE RATE

SCHEDULE , INCLUDLNG ANY APPLICABIE TARIFFS, RIDERS, RULEE AND
REGULATIONG . '

Rata!
Tirgt 7,100,000 gallons of water 821 ,655.00 par month
over 7,100,000 gallons of water per moenth $3.08 par 1,000

prllong

Minimum Monthly Bill: )

The minimams monthly bill for service supplied under this Purchase
Order shazll not be less then §21,655.00 per month.

-l 3



ATTACEMENRT HO.3

EETIMATED COST OF WATER BERVICE

INITIAL YEAR OF PURCHASE QRDER
Uni ted Btatms Penitentiary (uep) Big sandy, Kentucky

(PLEABE PROVIDE SEFARATE CALCULATIONS) .

L Wat ruicg!

grllons, estineted

Bassd on estimeted mamal usege of 1.0¢,5%060,000
=7 iy 835%,975.00,

copt of water during the imieisl vear of OODLE:

Vb



APTECHMERT NO, 4

Connactlion Charge

To ths Purchize order for Watewr Bervice )
Ab United 2tsates penl tentiasy (USSP} Big gandy, Kantucky

Capital Required to Satlafy BOP Fire Flow Dems=nd 8315,836
s of PCUC's Initisl Ouiley ef Capital Costs

for Line Extensiocn 367,800
BOP Dalivery Peint Meterx with Talemetzry Equipment 22,800
Tnitizl Fire Proteotiocn Water {240,000 Gallons} — .32
Toval Hon~Refundable connection cCharge 5736,888

)5~




Legal
BWntox

Inter

Joint

N N

A lachment Ro. 5

Dogumsntation VYerifying PCUG’s Authorization. to Provide
Eerviee vo the Poift of Conneatien shewn in Attzcghment No., 1

Loea) Cooperation Agressnent

Cperztion Agresnant

_1_6-.



ATTACHMERT WO. 1

AP OF THE USSP STTE SHOWING THE BXACY LOCARTION OF THE
PROFPOSED POINT OF CONNECTION OF PCUC WATER SYBTEM O TRE
USP SYSTEM. ATTACH AN G" X 117 MAP AND/OR EBCHEMATIC
DRAWING (8) SHOWING THE EXACT LOGATION QF PROPOSED PFOINT OF
CONRECTION TO THR USP WATER SYSTEM, LOCATION(S) OF ANY

FACILITIES TO BE CONSTRUCTED, AND HOW PCUC PLARS TO DELIVER
THE REQUIRED WATER BERVICE TO THE USF.

] 2
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| : AXTRCHMERT RO, 2 P
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ATTACH A COPY OF PCUC/S CURRENTLY BFFECYIVE WATER SERVICE RATE
SCHEDULE, INCLUDLKRG ANY APPLICARLE TARIFFS, RIDERE, RULES AND
REQULATIONS .

Rafa:
Firet 7,100,000 gelleng of witer 921 ,655. 00 per month
Ovsr 7,100,000 gallong of water per month §2.05 per 1,000
- gzllone
i ni Mon Bili

The minimwe monthly bill for aervice supplied under this Purchease
Srder shall not bs less than §21,EE5.00 per merith.

13~




e N

ATTECHMENT WO.3
ESTIMATED COST OF WATER BERVICE'
INITIAL ¥EAR OF PURCHABE ORDER

United Etates Penltentiary (UBF) Big sendy, Kentuoky

{PLEASE PROVIDE SEPARATE CALCULARTIONS) .

Bxsed on estimsted amnual usage of 109,500,000 gellofs, sstimated
oogt af water during the imitiel vesr of contract is §333,875.00.

- lb=
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ATTACHMERT NO, 4

Canpecticn Chargs

Te the Purchasa Order for Water Bervice

At United Stetes Penitentizry (USP) Big Sandy, Xantucky

Cepital Regqulired to fztisfv BOE Pire Flow Demand
% of PCUC’s Inditial Outlsy of Capitel Costs

for Line Extension

BOP Dalivary Point Mater with Telematzy Equipment
Tnitial Fire Protaction Warer (240,000 Gallons)

Tfoeal Non-Refundzble Conpectisn ChRryge

-}5-~

$315,636

397,800
22,500

—_—. 1232

§736,868
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legs) Dooumsntats c\/!arlfylllg PCUC‘ & Authorizat. } te Provide
: r Bervice to the Point of Cennesticn zhown i Attschment No. 1

inter Loeesl Cooperstion Agreemant

Jeint Operation Agreement
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Attachment A

Interioezl Coaperation Understanding
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* JOINT OPERATION AGREEMENT

THIS JOINT OF ERATION AGREEMENT (.thc';?‘Agi'eeﬁi'éﬁt“;);fs.'enteréci_ into and made

effective as of the day of S( D 3 L2000, by and between the Martin County Water 'bistri.ct
_ (hereinafter “District™) and Prestonshurg City’s Utilities Commission (hereinafter “PCUC") and

relates (o and further delineates the participation of the District and PCUC (hereinafter referred to
collectively as "Panies"‘ or indiv'idually as each “Party™) in the previously exécuted
Understanding eatitled “Interlocal Cboperation Understanding For The Dcvclopmem‘of Utility
[nfrastructure™ (hereinafter referred to as “Interlocal Coopcrétion Understanding™), attached
hereto as Attachmclnt A,

WHEREAS, the District and PCUC are each currently workingto develop the hcccssary
water transmission lines, pumping stations, tanks, and related appurtenances to jointly provide
water service to the Big Sandf Fedcral Prison (“Fédcml Prison™) being constructed by the |

Federal Bureau of Prisons (“Bureau) at the Honey Branch Park (“Industrial Park™) in Martin

County; and,

WHEREAS, the District and PCUC have mutually agreed and have commiitted in the ]
{nterlocal Cooperatién Understanding cited above, that ™. . , each will share the provision of the
monthly water consumption demand of the Bureau’s facility equally, understanding that
circurnstances may require that either Party may be called upon by the other Party, from time to

time, to supply a greater volume of this consumption demand than 50% and either Party muy do

so without prejudice or jeopardy to this Agreement . . ..™ and




S
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- WHEREAS, each. . to this AGREEMENT deems it in 'CHEI/I{I‘_&SPECﬁVF: interests to

further delinento and thereby clarify the physical layoi of the Waler infrasticinis

well as 10 delineate and clarify the ac;pal_worl:é'i_r"l'g rélé;iidﬁéhip; bcrween the parties once the

facilities subject to this Agreement are in aperation;

NOW THEREFORE, contingent upon receipt of all required approvals for the location,
construction and development of the Federal Prison in the Industrial Park, and contingent upon
cach party to this Agreement having received approval of al] related infrastructure funding from
federal agencies, as well as state and local agencies, and contingent upon execution of a binding

water purchase agreement between PCUC and the Bureau, it is mutually agreed between the

District and PCUC as follows:

WATER INFRASTRUCTURE
Site Map
L. All activities set out below are illustrated on the Site Map. attached hereto as

Attachment B and considered part of thig Agreement. Upon execution of this Agreement, any
and all disagreements or misunderstandings regarding this Agreement shall be resolved as to

their consistency and compliance with the content of the Site Map.

‘District Facilitics

Z. The District shall be responsible for the construction of, and shall subsequently
own, operate, and maintain an 8-inch water service main to be constructed in & southerly
direction along KY Route 3 to the intersection with Airport Road, at which point the line size
will be increased, becoming a 10-inch main extending in an easterly direction along Airport

2




. t v

Road to the entrance to the prison. At the prison entrance, the District will increase the main size
to 16-inch, install a 16-inch Tee and Valve for gervice o the prison, and continue the 16-inch
main in an'southerly directicn to and.connectinig with 2 ground level water. storage tank as noted
in paragraph 3 below. The 10-inch and 16-inch water lines from the FCUC pump station to the

Honey.Branch Storage Tank (as noted in Paragraph 3) shall be hereafter referred to as the Honey
Branch Storage Tank Line.

3 The District shall construct a water storage tank of approximately 1,640,000
gallons capacity (hereinafter referred to as the “Honey Branch Storage Tank”j as shown on the
attached site map, and shall reserve storage space necessary for 300,000 gallons per day for
domestic water service and 240,000 gallons per day for line protection. The District shall allow
PCUC to have physical access to the Honey Branch Stc;ragc 'Tanic for the purpose of installing

and maintaining electronic telemetry controls to be used for monitoring the level of the water in

the tank.

4, The Distriet will have and maintain metering equipment located near the
intersection of Airport Road and KY Route 3. The metering equipment will be Jocated inside a

booster pump station constructed by PCUC which will be dcscn'br;d morce thoroughly in

paragraphs below.

PCUC Facilities - b
s, PCUC shall be responsible fur the construction of, and shall subsequently own,

operate, and maintain 10-inch and 12-inch service mains, including two (2) booster pump
¥

stations und one (1) water storage tank; such main shall be constructed in a northerly direction




located The PCUC main will connest to the District's ) O-inch main 2t this point.

e

ind Almpon Rozd o pump waler inte the Disitct's Honey Branch Storage Tank Line. This

r

stouern will house PCUCs pumping cquipment, as well as both PCUC's and the District's

a1t Road where vhe second PCUC pum R station js

FCLIC will construet 2 booster bump station near the intersection of K'Y Route 3

metering “qulpmcnl Both narties shall have unrs_-‘tri ted azcess 1o this station for the purposz of

YN e A v s b .t e niiivime g e vl p pn e o PR s ..t '
LIl O OF L»-)e.. lf;opf" ’\'“ TER2Les. S0 Daggsing STLIDTIENRY 1o 2OV

- . | : .
Ot rnnronserel v ol ~y e
-2 OY ERRIDDIIELENY gizac NeL

svetl elegrensis
LS R

el R NP T R @
oris for SC.uD:I DE. zoin poruies sheit be g J -ie i i by

leiemetry eouipment on the metering equipment of both pEriies.

sysizini as desenibed in Paragradh 2, 1o 2 metsr vaul on the Federat Prisor’s nropemy whisk is

: 4 e e v g (el W i H R et g o
oTelts oS PEWEIST Tysterr,  hae vaul: shall conmeir an

- - .m To s oo - £ e slirie A N ot e . . S ic: Praconiran
appronmiziely gized meter, valving, ang FIpiDg i¢ mee’ the Federe! Fecor 'y neads: Pressure

geuges ang poris for sampling. ar well 2s welemer iy sguipmens, shall alse be included. Borh

S

»

.

vault and the Distriet shal) be allowed to insiall telemetry equipmeri for their use to thic meter.

Bok perties shall complete el constructior: set forth herein no lzter than February 1. 2001.

Paries, as well es appropriate Federal Prison officiels, shall heve unrestricted access to this mete

~H



FJOIRT OPERATION

8. PCUC will provide water gervice to the Federal Prison, as described herein,

PUIsUant i a separate contractual agreement between the Burean and PCUC, satisfactory in form

2nd substasnice to PCUC and solely at its discretion,
9 Water services ag may be provided by the District fom i1s own veater produciion

W ether tenants of the industriel Perk: and sl others ir the service ares of the District shall be

Provided pursuant 1o separate contracual agreements satisfactory in form and substance to the

«
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FETSENLERY o waier supphied 1o the Federsl Prison oy stther the District or PCUC may vary on z

o

cai'y or monthlv ba

v
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=renes Sworege Tenk Line an amour of waier scus! o 50 percen: of the waler usage of the
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PRI ITOSULL & mERNer a8 ic recelve fric waie dierew. The Distriet shali pump & sufficient
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quanolool e AR ETIel s meney Brench Storege Tenk 10 meiniain an adeguate level of

R Y P, - C o 1 0 he weA -
VBT nisoessar w0 srovide reliable service 1o the reders. Prison

i AHeeguete water will be maintained in the Honey Branch Storage Tank at &ll times
o supply boik the domastic water requirements and meximum fire protection for the Federal

Prisor. 1fthe lavel of water in the Honey Branch Storage Tank is not sufficient to provide



religble waier service to the Federal Prison, then PCUC will pump it the Honey Branch

Stovage Tank Line a quantity of water that exceeds-50 percent of the water usage of the Federal
Prisen {or the previous day, thus supplying wors thas <0 percent of water requirements of the
Federal Prison  Jimay possible that PCUC will need 1o 1 purap more than 100 percent of the wate:

usage of the Federal Prison for the previcus day, thus providing emergency backup water service

i the District. Any emergency back up service supplied hereunder shall be fully interruptible at

e Frme me T M e ot L Ty ligarios - .
eay time a0 POUC s soje diseretion PCLIC shall have rio obligaticr = supshv emer

aency bazk (R

Cmg v e e
iwn LL Ll
T g, ke
o TDE Bent

UC's ability 1

serve the full requirements of the Federa! Prisorn or other PCUC custormers . then the Disirict shalj

oe required 10 sunell end uses of the water from he rloney Branch: Storags Tenl and Honsy

Branch Storzge Tenk Line other than the Federai Prison's vze,

12 PCUC wili bill the Buresu each month & 'ts conrrenied raie based or the amoun:
of vater delivered to the Federal Prison detemminet from: mornthly meter readings for semvics o
vt Feders, Frison gl the Prisern Mesler Meter, FCUC vy recaive 23l ramitence Som Lthe

oy o IS
Pty {2
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such water supplied. Payment to the Distric: from remitiance received from the
Bureau wil: be calenlated by epplying the foliowin £ rale 1o the emmoun! of water provided sack

month b the Districi to serve the Federal Prison

First 112,000 gellons per month $348.50 per month

Al over 112,000 gallons per month £3.05 per 1,000 galions

€



The amount of water provided each month by the District to serve the Federal Prison shall be
determined by subtracting (a) the amount of water that Prestonsburg purmps into the Honey
Branch Storage Tank Line for the month (based on meter readings st PCUC Meter) from (b) the
emount of water delivered to the Federal Prison for the month (based on meter readings at the

Prison Masier Meter). To modify the rates set forth ip this numbered paragraph, the District

: £ o e & eve o} . o T
mus: provice PCUC ¢ notice of any proposed reie chenge v least (26 deye prior 1o filing for ¢

FEUW SnmARge vwath the Public semvee Ccm:‘mssmr‘_; DOWENET, IR DG event shal: Y componcn‘:.of'

I LMEINTU D TEIT DO INCUCESTC UNUL £ simulianeous end comrssponding increase in the conmact
— e Ve 3e e T W e s - 3 e ipte - TN - — S T H
TRIT GODWSLL o &NC LDe rEgora: Fnson actually ocours s¢ ther &nv suel increase by the

Distrier ir fully pessec-through 1 the Federel Frison. Any change 1n raie by the District must be

1} . ’or ]

SUDDOTEs Dy & TCEI O L service STLay congisien: with standers ingust > FELCMiERINg practices for

weier ailities, Wavment by PCUT o the Dicune: for water supplied i the Federa! Prison shali be

min ten 210 working dayve from receipt of remittance receivec from the Burezu.

e Ir. the event ing: PF&SZOE).EULL:"E PRIDPS 8L amount of warser e ;e

T ma e gt P 1 PSR o Pl ST g T N R L L e T
L0l the Thann Tuased Q7 meLes T€aQInge gv ing POUC ViLier, (GE axXiesly Ineg

amtant of waier deliverse 1o the Federal Frison for the month (based or: megter readings at the

o
¢

viester Meter). resulling in PCUC providing emergency backup waier service of 2 non-
ecurting nawre 1o the District, PCUC shall %ill the District ar the following rate-for cmergency

back-up walcr scriice:

Firgt 112,000 gallons per month £348.50 per month
A1 over 112,000 gallong per month £3.05 per 1,000 gallons



Peyment by the Distiict (o FCUC for water supplied o the Dismiot for emergency backup water
service shall be mads within ten (10) working days from the date of PCUC’s invoice to the
District To modify the rates set forth in this numbered paragraph, the PCUC must provide the

&ny propazed tate change 120 days in advance of the effective date of the

proposed change in rates, except that 1”Cr IC miey, withowt notice, increase or decrease the rate by
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any increase or decrease inthe District’s rate to PCUC as set forth in
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: g owntr siancdacd 1ndusty relemalling Dracuoss for weanes
£ = 3 i P, : T Crr i | s Cmy i
15 PCUC and the District shall each be responsible for the loss of eny water thay
r -
~
ocourt on their respentive facilities
L SRCR pRny o g Agresment shelr heve unrectricted ecosse w0 2l) meters gnd eny

glaziromn iglemetry ?qu'pmﬂnL of the other for purposer of verificarion end system opsraions.

- .- e { wau -~ " A . oz " - 2 ( ~ - * "o e -
Zach Party 1o tais Agreement shall bear the expense of heving 1is meter{s; tested

ernueihin By oan independent, oenified meter lesting service, and & copy of the repor of such st
shell be forwerdec 1o the other party. Either Party may reques: the other ro conduct additiona!

(]

tecting but o 2s nol 1o erceed more than one such edditional tes¢ in each calendar year.

1& - This Agreement shall remain in full force and effect from the date-writtien abps

until- and at which. time- PCWC shall Tig longer provide water service to the Federal Prison.
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Lo roree hMajeure, All bbligetions CL eatizer party with 1espsect to service hereunder

shall be excused without liability during the pendency of any condition of force majeure, which

- tausges the party claiming force majeure 10 be unable to meet its performance abligations

herewnder, Force majeure shall include ally act, event or condition beyond the reasonable control

ofthe pariy claiming force mejeare, and shall include, but nct be limjted to, any act of God, fire,

stonn. carthquake, freez zing condinon, wind, flood, drought, snow, water 1

used o fight fires, line

breaks. environmenial release, breakage of or delay in receiving parts, equipment or supplies, or

- &Eé’ U . OF c.f]‘_‘-‘ a2t even or ”-:m“ TemEn. E.}fl_’.\' g:,-vc—mmcmai i:’;'»'\».
TELLL o Tarze nizisurs ghit mg nTiie routine Hns teriuge ar finenciel ingbifity 1o
20. - Wothing in this Agreement s shall subject PCUC 10 regulation by the Kentucky
[~ = &

ssion MY PSCY) Tothe extent the KPS exercises junisdictioffny

i\‘

IV aRpEs of nir ~gresmen. FOUC shell remain free v '.Lh!::i':‘: withouw penalty or other

~

oblfgauor from this ~ETESMENT upor, provicing 3C davs witttes notics to the Distnct.

oy indemneficaion by Mgzl Disime: shell incemnif . defend znd hold harmiess
JhDoend i ofMoon:, girectors empiovers, anc sgente Som ega:ns and with respect (o any
ST aeniiny. obiigalion, lose, Samiage. assessment, Judgment. cost, expense (inciuding without

asonabie antomeys' fees and costs) arizing our of or ir, env manner incident, relating
attributebie we any loss, claim, &ction, proceeding or determinerion arising out of District's

obligarions or performance under this Agrecment,

22, indemnification by PCUC. PCUC shall indemnify, defend and hold harm|ess

Districy and its offics directors, employees and egents from, egainst and with respect o eny

[

-



claim, Nability, chligation, loss, damsge, assessment, judgment, cost, expense (including without

limitation, reasonable attomieys’ fees and cosie) ativibutable to 7y logs, claim, action, proceeding

of determination arising out of PCUC s obligriions or performunce under this Agreement.

23, hdemnificstion Claimeg,

2\
.

PCUC or District, if claiming indemity herconder (the “Indemnified

t
Pariy™}. egrees (o give prormpt notice 1o the party or paities from which indemnity may be scught
mnifing Fary™) of the zssertion of g cleim o2 the commencernen of Cany suit sotion
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essumie the defense of any such suit . 8ction or proceeding, including its cornpromise or
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2, Soveming Lav. This Agreement shal! be governed by 2no sonstrued and

wmterpreled 1n acenrdanse with the laws of the Commonwesith of I entucia

i Eniire Agreement/Amendments.

1

&) This Agreement constitutes the eniire Agreement emong the pertics

perinining 1o the subject malter hereof and supersedes all prior end comemporaneous agreements,
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understandings, negotiations and dis scussions, whsthey cral or written, of the parties pertaining to

af
the s subject mater hereof,
(b) No amendment, supplement, modification, waiver or terminé.zion of this
Agreement shall be implied or be binding unless executed in \-vritfng by 4 party to be bound
thereby. WNo waver of any of the provisiong of this Agreement shall be deemed or shall

L'

1stitute & waiver of any other provision hereof (whether or not similar), nor shall such waiver
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oy e . ey ab s v - 1 $ A . b el 0F urt i ngt
soumrerpane eooh i wiich shell be deemed an original, bw eli of which together ghal! constitute

a2¢ INotices. Al notices, requssts. domaends end o ther communications required or

ermitied under this 4greement shall ve in writing and shall be considered to have been duly
given when delivered by hang. or sent by first class certified or registered mail, postage prepaid,
refurT: receipt requestea. in each case 1o the: appropriste addresses (or to such other addresses as e

1



Pemty may from time o time desi guate ag

v

secordence with this Section):

o

ITto PCUC 1o

o figelf by notice L:i.rﬁ.iiaf}y given to the other party in

Seldor I, Herne, Superintendent
Prestonsburg Ciry’s Utilities Commission
2560 South Lake Drive

Prestonshurg, Kentucky 41653

C. Kent Hatfield
Middleton & Reutlinger _
2500 Brown & Williamson Tower

Louisvijle, Kenucie 40207

lohn R, Tripier
Chairmean
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Specific Performance. The partice herero sgree that money damages and any

other remedy availabie at law may be inadequate fo redress or remeds any loss or damage

¢ by 2 party hereto upor any breach of this Agreement, and the parties therefore agree

that, im addition to re"overv on any claim for money demages or obtsining any other remedy

availuble et lawe, & party hereto also may enforee the terme of this Agresment by injunction
s L . ~— o

cifiec performance and/or may obiain eny other appropriate remedy.

aret above veinien. and shall be effective
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MIERLOCA). COOPERAVION AGREEKMENT

FOR }B.w DEVELODMENT or

UTHITY INFRASTR UCTURE

Ay

VHIS INTERLOCAL, COOPERATION AGREEMENT (Lhe Agrer:mem") is
meae and entered into and deemed effective ae of the 15¢h day of _January .
1908 , by and between the Martin Cownty Fiscal Coust, the Jobnson County Fiscal Court, the
Floyd L:owmf Fiscal Court, the Pike Cownty Fiscal Court, the Mardn County Water District,
ihe Tty of Prestonsbur &, the City of Paintsville, end the Honey Branck Econemic
Dzvelopment Authority, {each a “Pasty™, or collectively the “Parties™) each of which is 2
poliiticel subdivision of the Comrmn wenwealth of Kentucky (the * ‘Commonwealth™).

', wnd & Interlocal Cooperetion Act (the ¢ Act™), Sectinme 5.2 0w
enrucky Revised ‘St;—:tutr-,s, &s emended (“FLRS"™}, any power or
povest ohivileges or ”utbor{tj..' giercised or capable of exercise by & public agency (incindia
£ Cify. & county or any cther political subdivision of the Commonwe: galth) mav be exércises
Jointly with anor_her ublic agency under ar agreement (z {an “interlocal cooperztion

tal

sgreemeni’) for joint or cooperative action pursuent to the provisions of the Act, end sue
sublic agencies may acquire, conswuct, razisitzin, add to ang Improve the necessarv propery,
reaj and 'Jersc:na.l.. wiich is required in arder 1o accamplish the public purposes set forh i

such interiocal cooperation agreernenst; and

» .

1. m E TRy e iy I3
res !f.‘S erc o sgregment (Oel 1T ie in Wity munal interest

WEEREAS, the
cooparetively economic developmens OpporTuniijes within thelr jun
ars currently working te develop the necesszm, utilinv infresrucrore ro* 2 new faciliny ofthe
Federal Buresu of Prisons (“Bureau”™) 1o be. conerrucred & the proposed.Honey Branch

Ihcusttiai Park ("Park™) in Martin Counry;
WHEREAS, Martin County Water Distriet presently operaties e water plant of
sufficient capacity to serve the Bureau sf the Park without the necessity of further water plant
expansion, end operates an exrensive disribution systenr, with lines located north of and
conmguous to the Park and is capable of extending its water service mains in & reliable and

expeditious manner in order to meet the needs of the Bureau and the Park; and,

WHEREAS, the City of Prestonsburg, ecting in end through the Prestonsburg Ciry's

Jiilities Cemmission, presently operates z water plant of sufficient capacity to serve the Park
without the necessity of Furthcr water plamt expansian, and operates an extensive distribution

system with lines located south of and contiguous to the Park and is capable ofcxtcndmtz it
)
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FORTEN BENIRE Thalns I g reliable ang expeditions manner in order to meet the needs of the

WEEREAS, the City of Pairteville, acting in and through the Paintsville Utilities
Commmission, presently operates a wastewater collection systemn and reatment plant and is
capable of developing a new weatment plant end colleation System and thereby provide
vastewater service in a reliable and expeditious manner to the Bureay and the Park; and,

WHEREAS, the Big Sandy &rezx Development District, & regional planning znd

development organizstion, established pursuant to RRS 1474 to serve the area, assisted
Under contract by & professional engineering firm [icensed in the Commonwezlth of

Kentucky, bas reviewed severa) eltematve ways to provide weter and wastewater s=rvice to
ihe Buresi's proposed fecility e be locsted in the Eoney Branch Indusrsizt Park. &nd hes

nzC that werer service it bas: provided 1o this site. by both the Merip County Warer

et . et TTartia: s . ATy Gt ©e L
~EINT AN the srestonsburg Ci’f}- s UNliYes CUMIMISEIODn:, 20c tha! vastewster SENICE 18 haay
TToviGes Lo this gite By s Painrevilis T3 C

ToUnITer Lomamssior: anc,

WHEREAS, the Floys Counry Fisce! Court, the Johnson County Fiscal Cour, the
Mardr County Fiseal Court, and the Pike Counry Fissal Court, have created, by sep

parate
egreement, the Honey Branck Indusriz) Development A.uthorisy pursuznt 1o KRS 154; aad
furthermiore de concwr with the determinzgtion of the Big Sendy Arcs Development Distrigr,
anc {Inds i is in the public interes: that the Mertin Counry Watar District znd the

Frestonsburg Cins'e Unilisjec Commission exread their respective water lines 1o serve the site

L e . . T T YT S .. , . .
O nu Buresyte Proposes Igeiliny 2nd they PZII‘;LS‘-’}.H{‘ viiines COE’I).H‘L&ESZDB cevelop g

. . , o n ey .
wERS\ewRIEr rearmen: PHETY eng CC)“&C:IC:"&TT’S’:E'E‘; 0 Servie thag racilicy.

WNOW THEREFORE, contingent upon receip: of al) required epprovals for the
iacztion. construction and development of the Rurezy'e faciliry ic the Park, be it mun:zlly
acknowiedged znd agresg by and emeng the Parties hersto and sc ordered 2¢ follows:

The Pantiés hereto agree that the foregoing staternents are not mere recitals,
tirepresent legislative findings by the legislative bodies, 25 appropriate, and as suzh
represent statements of public interest affecting all Parties hereto, inctuding their respective
coastituencies,

e That the Marin County Wate; District, organized pursnant to KRS Chapiler
74, does agree to end will take all necessary zction to fund, construct, owr, and operate an
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Purl ge an e

Wanin Tounty w i 'Lt an exgtension

Catkl e

ol its exdgdng syster; in aCJQlI'ZO"'l, thu Dtsmct vAll
comstruct a watér storage 1ank end necessary appuntenatices in the vmu'uty of the Park All
action will be 1aken in “Lc(‘.‘vrdanca with e District’s FOUIInE operat.n pohcy and in accord
with its rule of standard procedure in response to the dexnand for providing quality water

seTvice.1o a presently ungerved arez ¢f the Caounty and to agswre z relizble, quality water
service 1o the Park.

That the Clty of Prestonsburg, scting through the Prestonsburg Ciry*s Udlities
Comunission, does'agres 10 and will teke al] necessary action tw find, construct, own, and
aperate &n appropriately sized extension of {is existing weter distribution system, together

with necessary zppurienances, elong XY Rouwes 321 end 3 and adjacent roadways through
samiens of Floyd, Johason, and Martin Couvnties, in order tc and for the puspose of providing
cliable. quality water service vo the Federal Prison and refeted facilities to be located at the

=10 ections will be when it accordence with the Commissiar's routine aperati

aabeat] ing
molice wnd el follow {xe rules of stenderd procedure.

4. Thoat the Ciry of Painieville, acting through the Paintsville Urilit
Commrdssion, does agree to and will wke all pecessary action to fund, constuct, ows, end

apsratc:: & weStewRier system, inclnding 2 treatment facility 1o be Jocated along K3Y Roure
i neay Auxier Keotucky, and an appropriately sized collection sysiern, with el) necesserm:

b ot ot

EpDUIEnENCEs, 10 seTve these ereas zlong KY Rouvte 3 and adjecent roadways through Floye,

iohneon enc Mzriin Counties in order to and prmearijy for the purposs of providing relizbic

et

cugliny wastewater service to the Park. All actions will be tzken in zoccordance witt

[Spepewri

ommission’s routine operating policy and will conform o its rules of standarc procecure

et Marin County Water District 2nd Prestonsburg Ciiy's Utilities
jon mumally egree znd commit ihat cach will shars the provision of the monthly
rater consumption demand of h Bureau s facility equally, understanding that circumstances

-

may reguire that ejther Party mey be celled upoin: by the other Party, from time to tirme, 1o
supply & greater volume of this consumption demand than 50% znd either Party may do se
without prejudice or jeopardy to this Agreement.

6. The Martin County Fiscal Court, the Johnson County Fiscal Court, the Floyd
County Fiscal Court, and the Pike County Fiscal Court coneur that the collaborative approach
to providing necessary utility service does best sccomplish their agreed inteat to develop the

utility infrasmucture pecessary for the Honey Branch Industriz] Park, end do invite, request,
and encourage the utilities named herein 10 take thoss actions, as set out gbove.
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; cach Party 10 this 4 Agreement mvu&:; grants the appropn?te autbomv
0 fLGOIrages mu olher Parties heveto o take those astions as descnbed hcrem,
elate to each Pa.rty respecr,vely FLI‘JIEL' the Pames. mrée to facxhtére o the exient
sible, the averall developmcm’. of the array of utilities by tang any and all appropriate
sctions within their respective jurisdiction on belalf of any othey Pany, as warranted,
pursuant to this 4greement, in an expedited time frame, including but not limited to
participedon in utility planning and development activities, the granting or securing of
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Refer to Gary Ball’s Letter
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Exhibit # 3

Honey Branch Tank



Honey Branch Tank
Pumping 2014 - 2016

Martin County Water District Prestonsburg Utilities

Date Gallons Pumped  Old Rate New Rate New Rate
1/26/2016 1,697,000 $5,182.75 $13,151.75 0 $0.00
2/24/2016 769,000 $2,352.35  $5,959.75 0 $0.00
3/28/2016 3,858,000 $11,773.80 $29,899.50 0 $0.00
4/26/2016 3,832,000 $11,694.50 $29,698.00 0 $0.00
5/24/2016 921,000 $2,815.95 $7,137.75 0 $0.00
6/27/2016 3,583,000 $10,935.05 $27,768.25 0 $0.00
7/25/2016 2,019,000 $6,164.85 $15,647.25 0 $0.00
8/25/2016 148,000 $458.30  $1,147.00 0 $0.00
9/28/2016 927,000 $2,834.25 $7,184.25 0 $0.00

10/26/2016 2,811,000 $8,580.45 $21,785.25 0 S0.00
11/29/2016 0 $0.00 $0.00 617,000 $4,781.75
12/28/2016 0 $0.00 $0.00 4,867,000 $37,719.25
Sub Totals 20,565,000 $62,792.25 $159,378.75 5,484,000 $42,501.00




Honey Branch Tank
Pumping 2014 - 2016

Date

Sub Totals

1/28/2015
2/23/2015
3/26/2015
4/29/2015
5/29/2015
6/24/2015
7/30/2015
8/27/2015
9/30/2015
10/27/2015
11/30/2015
12/30/2015

Gallons Pumped

OO0 000000000 O

Old Rates
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00

New Rate
$S0.00
S0.00
$S0.00
$0.00
$0.00
S0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00

2,167,000
1,484,000
1,454,000
1,913,000
1,827,000
1,806,000
1,781,000
1,943,000
1,631,000
3,944,000
3,824,000
1,576,000
25,350,000

New Rate

$16,794.25
$11,501.00
$11,268.50
$14,825.75
$14,159.25
$13,996.50
$13,802.75
$15,058.25
$12,640.25
$30,566.00
$29,636.00
$12,214.00
$196,462.50




Honey Branch Tank
Pumping 2014 - 2016

Date

Sub-Total
Totals

1/29/2014
2/27/2014
3/31/2014
4/31/2014
5/27/2014
6/27/2014
7/29/2014
8/26/2014
9/30/2014
10/29/2014
11/24/2014
12/22/2014

Gallons Pumped  Old Rate New Rate Gallons Pumped New Rate
231,000 $711.45  $1,790.25 0 $0.00
0 $0.00 $0.00 1,270,000  $9,842.50
1,109,000 S$3,389.35  $8,594.75 0 $0.00
2,898,000 $8,845.80 $22,459.50 0 $0.00
5,077,000 $15,491.75 $39,346.75 0 $0.00
940,000 $2,873.90 $7,285.00 0 $0.00
148,000 $458.30  $1,147.00 0 $0.00
2,303,000 $7,031.05 $17,848.25 0 $0.00
235,000 $723.65 $1,821.25 0 $0.00
0 $0.00 $0.00 942,000 $7,300.50
0 $0.00 $0.00 979,000 $7,587.25
0 $0.00 $0.00 1,703,000 $13,198.25
12,941,000 $39,525.25 $100,292.75 4,894,000 $37,928.50

33,506,000 $102,318 $259,671.50 35,728,000 $276,892.00




Exhibit # 4

First Amendment to Joint Operation Agreement



FIRST AMENDMENT
J0

JOINT OPERATION AGREEMENT

THIS FIRST AMENDMENT TO JOINT OPERATOIﬁ AGREEI\‘IIENT dated as of the 1* day of
January, 2017, by and between the MARTIN COQNTY WATER DISTRICT {hereinafter “District”)
and PRESTONSBURG CITY’S UTILITIES COMMISSION (hereinafter "PCU-C") (collectively, as
“parties”). |

RECITALS |

WHEREAS, the parties entered Into a certain Joint Operation Agreement, dated July 3,
2000 (hereinafter “Joint Operation Agreement”), which was filed by PCUC with the Kentucky
Public Service Commission (hereinafter the "Commissipn“) on July 11, 2607.

WHEREAS, the parties desire to modify certain provisions of the Joint Operation
Agreement to adjust the rate for water charged under Sections 13 and 14 thereof.

NOW, THEREFORE, in consideration of fh'e covenants and agreements set forth in the
First Amendment and for ather good and valuable cansideratian, the receipt and adequacy of
which are hereby acknowledged, the parties agree as follows:

1 The provisians in Sections 13 and 14 setting the water rates shall be deleted in
its entirety and the following is substituted therefore:

First 112,000 gallons per month - $348.50

" Alt over 112,000 gallons per month $7.75 per 1,000 gallons

KENTUCKY
2. This First Amendment shall be filed by PCUC with the RdBidGs8BR\IGE BANBASSION

Talina R. Mathews
EXECUTIVE DIRECTOR

e . Metasasr

subject to the Commission’s jurisdiction and review.

EFFECTIVE

2/25/2017

PURSUANT TO 807 KAR 5:011 SECTION 9 (1)




3. The rate adjustment set forth hereln sﬁall become effective thirty (30) days after
the date the First Amendment is filed with the Commission.

4. In all other respects, the parties hereto approve, confirm and ratify the terms
and conditions of the Jaint Operation Agreement.

This First Amendment is made as of the year and date first above written, and shall be
effective as of that date without regard to the fact that execution hereof by the parties shall

have been effected at the same or differant times.

MARTIN COUNTY WATER DISTRICT

o
BY: ({7, /ct.af ¢ ‘
{TS: CHAIRMAN A

ATTEST:

Ul Clllr

SECRETARY {u:yff: faws S 5

(I

PRESTONSBURG CITY’S UTILITIES COMMISSION

BY: /7;C<71(P“’~'f

TURNER E.EAMPBELL, SUPERINTENDENT/CEO

ATTEST:

A. CALHQUN, CHAIRMAN OF
THE'PRESTONSBURG CITY'S
UTILITIES COMMISSION

KENTUCKY
PUBLIC SERVICE COMMISSION

Talina R. Mathews
EXECUTIVE DIRECTOR

Jntue . Motz

EFFECTIVE

2 2/25[12017

PURSUANT TO 807 KAR 6:011 SECTION 8 (1)




CERTIFICATE OF SERVICE

}h' will certify that a true and correct copy of the foregoing was mailed, postage paid, on this the
day of March, 2017, to the following:

Public Service Commission
ATTN: David Spenard
P.O. Box 615

Frankfort, KY 40602

2L 2

BRIAN CUMBO
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Boil Water Advisory



Situation

Resolution

High filtered water turbidity;
high filtered water manganese

Turbidity reading is false due
to color from the manganese;
not true particulate turbidity;
optimize treatment; consider
flushing system

BWA? Yes or No
No

High filtered water turbidity;
overdose of permanganate
confirmed

Turbidity reading is false due
to color from the
permanganate;

not true particulate turbidity
optimize treatment; consider
flushing system

CFE turbidity at 1.6 NTU for 4
hours

Optimize treatment; consider
flushing system

No, not over 6 hours in duration

CFE turbidity spiked at 6.1 NTU
for 15 minutes

Optimize treatment; consider
flushing system

Yes, greater than 5 NTU regardless of
duration

Chlorine cylinder empties and is
not caught until operator returns
from rounds

Immediately change chlorine
cylinder;
consider flushing system

Depends on how long residual in plant
tap below 0.2 free or 0.5 total —if
longer than 4 hours, yes (this is a
judgment call on the part of the field)

Upgrades on filters under way
Settled water inadvertently sent
through an empty filter bed

Immediately valve off the
empty filter bed;
Consider flushing the system

Yes, as unfiltered water entered the
system

On-line chlorine analyzer records
a free chlorine residual of 0.15
mg/L for 20 minutes;

confirmed that not
analyzer/recorder malfunction

Raise chlorine residual;
investigate cause of residual
loss

No, as entry point chlorine residual
was less than 0.2 mg/L for less than 4
hours

Refer to 8:150 Section 1(2)(b).

This is also a judgment call on the part
of the field.

Ice storm knocks off power to the
water plant for 1 day

Despite conservation efforts,
portions of the town are without
water

Call power company;
investigate backup power
sources;

when power restored, consider

slow flushing to refill pipes

Yes, as portions of the system had no
pressure or possible negative pressure

Main break that requires 6 hours
to repair

Repair main, conduct
bacteriological sampling
Report results of sampling
Maintain main break log

No, but customers affected should be
notified that a break has occurred and
to flush water before using.

Sensitive populations should seek
medical advise

Break on a small line that is
repaired under pressure

Repair main;

conduct bacteriological
sampling;

report results of sampling;
maintain main break log

No




Situation

'Resolution

BWAﬁi\Yes or No

Main break that lowers pressure in
the area to 13 psi; repaired in 2
hours

Repair main,;

conduct bacteriological
sampling,;

notify cabinet;

report results of sampling;
maintain main break log

No, but customers affected should be
notified that a break has occurred and
to flush water before using.

Sensitive populations should seek
medical advise

Booster pump in remote area
burns up;
pressure drops from 52 psi to 30

psi

Repair pump to restore
pressure

No

Riverbank well for a true GW
system is flooded during a record
flood event;

wellhead protection questionable
for this event

Once flooding recedes, inspect
wellhead and make necessary
repairs

Yes, as this is considered a cross-
connection with a non-potable source

Utility receives reports of sewer
odors coming from faucets in a
subdivision

hair-like particles in water

Investigate immediately;
check storage tanks (this really
happened—dead body in tank)

YES (this would most likely become a
Consumer Advisory)

During routine bacteriological
sampling, notice a hard-piped
cross-connection between water
supply and fertilizer

Immediately notify company
and utility of cross-connection;
disconnect cross-connection;
monitor until install approved
backflow protection devices

No, as not microbiological
contamination;
flush system

During a routine inspection, field
finds documentation that GW
system is considered “under the
influence of surface water” and
has not yet installed treatment

Enforcement?

Yes, as unfiltered surface water is
entering the distribution system

A customer has their water tested
for Giardia and the test comes
back positive;

lab is not certified to test for
Giardia,

no confirmation was done;

mo reports of giardiasis in area
and no treatment upsets

Consult with medical
community;
consult with DOW

No, as the Giardia result is suspect and
not supported by water plant
malfunctions or by disease occurrence

Main break in the middle of a
stream crossing during a flood
event

Repair main;

conduct bacteriological
sampling;

report results of sampling;
maintain main break log

Yes, as the potential is high for
contamination from the turbid water




EEEERN

Situation

;Mliesolution

BWA‘.; Yes or No

Laboratory confirms presence of
E.coli in a distribution sample

Consider flushing area.
If chlorine residual is low,
raise residual in area

Yes—this could become a Consumer
Advisory

Laboratory reports a positive total
coliform sample;

confirmation not done yet;

free chlorine residual was 1.7
mg/L

No, as this is not a confirmed sample
positive for E.coli or fecal coliform
and the free chlorine residual was
greater than 0.2 mg/L.

Wait for confirmation

Water main break in contaminated
soil (i.e. sewage lateral lines,
sewer line in same ditch)
regardless of repair mechanism or
if under pressure

Repair main;

conduct bacteriological
sampling;

report results of sampling;
maintain main break log

Yes, as sewage is contaminated.
Could issue BWA for localized area.

Contractor breaks water line while
excavating petroleum UST with
significant free product around
line and pressures drop to 13 psi

Repair main;

conduct bacteriological
sampling;

report results of sampling;
maintain main break log,
Depending upon water main
material, may need to replace
entire line;

hazardous waste cleanup issues

No, as boiling the water would release
the petroleum products into the air.
This could cause explosions as well as
illness.

This would be a Consumer Advisory
with specific instructions.

System (or inspector) discovers
that entire system has no chlorine
residual; flushing did not resolve
the situation

Check residual at master
meters, investigate any sources
of chlorine demand, etc.
Determine if a chemical issue
(i.e. high Mn)

Yes, as no chlorine residual could be
an indication of bacteriological
contamination; rule out any chemical
contamination first

Situation may also warrant an NOV

Pressure routinely below 20 psi in
the distribution system or below
30 psi on the discharge side of
customer meters

Contact DWB for sanction
documentation

If the potential for backflow exists,
Yes.

Base decision on experience with
system

Low to no chlorine residual in one
area of the distribution system;
system is doing HPC:s in lieu of
chlorine residuals with results less
than 500 cfu/ml

Investigate cause of low or no
chlorine residual and resolve

No, as water in the distribution system
with an HPC count less than 500
cfiu/ml is deemed as having “adequate
disinfection residual”

Water system will be doing an
extensive main relocation in a
subdivision

Customers could experience
low pressure/see and hear
construction work

No, issue a Consumer Advisory
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Situation

Resolution

BWA;.; Yes or No

Water system decides to use
booster chlorination in one area of
the distribution system

Customers notice slight
chlorine smell

13

No, issue a consumer advisory for that
area explaining the situation

Contamination detected in a
suburban area not traceable to a
cross-connection—possible
terrorist event

Work with federal authorities
and other responders to
determine contaminant then
decontaminate the system.

No, as most likely not bacteriological.
May need to issue a “Do not drink”
notification
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Water Quality



N tin County Water Dis’ ict
387 East Main St., Suite 140
Inez, KY 41224

WORK ORDER

WO # B 170100106 B
Time Started Work Complete Yes
lLoc# e Master Meter # _
Date jl_/_1_§!/_2017 , o Account # - SEQ¢{
Name: » S Phone # -
Address’ e Employee John Stafford
INEZ, yKY 41224 -

Location: 272 Jack Cassady Br., 5th house onright.

J CASSADY BR. o
Type of Work: Flush Line )
Material Used: o o
Customer Line Inspecton:

Comments: water_ris wh_igg »m_ayﬁ_ha_\_(e air jn the_lir_l_es

© CumentSystem information: New Information:
Meter # 1: 90209274 Meter # 1:
Meter # 2. Radio o ) Meter # 2. Radio
MXU #: B MXU #:
Current Reading 12/20/2016 1305 Current Reading 0
Type of Meter:  Badger ) Type of Meter:
Year MFG: 1990 Year MFG:

GPS - Longitude 0

Employee Signature(s).

GPS - Latitude 0

Date Completed
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Notice of Violation



ENERGY AND ENVIRONMENT CABINET

Matthew G Bevin . . Charles G Snavely
Governor Department for Environmental Protection . Secreta
300 Sower Boulevard Ty
Frankfort, Kentucky 40601
www.water.ky.gov Aaron B Keatley
Commissioner
May 26, 2017
CERTIFIED MAIL:7016 2140 0000 4332 8308
RETURN RECEIPT REQUESTED
JOHN MILLS . ’ ) Re: NOTICE OF VIOLATION
MARTIN CO WATER DISTRICT #1 AT ID: 2987
287 E MAIN ST SUITE 140 PWSID: KY0800273

INEZ,KY 41224 . PWS NAME: MARTIN CO WATER DISTRICT #1
. COUNTY: MARTIN

Dear Mr. Mills:

The Kentucky Department for Environmental Protection (DEP) has issued the enclosed Notice of Violation for
violations discovered at your facility. Please review this Notice of Violation carefully to ensure that all remedial measures
are completed by the specified deadlines.

Failure to comply with all remedial measures could result in enforcement action and the assessment of penalties.
Your cooperation and attention to this matter is appreciated. If you have any questions, please contact Kellee Husband at
(502)782-6984 or email at kelleem.husband@ky.gov.

' Sincerely,
Joe Uliasz
Drinking Water CTAB Supervisor

Compliance & Technical Assistance Branch
Division of Water

C: Drinking Water Program files
Enclosure



COMMONWEALTH OF KENTUCKY
ENERGY & ENVIRONMENT CABINET
DEPARTMENT FOR ENVIRONMENTAL PROTECTION
Division of Water

NOTICE OF VIOLATION
To:
MARTIN CO WATER DISTRICT #1
287 E MAIN ST SUITE 140
INEZ,KY 41224

PWSID: KY0800273

PWS Name: MARTIN CO WATER DISTRICT #1 AIID: 2987
County: MARTIN

Violation Number: 2017 - 9951188

Determination Date: 04/27/2017

Compliance Period: 01/01/2017 - 03/31/2017

Vielation Type: 02 MCL, LRAA Tier Level: 2

PWS Facility: IDSE9999 IDSE - MARTN CO WATER DIST
Contaminant: 2456 TOTAL HALOACETIC ACIDS (HAAS)

Public Water 'Systems are subject to the requirements of 401 KAR Chapter 8. [401 KAR 8:020 Section 1]
This is to advise that you are in violation of the provision(s) cited below:

Description of Non Compliance:
401 KAR 8:510 TOTAL HALOACETIC ACIDS (HAAS) The public water system exceeded the MCL for locational
running annual average (LRAA) of samples for the specific contaminant in compliance period 01/01/2017 - 03/31/2017. The
reported result of .081 mg/l exceeded the MCL of 0.060 mg/1.

The remedial measure(s) and date(s) to be completed by are as follows:
Begin or continue quarterly monitoring for TOTAL HALOACETIC ACIDS (HAAS)

Perform public notification for the above-mentioned violation in accordance with 401 KAR 8:070. The public notification
must not contain language that contradicts or detracts from the standard mandatory langnage or the purpose of the notice.
Submit proof of public notification and its certification within ten (10) days of executing public notification. [401 KAR
8:070] The specific public notification activities to be performed are listed below.

PWS must give notice to consumers, including other water systems you may provide water to, about a violation by
mail delivery or hand delivery. The notice must be executed within thirty (30) days following receipt by the PWS of
this Notice of Violation.

If not all consumers can be notified by mail or hand delivery then the PWS must give notice to consumers about a
violation by 1) publication in a newspaper of general circulation in the area served by the PWS or 2) by continuous
posting in conspicuous places within the area served by the PWS. The notice must be executed within thirty (3 0)
days following receipt by the PWS of this Notice of Violation,

Submit proof of public notification and its certification within ten (10) days of executing public notification.



Violations of the above cited statutes and/or regulations are subject to a civil penalty. Violations carry civil penalties of up to
$25,000 per day per violation depending on the statutes/regulations violated. In addition, violations may be concurrently :
enjoined. Compliance with remedial measures and their deadlines does not provide exemption from liability for violations
during the period of remediation, nor prevent additional remedial measures from being required.

Detailed information about your water system’s violations & monitoring requirements can be easily accessed on Kentucky
Drinking Water Watch at http;//dep.gateway.ky.gov/DWW/.

If you have questions or need further information, write or call Kellee Husband at (502)782-6984 or email at
kelleem.husband@ky.gov.

ALL DOCUMENTATION MUST BE SUBMITTED TO:

Drinking Water Compliance & Technical Assistance
Division of Water, Department for Environmental Protection
300 Sower Boulevard
Frankfort, KY 40601

/7”//\7“ ,

Joe Uliasz
Drinking Water CTAB Supervisor
Compliance & Technical Assistance Branch
Division of Water

Date: May 26, 2017

Issued By:

How Delivered: Certified/Registered #7016 2140 0000 4332 8308
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Drinking Water Project Profile

Legal Applicant:
Project Title:

Martin County Water District
Water System Controls and Raw Water Modifications

Project Number: WX21159009 View Map Submitted By: BSADD
Funding Status: Not Funded Primary County: Martin
Project Status: Approved Planning Unit: Martin
Project Schedule: 0-2 Years Multi-County: No
E-Clearinghouse SAI: ECH Status:

Applicant Entity Type:
Date Approved (AWMPC):

Water District (KRS 74)
12-04-2015

ADD WMC Contact:

Tracy Wireman

Project Description:

This project will include raw water intake modifications. A secondary intake will be added in the Tug Fork River providing redundancy.
Piping, pumps, and controls will be upgraded to provide for the second intake. In addition to the second raw water intake, the raw water
transmission main will be extended from the Crum Reservoir to the water treatment plant and a new reservoir intake structure will be
constructed. The transmission main will be 3,500 linear feet of 16 inch ductile iron pipe.

Also part of this project will be the replacement of water mains in three locations. The locations are Turkey Creek (KY 908), Wolf Creek -
Meathouse Branch to Pigeon Roost, and Town Point Curve on KY 3 north of Inez. The replacement lines will all be 6 inch SDR 17, Class 250
PVC.

Another portion of this project is the installation of system wide telemetry SCADA system and the replacement of approximately 1,000
individual customer service lines in the Inez area.

Need for Project:
Briefly describe how this project promotes public health or achieves and/or maintains compliance with the Clean Water Act or Safe Drinking Water Act:

The second intake structure will provide security when the river level is low and protection during flood events. The piping, pump, and
control upgrades will provide more reliability than the current system alone.

The locations for the water main replacement were originally installed in the early 1970s and are PVC Class 160, SDR 26 that is no longer
used in water systems and has been a source of considerable water loss through many leaks over the years. These three locations will be
replaced with new higher class water main with new service connections.

The transmission main extension from the reservoir to the plant will give the District flexibility to bring water directly from the river to the
WTP bypassing the reservoir. During certain time of the year, primarily in the fall, organics get very high in the reservoir impacting the final
water quality.

The new SCADA system will allow for continuous readout at a central location from all storage tanks, pump stations, and control valves.
This will reduce water loss by detecting problems sooner and reducing down time when there is a problem.

The existing service lines were installed in the 1960s and 1970s and the material used was greatly inferior to the materials used today. It has
been determined through leak detection that most of the water loss in this area is through these service lines and not the main lines. The
service lines will be replaced using 1 inch Endot EndoPure SDR 9 Class 200 polyethylene service tubing. The replacement of these service
lines should greatly reduce water loss in this area.

Project Alternatives:
Alternate A:
For the intake activities; change the pumps and valves only.
Alternate B:
Repair sections of the water lines but not replace entirely.

Legal Applicant:
Entity Type: Water District (KRS 74)
Entity Name: Martin County Water District
Web URL:

Office EMail: jdhammond58@outlook.com
Office Phone: 606-298-3885

Mail Address Line 1: 387 E Main St

Mail Address Line 2:

Mail City, State Zip: Inez, KY 41224

Contact: Joe Hammond

PSC Group ID: 25000

Fax: 606-298-4913
Phys Address Line 1:
Phys Address Line 2:
Phys City, State Zip:

Toll Free:

Financial Contact: Auth Official: Kelly Calahamn

Contact Title: Business Manager Financial Contact Title: Auth Official Title: Judge Executive

kcallaham@suddenlinkmail.
Auth Official EMail: com

Auth Official Phone: 606-298-2800
Date Last Modified: 05.24.2017

Contact EMail: jdhammond58@outlook.com  Financial Contact EMail:
Contact Phone: 606-298-3885

Data Source: Kentucky Infrastructure Authority

Financial Contact Phone:

Print Date:8/9/2017 Kentucky Infrastructure Authority 1of9
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Drinking Water Project Profile ~—~
WX21159009 - Martin County Water District
Water System Controls and Raw Water Modifications

Project Administrator (PA) Information
Name: Holly L Nicholas

Title: Project Developer

Organization:

Address Line 1:

Address Line 2:

City:

Phone:

Kentucky Engineering Group, Plic
P.O. Box 1034

Versailles State: KY Zip: 40383
859-333-9742 Fax: 859-251-4137

Applicant Contact (AC) Information
Name: Joe Hammond
Title: Business Manager
Organization: Martin County Utilities
Address Line 1: 38 7 E Main St
Address Line 2:
City:
Phone:

Inez State: KY Zip: 41224
606-626-7748 Fax: 606-298-4913

Project Engineer (PE) Information:

B This project requires a licensed Professional Engineer.

License No: PE 24022
PE Name: James C. Thompson Engineering Firm Information:
Phone: 859-2561-4127  Fax: 859-251-4137 Permit No: 2889
E-Mail: jthompson@kyengr.com Firm Name: Kentucky Engineering Group PLLC
Firm Name: Kentucky Engineering Group PLLC Phone: 859-251-4127  Fax: 859-251-4137
Addr Line 1: Kentucky Engineering Group PLLC Web URL: http://www.kyengr.com/
Addr Line 2: 161 North Locust Street EMail: jthompson@kyengr.com
Addr Line 3: Addr Line 1: 161 N. Locust St.
City: Versailles State: KY Zip: 40383 Addr Line 2:
Status: Current Disciplinary Actions: NO City: Versailles State: KY Zip: 40383
Issued: 01-05-2005 Expires: 06-30-2018 Status: Current Disciplinary Actions: NO
Issued: 02-19-2009 Expires: 12-31-2017
Print Date:8/9/2017 Kentucky Infrastructure Authority 20f9
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Drinking Water Project Profile
WX21159009 - Martin County Water District

Water System Controls and Raw Water Modifications

Estimated Budget
Project Cost Classification:
Administrative Exp.:
Legal Exp.:
Land, Appraisals, Easements:

Relocation Exp. & Payments:

Construction Cost Categories:

Treatment:

Transmission & Distribution:
Source:

Storage:

Purchase of Systems:
Restructuring:

Land Acquisision:
Non-Catagorized:

Total Construction:

Total Sustainable Infrastructure Costs:

breakout is provided for SRF review purposes.

Planning:
Engineering Fees - Design: $ 219,000
Engineering Fees - Construction: $ 54,750
Engineering Fees - Inspection: $ 147,000
Engineering Fees - Other:
Construction: $ 3,960,000
Equipment:
Miscellaneous:
Contingencies: $ 396,000
Total Project Cost: $ 4,776,750

$ 1,510,000

$ 2,450,000

$ 3,960,000

Note: Total Sustainability Infrastructure Costs are included within
construction and other costs reported in this section. This

Project Funding Sources:

Total Project Cost: $4,776,750
Total Committed Funding: $0
Funding Gap: $4,776,750 (Not Funded)

[ This project will be requesting SRF funding for fiscal year 2019.

Funding Source Loanor Fiscal Amount Status  Applicable
GrantID  Year Date
AML 2018 $4,776,750 Anticipated

Total Committed

Funding Source Notes:

The following systems are beneficiaries of this project:
KY0800273 Martin County Water District
Note: Check mark indicates primary system for this project.

Project Ranking by AWMPC:
Regional Ranking(s):
Planning Unit Ranking:
Total Points:

Estimated Project Schedule:

Est. Environmental Review Submittal Date:
Estimated Bid Date:

Estimated Construction Start Date:

Estimated Construction Completeion Date:

Plans and specs have been sent to DOW.
Plans and specs have been reviewed by DOW.
Plans and specs have been sent to PSC.
Plans and specs have been reviewed by PSC.

Economic, Demographic and Geographic Impacts

Economic Impacts |

Print Date:8/9/2017

Kentucky Infrastructure Authority

10-15-2017
12-15-2017
02-01-2018
12-31-2018

30f9



Drinking Water Project Profile
WX21159009 - Martin County Water District

Water System Controls and Raw Water Modifications

Jobs Created:
Jobs Retained:

"_‘ *Demographic Impacts (GIS Census Overlay)

Servceable Project lncluded Included ) |
L Demographlc Area Systems Utilities
Population:| | 12175|  12,170|
" Households: 5003 5093i
" MHI: $25814) 525,814
 MHIMOE| $6,163| ‘$6163“ |
| MOE as Pct: 24.0% 24.0% | i
T “*NSRL: 2 2 |

ﬁopulatidn and household counts are based on 2010
census block values from the SF1 (100%) dataset.

MHI Source is from the American Community Survey
2011-2015 5Yr Estimates (Table B19013) *(for the
primary system operated by the above listed
beneficiary utilities).

MHI MOE = Med HH Income Margin of Error.

** NSRL (Non-Standard Rate Levels):
0 = Income above Kentucky MHI (KMHI).
1 = Income between 80% KMHI and KMHI.
2 = Income less than or equal to 80% KMHI.
- KMHI = $43,740
- 80% KHMI = $34,992

\ New Customers

|

:New Residential Customers:

|New Commercial Customers:
|New Institutional Customers:

New Industrial Customers:

[ New or Improved Service

:

[,
[ Service Demographic SB‘:::g g:enﬂs:ys
To Unserved Households: | T
‘To Underserved Households 3,335 B

To Total Households: 3,335 '_

e Cosl Per Household: $1,432

* GIS Census block overlay figures are estimates of

population and households potentially served by
systems and projects based on a proximity
analysis of relevant service lines to census block
boundaries.

** Cost per household is based on surveyed
) hqusehold counts, not GIS overlay values.

Print Date:8/9/2017

[ Dlsmct Name l

Geographic Impacts” 7
For Project Area

Counties |

Legislative Districts

Legislatof

Groundwater Sensitivity Zones

HUC 10 Watersheds

Kentucky Infrastructure Authority

I Uéc;d;e_ r_ _.Waters;ed Name

Geographlc lrnpa:ts‘ R
For Included System(s)

. Counties
F smmmmnn |
| Johnso

[ Lawrence A
\ Martin M‘l

Leglslatlve Dlstrlcts
| District Name Legislator
House 093 Chris Harris |
House 096 Jill York :
House 097 Scott Wells {
Senate 30 ' Brandon Smith ?
Senate 31 Ray S. Jones Il
Congressnonal 5| HalRogers

40f9



WX21159008 - Martin County Water District
Water System Controls and Raw Water Modifications

P TN

Drinking Water Project Profile ~~

DW Specific Impacts:
[1 This project relates to a public health emergency.
[ This project will assist a non-compliant system to achieve compliance.
[0 This project wiil assist a compliant system to meet future requirements

[] This project will provide assistance not compliance related.

[ This project is necessary to achieve full or partial compliance with a court order, agreed order, or a judicial or administrative consent

decree.

[J Primary system has not received any SDWA Notices of Violation within the previous state fiscal year-July through June, i.e. July 2014 —

June 2015).

Project Inventory (Mapped Features):

Mapped Point Features

DOW Count FeatureType Purpose Status
Permit ID
KY0800273 1T SURFACE SOURCE "UPGRADE WATER INTAKE

Administrative Components:

] Planning M Design i1 Construction

REHAB :

Existing  Proposed Units
Capacity  Capacity

O Management

Regionalization Components:
Public Water Systems Eliminated:
] this project includes the elimination of public water system(s) through merger or acquisition.
Water Treatment Plants Eliminated:
[0 This project includes the elimination of water treatment plant(s) through interconnect(s).
Supplementation of Raw Water Supply:
[Od This project includes supplementing the existing raw water supply.
Supplementation of Potable Water Supply:

[0 This project includes supplementing the existing potable water supply.

Emergency Only Water Supply:

[0 This project provides emergency only water supply.

\Water Source Protection:

[0 This project includes land acquisition for water source protection.

Print Date:8/9/2017 Kentucky Infrastructure Authority
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Drinking Water Project Profile
WX211590089 - Martin County Water District
Water System Controls and Raw Water Modifications

Water Treatment Components:
O This project includes water treatment components
Treatment Activities:

O This project includes a new water treatment plant.

O This project includes an expansion of an existing water treatment plant.

O This project includes rehabilitation of an existing water treatment plant.
O This project includes upgrades to an existing water treatment plant.

O This project includes emergency power generators for treatment activities.

O This project includes redundant treatment processes.

Acute Public Health Risk:

O This project includes infrastructure options to meet Cryptosporidium removalfinactivation requirements.
[Od This project includes infrastructure options to meet CT inactivation requirements.

Chronic Public Health Risk:

M  This project includes treatment modifications to meet the Disinfectants/Disinfection Byproducts Rule at the water treatment plant.

[0 This project will provide treatment modifications for VOCs, I0Cs, SOC, or Radionuclides.

Secondary Contaminants:

[0 This project includes treatment modifications to address Secondary Contaminants.

Security:

O This project includes security components for water treatment facilities.

Water Distribution and Storage:

O This project includes water distribution and/or storage components.
Water Line Extensions:

]  This project includes water line extension(s).

Redundancy Components:

O This project includes emergency power generators for distribution and/or storage activities.

[d This project includes redundant distribution and/or storage processes.

Finished Water Quality:

[0 This project includes infrastructure to address inadequate water turnover and disinfection byproducts (DBPs).

[ This project includes infrastructure to address inability to maintain disinfection residual.

Print Date:8/9/2017 Kentucky Infrastructure Authority
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Drinking Water Project Profile ~
WX21159009 - Martin County Water District
Water System Controls and Raw Water Modifications

J

Water Line Replacement:

O This project replaces problem water lines (breaks, leaks, or restrictive flows due to age), water lines consisting of lead and/or
asbestos-cement (AC), and/or inadequately sized water lines.

Water Storage and Pressure Components:
O This project includes the construction of new water tank(s).
This project includes the replacement of existing water tank(s).

O
O This project includes the rehabilitation of existing water tank(s).
O

This project includes the construction of new pump station(s).

O This project includes the rehabilitation of existing pump station(s).

Security:

[0 This project includes security components for water distribution infrastructure.

Sustainable Infrastructure - Green Infrastructure:

Green stormwater infrastructure includes a wide array of practices at multiple scales that manage wet weather and that maintains
and restores natural hydrology by infiltrating, evapotranspiring and harvesting and using stormwater. On a regional scale, green
infrastructure is the preservation and restoration of natural landscape features, such as forests, floodplains, and wetlands, coupled
with policies such as infill and redevelopment that reduce overall imperviousness in a watershed. On the local scale, green
infrastructure consists of site and neighborhood-specific practices, such as:

Component Cost
[1 Bioretention $0
O Trees $0
O Green Roofs $0
O Permeable Pavement $0
O Cisterns $0
Total Green Infrastructure Cost: $0

There are no Green Infrastructure components specified for this project.

Print Date:8/8/2017 Kentucky Infrastructure Authority 70f9
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Drinking Water Project Profile ~
WX21159008 - Martin County Water District
Water System Controls and Raw Water Modifications

Sustainable Infrastructure - Water Efficiency:

The use of improved technologies and practices to deliver equal or better services with less water, Water efficiency encompasses
conservation and reuse efforts, as well as water loss reduction and prevention, to protect water resources for the future. Examples

include:
Component Cost

0 Installing or retrofitting water efficient devices such as plumbing fixtures and appliances (toilets, showerheads, $0
urinals).

0 Installing any type of water meter in previously unmetered areas (can include backflow prevention if in $0
conjunction with meter replacement).

0 Replacing existing broken/malfunctioning water meters with AMR or smart meters, meters with leak detection, $0
backflow prevention.

O Retrofitting/adding AMR capabilities or leak equipment to existing meters. $0
Conducting water utility audits, leak detection studies, and water use efficiency baseline studies, which are

[0 reasonably expected to result in a capital project or in a reduction in demand to alleviate the need for additional $0

capital investment.
Developing conservation plans/programs reasonable expected to result in a water conserving capital project or

. in a reduction in demand to alleviate the need for capital investment. $0
Recycling and water reuse projects that replace potable sources with non-potable sources (Gray water,
[d condensate, and wastewater effluent reuse systems, extra treatment or distribution costs associated with water $0
reuse).
O Retrofit or replacement of existing landscape irrigation systems to more efficient landscape irrigation systems. $0
[0 Water meter replacement with traditional water meters.* $0
[0 Distribution pipe replacement or rehabilitation to reduce water loss and prevent water main breaks.* $0
[J Storage tank replacement/rehabilitation to reduce water loss.* $0
[J New water efficient landscape irrigation system, where there currently is not one.* $0
Total Water Efficiency Cost: $0
* Indicates a business case may be required for this item.
There are no Water Efficiency components specified for this project.
Sustainable Infrastructure - Energy Efficiency:
Energy efficiency is the use of improved technologies and practices to reduce the energy consumption of water projects, use
energy in a more efficient way, and/or produce/utilize renewable energy. Examples include:
Component Cost
0 Renewable energy projects, which are part of a public health project, such as wind, solar, geothermal, and $0
micro-hydroelectric that provides power to a utility.
[ Utility-owned or publicly-owned renewable energy projects. $0
0 Utility energy management planning, including energy assessments, energy audits, optimization studies, and $0
sub-metering of individual processes to determine high energy use areas.
0 Energy efficient retrofits, upgrades, or new pumping systems and treatment processes (including variable $0
frequency drives (VFDs).*
[0 Pump refurbishment to optimize pump efficiency.* $0
L1 Projects that result from an energy efficient related assessment.” $0
[J Projects that cost effectively eliminate pumps or pumping stations.* $0
O Projects that achieve the remaining increments of energy efficiency in a system that is already very efficient.* $0
[0 Upgrade of lighting to energy efficient sources.* $0
[ Automated and remote control systems (SCADA) that achieve substantial energy savings." $0
Total Energy Efficiency Cost: $0

* Indicates a business case may be required for this item.
There are no Energy Efficiency components specified for this project.

Print Date:8/9/2017 Kentucky Infrastructure Authority 8of9



Drinking Water Project Profile
WX21159009 - Martin County Water District
Water System Controls and Raw Water Modifications

Sustainable Infrastructure - Environmentally Innovative:

Environmentally innovative projects include those that demonstrate new and/or innovative approaches to delivering services or
managing water resources in a more sustainable way. Examples include:

Component Cost
Total integrated water resources management planning, or other planning framework where project life cycle
[ costs are minimized, which enables communities to adopt more efficient and cost-effective infrastructure $0
solutions.
Plans to improve water quantity and quality associated with water system technical, financial, and managerial
it $0
pacity.
[0 Source water protection planning (delineation, monitoring, modeling). $0
[0 Planning activities to prepare for adaptation to the long-term effects of climate change and/or extreme weather. $0
[0 utility sustainability plan consistent with EPA's sustainability policy. $0
0 Greenhouse gas inventory or mitigation plan and submission of a GHG inventory to a registry as long as it is $0
being done for an SRF eligible facility.
[0 Construction of US Building Council LEED certified buildings, or renovation of an existing building. $0
[0 Projects that significantly reduce or eliminate the use of chemicals in water treatment.* $0
0 Treatment technologies or approaches that significantly reduce the volume of residuals, minimize the $0
generation of residuals, or lower the amount of chemicals in the residuals.*
[0 Trenchless or low impact construction technology.* $0
[ Using recycled materials or re-using materials on-site.* $0
[0 Educational activities and demonstration projects for water or energy efficiency (such as rain gardens).* $0
[0 Projects that achieve the goals/objectives of utility asset management plans.* $0
Total Environmentally Innovative Cost: $0

* Indicates a business case may be required for this item.
There are no Environmentally Innovative components specified for this project.
Sustainable Infrastructure - Asset Management:
If a category is selected, the applicant must provide proof to substantiate claims. The documents must be submitted to Anshu
Singh (Anshu.Singh@ky.qov) for CW projects

Component

Last Rate Adjustment Date: 07-07-2011 Download Fee Schedule
Rate Adjustment Age: 78 months
System's monthly water bill, based on 4,000 gallons, as a percentage of MHI: 0.15%
[J The system(s) has a Capital Improvement Plan or similar planning document.

0 The system(s) involved in this project have specifically allocated funds for the rehabilitation and replacement of aging and
deteriorating infrastructure.

Project Status: Approved Date Approved: 12-04-2015 Date Revised:

Print Date:8/9/2017 Kentucky Infrastructure Authority 90of9



Drinking Water Project Profile

Legal Applicant: Martin County Water District
Project Title: ARC Water System Improvements
Project Number: WX21159006 View Map Submitted By: BSADD
Funding Status: Not Funded Primary County: Martin
Project Status: Approved Planning Unit: Martin
Project Schedule: 0-2 Years Multi-County: No
E-Clearinghouse SAI: ECH Status:

Applicant Entity Type:

Water District (KRS 74)

ADD WMC Contact: Tracy Wireman

Date Approved (AWMPC):

12-09-2014

Project Description:

This project involves replacement of approximately 675 customer service lines in the Warfield and Beauty area of the County and the
replacement of water meters system wide. Three thousand water meters will be replaced with radio read meters; completing the change
over of all meters in the system.

Need for Project:
Briefly describe how this project promotes public health or achieves and/or maintains compliance with the Clean Water Act or Safe Drinking Water Act:

The existing service lines were installed in the 1970s and the material used was greatly inferior to the materials used today. It has been
determined through leak detection that most of the water loss in this area is through these service lines and not the main lines. The service
lines will be replaced using 1 inch Endot EndoPure SDR 9 Class 200 polyethylene service tubing. The meters in place range from 10 to 30
years old. By replacing them with radio read meters the amount of labor and time it takes the District to read the individual customer meters
will be reduced and the readings will be more accurate.

Project Alternatives:
Alternate A:
Replace meters with regular meters.
Alternate B:
Replace service lines when there is a known problem not a large number at one time.

Legal Applicant:
Entity Type: Water District (KRS 74)
Entity Name: Martin County Water District
Web URL:
Office EMail: jdhammond58@outlook.com
Office Phone: 606-298-3885

PSC Group ID: 25000

Toll Free: Fax: 606-298-4913

Mail Address Line 1: 387 E Main St
Mail Address Line 2:
Mail City, State Zip: Inez, KY 41224

Phys Address Line 1:
Phys Address Line 2:
Phys City, State Zip:

Contact: Joe Hammond Financial Contact: Auth Official: Kelly Calahamn
Auth Official Title: Judge Executive

kcallaham@suddenlinkmail.
Auth Official EMail: com

Auth Official Phone: 606-298-2800

Contact Title: Business Manager Financial Contact Title:

Contact EMail: jdhammond58@outlook.com  Financial Contact EMail:

Contact Phone: 606-298-3885 Financial Contact Phone:

Data Source: Kentucky Infrastructure Authority Date Last Modified: 05.24.2017

Print Date:8/9/2017 Kentucky Infrastructure Authority
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WX21159006 - Martin County Water District
ARC Water System Improvements

Project Administrator (PA) Information

Name:

Title:
Organization:
Address Line 1:
Address Line 2;
City:

Phone:

Holly L Nicholas

Project Developer

Kentucky Engineering Group, Plic
P.O. Box 1034

Versailles State: KY Zip: 40383
859-333-9742 Fax: 859-251-4137

Applicant Contact (AC) Information

Name:

Title:
Organization:
Address Line 1:
Address Line 2:
City:

Phone:

Joe Hammond
Business Manager
Martin County Utilities
38 7 E Main St

Inez State: KY Zip: 41224
606-626-7748 Fax: 606-298-4913

Project Engineer (PE) Information:

[xl This praject requires a licensed Professional Engineer.

License No: PE 24022
PE Name: James C. Thompson Engineering Firm Information:
Phone: 859-251-4127  Fax: 859-251-4137 Permit No: 2889
E-Mail: jthompson@kyengr.com Firm Name: Kentucky Engineering Group PLLC
Firm Name: Kentucky Engineering Group PLLC Phone: 859-251-4127  Fax: 859-251-4137
Addr Line 1: Kentucky Engineering Group PLLC Web URL: http://www.kyengr.com/
Addr Line 2: 161 North Locust Street EMail: jthompson@kyengr.com
Addr Line 3: Addr Line 1: 161 N. Locust St.
City: Versailles State: KY Zip: 40383 Addr Line 2:
Status: Current Disciplinary Actions: NO City: Versailles State: KY Zip: 40383
Issued: 01-05-2005 Expires: 06-30-2018 Status: Current Disciplinary Actions: NO
Issued: 02-19-2009 Expires: 12-31-2017
Print Date:8/9/2017 Kentucky Infrastructure Authority 20f9



Drinking Water Project Profile

R WX21159006 - Martin County Water District
ARC Water System Improvements

Estimated Budget
Project Cost Classification:
Administrative Exp.:
Legal Exp.:
Land, Appraisals, Easements:

Relocation Exp. & Payments:

Planning:
Engineering Fees - Design: $ 51,200
Engineering Fees - Construction: $ 12,800
Engineering Fees - Inspection: $ 44,000

Engineering Fees - Other:
Construction: $ 1,200,000

Equipment:

Miscellaneous:
Contingencies: $ 67,000

Total Project Cost: $ 1,375,000

Construction Cost Categories:

Treatment:

Transmission & Distribution:
Source:

Storage:

Purchase of Systems:
Restructuring:

Land Acquisision:
Non-Catagorized:

Total Construction:

Total Sustainable Infrastructure Costs:

$ 1,200,000

$ 1,200,000

Note: Total Sustainability Infrastructure Costs are included within
construction and other costs reported in this section. This
breakout is provided for SRF review purposes.

Project Funding Sources:

Total Project Cost: $1,375,000
Total Committed Funding: $0
Funding Gap: $1,375,000 (Not Funded)

[ This project will be requesting SRF funding for fiscal year 2019.

Funding Source Loanor Fiscal Amount Status
GrantID  Year

KIA SRF Fund F F16-030 2016 $2,760,960 Invited
Loan (DW)
KIA SRF Fund F 2017 $3,599,900  Invited
Loan (DW)
ARC 2017 $1,100,000 Anticipated
KIA Fund B Loan 2018 $275,000 Anticipated

Total Committed

Funding Source Notes:
, 3

|

The following systems are beneficiaries of this project:
KY0800273 Martin County Water District

Note: Check mark indicates primary system for this project.

Applicable
Date

9/16/2015

10/28/2016

Estimated Project Schedule:

Est. Environmental Review Submittal Date:

Estimated Bid Date:

Estimated Construction Start Date:

Estimated Construction Completeion Date:

Project Ranking by AWMPC: Plans and specs have been sent to DOW.

Regional Ranking(s): Plans and specs have been reviewed by DOW.

Print Date:8/9/2017 Kentucky Infrastructure Authority
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WX21159006 - Martin County Water District

ARC Water System Improvements

Planning Unit Ranking: Plans and specs have been sent to PSC.

Total Points: Plans and specs have been reviewed by PSC.

Economlc, Demographlc and Geographuc Impacts

Economlc lmpacts
Jobs Created

—

Jobs Retained:

=

| {

[

\ *Demographic Impacts (GIS Census Overlay) |

| Servceable | Project | Included Included ||

‘Demographlc Area Systems | Utilities | |

- Population:|  640]  12,175| 12,170 IS
Households: 286 5,093 5,093
MHI:| $23,783|  $25814| *$25,814
| MHIMOE| $6630|  $6,163| 36,163
MOE as Pct: 28%| 24.0% 24.0%

**NSRL: 2 2

>Population and household counts are based on 2010 [}

census block values from the SF1 (100%) dataset. {

MHI Source is from the American Community Survey ‘ [

2011-2015 5Yr Estimates (Table B19013) *(for the
primary system operated by the above listed
beneficiary utilities).

MHI MOE = Med HH Income Margin of Error.

** NSRL (Non-Standard Rate Levels):
0 = Income above Kentucky MHI (KMHI).
1 = Income between 80% KMHI and KMHI.
2 = Income less than or equal to 80% KMHI.
- KMHI = $43,740
- 80% KHMI = $34,992
| New Customers
o = {03
\New Resndenllal Customers

w New Commermal Customers:
:New !nstnutlonal Customers:

‘New Industrial Customers: ‘

New or Improved Servnce

Census |

‘ : g urve

J‘ Service Demographic sBaseg Overlay*
ToUnserved Households: | |

' To Underserved Households: 675 286
|To Total Households: 675 286
** Cost Per Household: $2,037

* GIS Census block overlay figures are estimates of
population and households potentially served by
systems and projects based on a proximity
analysis of relevant service lines to census block
boundaries.

** Cost per household is based on surveyed
household counts, not GIS overlay values.

Print Date:8/9/2017

Geographlc Impacts

Geographlc Impacts

[

_

For Project Area For Included System(s)
Coumnes Counties
‘ Mamn [ Johnson
\
L
Legislative Districts i | Mav:ence —
| —— U — artin
‘ Dlstnct Name Legislator J == = ——— —
House 093 ' Chris Harris w ’ Legislative Districts
' Senate 31 Ray S. Jones Il [ District Name Legislator
[ . —.
Congressional 5 | Hal Rogers | ‘ House 093 Chns Harris
||| Ho 096 Jill York
Groundwater Sensitivity Zones ! H = 097 - S' no\rN -
. | House cott Wells
HUC 10 Watersheds l Senate 30 | Brandon Smith 1}
HUCCode |  WatershedName || 2 1 [ Rs ame |
- S S R | ongress |
0507020105 | Wolf Creek-Tug Fork | Congressional 5 | Hal Rogers |
\

[l 0507020106 | Rockcastle Creek- Tungork

Kentucky Infrastructure Authority
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Drinking Water Project Profile -
WX21159006 - Martin County Water District
ARC Water System Improvements

DW Specific Impacts:
[0 This project relates to a public health emergency.

This project will assist a non-compliant system to achieve compliance.

|
O This project will assist a compliant system to meet future requirements
[d This project will provide assistance not compliance related.

a

This project is necessary to achieve full or partial compliance with a court order, agreed order, or a judicial or administrative consent
decree.

[0 Primary system has not received any SDWA Notices of Violation within the previous state fiscal year-July through June, i.e. July 2014 —
June 2015).

Project Inventory (Mapped Features):

”Mapped Line Features

DOwW Line Type Purpose Activity Size Material Length
Permit ID (in.) (LF)
| KY0B00273 WATER LINE: FINISHED ;DISTRIBUTION 'REHAB - REPLACE UNDERSIZED LINES - 600]  PVC z 86,425,
KY0800273 'WATER LINE: FINISHED - DISTRIBUTION 'REHAB - REPLACE UNDERSIZED LINES | 8.00' PVC 9,753

Total Length 96,178,

Administrative Components:

[ Planning M Design ¥ Construction O Management

Regionalization Components:
Public Water Systems Eliminated:
[ this project includes the elimination of public water system(s) through merger or acquisition.
Water Treatment Plants Eliminated:
[0 This project includes the elimination of water treatment plant(s) through interconnect(s).
Supplementation of Raw Water Supply:
[ This project includes supplementing the existing raw water supply.
Supplementation of Potable Water Supply:

O This project includes supplementing the existing potable water supply.

Emergency Only Water Supply:

[0 This project provides emergency only water supply.

Water Source Protection:

O This project includes land acquisition for water source protection.

Print Date:8/9/2017 . Kentucky Infrastructure Authority 50f9
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",

Water Treatment Components:
O This project includes water treatment components
Treatment Activities:

[0 This project includes a new water treatment plant.

[0 This project includes an expansion of an existing water treatment plant.

[0 This project includes rehabilitation of an existing water treatment plant.
[0 This project includes upgrades to an existing water treatment plant.

O This project includes emergency power generators for treatment activities.

O This project includes redundant treatment processes.

Acute Public Health Risk:

{3 This project includes infrastructure options to meet Cryptosporidium removalfinactivation requirements.
O This project includes infrastructure options to meet CT inactivation requirements.

Chronic Public Health Risk: ,

[0  This project includes treatment modifications to meet the Disinfectants/Disinfection Byproducts Rule at the water treatment plant.

[0 This project will provide treatment modifications for VOCs, I0Cs, SOC, or Radionuclides.

Secondary Contaminants:

O This project includes treatment modifications to address Secondary Contaminants.

Security:
[0  This project includes security components for water treatment facilities.
Water Distribution and Storage:

| This project includes water distribution and/or storage components.

Water Line Extensions:
[0 This project includes water line extension(s).

Redundancy Components:
O This project includes emergency power generators for distribution and/or storage activities.

Number of units provided: @

O This project includes redundant distribution and/or storage processes.

Finished Water Quality:

O This project includes infrastructure to address inadequate water turnover and disinfection byproducts (DBPs).

[O This project includes infrastructure to address inability to maintain disinfection residual.

Print Date:8/9/2017 Kentucky Infrastructure Authority
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WX21159006 - Martin County Water District
ARC Water System Improvements

Water Line Replacement:

M This project replaces problem water lines (breaks, leaks, or restrictive flows due to age), water lines consisting of lead and/or
asbestos-cement (AC), and/or inadequately sized water lines.

Water Storage and Pressure Components:
O This project includes the construction of new water tank(s).
This project includes the replacement of existing water tank(s).

O
O This project includes the rehabilitation of existing water tank(s).
[O This project includes the construction of new pump station(s).

O  This project includes new pump stations for boosting pressure .
O  This project includes new pump stations for filling water tanks.
0O  This project includes the rehabilitation of existing pump station(s).

Security:

O This project includes security components for water distribution infrastructure.

Sustainable Infrastructure - Green Infrastructure:

Green stormwater infrastructure includes a wide array of practices at multiple scales that manage wet weather and that maintains
and restores natural hydrology by infiltrating, evapotranspiring and harvesting and using stormwater. On a regional scale, green
infrastructure is the preservation and restoration of natural landscape features, such as forests, floodplains, and wetlands, coupled
with policies such as infill and redevelopment that reduce overall imperviousness in a watershed. On the local scale, green
infrastructure consists of site and neighborhood-specific practices, such as:

Component Cost

Bioretention
Trees
Green Roofs

Permeable Pavement

Ooo00oo0gano

Cisterns

Total Green Infrastructure Cost: $0

There are no Green Infrastructure components specified for this project.

Print Date:8/9/2017 Kentucky Infrastructure Authority 70f9
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Sustainable Infrastructure - Water Efficiency:

The use of improved technologies and practices to deliver equal or better services with less water. Water efficiency encompasses

conservation and reuse efforts, as well as water loss reduction and prevention, to protect water resources for the future. Examples
include:

Component Cost

Installing or retrofitting water efficient devices such as plumbing fixtures and appliances (toilets, showerheads,
urinals).

Installing any type of water meter in previously unmetered areas (can include backflow prevention if in
conjunction with meter replacement).

Replacing existing broken/malfunctioning water meters with AMR or smart meters, meters with leak detection,
backflow prevention.

Retrofitting/adding AMR capabilities or leak equipment to existing meters.

Conducting water utility audits, leak detection studies, and water use efficiency baseline studies, which are
reasonably expected to result in a capital project or in a reduction in demand to alleviate the need for additional
capital investment.

O o0 O o4O

Developing conservation plans/programs reasonable expected to result in a water conserving capital project or
in a reduction in demand to alleviate the need for capital investment.

Recycling and water reuse projects that replace potable sources with non-potable sources (Gray water,

condensate, and wastewater effluent reuse systems, extra treatment or distribution costs associated with water
reuse).

O

Retrofit or replacement of existing landscape irrigation systems to more efficient landscape irrigation systems.

Water meter replacement with traditional water meters.*

Distribution pipe replacement or rehabilitation to reduce water loss and prevent water main breaks.* $675,000
Storage tank replacement/rehabilitation to reduce water loss.*

OoxO0OO0 0O

New water efficient landscape irrigation system, where there currently is not one.*

Total Water Efficiency Cost: $675,000

* Indicates a business case may be required for this item.

Existing service lines will be replaced. These lines are a source of water loss.

Sustainable Infrastructure - Energy Efficiency:

Energy efficiency is the use of improved technologies and practices to reduce the energy consumption of water projects, use
energy in a more efficient way, and/or produce/utilize renewable energy. Examples include:

Component Cost

Renewable energy projects, which are part of a public health project, such as wind, solar, geothermal, and
micro-hydroelectric that provides power to a utility.

Utility-owned or publicly-owned renewable energy projects.

Utility energy management planning, including energy assessments, energy audits, optimization studies, and
sub-metering of individual processes to determine high energy use areas.

Energy efficient retrofits, upgrades, or new pumping systems and treatment processes (including variable
frequency drives (VFDs).*

Pump refurbishment to optimize pump efficiency.*

Projects that result from an energy efficient related assessment.*

Projects that cost effectively eliminate pumps or pumping stations.*

Projects that achieve the remaining increments of energy efficiency in a system that is already very efficient.”
Upgrade of lighting to energy efficient sources.”

oooooo0 o gooao

‘Automated and remote control systems (SCADA) that achieve substantial energy savings.*

Total Energy Efficiency Cost: $0

* Indicates a business case may be required for this item.
There are no Energy Efficiency components specified for this project.

Print Date:8/9/2017 Kentucky Infrastructure Authority

8of9



- Drinking Water Project Profile
----- = WX21159006 - Martin County Water District
ARC Water System Improvements

Sustainable Infrastructure - Environmentally Innovative:

Environmentally innovative projects include those that demonstrate new and/or innovative approaches to delivering services or
managing water resources in a more sustainable way. Examples include:

Component Cost

Total integrated water resources management planning, or other planning framework where project life cycle
costs are minimized, which enables communities to adopt more efficient and cost-effective infrastructure
solutions.

O

Plans to improve water quantity and quality associated with water system technical, financial, and managerial
capacity.

Source water protection planning (delineation, monitoring, modeling).
Planning activities to prepare for adaptation to the long-term effects of climate change and/or extreme weather.
Utility sustainability plan consistent with EPA’s sustainability policy.

Greenhouse gas inventory or mitigation plan and submission of a GHG inventory to a registry as long as it is
being done for an SRF eligible facility.

Construction of US Building Council LEED certified buildings, or renovation of an existing building.
Projects that significantly reduce or eliminate the use of chemicals in water treatment.*

Treatment technologies or approaches that significantly reduce the volume of residuals, minimize the
generation of residuals, or lower the amount of chemicals in the residuals.*

Trenchless or low impact construction technology.*
Using recycled materials or re-using materials on-site.*

Educational activities and demonstration projects for water or energy efficiency (such as rain gardens).*

00D O O8 0O BE 0 0.

Projects that achieve the goals/objectives of utility asset management plans.*

Total Environmentally Innovative Cost: $0

* Indicates a business case may be required for this item.

There are no Enwronmentally Innovative components spec:f ied for this pmJect

Sustamable Infrastructure Asset Management

If a category is selected, the applicant must provide proof to substantiate claims. The documents must be submitted to Anshu
Singh (Anshu.Singh@ky.qov) for CW projects

Component

Last Rate Adjustment Date: 07-07-2011 Download Fee Schedule
Rate Adjustment Age: 78 months
System's monthly water bill, based on 4,000 gallons, as a percentage of MHI: 0.15%
[0 The system(s) has a Capital Improvement Plan or similar planning document.

The system(s) involved in this project have specifically allocated funds for the rehabilitation and replacement of aging and
deteriorating infrastructure.

Project Status: Approved Date Approved: 12-09-2014 Date Revised:

Print Date:8/9/2017 Kentucky Infrastructure Authority 90of9
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Special Purpose Governmental Entity (SPGE)

Financial Disclosure Report

Click | DASHBOARD [ to go back to your SPGE dashboard or use the navigation bar at left to visit

other pages on this site..

SPGE Information

NAME: PHONE: DATE:
Linda Sumpter CPA (606) 298-4189 06/27/2017
ADDRESS: EMAIL:
397 East Main Street, Suite 140 linda@lindasumptercpa.com
CITY: STATE: ZiP:
Inez . KY 41224
$2SY0U HAVE A DULY ADOPTED BUDGET IN PLACE? IF NO, EXPLANATION:
Budget Information
Due Jan 15 As of Dec 31 Due Mar 1
DESCRIPTION CURRENT YEAR AMENDMENTS / YEAR END
ESTIMATES TRANSFERS ACTUALS
Utility Operating Income
Operation Revenues $2,169,550.00 $0.00 $0.00
Operation and Maintenance Expenses $1,805,365.00 $0.00 $0.00
Depreciation Expense $773,500.00 $0.00 $0.00
Amortization Expense $1,662.00 $0.00 $0.00
Taxes Other Than Income $43,518.00 $0.00 $0.00
Net Utllity Operating Expenses $2,624,045.00 $0.00 $0.00
UTILITY OPERATING INCOME (LOSS) ($454,495.00) $0.00 $0.00
Other Income and Deductions
ggﬁth:iJItvio/ﬂi\flerchandlslng, Jobbing & $0.00 $0.00 $0.00
Interest and Dividend Income $195.00 $0.00 $0.00
g]t?wc;Tse from Utility Plant Leased to $0.00 $0.00 $0.00
gf‘;gzr(tl;osses) form Dlsp05|tlon of Utility $0.00 $0.00 $0.00
Borrowed Money $0.00 $0.00 $0.00
élcl)?]\;vta‘a-ﬂgteigzr Funds Used During $0_.OO $0.00 $0.00
Nonutility Income $0.00 $0.00 $0.00
Other Income Subtotal $195.00 $0.00 $0.00
Miscellaneous Nonutility Expense $0.00 $0.00 $0.00
Taxes Other Than Income $0.00 . $0.00 $0.00
Interest Expense $96,331.00 $0.00 $0.00
Capital Expenditures $0.00 $0.00 $0.00
Principal Loan Payments $49,924.00 $0.00 $0.00




Other Deductions Subtotal $146,255.00 $0.00 $0.00
TOTAL OTHER INCOME (DEDUCTIONS) ($146,060.00) $0.00 $0.00
Net Assets

Income Before Contributions and

Extraordinary Items ($600,555.00) $0.00 $0.00
Carryover from Prior Fiscal Year $22,500.00 $0.00 $0.00
Proceeds from Capital Cantributions $0.00 $0.00 $0.00
Add in Depreciation / Amortization $775,162.00 $0.00 $0.00
Net Extraordinary Items $0.00 $0.00 $0.00
CHANGE IN NET ASSETS (ENDING CASH $197,107.00 $0.00 $0.00

BALANCE)
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& AT&T v Mail att.net Mobile DIRECTV U-verse att.com En Espariol

Q Al jhammond58, search your mailbox T Search Mail Search Web ﬁ Home Joe Q

/' Compose « & = ®& Aachive B Movev T Delete € Spamv oo MBaollapse Al 4 & X
e — A Martin County Water Rate Study (2)
Gregory Heitzman Linda, KY Rural Water is gong to assist MCWD with . Aug 3 at 3:36 PM
Gregory Heitzman <Gheitzman@bluewaterky.com> Aug 3 at 3:36 PM
Spam (180 o Linda Sumpter .

Trash (31) CC Bill Harvey, Joe Hammond, Alan Vilines, Gary Larimore, Joe Burns

Linda, KY Rural Water is gong to assist MCWD with a water rate study. Alan Vilines will be preparing
the study.

Can you send us the 2016 Annual Financial Audit and the 2016 PSC Annual Report. Also, Alan will
contact you following this email for additional updated reports from 2016 (similar to what you sent
him for 2015).

Call me with any questions.

Greg C. Heitzman, PE, MBA
BlueWater Kentucky

4 Reply <4 ReplytoAll =P Forward *** More

Click to reply all

| serd | @ TIBIMEEESSOK T +

Bill Harvey (1)
Rt
Bot

Boil Water (6

https://mg.mail.yahoo.com/neo/launch?.partner=sbc&.rand=d89096q9u9cag 8/10/2017
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l Q All jhammond58, search your mailbox I
|
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Inbox (6) A Next PSC hearing date.
Drafts
Gregory Heitzman <Gheitzman@bluewaterky.com>
Al To Brian Cumbo
Archive CC Bill Harvey, Joe Hammond
Spam (180)
Trash (31 Brian, can you contact the PSC to find out the following:
rash ( )

Search Mail

*e¢ More v

Search Web

+¥ x

Jul 25 at 9:48 AM

1. The date, time, location of their public meeting in Inez, August 29. Pls ask them if the District can
have time on the agenda. | would be glad to represent the District at the meeting and provide an
update to the public on our actions to date. If you can find out today, pls let Bill and Joe know, so they
can announce the August 29 pubic meeting at the Board meeting today.

be traveling out of town Sept 1-17.

Greg C. Heitzman, PE, MBA
BlueWater Kentucky
502-533-5073 mobile

311 V6729919

ARIO 4 Reply <4 ReplytoAll = Forward *** More

Agree

Ailee Click to reply all

s Send | @ TTBIMEEESOK T

2. The next hearing date and time. | am trying to arrange a travel schedule in Sept, and right now will

https://mg.mail.yahoo.com/neo/launch?.partner=sbc&.rand=d89096q9u9cag
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€ Backto Message  June 2017 MCWD Memo 7-14... 1 /2 3 I X

Summary Report of Activities — June 2017

Kentucl

DATE:O  July 14, 17
SUBJECT: June 2017 Activity Report

TO: O Martin County Water District

FROM: O Greg Heitzman 7

The following activities for the Martin County Water District are reported for the month of June, 2017.

June 1, 2017 — BlueWater Kentucky entered into a contract with Martin County Water District (MCWD)
to provide managerial services, including a review of operations, management and leadership of the
MCWD. The scope includes review of annual Kentucky PSC reports, annual Kentucky DOW reports and
2013-15 @nnual audits(@f(the MCWD @nd(btherCreports (PSCCfilings,(2007 Management Audit,(Eate
studies, annual budgets, etc.); (review of the governance, leadership, management and operations of
MCWD; review of policies and procedures and practices of the MCWD; review of annual revenue and
expenses; Cand review of water loss Gistory.OThe(@cope includes providing recommendations to the
MCWD.

June 5-9, 2017 - Begin review of various documents, including 2007 Management Audit and Action Plan,
annual Financial Audits, and Kentucky PSC Reports in preparation for visit to MCWD on June 13, 2017.

June 13-14, 2017 - Visit Inez, Kentucky to meet with the following:

-O Leadership: Chair MCWD: Bill Harvey

-O Business and a Operations staff: Joe Hammond, John Mills, and Earl Alley
-O Accounting/Finance: Linda Sumpter and Raymond Sumpter

-O General Counsel: Brian Cumbo

-O Kentucky Rural Water: Joe Burns

The site visit included review of leadership, management and operations for insight on past and current
activities. The site visit also included a review of the contract with Prestonsburg to supply water to the
Federal Prison and a visit to the Airport/Prison Booster pump station and 1 million gallon storage tank. A
visit to the water treatment plant to review operations of clarifier, filters, disinfection and pumping.

June 15-30, 2017 - Continue review of management reports and revenue/expense history and accounts
payable. Review historical operating practices, through conversation with Joe Burns and Gary Larimore of
Kentucky Rural Water Association and Roger Rectenwald of Kentucky Association of Counties (KACO).
Begin review of capital investment needs, for source, plant, pumping, storage, distribution, hydrants and
service/meter infrastructure. Begin review of current rate structure and rate studies. Begin research on
opportunities for grant funding for infrastructure upgrades. Review news articles covering the concerns
of local residents regarding the water supply and water quality from MCWD.

Next site visit is planned for mid-August 2017

Page 1 of 2
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