
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

AN EXAMINATION BY THE PUBLIC SERVICE 
COMMISSION OF THE ENVIRONMENTAL 
SURCHARGE MECHANISM OF BIG RIVERS 
ELECTRIC CORPORATION FOR THE SIX­
MONTH BILLING PERIOD ENDING JANUARY 
31, 2015 AND THE PASS THROUGH 
MECHANISM OF ITS THREE MEMBER 
DISTRIBUTION COOPERATIVES 

ORDER 

) 
) 
) 
) 
) 
) 
) 
) 

CASE NO. 
2015-00124 

On June 25, 2008, the Commission approved Big Rivers Electric Corporation's 

("Big Rivers") environmental surcharge application and established a surcharge 

mechanism.1 The Commission also approved a mechanism to pass through the 

environmental surcharge to Big Rivers' three member distribution cooperatives 

("Member Cooperatives").2 Pursuant to KRS 278.183(3), at six-month intervals, the 

Commission must review the past operations of the environmental surcharge. After the 

hearing, the Commission may, by temporary adjustment in the surcharge, disallow any 

surcharge amounts found not to be just and reasonable and reconcile past surcharges 

with actual costs recoverable pursuant to KRS 278.183(1 ). Therefore, the Commission 

1 
Big Rivers was authorized to implement an environmental surcharge in Case No. 2007-00460, 

The Application of Big Rivers Electric Corporation for Approval of Environmental Compliance Plan and 
Environmental Surcharge Tariff (Ky. PSC June 25, 2008). 

2 
The three Member Cooperatives were authorized to implement a pass-through mechanism in 

Case No. 2007-00470, Application of Meade County Rural Electric Cooperative Corporation for Approval 
of Retail Tariff Riders, Revised Tariffs and New Tariff, and for Approval of Amendment of Wholesale 
Agreement (Ky. PSC Dec. 12, 2008) ; Case No. 2008-00009, Application of Kenergy Corp. for Approval of 
Retail Tariff Riders and Revised Tariffs, Approval of Smelter Agreements, and Approval of Amendment to 
Wholesale Agreement (Ky. PSC Dec. 12, 2008) ; and Case No. 2008-00010, The Application of Jackson 
Purchase Energy Corporation for Approval of Retail Tariff Riders, Revised Tariffs, New Tariff, and 
Amendment of Wholesale Agreement (Ky. PSC Dec. 12, 2008). 



hereby initiates a six-month review of the environmental surcharge as billed from 

August 1, 2014, through January 31 , 2015, to the Member Cooperatives. The billing 

period under review reflects costs incurred by Big Rivers from June 1, 2014, through 

November 30, 2014. The Commission also initiates the corresponding review of the 

pass-through mechanism for the Member Cooperatives as billed from September 1, 

2014, through February 28, 2015, to their retail member customers and August 1, 2014, 

to January 31 , 2015, for large commercial and industrial customers with dedicated 

delivery points.3 

To facilitate this review, a procedural schedule is set forth in Appendix A, 

attached hereto and incorporated herein. In accordance with that schedule, Big Rivers 

is to file prepared direct testimony in support of the reasonableness of the application of 

its environmental surcharge mechanism during the period under review. Also in 

accordance with that schedule, the three Member Cooperatives, or Big Rivers on their 

behalf, are to file prepared direct testimony in support of the reasonableness of the 

application of the pass-through mechanism during the period under review. In addition , 

Big Rivers is to file its response to the information requested in Appendix B, to this 

Order. Since the period under review in this proceeding may have resulted in over- or 

under-recoveries, the Commission will entertain proposals to adopt one adjustment 

factor to net all over- or under-recoveries. 

3 The Commission's Orders in Case Nos. 2007-004 70, 2008-00009, and 2008-00010 allow the 
Member Cooperatives to pass through the environmental surcharge to all their retail customers , except 
large commercial and industrial customers with dedicated delivery points , on a one-month lag. Therefore, 
the costs incurred by Big Rivers from June 2014 through November 2014 are billed to the Member 
Cooperatives in the months of August 2014 through January 2015, with these same costs passed through 
to the member's retail customers on the bills for September 2014 through February 2015. Those 
customers with dedicated delivery points are billed without the one-month lag necessary for the retail 
customers ; therefore, their bill ing period covers the same time frame as Big Rivers'. 
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IT IS HEREBY ORDERED that: 

1 . Big Rivers and each of its three Member Cooperatives listed in footnote 2 

shall be made parties to this case. 

2. The procedural schedule set forth in Appendix A to this Order shall be 

followed in this proceeding. 

3. Any person who submits a motion to intervene after June 1, 2015, and, 

upon a showing of good cause, is granted full intervention shall accept and abide by the 

existing procedural schedule. 

4. Big Rivers shall file , by the date set forth in Appendix A to this Order, its 

prepared direct testimony in support of the reasonableness of the application of its 

environmental surcharge mechanism and the three Member Cooperatives, or Big Rivers 

on their behalf shall file by that date their prepared direct testimony in support of the 

reasonableness of the application of the pass-through mechanism during the periods 

under review. 

5. Any party filing testimony shall file an original and seven copies. 

6. a. The information requested herein is due on or before the date 

specified in Appendix A to this Order. Responses to requests for information shall be 

appropriately bound, tabbed and indexed and shall include the name of the witness 

responsible for responding to the questions related to the information provided, with 

copies to all parties of record and seven copies to the Commission. 

b. Each response shall be answered under oath or, for 

representatives of a public or private corporation or a partnership or association or a 
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