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Motion To Deviate From Requirements Of 807 KAR 5:011, Section 8  

Kentucky Power Company moves the Public Service of Commission Of Kentucky for 

leave to deviate from the publication requirement of 807 KAR 5:011, Section 8(4)(d) and 807 

KAR 5:011, Section 8(4)(b)-(d). The Company states in support of its motion: 

807 KAR 5:011, Section 8(4)(d)  

1. By its accompanying application Kentucky Power seeks authority to implement 

an economic development rider through Tariff E.D.R. Tariff E.D.R. is applicable to customers 

receiving service under Tariff L.G.S., Tariff Q.P., and Tariff C.I.P.-T.O.D. 

2. Tariff E.D.R. is applicable to new customers who contract for a monthly base 

maximum billing demand of at least 500 kW. 

3. The average monthly demand for customers taking service under Tariff L.G.S. is 

210 kW. 

4. 807 KAR 5:011, Section 8(4)(d) directs that the notice required by 807 KAR 

5:011, Section 8 illustrate "the effect on average bill for each customer classification to which 

the proposed rates will apply." 
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5. A new customer taking service under Tariff L.G.S. at the average customer 

demand for that customer classification would not be eligible for the discounts provided by 

Tariff L.G.S. Accordingly, the Company's notice illustrates the applicable discount for a Tariff 

L.G.S. customer taking service at the minimum (500 kW) monthly demand level under Tariff 

E.D.R. 

6. Because it is not possible to illustrate, consistent with the terms of Tariff E.D.R., 

the effect on the average bill for Tariff L.G.S. the Company requires a deviation from the 

requirements of 807 KAR 5:011, Section 8(4)(d). The use of the minimum monthly demand 

level for eligibility for Tariff E.D.R. most closely approximates the requirements of 807 KAR 

5:011, Section 8(4)(d). 

7. The inability to illustrate "the effect on average bill for each customer 

classification to which the proposed rates will apply" for Tariff L.G.S. customers in a fashion 

consistent with the requirements for Tariff E.D.R. constitutes good cause for the requested 

deviation. 

807 KAR 5:011, Section 8(4)(b)-(d) 

8. 807 KAR 5:011, Section 8(4)(b)-(d) require that the identified information be 

provided for each customer classification. 

9. Tariff E.D.R. comprises two discounts: the Incremental Billing Demand provides 

differing discounts for five different contract terms; the Supplemental Billing Demand Discount 

provides additional discounts at two different levels based upon the number of permanent jobs 

created. In addition, Tariff E.D.R. is a rider applicable to three different tariffs (Tariff L.G.S. 



Tariff Q.P., and Tariff C.I.P.-T.O.D.) To provide the required information for each possible 

permutation of the three tariffs, two discounts, five contract terms, and two levels of jobs would 

have required showing at least 3 x 2 x 5 x 2 or 60 calculations for each of the three subsections 

of the regulation. 

10. The Company determined that complexity of presenting 180 (60 permutations x 3 

regulations) different permutations or calculations would have rendered any notice containing all 

of the required information of limited or no use. 

11. In lieu of presenting 180 different permutations or calculations, the Company 

provided the required information for each tariff class assuming a ten year contract. In addition, 

the Company explained that lesser contract terms would yield smaller discounts. 

12. The need to present the effect of the proposed tariff in an understandable fashion 

constitutes good cause for the requested deviation. 

Wherefore, Kentucky Power Company respectfully requests that the Commission issue 

an Order granting the Company leave to deviate from: 

(a) the requirements of 807 KAR 5:011, Section 8(4)(d) and to instead 

illustrate in its legal notice the effect of the proposed tariff on a L.G.S customer taking service at 

the minimum monthly billing demand under Tariff E.D.R.; and 

(b) the requirement of 807 KAR 5011, Section 8(4)(b)-(d) to allow the 

Company to provide the required information assuming a ten year contract term, with further 

written explanation. 



Respe fully s 	ted, 

Mark R. Overstreet 
STITES & HARBISON PLLC 
421 West Main Street 
P.O. Box 634 
Frankfort, Kentucky 40602-0634 
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Facsimile: 	(502) 223-4387 
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I hereby certify that a true and accurate copy of the foregoing was served as indicated 
below upon: 

Michael L. Kurtz 
Kurt J. Boehm 
Jody Kyler Cohn 
Boehm, Kurtz & Lowry 
36 East Seventh Street, Suite 1510 
Cincinnati, Ohio 45202 

By Overnight Delivery 

Jennifer Black Hans 
Angela M. Goad 
Gregory T. Dutton 
Office of Attorney General, 
Office of Rate Intervention 
1024 Capital Center Drive, Suite 200 
Frankfort, Kentucky 40601-8204 

By Overnight Delivery 

on this the 18s` day of September, 2014. 

Mark R. Overstreet 
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