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April 9, 2015

PARTIES OF RECORD
Re: Case No. 2014-00392

Attached is a copy of a memorandum which is being filed in the record of the
above-referenced case. If you have any comments you would like to make regarding
the contents of the memorandum, please do so within five days of receipt of this letter.
If you have any questions, please contact Ann Ramser, Staff Attorney, at (502) 782-
2585.
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INTRA-AGENCY MEMORANDUM

KENTUCKY PUBLIC SERVICE COMMISSION

TO: Case File No. 2014-00392

FROM: Ann Ramser, Staff Attorney

DATE: April 8, 2015

RE: " Informal Conference of April 7, 2015

Pursuant to the Order issued on December 31, 2014, an informal conference
was held in this matter on April 7, 2015. Attached is a copy of the attendance roster.

Ann Ramser began the meeting by advising the parties that notes would be
taken during the informal conference and that a memorandum would be issued. The
parties have five days to comment on the contents of the memorandum after it is filed
into the record. The parties were further advised that the Commission is not bound by
the views and comments of Commission Staff.

The parties were reminded that the hearing is currently scheduled for June 9,
2015, and that the witness list and hearing documents were due no later than June 2,
2015. Ms. Ramser advised that the Commission is now requesting that the following
sentence be included in hearing notices. “This hearing will be streamed live and may
be viewed on the PSC website, psc.ky.gov.”

After introductions, a brief history of the case was presented.

The parties discussed the potential maximum pumping capacity of Parksville’s
station (450 gallons per minute) and what Jerry Feather indicated as the actual
maximum pumping capacity (335 gallons per minute). According to Mr. Feather, even if
the station had the capacity to pump more than 335 gallons per minute, there is no
place to pump the additional water in the system. The City of Danville will provide a
calculation of the impact on rates between having a peak for the potential maximum
capacity of 450 gallons per minute and the 335 gallons per minute capacity that Mr.
Feather believes is the actual capacity.

George Wakim referenced Item 3 of the City of Danville’s responses to Staff's
first request for information and requested that the City of Danville provide the
tabulations for the hydraulic analysis.
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2014-00392
Memorandum
April 8, 2015

The City of Danville agreed to provide the two additional documents by the close of
business on April 20, 2015.

Ann Ramser advised that the Commission does not generally establish a
surcharge for rate case expense. These expenses are generally included in the rates.

Todd Osterloh indicated that the City of Danville may request the hearing be
cancelled. If Commission Staff and the parties do not request additional information,
submitting the case on the record will save rate case expense. Mr. Osterloh also
indicated that Ms. Allen has a potential conflict with the June 9, 2015 hearing date due
to her status as a military reservist. Mr. Osterloh indicated that the filing of any motion
regarding the hearing would occur within the near future.

Although Garrard County Water Association is a party to the case, no one was
present on behalf of the utility. At the end of the informal conference, Jeff Jones and
Mr. Osterloh consented to Ms. Ramser contacting the attomey for Garrard County
Water Association. Ms. Ramser did contact Garrard County Water Association after the
informal conference and attached is a copy of the electronic mail sent to the parties
summarizing Ms. Ramser’s conversation.

There being no additional issues to discuss, the informal conference then ended.
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COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION
In the Matter of:

PROPOSED ADJUSTMENT OF THE WHOLESALE ) CASE NO.
WATER SERVICE RATES OF CITY OF DANVILLE ) 2014-00392

April 7, 2015
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Ramser, Ann (PSC)

From: Ramser, Ann (PSC)

Sent: Tuesday, April 07, 2015 1:16 PM

To: jeff@jwjlaw.us; Todd Osterloh (tosterloh@sturgillturner.com)
(tosterloh@sturgillturner.com); metcalfl1@windstream.net

Subject: Case 2014-00392 Danville

| contacted Mr. Metcalf after the informal conference. According to Mr. Metcalf, Garrard County Water Association
does not object to the amount of the rate proposed by the City of Danville, but understands that the proposed rate will
not be implemented before May. Based on that understanding, Garrard County Water Association chose not to
participate in the informal conference. At Mr. Metcalf's request, | also spoke with Sean Smith at Garrard County Water
Association. Mr. Smith has no objection to the rate proposed by the City of Danville as long as the rate does not go into
effect before May 2015. Mr. Smith and Mr. Metcalf continue to be served with all documents. | advised Mr. Metcalf
that | was not aware of any understanding regarding the effective date of the proposed increase.

Ann Ramser

Staff Attorney

Office of General Counsel

Public Service Commission

211 Sower Boulevard

Frankfort, KY 40601

(502) 782-2585

Ann.Ramser@ky.gov

NOTICE: This emall, and any attachments, is for the sole use of the Intended recipient(s) and may contain information that is
confidential and subject to the attorney-client privilege. Any unauthorized review, use, disclosure or distribution is strictly
prohibited. If you are not the intended recipient, please contact the sender and destroy all copies of the original message.




*City of Danville Water Dept.
P. 0. Box 670
Danville, KY 40423

*Jeffrey W. Jones

Jeffrey W. Jones PLLC, Attorney at Law
1000 E. Lexington Ave. #3

Danville, KENTUCKY 40422

*Caywood Metcalf

Metcalf & Metcalf

214 Stanford Street

Lancaster, KENTUCKY 40444

*M. Todd Osterloh

Sturgill, Turner, Barker & Moloney, PLLC
333 West Vine Street

Suite 1400

Lexington, KENTUCKY 40507

*Mike Perros

Mayor

City of Danville Water Dept.
P. O. Box 670

Danville, KY 40423

*Sean Smith

Manager

Garrard County Water Association, Inc.
P. O. Box 670

Lancaster, KY 40444

*Debbie Webb
Co-Manager

Parksville Water District
10711 Lebanon Road
P. O.Box 9

Parksville, KY 40464

*Denotes Served by Email

Service List for Case 2014-00392



