COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

WESTERN MASON COUNTY WATER )

DISTRICT COMMISSIONERS PAM )

CARPENTER, SECRETARY; JERRY FIELDS, ) CASE NO.

TREASURER; LARRY REDDEN, CHAIRMAN; ) 2015-00155

AND MANAGER DAVID FRENCH ALLEGED )

FAILURE TO COMPLY WITH KRS 278.300(1) )

ORDER

By Order entered June 9, 2015, the Commission initiated this proceeding to
determine whether Western Mason County Water District (“Western Mason District”)
Commissioners Pam Carpenter, secretary; Jerry Fields, treasurer; Larry Redden,
chairman; and Western Mason District Manager David French (collectively
“Respondents”) should be subject to the penalties prescribed in KRS 278.990 for
aiding and abetting an alleged violation of KRS 278.300(1), which states that no utility
shall issue any form of indebtedness until it has been authorized to do so by an order of
the Commission.

The alleged violation giving rise to this case is Western Mason District’'s
outstanding ten-year promissory note dated January 17, 2014, payable to the
Bank of Maysville in the amount of $86,374 (“Note”), for which the Commission’s
authorization was required pursuant to KRS 278.300(1), but was never sought or

received by Western Mason District. Commission Staff discovered this

outstanding Note during Staff's field review of Western Mason District's financial



records in the course of reviewing Western Mason District's application for a rate

adjustment pursuant to 807 KAR 5:076.1 Pursuant to its terms, the Note matures on
January 17, 2024, and requires Western Mason District to make annual payments of
$10,650.44 for ten years. The Note bears the signatures of Western Mason
District Commissioners Pam Carpenter, Jerry Fields, and Larry Redden.

Commission Staff conducted two informal conferences in this matter and
discussions ultimately led to the filing of the Stipulation of Facts and Settlement
Agreement (“Stipulation”) on August 25, 2015. The Stipulation, attached hereto as the
Appendix, sets forth an agreed-upon summary of the facts and provides for remedial
action by each Respondent in full settlement of this proceeding. In complete resolution
of this proceeding, Commissioners Pam Carpenter, Jerry Fields, and Larry Redden
agreed to complete 12 hours of training for newly appointed water district
commissioners conducted pursuant to KRS 74.020(8) prior to July 1, 2016; thereafter,
for the remainder of his or her current term as a water district commissioner, each
agreed to complete 12 hours of Commission-accredited training every 12-month period
ending June 30. If a commissioner vacates his or her office prior to the end of his or her
current term, any training obligation under the Stipulation shall immediately end.

Additionally, Manager David French agreed to complete 12 hours of training for
newly appointed water district commissioners conducted pursuant to KRS 74.020(8)
within 12 months of the date of entry of a Commission Order approving this Stipulation,
and for the following three years agreed to complete 12 hours of Commission-

accredited training every 12 months. If he ceases to be employed as Western Mason

' Case No. 2014-00421, Alternative Rate Adjustment Filing of Western Mason County Water
District (Ky. PSC filed Dec. 23, 2014).
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District's general manager or chief executive officer, his training obligation under the
Stipulation shall immediately end.

In determining whether the terms of the Stipulation are in the public interest and
are reasonable, the Commission has taken into consideration the circumstances
surrounding the alleged violation and the terms of the Stipulation requiring that the
Western Mason District Commissioners and Manager complete Commission-accredited
water training. Those training programs cover a wide variety of issues relating to the
operation of water utilities, including a review of applicable statutes and regulations.
Thus, their completion of water district training will benefit Western Mason District.
Based on the evidence of record, and being otherwise sufficiently advised, the
Commission finds that the Stipulation is in accordance with the law and does not violate
any regulatory principle. The Stipulation is a product of arm’s-length negotiations
among capable, knowledgeable parties, is in the public interest, and results in a
reasonable resolution of all issues in this case.

IT IS THEREFORE ORDERED that:

1. The Stipulation is adopted and approved in its entirety as a complete
resolution of all issues in this case.

2. Commissioners Pam Carpenter, Jerry Fields, and Larry Redden shall
complete 12 hours of training for newly appointed water district commissioners
conducted pursuant to KRS 74.020(8) prior to July 1, 2016; thereafter, for the remainder
of his or her current term as a water district commissioner, each shall complete 12

hours of Commission-accredited training every 12-month period ending June 30. If he
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or she vacates his or her office prior to the end of his or her current term, any training
obligation under the Stipulation shall immediately end.

3. Manager David French shall complete 12 hours of training for newly
appointed water district commissioners conducted pursuant to KRS 74.020(8) within 12
months of the date of entry of a Commission Order approving this Stipulation, and for
the following three years shall complete 12 hours of Commission-accredited training
every 12 months. If he ceases to be employed as Western Mason District's general
manager or chief executive officer, his training obligation under the Stipulation shall
immediately end.

4. This case shall be closed and removed from the Commission’s docket
without further Order of the Commission.

By the Commission

—

ENTERED
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COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

WESTERN MASON COUNTY WATER DISTRICT )
COMMISSIONERS PAM CARPENTER, )
SECRETARY; JERRY FIELDS, TREASURER; )
LARRY REDDEN, CHAIRMAN; AND WESTERN ) CASE NO.
MASON COUNTY WATER DISTRICT ) 2015-00155
MANAGER, DAVID FRENCH ALLEGED )
FAILURE TO COMPLY WITH KRS 278.300(1) )
)

STIPULATION OF FACTS AND SETTLEMENT AGREEMENT

By Order entered June 9, 2015, the Commission initiated this proceeding to
determine whether Western Mason County Water District ("“Western Mason District”)
Commissioners Pam Carpenter, Secretary; Jerry Fields, Treasurer; Larry Redden,
Chairman; and Western Mason District Manager, David French (collectively
“Respondents”) should be subject to the penalties prescribed in KRS 278.990 for
aiding and abetting an alleged violation of KRS 278.300(1), which states that
no utility shall issue any form of indebtedness until it has been authorized to do so by
an order of the Commission.

The violation giving rise to this case is Western Mason District's outstanding 10-
year promissory note dated January 17, 2014, payable to the Bank of Maysville in
the amount of $86,374 (the “Note”), for which the Cor'nmission's authorization was
required pursuant to KRS 278.300, but was never sought nor received by Western

Mason District. Commission Staff discovered this outstanding Note during Staff's field



review of Western Mason District’s financial records in the course of reviewing Western
Mason District's application for a rate adjustment pursuant to 807 KAR 5:076."

On June 29, 2015, Respondents filed responses to the Commission’s Order.
Respondents admitted that on or about January 17, 2014, Western Mason District
issued the Note for $86,374 payable to the Bank of Maysville. Pursuant to its terms, the
Note matures on January 17, 2024 and requires Western Mason District to make annual
payments of $10,650.44 for the next 10 years. The Note bears the signatures of all
three Western Mason District Commissioners. Respondents admitted that Public
Service Commission authorization of the note was not sought or obtained.
Respondents stated that based on their present understanding of KRS Chapter 278,
Western Mason District's issuance of the Note without the Commission's prior
authorization was contrary to and in violation of KRS 278.300. Respondents further
stated that at the time of the Note's issuance, none of the Respondents were aware that
the Commission's authorization was required before Western Mason District could
lawfully issue the Note.

On August 18, 2015, Respondents filed an Offer of Settlement. By Order

' Case No. 2014-00421, Alternative Rate Adjustment Filfng of Western Mason County Water
District (Ky. PSC May 15, 2015).



entered August 19, 2015, the Commission rejected Respondents’ Offer of

Settlement. Commission Staff conducted an Informal Conference on August 19,

2015.

Respondents and Commission Staff submit the following Stipulation of Facts
and Settlement Agreement (“Stipulation”) for the Commission’s consideration in
rendering its decision in this proceeding,

1. Western Mason District is a water district organized pursuant to KRS

Chapter 74.

Z Western Mason District is a utility and is subject to the provisions of KRS
Chapter 278.

v, 3 A three-member board of commissioners controls and manages Western
Mason District's affairs.

4. The current members of Western Mason Districts Board of
Commissioners are Pam Carpenter, Jerry Fields, and Larry Redden.

5 Pam Carpenter is serving her second term as a member of Western
Mason District's Board of Commissioners. Her current term of office ends June 30,
2018.

6. Jerry Fields is serving his third term as a member of Western Mason
District's Board of Commissioners. His current term of office ends June 30, 2017.

i Larry Redden is serving his fifth term as a member of Western Mason
District's Board of Commissioners. His current term of office ends on June 30, 2018.

8. Western Mason District's Board of Commissioners has retained David
French to serve as Western Mason District's chief executive officer under the title of

“General Manager.”



9.. A true and accurate copy of the Note at issue is attached to this
Stipulation as Exhibit A.

10.  Pam Carpenter, Jerry Fields and Larry Redden executed the Note in their
capacity as commissioners of Western Mason District and in furtherance of their duties
as commissioners. The signatures that appear on Exhibit A are their signatures.

11.  Pam Carpenter, Jerry Fields and Larry Redden shall each attend twelve
hours of training for newly appointed water district commissioners conducted pursuant
to KRS 74.020(8) prior to July 1, 2016; thereafter, for the remainder of his or her current
term as Commissioner each shall complete twelve hours of Commission-accredited
training every twelve-month period ending June 30. If he or she vacates his or her
office prior to the end of his or her current term, any training obligation under this
Stipulation shall immediately end.

12. David French shall attend twelve hours of training for newly appointed
water district commissioners conducted pursuant to KRS 74.020(8) within twelve
months of the date of entry of a Commission Order approving this Stipulation, and for
the following three years shall complete twelve hours of Commission-accredited training
every twelve months. If he ceases to be employed as Western Mason District’s general
manager or chief executive officer, his training obligation under this Stipulation shall
immediately end.

13. The Commission's acceptance of this Stipulation will satisfy and resolve
any and all claims against the Respondents, individually or collectively, and Western

Mason District for any violation of KRS Chapter 278 or for any penalty under KRS



278.990 arising out of Western Mason District's issuance of promissory notes to the
Bank of Maysville between October 10, 2003 and January 17, 2014.

14.  This Stipulation is not an admission by any Respondent that any
Respondent aided or abetted any willful violation of KRS 278.300 or of any other
provision of KRS Chapter 278 or that Western Mason District willfully violated KRS
278.300. The Commission's acceptance of this Stipulation shall not be construed as a
finding that Western Mason District willfully violated any statute or that any of the
Respondents aided or abetted any willful violation of KRS Chapter 278.

15.  In the event the Commission does not accept this Stipulation in its entirety,
Respondents reserve the right to withdraw therefrom and require that a hearing be held
on any and all issues herein, and that none of the provisions contained herein shall be
used as an admission by Respondents of any liability in any legal proceeding or lawsuit
arising out of the facts set forth in this Stipulation.

16. This Stipulation is for use in PSC Case No. 2015-00155. None of its
provisions establishes any precedent for any other case. Neither Respondents nor
Commission Staff shall be bound by any part of this Stipulation in any other proceeding,
except that it may be used in any proceeding by the Commission to investigate or
enforce the terms of this Stipulation. Respondents shall not be precluded or estopped
from raising any issue, claim, or defense, therein by reason of the execution of this
Stipulation.

17.  If the Commission accepts and adopts this Stipulation, any Respondent

failing to comply with Paragraphs 11 or 12 of this Stipulation shall have failed to obey a



Commission Order and may be subject to civil penalties under KRS 278.990(1) for his
or her failure.

18.  Respondents and Commission Staff agree that the foregoing Stipulation is
reasonable, is in the public interest, and should be adopted in its entirety by the
Commission. If adopted by the Commission, Respondents waive their right to a hearing
in this matter and will not petition for rehearing or bring an action for review in Franklin

Circuit Court.
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EXHIBIT A



LOAN NUMBER LOAN NAME ACCT, NUMBER NOTE DATE INITIALS
WESTERN MASON a1nTna MeD
WATER DISTRICT
NOTE AMOUNT INDEX (w/Margin) RATE MATURITY DATE LOAN PURPOSE
$86,374.43 Wall Strest Jaurnal Prima 4.000% 01717/24 Comenearcial
plus 0,.780%
Craditer Use Only

PROMISSORY NOTE

{Commareial - Single Advance)

DATE AND PARTIES. Tha date of this Promiasory Neta (Notal is January 17, 2014, Tha parties and their addresses ara:

LENDER:
BANK OF MAYSVILLE
20 WEST SECOND STREET
PO BOX 40
MAYSVBLE, KY 41058
Tefephona: (606} 564.4001

BORROWER:
WESTERN MASON WATER DISTRICT
8 Kantucky Other
P O BOX 49
DOVER, KY 41034

1, DEFINITIONS. As usad in this Note, the terme have tho lollowing mesnings:

A. Pronouns. Tha pronouns "L “me,” and "my" refor to sach Borrower aigning this Note, individually and tagether with their hairs,
successora and assigna, and each othar person or fagal entity {inchiding gusmntars, endersgrs, and suretiea) who agreas to pay this Nots,

"You" and "Your® rafer to the Landar, sny participants or syndicators, successars and assigng, or 88y parson ar company thet scauires an
inter2at in the Loan,

B, Nota. Note refars 10 this document, and any extensions, ranswals, modificationa snd subathiutions of this Nots.

€. Losn, Loan rafers to this transaction genarally, including obligations and dutles erising from the terms of all dacuments prepared or
submitted for this transaction such as applications, security agresements, disclosures or notas, and this Note.

D. Loan Documents, Loan Documents refer to il the documents executed 8s a part of ar in connection with tha Leen.

E. Propernty. Property is any proporty, resl, personal or intangibla, that secures my performance of the obligations of this Losn,
F. Percent. Mates and rate chunge fimitatione are exprassed ss annualizad percentagoes.

G. Dollar Amounts, All dollar amounts will he payabla in lawful manay of the Unitod Statas of Amarics.

2. REFINANCING. This Note will pay aff the following dascribed notelsh:

Mota Date Note Numbar Note Amount
February 2, 2011 967.953.00

The ramaining balance of the nota listad In the table above js $88.520,58,

3, PROMISE TO PAY. For value receivad, | promisa to pay yav or your order, at your address, or nt such other lacation as you may dasignate,

ha principal sum of 986,374.43 (Princlpal) plus interest from January 17, 2014 on the unpaid Principal balancs uniit this Note matyres or this
obligation is aeceloratod.

4. INTEREST. Intorast will accrua on the unpaid Princinal balance of this Nore st tha rare of 4,000 parcant [interest Ratel unril Janusry 18,
2014, after which time it may ehango as desctibed in the Varisble Bare subsectian.

A, Post-Marurity Intarest, After marturity or acceleration, interrst will accrue on the unpaid Principal balance of this Nata at the intarest
Rats in affect from time 10 time, unti! peld in full,

WESTEAN MASON WATER DISTHICT

Ranlueky Promiazary Neta
KY74aXXLCLARKOO00000000087A007N
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B. Madmum Intersat Amount, Any amount sszessad or colioctad a3 Intarast under tha tems of this Note will b limited (0 tha maximum
tswiul gmount of inteteat allowed by stite or fadarsl law, whichaver is greater. Amounts collasred in excess of the manimum fawful
amount will be appliad fiat w the unpaid Principst balence. Any ramsinder will be rafundsd 1o ma,

g. st;u;tgéy(}?gxhar{w. The amount aaseszed or collostad on this Note e authorized by the Xanwehy usury jaws under Ky. Rev. Stat
nn. 010,

O, Acetual. Intaress acerues using en Actuehi8S days counting merhod,
E. Varlable Rate, Tha Intarast Rate may change duting the tarm of thia sransaction.

{1) Index. Beginning with the firss Changa Date, the Interest Gate wilt be based aon tha following indax: the base tate on corporate
foons pozted by ot least 709% of the 10 largest U.S. banka known aa the Wall Street Joumal LS. Prima Rsta,

Tha Curmnt Index is the most recent index figura availabla on eash Change Date. You do not guaranty by selecting this Indax, ar the
margin, that the Interest Rate on this Note will be the zamo ratas you charge on any other loans or class of loans you make 10 ma of
other borrawsers, 1f this indax is no tonger aveilabla, you will substiiuta A similer index. You will give me netics af vour choigs.

{2} Changs Date, Esch dete on which the Interest Rate may changs is cslind 3 Change Date. The Interast Rats moy ehange Januaty
18, 2014 snd dsily thereafter,

{3} Caloulation Of Change. On each Change Oaie you will calculate the Intereat Rete, which will be the Currant index pius 0.780
percent, Subject to any limitations, this will be tha Interest Rate umll the naxt Chengse Date. The new Intcrast Rate will becoma

affactive on sach Change Date, The Intarast Bae and sthar chorgea on this Nota will novar axcead the highast rate or charga allowed
by taw for this Note,

t4} Limitationz. The Intaast Rate changea arg subject to tha following limitatians:
fa) Lifetima, The Intorest Rete will nevar be less than 4.000 pareent.

{8} Effact Of Varabla Aate, A change in the Interest Ratle will bava the following effect on 1he payments: The amount of schaduled
payrmanta will changs,

B, ADDITIONAL CHARGES. As sdditlonal consideration, 1 sgres to pay, or hava pald, thess additfonal f2es and charges.

A. Nonrefundahle Fees and Charges, The following fees sre esenad when collscted and will not be refunded if | prapay thiz Nata before
the achedulad mawerity date.

Documentation. Aln} Documantation fee of $75.00 payabla {rom the loan procaeds.

6, REMEDIAL CHARGES. In additlon to interest or other finance charges, | agree that { will pav these additonal {gas hessd on my method and
pauatn of pryimont.  Additional ramadial chargas may bz describad sisewhara In thia Note.

A. Lsta Charge. [f o payment iz more than 10 daya late, | will be charged 5.000 percent of the Amount of Peymant or $10.00, whichaver
is gréater. | will pay thia iste charge promptly but anly onca far each late payment,

7. PAYMENT. {agree to pay this Note in 10 payments, A paymént of 810,650.44 will be dua January 17, 2015, and on the same day anch
yoar theraafter, This scheduled payment amount may change to reflact changes in the Intorest Rate as deseribed in the Variable Rute
subsactlen of this Note. A final payment of the entire unpaid balance af Prineipsl and interest will be due January 17, 2024,

Paymants will be rounded to the nearest $.01. With the {inal payment | also agree to pay sny additlonal faes or chargas owing and the
amount of sny advances you have mada ta others on my bahall, Payments acheduled to be paid on the 28th, 30th or 3 1st day of a8 manth
that containg ng such day with, Ingtead, b made on the 1ast day of such month.

Each payment t maks on this Nots will be applied firat 1o intereat that is due, then 10 principal that ia duo, then 1o sny charges that | owa ather
than principal and interast, and finally 10 eserow that is due, I you and | agree ro a diffaremt application of payments, wa will desetiba our

agreement on thia Nota. You may cheange how payments are applied in your sols discretdon without notles 1o ma, The sctunl amount of my
final payment will depend on my payment record,

8. PREPAYMENT. | may prepay this Loan in full or In pat at any time, Any partial Drepayment will nat excuss any later schedulzd paymams
untit | pay in full.

3, LOAN PURPOSE. The purpsae of this Loan is BUSINESS DPERATING EXPENSES,

10, DEFAULT, | wilt be in dafeult if any of the following svents iknown separately and collestivaly as an Bvent of Default) scourn
A. Payments. | f3il ta make s payment in fuli when due,
B, Insolvency or Bankruptiey, The death, dissolution or insolvency af, gppeinument of a receiver by or on behs!f of, application of any
debior tefief Jaw, the nssignment for the benefit of eraditers by ar on bahsi{ of, the voluntary or involuntary wimination of exlatenca by, or

the commancamant of sny procaading undor any present or future faderal or state Insolvonsy, bankiuptey, reargenization, compaoasition or
dabtor relief law by or agalnat me or any ca-aignar, endorsér, surety or Quarantor of this Note or sny ather obilgationa | have with you.

C. Failurs 1o Parform. | fail to perform any condition o1 1o keap any promise or covenant of this Note,
D, Other Documents. A default cccura undar the tarma af any nthar Laan Qarumant.

WESTERN MASUN WATER DISTRICT
Kanpucky Pramizsary Note
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. Qther Agreaments. | am in default on any athar debt or agresment | have with you.

F. Misropresentation. ! maks sny verbal or wiitten statament of Pravide any financial information that is Untrue, inscelrate, or conceals
matatial 30T ot the time it is made or provided,

G. Judgmant. | fail 10 satisfy or appeal sny judgment agoinst me.

H, Farfeltura, Tha Property is used in a manner or for a purnose that thrastens contiacation by a legal authorty,
I, Namg Chenga, | changa my hame or assuma an additions! name withour natifying you before making such a change.
J, Property Transter, | vanafer slf or a substantial part of my manay or propsrty.

R. Property Value, You dotstmine in good faith that the value of the Property has dealined or Is impaired,

L. Inssewrity. You determine in good faith that o matatiat advarss change has acturred in my financial condition from the conditions set

fonh_ in my most recant finencial statement bafora the dats of this Nata ar that the prospect for payment or parformenca of the Loan la
impaired 1ar any reason.

11, WAIVERS AND CONSENT. To tha oxtent not prohibited by lew, | waive protest, presentment for payment, demand, notice of
aeoeleration, notice of intent to accelerste and notice of dishonar,

A. Additlonal Walvers 8y Borrowar. [n addition, |, and any perty to this Note and Loan, to tha extent permitied by lsw, consent so certain

actions you may take, and ganerally walve defensen thet may ba available Dansd on these actinna or based on the atatus of o party to this
Note.

{1) You may renaw or extend payments on this Nota, regardiass of tha number of such renewals or extensions.
{2} You may relcasa any Borrowaer, engdotser, guarantor, sursty, accommodation maker or any ather so-signar.
(31 You may release, substitute ar impeit any Propetty securing this Note.

{41 You, or any insticution participaiing Ip this Nate, may Invake your right of sst-off,

{5} You may enter inte any sales, rapurchases or persicipations of thia Nota to any person in any amounts and | walve notice of such
asles, reputchsses or participatons,

{81 | agrea thet any of us signing this Note as a Barrower is autharized to medify the terma of this Nota or any instrument ascuting,
puarantying or relating 1o this Nota,

B. No Waiver 8y Lander, Your tourse of doaling. or vour forbesrance from, or delay in, the exercise of any of your righte, remedies,
privileges or righnt to inalst upon my striet performance of any provisions contalned in this Nate, ut any other Loan Documant, shall not be
construad as a waiver by you, unlass any such waiver is in writlng and i3 signod by vou,

12. REMEDIES. After! defaull, you may at vour option do any one ar mora of the {sliowing.
A. Accelaratlon. You may maka all or any part of the amount owing by the tormbp of this Note immadiately due,
B. Sgurees. You may use any and all ramodies you have under atate or ladarsl faw of In any Loan Document,
C. Insurance Beneflts. You may make a claim for any and all Insuranca benafits or rafunds that msy be available on my dafaul,

O. Paymants Mads On My Bahnit. Amounts advanced on my behalf wilt be immadiataly due and may be addad 1o the balance owing undar
the terma of this Nate, and accruo intereat at the highest post-matudty interest tate.

€. S01-01f. You may use the right of set-off, This means you meay set-off sny amount due and psyshle undor the terms of thia Nota
againat sny right | have w rocaive money fram vou,

My right to rsceive monay frem vou includes any daposit of share sccount halance | have with you; any money owed 1o ma on an item
preaented o you of in your passession for coilsetion ar exchange: and sny rapurchese agreement or other non.daposit abligation. "Any

gmaount due and paveble undar the terma of this Noto® mesns the total amaunt to which you are ontitlad 1o demand payment under the
1orma of this Nate at the tma you sst-afl.

Suhbjset to any othar written contract, if my right 10 raceive money from you {5 also ownad by someons who has not sgreed to pay this

Nate, your right of set-off will apply 5 my interast in the obligation and to any othar amounts | could withdiaw on my solz requast or
endorsement.

Your righs of ser-off daes nat apply to an account or other abligation wharz my rights atiss only in 8 representative capecity, 11 alsa does
not apply 10 any Individual Ratirement Account or other tax-defarrad retirement account,

You will not be liabla far the dishonor of any check whan the dishonar oocours because you sat-olf agoinst any of my accounts. | agree 1o
hald you hatmiess trom any such elalma arising 28 a rasult of your cxarcise of your right of sat.off.

F. Waiver. Excopt as otherwlsa required by law, by chaoaing any one or moré of these romedies you do not give up your right to use any
other remedy. You do not waive a dafsult If you chooss not 1o use a remady, By electing not to use any ramady, you do not waive your
right to later eonsider tha svent a dafaulr and 1o use any remadles if the defauit continues or cceura agein.

13. COLLECTION EXPENSES AND ATTORNEYS' FEES. On or sfter the occurrence of an Evant of Dafaull, 1o the extent parmittsd by law, |
3gras to pay all expenses of collection, enforcemant or prateation of your rights ond remedias under this Nate or any other Loan Dacumant.
xpenses includs, bur are not limited to. reasonoble aRornays' fass as provided by lsw, and court costs. This amount goas nat include
atrarneys’ feen for your salariad employee. These axpenzat ara due and payable immedistely, If not paid immaediately, these expenses will
Baar intarest from the data of payment until pald In full ac the highazt Intateet rate In effsct ae pravided for In the termas of this Nate. All fess
and  axpenges will bo  secured by thea Proparty | bave granted w0 you, if  3ny. in sddition,
WESTERN MASON WATER DISTRICT
Kentucky Pramissory Nots
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o the sxient permitted by the Unitad Swtes Bankeuptoy Cads, | sgioe 10 pay the redsonsble stfomeys’ faas incuned by yeu (o protest yeur
rights and Intereses In connection with any benkrupiey praceedings initisted by of snainst me.

14, COMMISSIONS. | undarstand and agree thot you (or your aftifiate) will eam commissians or fees an sny insurtance products, snd may eam
sueh fees on othar services that | huy tirough you or your affiliate,

15. WARRANTIES AND REPRESENTATIONS. | have the right and suthority (o entsr Into thia Note, Tha execution snd dafivary of this Nate
will not violata any agreamant goveraing me or to witich | am o panty.

18. APPLICABLE LAW, This &me is govamad by tho laws of Kontucky, the Unitad States of Amatics, and to the extent requlrad, by ths laws
of the jurisdiction whare the Property is located, excopt to tha éxtant such state laws are preempted by fedaral lavs, in tha event of o dispute,
the exclusive farum, venue and place of judsdiction will be In Kantucky, unless otherwiss roquirad by jaw.

17. JOINT AND INDWIDUAL UABILITY AND SUCCESSORS. My obligation 10 pay the Loon Is independant af the obligadon of any other
prrson who has also ogrsed 1o pay i1, You may sua ma aslons, or anyans £lza who ia obligated on the Loan, or any number of us together, w
coltect the Loan. Extending the Loan or naw obligations under tho Loan, will not affest my duty under the Loan and | will still be obligated ©

pay the Losn. Thia Note shall Inure 10 the bansfit of and be anforceable by you and your Bucesssors and sseigne and shall ba binding upon
and enforceable against me and my personal representativas, successera, hais and assignn,

18. AMENDMENT, INTEGRATION AND SEVERABILITY. This Note may not be smended or modifled by oral agresment, No smendment or
modification of thin Nota is effective unlgss mada in writlhg nnd exscutsd by you and ma. This Note and the other Losn Doturnents are tha
somplete and final expression of the agreement. If any provision of this Note s unenforcesbls, then the unenforcessble provision will ba
soverad and the ramaining provislone will stifl be enforceabla, No prasent or future agreement sacuring sny ether debt | owe you will secure
the paymant of this Loan if, with raspact to thia laan, you fail to fullill snv necessary requiremants ar limitations of Sectiona 18{al, 32 or 35 of

Regulstion Z or If, 55 & rasult, thia Loan would beeoms subjact to Ssction 670 af the John Warner National Defense Authorizadon Aat for
Fiscal Year 2007,

19, INTERPRETATION. Whenaver used, the singular includas the plursl and tha plurs! insiudes the singulsr. Tha saction headinga are for
convanisnce only and ara not 1o be used to interpret of define tho 1erms of this Nota,

20. NOTICE, FINANCIAL REPURTSE AND ADDITIONAL DOCUMENTS, Unlasa otherwise required by law, any natice will be glven by deliveriag
it or mailing it by fleat class mall to the approprute party's address listed in the DATE AND PARTIES ssction, or o any other addrass
dasignated in writing. Notce to one Borrowar will be decmad to be notica to ol Borrowars. | will infarm you In wilting of sny change In my
name, address or other applicatian information, | wili provide you any cofrest and complata financial statements or ather information you
taquast. | agres to sign. defiver, and file any sddivonal documenta or certificatlona that you may consider neesssary to perfect, continue, and
preserve my obilgations under this Loan and to confirm your tien statiis on any Proparty, Timo 18 of the assence.

21. CREDIT INFORMATION. | agrea to supply you with whataver information you reasonably foquest. You will make ragquasta for this
infarmavion without undus {requency, and will glve ma t2azonable time in which to supply the Information.

22. ERRORS AND OMISSIONS. | agree, If requasiad by you, 1o fully cooporata in the conection, if nacessary, in the reasonable discretion of

you of any and sll loon closing documentz sa that 8l documonts eccurataly describe the loan batween you and me. | agroe to assume all

costs including by way of dluatrntion and not limitation, actual axpenses, legal faes and marketing lossas for failing to reasonably comply with
your requests within thirty (30} days.

23. SIGNATURES. By signing, | agree 1a the terma contalned in this Note, | also acknowledgs receipt of a copy of 1his Note,

BORROWER:
WESTERN MASON WATER DISTRICT

Date /"" /7' ll)/lf

Date /*/7"@‘?/

W FIELDS, Treasurar

)Lv IQM CyW ome_/ =477 1S

PAM CARPENTER, Szerat

WESTERN MASON WATER DISTAICT
Kentucky Peamissory Nots

KYXXLCLARKOODODORUOODB7A007N Woltars Kluwar Plasncial Sarvices 21936, 2014 Bankers Sysiema'™ Psge d



*David French

Office Manager

Western Mason County Water District
2573 Mary Ingles Highway

P. O.Box 49

Dover, KY 41034-0049

*Western Mason County Water District
2573 Mary Ingles Highway

P. O.Box 49

Dover, KY 41034-0049

*Gerald E Wuetcher

Attorney at Law

STOLL KEENON OGDEN PLLC
300 West Vine Street

Suite 2100

Lexington, KENTUCKY 40507-1801

*Denotes Served by Email
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