m COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

THE APPLICATION FOR A GENERAL )
ADJUSTMENT OF ELECTRIC RATES ) CASE NO. 2013-00197
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KENTUCKY POWER COMPANY NOTICE
OF FILING OF AMENDED SECTION II, EXHIBIT B
IN RESPONSE TO DEFICIENCY LETTER
Please take notice of the filing by Kentucky Power Company of amended pages 3-21 of
Section II, Exhibit B in response to the July 10, 2013 Letter from Linda Faulkner to the
Company. Amended pages 3-21 of Section II, Exhibit B contain the following modifications to
( i ) the original filing:
) (a) Revised Tariff MGS-TOD (page 7 of 21) corrects the current energy charge for
kWh used during on-peak billing periods; and
(b) Revised Tariff SSC (page 15 of 21) corrects the current system sales amount for
the month of December.

In addition, Kentucky Power is filing an amended Section III, Exhibit I to reflect a

revised effective date at least 30 days from the date of this filing.
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Please Take Notice that on June 28, 2013 Kentucky Power Company (Kentucky Power) will file with the Kentucky
Public Service Commission (Commission) in Case No. 2013-00197 an application pursuant to Chapter 278 of the
Kentucky Revised Statutes for authorization to adjust the rates it charges its customers for services rendered on and
after July 29, 2013. If approved and not suspended, Kentucky Power will apply the new rates to all customer bills
rendered on and after July 29, 2013 to recover costs of providing service to its customers on and after that date. If
the Commission elects to suspend the new rates under KRS 278.190, the effective date of the new rates could be
extended to December 29, 2013.

In addition to the rate changes described below, Kentucky Power proposes to add the PJM Rider and Purchased
Power Adjustment, which are applicable to the following tariffs: R.S., R.S.-L.M.-T.0.D., R.S.-T.0.D., Experimental
R.S.-T.0.D.2, S.G.S., Experimental S.G.S.-T.0.D., M.G.S., M.G.S.-T.0.D,, L.G.S,, L.G.S.-T.0.D,, Q.P., C.LP.-
T.0.D.,, CS.- LR.P,, M\W., O.L. and S.L. The following electric tariffs and/or charges are being eliminated: Pilot
Residential and Small Commercial Load Management, Emergency Curtailable Service-Capacity & Energy, Energy
Price Curtailable Service Rider, and Experimental Real-Time Pricing. Kentucky Power has also made changes to
the text of certain tariffs. Where the text changes to the tariffs are substantive in nature, the proposed language
change is described below.

TARIFF CHANGES

TERMS AND CONDITIONS OF SERVICE
4. DEPOSITS.

Kentucky Power has modified its deposit requirements to: (a) specify and modify the criteria for waiving a deposit; (b) to specify
and modify the criteria for when an additional or supplemental deposit may be required; (c) to indicate that an additional or
supplemental deposit may be required when there is a change in usage or classification of service; and (d) to indicate that a
supplemental or additional deposit may be required if the customer does not maintain satisfactory payment and credit criteria.
The deposit requirements were further modified to define satisfactory payment criteria and satisfactory credit criteria and to
include a notice provision.

12. BILLING FORM.

The Company has modified its Residential and Small Commercial Bill Form and its Large Commercial and Industrial Bill Form
to include line items for the new PJM Rider and Purchased Power Adjustment.

17. DENIAL OR DISCONTINUANCE OF SERVICE.

The Company extended the provisions of this section of the tariff to applicants for service as well as customers.

19. SPECIAL CHARGES.

A Reconnection and Disconnect Charges
In cases where the Company has discontinued service as herein provided for, the Company reserves the right

to assess a reconnection charge pursuant to 807 KAR 5:000, Section 9 (3)(b), payable in advance, in
accordance with the following schedule. However, those Customers qualifying for Winter Hardship
Reconnection under 807 KAR 5:006, Section 16 shall be exempt from the reconnect charges.

1. Reconnect for nonpayment during regular hours..........ccocoeeveenniinnn $12.94  $40.00
2. Reconnect for nonpayment at the end of the day
(No “Call Out” required).........ccuevuiieiiri i aaes $1726  $47.00

3. Reconnect for nonpayment when a “Call Out” is required
(A “Call Out” is when an employee must be called in to work

on an overtime basis to make the reconnect trip).............ccoeenviienennn $3595 $83.00
4. Reconnect for nonpayment when double time is required

(Sunday and Holiday).........c.oceiremiriniiiii e $44:58 $108.00
5. Termination or field trip.......ooeveeiiriieriinrieiiei e $-8-:63 524.00

The reconnection charge for all Customers where service has been disconnected for fraudulent use of
electricity will be the actual cost of the reconnection.
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B. Returned Check Charge

In cases where a customer pays by check, which is later returned as unpaid by the bank for any reason, the
Customer will be charged a fee of $7:00 $9.00 to cover the handling costs.

C. Meter Test Charge

Where test of a meter is made upon written request of the Customer pursuant to 807 KAR 5:006, Section 19,
the Customer will be charged $14-38 $68.00 if such test shows that the meter was not more than two percent
(2%) fast.

TARIFF F.A.C.
(Fuel Adjustment Clause)
RATE.
13.  The Company has modified this section of the tariff to update that the cost per kilowatt-hour to be used as the base

cost is 2.840 cents per kilowatt-hour, pursuant to the Public Service Commission Order dated June 5, 2013 in Case No.
2012-00550. There is no change in the base cost from the prior tariff.

TARIEF R.S.
(Residential Service)
RATE. (Tariff Codes 015,017, 022)
Service Charge.......oovvveeiiriniicrerirenieerseeeessesesisieniesesse e ssnesensesas $-8:00  $8.60 per month
Energy Charge:.....c.ocuieeniiiiiir e eees 8:590¢ 10.970¢ per KWH

STORAGE WATER HEATING PROVISION.

Tariff Code
012 (a) For Minimum Capacity of 80 gallons, the last 300 KWH of use in any month shall be billed at 4:940¢
5.521¢ per KWH.
013 (b) For Minimum Capacity of 100 gallons, the last 400 KWH of use in any month shall be billed at 4.940¢
5.521¢ per KWH.
014  (c) For Minimum Capacity of 120 gallons or greater, the last 500 KWH of use in any month shall be billed at
49404 5.521¢ per KWH.

LOAD MANAGEMENT WATER-BEATING PROVISION. (Tariff Code 011)

For residential customers who install a Company-approved load management water-heating system which consumes electrical
energy primarily during off-peak hours specified by the Company and stores hot water for use during on-peak hours, of minimum
capacity of 80 gallons, the last 250 KWH of use in any month shall be billed at 4:946¢ 5.52]¢ per KWH.

SPECIAL TERMS AND CONDITIONS

The Company has revised the following paragraph:

This tariff is available for single-phase, residential service. Where the residential customer requests three-phase service, this
tariff will apply if the residential customer pays to the Company the difference between constructing single-phase service
and three-phase service. Where motors or heating equipment are used for commercial or industrial purposes, the applicable
general service tariff will apply to such service.

VOLUNTEER FIRE DEPARTMENTS (Tariff Code 024)

The Company has clarified that this tariff is available to Volunteer Fire Departments subject to certain reporting requirements in
accordance to KRS 17.250.
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TARIFF R.S. -LM.-T.0.D.
(Residential Service Load Management Time-of-Day)
RATE. (Tariff Codes 028, 030, 032, 034)

SEIVICE CHAMEE. ...ccuerrueecrrirercireeerernireremressistsbesesssesesiessisssnisssenes $-10:55 §11.45 per month

Energy Charge:

All KWH used during on-peak billing period..........covuveverirnncanes 132274 17.855¢ per KWH

All KWH used during off-peak billing period.........c.ccoveriennnnnas 4:940¢ 5.521 ¢ per KWH

SPECIAL TERMS AND CONDITIONS

The Company has revised the following paragraph:

This tariff is available for single-phase, residential service. Where the residential customer requests three-phase service, this
tariff will apply if the residential customer pays to the Company the difference between constructing single-phase service
and three-phase service. Where motors or heating equipment are used for commercial or industrial purposes, the applicable
general service tariff will apply to such service.

TARIFF R.S. - T.O.D.
(Residential Service Time-of-Day)

RATE. (Tariff Code 036)

Service Charge.......ccvveveercrcicemminiiseisisssssesssseseseseens $-10:55 811.45 per month
Energy Charge:

All KWH used during on-peak billing period............coconininiinn 13:227¢ 17.855¢ per KWH
All KWH used during off-peak billing period..........cccoeuvvvrnnnncs 4:940¢ 5.521¢ per KWH

SPECIAL TERMS AND CONDITIONS

The Company has revised the following paragraph:

This tariff is available for single-phase, residential service. Where the residential customer requests three-phase service, this
tariff will apply if the residential customer pays to the Company the difference between constructing single-phase service
and three-phase service. Where motors or heating equipment are used for commercial or industrial purposes, the applicable

general service tariff will apply to such service.

TARIFF R.S. - T.0.D.2
(Experimental Residential Service Time-of-Day 2)

RATE. (Tariff Code 027)

SErvice CHArge......c.cocmermecieimieiniires st senevesens $11.45 per month
Energy Charge:
All KWH used during summer on-peak billing period................. 1-406¢ 16.001 ¢ per KWH

All KWH used during winter off-peak billing period................... 13-829¢ 13.517¢ per KWH
All KWH used during off-peak billing period...........ccocvvvininnen. F390¢ 10.040¢ per KWH
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TARIFF S.G.S.
(Small General Service)

AVAILABILITY OF SERVICE

The Company modified this provision to limit its availability to metered secondary distribution service. The Company also
provided a grandfather provision stating that customers not meeting the requirements for coverage under this tariff will only be
permitted to continue service under this tariff at the premise occupied for continuous service beginning no later than July 29,
2013.

RATE. (Tariff Codes211,212)

Service Charge.......coueueerinies e rerenciniaceennessrnemesssensennes $1-50 $/2.75 per month
Energy Charge:

First 500 KWH per month........cccocrvcerruerenccmceemesconenecsienees 131604 13.863¢ per KWH
All Over 500 KWH per month...........coveneererereerenreeerernrerenes FH6¢ 8.797¢ per KWH

LOAD MANAGEMENT TIME-OF-DAY PROVISION.

RATE. (Tariff Code 225)

Service Charge......cccoveeeeercrrerenrecinnne ....345:10 §12.75 per month
Energy Charge:

All KWH used during on-peak billing period.........c.ceceveveuens 153264 18.061 ¢ per KWH
All KWH used during off-peak billing period ..........coccenve 4:940¢ 5.521¢ per KWH

OPTIONAL UNMETERED SERVICE PROVISION.

RATE. (Tariff Codes 204 (Metered), 213 (Unmetered))

Customer Charge..........cooceeveeerrreeerenerennnecerereeeereieeeserenenens $-7:50 $8.75 per month
Energy Charge:

First 500 KWH per month........cc.ccoeverereeiieeneeisnennnnnnsnenns 13-160-¢ 13.863¢ per KWH
All Over 500 KWH per month........ccooerrreecrereereeenesenas F1H6¢ 8.797¢ per KWH

Optional unmetered service will not be available to customers initiating service at a premise after July 29, 2013, with the
exception of temporary unmetered service granted at the Company's discretion to street fairs or city holiday lighting. The
Company provided a grandfather provision stating that customers receiving service under the optional unmetered service
provision will only be permitted to continue such service under this tariff at the premise occupied for continuous service
beginning no later than July 29, 2013.

TARIFF S.G.S-T.0.D
(Experimental Small General Service Time-of-Day)

AVAILABILITY OF SERVICE.

The Company modified this provision to limit its availability to metered secondary distribution service. The Company also
provided a grandfather provision stating that customers not meeting the requirements for coverage under this tariff will only be
permitted to continue service under this tariff at the premise occupied for contimious service beginning no later than July 29,
2013.

RATE. (Tariff Code 227)

SErVICE CHAIBE: ..t vvrueeiiiiieiiiieeit et iiie e et e etereeie e st e e eaeeeannaeecaaaes $-14-05 §72.75 per month
Energy Charge:

All KWH used during Summer on-peak billing period .......c.ccoocvevienrneeans 13:538¢ 16.447¢ per KWH
All KWH used during Winter on-peak billing period .......ccceovveennervineennes 15-553¢ 13.903¢ per KWH

All KWH used during off-peak billing period .........ccoovvvvieiiiiireiniennn. 8700¢ 10.351¢ per KWH
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TARIFF M.G.S.
- (Medium General Service)

AVAILABILITY OF SERVICE.

The Company has clarified the grandfather provision to state that customers not meeting the requirements for coverage under
this tariff will only be permitted to continue service under this tariff at the premises occupied for continuous service beginning no
later than December 5, 1984.

RATE.
Service Voltage
Secondary Prim Subtransmission
Tariff Code 215,216,218 217,220 236
Service Charge per Month $13.50 $25:00 $31.00 $182.00 $227.00
Demand Charge per KW $1-64 $2.04 $14-359 $71.98 $1.55  $1.96
Energy Charge:
KWH equal to 200 times KW of
monthly billing demand 08624 11.031¢ 90548 10.127¢ 8361¢ 9.352¢
KWH in excess of 200 times KW
of monthly billing demand 84604 9.463¢ 8098¢ 9.058¢ 1851 8.782¢
MINIMUM CHARGE.

The minimum monthly charge for industrial and coal mining customers contracting for 3-phase service after October 1, 1959
shall be $6-84 §8.52 per KW of monthly billing demand.

RECREATIONAL LIGHTING SERVICE PROVISION.

C ) RATE. (Tariff Code 214)
SEIVICE CRAIZE ..c.vovrveietrcreirie ittt eereses s seas b enaesesesesessesaees $13.50 per month
Energy Charge ......c.ccccceereereeemnncimieincns et nse e enie s svons 9:004¢ 10.476¢ per KWH

LOAD MANAGEMENT TIME-OF-DAY PROVISIONS. (Tariff Codes 223)

RATE.
Service Charge .......covviveevniriiiinnisssesssssssenssssesses $3.00 per month
Energy Charge:
All KWH used during on-peak billing period ..........cccvoveeereneeeennnes 14:801¢ 17.215¢ per KWIH
All KWH used during off-peak billing period .........coeoevevevnvencnnncnne 5130¢ 5.660¢ per KWH

TARIFF M.G.S. - T.0.D.
(Medium General Service Time-of-Day)

RATE., (Tariff Code 229)

Service Charge $14:39 813.50 per month
Energy Charge:
All KWH used during on-peak billing period 14801 17.215¢ per KWH
All KWH used during off-peak billing period ~ 3-430-8 5.660 ¢ per KWH

&
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TARIFF L.G.S.
(Large General Service)

AVAILABILITY OF SERVICE.

The Company has clarified the grandfather provision to state that customers not meeting the requirements for coverage under
this tariff will only be permitted to continue service under this tariff at the premises occupied for continuous service beginning no
later than December 5, 1984.

RATE.
Service Voltage
Secondary Primary Subtransmission Transmission
Tariff Code 240, 242 244,246 248 250
Service Charge per Month $85.00 $127.50 $535:50 §601.00 $535-56 $629.00
Demand Charge per KW $4.02 84.72 $3.89 $4.59 $3.80 84.52 $3.76 $4.45
Excess Reactive Charge per KVA $3.46 $3.46 $3.46 $3.46
Energy Charge per KWH 77954 8.768¢ 65144 7.514¢ 49424 5.950¢ 4-644¢ 5.850¢

LOAD MANAGEMENT TIME-OF-DAY PROVISION.

RATE. (Tariff Code 251)

Service CHAIZE ..ocevereerceeerrentiesnseissrsnesmessies s ssenns e et naes $81.80 per month

Energy Charge:
All KWH used during on-peak billing period ... 129714 14.818¢ per KWH
All KWH used during off-peak billing period ........coeeeureeinrerrnienisiniecnnnes 5-116¢ 5.672¢ per KWH

TARIFF L.G.S.-T.0.D.
(Large General Service Time-of-Day)

RATE
Service Voltage
Secondary Primary Subtransmission Transmission
Tariff Code 256 257 258 259
Service Charge per Month $85.00 $127.50 $535:50 $601.00 $535:50 $629.00
Demand Charge per KW $7:64 87.04 $4.58 84.24 $-0:24 $0.00 $6:15 50.00
Excessive Reactive Charge per KVA  $3.46 $3.46 $3.46 $3.46
On-Peak Energy Charge per KWH ~ 9:778¢ /1.623¢  7:959¢ 10.290¢  7729¢ 10.082¢ T655¢ 9.959¢
Off-Peak Energy Charge per KWH 41168 4.673¢  3:.965¢ 4.600¢ 38%¢ 4.550¢ 3.854¢ 4.544¢
TARIFF Q.P.
(Quantity Power)
RATE.
Service Voltage
Secondary Primary Subtransmission  Transmission
Tariff Code 356 358 359 360
Service Charge per month $276.00 $276.00 $662.00 $1,353.00
Demand Charge per KW
Of monthly on-peak billing demand $18:51 $20.59 $15.00-817.32  $3013 §12.69 $9:00 $12.38
Of monthly off-peak excess billing demand $-8-65 38.45 $5:56-85.61 $1:2081.35 $1-16 81.33
Energy Charge per KWH 32854 3.606¢ 323348 3.484¢ 32014 3.447¢  3176¢ 3.405¢

Reactive Demand Charge for each kilovar of maximum
leading or lagging reactive demand in excess of
50 percent of the KW of monthly metered demand ......c..ocoevevemninininencsecncricennnenn: $0:69 80.71/ KVAR
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TARIFF C.LP.-T.O.D.
(Commercial and Industrial Power Time-of-Day)
RATE.
Primary Subtransmission Transmission
Tariff Code 370 371 372
Service Charge per Month $276.00 $794.00 $1,353.00
Demand Charge per KW
On-peak $1677 818.59 $12-06-§14.10 $-10:98 813.81
Off-peak $-55685.61 $-120 §1.35 $—1-10§1.33
Energy Charge per KWH 29624 3.342¢ 2.006¢ 3.305¢ 2:880¢ 3.269¢

Reactive Demand Charge for each kilovar of maximum
leading or lagging reactive demand in excess of
50 percent of the KW of monthly metered demand ........oocoveevvcncmncniiinnemniisisiinninnanes $0.69 §0.7//KVAR

MINIMUM DEMAND CHARGE.

The minimum demand charge shall be equal to the minimum billing demand times the following minimum demand rates:

Primary Subtransmission Transmission
$16:88 $17.35/KW $1217 §12.88/KW $11:09 812.61/KW
TARIFF M.W.

(Municipal Waterworks)

RATE., (Tariff Code 540)

SEIVICE CRAIEE  ..ovvveveeiereeeineser s sesssisss st e et bs i s bssases s $22.90 per month

Energy Charge:

Al KWH Used Per MONth ..cvcvverecieereinrenececnininscssiiessseessesennessseseese 8:300¢ 8.946¢ per KWH
MINIMUM CHARGE.

This tariff is subject to a minimum monthly charge equal to the sum of the service charge plus $410 84.55 per KVA as
determined from customer’s total connected load.

TARIFF O.L.
(Outdoor Lighting)
RATE.
A. OVERHEAD LIGHTING SERVICE
Tariff
Code
1. High Pressure Sodium
094 100 watts (9,500 LUMENS).....rvereriririmensirirennenns $8.75 $10.20 per lamp
113 150 watts (16,000 Lumens).......oooeecemeveeernrrenns $9.90 $/1.90 per lamp
097 200 watts (22,000 LUMENS)......cccovrivrrermererersanss $12:20 $75.00 per lamp
103 250 watts (28,000 Lumens) $13:35 $16.20 per lamp
098 400 watts (50,000 Lumens) $19-15 $23.55 per lamp
2. Mercury Vapor
093* 175 watts (7,000 LUMENS)......conmivmmermmeienenenes $£9.75 $12.00 per lamp
095* 400 watts (20,000 Lumens).......cccooceveueevinermnnerns $16:85 $20.75 per lamp

Company will provide lamp, photo-electric relay control equipment, luminaries and upsweep arm not over six feet in length, and
will mount same on an existing pole carrying secondary circuits.
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B. POST-TOP LIGHTING SERVICE

Tariff
Code
1. High Pressure Sodium
111 100 watts (9,500 Lumens)......cccooereecececruererenenene $13-10 $16.10 per lamp
122 150 watts (16,000 Lumens)................. v $23:45 $25.25 per lamp
121 100 watts Shoe Box (9,500 Lumens)....... v $20:60 821.40 per lamp
120 250 watts Shoe Box (28,000 Lumens)................. $24.00 $27.05 per lamp
126 400 watts Shoe Box (50,000 Lumens) .............. $27.90 832.65 per lamp
2. Mercury Vapor
099* 175 watts (7,000 Lumens)..........eeuneeeveenenne. $-1H:20- §73.80 per lamp

Company will provide lamp, photo-electric relay control equipment, luminaries, post, and installation including underground
wiring for a distance of thirty feet from the Company’s existing secondary circuits.

C. FLOOD LIGHTING SERVICE
Tariff
Code
1. High Pressure Sodium
107 200 watts (22,000 Lumens).........cccceeenennennn $13:60 816.35 per lamp
109 400 watts (50,000 Lumens).......cc.eeeurennenn e $18.85 $23.15 per lamp
2. Metal Halide
110 250 watts (20,500 Lumens)........cccceernennennnees $18:20 $19.70 per lamp
116 400 watts (36,000 Lumens)............ceerrrenene $24.10 $25.90 per lamp
131 1000 watts (110,000 Lumens) ......cccocoevererecrennnee $52:20 $56.10 per lamp
130 250 watts Mongoose (19,000 Lumens)................ $21:80 $§24.75 per lamp

136 400 watts Mongoose (40,000 Lumens) ............ $25:50 $30.00 per lamp

Company will provide lamp, photo-electric relay control equipment, luminaries, mounting brackets, and mounts on an existing
pole carrying secondary circuits.

*These lamps are not available for new installations.

When new or additional facilities, other than those specified in Paragraphs A, B, and C, are to be installed by the Company, the
customer in addition to the monthly charges, shall pay in advance the installation cost (labor and material) of such additional
facilities extending from the nearest or most suitable pole of the Company to the point designated by the customer for the
installation of said lamp, except that customer may, for the following facilities only, elect, in lieu of such payment of the
installation cost to pay:

W00 POLE. ..ottt e $2-85 $3.50 per month

Overhead wire span not over 150 feet......ccocooeecvreviirninens $-1-60 81.95 per month

Underground wire lateral not over 50 feet $-6:25 $6.70 per month
(Price includes pole riser and connections)

TERM OF INITIAL SERVICE.

The Company modified the tariff to provide that if early termination is requested, the customer will be billed for the remainder of
the 12 month period.
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TARIFF S.L.

== (Street Lighting)
RATE. (Tariff Code 528)
A. Overhead Service on Existing Distribution Poles

1. High Pressure Sodium
100 watts (9,500 IUMENS).....ccvreremiieiireerininriinneceineas $7.25 $8.10 per lamp
150 watts (16,000 JUMENS)...c.ovuirerrieriirnreersiasennnneacs $8-30 $9.35 per lamp
200 watts (22,000 lumens) $10:30 §11.65 per lamp
400 watts (50,000 lumens) $16:65 §18.70 per lamp

B. Service on New Wood Distribution Poles

1. High Pressure Sodium

100 watts (9,500 IUMENS) ..c.crereerinrrirrrsirereresessassnnss $10:25 §11.45 per lamp

150 watts (16,000 lumens)..... $11-40 $12.75 per lamp

200 watts ( 22,000 lumens).... $13:15 §14.80 per lamp

400 watts (50,000 IUMENS)......cocevreemiererenereressnrarsnees $18-45 $20.95 per lamp
C. Service on New Metal or Concrete Poles*

1. High Pressure Sodium

100 watts ( 9,500 IUMENS).....ovrrerrenrermrinenccieniias $18:90 $22.00 per lamp
150 watts (16,000 IUMENS)......cvverrrreerirnnrensnsnennnens $19.85 $23.10 per lamp
200 watts (22,000 lumens)..... v 32525 $29.40 per lamp
400 watts (50,000 JUMENS).....cocemriimiammssvaesnornieinnnas $27.45 $31.95 per lamp

*Effective June 29, 2010 and thereafter these lamps are not available for new installations.

TARIFF C.A.T.V.
(Cable Television Pole Attachment)

AVATLABILITY OF SERVICE,

The Company defined “attachment.”
RATE.
The Company defined “two-user pole” and “three-user pole.”

DELAYED PAYMENT CHARGE.

The Company extended the payment due date from 15 to 30 days after the date of the bill.

POLE SUBJECT TO ATTACHMENT.

The Company extended the time for the Company to respond to applications for pole usage from 21 to 45 days.
UNAUTHORIZED ATTACHMENTS.

The Company reserved the right to make periodic inspections for unauthorized use.

INSURANCE.

The Company extended the time for written notice of any cancellation of or material change in a customer’s policy by its
insurance carrier. Notice must now be provided by the carrier 30 days, instead of 15 days, prior to the revision or cancellation.
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ADVANCE BILLING.
In the event the time for any payment is not specified, such payment shall be due 30 days, instead of 15 days, from the date of the
invoice.
TARIFF COGEN/SPP I
(Cogeneration and/or Small Power Production — 100kW or Less)
ADDITIONAL CHARGES.
Monthly Metering Charge
The additional monthly charge for special metering facilities shall be as follows:
Option 1 - The customer does not sell electricity to the Company.
Options 2 & 3 - Where meters are used to measure the excess or total energy and average on-peak
capacity purchased by the Company:
Single Phase Polyphase
Standard Measurement $6.75 87.50 $7-75-$9.80
T.0.D. Measurement $715- 38.00 $8-10 810.05

The Company eliminated the requirement that the customer install and pay a monthly facilities charge for a detent under Option

MONTHLY CREDITS OR PAYMENTS FOR ENERGY AND CAPACITY DELIVERIES.

Energy Credit

/4“
\) The following credits or payments from the Company to the customer shall apply for the electrical energy delivered to
the Company:
Standard Meter - Al KWH.......cocoiiviinnierncnceenetcineeenennassssiesionees 2.90¢ 4.15¢ per KWH
T.0.D. Meter
On-Peak KWH ..ot et sresasse s e e ssenesnees 3:06¢ 5.08¢ per KWH
Off-Peak KWH ..ottt et nnesasanes 2:78¢ 3.49¢ per KWH

Capacity Credit
If the customer contracts to deliver or produce a specified excess or total average capacity during the monthly billing
period (monthly contract capacity), or a specified excess or total average capacity during the on-peak monthly billing
period (on-peak contract capacity), then the following capacity credits or payment from the Company to the customer
shall apply:

If standard energy meters are used,

A. $2.84 $3.69 KW/month, times the lowest of:

(1)  monthly contract capacity, or

(2) current month metered average capacity, i.e., KWH delivered to the Company or produced by
COGEN/SPP facilities divided by 730, or

(3) lowest average capacity metered during the previous two months if less than monthly contract
capacity.

If T.0.D. energy meters are used,

B. $6.82 $8.88 /KW/month, times the lowest of:

@,
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(1) on-peak contract capacity, or

(2) current month on-peak metered average capacity, i.e., on-peak KWH delivered to the Company or
produced by COGEN/SPP facilities divided by 327 303, or

(3) lowest on-peak average capacity metered during the previous two months, if less than on-peak
contract capacity.

The above energy and capacity credit rates are subject to revisions from time to time as approved by the Commission.
TARIFF COGEN/SPP I
(Cogeneration and/or Small Power Production — Over 100kW)
ADDITIONAL CHARGES.

Monthly Metering Charge

The additional monthly charge for special metering facilities shall be as follows:

Option 1 - The customer does not sell electricity to the Company.
Options 2 & 3- Where meters are used to measure the excess or total energy and average onpeak capacity
purchased by the Company:
Single Phase Polyphase
Standard Measurement $6:75 87.50 $735 89.80
T.0.D. Measurement $715 88.00 $810 810.05

The Company eliminated the requirement that the customer install and pay a monthly facilities charge for a detent under Option

MONTHLY CREDITS OR PAYMENTS FOR ENERGY AND CAPACITY DELIVERIES.

Energy Credit

The following credits or payments from the Company to the customer shall apply for the electrical energy delivered to

the Company:
Standard Meter - All KWH.......ccoovmricccrceniincnn e essnnes 2.00¢ 4.15¢ per KWH
T.0.D. Meter
On-Peak KWH ..ottt saessssnenes 3-06¢ 5.08¢ per KWH
Off-Peak KWH.....coviiinriniciiniiiiiiii e 2784 3.49¢ per KWH

Capacity Credit

If the customer contracts to deliver or produce a specified excess or total average capacity during the monthly billing
period (monthly contract capacity), or a specified excess or total average capacity during the on-peak monthly billing
period (on-peak contract capacity), then the following capacity credits or payment from the Company to the customer
shall apply:

If standard energy meters are used,
A. $2.84 $3.69/KW/ month, times the lowest of:

(1) monthly contract capacity, or

(2) current month metered average capacity, i.e., KWH delivered to the Company or produced by
COGENY/SPP facilities divided by 730, or

(3) lowest average capacity metered during the previous two months if less than monthly contract capacity.
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If T.O.D. energy meters are used,

B. $6:82 $888/KW/month, times the lowest of’
(1) on-peak contract capacity, or

(2) current month on-peak metered average capacity, i.e., on-peak KWH delivered to the Company or
produced by COGEN/SPP facilities divided by 327 303, or

(3) lowest on-peak average capacity metered during the previous two months, if less than on-peak contract
capacity.

The above energy and capacity credit rates are subject to revisions from time to time as approved by the Commission.

TARIFF S.S.C.
(System Sales Clause)

RATE.

The Company has modified this provision in the tariff to update the calculation of the System Sales Adjustment Factor as
Jollows:

1. ‘When the monthly net revenues from system sales are above or below the monthly base net revenues from system
sales, as provided in paragraph 3 below, an additional credit or charge equal to the product of the KWHs and a system
sales adjustment factor (A) shall be made, where “A”, calculated to the nearest 0.0001 mill per kilowatt-hour, is defined
as set forth below.

For the period beginning January 2014 through the end of the month in which Big Sandy Unit 2 ends
commercial operation, the monthly System Sales Adjustment Factor shall be the following:

System Sales Adjustment Factor (A) = (1.24Tb+0.6[ Tm-2.24Tb])/Sm

For all months following the month in which Big Sandy Unit 2 ends commercial operation, the monthly System
Sales Adjustment Factor shall be the following:

System Sales Adjustment Factor (A) = (0.6 [Tm - Tb])/Sm

In the above formulas “T” is Kentucky Power company’s (KPCo) monthly net revenues from system sales in the current
(m) and base (b) periods, and “S” is the KWH sales in the current (m) period, all defined below.

The Company has revised this provision in the tariff to read as follows:

2. The net revenue from KPCo's sales as reported in the Federal Energy Regulatory Commission’s Uniform System
of Accounts under Account 447, Sales for Resale, shall consist of and be derived as follows:

a. KPCo’s total revenues from system sales as recorded in Account 447, less b. and c. below.

b. KPCo’s total out-of-pocket costs incurred in supplying the power and energy for the sales in a. above.

The out-of-pocket costs include all operating, maintenance, tax, transmission losses and other expenses that
would not have been incurred if the power and energy had not been supplied for such sales, including demand

and energy charges for power and energy supplied by Third Parties.

c. KPCo’s environmental costs allocated to non-associated utilities in the Company’s Environmental
Surcharge Report.
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3. The base monthly net revenues from system sales are as follows:
Billing System Sales
Month (Total Company Basis)
January 525528 81,269,435
February 235067 652,568
March 1520480 804,420
April B35 737,801
May B 1,050,028
June Felad 1,291,406
July e 2,483,188
August 2136652 1,287,658
September 1850577 1,210,409
October 1,739.665 1,158,991
November 1538455 573,454
December 1568121 1.063.250
$15:200363 313,582,608
TARIFF D.S.M.C.
(Demand-Side Management Adjustment Clause)
RATE.
2. Demand-Side Management (DSM) costs shall be the most recent forecasted cost plus any over/under recovery balances
recorded at the end of the previous period.
a. Program costs are any costs the Company mcurred assomated with demand-side management-which-wers
pproved-b : ompany-DS olaborative. Examples of costs to be included, but not
Inmted to, are contract services, allowances, promotlon expenses, evaluation, lease expense, etc. by customer

sector.
PROGRAM: REP - Residential Efficient Products

PROGRAM DESCRIPTION

A convenient online store where yeu a cusfomer can shop for energy effi c1ent hghtmg and get 1mmedrate drscounts is also
available, including specialty and hard-to-find CFLs.;LE 3 an A

RATE

Vendor controlled and adjusted in-store rebates can range -ﬁem-$4—00-per—5iﬂg4e-paeleup~te—$3-09—per-malﬁ—paek Jor current
products up to $1.00 for standard bulbs and up to 81.50 for specialty bulbs. A 12-bulb limit per purchase is available while funds
last.

PROGRAM: Residential & Commercial HVAC Diagnostic and Tune-up

AVAILABILITY OF SERVICE

Available to Kentucky Power residential customers and small commercial customers using less than 100 kW peak demand
having unitary central airecenditioning—or heat pump systems. The Kentucky Power Small Commercial HVAC Program
encourages small commercial customers to keep their heating, ventilation and air condrtromng (HVAC) equipment operating at
peak efficiency either by way of a simple tune up-es-an-equipment-upgrade. The program is not applicable to customers seeking
repair of non-operational units.

RATE

A $50 $30 incentive is offered to residential customers and commercial customers that qualify.
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PROGRAM: CIP — Commercial Incentive Program

RATE
The Company modified this provision as follows:
The maximum payout is 50% of incremental equipment costs, for qualifying measures up to $20,000 annually per customer

account is offered to qualifying commercial customers. Incentives for installed equipment costs are offered per the program
guidelines and qualifying measures for small commercial customers (less than 100 kow peak demand).

TARIFF N.U.G.
(Non-Utility Generator)
Changes were made to remove the monthly transmission and distribution rates table and that generation, transmission and
distribution rates will be included in the customer contract.
TARIFF N.M.S.

(Net Metering Service)

Changes were made to update the contact information for customers wishing to participate in net metering services.

TARIFF C.C.
(Capacity Charge)
RATE
Service Tariff
All Other C.LP.-T.0.D.
Energy Charge per KWH per month $0:000970 $0.001092 $£0.000667 $0.000596
TARIFF E.S.

(Environmental Surcharge)
3. Base Period Revenue Requirement, BRR

BRR =  The Following Monthly Amounts:
Billing Month Environmental Costs
JANUARY $-3;995163— $8,725,895
FEBRUARY 3;590;810- 8,799,275
MARCH 3,654,374 8,963,914
APRIL 3;647048 8,662,542
MAY 3,022.500- 8,208,356
JUNE 3;627.274 8,855,347
JULY 3805325 9,241,240
AUGUST 4;088:830- 8,787,212
SEPTEMBER 3740010 7,500,236
OCTOBER 3;260,302 7,844,358
NOVEMBER 786,040 7,982,163
DECEMBER 4074321 8,519,418
$44:185.079  $102.089.956

The Company has revised the language in Section 4 of this tariff as shown below.

4. Current Period Revenue Requirement, CRR

CRR=[((RBp(cy)(RORkp(c))/12) + OExp(c) + [(RBpy(c)) (RORmm(c))/12) + OEpye)] (-15) — AS]



P

KPSC Case No. 2013-00197
Section il-Application

Exhibit B
Page 17 of 21
Where:
RBgr(cy = Environmental Compliance Rate Base for Big Sandy and 50% of the
Mitchell Plant.
RORke(cy = Annual Rate of Return on Big Sandy and 50% of the Mitchell Plant Rate
Base;
Annual Rate divided by 12 to restate to a Monthly Rate of Return.
OEky(cy = Monthly Pollution Control Operating Expenses for Big Sandy and 50% of
the Mitchell Plant.
RBav(cy = Environmental Compliance Rate Base for Rockport.
RORpy(c) = Annual Rate of Return on Rockport Rate Base;
Annual Rate divided by 12 to restate to a Monthly Rate of Return.
OEm(c) = Monthly Pollution Control Operating Expenses for Rockport.
AS = Net proceeds from the sale of SO, emission allowances,

ERCs, and NOx emission allowances, reflected in the month
of receipt. The SO, allowance sales can be from either EPA

Auctions.-orthe AEP Interim-Allowance-Agreement-Allocations:

“KP(C)” identifies components from the Big Sandy Units and 50% of the Mitchell Units — Current Period, and “IM(C)” identifies
components from the Indiana Michigan Power Company’s Rockport Units — Current Period.

The Company also made changes to section 5 of Tariff E.S. as a result of the termination of the Pool Agreement to remove

references to environmental projects at generating facilities that Kentucky Power does not own or with which it does not have a
long-term contract.

RIDER A.F.S.
(Alternate Feed Service Rider)
AVAILABILITY OF SERVICE.
The Company modified the language of this portion of the tariff to clarify that to qualify for service under the Tariff A.F'S. both a
redundant distribution line and a redundant distribution station transformer, with automatic or manual switch-over and

recovery, are required.

TRANSFER SWITCH PROVISION.

Existing AFS customers, who receive basic service at primary voltage and are served via a Company-owned transfer switch and
control module, may elect for the Company to continue ownership of the transfer switch. When the Company-owned transfer
switch and/or control module requires replacement, and the customer desires to continue the AFS, the customer shall pay the
Company the total cost to replace such equipment which shall be grossed up for federal and state taxes, assessment fees and gross
receipts taxes. In addition, the customer shall pay a monthly rate of $13:57 §14.68 for the Company to annually test the transfer
switch/control module and the customer shall reimburse the Company for the actual costs involved in maintaining the Company-
owned transfer switch and control module.

MONTHLY AFS CAPACITY RESERVATION DEMAND CHARGE.

The Monthly AFS Capacity Reservation Demand Charge for the reservation of distribution station and primary lines is $4-34
$4.24 per kW.

NEW TARIFFES

Kentucky Power is proposing the following new tariffs. For each customer class tariff where these new tariffs apply, language
has been added to identify their applicability.
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TARIFF P.J.M.R.
(PJM Rider)
APPLICABLE:

All customer bills subject to the provisions of this rider, including any bills rendered under special contract, shall be adjusted
by the PJM Rider adjustment factor. Tariffs R.S., R.S.-L.M.-T.0.D., R.S.-T.0.D, Experimental R.S.-T.0.D.2, S.G.S,,
Experimental $.G.S.-T.0.D., M.G.S., M.G.S.-T.0.D., LGS, L.GS.-T.0.D,, Q.P, CI1P.-T.O0.D, CS.- LRP., MW, O.L.
and S.L.

RATES:

Tariff Class ¢/KWH
RS (R.S.; R.S.-L.M.-T.0.D.; R.S.-T.0.D. Experimental R.S.-T.0.D.2) 0.0000
SGS (S.G.S.; Experimental S.G.S.-T.0.D.) 0.0000
MGS (M.G.S.; M.G.S.-T.0.D.) 0.0000
LGS (L.G.S.; L.G.S.-T.0.D.) 0.0000
QP 0.0000
CIP 0.0000
C.S.-LRP. *
MW 0.0000
OL 0.0000
SL 0.0000

* Rate to be specified in special contract.

The PJM Rider adjustment factor shall be modified annually to reflect the difference between the approved base level of PIM
charges and credits and the PJM charges and credits actually experienced.

The PIM Rider adjustment factor shall be determined as follows:
PIMD x CPCIass PIME
Adjustment Factor= = semmemmeemeeeneneee- + e
BEciuss X CProm BErou
Where:

1. “PIMD? is the actual annual PJM demand-related net costs (over)/under; calculated by comparing the amount of PIM
demand-related net costs in base rates to those PJM demand-related net costs actually incurred during the review period.

2. “PJME” is the actual annual PJM energy-related net costs (over)/under; calculated by comparing the amount of PJM
energy-related net costs in base rates to those PIM energy-related net costs actually incurred during the review period.

3. “BEs” is the historic annual retail jurisdictional billing KWH for each tariff class for the current year.

4. “CPeuss” is the coincident peak demand for each tariff class estimated as follows:

Tariff Class BE a6 CP/KWH Ratio CPClass
1) ) 3) @=(2)x@3
RS (R.S.; R.S.-L.M.-T.0.D.; R.S.-T.0.D.; Experimental R.S.-T.0.D.2) 0.0213531%
SGS (S.G.S.; Experimental S.G.S.-T.0.D.) 0.0144552%
MGS (M.G.S.; M.G.S.-T.0.D.) 0.0168782%
LGS (L.GS.; L.G.S.-T.0.D) 0.0158073%
QP 0.0143675%
CIP 0.0120216%
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C.S.—LR.P. **

MW 0.0116968%
OL 0.0026260%
SL 0.0023793%

BETotal

CPTolal

** Ratio to be specified in special contract.

1. “BEqqg” is the sum of the BE,, for all tariff classes.

2. “CPrya” is the sum of the CPy, for all tariff classes.

The adjustment factor as computed above shall be further modified to allow the recovery of uncollectible accounts expense, the
Commission Assessment pursuant to KRS 278.130, and other similar revenue based taxes and charges occasioned by the PIM
Rider adjustment revenues.

The adjustment factor as calculated above will be applied to all billing kilowatt-hours for those tariff classes listed above.

The annual PIM Rider factor shall be filed with the Commission thirty (30) days before it is scheduled to go into effect, along
with all necessary supporting data to justify the amount of the adjustments which shall include data and information as may be
required by the Commission.

Copies of all documents required to be filed with the Commission under this regulation shall be open and made available for
public inspection at the office of the Public Service Commission pursuant to the provisions of KRS 61.870 to 61.884.

APPLICABLE.

TARIFF P.P.A.
(Purchased Power Adjustment)

To Tariffs R.S., R.S.-LM.-T.0.D., R.S.-T.0.D., Experimental R.S.-T.0.D.2, S.G.S., Experimental §.G.S.-T.0.D,, M.G.S.,
M.GS.-T.0.D.,L.G.S., L.G.S.-T.0.D., Q.P.,, CLP-T.0.D, C.S.-IRP, MW, O.L. and S.L.

RATE.

1. The purchased power adjustment shall provide for monthly adjustments based on a percent of revenues, equal to the
net costs of any power purchases in the current period according to the following formula:

Monthly Purchased Power Adjustment Factor = Net KY Retail P(m)

Where:

KY Retail R(m)

Net KY Retail P(m) = Monthly P(m) allocated to Kentucky Retail Customers, net of Over/(Under)
Recovery Adjustment; Allocation based on Percentage of Kentucky Retail Revenues to Total
Company Revenues in the Expense Month (m). (For purposes of this formula, Total Company
Revenues include only Retail and Full-Requirements Wholesale revenues.)

KY Retail R(m) = Kentucky Retail Revenues for the Expense Month (m).

2. The net costs of any power purchases shall exclude costs recovered through the Fuel Adjustment Clause and shall be
computed as the sum of the following items:

PPA(m) = The cost of power purchased by the Company through new Purchased Power Agreements

(PPAs) less the net energy cost of such power purchases.

RP(m) = The cost of fue! related substitute generation less the cost of fuel which would have been used in

plants suffering forced generation or transmission outages.

CM(m) = The contract management fee equal to a percentage (equal to the Company’s most recently

approved weighted average cost of capital) of PPA(m).
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Monthly P(m) = PPA(m) + RP(m) + CM(m)

3. The monthly purchased power adjustment shall be filed with the Commission ten (10) days before it is scheduled to
go into effect, along with all the necessary supporting data to justify the amount of the adjustment, which shall
include data, and information as may be required by