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Jason M. Hurt 
Branch Director 
Kentucky Public Service Commission 
211 Sower Blvd. 
Frankfort, KY 40601 
jason.hurt2@ky.gov 

RECEIVED 
DEC 16 2015 

PUBLIC SERVICE 
COMMISSION 

LG&E and KU Energy LLC 

Corporate Law Department 
220 W. Main Street 
Louisville, Kentucky 40232 

Greg Cornett 

Associate General Coun sel 
T 502·627·2756 
F 502·627-3367 

Greg.Cornett@lge-ku.com 

Re: Louisville Gas & Electric Company - Request for Waiver of Reassessment Interval 

Dear Mr. Hurt, 

This Jetter is Louisville Gas & Electric Company's ("LG&E") application fo r a state 
waiver of the reassessment interval required by 49 C.F.R. § 192.939. LG&E meets the 
requirements for a state waiver pursuant to 49 U.S.C. § 601 I 8(c) and 49 C.F.R. § I 92.943. 

As set forth in more detail herein, LG&E states that this application is made in good fai th, 
that a longer reassessment interval for the covered segment of pipeline is necessary given the 
recent unavailability of the requi red in-line inspection (""ILl") tools, the current need to maintain 
product supply during the heating season, and that LG&E has taken steps to ensure the safety of 
the covered segment until the reassessment is completed. LG&E further states that this 
application is made less than I 80 days from when the reassessment is due, but the deadl ine does 
not apply given that product supply is at issue. The waiver application is also made as soon as 
reasonably practicable in light of the attendant circumstances. 

State waivers are similar to special pe1mits, but before the state may issue a state waiver, 
the state must provide the Pipeline and Hazardous Materials Safety Administration ( .. PHMSA") 
with a 60-day review period. To provide sufficient background and detai l in support of this state 
waiver request, LG&E is submitting this application consistent with the requirements fo r a 
special permit under 49 C.F.R. § I 90.341. In support of this application, LG&E states as 
fo llows: 

1. The name, mailing address, and telephone number of the applicant and whether the 
applicant is an operator. 
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(502) 364-87 15 

J. Gregory Cornett 
Assoc iate General Counsel 
LG&E and KU Energy, LLC 
220 West Main Street 
Loui sville, Kentucky 40202 
(502) 627-2756 

Travis A. Crump 
Senior Corporate Attorney 
LG& E and KU Energy, LLC 
220 West Main Street 
Loui sville, Kentucky 40202 
(502) 627-3537 

T he applicant is the pipeline operator. 

2. A detailed description of the pipeline facilities for which the special permit is sought, 
including: 

21 7 

LG&E operates a natura l gas transmission pipeline known as the Ba llardsvil le West 
gas transmission pipeline (the " Ballardsv ille Pipeline'} 

1. The beginning and ending points of the pipeline mileage to be covered and 
the Counties and States in which it is located; 

The Ballardsvi lle Pipeline begins at Elder Park City Gate Station and ends at 
Zorn Avenue. ]t is located in Oldham and Jefferson Counties and is 
approximately 19 miles long. 

ii. Whether the pipeline is interstate or intrastate and a general description of 
the right-of-way including proximity of the affected segments to populated 
areas and unusually sensitive areas; 

Ballardsville Pipeline is an intrastate p ipeline under the j uri sdiction of the 
Kentucky Pub lic Serv ice Commission. The pi peline lays in road ri ght-of-way 
at some points and traverses private property in other locations. 
Approximately 65% of the pipeline is in a Class 3 area and the remainder is in 
C lass I and 2 areas. A pprox imately 4- 1/4 mi les of the pipeline are in high 
consequence areas (""HCA"). 
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iii . Relevant pipeline design and construction information including the year of 
installation, the material, grade, d iameter, wall thickness, and coating type; 
and 

The Ballards ille Pipeline is primarily 12-inches in diameter, but includes two 
road crossings that are 16- inches in diameter. The pipeline was originally 
installed from December 31, 1964 to July 12, 1967. prior to the effecti e date 
of the federa l pipel ine safety regulations. The pipe in the IlCA is made of 
steel and is 12-inches in diameter. 

iv. Relevant operating information including operating pre ure, leak hi tory, 
and most recent testing or asse sment results. 

The pipeline commonly operated between 220 psig and 333 psig in 20 15. The 
peak pressure of 333 psig was obtained on June 24. 2015. LG&E completed a 
di rect assessment of the Ballardsville Pipeline on February 2, 2006. even 
years later, LG&E completed a confi rmato ry direc t assessment or the pipeline 
as requ ired under the regulations. Results of the di rect assessment and 
confirmatory direct assessment indicated the pipeline was in good condi tion. 
Two leaks occurred on the pipeline; one in 2008 and the other in 20 14, both 
were addressed promptly. 

3. A list of the specific regulation(s) from w hich the applicant eeks relief. 
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LG&E seeks relief from the reasses ment interval required by 49 C. F.R. § 192.939. 
LG&E conducted its prior assessment on February 2, 2006. Thus, under this section, 
LG&E must complete the reassessment of the covered segment in 20 16. The 
reassessment may be done using ILl tools, or by perfonning a pressure test or direct 
assessment. However, the use or ILl pro\ ides more comprehensive and quantitative 
data about the integri ty of the pi peline than the other assessment opt ions, and may 
identify if mechanical couplings are present. 

Under prior regulatory interpretations, i r an operator conducted its assessment on 
February 2, 2006 for a pipeline with a I 0-year maximum reassessment interval, the 
operator would have to conduct the reassessment any time on or before February 2, 
20 16. However, in 20 11 , Congress moditied 49 .S.C. § 60 109 to clarify that an 
operator must calculate certain reassessment intervals as calendar years, but it is 
unclear if the calendar year calculation applies to all maximum reassessment intervals 
set forth in 49 C.F. R. § 192.939. Based on the date of the prior assessment of the 
Ballardsville Pipeline, the next integrity assessment deadline on that pipeline is either 
February 2, 20 16 or December 3 I, 2016, depending on the interpretation of the 
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regulatory provtsJOn. LG&E cannot meet the Febmary 2, 2016 dead line, but 
anticipates that it can meet the December 3 1, 20 16 deadline. 

4. An explanation of the unique circumstances that the applicant believes makes the 
applicability of that regulation or standard (or portion thereof) unnecessary or 
inappropriate for its facility. 
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Under § 192.943, an operator may apply for an extension of the reassessment interval 
if: 1) the ILl tool is unavai lable, or 2) to maintain product suppl y. In thi s case, an 
extension is necessary to maintain product supply during the heating season. 

Consistent with LG&E's commitment to pipel ine safety, LG&E recently modified the 
Ballardsville Pipel ine to make it possible to use ILl too ls in conducting assessments. 
However, due to the vari able diameter of the pipel ine and internal diameter 
restr ictions, a special ILl too l pull unit must be used to conduct the assessment. 
LG&E has been able to identify only one vendor, the ROSEN Group, which has the 
unit necessary to perform such an inspection. Upon information and belief, the 
ROSE Group owns onl y two 12-inch by 16-inch pull units in its worldwide fleet, 
and both pull units were damaged recentl y. LG&E received notice on December 7, 
2015 that one of the pull units has been repaired and is ava ilab le. However, the 
pipeline is a one-way feed and that product supply may not be able to be maintained 
if the ILl too l becomes stuck, so LG&E cannot conduct the in-line inspect ion during 
the heati ng season. Thus, it is not possible to meet the February 2, 20 16 deadline. 
LG&E has been advised that at least one of the necessar y pull units wi ll be available 
for its use fo llowing the heating season in 20 16. 

A summary of events related to the Ballardsv ille ILl are as fo llows. 

3/13/2014 

711 /20 14 

7116/20 14 

5/ 12/201 5 
7110/20 15 
7/14/20 15 

7116/20 15 

Exploratory digs conducted to confirm pipeline modifications 
needed to allow passage of ILl tools. 
Contract established with ROSE Group to perform inline 
inspection of the pipeline. 
Pipeline modification construction began to make pipeline capable 
of pass ing ILI too ls. 
Pipe li ne modifications completed. 
ROSE gauge plate ILl too l successfully run thro ugh pipeline. 
ROSE high resolution geometry ILl tool successfu ll y run through 
pipeli ne. 
After reviewing data gathered by the geometry tool, RO E 
informed LG&E that the mu lti -d iameter metal loss ILl too l that 
had already been mobilized to Louisville, Kentucky and was 
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8/25/2015 

9/3/20 15 

9/30/20 15 

12/7/201 5 

planned to be used in the line would not be able to pass through the 
pipeline. A 12-inch x 16-inch pull unit could be used with an 
alternate metal Joss tool to inspect the pipeline since this 
configuration could pass tighter internal diameter restricti ons. 
The second 12-inch x 16-inch pull unit ROSEN owned was 
damaged in an alternate pipel ine shortly before the scheduled 
inspection of the Ballardsvill e Pipeline. ROSE ' s other 12- inch x 
16-inch pull unit had already been dam aged. 
ROSE ind icated it had ex pected the pul l unit repairs to take 
approx imately two months, which would make the too l available at 
the end of October 201 5. 
Jason Hurt, Kentucky Public Serv ice Commission, Branch 
Director, Gas Pipeline Safety Branch, was informed of the 
situation. As a precautionary measure, in the event the pull unit 
would not be repaired soon enough for the ILl to be completed in 
2015 prior to the wi nter heating season, Mr. Hurt 's assistance was 
requested in gaining clarification from PHMSA on whether the 
reassessment deadline fo r the Ba llardsville Pipeline is February 2, 
20 16 or December 3 1, 20 16. 
ROSEN advised that the pull unit was repaired and is available for 
use as indicated in the attached e-mail. However, the inability to 
maintain product supply should the tool become stuck during the 
winter heating season precludes the use of the tool at thi s time. 

As re flected in this timeline, LG&E became aware of the unavailab ili ty of the 
necessary fLI tool in A ugust 20 15 but believed it would become available for use 
before the heating season. LG&E just learned that the ILl tool was repa ired and 
available, but LG&E cannot perform the assessment unti I the Spring of 20 16 at the 
earliest. The 180-day waiver application deadline onl y applies to applicati ons based 
on lack of ILl tool availability, not to applications based on inability to mai ntain 
product supply. Accordingly, if the applicable assessment deadline imposed by 49 
C .F.R. § 192.939 is calculated from the day, month and year of the prior assessment, 
LG&E respectfully requests a limited waiver from that requirement and be allowed to 
conduct the in-line inspection of its Ballardsville Pipeline prior to October 3 1, 20 16, 
rather than prior to February 2, 20 16, because of the need to maintain product supply. 

5. A d escription of any measures or activities the applicant proposes to undertake as 
an alternative to compliance with the relevant regulation, including an explanation 
of how such measures will mitigate any safety or environmental risks; 

5 17 
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LG&E intends to restrict the pipeline operating pressure to no more than 266 psig, 
20% below the recent peak pressure of 333 psig obtained on June 24, 20 15, and 33% 
below the MAOP of 400 psig, to ensure the safe operation of the pipeline. LG&E 
wi ll not remove the pressure restriction until the reassessment is completed. A 20% 
reduction in operating pressure ensures the pipe line will onl y be exposed to stress 
levels well beneath those that it has safe ly operated under in recent ti me. The use of 
such a pressure restriction to ensure pipeline safety is used in federal pipeline safety 
regulations, such as in§ 192.933. 

6. A description of any positive or negative impacts on affected stakeholders and a 
statement indicating how operating the pipeline pursuant to a special permit would 
be in the public interest. 

LG&E respectfully states that there will be no negati ve impact to stakeholders. 
LG&E conducted a direct assessment in 2006 and a direct confi rmatory assessment in 
20 13. It was necessary for LG&E to wait for the ILl tools to be repaired in order to 
complete the ILl, and it is now necessary to wait to complete the reassessment until 
after the heating season in 20 16 in order to maintain product supply. Furthermore, 
performing a reassessment using ILl tools provides more comprehensive and 
quantitative data about the integri ty of the pipeline than other assessment methods. 
Therefore, it is in the public's best interest to grant the waiver. LG&E anticipates that 
the ILl too ls wi ll be available in 201 6. Therefore, LG&E respectfu lly states that the 
length of the extension to perform the reassessment from February 2, 20 16 to October 
31 , 20 16 is reasonable. particularly since LG&E will restrict the operating pressure of 
the covered segments until the assessment is completed. 

7. A certification that operation of the applicant's pipeline under the requested special 
permit would not be inconsistent with pipeline safety. 

LG&E certifies that this appl ication for a waiver is not inconsistent with pipeline 
safety. 

8. If the application is for a renewal of a previously granted waiver or spec ial permit, 
provide a copy of the original grant of the waiver or permit. 

ot applicable. 

9. Any other information PHMSA may need to process the application including 
environmental analysis where necessary. 

617 
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Upon request, LG&E wi ll provide any additional information deemed necessary to 
support this application. 

In conclusion, LG&E meets the requirements for a longer reassessment interval required 
under § 192.943. If the dead line for the reassessment is February 2, 20 16, LG&E seeks a 
reasonable extension of this interval, to October 31, 2016. ln the alternative, if all maximum 
reassessment interval s set forth in § 192.939 are calculated based upon calendar years -
consistent with the 20 11 modification to 49 U.S.C. § 60109 - then LG&E does not require an 
extension. LG&E anticipates that we will be able to complete the requisite in-l ine inspection 
prior to October 31, 2016. 

Therefore, LG&E respectfully requests either: I) a state waiver of the reassessment 
interval by extending the deadline from February 2, 20 16 to October 31, 2016, or 2) a regulatory 
interpretation that all maximum reassessment intervals set forth in 49 C.F.R. § 192.939 are 
calculated based on the calendar year of the prior assessment, rather than fro m the day, month 
and year of the pri or assessment. 

Should you have any questions or require any additional information, please do not 
hesitate to contact the undersigned (502) 627-2756. 

Sincerely, 

0~)~ 
J. Gregory Cornett 

cc: Jeffrey D. Wiese, Associate Administrator for Pipeline Safery, Pipeline and Hazardous 
Materials Safety Administration, 1200 New Jersey Avenue SE, Washjngton, DC 20590 Fax 202-
493-23 11 (w/enclosure) 
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Crump, Travis 

From: 
Sent: 
To: 

Subject: 

Pete, 

Joey Trevino <jtrevino@rosen-group.com> 
Wednesday, December 09, 2015 10:58 AM 
Clyde, Peter 
12x16 tool availabi lity 

Just following up on the dual diameter tool availability discussion we had. 

Due to the repairs that were needed on the dual diameter pull unit, the first date the tool was available for service was 
December 7, 2015. Please let me know if you require further details. 

Best Regards, 

Joey Trevino 

Project Manager 

Phone +1-281-582-8115 
Fax +1-281-442-8866 
Mobile +1-832-309-0848 
jtrevino@rosen-group.com 

ROSEN USA, Inc. 
14120 lnterdrive East 
Houston, Texas 77032 · United States 
www.rosen-group.com 

ROSEN 
empowered by technology 

This e-mail may conta in confidential and/or privileged information. If you are not the intended recipient {or have 
received this e-mail in error) please notify the sender immediately and destroy this e-mail. Any unauthorized copying, 
disclosure or distribution of the material in this e-mail is strictly forbidden. This e-mail address is provided for business 
correspondence only. It is not to be used for promotional or bulk mail, or given or sold to a third party for any purpose. 
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