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Response to PSC Staff Deficiencies Letter

TheBeechGroveWaterSystem,Inc.("BeechGrove"), bycounsel,herebyfiles it's Response

to Staffs filing deficiencies letter dated May 6, 2015, as follows:

1. Deficiency No. 1: 807 KAR 5:001, Section 18 (1) (e) - Ifproceeds are for property

acquisition, give a full description thereof. Provide all contracts for property acquisition.

Response: Propertyis being acquired in connection with this Case. Beech Grove

has entered into the QualifiedProviderAgreement(the "Agreement" - see attached as Exhibit "B"

to the originalApplication) wherein Beech Grove is acquiring 566 ZennerPerformance Multi-Jet

Type Magnetic Drive Cold Water Meters (the "Meters") and the Provider, Shambaugh & Son, LP,

is installing said meters. A detailed description of the Meters is attached as Exhibit "A" to the

original Application.

2. Deficiency No. 2: 807 KAR 5:001, Section 18 (2) (c) - If property to be acquired:

provide maps and plans of property and detailed estimates by USOA account number.

Response: The Meters are being purchased and installed for a total price of

$489,710.00 (seepage #30 ofthe Agreement). AccountNumber 334 (Meters andMeter Installation)



ofthe Uniform System ofAccounts is the account number where the $489,710 will be assigned to.

The difference between the amount of financing requested ($515,000 plus or minus 10%) and the

amount being spent under the Agreement is attributable to the costs of issuance of the proposed

securities (see Exhibit "E" attached to the original Application).

The undersigned. Counsel to the Beech Grove, hereby certifies that the above Responses to

Staffs DeficienciesLetterwerepreparedby the undersignedon behalf ofthe Beech Grove, and that

eachResponse is trueandaccurate to thebestofmyknowledge, information andbeliefformed after

a reasonable inquiry. Dated this May 6, 2015.
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