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Columbia Gas of Kentucky, Inc.
CASE NO. 2013-00167
Forecasted Test Period Filing Requirements
Filing Requirement 12-n

Description of Filing Requirement:
The latest twelve (12) months of the monthly managerial reports

providing financial results of operations in comparison to the forecast;

Response:

Please refer to the attached.

Responsible Witness:

S. Mark Katko



Columbia Gas of Kentucky
Plan vs. Plan - April 2012
($ mllllons)

2012 4&38

Net Revenues

O&M Expense
Depretiation

Other Taxes

*Opsrating Eamnings
Other Income

Interest Expense
*Oparating Earnings before Taxes
Income Tax

Net Operafing Earnings

2012 0812

Net Revenues

O&M Expensa

Depreclation

Other Taxes

*Operating Eamings

Other Income

Interest Expense

*Operating Earnings befors Taxes
income Tax

Net Operating Earnings

Variance

Net Revenues

O&M Expense
Depraclation

Other Taxes

*Operating Earnings ...
Other Income

Interest Expense

*Operating Earnings before Taxes -

Income Tax
Net Operating Earnings

* net of trackers

FR 186(12)(n)
Page 1 of 172

Mo Actual YTD Actual 2012 488 2013 488
37 245 BB.7 61.3
2.5 10.3 309 31.3
0.6 2.2 6.6 6.9
0.3 1.1 32 3.4
0.3 10.9 . A9 o .19.7
0.1 0.3 0.8 0.5
0.4 1.6 4.8 5.3
£0.0) - -9.8 13.9 14.9
0.2 4.4 6.1 59
{0.2) 5.1 - 7.8 9.0

Mo Budget YTD Budget 2012 0812 2013 0&12
45 275 60.9 60.8
25 10.3 30.8 A
0.5 2.1 6.6 6.9
0.3 1.1 3.1 3.3

- 12 14.0 - . 20.35 19.6-
0.1 0.3 0.7 0.5
0.4 1.8 4.8 5.3
0y 12.7 8.2 . 148
0.4 5.0 6.3 6.0

.08 EAS .89 8.7

Mo Var YTD Var Yr Var Yr Var
{0.9) (3.0) {2.2) 0.5
0.0 (0.0} 0.1 0.3
6.0 0.0 {0.0) -
0.0 0.1 0.1 0.1
N E R LN - (24 0.1
(0.0) (0.0) 0.1 0.0
(0.0) 0.0 0.0 0.0
{6.9) - - (3.1) . S (2.3) - 0.1
a9y . - (3.1} {2.3) 04
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Columbia Gas of Kentucky
Revenue - Plan-vs.-Plan
($ millions)
Basa Margin ([ess LCR) a1 214 49.2 504
LCR 0.3 1.8 5.0 49
LCR {Prior Dec. True-Up) - {0.1) (0.1) -
ESS 0.1 0.3 24 28
Regulatory Qutcome “ - 04 1.4
Other OGDR 0.1 0.5 1.1 1.1
CKY Purchase Recsivable 0.0 0.3 0.4 0.4
Uneoltectibles - NonTracked 0.0 0.2 0.3 0.3
Uncoliectibles - Tracked 0.0 01 0.2 0.2
Trackers _ ) y 0.1 0.5 0.7 0.5
Total Revenue R : : : ‘3.8 - 2590 58.6 821
Total Revenuewlo Trackers .- - - RN : - 245 ik 58.7 - 61.3
2612 08142 Mio Budget YTD Budget 2012 0812 2013 0812
Base Margin (less LCR) 3.7 234 611 50.4
LCR 0.4 20 5.1 4.9
LCR (Prior Dec. True-Up) - - - -
ESS 0.2 0.9 24 28
Regulatory Outcome - - 03 0.6
Cther OGDR 0.1 0.6 1.2 1.2
CKY Purchase Recalvabls 0.0 0.4 0.5 0.5
Uncollectibles - NonTracked 0.0 0.2 0.3 0.4
Uncollectibles - Tracked 0.0 | 0.2 0.2
Trackers 0.0 0.3 0.5 0.5
Total Revenue -~ - . : ST 48 - 278 18 © 616
Total Reveiiue wia Trackers Y Y T 2TB . T L. T 608 7 L 60,8
Variance Mo Var YTD Var Yr Var ¥Yr Var
A) Base Margin (less LCR) (0.7} {2.0) {1.9} 0.0
LCR (0.1} {0.2) {0.1} -
LCR (Prior Dec. Trus-Up} - 0.1 {0.1) -
B) ESS {0.1) {0.8) 0.0 -
Regulatory Outcomea - - 0.1 0.9
C) Other OGDR {0.0) {0.0) (0.1) {0.1)
C) CKY Purchase Receivabla {0.0} {0.1) (0.1} (0.%)
C} Uneollectibles - NonTrackad (0.0 (0.0} (0.1} {0.%)
Uncollectibles - Tracked - (0.0) (0.0) -
Trackers 0.1 0.2 0.2 {C.0)
Total Varlance : . {0.8). . I X (2.1} . 0.5
Total Variance wfo Trackers © © 7 =07 T T L{0.9) T T T {3.0) oL (22T T T 05

Varlance Explanations:
A) Variance dug to custormer and usage erosicn

B) Variance represents downward revision to Off-System sales assumptions due to lack of price volatility
C) Variance due to dsclining gas costs
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Columbla Gas of Kentucky

Cther Gas Department Revenues - Plan-vs.-Plan

{3 millions)

2012 488 Mo Actual YTD Actual 2012 438 2013 488
Penalty Chargas 0.1 0.2 04 0.3
Return Check .0 0.1 0.2 0.2
Other Feos 0.0 0.2 03 0.3
Other Revenue 0.0 0.0 0.1 6.1
Pub Util-Flex 0.0 0.0 0.0 0.0
Company Use 0.0 0.0 0.1 0.1
Balancing Services - - - -
Other Misc Income - - 0.0 0.0
Misc Merchant Revenue - 0.0 0.0 -

Total OGDR h 0.1 ' 0.5 1.1 . 1.1

2012 0&12 Mo Budget YTD Budget 2012 0&12 2013 0812
Penalty Charges 0.1 0.2 0.3 0.3
Return Check 00 0.0 0.1 0.1
Other Fees 0.0 0.2 04 0.4
Othar Revenue 0.0 0.1 0.2 0.2
Pub Util-Flex 0.0 0.0 0.0 0.0
Company Use 0.0 0.0 0.1 0.1
Batancing Services - - - -
Other Misc Income - - 0.c 0.0
Mistc Merchant Revenus - - - -

Total OGDR a 01" ' 0.8 1.2 : 42
Penalty Charges 0.0 0.0 G0 {0.0)
Return Check 0.0 0.0 0.0 00
QOlher Fees {0.0} (0.0} {0.0) {0.0)
Other Revenue {0.0) (0.1) {0.1) {0.0
Pub Uil-Flex 0.0 0.0 0.0 -
Company Use {0.0) (0.0} (0.0) 0.0
Balancing Services - - - -
Other Misc Income - - - -
Misc Marchant Revenue - 0.0 0.0 -

- Total QGDR - - - ) s 00y oo o [0y S {B.1)
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Columbia Gas of Kentucky

2012 Customer & Usage Information - 0&12 vs. 488

[Customer & Usage Change ($ million) |

Customer Change Month YTD
Residential 0.1 0.5
Commercial 0.0 0.0
Total 0.1 0.5

Usage Chanyge Month YTD
Residential 0.4 0.5
Commercial 0.7 0.3
Industrial (Non-LCR) {0.0) 0.2
Total 1.0 1.0

[Normalized UPC (Mmch) . - |

Actual Maonth YTD
Residential 4.2 411
Comm 30.1 2752
Ind 7,610.2 34,769.0

Budget Manth YTOD
Residantial 4.4 41.4
Commaercial 36.2 276.4
Industrial 7.442.0 34,066.0

Variance Month Mo. % YTD YTD %
Residential {0.2) -4.4% (0.3) -0.7%
Commercial 29 7.9% {1.2) -0.4%
Industrial 168.2 2.3% 703.0 2.1%

[Customer Count l

Actual Month YTD Avg
Residentlal 120,207 120,862
Commercial 13,990 14,074
Industrial 177 176
Total 134,374 135,212

Budget Month YTD Avg
Residential 120,562 121,348
Commercial 13,968 14,057
Industrial 181 179
Totail 134,712 135,582

Variance Month Mo. % YTD Avg YTD %
Residential (355.0) -0.3% (384.0) -0.3%
Commercial 21.0 0.2% 17.0 0.1%
Industrial {4.0) -2.2% {3.0) -1.7%
Total (338.0) -0.3% {370.0) 0.3%
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Columbla Gas of Kentucky
D&M - Cost Element View - Plan-vs.-Plan

{$ millions)

2012 488 Mo Actual YTD Actual 2012 488 2013 4&8
Labor 0.6 2.5 6.8 6.8
Bengfits 0.2 0.8 2.2 1.9
Materials & Supplies 0.1 0.5 15 1.5
Outside Services 0.3 1.3 4.1 5.0
Management Fea 0.9 38 11.8 12.2
Uncoliectibles 0.1 0.2 0.5 0.5
Other * 0.3 1.3 4.0 34
Trackers 0.1 0.8 0.8 0.8
Total OBM ' 27 10.8 ETE] _ 32.1
Tofal O8M wia Trackers ' 25 10.2 308 T3

2012 0&1i2 Mo Budget YTD Budget 2012 0&12 2013 0D&12
Labor 0.6 23 6.6 8.9
Benefits 0.2 07 1.9 1.6
Materials & Supplies 0.1 0.5 1.5 1.6
Outside Services 0.3 1.4 4.3 5.0
Managament Fea 1.0 4.0 11.9 122
Uncollectibles 0.0 02 0.5 0.5
Other * 0.3 1.3 39 3.4
Trackers 0.1 0.4 0.8 0.7
Total O&M o : : : 26 C 10.7 ' 315 i 3e
Total QEM wie Trackers . 25 10.3 , 308 @ - 3.1 .
Variance YTD Var 2012 Yr Var 2013 Yr Var

A} Labor (0.0} 0.2 0.2 (0.0}

B} Benefits 0.0 0.1 0.3 0.3
Materials & Supplies (0.0) 0.0 {0.0) -

C) Outside Services 0.0 (0.1) (0.2) 0.0

D) Management Fea (0.0) (0.2) ((N))] -
Uncollectibles 0.0 {0.0) - -
Other * (0.0) (0.0) 0.0 (0.0}

E) Trackers 0.1 0.2 01 0.0
TotalChange . - . 0 o 0.2 T 03 03
Tofal Ghange wio Trackers . . .. 00 . (0.0} , ~ 01 - - -03

Variance Explanations:

A} YTD & 2012 Yr Var - Primarily under runs in capital.

B) 2012 and 2013 Yr Var primarily revised assumptions for active medical, pension, CPEB and capital transfer percentages.
C) 2012 Yr Var - Primarily leak repairs.

D) YTD Var - Primarlly Legal and NGD Operstions.

E) Offsetin revenue.
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Columbla Gas of Kentucky
O&M - Other Cost Elernant View - Plan-vs.-Plan
($ milllons)
2012 483 Mo Actual YTO Actual 2012 488 2013 488
Other
Bulldings and Land 0.0 G.0 0.1 o1
Rents/! sases 0.0 G.1 0.2 0.3
Corporate Insurance 0.1 0.3 0.8 D8
Employee Expenses 0.0 0.1 03 04
Company Memberships 0.0 0.0 D1 0.1
Utilities 0.0 01 0.3 03
Mise Revenues (0.0} 0.1 {0.1) (G.1)
Misc & Other Expenses 0.0 0.1 0.1 (0.0
Amortizations * 0.0 0.2 05 0.4
Deforred Cradils 0.0} (0.3 {0.1) 0.7
1&D Accrual 0.0 0.3 0.1 0,1
Well/l.ease Rent/Royaity - - - -
Advertisimg - 0.0 0.1 0.1
AutoiTrucks Cleared 0.1 0.4 14 14
O8M Reclass - Regulatory o GAAP 0.0 0.1 62 0.2
Below the Line Q&M - - -
- 0.3 - - . 1.3 S S A 3.4
2012 0&12
Other
Bulidings and Land 0.0 0.0 0.1 0.1
Rents/l sases 0.0 0.1 0.3 0.3
Corporalae Insurance 01 0.3 0.9 ng
Employee Expenses 0.0 0.1 0.3 0.4
Company Mermbarships 0.0 0.0 0.1 0.1
Litiitlas 00 0.1 03 0.3
Misc Revenuas {0.0} {0.0) {0.1) 0.1)
Misc & Other Expenses {0.0) {C.0) {0.0) (0.0
Amottizations * 0.0 .2 0.5 0.4
Deferrad Credils (0.0} Q.13 {0.9) (e.7}
18D Acorual 0.0 0.0 01 0.1
Walllesse Rent/Royalty - - - -
Advertising 4.0 B.1 0.1 0.1
AutoiTrucks Cleared 0.1 05 1.4 1.4
O&M Reclass - Regulatory to GAAP 0.0 0.1 0.2 0.2
Bealow the Line O&M - - - -
e - I 13. - 38 - 34
Variance Iio Var
Qther
Buildings and Land (0.0) {0.0} (0.0) -
Rents/Leases (0.0} (0.0} {0.1) -
Corporate Insuranca (0.0} (0.0} {0.0) -
Employee Expenses (0.0} {0.0} 0.0 -
Company Memberships 0.0 0.0 0.0 0.0
Litilides 0.0 0.4 0.1 0.0
Misc Revenues ¢.0 (0.0} {0.0) -
Misc & Other Expenses 0.0 0.1 0.1 (0.0}
Amortizations * - - - ~
Deferred Credils (0.0) {0.2) 0.0 (C.0)
18D Accruat (0.0 6.2 - -
WoelllLaase Rent/Royatty -
Advartlsing (0.0} {0.0) {0.0) -
Auto/Trucks Cloarad [0.0} {0.0) (0.0} -
O&M Racless - Regulatory to GAAP [0.0y (0.0} (0.0} (0.0)
Below fhe Lina Q&M -
{0.0). - {00y B - (0.6}
Varlance Explanations:

{*Y Amortlzations: IBM and Call Center Costs, Severance Costs, Rete Cass Expenses
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Columbia Gas of Kentucky

0O&M - Sponsor View - Plan-vs ~-Plan

{$ millions)

2012 4838 Mo Actual YTD Actual 2012 488 2013 448
Distribution Ops 0.9 3g 10.8 11.2
Meter To Cash 0.0 0.2 0.6 0.6
Customer Call Center Q.0 0.0 0.0 0.0
integration Center 0.0 0.1 03 0.4
Presidants 0.1 04 1.6 1.6
Other Dept - - - -
Management Fee 0.9 38 118 12.2
Benefiis 02 G.8 22 1.9
Uncollectbles 0.1 0.2 0.5 0.5
Other Corporate * 0.2 1.0 29 3.0
Trackers 0.1 0.8 ' 0.9 0.8
Total Q&M - : 237 10,9 38 - ‘ 32
Total O8M wio Trackers Lo ... 28 . ., 103" 309 ... 313,

2012 0&12 Mo Budget YTD Budget 2012 D&12 2013 0812
Distribution Ops 09 3.8 10,8 11.2
Meter To Cash 0.0 0.2 0.6 0.6
Custorner Call Center 0.0 0.0 0.0 0.0
Integration Center 0.0 0.1 0.4 0.4
Presidants 0.1 0.6 1.6 1.6
Cther Dept - - - -
Management Fae 1.0 4.0 11.9 12.2
Benefits 0.2 0.7 1.9 1.6
Uncollectibles 0.0 0.2 0.5 0.5
Other Corporate * 0.2 1.0 2.8 3.0
Trackers . 0.1 0.4 0.8 0.7
Total D&M - - - - : o 280 ¢ o 10.7 " 3.5 . . S 318

Variance : 2013 Yr

A) Distribution Ops 01 0.2 0.0 -
Mster To Cash (0.0} (0.0) 0.0 -
Customer Call Center (0.0) {0.0) (0.0} -
Integration Center (0.0} {0.0) (0.0) -
Presidents (0.0) (0.1) (0.} -
Other Dapt - - - -

B} Management Fee (0.0) (0.2) {0.1) -

C) Benefiis 0.0 0.1 0.3 0.3
Uncollectibles 0.0 (0.0} - -
Other Corporate * () 0.0 (0.0} (0.0

D} Teackers o1 0.2 01 0.0
TotalGhange . .. . .ooologinccooOte o o0 02 o 03 - o 0.3
Total Thange wio Trackers - D S ERRREN X D N

Variance Explanations:
A)  YTD Var - Primarily under runs in capltal offset by leak repairs.
B) YTD Var - Primarily Legal and NGD Cperations.

C} 2012 and 2013 Yr Var primarlly revised assumptlons for active medical, pension, OPEB and capital transfer percentages.
D} Offset In revenua.

* Sea Q&M Other Corp Tab
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Coluinhis Gas of Kentucky

O8&M - Other Corporate View - Plan-ve.-Plan

(% milions)

Mo Actual YTO Actnal 20%2 g8 2012 4ER

Other Corporate
Net Labor 0.0 a1 04 0.4
Materiais/Supplles .0 04 Q.0 0.0
Audlt Faas 0.0 a1 2.1 0.1
Consuiting Fees o0 0.c 2.0 0.2
Legel Fees - - - -
Cuiskie Services 0.0 [134] &4 0.2
Buldings end Land - - . -
Rents/Lossas 0.0 0.1 0.2 0.3
Corporata Insuranoe 0.1 0.8 0.8 o8
Emplcyse Expanses - - - -
Compeny Memberstips LY 0.0 [eR 2.1
Lities 0.0 a1 0.1 0.0
Mise Revenues - - - .
Misc & Other Exnenses 2.0 41 0.2 0.2
Amortzations 0.0 0.2 0.8 04
Dafared Credits (0.0} {o.0y {0.1) {0.1)
I&D Accrual [0 4.0 04 a1
Walilease RenyRoyalty - - - -
Advertising - - - -
AutefTruck Cleared - - - -
Q&M Reclass - Regulatory to GAAP 0.0 0.1 02 02
Storas Clearing - - - -
Bslow the llng OBM - . - -
Tetal Other Carpovate 0.2 0 28 kK]

2612 D&12 Mo Bodaget

Bullginps and Land - - . -
Rantsfleases 00 8.1 0.3 0.3
Corporate Insurance 0.1 03 04 08
Employes Expenses - - - -
Company Mamberships - o8 0.1 0.1
Utilles 0.0 0.0 0.0 0.0
Misc Revanies - . - .
Misc & Other Expansss 00 81 0.2 0.2
Amorlizations * 0o 0.2 0.6 0.4
Defarred Credits (0.0} {0.0) {0.1) ¢1)
18D Accriral 0.0 a0 a1 0.1
Wel/Leass RentRovally - - - -
Advertising - . “ -
AutofTruck Cleared - - - -
O4M Reclass - Regulatory to GAAP G0 0.1 0.2 8.2
Stores Clearing - - - -
Balow the line OBM - . - -
Tolal Other Corporaie R+ B o 6 28 - T am
Varipngs Mo Var

Ottior
Net Labor (0.0} 4.0 fo.0) fe.0}
Materlals/Supplies 00 2.0 0.0 .
Audil Faes 20 0.0 0.0 -
Consuling Faes 0.0 (0.0} (0.0) -
Lagai Feas . - - -
Ouiside Sarvices 00 {0.0) (U] &0
Bulkings and Land - - - -
Rents/Leases {0.0} 0.0 0.1} -
Corporate stcance {00} {00 (0.0} -
Employea Expenses - - - -
Company Mernberships 0.0 00 0.0 0.0
Utiilles. 00 0.1 0.4 ©0
Mise Ravenuss - - . -
Misg & (rhher Expensas 0.0 00 Q.0 (0.0}
Amortizations ¢ - - - -
Defanrad Cradits (0.0 (0.0) 0.0) (0.0}
I&D Accrual (0.0} 0.0) - -
Welll.ease RontRoyally - - - .
Advertising - - - -
AutofTruck Cleared - - - -
O&M Rechass - Regulatory 1o SAAP (0.0) {0.0) 0.0} (0.0}
Stores Cleering - - - -
Batow the na D&M - - - -
Total Other Corporate {00} 0.0 ©m {0.0}
Varlance Fxplanallons:
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Columbla Gas of Kentucky
Deapredation & Other Taxes - Plan-vs.-Plan
{$ mikilons)

2012 488
Depreciation

Other Taxeg
Gross Raceipts
Property Tax
Payroll
Distribution

Other

Total Other Taxes

Yotal Dfhér Taxés wio Trackers

12012 0812
Depreciation

Other Taxes

Gross Recelpts
Property Tax

Payroll

Distribution

Other

Total Other Taxes ~

Total Other Taxes w/6 Trackers -

Variance
Depreciation Change

Other Taxes

Gross Recelpts

Property Tax

Payroll

Distribution

Othar

Total Other Takes Change

Total Chatige wio Trackers'

FR 16(12)(n)

Page 9 0of 172
Mo Actual YTD Actual 2012 4838 2013 488
0.6 22 6.6 6.9
0.2 0.8 25 2.6
0.0 0.2 0.5 0.5
0.2 1.0 3.0 3.1
0.3 1.1 3.2 34
Mo Budget YTD Budget 2012 0&12 2013 0812
D5 24 6.6 649
0.2 0.8 24 26
0.0 02 0.5 0.5
0.2 1.0 29, 3.1
0.3 1.1 AL 3.3
Mo Var YD Var Yr Var Yr Var
0.0 0.0 (0.0 -
0.0 0.0 0.1 01
0.0 0.0 0.0 -
0.0 0.0 01 LA
. 0.0 - 0.1 - 0F 0
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Coluinkla Gas of Kentucky
Other Inoome and interest - Plan-va.-Plan
{$ miilons)

o Actnad

AFUDC 0.0
Hedglrg Interest income 0.0
Under-Coksation intarest Income -
Sels Receivables -
Customer Tax Contribution -
Charltabla Contributicne (0.0)
Tamp Gash Investmant lnterast Inwme 2

¥TD Actual

0.0
00

0.0
0.2

2012 A8B

0.1
D.1

©4)

2013 448

0.1
0.1

(01)

Total Other Invome’ - [ R

3.3 -

05

Long-Term Interest Expense 0.4
Short-Term Interest Expense -
Customer Deposlis Interest Expense 0.6
Rate Rsfund Interest Expense -
Ovae-Collaction intarast Expense "
Other Interest Expense -
Carrylng Cost Injerest Expanse -
Haedging Interst Expense -
PISCC

Intarest Expense on Plani Enveshnent {0.0)
" Interost Expense .4

NET INCOME FROM SUBSIDIARIES 00

2012 08612

Misceliansous -
AFUDC 0.0
Hedgling Interest Income 0.0
Under-Colleation Interest Incoma -
Sale Receivables -
Customer Tax Contribution -
Charttable Contributions {0.0)
Temp Cash Investment Interest Income 041

{_o.o)

(01)
0.6

0.t
0.0

G.1)
0.8

Total OtherThcame ' - (KB

-0y

0.5

Long-Temm Interasl Expense 04
Short-Term Interest Expense -
Customer Depostis Intorast Expense 0.0
Rate Refund Inlerest Expensa -
Over-Colksction Interast Expense “
Ofher Inlerest Expensa -
Carrying Cost Intarast Expense -
Hedging Intarst Exponse -
PISCC

Intarest Expenge on Plant Investment (D 0}

intérest Expéense ;| L 0.4

NET INCOME FROM SUBSIDlARlES -

Variance Mo Var

A)

Miscelanecus -
AFUDC 0.0
Hedging Intersst incoma 0.0
Under-Collection Irterest Income -
Sale Recolvablas -
Customer Tax Contribution -
Charitable Contributiong o0

Tamp Cash Investment Intaras! Incnme {0.0)

Y10 Var

0.0
(0 0)

0.0
0.0}

Yr Var

0.0
{©.0)

0.0}
0.1

Totsl Other lhcome -~ ]

0.0)

20

Long-Tenn Interest Expense 00
Short-Term interest Expense

Cusiomar Deposits Interest Expense n
Rate Refurd Interest Expanae -
Over-Collecfion Interest Expense -
Cther Interest Expense -
Carrying Cost Intarest Expense -
Hedging Intersi Expenze -
PISCC -
Intarest Expensa on Plant Investment {0.0y

Interest Expense - (0.9) .

NET INCOME FROM SUBS]DIARIES 00

Variance Explanations:

Al

Variance represents changas to the interest eamed on operating cash sent o Gorp. Monay Poal,

10 of 15
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Columbia Gas of Kentucky
Balance Sheet - Plan-fo-Ptan

{$ milions)

2012 488 Mo 2012 2013
Net Property Plant and Equipment 207.1 2916 219.7
Total Investments 0.4 04 0.4
Cash and Cash Equivilents 0.6 - -
Restricted Cash 3.0 3.0 -
Accounts Receivable 50.7 48.4 28.7
Gas Inventory 34.2 44.9 46.8
Unrecovered Purchase Costs - - 111
Maierial & Supplles 0.1 - -
Price Risk Management Assets - - -
Exchange Gas Recelvables & Reserve 04 0.4 0.4
Current Regulalory Assets 30 2.8 28
Prapayments and Other Assets 1.8 3.0 3.1
Total-Currant Assets - P R Soeo1028 0 - L L 1024 e 90
NG Regulatory Assets 17.7 16.9 15.8
Intangible Assets - - -

Post Retirement Benefits NC Assets - - -
Other Receivables Afftlizted - - -

Deferred Charges 17 1.8 1.8
Total Other Assets. - e . : 19.4 o 18T 11.6.

Capltalization & Liabilities

Total Commeon Stock Equity 94.3 82.1 93.4
tong Term Debt , excludlng amaunts due within one year 67.3 58.3 89.3
Tota] Capitallzation R PR - 1818 ‘1504 ~ 1say
Qbligations Due in One Year 14.7 28.7 2.0
Accounts Payable 83 11.6 12.4
Customer Deposits and AR Credit Balance - 131 17.7 17.7
Taxes Accrued 4.1 4.5 5.4
Interest Accrued 0.1 0.1 0.1
Overrecovered Gas and Fuel Cosls 17.7 88 -
Price Risk Management Liabilities (Current} 1.2 1.2 12
Exchange Gas Payable 125 14.0 8.1
Current Regulatory Liabilities 2.6 23 22
Accrued Liability for Post Retirement Benefits - Cur 0.1 0.1 0.1
Environmental - - -
Other Accruals (1.1) {1.3) 2.4
Total Current Liabilities ~. . .~ e CTT4A 87.7 51,2
Price Risk Management Liabilities ~ NG 1.3 1.3 1.3
Deferred iheoms Taxes 454 46.8 47.3
Deferred [nvestment Tax Credits 05 0.4 0.4
Noncurrent Regulatory Liabllities 26.4 26.6 26.9
Accrued Liab for Post Retirement Benefits - NC 101 9.4 8.0
Other Non-Current Liabilities 9.8 10.0 10,0
Othar NC Liab & Deferred Credits ' T 934 95.0 ‘ T p48
Tofal Capitalization & Liabillties - I . T 329&4 i 333.1 _ 328.6
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Columbia Gas of Kentucky
Balance Sheet - Plan-to-Plan

{$ millions)

2012 0812 Mo 2012 2013
Net Propsrty Plant and Equipment : o - 2055 2116 219.7
Total Investments 04 0.4 0.4
Cash and Cash Equivilents - - -
Restricted Cash 35 3.6 -
Accounts Recelvable 62.1 39.2 34
Gas Inventory 21.5 45.1 446
Unrecovered Purchase Costs - - 0.5
Material & Supplies 0.0 0.0 0.0
Price Risk Managemant Assels - - -
Exchange Gas Recelvables & Reserve 0.1 0.1 0.9
Currsnt Regulaiory Assets 29 2.7 27
Prepayments and Other Assels 2.0 2.9 3.1
Total Currant Assets : : 98.2 - 936 ' ' 82.8
NC Regulatory Assets 18.1 17.4 16.8
Intangible Assets - - -

Post Retirement Benefits NC Assels - - -
Other Receivables Affiliated - - -

Deferred Charges 1.7 1.7 1.7
Total Other Assets = - R . 19.8 ’ T84 " 184
Total Assets . . 3239 ] 324.7 ) 3211
Capltalization & Liabilities

Total Common Stock Equity 97.2 944 958
Long Term Debt , excluding amounts due within one year 67.3 5B8.3 89,3
Total €apitalization .. . - S S 1685 - 152Y 185.3
Obligations Due In One Year 14.7 28.7 -
Accounts Payable 13.5 111 11.4
Customer Deposits and AR Credit Balance 4.8 17.7 17.7
Taxes Accrued 5.9 5.0 5.3
Interest Accrued 0.0 0.0 0.0
Overrecoverad Gas and Fuel Costs 1.2 79 -
Price Risk Management Liabllitles (Current) 0.6 0.6 0.6
Exchange Gas Payable 13.8 4.7 47
Current Regulatory Lizbillties 22 22 21
Accrued Liability for Post Retirement Benefits - Cur 0.1 0.1 0.1
Envircnmental - - -
Cther Accruals _ {0.7) _(0.8) (0.7)
Total Current Liabliiles - - ‘ s - 882 - 112 412
Price Risk Management Liabilities - NC 1.1 1.1 11
Deferred Income Taxas 453 46.8 47.7
Deferred Investment Tax Credlts 0.5 0.4 0.4
Noncurrent Regulatory Liabilities 26.5 26.7 21.0
Accrued Liab for Post Retirement Benefits - NC 10.2 10.0 8.5
Cther Nen-Current Liabillties 9.7 9.8 10.0
Other NC Liab & Defarred Credits . : B3R s 94.8 94.6
Total Capltallzation & Liabilities _ ' - 3239 : 324.7 az1a
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Columbia Gas of Kentucky

Balance Sheet - Plan-to-Plan

{$ mitliong)

Variance Mo Var 2012 Var 2013 Var

A) NotProperty Plant and Equipment” - : . - 1.5 {0.0) - {0.0)
Total Investmants 0.0 0.0 0.0

B) Cash and Cash Equivilents 0.6 - -

C) Restricted Cash {0.8) (0.6) -

D) Accounts Receivable {2.5) 9.2 4.n

E) Gas Inventory 6.6 (0.2) 21

F} Unrecovered Purchase Costs - - 10.7
Material & Supplies 0.1 (0.0} (0.0}
Price Risk Management Assets - - -
Exchange Ges Receivables & Reserve 0.2 0.2 0.2
Current Regulatory Asssts 0.1 0.1 0.1
_Prapayments and Other Assets (0.2} 3.0 0.0
Total Current Assets -~ - - 43 " BB i - B4
NC Regulatory Assets (0.4) (0.5) (1.0)
Intangible Assats - -

Post Retirement Bonefits NC Assets - - .
Other Recelvables Affiliated - - -

Deferred Charges 0.1 0.1 0.2
Total Other Assets ' ) ‘ o3y = (04} {0.8)
Totael Assets . . 5.5 . B4 7.5

Capitalization & Liabilities

G) Total Common Stock Equity (2.9) (2.3 {2.6)

G} btong Term Debt, excluding amounts due within one year - - -
Total Capitalization o S S (28) S % {2.6)

G} Currant Partion of Long Term Debt - - 2.0

D) Accounts Payable {4.2} 0.5 0.8

D} Customer Deposits and AR Credit Balance 8.3 - -

HY Taxes Accrued (1.7 (0.4} 0.1
Interest Accrued 0.0 0.0 0.0

F) Overrecoveraed Gas and Fuel Costs 6.5 0.9 -

I) Price Risk Management Liabilities (Current} 0.6 06 0.6

d} Exchange Gas Payable (1.4} 9.3 3.4
Current Regulatory Liabllitles 0.5 0.1 C.1
Accrued Liability for Post Retirement Benefits - Cur - - -
Environmaental - - -
Other Accruals (0.5) {0.4} 3.1
Total Current Liabilities o ' 82 108 10.0
Price Risk Management Liabillties - NC 0.2 6.2 0.2
Deforred Income Taxes 04 0.0 (0.5)
Deferrad Investment Tax Credits 0.0 {0.0) (0.0)
Noncurrent Regulatory Liabilities {0.1) {0.1} (0.1}
Accrued Liab for Post Retirement Benefits - NG {0.1) (0.1} 0.5
Other Non-Current Liabilities 0.1 0.1 (0.0}
Other NG Liab & Defferred Credits . ' 0.3 : 2 o 0.1
Total Capitalization & Liabllitles E 58 - " BA. 7.5
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Columbia Gas of Kentucky
Balance Sheet - Plan-to-Plan
(% miilions})

Variance Explanations:

E)

F)

Variance dus o timing lssues around 2012 In-Servics ($1.1M) and Decreciation ($425K)

Increase in Money Pool funding

Variance dus to changes fo the required reserves refated to the Hedging Program, and MF Global barkruptcy ($258K).

April AR vartance due to decreases to Tariff receivables ($5,3M), Cholce Receiveables ($4.3), and Off-Systems Sales of (31.3M),
partially offsef by increased Money Peal deposits of $8.9M. The $8.3M Customer Deposits varfance is due to an $8,3M Increase to
A/P Factoring related to budget paymant plans.resuliing from warmer than expected weather, The 2012 A/R variance Is due fo
decreased Tarlff recaivables ($1.7M), Unbllled recelvables ($2.3M), and Off-Sysiems Sales ($1.3M), outset by $15.7M in Money
Pool funding. A/P Varlance dua to decreased payables related to declining Gas Costs ($4.1M).

April varlance due to Rate Differentlal and Usage variances of $3.02M and $3.50M respectively. 2012 annua! variance dus to Rate
Diffarential and Usage varlances of ($609K) and $730K respectively. 2013 annual variance is due to Rate Differential and Usage
variances of $1.4M and ($700K) respectively,

Variance due to timing differences between gas purchases vs. gas recoveries, Asset position indicates a temporary under-recovery
of costs, while a liability position indicates an over-recovery of costs. These variances are primarily due to downward modification to
Ges Cost and Balance Adjustment rates. These positions will be factored Into future FGA filings and either collected or passed
back to the customers.

Variance due to changes necessary te maintain target debt to equity ratio of 48% / 52%, and {0 balance lotal capitalization with rate
base,

Variance due to an unfavorable $1.5M increase to Federal Income tax payable,

Variance due to changes in the Hedging cbligations.

March varlance due o a decreass In the numbaer of outstanding exchange obligations vs. the 0812, while the variance In 2012 &
2013 indicats an increase in the number of outstanding exchange obligations.
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Columbia Gas of Kentucky
Capital Expanditures - Plan-vs.-Plan

FR 16(12){n)
Page 15 of 172

($ millions)

2012 4&8 Mo Actual YTD Actual 2012 488 2013 4838
New Business 01 1.0 1.7 1.7
Ballarment 0.0 0.3 1.0 0.2
Replacement 1.5 4.9 11.4 1.7
Support Services 0.3 0.5 1.2 1.6
Gross Capital 20 5.8 15.3 15.1
Contributions & Reimbursements 0.0 {0.0) {0.7) (0.7)
Total NGD 20 57. 147 ... - 145
Infrastracture/AMR - ‘ | 14 3.4 94 8.2 |

2012 G&12 Mo Budget YTD 2012 0812 2013 0&12
New Business 0.1 05 17 1.7
Belterment 03 06 10 02
Replacement 1.1 35 11.4 117
Support Services 0.0 0.2 1.2 1.6
Gross Capital 1.6 4.8 15.3 15.1
Contributions & Reimbursements (0.1) (0.4) {0.7) (0.7)
Total NGD 1.4 44 147 . 14.5
infrasteucture/ANR - T I . 0.9 ~ 3.1 N e : 8.2 |

Variance Mo Var YTD Var Yr Var Yr Var
New Business {0.0) 05 - -
Batterment {0.3) {0.4) - -
Replacement 0.4 06 - -
Support Services 0.3 0.3 - -
Gross Capltal 0.4 1.0 - -
Contributions & Reimbursements 0.1 0.3 - -
Total NGD 0.6 R - -
Infrastructure/AMR. - - . I 0.5 0.2 - - |

Variance Explanations:

Primarily mild weather and contractor avallability.
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Columbla Gas of Kentucky
Plan vs. Plan - May 2012
($ millions)

2012 5&7
Net Revenues
0O&M Expense
Depreciation
Other Taxes ‘
Operating Earnings
Other Income
Interest Expense
Net Operating Income
Income Tax .
Net Operating Earnings

2012 0812
Net Revenues
O&M Expense
DPepreclation
Other Taxes
‘Operating Earnings
Other Income
Interest Expense
Net Operating Income
Income Tax

Net Operating Earnings - . . -

Variance
Net Reventes
O&M Expense
Depreciation
Other Taxes
Operating Earnings
Other Income
Interest Expense

Net Operating Incoma . - .

Income Tax

Net Operating Earnings

* net of trackers

2012 2013
58.6 61.3
31.0 31.0

6.6 70
3.0 3.2
8.0 20.1
0.8 0.5
4.8 54
13.9. 152
53 5.9
8.6 . 8.3

2012 2013
60.9 60.8
30.9 311

6.8 6.9
3.1 3.3
202 19.6
0.7 0.5
4.8 5.3
161 - 14.8
6.3 8.0

2012 2013

(2.3) 0.5
0.1 (0.0)
C.0 0.1

(0.2) (0.1)

@3 05
0.1 0.0
0.0 0.1

a(22) - 0.5
(1.0) [0.1)
~12) 0.8
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Columbla Gas of Kentucky
Revenue - Plan-vs.-Plan
($ millions)

2012 5&7
Base Margin {less LCR)
LCR
LCR {Prior Dec. True-Up)
Supply Optimization
Regulatory Outcome
Other OGDR
CKY Purchase Receivable
Uncollectibles - Non Tracked
Uncollectibles - Tracked
Trackers
Total Revenue

Total Revenue wio Trackers

2012 0&12
Base Margin {less LCR)
LCR
LCR (Prior Dec. True-Ugp)
ESS
Regulatory Qutcome
Other OGER
CKY Purchase Receivable
Uncollectibles - Non Tracked
Uncollectibles - Tracked
Trackers
Total Revenue . -

Variance
Base Margin (less LCR)
LCR
LCR (Prior Dec. True-Up)
ESS
Regulatory Outcome
Other OGDR
CKY Purchase Receivable
Lincoliectibles - Non Tracked
Uncollectibles - Tracked
Trackers
Total Variance

Total Variance w/o Trackers

2012 2013
489 50.4
5.0 4.9
(C.1) -
24 2.8
0.4 14
1.4 1.1
0.4 0.4
0.3 0.3
0.2 0.2
0.7 0.5
59.5 - 62.0
. 58.6 - 61.3
2012 2013
51.1 50.4
5.1 4.9
24 2.8
0.3 0.8
1.2 1.2
0.5 0.5
0.3 0.4
0.2 0.2
0.5 0.5
cnr L 68 BhE
609 - . . 608.
2012 2013
(2.2) (0.0)
(0.1) -
(0.1) -
0.0 -
0.1 0.8
0.2 (0.1)
(0.1) (0.1)
{0.1) (0.1)
(0.0) -
0.2 (0.0)
(2.1) ..0.4
(2.3) 0.5
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Columbia Gas of Kentucky
O&M - Cost Element View - Plan-vs.-Plan

{$ millions)

2012 587 2012 2013
Labor 8.8 6.8
Benefits 2.2 19
Materials & Supplies 1.5 1.6
Outside Services 4.3 4.3
Management Fee 11.6 11.8
Uncollectibles 0.5 0.5
Other * 4.047 4,126
Trackers 0.9 0.8
Total O&M 31.933 37N
Total 0&M w/o Trackers 31.0 31.0

2012 0&12 2012 2013
Labor 6.6 6.9
Benefits 2.0 1.8
Materials & Supplies 1.5 1.5
Qutside Services 4.3 4.5
Management Fee 11.8 12.2
Uncollectibles 0.5 0.5
Other * 3.9 39
Trackers 0.8 0.7
Total Q&M . - . - 316 318
Total O&M wjo Trackers 309 31.1

Variance 2012 2013
Labor 0.2 (0.0)

A) Benefits 0.2 0.3
Materials & Supplies 0.0 0.0
Outside Services (0.0 {0.2)

B} Management Fee (0.4} {0.4)
Uncollectibles - ~
Cther * 0.1 0.2

C) Trackers 0.2 0.0
Total Change - 0.3 - (D.0)
Total Change w/o Trackers 0.1 (0.0)

A) 2013 - Primarily revised assumptions for pension, OPEB, active medical and capital

transfer percentages.

B) 2012 - Primarily revised capital transfers, legal and NGD Cperations. "2013-2014 -

Primarily revised management fee transfers.
C) OffsetIn revenues.
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Columbia Gas of Kentucky
O&M - Other Cost Element View - Plan-vs.-Plan

(% mililons)
2012 587 2012 2013
Other
Bulldings and Land 0.1 0.1
Rents/Leases 0.2 03
Corporate Insurance 0.8 09
Employee Expenses 0.3 04
Company Memberships 0.1 0.1
Utilities 0.3 0.3
Misc Revenues {0.1) 0.1
Misc & Other Expenses 0.2 0.2
Amoertizations * 0.5 0.4
Deferred Cradits (0.1} (0.2}
I1&D Accrual 0.1 0.1
WelllLease Rent/Royalty - -
Advertising 0.1 01
Auto/Trucks Clearsd 1.3 1.4
O&M Reclass - Regulatory to GAAP 0.2 02
Below the Line O&M
- 4.047 4126
2012 0&1i2 2012 2013
Other
Buildings and Land 0.1 0.1
Rents/lLeases 0.3 0.3
Corporate nsurance 0.9 0.9
Employee Expenses G.3 04
Company Memberships 0.1 01
Utllities 63 03
Misc Revenues (0.1} {0.1)
Misc & Other Expenses (0.0) (0.0}
Amortlzations * 0.5 04
Deferred Credits (0.1} {0.2)
J&D Accrual 0.1 0.1
Well/lLsase Rent/Royalty - -
Advertising 0.1 0.1
Auto/Trucks Cleared 1.4 1.4
O&M Reclass - Regulatory to GAAP 0.2 02
Below the Line O&M - -
©. 39 . 3889
Variance 2012 2013
Other
Buiidings and Land (0.0) -
Rents/Leases 0.1 -
Corporale Insurence (0.0} -
Employes Expenses 0.0 -
Company Memberships 0.0 0.0
Utilitias 0.1 0.0
Misc Revenues (0.0} -
Misc & Other Expenses 0.2 0.2
Amoriizations * - -
Deferred Gradits 0.0 {0.0)
180 Accruat {0.0) -
Well/Laasa Rent/Royaity - -
Advertlsing (0.0) -
Auto/Trucks Cleared {0.0) -
(&M Reclass - Regulatory to GAAP {0.0) (G.0)
Below the Line O&M - -
0.9 ' 0.2




Columbia Gas of Kentucky
Q&M - Sponsor View - Plan-vs.-Plan
{3 mitlions})

2012 5&7
Distribution Ops
Meter To Cash
Customer Call Center
Integration Center
Presidents
Cther Departments
Management Fee
Benefits
Uncollectibles
Other Corporats™
Trackers

Total D&M

Total O8M w/p Trackers

2012 4812
Distribution Ops
Meter To Cash
Customer Call Center
Integration Center
Presidents
Other Departments
Management Fee
Banefits
Uncollectibles
Other Corporate*
Trackers

Total O%M

Total O8M w/o Trackers -

Variance

A) Distribution Ops
Meter To Cash
Customer Call Center
Intagration Center
Presidents
Other Departments

B) Management Fee

C} Benefits
Uncollgctibles
Other Corporate*

D) Trackers

Total Change

Total Change wio Trackers

2012 2013
11.2 11.2
0.6 0.6
0.0 0.0
0.4 04
1.6 16
11.6 1.8
2.2 19
0.5 0.5
2,861 2.956
0.9 0.8
31933 31,701
31.0 31,0
2012 2013
10.9 112
0.8 06
0.0 0.0
0.4 0.4
1.6 18
11.9 12.2
2.0 1.6
05 0.5
2.9 3.0
0.8 0.7
31.6 - 3.8
309 . 311
2012 2013
0.3 0.0
0.0 .
{0.0) -
0.0 .
(0.0} 0.0
(0.4) (0.4)
0.2 0.3
(0.1} (0.0)
0.2 0.0
03 0.0
04 —0.0)

A} 2012 - Primarily flest adj., right of way (ROW) clearing and tools and uniforms. ‘2014-2017 -

Primarily fleet adj. and decreased AMR Savings.

B} 2012 - Primarlly revised capltal transfers, legal and NGD Operations. "2013-2014 - Primarlly

revissd management fee transiers.

C} 2013 - Primarlly revised assumpticns for pension, OPEB, active madical and capital transfer

percentages,
DY Offset in revenues,
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Columbla Gas of Kentuoky
D&M - Other Corporale View - Pian-va.-Plan

{3 millons)

2012 5&7 2012 M3
Qther Corporate
Net Labor (CIP) 0.4 ()
Materials/Supplies 0.0 0.0
Audil Fess 0.2 [+%]
Consulting Foes a.0 0.2
Lepal Fass - -
Outalde Servicas a1 .2
Bufidings and Land - -
Renta/Laasas 0.2 C3
Corporate Insurance Q0.8 0.9
Employes Expanses - -
Company Membaershipe a1 01
Utiles 01 0.0
Misc Ravenues - -
Misc & Other Rxpanses 0.2 0.2
Amontzations * 0.5 c4
Deferred Cradits (0.4} G}
&0 Agcrual 0.1 0.1
WelAeaae RentRoyalty - -
Advertisihg - -
AutafTruck Cleared - -
O8M Reclass - Regulatory ic GAAP 0.2 0.2
Stores Clearing
Below the lina O8M
Totd Other Corporate B 2401 . 2,858

2012 08142
Other Corporate
Nal Laber (CIF) 04 LX)
MatarialafSupplies 0.0 Q.0
Audi Fees i%} a1
Consulling Feas 0.0 0.2
Legal Feea - .
Outside Servicas 0.2 0.2
Bulldings and Land - -
Rante/Leases 0.3 0.3
Corporale Inaurance 0.9 Q.8
Employes Expensas - .
Company Memberships 041 [iA]
LiTes 0.0 0.0
Misc Revenues . -
Misc & Other Expenses 0z 0.2
Atporitzations * 0.5 0.4
Deferrad Credia 0.4y {0.1)
1&0 Accrual 0.1 a1
WelLeasa Rent/Royally - -
Advertising - -
AutorTruck Cleared - -
OAM Reclass - Regulatory to GAAP 6.z 0.2
Stores Clestng - -
Below tha ling O8&M - -
Total Other Carporale o B B

Varlance 2012 2013
Other
Nal Labor (CIF) {0.0} {0.0)
MatorialsSuppllas 0.0 -
Audhi Fees 0.0 -
Consulting Fees {0.0} -
Legal Fass - -
Qutskle Services 00} L)
Budldings atd Land - -
Renta/t eanes {@.1) -
Corporale Insuranca .0 -
Empioyse Expensas . -
Company Memberships Q.0 0.0
Ulliities 0.1 0.0
Miso Revenues - -
Misc & Other Expenses 0.0 {0.0)
Amortizations * - -
Deforred Crotis 0.0) 0.0
180 Accrusl 0.0 -
WelllLease RentRoyaily - .
Advartising - -
AulofTruck Cleared - -
O&M Roclass - Regulatory (o GAAP (0.0) o.m
Stores Claaring - -
Balow the fine O8M - =
Total Other Corporate {e.4 [())
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Columbia Gas of Kentucky
Depreciation & Other Taxes - Plan-vs.-Plan

(3 millions)

2012 5&7 2012 2013
Depreciation 6.6 7.0
Other Taxes
Gross Receipts - -
Property Tax 2.5 2.7
Payroli 0.5 0.5
Distribution - -
Other . 0.0 .
Total Other Taxes = .- - B Y D X
Total Other Taxes wio Trackers  ~ .~~~ 3.0 - 3.2

2012 0&12 2012 2013
Depreclation 6.6 6.2
Other Taxes
Gross Receipts - -
Property Tax 24 2.6
Payroll 05 0.5
Distribution - -
Other ) - -
Total Other Taxes . - .0 .. . . ... 29 . 31
Total Other Taxes wio Trackers  ~ - 31 .. 3.3

Variance

A} Depreclation Change 0.0 0.1
Other Taxes
Gross Receipts - -
Property Tax 01 0.1
Payroll 0.0 -
Distribution - -
Other 0.0 -
Total Other Taxes Change L R S R X
Total Change wio Trackers o {02) - ()

A} Variance due to increased Capital spend
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Columbla Gas of Kenfucky
Olher fncome and intarest - Plan-vs.-Flan

(% millicns)

2012 547 2012 2013
Miscellaneous B -
AFUDC 0.1 0.2
Hedging Intersst Income 0.1 0.1
UnderCollection Income - -
Sales Recelvabils - -
Customer Tax Contribution - -
Charilable Contribuiions {0.1) {0.1)
Tamp Cash nv Int Inc 07 0.5

Total Other Income 0.8 0.5
Long-Term Inlarest Expense 4.7 5.3
Short-Torm Interest Expense - 0.1
Customer Deposits 0.2 0.2
Rate Refund Expanse - -
OverCollection Inlerest Expensa - -

Olher Interast Expense - -
Carrying Cost Interest Expense - -
Hedging Interest Expense - -
AFUDC {0.1) {0.1)

Interest Expenge. - : - 48 o 54
2012 0812 212 2013

Misceltanaous ~ -
AFUDC 0.1 0.1
Hedging Interesi Income 0.1 0.0
UnderColloctlon Income - -
Sales Recelvable - -
Customer Tax Contribulion - -
Charitable Contributions {0.1) {0.1)
Temp Cash lnv Inl Inc 0.8 0.5

Total Othérincome ™ - T " 07 . DS
Long-Term Interest Expense 47 5.2
Sherk-Term Interest Expanse - -
Customer Deposits 0.2 0.2
Ratle Rafund Expaneo - -

COverCollection Interest Expense - -
Other Interesat Expense - -

Carmying Gost Interest Expense - .
Hedging Interest Expense - -
AFUDC (0.0} (0.0}
Interest Expanse - . R ALy ¥ I )
Variance 2012 2013
Miscellansous B -
AFUDC 0.0 0o
Hedging Interast Income (0. 0.0
UngarCollecticn Income - -
Ssles Receivebie . -
Cusgtomer Tax Coniribution - -
Charitable Coniributions {0.m -
A)  Temp Cash Inv Int Inc 0.1 (0.0}
Total Other tncome . : 6.1 --0.0
B} Long-Term Inlerest Expense 0.0 0.1
A} Shori-Term Interest Expense - 01
Cusfomer Deposits - -

Rate Refund Expenga - -
OverCallaction Inierast Expense - -
Other Interest Fxpanse - -
Carrying Cost Interest Expanse - -
Hedging Interest Expense - -
AFUDC (0.0} (0.0}
Interast Expense . o 04  OF

A) Varance due to fluctuations in normal oparating activity.
B) Varance due to changes In Capital etructure 1o maintain appropriate dabt /
equity perconiages.
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Columbia Gas of Kentucky
Balance Shest - Plan-to-Plan
(% milllions}

2012 5&7 2012 2013

Assets ) ) .
Net Property Plant and Equipment . 2126 226.3
Total Invastments 04 0.4

Cash and Cash Equivilents - -
Restricted Cash 3.0 -
Accounts Recelvable 47.4 26.0
Gas Inventory 450 46.5
Unrecovered Purchase Costs - 5.0
Matarial & Supplies - -
Price Risk Management Assets - -

Exchange Gas Recaivables 8 Reserve 0.1 0.1
Current Regulatory Assets 28 28
Prepayments and Other Assets 3.0 3.2
Total Current Assets =~ - : S 1014 84.0
NC Regulatory Assets 16.9 15.8
Intangible Assets - -

Post Retirement Banefits NC Assets - -
Other Recelvables Affiliated - -

Deferred Charges 2.0 1.9
Total Other Assets o . - 189 7.7
Total Asssts . _ . o L 3333 3285
Capitalization & Llabllitles

Total Common Stock Equity 220 97.3
Long Term Debt , excluding amounts due within one year 58.3 87.1
Total Capitalizaﬂon : _ BT B 1503 . 1B4.4
Current Portlon of Long Term Debt 287 9.1
Accounts Payable 10.6 123
Customer Deposits and AR Credit Balance 17.7 17.7
Taxes Accrued 45 8.5
Interest Accrued €1 0.1
Overracoverad Gas and Fusl Costs 14.0 -
Price Risk Management Liabilities (Current) 1.2 1.2
Exchange Gas Payable 9.6 0.7
Current Regulatory Liabilities 25 22
Accrued Liabllity for Post Retirement Benefits - Cur 0.1 0.1
Envirenmantal -
Other Aceruals (1 3) 0.0
Total Current Liabilitles =~ -~ L Y : 125 ., . A8.B
Price Risk Management Liabilities - NC 1.3 1.3
Deferred Income Taxes 47.0 477
Deferrad Investment Tax Credits 0.4 0.4
Noncurrent Regulatory Liabilities 26.6 20.9
Accrued Liab for Post Retirement Beneflis - NC 10.0 9.1
Other Non-Current Liabilities 8.9 8.9
Other NC Liab & Defferred Credits - Bl e 082 98,3
Total Capitalization & Liabilitles - ' e 3333 . 3285
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Columbia Gas of Kentucky
Balance Sheet - Plan-to-Plan

($ miflions)

2012 0&12 2012 2013
Assets
Net Property Plant and Equipmient T : " T ae 0 2997
Total Investments 04 04
Cash and Cash Equlvilents - -
Restricted Cash 3.6 -
Accounts Recelvable 39.2 314
Gas Inventory 45.1 44.6
Unrecovered Purchase Costs - 0.5
Material & Supplies 0.0 0.0
Price Risk Management Assets - -
Exchange Gas Receivables & Reserve 01 0.1
Current Regulatory Assets 2.7 2.7
Prepayments and Other Assets ) ) 2.9 31
Total Cirrant Asséts - o 93.6 . 828
NC Regulatory Assets 174 16.8
Intangible Assets - -

Post Retirement Benefits NC Assets - -
Other Receivables Affiliated

Deferred Charges 1.7 1.7
Total Other Assets o 1841 184
Total Assets - . : 24y 321.1
Gapitalization & Liabilities

Total Common Stock Equity 94.4 85.8
Lotg Term Debt , excluding amounts due within one year 58.3 893
Total Capitallzation "~~~ -~ ] L C T e BET 1853
Current Portion of Long Term Dabt 28.7 -
Accounts Payable 11.1 1.4
Customer Deposits and AR Credit Balance 17.7 177
Taxes Accrued 5.0 53
Interest Acerued 0.0 0.0
Qverrecovered Gas and Fuel Cosis 7.9 -
Price Rlsk Managemsnt Liablltties {Current) 0.8 0.8
Exchange Gas Payable 47 4.7
Current Regulatory Liabilities 22 24
Accrued Liability for Post Retirement Benefits - Cur 0.1 0.1
Envirohmental - -
Other Accruals 7 (0.8) (0.7}
Total Ctirrent Liabilitles = - a ' o 772 C 412
Price Risk Management Liabflitiss - NC 1.1 1.1
Deferrad Income Taxss 48.8 417
Deferred Investment Fax Credits 0.4 0.4
Noncurrent Regulatory Liabillties 267 27.0
Accrued Liab for Post Retirement Benefits - NC 10.0 85
Other Non-Current Liabfiittes 9.8 10.0
Cther NC Liab & Defferred Gredits 948 . 946
Tetal Gapitalization & Llabilities 3247 3211

100f13



FR 16(12){n)
Page 26 of 172

Columbia Gas of Kentucky
Balance Sheet - Plan-to-Plan

($ millions)

Variance 2012 2013
Assets
Net Proparty Plant and Equipment . , R X 6.6
Total Investments 0.0 0.0
Cash and Cash Equivilenis - -
Restricted Cash {0.5) -

A} Accounts Recelvable 8.2 (5.5)

B) Gas Inventory (0 0} 2.3

C) Unrecovered Purchase Costs 45
Material & Supplies (0.0) (0.0)
Price Risk Management Assets - -
Exchange Gas Receivables & Reserve {0.0) (0.0)
Current Reguiafory Asseis 0.1 01
Prepayments and Other Assets ) 0.0 0.1
Total Current Assets = B 17 1.5

D) NC Regulatary Assets (0.5) (1.0}
Intangibie Assels - -

Post Retiremeant Benefits NC Assets - -
Other Raceivables Affillated - -

Deferred Charges ) 0.3 0.3
Total Other Assets ' {0.2) 0.7y
Total Assets .~ = ' ) - 8.5 7.4
Capit lon & Llabilities

E} Total Common Stock Equity (2.4) 1.4

E) Long Term Debt, excluding amounts due mthln one year - {2.3)
Total Capitallzation; . - : o : . {24) . {08

E) Current Portlon of Long Term Debt - 6.1

A) Accounts Payable (0.5} 0.9
Customer Deposits and AR Credit Balance - -
Taxes Accrued (0.4) 0.2
Interest Accrued 0.0 0.0

C) Overrecovered Gas and Fuel Costs 6.0 -
Price Risk Management Liabilities (Current) 0.6 0.6

F) Exchange Gas Payable 4.9 (4.0)
Current Regulaiory Liahitities 0.3 0.1
Accrued Liabllity for Post Retirement Benefits - Cur - -
Envirenmental - -

G) Cther Accruals {0.5} 0.7
Total Carrent Liabiltties ‘ ' 10.5 7.6
Price Risk Management Liabilities - NC 0.2 0.2

G} Deferred Income Taxes 0.2 {C.0}
Deferred Investmeni Tax Cradits (0.0} {0.0}
Nongcurrent Regulatery Liabilities (0.1} (0.1}
Accrued Liab for Post Retirernent Benefits - NC (0.0 0.6
Other Non-Current Llabiities 01 {0.1}
Othar NC Liah & Defferred Credits 04 - 0.8
Total Gapitalization & Liabilities 8.5 7.4
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Columbia Gas of Kantucky
Balance Sheet - Plan-to-Plan
{3 milions)

Variance Explanations:

A)

B}

C)

D)
E)

F}

G)

Variances due to fluctuations in Gas Costs and Usage primarily to Tariff Sales and Off-
System sales, as well as Monay Pool deposits effecting balances in both A/R and A/P {shori
term borrowings). 2012 AR varlance due io decreased Tariff Sales ($1.8M), Off-System
sales ($700K), and Unbllled ($2.2M), offset by Money Pool deposits of $14.7M.

Total
Year Volume Variance ($$3) Rate Variance ($3%) Varlance

($53)
2012 {0.8) 0.8 {0.0}
2013 1.4 0.8 2.2
2014 3.8 0.3 4.1
2015 3.5 0.0 3.5
2016 3.0 0.2 3.1
2017 2.7 0.2 2.9

Varlance due to timing differences between gas purchases vs. gas recoveries. Asset
position indicates a temporary under-recovery of costs, while a liability position indicates an
over-recovery of costs. These variances are primarily due to downward modification to Gas
Cost and Balance Adjustment rates. These positions will be factored Into future PGA fllings
and either collected or passed back to the customers,

Variances are due to changes to pension funding obligations

Variance due o changes necessary to maintain target debt to equity ratio of 48% !/ 52%, and
to balance tofal capitalization with rate base.

Variance due fo changes in the number of exchange obtligations vs. the 0812.

Variance In 2012 & out years primarily driven by Federal and State tax ilabilities.
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Columbia Gas of Kentucky

Capital Expenditures - Plan-vs.-Plan

{$ millions)

2012 5&7 2012 2013
New Business 2.7 2.4
Betterment 0.3 0.2
Replacement 12.0 16.7
Support Services 1.3 1.6
Gross Capital 16.3 208
Contributlons & Reimbursements (0.7) (0.7)
Total CKY * , _ : _ o . - 158 20.2-
Infrastructure/AMR -~ - 96 - - 132

2012 0&1i2 2012 2013
New Business 1.7 1.7
Betterment 1.0 0.2
Replacement 11.4 11.7
Support Services 1.2 1.6
Gross Capital 15.3 15.1
Confributions & Reimbursements (0.7) (0.7
Tﬁtal CK‘I’ mnth R . i . T 147 SETIE 14_5 N
InfrastructurelAMR:. - - o0 D F el 82

Variance 2012 2013
New Businass 1.0 0.7
Betterment (0.7) -
Replacement 0.6 5.0
Support Services 0.1 -
Gross Capital 1.0 5.7

Contributions & Reimbursements - -

Total CKY - -~ - - : R T
Infrastrugtura/AMR : N 05 50

Plan variances due to additional capital allocations to NGD and updated forecasts.
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Columbla Gas of Kentucky
Plan vs. Plan - June 2012
{$ miilions)
2012 6&6 Mo Actual YTD Actual 2012 686 2013 686
Net Revenues 29 311 58.6 61.3
O&M Expense 25 16.3 311 31.0
Depreciation 0.6 3.3 6.6 7.0
Other Taxes 0.2 1.5 3.0 3.2
*Operating Earnings R IR - {0.4) 1.1 : 17.0 T2
Other Income 0.1 04 0.7 0.6
Interest Expense 0.4 2.4 4.8 5.4
*Operiting Earnings before Taxes oy S8 - 139 15.2
Income Tax o _ 0.2) 3.5 5.4 5.9
Net Operafing Eamings =~ S {0.5) 5.6 - - B5 83
2012 G&12 Mo Budget Y10 Budget 2012 0&12 2013 0&12
Net Revenues 3.1 342 60.9 60.8
O&M Expense : 2.6 165 30.9 311
Depreciation 0.5 32 6.6 6.9
Other Taxes 0.2 1.5 2.9 3.9
*Operating Earnings =~ S - {03y 180 0 "205 19.8
Other Income 0.1 0.4 0.7 0.5
Interest Expensa 0.4 2.4 4.8 5.3
*Operating Earnings before Taxes {06 121 164 15,0
Income Tax 0.4 5.0 6.3 6.0
Nt Operating Earnlhgs S S A T A 10.0° . 9.0
Variance Mo Var YTD Var Yr Var Yr Var
Net Revenues (0.2) {3.1} (2.3) 0.5
O&M Expense (0.2) (0.2) 0.2 {0.0)
Deapreciation 0.0 0.0 0.0 01
Other Taxes (0.0) 0.1 0.1 0.1
*Operating Earnings .~ . . N [ X ) N - — {286) - I E)
Other Income (0.0) (0.0) 0.1 01
Interest Expense _ 7 0.0 0.0 0.0 01
*Operating Earnings before Taxes™ -~ =~ {01} - - {30y e {28y o TT LT 02,
Income Tax .
Net Operating Earnings .~ -~ o {0.1y . - (30 - {2.5) .02

* net of trackers
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Columbia Gas of Kentucky

Revenue - Plan-vs.-Plan

(% millions)

2012 GRG Mo Actual YTD Actual 2012 686 2013 6&6
Base Margin (less LCR) 2.3 26.7 48.9 50.4
LCR 0.3 2.5 5.0 49
LCR (Prior Dec. Trus-Up} - (0.1) {0.1) -
ESS 0.1 0.6 24 2.8
Regulatory Outcome - - .4 14
Other OGDR 0.1 0.g 1.3 1.1
CKY Purchase Receivable c.0 0.3 0.4 04

Uncaollectibles - NonTracked {0.0) 0.2 0.3 0.4
Uncollectibles - Tracked 0.0 0.1 02 0.2
Trackers ) 0.1 0.8 0.8 0.5
Total Revenue o 34 ‘ 315 . 50.8 62.0
Tolal Revemis wio Trackers .~ CT 29 N1 7 - . B58B i 61.3

2012 0812 2013 0812
Bage Margin (less LCR) 25 28.9 511 50.4
LCR 0.3 2.6 5.1 4.9
LCR (Prior Dec. True-Up) . - - -
ESS 0.2 1.3 24 28
Regulatory Outcome 0.0 0.0 0.3 06
Other OGDR 0.1 0.7 1.2 1.2
CKY Purchase Receivable {0.0) 0.4 0.5 0.5

Uncollectibles - NonTracked {0.0) 0.2 0.3 0.4
Uncollectibles - Tracked 0.0 0.1 0.2 0.2
Trackars 0.0 0.3 0.5 0.5
Totat Revenue T i 34.7 - o - BB 61.6
Total Reverilis wio Trackers R - T 34.2 E 609 . - - 608

Variance Mo Var Yr Var

A) Base Margin (less LCR} (0.2) (0.0}
LCR 0.0 -
LCR {Prlor Dec. True-Up) - -

B} ESS (0.0} -
Regulatory Outcome (0.0} 0.8
Other OGDR (0.0} {0.1)

C_ CKY Purchase Recelvable 0.0 {0.1)

D} Uncollectibles - NonTracked 0.0 {0.1)

Uncollsctibles - Tracked - -
Trackers . LA {0.0)
Total Vatiance . S ' {0.2) 04
Total Variance w/o Trackers oo (0.2) 0.5

Variance Explanations:

A} Varlanes due to customer and usage erosion.

B) Varlance represents downward revision to Off-System sales assumptions due to lack of price volatiilty.
C) Variance due to April Billing Service Interuptions of $265K.

D) Variance due to declining gas costs.
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Columbia Gas of Kentucky
Other Gas Department Revenues - Plan-vs.-Plan

(% millions)
Penaity Charges 0.1 03 0.4 0.3
Return Check 0.0 01 0.2 0.1
Cther Fess 0.0 0.4 0.8 0.4
Other Revenus 0.0 0.0 01 0.1
Pub Utli-Flex 0.0 0.0 0.1 0.0
Company Use 0.0 0.0 0.1 0.1

Balancing Services - -

Other Misc Income - - 0.0 0.0
Misc Merchant Revenue - 0.0 0.0 -
Tofal OGDR -~ - 01 - 08 -
2012 0812 Mo Budget YTD Budoet 2012 0&12 2013 0&12
Penalty Charges 0.0 03 0.3 0.3
Return Check 0.0 0.1 0.1 0.1
Other Fees 0.0 02 0.4 0.4
Other Revenue 0.0 01 0.2 0.2
Pub Util-Flex 0.0 0.0 0.0 0.0
Company Use 6.0 0.0 0.1 0.1
Balancing Services - - - -
Other Misc Income - - 0.0 0.0
Misc Merchant Revenue - - - -
Total OGDR - S N s ) 0.7 . 1.2 12
Penalty Charges 0.0 0.c 0.0 0.0
Return Check 0.0 0.0 0.0 0.0
Other Fees 0.0 0.2 0.2 (0.0
Other Revenue (0.0) (0.1) (0.1} (0.1)
Pub UtI-Flex 0.0 0.0 0.0 -
Company Use (0.0} {0.0) {0.0) {0.0)
Balancing Services - - - -
Other Misc Income - - - -
Misc Merchant Revenue - 0.0 0.0 -
 Total OGDR R g0 - - 02 . ‘ 02 ._(0.1)
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Columbla Gas of Kentucky

2012 Customer & Usage Information - 646 vs. 0812

[Customer & Usage Change ($million) |

Customer Change Month YTD
Restdential 0.1 0.4
Commercial 0.0 0.0
Total 0.1 0.4

Usage Changa Month YTD
Residential 0.2 0.0
Commerclal 0.5 0.4
Industrial {(Non-LCR) {0.1} 0.1
Total 0.8 0.6

[Normalized UPC {Mmcf) |

Actual Month YTD
Residentiai 1.1 44.3
Comm 18. 541,
Ind 5,384.2 87,2249

Budget Month YTD
Residential 1.0 44.4
Commercial 16.7 3184
Industrial 5,287.3 45,707.2

Variance Month Mo. % YTD YTD %
Residential 0.1 7.0% {0.1) -0.1%
Commerciai 2.0 12.1% 2229 70.0%
Industrial 96.0 1.8% 41,5177 90.8%

[CustomerCount .~ - . L]

Actual Month YTD Avg
Resldential 118,913 120,385
Commercial 13,808 14,001
Industrial 177 178
Total 132,898 134,563

Budget Month YTD Avy
Residential 118,250 120,496
Commercial 13,741 13,967
industriai 181 181
Total 132,172 134,644

Variance Month Mo. % YTD Avg YTD %
Residentlal 663.0 0.6% {110.7) 0.1%
Commercial 67.0 0.5% 33.5 0.2%
Industrial {4.0) -2.2% (3.5) -1.9%
Total 726.0 0.5% {80.7) 0.1%
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Columbia Gas of Kentucky
O&M - Cost Element View - Plan-vs.-Plan
{$ millions)

2012 6&6 Mo Actual YD Actual 2012 686 2013 6&6

Labor 0.6 3.6 6.9 6.8
Benefits 0.2 1.1 2.2 1.8
Materials & Supplies 0.1 0.7 15 1.6
Outslde Services 0.4 20 4.4 4.8
Management Fee 0.9 6.6 11.6 11.8
Uncollectibles (0.0) 0.2 05 0.5
Cthar* 0.3 1.9 4.4 3.6
Trackers 1 0.7 10 0.8
Total Q&M R o el 28 180 L © 321 3.8
Totai O&M w/o Trackers ¢~ & - el o - 280 0 a0 B8 T a3t o 0 v 31
2012 0&12 Mo Budget YTD Budget 2012 0&12 2013 0812
Labor 0.5 34 6.8 6.9
Beneflts 0.2 1.0 2.0 1.6
Materlals & Suppiies 0.2 0.7 1.6 1.6
Outsida Services 0.4 2.1 4.3 5.0
Management Fee 1.0 6.0 11.9 12.2
Uncallectibles 0.0 0.3 05 0.5
Other* 0.3 2.0 3.9 34
Trackers 0.0 0.5 0.8 0.7
Total Q&M ' 2.6 L 160 R K]
Total D&M wio Trackers,. .. o 28 - oo 188 0 309 ] . 314
Variance . .. 2013 Yr Var
A) Lzbor 0.0 0.2 0.2 (0.0)
B) Benefits {0.0) 0.1 0.2 03
Materlals & Supplies (0.1} (0.0} (0.0} 0.0
QOutside Services 0.0 (0.1} 0.0 {0.2)
C) Management Fee (0.1) (0.3) (0.4) (0.4)
Uncallectibles (0.0) (0.0) - -
Other* 0.0 (0.0 0.1 02
D) Trackers 0.0 03 02 0.0
Total Change - = T Ay S 0 04 {00}
Total Change wic Trackers . R ) . (0.2y . 02 T - T

Variance Explanations:

A)  YTD & 2012 Yr Var - Primarily meter reading and maintenance of mains.

B} 2012 & 2013 Yr Var - Primarily revised assumptions for active medical, pension, OPEB and capital fransfer percentages.
C) YTD Var - Primarily Legal and NGD Operations. 2012 & 2013 Yr Var - Primarily revised capitalization transfers.

D) Offset in revenue.
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Columbia Gas of Kentucky
O&M - Other Cost Element View - Plan-vs.-Plan
(% millions)
2012 B&G Mo Actual YTD Aclual 2012 686 2013 G&6
Qther
Bulldings and Land 0.0 0.0 01 0.1
Rents/Leases 0.0 0.1 0.2 0.3
Corporale Insurance 0.1 0.4 C.B 0.8
Employee Expenses 0.0 0.1 0.3 0.4
Company Mamberships 0.0 0.1 01 0.1
Utliities 0.0 0.2 0.3 0.3
Misc Revenuss (0.0) (0.1) 0.1 (0.1)
Misc & Other Expensas 0.0 0.1 0.2 0.z
Amortizations * 0.0 0.2 0.5 0.4
Defarred Credits {0.0) 0.0) (0.1} {0.7)
&0 Accrual 4.0 0.0 0.1 0.1
WallLease Rant/Royalty - - - -
Advertising - 0.0 0.1 0.1
AutafTrucks Clearad 0.1 0.7 1.3 14
O&M Raclass - Regulatory 1o GAAP 0.0 Q.1 0.2 0.2
Below the Line Q&M - - -
0.3 - 1.8 41 36
2012 0812 Mo Budget 2012 D&12
Other
Bulldings and Land 0.0 0.0 0.1 04
Renis/leases 0.0 0.2 0.3 0.3
Corporate Insurance 01 0.4 0.9 0.9
Employee Expenses 0.0 0.1 0.3 0.4
Company Membershlps 0.0 0.0 0.1 0.1
Utliitles 0.0 0.1 g3 03
Misc Revenues (0.0} (0.0} {0.1) (0.1}
Misc & Othaer Expenses {0.0) (0.G) {0.0) {0.0}
Amortizations * 0.0 0.2 08 0.4
Deferred Credits (0.0} {0.1) (0.1) (0.7}
18D Accrual 0.0 0.1 Q.1 01
Well/Lease Rent/Royally - - - -
Advertising 0.0 04 0.1 0.1
Auto/Trucks Cleared 0.1 0.7 1.4 1.4
O&M Raclass - Regulatory to GAAP 0.0 [tR] 0.2 0.2
Below the Line O&M - - - -
. 0.2 : - 207 : © 39 : 34
Mo Var YTD Var 2012 Yr Var
Othar
Bulidings and Land (0.0} {0.0} {0.0) -
Rents/Leases {0.0} 0.0} (0.1) -
Corporate Insuranca (0.0} (0.0} (0.0} -
Employee Expenses {0.0} 0.0y (0.0) -
Company Memberships 0.0 0.0 0.0 Q.0
Utillles 0.0 0.1 0.4 0.0
Misc Revenues (0.0} (0.0) (0.0) -
Misc & Other Expenses 0.0 0.1 0.2 0.2
Amortizetions * . - - -
Deferred Credits 0.0 0.0 0.0 (0.0}
1&D Accrual (0.0} {0.0) - -
WalllLezase Rent/Royalty -
Advertising 0.0} (0.0} {0.0) -
AutoiTrucks Cleared (0.0} (0.0} {0.0) -
O8&M Reclass - Ragulatory 1o GAAP {0.0} {0.0) (0.0} {0.0)
Below the Line O&M -

0.9 {0.0}- N & 0.2

Variance Explanations:

("} Amortizailons: IBM and Call Center Cosls, Severance Cosls, Rate Case Expenses.
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Columbia Gas of Kentucky

O&M - Sponsor View - Plan-vs.-Plan

(3 millens)

2012 B&6 Mo Actual YTD Actual 2012 6&6 2013 6&6
Distribution Ops 0.2 5.6 11.2 11.2
Meter Te Cash 0.0 0.3 0.6 06
Customer Call Centar 0.0 0.0 0.0 0.0
Intagration Canter 0.1 02 0.4 0.4
Presidents 0.1 o7 16 16
Other Dept - - - -
Management Fae 0.9 5.6 118 11.8
Benefits 0.2 141 2.2 1.9
Uncoliacitbles (0.0) 0.2 0.5 0.5
Other Corporats * 0.3 1.5 29 3.0
Trackers 0.1 0.7 1.0 038
Total O&M . - . S - B 160 - 321 . MEB.
Total OBMw/o Trackers © = 7 285 7 - T 453 . 311 310

2012 0&12 Mo Budget YTD Budget 2012 0&12 2013 0&12
Distribution Ops 0.9 55 10.9 1.2
Meter To Cash 0.1 0.3 0.6 0.6
Customer Call Center 0.0 0.0 0.0 0.0
Integration Center 0.0 0.2 0.4 0.4
Presidents 0.1 0.8 1.6 16
Gther Dept - - - -
Management Fee 1.0 6.0 1.0 12,2
Benefifs 0.2 1.0 2.0 1.6
Uncollectibles 00 0.3 0.5 0.5
Qther Corporate * 0.2 1.5 2.9 3.0
Trackers 0.0 05 08 0.7
Tote D&M - - I 28 o 1B L8 .8
Total D&M wlo Trackers. o T 28 - L. .. 158 . 308 . . .81

Variance

A} Distribution Ops (0.0) 0.1 0.3 0.0
Mester To Cash (0.0 (0.0} (0.0} ~
Customar Call Center {0.0) (0.0) (0.0} -
Infegration Center 0.0 0.0 0.0 -
Presidants {0.0) (0.2) (0.0} 0.0
Other Dept - - - -

B) Management Fee (0.1) {0.3} (0.4) {0.4)

C) Benefits (0.0) 0.1 0.2 0.3
Uncollsctibles (0.0) (0.0} . -
Cthear Corporate * C.0 0.0 0.0 (0.0}

D) Trackers c.0 0.3 0.2 0.0
Total Change . (01) ‘ L R {0.0)
Total Chunge wio Trackers o foay s L {0.2) 02 . {0.0)

Variance Explanations:
A) 2012 Yr Var - Primarily meter reading, malntenance of mains and fleet adj. partially offset by leak repalrs.
B) YTD Var- Primarlly Legal and NGD Operations. 2012 & 2013 ¥r Var - Primarily revised capitalization iransfers.

C} 2012 and 2013 Y1 Var - Primarlly revised assumptions for active medical, pension, OPEB and capital fransfor percentages.
D) Offsetin revenue.

* Seg D&M Other Corp Tab
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Columbia Gas of Kentucky
O&M - Olher Corporate Visw - Plan-vs.-Plan
{$ mitions)

(2012 H86 o Actoal VTD Actual 2012 G&B 2013 GG

Cortporale Insurancea a4 04 0.8 08
Ermployea Expenses - - - -
Company Mambarships 040 [+X] X 04
Utitios 09 04 0.1 00
Misc Ravenues - - - .
Mise & Other Expenaes 0.0 0.1 02 0.2
Amortizations 0.0 02 2.5 2.4
Defarted Credlla {0.0) (0.0) 0.1} 0.1)
15D Accrual (124 0.0 L X 0.1
Welllaase Ren/Royalty - - - -
Adverilsing - - - -
AulofTruck Claared - - - .
O&M Reclass - Regulelory lo GAAP 0.0 [+ ] 02 0.2
Stores Clearing - - - -
Baitawv the [Ins DBM - - . -
Total Other Corporate - £.3 : 1.5 2.9 30
2012 0812 2012 0812
Ofher Corporate
Net Labor 0L [+4 04 04
MaterlalsBupnlies 0.6 0.0 0o 0.0
Audlt Fese oL 0.1 041 0.1
Consulting Fees 0.0 00 oo 0.2
Logal Foss - - - -
Dutside Services 0 4.1 0.2 02
Bulidings and Land - - - -
RenlalLeasss 00 241 0.3 0.3
Corporate Insurance 01 04 04 0.9
Empioyee Expensas - - - -
Company Memberehips - 0.0 [eR] WX ]
Litlijes 04 0.0 0.0 0.0
Wien Revanuas - - - -
Misc & Cther Expenses [4F1] 0.4 0.2 0.2
Armnortizations * 04 0.2 05 04
Dolerred Crodils 0.0 0.0 ©.4) {0.4)
a0 Acorual o0a 0.1 0.1 R
wWallfLaasa RanVitovalty - - - .
Advedising - - - -
AutaTruek Cloared - - - -
O&M Retlaas - Regulatory to GAAP 040 a1 0.2 02
Stares Claaring M - - -
Below tha line O&M - " - -
Tolal Cther Corporate D2 . T A8l . . 7% .. - . ajg.
Vurianoe 2012 Ye Var
Mef Leksor 0.0) 0.0) {0.0) {0.0)
Materlals/Supplies 0.0 0.0 00 -
Audit Feas 0,0 0.9 09 -
Gensulting Fees 2.0 0.0 0.0 -
Lagal Fess - - - -
Ouiskdle Senvices 0.0 0.0 04) 0.0
Bulldings and Land - - - -
Renisfleases {0.0) {0.0 {0.4) -
Cesporale Insurence ©.0) 0.0} {0.0) -
Ermployes Expenses - - - -
Company Mambarships 0.4 0.0 0.0 0.0
Utites 0o 0.1 0.1 0.0
Mise: Revanuas - - - -
Mise & Olher Expanses 0.0 0.0 0.0 (0.0}
Amaitizatjons * - - - N
Daferred Credits 0.0 {0.0) (0.0} (0.0}
181} Azcrual {0.0) {0,0) - -
WalllLease Rent/Royally - - - -
Adveriising - - - -
Auto/Truck Clearad - - - -
Q&M Raclass - Rogulatory lo GAAP (0.0} {0.0) {0.0) {0.0)
Stores Clearing . - - B
Below the ling C&M - - - -
Totat Othar Corporate [ 00 : 0.2 —__{0.0]
Varlance Bxplanations:
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Columbla Gas of Kentucky

Depreciation & Other Taxes - Plan-vs.-Plan

(% milons)

2012 686 Mo Actual YTD Actual 2012 6&6 2013 6886
Depreciation [¥3 3.3 6.6 7.0
Other Taxes
Gross Receipts - - - -
Property Tax 0.2 1.2 26 27
Payroll 0.1 03 0.5 0.6
Distribution - - - -
Other - 0.0 0.0 -
Total Other Taxes . ] o 1.5 i 30 - o 3.1
Total Othar Taxeaw/o Tragkers = - o0« .. o020 o oor o o5 T . 3.2

2012 0&12 Mo Budgoet ¥YTD Budget 2012 0&12 2013 0&12
Depreciation 0.5 3.2 8.8 8.9
Other Taxes
Gross Recelpls - - - -
Property Tax 0.2 12 24 26
Payroll 0.0 0.2 05 0.5
Distribution - - - -
Other ) - - - -
Total Other Taxes . o ¢.2 14 - : 29 . . 31
Total Other Taxes wio Trackera C 0.2 ' 15 23 31

Variance Mo Var YTD Var Yr Var ¥r Var
Depreciation Change 0.0 0.0 0.0 0.1
Cther Taxes
Gross Recelpts - - - -
Property Tax 0.0 0.0 0.1 0.1
Payrofl 0.0 0.0 0.0 -
Distribution - - - -
Cther _ ) - 0.0 0.0 -
Total Other Taxes Change -~ - S T Lk o0 K ' 0.1
Total Ghange wio ¥rackers, .©. ) T N 5 AL
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Columbla Gas of Kentucky
Other Income and Interest - Plan-vs.-Plan
{$ milions)

212 G&6 Mo Actual YTOD Actual

Miscallansous - .
AFUDC 0.0 0.1
Hexiging Interest income 00 00
Undar-Collaction interest Income - -
Sale Receivabies - -
Customer Tax Contrbution - -
Charitable Conlributions (0.0} {0.G)
Tomp Cesh Invastment Interest Income 3.0 0.3

2012 G846

04
041

©.1)

2013 686

.2
0.1

©.1)

Total Other Income 0.1 i 0.4

0.6

Long-Term Interest Expense 0.4 23
Shon-Teem tarast Expense - -
Customar Deposiis Intensst Expanse o0 DA
Rafe Refund Interest Expensa - -
Over-Colaction Irerest Expense - -
Gthor Interast Experwe - -
Carrying Cost Interes| Expenise - -
Hadging Interst Expense - -
PISCC

inlerest Expense on Plant Inv (0.0} (0.0}

Interest Expense. -~ - ” - 0.4 24 -

NET INCOME FROM SUBS IDIARlES 0.0 0.0

2012 4&12

Miscelansous - -
AFLUDC 0.0 0.0
Hedging Intaraat Income 0.0 0.0
Under-Colection Interest Income - -
Sale Recelvablas - -
Custormer Tax Contribution - -
Charitebis Gontributicns {0.0} 0.1)
Temp Cash Investment Interest income 0.1 0.4

(6.1)
0.6

@9
0.5

. Total Otherlncome. - : [X] - 04

0.7

0.5

Long-Term Inierest Expense 0.4 23
Short-Term Inlereat Expense - -
Custornar Deposits Intarest Expense 0.0 0.1
Rate Refund Interest Expensa - -
Ovar-Collection Interesi Expensa - -
Other Inerast Expenseg - -
Carrying Cost Inferest Expanse - -
Hedging Interst Expense - -
PISCC -

Interast Experise on Plant lnveslmem (0.0) (0 0)

(ﬂ .0

Interagf Exponse B C D4 - - 2k

53

NET INCOME FROM SUBSIDIARIES - -

Variance No Var YTD Vau
Miscelaneaus - -
AFUDG D.0 0.0
Hedging Interast Income (0.0) {0.0)

. Under-Coliectlon Interest income - -
Sale Recelvables - -
Customer Tax Contribution - -
Charitable Cortributions 0.0 2.0

A} Temp Cash Invesiment Intaresl Irmme (0.0} (0.1

Yrvar

00
(0 0}

(0 0}

¥r¥ar
0.0
0.t

Total Othsrlpcome = T {0.8) T (D)

Long-Term interest Expense 08 0.0
Shork-Term Interest Expense - -
Cueiomer Deposits Infenest Experise - -
Rate Refund Interest Experse - -
Over-Collection interast Expaenss - -
Other Interest Expense - -
Carrying Cost Interest Expense - .
Hedging Interst Expense - -
PISCC -

Interest Expense on Plant investment 0.0 (0 0}

Intorest Expense X 08

NET INGOME FROM SUBSIDIARIES 0 Q.0

Varlanca Explanations:

A) Varlance mpresents changes to the Interest eamed on operating cash senl to Com. Money Pool

100l 16
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Columbia Gas of Kentucky
Balance Shest - Plan-to-Plan

(% millions}

2012 BGR6 Vio 20142 2013
Assets
Net Property Plant and Equtpment - S - 209.6 2128 - 226.3
Total Investments 0.4 6.4 0.4
Cash and Cash Equivalents 1.5 - -
Resfrictad Cash 27 3.1 -
Accounts Recelvable 48.5 46.8 254
Gas Inventory 397 45.2 471
Unrecoverad Purchase Costs - - 6.8
Material & Supplies 0.1 - -
Price Risk Management Assets - - -
Exchange Gas Recelvables & Reserve 0.1 0.1 0.1
Current Regulatory Assets 28 2.7 2.7
Prepayments and Other Assetls 1.2 3.0 3.2
Total Current Assets , , 865 00,7 - 853
NC Regulatory Assets 17.3 18.7 16.6
Intanglble Assets - - -
Post Retirement Benefits NC Assets - - -
Other Recelvables Affillated - - -
Defarred Charges 2.4 2.2 21
Total Other Assets - . . - T 194 © . 18.9 : 17.7
Total Assats : - S . 326.0 3326 3287
Capitallzation & Liabilifies
Total Commen Stock Equity 92.9 91.9 87.3
Long Term Debt, excluding amounts due within ohe year 67.3 58.3 B7.1
Total Capitalization ~ o : T 160.3° 150.3 184.3
Ohbligations Due n Cne Year 147 287 85
Accounts Payable 8.9 10.7 12.3
Cusfomer Deposits and AR Credit Balance 112 17.7 17.7
Taxes Accrued ar 4.5 5.5
Interast Ascrued 0.1 0.1 0.1
Overrecovered Gas and Fuel Costs 194 12.0 -
Price Risk Managemant Liabilities {Current) 10 1.0 1.0
Exchange (Gas Payable 14.2 114 1.5
Gurrent Regulatory Liabllities 4.1 4.0 3.8
Accrued Liability for Posl Retirement Bansfits - Cur 0.1 0.1 0.1
Environmental - - -
Other Accruals (1.6) (1.6) 0.8
“Total Gurrent Llabifitles S R 738 . . 88.8 : 51.8
Price Risk Management Liabilities - NC 1.1 1.1 11
Deferred Income Taxes 455 471.0 47.7
Deferred Investment Tax Credits 0.5 0.4 0.4
Noncurrent Regulatory Liabllities 25.0 251 254
Accrued Liab for Post Retirement Benefils - NC 9.9 9.9 2.0
Other Non-Cuitent Liabilities 9.8 0.8 10.0
Other NC Liab & Deferred Credits . . T 519 935 . . . . 936
Total Capitalization & Liabilltles = =~ N 3260 = . 3326 320.7
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GColumbla Gas of Kentucky
Balance Sheet - Plan-to-Plan
{3 miltions)

12012 b&12

Assets

Net Property Plant and Equipment . . 2070 - 2118 219.7
Total Investments 0.4 0.4 0.4
Cash and Cash Equivalents - - -
Restricted Cash 35 386 -
Accounts Receivable 43.5 38.2 31.4
Gas Inventory 37.4 451 44.6
Unracovered Purchase Costs - - 0.5
Material & Supplies 0.0 0.0 0.0
Price Risk Managemsent Assets - - -
Exchange Gas Recelvables & Reserve 0.1 01 0.1
Current Regulatory Assets 29 2.7 2.7
Prapaymenis and Other Asgels 1.7 2.9 3.1
Total Cutrent Assats : o BRA 03.6 82,6
NC Regulatory Assets 17.9 17.4 16.8
Intangible Assets - - -

Post Retirement Benafits NC Assets - - -
Othar Receivables Affillated -

Deferred Charges 1.7 1.7 1.7
Total Other Assets = =~ | - 19.6 19.1 18.4
Total Assets i - : ) 316.0 324.7 3211
Capltalization & Liabilities

Total Common Stock Equlty 85.7 8944 95.9
Long Term Debt , excluding amounts due within one year 67.3 58.3 80.3
Total Capitalization . " -~ R o L 1831 . - 182% " 185.3
Obligations Dus In One Year 14.7 28.7 -
Accounts Payabla 1.7 1.1 1.4
Customer Deposits and AR Credit Baiance 6.2 17.7 irivs
Taxes Accrued 4.1 5.0 5.3
Interest Accrued 0.0 0.0 0.0
Overrecovared Gas and Fuel Costs 10.4 7.9 -
Price Risk Management Liabilitiss (Current) 0.6 08 0.6
Exchange Gas Payable 9.9 47 4.7
Current Regulatory Liabilities 3.6 38 3.5
Accrued Liability for Post Retirement Benefits - Cur 0.1 0.1 0.1
Environmental - - “
Other Accruals (0.7 {0.8) (9.7}
Total Current Lishillflas a 608 ' . 786 42,6
Price Risk Management Liabllities - NC 1.1 1.1 1.1
Deferred Incoms Taxes a5.7 46.8 47,7
Deferred Investment Tax Credits 0.5 0.4 04
Noncurrent Regulatory Liabilitles 25.1 252 255
Accrued Liab for Post Ratirement Beneflts - NC 10.1 10.0 8.5
Other Non-Current Liabilites 9.7 9.8 10.0
Other NC Liab & Deferred Credits D S - § 934 . 632
Total Capitalization & Lisbilitles: , - 316.0 324.7 3211
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Columblia Gas of Kentucky
Balance Sheet - Plan-to-Plan
($ milllons)

Variance Mo Var S 2012var 2013 Var
Assots _ ‘

A} Net Property Plant and Equipmsnt : - A6 ) 0.9 .. &5
Total Investments 0.0 0.0 0.0

B) Cash and Cash Equivalents 15 - -

C) Restricted Cash 0.9 (0.5} -

D)  Accountis Receivable 5.0 7.6 (6.0)

E) Gasinventory 2.3 0.1 25

F} Unrecovered Purchase Costs - - 8.3
Material & Supplies 0.1 {0.0) (0.0}
Price Risk Management Assets - - -
Exchange Gas Recelvables & Reserve {0.0) {0.0) {0.0)
Current Regulatory Assets (0.1) (0.4} (0.1}
Prepayments and Other Assets (0.4) 0.0 0.1
Total Gurrant Assats’ R K- 71 2.7
NC Regulatory Assets (0.6} (0.7 (1.1}
Intanglble Assefs - - -
Post Retirement Benefits NC Assets - - -
Other Recelvables Affiliated - - -
Deferred Charges 0.4 0.5 0.4
Total Other Assefs o o 0.2y - - {0.2) 0.7
Total Assets o - 9.9 ] 79 8.6
Capitalization & Llabllitigs

G) Total Common Stock Equlty (2.8) {2.4) 1.3

) Long Term Debt, excludlng amounts due within one vear - - {2.3)
‘Total Capitalization = 7 7 T ST 28y T (=4 T {0e)

G) CGurrent Portion of Long Term Debt - - 8.5

D}  Accounts Payable (4.8) {0.4) 1.0

D)} Customer Deposits and AR Credit Bzlance 5.0 - -

H} Taxes Accrued (0.4) {0.4) 0.2
Interest Accrued 0.0 0.0 0.0

F) Overrecovered Gas and Fuel Costs 8.8 4.1 -

I} Price Risk Management Llabiliies {Current) 0.4 6.4 0.4

J) Exchange Gas Payable 4.3 8.8 (3.1)
Current Regulatory Liabilitlas 0.4 04 0.1

Accrued Liability for Post Retirement Bensfits - Cur - - -
Environmental - - -

Other Accruals (0.9) (0.7} 1.2
Total Current Liabilities - S 13.0 _ 10.2 9.2
Price Risk Management Liabilitles - NC 0.1 0.1 0.1
Dafarrad Income Taxes (0 2) 0.2 ({0.0)
Deferred Investment Tax Credits 0.0 0.0} (0.0}
Noncurrent Regulatory Liabllities {0.1) {0.1) (0.1)
Accrued Liab for Past Retirement Benefits - NC {0.1) (0.1} 0.5
Othar Non-Current Liabillties 0.1 0.1 (0.1}
QOthar NC Liab & Deferred Gredits . . - {0.2) a.1 0.3
Total Capitalization & Liabilities B 99 . 7.0 8.6
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Columbia Gas of Kentucky
Balance Sheet - Plan-io-Plan
($ milions)

|Variance Explanations:

E)

F})

Varlance duse to timing Issues around 2012 In-Service ($2.1M) and Depreclation ($600K),

Increase In Money Pool funding.

Monthly varlance due to changes fo the required reserves related to the Hedging Program, whils YTD variance
is due to MF Global bankruptcy ($483K).

June A/R variancs due to decreases to Tariff receivables ($2.2M), Choice Recalvables {$3.2M), and Off-
Systems Sales of ($1.4M), partizlly offset by increased Money Pool deposits of $13.8M. The $8.3M Customer
Deposits varlance is due to an $8.3M increase to A/P Facloring related to budget payment plans.resulting from
warmer than expected weathsr. The 2012 A/R variance is due to decreased Tariff receivables ($1.8M),
Unbilled recelvables ($2.1M), and Off-Systems Sales ($1.4M), outset by $14.7M in Money Pool funding. A/P
Vartance due to dacreased payables related to declining Gas Costs ($4.8M).

June varlance due to Rate Differential and Usage varlances of $1.7M and $632K respectively. 2012 annual
variance due to Rate Differential and Usage variances of $808K and ($802)K respectively, 2013 annual
variance Is due to Rate Differential and Usage variances of $1.05M and $1.4M respectively.

Vartance due to timing differences between gas purchases vs. gas recoveries. Assel posltion Indicates a
temporary under-recaovery of costs, whife a liabillty position indicates an over-recovery of costs, These
variances are primarlly due to downward modification to Gas Cost and Balance Adjustment rates. These
pesitions will be factored Into future PGA filings and either collected or passed back to the customers.

Variance due to changes necessary fo maintain target debt to equity ratio of 48% / 52%, and to balance total
capitalization with rate base.

Variance due to seasonallty.
Varancs dus to changes In the Hadging obligations.
Varances are due to an increase in tha number of outstanding exchange obllgations vs. the 0812,

14 of 16
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Columbia Gas of Kentucky

Capital Expenditures - Plan-vs.-Plan

{$ milons)

2012 G686 Mo Actual YTD Actual 2012 BG&6 2013 G&6
New Business 0.2 1.6 2.7 24
Betterment 0.0 0.3 0.3 0.2
Replacement 1.5 7.2 12.0 16.7
Support Services 0.2 0.7 1.3 1.6
Gross Capltal 2.0 0.8 16.3 20.8
Contributions & Relmburseiments - {0.2) (0.7} (0.7}
Total NGD 2.0 D.6 15.6 '20.2
InfrastructurelAMR " o L AT T T TR L 8B 13.2

2012 0&12 Mo Budget YTO 2012 0812 2013 0812
New Business 0.1 07 1.7 1.7
Betterment 0.1 0.8 1.0 0.2
Replacemert 1.1 64 11.4 1.7
Support Services 0.1 0.3 1.2 1.6
Grogs Capital 1.3 7.2 16.3 15.1
Contributions & Relmbursements - (0.0} (0.4) 0.7) {on
“Total NGD ' } - 13 6.9 . 147 14.5
InfrgstructurefAMR. . . Lo oo R0 e o o 4B o o B 8.2 |

Variance Mo Var YT Var Yr Var Yr Var
tNew Business 0.2 0.9 1.0 0.7
Betterment (0.1) {0.5) (0.7} 0.1
Replacement 0.4 1.8 0.8 5.0
Suppert Services 041 0.4 0.1 0.0
Gross Capital 0.7 26 1.0 58
Contributions & Reimbursements 0.0 0.2 {0.0) {0.0)
TotalNGD " S o [ 28 10 5.7
'lnfrastrui_ctl_atmeR;';;_ i B 0.4 R 0.5 - - 5014

Variance Explanations:

Primarily mild weather and contractor avallability.

Plan variances due to additicnal allocation to NGD: CKY paortion.

»
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Columblia Gas of Kentucky
Plan vs. Plan - July 2012
{$ millions}

2012 785
Net Revenues
O&M Expense
Depreciation
Other Taxes
Operating Earnings
Other Income
Interest Expense
Net Operating Income -
Income Tax

Net Operating Income -

2012 0&12
Net Revenues
D&M Expense
Depreclation
Other Taxes
Operating Earnings .
Other Income
Interest Expense
Net Operating Income
Income Tax

Net Operating Income - ..

Variance
Net Revenues
O&M Expense
Depreciation
Other Taxes

Operating Earnings

Other Income

Interest Expense

Net Operating Income
Income Tax

Net Operating Income

* net of irackars

2012 2013
58.5 60.4
31.2 31.8
6.7 7.0
2.7 3.2

18 ~ 184
07 0.4
4.8 5.1

AT 13T
6.0 5.3
LT -B.A

2012 2013
60.9 60.8
309 31.1
6.6 5.9
3.1 3.3

202 196
0.7 0.5
4.8 5.3
161 14.8
6.3 6.0

2012 20143
(2.4) (0.4)
0.4 0.7
01 0.1
(0.4) (0.1)
(2.4) (1.1)
0.0 (0.1)
0.0 (0.2)
{2.4) (7.0)
{0.3) (0.7)
“(24) {0.3)

10f13

FR 16(12){n)
Page 44 of 172



Columblia Gas of Kentucky
Revenue - Plan-vs.-Plan

($ millions)

2012785 2012 2013
Base Margin (less LCR) 492 50.2
LCR 49 5.1
LCR (Prior Dec, True-Up) (0.1 -
Supply Optimization 24 2.8
Regulatory Outcoms - 0.6
Other OGDR 1.3 1.0
CKY Purchase Receivable 0.4 0.4
Uncollectibles - Non Tracked 0.3 0.4
Uncollectibles - Tracked 0.2 0.2
Trackers 0.8 0.5
Total Revenue, . 595 611
Total Revanue w/o Trackers 585 60.4

2012 0&12 2012 2013
Basse Margin (less LCR) 51.4 50.4
LCR 5.1 49
LCR (Prior Dec, True-Up) - -
ESS 24 28
Regulatory Qutcome - 06
Other OGDR 1.2 1.2
CKY Purchase Receivable 0.5 0.5
Uncolfectibles - Non Tracked 0.3 04
Uncollectibles - Tracked 0.2 0.2
Trackers _ _ 0.5 0.5
Total Reverine "7~ o7 . 816 7 - B1e
Total Resétive wid Trackers 60.9 " 60.8

Variance 2012 2013

A) Base Margin (less LCR) (2.2) (0.2)
LCR (0.1) 0.2
LCR (Prior Dec. True-Up) (0.1) -
ESS (0.0} {0.0)
Regulatory Outcome - 0.0
Other OGDR 0.1 {0.2)
CKY Purchase Receivable (0.1) {0.1)
Uncollectibles - Non Tracked (0.0) {0.1)
Uncollectibles - Tracked (0.0) -
Trackers ‘ 0.3 (0.0)
Total Varfance o S AR - R T R {0.5)
Total Variance wio Trackers {2.4) - {04)

A)

2013 varlance due to downward revisions to volumetric forecasts ($1.5M),

partially offset by increased customer charge (+$600K).
20f13
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Columbia Gas of Kentucky
O&M - Cost Element View - Plan-vs.-Plan
($ milllons)

2012 785 2012
Labor
Bengfits
Materials & Supplies
Qutside Services

Management Fee 2.1

Uncollectibles
Other *
Trackers

FR 16(12)(n)
Page 486 of 172

2013
7.3
1.9
1.5
4.3
12.4
0.5
3.8
0.7

Total O&M S _ : 321

32.5

Total D&M w/o Trackers \ - T 2

_31.8

2012 0&12 2012
Labor
Benefits
Materials & Supplles
Qutside Sarvices

Maragement Fee 11.8

Uncollactibies
Other *
Trackers

2013
8.9
1.6
1.5
4.5
12.2
0.5
3.9
0.7

-~ 318

Total D&M wio Trackers - . . ‘. .=

Al By

314

Variance 2012
A} Labor
B) Banefits

Materials & Supplies (0.00

Outside Services
C)} Management Feg

D} Uncollectibles (0:3)

Other *
E)} Trackers

2013

0.5

0.3
{0.0;
(0.2)

0.2
(0.1)
{0.0)

0.0

Total Ghanga

. DY

Total Change w/o Trackers

A) Primarily increase due to vacancy fills (LOGI & EGCO).

8) 2013-2017 - Primarily revised assumptions for pension, OPEB, active medical and capital transfer

percentages.

C) 2012-2017 - Primarily revised assumptions for Adminlstrative Services (IT) and NGD EH&S

Distribution partially offset by capital transfers.

D) Reflects revissd expenditure forecast.
E) Offsetin revenues.
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Columbia Gas of Kentucky
O&M - Other Cost Element View - Ptan-vs.-Plan
($ millions)
2012 785 2012 2013
Other
Bulldings and Land 0.1 0.1
Rents/Leases 0.2 0.2
Corperate Insurance 0.8 08
Employee Expenses 0.3 0.4
Company Memberships 0.1 c1
Utllities 0.4 04
Misc Revenues {0.2) {0.2)
Misc & Other Expenses 0.2 01
Amorilzations * 0.5 0.4
Deferred Credits {0.1} {0.2)
18D Accrual 0.1 0.1
WelllLease Rent/Royalty - -
Advertising 0.1 0.1
AutoiTrucks Cleared 1.3 1.3
0O&M Reclass - Regulatory to GAAP 0.2 0.2
Below the Line O&M
4.1 as
2012 0&12 2012 2013
Other
Buildings and Land 0.1 0.1
Rents/Leases 0.3 0.3
Corporate Insurance 0.9 0.9
Employee Expenses 0.3 0.4
Company Memberships o1 0.1
Utilities 0.3 0.3
Misc Revenues (0.1) (0.1)
Misc & Other Expenses (0.0) {0.0)
Amoriizations * 08 0.4
Deferred Credits (0.1) (0.2)
I&D Accrual 0.1 0.1
WallLease Rent/Royalty - -
Advertising 0.1 0.1
Auto/Trucks Cleared 1.4 1.4
O&M Reclass - Regulatory to GAAP 0.2 0.2
Below the Line O&M - -
Ui 380 38
Variance 2012 2013
Other
Buildings and Land {0.0) (0.0)
Rents/Leases {0.1) {0.1)
Corporate Insurance {0.0) (0.0)
Employee Expenses 0.0 0.0
Company Memberships 0.0 0.0
Utilities 01 0.1
Misc Revenues (0.1) (0.1)
Misc & Other Expenses 0.2 0.4
Amortizations * - -
Defarred Credits 0.0 (0.0%
&0 Accrual 0.0 -
Well/Lease Rent/Royalty - -
Adverfising (0.0) -
AutofTrucks Cleared 0.1 (0.1)
0&M Reclass - Regulatory fo GAAP (0.0} (0.0}
Below the Line Q&M - -
0.1 (0.0)
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Columbia Gas of Kentucky
C&M - Sponsor View - Plan-ys.-Plan

{$ millions)

2012 785 2012 2013
Distribution Ops 111 "z
Meter To Cash 0.8 0.8
Customer Call Centar 0.0 0.0
integraton Center 0.6 0.7
Presidents 1.6 1.6
Other Departmants - -
Management Fee 12.1 i2.4
Benefils 2.1 18
Uncollectibles 0.2 0.5
ther Corporate* 30 2.9
Trackers 0.8 0.7
Total D&M - 3241 32.5
Totel O8M vifo Trackers _ = T 3.2 31.8

20120812 2012 2013
Distribution Ops 10.8 1.2
Meter To Cash 0.6 0.8
Customer Call Center 0.0 0.0
Integration Center 04 0.4
Presidents 1.6 1.6
Other Deparimants - -
Management Fee 118 122
Bensfits 20 1.6
Uncollectibles 0.5 05
QOther Corporatfe* 29 3.0
Trackers 0.8 0.7
Total Q&M . : R ce et 318 318
Tolad ORMWIG Trackers T T 308 L &fas

IVariance 2012 2013

A} Distrlbution Ops 0.2 0.0)
Meter To Cash (0.5 -
Customer Call Center (0.0) -

B) integration Center 0.2 0.3
Prasidents (c.m) 0.0
Other Dapartments - -

G) Management Fee 0.1 02

D) Benefits 0.1 03

E} Uncollectibles (0.3) (0.1
Other Corporate* 0.1 0.1)

F) Trackers 01 0.0
Tofal Change i 0.4 0.7
Total Changs wlo Trackers RS T N EE

A) 2012 - Primarlly fleet ad).,right of way (ROW) clearing and tools and uniforms. 2014-

2017 - Primarlly flest adj, and decreased AMR Savings.

2012-2017 - Primarily vacancy fills.

2012-2017 — Primarily revised assumptions for Administrative Services (IT) and NGD
EM&S Distributicn partially offset by capital ransfers.

2013-2017 - Primarily revised assumptions for pension, OPEB, active medical and
capltal fransfer percentages.

Reaflects revised expenditure forecast.

Offsetin revanues.
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Columbla Gas of Kentucky
O&M - Other Corporate View - Plan-ve.-Plan
{3 mitlons)

(2012 785

Other Garparate
Ned Laber (CIP) o4 L]
Materisia/Supplos co0 0.0
Audi Fees 0.2 041
Consutting Fees G 04
Legal Foas - -
Outslde Services ¢.2 0.2
Bulldings and Land - -
Renls/Laases .2 0.2
Corporate hsurance ¢.8 a8
Empioyen Expenses - -
Company Mambarships LR ] 84
Uilkifes ¢.1 0.4
Misc Revernies - -
Misg & Othar Expsnses 0.2 0.2
Amortizations * 5 .4
Dsfarred Crediis {e.1) 043
180 Acerual 61 0.4
Well/Lease Rent/Royulty . N
Advertising - -
Auto/Truek Cleared - -
03M Recless - Reguletory to GAAP 0.2 0.2
Storss Clearing
Balow the lihe O&M
Total Other Corporate 30 2.8
20112 0812 PES #013
Other Corporate
Nat Labor (CIP) 0.4 .4
Malergla/Supples 0.0 .0
Audk Foos. 04 ¢.1
Consilting Feas 0.0 0.2
Legal Fees - -
Quiside Services 0.2 0.2
Bulidings and Land - -
Renis/_sases 0.3 0.3
Corporate Inaurance 0.9 LiR:]
Employes Expansss - -
Company Membarships o1 0.1
Utiles 0.0 0.0
Misc Revenuss - -
Misc & Diher Expensas 02 0.2
Amaitieations * 0.5 0.4
Deferred Credits (0.1} 10.9)
180 Acerual o1 01
WellLaase Rent/Royalty - -
Adverilsing - -
AutarTrock Cleared - -
O&M Reclass - Ragulatory to GAAP 0.2 0z
Stores Clearng - -
Bolow [ha line D&M - -
Totel (ther Corparale R -3l
Varlanno
Gther
Net Labor (GIP) 0.0) (0.0}
Materiale/Supplles 0.0 -
Audi Feas 0.0 0.0
Consulling Foos 01 {0.1)
Legal Fees - -
Outslde Sarvices Q.0 0.0}
Buiklinga and Lang - -
Rents/leases 0.1 0.1)
Curporate Insurance ©.0) {0.0)
Employes Expensas - -
Company Membsarships 0.0 0.0
Utiltles a9 o1
e Ravenues - -
Misc & Other Expenses Q0.0 0.0}
Amortizations * - -
Detorred Credis 0.0} 0.0y
180 Accrusl 0.0 -
WieifLeasa RantRoyalty - -
Advaitising - -
Aula/Truck Cleared - -
&M Reciess - Regulatery to GAAP {0.0) {0.0)
Stiwgs Clearing - -
Balow tha line O&M - -
Total Other Corporate A 0.1}
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Columbia Gas of Kentucky

Depreciation & Other Taxes - Plan-vs.-Plan

{($ millions)

2012 785
Depreciation

Other Taxes

Gross Receipts
Property Tax
Payroll

Distribution

Other

Total Other Taxes

Total Other Taxes wio Trackers -

2012 0812
Depreciation

Other Taxes

Gross Receipts
Property Tax

Payroll

Distribution

Other

Total Other Taxes .

Totaf Othér Taxes wio Trackers

Variance
A} Depreclatlon Change

Other Taxes
Gross Receipts
Property Tax
Payrall
Distribution
Other

Total Other Taxes Change -

Tatal Change wie Trackers

A} Varlance due to increased Capital spend

2012 2013
8.7 7.0
25 2.7
0.5 0.5
0.0 -
3.0 31
2.7 3.2

2012 2013
6.6 6.9
24 2.6
0.5 0.5
2.9 3.1
3.1 3.3

2012 2013
0.1 0.1
0.0 0.1
0.0 -
0.0 -
0.1 04
04 (0.1
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Columbla Gas of Kentucky
Other Incormne and Interest - Plan-vs.-Plan
{$ milllons)

Miscalleneous . B
AFUDC 0.1 0.2
Hedglnhg nterest Incoms 0.0 0.0

UnderCellsction tncome - .
Sales Recelvable - -

Cuslomer Tax Conlribution - -
Charitable Contributions (0.1) {0.1)
Temp Cash Inv Int Inc 0.6 0.3
Total Other Income . ~ 07 0.4
Long-Term interest Expense 4.7 5.0
Shaort-Term interest Expense - 0.0
Cusfomer Deposlis 0.1 0.1
Rate Refund Expense - -
OvarCollection Interest Expense - -
Olher interest Expanse - -

Carrylng Cost Intarest Expense - -
Hedging Irterest Expense

AFUDC {0.1) {0.1}
. Interest Expense . oo . 4.8 5.1
20120812 2092 2013
Miscellanaous - -
AFUDC 0.1 0.1
Hedging interast Incoma 0.1 0.0
UnderCollsction Income - -
Sales Receivable “ -
Customer Tax Contribution - -
Charitable Contributicns (0.1 {0.1)
Temp Cash Inv Int Inc 0.6 0.5
Totaf Otherincome - T
Long-Term Interast Expense 4.7 5.2
Short-Term Interest Expense - -
Customer Depceslis 02 0.2

Rate Refund Expense - -
OverCollection Inlerest Expense - -
Othear Interest Expense - -
Carrying Cost Interest Expense - -
Hedging Interest Expense - -
AFUDC 0.0 (0.0)
_interest Expense.- . . . R - A8 T 53

Varlance 2012 2013

A}

B)
A}

A)

Miscsllaneous - -
AFUIDC 0.0 0.1
Hedglng Interest Income .0 0.6
UnderCaollection Income - -
Sales Receivabla - -
Customer Tax Contribution - -
Charitable Contributions (0.0 -
Tamp Cash |nv int lng 0.0 0.2y
Total Otfier Income 0.0 {0.1)

Long-Term Intarest Expense 00 {0.2)
Short-Term Interes! Expense - 0.0

Cuslomer Deposils {0.0) (€.0)
Rate Refund Expense -
OverCollection Inlerest Expanse - “
Other Interest Expense - -
Carrying Cost Inferest Expense - -
Hedging Interest Expense

AFUNC {0.0) 0.0
interost Expanse T — 0D [

Varlanee dus to fluctuations in nofmal oparating activity
Varianee due io changes in Capital sfruciure to malntain appropriate debi/
equity percentages.
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Columbia Gas of Kentucky
Balance Sheei - Plan-io-Pian

{$ millions)

(2012 7&5 2012 2013
Assets ‘
Net Property Plant and Equipment ) . o227 2205
Total Investments 04 0.4
Cash and Cash Equivaients - -
Resiricted Cash 32 -
Accounts Recelvabie 48.8 26.2
Gas Inventory 451 45.7
Unrecoverad Purchase Costs - 8.4

Material & Supplies - -
Price Risk Management Assets - -

Exchange Gas Recelvables & Reserve 0.1 0.1
Current Regulatory Assets 25 25
Prepayments and Other Assels 3.0 3.2
Total Cuirént Assets™ : 1024 86.8
NC Regulatory Assets 16.5 16.3
Intanglble Assets - -

Post Retirement Benefits NC Assels - -
Other Receivables Affillated - -

Deferred Charges 3.3 33
Total Other Assels o 199 - 186
Total Assets - ) : : oo 3354 o 23834
Capitalization & Liabilitles

Total Common Stock Equity 91.9 98.3
Long Term Debt , excluding amounts due within one ysar 58.3 87.1
Total Capitalization =~ | . ' 150,2 1853
Current Portlon of Long Term Debt 28.7 53
Accounis Payable 10.8 1.4
Customer Deposits and AR Credit Batance 17.7 17.7
Taxes Accrued 4.6 5.5
Interest Accrued 0.1 0.1
Overrecovered Gas and Fugl Costs 2.7 -
Prica Risk Managemaent Liabliities (Current) 0.8 0.8
Exchange Gas Payable 132 2.4
Current Regulatory Liabllities 41 3.8
Accrued Liabllity for Post Retirement Benefits - Cur 01 0.1
Environmental “ -
Other Accruals (1.4) 1.9
Total Current Liabilitips Co. 882 49.0
Prica Risk Management Liabilities - NC 1.0 1.0
Deferred Income Taxes 40.8 51.4
Deferred Investimant Tax Credits 0.4 0.4
Noncurrent Reguilatory Liablities 251 254
Accrued Liab for Post Retiroment Banefits - NG 9.6 9.7
Other Non-Current Liablllties 11.0 11.1
Other NC Liab & Deferred Gredits o B 869 . - P89,
Total Capltalization & Liabilities S 33564 - 3334
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Columbla Gas of Kentucky
Balance Sheet - Plan-to-Plan
($ miliions)

12612 0812
Assets
Net Property Plant and Equipment :', 211.6 219.7
Total Invastments 04 0.4
Cash and Cash Equlvaiants - -
Rasfricted Cash 3.8 -
Accounts Receivable 39.2 34
Gas Inventory 45.1 446
Unrecovered Purchase Costs - 0.5
Materlal & Supplies 0.0 0.0
Price Risk Management Assets - -
Exchange Gas Receivables & Reserve 0.1 0.1
Current Regulatory Assets 2.7 2.7
Prepaymenis and Other Assets 2.9 3.1
Total Current Asssts ‘ ) 93.6° 828
NC Regulatory Assets 7.4 16.8
Intangible Assets - -
Post Retirement Benefits NC Asssats - -
Other Receivables Affiliated - -
Deferred Charges 1.7 1.7
Total Qther Assets. .. . . o : 19.1 184
Total Assefs A 324.7 - 321.1
Capiiglization & Liablljtles
Total Comemon Stock Equity 944 958
Long Term Debt , excluding amounts due within one year 58,3 80.3
Total Gapifalization ~ . 1527 - - 18573
Current Portion of Long Term Debt 28.7 -
Accounts Payable 11.1 114
Customer Deposits and AR Credit Balance 17.7 17.7
Taxes Accrued 5.0 53
Interest Accrued 0.0 0.0
Overrecovered Gas and Fuel Costs 7.8 -
Price Rlsk Management Liabllities {Current) 0.6 0.6
Exchange Gas Payable 4.7 4.7
Current Ragulatory Liabililes 3.6 3.5
Accrued Liabllity for Post Retirement Benefits - Cur 0.1 0.1
Environmental - -
Other Accruals (0.8 (0.7)
Total Carrent Liabiltles .. ‘ - 786 426
Price Risk Management Llabilities - NC 1.1 11
Deferred Income Taxas 46.8 47.7
Deferred Investment Tax Credits 0.4 0.4
Noncurrent Regulatory Liabllities 252 25.5
Accrued Liab for Post Refirement Benefits - NC 10.0 8.5
Other Non-Current Liabibties 9.8 10.0
Other NC Liab & Deferred Credits - : . 93.4 . 93.2
Total Capitallzation & Llablitties ™ - - 3247 S 32141

10 of 13

FR 16(12}n)
Page 53 of 172



Columbia Gas of Kentucky
Balance Sheet - Plan-to-Plan
{$ miillons}

Variance

A}
Q)

D)

E)

E)
A)

)

F)

G)

G)

H)

Assets
Net Propesty Plant and Equipment
Total Investments

Cash and Cash Equivatents
Restrioted Cash

Accounts Recelvable

Gas Inventory

Unrecovered Purchase Costs
Materlal & Supplles

Price Risk Management Assets
Exchange Gas Recelvables & Reserve
Current Regulatory Asseis
Prepayments and Other Assels
Total Current Assets

NC Regulatory Assets

intangible Assets

Post Ratirement Beneflts NC Assets
Other Recelvabias Affillated
Deferred Charges

Total Other Assats

Total Assets

Capitalization & Liabilities
Total Common Stock Equity

Long Tarm Debt , excluding amounts due wlthin one year

Tetal Capltalization -

Current Portion of Long Term Debt
Accounts Payable

Customer Deposits and AR Credit Balance
Taxes Accrued

Interest Accrued

Overracavered Gas and Fuel Costs

Prica Risk Management Ligbilities (Current)
Exchange Gas Payabla

Current Regulatory Llakilities

Accrued Liabllity for Post Retirament Beneflts - Cur
Environmental

Other Acoruals

Total Current Liabilities

Price Risk Management Liabilitles - NC
Deferred Incoma Taxes

Deferred Investment Tax Credits

Noncurrent Regulatory Liabilitles

Accrued Liab for Post Retirement Benefits - NC
Other Nen-Current Liabilities

Other NG Liab & Dsferred Cradits

Total Capltallzation & Liahilities

10 7.8
0.0 0.0
(0.4) .
0.4 (5.3)
0.0 1.1
- 8.4
{0.0) (0 0)
(0.0) (0.0)
{0.2) (©.2)
0.0 0.1
88 40
{0.9) (1.5)
17 1.7
0.8 02
10,6 2.0
(2.5) 2.3
- (2.3)
{2.5) LT
. 5.3
(0.5) 0.1
0.0 0.0
{0.4) 0.2
0.0 0.0
1.8 -
0.2 0.2
8.6 (2.3)
0.5 0.3
(©8) 28
9.6 8.3
0.1 0.1
3.0 3.7
{0.0) (0.0)
{0.2) (0.2)
{0.4) 1.2
1.2 1.0
3.5 56
10.6 12,0
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Columbia Gas of Kentucky
Balance Sheet - Plan-to-Flan
(3 millions)

Variance Explanations:

B)

€}

D)
E)

F)

G)
H)

2012 varlance is due to a ($7.1M) reduction to the AR balance stemming from
fluctuations in Gas Costs and Usage {primarily to Tariff Sales and Off-System sales),
offset by $15.7M of favorable Money Pool deposits. The variance In the out years
represents dacreasss in A/R balances and Money Pool fundings.

Total
Year Volume Variance ($3%) Rate Varlance {$$$) Varlance

{353)
2012 {0.5) 0.5 0.0
2013 0.4 0.7 1.4
2014 1.5 0.5 1.9
2015 1.6 0.3 1.9
2018 1.5 0.3 1.9
2017 1.4 (.4 1.8

Varlance due to timing differances between gas purchases vs, gas recoverias, Assst
posltion indlcates & temporary under-racovery of costs, while a liability position indicates
an over-recovery of costs. Thesa varlances ars primarlly due to downward modification to
Gas Cost and Balance Ad|ustment rates. These positions will be factored Info future PGA
filings and elther collectad or passed back to the customers.

Varlances are due to changas to penslon funding obligations.

Varlance dua to changes necessary to maintain target debt to equity ratio of 48% / 52%,
and to balance fotal czpitalization with rate base.

Variance due to changes In the number of exchangs obligations vs. the 0812,

Variances primarily driven by Federal and State tax liabilitles.
Variance due fo increases fo Custorner advances; specifically ColorPoint Greenhouse in
Parls, KY,
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Coluinbia Gas of Kentucky
Capital Expenditures - Plan-vs.-Plan
($ mitlions)

2012 78&5R 2012 2013
New Business 27 4.0
Betterment 0.3 0.1
Replacement 120 168
Support Services 1.4 20
Gross Capital 164 219
Contributions & Reimbursements {0.7) (0.6)
Total CKY * . _ S R 15.8 °. o 2.3
InfrastructirelAMR - oo 98— 13

2012 0412 2012 2013
New Business 1.7 1.7
Betterment 1.0 0.2
Replacement 11.4 1.7
Support Services 1.2 1.6
Gross Capital 15.3 15.1
Contributions & Reimbursements {0.7) {0.7)
Infrastruchwre/ MR 0Lt s e T 8T T 82

Variance 2012 2013
New Business 1.0 ° 23
Betterment {0.7) {0.1)
Replacement 086 4.1
Support Services 0.2 0.5
Gross Capital 1.1 6.8
Contributions & Reimbursements - 0.1
Total CKY - : o R K | - 69
jnfrastructurefAMR . Lo T L . oo OB . . 4D

Plan variances due to additional capital allocations to NGD and updated forecasts,
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Columbia Gas of Kentucky

Plan vs. Plan - August 2012

($ millions)

2012 B&4 Mo Actual YTD Actual 2012 884 2013 884
Net Revenues 3.2 37.5 58.3 60.4
O&M Expense 2.7 205 N3 3.8
Depreciation 0.6 4.4 6.7 7.0
Other Taxes 0.2 1.8 2.7 3.2
*Operating Earnings ) {0.3) 108 - R I PR 1858
Other Income 0.0 0.5 0.6 0.4
Interest Expense 0.4 3.2 4.8 5.1
*Operating Earnings before Taxes . ... . (0.8} B e . 138 . T A37
Income Tax ‘ . {0.2 3.5 5.4 5.9
Net Operating Earnings o - BB o 46 - B2 " 7.8
2012 0812 Vo Budget YTD Budget 2012 0812 2013 0&12
Ne{ Revenues 3.0 an.z 60.9 60.8
0O8&M Expense 25 20.6 308 31.1
Depreclation 0.8 4.3 6.6 6.9
Other Taxes 0.2 1.9 2.8 3.1
*QOparating Earnings o e 03 . 133 _ _ 20.5 : 19.8
Other Incotne 0.0 0.5 0.7 0.5
Interest Expense 0.4 3.2 4.8 5.3
*“Operaling Earnings before Taxes - - .. {0.B) - IR [ A 64 - 150
Income Tax 0.4 5.0 6.3 6.0
‘Net Operating Earmings =~~~ -~~~ {1.0) - R 00 s 8.0

Variance

Nat Revenues 0.2 {2.7) (2.6) {0.4)
O&M Expense 0.2 {0.1) 0.4 0.7
Depreciation 0.0 0.0 0.1 01
Other Taxes 0.0 {C.1) (0.2) 0.1
*Operating Earnings <~ - .. - o 00 T QYT T T (248) - 28 - L {14
Other Income {0.0) (0.1) 0.0 0.1)
Interest Expanse _ {0.0) (0.0) (0.0 0.2)
*Opeiating Eamings beforeTaxes .- . .. ... 00 - 0. .- (26 - . - 129y - o {13)
Income Tax _

Net Operating Eamings®. ~ ¢ (- oo - 00 o ¢ _ (28 - oo {28) - 7 7 {1.3)

* net of trackers
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Columbia Gas of Kentucky

Ravenue - Plan-vs.-Plan

{$ millions)

Base Margin (less LCR) 2.7 320 490 50.1
LCR 0.3 3.1 49 52
LCR {Prlor Dec. True-Up) - {0.1) (0.1) -
ESS 0.2 09 2.4 2.8
Regulatory Qutcome - - - 0.6
Other OGDR 0.0 1.0 1,3 1.0
CKY Purchase Raceivable 0.0 03 05 0.5
Uncollectibles - NonTracked {0.0) 0.2 0.3 0.3
Uncollactibles - Tracked 0.0 .2 0.2 0.2
Trackers 0.0 0.7 0.8 0.5
Total Revéhue .~ L S S . 33 . 383 - 59.4 - 81.1
Total Revenue wio Tragkers 32 375 %83 604

2012 9812 WMo Budget YTD Budget 2012 0&12 2013 0&12
Base Margin (Jjess LCR) 25 33.9 51.4 50.4
LCR 0.3 3.2 5.1 4.9
LCR (Prior Dec. True-Up) - - - -
ESS 0.2 1.6 2.4 2.8
Regulatory Outcome - - - 0.6
Other OGDR 0.1 6.8 1.2 1.2
CKY Purchase Receivable {0.0) 0.4 0.5 0.5

Uncollectibles - NonTracked {0.0) 0.2 0.3 0.4
Uncollectibies ~ Tracked 0.0 0.2 0.2 0.2
Trackers 0.0 0.3 0.5 0.5
Total Revenue - - . o 30 _ 407 . . &6 . 61.8
Total Revenue w/o Trackers . =~ - 3.0 L4002 T 60.9 - . 608

Variance Mo Var YTD Var Yr Var Yr Var

A) Base Margin (less LCR) 0.2 (1.8} (2.4) (0.3)
LCR 0.0 (0.1} (0.1) 0.3
LCR (Prior Dec. True-Up} - (0.1} (0.1) -

B) ESs (0.0} 0.7} 0.0 {0.0)
Regulatory Ouicome - - - 0.0
Other OGDR (0.0} 0.1 0.1 (0.2)
CKY Purchase Recelvable 0.0 (0.1} (0.1) (0.1)

Uncollectibles - NonTracked 0.0 0.0 {0.0) (0.1}
Uncollectibles - Tracked - {0.0) {0.0) -

Trackers 0.0 0.4 0.3 (0.0}
Total Varlance D 0.2 - B v ¥\ R -A{2.2) SRR | X1 )
Total Variance wip Trackers ... = = - _ 02 . {27 . @28 . . {0.4)

Variance Explanations:

A} Annual variance due fo customer and usage erosion.
B} Varance represents fluctuations In Off-System sales assumptions steaming from price volatility.
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Columbia Gas of Kentucky

Other Gas Department Revenues - Plan-vs.-Plan

{$ millicns)

2012 884 Mo Actual YTD Actual 2042 834 2013 B&4
Penally Charges 0.0 0.3 0.4 0.4
Return Check 0.0 0.1 0.1 0.4
Cther Fees 0.0 0.5 06 0.4
Other Revenus 0.0 0.0 0.0 0.0
Pub Utll-Flex 0.0 0.4 041 0.0
Company Use .0 0.0 0.4 0.1
Balancing Services - - - . -
Other Mise Income - - 0.0 0.0
Misc Merchant Revenue - 0.0 0.0 -

Total GGDR - - - B ’ R X2 L : 1.0 - 1.3 K 1.0

2012 0812 Mo Budget YTD Budget 2012 0&12 2013 0812
Penazlty Charges 0.0 0.3 03 0.3
Return Check 0.0 01 0.1 0.1
Other Fees 0.0 0.3 04 0.4
Other Revenue 0.0 01 0.2 0.2
Pub Utll-Flex 0.0 0.0 0.0 0.0
Company Use 0.0 04 0.1 01
Balancing Sarvices - - - -
Other Misc Income - - 0.0 0.0
Misc Merchant Revenue - - - -

Total DGDR e 8.1 . N 08 ‘ 1.2 - 1.2

Variance :
Penalty Charges 0.0 0.0 0.0 0.0
Raturn Chack {0.0) 0.0 0.0 0.0
Other Fees (0.0} 0.2 0.2 (0.0}
Other Revenue {0.0) {01} (0.2) (0.2}
Pub UlII-Flex 0.0 0.0 0.0 -
Company Use (0.0} (0.0} {0.0) 0.0

Balancing Services - - - -
Other Misc Incoms - - - -

Misc Marchant Revenue - ) -
Total OGDR™ - : o {0e) 0.1 R 01 ~ (0.2
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Columbla Gas of Kentucky
2012 Customer & Usage Information - 8&4 vs. 0&12
[Customer & Usage Change (§ millior) ]
Customer Change Month YTD
Residential 0.1 {0.2)
Commercial 0.1 0.1
Total 0.1 {0.0)
Usage Change Month ¥YTD
Residential 0.4 0.2
Commercial 0.6 1.4
Industrial {Non-LCR) (0.3} (0.3)
Total 0.3 1.3
|Norrnallzed_ urC (ﬁ mch) . |
Actual Month YTD
Residential 1.0 46.4
Comm 18.9 3559
Ind 5,550.6 57,8546
Budget Month YTD
Resldentlal 1.0 46.3
Commercial 16.1 350.8
Industrial 5,917.1 57,160.2
Variance Month Mo. % YTD YTD %
Residential 0.0 2.9% 0.0 0.0%
Commaercial 2.8 17.2% 5.1 1.5%
Industrial {366.6) -6.2% 894.4 1.2%
|Custorner Count ]
Actual Montir YTD Avg
Residentfal 117,884 119,803
Commercial 13,729 13,939
Industrial 178 177
Total 131,791 133,919
Budget Month YTD Avg
Residentlal 17,262 119,712
Commercial 13,547 13,881
Industrial 181 181
Total 30,980 133,774
Variance Month Mo. % YTD Avg YTD %
Residential 100,632 583.3% 91 0.1%
Commercial 182 1.3% 58 0.4%
Industrial {3) -1.7% (4) -2.2%
Total 100,811 325.4% 145 0.1%
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Columbia Gas of Kentucky

O&M - Cost Elament View - Plan-vs.-Plan
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(3 milllons}

2012 884 Mo Actual YTD Actual 2012 884 2013 B&4
Labor 0.6 48 74 7.3
Benefits 0.2 1.5 21 1.9
Materlals & Supplies 0.1 1.0 1.5 1.5
Ouiside Services 0.3 28 4.3 4.8
Management Fee 1.0 75 121 12.4
Uncollectibles 01 02 0.2 0.5
Cther * 04 2.6 4.0 3.3
Trackers 01 0.6 0.8 0.7
Total O&M 2.7 21,1 32110 32499
TOtAFOEN Wb Trackers 7 2.7 20,5 -31.3 31.8

2012 0812 Mo Budget YTD Budget 2012 0812 2013 0812
Labor 0.5 4.5 6.8 6.9
Benefits 0.2 1.4 20 1.6
Materials & Supplies 0.1 1.0 1.6 1.5
Outslde Servicas 03 29 4.3 5.0
Management Fee 10 7.8 1.8 12.2
Uncaollectibles .0 0.3 0.5 0.5
Cther * .3 2.7 3.9 34
Trackers 0.0 0.5 0.8 0.7
Total Q&M 25 21.1 "31.6 31.8
Total O8M w/o Trackers ~ 2.5 20,6 305 31.1

Variance

A) Labor c.1 0.3 0.5 0.5
B) Benefits 0.0 0.2 0.1 0.3
Materials & Supplles (0.0) {0.0) (0.0} {0.9)
Qutside Services 0.0 {0.0) (0.1} (0.2)
C) Management Fee 0.0 {0.3) 0.2 0.2
Uncollsctibles 0.0 {0.2) {0.3) (0.1
Other 0.0 {0.1) 0.1 ©.1)
D} Trackers 0.0 Q01 0.1 0.0
Total Change. 0.2 X D5 0.7

Varlance Exptanations:

YTD & 2012 Yr Var - unfavorablwe shift in [abor allocation {capitallzation transfars), with slight offset for select vacancles.
2012 & 2013 Yr Var - Primarily revised assumptlons for active medical, penslon, OPEB and capital transfer percentages.
YTD Var - Primarily Legal and NGD Operations. 2012 & 2013 Yr Var ~ Primarily revised capitalization transfers,

Offset In revenus.
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Columbia Gas of Kentucky
O8&M - Other Cost Element View - Plan-vs.-Plan

(% milllons}
12012 384 WMo Actual YTD Actual 2012 §&4 2013 B&4

Other
Bulldings and Land 0.0 0.1 0.1 D1
Rentsfl.eases 0.0 0.1 0.2 D.2
Corporale [nsurance 01 0.5 0.8 D8
Employee Expenses 0.0 0.2 0.3 0.4
Company Memberships 0.0 0.1 01 01
Utilllies 0.0 Q.3 0.4 0.4
Migc Revenues {0.0) 0.1) {0.2) {0.2)
Misc & Other Expenses 0.0 0.1 0.2 0.1
Amortizations * 0.0 0.3 0.6 0.4
Daferred Credits {0.0) {0.0} {0.1) (€7)
I&D Accrual {0.0) 0.0 0.1 0.1
WelifLease Rent/Royally - - - -
Advertising 0.0 0.0 0.1 0.1
AutoiTrucks Cleared 0.1 0.9 1.3 13
0O8&M Reclass - Regulatory o GAAP 0.0 0.1 0.2 0.2
Below the Lina O&M - - -

: 0.4 - - 28 4.0 L. 3.3

2012 D&12 Mo Budget Y70 Budget 2012 0812

Other
Bulldings and Land 0.0 0.1 0.1 0.1
Rents/Lsases 0.0 0.2 0.3 0.3
Corporats Insurance 01 0.6 0.9 0.9
Employes Expenses 0.0 0.2 0.3 04
Company Memberships 0.0 041 0.1 0.1
Utiiltiss 0.0 0.2 0.3 0.3
Mis¢ Revenuss {0.0} (0.1) {0.1) {0.1)
Mise & Other Expensas {0.0) {0.0) {0.0) 0.0)
Amertizations * 0.0 03 0.8 0.4
Defarred Credits (0.0} (0.1) {0.1) 0.7
18> Acerual 0.0 0.1 0.1 0.1
Woell/Lagse Rant/Royalty - - - -
Adverlising 0.0 0.1 0.1 a1
AutofTrucks Cleared 0.1 0.9 1.4 14
D&M Reclass - Regulatory to GAAP 0.0 01 0.2 0.2
Balow the Line O&8M - - - -

- S 2T - X 34

Variance Mo Var Y70 Var 2012 Yr Var
Other
Bulldings and Land (0.0) (0.0) 0.0) (0.0}
Rents/Leases {0.0 {0.1) {0.1) (0.1}
Corporate Insurance (0.09 {0.1) {0.0) (0.0}
Employee Expenses {0.0) (0.0} {0.0) 0.0
Company Memberships 0.0 (0.0) 0.0 0.0
Litlities 0.0 01 0.1 0.1
Misc Revenues (0.0} (0.4) (0.1) (0.1}
Misc & Other Expenses 0.0 0.2 0.2 0.1
Amortizations * . . - - -
Deferved Credhs 0.0 0.0 0.0 (0.0}
I&D Accrual {0.0) {0.0) {0.0} -
WellLease Rent/Royally -
Adverlising (0.0} (0.0) {0.0} -
AulofTrucks Cleared 0.0 {0.0) {0.0) {0.1}
0&M Raclass - Reguiatory to GAAP {0.0) (0.0 {0.0) {0.0)
Below the Line O&M -
0.0 - s {0.13 - L 0d A (A 1]

Variance Explanations;

{*) Amortizations: IBM and Call Center Cosls, Severance Cosls, Rate Case Expenses
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Cotumbia Gas of Kentucky
O&M - Spansor View - Plan-vs.-Plan

($ milions)

2012 884 Mo Actual YTD Actual 2012 B84 2013 B&4
Distribution Ops 08 78 11.1 1.2
Meter To Cash 0.1 04 0.8 0.6
Customer Calt Center 0.0 0.0 0.0 0.0
integration Center 0.1 03 0.6 0.7
Presidents 02 1.0 1.6 1.6
Other Dept - - - -
Management Fee 1.0 7.5 121 124
Benefits 0.2 1.5 2.1 1.8
Uncollectibles 01 0.2 6.2 0.5
Cther Corporate * 0.3 2.0 3.0 2.8
Trackers 041 0.6 0.8 07
Total O&M . ' L 2.7 L 211 : 324 o 325
Total DEM wio Trackers - : 27 . oot . - 205 . 313 ‘ . 318

2012 0812 Mo Budget YTD Budget 2012 0812 2013 0&12
Distribution Ops 0.9 7.3 10.9 11.2
Meater To Cash 0.1 0.4 0.6 0.6
Customer Call Centar 0.0 0.0 0.0 0.0
Integration Center 0.0 0.2 0.4 0.4
Presidents 01 1.1 1.6 1.8
Other Dapt - - - -
Management Fee 1.0 7.9 119 12.2
Benafits 0.2 1.4 2.0 1.6
Uncollectibles 0.0 03 0.5 0.5
Other Carporats * 03 2.0 2.9 30
Trackers 0.0 0.5 0.8 07
Total O&M . . . s 25 . - e . L. 3.8
“Total O8M wio Trackers . - s o 2B e S 2080 - e 308 - 311

Variance

A) Distribution Ops (0.0) 0.2 0.1 (0.0}
Meter To Cash (0.0} {0.0) (0.0} -
Customer Call Center {0.0} {0.0} {0.0} -
Integration Center 0.0 021 0.2 0.3
Presidants 0.0 {0.1) (0.0} 0.0
Dther Dept - - - -

B} Management Fee 0.0 {0.3) 0.2 0.2

C) Bonafits 0.0 0.2 0.1 03
Unsollectibles 0.0 (0.2) (0.3) (0.1
Other Corporate * 0.0 0.0 0.1 {0.1)

D) Trackers 0.0 C.1 0.1 0.0
Total Change ) -2 00 . 65 . 0.7
Total Change wio Trackers © - 02 Ay 04 o 07

Variance Explanations:
A} 2012 Yr Var - Primarlly meter reading, maintenance of mains and fleat adj. partially offset by leak repairs.
B) YTD Var - Primarlly Legal and NGD Operations. 2012 & 2013 Yr Var - Primarily revised capitalization transfers.

C) 2012 and 2013 Yr Var - Primarily revised assumptions for active medical, pension, OPEB and capltal transfer percentages.
0) Offsetin revenue.

* Sae O&M Other Cormp Tab
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Columbla Bas of Kentucky
G&M - Gther Corporate View - Plan-vs,-Plan
{3 mikona)

Other Corporata
Nel Labor
Materlale/Supplies
Audi Fees

Censulting Fees

Lagal Fees

Outskie Services
Bulitinge snd Land
Rents/Leases
Carporate nsutence
Ermploysa Expenses
Company Memberships
Uithtles

Misc Ravonues

1&D Accryal

WelllLease Rentioyally
Advertising

AutofTruck Cleared

O&M Redass « Rogulatory 10 GAAP
Stores Clearing

Balow the Tne QXM

Total Other Corporate

Ao At

YTD Actual

2013 8&4

2012 0812
Qthar Corporata
Nel Labor
Metorlals/Suppliee
Audlt Foos
Congulting Fess
Legal Fess
Qutskie Sarvices
Bulidings and Lend
Ranis/Leasas
Corporale Insurance
Employes Expensas
Company Mamberships
Utiifes
Mic Ravenues
Mise & Other Expenses
Amorlizations *
Deferred Crediis
1D Accruél
WeliLeass Rent/Royaky
Advertising
AutarTruck Claaied
&M Redass - Regulatory to GAAP
Skores Clearing
Below the Ine O&M
Total Other Comparate

Varianve

Lapsl Fees

Quiskie Servicas
Bukdings and Land
RanisfLeases
Corporate insuranca
Employee Expenses
Company Membesships
Litiitles

Misc Revenues

Deferred Credils

18D Agorual

WolllLsase RenlRovaly
Advertising

Auto/Trusck Clearad

08 Reciass - Regulatory to GAAP
Slores Clearing

Balkw e Ina Q&M

Teta) Othar Corporate

Variance Explanations:

09 0.3 0.4 0.4
1] [i2¢] [134] B0
00 0.1 0.2 0.1
09 00 0.1 0.1
00 0.1 02 0.2
090 0.4 02 0.2
a1 05 0.8 0.8
0.0 0.0 LA Q.1
0.0 04 &1 0.1
0.0 [ER] 0.2 0.2
0.0 0.3 0.5 04
0.0} (6.0} 0.1 {e.))
{0.0) G.0 04 0.4
00 0.4 0.2 02

0.3 20 30 28

Mo Budgis YTO Budnpet

] 03 0.4 04
0o 0.0 0.0 o0
00 0.1 0.1 o1
6o 0.0 0.0 0.2
o.p 04 0.2 0.2
0.0 0.2 0.3 03
0.1 0.8 0.8 0.8
0.0 0.0 0.1 0.1
0.0 0.0 0.0 04
0.0 01 0.2 02
0.0 03 0.5 0.4

{0.0) (0.0} {D.1) ©4)
C.l 0.1 DA 04
0.0 0.4 D2 02
0.4 20 29 30
YTB Var 012 Yr 2013 Y Var

00 0.0 (0.0) {0.0)
00 0e 00 -
00 oa 00 00
00 00 0.1 (0.1}
{0.0) {0.0} (6.0 {6.0)
0 @0 ©.4) )
(0.0} 0.1 {0.0) {0.0)
10.0) 0.0 o0 04
0.0 0.1 0.4 0.t
0o 08 0d ©0
0 ©2) 0. ©0
w0 0.0) 0.0) .
o ©.0) 05 09
) i %] THT)

8ol 5
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Columbia Gas of Kentucky

Deprectation & Other Taxes - Plan-vs.-Plan

($ milllons)

12012 684 Mo Actual ¥YTD Actual 2012 884 2013 B8R4
Depreciation 0.6 4.4 6.7 7.0
Other Taxes
Gross Recaipls - - - -
Property Tax 0.2 1.6 2.5 2.7
Payroll 0.0 0.4 0.5 0.5
Distrtbution - - - -
Other ) _ 0.0 0.0 0.0 -
Total OtherTaxes -~ - c a2 e T 2D 34 o : EXE
Total Other Taxgs wid Trackers ' 02 __ . 18 27 - 3.2

2012 0812 Mo Budget YTO Budget 2012 0&12 2013 0&12
Depreclation 0.6 4.3 0.6 6.9
Other Taxes
Gross Recaipts - - - -
Property Tax 62 1.6 2.4 26
Payroil 0.0 0.3 0.5 0.5
Distribution - - - -
Other - - - -
Total Gther Taxes R 02 - 7 18 29 . ©- 34
Total Other Taxes wio Trackers: - =« - 02+« = T 1.8 TS EX]

Variance Mo Var YTD Var Yr Var Yr Var
Depreciation Change 0.0 0.0 0.1 0.1
Cther Taxes
Gross Recelpts - - - -
Propesty Tax {0.0) 0.0 0.0 0.1
Payroll 0.0 0.0 0.0 -
Distribution - - - -
Other ) o 0.0 0.0 0.0 -
Total Gther Taxes Change - S X R X | 0.1 0.4
Yotal Change wia Trackars - - o 200 L D) _ 0.2y T o 0a.
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Page 66 of 172
Columbla Gas of Kentusky
Dther Intome and Inarast - Plan-vs.-Plan
(§ mithons)
Mo Actual YTD Actual 2012 884 2043 884
Miscellaneous - - - -
AFUDC 0.0 0.4 01 0.2
Hedging Interast Incoma 0.0 [+ 3¢] 0.0 0.0
UnderCaollection Interest Income - - - -
Sale Recelvables - . - -
Customar Tax Contribution - - - -
Charitable Contributions {0.0) {0.1) (0.1} 0.1
Temp Cash Investment Interest Income 0.0 0.4 0.8 0.3
Total Other Ingome 08 i 0.5 : 0.6 0.4
Long-Term Inlerest Experse 0.4 341 4.7 8.0
Short-Term Intares! Expense - - - 0.0
Customer Dapesits Interast Expanse - PN 01 0.4

Rate Refund Inferest Expanse - - “ .
Over-Collection Interast Expanse - -
Other Interest Expenss - -
Camying Cost Intarast Expanse - -
Hedging Interst Expense - .

e

PISCC - - -
Inlerast Expensa on Plant Invagtment (0.0) (0 .0} o.1) {0.1)
Inmterest Expense .. TR . LR S "~ 53

NET INCOME FROM SUBSIDIARIES 0.0 0.0 0.0 -
2072 0812 Udyt r 2017 G812
Miscallanecus - - - B
AFUDC n.o 0.1 0.1 0.1
Hedging Interast Encoma 0.0 0.1 01 10
Under-Collaction Interest Income - - " )
Sale Recelvables - - - -
Customar Tex Contribution - - - -
Charitable Contdbutions 0.8 0.1) {0.1) {0.13
Ternp Cash Investmant Interest Income 0.e 3.5 0.6 0.5
Fotal Other income . R T 1.5 0.7 - 0.5
Long-Term Interest Expanse D4 an 4.7 52
Shart-Term Interasi Expense - - - -
Customar Deposits interest Expense D.e [iA] D2 0.2

Rate Refund Interest Expensa - - - .
Over-Collection Irierest Expense
Other Interest Expense

Carrylng Cost Intarest Expanse

Hedging Interst Expensa - -

PISCC - -, - -

Interast Expenss on Plart lnvaslmant {0.0) {000 (0.0} (0.0}
Intérest Expepse .~ I Y S - 3.2 . S48 . 53

NET INCOME FRoM SUBSIDIARIES . . " -

Variance
Miscelianecus - - - -
AFUDC 0.0 0.0 0.0 o1
Hedglng Intenest income (0 0) (0 0) (0.0) 0.0
Under-Collaction Interest Income - -
Sale Recabrables - - - -
Customer Tax Centribution - - - -
Charltable Contribulions 0.0 0.0 0.0) -

A} Temp Cash Imestment Interest lncome (0.0) (9.1} _(0.0) {0.2)

Total Olher Jicoms.. o - 10.0) : ; 1) : (0.0) .~ {0.1}

Long-Term Interost Expense 0.0 0.0 0.0 [0 2)
Short-Term Intarsst Expanse - - -
Customer Deposts Inlerest Expense {0.0) (0.0} {0.0) {0 0)

Rate Refurd Interes! Expanse

QOver-Cellecion Interast Expense - - - -
Cither Intersst Expansa - - - -
Carrying Cost Interest Exponsa - - M -
Hedging Interst Expense " - - .

PisCC - - - -
Intorest Expanse on Plant Invasﬁnenf {0.0) (0.0} 0.0) {0
Interpst Expénie (0.0} ] (0.0) - (0.0} {0:2)
NET INCOME FROM SUBSIDIARIES 0.0 0.0 0.0 -
Wertancs Explanations:

A}  Varianca represants changus to the interest samed on operating cash sent io Gorg, Money Pool.
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Columbla Gas of Kentucky

Balance Sheet - Plan-to-Plan

($ miillons)

2012 8&4 Mo 2012 2013
Assets
Net Property Plaint and Equiprment 2110 2127 - 227.5
Total Investments 0.4 0.4 04
Cash and Cash Equivalents 0.2 - -
Rastricted Cash 3.0 2.9 -
Accounts Receivable 42.8 50.1 26.2
Gas Inventory 48.6 439 45.5
Unrecovered Purchase Costs - - 6.6
Material & Supplies 01 - -
Frice Risk Management Assets - - -
Exchange Gas Recelvables & Reserve 0.1 0.1 0.1
Current Regulatory Assets 20 28 28
Prepayments and Other Assats 1.8 3.0 3.2
Total Guirrent Assals” = ¢ - - 99.2 - 102.7 345
Prica Risk Management Assets - - -
NC Repulatory Assets 17.2 16.9 15.6
Intangible Assets - - -
Post Reflrement Benefits NC Assets - - -
Other Recelvables Afflilated - - -
Deferrad Charges a2 3.2 3.2
Total Other Assats . 20.5 20.1 18.8
Total Assets.. . 3311 3369 331.3
Caplialization & Liabilities
Total Commen Stock Equity 92.4 91.7 £8.2
Long Term Debt , excluding amounts due within one year 67.3 58.3 87.1
Total Capitalization -~~~ 7 - o o 159.7 150.1 185.2
Chligations Due in One Year 14.7 28.7 5.2
Accounts Payable 114 10.5 114
Customer Deposits and AR Credil Balance 12.7 17.7 17.7
Taxes Accrued 2.8 51 5.5
Interest Accruad 0.1 0.1 0.1
Overrecoveraed Gas and Fuel Costs 18.6 10.8 -
Price Risk Management Liabllitties {Current) 1.2 1.2 1.2
Exchange Gas Payable 14.0 121 1.3
Curmrent Regulatory Liabllitles 4.3 4.2 3.9
Accrued Liability for Post Retirement Beneflts - Cur 01 0.1 0.1
Environmental - - -
Qther Accruals {(1.4) {1.4) 0.7
Total Current Liabilities ~ 776 889 - 47.0.

(0.4) (0.4) 0.0

Price Risk Management Liablliles - NC 1.3 1.3 1.3
Deferrad Income Taxes 46.3 49.7 51.2
Deferred Investment Tax Credits 0.5 04 0.4
Noncurrent Regulalory Liabilities 25.0 25.1 25.4
Accrued Liab for Post Retirement Benefits - NC 9.8 9.6 0.7
Other Non-Current Ligbllitles 10.8 10.9 1.1
Othar NC Liab & Deferred Credis 837 - 97.0 99,1
Total Capitalization & Liabilities 3311 335.9 3313
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Columbia Gas of Kentucky
Balance Sheet - Plan-to-Plan
{$ milllons)

FR 16(12}(n)
Page 68 of 172

12012 0812
Assets
Nét Property Plant and Equipment 208.0 2116 219.7
Total Investments 0.4 0.4 0.4
Cash and Cash Equivalents - - .
Restricted Cash 3.5 3.6 -
Accounts Raceivable 336 3.2 31.4
Gas Inventory 47.2 45.1 448
Unrecovered Purchase Costs - - 05
Material & Supplles 0.0 0.0 0.0
Price Risk Management Assets - - -
Exchange Gas Recelvables & Reserve 0.1 0.1 0.1
Current Regulatory Assefs 2.8 27 27
Prepayments and Other Assets 13 2.8 3.1
Total Carrent Assets =~ ¢ - 0 T 885" 93.6 B2 6
Price Risk Managament Assets - - -
NC Regulatory Assets 17.8 17.4 16.8
Intangible Assets - - -
Posi Retirement Benafits NC Assets - - -
Cther Recelvables Afflliated - - -
Deferred Charges 1.7 1.7 1.7
Tatal Other Asssts 104 191 184
Total Assets -« - . 8163 324.7 - 3241
Capltallzation & Ligbilities
Total Common Stock Equity 95.0 94.4 95.9
Long Term Debt , excluding amounts due within one year 67.3 58.3 89.3
Total Capitatization~ - " . o 1623 152.7 185.3
Obligations Due In One Year 14.7 28.7 -
Accounts Paysble 123 11.1 11.4
Customer Doposlis and AR Credit Balance 12.1 17.7 17.7
Taxes Accrued 32 5.0 53
Interest Accrued 0.0 0.0 0.0
Overrecovered Gas and Fuel Cosls B.6 7.9 -
Price Risk Management Liabilities (Current) 0.6 0.6 0.8
Exchange Gas Payable 71 4.7 4.7
Current Regulatory Liabllittes 3.6 3.6 3.5
Aceried Liabliity for Post Retirament Benefits - Cur 0.1 0.1 0.1
Environmental - - .
Other Accruals (0.7) {0.8) {0.7)
“Total Current Liabilities 615 78.6 42.6
(0.2) - -
Price Risk Management Liabiliies - NC 1.1 1.1 1.1
Deferred Income Taxes 46.0 48.8 47.7
Deferred Investment Tax Credits 0.5 .4 0.4
Noncurrent Regulatory Liabillties 251 252 255
Accrued Liab for Post Raetirement Benefits - NC 10.1 10.0 8.5
Other Non-Current Liabilities 9.8 9.8 10.9
Other NC Liab & Defefred Credits - 926 - 93.4 93.2
Total Capitalization & Liabilitles - 3163 324.7 3211
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Columbla Gas of Kentucky
Balance Sheet - Plan-to-Pian
($ miliions)

Variance N I R 2012 Var
sots .

A} Net Property Plant and Equipment T 30 1.0 7.8
Total Investments 0.0 0.0 €.0

A) Cash and Cash Equivalents 0.2 - -

C) Rastricted Cash {0.6} (0.7) -

D} Accounts Recelvable 9.2 10.8 {6.2)

E) Gas Inventory 1.4 {1.2) 0.9

F} Unrecovered Purchase Costs - - 6.2
Material & Supplies 0.1 (0.0} (0.0)
Prica Risk Management Assets - - -
Exchange Gas Receivables & Resarve {0.0} (0.0} (0.0)
Current Regulatory Assets 01 0.1 0.1
Prepayments and Other Assets 0.3 0.0 0.1
Total CurrentAssets =~ =~~~ =~ = . ‘ - T o 107 81 - 7 20
Price Risk Management Assets - - -

K) NC Reguiatory Assets {0.5) (0.8} {1.2}
Intangible Assets - - -

Post Retlrament Banefits NC Assats - - .
Other Recelvables Affillated

K} Deferred Charges 1.5 1.5 1.6
Total Other Assefs - 1.0 1.0 0.4
Total Assets - ‘ G ] 14.7 R R T ¥
Capitalization & Liabllities

G) Total Common Stock Equity (2.6} 2.7) 2.2

G) Long Term Debt, excluding amounts due withiln one year - - (2.3)
‘Total Capitalization . -~ = ' . - Co ' - {2.8) (2.7} (A )]

G) Current Portion of Long Term Dabt - - 5.2

D) Accounts Payable {(1.1) (0.6) 0.0

D} Customer Deposits and AR Credit Balance 0.6 0.0 0.0

H) Taxes Accrued {0.6) 0.1 0.2
Interest Accrued 0.0 0.0 0.0

F) Overrecovered Gas and Fuel Costs 10.0 2.9 -

i)  Prica Risk Managemant Llabilitles (Current) 0.5 0.5 0.6

J) Exchange Gas Payable 6.9 7.5 (3.4)
Current Regulatory Liabilities 0.7 0.6 0.4
Acorued Liabllity for Post Retirement Benefits - Cur - - -
Environmentat - - -

K} Other Accruals {0.7) (0.5} 1.4
Total Current Liabilitles =~ - - - _ - 184 10.2 , 4.3
Price Risk Management Liabllitles « NC 0.2 0.2 0.2

H) Deaferred Income Taxes 0.3 29 3.5
Deferred Investment Tax Credits 0.0 (0.0} (0.0)
Noncurrent Regulatory Liabiliies (0.1} {01} {0.1)
Accrued Liak for Post Retlrement Baneflls - NC (0.3) {0.4) 1.2
Other Non-Current Liabllites 1.0 1.0 1.0
Other NC Liab & Deferred Credits ~ - o 1.2 ' 38 - 58
Total Capitalization & Llabllities : - I 14.7 11.2 ' 10.2
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Columbia Gas of Kentucky
Balance Shest - Plan-io-Plan
($ milllons}

‘Variance Explanations:

E)

F)

Varlance due to fiming lssues around 2012 In-Service ($2,1M) and Dapreclation ($800K)

Increase in Money Fool junding

Monthly variance dus o changes to the required reserves related to the Hadgling Program, while YTD varlance Is dus to MF Global
bankruptey ($483K).

August AR varlance due to decreasss to Choice Recelvables ($3.8M), and Off-Systems Sales of {§1.2M}, parlially offset by Increased
Tarlff recelvables of $2.1M & Money Pool deposits of $13.4M. The $600K Customer Deposlis varlance Is due to adjustments to budget
payment plens, and represents a $7.7M decrease to prior month balances which stem from warmer than expecied weather. The 2012
AR variance Is due to decreased Tariff recelvables ($2.3M), Unbllled receivables ($2.5M), and Off-Systems Sales ($1.2M), outset by
$15.7M In Money Pool funding. 2013 A/R Varlance due to decrsased Money Pool batance. AP Varlance Is due to decreased payables
related lo declining Gas Costs: ($1.3M) for August, (§1.2M) for 2012 .

August variance due to Rate Differentlal and Usage variances of $(75)K and $1.40M respectively. 2012 annual varlance due fo Rate
Ditfarential and Usage variances of $312K and ($1.5M) respectively. 2013 annual variance is dus to Rate Differential and Usage
variances of $743K and $118K respectively.

Variance due to iming differences between gas purchases vs. gas recoverles. Asset position indicates a temporary under-recovery of
costs, while a liabllity position Indicates an over-retovery of costs. These variances are primarily due to downward modification to Gas
Cost and Balance Adjustment rates. These positions will be factored into future PGA filings and either collectad or passed back to the
customers.

Vartance due to changes necessary to malintain target debt to equity ratic of 48% / 52%, and to balance total capitalization with rate
base.

Varfance dus to in part to seasonality around commodIty usage / delivery.

Vartance due tc changes In the Hedglng obligations.

Variances are due lo changes in the number of cutstanding exchange obligations vs. the 0812,

Varlance due tc account reclasslfications of Miscellaneous Deferrals; primarlly Customer Advances related to capltal projects.
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Columbia Gas of Kentucky
Capttal Expenditures - Plan-vs.-Plan
{$ millions)

2012 884 Mo Actual ¥TD Actual 2012 8&4 2013 8&4
New Business {0.6) 14 27 4.0
Betierment 0.0 0.3 0.3 0.1
Replacement 1.8 9.9 12.0 15.8
Support Services 0.0 0.9 1.4 2.0
Gross Capltal 1.0 12.5 16.4 21.9
Contributions & Relmbursements - (0.3) (0.7} (0.6}
Total NGD 1.0 S22 . 158 213
lnfra;stmntumlA’MR s R . . l BT 3] R N 8-6'?:- Teoomos o e 96 i o122 I

2012 0&12 Mo Budget ¥YTD 2012 0&12 2013 0812
New Business 0.1 0.9 17 1.7
Bettenment (0.1} 0.8 1.0 0.2
Replacement 0.8 7.2 1.4 117
Support Services 0.0 0.4 1.2 1.6
Gross Capital o9 9.3 15.3 15.1
Contributlons & Relmbursements {0.0) {0.4) {0.7) (0.7)
Total NGD . : N LK) _ " 8.9 - 147 _ 14.5
Infrastructure/AMR: . <o v [ 06 oo o @R oA - . 8.2]

Variance Mo Var YTD Var ¥Yr Var Yr Var
New Business (0.7) 05 1.0 2.3
Batterment 01 {0.4) {0.7) 0.1}
Raplacement 0.7 286 0.6 4.1
Support Services (0.0} 0.5 0.2 0.5
Gross Capital 0.1 3.2 1.1 6.8
Contributions & Reimbursemernts 0.0 0.1 - 0.1
TotaINGD .© . . R X R . - A
InfrasthicturetAMR 77 o L [ 0.7, E A X

Variance Explanations:
Primarily mild weather and coniracior availability.

Plan variances due to additional aflocation to NGD: CKY portion.

16 0of 15



Columbia Gas of Kentucky
Plan vs. Plan - September 2012
($ millions)

2012 943

Net Revenues

O&M Expense
Depreciation

Other Taxes

Operating Earnings -
Other Income

Interest Expense

Net Operating Income -
Income Tax

Nét Operaling Income -

2012 0&12

FR 16(12)(m)

Page 72 of 172
Mo Actual YTD Actual 2012 083 2013 983
3.3 40.8 58.5 60.7
2.5 230 31.0 3.7
0.6 5.0 6.7 7.0
0.2 2.0 2.7 3.2
01 - 109 18.1 - 188
0.0 0.5 0.6 05
0.4 35 . 4.8 5.1
o {0.3) ¢ 7.9 13.9 142
01 3.8 5.3 5.5
(01 41 BB - 8.7

Net Revenues
O8M Expense
Depreciation
Other Taxes

Other Income

Interest Expense

Net Opirating Income
Income Tax

Net Operating Income

Variance

Net Revenues

O&M Expense
Depraciation

Cther Taxes
Operating Earnings-
Other Income

Interest Expense

Net Operating Income -
Income Tax

Net Operating ineome

* net of frackers

Mo Budget YTD Budget 2012 0&1i2 2013 0812
3.1 43.4 60.9 60.8
2.7 23.3 30.9 311
0.6 49 6.6 6.9
0.2 2.2 2.9 3.1
(0.4} 1380 2205 19.8
0.0 0.6 0.7 0.5
0.4 3.5 4.8 5.3

LT 10D 164 - “15.0
0.3 39 6.3 6.0
{0.5 A 10.0 8.0

Mo Var YTD Var Yr Var ¥Yr Var
0.2 (2.5) (2.4) (0.1)
{0.2) (0.4} 0.1 07
0.0 0.1 0.1 0.1
(0.0) (0.2) {0.2) 0.1

e LS " {2.3) {2.4) - - {1.0)
(0.0) (0.1) (0.0} 0.0
(0.0) (0.0) 0.0) {0.2)

- 04 - f2A) 2.4} _(0.8)
0.1 0.1 (1.0 0.6

B - 2.3) - C(3.8). 1.4
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Columbia Gas of Kentucky
Revanue - Plan-vs ~Plan
{§ milllens)

2012 9&3

Base Margin {less LCR)
LCR

LCR (Prior Dec. True-Up)
ESS

Regulatory Outcome
Othar OGDR

CKY Purchase Receivable
Uncollectibles - NonTracked
Uncoltectibles - Tracked

Trackers

Total Revenue

Total Revenue wip Trackers

12012 D812

Base Margin (less LCR)
LCR

LCR (Prior Dec, True-Up)

ESS

Regulatory Outcome
Other OGDR

CKY Purchage Receivable
Ungollactbles - NenTracked
Uncollectibles - Tracked

Trackers

‘Total Revenus

Tofal Revanuo wio Trackers

Variance

Base Margin (less LOR)

LCR

LCR (Prior Dec. True-Up)

ESS

Regulatory Outcome

Other QGDR

CKY Purchase Recsivable
Uncollectibles - NonTrackad
Uncoliectibles - Tracked

Trackers

Total Varlance

Yotal Variance w/o TracKers' -~

Variancs Explanations;

FR 16(12)(n)

Page 73 of 172

Mo Actual YTD Actual 2012 983 2013 983
28 4.8 49.2 50.3
0.4 35 4.9 5.2

- (0.9) (0.1) -
0.1 14 2.4 2.8
- - - 0.8
0.1 1.0 1.3 1.0
0.0 03 0.5 0.5
0.0} 0.2 0.3 0.4
0.0 0.2 Q.2 0.2
0.1 0.8 1.0 0.5
_ 358 M- 58.7 61.4
3.3 - 40.8 58.5 60.7

Vo Budget ¥TD Budget 2012 0&12 2013 0&12
26 36.5 51.4 50.4
0.3 3.8 5.1 4.9
0.2 18 24 2.8
- - - 0.6
0.1 0.8 1.2 1.2
(0.0} 0.4 0.5 0.5
£0.0) 0.2 0.3 0.4
0.0 0.2 0.2 0.2
0.0 0.3 0.5 0.5
3.2 o 43.9 61.6 61.6
3.1 43.4 60.8 50.8°
Mo Vai

0.2 1.7) (2.2) {0.1)
0.0 {0.1) (0.1} 0.3

- {0.1) (0.1) -
{0.0) 0.7) (0.0) 0.0}
- - - 0.0
0.0} 0.1 0.1 {0.2)
0.0 (0.1) (0.1} (0.1}
0.0 0.0 (0.0) {0.0}

- (0.0) (0.0) -
0.1 0.5 0.5 (0.0}
0.3 - (2.0) C[2B) . {0.1)
0.2 o (2.8) (2.4) - - {0.1}

A) YTD varlance reprasents fluctuations in Off-Sysiem sales assumptions stemming from price volatitity.
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Columbia Gas of Kentucky
Other Gas Department Revenuss - Plan-vs.-Plan
(% milllons)

2012 983
Panalty Charges
Retum Check
Other Feas
Other Revenue
Pub Utli-Flex
Company Use
Balancing Services
Other Mlss Income
Misc Merchant Revenue
- Total QGDR -~

12012 0812
Penalty Charges
Retum Check
Other Fees
Other Ravenue
Pub Util-Flex
Company Use
Balancing Services
Other Misc Income
Misc Merchant Revanue
"~ Total OGDR

‘Variance
Penalty Charges
Ratum Check
Other Fees
Other Revenue
Pub Util-Flex
Company Use
Balancing Services
Other Misc Income
Misc Merchant Revenue
- Total OGDR '

Varance Explanations:

FR 18{12)}n)
Page 74 of 172

Mo Actual YTD Actual 2012 983 2013 983
0.0 0.3 0.4 04
0.0 0.1 0.2 1%}
0.0 0.5 0.6 0.4
0.0 0.0 0.0 0.0
0.0 0.1 0.1 0.0
0.0 0.0 0.1 0.1
- - 0.0 0.0
- 0.0 0.0 -
0.0 1.0 13 1.0
Mo Budget YTD Bucdget 2012 0812 2013 0812
0.0 0.3 0.3 0.3
0.0 0.1 01 01
0.0 0.3 04 0.4
0.0 0.4 0.2 0.2
0.0 0.0 0.0 0.0
0.0 0.1 0.1 0.1
0.0 0.0 0.0 0.0
- 0.1 09 1.2 . 1.2
WMo Var YTD Var ¥Yr Var ¥r Var
(0.0) 0.0 0.0 0.0
(0.0) 0.0 0.0 0.0
(0.0 0.2 0.2 (0.0)
{0.0) (0.1) (0.2) {0.2)
0.0 0.0 Q.1 -
(0.0} {0.0) (0.0) 0.0
(0.0) {0.0) (0.0) (0.0)
- 0.0 0.0 -
- {0.0) 0.1 0.4 {0.2)
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FR 16(12)(n)

Page 75 of 172
Columbia Gas of Kentucky
2012 Customer & Usage Information - 9&3 vs, 0&12
[Eustomer & Usage Change ($ million) ]
Customer Change NMonth YTD
Residential 0.088 (0.073)
Commergial 0.063 0.208
Total 0.150 0.136
Usage Change WMonth YTD
Residential 0.142 0.330
Commercial 0.551 1.984
Industrial (Non-LCR) (0.325) {0.641)
Total 0.368 1.673
[Normalized UPC (Mmcf). - |
Actual Month YTD
Residential 1.25 47.61
Comm 21.74 377.66
Ind 6,344.63 64,199.24
Budget Month YTD
Resldential 1.18 47.53
Commercial 19.86 370.65
Industrial 6,701.66 63,861.88
Variance Month Mo. % YTD YTD %
Residential 0.06 5.2% 0.08 0.2%
Commercial 1.88 9.5% 7.01 1.8%
Industrial (357.02) -5,3% 337.37 0.5%
[Customer Count - -~ |
Actual Month YTD Avg
Residential 117,792 119,579
Commercial 13,708 13,813
Industrial 177 177
Total 131,677 133,669
Budget Month YTD Avg
Residential 117,227 119,438
Commercial _ 13,647 13,844
Industrial 181 181
Total 130,955 133,461
Variance Month Mo. % YTD Avg YTD %
Residential 565 0.5% 143 0.1%
Commercial 161 1.2% 69 0.5%
Industrial {4) -2.2% {4) -2.0%
Total 722 0.6% 209 0.2%
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Columbia Gas of Kentucky
O&M - Cost Elament View - Plan-vs.-Plan

(3 milliens)

2012 9&3 Mo Actual YTD Actual 2012 983 2013 983
Labor 0.6 54 1.2 7.3
Benefits 0.2 1.7 2.2 1.9
Matertals & Supplies 0.1 1.1 1.4 1.5
Outside Services 0.3 3.2 42 48
Managemant Feg 1.0 8.5 12.0 12.4
Uncoltectibles 0.0 0.2 0.1 0.5
Other * 0.3 2.8 4.0 3.3
Trackers 01 0.8 1.0 0.7
‘Total 0&M T : . B4 S T AN T X ¢ E - 325
Total OBM W/ Trackers - 25 230 . N i

2012 04812 Mo Budget YTD Budget 2012 0&1i2 2013 D&12
Labor 0.5 5.0 6.6 69
Benefits 0.2 1.8 2.0 1.6
Materials & Supplies 0.1 1.2 1.5 1.5
Qutside Services 0.5 33 43 50
Management Fes 1.0 8.9 11.9 12.2
Uncollectbles 0.0 0.4 0.5 0.5
Other * 0.3 3.0 3.9 34
Trackers 0.0 0.5 0.8 0.7
Total O&M e . - © 238 R e ) -k
TotalOBM wio Trackers . - o 27 233 . . 308 . 314

Variance

A) Labor 0.1 0.4 0.5 0.5
B) Benefits 0.0 0.2 0.1 0.3
Materials & Supplies {0.0) (0.0) {0.0) {0.0)
Outside Services {0.2) {0.2) {0.1) {0.2)
C) Management Fee {0.1) (0.4) 0.0 0.2
D) Uncollactibles {0.0) {0.2) {0.4) {0.1)
Other * 0.1) {0.1) 0.0 o1
E) Trackers 0.1 0.3 0.2 0.0
Total Changs ~ coL oAy Ty R 0y T 0q
Total Gharige Wio Trackers - . .ol r- @@ A o0 o L o

Variance Explanations:

A} YTD & 2012 Yr Var - unfavorable shift In labor allocation (capitaiization transfers), with slight ofiset for select vacancies.
B) 2012 & 2013 Yr Var - Primarily revised assumptions for active medical, pension, OPEB and capital transfer percentages.
C) YTD Var - Primarily L.egal and NGD Operations. 2012 & 2013 Yr Var - Primarily revised capltaiization transfers.

D) Annual varance due to revistons to the bad debt calculation.

E) OffsetIn revenue.
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Columbia Gas of Kentucky
O8&M - Other Cost Element View - Plan-vs.-Plan
(% millions)
2012 983 Mo Actual YTD Actual 2012 9R3 2013 983
Other
Buildings and Land c.0 0.1 0.1 01
Rents/Leases 0.0 0.2 0.2 0.2
Corporale Insurance 0.1 0.6 0.8 0.8
Employse Expenses 0.0 0.2 0.3 04
Company Mamberships 0.0 0.1 0.1 0.1
Ulilitiss 0.0 0.3 0.4 0.4
Misc Revanues {0.0) {0.2) (0.2) {0.2)
Misc & Othor Expenses 0.0 0.2 0.2 04
Amortizations * 0.0 0.4 0.5 c4
Deferred Cradits (0.0) (0.1) (0.1) (0.7)
1&D Accrual [0.0) 0.¢ 0.1 0.1
Woall/Lease Reni/Royalty - - - -
Advertising 0.0 0.0 0.0 0.1
AutofTrucks Cleared a1 1.0 4.3 1.3
O&M Reclass - Regulatory io GAAP 0.9 0.1 0.2 0.2
Below the Line O&M
0.3 T & : 4.00 . N 33
2012 0&12 YTOD Budger 2012 0&12
Othar
Bulldings and Land 0.0 0.1 01 01
Rents/Leases 0.0 0.2 0.3 0.3
GCorporats Insurance 041 0.6 0.8 0.9
Employea Expsnses 0.0 0.2 0.3 0.4
Cempany Memberships - 01 0.1 0.1
Utllitles a.0 0.2 0.3 03
Misc Revenues (0.0} {Q.1} {0.1) {0.1)
Mis¢ & Other Expenses 0.0 {0.0) (0.0} {0.0)
Amortizations * 0.0 0.4 0.5 0.4
Deferred Credits (0.0) {C.1} (0.1 0.7
18D Accrual 0.0 .1 0.1 0.1
WelllLeass Rent/Royalty - - - -
Advertising 0.0 01 0.1 0.1
Auto/Trucks Cleared 0.1 1.0 1.4 1.4
O8M Reclass - Regulatory lo GAAP 0.0 0.2 0.2 0.2
Below the Line O&M - - - -
. k- B : 340 - 39 - - 34
Variancc WMo Var YTD Var 20112 Yr Var 2013 Yr Var
Other
Buildings and Land 0.0 (c.0} (0.0) 0.0)
Rentsfleases 0.0 (c1) {0.1) {0.1)
Carporate Insurance (0.0) (0.1} {0.0) (0.0
Employse Expenses (0.0 {0.0) {0.0) 0.0
Company Membearships 0.0 {C.0) 0.0 0.0
Uthitles 0.0 6.1 0.1 01
Misc Ravenues [0.0) {0.1) {0.1) {0.1)
Misc & Other Expanses 0.0 0.2 0. 0.1
Amorilzations * - - - -
Deferrad Credits 0.0 0.1 1A ] {0.0)
14D Accrual {0.0) {0.1) {0.0) -
Woeli/Lease Rent/Royalty -
Advertising (0.0) (0.1) {0.1) -
Auto/Trucks Cleared {0.0) {0.1) {0.1) {0.1)
(O8M Reclass - Ragulatory fo GAAP {0.0) (c.0) {0.0) (0.0)
Below the Line O8M -
{01}y . .. AL RNt % | : < {04)

Variance Explanations:

(*) Amortlzations: IBM and Call Center Costs, Severance Costs, Rate Cass Expenses
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Columbia Gas of Kentucky

O&M - Sponsor View - Plan-vs.-Plan

($ miltions)

2012 9&3 Mo Actual YTD Actual 2012 B9&3 2013 B&3
Distribution Ops 0.8 84 11.0 11.2
Meter To Cash 0.0 0.4 0.6 0.6
Customer Call Center 0.0 0.0 0.0 0.0
Integration Center 0.0 0.4 0.6 07
Prasidents 0.1 1.1 1.6 1.6
Qthar Dapt - - - -
Management Fee 1.0 85 12.0 12.4
Benefits 0.2 1.7 2.2 1.9
Uncollectibles 0.0 0.2 0.1 0.5
Other Corporate * 0.2 22 31 2.9
Trackers 0.1 0.8 1.0 07
Total O&M o - i 26 : - 0. - 237 320 . : 32.5
Jofdl OEM wjo Trackers -~ - =~ c 2800 L - .230 o HMe T T T

2012 0812 Mo Budget Y10 Budget 2012 0&12 2013 0&12
Distribution Cps 1.0 8.3 10.9 1.2
Meter To Cash 0.0 0.5 0.6 0.6
Customer Call Center 0.0 Q.0 0.0 0.0
Integration Center 0.0 0.3 0.4 0.4
Presidents 0.1 1.2 16 1.6
Qther Dept - - - -
Management Fea 1.0 8.9 11.9 122
Benefits 0.2 1.6 2.0 1.6
Uncollectibles 0.0 0.4 0.5 0.5
Cther Corporate * 0.2 2.2 2.9 3.0
Trackers 0.0 0.5 0.8 0.7
Total D&M -0 - . - 2700 - X e I 1 -]

Variance Mo Var YID Var 2012 ¥r Var 2013 Yr Var

A) Distribution Ops (0.2} 0.1 0.1 (0.0
Meter To Cash (0.0} (0.0) (0.0) -
Customer Call Center (.0) (0.0) {0.0) -
Integration Canter 0.0 0.1 02 0.3
Presidents (0.0) (0.1) (0.0) 0.0
Cther Dept - - - -

B) Management Fea (0.1) {0.4) 00 0.2

C) Benefits 0.0 0.2 01 0.3

D) Uncollectibles {0.0) {0.2) (0.4) (0.1}
Other Corporate * {0.0) 0.0 01 (0.1)

D) Trackers 0.1 0.3 0.2 0.0
Total Changs : _ L T on Lo o {0a) - D3 T T T pT
Total:Ghange,wlo Trackers,.. . . .. oo o 00@b o ot v (O8] e T e o O ot Ba 24 9.0

Varlance Explanations:

Ay 2012 Yr Var - Primarily meter reading, maintenance of mains and flest ad|. partlally offset by leak repairs.

B) YT Var- Primarlly Legal and NGD Operations - primarily revised capitalization transfers.

C) 2012 and 2013 Yr Var - Primarily revised assumptions for active medical, penslon, QPEB and capltal transfer percentages.
D}  Annual variance due to ravigions to the bad debt calculation,

E) Offsetin ravenue.

* See O&M Other Corp Tab
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Columbia Gas of Kentucky

D&M - Other Corporate View - Planvs -Flan

{§ mitions)

[2012 243 o Acteal YTD Actuat 2)¥2 983 2013 9&32
Other Comorata
Nai Labor .0 0.3 04 04
Maierials/Supplies 0.0 [FE 4] Q.0 o.c
Autit Fees 0.0 &) 0.2 01
Consulling Fees 00 o1 01 0.
Legal Fees - - - -
Cutside Sarvives 0.0 R ] Q2 0.2
Bulkdings and Land - - . -
Rants/Laases 0.0 [th] 0.2 0.2
Corporats Ihsurance [+A] [+1:] 0.8 0.8
Erployee Expanses - . - -
Company Membarships 6.0 0.1 o4 21
Utlintes oo 01 01 6.1
Miso Revenuse - - - -
Mizc & Other Expenges [ Xo] &1 0.2 0.2
Amortizations * 0.0 0.4 0.6 0.4
Defered Crediis {0.0) (0.0} 0.1) {0.1)
180 Acorual (D.0) 0.0 01 0.1
Welllease RentRoyally - - - -
Advertising - - - -
Aule/Truck Claarad - - - -
O8M Reclass - Regulalory io GAAR 0.0 0.1 0.2 02
Stores Clearing - - . -
Below the tng O&M - - - -

" Total Othar Corporate 0.2 . 22 - 34 - .29

2013 BRIZ 2052
Othar Corporate
Net Labor 0.0 © a3 0.4 0.4
Materlala/Supples 0.0 o1} 0.0 0.0
Auxdil Faes 0.0 01 0.1 0.1
Consliting Fans 0.0 00 00 02
Legal Fees . - - -
OQuiside Services 00 01 0.2 D2
Bulkings and Land - - - -
RentsA.eases 0.0 0.2 0.3 0.3
Corporale Insurance 0.1 06 0.8 08
Employae Expanses - - - -
Company Memberships - 8.0 0.4 0.1
Uhtiflas 0.0 0.0 0.0 00
Mize Revenuos - - - -
Misa B Other Expanses 00 041 02 02
Aunortizations * 0.0 04 0.5 04
Defarred Credite {00} {0.0) o 0.1}
18D Accrual 0.0 01 0.1 04
WellLeasa Rent/Royalty - - - -
Advertising “ - - -
Auto/Truck Cleared - . - -
O&M Roolass - Rograinlory to GAAP 0.0 0.2 0.2 02
Stores Clesring - - - -
Below the ira OEM - - - -
Total Other Corporate 42 22 - I : EX)

Variapoe 1o Var 2 'V 3 2073 r Yar
Other
Net Labor 0.0 00 oL .0}
Materfals/Supplias 0.0} 0.0 o0 -
Audtt Feos 00 0.0 [11:) 04
Corsuiting Feas ol (1] 0.5 (0.1}
Legal Feas . - - .
QOutslde Sarvicas {0.0) (0.0} (0.0) 0.0
Bulkiings and Land - - - -
Rental.eases 0.0 (01} {©.%) 0.1
Corporats insurance {0.n ©.1} {0.0) (0.0
Enployse Expenses - - - -
Cempany Membarships. oo 6.0 .0 0.0
Ullias. 00 01 [8] 0.4
Misc Revenues - - - -
Miac & Other Expanses 00 0.0 0.0 (0.0}
Armortizations * - - - -
Defarred Credita (0.0} (0.0 {0.0) 0.0
18D Accrual {0.0) {0.1) (a.0) -
Wl esse Renl/Royalty - - - -
Advertising - . - -
AuteyTrusk Cleared - - - -
CA&M Reclass - Regulstory to GAAP {0.0) {00} {0.0% (0.0}
Stores Clearing - - . -
Below tha line O3M - - - -
Tolal Other Corparate 00 - -~ 0.0 ' 0.1 - 0.4}

Varisncs Explanations:

{*} Amorizations: IBM and Call Centar Geals, Severance Cosis, Rala Case Expences
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Columbia Gas of Kentucky

Depreciation & Other Taxas - Plan-vs.-Plan

{ millions)

FR 16(12)(n)
Page 80 of 172

Depreclation

Other Taxes

Gross Receipts
Property Tax
Payrail

Distribution

Other

Total Gthar Taxes

Total Offier Taxes wio Trackers

s e a7 B et

2012 0812
Depreciation

Other Taxes
Gross Recelpts
Property Tax
Payroll

Distribution

Other
Total Other.Taxes:

Total Gther Thxes Who Trackers  °

[Variance
Depreciation Change

Other Taxes

Gross Receipts

Property Tax

Payroll

Distribution

Oher .
Total Other Taxes Chanpge.

Total Chanpe iwio Trackers:

Variance Expltanations:

Mo Actual YTD Actual 2012 983 2013 983
0.8 50 6.7 7.0
0.2 1.8 2.5 2.7
0.0 04 0.5 05

0.0 0.0 0.0 -
8.2 22 3.0 31
0.2 2.0 2.7 3.2

Mo Budget YTD Budget 2012 0&12 2013 0812
0.6 4.9 6.6 6.9
0.2 1.8 24 2.6
0.0 0.4 0.5 0.5
0.2 22 29 . B
0.2 e 29 31

Mo Var YTD Var Yr Var MA'L

0.0 0.1 01 01
0.0 .0 0.0 0.1

0.0 0.0 0.0 -

0.0 0.0 0.0 -
0.0 [i % DR o1 A
{0.0) -{0.2) - - {0.2) 0.1
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Columbla Gas of Kentuaky
Qlher Income and Interast - Plan-vs.-Plan
($ millions}

2012 983 Mo Actual YTD Actuat

2012 8983

2013 9&3

Miscallaneous - -
AFUDC 0.0 0.1
Hedging interest Income 0.0 0.0
Undar-Collection Interest Incoma - -
Sale Recelvables - -
Customer Tax Contribution - -
Charitable Contributions 0.0) ©.1)
Temp Casn Investment Imarest Income 0.0 0.4

0.%
0.0

(0.1)

0.2
0.0

(EMJ

Total Othér incorhe:. : o 00, - - 05

Long-Term Interwst Expense
Short-Term Interest Expense
Customer Deposits interest Expense
Rete Refund interest Expanse
Over-Collection |nteresl Expense
Cither Interest Expensa

Carrying Cost Inlerest Expense
Hadging interst Expense

PISCC - -
Interest Expense on Plant investment (X)) {0.0%

R T BN
n
w
tn

(0 g}

Intérest Expenge. . e 0.4 N 35"

48

NET INCOME FROM SUBSIDIARIES 0.0 0.0

0.0

2312 0&12 o gudgat

Miscellaneous - -
AFUDC 0.0 0.1
Hedging InMerest Income 2.0 0.1
Under-Callection Interest Income - -
Sale Receivables - -
Customner Tax Contribution - -
Chasitable Corniributions (0.0 ©.1)
Temp Cash Inwvestment Interast Inoome 0.0 0.5

2842 012

0.1
0.1

{0.1)
0.6

(1)

Total Othérfrcome’ - N 1] 0.8

07

Long=Term Interest Expanse 0.4 as
Shori-Term Inferest Expense - -
Cuslomer Deposlts Interest Expense 0.0 0.1
Rate Refurd Interest Expense - -
Ovar-Collectlen Interest Expanse B -
Other Interest Expense - -
Canying Cost [rierest Expensa - -
Hedging Intarst Expense - -
PISCC

4.7

0.2

e o

lmeralexpenae oh Plant Inveslmem ) (0.0) (0.0)
ditensst Expanse 7 e T Dl ]

{0.0)
. 8 -

NET INCOME FROM SUBSIDIARIES - —

| Yanance Mo Var YD Var
Miscellaneaus - -
AFUDC {0.0) 0.0
Hedglng Interest Income 0.0) {0.0)
Under-Cellection Interest Income - -
Sale Recelvahles - -
Customer Tax Contribution - -
Charitable Contributions 0.0) 0.0

A} Temp Cash Investmant Irterest Income {0.0) {0.1)

YrVar

0.0
©9

©.0)
{£.0)

¥r Var

0.1
00

Total Other Income : [0.0) ) {o1)

2.0} -

AR
P 1t
El

Long-Tam Interasl Expense 0.0 0.0
Short-Term Intsrast Expense - -
Customer Daposits Interest Expsnsa (0.0) 0.0
Rate Refurd Interest Expense - -
Over-Collaction Intarest Exponse - -
Cther Intersst Expense . -
Carrying Cost Inderost Expanse - -
Hedglng Interst Expense - -
PiSCC - -
interas! Expense on Plant Investment 0.0 0.0)

Inferast Expense. . - {00 . {6.0) -

NET INCOME FROM SUBSICIARIES 0.0 0.0

Varlance Explanations:

A) Varlgnoe represants changes o the Interost earned on oparaling cash sent to Corp, Money Poel,
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Columbla Gas of Kentucky
Balance Sheet - Plan-to-Plan

{$ milllons)

2012 9&3 Mo 2012 2013
Net Proparty Plant and Equipment L C 2129 : C 2127 o 2275
Total Investments 0.4 04 0.4
Cash and Cash Equlvalents 0.4 - -
Restricted Cash 22 3.3 2.2
Accounts Racalvable g 53.0 25.7
Gas Inventory 52.4 450 449
Unrecovered Purchase Costs - - 9.6
Material & Suppifes 0.1 - -
Price Risk Management Assels - - -
Exchange Gas Recsivables & Reserve 0.1 0.1 0.1
Current Regulatory Assets 2.5 24 2.4
Prepayments and Other Assets 1,3 3.0 3.2
Total Curtent Assets o _ R 981 : 106.8 883
Price Risk Managemant Assets - - -
NC Regulatory Assets 16.7 16.4 15,2
Intangtble Assals - . .
Post Retlremeant Benefits NC Assets - - -
Other Recelvables Affillated - - -
Deferrad Charges 3.0 3.0 3.0
TotalOther Assets - . .. 183 184 82
Total Asgets. =~ . UL e L o oo 334 . ... 3304 . 0 C .. 3344
Capitalization & Llabilitles
Total Common Stock Equity 90.2 92.0 08.7
Long Term Debt , excluding amounts due within one year 87.3 58.3 87.1
Total Capitalization ~ . = UL LT e 1576 - -o.1503 1857
Obligations Dus [n One Year 14.7 28.7 6.3
Accounts Payable 9.5 10.7 11.2
Customer Deposits and AR Credit Balance 142 17.7 17.7
Taxes Accrued a8 47 5.5
Interest Accrued 0.1 0.1 0.1
Qvarrecovered Gas and Fuel Costs 8.8 13.2 -
Price Risk Management Llabilitles (Current) 0.8 0.8 0.8
Exchange Gas Payable 14.8 134 20
Current Regulatory Liabllities 4.4 4.3 4.0
Accrued Liabillly for Post Retirement Benefits - Cur 01 o1 0.1
Environmental - - -
Qther Accruals (1.3} {1.3) 2.4
Total Current Liabilities . -.- PR R T . 924 . 50D
Price Risk Managament Llabilitles - NC 049 0.9 0.9
Deferred Ineome Taxes 46.6 49.8 51.3
Deferred Investment Tax Credits 0.5 0.4 0.4
Ceferred Credits - - -
Noneurrent Regulatory Liabilities 249 25.0 25.3
Accrued Llab for Post Retirement Benefits - NC 0.8 46 9.7
Other Non-Current Liabilties 11.0 11.0 11.2
Other NG Liab & Deferred Credits ] ] ] : ‘ 935 . 96.7 - 987
Tefal Capltallzation & Llabllites - - : R 331 3304 3MA4
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Columbia Gas of Kentucky
Balance Sheet - Plan-to-Plan

($ mlllions)

12012 0&12
Net Proparty Plant and Equipment ’ o : 208.6 211.6 219.7
Total Investments 0.4 0.4 0.4
Cash and Cash Equivalents - - -
Restricted Cash 3.6 a6 -
Accounts Recelvable 258 39.2 31.4
Gas Inventory §1.9 45,1 44.6
Unracoverad Purchase Costs - - 0.5
Material & Supplies 0.0 0.0 0.0
Price Risk Management Assets - - -
Exchange Gas Recelvables & Reserve 0.1 0.1 0.1
Current Regulatory Asseats 28 27 27
Prepaymenis and Other Assals 1.1 2.9 3.1
Total Current Assets . R ' ... 852 : 93.6 B82.6
Price Risk Management Assets - - -
NC Regulatory Assets 177 17.4 16.8
Intangible Assets - - -

Post Retirement Banefits NC Assets - - _
Other Raeceivables Affiliated - - -

Deferred Charges 1.7 1.7 1.7
Total Other Assets.. .~ = o 19.3 184 o - 184
Total Assete = .- - 3135 3247 3211
Capitalization § Liabltities

Total Cornmon Stock Equity 926 84.4 95.9
Long Term Debt, excluding amounts due within one year 67.3 58.3 89.3
Total Capltallzation - - Lo Cineelo 1509 152.7 ' 185.3
Obtigations Due In One Year 14.7 28.7 -
Accounts Payabla 12.4 1.1 11.4
Customer Deposhts and AR Credit Balance 15.2 177 17.7
Taxes Accrued 1.9 5.0 5.3
Interest Accrued 0.0 0.0 0.0
Overrecovared Gas and Fuel Costs 7.2 7.9 -
Price Risk Management Liabilities (Current) 0.6 0.8 0.6
Exchange Gas Payable 5.9 47 4.7
Current Regulatory Liabilities 36 36 35
Accrued Liabliity for Post Retirement Benefits - Cur 0.1 0.1 0.1
Environmental - - -
Other Aceruals {C.8) (0.8} {0.7)
Total Current Liabliitles e o 609 . 78,6 . 42.6
Prica Risk Management Liabilities - NG 1.1 1.1 1.1
Deferred Income Taxes 46.1 46.8 47.7
Deferred Investmeant Tax Credits 0.5 0.4 04
Deferred Credits - - -
Noncurrent Regulatory Llabllities 25.2 25.2 25.5
Accrued Liab for Post Retiremant Benefits ~ NC 10.1 10.0 4.5
Other Non-Current Liabillties 9.8 9.8 10.0
Other NG Llab & Deferred Gredits . B2.6 , - 834 £3.2
Total Capitalization & Liabillties - a 3135 - 3247 _ 3214
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Columbia Gas of Kentucky
Balance Sheet - Pian-to-Plan

{($ milllons}

Variance ST e Mo Var S 2012 Var ~ 2013 Var
Assots

A)  Nef Property Plant and Equipment 4.3 1.1 7.8
Total Investments 0.0 0.0 0.0

B) Cash and Cash Equlvalents 0.4 - -

C} Restricted Cash (1.4} (0.3) 22

D} Accounts Recelvable 13.3 13.8 (5.7}

E) Gas Inventory 0.657 (0.083) 0.285

F) Unrecovered Purchase Costs - - 9.1
Material & Supplies 0.1 (0.0) (0.0
Price Risk Managament Assets - - -
Exchange Gas Recaivables & Reserve {0.0) (0.0} (0.0)
Current Regulatory Assets {0.3) (0.3) (€.3)
Prapayments and Other Assals 0.2 0.0 0.1
Total Cyrrent Asgets: T - 12.9 K -~ 13.2 58
Price Risk Management Assets - - -

K) NC Reguiatory Assets {1.0) (1.0} (1.8)
Intangitle Assets - - -
Post Retirement Benefits NC Assets - - -
Other Recelvables Affiliated - - -

K) Ceferred Charges 1.3 1.3 1.3
Total Other Assets . = . L - o - - 04 : : .3 T {e3)
TotalAssets ~ =~ - - - L T8 - 48 - S 133
Capitalization & Llabllities

G) Total Common Stock Equity {2.4) (2.4) 27

G) Long Term Debt , excluding amounts due within one year - - {2.3)
Total Capitalization . =~ - T SLoe T ' 24y : {2.4) s 0.4

G) Current Portion of Long Term Debt - - 8.3

D) Accounts Payable 2.9 {0.4) (0.1)

D} Customer Deposits and AR Credit Balance {1.0) 0.0 0.0

H} Taxes Accrusd 1.9 {0.2) 0.2
Interest Accrued 0.0 0.0 0.e¢

F} Overrecovered Gas and Fus! Costs 11.7 5.3 -

1)  Price Risk Management Liabllities (Current} 0.1 0.1 0.1

Jd)  Exchange Gas Payable 8.9 8.7 2.7)
Current Reguiatory Liabilities 0.8 0.7 0.5
Accrued Liabllity for Post Retlrement Benefits - Cur - - -
Environmental - - -

K} Other Accruals (0.5} (0.5) 3.4
“Total Current Liabllities. - . o 41 o o o138 .. 1A
Price Risk Management Llabliiies - NC (0.2} (0.2) {0.2)

H} Deferred Incoms Taxes 0.6 3.0 a6
Deferred Investment Tex Credits 0.0 (0.0} (0.0}
Deferred Credits - - -
Noncurrent Regulatory Lisbllities (0.3) (0.3) (0.3)
Accrued Liab for Post Retlrement Benefits - NC (0.3) (0.4) 1.2
Other Non-Current Liabillttes 1.2 1.2 1.2
‘Other NG Llab & Deferred Credits ) : - 08 — 3.3 : 5.5
Total Capitalization & Liabilitles ) ] L 178 - - 14.8 o 13.3
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Columbia Gas of Kentucky
Balance Sheet - Plan-to-Plan
{$ miltlons)

| Variance Explanations:

E)

F)

G)

H)

i)

Variance dug to iming around 2012 In-Service {$2.1M) and Depreclation ($600K)

Increasa in Money Pool funding

Monthly and 2013 annual variances are due to changes to the required resarves related {0 the Hedging Program. The 2012 variance is
dus to MF Global bankruptey ($483K).

September AR varlance Is dus to a ($2.9M) decrease to Account Recelvables ($4.2M) for Cholce and ($1.4M) to Off-Systems Sales,
partially offset by inoreased Tarlif receivables of $3.6M. Additional offsets Include Increased Money Pool deposits of $16.2M.

The 2012 AR varlance is due to decreased Tarlff receivables ($2.3M), Unbilled recelvables ($2.0M), and Off-Systems Salas ($1.4M),
outset by $18.8M In Money Pool funding. 2013 A/R varlance is driven by decreases to the Money Pool balance.

AJP varlance Is dus to decreased payablas related o declining Gas Costs: ($3.7M) for September, ($400K} for 2012

The $1.0M Custorner Deposits varlance is due to adjustmants {o budget payment plans.

Monthly variance due to Rate Differerfial and Usage variances of $931.4K and {$376.1K) respectively. 2012 annual variance due to
Rate Differential and Usags variances of ($212.4K) and $1248.1K respectively. 2013 annual variance Is due o Rate Differential and
Usage variances of $74K and $220.3K respectively.

Variance dus to fiming differences between gas purchases vs. gas recoverles. Asset posltion indicates a temporary under-recovery of
costs, whila a Hability position Indicates an over-recovery of costs. These variances are primarily due to downward modification to Gas
Cost and Balance Adjustment rates. These positions will be faclored Into future PGA filings and either collected or passed back to the
customers.

Variance due to changes necessary to maintain target debt to equity ratio of 48% / 52%, and to balance total capitallzation with rate
base.

Varlance due to Increased federal tax aceruals .

Variance due to changes In the Hedging obligations.

Varlances are dua to changes In the number of outstanding exchange obligations vs. the 0812.

2013 variance dus lo account reclassifications of Miscellansous Dseferrals; primarlly Customer Advances related to capital projecis.
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Columbia Gas of Kentucky

Capital Expenditures - Plan-vs.-Plan

{$ millions)

2012 983 Mo Actual YTP Actual 2012 9&3 2013 983
New Business 1.2 2.6 27 4.0
Betterment 0.0 0.3 0.3 0.1
Replacemant 1.1 11.0 12.0 15.8
Support Services 0.2 1.1 1.4 2.0
Gross Capital 25 15.0 164 219
Contributions & Reimbursements 0.0 (0.3} {0.7) (0.8)
TotalNGD. . . . 25 T 47 158 - 21.2
InfiastrugturelAMR o [ T T ee o ee . 123]

2012 0&12 Mo Budyget YTD 2012 0812 2013 D812
New Business 0.1 1.0 17 1.7
Bettermeant 0.2 0.9 1.0 0.2
Replacement 0.9 R | 11.4 M7
Support Services 0.1 0.5 1.2 1.8
Gross Capital 1.2 10.5 15.3 15.1
Contributions & Reimbursements (0.2} {0.5) {0.7) (0.7}
Total NGD T ) 1.1 - cLoAeL . o 14T 14.5
InfrastriictureAMR. . . . | oo BB L BB et 9 =i o B2

Variance fio Var YTD Var ¥y Var Yr Var
New Business 1.1 15 1.0 23
Batterment (0.2 (0.8) {0.7) (0.1}
Replacement 03 29 (+13] 4.1
Support Services 0.1 0.6 0.2 0.5
Gross Capital 1.3 4,5 11 6.8
Contributlons & Reimbursements 0.2 0.2 - 0.1
Toal NGO - T T g o AT A &%
nfrasteiciurgAME S - . - T L0s 2 . s au]

Variance Explanations:
Primarily mild weather and contracior avallabifity.

Plan variances due to additional allocation to NGD:  CKY portion.
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Columbla Gas of Kenfucky
Flan vs, Plan - October 2012
{$ millions)
2012 1082 Mo Actual YTD Actiual 2012 1082 2013 1082
Neat Revenues 4.2 45.1 §8.6 60.7
O&M Expense 25 255 3.3 31.8
Pepreciation 0.6 55 6.7 70
Other Taxes 0.2 2.3 2.7 3.2
Operating Eamings o N ¥ R "8 - - 19.0 o _ 148
Cther Income 0.0 0.5 0.6 0.5
Interest Expense 0.4 3.9 4.8 5.1
Net Operating Income L 0.8 - ‘ 8.4 o 1480 14,2
Income Tax {0.0} 38 6.3 5.5
Net Operating lncome: . - " i D8 I R L 8.7
2012 0812 Mo Budgel YTD Budget 2012 0&12 2013 0&12
Net Revenues 4.0 476 6808 60.8
O&M Expenze 25 2560 309 3.1
Depreclation 0.8 55 6.6 6.9
Cther Taxes 0.2 24 2.8 3.1
Operating Eamings el .. - - . 138 - . - 20% .18
Cther Income 0.0 .6 0.7 0.5
Interest Expense o 0.4 3.9 48 5.3
Net Operating Income - . . . .~ 0 D3 0 - TTA0S S - 16.4 - - 1540
Income Tax 0.1 4.0 6.3 6.0
Net Operating Income - - o e ey Qe e BB e Rl B

Variance

et Reverues 0.2 (2.5) (1.3) (0.1)
O&M Expensa (0.0) (0.4) 0.4 0.7

Depraciation 0.0 0.1 0.4 0.1

Other Taxes 0.0 (0.1 (0.2) 0.1

Operating Eamings > -~ 7. - o T o 0 0 (2 cre e OB e e e {1D)
Other Income 0.0 (0.1) (0.1) 0.0

Interest Expense (0.0 0.0 0.0) {0.2)
Net Dperating Income ~ - - © - 7 . o o Q@0 T L G L R

Income Tax (0.1} 0.3) 0.1 0.5

Net Operating Incoma R R ) R N I X
* net of frackers
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Columbla Gas of Kentucky
Revenue - Plan-vs.-Plan
($ millions)

2012 1082
Base Margin (less LCR)
LCR
LCR (Prior Dec. True-Up)
ESS
Regulatory Outcome
Other OGDR
CKY Purchase Receivable

Uncollectibles - NonTracked

Uncollectibles - Tracked
Trackers
Total Revente

Total Reenue wio Trackers

2012 0&12
Base Margin (less LCR)
LCR
LCR (Prior Dec. True-Up)
ESS
Regulatory Outcome
Other OGDR
CKY Purchase Receivable

Uncollectibles - NonTracked

Uncollectibles - Tracked
Trackers
Total Revenue-. - -

Total Revenie wio Trackers . = .

Variance
A} Base Margin (less LCR)
LCR
LCR {Prler Dec. True-Up)
B) ESS
Regulatory Outcome
Other OGDR
CKY Purchase Receivable

Uncollectibles - NonTracked

Uncollectibles - Tracked
Trackers
Total Variance

“Total Variance wio Trackers .. .-

Varlance Explanatlons:

FR 16(12)(n)

Page 88 of 172
Mo Actual YTO Actual 2012 1082 2013 10&2
3.5 38.3 50.3 50.4
0.4 38 4.9 5.1
- 0.1 (0.1) -
0.2 1.3 24 28
- - - 06
0.1 1.4 1.3 1.0
0.0 0.3 0.5 05
0.0 0.2 0.3 0.4
0.0 0.2 0.2 0.2
0.1 1.0 1.1 0.6
4.4 . - 46.2 610 61.4
4.2 - 451 59.6 80.7 .
Mo Budget YTD Budget 2012 0812 2013 0812
34 40.0 51.4 50.4
0.4 4.0 5.1 4.9
0.2 2.0 24 28
- - - 06
0.1 1.0 1.2 1.2
0.0 0.4 0.5 0.5
0.0 0.2 0.3 04
0.0 0.2 0.2 0.2
0.0 0.4 0.5 0.5
Co4a, - 482 - 5.8 616
400 47.8 80,9 ¢ . 0.8
Mo Var YTD Var ¥r Var Yr Var
0.2 {1.7) (1.1) 0.1
(0.0} {0.1) (0.1) 0.2
- {0.1) (0.1} -
0.0 {0.7) (0.0) (0.0}
- - - 0.0
{0.0) 0.1 0.1 (0.2}
(0.0} {0.1) (0.1} (0.1}
0.0 0.0 (0.0} (0.0}
- (0.0} (0.0) -
0.1 0.6 0.6 (0.0}
0.3 {1.9) 0Ty ~{0.2)
e i 12.5) 1.3} {01}

A) 2012 variance due {o approximately $1.8M in non-operating Weather Letter adjustments, offset by $700K of decreased
operating revenues driven by volumetric declines.

B} YTD variance rapresents fluctuations in Off-System sales assumptions stemming from price volatility,
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Columbla Gas of Kentucky
Other Gas Depariment Revenues - Plan-vs.-Plan
{3 milions}
Penalty Charges 0.0 0.4 0.4 04
Return Check 0.0 0.1 0.1 0.1
Other Feas 0.0 0.5 0.6 .4
Cther Revenue 0.0 0.0 0.0 0.0
Pub Util-Flex 0.0 0.1 0.1 0.0
Company Usa 0.0 01 0.1 0.1
Balancing Services - - - -
Other Misc Income - - 0.0 0.0
Misc Merchant Revenue - 0.0 0.0 -
Total OBDR SR s B 3. . . 1.0 -
2012 0812
Penalty Charges 0.0 0.3 03 03
Returm Check 0.0 0.1 0.1 0.1
Othar Fees 0.0 0.3 04 0.4
Other Revenue 0.0 0.2 0.2 0.2
Pub Ut!-Flex 0.0 0.0 0.0 0.0
Company Use 0.0 0.1 Q.1 0.1
Balancing Services - - - -
Other Misc Income - 0.0 0.0 0.0
Misc Merchant Revenue - - - «
-Total OGDR - N A 1.0 12 . 12
Variance Mo Var YTD Var Yr Var Yr Var
Penalty Charges 0.0 0.0 0.0 0.0
Return Chack {0.0) 0.0 0.0 0.0
Other Fees 0.0 0.2 0.2 (0.0
Other Revenue {0.0) (0.1} (0.2) (0.2)
Pub Util-Fiex 0.0 0.1 0.4 -
Compary Use {0.0) {0.0) (0.0} (0.0}
Balancing Services - - - -
Cther Mis¢ Incoma - (0.0} {0.0) (0.0}
Misc Merchant Revenue - 0.0 0.0 -
Total OGDR e o ooy o o B 0.1 ] - 40.2)
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Columbia Gas of Kentucky

2012 Customer & Usage Information - 1082 vs. 0&12

[Customer & Usage Change ($ million) ]
Customer Change Month YTD
Reasidential 0.012 0.004
Commercial 0.009 0.029
Total 0.020 0.034
Usage Change Month YTD
Residential 0.007 0.040
Commercial (0.038) 0.161
Industrial (Non-LCRY) 0.020 0.034
Total (0.011) 0.234
[Normalized UPC (Mmc) |
Actual Month YTD
Residential 33 &50.9
Comm 307 408.3
Ind 7,028.2 71,227.5
Budget Month YTD
Residential 3.2 50.8
Commaercial 323 403.0
Industrial 7.071.8 70,933.7
CEGED Month Mo. % YTD YTD %
Residential 0.0 0.8% 0.1 0.2%
Commercial {1.6) -5.1% 5.4 1.3%
Industriat (43.6) -0.68% 293.8 0.4%
|Custo..mar,.éoiuniﬁ R
Actual Month YTD Avg
Residential 118,363 119,458
Commercial 13,755 13,897
Indusfrial 177 177
Total 132,285 133,532
Budget Month YTD Avg
Residential 117,765 110,269
Commercial 13,585 13,818
Industrial 181 181
Total 131,531 133,268
Variance Month Mo. % YTD Avg YTD %
Residential 508 0.5% 189 0.2%
Commercial 170 1.3% 79 0.6%
Industrial (4) ~2.2% (4) -2.0%
Total 764 0.6% 264 0.2%
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Columbia Gas of Kentucky
Q&M - Cost Element View - Plan-vs.-Plan
(% milllons)

2012 10&2 Mo Actual YTD Actual 2012 10&2 2013 10&2
Labor 07 6.1 7.3 7.3
Benefits 02 19 2.2 19
Materials & Supplies 0.1 12 1.4 1.5
Outside Services 0.3 35 42 4.8
Management Fee 0.9 95 121 124
Uncollectibles (0.0) 0.2 01 0.5
Other * 03 31 3.9 33
Trackers 0.2 0.9 11 0.7
Total D&M A S 264 323 2.5
Total D&M wio Trackérs 25 - 255 3.3 . 31.8

2012 0&12 Mo Budget YTD Budget 2012 0812 2013 0&12
Labor 0.5 5.6 6.6 6.9
Benefits 0.2 1.7 2.0 1.6
Materials & Supplies 0.1 1.3 1.5 1.5
Outside Services 03 37 4.3 5.0
Management Fee 1.0 9.9 11.9 12.2
Uncaollectibles 0.0 04 0.5 0.5
Other* 0.3 3.3 39 34
Trackers 0.0 0.6 0.8 0.7
Total O&M 26 264 3186 - 318
Total OBM wio Trackers . . = 25 25,9, 309 311
Variance Mo Var YTD Var 2012 Yr Var 2013 Yr Var

A} Labor 0.1 05 0.6 0.5

B) Benefits (0.0) 0.2 01 0.3
Materlals & Supplies (0.0} {0.0) {0.1) (0.0}
Outside Services (0.0 {0.2) {0.1) (0.2)

C} Management Fes (0.0} {0.4) 0.2 0.2

Dy  Uncollsctibles (0.0} {0.2) (0.4) {0.1)
Other * 0.0 {0.2) {0.1) {0.1)

E) Trackers 0.1 04 03 0.0
Total Change : . = A IR “{0.3) = 0.7 - ALT.
Total Change wio Trackérs oo, (000) {0.4) . 04 0.7

Varlance Explanations:

A)

YTD & 2012 ¥r Var - unfavorabie shift in labor allocatlon / caphtalization transfers fer corrosion mitigaation & leak repair, with

slight offset for select vacancies.

2012 & 2013 Yr Var - Primarfly revised assumptions for active medical, pension, OPEB and capital fransfer percentages.

YTD Var - Primarily Legal and NGD Operations. 2012 & 2013 Yr Var - Primarlly revised capitalization transfers.

Annual varlance dua to revisions to the bad debt calculation & accrual.

Offset In revenua.
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Columbia Gas of Kentucky
D&M - Other Cost Elemant View - Plan-vs.-Plan
{$ millions)

12012 10&2 Mo Actual YTD Aclual 2012 10&2 2013 1082
Other
Bulldinge and Land 0.0 G.1 01 0.1
Rernts/Leases 0.0 0.2 0.2 0.2
Corporate Insurance 0.1 c8 D8 0.8
Employes Expenses 0.0 0.2 0.3 04
Company Memberships 0.0 G.1 01 0.1
Utllities 0.0 0.3 0.4 0.4
Misc Revenues (0.0} (0.2 {0.2) (0.2)
Misc & Other Expensas 0.0 0.2 0.2 0.1
Amorlizations * 0.0 04 0.5 0.4
Deferred Cradits {0.0} {0.1) {0.4) 0.7
18D Accrual 0.0 0.1 0.1 0.1
Waell/Lease RenRoyalty - - - -
Advertising 0.0 0.0 0.0 0.1
Auto/Trucks Clearad 01 1.0 1.3 1.3
O&M Reclass - Regulatory fo GAAP o.c 0.2 0.2 0.2
Below the Ling D&M
03 - v R o 3@ o T 733
2012 0412 Mo Budgesl YT Budget 2013 0812
Other
Bulldings and Land 0.0 0.1 &1 01
Rents/l.eases 0.0 0.3 0.3 0.3
Corporale Insurance 0.1 0.7 e 0.9
Employes Expanses 0.0 0.2 0.3 0.4
Company Mamberships 0.0 01 0.1 0.1
Lilities 0.0 0.2 0.3 0.3
Misc Revenues (0.0} {0.1) {0.1) fo.1}
Misc & Other Expensaes (0.0) (0.0) {0.0) {0.0%
Amortizations * 6.0 0.4 0.6 0.4
Deferred Credits (0.0} ©1) {0.1) (0.7}
18D Accrual c.0 0.1 0.4 0.1
WelllLease Rant/Royalty - - - -
Adverlising 0.0 0.1 0.1 0.1
AutofTrucks Cleared 0.1 1.1 14 1.4
O&M Reclass - Reguiatory to GAAP c.o 0.2 0.2 0.2
Below the Lire D&M - - - -
Lo 08 T o 33 - 38 34
Variance
Other
Buildings and tand (G.0) (0.0) (0.0} {0.0}
Renls/leasas (0.0} {0.1) (0.1) 0.1)
Corporata Insurance (0.0) (0.1} (0.0) {0.0)
Employee Expensas G0 (0.0} 0.0 0.0
Company Memberships 0.0 0.0 0.0 0.0
Utllitles 0.0 0.1 01 0.1
Misc Ravenuas (0.0) {0.1) {0.1} (0.1)
Misc & Other Expenses 0.0 0.2 0.2 G
Amortizations * 0.0 0.0 0.0 -
Deferred Credits (0.0) 0.4 0.1 (¢.0)
18D Accruat (0.0) (0.1) (0.0} -
Weli/Lease Rent/Royally -
Advertising 0.0 (0.1} 0.1) -
Auto/Trucks Cleared (0.0) (0.1} X)) (0.1
O&M Reclass - Regulaiory to GAAP - (0.0 {0.0} (€0
Below the Line O&M -
- 0.0 f0.2) : 0.1 : {0.1)

Variance Explanations;

{*} Amortizations: IBM and Call Canter Costs, Saverance Costs, Rate Casa Expenses
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Columbla Gas of Kentucky

Q&M - Sponsor View - Plan-vs.-Plan

($ millions)

12012 1082 Mo Actual YTD Actual 2012 10&2 2013 10&2
Distritutlon Ops 0.0 0.3 11.0 11.2
Meter To Cash 0.1 0.5 0.6 0.6
Customer Call Center 0.0 0.0 0.0 0.0
Integration Center 0.1 04 0.8 0.7
Presidents 0.1 1.2 1.8 16
Other Dept - - - -
Managemaent Fea 0.8 a5 121 12.4
Benefits 0.2 19 22 1.9
Uncollectibles (0.0} 0.2 0.1 0.5
Other Corporate * 0.2 25 3.0 29
Trackers 0.2 09 1.1 0.7
Tntal_'O&M IR . s 2.7 L ; 264 323 - 325
Total QBM o Trackers . . -~ .~ 25— " 25§ - - a3 . 318

2012 0812 Mo Budget YTD Budget 2012 0812 2013 0&12
Distributlon Ops 0.9 9.2 10.9 4.2
Meter To Cash 0.0 0.5 0.6 0.8
Customer Call Center 0.0 0.0 0.0 0.0
Integration Center 0.0 0.3 0.4 0.4
Presidents 0.1 1.3 16 16
Cther Dept - - - -
Management Fee 1.0 09 41.9 12.2
Benefils 02 1.7 2.0 16
Uncollectiblas 0.0 . 04 0.5 05
Other Corporate * 0.2 2.4 2.9 3.0
Trackers 0.0 08 0.8 0.7
Total D&M~ - 28 TR 264 - - 3.6 E . 3.8
Total DM wio Trackers '« © - o 28 o 260 Y TR 1 K §

\Variance

A) Distribution Qps 0.0 0.1 0.1 {0.0)
Metar To Cash 0.0 {0.0) (0.0} -
Customer Call Centsr 0.0 (0.0} (0.0} -
Integration Center 0.0 0.1 02 0.3
Presidants 0.0 (0.1) (0.0} 0.0
Othsr Dept - - - -

B} Management Fes (0.0} (0.4) 0.2 0.2

C) Benefits (0.0 02 04 03

D) Uncollecilbles (0.0} (0.2} {0.4) {0.1)
Other Corporate * 0.0 0.0 0.1 (0.1)

E) Trackers 0.1 04 0.3 0.0
Totai Change . .~ . B e (0.0} 0.7 07
Total Change wia- Trackers - R R | 1 I R (' . R e on . S D Tt 1 45

Variance Explanations:

A} 2012 Yr Var - Primarlly meter reading, malntenance of malns and fleet ad|. partlally offset by leak repalrs.

B} YTD Var- Primarily Legal and NGD Operations - primarily revised capitalization transfers.

C) 2012 and 2013 Yr Var - Primarlly revised assumptlions for active medical, pension, OPEB and capfltal fransfer percantages.
D) Annugl variance due to revislons to the bad debt calculation & accrual.

E} Offsetin ravenue.

* See O&M QOther Corp Tab
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Colurnble Gas of Kenlucky
OBM - Cther Corporate View - Plen-vs.-Flen
{$ milligns)

A2 1042 & Actual YTO Aclual 2012 1}Aa2 2013 L%z

Other Corperate
Met Labar 0.0 0.4 0.5 04
Materials/Suppkes a0 0.0 0.0 0.0
Audit Fees 0.0 &1 0.z 0.1
Constiiing Fees LIEH] 8.1 04 @1
Lepai Faes - . - -
Dulsida SBarvicas 0.c 4N D2 0.2
Byldings and Land - . - -
Rants/_easas 0.0 02 D2 02
Corporate Insurance 0.1 2.8 o8 0.8
Emploves Sxporises - - - -
Company Mambaershics s X¢] 0.1 0.1 ¢4
Utitfes. 0.0 0 0.1 01
Misc Revenues - - - -
Kisc & Other Expanzes 0.0 02 02 02
Amortizetions - 0.0 0.4 0.5 3.4
Deferrad Cradis 0.0 {0.4) (X)) [UAH
18D Acorusl 0.0 0.1 01 a1
Wellll aase Rerm/Royalty - - - -
Advertiging - - - .
AuloTruck Cleared - . - -
GA&M Raolass - Regulatory i GAAP [Hh7] 02 0.2 02
Stoves Clearing - - . .
Baiw the IIne D&M - - - -
Tolal Other Corporate R - 25 . - 1] - . 28
1o Butinet 202 D812
Qther Corpocaie
Met Labar 0.0 04 04 04
Malarials/Suppllas 00 a.0 6.0 040
Audi Faas 0.0 a1 o1 0.1
Consuling Fees o0 0.0 0o 02
Legal Foes - - - -
Outstdo Sarvices 0.0 01 0z 02
Bulldings and Land - - - -
RenisiLeasos (o2 02 0.3 0.3
Corporate Insurance ] 0.7 09 [1%:]
Employas Expansas - - - -
Lompany Membaerships 0.0 01 01 o1
Unitttes 0.0 0.0 0.0 or
Miso Revenes - - - -
MEge & Other Expanses 0.0 0.2 02 02
Amaortizationa * 0.0 0.4 C.6 04
Daferred Cradits (0.0} {0.0) 6.1 {0.1)
18D Acorual 0.0 48] Gi 0.1
WaelllLeass Rent/Royaity - - - -
Advertising - - - -
AutefTruck Clearad - - - -
O8&M Redlass - Regulataty lo GAAR 00 0.2 0.2 0.2
Stoms Clearing - - - -
Bokw the ine O&M - - - -
Tolal Gther Corporate 2 _ 24 Y} ‘ 310
(Yorianaa ) 2012 ¥y V3
Other
Net Labor 0o 0.0 0.0 0.0)
Materials/Bupplies [+X¢] 0.0 0o -
Audl Fees 0.0 0.0 0.0 0.0
Cenguiting Fees 0.0 0.C 'R ] 0.1
Legal Feas - - - -
Cuizkis Sorvices 0.0 {0.0) (0.0) (0.0)
Bubdings and Land - - - -
Renis/sases (0.0) {0.1) (0.4) {0.1)
Corporale insurance {0.0) (0.9} (0.0} {0.0}
Employen Expenises - - - -
Contpany Membarshipa a0 04 0.0 a.0
Utiiites 0.0 [\ 0.1 0.1
Miac Revenues - - - -
Migc & Othet Expenses 0.0 0.0 a0 0.0}
Amartizalions * 0.0 0.0 a0 -
Daferrad Cradits og {0.9) (@.0) 0.0
150 Accrual 0.0) {0.1) 0.0) -
WellLeass Rent/Hoyalty . . . -
Advertising - - - .
Aulc/Truck Cleared - - - -
O&M Reolass - Regulatary lo GAAP - (0.0) (0.0} 0.0
Swores Cleaing - - - -
Below the fne D&M - - - -
Total Othar Corporate T o8- [T A~ )
Variance Explanations:

{*} Amortizstions: IBM and Call Center Costs, Saverance Costs, Rale Case Expenses
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Columbia Gas of Kentucky

Depreclatlon & Other Taxes - Plan-vs.-Plan

(3 milllons})

12012 1082 Mo Actual YTD Actual 2012 1082 2013 1082
Depreclation 0.8 5.5 6.7 7.0
Other Taxes
Gross Receipts - - . -
Proparty Tax 02 21 24 26
Payroll 0.0 0.4 0.5 0.5
Distribution - - - -
Other 0.0 0.0 0.0 -
Total Other Taxes- - -~ .~ . - D2 . 7 . . 25 : 3 T34
Total Ottor Taxes wio Trackers. . 02 Z3 27 33

(2012 0&12 Mo Budget YTD Budget 2012 0R12 2013 0812
Depreciation 06 55 6.8 6.9
Other Taxes
Gross Raceipts - - . -
Property Tax 0.2 20 2.4 2.6
Payroll 0.0 0.4 0.5 0.5
Disfribution - - - -
Other _ - - - -
Total Gther Taxes i S 0.2 S L 2.4 L 29 - o 3.1
Total Other Taxes wio Teackers - -~ . 02.  — — 24. . T ap T3

Variance Mo Var YTD Var
Depraciation Changs 0.0 0.1 0.1 0.1
Other Taxes
Gross Recelpls - - - -
Property Tax 0.0 0.0 co 0.0
Payrall 0.0 0.0 0.0 -
Distribution - - - -
Other 0.0 0.0 0.0 -
Total Other Taxes Change :~ 04 : i ot - 'K R : 0.0
Tolal Ghange win Tragkdrs = -~ .07~ - 00 G - - CoA{@A) T (0.8 0.1

Varlance Explanations:
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Columida Gas of Kerlucky
Other Income and Irtarget - Plan-vs.Plan
($ millicns)

2012 1042 o Actual YTD Actual 2012 1082 2013 1082
Miscellangous - - - -
AFUDC 0.0 0.1 0.9 0.2
Hadglng Interas] Incame C.o 2.0 0.0 .0
Under-Collection Interast income - - . -
Saie Recelvables - - - -
Customar Tax Contributlon - - -
Charllable Contribulions {0.0) {0.1} (0 1) (0.1)
Temp Cash investment [rerost lnmme 0.0 0.5 0.8 0.4

Total Other Incoine . © 0.0 0.5 . Y] - 0A
Long-Term Interast Expanse 0.4 3.2 4.7 5.0
Shert-Term Intenest Expense - " - 0.0
Customer Deposhs Inlerest Expense - 0.1 0.1 0.4

Rate Refund Interest Expense - - - -
Over-Collection intarest Expense -
Other Interest Expense -
Canying Cost Interast Expense . - - -
Hedging Inters! Expensa -

PISCC - - - -
lrlarast Expanse on Plant Investiment {8.0) 0.0y {B.0y {o.1)
- interast Expensg - - o 04 R - R T - B
NET INCOME FROM SUBS{DIAR!ES {0.0} 0. ol -
2012 0412 !
Miscellaneous - . - -
AFUDC 0.0 0.1 (A ] 0.1
Hedging Inferest Income 0.0 0.1 a1 0.0
Under-Collection Interast income - - - -
Sals Receivables . . . .
Customar Tax Contribution . - - -
Charitabla Contribuions (0.0) (0.1) (0.4) {0.1}
Temp Cash Investment Intefest |ncome 0.0 2.6 06 05
: Fots! Other Income. o L - Be ) : oy - o 1.5
Long-Term Inlerest Expense D.4 3.9 47 5.2
Short-Term Interest Expanse - - - .
Customar Deposils Interest Expense 0.0 0.1 0.2 0.2

Rate Refund Intarast Expanse - - . N
Over-Collestion Interest Expense - - - R
Othar [nteresi Expeanse

Ganying Cost Interest Expense - - - -

Hedging Interst Expenso . - - .

PISCC - -

Intarest Expense on Plant Invesimenl (0.0} (0 ()] 0.0} (Q i)
Jntems‘!Expen ' : s s U T T AR Lo 48 ' - 83

NET INCOME FROM SUBS!DIARJES - - - -

Variance
Miscollaneous - - - -
AFUDC 0.0 0.0 0.0 a1
Hedging (nierest Income (0 0) (0 0) (U 1) 0.0
Undar-Collaction Interast Income R
Sale Recelvables - - . - -
Gustomer Tax Contribution - - - -
Charitable Contributions 0.0 0.0 {0.0) -

A) Temp Cashinvesiment Intarest ncome 0.0 (0.1} {c.0) .13

Fotal Otharipcoime - O R . {00 04y 2.0

Long-Term Intsrest Exponse 00 0.0 0o (o 2)
Short-Term Intarast Expense - - -
Customer Beposits Interest Expernsa {0.0} 0.0y {0.0) (D u)

Rate Refund Interest Expense

Ovar-Colieclion [nterast Expense " - . -
Other Interest Expanse . - . )
Carrying Cost Interest Expense - - - -
Hedging Interst Expense - - . -

PISCC - - - -
Inferest Expense on Plant Investment (0.0) (0.9 {C.0) 0.0
Interest Expense : - . ST T ) . [ (6.5 ; 0.3
NET INCOME FROM SUBSIDIARIES (0.0) 0.0 00 -
Varianca Explanations:

A) Varlence reprsents changes to the Interest eamed on opeeating cash sent to Comp. Money Pool.
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Columbia Gas of Kentucky
Balance Sheet - Plan-to-Plan

(% milions)

2012 10&2 Mo 2012 2013
Assets .
Nat Property Plant and Equipment - ' - 2150 2137 228.8
Total Investments 04 0.4 0.4
Cash and Cash Equivalents 0.4 - -
Restricted Cash 1.8 34 1.3
Accolnts Recelvable 40.3 528 28.7
Gas Inventory 53.4 43.2 45.4
Unrecovered Purchase Cosls - - 9.5
Malerial & Supplies 041 - -
Price Risk Managament Asseis - - -
Exchange Gas Receivables & Reserve 0.1 01 0.1
Current Regulatory Assets 2.0 2.0 2.0
Prepayments and Other Assels 1.2 3.0 3.2
Total Current Assets -~~~ - ) T : . 8983 : 104.2 ) 88.3
Price Rlsk Management Assets - - -
NC Regulatory Assets 16.6 18.3 15,1
Intangible Assets - - -

Post Retirament Benefits NC Assets - - .
Other Recelvables Afflliated - - -

Deferred Charges _ 30 3.0 3.0
Total Other Assets ‘ : S 18.6 10.4 18.1
TotalAssets - . .~~~ °© ] 334.2. . i 337’.? ‘ L 335.-4
Capitalization & Liabllitie

Total Commeon Stock Equity - 907 827 99.4
Long Term Debt, excluding amounts due withln one vear 67.3 53.3 871
“Total Capltallzation . = o - . 1580 T ©188.0. - 186.4
Chligatlons Due In One Year 147 28.7 4.9
Accounts Payable 9.7 10.4 11.2
Customer Deposlts and AR Credit Balance 16.4 17.7 17.7
Taxes Accrued 37 4.7 5.5
Interest Acorued 0.1 0.1 01
Overrecovered Gas and Fusl Costs 16.4 13.0 -
Price Risk Management Liabifities (Current} 0.6 0.6 0.6
Exchange Gas Payable 17.3 15.6 3.3
Cumrent Regulatory Liabillties 45 4.4 41
Accrued Liabllity for Post Retirement Benefits - Cur 0.1 0.1 0.1
Environmental - -
Other Accruals {0.7) (0 B) 2.4
“Total Current Liabilitias : S 82,8 . L 847 i © .. 8938
Price Risk Managasment Liabllities - NG 0.8 0.8 (1X:)
Deferred Income Taxes 485 50.2 51.8
Daferred Investment Tax Cradits 0.4 0.4 04
Defarred Credits - - -
Noncurrent Ragulatory Liabilities 249 25.0 25.3
Accrued Liab for Post Retirement Benefits - NC 9.7 9.6 9.7
Other Non-Current Liabllities 11.0 11.1 11.3
Other NG Liab & Deforred Cradita : o 934 - 870 . 098.1
Total Capitalization & Liabllities: =~ - ‘ ‘ 3342 _7YT - E . 3354
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Columbia Gas of Kentucky

Balance Sheet - Plan-to-Plan

(3 milions)

2012 0&12
Net Property Plant and Equipment ‘ - 2092 2116 219.7
Total Investments 04 0.4 0.4
Cash and Cash Equivalents - - -
Resfricted Cash 3.6 3.6 -
Accounis Receivable 24.4 39.2 314
Gas Inventory 53.3 45,1 44.6
Unrecovered Purchase Costs - - 0.5
Material & Supplles 0.0 0.0 0.0
Price Risk Management Assets - - -
Exchange Gas Receivablas & Resarve c.1 0.1 0.1
Current Regulatory Assets 27 2.7 27
Prepayments and Other Assets 0.9 2.9 3.1
Total Current Assets - : : ) R S 880 0 . - 838 ) 82.6
Price Risk Management Assets ~ - - -
NC Regulatory Assets 17.6 17.4 16.8
Intangible Assets - - -

Post Retirement Benefits NC Assets - - -
Cther Racelvables Affiliated - - -

Defarred Charges 1.7 1.7 1.7
Total Other Aseets . L o oo . -19.3 QS 18.4
Total Assets - - . : 3133 S 324.7 3211
Capltalization & Liabllitles - -
Total Common Stock Equity 2.8 94.4 950
Lonhg Term Pebt, exciuding amounts due within one year 67.3 58.3 89.3
Total Capitalization ) - v 1601 1527 : 185.3
Obligations Dua in One Year 14.7 28.7 -
Acsounts Payable .6 11.1 11.4
Customer Deposits and AR Credit Balance 18.2 11.7 17.7
Taxes Accruad 1.8 8.0 5.3
Interest Accrued 0.0 0.0 0.0
Ovarrecovered Gas and Fusl Costs 6.1 7.8 -
Price Risk Management Liabilities {Current) 0.6 0.6 0.6
Exchange Gas Payable 4.7 4.7 47
Current Regulatory Liabllities 3.6 3.6 35
Accrued Liability for Post Retirement Benefits - Cur 0.1 0.1 0.1
Environmental - - -
Other Accruals (0.8) {0.8) {0.7)
Total Current Liablilties - R -+ X B - - 786 : 426
Price Risk Management Liabillies - NC 1.1 1.1 1.1
Deferred Income Taxes 48.3 46.8 47.7
Deferred Investment Tax Credits 04 0.4 0.4
Deferred Credits - - -
Noncurrent Requlatory Liabilities 25.2 252 255
Actrued Liab for Post Relirement Bonefits - NC 101 10.0 B.5
Dther Non-Current Liabllitias 9.8 9.8 10.0
Other NC Liah & Deferred Cradits ’ T 929 ‘ 93.4 93.2
“Total Gapitalization & Liabilities ' : - & E X : L 32T . C 3214
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Columbia Gas of Kentucky
Balance Shest - Plan-to-Plan
{$ milllons)

Variance B j "o Var "2012 Var 2013 var
3

A)  Net Property Plant and Equipment 5.8 21 8.9
Total Investments 0.0 0.0 0.0

B} Cash and Cash Equivalents 0.4 - -

C) Restricted Cash (1.8) (0.2) 1.3

D) Accounts Recelvable 15.8 13.4 4.7}

E) Gas Inventory 0.1 (1.9 0.8

F) Unrecovered Purchase Costs - - 9.0
Material & Supplies 01 {0.09 (0.0}
Price Risk Managament Assets - - -
Exchange Gas Recelvables & Reserve (0.0) {0.0) 0.0
Current Regulatory Assetls (0.8) {0.8) (0.8)
Prepayments and Other Assets 0.3 0.0 0.1
Total Current Assets .~~~ = - ‘ : C 142" C 106 - 57
Price Risk Managemeant Assets - - -

K} NC Regulatory Assets (11 {1.1} (1.7)
Intangible Assets - - -
Post Retirement Benefits NC Assals - - -
Cther Recaivables Affiliated - - -

L} Deferred Charges 14 1.4 1.4
Total Other Assets : . S ] 0.3 0.3 . - {0.3)
Total Assels .- RS . ST 203 . 13.0 . : .- 143
Cepltalization & L.Iabllitles .

G) Total Common Stock Equity (2.1) {1.7) 34

G} Long Term Debt, excluding amounts due within one year - {5.0) {2.3)

G) Current Portion of Long Term Dabt - - 49

D) Accounts Payable (2.0) (0.7} (0.1)

D) Gustomaer Deposits and AR Credit Balance {1.8) 0.0 0.0

H) Taxes Acorued 1.8 (0.3) 0.2
Interest Accrued 0.0 c.0 0.0

F) Qverrecoverad Gas and Fuel Cosls 10.3 5.1 -

) Price Risk Management Liabilitles (Currant) {0.1) (0.1} {C.1)

J)  Exchange Gas Pzayable 126 10.9 {1.4)

K) Current Regulatory Liabillias 0.9 0.8 0.6
Accrued Liability for Post Retirement Benefits - Cur - - -
Environmantal - - -

LY Other Accruals 0.1 0.2 3.1
Total Gurrent Llabitities' o . or e T 24 ' 164 T 7.2
Price Risk Management Liabilitles - NC (0.3) {0.3) {0.3)

H) Deferred Income Taxes 0.2 3.4 4,0
Deferred Investment Tax Credits 0.0 (0.00 (0.0}
Deferred Cradits - - -
Noncurrent Regulatory Liabilitles (0.3) (0.3) {0.3)

K} Accrued Llab for Post Refirernent Benefits - NG (0.4} (0.5) 1.2

L} Other Non-Current Liakilities 1.2 1.2 1.2
Other NG Liab & Deferred Credits . ' 0.6 38 I 59
Total Capitalization & Liabilities A L 203 R - 143
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Columbia Gas of Kentucky
Balance Shest - Plan-la-Plan
{3 millions)

‘Variance Explanations:

E)

G)

H)
1)

J)
K)

L)

Varlance due to timing around 2012 In-Service and subsequent Depreciation.

[ncrease In Monsy Pool funding.

Monthly and 2013 annual variances are due to changes to the required reserves related to the Hedging Program. The 2012 varlance
Includes MF Global bankruptcy of ($483K).

A/R: Month and YTD varlznces are due primarlly duse to increased Money Pool funding of $16.2M. This favorable funding was partially
offset by a net decrease In Unaffillatad A/R of approximately ($2.5M). Components of the A/R variance include unfavorable variances of
($4.8M) related to Choice / GTS accounts, and ($1.4M) for Off-Systems Sales, partially offset by Increased Tariff recelvables of $3.6M.
A/P: 2012 varlance Is due to decreased payables relaled to declining Gas Costs ($2.2M), offset by decreased A/R and invantory,
Customer Deposits: The $1.8M variance is dus fo adjustments to budget payment plans related to declinging gas cost and usage;
offset by declining A/R.

Monthly variance due to Rate Differentlal and Usage varlances of ($348K) and $469K respactively. 2012 annual varianca due to Rate
Differentlal and Usaga varlances of $323K and ($2.180M) respectively. 2013 annual variance is due to Rate Differentlal and Usage
variances of $1.235M and {$441.4K)} respectively.

Variance due to fiming differences betwoen gas purchases vs, gas recoveries. Asset posltion Indicates a temporary under-recovery of
costs, while a llabllity position indicates an over-recovery of costs, These variances are primarily dus io downward modlfication to Gas
Cost and Balance Adjustment rates. These positions will be factored into future PGA flings and either collected or passed back to the
customers.

Varlance due to changes necessary to maintair: target debt to equity ratio of 48% / 52%, and to balance total capitatization with rate
bass.

Vartance due to changes to the Federal tax payment and accruat calculation(s} .

Variance due to changes in the Hedging obligations.

Varlances are dua lo changes In the number of outstanding “Park® exchange obligations vs. the 0&12.

Norn~currant Regulatory Asset varlance due to an $800K change to the hedging program. Current Reg Liab varlance due to unfavorable
changes to DEM, Uncollectibles, & Other Misc Adjustments of ($240K), ($225K), and ($84K) respectively. Variance to Non-current
OPER llabliity due to changes In actuarial assumption provided by Corporate at the 745.

Other Accruals varlance due to approximately $560K of reductions to misc. other taxes, and reclasses to other accounts of roughly
$1.7M. Variance in Deferred Charges & Other Non-current llabiliies is dus to Customer Advances stemming frorn Capital projects.
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Columbia Gas of Kentucky
Capital Expenditures - Plan-vs.-Plan
{$ millions)

2012 1082 Mo Actual YTD Actual 2012 1082 2013 10&2
New Business 141 37 3.7 4.0
Befterment 0.0 0.3 03 0.1
Replacemant 16 126 120 15.8
Support Services 0.2 1.3 1.4 2.0
Gross Capital 29 17.9 174 21.9
Contributions & Reimbursements 0.1 {0.4) (0.7) (0.6}
Total NGO, . K 2.8 . 115 168 R 21.3
InfrastructurelAMR e o o[ T2e e e o 08 o 88 . 122]

2012 0&12 Mo Budget YTD 2012 D&12 2013 0&12
Naw Business 0.2 1.2 1.7 1.7
Betterment (0.0) 0.9 1.0 . 0.2
Replacement 08 2.0 11.4 1M.7
Support Services 0.0 0.5 1.2 1.6
Gross Capital 1.1 11.7 15.3 151
Caontributions & Reimbursements (0.0) (0.8} {0.7) o.N
Total NGD 1 M - 147 14.5
InfrastructurefAMR © [ o8 78 . 984 B3]

Variance

New Business 0.8 25 2.0 23
Bettarment 0.0 {0.8) (0.7} (0.1)
Replacement 0.7 3.6 0.8 4.1
Support Services 0.2 0.8 0.2 0.5
Gross Capltal 1.8 6.2 21 6.8
Contributions & Reimbursements (0.0) 0.2 - 0.1
Total NGD e T AT : X N S R )

Jnfrastripture/AMR . ;

Varance Explanations:
Primarily mild weather and contracter availability.

Plan variances due to additional allocation to NGD; CKY portion.
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Columbia Gas of Kentucky

Plan vs. Plan « November 2012

{$ mifllons)

2012 1184

FR 18(12)(n)
Page 102 of 172

Net Revenues

Q&M Expense
Depreciation

Other Taxes o
Operating Earnings
Othar Income

Interast Expense

Net Opsarating Incoms - .
Income Tax o
Net Oparaiting Incoms

2012 0&12

Nat Revenues

Q&M Expense
Dspreciation

Other Taxes
Operaiing Earnings’
Other Income

Interest Expense

Net Operating Income
Incoma Tax

Net Opgrating Income

Varlance

Net Revenues
Q&M Expense
Depreciation
Othar Taxes

Opérating Earnings. .- - °

Other Income
Interest Expense

Nat Operatinig fngormia. o7

Income Tax
Net Opurating Inicoma. -

* net of trackers

io Actual YTD Actual 2012 1181 2013 1181
5.8 50.9 58.3 60.7
3.2 28.6 309 318
0.6 8.4 8.7 70
0.1 2.5 2.8 3.2
20 13.7 180 18,8
0.0 0.5 0.6 0.5
0.4 4.3 4.7 6.0
17 “ 9.8 1338 14.3
0.4 4.2 5.8 5.5
1.2 - 8,7 . 8.0 - 3T

Mo Budget YTD Budget 2012 0&12 2013 0812
5.6 63,2 60.9 60.8
24 283 30.9 314
0.6 6.0 6.6 6.9
0.2 2.7 2.9 3.9
2.3 16.2° " 20.5: 19.8
0.0 0.6 0.7 05
0.4 4.4 4.8 5.3
1.2. -13.4 16.4 150
0.7 48 6.3 6.0
4.2 - 7.8 - 4001 9.0

Mo Var Yr Var

0.3 . {2.6) (0.1)
0.7 0.3 (0.0} 0.7
0.0 0.1 0.1 0.1
(0.2} {0, 1) (0.1) 0.1

R (1 O A A ¥ A2hy o 11
(0.0} {0.1) (0.1) 0.0
{0.0} {0.1) (0,1 0.3

) Do ‘2@. — —23) 07
{0.3 0.8) {0.5 0.5)

R 2.0% {2 {0.2)
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Page 103 of 172
Columbia Gas of Kentucky
Revenus - Plan-vs.-Plan

(% milllons)
Base Margin (less LCR) 5.0 433 49.8 50.4
LCR 0.5 4.4 49 5.1
LCR (Prior Dec. True-Up) - .1 (0.1} -
ESS 0.2 14 1.5 2.8
Regulatory Outcomse - - - 0.6
Other OGDR 0.1 1.2 1.3 1.0
CKY Purchase Recelvable 0.0 0.4 0.5 0.5
Uncollectibles - NonTracked 0.0 0.2 0.3 0.4
Uncollectibles - Tracked 0.0 0.2 0.2 0.2
Trackers o 0.2 1.1 1.2 0.5
Total Revenue o B0 R . 522 C-. 598 T - 61.4
“Total Revenue w/o Trackers: . -~ .-~ i 58 - 509 - - U583 - . . @07
2012 0&12 Mo Budget YTD Budget 2012 0812 2013 0812
Base Margin (less LCR) 4.7 44.7 51.4 50.4
LCR 0.5 4.5 51 4.9
LCR (Prior Dec. True-Up) - - - -
ESS 0.2 2.2 24 2.8
Regulatory Outcome - - - 0.6
Other CGDR 01 1.1 12 1.2
CKY Burchase Recelvable 0.1 0.5 05 0.5
Uncolisctibles - NonTracked 0.0 0.2 03 0.4
Uncollectibles - Tracked 0.0 0.2 0.2 0.2
Trackers 8.1 0.4 05 0.5
Total Reyenue - - A ¥ - C. 7 538 B 61.6: ) - 618
Tota) Réyerue Wio Trackers , 5.6- _ 53.2 . €0.9 - i 0.8
[Variance Mo Var
A) Base Marghh (less LCR) 0.3
A) LCR 0.0
LCR (Prior Dec. True-Up) -
B) ESS {0.0)
Regulatory Outcome - 0.0
Other OGDR {0.0) 0.1 0.4 (0.2)
CKY Purchase Recelvable {0.0) (0.1) {0.1) 0.1
Uncoliectibles - NonTracked 0.0 0.0 {0.0) (0.1)
Uncolieclibles - Tracked - (0.0) (0.0} -
Trackers 0.1 0.7 0.7 (0.0)
Total Varlaneg .~ . - -7 R 04 -7 e (18) . . B F - (0.2)
Total Varldnce wio Trackers LR T 0.3 T - - R - I 5 T

Variance Explanations:
A} 2012 varlance dua to approximately $1.8M in non-operating Weather Lelter adjustments, offset by $1.5M of decreased operating revenues

driven by volumetric declines.
B} YTD varance represents fluctuations in Off-System sales assumptions stemming from price volatility.

2015



Columbla Gas of Kantucky
Other Gas Department Revenues - Plan-vs.-Plan
(% millions)

2012 1181
Penalty Charges
Return Check
Other Fees
Other Revenue
Pub Utli-Flex
Company Use
Balancing Services
Other Misc Income
Misc Merchant Revenue

Total OGDR

12012 0&12
Penalty Charges
Retumn Check
Other Fees
Other Revenue
Pub Utll-Flex
Company Use
Balancing Services
Other Mise Income
Misc Merchant Revenue

Totl OGDR

Variance

Penalty Chargas

Return Check

Other Fees

Cther Revenue

Pub Util-Flex

Company Use

Balancing Services

Other Misc Incoma

Misc Marchani Revenue
Total OGDR .

FR 16(12){n)
Page 104 of 172

Mo Aclual YTD Actual 2012 11&1 2013 11&1
0.0 0.4 0.4 0.4
0.0 0.1 0.1 01
0.0 0.5 0.6 0.4
0.0 0.0 0.0 0.0
0.0 0.1 0.1 0.0
0.0 0.1 0.1 0.1
- - 0.0 0.0
- 0.0 0.0 -
A 1.2 - 1.3 1.0,
Mo Budget YTD Budget 2012 p&iz 2013 0812
0.0 0.3 0.3 0.3
0.0 0.1 0.1 0.1
0.0 0.3 0.4 0.4
0.0 02 0.2 0.2
0.0 00 0.0 0.0
0.0 0.1 0.1 0.1
- 0.0 0.0 0.0
0.1 1.4 1.2 1.2
Mo Var YTD Var Yr Var Yr Var
0.0 04 0.1 0.0
0.0 0.0 0.0 0.0
0.0 0.2 02 {0.0)
(0.0} {0.2) 0.2) (0.2)
0.0 01 0.1 -
(0.0} {0.0) (0.0) 0.0)
- {0.0) 00 0.0
- 0.0 0.0 -
{0.0} " 0.1 0.1 {0.2)
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Columbia Gas of Kentucky
2012 Customer & Usage Informatton - 11&1 vs, 0&12

[Customer 3 Usage Change {§ milliony |

Customer Change Month YTD
Residentlal 0.065 0.108
Commercial 0.121 0.416
Total 0.187 0.523

Usage Change Monih YTD
Residential 0.455 0.857
Commercial 0.349 1.955
Industrial (Non-LCR) 0.187 0.523
Total 0.990 3.335

[Normalized UPC (Mmcf) - |

Actual Montlh YTD
Residential 1.6 58.4
Caomm 55.3 463.6
Ind 7,437.5 78,665.0

Budget Month YTD
Residential 7.4 58.1
Commercial 54,2 457.2
Industrial 7,353.6 78,287.3

Variance Month Mo. % YTD YTD %
Residential 0.2 2.5% 0.3 0.5%
Commercial 1.0 1.8% 6.4 1.4%
Industrial 83.9 1.1% 377.7 0.5%

IEus.tQmie;_cbunL_ S E e ]

Actuat Month YTD Avg
Residential 119,883 119,465
Commercial 13,908 13,828
Industrial 177 177
Total 133,969 133,641

Budget Month YTD Avg
Residential 112,165 110,259
Commerclal 13,736 13,811
Industrial 181 181
Total 133,082 133,251

YVariance Month Mo, % YTD Avyg YTD %
Residential 718 0.6% 208 0.2%
Commercial 173 1.3% 88 0.6%
Industrial (4) -2.2% (4} -2.0%
Total 887 0.7% 290 0.2%
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Columbia Gas of Kentucky

Q&M - Cost Element View - Plan-vs.-Plan

{$ millions)

Mo Actual YTD Actual 2012 11841 2013 1M1&1

Benefits 0.4 23 24 1.9
Materials & Supplies 0.1 1.4 1.5 1.5
Qutslde Services 0.5 3.9 4.2 4.8
Management Fea 1.3 10.7 11.5 12.4
Uncoliectibles {0.0) 0.1 0.1 0.5
Other * 0.3 3.5 3.9 3.3
Trackers 0.0 1.4 1.3 0.8
Total Q&M - .~ = : o e 32 23.8 32.1- 325
“Tota) OBN Wio Trackers™ ™~ ERRR i ¥ 5 “28.6° 30.0° 31.8

12012 0812 Mo Budget YTD Budget 2012 0812 2013 0812
Labor 0.5 6.1 6.6 6.9
Benefits 0.1 1.8 20 1.6
Materials & Supplles 01 1.4 1.5 15
Outslde Services 0.3 4.0 43 5.0
Management Fee 1.0 108 11.9 122
Uncollectibles 0.1 0.5 0.5 0.5
Other* 0.3 36 38 3.4
Trackers 0.1 0.7 0.8 0.7
Total OBM - . : : S 25 . 28.8 3.8 E K
Tota) OBM wio Trackers - 2437 28.3 30.884 314
Variance Mo Var YTOD Var 2012 Yr Var 2013 ¥r Var

A} Labor 0.2 0.7 07 0.5

B) Benreflts 0.2 0.4 0.4 0.3
Matertals & Supplies 0.0 (0.0} (0.0 (0.0}
Quteide Services 0.1 (0.1} (0.1} (0.2}

C) Management Fee 0.2 (0.2) {0.4) 0.2

D)  Uncollectibles (0.1} {0.3} {0.5) (0.1)
Other* (0.0} {01) {0.1) {0.1)

E} Trackers (0.1} 0.5 0.5 0.0
TotalChange -~ 0 . T 0T 0.8 0.5 0.7
“Tolal Chargs wWio Trackets™ T N e e L - T 0.0y - 0.7

Varlance Explanations:

A} YTD & 2012 Yr Var - unfavorable shift in labor allocation / capitallzation transfers for corrosion mitigaation & leak repair, partially offset by

open headcount.
B) 2012 & 2013 Yr Var - Primarlly revised assumptions for active medical, and C1P.

C) YTD Var - Primarlly Legal and NGD Operations, 2012 & 2013 Yr Var - Primarily revised Corp. CIP calculation,

B)  Annusk variance due to revisions to the bad debt calculation & accrual.
E) OCifsetin revenue.
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Coltumbla Gas of Kentucky
Q&M - Other Cost Element View - Plan-vs.-Plan

% milllons)
2012 1181 o Aclual YTD Actual 2012 181 2013 1181
Other
Buiidings and Land 0.0 G.1 G 0.1
Rents/Leases 0.0 0.2 0.2 0.2
Corporate Insurance 0.1 0.7 .8 0.8
Employes Expenses 0.0 0.3 3 04
Company Memberships - 0.1 [+8] 0.4
Utliities 0.0 0.3 04 0.4
Misg Revenuas {0.0) (0.2} {0.2) {0.2)
Misc & Other Expenses 0.0 0.2 0.2 0.1
Amortlzations * 0.0 04 0.6 0.4
Deferred Crediis {0.0) (0.1} (0.1 0.7)
&L Acerusl 0.0 0.1 Q.1 0.1
Well/Lease Rent/Royalty - - - -
Advertising 0.0 0.0 0.0 0.1
Auto/Trucks Cleared 0.1 11 12 1.3
08M Reciass - Regulatory to GAAP 0.0 0.2 0.2 0.2
Below the LIne Q&M
0.3 35 D " x5
2012 0&12 Mo Budget YTD Budyet 2012 0812 2013 0812
Other
Buikiings and Land 0.0 01 0.1 0.1
Rants/l eases D.0 0.3 0.3 0.3
Corporate insurance 0.1 0.8 0.9 0.9
Employee Expenses 0.0 0.3 0.3 0.4
Company Memberships - 0.1 0.1 0.1
Utillies .0 0.3 0.3 0.3
Misc Revanuas 0.0) {0.1) {0.1) 0.1
Misc & Other Expenses (0.0} (0.0) {0.9) (0.0)
Amortizations * 0.0 0.4 0.5 0.4
Defarrad Credits (0.0} {0.1) {0.1) {0.7)
18D Accrual 0.0 0.1 0.1 01
Well/Lease Rent/Royalty - - . - -
Advertising 0.0 0.1 0.1 0.1
AulofTrucks Cleared 0.1 1.3 1.4 1.4
Q&M Reclass - Regulalory to GAAP 0.0 0.2 0.2 0.2
Beigw the Line O&M - - - -
03 - - T T T T
Varlance Mo Var YTR Var 2(M2 Yr Var 2013 Yr Var
Other
Bri'dings and Land 0.0 (0.0) (0.0} 0.0}
Rents/l.easses (0.0} (0.1} {01} 0.1}
Corporale Insurance (0.0} (0.1 0.9 (0.0}
Employes Expenses 0.0 {0.0) 0.0 2.0
Company Memberships “ 0.0 0.0 0.0
Utllities (0.0 0.1 o1 0.1
Misc Révenues (0.0} {€¢.1) {0.1) {0.1}
Misc & Other Expenses 0.0 0.2 0.3 0.1
Amortizetions * - 0.0 0.0 -
Deferred Credits 0.0 01 0.1 (0.0)
18D Accrual 0.0 {0.0) {0.0) -
WelllLease Rant/Royalty -
Advertising (0-0) {0.1} (0.1} -
AutofTrucks Cleared (0.0) {0.1} {0.1} {0.1)
Q&M Reclass - Regulatory to GAAP {0.0) (0.0} (0.0} 0.0)
Balow the Line C&M -
(0.0} {01y . - - - {01} IR N B
Variance Explanations:

(*y Amortizalions: [BM snd Cafl Canter Costs, Severanca Costs, Rate Case Expenses
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Golumbia Gas of Kentucky
0O&M - Sponsar View - Plan-vs.-Plan
($ mlllons}

‘2012 1181 Mo Actual YTD Actual 2012 1184 2013 1181
Distributicn Ops 1.0 10.3 11.0 11.2
Meter To Cash 0.0 05 0.6 0.6
Customer Call Center 0.0 0.0 0.0 0.G
Intagration Center 0.1 0.5 0.6 0.7
Presidents 0.1 1.3 1.6 1.6
Other Dept - - - -
Management Fee 13 10.7 11.5 12.4
Benefits 0.4 2.3 2.4 19
Uncolleatibles (0.0} 0.1 0.1 05
Other Corporate * 0.4 2.8 341 29
Trackers 0.0 1.1 1.3 0.8
Total D&M ~ ) s R ST 29.8 R Cot o 325
Total OBM.wio Trackers. .. . .. czie e 3@ o . 286 . 309 - - 318

(2012 0&12 Mo Budaet YTD Budget 2012 0&12 2013 0812
Distribution Ops 0.8 10.0 10.9 112
Meter To Cash 0.0 0.8 C.6 0.8
Cusfomer Call Center 0.0 0.0 0.0 0.0
Integratlon Center 0.0 0.3 0.4 0.4
Presidents 0.1 1.6 1.6 1.6
Cther Dept - - - -
Management Fee 10 108 119 12.2
Benefits 0.1 1.9 2.0 1.6
Uncollectibles 0.1 0.5 0.5 0.5
Other Corporate * 0.2 2.7 29 3.0
Trackars 0.1 0.7 0.8 0.7
Total O&M ’ E S 287 o 23.0 . - 3.8 o 31.8
TOEE[‘D&M Wfﬂ?!‘ﬂckﬂ_l—'sk ?:;_: I R . I T R - NI T - I L I

Varlance Mo var YTOD Var 2012 Yr Var 2013 Yr Var

A) Distribution Ops 0.2 0.3 0.1 .0
Meter To Cash {0.0} (0.0) {0.0) -
Customer Call Canter {0.0) (0.0 {0.0) -
Integration Center 0.0 02 0.2 0.3
Presidents {0.0} {0.1) {0.1) 0.0
Other Dept - - - -

B) Management Fes 0.2 {0.2) {0.4) 0.2

C) Benefits 0.2 0.4 0.4 0.3

D) Uncollectibles {0.1) {0.3) (0.5) (0.1)
Gther Corporate * 0.4 0.2 0.2 {0.1)

E) Trackers {0.1) 0.5 0.5 0.0
Total Change : N : A N 0.8 o 05 - DT
Total Chanps w/a Trackers: . «jic. wivgn - w0 oo o O o w00 s e 0

Variance Explanations:

A) 2012 Yr Ver - Primarlfy meter reading, maintenance of mains and fleet ad]. partially offset by leak repairs.

B} YTD Var - Primarily Legal and NGD Operations - primarlly revised capitalization transfers. 2012 Yr Var - Primarily revised Corp. CIP
calculation,

C) 2012 and 2013 Yr Var - Primarily revised assumptions for aclive medical, pension, OPEB and caplial ransfer parcentages,

D) Annual varlance due to revisions to the bad debt calculation & acorual.

E) Offsetn revenue.
* See O&M Other Corp Tab
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Columbla Gas of Kentugky
Q&M - Other Corporate View - Plan-vs -Flan

(5 mMons)

2012 1351 o Actual YTD Actual 2012 1141 2012 1184
Other Comorate
Net Labor 13 0.8 06 0.4
Matarials/Supplies 0.0 0.0 0.0 0.0
Audh Faes 0.0 0.z 02 Q1
Coneutiing Foes 0.0 18] 91 041
legal Fees - - - -
Ouisido Services. 00 DY 091 0.2
Bulidings and Land - - - .
Ranis/Lessas 0.0 0.z a2 0.2
Cotporals Insurence 01 0.7 0.8 0.8
Employes Expanses - - - -
Company Membershipe - 01 &1 0.1
Utiltias 0.0 01 o1 0.1
Miac Revanues - - - -
Misc & Othar Fxperses 0.0 02 0.2 02
Amortizatlons - 0.0 04 0.5 34
Defermod Credits {0.00 {0.1) {0.1) (0.1)
140 Acorush 2.0 0.1 0.1 31
Weill ease Rant/Royaity - - - -
Advertising - - - -
AualTruck Clsared - - {0.0) -
Q&M Reclass - Rogulstory Ic GAAP 00 02 02 02
Stores Clearing . - - -
Balow tha lins O8M - - - -
Tolal Gther Corporate - [X] o - 28 - : -5 23

Buldings and Lend - - - -
Renis/Leases 00 02 02 0.3
Corperate Ingurance 0.1 0.8 a8 0.8
Employes Expsnses - - - -
Company Mamberships - a1 01 0.t
Utikties 00 0.0 o¢ <2}
Misc Revenes - - - -
Miso & Othet Expanses 0.0 .2 02 02
Amortizations ¢ 0.0 0.4 0.6 0.4
Deforrad Grecits {0.0) {0.0) 9.1 0.1)
180 Ascruat X} 04 0. 0.4
‘Wl ease RenVRoyalty - - - -
Advertising - - - -
AutofTruck Cleaned - - - -
Q&M Reclass - Regulatory o GAAP 0.0 a2 02 a2
Stores Clearing - - - -
Baiow tha line OEM - - - -
Tolzl Other Carporate e B2 : - 2% - R Y 30

NTD Var 2013 YrVar
Nei Labor 0.1 02 02 (0.0
Malerials/Supplies {0.0) 0.0 Q.0 -
Autlit Fess 0.0 0o 0.0 [H]
Gonsulting Fees 00 0.0 o1 {e.1)
Legal Foos - - - -
Qutsida Services (0.0 {0.0) 0.0) {0.0)
Bulidings and Land - - - -
RomefLsases (0.0} 0.1y {0.1) e
Corperate [nsuransa {0.0) {0.1} {0.1) [©.0)
Employen Expenses - - - -
Company Membarships - a0 0.0 o0
Utiflles 0.0 0.4 o1 [}
Mise Ravenuves - - - -
Mis & Other Expensas 0.0 0.6 4.0 (0.0)
Amortizations * . 00 0.0 -
Daderrad Credits 0.0 {0.0) 0.0 0.0)
18D Accrusl 00 {00 (0.0) -
WoekiLease Reni/Royally - - - -
Advertizing - - - .
AutofTruck Cleared - - 0.0) -
C4M Raclass - Regulstory to GAAP {o.q) 0.0 0.0) 0.0
Siores Clearing - - “ -
Below the na O&M - - - -
Total Other Corporate 4.1 - 0.2 - o 02 - f0.43

Variance Explanallona:

{*}  Amertizations: 1M ad Call Center Coats, Severance Cosla, Rate Caze Expenses
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Columbia Gas of Kentucky
Depreciation & Other Taxes - Plan-vs.-Plan
(3 millions)

2012 11&1 Mo Actual YTD Actual 2012 1184 2013 1181
Depreciation 0.6 8.1 6.7 7.0
Other Taxes
Gross Recaipts - - - -
Properly Tax 0.2 2.2 2.4 2.8
Payroll .1 05 0.6 0.5
Distribution - - . -
Other ‘ - 0.0 0.0 -
Total Other Taxes . Co 0.3 L - 27 3.0 ’ - 31
Tota Ofher Taxes wio Trackers =~ 0.1 i 25 2.8 3.2

2012 0&12 Mo Budyet YTD Budget 2012 0812 2013 G&12
Depreciation 0.8 6.0 6.6 6.9

the 65
Gross Receipts - - - -
Property Tax 0.2 22 24 28
Payrol! 0.0 0.4 05 0.5
Distribution - - - -
Other - - - -
Total Other Taxes -~~~ .~ = - - 0.2 o 2.6 ‘ . 29 . R
‘Total Othiar Taxes wio Trackers R i ' 27 .. 29 T -3

\Variance Mo Var YTD Var Yr Var Yr Var
Depreciatlon Change 0.0 0.1 01 0.1
OCthar Taxes
Gross Recelpts - - - -
Properly Tax (0.0} 0.0 (0.0) 0.0
Payrall 0.0 0.1 0.1 -
Distribution - - - -
Otar - 00 0.0 -
Total OtherTaxes Change ~ -~ 7737000 Y X R RS I B R Y
Tola Changs wio Tragkers v 1 T ot g o {od) - ooew{d) T T E O
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Columbla Gas of Kentucky
Other Income and Interest - Plan-vs.-Plan
(S miliens)

2012 1184 Klo Actual YTD Actual

2312 1181

2013 1184

Miscellanecus - .
AFUDC {0.8) 0.1
Hedglng Interest Income 0.0 00
Unger-Callaction Interast lncome - -
Sele Recelvables - -
Customer Tax Contribution - -
Cherltable Contributions 0.6 ©.1)
Tamp Cesh Invastment Fmarest Inzoma 1.0 0.5

0.1
0.0

©.n

(©.1)
0.4

Fotal Other Incorns” - - - 0.0 T T . 05

0.5

Long-Tem Imerest Expensa 0.

Short-Term Ikerast Expense - -
Customer Deposita Interast Expense -

Rate Refund Inlarest Expense -

Over-Collection Interast Expensa -

Cther Intarest Expanse -

Carrying Cost Interest Expensa -

Hedging Interst Experse B -
PISCC -
Interast Expense on Flant [rweslmem

5.0
0.0
0.1

s e

0.1}
0

.0
- Interest Expénsa N 4
NET INCOME FROM SUBS!D!ARIES 0

2012 0&12 Mo Budgel YT Budgot
Miscollaneous - -
AFUDC 6.0 0.1
Hedglrg Intarest Income 0.0 [N
Under-Collection Intsrast Income - -
Sale Racelvables - -
Customer Tax Contribution -

Charitable Cortributions (0.0} (0 1)
Temp Cash Investment Intarest Income 0.0

2012 0&12

04
61

1)
08

2013 0812

01
0.0

1)
A7)

Total Other Income ™ ., . L _0.0..- 0,3. L

0.7 -

0.5

Long-Tam Interest Expense 04 43
Short«Term Interast Expense - -
Castomar Deposits Interest Expense ¢.0 0.1
Rale Refund Interest Expense - -
Over-Collection Intarest Expansa - -
Other inlerest Expense - -
Camying Cost Interest Exponse - -
Hesiging Interst Expensa - -
PISCC

5.2

0.2

[

Interest Expense on P}ant Inveatmenl (0 D) (0 O)

NET INCOME FROM UBSIDIARIES - — -

WVariance

Miscellanaous - -
AFUDC 0.0) 0.0
Hedging Interest Income {0.0) (n 0)
Undar-Collection Imterast Income -
Sale Recelvables - -
Customer Tax Contribution -
Charilable Contributions (0 0) 0.0
A)  Temp Cash Invesiment nlerest Income 0.1)

w "

. 0)

(0 1

‘Tolaf Gther Income, =~ . g (ﬂ D} - ~0.1)

Long-Term Interest Expense {0.0) 6.0
Short-Term Intersst, Expense - -
Customer Deposits Inferest Expense n.m {©.1)
Rate Refind Interest Expensa - -
Over-Collection Interest Expense - -
Other Interest Exponse - -
Carrylng Cost Interest Expense - -
Hedging Interst Expense - -
PISCC - -
Interest Expense on Plart Investment 0.0 {C.0)

(02)
(0 13

- inferest Expense - {0.6) {04

0.1

NET INCOME FROM SUBSIDJARIES 0.0 oo

Varlanee Explanations:

A} Variance represants changas to the inferest eamed on operating cash sent 1o Corp. Money Pool.

10015

0.0
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Columbia Gas of Kentucky

Balance Sheet - Plan-to-Plan

{3 miliions}

12012 1181 Mo 2012 2013
Net Property Plant and Equipment 215.5 < b X S 2283
Total Investments 0.4 0.4 04
Cash and Cash Equivalents 0.4 - -
Restricted Cash 20 a5 1.4
Accounts Recelvable 48.0 52.9 264
Gas Inventory 50.6 43.7 45.3
Unrecoverad Purchase Costs - - 10.0
Materlal & Supplles 01 - -
Price Risk Management Assets - - -
Exchange Gas Recelvables & Reserve 0.1 0.1 0.1
Current Regulatory Assets 20 20 20
Prepayments and Other Assats 0.8 3.0 3.2
Total CurreatAssets .~ - 0 . T R |7 X TN ... 1054 . - - 7 . BBS
Price Risk Management Assels - - -
NC Regulatory Assets 16.5 16.4 152
Intangible Assets - - -

Post Retirement Bensfits NC Assets - - -
Cther Receivables Affiliated - - -

Deferred Charges 3.1 3.1 3.1
Total OtharAssets = : . - o 196 . L1885 ' - 18,3
Total Assats . . . s L '---339.7' i ‘ 338_.7 ] 335_.‘6
Gapltalization & Liabilities

Tetal Common Stock Equity 016 92.0 98.8
Long Term Debt , excluding amounts due within one vear 67.3 67.3 1011
Total Capi’tallzatfon oo CO L ' & S "159.4 Lo "190.8
Obligations Due in One Year 14.7 14.7 (12.0)
Accounts Payable 11.5 10.7 11.2
Custamer Daposits and AR Credit Balance 16.8 17.7 17.7
Taxes Accrued 38 49 55
Intersst Accrued 0.1 0.1 Q.1
Overracovered Gas and Fuel Costs 12.5 10.8 -
Price Risk Management Liabltittes (Current) 0.8 0.8 0.8
Exchange Gas Payable 18.8 16.8 4,5
Current Regutatory Liabllities 4.5 4.4 4.1
Accrued Liabllity for Post Relirement Benefiis - Cur 0.1 0.1 0.1
Environmantal - -
Other Accruals (0 3) (0.3) 3.1
Total Current Llabilities - .. - - ... . ... B3O - BT E 35.1 .
Price Risk Managament Liablitties ~ NG 09 0.9 0.9
Deferred Income Taxes 50.6 51.7 53.2
Deferred Investment Tax Credits 0.4 0.4 0.4
Deferred Credits . - -
Noncurrent Regulatory Liabllities 24.8 248 25.1
Accrued Liab for Fost Retirement Benefits - NC 9.8 9.7 9.9
Other Non-Current Liabillties 11.1 11.1 113
Other NG Liab & Deferréd Cradits i s 977 98.6 . 100.7-
Total Capltallzation & Liabillties oL . U 339.7 I a - 338.7 Lo 23386
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Columbia Gas of Kentucky
Balance Sheet - Plan-to-Plan
(% millions)

2012 0&12
Assets . B . o ]
Net Proparty Plant and Equipment - _ 2089 - 216 Co219.7
Total Investments 0.4 0.4 04
Cash and Cash Equivalents - - -
Restricted Cash 36 36 -
Accounts Recelvable 326 38.2 1.4
Gas Inventory 50.4 451 44.6
Unrecovered Purchase Costs - - 0.5
Material & Supplles 0.0 0.0 0.0
Price Risk Management Assats - - -
Exchange Gas Recelvables & Reserve 0.1 0.1 0.1
Current Regulatory Assets 2.7 27 2.7
Prepayments and Other Assels 0.7 29 3.1
Total Gurrent Assets = .~~~ . . e B0 0 T 938 82.6
Price Risk Mahageiment Assets - - -
NC Regulafory Assets 17.5 17.4 16.8
Intanglble Assets - - -
Post Retirement Beneflts NG Assets - - -
Cther Recelvables Affiliated - - -
Deferred Charges 1.7 1.7 1.7
Total Qther Assets - R . o L1932 i 18.1 18.4
Total Assets . : ' L e | 9.6 3247 321.1
Capitalization & Liabilities
Tatal Cemmon Stock Equity 94.0 94.4 95.9
Long Term Debt, excluding amounts due withln one year 72,3 58.3 89.3
Tota| Capitallzation . = - . - . . .- A R L1 - R ‘ 1827 _ 185.3
Obligations Due In Ona Year 14.7 28.7 -
Accounts Payabls 10.5 11.1 1.4
Customer Deposits and AR Credft Balance 18.6 17.7 17.7
Taxes Accrued 2.3 5.0 53
Intarest Accrusd 0.0 0.0 0.0
Overracavered Gas and Fuel Costs 48 7.9 -
Price Risk Management Llabilitles (Current) 0.6 0.8 0.6
Exchange Gas Payahle 4.7 4.7 4.7
Curtrent Regulatory Liabilities 3.6 3.6 35
Accrued Liabilllty for Post Retirement Benefits - Cur 0.1 01 0.1
Environmental - -
Other Accruasls (0 B) {0.8) 0.7y
Total Current Liabllities . .. . ... 270 R 802 - . 786 C 42,6
Price Risk Management Liabilitias - NC 1.1 1.1 1.1
Deferred Income Taxes 46.5 46.8 47.7
Deferred Investment Tax Credits 0.4 0.4 04
Defarred Credits - - -
Noncurrent Regulatory Liabilities 25.2 25.2 25.5
Accrued Liab for Post Retirement Banefits - NC 101 10.0 8.5
Other Non-Current Llabliities 2.8 9.8 10.0
Other NC Liab & Deferred Credlits i L o83t 93.4 ] 93.2
Total Capitallzation & Liabilities . L R .319.6‘ ) B j 324.7 . ‘ ) 321.-1
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Columbia Gas of Kentucky
Balence Sheet - Plan-to-Plan

{$ millians)

'Variance I lo Var 2012 Var 2013 Var
Assets

A) Net Property Plant and Equipment 5.5 2,0 8.7
Total Investments 0.0 0.0 0.0

B) Cash and Cash Equivalents 0.4 - -

C) Raestricted Cash {1.6} (0.1) 1.4

D) Accounts Receivable 18.6 13.7 (5.0)

E) Gas Inventory 0.2 (1.4) 0.6

F) Unracovered Purchase Costs - - 9.5
Material & Supplles 0.1 (0.0} (0.0)
Price Risk Management Assets - - -
Exchange Gas Receivables & Reserve 0.0 0.0 0.0
Current Regulatory Assets (0.7) (0.7) {0.7)
Prepayments and Other Assets 01 0.0 0.1
Total Curranl Aseets.. . .. - ... - . - 140 . s T 58
Price Risk Management Assets - - -

K) NC Regulatory Assels {1.0) {1.0) (1.6)
Intangible Assets - - -
Post Retlremant Benefits NC Assets - - -
Oiher Recelvables Affillated - - -

1) Deferred Charges 1.5 1.5 1.5
Total Other Assets S - o 04 0.4 {0.2)
TotalAssets =~ -~ ) ) 200 j 14.0 j 14.5
Capitalizatlon & Liabilities - - -

G) Total Common Stock Equity (2.3) (2.4} 2.8

G) Long Term Debt , excluding amounts due withln one year {5.0) 9.0 1.7
Total Capitalization = o o {nay ' 5.6 ’ 14.5

G} Current Portlon of Long Term Debt - {14.0) (12.0)

D}  Accounts Payabla 1.0 (c.4) (0.2)

B} Customer Deposits and AR Credit Balance (2.8) c.0 0.0

H) Taxes Accrued 1.5 (0.1 0.2
Interest Accruad 0.0 0.0 4.0

F} Owverrecovered Gas and Fuel Costs 7.7 2.9 -

I}  Price Risk Management Liabilitlss {Current) 0.2 02 0.2

J)  Exchange Gas Payable 13.8 121 (0.1)

K} Current Regulatory Liabllities 0.9 0.8 0.6
Accrued Liabllity for Fost Retirement Benefits - Cur 0.0 .0 0.0
Environmental - - -

L} Other Accruals 0.4 0.5 3.7
Total Current Liabilities: . - -~ S 228 - 24 . - (1.5)
Price Risk Management Llabilities - NC (0.2) {0.2) (0.2)

H) Daferred Income Taxes 4.1 4.9 55
Deferred Investment Tax Credits 0.0 - -
Deferred Credits - - -
Nencurrent Regulatory Liabllities {0.4) (0.4} (0.4)

K} Accrued Liab for Post Retiremertt Bensfits - NC {0.2) {0.3) 1.4

L}  Other Non-Current Liabilkies 1.3 1.3 1.3
Other NC Liab & Deferrad Gredlis 48 5.2 7.5
Total Capitalization & Liabilities : ' 20.0 B 14.0 K - 145
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Columbia Gas of Kentucky
Balance Sheet - Plantc-Plan
(¢ millions)

Variance Explanations:

E)

F)

L)

Variance due to iming around 2012 In-Service and subsequent Depreciation,

Increase In Money Pool funding.

Monthly and 2013 annual variances are due to changes to the reculred reserves related to the Hadging Program. The 2012 variance
includes MF Global bankruptcy of ($483K),

A/R: WMonth and YTD varlances are primarily due fo increased Money Podl funding of $13.6M & $18.6M respectivaly. This favorable
funding was partially offsat by a net decrease In Unaffillated A/R of approximately ($2.1M). Components of the A/R variance include
unfavorable variances of ($4.6M) related to Choice / TS accounts, and ($1.2M) for Off-Systems Sales, offset by increased Tariff
raceivables of $4.BM. Additional month & YTD variance drivers include Tax Recelvables of $§3.9M and $2.4M raspectively.

A/P: 2012 varlance Is due to decreased payables related to declining Gas Costs ($980K).

Qugtomer Daposits: The $2.8M varlance is due to adjustments to budget payment plans related to daclining gas cost and usags; offset
by declining A/R.

Monthly varlance due to Rate Differential and Usage varlances of ($193K) and $430K respectively. 2012 annual variance due to Rate
Differentlsl and Usage varlances of $277K and ($1.670M) respectively. 2013 annual variange is due to Rate Differential and Usage
variances of $805K and ($305K) respectively.

Variahoe due o timing differences betwsen gas purchases vs. gas recoverles. Assst position Indicales a temporary under-recovery of
costs, while a llabliity posttion Indicates an overrecovery of costs. These varlances ara primarlly due to downward madlfication to Gas
Cost and Balance Adjustment rates. These positions will be factored info future PGA filings end either collected or passed back {o the
customers.

Variance due to changes necessary to maintain target debt to equity ratio of 48% 7 52%, and {o balance total capitalization with rate
base,

Varlance due {o changes to the Federal tax payment and accrual calculation(s) .

Variance due to changes in the Hedging obligations.

Varlances are due to changes In the number of outstanding "Park" exchange obligations vs. the 0812,

Non-current Regulatory Assef variance due to an $1.0M Corporate adjustment to Pension Benefit expenze.

Cutrent Reqg Liab variance due to unfavorable changes fo DSM, Uncollectiblas, & Other Misc Adjustments of {$190K), {$328K), and
($280) respectively. Non-current QPES
Habllity varlance due to changes in actuarlal assumption provided by Corporate at the 7&5.

Other Accruals variance primarily due to approximately $560K of reductions to misc. other taxes, and reclasses to other accounts of
roughly $1.7M.

Deferrad Charges & Other Non-current liabilitles variances are due to Customer Advances stemming from Capital projects,
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Columbia Gas of Kentucky

Capital Expenditures - Plan-vs.-Plan

($ millior:s}

2012 11&14 Mo Actual YTD Actual 2012 1181 2013 1181
New Business 0.3 339 a7 4.0
Betterment 0.0 0.3 0.3 01
Replacement 0.7 13.3 12.0 15.8
Support Services (0.0} 1.3 1.4 2.0
Gross Capital 0.9 18.8 17.4 21.8
Cantributions & Relmbursements {0.1) {0.4) {0.7) {0.8)
Total NGD L ’ . 0.8 - 0 184 - 168 : . N3
InfrasfructursfAMR = p=e, 0 [ 08 T e L E e e T e QG F o o A2

2012 0812 WMo Budget YTD 2012 0812 2013 0812
New Business 0.2 1.4 1.7 1.7
Betterment 0.1 1.1 : 1.0 0.2
Replacement 08 9.9 11.4 1.7
Support Services 0.1 0.6 1.2 1.6
Gross Capital 1.3 13.0 15.3 15.1
Contributions & Reimbursements (0.0} {0.8) (0.7) (0.7}
Total NGD N s : ) 124 147 . 14.5
Infrastéucture/AMR . s o TR S ... 83 . N X o B2 |

Variance Mo Var YTD Var Yr Var Yr Var
New Business c.0 2.5 2.0 23
Befterment {0.1) {0.7) (0.7) {0.1)
Replacement {0.2) 3.3 0.6 41
Support Services 0.1 0.7 0.2 0.5
Gross Capltal {0.4) 5.8 21 6.8
Contributions & Reimbursements {0.0} 02 - 0.1
TotalNGD "~ " Y R R T

Infrastructura/AMR, e ST () T N I T X

Varance Explanations:
Primarily mlld weather and contracter availability.

Plan variances due to edditional afiocation o NGD: CKY portlon.
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Columbia Gas of Kentucky
Plan vs. Plan - December 2012

FR 16{12)}(n}
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{$ millions)

2013 0&12 2012 2013 2014
Net Revenues 58.5 60.1 60.7
O&M Expense 314 31.4 322
Depreciation 6.7 7.1 7.8
Other Taxes 2.7 a1 3.4
Dperating Earnings ART e B - ATS
Cther Income 0.5 0.5 0.4
Interest Expense 4.7 5.0 5.2
Net. Operating Income - 2138 . 0138 o o 127
Income Tax 5.6 53 6.6
NetIncome - ' . 8.0 8.7 8.1

2012785 2012 2013 2014
Net Revenues 60.5 60.4 60.9
O&M Expense 31.2 31.8 324
Depreciation 6.7 7.0 7.5
Other Taxes 2.7 3.2 3.5
Operating Earninigs 199 8.4 17.6
QOther Income 0.7 0.4 0.3
Interest Expense 4.8 5.1 5.1
Net Operating fncome 15.8 13.7 - 12.7
Income Tax 8.0 5.3 7.2
‘Net Incorie. 9% .. .- .84 - . 55

Variance 2012 2013 2014
Net Revenues (2.1) (0.3) (0.2)
O&M Expense 0.2 (0.4) {0.2)
Depreciation 0.0 0.1 0.1
Other Taxes (0.1) (0.1) (0.1)
Operating Earnings 22 Coe (o)
Other Income {0.2) 0.1 0.2
Interest Expense {0.1) (0.1) 0.1
Net Operating Income {2y .02 (0.0)
Income Tax {0.4) {0.1) (0.6)
Net Income (1.8) 03 "D.6

* net of trackers
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Columbia Gas of Kentucky

Reavenue - Plan-vs.-Plan

{$ millions)

Base Margin {less LCR) 50.0 50.4 50.0
LCR 4.9 5.1 5.4
LCR {Prior Dec. True-Up) (0.1) - -
Supply Optimization 1.6 2.1 2.1
Regulatory Outcome - 0.7 1.4
Other OGDR 1.3 1.0 1.0
CKY Purchase Recelvable 0.4 0.4 0.4
Uncollectibles -~ Non Tracked 0.3 0.3 0.4
Uncollactibles - Tracked 0.2 0.2 0.2
Trackers 7 18 0.5 0.5
Total Revenue -~ . : . .. 603 60.8 . 614
Total Revenuewio:Trackers ™~~~ - . =0 o 585 o 5 60470 .7 60.7
Base Margin (less LCR} 51.3 50.2 49.8
LCR 4.9 5.1 5.4
LCR (Prior Dec. True-Up) (0.1) - -
ESS 2.4 2.8 2.8
Regulatory Outcome - 0.6 1.1
Other OGDR 1.3 1.0 1.0
CKY Purchase Receivable 0.4 04 0.4
Uncollectibles - Non Tracked 0.3 04 0.4
Uncollectibles - Tracked 0.2 0.2 0.2
Trackers 0.8 0.5 0.4
Total Revenue- - - = - - e L BB 0 B o 61,6
Jotal Reveriue wjo Trackers: .. . 605 ... 604 - 609

Variance 2012 2013 2014

A) Base Margin (less LCR) {1.3) 0.2 0.2
LCR {0.0) - -
LCR {Prior Dec. True-Up} - - -

B) ESS {0.8) 0.7 0.7}
Regulatory Outcome - 0.2 0.3
Other OGDR 0.0 {0.0) {0.0)
CKY Purchase Recelvable 0.0 0.0 0.0
Uncollectibles - Non Tracked {0.0) {0.0) (0.0}
Uncollectibles - Tracked - - -
Trackers 0.7 0.0 0.0
Total Variance - 7 3y {0.3) . {6.2)
“Total Variance w/o Trackers -~ .0 .. (Z1} . . . {0.3) {02

A} Variances driven by a slight increase {o usage forecasts.

Varlance due to dowhward revisions to Off-System sales forecasts due to declining gas prices
B) and price volatility
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Columbia Gas of Kentucky

O8M - Cost Element View - Plan-vs.-Plan

($ millions)

2013 0&12

Lzbor

Bensfits

Materials & Supplies
Ouiside Services
Managsment Fee
Uncollectibles

Other *

Trackers

Total O&M -

Total D&M W/6 Tiackers

2012 785

Labor

Benefits

Materials & Supplies
QOutside Services
Management Fee
Uncollectibles

Other *

Trackers

TotalOBM.... . . - .

Tolal OBM wio Trackers

Variance

Labor

Benefits

Materials & Supplies
Outside Services
Mznagement Fee
Uncollectibles

Other *

Trackers

Total Changs

Total Change wio Trackers -

2012 2013 2014
7.3 7.2 7.4
25 1.9 19
1.5 14 14
46 4.4 4.2
11.7 12.4 12,7
0.1 0.5 0.5
3.7 3.6 4.1
1.6 0.7 0.7

33.0 ~ 321 . - 329
3.4 . 314 322

2012 2013 2014
7.0 7.3 7.6
2.1 1.9 1.9
1,6 15 15
4.3 43 44
12.1 12.4 12.6
0.2 0.5 0.5
4.1 3.8 3.0
0.8 0.7 0.7

321 . . 325 .- 331
3.2 318 . 324

2012 2013 2014
0.3 (0.2) (0.2)
0.4 (0.0) -
0.1 (0.1) (0.1}
0.2 0.2 {0.2)
{0.4) 0.0 0.1
{0.1) - -
(0.8} (0.3) 0.2
0.7 (0.1) (0.1
0.8 - . (08) 0.2)

9.2 04) T - (0.2)

Primarily due to opan headcount (LOGI & EGCO)}, and refinements to Operations workplan.

2012 - Primarfly revised assumptions for pension, CPEB, active medical and capital transfer

percentages.

2012 — Primarily revised assumptlons for Administrative Services (IT) and NGD EH&S

Distribution partially offset by capital transfers.

Variance dus to revisions to Fleet forecast and Operations workplan.

Offset in revenues.
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Columbia Gas of Kentucky

O&M - Other Cost Eiement View - Plan-vs-Plan

$ milions)
2013 0&12 2012 2013 2014

Other
Bulldings and Land 0.1 0.1 0.1
Rents/Leases 0.2 0.2 0.2
Comorate Insuranca 0.8 0.8 0.8
Employesa Expenses 0.3 0.4 0.3
Company Mamberships 0.1 0.1 01
Utliitles 0.4 0.4 0.4
Misc Revenues (0.2) (0.1) {0.1}
Misc & Other Expenses 0.2 0.3 0.3
Amortizations * 0.5 0.4 0.4
Deferred Credits (0.2) 0.7 0.1)
1&D Accrual 0.1 0.1 0.1
Well/Lease Rent/Royalty - - -
Advertising 0.1 0.1 0.1
Auto/Trucks Cleared 1.2 1.2 1.2
Q&M Reclass - Regulatery to GAAP 0.2 0.2 0.2
Bslow the Line O&M

3.7 3.8 4.1

12012 T&5 2012 2013 2014

Other
Buildings and Land 0.1 0.1 0.1
Renfs/Leases 0.2 0.2 0.2
Corporate Insurance 08 0.8 0.8
Employes Expensas 03 0.4 0.3
Company Memberships 0.1 01 0.1
Utillitles 0.4 0.4 0.4
Misc Revenues (0.2) {0.2) (6.2}
Misc & Other Expenses 0.2 0.1 C.1
Amortizations * 0.5 04 04
Deferred Cradlts {0.1) (0.2) (0.1)
18D Accrual 6.1 Q.1 0.1
Well/Lease Rent/Royalty - - -
Advartising 0.1 0.1 0.1
AutolTrucks Clezred 1.3 1.3 1.3
O&M Reclass - Regulatory to GAAP 0.2 02 6.2
Below the Line O&M

4.4 38 . 3.9

Variance 2012 2013 2014
Other
Bulldings and Land (0.0} 0.0 0.0
Rents/Leases 0.0 0.0 0.0
Corporate Insurance (0.1) 0.0 0.0
Employae Expenses (0.0} 0.0 c.0
Company Memberships (0.0) (0.0} (C.0}
Utilities (0.0} .0 0.0
Misc Revenues {0.1} 0.1 0.1
Misc & Other Expenses 0.0 0.2 0.2
Amortizations * 0.0 - -

A) Deferred Credits 0.1} (0.5) (0.0)
1&D Accrual (0.0) {0.0) (0.0)
Well/Lease Rent/Royalty - - -
Advertising 0.0 - -
Auto/Trucks Cleared (0.1} (0.1} (0.1)
O&M Reaclass - Regulatory to GAAP (0.0} 0.0y (0.0)
Below the Line O&M - - -

: (0.4) - {0.3) 0.2

A} 2013 variance primarily due to revisions {e Cusiomer Program assumptions.
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Columbia Gas of Kentucky
O&M - Sponsor View - Plan-vs.-Plan
(% millions)

2013 0812 2012 2013 2014

Distribution Ops 1.4 10.9 11.2

Meter To Cash 0.6 0.6 06
Customer Call Center 0.0 0.0 00
tntegration Center 0.5 0.5 0.5
Presidsnts 1.5 1.6 18
Other Departments - - -

Managemeant Fee 17 124 12,7
Banefits 25 1.8 1.9
Uncollectibles 0.1 0.5 05
Other Corporate® 32 29 31
Trackers 1.6 0.7 0.7
Total O&M B AP T & ¥ Lo -3240 - 329
Total O&M wio Trackers . o 3tA - 34 - 322

12012 785 2012 2013 2014
Distribution Ops 111 1.2 11.4
Meter To Cash 0.6 06 086
Customer Cail Center 0.0 0.0 0.0
Integration Canter 0.6 07 0.7
Presldents 16 1.6 1.8
Ciher Departments - - -
Management Fee 121 124 12,6
Benefits 21 1.8 18
Uncollectibles 0.2 0.5 0.5
Other Corporate* 3.0 2.9 3o
Trackers 0.8 07 a.7
Total O8M "~ o v TR o ggE ol - - B84
Total OB wio Trackers” .~ T 3127 4.8 .. 324

‘Variance 2012 2013 2014

A} Distibution Ops G.3 (0.2) 0.1)
Meter To Cash (0.0} c.0 -
Customer Call Cenler (0.0 (0.0 (0.0

B) integration Center {0.0) (c.1) 02)
Presidents {0.1) (0.0} (0.0}
Other Departments - - -

C) Management Fee {0.4) 0.0 04

D) Benefits 04 (0.0 -
Uncollectibles 0.1 - -
Cther Corporate” 0.1 0.1 0.0

E} Trackers 07 (0.1 (0.1}
Total Change LT . R T = (04)y -l ([0.2)
Total Changawlo Trackers ~ -~ . .~ o 0% . [0A). . {0.2)

A} 2012 - Primarlly flaet ad]. right of way (ROW) cleating and tools and uniforms. 2014-2017 -
Primarily fleet adj.

B} 2013-2018 - Primarily due to allocation percentage revisions.

C) 2012 - Primarily revised assumplions for Administrative Services {IT) and NGD EH&S
Disiribution partially offsst by capltal transfers. 2013 - 2018 driven in large part by revisions
to Corporate assumptions including CIP and Audit / IBM charges.

D} 2012 - Primarily revised assumptiona for pension, CPEB, active madical and capital transfer
percenteges.

E) Dffset In revenues.
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Columbla Gas of Kentucky

OBM - Other Comorala View - Plan-vs.Flan
{3 milfans)

2013 DA12 2013

Gither Corporate

Neat Labor (CIP) 08 0.4 04
Muterisls/Supplies 0.0 [1X] 0.0
Audil Faes 0.2 0.2 0.2
Consulting Fees 0.1 o1 0.2
Legal Fees - - -
Qulslde Services 0.2 6.2 0.2
Buldings and Land - - -
Ronts/l.aasss 0.2 0.2 0.2
Corporaie inourance 0.8 08 0.8
Empioyes Expensas - - .
Company Membarahips 04 0.1 0.1
Lifitles 0 0.2 0.2
Misc Revenues - - .
Misc & Cthet Expenses 0.2 0.2 .2
Amortizations * 05 0.4 a4
Deferred Credits (€7} 0.1) 0.1)
1&D Acerual 01 0.1 a.4
WelFLaase Rent/Royaity - - .
Agverlising - - .
AulofTruck Cleered {€.0) - .
O&M Raclass - Regulgiory o GAAP 02 0.2 0.2
Stores Clearing

Bolow tha ire D&M

Total Dther Corporate . 32 .9 C B

2072 788

Other Corporate
Nal Labor (CIP) [o¥'] 0.4 0.4
Materiais/Supplies 2.0 0.0 0.0
Audf| Fees 0.2 0.1 01
Congulling Fees 0.1 0.1 0.2
Lepal Faas - - -
Qulslde Services 0.2 0.2 0.2
Bulldings and Land - - -
Rants/.sases 0.2 0.2 0.2
Corporale Insurance 08 0.8 0.8
Emplovse Expansas - . -
Gompeny Membershipa 0.t 0.1 0.4
Litiitiea 01 01 0.4
Mse Rovemues - - -
Mizc & Other Expanses 6.2 02 n2
Amanizations * C.5 0.4 0.4
Deforad Credia 1) ©.19 {e.1
D Accrual 0.1 0.4 0.1
Welll.eass Reni/Royaly - - -
Advertizing - - -
AutelTruck Claared - - .
O&M Retlsa - Ragulalory o GAAP 0.2 02 2.2
Storgs Cloaring
Below the ine OAM
Total Other Corporale L. 30 28 3.0
Varance
QOthor
Nel Labor {GIF} 0.2 0.0 0.0
Malsiials/Supples 0.0 - -
Audht Feas 0.0 0.0 0.0
Consulting Feas (0.0) B -
Lagal Fass - - -
Oulside Services o.0 - .
Bulkidings and Land - - -
Renlsfl.ecses 0.0 0.0 2.0
Comporste Insurance (0.1} 00 &0
Empicyse Expanses - - -
Gompany Mefiberships {0.0} (0.0} {0.0)
Utiitles 0.0} 0.0 0.0
Misc Revenuves - - -
Misc & Other Expensas 0.0 0.0 0.0
Amorlizellons * 0.0 - -
Defarred Credis {00 - -
&0 Accrual 0.0 10.0) [0.0)
WalllLanse Rent/Royatty - - -
Advertising - -
AutofTrock Cleared (0.0) - .
O&M Reclaes - Regulalosy to GAAP (0.0) {0.0y {0.0)
Stoves Clearing - - -
Below the Ina O&M . - -
Tatai Clhar Comporale 0.1 0.1 - bo
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Columbia Gas of Kentucky
Dapraciation & Other Taxes - Plan-vs.-Plan
(% millions)

2013 0812
Depreciation

Other Taxes

Gross Receipts
Property Tax
Payroll

Distribution

Cther

Total Other Taxes

Total Othér Taxes wio Trackers -

2012 7&5
Depreciation

Other Taxes

Gross Receipts

Property Tax

Payroll

Distribution

Other

Total Other Taxes ... - -

‘Total Other Taxes wio Trackers =~

Variance
A) Depreciation Change

Other Taxes

Gross Receipts

Property Tax

Payroll

Distribution

Other

Total Other Taxes Change

Total Change wio Trackers

A) Variance due to increased Capital spend

FR 16(12)(n)
Page 123 0of 172

2012 2013 2014
6.7 7.4 7.6
23 2.7 29
0.6 0.5 0.5
0.0 - -
29 3.1 34
2.0 3.1 ~ 34
2012 2013 2014
6.7 7.0 75
2,5 27 2.9
0.5 0.5 0.5
0.0 . -
T30 3 T34
2.7 3.2 35
2012 2013 2014
0.0 0.1 0.1
(0.1) . 0.0
0.1 - -
0.0 - -
oy - ' 0.0
oo {0y . {Ddy . - {0.)
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Columbia Gas of Kentucky
Other Income and Inlensst - Plan-vs.-Plan
{$ millons)

12013 0512 2012

Miscellaneous . - -
AFUDC 0.1 0.2 2
Hadgirg intersst Income 0.0 131 0.0
UndarCoflestion Income - - -
Saies Receivable - - -
Customer Tax Contibuiion - - -
Charliable Contrihutions (0.9 {0.1} {0.1}
Tewmp Cagh Inv Int inc 0.5 .

. Total Other Income : . __bB 05 . 04

Long-Term kleres! Expanse 4.7 80 52
Short-Tarmn Interest Expense - 00 0.0
Customar Deposlis 0.4 a1 0.1
Rate Refund Expense - . -
CwerCollection intarest Expense 0.0
Loss } Gain on Sales of Assal -
Lose on Impalrment of Assel (0.0}
Cther Interest Expanse -
Carrying Cosl Intarest Expense -
Hadging Interest Expense -
PISCC -
AFUDGC {0.

[ I I
P T T T

=2
=
S
-
=

L=
i

0
‘inferasi Expoose. .. - C o 47750
Incoms from Subaidlary 0

Misceflaneous . - -
AFUDC 0.4 0.2 D2
Hexdging Interest Income g.0 00 -
UnderColiaction income . - -
Sales Recolvable - - -
Customer Tax Contribution - - -
Cheriabia Contributions 0.4) {on (&1)
Temp Cash Inv kt Inc 0.8 03 0.2
Total Other Inpeme . e R A [Z 0.3
Long-Term Irterest Expense 47 50 5.0
Shori-Term Interasi Expanse - 0.0 0.0
LCustomer Deposiis 0.4 0.1 041
Rate Refund Expenss - - .
OvarColection Interest Expense - - -
Lags 7 Galn on Sales of Asset - . -
Less on Impairment of Assel . - -
Gther interest Expense - - -
Camying Cost intarest Expanse - . .
Hedging Interest Exponse - . .
PISCC - - “
AFUDG 7 L 0.1} [0.4) {0.1)
friforest Expensa Lo o B . o BA 54
Income fram Subsidiary 0.0 " -
variance
Miscellanecus - - -
AFUDC {0.0) {0.09 {0.0)
Hedging Intares| Insorme {0.0) oo 0.0
UnderCollaction Incoms - - -
Sales Recalvable . - -
Customer Tax Conldbution - - -
Charitable Contributions {0.0) - -
A} Temp Cash inv it Inc . {0.1) 0.1 0.2
. TolalOthgr lncome =~ . - 02 - . b1 D2
A} Long-Temn interast Expense (0.0} 0.0 0.2
A)  ShorkTerm Interest Expanss - 0.0y {0.0)
Customer Daposis 0.1) {0.1) {.1)
Rats Refund Expensa - - -
OvexColaction Interast Expanse 08 - -
Loss / Gainon Sales of Asset - . -
Loss on Impairmant of Assat (c.0) . .
Other nterest Expense - - -
Carrying Cost Intarest Expense - - -
Hedging Inerest Expanse . -
PISCC - - -
AFUDC 0.0 0.0 0.0
Intorest Expense ‘ SR [L5)) : 01
Income from Subs!diary 0.0 - -

A)  Vartance due lo changes bn Capifal structute to maintaln appropriate debt / equity
percentages
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Columbia Gas of Kentucky

Balance Sheat - Plan-to-Plan

($ millions)

2013 0812 2012 2013 2014
Assets o
Net Property Plant and Equipment.. - = . . 21586 - 2311 - 251.0
‘Total investmants 0.4 0.4 0.4
Cash and Cash Equlvalerts 1.8 - “
Restricted Cash 1.9 26 0.8
Accounts Receivable 49.4 277 27.4
Gas Inventory 441 44.0 43.7
Unrecovered Purchasa Costs - 8.5 6.8
Material & Supplles 0.1 0.1 01
Price Risk Management Assets - - -
Exchange Gas Receivables & Reserve 0.1 0.1 0.1
Current Regulatory Assets 20 20 2.0
Prepayments and Other Assets _ o 3.0 3.2 3.8
Total Gurrent Assets - , Co SLLT 1024 _ '88.3 © 845
Price Risk Management Assets
NC Regulatory Asssts 18.7 18.5 17.4
Intangible Assets - - -

Post Refirement Benefits NC Assels - - -
Cther Recelvables Affillated - - .

Deferred Charges _ 34 3.1 31
Total Other Assets : s 228 - e - 20.5-
TotalAssets - 0 U UCTTTTT 3418 . 3414 0 8565
Capitalization & L(abliities

Total Common Stock Equity 91.9 88.5 103.1
Long Term Debt , excluding amounts due wnihm ¢ 533 B6.3 97.3
Total Capifaitzation =~ 0. L7 TO L TETARERT T T1BAS . 2004
Current Portion of Long Term Debt 28,7 33 -
Accounts Payable 12.0 11.4 104
Customer Deposits and AR Credit Balance 15.6 17.7 17.7
Taxes Accrued 8.0 5.0 56
Interest Accrued 0.1 0.1 04
Overrecovered Gas and Fue] Costs 9.6 - -
Price Risk Management Liabiliies (Current) 09 0.9 0.8
Exchange Gas Payable 171 47 4.7
Current Regulatory Liabilities 4.3 39 39
Accrued Liability for Post Retiremant Benefits - Ct 0.1 0.1 0.1
Environmental - -
Giker Accruals (0 4} 29 2.2
Total Coirent Liabilites =~ Co 960 - - 501 . 458
Price Risk Managemont Liabilities - NC 0.8 0.8 0.8
Deferred income Taxes 50.0 55.2 59.6
Deferred Investment Tax Cradits 04 0.4 0.3
Deferred Credits - - -
Nencurrent Regulatory Liabilities 247 249 25.1
Accrued Liab for Post Retirement Benefits - NC 13.2 13.3 12.5
Other Non-Current Liabillties 11.0 12.0 12.1
Other NC Liab & Deferred Gredits L - 100.0 j 106.4 - 110.4
Total Capitallzation & Liabllities - , 341.3 - M4 356.5
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Columbla Gas of Kentucky
Balance Sheet - Plan-te-Plan

{$ miliions)

202785 2012 2013 2014
Assets
Net Property Plant and Equipment : 3 b A 2275 . . 2475
Total Investments 0.4 0.4 0.4
Cash and Cash Equivalents - - -
Restricted Cash 3.2 - -
Accounts Recelvable 48.6 26.2 258
Gas Inventory 45.4 a5y 44.4
Unrecovered Purchase Costs - 8.9 7.8
Material & Supplies - ~ -
Price Risk Management Assets - - -
Exchange Gas Recelvables & Reserve 0.1 0.1 0.1
Current Regulatory Assels 25 2.5 25
Prepaymants and Other Assets 30 32 3.6
Total Current Assets o o 124 B6.6 84.2
Price Risk Management Assels
NC Regulatory Assets 16.5 15.3 14.2
Intangible Assels - - -

Post Retirement Benefits NC Asseats - - -
Other Recelvables Affiliated - - .

Deferred Charges 3.3 3.3 3.3
Total Other Assets . : ' 199 18.6 - 178
Total Assets © 354 WA 349.7
Capitalization & Liabilities

Total Common Stock Equity 91.9 98.3 102.6
Long Term Debt, excluding amounts due within¢ 58.3 87.1 103.1
Total Capitalization = .70 o602 0 o 1853 0 2057
Current Porlion of Long Term Debt 287 53 -
Accounts Payable 10.8 1.4 9.9
Cusfomer Deposits and AR Credit Balance 7.7 e 17.7
Taxes Accrued 46 55 6.1
Intarest Accrued 0.1 0.1 0.1
Overrecovered Gas and Fuel Costs 97 - -
Price Rigk Management Liabilities (Current) 08 0.8 0.8
Exchange Gas Payable 132 24 24
Current Regulatory Liabllites 41 38 3.8
Agccrued Liabilily for Post Retlirement Benefits - C 0.1 o1 0.1
Envirenmental - - -
Other Accruals _ {1.4) 1.9 1.8
Total Current Liabliitles T 88.2 49.0 426
Price Risk Management Liabilities - NC 1.0 1.0 1.0
Deferred Income Taxes 49.8 51.4 54.3
Deferred Investment Tax Credits 04 0.4 0.3
Deferred Credits - - -
Noncurrent Regulatory Liabilities 25.1 25.4 267
Accrued Liab for Post Retirement Benefits - NC 9.6 a.7 8.9
Other Non-Current Liabilities 11.0 11.1 11.3
Other NC Llab & Deferred Crodits 96.9. . 989 101.4
Total Capitalization & Liabilities ... 335.4 3331 - 348.7
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Columbia Gas of Kentucky

Balance Sheet - Plan-to-Flan

($ millions)

Variance 212 2013 2014
Assets _
Net Property Plant and Equipment 30 36 3.5
Total Investments 0.0 0.0 0.0

A} Cash and Cash Equivalents 18 - -

B) Rastricted Cash (1 3} 2.8 0.8

C) Accounts Recelvable 1.6 1.7

D) Gas Inventory (1 0) {1.7) (0.7}

E} Unrecovered Purchase Costs (0.4) (1.0)
Material & Supplies 0.1 0.1 0.1
Price Risk Management Assels - - -
Exchange Gas Receivables & Reserve 0.0 0.0 0.0

Fy Current Regulatory Assets (0.5) (0.58) {0.5)
Prepayments and Other Assels (0.0) {0.0) {0.0)
Tofal Cutrent Assefs -, S Cofooy T 0.3
Price Risk Management Assels {0.8)

F) NC Regulatory Assets 3.2 32 3.2
Intangible Assets - -

Past Retirement Beneflts NC Assats - - -
QOther Receivablaes Affillated - -
Deferred Charges {0.2} (02) {0.2)

Total Othor Assets - - 29 C 29 ‘ - 29
Total Assets. = -~ : ’ 58 8.3 . B.B.
Capitalization & Liabilities

G) Total Common Stock Equity 00 03 0.4

B} Long Term Debt, exc{udlng amounts due wrlhln C (5.0 (0.7) (5.7)
Total Capitalixation = - . S sy o 108) e T {AB)

G) Current Portion of Long Term Debt - (1.9) -

C} Accounts Payable 14 0.0 0.5

H} Customer Deposits and AR Credit Balance (2 1) - -

I} Taxes Accrued (0.4} (0.5)
Interest Accrued (0.0) (0.0} {0.0)

E) Overrecovered Gas and Fuel Costs (0.1} - -
Price Risk Management Liabilities {Current} 0.1 0.1 0.1

4} Exchange Gas Payable 3.8 23 2.3
Current Regulatory Liabilities 0.2 0.1 0.4
Accrued Liability for Post Refirament Benefits - C 0.0 0.0 0.0
Environmental - - -

K} Other Accruals 1.1 1.0 04
Total Current Liabilities o T 1w N E R - 30
Price Risk Managemant Liabilities - NC (0.2) (0.2) {0.2)

I} Defarred Income Taxes 0.1 3.8 5.4
Deferred Jnvestment Tax Credils 6.0 0.0 0.0
Deferred Credits - - -

L) Noncurrant Regulatory Liabilities (0.4} (0.5) {0.6)

M} Accrued Liab for Post Retirement Benefits - NC 3.6 3.6 36

N) Other Non-Currant Liabilities (0.0 0.9 0.9
Gther NC Llak & Deforrad Cradits . ©34 ‘ 7.8 - 8.0
Total Capltallzation & Liabilities - . : 58 - 83. . 6.8
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Columbla Gas of Kenfucky
Balance Sheet - Pian-fo-Plan
($ millions)

Vartance Explanations:

A)
B)

C)

D)

E)

F
G)

H)

J)
K)

L)

M)
N)

2012 varlance due to incregsed cash fiow from the 785 forecast.
Variance due fo changes to the required reserves relatad to the Hedging Program, and MF Globai
bankruptey ($1.8M).

Annual A/R variance primarlly due to chances to Money Pool assumptions:

2012 2013 2014 2015 2016

(1.60) - 0.63 {0.84) (0.91)

2012 varlance dus to increased Gas, Marketer, and Other Miscellaneous expenses of ($525K),

Volume Variance Total Varlance

Year ($$5) Rate Variance ($$3) (33)

2012 {0.2) (0.7) (0.9)
2013 {0.4) (1.3) {17}
2014 0.4 (1.1} {(0.7)
2015 0.0 (1.3) ()]
2016 {0.4) (1.2) {1.6}
2017 {0.5) (1.2) (1.7}
2018 {0.1} (1.1} {1.2)]

Varlance due o timing differences between gas purchases vs. gas recoveries. Asset position
indicates a temporary under-recovery of costs, while a fiabllity position Indicates an over-recovery
of costs. These variences are primarily due lo downward modificatlon to Gas Cost and Balance
Adjustment rates. These positions will be factored Into future PGA filings and either eoflected or
passed hack o the customers.

Variances are due to changes to pension funding obligations.
Variance due fo changes necessary to maintain target debt to equity ratio of 48% / 52%, and to
balance fotal capitalization with rate base.

Varlance due to increases to Customer advances; spacifically CoiorPoint Greenhouse in Paris,
KY.

Varlances primarily driven by Federal and State fax liabllitles, and Net Operating Loss (NOL)
impacts.

Varlance due to changes in the number of exchangs obligations vs. the 0&12.

Varlances primanly driven by changes to CIP ($499K), Deferred Taxes ($245K), and Misc. / Other
($499K).

Variancs primarily due to changes the adoption of SFAS 96 regarding the treatment of Deferred
Taxes.

Variancs due to changes to Accrued Pension costs.

Variance due to changes to adjustiments to Customer Advances and OPEB Retirsment
obligations
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Columbia Gas of Kentucky
Capital Expendltures - Plan-vs.-Plan
{$ millions)

FR 16(12)(n)
Page 129 of 172

2013 0&12 2012 2013 2014
New Business 4.0 4.0 2.8
Betterment 0.4 0.1 0.1
Replacement 134 15.8 16.5
Support Services 1.6 2.0 8.5
Gross Capital 19.3 21.9 27.7
Contributions & Reimbursements (0.4) {0.6) {0.6)
Total CKY * - .= 18.9 . 213 .. 2741
TnfrastructirelAMR - 4~ 122 122

2012785 2012 2013 2014
New Business 27 4.0 2.6
Befterment 6.3 0.1 0.1
Replacement 12.0 16.8 16.5
Support Services 14 2.0 8.5
Gross Capital 16.4 21.9 27.7
Contributions & Reimbursements (0.7) {0.8) (0.6)
Total GKY.~ - 158 213 274
InfrastructurgiAMR ;0 96 22 122

Variance 2012 2013 2014
New Businaess 1.3 - -
Betterment 0.1 - -
Replacement 14 - -
Support Services 0.2 - -
Gross Capital 29 - -
Contributions & Reimbursements 0.2 - -
Total CKY" 341 - "

NGD alloted additional capital after the 7&5R

Increase in growth activity, favorable weather, and contractor availability for both and

replacement.

* Note: Total does not include $(C.1)M in unallocated overheads in 2012,
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Page 130 of 172
Columblia Gas of Kentucky

Plan vs. Plan - January 2013

(% millions)

2013 1811 Wo Actual YTD Actual 2018 1811 2014 1&11
Net Revenuas 8.4 8.4 60.0 65.1
O&M Expense 25 2.5 31.3 322
Depreciation 0.6 0.8 7.1 7.6
Other Taxes 0.3 0.3 3.1 34
Operafing Earnings ' : ' 8T i - 51 o 186 219
Other Income 0.0 0.0 0.4 0.2
Interest Expense _ 04 0.4 4.1 3.8
Net Operating Income ' S AT % ) 148 C 184
Income Tax 2.0 2.0 58 55
Net Qperating locome S o 2.8 S TR T -9 . 128
2013 D&12 Mo Budget ¥TD Budyet 2013 0812 2014 0812
Net Revenues 8.5 8.5 60.1 60.7
O&M Expense 26 2.8 34 32.2
Depraclation 0.6 06 7.1 1.6
Other Taxes 0.3 03 34 3.4
QOperating Earnings SR R X <BAS T i85 C LS
Other Income 0.1 0.1 0.5 0.4
Interest Expense 0.4 0.4 5.0 5.2
Net Opeérating Income R . B o AT i . 138 - F 12.7
Income Tax 1.8 1.8 5.3 8.0
Net Operating Income ... - - - 28 L. 28 _' - 87 .. - BT
Variance Mo Var YTD Var Yr Var Yr Var

Net Revenues 0.1 {0.1) 0.0} 4.4
O&M Expense (0.1) (&.1) (0.1 {0.0)
Depreclation 0.0 0.0 00 -
Other Taxes 0.0 0.0 {0.0) -
Operatiig Earpings. -~ = - . .0 T -IRR T R X R N A v 3
Other Income (0.0) (0.0} (0.1) {0.3)
Interest Expense _ (0.0) (0.0) (0.9) {1.2)
Net Operatingincoma - - - o0 &7 0T B ST e R T 0:9: - - v T 54
Income Tax 0.2 0.2 0.6 {0.5}
Net Operating Ingome -~ DT | b I R R (% | F O N 2 SR ¥
* net of trackers
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Columbla Gas of Kentucky

Revenue - Plan-vs.-Plan

{$ miltons}

2013 1811 Mo Actual YTD Actuat 2013 1811 2014 1411
Base Margin {less LCR) T4 74 50.2 49.8
L.CR 0.6 0.8 52 5.5
LCR (Prior Dego. True-Up) (0.0} (0.0 (C.0} -
ESS 0.2 0.2 2.1 241
Regulatory Outcome - - 0.7 1.4
Other OGDR 0.1 0. 1.0 1.0
CKY Purchase Recslvable . 0.1 0.1 0.4 0.4
Uncollectibles - NonTracked 0.1 0.1 0.4 0.4
Uncoliectibles - Tracked 0.0 0.0 0.2 0.2
Trackers _ o 0.1 0.1 0.5 0.5
Toial Revenue T , . B5 D T 60.8 - _ - B5.8
Tofal Revenus wio Trackers ¥ + -~ -~ B4 -~ -84 T 60.0 5.1

2013 0&12 Mo Budget YTD Budgot 2013 0812 2014 0&12
Base Margin (less LCR) 7.4 74 50.4 49.9
LCR 08 0.6 5.1 55
LCR (Prior Dec. True-Up} - - - -
ESS 0.1 0.1 2.1 2.1
Regulatory Quicome - - 0.7 1.4
Other QGDR 0.1 01 1.0 1.0
CKY Purchase Receivable 0.1 0.1 0.4 0.4
Uncollectibles - NonTracked 01 0.1 0.4 04
Uncollectibles - Tracked 0.0 0.0 0.2 02
Trackers ) 0.1 0.1 0.8 0.5
Total Revenue .. . . .ol s s BB s i o 0 B8 s L 808 L B
Total Reyenus wio Trackers - 85 .85 804 . _60.7

Variance YTD Var :

A) Bass Margin {lass LCR) (0.1) (0.1} {0.2) 0.0
LCR (0.0 (0.0) 0.1 -
LCR (Ptlor Dec. True-Up) (0.0} {0.0) (0.0 -
ESS 0.0 0.0 0.0 -
Regulatory Outcome - - - -
Other OGDR 0.0 0.0 0.0 {0.0)
CKY Purchase Recelvable 0.0 (0.0) (0.0} {0.0}
Uneollectibies - NonTracked (0.0} {0.0) 0.0 {0.0)
Uncollectibles - Tracked - - - -
Trackers 0.0 0.0 Q.1 -
Total Variance s T e A e ey FERE X : FES 4.4
Total ¥ariancew/o Trackers < <~ . - - (04} < @Ay - 7 (00} - ' 4.4

Variance Explanations:

A) Variance due to weather adjustments of $0.3M
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Page 132 of 172
Columbia Gas of Kentucky
Other Gas Department Revenues - Plan-vs.-Plan

($ millions)

2013 1811 Mo Actual YTD Actual 2013 1&11 2014 1811
Panalty Charges 0.0 0.0 0.4 0.4
Return Chack 0.0 0.0 0.1 0.1
Other Fees 0.1 0.1 0.4 0.4
Other Revenue 090 0.0 0.0 0.0
Pub Utli-Flex 0.0 0.0 0.0 0.0
Company Use 0.0 0.0 0.1 0.1

Balancing Sarvices - - - -
Other Misc Incame -
Misc Merchant Revanue 0.0 0.0 0.0

Total OGDR .. . S 01. - - 04 ETE L
2013 0&i2 WMo Budget YTD Budget 2013 OR12 2014 pR12

Penalty Charges 0.0 0.0 0.4 0.4
Retumn Check 0.0 0.0 0.1 0.1
Other Fees 0.1 0.1 0.4 0.4
Other Revenue 0.0 0.0 0.0 0.0
Pub Utll-Flex 0.0 0.0 0.0 0.0
Company Lise 0.0 0.0 01 0.1
Balancing Services - - - -
Other Misc Income - - - -
Misc Merchant Revenue 0.0 0.0 0.0 -

Totsl OGDR .- .~ - o o . o0l oA o 1.0 00 LD

iVariance YTD Var

Penalty Charges 0.0 0.0 c.0 0.0
Return Check 0.0 0.0 co 0.0
Other Fees 0.0 0.0 0.0 0.0
Other Revenue - - - -
Pub Utl-Flex 0.0 0.0 ¢.0 -
Company Use 0.0 0.0 (0.0) (©.0)
Balaneing Services - - - -
Other Misc Income - - - -
Misc Merchant Revenue o 0.0 0.0 6.0 -
CTFOlalOGDR - T nUT o Tt SR e Rl G B T T e e D)

Variance Explanations:
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Columbia Gas of Kentucky
2013 Customer & Usage Information - 1&11 vs. 0812

[Customer & Usage Change (§ miflion) ]

Customer Change Month YTD
Residential 0.010 0.010
Commercial 0.010 0.010
Total 0.010 0.010
Usage Change Month YTD
Residential 0.056 . 0.056
Commercial 0.037 0.037
Industrial (Non-LCR) 0.017 0.017
Total 0110 0.110
[Normalized UPC (Mmct) - |
Actual Month YTD
Resldential 15.3 15,3
Comm 0.8 99.8
Ind 9,228.5 9,228.5
Budget Month YTD
Resldential 15.0 16.0
Commerclal 95.4 95.4
Industrial 09,3146 89,3146
Variance Month Mo. % YTD YTD %
Residential 0.2 1.6% 0.2 1.6%
Commerclal 4.3 4.5% 4.3 4.5%
industrial (88.1) -0.9% {88.1) -0.8%
[CustomerTount .~ ]
Actluat Month YTD Avg
Residential 120,895 120,896
Commercial 14,073 14,073
Ingdustrial 181 181
Total 135,150 135,150
Budget Month YTD Avg
Residential 120,613 120,613
Cammercial 13,990 13,990
Industrial 178 178
Total 134,781 134,781
Variance Month Mo. % YTD Avg YTD %
Residential 283 0.2% 283 0.2%
Commercial 83 0.6% 83 0.6%
Industrial 3 1.7% 3 1.7%
Total 369 0.3% 369 0.3%
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Columbia Gas of Kentucky
Q&M - Cost Element View - Plan-vs.-Plan

FR 16(12)(n)
Page 134 of 172

(3 millions)

2013 1811 Mo Actual YTD Actual 2013 1811 2014 1811
Labor 0.7 0.7 7.2 7.4
Benefits 0.1 0.1 1.7 1.9
Materials & Supplies 0.1 0.1 1.5 1.4
Quiside Services 0.3 0.3 4.4 42
Management Fes 0.9 0.9 12.5 12.7
Uncollectibtes 0.0 0.0 0.5 05
Other * 0.3 0.3 3.8 41
Trackers 0.1 0.1 0.7 07
“Total O&M: 77 © 2.8 28 32.0. . 329

0.0 0.0 0.0 {00
“Tota) OBM M6 Trackers™ - 25 25 I 322

2013 0&12 No Budget YTD Budgel 2013 0812 2014 0&12
Labor 0.6 0.6 7.2 74
Benafits 0.2 0.2 1.9 1.9
Materials & Supplles 0.4 0.1 1.4 1.4
Ouiside Services 0.4 0.4 4.4 42
Management Fes 1.0 1.0 124 12.7
Uncollecibles 0.1 0.1 0.5 0.5
Other+ 0.3 0.3 3.6 4.1
Trackars 0.1 0.1 0.7 0.7
Total O&M 27 R 324 32.9

- - 0.0 0.0
Total Q&M wio Trackers . ¢ . T 28 28 314 “32:2
Vartance WMo var YTOD Var 2013 Yr Var 2014 Y1 Var
Labor 0.0 0.0 0.0 0.0

A)  Benefits {0.0} {0.0) {0.2) -
Materials & Supplles 0.1 0.1 0.1 -
Outside Services 0.1 {0.1) {0.0) (0.0)

B) Management Fea {0.1) {0.1) 0.0 .0
Uncollectibles {0.0} (0.0} - -
Cther * 0.0 0.0 0.0 (0.0
Trackers 0.0 0.0 0.0 -
Total Change, " 0w e _ (0.1 _{o) - {0.1) {0.0)

“Total Chanpe wio Trackers - {0.1) {0.4)= = s - {04) = - {0.0)

Variance Explanations:

B) 2013 Yr Var - Primarlly revised assumpiions for Penslon & OPEB.

C) Mo & YTD Var - Primarily Administrative Services and NGD Operatlons.
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Coelumbla Gas of Kentucky
Q&M - Other Cost Element View - Plan-vs.-Plan

(% millions}
Mo Actual ¥YTD Actaal 2013 1&M 2014 1811
Othar
Bulldings and Land 0.0 0.0 0.1 0.1
Rents/Leases 0.0 0.0 0.2 0.2
Corperate Insurance 0.1 01 0.8 0.8
Employee Expensas 2.0 0.0 0.4 0.3
Company Memberships a.0 0.0 0.1 0.1
Utllitias 0.1 D4 0.6 0.4
Msc Revenues 2.0 0.0 0.1} 0.1)
Misc & Other Expenses 0.0 0.0 0.3 0.3
Amortizations * 0.0 0.0 0.4 0.4
Deferrad Cradits {0.0) (0.0) 0.7 (0.1)
1&D Accrual 0.0 0.0 0.1 0.1
WoelllLease Reni/Royaity - - - -
Advertising 0.0 0.0 0.1 01
AutefTrucks Clearad 0.1 0.1 1.2 1.2
O&M Reclass - Regulatory to GAAP 0.0 0.0 0.2 0.2
Below the Line D&M
03 R 38 ] . 5
2013 0812 Mo Budget YTO Budget
Other
Bulidings and Land 0.0 0.0 0.1 0.1
Rents/t oases 0.0 0.0 0.2 0.2
Gaorporate Insurance 01 0.1 1) 0.8
Employes Expenses 0.0 0.0 0.4 0.3
Company Memberships 0.0 0.0 0.1 0.1
Utiitles 0.0 0.0 0.4 0.4
Misc Revenues (0.0} (0.0} {0.1) 0.1}
Msc 8 Other Expenses 0.0 0.0 0.3 0.3
Amortizellons * 0.0 0.0 0.4 0.4
Deferrad Cradils (0.1} {0.1) {0.7) (0.1}
18D Accrual 0.0 .o 0.1 G.1
WellLease Rent/Royalty - - - -
Advertising 0.0 0.c 0.1 0.1
AutofTrucks Clearad 0.9 0.1 1.2 1.2
D&M Reclass - Regufalory o GAAP 0.0 0.0 0.2 0.2
Below the Line Q&M - - - -
Variance Mo Var YTD Var 2012 Yr Var
Other
Bulidings and Land (0.0} {0.0) (0.0} -
Rents/Leases 0.0 0.0 0.0 -
Corporate Insurance [0.0y {0.0) 0.0 -
Employee Expenses (0.0} (0.0) (D.0) -
Company Membarships 0.0 0.0 0.0 -
Wtlities 0.0 0.0 0.0 -
Msc Revenues 00 0.0 0.0 -
Mige & Olhar Expensss {C.0) (0.0 (0.0} -
Amortizations * - - - -
Deferred Credits 0.9 Q.0 0.0 -
18D Accrual 0.0 0.0 0.0 -
Well/Lease Rent/Royalty -
Advertising 0.0 0.0 8.0
Auto/Trucks Cleared {0.0) 0.0) (0.0 -
O8N Raolass - Regulatory to GAAP {0.0) (0.0) (0.0) (0.0)
Below the Line Q&M -
0.0 . L - 0.0 . 0.0 {0.0)
Varance Explanalions:

(*) Amortizations: IBM and Call Center Costs, Severance Cosls, Rata Case Expenses
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Columbia Gas of Kentucky

Q&M - Sponsor View - Plan-vs.-Plan

($ millions)

2013 1&11 Mo Actual YTOD Actual 2013 181 2014 1&1
Distribution Ops 0.8 0.9 11.1 11.2
Meter To Cash 0.1 01 06 0.8
Customar Call Canter 0.0 0,0 0.9 0.0
Integration Center 0.0 0.0 0.5 0.5
Presidents 0.1 0.1 1.6 1.6
Other Dept - - - -
Management Fee 0.9 0.9 12.5 12.7
Banefits 0.1 0.1 1.7 1.8
Uncollectibies 0.0 0.0 0.5 0.5
Other Corporate " 0.2 0.2 2.9 3.1
Trackers 0.1 0.1 0.7 0.7
Total OBM - N RS . : ‘ 26 - Y .. 328
Total G&M wio Trackers. . © L L N 25 . - - 3130 e 322

2012 0&12 Mo Budget YTD Budget 2043 0&12 2014 Q812
Distribution Qps 0.8 (13:] 10.8 11.2
Meter To Cash 0.1 01 0.6 0.6
Customer Call Center 0.0 0.0 0.0 0.0
Integration Centar 0.0 0.0 0.5 0.5
Presidents 0.1 0.1 1.6 1.6
Other Dept - - - -
Management Fes 1.0 1.0 124 12.7
Banaefits 0.2 0.2 1.9 1.9
Uncollectibles 0.1 0.1 05 0.5
Other Corporate * 0.2 0.2 28 3.1
Trackers 0.1 0.1 Q7 0.7
Tolal D&M ' . - 27 ’ ) AT 321 329
Total D&M win Trackers o2 0 b - o 2B ¢ acEoiaen oo 28 ¢ T S BA v s . 322

VELENTT] Mo Var YTD Var 2012 Yr Var 2014 Yr Var
Distribution Ops 0.0 0.0 0.1 -
Meter To Cash 0.0 0.0 0.0 -
Customar Call Centar (0.0} {0.0} 0.0} -
integration Center (0.0} {0.0} (0.0} -
Presidents 0.0 0.0 Q.0 -
Other Dept - - - -

A) Menagement Fee {0.1} (0.1} Q.0 0.0

B} Benefits (0.0 (0.0} (0.2) -
Uncollectibles {0.0) (0.0} - -
Other Corporate * 0.0 (0.0} {0.0) (0.0}
Trackers 0.0 0.0 0.0 -
Total Change - ‘ - - {0.4) R 01) - . {09). - {0.0)
Totblcpangawlnjfrgnkm-:;_ R N N T e | L R e (K K e )

Variance Explanations:

A) Mo & YTD Var - Primarlly Admiristrative Services and NGD Operations.
BY 2013 Yr Var - Primarily revisad assumptions for Pension & OPEB.

* Sea Q8M Other Corp Tab
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Columbla Gas of Kenlucky
O8M - Othiar Corporate Viaw - Planvs.Plan

{$ mikons)
2913 1811 1"z Actun! YTD Actual 2612 161 014 1811
Other Corporate
Nat Labor 0.0 0.0 0.5 b4
MaterialsfSupplies 0.0 0.0 0.0 0.0
Audlit Faes 2.0 00 0.2 o2
Consulling Feas DO 00 01 02
Lexyal Feas - - - .
Quiside Savivas (0.0) {0.0) 041 0.2
Bullings and Land - - - -
RenlsA.sases 24 0 az 0.2
Corporale Insurance 04 04 08 LiX:]
Expenses - - - -
Gompany Memberships - - 0.1 0.1
Htes 94 0.0 0.2 Q.2
Wiss Revenues " - - -
Misc & Other Expenses R 1] 0.0 0.2 tz
Amortizations ' 0.0 0.0 0.4 04
Daferrad Cendita {0.0) {0.0) ©.1) [{:5H
14D Acorual 0.6 0.0 9.1 0.1
WeliLosse RoniRoyalty - - - -
Advertising - - - -
Auto'Truck Claared - - - -
O&M Reclass ~ Regulatory 10 GAAP c.0 C.0 02 0.2
Stores Claaring - . - -
Batew e na C&M - - - .
Total Othes Cotporate Z N . ona - - 2 I 3.1

2012 0812

Other Corporate
Met Labor 6.0 00 0.4 04
Malerlals/Suppiles 0.0 0.0 o 0g
Audht Fees 0.0 0.0 02 02
Consuiting Fess 0.0 0.9 0.1 02
Legal Fees - - - -
Outsida Sarvicas 6.0 0.0 0.2 9.2
Buiidings end Land - - - -
Rantsf eases 0.0 0.0 02 02
Corporats Insurance 0.1 '] [«X:] 9.8
Employse Expenses - - - -
Corpany Memberships » - 01 0
Utiss 0.0 [+ 1] 0.2 0.2
Mipc Revanuos - - - -
Mise & Other Expenses 0.0 0.0 02 02
Amortzations * 0.0 0.0 04 0.4
Deforred Credits {0.0} 10.0) {0.1) [GR})
(8D Accrual 4.0 [+ 1] 01 01
Walll.ease RentRoyalty - - - -
Advertising - - - -
Aute/Truck Cleared - - - -
Q&M Redass - Regulalory o GAAP 2.0 0.0 0.2 0.2
Sroras Clearing - - - -
Below the Ine D&M - - - -
Totsl Other Corporate e 2L AR 258 34
WA Y Ver
Net Labor 4.0 0.0 0.0 -
Materisls/Supples 8.0 0.0 00 -
Audit Fees 0.0 0.9 00 -
Conauting Fess 0.0 0.0 0.0 -
Legal Feas - - - -
Dutside Services (0.0} (0.0} {0.0} -
Buildings and Land . - - -
Renis\eases 0.0 0.9 0.0 -
Comporate Insurance (0.0} (0.0} {0.0} -
Employee Expenses - - - -
Compeny Membarships - - - -
Utlities 08 09 00 -
Mise Ravenues - - - -
Misg & Other Expenyss fo.0} 0.0 {0.0} -
Armertizations - - - - -
Deformsd Crodis 0.0} 0.0} {0.0) -
|1&0 Acorual 00 090 0.0 -
Weleasa ReniRayally - - - -
Advertising - - - -
AukTruck Closned - - - -
04M Raclsss - Regulalory to GAAP 0.0} 0.0 {0.0) 0.0
Stores Clawing g - - -
Below the ins O&M - - - -
‘Total Gther Corgorala (0.0} i - 0.8) - 40.0% - {0.8)
Vartanca Explanatlons:

(") Ameditzaions: BM and Cat Center Costs, Severance Costs, Raie Case Expanses
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Columbia Gas of Kentucky

Depreciation & Other Taxes - Plan-vs.-Plan

{$ milllons)

2013 1&11 Mo Actual YTD Actual 2013 1&11 2014 1811
Depraciation 0.6 0.6 IA 7.8
Other Taxes
Gross Receipts - - - -
Property Tax 0.2 0.2 2.7 2.9
Payroll 0.0 0.0 0.5 0.5
Distribution - - - -
Other - - - -
Total Other Taxes Y : - B3 ool Az .- 34
Total Ofher Taxés wloTrackers .~ -~~~ 03 .. .03 - 31 - 3.4

2013 0812 Vo Budget YTD Budget 2013 0812 2014 0812
Depraclation 086 0.6 74 7.6
Qther Taxes
Gross Recelpts - - - -
Property Tax a2 0.2 2.7 29
Payroll 0.0 0.0 0.5 0.5
Distribution - - - -
Other | - - - -
Total Other Taxes - ' . ‘ 03 . . 03 . . 34 34
Total Othar Taxes wio Trackers - 7. - 03 -~ 08 . 34 . 34

Variance Mo Var YTD Var Yr Var Yr Var
Depreciation Change 0.0 0.0 0.0 -
Other Taxes
Gross Recsipts - - - -
Property Tax - - - -
Payroll 0.0 0.0 a.0 -
Distribution - - - -
Oher o . - - . -
Total Other Taxes Thangé.. ISR Y SR w00 RN Y B

Total i s Tachers
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Columbla Gas of Kentucky
Other income and Interest - Plan-vs.-Plan
($ mifons)

2043 1811 Mo Arlual Y10 Actual

2013 1811

2014 1&11

Miscellanenus - .
AFUCC 0.0 0.0
Haedging interast Income 0.0 0.0
Under-Coilection intarest Incoma - -
Sale Raceivables - “
Customer Tax Contribution - -
Charitable Contributions (0.0 ©.0)
Tomp Cash Investmeni ln‘serasi Incoma 0.0 0.0

0.2
0.1

0.1)

02
0.0

©.n
g

Total Okhsr ncome ' . o 08 - - 0.0

Short-Tenm Interest Expense -
Cuslomer Deposils Interest Expense
Rate Refund Interast Expense
Qver-Collection Interest Expense
Other Interest Expense

Canying Cosl Intsrest Expense
Hedging interst Expense

PISCC - -
Intarest Expense on Plant Imsmlam {0.0} (0.0

Long-Term IMarest Exponsa 0.4 04

EI I T T S |

Interest Expengs. .. N T . 0.4

NET INCOME FROM SUBSIDiARlES 0.0 0.0

AFUDC 0.0 0.0
Hadging Interest Incoms 0.0 0.0
UngerCollection Intsrest Income - -
Bale Recalvables - -

Customer Tax Contribution -
} {0.0)
Tamp Cash Investment Inta@sr incoma

(1)

{0.1)

Charilabla Centribuilons {a.
1}
Fotal Other Income: - [}

Long-Term interast Expanse 0.4 0.4
Short-Tenn Interest Expense - -
Customer Deposlts Interest Expense 0.0 0.0
Rate Refund Interest Expense - -
Over-Colleatlon Imersst Expense e -
Other tnterest Expense - -
Carrying Cost indsrest Expanse
Hedging intarst Expense
PISCC

Iriiemst Expanse on Plant nvesImml {0.
" Intsnast Expanse | [}

NET INCOME FROM SUBS!DIARIES .

Miecellansous - - - -
AFUCC {0.0) 0.0) (0.0y -
Hedging Interast Incoma {0.0) 0.0 0.0) -
Undar-Callsction Inlerest Income - . - -
Sele Recelvables - - - -
Customer Tax Contribution - - - "
Charl{able Contributlons 0.0 Q.0 ©.0) -

A)  Temp Cash Investment Intarest Imom {0.0} {0.0) 0.1 {0.3)

Total Otherjncome. . . ’ TRy T (0.0 {0.1) \0.3Y.

B) long-Tem Interest Expense {D.0) (0.0} (1 0) (1 4)
Short-Term IMeresi Expense - -
Cugtomer Deposits Intores! Expenss 0.0y (0.0} (O 0) (0 D)
Rate Refund Interest Expense - -
Over-Collactlon Irterest Expense - - - -
Other interast Expense - - - -
Carrying Cost Intorest Expense - - - -
Hedging Intersl Expense - - - -
PISCC - - - -
interest Expense on P]eni lnvesimeni (0.0} (0.0) ©.0) -

Interest Exgenas (B 10,0} (0.8) {1.2)

NET INCOME FROM SUBSIDIARIES 2.0 - 0.0 -

Variance Explanations:

A)  Varlance mpresants changes to the inlerast mamesd on operating cash sent to Comp. Money Pool.

B) Veriance due 1o finansing assumptions used to balance rate base

1115
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Columbia Gas of Kentucky

Balance Sheet - Plan-fo-Plan

($ milllons)

2013 1&11 Mo 2013 2014
Assots _ , ,
‘Naf Property Plant and Equipment S o OM5T - 231.1 ) 2510
Total iInvestiments 04 0.4 04
Cash and Cash Equivalents 3.6 - -
Restricted Cash 19 26 0.6
Accounts Recelvable 61.4 29.0 26.5
Gas Inventory 20.2 316 31.3
Unrecovered Purchase Costs - 4.9 49
Material & Supplies 0.1 1.9 11.9
Price Risk Management Assets - - -
Exchange Gas Recelvables & Reserve 0.1 0.1 C.1
Current Regulatory Assets 1.8 42 4.2
Prapayments and Other Assels 14.5 16.1 15.5
Total Cuirrant Assets -~ R 103.5 T %4 - Bsa
Price Risk Management Assels - “ -
NC Regulatory Assets 19.4 18.2 17.2
Intangible Assets - - -

Post Retirement Banefits NC Assets - - -
Other Recelvables Affiliated - - -

Deferred Charges 3.8 3.8 3.8
Total Gther Assets = S 231 220 T 208
TomAses . T T m@s . Eme 3678

Capitalization & Liabilifies

Total Common Stock Equity 048 29.0 104.2
Long Term Debt, excludlng amounts due within one year 733 86.3 97.3
Tatal Capitalization . = - o v 0L T - w8y sS4 - 2015
Obllgations Due in One Year 14.0 17.2 122
Accounts Payable 13.2 109 9.8
Customer Deposits and AR Craedit Baiance 12.7 17.7 17.7
Taxes Acorued 8.3 5.1 56
Interest Accrued 0.1 0.1 0.1
Overrecovered Gas and Fuel Costs 58 - -
Price Risk Management Liabilities (Curent) 08 0.9 0.9
Exchange Gas Payable 13.8 3.8 3.6
Current Regulatory Liabllities 40 3.7 - 37
Accrued Liability for Post Retirement Banefits - Cur 0.1 0.1 0.1
Envimonmertal - - -
Other Accruals 0.5 2.1 2.1
Total Currant Liabllities -~ ' S 737 . . el4 . BBY
Price Risk Management Liabiliies - NC 0.5 0.5 0.5
Deferred Income Taxes 512 55.1 59.6
Deferred Investment Tax Credits 0.4 0.4 0.3
Defarred Credits - - -
Noncurrent Regulatary Liabilities 24.7 240 2541
Accrued Liab for Post Retirement Benefits - NC 1341 13.2 12.5
Other Non-Current Liabilities 11.1 11.8 12.1
Other NC Liab & Deferred Gredits - o . 101.0 - 1084 B N1
Total Capitalization & Liabilities . e . - 3428 . . .3529 . : ) 367.5
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Columbla Gas of Kentucky

Baiance Sheet - Plan-to-Plan

{$ millions})

2013 0812 Mo 2013 2014
Assots
Nef Property Plant and Equipment o 217.3 2311 251.0
Total Investments 0.4 0.4 0.4
Cash and Cash Equivalents - - -
Restricted Cash 40 26 0.8
Accounts Receivabie 61.6 277 27.4

' Gas Inventory 337 440 437

Unracoversed Purchase Costs - 8.5 6.8
Materlal & Supplies €1 0.1 0.1
Price Risk Management Assels - - -
Exchange Gas Recsivables & Reserve 0.1 0.1 0.1
Current Regulatory Assats 2.0 2.0 2.0
Prepayments and Other Assels 2.8 3.2 1.6
Total Cusrent Assets T TS N 883" T 845
Price Rigk Managament Assels - - -
NC Regulatory Assets 18.6 18.5 17.4
Intangible Assets - - -

Post Retirement Benefils NC Assets - - -
Other Receivables Affillated - - -

Deferrgd Charges 3.1 3.1 3.1
Total Other Asseafs B R 227 _ 28 205
Total Assats - 0.7 = o ETE T ST T gl T T G ST 3565
Capitalization & Llabilities

Total Common Stack Equity 047 98.5 103.1
Long Term Deht , excluding amounts due within one year 73.3 86.3 87.3
Total Capltalizatfon e ©oq880. . 7849 S TU2004
Obligations Due in One Year 14.0 3.3 -
Accounts Payable 12.4 11.4 10.4
Customer Beposits and AR Credit Balance 13.8 17.7 177
Taxes Accrued 9.0 5.0 58
Interest Acerued 0.1 01 0.1
Overrecovered Gas and Fuel Costs 6.3 - -
Price Risk Management Liabilitles (Cument} 0.5 0.9 0.9
Exchange Gas Payable 14.9 A7 4.7
Currant Ragulatory Liabilities 432 2.0 38
Accrued Liability for Post Retirement Benefits - Cur 0.1 0.1 0.1
Environmental - - -
Other Accruals (0.1) 2.9 2.2
Total Current Liabilities - ) L e E 754 50.1 458
Price Risk Managerment Liabiliies - NC 0.8 0.8 08
Defarred Income Taxes 50.4 55.2 59.6
Deforred Invesiment Tax Credits 0.4 0.4 0.3
Deferred Credlis - - -
Noncurrent Regutatory Liabilities 247 249 251
Accrued Liab for Post Retlrament Benefils - NC 13.2 13.3 12.5
Other Non-Cumment Liabliitles 11.8 12.0 12.1
Other NC Liab & Deferred Credits : S 1013 106.4 1104
Total Capltalization & Liabillties L : R L. 447 . 3414 - . 356.5 .
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Columbia Gas of Kenfucky
Balance Sheet - Plan-to-Plan

($ milions)

Variance Mo Var 2013 Var 2014 Var
Assets

A)  Net Property Plant and Equipmant {1.6) 0.0 0.0
Total Investments 0.0 0.0 0.0

B) Cash and Cash Equivalents 36 - -

C) Restricted Cash 21) 0.0 0.0

D) Accounts Recaivable (0.2) 1.3 {0.8)

E) Gas Inventory (13.6) {12.4) (12.4)

F) Unrecovered Purchase Costs - {3.7) (1.9)

E) Materlal & Supplies 0.0 1.8 11.8
Price Risk Management Assets - - -
Exchange Gas Receivables & Reserve (0.0} (0.0} (0.0
Current Regulatory Assets {0.2) 2.2 2.2

£} Propayments and Qther Assets 11.8 11.9 11.9
Total Current Assets- - - -{0.8) 111 - 107
Price Risk Management Asseats - - -
NC Regulatory Assets (0.2) (0.2) (0.2)
Intangible Assets - - -
Post Retiremant Benefits NC Assais - - -
Other Receivables Affiliated - - -

K} Defermed Charges 0.7 0.7 0.7
Total Other Assets C 0.4 0.4 0.4
Total Assets .. {2.0Y M5 - 111
Capltaljzation & Liabililes - - -

() Total Common Stock Equity 0.0 0.5 1.1

G) long Term Debt, excluding amounts due within one year - -
Total Capitalization =™, v e 00 0T f0. 05 1.1

G) Current Portion of Long Term Debt - 13.8 12.2

D) Accounts Payable 0.8 {0.5) (0.6)

D} Customer Deposits and AR Credit Balance (0.8) “ -

H) Taxes Accrued {0.7) 0.0 0.0
interast Accrued - - -

F} Overrecovered Gas and Fuel Costs (0.4) - -

) Price Risk Management Liabilities (Current) 0.0 0.0 00

J)  Exchange (3as Payable (1.0) (1.0) (1.0)
Current Regulatory Liabllities (0.2) 0.2) {0.2)
Accrued Liability for Post Retirement Benefits - Cur - - -
Environmental - - -

K) Other Acoruals 0.8 (0.8) {0.1)
Total Current Liabilites - - {1 1.3 - 103
Price Risk Management Liabillties - NC (0.2) (0.2) {0.2)

H) Deferred income Taxes 0.8 (0.0} (0.0}
Defarred Invesiment Tax Cradits (0.0) 0.0 0.0
Deforred Credits - - -
Noncurrent Regulatory Liabillties (0.0) 0.0 0.0
Accrued Liab for Post Retirement Benefits - NC (0.1) (0.0) (0.0)

K} Other Non-Current Liabilities (0.7) (0.0) (0.0)
Other NC Liab & Deferred Cradits 0.3) ©.3) (0.3)
Total Capitalization & Liabllities (2.0} 11.5 11.1

FR 18(12)(n)
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Columbia Gas of Kentucky
Balance Sheet - Plan-to-Plan
{$ millions)

Variance Explanations:

Varianse dues to fiming around 2013 [n-Service and subsequent Depreciation.

Increase In Monay Pool funding.

Monthly and 2013 annual variances are dus to changes to the required reserves related to the Hedging Program.
A/R: 2013 variance is primarlly due to Increase in off-system sales.

AP 2014 variance is due to decreased payables related to declining Gas Costs ($520K).

Monthly variance due to Usage variances of ($1.8M) respectively. 2013 variance due to Rate differsntial of ($507K) along with
include raclasslfication entries between the Inventory and Material & Supply accounts and the prepayment accounts to accurately
state the LIFO Inventory balance; which was $711.8M as of January 30th

2013 & 2014 Varianca dus o timing differences between gas purchases vs. gas recoverles, Asset position Indicates a temparary
under-racovery of costs, while a liabllity position indicates an over-recovery of costs, These variances are primarily due to
downward modification to Gas Cost and Balance Adjustment rates. These positions will be factored into futura PGA filings and
gither collected or passad back to the customers.

Varfance dus to changes necessary to malntain target debt to squity ratlo of 48% / 52%, and fo balance total caplialization with
rate base.

Vartance due to changes to the Federal tax payment and acorual cajculation(s) .

Vartance due to changes in the Hedging obllgations.

Varances are due to changes in the number af outstanding exchange obligations vs. the 0812,

Deferred Charges & Qther Non-current flabilities varlances are due to Customer Advances stemming from Capital projects.
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Columbia Gas of Kentucky
Caplial Expenditures - Pian-vs.-Plan
(% miilions)

2013 1&11 Mo Actual YTD Actual 2013 1811 2014 1811
New Business 0.2 0.2 4.0 286
Betterment 0.4 0.1 041 0.1
Replacement 0.8 0.8 15.8 16.5
Support Services 0.1 0.1 2.0 8.5
Gross Capital 1.0 1.0 21.9 27.7
Contributions & Reimbursements {0.8) (0.6} (0.6) {0.6)
Total NGD SR T 04 04 i 213 A
Infrasfructure/AMR = .~ [ TS s 0 s AR e - - 122

2013 p&12 Mo Budget YTD 2013 0812 2014 0812
New Business 0.4 04 4.0 2.6
Betterment 0.0 0.0 0.1 Q.1
Replacement 1.0 1.0 15.8 16.5
Support Services 0.1 0.1 2.0 8.5
Gross Capital 1.5 1.5 21.9 217
Contributions 8 Reimbursements (0.0) (0.0) (0.6) (0.6}
TotalNGD " -~ ' R 15 0 15 2.3 B 271
Infrastructure]AMR: . - - [ - -07 . QT ' o422 122

Variance Mo Var YTD Var Yrvar ¥r Var
New Business 0.2) (0.2) - -
Beatterment 0.1 0.1 - -
Replacement (0.3) 0.3) - -
Support Sarvices {0.0) (0.0) - -
Gross Capital (0.5) ©5) - -
Contributions & Reimbursements (0.8) {0.6) -

Total NGD . o r e T R e Ay e Y T T T T

Variance Explanations:

Primarily unfavorable weather.
Note: 2014 AMR program of $7M shown in support services.
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Columbia Gas of Kentucky

Plan vs. Plan - February 2013
($ millions)

2013 2810 2013 2014
Net Revenues 60.8 61.0
O&M Expense 32.3 32.8
Depreciation 7.1 7.7
Other Taxes 3.1 3.4
Operating Earnings~ = " -7 - 00 0T e80T A0
Other Income 0.5 0.3
Interest Expense 5.2 5.3
Net Operating Income .~ = .7~ 0T TTTTIRET T 20
Income Tax 5.4 6.7
Net Income. - oo o84 54

Net Revenues 60.1 60.7
Q&M Expense 31.4 2.2
Depreciation 71 7.6
Other Taxes 3.1 3.4
Operating Earnings S 188 T 178
Other Income 0.5 0.4
Interest Expense 5.0 5.2
Net Operating fhicome = -2 - = Bt - I % ]
Income Tax 5.3 6.6
Ngt.{ﬂcome o S o : e X E———y B

Variance 2013 2014
Net Revenues 0.8 0.3
O&M Expense 10 0.6
Depreciation 0.0 0.1
Other Taxes 0.0 0.0
Operating Eafnings - == o0 cu el o {02) 0 (04)
Other Income {0.0) 0.1)
Interest Expense o 0.1 0.2
Net Opergting lncome ... ..~ oo {0.4) - {0.7)

Income Tax 0.2 0.1
Netlhcome ..~ ° L TTTETT0.8) (0.8)

-.. " net of frackers . . N . e
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Columbia Gas of Kentucky
Revenue - Plan-vs.-Plan
($ millions)

2013 2810

Base Margin (less LCR)
LCR

LCR (Prior Dec. True-Up)
Supply Optimization
Regulatory Outcome

Cther OGDR

CKY Purchase Receivable
Uncollectiblaes - Non Tracked
Uncollectibles - Tracked
Trackers

Total Rsvenue -

Total Revenua wlo Trackers:

2013 0&12

Base Margin (less LCR)
LCR

LCR (Prior Dec. True-Up)
ESS

Reguiatory QOutcome
Other OGDR

CKY Purchase Receivable
Uncollect bies - Non Tracked
Uncollectibles - Tracked
Trackers

Total Revenue

Total Revenue wio Trapkers: .

Variance
A) Base Margin (less LCR}

. Trackers N -

A)

LCR

LCR (Prior Dec. True-Up)
ESS

Regulatory Qutcome

Other OGDR

CKY Purchase Receivable
Uncollectibles - Non Tracked
Uncollectibles - Tracked

Total Variance

Total Varidrice w/o Trackers

2013 Variance diiven by a slight increase to usage forecaslts and change in plan assumptlons o
2014 Variance driven by a slight incraase to usage forecasts and change [n plan assumptions o

20f 13

2013 2014

50.9 50.2

5.2 5.5
(0.0) .

2.1 2.1

0.8 1.4

1.0 1.0

0.4 0.4

0.3 0.4

0.2 0.2

0.6 0.5

G 517

60.8 61,0
2013 2014

50.4 50.0

5,1 5.4

2.1 2.1

0.7 1.4

1.0 1.0

0.4 0.4

0.3 0.4

0.2 0.2

0.5 0.5

. 608 1.4

T 601 ... 607
2013 2014

0.5 0.2

0.1 0.1
(0.0} -
0.0 -
0.1 .

0.0 (0.0)

(0.,0) (0.0)

(0.0) (0.0)
(0.0) -
0.2_ -

09 0.3

0B D3
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Columbia Gas of Kentucky
Q&M - Cost Element View - Plan-vs.-Plan

(% milllons)

2013 2810 2013 2014
Labor 7.2 7.8
Benefits 27 2.1
Materials & Supplies 1.4 14
Outside Services 4.4 4.3
Management Fee 12.4 12.7
Uncollectibles 0.4 05
Other * 3.7 42
Trackers 0.8 0.7
Total O&M. R 0332 335
Total O8M wjo Trackers™ ~ =~ .- T 323" 328

2013 0&12 2013 2014
Labor 7.2 7.4
Benefits 1.8 1.9
Materials & Supplies 1.4 1.4
Outside Services 4.4 4.2
Management Fee 12.4 2.7
Uncollectibles 05 0.5
Other * 3.0 4.1
Trackers 0.7 0.7
TotalO&M. ~ ~ S e 329
Total O&Mwio Trackers- - =~ = © = . -7 o314 ¢ 73224

Variance 2013 2014

A) Labeor 0.1 0.2

B) Benefits 0.8 0.2
Materials & Supplies {0.0) -
Qutiside Services (0.1) 0.1
Management Fee 0.0 0.0
Uncollectibles (0.0 -

C} Other” 0.2 0.2

D) Trackers 0.1 -
Total Change o o T o d 0.6
Total Changewlo Trackers . - A0 06

A} 2013 8 2014 Primarily dug to additional headcount due to incremental DIMP spend.

B) 2013 & 2014 - Primarily revised assumptions for pension, OPEB, and capital transfer
percentages.

C) 2013 & 2014 - Primarily $0.2M increase in public awareness advertising.

D} Offset in revenues.

30of 13

FR 16{12){n}
Page 147 of 172



FR 16(12)(n)

Page 148 of 172
Columbia Gas of Kentucky

Q&M - Other Cost Element View - Plan-vs.-Plan

($ millions)
2013 2810 2013 2014
Cther
Buildings and Land 0.1 0.1
Rents/l_eases 0.2 0.2
Corporate Insurance 0.8 0.8
Employee Expenses 0.4 0.3
Company Membershlips 0.1 0.1
Utilifes 0.5 0.4
Misc Revenues (0.1} 0.1
Misc & Other Expenses 0.3 0.3
Amortizatlons * 0.4 ¢4
Deferred Cradits (0.6} {0.1)
1&D Accrual 0.1 01
Waell/lLease Rent/Royalty - -
Advertising 0.3 0.3
Auto/Trucks Cleared 1.2 1.3
O&M Reclass - Ragulatory to GAAP 0.2 g2
Below the Line O&M
3.7 - 4.2
2013 0812 2013 2014
Other
Buildings and Land 0.1 0.1
Rents/Leases 0.2 0.2
Corporate Insurance 08 0.8
Employse Expenses 0.4 03
Company Memberships 0.1 0.1
Utllitles 0.4 0.4
Misc Revenues 0.1 (0.1}
Mis¢ & Other Expenses 0.3 0.3
Amortlzations * 0.4 0.4
Deferred Credits {0.7) {0.1)
1&D Accrual 0.1 0.1
Well/Lease Rent/Royalty - -
Advertising 0.1 0.1
Auto/Trucks Cleared 1.2 1.2
O&M Reclass - Regulatory to GAAP 0.2 0.2
Below the Line C&M
36 4.4
Variance 2013 2014
Other
Bulidings and Land (0.0} -
Rents/Leases 0.0 -
Corporate Insurance (0.0} -
Employeo Expenses (0.0) 00
Company Memberships 0.0 -
Utliitles 0.0 -
Misc Revenues {0.0) -
Misc & Other Expenses {0.9) -
Amortizations * - -
A} Deferred Credits 0.1 0.0
18D Accrual 0.0 -
Well/lLease Rent/Royaity - -
Advertising 0.1 0.2
AutofTrucks Cleared 0.0 0.0
O&M Reclass - Regulatory to GAAP - -
Below the Line O&M - -
0.2 0.2

A) 2013 vartance primarily due to revislons to Cusiomer Program assumptions.
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Columbia Gas of Kentucky

Q&M - Sponsor View - Plan-vs.-Plan

($ millicns}

2013 2810 2013 2014
Distribution Ops 11.2 1.7
Meter To Cash 08 06
Customer Call Center 0.0 0.0
Integration Center 0.5 0.5
Presldents 1.6 16
Other Departments - -
Management Feo 12.4 12.7
Benafits 2.7 2.1
Uncollectibles 0.4 0.5
Other Corporate* 29 31
Trackers 0.8 0.7
Total O8M e T 335
Total OBM wio Trackers™. .~ . .. - 323, - . 328

2013 0812 2013 2014
Distribution Ops 10.9 11.2
Meter To Cash 0.6 0.6
Customer Call Center 0.0 0.0
Integraticn Center 0.5 0.5
Presidents 1.6 1.6
Other Dapartments - -
Management Fee 12.4 12.7
Benefits 1.9 1.8
Uncoliectibles 0.5 0.5
Other Corporate* 29 3.1
Trackers 0.7 0.7
TotalO&M . - - . Uit I 884 ol 3280
Totel OBM win Trackers: | A4 332

Vaiiance 2013 2014

A} Distribution Ops 0.2 0.4
Meter To Cash 0.0) -
Customer Call Centor (0.0) -
Integration Center (0.0) -
Prasldents 0.0 (0.0}
Other Depariments - -
Management Fes 0.0 0.0

B Bensfits 0.8 0.2
Uncollectibles {0.0) -
Other Corporate® (0.0) 0.0

C) Trackers 0.4 -
TotalChange * .= . .~~~ .- A4 0.8
Total Change wlo Trackers " 7 10 T 0.6

A) 2013 & 2014 - Primarlly Incramental BIMP spend for right of way {ROW) and
Regulator Statlon clearing

B} 2013 & 2014 - Primarily ravised assumptions for pension, OPEB, and capital
transfar parcaniages.

C) OCifset in revenues,
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Columbla Gas of Kentucky

Q&M - Other Corporate View - Plan-va.-Plan

{$ millona)

2013 2534 2613 2044
Qther Corporate
Not Labor {CIP) 0.5 04
Materials/Suppiiss 0.0 9.0
Audil Foes 02 9.2
Censuking Fass 04 0.2
Legal Foes - -
Cutside Sarvices 0.1 0.2
Buiidings and Land - -
Ronls/Lepsas 0.2 0,2
Curporate Insurance 9.8 0.8
Enpioyee Exponses - .
Company Membarships 2.0 0.1
Ullifies 0.2 0.2
Misc Revaniues - -
Misg & Other Expanses 4.2 0.2
Amartizations * 0.4 0.4
Deferrad Cradis (0.1} 0.1)
1&D Acorugt 4.1 [ |
WellLaase Rent/Royalty - -
Advarlsing - -
AutofTruck Claaned - -
08 Reclass - Reguletory to GAAF 6.2 8.2
Storey Clearing
Below the line Q&M
Total Other Corporata c o EB - 34

2013 0&12 2013 2014
Other Comporate
Net Labor {CIP} 0.4 0.4
Materials/Suppias 0.0 0.0
Audll Foes 0.2 0.2
Consulting Fess 0.1 02
Legal Fees - -
Outside Sarvices 0.2 0.2
Bulldings and Land - -
Ronis/Loapes 0.2 0.2
Corporsia Insurance 0.8 4.5
Employee Expsnses - -
Company Membershies 0.1 LA
iniities 0.2 0.2
Misc Revenues - -
Miso & Othor Exqranges 0.2 0.2
Amortizaticns * D4 0.4
Deierrad Credits (0.1) 0.9
18D Acerusi 0.1 9.1
WollLeags Rent/Royalty - -
Advertising - -
AutofTruck Cleaned - -
08} Reciass - Reguialory to GAAP 0.2 0.2
Stores Claarng
Below the fina Q&M
Toted Qthee Corporate - 28 K|

Varionge
Orthar
Nal Labor (CIP) 0.0 0.0
Moatarials/Supplies 00 -
Audi Feas 0.0 -
Consuling Fesa 0.0 -
Legal Faes - -
Qutslde Sorvices 0.0 -
Bufidings and Land - -
Renis/Lsasss 0.0 -
Corporata Inpurance 0.0 -
Employen Expenses - -
Company Membarships {0.C) -
Utlliles 0.0 -
Misc Rpvemrea _ - - -
Mise & Other Expanses {0.0) -
Amncriizations * - -
Dalerred Cradits {C.0} -
&0 Acerual 0.0 -
Well/Lease Rent/Royalty - -
Advertising - -
AutafTruck Cleanad - -
O&M Roclass - Regutatory ta GAAP . -
Stores Clearing - -
Baiow the fne O&M * -
Total Other Corporate = (0:D) 0.0
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Columbla Gas of Kentucky

Depreciation & Other Taxes - Plan-vs.-Plan
(3 millions)

2013 2&10 2013 2014
Depreciation 741 7.7
Other Taxes
Gross Receipts - -
Property Tax 27 3.0
Payroll 0.5 0.5
Distribution - -
Other - -
Total Other Taxes - AR TP PN SRS
Total Other Taxes wio Trackers « w0~ © . 34 .. . -34

2013 0812 2013 2014
Depreciation 71 7.6
Other Taxes
Gross Receipts - -
Property Tax 2.7 29
Payroll 0.5 0.5
Distribution - -
Other 7 - -
Total OtherTaxes. ... ... ... ... o84 . . 34,
Total Other Taxes wio Trackers ... .. ..~ .31~ 34

Variance 2013 2014

A) Depreciation Change 0.0 0.1
Other Taxes
Gross Receipts - -
Property Tax - 0.0
Payroll 0.0 -
Distribution - -
Other - -
Total Other Taxes Change : ‘ 200 0.0

Jotal Changsw/o Jrackers. = . o 0 oo000.00-0 0 o 0,00

A) Variance due to increased Capital spend
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Columbla Gas of Kamntucky
Ofhar (ncomo and Inferest « Plan-ve.-Plan
($ milllors)

2013 2810

Miecelianeous - -
AFUDC 02 0.2
Hedglng Interes! Income 0.1 0c
UnderColisclion incoms - -
Sales Recslvabia - .
Customar Tax Contribution . -
Charllable Confribubions (0.1} 0.1y
Temp Cash Inv Int Inc 03 0.2
~ Total Othar Incorme - - 0452 " 0.340

Long-Term Inferest Expense 5.2 5.4
Short-Term Intarest Expsnse .0 0.0
Custormer Dapesits 0.1 01
Rale Refund Expohse -

OverCollection Interest Expense - -
Loss { Gain on Sefes of Asset - -
Logs on Impairment of Asset - -
Other Interast Expense - -

Cther interest Expense
Carrying Cosl interest Fxpense -
Hadging Interes! Expense - -
PISCC - -
AFUDG {21 (0.1}
Inferest Expensg ’ o Sh B2
Income from Subsidiary - -

Carrying Cos! Interest Expense
Hedging Interest Expenae
PIBCG -
AFUDC {0.1) {01}
interast Exporrse | . . - 62 53
Insome from Subsidiary - N
2013 0842 2113
Miscalizneous - -
AFUDC 0.2 02
Hetiging Interast Incoma .1 Hly
UnderCoilection income - -
Sales Recelvable - g
Customer Tax Confritrution - R
Cheritable Contriutions 1) @n
Temp Cash Inv Int inc b4 0.3
" Total Othar income . 0.8 L 04
Leng-Tarm Inlerest Expotise 5.0 B2
Short-Term interest Expense [1L14) 00
Cuslomer Deposits 0.1 01
Rate Refund Exponse - -
OverCollaction inlerest Expense - -
Loss / Galn on Sales of Assel - -
Loss on Impalrment of Asset - -

Varlanoe

Miscellaneous - -
AFUDC 0o e
Hedging Intorast income {0.0}) -
UnderCollection Income - -
Sales Recaivable - -
Customar Tax Contribution - -
Charitable Gontributlons [634)) B
A) Temp Cash Irw Int nc 0.1} (0.1)
.. Total Dther incoma ’ o oo famy - o fod)
A) Lopg-Term Interest Expensa 4R 0.2
A) Short-Term Interest Expeise co 0.0
Customar Deposita ™~ TTOTTTT o “T0.0)
Rale Refund Fxpense " -
CwvarCotlaction Inberast Expanse
Lass £ Galn on Salkes of Asset
L.oss on Impaiment of Asset
Other bitarest Expanse

Carrying Cost Inlerest Experse
Hedping Interest Expanse
PiSCC

|P':°“s-|.|.
- O

=

=]

=}

AFUDC X
Interes! Expsiise 0.2
Incoma from Subsldary -

A) Varlancae due to changas In Gapital structure to maintain appropriate debt /
equily percenteges
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Columbia Gas of Kentucky

Balance Sheet - Plan-to-Plan

($ mitlions)

2013 2&10 2013 2014
Assels o
Net Property Plant and Equipment o _ 2335 253.3
Total Investments 0.4 0.4
Cash and Cash Equivalents - -
Restricted Cash 286 08
Accounts Receivable 28.1 287
Gas Inventory 26.6 26.3
Unracovered Purchase Costs 3.5 36

Meterial & Supplies - -
Price Risk Management Assels - -
Exchange Gas Recelvables & Reserve - -

Current Regulatory Assets 3.7 3.7
Prepayments and Cther Assets 21.1 21.4
Total Currant Assets . ) . B5847 81,542
Price Risk Management Assels

NC Regulatory Assets 16.9 157
intangible Asssts - -

Post Retirement Benefits NC Assetls - .
Cther Receivables Afflliated - -
Defarred Charges 3.8 38

‘Total Ofher Assets . . : 20.661 18.422
Tbt;lﬂ Assels . S 340,266  354.873
Capitalization & Ltabilities

Total Common Stock Equity 98.2 105.8
Long Term Debt , excrudlng amounts due within ¢ 93.3 93.3
Total Capitalizaticn: - - B L) IE I |-} ¥
Current Portlon of Long Tearm Debt 34 5.5
Accourts Payable 11.0 9.9
Customer Deposlis and AR Credit Balance 17.7 7.7
Taxes Accrued 5.1 5.7
Interast Accrued 0.1 0.1
Overrecovered Gas and Fuel Costs - -
Price Risk Managerment Liabllities (Current) 0.9 09
Exchange Gas Payable 1.8 1.8
Current Regutatory Liabilitles 3.2 3.2
Accrued Liabillty for Post Retirement Benefits - Ci 0.1 0.1
Environmental - -
Other Accruals ) 1.2 1.3
Total Current Uabilities: = .- - : e 44132 46,084
Price Risk Management Liabilities - NC 0.3 0.3
Deferred Income Taxes 54.7 59.4
Deferred Invesiment Tax Credits 04 03
Deferred Cradits - -
Noncurrent Regulatory Liabilities 245 243
Accrued Liab for Post Retlrement Banefits - NC 13.3 13.1
Other Non-Current Llabllitles 11.8 12.0
Other NC Liab & Deferred Credits 104.636 109,396
Total Capltalization & Llahilifies . — 840266 - 354673
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Columbia Gas of Kentucky

Balanca Sheet - Plan-to-Flen

(% miilions)

2013 0312 2013 2014
Assets _
Net Propeity Plant and Equipment S - 2311 . 251.0
Total Investments 0.4 0.4
Cash and Cash Equivalents - -
Restricied Cash 26 0.8
Accounts Recslvabie 27.7 27.4
Gas Inventory 44.0 43.7
Unrecovered Purchase Costs 85 6.8
Material & Supplies 0.1 0.1
Price Risk Management Assets - -
Exchange Gas Recelvables & Reserve 01 0.1
Current Regulatory Assets 2.0 2.0
Prepayments and Other Asseis 32 3.6
Total Current Assets’ . ‘ ‘ i 883 - B4S
Price Risk Management Assets
NC Regulatory Assets 18.5 17.4
Intangible Assets

Post Retirement Benefits NC Assefs - -
Other Recalvables Affiliated - -

Deferred Charges 3.1 3.1
Total Ofther Assals S ) 216 20.5
Total Assets 7 R ' S 3AA S '_356.5-
Capitallzation & Liabilities

Total Common Stack Equity 98.5 103.4
Long Term Debt, excludlng amuunts due wIthln c 86.3 97.3
Total Gapitalization = 0 o Sl 1849 T 200,40
Current Portlon of Long Term Debt 33 -
Accounts Payable 11.4 10.4
Customer Deposlis and AR Credit Balance 17.7 17.7
Taxes Accrued 5.0 56
Interest Accrued 01 0.1
Overrecovered Gas and Fuel Costs - -
Price Risk Management Liabilities (Current) 0.9 0.9
Exchange Gas Payable 47 47
Current Regulatory Liabilities 3.9 39
Accrued Liability for Post Retirement Benefits - C 0.1 0.1
Envirenmental - -
Other Accruals 2.9 2.2
Total Currsnt Llakilitles : .. - .80 .- 458
Price Risk Management Liabilities - NG 0.8 08
Deferred Income Taxes 55.2 59.8
Deferred investment Tax Cradits 0.4 0.3
Deferred Credits - -
Noncurrent Regulelory Liabilities 24.9 251
Accrusd Llab for Post Retlrement Benefils - NC 13.3 12.5
Other Non-Current Liabliities 12.0 12.1
Other NC Liab & Defeired Credits ' 106.4 - 190.4
Total Capitalization & Liabilitles . : 341.4 . 3565
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Columbia Gas of Kenfucky
Balance Sheet - Plan-to-Pian

{$ millions)

Variance 2013 2014
Assets

A) Net Property Plant and Equipment 2.4 .22
Total Investments 0.0 a.0
Cash and Cash Equivalents - -
Restricted Cash 0.0 0.0

B) Accounts Receivable 0.4 {1.7)

C) Gas Inventory (17.4) {(17.4)

D} Unrecovered Purchase Costs 6.1) {3.2)

C) Material & Supplies (0.1) {0.1)
Price RIsk Management Assets - -
Exchange Gas Receivables & Reserve (0.1) {0.1)

E) Current Regulatory Assels 1.8 18

C) Prepaymenis and Other Asseals 17.8 17.8
Tofal Current Assels {2.6). . (2.9).
Price Risk Management Assets

E) NC Regulatory Assets {1.8) {(1.8)
Intangtble Assels - -
Post Retltement Benefits NC Assats - .
Other Reteivables Affiliated - -
Deferred Charges 0.7 0.7
Total Other Assets {0.9) 1.1)
Total Assets {1.9) T (1.8)
Capitalization & Liabllities

F) Total Common Stock Equity {0.4} 2.8

F) Llong Term Debt, excludlng amounls due wlthln c 7.0 (4.0)
Total Capitaifzation ' - . SR8 {12y

F} Current Portion of Long Term Debt {0.2) 55

B} Accounts Payable {0.4) (0 5)

B) Customer Deposits and AR Credit Balance -

G) Taxes Accrued 0.0 0.’1
Interest Accrued - -

Dy Overrecovered Gas and Fuel Costs - -
Price Risk Management Liabilities (Current) (0.0) (0.0)

H) Exchange Gas Payzble (2.9) (2.9)
Current Regulalory Liabilities (0.8) (0.8)
Accrued Liabllity for Post Retlrement Beneflts - Ct - -
Environmental -

I} Other Accruals (1.7) (1 0y
Total Current Liabilitles 6.0} 05
Price Risk Management Liabilitles - NC (0.4) (0.4)

J) Deferred Income Taxes 0.5) (0.2}
Deferred Investment Tax Credits 0.0 0.0
Deferred Credits - -

L} Noncurrent Regulatory Liabllities (0.4} (0.8)

K) Accrued Liab for Post Retirament Benefits - NC 0.0 0.6
Other Non-Current Liabilities {0.5) (0.2)
Other NC Llab & Deferred Credits (1.8) (1.0)
Total Gapltalization & Liabillties (1.1 - {1.8)
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Columbla Gas of Kentucky

Balance Sheet - Plan-tc-Plan
{$ milllons)

Variance Explanations:

A) Varance due to Increase in capltal spend.

B) A/R: 2013-2014 varlance s primarily due o increase In off-system saies.

A/P: 2014 - variance is due to decreased payables related {0 declining Gas
Costs ($520K).

C) 2013-2014 variance due to Rate differential of ($350K) along with include
reclassification entries between the Inventory and Malerial & Supply accounts and
the prepaymenit accounts to accurately state tha LIFO inventory balance; which
was $17.2M as of February 28th.

D) Varance due to timing differences between gas purchases va. gas recoveries.
Asset posltion Indicates a temporary under-recovery of costs, while a liability
position indicates an over-recovery of costs. These variances are primarily due to
downward modification to Gas Cost and Balance Adjustment rates. These
positlons will be factored into future PGA filings and elther collected or passed
back to the custormers.

E} Variances are due to changes to pension funding obligations.

F) Varance due to chengss necessary fo maintain target debt to equity ratio of 48% /
52%, and to balance {ofal capltaltzation with rate base.

G} Varlances primarily driven by Federal and State tax liabilitles, and Net Operating
Loss (NOL) impacts.

H) Variance due to changes In the number of exchange obligations vs. the 0&12.

| Deferred Charges & Other Non-current llabiliffes variances are due to
Customer Advances stemming from Capital projects,

J  Varance primarily dua fo changes the adoption of SFAS 96 regarding the
treatment of Deferred Taxes.

K Varance due to changes o Accrued Pension and OPEB costs.
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Columbia Gas of Kentucky Page 157 of 172

Capital Expenditures - Plan-vs.-Plan
(% millions)

2013 2810 2013 2014
New Business 5.3 26
Belterment 0.1 0.1
Replacement 17.8 16.5
Support Services 2.0 8.5
Gross Capital 25.2 277
Contributions & Reimbursements (0.6) {0.6)
Total CKY * e e A 2T
Infrastruture/AMR -+ . -4z 922

2013 0812 2013 2014
New Business 4.0 26
Betterment 0.1 0.1
Replacement 15.8 16.5
Support Services 2.0 85
Gross Capital 219 277
Contributions & Reimbursements {0.6) (0.6)

Variance 2013 2014
New Business 1.3 -
Betterment - -
Replacement 2.0 -
Support Services {0.0) -
Gross Capital 3.3 -
Contributions & Reimbursements - -
Total CKY - - I

InfrastiuctirelAMR s di

NGD alloted additional capital after the 7&5R

Increase in growth activity, favorable weather, and confractor avaitability for both and replacement.
* Note: Total does not include $(0.7)M in unallocated overheads in 2012.

2013 2810 - Addifional $100M NGD incrementa] - CKY portion is $1.3M Growth and $2.0M IRP
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Columbia Gas of Kentucky Page 158 of 172

Plan vs. Plan - Match 2013
($ millions)

2013 3&% Mo Actual YTD Actual 2013 389 2014 389

Net Revenues 8.2 22,5 61.309 61.0
O&M Expense 41 2.1 32.321 32.8
Dapreclation 06 1.7 7126 7.7
Other Taxes 0.3 0.8 3.101 3.4
Operating Earnings - C R It D 108 - S 18,761 . 17.1
Other Income 0.0 0.1 04 0.3
Interest Expense 04 1.2 5.2 5.4
MNet Opetating Incoma ~ . 0.8 . - : A : 140 ‘ © o 12.0
Income Tax o4 3.7 5.3 6.7
Net Operating Income- EEE s e OB e et B0 e e e B e Bl

2013 0&12 Mo Budget YTD Budget 2013 D&12 2014 0&12
Net Revenues 6.1 218 60.1 60.7
O8M Expense 2.8 7.8 314 322
Depreciation 0.8 1.7 7.1 76
Other Taxes 0.3 0.8 31 3.4
Qpérating Eamings e T - R T ¥ S TATS
Other Income 0.1 0.2 0.5 0.4
Interest Expenge S 0.4 1.3 5.0 5.2
Net Dpérathngrincome 0 7" & -7 T ST T T T e T 139 0 AT
Income Tax 0.9 4.0 5.3 B.6
Net Operating Incoms * - 14 Cot et B T BT o e BT

Variance WMo Var YTD Var ¥Yr Var Yr Var

Net Revernues 0.2 0.6 1.2 0.3
Q&M Expense 14 1.4 0.9 0.6
Depreciation 0.0 0.0 0.0 0.1
Other Taxes 0.0 0.0 (0.0) 0.0
Opetating Edemings. - .cot . . LR8O e B 035 oL T (D3)
Other Income (0.0) {¢.1) {0.1) (0.0
Interest Expense o 0.0) B (°1)) 0.1 0.2
Net Operatlng Income: = - -0 o 7 7 e woc L8 S@E) e e i {DUT)
Income Tax 0.5) 0.3 0.0 0.1
Net Operafing Incoma: © : st o 108y s e 0B T L T e (0,8)

* net of trackers
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Columbla Gas of Kentucky
Revenue - Plan-vs.-Plan

FR 16(12}(n)
Page 159 of 172

(3 milllons)
2013 389 Mo Actual YTO Actuat 2013 389 2014 389
Basa Margln (less LCR) 5.4 18.6 51.2 50.1
LCR 0.5 1.5 5.3 55
LCR (Prior Dec. True-Up) - (0.0) (0.0} -
ESS 0.1 0.4 21 21
Regulatory Outcome - - 0.9 1.4
Other OGDR 01 0.5 1.4 1.0
CKY Purchasae Receivable 0.1 0.3 0.5 0.5
Uncollectibies - NonTracked 0.1 0.2 0.4 0.4
Uncollectiales - Trackad 0.0 0.1 0.2 0.2
Trackers ) 0.2 0.6 0.8 0.5
Total Révepue - -~ 7. 0 T 0T B4BR 23.002 62.326 8.7
Total Revenvo wio Trackers -~ *7 0.0 - - B2 225 61.309 61.0
2013 0812
Base Margin (less LCR) 52 19.0 50.4 49.8
LCR 0.5 1.6 5.1 5.5
L.CR (Prior Rec. Trus-Up) - - - -
ESS 0.1 04 21 21
Regulatory Cutcome - - 0.7 1.4
Othar OGDR 0.1 0.4 1.0 1.0
CKY Purchase Recelvable 0.1 0.3 0.4 0.4
Uncollsctibles - NonTracked 0.0 0.2 0.4 0.4
Uncollectibles - Tracked 0.0 0.1 0.2 0.2
Trackers 0.1 0.2 0.5 0.5
Total Revénue S T . B ‘22,2 $0.8 814
Total Revanue w/o Trackers : o e 21.9 60.1 0.7
Variahce Mo Var YTD Var Yr Var Yr Var
A) Base Margin (less LCR) 0.1 08 0.9 0.3
LCR {0.0) {0.0) 0.2 -
LCR (Prior Dec. True-Up) - {0.0) (0.0 -
ESS {0.0) {0.0) 0.0 -
B} Regulatory Outcome - - 0.1 -
Other OGDR 0.0 0.1 01 0.0
CKY Purchase Recaivable 0.0 0.0 0.0 £.0
Uncollectibles - NonTracked 0.0 0.0 0.0 0.c
Uncollectibles - Tracked - - - -
Trackers 0.2 0.3 0.3 -
Total Vadance - >~ - o Lo 08 08 1.6 - 0.3
Totell Varfance' sifo Trackérg~" " & 02 =7 “o 08 1.2° - 0.3

Variance Explanations:

A)

2013 YTD & Yr Var driven by slight increase to usage forecasts and change In plan assumptions of $291K,
2014 Variance driven by a slight increase to usage forgcasts and change in plan assumptions of $471K,
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Other Gas Department Revenues - Plan-vs.-Plan

{3 millions)

(2013 389 Mo Actual YTD Actual 2013 389 2014 389
Penatty Charges 0.0 0.2 0.4 0.4
Retum Check 0.0 0.0 0.1 0.1
Other Fees 0.0 0.2 0.4 04
Other Ravenue 0.0 0.0 0.1 0.1
Pub Util-Flex 0.0 0.0 0.1 0.0
Company Use 0.0 00 0.1 o1
Balancing Services - - - -
Other Misg Income - - - -
Misc Merchant Revenue - 0.0 0.0 -

' Tolal OGDR 0.1 0.5 11 1.0
2003 0812 WMo Budget YTD Budgel 2013 0&12 2014 012
Penalty Charges G 0.2 04 04
Return Check 0.0 0.0 0.1 0.1
Other Feas .0 0.2 0.4 0.4
Other Revenue 0.0 0.0 0.0 0.0
Pub Uth-Flex 0.0 0.0 0.0 0.0
Company Use 0.0 0.0 0.1 0.1
Balancing Services - - - -
Other Misc Income - - - -
Misc Merchant Revenue - 0.0 0.0
" Total OBDR. =~ 7 0131 0.4 1.0 1.0
Variance Mo Var YTD Var Yr Var Yr Var
Penally Charges {0.0) 0.0 0.0 0.0
Return Check 0.0 0.0 0.0 0.0
Other Feas {0.0} {0.0) (0.0) (0.0
Olher Revenue 0.0 0.0 0.0 0.0
Pub Uti-Flex 0.0 0.0 0.0 .
Company Use - 0.0 (0.0} -
Balancing Services - - - -
QOther Misc Income - - - -
Misc Marchant Revenue - 0.0 0.0 -
Tofal OGDR . 2 0.0 - 01 0.1 0.0
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Columbia Gas of Kentucky

2013 Customer & Usage Information - 3&9 vs. 0812

|Customer & Usage Change ($ million)- . ]

Customer Change Month YTD
Residential 0.016 0.034
Commercial 0.003 0.019
Total 0.019 0.053
Resldential 0.130 0.326
Commercial 0.083 0.284
Industrial (Non-LCR) 0.013 0.033
Total 0.225 0.643

[Normalized UPC (Mmch) . ]

Actual Month YTD
Residential 9.3 37.1
Comm 62.5 249.5
Ind 8,039.2 25,395.6

Budget Month YTD
Residential 8.7 35.7
Commerciat 59.4 2320
Industrial 8,038,9 25,796.7

Variance Month Mo. % YTD YTD %
Residentlal 0.6 68.5% 14 3.9%
Commercial 3.1 5.2% 175 7.5%
Industrial 0.3 0.0% (401.1) -1.6%

[Customer Count -~~~ -

Actual Month YTD Avg
Residential 121,084 121,019
Commerclal 14,070 14,080
Industrial 181 180
Total 135,335 135,279

Budget Month YTD Avg
Residential 120,554 120,656
Commercial 14,005 14,008
Industrial 180 178
Total 134,739 134,832

Variance Month Mo. % YTD Avg YTD %
Residential 530 0.4% 363 0.3%
Commerclal 65 0.5% 75 0.5%
Industrial 1 0.6% 2 1.1%
Total 596 0.4% A40 0.3%

4of 15



Columbia Gas of Kentucky
0&M - Cost Element View - Plan-vs.-Plan
($ millions)

12013 383
Labor
Benefits
Materials & Supplies
Qutslde Sarvices
Management Fee
Uncoliectibles
Cther ™
Trackers

Total OBM. . .

Total G&M wid Trackers

2043 0&12
Labor
Bensfits
Materials & Supplies
Cuislide Sernvices
Management Fee
Uncollectibles
Other *
Trackers

Total Q&AM . .

Variance
Labor

A) Benefits
Materlals & Supplies
Cutside Services
Management Fee
Ungollectibles
Other *

B) Trackers

Total Change

Tital Changd o Trdekeririir i 5]

Variance Explanations:

FR 18{12){n}
Page 162 of 172

Mo Actual YTD Actual 2013 3&9 2014 389
0.6 18 7.2 7.6
1.3 1.6 27 21
0.2 04 1.4 14
0.4 1.4 4.4 4.3
1.2 3.1 12.4 12.7
0.0 0.4 0.4 0.5
0.3 0.9 3.7 4.2
0.2 0.6 10 0.7

4291 T 9.766. . '33.278 33.483
L 4 9.1 32.3 32.8

Mo Budget YTD Budget 2013 0&12 2014 0&12
0.6 1.8 7.2 74
0.2 0.6 1.9 1.9
0.1 0.3 1.4 1.4
0.4 1.0 4.4 4.2
1.0 31 12.4 12.7
0.0 02 0.5 0.5
0.3 0.9 3.6 4.1
18| 0.3 0.7 0.7
2.7 8.1. . 321 L 32.9
- - .0 0.0

.28 - e s DB e o e n 3L T 322
Mo Var YTD Var 2013 Yr Var 2074 Yr Var
4] 0.1 (0.0) 0.2
11 1.1 0.8 0.2
0.0 041 0.0 -
0.1 0.0 (0.0} 0.1
0.1 0.0 0.0 0.0
{0.0) (0.1} (0.0} -
0.0 0.0 0.2 0.2
0.2 0.3 0.3 -
16" 1.6 1.2 - " 0.6

E uis'az‘

A) 2013 Mo & YTD Var - Primarily $1.1M pension settlament entry in March business
2013 Y Var - Change In Penslon and OPEB assumpticns.

B) Offsetin Revenue
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Q&M - Other Cost Elsment View - Plan-vs.-Plan
{$ millions)
Mo Actual YTD Actlual 2013 388 2014 3&9
Bulldings and Land 0.0 0.0 0.1 0.1
RenlsfLeases 0.0 0.1 0.2 0.2
Corporate Insurance 01 0.2 0.8 0.8
Employea Expanses 0.1 0.1 0.4 0.3
Company Memberships 0.0 0.0 0.1 0.1
Ulitiles 2.0 0.1 0.5 0.4
Misc Revenues 0.6 (0.0} (0.1 {0.1)
Mise & Other Expensas {0.G) 0.0 0.2 0.3
Amortizations * 0.0 0.1 0.4 0.4
Beforred Credits (0.0} (1) {0.8} {0.1)
18D Accrual 0.0 0.0 0.1 0.1
WaellLease Rent/Royaily - - - -
Advaertising 0.6 0.0 0.2 0.3
Auto/Trucks Cleared 0.1 0.3 1.2 1.3
O&M Raclass - Regulatory to GAAP 0.6 01 0.2 0.2
Balow the Line O&M
3 0.8 - A7 4.2
2013 0&12 ¥TD Budget 2013 0812 2014 0812
Other
Buildings and Land 0.0 0.0 0.1 0.1
Renis/Leases 0.0 0.1 0.2 0.2
Corporats Insurarnce 0.1 0.2 [1X:) 0.8
Empioyes Expanses 0.0 1A} 0.4 0.3
Company Memberships 0.0 0.0 01 0.1
Utilitles 0.0 0.1 0.4 0.4
Migc Revenues 00) (0.0} {0.1} {0.1)
Misc & Other Expenises 0.0 0.1 0.2 0.3
Amortizations * 0.0 0.1 0.4 0.4
Deferred Credits 0.1) {0.2) {0.7) {C.1)
180 Acorual 0.0 0.0 0.1 VR
WallLease Rent/Royalty - - . -
Adverlising 0.0 0.1 0.1 0.
AutefTrucks Cleared 0.1 0.3 1.2 1.2
O&M Raclass ~ Regulatory to GAAP 0.0 0.1 0.2 c.2
Below the Lne O&M - - - -
S ¥ R | R | 4.4
Yariance YTD Var 2013 Yr Var
COther
Buildings and Land 0.0) (0.0) (0-0) -
Renlsleases (0.0) 0.0 (0.0} -
Corporate Insurance (0.0) (0.0) (0.0} -
Employee Expenses 6.0 4.0 0.0 0.0
Company Memberships 0.0 0.0 0.0 -
Uttitles c.0 0.0 6.0 -
Misc Revenues 0.0 (0.0) (0.0) -
Misc & Other Expensas (0.0} (0.0) {0.1) -
Amortizations * - - - -
Deferred Credits 0.1 0.1 01 6.0
18D Accrual 0.0 0.0 0.0 -
Wall/Lease Rent/Royaity -
Advertising (0.0} (0.0) 0.1 0.2
Auto/Trucks Cleared (0.0} (0.0) 0.0 0.0
O8M Reciass - Regulatory o GAAP (C.0) (0.0} (0.0) (0.0
Below the Line O&M -
0.0 - 0.0 - 0,2 ' : - 0.2

Varianca Explanaticns:

(*) Amorlizatkons: IBM and Call Center Cests, Saverance Costs, Rate Case Expenses
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Columbla Gas of Kentucky
Q&M - Sponsor View - Plan-vs.~Plan
(% millions}

2013 389

Distribution Ops
Meter To Cash
Customer Call Center
integration Center
Prasidents

Other Dept
Management Fee
Benefits
Uneollectibles
Other Corporate *
Trackers

Total OSM’

Total O&N iwio Trackers -

12013 0812

Disfribution Ops
Meter To Cash
Custemer Call Center
[ntegration Center
Presidents

Other Dept
Management Fee
Banefits
Uncollecilbles
Cther Corporate*
Trackars

Total D&M

Total O&M wio Trackers = ... =~ .1

Variance

A)

Distribution Ops
Mater To Cash
Customer Call Center
Integration Center
Presidents

Other Dept
Management Fee
Boneflts
Uncollectibles
Other Corporate *
Trackers

Total Change

TatalCharign ¥ilo Trickers:

Variance Explanatlons:

A

B)

¢

FR 18(12)(n)
Page 164 of 172

Mo Actual YTD Actual 2013 389 2014 389
1.2 3.0 114 117
0.1 0.2 06 0.6
0.0 0.0 0.0 0.0
0.0 'N | 0.5 0.5
6.1 0.4 16 1.8
12 ait 124 12.7
1.3 1.6 2.7 2.1
0.0 01 0.4 0.5
0.3 0.750 29 3.1
0.2 08 1.0 0.7
4,291 . - B.766 33.278 33.483
a1 9.1 32.3 32.8
Mo Budget YTD Budget 2013 0812 2014 0&12
0.9 2.7 10.9 11.2
0.1 0.2 0.6 0.6
0.0 0.0 0.0 0.0
0.0 0.1 0.5 0.5
0.1 0.4 18 16
1.0 31 12.4 12,7
0.2 0.5 1.8 1.9
0.0 0.2 0.5 0.5
0.2 0.7 2.9 31
0.1 0.3 0.7 0.7
- 27 B.1 321 329
2.6 7.8 N4 ©32.2:
Mo Var ¥TD Var 2013 Yr Var 2014 Yr Var
0.2 03 0.2 0.4
(0.0) (0.0} (0.0 -
0.0 (0.0} (0.0} -
(0.0) (0.0} (0.0) -
(0.0 (0.0} (0.0} (0.0}
0.1 0.0 0.0 0.0
1.1 1.1 0.8 02
(0.0) {0.1) (0.0} -
0.0 0.0 0.0 0.0
0.2 03 0.3 -
18 1.6 1.2 . 0.6
I I 14 - KiX] STEE T B

2013 Mo & YTD Var - Primarlly new amployee training and Increased meter service.
2013 Yr Var - Primarily incremental DIMP expense along with right of way (ROW?} and regulater station clearing.

2014 - iIncremental CIMP expense.

2013 Mo & YTD Var - Primarily $1.1M psnsion setllement enfry In March business
2013 Yr Var - Change [n Penslon and OPEB assumptions,

Offset in Revenue

* See O8M Other Corp Tab
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Golumbla Gas of Kentuchy
&M - Other Corporate View - Plan-vs.-fHan
($ mWlons)

YT Acluyl

il Astigl

2M3 380 )14 389

Other Corporata
Net Labar 00 0.1 (K] 0.4
Materals/Supplies 0.0 0.8 0.0 090
Audht Foos ] 0.1 0.2 02
Corsuling Faes 6.0 0.1 01 [1¥]
Lege Fees - - - -
Outsigs Servicas 00 o.c [EX] 0.2
Builldings and Land - . - -
Rents/Leases X} a4 0.2 0.2
Corporate Insurence o1 02 0.8 08
Empioyee Expanees - - - -
Company Memberships [+1] oo 0.0 a1
Uthies 00 0.4 0.2 0.2
Misc Revenuas - - - -
Misa & Other Expenses o0 0.0 02 02
Amottizations * 00 0.1 0.4 0.4
Oafermed Credis {0.0) (8.0} (0.1 {0.1)
8D Accrusl (2] Q.0 b1 0.1
WeilfLeans Rent/Royally - “ - -
Advartiging - - - -
Autod Truck Cleared “ - - .
Q&M Radlsss - Regulelory (o GAAP 00 Q.1 02 02
Stores Clearing - - . -
Below the Ins OAM - . - .
Tota! Other Corporate g3 . . A . 28 : 33
2013 0812
Other Comorate
NelLsbor 60 0.4 0.4 0.4
Materiate/Suppios [X1] 0.0 0.0 0.0
Audh Faes (1] 2.0 02 02
Conaulting Faes 0] o.e [:R] a2
Legal Fees - . - -
Qutside Sarvices 6.0 2.0 &2 9.2
Bulidings and Land - - - .
Rene/Leases 6.0 0.0 0.2 9.2
Corporats insurance o1 0.2 oA 0.8
Employaa Expanses - - - -
Company Memberships - 0.0 0.4 0
Utiges oo o 0.2 0.2
Misc Revenues - - - .
Misgz & Olher Expensas 0.0 04 oz 02
Amortizations * c.0 Q.1 c4 04
Daforred Ceadlis (0.0) (0.0 {c.1} .1
180 Acorusl 0.0 040 C.1 0.1
Welllsase RentRoystty - - - -
Advertising - - - -
Aute/Truck Cleared - - - -
O&M Reclass - Raguialory lo GAAR a0 0.1 02 0.2
Stores Claaring - - - -
Balow the lIne D&M - - - .
Total Other Corporeta I - A [k R a9 . - 33
Yarisnoe 2014 Yt Var

Other
Net Labor {0.0) 0.0 2.0 20
Materlais/Supplies 00 [+1s] 2.0 -
Audll Fass. 0o 0.0 0.0 -
Consuliing Fees 0.0 D.0 00 -
Lepel Fees - - - -
Oniside Services 0.0 (0.0} (0.0} -
Bulldngs and Land - - - -
Renti oasas 0o 0.0 L4 -
Corporate Insursnce {0.0} 0.0} (0.0} -
Employee Expanses - - - -
Company Memberships 04 {0.0} (0.0} -
Utililas 0.0 0.0 20 -
Misc Revenuas - - - -
Mise & Cther Expensas 0.0 0.0 {0.0) -
Amorfizations * . - - -
Defermed Cradits (0.0} (0.0} 0.0} -
18D Accrual 0.0 0.0 0.0 -
Wollkoase Rent/Royally - - - -
Adverlising - - - -
Aulo/Truek Cleared - - - -
O&M Reclass - Regulatory io GAAP (0.0) {0.0} {0.00) (0.0}
Stores Claaring - - - -
Balow the line OBM - - - -
Tutsl Other Corporata 0.0 - 0.0 - [] - 0.0
Yarignos Explanations:

") Amoitizafons: [BM and Call Cenler Cosis, Sevaranoe Costs, Rate Gase Expenses
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Columbia Gas of Kentucky

Depreciation & Othar Taxes - Plan-vs.-Plan

{$ milllens)

2013 389 Mo Actual YTD Actual 2013 389 2614 389
Depreciation 0.6 1.7 71 7.7
Other Taxes
Gross Receipts - - - -
Property Tax 0.2 0.7 26 3.0
Payroll 0.0 0.1 0.5 0.5
Distribution - - - -
Cther - - - -
Total Other Taxes S 0.283 I 0.802 ’ 3181 v ... B.A84
Total GtheF Takss wio Treckers " 0965~ 083 _3a 3428

12013 0812 WMo Budget YTD Budget 2013 0812 2614 D812
Depreciation a.8 1.7 7.1 7.6
QOther Taxes
Gross Recelpts - - - -
Property Tax 0.2 0.7 2.7 2.9
Payroll c.0 0.1 0.5 0.5
Distribution - - - -
Other o - - - -
Total Other Taxes R 43 R ¥ T o 8.1 - R V)
Total Other Taxes w/o Trackers .- o 5 - 0.3 oo ‘08 o .- 31 a . 34

| Variance Mo Var ¥TO Var Yr Var YrVar
Depraciation Changa 0.0 0.0 0.0 0.1
Other Taxes
Gross Recelpts - - - -
Property Tax - - (0.0) 0.0
Payroll 0.0 0.0 0.0 -
Distribution - - - -
Other - - - -
Total Other Taxes Change. ° R X N T ¥ R N L : 0,0 -
Total Change wid Trackers: g o - 0 700 w7 0.0 Y

Varlance Explanations:
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Golumbie Gas of Kentucky
Othor Income and intarest - Plan-vs.-Plan
({$ miillong)

2013 389

Nea Actrial

¥TD Actual

2013

280

2014 389

Miscailansous - - B -
AFUDC 0.0 0.0 0.2 0.2
Hedglng interast Income: a0 0.0 'R} 0.0
Under-Coileclion Inlerest incoma " - - -
Sale Recoivables - - - -
Customer Tax Sontribution - M -
Chartteble Contributions (0.0) 0.0} {0.1) {0.1}
Tomp Cash Investment In‘ersst Income 0.0 .1 0.3 0.2
Totai Dther income . 0.044 04 0.4 0.2
Lotig-Term Interest Expense 0.4 1.2 5.2 6.4
Shorl-Term Interest Expense . - - 0.1 0.1
Customar Deposits Interest Expense - - 0.0 0.0
Rate Refund interest Expansa - - . -
Ovar-Collection interest Expense - - - -
Other Intarest Expensa - - - -
Carrying Cosf Interest Expense - B - -
Hedging Interst Expense - - - -
PISCC - . - .
Intarest Expense on Plant Ir 0.0) {0.0) {0.1) 0.1)
Interost Expinso 0.4 1.2 - 52 5.4
NET INCOME FROM SUBS!DIARIES 0.0 0.0 8.0 -

2013 08172

Miscallansous

AFUDG

Hadging Intarest Incoma

Undar-Colleclion Interest Incoma

Sale Receivables

Customar Tax Contribution

Charitable Contributions

Temp Cash investment Intarest Income
Total Ofher intoms.

Long-Tonn Interest Expense
Short-Tam interest Expense
Customer Deposits Interast Expense
Rate Rafund Interast Expense
Over-Collection Interast Expense
Other Interest Expanse

Carrying Cost Intarest Expensa
Hedging Intarst Expensa

PsGC

Interest Expense on Plart aneslmem )

Iriterest Expans

NET INCOME FROM suésmnlARIEs

0.0 0.0 0.2 0z
0.0 0.0 a1 a0
(o 0) {0.0) [0X)) @)
0.1 0.2 04 0.3
04, 0.2 0.5 A
04 1.2 5.0 52
- - 0.0 00
0.0 0.n 0.1 01
(0.0} (0.0 {0.1) {0.1)

D4 13" 5.0 T 5.2
- 0.0 - -

Miscellansous
AFUDC
Hedging Interast Income
Under-Collecton interest Income
Sale Recelvables
Customer Tax Contrietion
Charllable Contributions
A) Temp Cash Invesiment Interes] Irmme
Total Gther Income ™ -

B} Leng-Term Intersst Expensse
Short-Term Interest Expanse
Customer Deposits Interest Expanse
Rale Refund Interest Expense
Over-Cellaciion Interest Expense
Cther Interest Expense
Carrying Cost Interast Expanss
Hedging Inters! Expeanse
PISCC
Interest Expense on Plant Invasu'nenl.

Interast Expense” B
NET INCOME FROM SUBSIDIARIES

Varlance Explanations:

A} Varlance repressnis changes to the intersst sarmed on operating cash sent to Corp. Money Poolk.
B} Varance dus to financing assumptions used to balance rata base

©0)

0.0 (6.0)

0.0) {0.0} (00)

00 00 {0.0) -
{0.0} (3.1} 0.1) 0.1)
0.0 . . {0.1) 0.1y _ {0.7)
0.0 {0.0) 0.1 0.2
. - 0.0 0.0
(0.0} {0.0) {0.0) (o 0)
0.0 6 0 (5,0) B.o
0.0} 0.0} X 02
0.0 0.0 0.0 .
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Columbla Gas of Kentucky
Balance Sheet - Plan-to-Plan

FR 16(12)(n)

Page 168 of 172

(% milions)

2013 389 Mo 2013 2014
Assets .
Net Property Plant and Equipment - 21839 2335 253.3 .
Total [nvestments 05 0.5 0.5
Cash and Cash Equivalentis 2.8 - -
Rastricted Cash 08 27 0.8
Accounts Recelvable 871 27.0 24.7
Gas Inventery 1.4 32.0 321
Unrecovered Purchase Costs - 5.0 4.0
Material & Supplies 0.1 - -
Prica Risk Managemant Assets - - -
Exchange Gas Receivables & Reserve 1.0 0.8 0.8
Current Regulatory Assets 1.2 28 28
Prepayments and Cther Asseis 16.8 17.8 18.2
Total Currgnt Asssts .3 §8,2. 834
Price Risk Management Assets 0.0 0.0 0.0
NC Regulatory Assets 171 15.8 14.5
Intangible Assets - - -
Post Retirement Bensfits NC Assets - - -
Qthar Recelvables Affiliated - . R
Defarred Charges 3.8 3.8 3.8
Total Other Assets 209 - 10.6 18.4
Total Agsets.©.. . . 3316 - 3T 3555
Capitalization & Liabilitles
Total Common Stock Equity 96.6 082 1059
Long Term Debt , excluding amounts due within one year 73.3 93.3 93.3
Total Capitallzation - .- & 00 L T 189.9. 1915 199.2-
Obligations Due in One Year 14.0 71 8.1
Accounts Payable 142 10.7 8.9
Customer Depesits and AR Credit Balance 8.7 17.7 17.7
Taxes Acorued 76 5.0 5.6
Interest Accrued (0.0) (0.0) {C.0)
Overrecovered Gas and Fuel Costs 3.6 - -
Price Risk Management Liabiifttes (Currant} 0.7 0.7 0.7
Exchange Gas Payable 1.7 1.0 1.0
Gurrent Regulatory Llablilties 3.0 2.6 26
Accrued Liabllity for Post Retlremment Bensfits - Cur 0.1 0.1 0.1
Environmental - - -
Qther Accruals (0.3) 1.3 .9
Total Current Liabilities 50.3 46.3 7.6
Price Risk Management Liabilities - NC 0.0 0.0 0.0
Deferrad Income Taxes 52.5 85.0 59.8
Deferred Invasimant Tax Credlts 04 04 0.3
Deferred Credits - - -
Noncurrent Regulatory Llabiiitles 255 245 24.3
Accrued Llab for Post Refirement Benefils - NC 12.6 12.4 12.2
Other Non-Cument Liabilities 11.2 11.6 12.1
Other NC Liab & Deferred Credits 4024 103.9 108.7
Total Capitalization & Liabilities _ 331.6 3.7 3555
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Columbia Gas of Kentucky
Balance Shast - Plan-to-Plan
($ millions)

Net Property Plant and Equipment - T L 2194 ) 2.1 - ¢ . 2510
Total Investments 0.4 0.4 04
Cash and Cash Equivalents - - -
Restricted Cash 36 2.6 0.8
Accounts Recalvable 865.0 277 27.4
Gas Inventory 182 44,0 437
Unrecovered Purchiase Costs 1.4 8.5 6.8
Material & Supplles 0.1 0.1 0.1
Price Risk Managemsenl Assets - - -
Exchange Gas Receivables & Resarve 0.1 0.1 0.1
Curremt Regulatory Assets 2.0 2.0 2.0
Prepayments and Other Assets 2.3 32 3.6
Total Current Assets S T . 92,6 i "~ 8B.3 84.5
Price Risk Managemant Assets - - -
NC Regulatory Assets 19.4 185 17.4
Intangible Assets - - -

Post Retirement Beneflts NC Assets - - -
Other Recalvables Afftliated - - -

Deferred Charges 3.1 3.1 3.1
Total Ofher Assets - T 25 s 25
Total Assets - -~ . - . ] 3349 - . M4 ' 356.5
Capitalization & Liabilities

Total Common Stock Equity 97.8 08,5 103.1
_Long Term Debt , excluding amounts due within one year 73.3 86.3 87.3
Total Capitalization. ' . T 1714 - 1849 .- 2004,
Obligations Due In One Year 140 3.3 -
Accounts Payable 10.3 11.4 104
Customer Daposits and AR Cradit Balance 10.6 17.7 17.7
Taxes Accrued 9.7 5.0 5.6
Interest Accrued 0.1 0.1 0.1
Overrecovered Gas and Fuel Costs - - -
Price Risk Management Liabillties (Current) 0.9 0.9 0.9
Exchange Gas Payabla 11.4 4.7 4.7
Current Regutatory Liablllies 4.0 3.9 39
Accrued Liakility for Post Retirement Benefits - Cur .1 0.1 0.1
Environmental - - -
Other Accruals 0.5 29 2.2
Total Current Liabilities ) - ) .. 616 - 8D . 45.6°
Prica Risk Management Liabllities - NC 0.8 0.8 0.8
Deferred Income Taxes 51.3 55.2 50.6
Deferred Investment Tax Crediis 0.4 0.4 0.3
Deferred Credits - - -
Noncurrent Regulatory Liabilities 24.7 249 25.1
Accrued Llab for Post Retirernent Benefits - NC 13.2 13.3 12.6
Other Non-Current Liabllities 11.8 12.0 12.1
Other NC. Liab & Deferred Credits R 1022 1064 = . 140.4 -
Total Capltallzation & Liabilities . R U 3348 14 - . - : 3565
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Columbia Gas of Kentucky
Balance Shest - Plan-to-Plan
(8 millions)

Variance R ar - 2014 Var
Assets

A} Net Property Plant and Equipment (0.5} 24 22
Total Investmants 0.0 .0 0.0

B} Cash and Cash Equivalents 28 - .

C) Restricted Cash {2.8) 01 0.0

D) Accounts Recelvable 2.1 (0.8) (2.7}

E) Gas Inventory (16.7) (12.0) {11.6)

F) Unrecovered Purchase Costs (1.4) (3.6) (2.8)

E) Material & Supplles 0.0 (0.1 {0.1)
Price Risk Management Assets - - -
Exchange Gas Recelvables & Reserve 0.8 Q0.7 0.7
Current Regulatory Assets {C.8) 0.9 0.9

E) Prepayments and Other Assets 14.4 i4.6 14.6
Total Current Aseets -~ . . R L 0.1 - . (1.0)
Price Risk Management Assets 0.0 0.0 0.0
NC Regulatory Asgets (2 3) (2 7 (2 9)
Intanglble Assets

Post Retirament Benefits NC Assals - - -
Other Receivablas Affillated - - -

K) Deferred Charges 0.7 0.7 0.7
Total Other Assets = . e e S B (8 {2.0) i C {2y
Total Asseats ‘ B o ~ ~. (3.3} 04 )
Capitalization & Liabflitles - - -

G) Total Commaon Stock Equity {1.2) {0.3) 28

G) Llong Term Debt, excluding amounts due withln one year - 1.0 (4.0}
Total Capitalization " e R L 1 B N SR C e 1)

G) Current Portion of Long Term Dabt - 38 9.1

D)  Accourds Payable 3.9 (0 7) (0 5)

D)  Customer Deposits and AR Credit Balance {1.9)

H) Taxes Accrued 2.1 (0.0) (0.0)
Interest Accrued {0.1) {0.1) (0.1}

F) Overrecovared Gas and Fuel Costs 36 - -

1) Price Risk Maragement Liabilities (Currant) (0.2) (0.2} (0.2}

J}  Exchange Gas Payable (3.7) 3.7 (3.7
Current Regulatory Liabliities (1.1) (1 A) (1.4)
Accruad Liabllity for Post Retirement Benefiis - Cur - .
Environmental - -

K) Other Acoruals {C.7} {1.6) (1 3)
Totat Currant Liabllities - = o R A R -] FEE {38} L L2404
Price Risk Managemant Liabllities - NC {O }') (0.7) (0.7)

H) Deferred income Taxes 0.1} 0.2
Deferred Investment Tax Credits (0 0) 0.0 0.0
Daferrad Credits - -
Noncurrent Regulatory Liabilitias 0 8 {0.4) 0.8)
Accrued Lab for Post Retirement Benasfits - NG {0.6) {0.9) {0.3)

K) Other Non-Current Liabilifies {0.6} {0.4) {0.1)
Other NC Llab & Deférrad Credits R R ¥ SR {2.5) : - LY
Total Capitalizatlon & Liabilities N - e ! e 0.8
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Columbia Gas of Kentucky Page 171 0f 172
Balance Sheet - Plan-to~Plan
{$ mililons)

Varlance due to liming around 2013 In-Service and subsequent Depreciation.

Inerease in Money Pool funding.

Monthly and 2013 annual varlances are due to changaes fo the required reserves related to the Hedging Program.
A/R:_Mearch variance Is primatily due o increase In money pool funding of $2.4M offset by decrease In off system sales.
A/P: Marsh variance ts due to increased payables related to increased Gas Costs ($2M).

Monthly variance due fo Usage varlances of ($2.0M) respectively. 2013 variance due to Rate differential of $700K along with include
reclassiication entries betwesn the inventory and Materlal & Supply accounts and the prepayment accounts to accurately state the LIFQ
Inventory balance; which was $14.5M as of March 31st.

2013 Mo & Y1 Variance due to timing differences between gas purchases vs. gas recoverles. Assat position indicates a temporary under-
recovery of costs, while a liabllity position indicates an over-recovery of costs. These variances ara primarily due o downward
modification to Gas Cost and Balance Adjustment raies. These positions will be factored Into future PGA filings and either collected or
passed back to the customers.

Varlance dus to changes necessary to maintain target dabt to squity ratio of 48% / 52%, and to balance total capitalization with rate
base.

Varlance due to changes to the Federal tax payment and accrual caleulation(s).

Varlance due to changes in the Hedging obiligations.

Variances are due to changes in the number of outstanding exchange obligations vs. the 0812.

Deferred Charges & Other Non-current lfabllifles variances are due to Customer Advances stemming from Capltal projects.,

14 of 15



FR 16(12)(n)

Columbla Gas of Kentucky Page 172 of 172

Capital Expenditures - Plan-vs.-Plan

{$ millions)

2013 3&9 Mo Actual YTO Actual 2013 389 2014 389
New Business 0.3 08 5.3 2.6
Betterment 0.0 0.1 0.1 0.1
Replacement 1.4 27 17.8 16.6
Support Services 0.3 0.5 2.0 8.5
Gross Capital 20 42 252 27.7
Contributions & Relmbursements {0.0) {0.6) (0.6} (0.8)
Total NGD - . o ' 28 - .- 35 j 46 - . 2T1
Infrastrunture/AMR . | i 2.2 Y A 12.2 |

2013 0&12 Mo Budget YTD 2013 0&12 2014 0812
New Business 0.3 1.0 4.0 2.6
Beftarment 0.0 0.0 0.1 0.1
Replacement 1.3 34 15.8 16.5
Support Services 0.1 0.3 2.0 B.5
Gross Capitat 1.8 4.9 21.9 27.7
Contributions & Reimbursements (0.1) (0.2} (0.8} {0.8}
Total NGD -~ - R R AR o A8 o 283 e 274
InfrastriicturslAMR ) BT T 20 122 . 12.2 |

Variance Mo Var YTD Var Yr Var YrVar
New Business (0.0} {0.3) 1.3 -
Betterment {0.0) 0.1 - -
Replacament 0.1 {0.7) 2.0 -
Support Services 0.2 0.2 - -
Gross Capltal 0.3 (0.7) 3.3 -
Contributions & Reimbursements 0.1 (0.4) - -
Totat NGD. =1 <. = o I Y T - T

Variance Explanations:
Actuals variance primarily unfavorable weather,

Plan variance due to incremental capital for increased growth forecast and IRP request.
Note: 2014 AMR program of $7M shown [n support services.
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Columbia Gas of Kentucky, Inc.
CASE NO. 2013-00167
Forecasted Test Period Filing Requirements
Filing Requirement 12-0

Description of Filing Requirement:
Complete monthly budget variance reports, with narrative explanations,
for the twelve (12) months immediately prior to the base period, each

month of the base period, and any subsequent months, as they become
available;

Response:

Please refer to the attached.

Responsible Witness:

S. Mark Katko
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Page 1 of 273
Columbia Gas of Kentucky
Plan vs. Pian - September 2011

($ millions)

2011 9&3 Mo Actual YTD Actuat 2011 9&3 2012 943
Net Revenuas 3.3 42.9 59.9 59.8
0O&M Expense 1.4 21.7 297 31.0
Depreciation 0.5 4.6 6.2 6.7
Other Taxes 1.3 2.2 2.9 3.0
*Operating Earnings 0.1 14.5 211 19.1
Other Income 0.1 0.7 0.8 0.7
Interest Expense 0.4 36 4.8 4.8
*Net Operating Income (0.2) 11.6 171 15.0
2011 2&10 Mo Budget YTD Budget 2011 2&10 2012 2&10
Net Revenues 3.4 43.4 61.0 59.8
O&M Expense 2.6 235 315 32.0
Depreciation 0.5 4.7 6.3 6.6
Other Taxes 0.2 2.1 2.8 3.0
*Operating Earnings 0.0 131 20.3 18.2
Other Income 0.0 0.5 0.5 0.2
Interest Expense 0.4 3.6 4.8 4.8
*Net Operating Income (0.4) 10.0 16.0 13.6
Variance Mo Var YTD Var Yr Var Yr Var

Net Revenues (0.1) (0.5) (1.0) (0.0}
O&M Expense {1.2) {1.8) (1.8) (1.0)
Depreciation {0.0) 0.1 (0.1) 0.1
Other Taxes 1.0 0.1 0.1 (0.0)
*Operating Eamings 0.1 1.4 0.8 0.9
Other Income 01 0.2 0.3 0.5
Interest Expense {0.0) 0.0 {0.0) (0.0}
*Net Operating Income 0.2 1.5 1.1 1.4

* next of trackers

1 of 15



FR 16(12)(c}

Page 2 of 273

Columbia Gas of Kentucky

Revenue - Plan-vs.-Plan

($ millions)

2011 983 Mo Actual YTD Actual 2011 9&3 2012 9&3
Base Margin (less LCR) 2.7 38.0 50.7 51.4
LCR 0.4 3.7 5.0 4.8
LCR {Prior Dec. True-Up) - 0.1 0.1 -
ESS 0.2 1.5 2.1 2.4
Regulatory Outcome - - - -
Other OGDR 0.1 1.3 1.5 1.0
CKY Purchase Receivable (0.0} 0.4 0.6 0.6
Trackers 0.1 1.5 1.9 1.2
Total Revenue 34 44 4 61.8 61.0
Total Revenue wio Trackers 3.3 42.9 59.9 59.8

2011 2810 Mo Budget YTD Budget 2011 2&10 2012 2&10
Base Margin (less LCR) 26 35.5 50.0 49.5
LCR 0.4 3.6 5.0 4.8
LCR {Prior Dec. True-Up) - 01 0.1 -
ESS 0.3 1.9 2.8 2.8
Regulatory Outcome 0.0 - - -
Other OGDR 0.0 1.1 1.4 1.1
CKY Purchase Receivable 0.0 0.4 0.5 0.5
Trackers 0.0 0.8 1.2 1.1
Total Revenue 34 434 61.0 50.8
Total Revenue wio Trackers 33 426 59.7 58.7

Variance Mo Var YTD Var Yr Var Yr Var

A) Base Margin (less LCR) 0.1 0.5 0.7 186
LCR 0.0 0.1 0.0 0.0
LCR (Prior Dec. True-Up) - - - -

B) ESS (Q.1) (0.4) (0.7) {0.4)
Regulatory Qutcome (0.0} - - -
Other OGDR 0.0 0.2 0.2 {0.1)
CKY Purchase Receivable (0.0} 0.0 0.0 0.0

C) Trackers 0.0 0.7 0.6 0.1
Total Variance 0.0 1.0 0.8 12
Total Variance wfo Trackers {0.0) 0.4 0.2 1.1

Variance Explanations:

A) Variance primarily due to changes in Customer Base, Usage and Rates.

B} Variance represents downward revision to Off-System sales assumptions due to lack of price volatiity.

C) Variance due to additional DSM revenue of approximately $456K; offset in O&M tracker.
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Page 3 of 273

Columbia Gas of Kentucky

Other Gas Department Revenues - Plan-vs.-Plan

(% millions)

2011 943 Mo Actual YTD Actual 2011 98&3 2012 9&3
Penaity Charges 0.1 0.5 0.6 0.9
Return Check 0.0 0.1 0.1 0.0
Cther Fees 0.0 0.5 0.8 0.1
Pub Util-Flex 0.0 0.1 0.1 -
Company Use 0.0 0.1 8.1 0.0
Balancing Services - - - -
Other Misc Income - - 0.0 -
Misc Merchant Revenue 0.0 0.0 0.0 -
Other - - - -

Total OGDR 0.1 1.3 1.5 1.0

2011 2810 Mo Budget YTD Budget 2011 2&%10 2012 2&10
Penalty Charges 0.0 0.4 0.4 -
Return Check 0.0 0.3 0.4 -
Other Fees 0.0 0.3 0.4 0.9
Pub Util-Flex - 0.1 0.1 0.0
Company Use 0.0 0.1 0.1 0.1
Balancing Services - - - -
Other Misc Income 0.0 - 0.0 0.0
Misc Merchant Revenue - - - -
Other - 0.0 0.0 -

Total OGDR 0.1 1.1 1.3 1.1

Variance Mo Var YTD Var Yr Var Yr Var

A) Penalty Charges 0.0 0.2 0.2 0.9
Return Check 0.0 (0.2) (0.2) 0.0

A)  Other Fees 0.0 02 0.2 (0.8)
Pub Util-Fiex 0.0 0.1 0.1 (0.0)
Company Use (0.0} 0.0 (0.0} (0.1)
Balancing Services - - - -
Other Misc Income (0.0} - (0.0) (0.0)
Misc Merchant Revenue 0.0 0.0 0.0 -
Cther - {0.0) (0.0) -

Total OGDR 0.0 0.2 0.2 {0.1)

Variance Explanations:

A) 2012 variance due fo classification changes between plan versions.
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Columbia Gas of Kentucky
2011 Customer & Usage Information - 2&10 vs. 983

[Customer & Usage Change (5 million) |
Customer Change Month YTD
Residential 0.0 0.1
Commercial 0.0 0.2
Total 0.0 0.3
Usage Change Month YTD
Residential 0.0 0.5
Commercial (0.0) 0.1
Industrial {Non-L.CR) {0.0) {0.0)
Total {0.0) 0.6
[Normalized UPC (Mmch) |
Actual Month YTD
Residential 0.15100
Comm 0.28100
Ind 1.24300
Budget Month YTD
Residential 0.150
Commercial 0.277
Industrial 1.244
Variance Month Mo. % YTD YTD %
Residential 0.0 0.0 0.0 0.1%
Commercial 0.0 0.0 {0.0) -0.8%
Industrial {0.0) {0.0) (0.0} 0.0%
[Customer Count |
Actual Month YTD Avg
Residential 118,029 120,238
Commercial 13,785 14,049
Industrial 178 180
Total 131,992 134,467
Budget Month YTD Avg
Residential 117,533 119,827
Commerciat 13,619 13,915
Industrial 176 177
Total 131,328 133,918
Variance Month Mo. % ¥YTD Avg YTD %
Residential 496 0.0 411 0.3%
Commercial 166 0.0 134 1.0%
Industrial 2 0.0 3 1.8%
Total 664 0.0 548 0.4%
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6.0 Update for UPC, not volumes
5.3 Update for UPC, not volumes
11.5 Update for UPC, not volumes

6.0 Update for UPC, not volumes
5.3 Update for UPC, not volumes
11.5 Update for UPC, not volumes
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Columbia Gas of Kentucky

0O&M - Cost Element View - Plan-vs.-Plan

(% millions)

2011 9&3 Mo Actual YTD Actual 2011 9&3 2012 983
Labor 0.5 5.0 6.8 7.1
Benefits 0.2 1.4 1.9 2.0
Materials & Supplies 0.1 1.1 1.5 1.5
Outside Services 0.3 3.3 43 4.1
Management Fee 1.0 8.6 11.7 118
Uncollectibles (1.0) 0.7 (0.5) 05
Other * 0.3 29 40 4.0
Trackers 1.1 1.6 2.0 1.2
Total O&M 25 233 Ny 322
Total O&M w/o Trackers 1.4 21.7 207 31.0

2011 2810 Mo Budget YTD Budget 2011 28&10 2012 2810
Labor 0.6 53 71 74
Benefits 0.2 1.6 22 22
Materials & Supplies o1 1.1 1.4 1.5
Qutside Services 0.3 3.0 39 39
Management Fee 1.0 8.2 1.0 11.3
Uncollectibles 0.0 0.4 0.6 0.6
Other * 0.3 3.0 3.9 4.0
Trackers 0.0 0.9 1.4 1.2
Total O&M 2.6 23.5 31.5 32.0
Total O&M w/o Trackers 2.6 22.5 30.1 30.9

Variance Mo Var YTD Var YrVar Yr Var

A} Labor (0.1) (0.3) (0.3)

B) Benefits (0.0) (0.2} (0.2)

Materials & Supplies 0.0 0.0 0.1

C) Outside Services 0.0 0.3 0.4

D} Management Fee (0.0) 0.4 0.8 .

E) Uncollectibtes (1.1) (1.2) (1.1) (0.1)
Other * (G.0) {0.0} 0.0 0.1

F} Trackers 1.1 0.7 0.7 0.1
Total Change {0.1) {0.2) 0.2 0.2
Total Change wfo Trackers {1.2) {0.9) {0.4) 0.1

A} YTD and 2011 Yr Var - Primarily underruns in leak repair and meter services partially offset by piant and service training.
2012 - Primarily transfer of Training from Dist. Ops to CO12.

B) YTDand 2011 Yr Var - Primarily revised annual assumptions for active medical and OPEB medical.

C) YTD Var - Primarily Polypipe identification costs and plant and setvice training partially offset by leak repairs.

2011 Yr Var - Primarily Polypipe identification costs, facility protection and leak repair.

D} YTD Var - Primarily administrative services (IT overruns), EDE Finance and Accounting, NGD Sales and Marketing and Legal.
2011 Yr Var - Primarily administrative services {IT overruns), EDE Finance and Accounting; NGD-Multiple reorganizations including
fransfers from opcos to CO12, additional staffing for increased safety, training and compliance services.

2012 Yr Var - Primarily Legal and NGD-Muitiple reorganizations including transfers from opcos to CO12 and additional staffing for
increased safety, training and compliance services partially offset by Administrative Services - Facilities and Real Estate.

E) Mo, YTD & 2011 Yr Var - Primarily change in accounting method for uncollectibles reserve estimate (reclassed from tracker to
non-tracked uncollectible expenses).

Fy Offsetin revenue.
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Columbia Gas of Kentucky
O&M - Other Cost Element View - Plan-vs.-Plan
($ millicns)
2011 9&3 Mo Actual YYD Actual 2011 983 2012 9&3
Other
Buildings and Land g.e o1 01 0.1
Rents/leases 0.0 0.1 0.2 .3
Corporate Insurance G.1 06 0.8 (PR¢]
Emplaoyee Expenses 6.0 0.2 0.3 0.3
Company Memberships - 0.1 0.1 0.1
Ltitities 0.0 0.2 0.3 0.3
Misc Revenues (0.0} {0.1} {0.2) (0.1)
Misc & Other Expenses 0.0 0.4 0.4 0.3
Amaortizations * 0.0 0.4 0.5 0.5
Deferred Credits (0.0} (0.2 (0.2) (0.1)
I&D Accrual (0.0} 0.1 0.1 0.2
Well/Lease Rent/Royaity - B - -
Advertising 0.0 0.1 01 0.1
Auto/Trucks Cleared 0.1 1.0 1.2 1.4
O8M Reclass - Regulatory to GAAP 0.0 0.1 0.2 0.2
Below the Line O&M - - -
0.3 29 4.0 4.0
2011 2&10 Mo Budget YTD Budget 2011 2&10 2012 2810
Other
Buildings and Land 0.0 0.1 0.1 0.1
Rents/Leases 0.0 0.1 0.2 0.2
Corporate Insurance 0.1 0.7 0.9 0.9
Employee Expenses 0.0 0.2 0.3 0.3
Cormpany Memberships 0.0 0.1 0.1 0.1
Utilities 0.0 0.2 0.3 0.3
Mis¢ Revenues (0.0) [(A D] (0.1) (0.1}
Mise & Other Expenses 0.0 0.3 0.2 0.3
Amortizations * 0.C 0.4 0.5 0.5
Deferred Credits (c.0) 0.1) (.1 (0.1}
1&0 Accrual c.c 0.1 0.1 0.2
WetllLease Rent/Royalty - - - -
Advertising o.c 0.0 0.0 0.e
Auto/Trucks Cleared 0.1 0.9 1.2 1.2
Q&M Reclass - Regulatory to GAAP o.c 0.1 0.2 0.2
Below the Line O&M - - - -
0.3 3.0 3.9 4.0
Vartance Mo Var YTD Var ¥Yr Var ¥Yr Var
Other
Buildings and Land (0.0} {0.0} {0.0) 0.0
Rents/Leases 0.0 0.0 0.0 0.1
Corporate Insurance (0.0} {0.1} {0.1) {0.1)
Employee Expenses {0.0) {0.0} 0.0 0.0
Company Memberships (0.0) (0.0} {0.0) ¢.0
Utilities (0.0} (0.0} (0.0) 0.0
Misc Revenues (0.0} {0.0) {0.0) -
Misc & Other Expenses (0.0) 0.1 0.4 (0.0)
Amartizations * - - - -
Deferred Credits 0.0 {0.1) {0.1) ©.1)
&0 Accrual (0.0} (0.0} (0.0) -
Weli'Lease Rent/Royalty -
Advertising c.0 0.1 0.1 0.1
Auto/Trucks Cleared 0.0 0.1 0.1 (0.0)
O&M Reclass - Regulatory to GAAP (0.0} 0.; 0.0 c.0
Below the Line O&M -
{0.0) {0.0) 0.0 0.1

*Amortizations: IBM and Call Genter Costs, Severance Costs, Rate Case Expenses
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Columbia Gas of Kentucky
O&M - Sponsor View - Plan-vs.-Plan

($ millions)

2011 9&3 Mo Actual YTD Actual 2011 9&3 2012 983
Distribution Ops 0.¢ 84 11.1 11.3
Meter To Cash 0.0 0.4 0.6 0.6
Customer Call Center 0.0 0.0 0.0 0.0
Integration Center 0.0 0.2 0.3 0.3
Presidents 0.1 1.1 16 1.6
Other Dept - - - -
Management Fee 1.0 86 1.7 11.8
Benefits 0.2 1.4 1.9 20
Uncollectibles {1.0) {0.7) (0.5) 05
Other Corporate * 0.2 2.2 29 29
Trackers 1.1 1.6 20 1.2
Total Q&M 2.5 23.3 31.7 32.2
Total O&M w/o Trackers 1.4 21.7 297 31.0

2011 2810 Mo Budget YTD Budget 2011 2&10 2012 2&10
Distribution Ops 0.9 8.3 1.1 11.3
Meter To Cash 0.0 05 06 0.7
Customer Call Center 0.0 0.0 0.0 0.0
Integration Center 0.0 0.3 0.4 0.4
Presidents 0.1 11 1.5 15
Other Dept - - - -
Management Fee 1.9 82 11.0 1.3
Benefits 0.2 1.6 2.2 2.2
Uncollectibles 0.0 0.4 0.6 0.6
Other Corporate * 0.2 21 28 2.9
Trackers 0.0 0.8 14 1.2
Total O&M 2.6 23.5 31.5 32.0
Total O&M wio Trackers 2.6 2.5 30.1 30.9

Variance Mo Var YTD Var ¥Yr Var ¥r Var
Distribution Ops (0.0} 0.0 0.0 0.0
Meter To Cash (0.0) (0.0) (0.0) {0.0)
Customer Call Center 0.0 0.0 0.0 0.0
Integration Center (0.0) (0.0} (0.0) {C.1)
Presidents 0.0 (0.0} 0.1 0.1
Other Dept - - - -

A) Management Fee (0.0) 0.4 0.8 03

B) Benefils (0.0) (0.2) {0.2) {0.1)

C) Uncollectibles (1.1) (1.2} (1.1 {0.1)
Other Corporate * (0.0) 0.1 0.1 0.0

D} Trackers 1.1 0.7 0.7 0.1
Total Change {0.1) (0.2) 0.2 0.2
Total Change wi/o Trackers (1.2) {0.9) {0.4) 0.1

A}  YTD Var - Primarily administrative services {IT overruns), EDE Finance and Accounting, NGD Sales and Marketing and Legal.

B)
C)

2011 Yr Var - Primarily administrative services (IT overruns), EDE Finance and Accounting; NGD-Multiple regrganizations including
transfers from opcos to CO12, additional staffing for increased safety, Iraining and compliance services.

2012 Yr Var - Primarily Legal and NGD-Multiple reorganizations including transfers from opcos to CO12 and additional staffing for
increased safety, training and compiiance services partially offset by Administrative Services - Facilities and Real Estate.

¥YTD and 2011 Yr Var - Primarily revised annual assumptions for active medical and OPEB medical.

Mo, YTD & 2011 Yr Var - Primarily change in accounting methad for uncollectibles reserve estimate (rectassed from tracker to
non-tracked uncollectible expenses).

Offset in revenue.

* See O&M Other Corp Tab
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Columbla Gas of Kentucky
D&M - Other Corporate View - Plan-vs.-Plan
{$ millions)

2011 9K3
Other Corporate
Net Labor
Materials/Supplies
Audit Fees
Consuliting Fees
Lagal Fees
Cutsige Services
Bulidings and Land
Rents/Leases
Corporate Insurarce
Employee Expenses
Company Memberships
itilitles
Misc Revenues
Misc & Cther Expenses
Amoprtizations.
Defared Crediis
&0 Accrual
Well/lLease Rent/Royalty
Advertising
AutelTruck Cleared
C&M Reclass - Regulatory to GAAR
Stores Clearing
Below the line C&M
Total Other Corporate

2011 2810
Other Corporate
Net Labor
Matarials/Supplies
Audit Fees
Consulting Fees
Legal Fees
Cuiside Services
Buildings and Land
Rents/l.eases
Corporate Insurance
Employee Expenses
Company Memberships
Utilities
Mist Revenues
Misc & Other Expenses
Amertizations *
Deferred Credits
1&D Acerual
VWalii.ease Reni/Royalty
Advertising
AutoiTruck Cleared
Q&M Reclass - Regulatory to GAAP
Stores Clearing
Betow the line O&M
Total Cther Corporate

Variance
Other
Net Labor
Materials/Supplies
Audlt Fees
Consulling Fees
Legal Fees
Qutside Servicas
Buildings and Land
Rents/l sases
Corporate Insurance
Employee Expenses
Company Memberships
Utlities
Mise Revenues
Misc & Other Expenses
Amortizations
Deferred Cradits
180 Accrual
WeiliL.ease Rent/Royalty
Advertising
Auto/Truck Cleared
O&M Rectass - Regulatory to GAAP
Stores Clearing
Below the line C&M
Total Other Corporate

FR 16(12)(6)

Page 8 of 273
Mo Actual YTD Actual 2011 983 2012 9&3
0.0 0.4 0.5 0.4
0.0 0.0 0.9 0.0
00 0.1 0.1 0.1
0.0 0.1 Q0.2 0.2
00 0.1 0.2 0.3
0.1 0.6 0.8 0.9
- 0.0 01 0.1
0.0 0.0 0.0 oo
0.0 0.3 04 0.2
0.0 0.4 0.5 0.5
{0.0} (0.1} {0.1) (0.1)
{0.0) 0.1 0.1 0.2
0.0 01 0.2 0.2
0.2 2.2 29 2.9
Mo Budget YTO Budget 2011 2810 2012 2810
0.0 0.3 0.4 0.4
0.0 0.0 0.0 0.0
0.4 0.1 0.1 0.1
0.0 0.1 0.2 0.2
0.0 a1 0.1 0.1
0.1 07 0.8 0.8
- (] 0.1 0.9
0.0 0.0 0.0 0.0
0.0 0.2 0.3 0.2
0.0 0.4 0.5 0.5
{0.0) {0.1) 0.1 {0.7}
0.0 0.1 Q.1 0.2
0.9 [tR} 02 0.2
0.2 21 2.3 293
Mo Var YTO Var ¥r Var Yr Var
{0.0) 0.0 0.0 {0.0)
0.0 0.0 00 -
- 0.0 0.0 {0.0)
{0.0) 0.0 0.0 {0.0)
{0.0) 0.0 0.0 0.1
(0.0} {0.1) (0.1) {0.1}
- {0.0) (0.0) .
0.0 0.0 00 0.0
[{s10]] 01 0.1 -
o0 00 0.0 -
(0.0) (0.0) (0.0) -
(0.0) 0.0 00 0.0
0.0} 01 0.1 0.0

*Amortizations: IBM and Call Center Costs, Severance Cosls, Rate Case Expenses
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Columbia Gas of Kentucky

Depreciation & Other Taxes - Plan-vs.-Plan

(% millions}

2011 9&3
Depreciation

Other Taxes
Gross Receipts
Property Tax
Payroll

Distribution

Other

Total Other Taxes

Total Other Taxes wi/o Trackers

2011 2810
Depreciation

Other Taxes
Gross Receipts
Property Tax
Payroll

Distribution

Other

Total Other Taxes

Total Other Taxes w/o Trackers

Variance
Depreciation Change

Other Taxes

Gross Receipts

Property Tax

Payroll

Distribution

Other

Total Other Taxes Change

Total Change w/o Trackers

FR 16(12)(0)

Page 9 of 273

Mo Actual YTD Actual 2011 9&3 2012 9&3
0.5 4.6 6.2 6.7
0.2 1.7 23 2.4
0.0 0.4 0.5 0.6
- 0.0 0.0 -
0.2 21 27 3.0
1.264 2.2 2.9 3.0
Mo Budget YTD Budget 2011 2&10 2012 2810
0.5 4.7 6.3 6.6
0.2 1.7 2.2 2.4
0.0 0.4 0.5 0.6
- 0.0 0.0 -
0.2 21 2.8 3.0
0.2 22 2.9 3.1
Mo Var YTD var Yr Var Yr Var
{0.0) (0.1} {0.1) 0.1
(0.0) 0.0 0.0 {0.0)
(0.0) (0.1} {0.1) -
- 0.0 0.0 -
(0.0) {0.1) (0.1) {0.0)
1.0 {0.0) {0.0) {0.0)
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Columbia Gas of Kentucky

Other Income and Interest - Plan-vs.-Plan

(% millions)

2011 9&3 Mo Actual ¥TD Actual 2011 983 2012 943
Charitable Contributions {0.0) (0.1) (0.1) (0.1}
Sales Rec Exp - - - -
Temp Cash Inv Int Inc 0.1 0.7 0.9 0.8
Hedging Interest Income 0.0 0.0 0.0 0.0
Other 0.0 0.0 0.0 -

Total Other Income 0.1 0.7 0.8 0.7
LTD Int Exp 0.4 35 46 4.7
STD Int Exp - - - -
Cust Dep 0.0 0.1 0.2 0.2
AFUDC {0.0) (0.0} (0.0} {0.0}
Amort. Of Disc./Fees - - - -
Hedging Interest Expense - - - -
Other - - - -

Interest Expense 0.4 3.6 4.8 4.8

2011 2810 Mo Budget YTD Budget 2011 2810 2012 2&10
Charitable Contributions {0.0} (0.1) (0.1) (0.1}
Sales Rec Exp - - - -
Temp Cash Inv Int Inc 0.0 0.5 0.5 0.4
Hedging Interest Income 0.0 0.1 0.1 0.0
Other - - - -

Total Other Income 0.0 0.5 0.5 0.2
LTD Int Exp 0.4 3.5 46 4.6
STD Int Exp 0.0 0.0 0.1 0.1
Cust Dep 0.0 0.1 0.2 0.2
AFUDC {0.0) {0.0) (0.0} {0.1}
Amort. Of Disc./Fees - - - -
Hedging Interest Expense - - - -
Other - - - -

interest Expense 0.4 3.6 4.8 4.8

Variance Mo Var YTD Var Yr Var Yr Var
Charitable Contributions 0.0 0.0 0.0) -
Sales Rec Exp - - - -

A) Temp Cash Inv int inc 0.1 0.2 0.4 0.4
Hedging Interest Income (0.0 0.0) (0.0) 0.0
Other 0.0 0.0 0.0 -

Total Other Income 0.1 0.2 0.3 0.5
LTD Int Exp 0.0 0.0 0.0 0.0
STD Int Exp (0.0} (0.0) (0.1) (0.1)
Cust Dep - (0.0) (0.0) (0.0)
AFUDC 0.0 0.0 0.0 a.0
Amort. Of Disc./Fees - - - -
Hedging Interest Expense - - - -
Other - - - -

Interest Expense (0.0) 0.0 {0.0) {0.0)
Explanations:

A)

Variance represents interest eamed on operating cash sent to Corp. Money Pool.
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Columbia Gas of Kentucky
Balance Sheet - Plan-to-Plan
(3 miilions)

2011 9&3

Assets
Net Plant
Investments and other assets

Cash & Temporary Cash Investments
Restricted Cash

Custormer Accounts Regeivables
Unbilied Revenue

Other Receivables

Gas Inventory

Unrecovered Purchase Costs
Material & Supplies

Exchange Gas Receivables & Reserve
Current Regulatory Assets
Prepayments and Other Assets

Total Current Assets

NC Regulatory Assets
Intangible Assets

Postretirement and Postemployment - Assets

Deferred Charges
Other receivables - affiliated
Total Other Assets

Total Assets

Capitalization & Liabilities
Common Stock Equity

Long Term Debt

Total Capitalization

Chiigations due in one year
Accounts Payable

Customer Deposits & A/R Credit Balances
Taxes Accrued

Interest Accrued

Over recovered Gas & Fuel Costs
Current Price Risk Mgmt Liab
Exchange Gas Payable

Current Deferred Income Taxes
Current Regulatory Liabilities
Current Postretirement Benelits
Cther Accruals

Total Current Liabllities

Price Risk Management liab - NC
NC Deferred Income Tax Liab

NC Deferred Investment Tax Credit
Customer Advances

Non-Current Postretirement Benefits
NC Reg Liabilities

Other Non-Current Liabilities

Other NC Liab & Deferred Credits

Total Capitalization & Liabilities

FR 18(12)(0)
Page 11 of 273

Mo 2011 2012
200.5 203.6 211.2
0.4 0.4 0.4
0.3 - -
3.0 2.9 1.7
7.5 17.2 19.2
1.2 1.2 1.2
30.4 353 15.9
54.2 423 441
0.1 0.0 0.0
0.3 0.1 0.4
3.3 32 3.2
1.3 2.8 3.0
110.5 105.0 88.3
14.8 14.6 13.6
0.3 0.3 03
1.8 1.8 1.3
17.0 16.7 15.7
3283 3257 315.6
89.6 20.1 93.6
82.1 82.1 56.3
171.7 1721 149.9
- - 28.7
7.7 11.9 12.7
16.5 12.8 12.8
48 4.2 51
0.1 0.1 0.1
12.6 9.9 7.6
2.0 2.0 2.0
231 204 3.0
{3.6) (3.5) (3.8)
2.0 1.9 1.7
0.1 0.1 0.1
2.3 2.6 2.6
67.7 62.6 728
0.7 0.7 0.7
40.2 420 45.3
0.5 05 0.4
1.5 1.5 15
11.2 14.2 9.2
26.8 26.9 27.4
8.1 8.2 8.4
89.0 81.0 92.9
328.3 325.7 315.6
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Columbia Gas of Kentucky FR 16(12)(0}

Balance Sheet - Plan-to-Plan Page 12 of 273

{$ millions)

2011 2810 Mo 2011 2012
Assets
Net Plant 199.7 201.6 209.8
Investments and other assets 0.4 0.4 0.4

Cash & Temporary Cash Investments - - -

Restricted Cash 35 20 -

Customer Accounts Receivables 14.2 3386 29.1
Unbilled Revenue 1.5 15 1.5
Other Receivables 0.5 0.3 0.3
Gas Inventory 40.4 305 30.0
Unrecovered Purchase Costs 12.7 8.6 8.8
Material & Supplies 13.3 13.3 13.3
Exchange Gas Receivables & Reserve 0.3 0.3 0.3
Current Regulatory Assets 21 2.0 1.7
Prepayments and Other Assets 1.2 2.8 3.0
Total Current Assets 89.8 95.0 88.1
NC Regulatory Assets 14.1 13.8 13.0
Intangible Assets - - -

Postretirement and Postemployment - Assets 0.3 03 0.3
Deferred Charges 1.8 1.9 1.9
Other receivables - affiliated - - -

Total Other Assets 16.3 16.1 15.3
Total Assets 306.2 31341 3135

Capitalization & Liabilities

Common Stock Equity 89.7 91.4 91.7
Long Term Debt 82.1 82.1 67.3
Total Capitalization 171.7 173.5 1591
Obligations due in one year 3.1 7.5 24.2
Accounts Payable 14.9 12.2 10.3
Customer Deposits & A/R Credit Balances 11.3 13.0 13.0
Taxes Accrued 3.5 4.4 52
Interest Accrued 0.0 0.0 0.0
Over recovered Gas & Fuel Costs - - -
Current Price Risk Mgmt Liab 1.0 1.0 1.0
Exchange Gas Payable 5.6 4.4 1.8
Current Deferred Income Taxes {1.3) {0.6) {0.5)
Current Regulatory Liabilities 3.5 34 3.2
Current Postretirement Benefits {0.1} {0.1) 0.1
Other Accruals 4.3 4.3 4.3
Total Current Liabilities 458 49.6 62.4
Price Risk Management liab - NC 0.4 0.4 0.4
NC Deferred Income Tax Liab 405 418 45.0
NC Deferred Investment Tax Credit 0.5 0.5 0.4
Customer Advances 1.6 1.6 1.6
Non-Current Postretirement Benefits 11.2 111 9.1
NC Reg Liabilities 26.4 26.5 27.0
Other Non-Current Liabilities 8.1 8.1 8.4
Other NC Liab & Deferred Credits 88.7 90.0 92.0
Total Capitalization & Liabilities 306.2 313.1 313.5
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Columbia Gas of Kentucky
Balance Sheet - Plan-to-Plan
($ millions)

Variance

A)
B)

c)
D)
E)

F)

E)

F)
1

Assets
Net Plant
Investments and other assets

Cash & Temporary Cash [nvestments

Restricted Cash

Customer Accounts Recelvables

Unbilled Revenue

QOther Receivables

Gas Inventory

Unrecovered Purchase Costs
Material & Supplies

Exchange Gas Receivables & Reserve

Current Regulatory Assets
Prepayments and Other Assets

Total Current Assets

NC Regulatory Assets
Intangible Assets

Postretirernent and Postemployment - Assets

Deferred Charges
Other receivables - affiliated
Total Other Assets

Total Assets

Capitalization & Liabilities
Common Stock Equity

Long Term Debt

Total Capitalization

Obligations due in one year
Accounts Payable

Customer Deposits & A/R Credit Balances
Taxes Accrued

Interest Accrued

Qver recovered Gas & Fuel Costs
Current Price Risk Mgmt Liab
Exchange Gas Payable

Current Deferred Income Taxes
Current Regulatory Liabilities
Current Postretirement Benefits
Other Accruals

Total Current Liabilities

Price Risk Management liab - NC
NC Deferred Income Tax Liab

NC Deferred Investment Tax Credit
Customer Advances

Non-Current Postretirement Benefits
NC Reg Liabilities

Other Non-Current Liabilities

Other NC Liab & Deferred Credits

Total Capitalization & Liabilities
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Mo Var 2011 Var 2012 Var
0.8 2.0 14
a0 0.0 0.0
0.3 - -

(0.5} 0.9 1.7
(6.7} (16.4} {9.9)
{0.3) (0.3} (0.3)
38.9 35.0 15.6
13.8 11.8 14.1
{12.7) (8.6) (8.8)
(13.3) (13.3} {13.3}
(0.0) (0.2} (0.2}
1.2 12 1.4
0.1 0.0 (0.0)
20.7 10.0 0.2
0.8 0.8 0.6
(0.1) (0.2} (0.2)
0.6 0.6 0.4
221 12.6 2.1
(0.0) (1.3} 1.9
- - {11.0)
{0.0) (1.3) {9.1)
(3.1) {7.5) 4.5
{7.2) {0.3} 25
52 (0.2} (0.2)
1.3 (0.1} (0.0}
0.0 0.0 0.0
12.6 99 76
1.0 1.0 1.0
17.5 16.1 11
(2.3) (2.9) (3.3)
{1.5) (1.5} {1.5)
0.3 0.3 0.3
(1.9) (1.6) (1.6)
21.9 13.0 10.3
0.3 0.3 0.3
{0.3) 0.3 0.3
0.0 0.0 0.0
(0.1) {0.1) {6.1)
0.0 01 0.1
0.4 0.4 0.4
0.0 0.0 0.0
0.3 0.9 0.9
221 12.6 21




Columbia Gas of Kentucky FR 16(12){0)
Balance Sheet - Plan-to-Plan Page 14 of 273
($ millions)

Variance Explanations:

A)
B)

C)
D)

E)

F)
G)

H)
0

Variance due to changes to the required reserves related to the Hedging Programs.

2011 variance due to unrealized Off-System Sales activity ($5.2M), increased Tariff receivables of $4.6M, and decreases to
Choice & Transportation receivables of ($4.6M) & ($1.0M). 2012 variance driven by decreases of {$5.2M) to Off-System Sales
activity and {($1.1M} to Transportation receivables. 2011 A/P variance is due to decreased Gas Cost of ($6.7M}, while the 2012
AP variance is due to an increase in Gas Cost of ($2.4M).

Increase in Money Pool funding.

Sept11 variance due to Rate Differential and Usage variances of $12.7M and $1.0M respectively. 2011 annual variance due to
Rate Differential and Usage variances of $13.5M and ($1.6M) respectively. 2012 annual variance is due to Rate Differential and
Usage variances of $12.7M and $1.2M respectively. In addition to Rate and Usage variances there are reclassification entries
between the Inventory and Material & Supply accounts to accurately state the LIFO inventory balance. As of July11, the entire
$13.3M Lifo layer has been consumed as detailed by the variance in Material & Supply.

Variance due to timing differences between gas purchases vs. gas recoveries. Asset position indicates a temporary under-
recovery of costs, white a liability position indicates an over-recovery of costs. These variances are primarily due to downward
modification to Gas Cost and Balance Adjustment rates. These positions will be factored into future PGA filings and either
collected or passed back to the customers.

Variance due to an increase in the number of exchange obligations vs. the 2810.

Variance due to changes neceassry to maintain target debt to equity ratio of 48% [ 52%, and to balance total capitalization with
rate base.

Variance due to a $5.5M increase to A/P Factoring refated to budget payment plans.
Variance due to adjustments to Tax and Bonus Depreciation expense based on new Capital estimates.
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Columbia Gas of Kentucky
Capital Expenditures - Plan-vs.-Plan

FR 16(12){o}

Page 15 of 273

{$ millions)

2011 9&3 Mo Actual YTD Actual 2011 9&3 2012 933
New Business 0.1 1.2 22 1.7
Betterment 0.0 0.0 0.1 1.0
Replacement 1.1 8.4 131 10.4
Support Services 0.1 0.6 1.3 1.0
Gross Capital 1.3 10.1 16.7 14.1
Contributions & Reimbursements (0.0) 0.2} {1.3) (0.6}
Total NGD 1.3 99 15.4 13.5
Infrastructure/AMR | 0.8 6.5 9.9 8.1]

2011 2&10 Mo Budget YTD 2011 2810 2012 2810
New Business 0.1 141 1.6 17
Betterment 0.0 02 0.3 0.2
Replacement 08 8.6 1.4 11.6
Support Services 0.1 0.4 1.1 1.1
Gross Capital 1.1 10.3 14.3 14.6
Contributions & Reimbursements (0.2} (0.6) (0.8) (0.7)
Total NGD 1.0 9.7 135 14.0
Infrastructure/AMR [ 0.7 6.3 8.4 8.1

Variance Mo Var YTD Var Yr Var Yr Var
New Business 0.0 0.0 0.6 (0.0)
Betterment (0.0} (0.2) (0.2) 0.8

A) Replacement 0.3 (0.2 1.8 (1.2}
Support Services (0.1} 0.2 0.2 {0.1)
Gross Capital 0.2 (0.3) 24 {0.5)
Contributions & Reimbursements 0.1 0.4 (G.5) 0.0
Total NGD 0.3 0.1 19 {0.5)
Infrastructure/AMR l 0.2 0.2 1.5 - |

A) Variance represents adjustments related to Capital spend - specifically AMR.

Replacement plan increase due to additional allocation of $10M to NGD or which CKY's portion was $1.5
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Columbia Gas of Kentucky
Plan vs. Plan - October 2011

{$ millions)

2011 10&2 Mo Actual YTD Actual 2011 10&2 2012 10&2
Net Revenues 39 47.4 60.8 59.9
O&M Expense 25 24.2 29.4 310
Depreciation 0.5 5.1 6.2 6.7
Other Taxes 0.2 2.4 2.9 3.0
*Operating Earnings 0.7 15.6 223 19.2
Other Income 0.1 0.7 0.8 1.4
interest Expense 0.4 4.0 4.8 4.8
*Net Operating Income 0.3 12.4 18.3 15.8
2011 2810 Mo Budget YTD Budget 2011 2810 2012 2&10
Net Revenues 4.0 47.9 61.0 59.8
0O&M Expense 2.7 26.1 31.5 320
Depreciation Q.5 5.2 6.3 6.6
Other Taxes 0.2 2.3 2.8 3.0
*Operating Eamings 0.6 14.2 20.3 18.2
Other Income (0.0) 0.5 05 0.2
Interast Expense 0.4 4.0 4.8 4.8
*Net Operating Income 0.1 10.7 16.0 13.6
Net Revenues 0.1) (0.6} (0.2} 0.1
O&M Expense (0.1 {2.0) (2.1} (1.0)
Depreciation (0.0) (0.1} (0.1} 0.1
Other Taxes (0.0) 0.1 0.1 {0.0)
*Operating Earnings 0.1 1.5 1.9 1.0
Other Income 0.1 0.2 0.3 1.1
Interest Expense (0.0) 0.0 {0.0} {0.0)
*Net Operating income 0.2 1.7 23 2.2

* net of trackers
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Columbia Gas of Kentucky
Revenue - Plan-vs.-Plan
($ millions)

2011 1082

Base Margin (less LCR}
LCR

LCR {Prior Dec. True-Up)}
ESS

Regulatory Cutcome
Other OGDR

CKY Purchase Receivable
Trackers

Total Revenue

Total Revenue w/o Trackers

2011 2&10

Base Margin (less LCR)
LCR

LCR {Prior Dec. True-Up})
ESS

Regulatory Qutcome
Other OGDR

CKY Purchase Receivable
Trackers

Total Revenue

Total Revenue w/o Trackers

Variance

A)

B)

Base Margin (less LCR}
LCR

LCR (Prior Dec. True-Up)
ESS

Regulatory Qutcome
Other OGDR

CKY Purchase Receivable
Trackers

Total Variance

Total Variance w/o Trackers

Variance Explanations;

A)

B)
C)

FR 18(12)0)
Page 17 of 273

Mo Actual YTD Actual 2011 10&2 2012 10&2
3.5 399 51.6 511
0.4 4.1 51 49
- 0.1 0.1 -
0.2 1.7 2.1 2.4
0.0 1.2 1.4 1.0
0.0 04 0.6 0.6
0.1 1.6 1.9 1.2
4.0 49.0 62.7 61.1
3.9 47.4 60.8 59.9
Mo Budget YTD Budget 2011 2810 2012 2810
3.2 39.2 50.0 49.5
0.4 4.0 5.0 4.8
- 0.1 0.1 -
0.3 2.2 28 28
0.1 1.2 1.4 1.1
0.0 0.4 0.5 0.5
0.1 0.9 1.2 1.1
4.0 47.9 61.0 59.8
3.9 47.0 59.7 58.7
Mo Var YTD Var Yr Var ¥r Var
0.3 0.7 1.6 1.6
0.0 0.1 01 0.1
(0.1) (0.5) a7 (0.4)
(0.0} 0.0 0.0 (0.1}
0.0 0.0 0.0 0.0
0.1 0.7 0.7 0.1
0.0 1.1 1.7 1.2
(0.0) 0.3 1.0 1.2

Variance primarily due o changes in Customer Base and Usage; 2011 Customer Base increased $357K, with Usage up §304K. 2012

Customer Base and Usage increases are $465K & $688K respectively.

Variance represents downward revision to Off-System sales assumptions due to lack of price volatility.

Variance due to additional DSM revenue of approximately $456K; offset in O&M tracker.
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Columbia Gas of Kentucky
Other Gas Department Revenues - Plan-vs.-Plan

(3 millions)

2011 10&2 Mo Actual YTD Actual 2011 10&2 2012 1082
Penaity Charges {0.0) 0.5 0.5 0.9
Return Check 0.0 0.1 0.1 0.0
Other Fees 0.0 0.5 0.6 0.1
Pub LHil-Flex 0.0 0.1 0.1 -
Company Use 0.0 0.1 0.1 0.0

Balancing Services - - - -

Other Misc Income - - 0.0 -
Misc Merchant Revenue {0.0) (0.1} (0.1} -
Other - - - -
Total OGDR 0.0 1.2 1.4 1.0
2011 2&10 Mo Budget YTD Budget 2011 2810 2012 2810
Penaity Charges 0.0 0.4 0.4 -
Return Check 0.0 0.4 0.4 -
Other Fees 0.0 0.3 0.4 0.9
Pub Util-Flex 0.0 0.1 0.1 0.0
Company Use 0.0 0.1 0.1 0.1
Balancing Services - - - -
Other Misc Income 0.0 0.0 0.0 0.0
Misc Merchant Revenue - - - -
Cther - 0.0 0.0 -
Total OGDR 0.1 1.2 13 1.1
Variance Mo Var YTD Var Yr Var Yr Var
A) Penalty Charges {0.0) 0.1 0.1 0.9
Return Check (0.0) (0.2) (0.2) 0.0
A) Other Fees (0.0) 0.2 0.2 (6.8)
Pub Util-Flex 0.0 0.1 0.1 (0.0)
Company Use (0.0) (0.0} {0.0) (0.1)
Balancing Services - - - -
Other Misc Income (0.0) (0.0) (0.0) (0.0}
Misc Merchant Revenue (0.0) (0.1) (0.1) -
Other - 0.0) {0.0) -
Total OGDR {0.0) 0.0 0.0 {0.1)

Variance Explanations:

A} 2012 variance due to classification changes between plan versions
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Columbia Gas of Kentucky
2011 Customer & Usage Information - 2&10 vs. 1082

[Customer & Usage Change ($ million) ]
Customer Change Month YTD
Residential 0.0 0.1
Commercial 0.0 0.2
Total 0.0 0.3
Usage Change Month YTD
Residential {0.0) 0.5
Commercial (0.0Y 0.1
Industrial (Non-LCR) 0.0 0.5
Total {0.0) 1.1
[Normalized UPC (Mmcf) |
Actual Month YTD
Residential 3.3 52.7
Comm 31.0 404.5
Ind 6,983.1 71.145.2
Budget Month YTD
Residential 34 50.4
Commercial 32.8 399.2
Industrial 7,284.1 72,154.9
Variance Month Mo. % YTD YTD %
Residential {0.1) (0.0) 2.2 4.5%
Commercial {1.8) {0.1) 5.3 1.3%
Industrial (300.9) {0.0) {1,014.8) -1.4%
|Customer Count |
Actual Month YTD Avg
Residential 118,575 120,072
Commercial 13,793 13,997
Industrial 178 180
Total 132,546 134,248
Budget Month YTD Avg
Residential 118,052 119,650
Commercial 13,636 13,887
Industrial 176 177
Total 131,864 133,713
Variance Month Mo. % YTD Avg YTD %
Residential 523 0.0 422 0.4%
Commercial 157 0.0 110 0.8%
Industrial 2 0.0 3 1.5%
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Columbia Gas of Kentucky

O&M - Cost Element View - Plan-vs.-Plan

{$ millions})

2011 10&2 Mo Actual YTD Actual 2011 10&2 2012 1082
Labor 0.8 56 6.7 7.1
Benefits 0.2 16 20 2.0
Materials & Supplies 0.1 1.2 1.4 1.5
Outside Services 0.3 36 4.3 41
Management Fee 1.0 9.6 11.7 116
Uncollectibles 0.1 -0.6 -0.6 0.5
Cther * 03 33 40 4.0
Trackers 0.1 1.7 2.1 12
Total O3M 26 259 315 32.2
Total O&M w/o Trackers 2.5 24.2 29.4 31.0

2011 2&10 Mo Budget YTD Budget 2011 2&10 2012 2810
Labor 0.6 6.0 7.1 7.4
Benefits 0.2 18 2.2 22
Materfals & Supplies 0.1 1.2 1.4 1.5
Qutside Services 0.4 3.3 349 39
Management Fee 0.9 9.1 11.0 11.3
Uncoliectibles 0.0 0.5 0.6 0.6
Other * 03 33 3.9 4.0
Trackers 0.1 1.0 1.4 1.2
Total O&M 2.7 26.1 3.5 32.0
Total C&M wio Trackers 2.6 25.1 30.1 30.8
Variance Mo Var YTD Var Yr Var Yr Var

A} Labor (0.1} {0.4) {0.4) {0.2)

B} Bensfits (0.0} {0.2) {0.2) {0.1)
Materials & Supplies {0.0} {0.0) 0.0 (0.0}

C) Outside Services (0.1) 0.2 0.3 0.2

D) Management Fea 0.0 0.5 0.7 0.3

E) Uncollectibles 0.1 {1.1) {1.2) (0.1}
Other * 0.0 (0.0) 0.0 0.1

F} Trackers 01 0.7 0.7 0.0
Total Change 0.0 -0.2 0.0 0.1
Total Change w/o Trackers -0.1 -1.0 0.7 0.1

A)  YTD and 2011 ¥r Var - Primarily underruns in leak repair and meter services partially offset by plant and service training.

2012 - Primarily transfer of Training from Dist. Ops to CO12.

YTD and 2011 Yr Var - Primarily active medical, group life and OPEB medical,

YTD Var - Primarily Polypipe identification costs and plant leak inspections partially offset by leak repairs.

2011 Yr Var - Primarily Polypipe identification costs, facility protection and leak repair.

YTD Var - Primarily administrative services (IT overruns partially offset by Facilities and Real Estate), EDE Finance and Accaunting
and NGD (Sales and Marketing partially offset by IBM Call Center).

2011 Y Var - Primarily administrative services {IT overruns), EDE Finance and Accounting; NGD-Multiple recrganizations including
transfers from opcos to CO12, additional staffing for increased safety, training and compliance services.

2012 Yr Var - Primarily Legal and NGD-Multiple reorganizations including transfers from opcos to CO12 and additional staffing for
increased safety, training and compliance services partially offset by Administrative Services - Facilities and Real Estate.

YTD & 2011 Yr Var - Primarity change in accounting method for uncollectibles reserve estimate (reclassed from tracker to
non-tracked uncollectible expenses).

Offset in revenue.
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Columbia Gas of Kentucky
O&M - Other Cost Element View - Plan-vs.-Plan
($ miilions)
2011 1082 Mo Actual YTD Actual 2011 10&2 2012 1082
Other
Bulldings and Land g.0 0.1 0.1 0.1
Rents/Leases 0.0 0.2 0.2 0.3
Corporate Insurance 0.1 0.7 0.3 0.9
Employee Expenses 0.0 0.2 0.3 0.3
Company Memberships 0.0 0.1 0.1 0.1
Utilities 0.0 0.2 0.3 0.3
Misc Revenues (0.0 {0.2) 0.2) (0.1}
Misc & Other Expenses 0.0 0.4 0.4 0.3
Amaortizations * 0.0 0.4 0.5 0.5
Deferred Credits (0.0 {0.2) 0.2) (0.1)
1&D Accrual 0.0 0.1 0.1 0.2
Well/Lease Rent/Royalty - - - -
Adverlising 0.0 0.2 0.2 0.1
Auto/Trucks Cleared 01 1.1 1.3 1.1
O&M Reclass - Regulatory to GAAP 0.0 0.2 0.2 0.2
Below the Line O&M - - -
0.3 3.3 4.0 4.0
2011 2810 Mo Budget YTD Budget 2011 2%10 2012 2810
Other
Buildings and Land 0.0 0.1 0.1 0.1
Rents/Leases 0.0 0.2 .2 0.2
Corporate Insurance 01 0.8 0.9 0.9
Employee Expenses 00 0.2 0.3 0.3
Company Memberships 0.0 0.1 01 01
Utilies 0.0 0.2 0.3 0.3
Mis¢ Revenues (0.0) (0.1} 0.1) (0.1)
Misc & Other Expenses 0.0 0.3 0.3 0.3
Arnortizations ¢ 0.0 0.4 0.5 0.5
Deferred Credits {0.0) (0.1} 0.1) @.1)
I&D Accrual 00 01 01 0.2
Well/l.ease Rent/Rovalty - - - -
Advertising 0.0 0.0 0.0 0.0
Auto/Trucks Cleared 0.1 1.0 1.2 1.2
Q&M Reclass - Regulatory to GAAP 0.0 [IN] 0.2 0.2
Below the Line O&M - - - -
0.3 3.3 3.9 4.0
Variance Mo Var YTD Var Yr Var YrVar
Other
Buildings and Land {0.0) (0.0) {0.0) 0.0
Rents/Leases (0.0} (0.0) 0.0 0.1
Corporate Insurance (0.0} (0.1) (0.1} {0.1)
Employee Expenses (0.0} (0.0} 0.0 0.0
Company Memberships 0.0 (0.0 (0.0} 0.0
Utilities (0.0} (0.0} (0.0} 0.0
Misc Revenues (0.0} {0.1) (0.1} -
Misc & Other Expenses 0.0 0.1 0.1 (0.0}
Amortizations * - - - -
Deferred Credits (0.0) ©.1) (0.1} {0.1)
180 Accrual 0.0 {¢.0) (0.0) -
Well/Lease Reny/Royalty -
Advertising 0.0 0.1 0.1 0.9
Auto/Trucks Cleared 0.0 0.1 0.1 (0.0)
0O8M Reclass - Regulatory to GAAP - 0.0 0.0 0.0
Below the Line O&M -
0.0 {0.0) 0.0 04

*Amortizations: IBM and Call Center Costs, Severance Costs, Rate Case Expenses
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Columbia Gas of Kentucky

Q&M - Sponsor View - Plan-vs.-Plan

(% millions)

2011 1082 Mo Actual YTD Actual 2011 1042 2012 10&2
Distribution Ops 08 9.2 109 11.3
Meter To Cash 0.0 0.5 0.6 06
Customer Call Center 0.0 0.0 0.0 0.0
Integration Center 0.0 0.3 0.3 0.3
Presidenis 0.1 1.2 1.6 16
Other Dept - - - -
Management Fee 1.0 96 1.7 t1.6
Benefits 0.2 1.6 2.0 29
Uncollectibles 01 (0.6) {0.6) 0.5
Other Corporate ¢ 0.3 25 29 29
Trackers 0.1 1.7 21 1.2
Total Q&M 2.6 25.9 315 32.2
Total O&M wic Trackers 2.5 24.2 294 31.0

2011 2810 No Budget YTD Budget 2011 2&10 2012 2810
Distribution Ops 1.0 9.4 1.1 1.3
Meter To Cash 0.0 05 06 0.7
Customer Call Center 0.0 0.0 0.0 0.0
Integration Center 0.0 0.3 0.4 0.4
Presidenis 0.1 1.3 1.5 15
Other Dept - - - -
Management Fee 0.9 9.1 11.0 11.3
Benefits 0.2 1.8 2.2 22
Uncollectibles 0.0 0.5 0.6 06
Other Corporate * 0.2 2.4 28 29
Trackers 0.1 1.0 14 1.2
Total Q&M 2.7 26.1 315 32.0
Total O&M wio Trackers 26 25.1 30.1 30.9

Variance Mo Var YTD Var Yr Var YrVar
Distribution Ops (0.2) (0.2) (0.1) 0.0
Meter To Cash (0.0) (0.0) {0.0) {0.0)
Customer GCall Center 0.0 0.0 0.0 0.0
Integration Center {0.0) {0.0) (0.0) (0.1)
Presidents 0.0 {0.0) 0.1 0.1
Other Dept - - - -

Al Management Fee 0.0 0.5 0.7 0.3

B} Benefits (0.0} (0.2) {0.2) (0.1}

C) Uncollectibles 0.1 {1.1) {1.2) (0.1}
Cther Corporate * 00 0.1 0.1 0.0

D} Trackers 0.1 07 07 0.0
Total Change {0.0) {0.2) (0.0) 0.1
Total Change wic Trackers (0.1) {1.0}) (0.7) 01

A)  YTD Var - Primarily administrative services {IT overruns pariially offset by Facilities and Real Estate), EDE Finance and Accounting

and NGD (Sales and Marketing partially offset by IBM Cal! Center).

2011 Yr Var - Primarily administrative services {IT overruns}), EDE Finance and Accounting; NGD-Multiple recrganizations including
transfers from opcos to CO12, additional staffing for increased safety, training and compliance services.

2012 Yr Var - Primarily Legal and NGD-Multiple recrganizations including transfers from opcos to CO12 and addittonal staffing for
increased safely, training and compliance services partially offset by Administrative Services - Facilities and Real Estate.

YTD and 2011 Yr Var - Primarily active rmedical, group life and OPEB medical.

YTD & 2011 Yr Var - Primarily change in accounting method for uncollectibles reserve estimate {reclassed from tracker to
non-tracked uncollectible expenses).

Offset in revenue,

* See O&M Other Corp Tab
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Columbla Gas of Kentucky

O&M - Other Corporate View - Plan-vs.-Plan

{$ millions)

2011 1082 Mo Actual YTD Actual 2011 1082 2012 10&2
Othor Corporate
Nat Labor 0.0 0.4 0.5 0.4
Materiais/Supplles 0.0 0.0 0.0 a0
Aucil Fees 0.0 0.1 0.4 0.1
Consulting Fees - - - -
Legai Fees - - - -
Outside Services 0.0 0.2 0.2 0.2
Bulldings and Land - - - -
Rentg/Leases 0.8 0.1 0.2 0.3
Corparate Insurance 0.1 07 0.8 0.9
Employee Expenses - - - -
Company Memberships 0.8 0.1 0.1 0.1
Utilities a0 0.0 0.0 0.0
Misc Revenues - - - -
Misc & Other Expenses a.0 0.4 04 0.2
Amartizatians - ab 04 0.5 0.5
Defared Cradits t0.0) {0.1) 0.1) 0.1)
1&D Accrual a.n 0.1 01 0.2
Well/l ease Rent/Rovalty - - - -
Advertlsing - - - -
AutalTruck Cleared - - . .
O&M Reclass - Regulatory to GAAP ae 0.2 0.2 0.2
Stores Clearing - - - -
Below the iine O&M - - . -
Total Other Corporate 0.3 2.5 2.9 2.9

2611 2510 Mo Budget YTD Budget 2011 2&10 2012 2810
Other Cerporate
Net Labor a.o 0.4 0.4 0.4
Matgrials/Supplies 0.0 0.0 0.0 0.0
Audit Fees a.0 0.1 0.1 0.1
Consulting Fees - - - -
Legal Fees - - - -
Qutside Servicas a.b 0.1 0.2 0.2
Buildings and Langd . . - -
RentsiLeases 0.0 0.1 0.1 0.1
Corporate Insurance 01 0.8 0.8 0.8
Employes Expensas - - - -
Company Memberships 0.0 01 0.1 0.4
Utiities 0.0 0.0 0.0 0.0
Misc Revenues - - - .
Misc & Other Expenses 0.0 0.2 0.3 Q.2
Amortizations * 0.0 04 0.5 0.5
Deferred Credits 10.0) 0.1) (0.1) 0.1
18D Accrual 0.0 0.1 0.1 0.2
WelllLease Rent/Royalty - . - N
Advertising - - - -
AutofTruck Tleared - - - -
0O&M Reciass - Regulatory to GAAP 0.0 0.1 02 0.2
Stores Clearing - - - -
Below the line O8M - - - -
Total Other Corporate 0.2 24 2.8 28

Variance Mo Var YTD Var Yr Var Yr Var
Other
Net Labor 0.0 0.0 0.0 {0.0)
Matedals/Supplies {0.0) 0.0 0.0 -
Audit Fees - 0.0 0.0 (0.0
Consulting Fees - - - -
Legal Fees - . - -
Dutside Services 0.0 0.0 0.0 0.0
Buildings and Land - - - -
Rents/Leases 00 6.0 0.0 01
Carporate Insurance (0.0} {0.1) .1 [{/A}]
Employee Expenses - - - -
Company Memberships o0 (0.0} {0.0) -
Utifities (0.0) c.0 6.0 049
Misc Revenues - . - .
Misc & Other Expenses (0.0} [v%] 0.1 -
Amortizations ~ - - - -
Deferad Credits (0.0} (0.0} (0.0 .
1&LF Accrual [H] (C.0} (0.0} -
Welli.ease Rent/Royaity - - - -
Advertising - - . .
Auto/Truck Cleared - - - -
(&M Reclass - Reguistory to GAAP - 0.0 6.0 0.0
Stores Clearing - - - -
Below the ine O&M - - - -
Total Other Corporate 0.0 0.1 0.1 0.0

*Amortizations: I8M and Call Genter Costs, Severance Costs, Rate Case Expenses
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Columbia Gas of Kentucky

Degreciation & Other Taxes - Plan-vs.-Plan

(3 millions)

2011 1082
Depreciation

Other Taxes

Gross Receipls
Praperty Tax
Payrall

Distribution

Other

Totai Other Taxes

Total Other Taxes w/o Trackers

2011 28190
Depreciation

Other Taxes
Gross Receipts
Property Tax
Payroll

Distribution

Cther

Total Other Taxes

Total Other Taxes w/o Trackers

Variance
Depreciation Change

Other Taxes

Gross Receipts

Property Tax

Payroll

Distribution

Cther

Total Other Taxes Change

Total Change wio Trackers

FR 16(12)(0)

Page 24 of 273
Mo Actual YTD Actual 2011 1082 2012 1042
0.5 5.1 6.2 6.7
;.2 19 23 2.4
0.0 0.4 0.5 0.6
. 0.0 0.0 -
0.2 23 2.7 kX
0.2 2.4 2.9 3.0
Mo Budget YTD Budget 201% 2&10 2012 2810
0.5 52 6.3 6.6
0.2 19 22 2.4
0.0 0.5 0.5 0.6
- 0.0 0.0 -
0.2 23 28 3.0
0.2 2.5 2.9 3.1
Mo Var ¥TD Var Yr Var Yr Var
{0.0) (0.1) 0.1) 0.1
0.0 0.0 0.0 {0.0)
(0.0} 0.1} {0.1) -
- 0.0 0.0 -
0.0 (0.1) (0.1} 0.0}
{0.0) {0.0) (0.1} {0.0)
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Columbia Gas of Kentucky
Other income and Interest - Plan-vs,-Plan
{§ millions}

2011 1082

Charitable Contributicns
Sales Rec Exp
Temp Cash lav Irt Inc
Hedging Interest Income
Other

Total Gther income

LTD Int Exp
STD Int Exp
Cust Dep
AFUCC
Amort. Of Disc./Fees
Hedaging Interest Expense
Other
Interest Expense

2011 2&10

Charsitable Contributions
Sales Rec Exp
Temp Cash Inv Int inc
Hedging Interest Income
Other

Total Other Income

LTD Int Exp
STD Int Exp
Cust Dep
AFURC
Amort. Of Disc./Fees
Hedging Interest Expense
Other
Interest Expense

Variance

Charitable Contributions
Sales Rec Exp
A} Temp Cash inv Int Inc
Hedging Interest Income
Othver
Total Other income

LTD Int Exp
STO int Exp
Cust Dep
AFUDC
Amort. Of Disc./Fees
Hedging Interest Expense
Other
Interest Expense

Expianations:

FR 16(12)(0}

Page 25 of 273
Mo Actual YTD Actual 2011 1082 2012 1082
{0.0) {0.1) {0.1) 0.1
0.1 0.7 0.g 1.4
0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0
0.1 0.7 0.8 1.4
0.4 39 4.8 4.7
0.0 a1 02 0.2
.0) (0.0} (0.0) (0.0}
0.4 4.0 4.8 4.8
Mo Budget ¥TD Budget 2041 2&10 2012 2&10
©.0) (0.1} (0.1} 0.1}
- 0.5 0.5 0.4
G0 0.1 0.1 0.0
{0.0) 0.5 0.5 0.2
0.4 39 4.6 45
0.0 0.0 0.1 0.1
.0 0.1 0.2 0.2
0.0 (0.0} (0.0} {0.1)
0.4 4.0 4.8 4.8
Mo Var YTD Var ¥YrVar YrVar

00 0.0 ©.0) -
0.1 0.2 0.4 1.1
{0.0} (0.0) {0.0) 0.0
00 0.0 0.0 0.0
0.1 0.2 0.3 1.1
0.0 0.0 0.0 0.0
(0.0} (0.0) {0.1) o1
- 0.0) {0.0) {0.0)
0.0 0.0 0.0 co
{0.0) 0.0 {0.0) (0.0}

A) Varance represents interest eamed an operating cash sent to Corp. Money Pool.
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Columbia Gas of Kentucky
Balance Sheet - Plan-to-Plan
($ millions)

2011 1082

Assets
Net Plant
Investments and other assets

Cash & Temporary Cash Investments
Restricted Cash

Customer Accounts Receivables
Unbilled Revenue

Other Receivables

Gas Inventory

Unrecovered Purchase Costs
Material & Supplies

Exchange Gas Receivables & Reserve
Current Regulatory Assets
Prepayments and Other Assets

Total Current Assets

NC Regulatory Assets
Intangible Assets

Postretirement and Postemployment - Assets

Deferred Charges
Other receivables - affiliated
Total Other Assets

Total Assets

Capitalization & Liabilities
Commeon Stock Equity

Long Term Debt

Total Capitalization

Obligations due in one year
Accounts Payable

Customner Deposits & A/R Credit Balances
Taxes Accrued

Interest Accrued

Over recovered Gas & Fuel Costs
Current Price Risk Mgmt Liab
Exchange Gas Payable

Current Deferred Income Taxes
Current Regulatory Liabilities
Current Postretirement Benefits
Other Accruals

Total Current Liabilities

Price Risk Management liab - NC
NC Deferred Income Tax Liab

NC Deferred Investment Tax Credit
Customer Advances

Non-Current Postretirement Benefits
NC Reg Liabilities

Other Non-Current Liabilities

Other NC Liab & Deferred Credits

Total Capitalization & Liabilities

FR 16(12)(q)
Page 26 of 273

Mo 2011 2012
201.6 2035 2111
0.4 0.4 04
0.6 - )
2.9 2.9 1.7
9.5 16.2 17.5
1.1 1.1 1.1
415 36.0 36.3
55.7 4.5 445
0.1 0.0 0.0
0.1 0.1 0.1
2.7 26 26
1.0 2.8 3.0
115.9 106.3 106.8
14.8 14.7 187
0.3 0.3 0.3
1.6 1.7 1.7
%.7 16.7 15.7
333.9 326.9 334.0
90.0 90.5 94.1
82.1 82.1 56.3
172.0 172.5 150.5
- - 28.7
10.0 12.2 12.3
19.4 12.8 12.8
48 44 5.1
0.1 0.1 0.1
106 8.4 24.7
1.6 16 1.6
25.5 22.9 44
(3.5) (3.3) (3.3)
2.1 2.1 1.8
0.1 0.1 0.1
25 26 26
731 63.8 91.0
0.8 0.8 08
403 421 453
0.5 0.5 04
1.3 1.3 1.3
11.2 11.2 9.2
26.5 26.6 271
8.1 8.1 8.4
888 90.6 2.5
333.9 326.9 334.0
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Columbia Gas of Kentucky
Balance Sheet - Plan-to-Plan
($ millions)

2011 2810

Assets
Net Plant
Investments and other assets

Cash & Temporary Cash [nvestments
Restricted Cash

Customer Accounts Receivables
Unbilled Revenue

Other Receivables

Gas Inveniory

Unrecovered Purchase Costs
Material & Supplies

Exchange Gas Receivables & Reserve
Current Regulatory Assets
Prepayments and Other Assets
Total Current Assets

NC Regulatory Assets
Intangible Assets

Postretirement and Postermnployment - Assets

Deferred Charges
Other receivables - affiliated
Total Other Assets

Total Assets

Capitalization & Liabilities
Common Stock Equity

Long Term Debt

Total Capitalization

Obligations due in one year
Accounts Payable

Customer Deposits & A/R Credit Balances

Taxes Accrued

Interest Accrued

Over recovered Gas & Fuel Costs
Current Price Risk Mgmt Liab
Exchange Gas Payable

Current Deferred Income Taxes
Current Regulatory Liabilities
Current Postretirement Benefits
Other Accruals

Total Current Liabilities

Price Risk Management fiab - NC
NC Deferred Income Tax Liab

NC Deferred Investment Tax Credit
Custormer Advances

Non-Current Postretirement Benefits
NC Reg Liabilities

Other Non-Current Liabilities

Other NC Liab & Deferred Credits

Total Capitalization & Liabilities

FR 16(12)(0)
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Mo 2011 2012
200.3 201.6 209.8
0.4 0.4 0.4
27 2.0 -
16.7 336 29.1
15 1.5 15
0.4 0.3 0.3
42.3 30.5 30.0
146 8.6 8.8
13.3 13.3 13.3
0.3 0.3 0.3
2.1 2.0 1.7
1.0 2.8 3.0
95.0 95.0 88.1
14.0 13.8 13.0
0.3 0.3 0.3
19 1.9 1.9
16.2 161 15.3
311.8 3131 313.5
89.8 91.4 91.7
82.1 82.1 67.3
171.8 1735 159.1
7.1 75 24.2
13.8 12.2 10.3
156.1 13.0 13.0
3.2 4.4 5.2
0.0 0.0 0.0
1.0 1.0 1.0
44 4.4 1.8
(1.1 {0.6) (0.5)
3.4 3.4 3.2
{0.1) 0.1 (0.1)
4.3 4.3 4.3
51.0 49.6 62.4
0.4 0.4 0.4
40.8 41.8 45.0
0.5 0.5 0.4
186 1.6 1.6
1.1 11.1 9.1
26.4 26.5 27.0
8.1 8.1 8.4
89.0 90.0 92.0
311.9 3131 3135
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Columbia Gas of Kentucky
Balance Sheet - Plan-to-Plan
{$ millions)

Variance

Assels
Net Plant
Investments and other assets

Cash & Temporary Cash Investments

A) Restricted Cash

B) Customer Accounts Receivables
Unbilled Revenue

C) Other Receivables

D) Gas Inventory

E) Unrecovered Purchase Costs

D) Material & Supplies

F} Exchange Gas Receivables & Reserve
Current Regulatory Assets
Prepayments and Other Assets
Total Current Assets

NC Regulatory Assets
Intangible Assets

Postretirement and Postemployment - Assets

Deferred Charges
Other receivables - affiliated
Total Other Assets

Total Assets

Capitalization & Liabilities
Common Stock Equity

G) Long Term Debt
Total Capitalization

G) Obligations due in one year
B) Accounts Payable

H) Customer Deposits & A/R Credit Balances

Taxes Accrued
Interest Accrued

E} Over recovered Gas & Fuel Costs
Current Price Risk Mgmt Liab

F) Exchange Gas Payable

)  Current Deferred Income Taxes
Current Regulatory Liabilittes
Current Postretirement Benefits
Other Accruals
Total Current Liabilities

Price Risk Management liab - NC
NC Deferred Income Tax Liab

NC Deferred investment Tax Credit
Custorner Advances

Non-Current Postretirement Benefits
NC Reg Liahilities

Other Non-Current Liabilities

Other NC Liab & Deferred Credits

Total Capitalization & Liabilities

FR 16(12){0)

Page 28 of 273
Mo Var 2011 Var 2012 Var
1.4 19 13
0.0 0.0 0.0
0.6 - -
0.2 1.0 1.7
(7.1 {17.4) (11.6)
(0.4) (0.4) {0.4)
411 35.7 36.0
13.3 14.0 14.5
(14.6) (8.8) {8.8)
(13.3) {13.3) (13.3)
0.2) (0.2) (0.2)
0.6 0.6 0.8
0.0 0.0 {0.0)
20.2 11.3 18.7
0.8 0.8 07
(0.4) (0.2) (0.2)
0.5 0.6 0.5
22.0 139 20.5
0.2 0.9 2.4
- - {11.0)
0.2 {0.9) (8.6)
{7.1) {7.5) 45
(3.8) {0.1) 2.1
4,2 {0.2) (0.2)
18 0.0 (0.0}
0.0 0.0 0.0
10.6 8.4 24.7
0.6 0.6 0.6
211 18.5 2.5
(2.4) (2.7} (2.9)
{1.3) (1.4) (1.4)
0.3 0.3 0.3
{1.8) {1.6) {1.6)
221 14.2 28.6
0.4 0.4 0.4
(0.4) 0.3 0.3
0.0 0.0 0.0
(0.3) (0.3) (0.3)
0.0 0.1 0.1
0.1 0.1 0.1
0.0 0.0 0.0
0.2) 0.5 0.5
22.0 13.9 20.5
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Columbia Gas of Kentucky FR 16(12)(0)
Balance Sheet - Plan-to-Plan Page 29 of 273
(% millions)

Variance Explanations:

A)
B)

<)
D)

E)

F)
G)

H)
)

Variance due to changes to the required reserves related to the Hedging Programs.

2011 variance due to unrealized Off-System Sales activity ($6.1M), decrease in Tariff receivables of ($5.8M), and decreases to
Choice, Transportation and Unbilled receivables of {($1.3M), {$0.5M) & ($3.7M). 2012 variance driven by decreases of ($6.1M) to Off-
System Sales activity, ($3.8M) to Tariff receivables, ($0.7M) to Choice receivables and ($0.5M) to Transportation receivables.
October 2011 A/P variance is due to decreased Gas Cost of ($3.4M), while the 2012 A/P variance is due to a decrease in Gas Cost of
($1.7M).

Increase in Money Pooal funding.

Qct11 variance due to Rate Differential and Usage variances of $12.2M and $1.1M respectively. 2011 annual variance due to Rate
Differential and Usage variances of $13.1M and $332K respectively. 2012 annual variance is due to Rate Differential and Usage
variances of $13.3M and $1.2M respectively. In addition to Rate and Usage variances the annual variances include reclassification
entries between the Inventory and Material & Supply accounts to accurately state the LIFO inventory balance. As of July11, the entire
$13.3M Lifo layer had been consumed as detailed by the variance in Material & Supply.

Variance due to timing differences between gas purchases vs. gas recoveries. Assel position indicates a temporary under-recovery of
costs, while a liability position indicates an over-recovery of costs. These variances are primarily due to downward modification to Gas
Cost and Balance Adjustment rates. These positions will be factored into future PGA filings and either collected or passed back to the
customers.

Variance due to an increase in the number of exchange obligations vs. the 2&10.
Variance due to changes neceassry to maintain target debt to equity ratio of 48% / 52%, and to balance total capitalization with rate
base.

Variance due to a $5.5M increase to A/P Factoring related to budget payment plans.
Variance due to adjustments to Tax and Bonus Depreciation expense based on new Capital estimates.
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Columbia Gas of Kentucky

FR 16{12}{0)

Capital Expenditures - Plan-vs.-Plan Page 30 of 273

{$ millions)

2011 10&2 Mo Actual YTD Actual 2011 1082 2012 1082
New Business 0.2 1.4 2.2 1.7
Betterment - (0.0} 0.1 1.0
Replacement 1.4 9.8 13.1 10.4
Support Services 0.2 0.8 1.3 1.0
Gross Capital 1.8 119 16.7 14.1
Contributions & Reimbursements (0.0} (0.3) {(1.3) {0.6)
Total NGD 1.8 11.6 15.4 13.5
Infrastructure/AMR [ 1.3 7.8 9.9 8.1 |

2011 2810 Mo Budget YTD 2011 2&10 2012 2&10
New Business 0.1 1.3 1.6 1.7
Betterment 0.0 0.2 0.3 0.2
Replacement 08 9.4 1.4 11.6
Support Services 0.1 0.5 1.1 1.1
Gross Capital 1.1 1.4 14.3 14.6
Contributions & Reimbursements (0.1) (0.7} {0.8) (0.7)
Total NGD 1.0 10.7 13.5 14.0
Infrastructure/AMR | 0.6 6.9 8.4 8.1 |

Variance Mo Var YTD Var Yr Var Yr Var
New Business 01 0.1 0.6 (0.0)
Betterment (0.0) (0.3) (0.2} 0.8

A) Replacement 06 0.4 18 (1.2}
Support Services 0.1 0.3 0.2 (0.1)
Gross Capital 0.7 0.5 2.4 (0.5)
Contributions & Reimbursements 0.0 0.4 (0.5} 0.0
Total NGD 0.8 0.9 1.9 {0.5)
Infrastructure/AMR l 0.7 0.9 1.5 -]

A} Variance represents adjustments related to Capital spend - specifically AMR.

Raplacement plan increase due to additional allocation of $10M to NGD or which CKY's portion was $1.5
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Columbia Gas of Kentucky FR 16(12)}{0)

Plan vs. Plan - November 2011 Page 31 of 273
($ millions)

2011 11&1 Mo Actual YTD Actual 2011 11&1 2012 1181
Net Revenues 55 526 60.3 59.9
O&M Expense 2.3 26.5 292 310
Depreciation 0.5 56 6.2 6.7
Othear Taxes 0.2 2.6 2.9 3.0
*Qperating Earnings 24 17.8 221 19.2
Other Income 0.0 0.7 0.8 06
Interest Expense 0.4 4.4 4.8 4.8
*Net Operating Income 2.0 14.1 18.1 15.0
2011 2&10 Mo Budget YTD Budget 2011 2&10 2012 2810
Net Revenues 55 52.9 61.0 598
O&M Expense 26 28.7 31.5 32.0
Depreciation 06 58 6.3 6.6
Other Taxes 0.2 2.6 2.8 3.0
*Operating Earnings 22 15.8 20.3 18.2
Other Income {0.0) 0.5 0.5 0.2
Interest Expense 0.4 4.4 4.8 4.8
*Net Operating Income 1.7 11.9 16.0 13.6
Variance Mo Var YTD Var Yr Var ¥Yr Var

Net Revenues {0.0) {0.4) 0.7 01
O&M Expense {0.2) (2.2) (2.3) (1.0)
Depreciation {0.0) {0.1) (0.2) 0.1
Other Taxes 0.0 0.1 0.1 0.0
*Operating Earnings 0.3 1.9 1.7 1.0
Other income 0.0 0.3 0.3 0.4
Interest Expense (0.0} (0.0) (0.0} (0.0)
*Net Operating Income 0.3 22 21 14

* net of trackers
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Columbia Gas of Kentucky FR 18{12)(c}

Revenue - Plan-vs.-Plan Page 32 of 273

{$ millions)

2011 1181 Mo Actual YTD Actual 2011 1181 2012 1181
Base Margin (less LCR) 48 44 .4 51.1 511
LCR 0.4 45 5.1 449
LCR {Prior Dec. True-Up) - 0.1 0.1 -
ESS 0.1 1.8 2.1 2.4
Regulatory Qutcome - - - -
Other GGDR 0.1 1.3 14 1.0
CKY Purchase Receivable 0.1 0.5 0.6 0.6
Trackers 0.2 1.8 2.0 1.2
Total Revenue 57 54.3 62.3 611
Total Revenue wlo Trackers 55 52.6 60.3 50.9

2011 2810 Mo Budget YTD Budget 2011 2810 2012 2&10
Base Margin (less LCR) 4.6 432 50.0 495
LCR 0.4 4.4 5.0 4.8
LCR {(Prior Dec. True-Up) - 0.1 0.1 -
ESS 0.3 25 2.8 2.8
Regulatory Qutcome - - - -
Other OGDR 0.1 1.2 1.4 1.1
CKY Purchase Receivable 0.0 0.4 0.5 0.5
Trackers 0.1 1.0 12 1.1
Total Revenue 5.513 52.908 60.961 59.8
Total Revenue wio Trackers 5.400 51.906 59.718 58.7

Variance Mo Var YTD Var Yr Var Yr Var

A) Base Margin (less LCR) 0.3 1.2 1.1 1.6
LCR (0.0) 0.1 0.1 0.1
LCR {Prior Dec. True-Up}) - - - -

By ES8S8 {0.2) 0.7) {0.7) (0.4}
Regulatory Outcome - - - -
Other OGDR 0.0 0.0 0.0 (0.1}
CKY Purchase Receivable 0.0 0.0 0.0 0.0

C) Trackers 0.0 0.8 0.7 0.0
Total Variance 0.2 1.4 1.3 1.2
Total Variance wio Trackers 0.1 0.7 0.6 1.2

Variance Explanations:

A)  Variance primarily due to changes in Customer Base and Usage; 2011 Customer Base increased $358K, with Usage up $491K. 2012
Customer Base and Usage increases are $584K & $1.0M respectively.

B) Variance represents downward revision to Off-System sales assumptions due to lack of price volatility.

C) Variance due to additional DSM revenue of approximately $456K;; offset in O&M tracker.

2 of 15



Columbia Gas of Kentucky
Other Gas Department Revenues - Plan-vs.-Plan
(% millions)

2011 118&1

Pgnalty Charges
Retum Check
Other Fees
Pub Util-Flex
Company Use
Balancing Services
Other Misc Income
Misc Merchant Revenue
Other

Total OGDR

2011 2&10

Penalty Charges
Retum Check
Other Fees
Pub Utii-Flex
Company Use
Balancing Services
Other Misc Income
Misc Marchant Revenue
Other

Total OGDR

Variance

A} Penalty Charges
Return Check
A} Other Fees
Pub Util-Flex
Company Use
Balancing Services
Other Misc Income
Misc Merchant Revenue
Other
Tofal OGDR

Variance Explanations:

FR 16(12)(0)

Page 33 of 273
Mo Actual YTO Actual 2011 11&1 2012 11&1
0.0 0.5 0.6 0.9
0.0 0.1 0.4 0.0
0.0 0.5 06 0.1
0.0 0.1 0.1 -
0.0 0.1 0.4 0.0
- - 0.0 -
(0.0) (0.1) (0.1) -
0.1 1.3 1.4 1.0
Mo Budget YTD Budget 2011 2&10 2012 2&10
0.0 0.4 0.4 -
0.0 0.4 0.4 -
0.0 0.3 0.4 0.9
0.0 0.1 0.1 0.0
0.0 0.1 0.1 0.1
- 0.0 0.0 0.0
- 0.0 0.0 -
0.1 1.2 1.3 1.1
Mo Var YTD Var Yr Var Yr Var
0.0 0.2 0.2 0.9
0.0 {0.2) {0.2) 0.0
0.0 0.2 0.2 (0.8)
0.0 0.1 01 (0.0)
(0.0) {0.0} {0.0) (0.1}
- {0.0) (0.0) {0.0}
(0.0} (0.1) {0.1) -
- (0.0) {0.0) -
0.0 0.0 0.0 {0.1)

A) 2012 variance due to classification changes between plan versions
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Columbia Gas of Kentucky FR 16(12)0)

2011 Customer & Usage Information - 2&10 vs. 11&1 Page 34 of 273
|Customer & Usage Change ($ million) l
Customer Change Month YTD
Residential 0.0 0.1
Commercial 0.0 0.3
Total 0.0 04
Usage Change Month YTD
Residential 0.1 0.6
Commercial 0.1 0.2
Industrial (Non-LCR) 0.0 (0.0)
Total 0.2 0.8
[Normalized UPC (Mmcf) ]
Actual Month YTD
Residential 77 60.4
Comm 55.6 460.2
Ind 7,752.8 78,898.0
Budget Month YTD
Residential 7.3 57.7
Commercial 51.1 450.3
Industrial 7.755.7 799156
Variance Month Mo. % YTD YTD %
Residential 0.4 5.7% 27 4.6%
Commercial 4.5 8.9% 9.8 2.2%
Industrial (2.9) 0.0% (1,017.6) -1.3%
[Customer Count 1
Actual Month YTD Avg
Residential 119,770 120,044
Commercial 13,912 13,989
Industrial 178 179
Total 133,860 134,213
Budget Month YTD Avg
Residential 119,437 119,630
Commercial 13,795 13,878
Industrial 176 176
Total 133,408 133,685
Variance Month Mo. % YTD Avg YTD %
Residential 333.000 0.3% 414,182 0.003482
Commercial 117.000 0.8% 110.636 0.8%
Industrial 2.000 1.1% 3.000 1.7%
Total 452.000 0.3% 527.818 0.4%
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Columbia Gas of Kentucky

FR 16(12)(0)

O&M - Cost Element View - Plan-vs.-Plan Page 35 of 273

{($ millions)

2011 11&1 Mo Actual YTD Actual 2011 11&1 2012 1181
Labor 0.6 6.2 6.7 7.1
Benefits {0.0) 1.6 1.8 2.0
Materials & Supplies 0.1 1.3 1.4 1.5
Qutside Services 0.4 3.9 4.2 4.1
Management Fee 1.1 106 11.6 11.6
Uncollectibies (0.1} (0.7) -0.6 0.5
Other * 0.3 3.6 4.0 4.1
Trackers 02 1.9 21 12
Total O&M 25 28.4 313 322
Total O&M w/o Trackers 2.3 26.5 29,2 31.0

2011 2810 Mo Budget YTD Budget 2011 2310 2012 2&10
Labor 0.6 6.5 7.1 7.4
Benefits 02 2.0 22 2.2
Materials & Supplies o1 1.3 1.4 1.5
Outside Services 0.3 3.6 39 3.9
Management Fee 0.9 10.0 11.0 11.3
Uncollectibles 0.1 0.6 0.6 0.6
Other * 0.3 3.6 39 4.0
Trackers o 1.1 1.4 1.2
Total O&M 26 28.7 315 320
Total O&M w/o Trackers 24 27.6 30.1 30.9
Variance Mo Var YTD Var Yr Var Yr Var

A) Labor (0.0) (0.4) {0.4) (0.2)

B) Benefits (0.2) (0.4) {0.4) {0.1)
Materials & Supplies 0.0 0.0 0.0 (0.0)

C} Outside Services 0.0 0.3 0.3 0.2

D} Management Fee .1 0.6 0.7 0.3

E} Uncollectibles (@.1) {1.2} (1.2} (0.1)
Other * (0.0} (0.0} 0.0 0.1

F) Trackers 0.0 0.8 0.7 0.0
Total Change {0.1) {0.3} (0.2} 0.2
Total Change w/o Trackers {0.1) (1.1) {1.0) 0.1

AY  YTDand 2011 Yr Var - Primarily underruns in leak repair and meter services.

2012 Yr Var - Primarily transfer of Training from Dist. Ops to CO12.

Mo Var - Primarily SFAS 112 accrual. YTD and 2041 Yr Var - Primarily SFAS 112 acerual, active medical and OPEB medical.
YTD Var - Primarily facility protection, Polypipe identification costs and plant leak inspections partially offset by leak repairs.

2011 ¥Yr Var - Primarily Polypipe identification costs, facility protection and leak repair.

YTD Var - Primarily administrative services (IT overruns partially offset by Facilities and Real Estate), EDE Finance and Accounting
and NGD (Operations partially offset by IBM Call Center).

2011 Yr Var - Primarily administrative services (IT overruns), EDE Finance and Accounting; NGD-Multiple rearganizations including
transfers from opcos to CO12, additional staffing for increased safety, training and compliance services.

2012 Yr Var - Primarily Legal and NGD-Multiple reorganizations including fransfers from opcos to CO12 and addttional staffing for
increased safety, training and compliance services parlially offset by Administrative Services - Facilities and Real Estate.

YTD & 2011 Yr Var - Primarily change in accounting method for uncollectibles reserve estimate (reclassed from tracker to
non-tracked uncollectible expenses).

Offset in revenue.
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Columbia Gas of Kentucky FR 16(12)(c}

O&M - Other Cost Element View - Plan-vs.-Plan Page 36 of 273
($ millions}
2011 1181 Mo Actual YTD Actual 2011 1181 2012 11841
Other
Buildings and Land 0.0 01 0.1 0.1
Rents/Leases 0.0 0.2 0.2 03
Corporate Insurance 01 0.7 0.8 0.9
Employee Expenses 0.0 0.2 0.2 0.3
Company Memberships - a1 0.1 0.1
Utilities 0.0 0.3 0.3 0.3
Misc Revenues {0.0) -0.2 (0.2) (0.1)
Misc & Other Expenses 0.0 0.4 0.4 0.3
Amortizations * 0.0 0.4 0.5 0.5
Deferred Credits {0.0) -0.2 (0.2} (0.1}
1&D Accrual 0.0 0.1 0.1 0.2
Well/Lease Rent/Royalty - 0.0 - -
Advertising 0.0 0.2 0.2 0.1
Auto/Trucks Cleared 0.1 1.2 1.3 141
0&M Reclass - Regulatory to GAAP 0.0 0.2 0.2 0.2
Below the Line O&M - - -
0.3 3.6 4.0 4.1
2011 2810 Mo Budget YTD Budget 2011 2810 2012 2810
Other
Buildings and Land 0.0 0.1 0.1 0.1
Rents/Leases 0.0 0.2 0.2 0.2
Corporate Insurance 0.1 0.8 0.9 0.9
Employee Expenses 0.0 0.3 0.3 0.3
Company Memberships 0.0 0.1 0.1 0.1
Utilities 0.0 0.3 0.3 0.3
Misc Revenues {0.0) (0.1} (0.1) {(0.1)
Misc & Other Expenses 0.0 0.3 0.3 0.3
Amortizations * 0.0 0.4 0.5 0.5
Deferred Credits {0.0) (0.1} {0.1) {0.1)
1&D Accrual 0.0 0.1 0.1 0.2
Well/Lease Rent/Royalty - - - -
Advertising 0.0 0.0 0.0 0.0
Auto/Trucks Cleared 0.1 1.1 1.2 1.2
OB&M Reclass - Regulatory to GAAP {0.0) 0.1 0.2 0.2
Below the Line O&M - - - -
0.3 3.6 3.9 4.0
Variance Mo Var YTD Var Yr Var Yr Var
Other
Buildings and Land {0.0) {0.0) (0.0} 0.0
Rents/Leases (0.0) (0.0} 0.0 0.1
Corporate Insurance (0.0) (0.1) (0.1} (0.1)
Employee Expenses (0.0) (0.0) (0.0} 0.0
Company Memberships (0.0) {0.0} (0.0} 0.0
Utilities 0.0 (0.0} (0.0} 0.0
Misc Revenues (0.0) (0.1} (G.1} -
Misc & Other Expenses (0.0) 6.1 0.1 (0.0}
Amoriizations * - - - -
Deferred Credits (0.0} (0.1} (0.1} {0.1}
|1&D Accrual {0.0) (C.0) (0.0} -
Well/Lease Rent/Royalty -
Advertising 0.0 0.1 0.1 0.1
Auto/Trucks Cleared 0.0 0.1 0.1 (0.0)
O&M Reclass - Regulatory to GAAP 0.0 0.0 0.0 0.1
Below the Line Q&M -
(0.0} (0.0) 0.0 0.1

*Amortizations: IBM and Call Center Costs, Severance Costs, Rate Case Expenses
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Columbia Gas of Kentucky

FR 16(12)(0)

D&M - Sponsor View - Plan-vs.-Plan Page 37 of 273

(% millicns})

2011 11&1 Mo Actual YTD Actual 2011 11&1 2012 1181
Distribution Ops 0.8 10.0 11.0 11.3
Meter To Cash 0.0 0.5 0.6 0.6
Customer Call Center 0.0 0.0 0.0 0.0
Integration Center 0.0 0.3 0.3 0.3
Presidents 0.1 14 1.5 1.6
Other Dept - - - -
Management Fee 1.1 10.6 11.6 11.6
Benefits (0.0) 1.8 1.8 2.0
Uncollectibles (0.1) (0.7) (0.6} 0.5
QOther Corporate * 0.3 27 3.0 3.0
Trackers 0.2 19 2.1 1.2
Total O&M 2.5 28.4 1.3 32.2
Total O&M w/o Trackers 2.3 26.5 25.2 31.0

2011 2810 Mo Budget ¥TD Budget 2011 2&10 2012 2810
Distribution Ops 0.9 10.2 111 11.3
Meter To Cash 0.0 06 0.6 0.7
Customer Call Center 0.0 0.0 0.0 0.0
Integration Center 0.0 0.3 0.4 0.4
Presidents 0.1 1.4 1.5 15
GOther Dept - - . -
Management Fee 08 10.0 11.0 11.3
Benefits 0.2 2.0 2.2 22
Uncollectibles 0.1 0.6 06 0.6
Other Corporate * 02 26 2.8 29
Trackers 0.1 1.1 1.4 1.2
Total O&M 2.6 28.7 31.5 32.0
Total O&M w/o Trackers 2.4 27.6 30.1 30.9

Variance Mo Var YTD Var Yr Var Yr Var
Distribution Ops (0.0) {0.2) (0.1) 0.0
Meter To Cash (0.0) (0.0} (0.0) (0.0)
Customer Call Center 0.0 0.0 0.0 0.0
Integration Center (0.0 (0.0) (0.0) (0.1)
Presidents 0.0 {0.0) (0.0) 01
Other Dept - - - -

A} Management Fee 0.1 D6 0.7 0.3

B} Benefits (0.2) {0.4) (0.4) {0.1)

C) Uncollectibles (0.1) {1.2) (1.2} {(0.1)
Other Corporate * 0.1 0.2 02 6.1

By Trackers 0.0 0.8 0.7 0.0
Total Change {0.1) {0.3) {0.2) 0.2
Total Change wio Trackers {0.1) (1.1} (1.0) 01

A)  YTD Var - Primarily administrative services (IT overruns partially offset by Facilities and Real Estate), EDE Finance and Accounting

and NGD (Operations pariially offset by IBM Call Center).

2011 Yr Var - Primarily administrative services (IT averruns), EDE Finance and Accounting; NGD-Multiple reorganizations including
transfers from opcos to CO12, additional staffing for increased safety, training and compliance services.

2012 Yr Var - Primarily Legal and NGD-Multiple regrganizations including transfers from opcos to CO12 and additional staffing for
increased safety, training and complance services partially offset by Administrative Services - Facilities and Real Estate.

Mo Var - Primarily SFAS 112 accrual. YTD and 2011 Yr Var - Primarily SFAS 112 accrual, active medical and OPEB medical.
YTD & 2011 Yr Var - Primarily change in accounting method for uncollectibles reserve estimate (reclassed from tracker to
non-tracked uncollectible expenses).

Offset in revenue.

* See O&M Other Corp Tab
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Celumbia Gas of Kentucky FR16{12){0)

D&M ~ Other Corporate View - Plan-vs.-Plan Page 38 of 273

{$ millions}

2011 1181 Mo Actual ¥YTD Actual 2011 1181 2012 1141
Other Corporate
Net Labor 0.1 05 ['E) 0.4
Matarials/Supplies 0.0 0.0 [+3+] 0.0
Audit Fees 0.0 0.1 0.1 0.1
Consulting Fees 0.0 0.8 [EX4] -
Legal Fees - - - -
Outsida Services 0.0 0.2 0.2 Q0.2
Buildings ard Land - - - -
Rents/Leases 0.0 0.4 .2 0.3
Corporate Insurancs 0.1 0.7 o¥:] 0.9
Employee Expenses - - - -
Company Memberships - 0.4 o1 0.1
Utilities 0.0 00 0o 0.0
Misc Revenues - - - -
Misc & Other Expenses 0.0 04 .4 0.2
Amgortizations - 0.0 04 0.5 0.5
Deferred Credits (0.0} (c.1) (0.1} 0.1
180 Accnzal 0.0 6.4 .1 02
WelllLease Rent/Royalty - - - -
Advertising - - - -
AutolTruck Cleared - - - -
O4&M Reclass - Regulatory to GAAP 0.0 0.2 G2z 0.2

Stores Clearing - - - R
Below the line O&M - - - -

Total Gther Corporate 6.3 2.7 3.0 3.0
2011 2810 Me Budget YTD Budget 2011 2810 2012 2810
Cther Corporate
Net Labor 0.0 0.4 &4 0.4
Materials/Supplies 0.0 0.0 0.0 0.0
Audit Feas 0.0 0.1 8.1 0.1
GConsulting Feas - - - -
Legal Fees - - - -
Qutside Services 0.0 G2 0.2 0.2
Buikdings and Land - - - -
Rents/Leases 0.0 0.1 01 01
Corporate Insurance 0.1 08 29 09
Employas Expenses - - - -
Company Memberships - 21 0.1 0
Utilties 0.0 4.0 0.0 0.0
Misc Revenues - - - -
Misc & Othar Expenses VR4 0.3 0.3 0.2
Amortizations * 0.0 0.4 0.5 0.5
Deferrad Credits (0.9) 0.1 6.1} 0.1)
&0 Accrual [vE+3 0.1 0.1 0.2
Well/ ease Rent/Royalty - - - -
Adverlising - - - -
AutaiTruck Claared - - - -
&M Reciass - Ragulatory to GAAP 0.0) 01 0.2 0.2
Stores Clearing - - - -
Balow the line O&M - - - .
Total Other Corporate .2 2.6 2.8 2.9
Variance Mo Var YTD Var ¥YrVar Yr Var
Other
Met Labor 0.0 0.1 0.1 (0.0)
Matarials/Supplies 0.0 oo 0.0 -
Audit Feas - 0.0 0.0 {0.)
Ceonsulling Fees 90 0.0 Q.0 -
Legal Fees - - - -
Outside Services (0.0} 0.0 0.0 (0.0)
Buildings and Land - - - -
Rents/Leases 0.0 0.0 0.0 c.1
Carporate Insurance {0.0) (0.1} {0.1) (6.1)
Employae Expenses - - - -
Company Mamberships - 10.0) {0.0) -
Utilities 0.0 0.0 0.0 0.0
Misc Revenues - - - -
Misc & Other Expenses (0.0) 01 0.1 -
Amortizations * - . . -
Deferred Cradits 0.0 0.0 0.0 -
1&D Accrual 0.0} (0.0} {0.0) -
Wall/lLease Rent/Royalty - - - -
Advertising - - - -
Auto/Truck Cleared - - - .
Q&M Reclass - Regulatory 1o GAAP 0.0 0.0 0.0 0.1

Storas Clearing - - - -
Below the line Q&M - - - .
Total Cther Corporate 0.1 0.2 0.2 0.1

“Amertizations: 1BM and Call Center Costs, Severance Costs, Rate Case Expenses
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Columbia Gas of Kentucky FR 16{12}0)

Depreciation & Other Taxes - Plan-vs.-Plan Page 39 of 273

(% millions)

2011 1181 Mo Actual ¥TD Actuat 2011 11&1 2012 1181
Depreciation 0.5 56 6.2 6.7
Other Taxes
Gross Receipts - - - -
Property Tax 0.2 2.1 23 24
Payroll 0.0 0.4 0.5 0.6
Distribution - - - -
Other 0.0 0.0 0.0 -
Total Other Taxes 0.2 2.5 27 3.0
Total Other Taxes wio Trackers 0.2 2.6 29 3.0

2011 2810 Mo Budget YTD Budget 2011 2810 2012 2810
Depreciation 0.55 5.79 6.3 6.6
Other Taxes
Gross Receipts - - - -
Property Tax 0.19 2.06 2.2 2.4
Payrolf 0.04 0.51 0.5 0.8
Distribution - - . .
Other - 0.01 0.0 -
Total Other Taxes 0.23 2.58 2.8 30
Total Other Taxes wio Trackers 0.23 2.69 29 341

Variance Mo Var YTB Var YrVar Yr Var
Depreciation Change (0.0} (0.1) {0.2) 0.1
Other Taxes
Gross Recaipls - - - -
Property Tax (0.0) 0.0 0.0 (0.0)
Payroll (0.0) (0.1} 0.1 -
Distribution - - - -
Other 0.0 0.0 0.0 -
Total Other Taxes Change - 10.1) {0.1) {0.0)
Total Change wio Trackers 0.0 (0.0} {0.0) 10.0)
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Columbia Gas of Kentucky FR 16(12){0)

Other lncome and Interes? - Plan-vs,-Plan Page 40 of 273

(% millions)

2011 1181 Mo Actual YTD Actual 2011 ti&1 2012 1181
Charitable Contributions (0.0 (0.1 (0.1 0.1)
Sales Rec Exp - - - -
Temp Cash Inv Int Inc 0.3 0.8 0.5 07
Hedginyg Interest (ncome 0.0 0.0 00 0.1
Cther (0.0) - - -

Total Other income 0.0 0.7 0.8 0.6
LTD Int Exp 0.4 4.3 4.6 4.7
STD int Exp - - - -
Cust Dep 0.0 0.1 D.2 0.2

AFUDC 00 (0.0} (0.0} (0.0)
Amort. Of Disc./Fees - . . -
Hedging Interest Expenise - - - .
Other - - - -

Interest Expense 0.4 4.4 4.8 4.8
2011 2819 Mo Budget ¥YTD Budget 2011 2&10 2012 2810

Charitable Contributions 0.0) (0.1} (0.1} (0.1)
Sales Rec Exp - - - -
Temp Cash Inv Int Ine - 05 0.8 0.4
Hedging Interest Income 0.0 0.1 0.1 00
Cther - - - -

Total Other Income ~(0.0) 0.5 0.5 0.2
LTD nt Exp 0.4 4.3 48 4.6
STO int Exp 0.0 0.0 0.1 0.1
Cust Dep 0.0 01 n.2 0.2
AFUDC (0.0} [ (0.0} [N}

Amort, Of Disc./Fees
Hedging Interest Expense - - - -

Other - - - -
interest Expense 0.4 4.4 4.8 4.8

Variance Mo Var YTD var YrVar YrVar
Charitable Contributions {0.0) 0.0 (0.0} -
Sales Rec Exp . - - -

A)  Temnp Cash Inv Int inc 0.1 03 03 0.3
Hedging Interest Income {0.0) {0.0) (0.0} 01
Other {0.0) - - -

Total Other Income 0.0 0.3 0.3 0.4
LTD Irt Exp 0.0 Q.0 0.0 0.0
STD Int Exp (0.0} {0.0) {0.1) {G.1)
Cust Dep {0.0) {0.0) {0.0) {0.0)
AFUDC 0.0 0.0 0.0 c.o

Amart. Of Disc./Fees - - - -
Hedging Interest Expense - - - -
Cther . - - -
Interest Expense {0.0) {0.0} {0.0) (0.0

Explanatians:

A} Varance represents interest earned on operating cash sent to Corp. Money Pool.
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Columbia Gas of Kentucky FR 16(12)(0)

Balance Sheet - Plan-to-Plan Page 41 of 273

($ millions)

2011 11&1 Mo 2011 2012
Assets
Net Plant 202.8 203.5 2111
Investments and other assets 04 0.4 0.4
Cash & Temporary Cash Investments 1.0 - -
Restricted Cash 1.0 4.3 35
Customer Accounts Receivables 13.4 16.3 18.8
Unbilled Revenue 1.1 1.1 1.1
Other Receivables 41.6 30.8 13.0
Gas Inventory 53.7 449 444
Unrecovered Purchase Costs - - -
Material & Supplies 0.1 0.0 0.0
Exchange Gas Receivables & Reserve 0.1 0.1 0.1
Current Regulatory Assets 29 29 2.6
Prepayments and Other Assets 1.0 2.8 3.0
Total Current Assets 115.8 103.2 86.6
NC Regulatory Assets 14.9 14.8 13.8
Intangible Assets - - -
Postretirement and Postemployment - Assets 0.3 0.3 0.3
Deferred Charges 1.6 1.8 1.8
Other receivables - affitiated 0.0 0.0 0.0
Total Other Assets 16.8 16.9 15.9
Total Assets 335.8 324.0 314.0
Capitalization & Lizabilities
Common Stock Equity 88.7 88.1 91.6
Long Term Debt §2.1 821 56.3
Total Capitalization 170.8 170.2 147.9
Obtigations due in one year - - 28.7
Accounts Payable 11.7 12.0 12.2
Customer Deposits & A/R Credit Balances 20.4 12.8 i2.8
Taxes Accrued 2.8 4.4 5.1
Interest Accrued 0.0 0.0 0.0
Over recovered Gas & Fuel Costs 83 7.5 6.9
Current Price Risk Mgmt Liab 0.2 0.2 0.2
Exchange Gas Payable 26.7 24.0 5.5
Current Deferred Income Taxes (3.1) (3.0) (3.1}
Current Regulatory Liabilities 22 2.2 20
Current Postretirement Benefits 0.1 0.4 0.1
Other Accruals 6.0 2.6 2.6
Total Current Liabilities 75.3 62.9 73.2
Price Risk Management liab - NC 0.4 0.4 0.4
NC Deferred Income Tax Liab 419 43.0 46.2
NC Deferred Investment Tax Credit 0.5 0.5 04
Customer Advances 1.3 1.3 13
Non-Current Postretirement Benefits 10.9 11.0 9.0
NC Reg Liabilities 26.5 26.5 271
Other Non-Current Liabilities 8.1 8.1 8.4
Other NC Liab & Deferred Credits 89.7 90.9 928
Total Capitalization & Liabilities 335.8 324.0 314.0
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Columbia Gas of Kentucky
Balance Sheet - Plan-to-Plan
($ millions)

2011 2810

Assets
Net Plant
Investments and other assets

Cash & Temporary Cash Investments
Restricted Cash

Customer Accounts Receivables
Unbilled Revenue

(Other Receivables

Gas Inventory

Unrecovered Purchase Costs
Material & Supplies

Exchange Gas Receivables & Reserve
Current Regulatory Assets
Prepayments and Other Assels

Total Current Assets

NC Regulatory Assets
Intangible Assets

Postretirement and Postemployment - Assets

Deferred Charges
Other receivables - affiliated
Total Other Assets

Total Assets

Capitalization & Liabilities
Comrmnon Stock Equity

Long Term Debt

Total Capltalization

Obligations due in one year
Accounts Payable

Customer Deposits & A/R Credit Balances
Taxes Accrued

Interest Accrued

Over recovered Gas & Fuel Costs
Current Price Risk Mgt Liab
Exchange Gas Payable

Current Deferred Income Taxes
Current Regulatory Liabilities
Current Postretirement Benefits
Other Accruals

Total Current Liabilities

Price Risk Management liab - NC
NC Deferred income Tax Liab

NC Deferred Investment Tax Credit
Custorner Advances

Non-Current Postretirement Benefits
NC Reg Liabilities

Other Non-Current Liabilities

Other NC Liab & Deferred Credits

Total Capitalization & Liabilities

FR 16(12)(0)

Page 42 of 273
Mo 2011 2012
201.0 201.6 209.8
04 04 0.4
2.3 2.0 -
22.3 3386 291
1.5 1.5 1.5
0.3 0.3 03
37.3 305 30.0
14.3 86 8.8
13.3 13.3 13.3
0.3 0.3 0.3
2.4 2.0 1.7
0.8 2.8 3.0
94.6 95.0 B8.1
13.9 13.8 13.0
0.3 0.3 0.3
1.9 19 19
16.2 16.1 153
3124 3134 313.5
90.9 91.4 91.7
82.1 82.1 67.3
172.9 173.5 159.1
9.6 7.5 242
10.7 122 10.3
16.1 13.0 13.0
1.3 4.4 52
0.0 0.0 0.0
1.0 1.0 10
4.4 4.4 18
{0.9) (0.6} (0.5}
35 34 32
{0.1) {0.1) (0.1}
4.3 43 4.3
49.7 49.6 624
04 0.4 0.4
41.2 418 450
0.5 05 0.4
1.6 1.6 1.6
11.1 11.1 8.1
26.5 26.5 27.0
8.1 8.1 8.4
89.4 80.0 82.0
312.1 313.1 313.5
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Columbia Gas of Kentucky FR 16{12)(o}

Balance Sheet - Plan-to-Plan Page 43 of 273
{$ millions)
Variance Mo Var 2011 var 2012 Var
Assets
Net Plant 1.8 1.8 13
Investments and other assets 0.0 0.0 0.0
Cash & Temporary Cash investments 1.0 - -
A) Restricted Cash {1.3) 24 35
B) Customer Accounts Receivables (8.9} (17.3) (10.3}
Unbilled Revenue (0.5} {0.5) (0.5)
C) Other Receivables 41.3 30.6 12.8
)  Gas Inventory 16.4 14.4 14.4
E) Unrecovered Purchase Costs (14.3) (8.6) (8.8}
D) Material & Supplies {13.3) (13.3) (13.3)
F) Exchange Gas Receivables & Reserve (0.2) (0.2) {0.2)
Current Regulatory Assets 0.9 0.9 0.9
Prepayments and Other Assets 0.2 0.0 {0.0)
Total Current Assets 21.2 8.2 {1.5)
NC Regulatory Assets 1.0 1.0 0.8

Intangible Assets - -
Postretirement and Postemployment - Assets - - -
Deferred Charges {0.3) (0.2} (0.2)

Other receivables - affiliated 0.0 0.0 0.0
Total Other Assets 0.7 0.8 0.7
Total Assets 23.7 109 0.5

Capitalization & Liabilities

Common Stock Equity (2.1) (3.3) (0.1)
G) Long Term Debt - - {11.0)
Total Capitalization 2.9) (3.3) (11
G} Obligations due in one year (9.6) (7.5} 45
B) Accounts Payable 1.0 (0.3) 2.0
H) Customer Deposits & A/R Credit Balances 4.3 (0.2) {0.2)
Taxes Accrued 1.5 0.1 (0.0)
[nterest Accrued {0.0) (0.0) {0.0)
E) OQver recovered Gas & Fuel Costs 8.3 7.5 6.9
Current Price Risk Mgmt Liab (0.8) (0.8) {0.8)
F} Exchange Gas Payable 223 19.6 3.7
Iy  Current Deferred Income Taxes (2.2} {2.5) (2.6)
A Current Regulatory Liabilities (1.2} {(1.2) (1.2}
Current Postretirement Benefits 0.3 0.3 03
Other Accruals 1.7 (1.6} (1.6)
Total Current Liabilities 25.6 13.4 10.8
Price Risk Management liab - NC 0.0 0.0 0.0
NC Deferred Income Tax Liab 0.7 1.3 1.2
NC Deferred Investment Tax Credit 0.0 0.0 0.0
Customer Advances (0.3) {0.3) (0.3)
Non-Current Postretirement Benefits (0.2} (0.1) (0.1)
NC Reg Liabilities 0.1 0.0 0.0
Other Non-Current Liabilities 0.0 (0.0} (0.0}
Other NC Liab & Deferred Credits 0.3 0.9 0.8
Total Capitalization & Liabilities 23.7 10.9 0.5
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Columbia Gas of Kentucky FR 18{12)(c}
Balance Sheet - Plan-to-Plan Page 44 of 273
(% millions)

Variance Explanations:

A)
B)

C)
D)

Variance due to changes to the required reserves related to the Hedging Program, and MF Global bankruptcy ($1.8M).

2011 variance due to unrealized Off-System Sales activity {$6.1M), decreases to Tariff receivables of ($5.8M), Choice receivables
($1.3M), and Unbilled receivables of {$3.7M). 2012 variance driven by decreases of ($6.1M} to Off-System Sales activity, ($3.8M)
to Tariff receivables, ($0.7M) to Choice receivabies and {$0.5M) to Transportation receivables. November 2011 A/P variance is
due to increased Gas Cost of ($1.3M), while the 2012 A/P variance Is due to a increase in Gas Cost of {$1.94M).

Increase in Money Pool funding.

Nov11 variance due to Rate Differential and Usage variances of $12.2M and $4.2M respectively. 2011 annual variance due to
Rate Differential and Usage variances of $13.0M and $1.5M respectively. 2012 annual variance is due to Rate Differential and
Usage variances of $13.4M and $1.0M respectively. In addition to Rate and Usage variances the annual variances include
reclassification entries between the Inventory and Material & Supply accounts to accurately state the LIFQ inventory balance. As
of July11, the entire $13.3M Lifo layer had been consumed as detailed by the variance in Material & Supply.

Variance due to timing differences between gas purchases vs. gas recoveries. Asset position indicates a temporary under-
recovery of costs, while a liability position indicates an over-recovery of costs. These variances are primarily due to downward
modification to Gas Cost and Balance Adjustment rates. These positions will be factored into future PGA filings and either
collected or passed back to the custormers.

Variance due to an increase in the number of exchange obligations vs. the 2&10.

Variance due to changes necessary to maintain target debt to equity ratic of 48% / 52%, and to balance total capitalization with
rate base.

Variance due to a $4.7M increase to A/P Factoring related to budget payment plans,
Variance due to adjustments to Tax and Bonus Depreciation expense based on new Capital estimates,
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Columbia Gas of Kentucky

FR 16(12){0)

Capital Expenditures - Plan-vs.-Plan Page 45 of 273

($ millions)

2011 11&1 Mo Actual YTD Actual 2011 1181 2012 1181
New Business 0.29 1.67 2.20 1.70
Betterment 0.02 (0.01) 0.1 1.00
Replacement 1.33 11.09 13.13 10.40
Supporl Services 0.07 0.83 1.30 1.05
Gross Capital 1.7 13.59 16.74 14.15
Contributions & Reimbursements (0.04} (0.30) (1.32) (0.65)
Total NGD 1.66 13.29 15.42 13.50
Infrastructure/AMR | 1.08 8.88 9.85 8.12]

2011 2&10 Mo Budget YTD 2011 2&10 2012 2&10
New Business 0.14 1.42 1.62 1.70
Betterment 0.02 0.25 0.29 0.20
Replacement 0.88 10.27 11.36 11.60
Support Services 0.23 0.73 1.08 1.14
Gross Capital 1.26 12.67 14.34 14.63
Contributions & Reimbursements {0.07} (0.77) (0.85} (0.65)
Total NGD 1.19 11.90 13.49 13.98
Infrastructure/AMR [ 0.57 7.51 8.35 B.12 |

Variance Mo Var YTD Var Yr Var ¥Yr Var
New Business 0.2 0.2 0.6 -
Betterment 0.0 (0.3) (0.2) 08

A) Replacement 0.4 0.8 18 {1.2)
Support Services (0.2) 0.1 0.2 (Q0.1)
Gross Capital 0.4 0.2 2.4 (0.5)
Contributions & Reimbursements 0.0 0.5 (0.5) -
Total NGD 0.5 1.4 1.9 (0.5)
Infrastructure/AMR | 0.5 1.4 1.5 - |

A) Variance represents adjustments related to Capital spend - specifically AMR.

Replacement plan increase due fo additional allocation of $10M to NGD or which CKY's portion was $1.5
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Columbia Gas of Kentucky FR 16(12)(0)}

Plan vs. Plan - December 2011 Page 46 of 273

{3 millions)

2012 0812 2011 2012 2013
Net Revenues 60.6 60.9 61.4
O&M Expense 294 309 31.1
Depregciation 6.2 6.6 6.9
Other Taxes 2.9 2.9 3.1
Operating Earnings 220 20.5 20.4
Other Income 0.7 0.7 0.5
Interest Expense 4.8 4.8 5.3
Net Operating Income 18.0 16.4 15.6
Net Revenues 60.5 59.9 59.7
O&M Expense 309 31.0 308
Depreciation 6.2 6.7 7.0
Other Taxes 2.8 2.8 3.0
Operating Earnings 20.5 19.4 18.9
Other Income 0.7 0.5 0.4
Interest Expense 4.8 4.8 5.1
Net Operating Income 16.5 15.1 14.1
Net Revenues 0.1 1.0 1.7
O&M Expense (1.5) {0.1) 0.2
Depreciation (0.1) {0.1) (0.1)
Other Taxes 0.1 0.1 0.1
Operating Earnings 1.5 11 1.5
Other Income (0.0) 0.2 0.1
Interest Expense 0.0 0.0 0.2
Nef Operating Income 1.5 1.3 1.5

* net of trackers
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Columbia Gas of Kentucky FR 16(12)0)

Revenue - Plan-vs.-Plan Page 47 of 273

{($ millions)
Base Margin (less LCR) 51.6 51.1 50.4
LCR 5.0 5.1 49
LCR (Prior Dec. True-Up) 0.1 - -
Supply Optimization 1.9 2.4 238
Regulatory Outcome 0.0 0.3 1.1
Other OGDR 1.4 1.2 1.2
CKY Purchase Receivable 0.5 0.5 0.5
Uncollectibles - Non Tracked - 0.3 0.4
Uncollectibles - Tracked - 0.2 0.2
Trackers 2.0 0.5 0.5
Total Revenue 62.6 61.6 62.2
Total Revenue w/o Trackers 60.6 60.9 61.4

2011 7&5 2011 2012 2013

Base Margin (less LCR) 51.3 51.1 50.4
LCR 5.0 438 4.9
LCR {Prior Dec. True-Up) 0.1 - -

ESS 2.1 2.4 2.8
Regulatory Outcome - - -

Other OGDR 15 1.0 1.0
CKY Purchase Receivable 06 0.6 0.6

Uncoliectibles - Non Tracked - - .
Uncoliectibles - Tracked - - _

Trackers 1.8 1.2 1.3
Total Revenue 62.3 61.1 60.9
Total Revenue w/o Trackers 60.5 59.9 59.7
Base Margin (less LCR) 0.3 0.0 (0.0)
LCR 0.0 0.2 0.1
LCR {Prior Dec. True-Up) 0.0 - -
ESS (0.2) - -
Regulatory Outcome 0.0 0.3 1.1
Other OGDR {0.1) 0.2 0.2
CKY Purchase Receivable (0.1) {0.1) (0.1)
A) Uncollectibles - Non Tracked - 0.3 0.4
A) Uncollectibles - Tracked - 0.2 0.2
A) Trackers 0.2 (0.7} (0.8)
Total Variance 0.3 0.5 1.2
Total Variance w/o Trackers 0.1 1.0 1.7

A) Variance due to a change in the Uncollectible revenue calculation methodology.
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Columbia Gas of Kentucky

0O&M - Cost Element View - Plan-vs.-Plan

($ millions)

2012 0&12

Labor

Benefits

Materials & Supplies
Qutside Services
Management Fee
Uncollectibles

Cther *

Trackers

Total O&M

Total O&M wio Trackers

2011785

Labor

Benefits

Materials & Supplies
Qutside Services
Management Fee
Uncoliectibles

Cther *

Trackers

Total O&M

Total O&M w/o Trackers

Variance

A)

B)
C)
D)

E)

Labar

Benefits

Materials & Supplies
Cutside Services
Management Fee
Uncollectibles

Other *

Trackers

Total Change

Total Change wio Trackers

R 16(12)(0)

Page 48 of 273
2011 2012 2013
6.8 6.6 6.9
1.8 20 16
1.5 1.5 1.5
43 43 4.5
11.7 11.9 2.2
(0.6) 0.5 0.5
4.0 39 3.9
21 0.8 0.7
3.8 31.6 31.8
294 30.9 31.1
2011 2012 2013
7.0 7.1 74
290 2.0 1.6
1.5 1.5 15
42 4.1 4.1
1.7 11.6 11.8
0.5 05 0.5
4.0 4.0 39
1.8 1.2 1.3
32.7 32.2 32.1
30.9 31.0 30.8
2011 2012 2013
(0.2) {0.5) {0.5)
(0.2} {0.0) 0.0
0.0 0.0 0.0
0.1 0.2 04
(0.1) 0.3 0.4
(1.1) - -
(0.0) (0.1) {0.1)
0.3 (0.5) (0.5)
{1.1) (0.6) {0.3)
{1.5) (0.1} 0.2

2012-2017 - Primarily revised grass roots estimates for Dist Ops labor.
2013-2014 - Primarily increased Dist Ops activities to align with work plans

and NiFit O&M expenses.

2012-2017 - Primarily decreased capitalization transfers related to NGD

operations, partially offset by decreased IT.

2011 - Primarily change in accounting method for uncollectibles reserve
estimate {reclassed from tracker to non-fracked uncollectible expenses).

2012-2017 - Primarily change in methodology that significantly reduces the
expense component of the Uncollectible tracker.
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Columbia Gas of Kentucky FR 16(12)}(0}

O&M - Other Cost Element View - Plan-vs.-Plan Page 49 of 273
{$ millions}
2012 0&12 2011 2012 2013
Other
Buildings and Land 01 0.1 0.1
Rents/Leases 0.2 0.3 0.3
Corporate Insurance 08 0.9 0.9
Employee Expenses 0.3 0.3 0.4
Company Memberships 0.1 0.1 0.1
Utilities 0.3 0.3 0.3
Misc Revenues (0.2) {0.1) (0.1)
Misc & Other Expenses 0.4 {0.0) (0.0)
Amortizations * 0.5 0.5 0.4
Deferred Credits (0.2) (0.1) (0.2)
1&D Accrual 01 0.1 0.1
Well/lLease Rent/Royalty - - -
Advertising 0.2 0.1 0.1
Auto/Trucks Cleared 1.3 14 1.4
0O8M Reclass - Regulatory to GAAP 0.2 0.2 0.2
Below the Line O&M
4.0 3.9 3.9
2011 785 2011 2012 2013
Other
Buildings and Land 0.1 0.1 0.1
Rents/Leases 0.2 0.3 0.3
Corpeorate Insurance 0.8 0.9 0.9
Employee Expenses 0.3 0.3 0.3
Company Memberships 0.1 0.1 0.1
Utilities 0.3 0.3 0.3
Misc Revenues (0.2) (0.1} (0.1)
Misc & Other Expenses 0.5 0.3 0.3
Amortizations * 0.5 0.5 0.4
Deferred Credits (0.1} (0.1) (0.2)
1&D Accrual 0.1 0.2 0.2
Well/Lease Rent/Royalty - - -
Advertising 01 0.1 01
Auto/Trucks Cleared 1.2 1.1 1.1
O&M Reclass - Regulatory to GAAP 0.1 0.2 0.2
Below the Line Q&M - - -
4.0 4.0 39
Variance 2011 2012 2013
Other
Buildings and Land {0.0) (0.0) (0.0}
Rents/Leases (0.0 - -
Corporate Insurance (0.0} - -
Employee Expenses 0.0 0.0 0.0
Company Memberships {0.0) (0.0 (0.0}
Utilities .0 (0.0) 0.0)
Misc Revenues 0.1 0.0 0.0
Misc & Other Expenses (0.1} (0.3) {0.3)
Amortizations * - - -
Peferred Credits {3.1} - -
1&D Accrual (0.0 (0.0) (0.0)
WelllLease Rent/Royalty - - -
Advertising 0.1 - -
Auto/Trucks Cleared 0.2 0.2 0.2
O&M Reclass - Regulatory to GAAP 0.1 0.1 0.1
Below the Line O&M - - -
(0.0) (0.1) (0.1)
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Columbia Gas of Kentucky

FR 16{12){0)

O&M - Sponsor View - Plan-vs.-Plan Page 50 of 273

($ millions)

2012 0&12 2011 2012 2013
Distribution Ops 1.1 10.9 11.2
Meter To Cash 0.6 0.6 0.6
Custormer Call Center 0.0 0.0 0.0
Integration Center 0.3 0.4 04
Presidents 1.4 1.8 1.6
Other Departments - - -
Management Fee 1.7 11.9 12.2
Benefits 1.8 2.0 1.8
Uncollectibles (0.6) 0.5 0.5
Other Corporate” 31 2.9 3.0
Trackers 21 0.8 0.7
Total O&M 31.6 316 31.8

0.0 - -
Total O&M w/o Trackers 204 30.9 311

2011 7&5 2011 2012 2013
Distribution Ops 1.2 11.3 11.4
Meter To Cash 0.6 0.6 0.7
Customer Call Center 0.0 0.0 0.0
Integration Center 0.3 0.3 0.3
Presidents 16 1.6 16
Other Departments - - -
Management Fee 11.7 11.6 11.8
Benefits 20 2.0 1.6
Uncollectibles 0.5 0.5 0.5
Other Corporate* 3.0 2.9 2.8
Trackers 1.8 1.2 1.3
Total O&M 327 322 321

0.0 - -
Total O&M w/o Trackers 30.9 31.0 30.8

Variance 2011 2012 2013

A) Distribution Ops {0.1) (0.4} {0.2)
Meter To Cash {0.0) (0.0} (0.1
Customer Call Center 0.0 (0.0} (0.0}
Integration Center {0.0) 0.0 0.0
Presidents (0.1} 0.0 0.0
Other Departments - - -

B) Management Fee (0.1) 0.3 04
Benefits {0.2) (0.0) 0.0

C} Uncollectibles (1.1) - -
Other Corporate* 0.2 0.0 0.1

D} Trackers 0.3 (0.5) (0.5)
Total Change (1.1) {0.6) {0.3)
Total Change wlo Trackers {1.5) {0.1) 0.2

A) 2012-2017 - Primarily revised grass roots estimate for labor partially offset by anticipated

B)
C)

D)

increases in other Dist Ops activities to align with work plans.

2012-2017 - Primarily decreased capitalization transfers related to NGD operations, partially

offset by decreased IT.

2011 - Primarily change in accounting method for uncollectibles reserve estimate (reclassed

from tracker to non-tracked uncollectible expenses).

2012-2017 - Primarily change in methodology that significantly reduces the expense

component of the Uncoltectible tracker.

5 of 13



Columbia Gas of Kentucky FR 16(12)(0)

O&M - Other Corporate View - Plan-ve.-Plan Page 51 of 273

{3 millions)

2012 0&12 2011 2012 2013
Other Corporate
Net Labor (CIP) 08 04 0.4
Materials/Supplies 0.0 0.0 0.0
Audit Fees Q1 0.1 0.1
Consulting Fees .0 0.0 0.2
Legal Fees - - -
QOutside Services 02 0.2 0.2
Buildings and Land - - -
Rents/Leases 0.2 0.3 03
Corporate Insurance 0.3 0.8 09
Employee Expenses - - -
Company Memberships [N ] 0.1 01
Utifities 00 Q.0 0.0
Misc Revenues - - -
Misc & Other Expenses 04 0.2 02
Amortizations * a5 0.5 0.4
Deferred Credits {0.1) (0.1) {0.1)
1&D Accrual 0.1 0.1 0.1
Well/Lease Rent/Royalty - - -
Advertising - - -
AutafTruck Cleared 01 - -
O&M Reciass - Requlatory to GAAP 0.2 0.2 0.2

Stores Clearing
Below the iine O&M

Total Other Corporate 3.4 2.9 3.0
2011 7&5 2011 2012 2013
Other Corporate
Net Labor {CiP) 0.5 04 0.4
Materiais/Supplies 0.0 00 0.0
Audit Fees 0.1 0.1 0.1
Consulting Fees - - -
Legal Fees - - -
Cutside Services 0.2 02 0.2
Buiidings and Land - - -
Rents/Leases 02 a2 0.3
Carparate Insurance 0.8 0% 0.9
Employea Expenses - - -
Company Memberships 0.1 01 0.1
Utilites 0.0 0.0 0.0
Misc Revenues - - -
Misc & Other Expenses 0.4 02 0.2
Amonrtizations * 0.5 0.5 04
Deferred Credits {0.1) (0.1} (0.1
1&D Accrial 0.1 0.2 0.2
Woell/Lease Rent/Royalty - - -
Advertising - - -
AuteiTruck Cleared - - -
04aM Reclass - Regulatory to GAAP 0.1 0.2 0.2

Stores Clearing - - -
Below the line Q&M - - -

Totai Qther Corporate 3.0 2.9 28
Variance 2011 2012 2013
Other
Net Labor (CIP} 0.1 (0.0) ©.0)
Materials/Supplies 0.0 - -
Audit Fees 0.0 - -
Consulting Fees 0.0 0.0 0.2
Legal Fees - - -
Quiside Services 0.0 - -
Buildings and Land B - -
Rens/Leases (0.0} - -
Corporate Insurance (0.0) - -
Employee Expenses - - -
Company Memberships (0.0} (0.0} (0.0}
Liilities 0.0 0.0) -
Misc Revenues - - -
Misc & Other Expenses (0.0} ©.1) 0.0}
Amortizations * - - -
Defarred Credits 0.0} - -
18D Accrual {0.0) (e.0) {0.0)
Well/Lease Rent/Royalty - - R
Advertising - - -
Auto/Truck Cleared foN| - -
Q&M Raclass - Regulatory to GAAP oA 0.1 0.1

Stores Clearing - - -
Below the line G&M - - -
Tetal Other Corporate 0.2 0.0 0.1
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Columbia Gas of Kentucky
Depreciation & Other Taxes - Plan-vs.-Plan
($ millions)

2012 0&12
Depreciation

Other Taxes
Gross Receipts
Property Tax
Payroll

Distribution

Other

Total Other Taxes

Total Other Taxes w/o Trackers

2011 7&5
Depreciation

Other Taxes
Gross Receipts
Property Tax
Payroll

Distribution

Other

Total Other Taxes

Total Other Taxes w/o Trackers

Variance
Depreciation Change

Other Taxes

Gross Receipts

Property Tax

Payroll

Distribution

Other

Total Other Taxes Change

Total Change w/o Trackers

FR 16(12)(0}

Page 52 of 273
2011 2012 2013
6.2 6.6 6.9
2.3 24 2.6
0.5 0.5 0.5
0.0 - -
2.8 2.9 3.1
29 29 31
2011 2012 2013
6.2 6.7 7.0
2.2 2.2 24
0.5 0.6 0.6
0.0 - -
2.8 28 3.0
2.8 2.8 3.0
2011 2012 2013
(0.1) (0.1) (0.1)
0.0 0.2 0.2
(0.1) (0.1) (0.1)
0.0 - -
(0.0) 0.1 0.1
0.1 0.1 0.1
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Columbia Gas of Kentucky FR186(12){0)

Other Income and Interest - Plan-vs.-Plan Page 53 of 273

{$ millions})

2012 0812 2011 2012 2013
AFUDC - - -
Hedging [nterest income (0.0} G.1 0.1
UnderCollection Incorne 0.0 0.1 0.0
Sales Receivable - - -
Charitable Contributions - - -
Temp Cash Inv Int Inc (0.2} {C.1) {0.1)
Gain/(Loss) of Sale of Asset 0.9 06 05
Customer Tax Contribution (0.0} - -

Total Other Income 0.7 0.7 0.5
Long-Term Interest Expense 4.7 4.7 5.2
Short-Term Interest Expense - - -
Customer Deposits 0.2 02 0.2

Rate Refund Expense - - -
OverCollection Interest Expense - - -
Other Interest Expense 0.0 - -
Carrying Cost Interest Expense - - -
Hedging Interest Expense - - -
AFUDC 0.0} (0.0) (0.0}

Interest Expense 4.8 4.8 5.3
2011 7&5 2011 2012 2013

AFUDC - - -
Hedging Interest Income 0.0 - -
UnderCollection Income 0.0 0.0 0.0
Sales Receivable - - -
Charitable Centributions - - -
Temp Cash Inv Int Inc (0.1) (0.1) (G.1}
Gainf{Loss) of Sale of Asset 0.8 06 0.5
Customer Tax Contribution (0.0) - -

Total Other Income 0.7 0.5 0.4
Long-Term Interest Expense 46 47 51
Short-Term Interest Expense - - 0.0
Customer Deposits 0.2 0.2 0.2

Rate Refund Expense - - -
OverCollection Interest Expense -
QOther Interest Expense 0.0 - -
Carrying Cost interest Expense - - -
Hedging Interest Expense - - -
AFUDC {0.0} (0.0 0.1)

interest Expense 4.8 4.8 5.1
Variance 2011 2012 2013
AFUDC - - -
Hedging Interest Income (0.0) 0.1 0.1

UnderCoilection Income {0.0) 0.0 0.0
Sales Receivable -
Charitable Contributions -
A) Temp Cash Inv Int Inc (¢.0) - -
0.0

Gain/{Loss) of Sale of Asset 0.0 0.0
Customer Tax Contribution - - -
Total Other Income {0.0) 0.2 0.1
B) Long-Term Interest Expense 0.0 0.0 0.1
Short-Term Interest Expense - - {0.0)
Cusiomer Deposits (0.0} {0.0) {0.0)
Rate Refund Expense - - -
OverCollection interest Expense - - -
Other Interest Expense - - -
Carrying Cost Interest Expense - - -
Hedging Interest Expense - - -
AFUDC Q.0 {0.0) e
Interest Expense 0.0 0.0 0.2

A} Variance due to fluctuations in normal operating activity.
B} Variance related to adjustments to the capital structure.
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Columbia Gas of Kentucky FR 16(12}(0)

Balance Sheet - Pian-to-Plan Page 54 of 273

{$ mitlions)

2012 0&12 2011 2012 2013
Assets
Net Plant 203.2 211.6 219.7
Investments and other assets 0.4 0.4 0.4
Cash & Temporary Cash Investments 0.5 - -
Restricted Cash 21 3.6 -
Customer Accounts Receivables 20.1 237 25.7
Unbilled Revenue 1.3 1.3 1.3
Other Receivables 33.0 141 4.3
Gas Inventory 47.8 451 446
Unrecovered Purchase Costs - - 0.5
Material & Supplies 0.1 0.0 0.0
Exchange Gas Receivables & Reserve 0.1 0.1 0.1
Current Regulatory Assets 3.0 2.7 27
Prepayments and Other Assets 2.8 29 3.1
Total Current Assets 110.8 93.5 825
NC Regulatory Assets 18.4 17.5 16.8

Intangible Assets - - -
Postretirement and Postemployment - Assets - - -

Deferred Charges 1.7 1.7 1.7
Cther receivables - affiliated - - -

Total Other Assets 201 19.2 18.5
Total Assets 3345 324.7 3211

Capitalization & Liabilities

Common Stock Equity 90.3 94.4 95.9
Leng Term Debt 82.1 58.3 89.3
Total Capitalization 1724 152.7 185.2
Obligations due in one year - 28.7 -
Accounts Payable 135 11.1 1.4
Customer Deposits & A/R Credit Balances 18.5 17.7 17.7
Taxes Accrued 3.3 51 55
Interest Accrued 0.0 0.0 0.0
Over recovered Gas & Fuel Costs 8.2 7.9 -
Current Price Risk Mgmt Liab 06 08 0.6
Exchange Gas Payable 232 47 47
Current Deferred Income Taxes (3.8) (4.1) {3.9)
Current Regulatory Liabilities 24 2.1 2.0
Current Postretirement Benefits 0.1 0.1 0.1
Other Accruals 3.5 3.3 3.3
Total Current Liabilities 70.6 77.4 414
Price Risk Management liab - NC 1.1 1.1 1.1
NC Deferred Income Tax Liab 43.8 46.8 47.7
NC Deferred Investment Tax Credit 05 0.4 04
Customer Advances 13 1.3 1.3
Non-Current Postretirement Benefits 10.2 10.0 8.5
NC Reg Liabilities 24.3 245 248
Other Non-Current Liabilities 10.3 10.5 10.7
Other NC Liab & Deferred Credits 91.5 94.7 94.5
Total Capitalization & Liabilities 334.5 324.7 3211
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Columbia Gas of Kentucky FR 16(12)¢})

Balance Sheet - Plan-to-Plan Page 55 of 273

{$ millions)

2011 7&5 2011 2012 2013
Assets
Net Plant 203.4 211.0 218.7
Investments and other assets 0.4 04 0.4

Cash & Temporary Cash Investments - - -

Restricted Cash 28 1.6 -

Customer Accounts Receivables 17.1 19.8 203
Unbilled Revenue 1.2 1.2 1.2
Other Receivables 247 10.8 6.1
Gas Inventory 41.8 43.9 44.2
Unrecovered Purchase Coslts - - -

Material & Supplies 0.0 0.0 0.0
Exchange Gas Receivables & Reserve 2.2 2.2 2.2
Current Regulatory Assets 23 2.3 2.3
Prepayments and Other Assets 2.6 2.8 3.0
Total Current Assets 94.8 84.6 79.3
NC Regulatory Assats 14.4 13.4 12.7
intangible Assets - - -

Postretirement and Postemployment - Assets 0.3 0.3 0.3
Deferred Charges 1.8 1.8 1.8
Other receivables - affiliated - - -

Total Other Assets 16.5 155 14.9
Total Assets 315.1 3116 313.3

Capitalization & Liabilities

Commen Stock Equity 80.3 92.8 94.3
Long Term Debt 821 56.3 86.3
Total Capitalization 171.4 149.2 180.7
Obligations due in one year - 28.7 -
Accounts Payable 12.0 12.8 13.3
Customer Deposits & A/R Credit Balances 12.8 12.8 12.8
Taxes Accrued 4.2 4.7 51
Interest Accrued 01 0.1 0.1
Over recovered Gas & Fuel Costs 53 5.6 3.7
Current Price Risk Mgmt Liab 1.6 16 16
Exchange Gas Payable 15.0 19 1.9
Current Deferred Income Taxes {3.9) {3.9) (3.9}
Current Regulatory Liabilities 3.1 28 28
Current Postretirement Benefits 0.1 0.1 0.1
Other Accruals 2.6 2.6 2.6
Total Current Liabilities 53.3 70.1 40.0
Price Risk Management liab - NC 0.4 0.4 0.4
NC Deferred Income Tax Liab 42.0 453 46.3
NC Deferred Investment Tax Credit 0.5 04 0.4
Customer Advances 1.5 1.5 15
Non-Current Postretirement Benefits 11.2 9.2 7.7
NC Reg Liabilities 244 250 25.5
Other Non-Current Liabitities 10.3 10.6 10.8
Other NC Liab & Deferred Credits 90.4 92.3 926
Total Capitalization & Liabilities 3151 311.6 313.3
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Columbia Gas of Kentucky
Balance Sheet - Plan-to-Plan
($ millions)

Variance

A)
B)

C)

D)
E)

M)

Assets
Net Plant
Investments and other assets

Cash & Temporary Cash Investments
Restricted Cash

Customer Accounts Receivables
Unbilled Revenue

Other Receivables

Gas Inventory

Unrecovered Purchase Costs
Material & Supplies

Exchange Gas Receivables & Reserve
Current Regulatory Assets
Prepayments and Other Assets

Total Current Assets

NC Regulatory Assets
Intangible Assets

Postretirement and Postemployment - Assets

Deferred Charges
Other receivables - affiliated
Total Other Assets

Total Assets

Capitalization & Liabilities
Common Stock Equity

Long Term Debt

Total Capitalization

Obligations due in one year

Accounts Payable

Customer Deposits & A/R Credit Balances
Taxes Accrued

Interest Accrued

Over recovered Gas & Fuel Costs

Current Price Risk Mgmt Liab
Exchange Gas Payable
Current Deferred Income Taxes
Current Regulatory Liabilities
Current Postretirement Benefits
Cther Accruals

Total Current Liabilities

Price Risk Management liab - NC
NC Deferred Income Tax Liab

NC Deferred Investment Tax Credit
Customer Advances

Non-Current Postretirement Benefits
NC Reg Liabilities

Other Non-Current Liabilities

Other NG Liab & Deferred Credits

Total Capitalization & Liabilities

FR 16(12){0}

Page 56 of 273
2011 2012 2013
(0.3) 0.6 1.0
0.0 0.0 0.0
0.5 - -
{0.7) 1.9 -
3.0 3.8 54
0.1 0.1 0.1
8.3 3.3 (1.8
6.0 1.2 0.5
- - 0.5
0.1 - -
{2.1) (2.1} {(2.1)
0.7 0.5 0.5
0.1 0.1 0.2
16.0 B.9 3.2
21 21
4.0 4.1 4.1
(0.3) (0.3} {0.3)
(0.2) (0.2} {0.2)
36 3.6 3.6
19.3 13.2 7.8
1.0 1.5 1.6
- 2.0 3.0
1.0 3.5 4.6
1.5 (1.7) (1.8)
8.7 49 49
{0.9) 0.4 0.4
(0.1} (0.1) {0.1)
29 2.3 (3.7)
(1.0} (1.0) (1.0}
8.1 2.7 27
(0.2} {0.2) (0.0}
(0.7} {0.7) (0.7}
(0.0} {0.0) (0.0)
0.9 0.6 0.6
17.2 7.3 1.3
Q7 0.7 07
1.8 1.6 1.4
0.0 0.0 0.0
(0.2) {0.2) {0.2)
(1.1) 0.8 08
{(0.1) {0.5) (0.7}
{0.1) _{0.1) {0.1}
1.1 23 1.9
19.3 13.2 7.8
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Columbia Gas of Kentucky FR 16(12){0)
Balance Sheet - Plan-to-Plan Page 57 of 273
($ millions})

Variance Explanations:

A)

B)

c)
D)

E)

F)
G)

H)
1}

J)

K)
L)

M)

Variance due to changes to the required reserves related to the Hedging Program, and MF
Global bankruptcy ($1.8M).

Variance in Customer Accounts Receivable due to fluctuations in Gas Cost and Usage
primarily to Tariff and Transportation customers. 2011 variance due to increased Off-System
Sales {($575K), Tarrif Receivables ($7.5M}) and Other Receivables ($330K), partially offset by
decreases to Transportation Receivables {$3.9M), and Unbilled Receivables ($2.1M). 2012-
2017 variances are due to increases in Tariff Receivables of $3.0M+, and Transportation
Receivables of $1.3M+, offset by decreased Unbilled Receivables of $1.1M - $1.8M.

Increase in Money Pool funding.

Volume Variance Rate Variance T(_)tal
Year ($58) (855) Variance
($3%)
2011 6.38 {0.34) 6.04
2012 1.19 {0.00) 1.19
2013 0.05 0.42 0.47
2014 (2.22) 0.87 {1.35)
2015 {1.35) 0.67 {0.68)
2016 (0.78) 0.68 (0.10)
2017 1.21 0.78 1.99

Variance due to timing differences between gas purchases vs. gas recoveries. Asset
position indicates a temporary under-recovery of costs, while a liability position indicates an
over-recovery of costs. These variances are primarily due to downward modification to Gas
Cost and Balance Adjustment rates. These positions will be factored into future PGA filings
and either collected or passed back to the customers.

Variance due to an increase in the number of exchange obligations vs. the 7&5.

Variance due to changes necessary to maintain target debt to equity ratio of 48% / 52%, and
to balance total capitalization with rate base.

Variance due to a $6.7M increase to A/P Factoring related to budget payment plans.
Variance due to adjustments to Tax and Bonus Depreciation expense based on new Capital
estimates.

Varlance due to revisions to the Bad Debt / Uncollectible Tracker methodology that resulted
in $788K reduction to outstanding liabilities. Going forward this methodology change is
reflected in Base margin.

Variance in 2011 & cut years primarily driven by Federal and State tax liabilities.
Variances are due to a December 2011 prepayment that eliminated pension funding
obligations for 2012

Variance due to increased Pension and Hedging balances since the 785,
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Columbia Gas of Kentucky FR 16(12)(0)

Capital Expenditures - Plan-vs.-Plan Page 58 of 273

($ millions)

2012 0&12 2011 2012 2013
New Business 2.0 1.7 1.7
Betterment 0.0 1.0 0.2
Replacement 12.3 11.4 11.7
Support Services 1.3 1.2 1.6
Gross Capital 15.6 15.3 15.1
Contributions & Reimbursements (1.3) (0.7) (0.7)
Total CKY * 14.3 14,7 14.5
Infrastructure/AMR 9.2 9.1 8.2

2011 7&5 2011 2012 2013
New Business 16 1.7 1.7
Betterment 0.3 1.0 0.2
Replacement 12.9 10.4 11.7
Support Services 1.4 1.0 1.0
Gross Capital 16.1 14.1 14.5
Contributions & Reimbursements (0.9) (0.7) (0.7)
Total CKY 15.3 13.5 13.9
Infrastructure/AMR 9.9 8.1 8.2

Variance 2011 2012 2013
New Business 0.4 - -
Betterment (0.3) - -
Replacement (0.5) 1.0 -
Support Services (0.1) 0.2 0.6
Gross Capital (0.5) 1.2 0.6
Contributions & Reimbursements (0.4) - -
Total CKY §§““§§::““““ G g (0-9) s x 1-2 . .. 0-6
Infrastructure/AMR (0.6) 1.0 -

* Note: Total does not include $0.1M in unallocated overheads in 2011.
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Columbia Gas of Kentucky FR 16(12){0)

Plan vs. Plan - January 2012 Page 59 of 273
($ millions)

2012 18411 Mo Actual YTD Actual 2012 1&1 2013 1&11
Net Revenues 8.2 82 60.6 61.5
O&M Expense 34 34 310 31.0
Depreciation 0.5 0.5 6.6 6.9
Other Taxes 0.3 0.3 3.2 34
*Operating Eamnings 4.0 4.0 19.8 20.3
Other Income 0.1 0.9 0.7 0.7
Interest Expense 0.4 0.4 4.8 5.3
*Operating Earnings before Taxes 3.7 3.7 15.7 15.6
Income Tax

Net Operating Earnings 3.7 3.7 15.7 15.6
2012 0&12 Mo Budget YTD Budget 2012 0&12 2013 0812
Net Revenues 9.0 9.0 61.6 6186
Q&M Expense 27 27 316 31.8
Depreciation 0.5 0.5 6.6 6.9
Other Taxes 0.2 0.2 2.9 3.1
*Operating Earnings - 55 5.5 20.5 19.8
Other Income 0.1 01 0.7 0.5
Interest Expense 0.4 0.4 4.8 5.3
*Operating Earnings before Taxes 5.2 5.2 16.4 15.0
Income Tax

Net Operating Eamings 5.2 5.2 164 15.0
Net Revenues (0.8) (0.8) (1.1) (0.1)
O&M Expense 0.7 0.7 (0.7) {0.8)
Depreciation 0.0 0.0 (0.0 -
Other Taxes 0.0 0.0 0.3 0.3
*Operating Earnings (1.5} (1.5) (0.7) 0.5
Other Income (0.0) (0.0} 0.0 0.2
Interest Expense 0.0 0.0 0.0 -
*Operating Earnings before Taxes {1.5) (1.5) (0.6) 0.6
Income Tax

Net Operating Eamings {1.5) {1.5) (0.6) 0.6

* net of trackers
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Columbia Gas of Kentucky

FR18(12){0)

Revenue - Plan-vs.-Plan Page 60 of 273
($ millions)
2012 1&11 Mo Actual YTD Actual 2012 14811 2013 1&11
Base Margin (less LCR} 7.3 7.3 50.8 50.4
LCR 0.6 0.6 5.0 4.9
LCR (Prior Dec. True-Up} (0.1) {0.1) {0.1) -
ESS 0.1 0.1 2.4 28
Regulatory Qutcome - - 03 1.1
Other OGDR 0.1 0.1 1.2 1.2
CKY Purchase Receivable 0.1 0.1 0.5 0.5
Uncollectibles - NonTracked 0.1 0.1 0.3 04
Uncollectibles - Tracked 0.0 0.0 0.2 0.2
Trackers 0.1 0.1 0.5 0.5
Total Revenue 8.3 8.3 61.1 62.0
Total Revenue w/o Trackers 8.2 8.2 60.6 61.5
2012 0812 Mo Budget YTD Budget 2012 0&12 2013 0&12
Base Margin (less LCR) 7.6 7.6 51.1 50.4
LCR 0.8 0.6 5.1 49
LCR {Prior Dec. True-Up) - - - -
ESS 0.3 0.3 24 28
Regulatory Outcome - - 0.3 0.6
Other OGDR 0.1 0.1 1.2 1.2
CKY Purchase Receivable 0.2 0.2 0.5 0.5
Uncolfectibles - NonTracked 0.1 Q.1 0.3 0.4
Uncoliectibles - Tracked 0.0 0.0 0.2 0.2
Trackers 0.1 0.1 0.5 0.5
Total Revenue 9.0 9.0 61.6 61.6
Total Revenue wic Trackers 8.9 8.9 61.1 €1.1
Variance YrVar Yr Var
Base Margin (less LCR) {0.4) {0.4) (0.3} (0.0}
LCR {0.0) (0.0} {0.1) -
LCR {Prior Dec. True-Up) {0.1) (0.1) (0.1} -
A) ESS (0.2) (0.2} - -
Regulatory Outcome - - - 0.6
8) Other OGDR {0.0) (0.0} (0.0} {0.0)
B) CKY Purchase Receivable {0.1) 0.1} (0.1} {Q.1}
B} Uncollactibles - NonTracked 0.0 0.0 (0.0} {0.1}
Uncollectibles - Tracked {0.0) (0.0} (0.0} -
Trackers 0.0 0.0 0.0 0.0
Total Variance (0.6) (0.6} {0.5) 0.4
Total Variance wio Trackers (0.7) {0.7) {0.6) 0.4

Variance Explanations:

A)
B)

Variance represents downward revision to Off-System sales assumptions due to lack of price volatility.

Variance due to declining gas costs.
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Columbia Gas of Kentucky FR 16{12)(0}

Other Gas Department Revenues - Plan-vs.-Plan Page 61 of 273

(% millions)

2012 1811 Mo Actual YTD Actual 2012 1811 2013 1&11
Penalty Charges 0.0 0.0 0.4 0.3
Return Check 4.0 0.0 0.1 0.1
Other Fees 0.0 0.0 0.4 0.4
Other Revenue 0.0 0.0 0.2 0.2
Pub Util-Flex 0.0 0.0 0.0 0.0
Company Use 0.0 0.0 0.1 0.1
Balancing Services - - - -
Other Misc Income - - 0.0 0.0
Misc Merchant Revenue 0.0 0.0 0.0 -

Total OGDR 0.1 01 1.2 1.2

2012 0&12 Mo Budget YTD Budget 2012 0&12 2013 0812
Penalty Charges 0.0 0.0 0.3 0.3
Return Check 0.0 0.0 0.1 0.1
Cther Fees 0.1 0.1 0.4 0.4
Other Revenue 0.0 0.0 0.2 0.2
Pub Util-Flex 0.0 0.0 0.0 0.0
Company Use 0.0 0.0 0.1 0.1
Balancing Services - - - -
Other Misc Income - - 0.0 0.0
Misc Merchant Revenue - - - -

Total OGDR 0.1 0.1 1.2 1.2

Variance Mo Var YTD Var Yr Var ¥Yr Var
Penaity Charges 0.0 0.0 0.0 -
Return Check 0.0 0.0 0.0 -
Oiher Fees (0.0} (0.0} (0.0} -
Other Revenue (0.0} (0.0) (0.0} -
Pub Util-Flex 0.0 0.0 0.0 -
Company Use - - (0.0} -
Balancing Services - - - -
Other Misc Income - - - -
Misc Merchant Revenue 0.0 0.0 0.0 -

Total OGDR {0.0) (0.0) {0.0) -
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Columbia Gas of Kentucky
2012 Customer & Usage Information - 0&12 vs. 1&11

{Customer & Usage Change ($ million) 1

Customer Change
Residential
Commercial

FR 16(12)(0)
Page 62 of 273

Total

Usage Change

Residential 0.0 0.0
Commercial {0.0) {0.0)
Industrial (Non-LCR) 0.0 0.0
Total 0.0 0.0

[Normalized UPC (Mmcf) |

Actual Month YTD
Residential 156.5 45.4
Comm 96.0 333.3
Ind 9,775.3 51,449.3

Budget Month YTD

Residential 15.4 45.3
Commercial 97.4 3347
Industrial 9,569.1 51,243.1

Variance Month Mo. % YTD ¥YTD %
Residential 0.1 0.6% 0.1 0.2%
Commercial (1.4) -1.4% {(1.4) -0.4%
Industrial 206.2 2.2% 206.2 0.4%

|Customer Count |

Actual Month YTD Avyg
Residential 121,257 120,009
Commercial 14,116 13,926
Industrial 178 181
Total 135,551 134,115

Budget Month YTD Avg

Residential 121,640 120,064
Commercial 14,081 13,921
Industrial 181 181
Total 135,902 134,165

Variance Month Mo. % YTD Avg YTD %
Residential {383.000) -0.3% (54.714) -0.000456
Commercial 35.000 0.2% 5.000 0.0%
Industrial (3.000) -1.7% (0.429) -0.2%
Total {351.000) -0.3% (50.143) 0.0%
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Columbia Gas of Kentucky FR 16(12)(0)

O&M - Cost Element View - Plan-vs.-Plan Page 63 of 273

($ millions)

2012 1&11 Mo Actual YTD Actual 2012 1&1 2013 1811
Labor 06 06 6.7 6.8
Benefits 0.2 0.2 2.1 1.5
Materiais & Supplies 0.1 0.1 1.5 1.5
Outside Services 04 04 4.3 5.0
Management Fee 18 1.8 11.9 12.2
Uncollectibles 0.0 0.0 0.5 0.5
Other * 0.3 0.3 3.9 34
Trackers 0.2 0.2 0.8 0.8
Total O&M 35 35 31.8 N7
Total O&M wio Trackers 3.4 3.4 31.0 31.0

2012 0&12 Mo Budaget YTOD Budget 2012 0812 2013 0&12
Labor 0.6 0.6 6.6 6.9
Benefits 0.2 0.2 2.0 16
Materials & Supplies 0.1 01 1.5 1.5
Outside Services 0.3 0.3 4.3 5.0
Management Fee 1.0 1.0 11.9 12.2
Uncollectibles 01 01 0.5 0.5
Other * 0.3 0.3 3.9 34
Trackers 01 01 0.8 0.7
Total Q&M 2.7 2.7 3.6 318
Total Q&M w/o Trackers 25 25 30.9 M1
Variance Mo Var YTD Var Yr Var Yr Var
Labor 0.1 01 0.1 {0.0}
Benefits 0.0 0.0 0.1 (0.1}
Materials & Supplies (0.0} (6.0) 0.0 -
Qutside Services 0.0 0.0 {0.1) 0.0

A) Management Fee 0.8 0.8 (0.0} -
Uncollectibles (0.0} (0.0) 0.0 -
Other * (0.0} (0.0) 0.0 0.0

B) Trackers 0.0 0.0 0.1 0.0
Total Change 0.9 0.9 0.1 (0.1)
Total Change w/o Trackers 0.8 0.8 0.1 {0.1)

A) Mo & YTD Var - Primarily the incorrect allocation percentage of January Call Center charges to Kentucky.
B) Offsetin revenue.
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Columbia Gas of Kentucky FR 18{12)0)

0O&M - Other Cost Efement View - Plan-vs.-Plan Page 64 of 273
{$ millions)
2012 1811 Mo Actual YTD Actual 2012 1411 2013 141
Other
Buildings and Land 0.0 0.0 0.1 0.1
Rents/Leases 0.0 0.0 0.3 0.3
Corporate Insurance 0.1 Q.1 0.8 (VR:]
Employee Expenses 0.0 0.0 0.3 0.4
Company Memberships 0.0 0.0 0.1 0.1
Utilities 0.0 Q.0 G.3 0.3
Misc Revenues (0.0} (0.0) (0.1) (0.1}
Misc & Other Expenses 0.0 0.0 {0.0) (0.0)
Amortizations * 0.0 0.0 0.5 0.4
Defesred Credits (0.0} (0.0 {0.2) (0.7)
18D Accrual 0.0 0.0 0.1 0.1
Well/Lease Reni/Royalty - - - -
Advertising - - 0.1 0.1
Auto/Trucks Cleared 0.1 0.1 1.4 1.4
0&M Reclass - Regutatory 1o GAAP 0.0 0.0 0.2 0.2
Below the Line Q&M - - -
0.3 0.3 39 34
2012 0&12 Mo Budaet YT Budget 2012 0812 2013 0812
Other
Buildings and Land 0.0 G.0 [eX] 0.1
Rents/Leases 0.0 0.0 0.3 0.3
Corporate Insurance 0.1 0.1 C.9 0.9
Emplcyee Expenses 0.0 0.0 0.3 0.4
Company Memberships 0.0 0.0 0.1 0.1
Utilities 0.0 0.0 0.3 0.3
Misc Revenues 0.0 0.0 (0.1) {0.1}
Misc & Other Expenses 0.0 0.0 (0.0} {0.0}
Amertizations * 0.0 0.6 0.5 0.4
Deferred Credits 0.0 0.0 (0.1) {0.7)
1&D Accrual 0.0 0.0 0.1 0.1
Well/Lease Rent/Royalty 0.0 0.0 - -
Advertising 0.0 0.0 0.1 0.1
Auto/Trucks Cleared 0.1 0.1 1.4 1.4
O&M Reclass - Ragulatory to GAAP 0.0 0.0 0.2 0.2
Below the Line O&M - - - -
0.3 0.3 39 34
Variance Mo Var Y10 Var Yr Var ¥r Var
Other
Buildings and Land 0.0 0.0 0.0 -
Rents/L eases (0.0) {0.0) (0.0} -
Corporate insurance (0.0) {0.0) {0.0) -
Employee Expenses (0.0) {0.0) {0.0) -
Company Memberships (0.0) {0.0) 0.0 0.0
Utilities (0.0} {0.0) 0.0 0.0
Misc Revenues (0.0} {0.0) (0.0) -
Misc & Other Expenses 0.0 0.0 0.0 (0.0)
Amortizations * - - - -
Deferred Credits (0.0} {0.0) (0.0} (0.0}
1&D Accrual 0.0 0.0 - -
Well/Lease Rent/Royalty -
Advertising (0.0) (0.0} (0.0) -
Auto/Trucks Cleared (0.0 {C.0) (0.0) -
0&M Reclass - Regulatory to GAAP 0.0) (0.0} (0.0) {0.0)
Below the Line O&M -
{0.0} (0.0} 0.0 6.0

*Amortizations: IBM and Call Center Costs, Severance Costs, Rate Case Expenses
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Columbia Gas of Kentucky

Q&M - Sponsor View - Plan-vs.-Plan

($ millions)

2012

1&11
Distribution Ops
Meter To Cash
Customer Call Center
Integration Center
Presidents
Other Dept
Management Fee
Benefits
Uncollectibles
Other Corporate *
Trackers

Total O&M

Total Q&M wic Trackers

2012 0812

Distribution Ops
Meter Ta Cash
Customer Call Center
Integration Center
Presidents

Cther Dept
Management Fee
Benefits
Uncollectibles
Other Corporate *
Trackers

Total O&M

Total O&M wio Trackers

Variance

Distribution Ops
Meter To Cash
Customer Call Center
Integration Center
Presidents

Other Dept
Management Fee
Benefits
Uncollectibles
Other Corporate *
Trackers

Total Change

Total Change w/o Trackers

FR 18(12X0)
Page 65 of 273

Mo Actual YTD Actual 2012 1&11 2013 181
1.0 1.0 10.9 1.2
0.0 0.0 0.6 0.6
0.0 0.0 0.0 0.0
0.0 0.0 0.4 0.4
0.1 0.1 1.6 1.6
1.8 1.8 11.8 12.2
0.2 0.2 21 1.5
0.0 0.0 .5 0.5
0.2 0.2 29 3.0
0.2 0.2 0.8 0.8
35 3.5 31.8 31.7
3.4 3.4 31.0 31.0

Mo Budget YTD Budget 2012 0812 2013 0&12
08 09 10.9 11.2
0.0 0.0 0.6 0.6
0.0 0.0 0.0 0.0
0.0 0.0 04 0.4
0.1 0.1 1.6 1.6
1.0 1.0 11.9 12.2
0.2 0.2 2.0 1.6
0.1 0.1 0.5 0.5
0.3 0.3 2.9 3.0
0.1 0.1 0.8 0.7
27 2.7 31.6 31.8
2.5 2.5 30.9 311

Mo Var YTD Var Yr Var ¥r Var
0.1 0.1 0.0 -
0.0 0.0 0.0 -
0.0 0.0 0.0 -
0.0 0.0 0.0 -
(0.0) (0.0} {0.0} -
0.8 0.8 (0.0} -
0.0 0.0 0.1 (0.1}
(0.0% (0.0) 0.0 -
(0.0) (0.0 {0.0) {0.0)
0.0 0.0 0.1 0.0
0.9 0.9 0.1 {0.1)
0.8 0.8 0.1 {0.1)

Mo & YTD Var - Primarily the incorrect allocation percentage of January Call Center charges to Kentucky.

Offset in revenue.

* See O&M Other Corp Tab



Columbla Gas of Kentucky FR 18{12){0}

Q&M . Othar Carporate View - Plan-vs ~Plan Page 66 of 273

{3 miflions)

2012 1811 Mo Actual YTO Actual 2012 1811 2013 1811
Other Corporate
Net Labor 00 00 0.4 0.4
Materials/Supplies. 00 Da 0.0 0.0
Audit Fees 0.0 040 a1 ¢.1
Consulting Fees 00 00 0.0 0.2
Legal Fees - - - -
Outside Services 0.0 09 a1 0.2
Buildings and Land - - - -
Rentsf easas 00 0s 0.3 t3
Corporate Insurance 0.1 0.1 o8 c9
Employee Expenses - - - -
Caornpany Memberships - - 0.1 1
Liilities 00 00 Qe c.0
Misc Revenues - - - -
Mise & Othar Expenses 00 09 0.2 0.2
Amortizations * 0.0 0.0 a5 G4
Deferred Credits (0.0} {0.0) 0.1 (C.1)
18D Accrual 040 00 0.1 0.1
Weltl .sase Rent/Royalty . - - -
Advertising - - - -
Ao/ Truek Cleared - - - -
08&M Reclass - Regulatary to GAAP 00 0.0 0.2 0.2
Stores Clearing - - . -
Beiow the line C&M - - - -
Total Other Corporate 0.2 0.2 28 3.8

2012 0&12 Mo Budqet YTD Budget 2012 0&12 2013 0812
Othar Corporate
Net Labar 00 00 0.4 0.4
Materials/Supplies 0.0 040 0.0 0.0
Audit Fees 0.0 08 0.1 0.1
Caonsulting Fees 0.0 0.8 0.0 0.2
Legal Feas - - - -
Outside Services 0.0 0.0 0.2 0.2
Buildings and Land . - - -
Rents/Leases 04 00 0.3 0.3
Caorperate Insurance 0.1 0.1 0.8 9
Employee Expenses - - - -
Company Memberships 0.0 00 01 '8
LHillties 0.0 0.0 [ (1]
Misc Revenues - . - -
Misc & Othar Expenses 0.0 040 0.2 0.2
Amortizations - 0.0 00 05 0.4
Deferred Credits {0.0) (0.0) (0.1} {0.1)
18D Accrual 00 00 a1 0.1
Welll ease Rent/Royalty - - - -
Advartising - - . -
Auto/Truck Cleared . - - -
O4&M Reclass - Regulatary to GAAP 0.0 0.0 0.2 0.2
Stores Clearing - - - -
Below the ling Q&M - - - -
Total Other Corporate 0.3 0.3 239 3.0

Variance Mo Var YTD vVar YrVar Yr Var
Other
Net Labor 0.0 0.0 {0.0) {0.0}
Materials/Suppliss 0.0 0.0 09 -
Avudit Fees 0.0 0.0 0.0 -
Consulting Fees (0.0) (0.0) {0.0) -
Legal Feas - - - -
Outside Services (0.0} (0.0) {00} 0.0
Buildings and Land - - - -
Rents/l.eases (0.0) (0.0) 10.0) -
Corparate Insurance (0.0} (0.0) {0.0) -
Employee Expenses - - - -
LCompany Memberships (0.0 (0.0) 0.0 0.0
Ltlites 0.0 0.0 00 6.0
Mise Revenues - - - -
Misc & Other Expenses 6.0 0.0 0.0 (0.0}
Amortizations * - - - -
Deferred Credits (0.0} (0.0) (0.0) (0.0}
1&D Accrual 0.0 0.0 - -
WelllLease Rent/Royalty - - - -
Advertising - - - -
Auta/Truck Cleared - - - -
OBM Reclass - Regulatory to GAAP 0.0} (0.0} (0.0} {0.0
Stores Clearing - - - -
Below the line O&M - - - -
Total Other Corporate {0.0] (0.0) {0.0} {8.0)

*Amortizatlons: IBM and Call Center Costs, Severance Costs, Rate Case Expeanses
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Columbia Gas of Kentucky

Depreciation & Other Taxes - Plan-vs.-Plan

($ miltions)

2012 1&11
Depreciation

Other Taxes
Gross Receipts
Property Tax
Payroll
Distribution

Gther

Total Other Taxes

Total Other Taxes wio Trackers

2012 0&12
Depreciation

Other Taxes
Gross Receipts
Property Tax
Payroll

Bistribution

Other

Total Other Taxes

Total Other Taxes wio Trackers

Variance
Depreciation Change

Other Taxes

Gross Recelpts

Property Tax

Payroll

Distribution

GCther

Total Other Taxes Change

Total Change wio Trackers

FR 46{12)(0)

Page 67 of 273
Mo Actual YTD Actual 2012 1811 2013 1&11
0.5 0.5 6.6 69
0.2 0.2 24 26
0.1 [EN| 0.5 0.5
0.3 0.3 29 31
0.3 0.3 3.2 3.4
Mo Budget Y30 Budget 2012 0&12 2013 0812
0.53 0.53 6.6 6.9
0.20 0.20 24 26
0.04 0.04 .5 0.5
0.25 0.25 29 31
027 0.27 31 3.3
Mo Var YTD Var ¥Yr Var YrVar
0.0 0.0 {0.0) -
- - - 040
0.0 0.0 oo -
0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.1
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Columbia Gas of Kentucky FR 168(12}0)

Other Income and Interest - Plan-vs, -Plan Page 68 of 273

{3 millions)

2092 1811 Mo Actual YTD Actual 2012 1&11 2013 1811
Miscellanecus - - - -
AFUDC 0.0 0. 0.1 o1
Hedging Interest Income 0.0 00 0.1 0.0

Under-Collection Interest Income - - - -
Sale Receivables - - - -
Customer Tax Contribution - - - -
Charitable Contributions {0.0% (0.0 (.13 [OAY]

Temp Cash Investrment Interest Income 0.1 0.1 0.8 0.7
Total Other Income 0.1 0.1 0.7 0.7
Long-Term Interest Expense C.4 0.4 4.7 52
Short-Term Interest Expense - - - -
Customer Deposits Interest Expense 0] 0.0 0.2 0.2

Rate Refund Interest Expense - - - -
Over-Coilection Interest Expense - - - -
Cther Interest Expense - - - -
Camying Cost Inferest Expense - - - -
Hedging Interst Expense - - - -

PISCC - - - -
Intarest Expanse on Plant Investment (3.0} (0.0} (0.0} 9.0)
interest Expense 04 0.4 43 5.3
2012 0&12 Mo Budget YTD Budget 2012 0812 2013 0812
Miscellanecus - - - -
AFUDC 0.0 0.0 0.1 0.1
Hedging Interest Income: 09 0Q 0.1 0.0

Under-Coltection Irterest Income - - - -
Sale Receivables - - - -

Customer Tax Coantribution - - - -
Charitable Contributions (0.0) 0.0 Q1) {0.1)
Temp Cash Investment Inlerest Income 01 a4 0.6 05
Total Other Income 0.1 0.1 0.7 0.5
Long-Term Interest Expense 0.4 0.4 4.7 52
Short-Term Interest Expensa - - - -
Customer Daposits interest Expense 0.0 0.0 6.2 0.2

Rate Refund Interest Expense - - - .
Over-Callection Interest Expense - - . -
Other Interest Expense - - . .
Carrying Cost Interest Expense - - - R
Hedging Interst Expense - - - R

PISCC - - - -
Interast Expense on Plant Investment {0.0) {0.0) {0.0) {0.0)
Interest Expense 0.4 0.4 4.8 5.3
Variance Mo Var YTD Var ¥Yr Var YrVar
Miscellanaous - - - -
AFUDC 0.0 0.0 0.0 -
Hedging Interest Income (0.0) (0.0) (0.0} -

Under-Callection Interest Income
Sale Receivables - - - .

Customer Tax Contribution - - - -
Charitable Contributions (0.0} (0.0} 0.0 -
A) Temp Cash Investment Interest Income (0.0) (0.0} 0.0 0.2
Total Other Income (0.0) {0.0) 0.0 0.2
Long-Term Interest Expense Q.0 0.0 0.0 -

Short-Term Interast Expense - - - -
Customer Deposits Interest Expense - - - .
Rate Refund [nterest Expense - - . -
Over-Collecltion Interest Expense - - - -
Other Interest Expense - - - .
Carrying Cost Interest Expense - - . -
Hedging Interst Expense - - - -

PISCC - - - -

Interest Expense on Plant Investment (0.0) (0.0 (0.0} -

Interest Expensa 0.0 0.0 0.0 -
Explanations:

A} Variance represents interest eamed on operating cash sent to Corp. Money Pool,
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Columbia Gas of Kentucky
Balance Sheet - Plan-to-Plan
(% millions)

2012 1811

Assets
Net Plant
Investments and other assets

Cash & Temporary Cash Investments
Restricted Cash

Customer Accounts Receivables
Unbilled Revenue

Other Receivables

Gas Inventory

Unrecovered Purchase Costs
Material & Supplies

Exchange Gas Receivables & Reserve
Current Regulatory Assets
Prepayments and Other Assets

Total Current Assets

NC Regulatory Assets
Intangible Assets

Paostretirement and Postemployment - Assets

Deferred Charges
GCther receivables - affiliated
Total Other Assets

Total Assets

Capitalization & Liabilities
Common Stock Equity

Long Term Debt
Total Capitalization

Obligations due in one year
Accounts Payable

Customer Deposits & A/R Credit Balances
Taxes Accrued

Interest Accrued

Over recovered Gas & Fuel Costs
Current Price Risk Mgmt Liab
Exchange Gas Payable

Current Deferred Income Taxes
Current Regulatory Liabilities
Current Postretirement Benefits
Other Accruals

Total Current Liabllities

Price Risk Management liab - NC
NC Deferred Income Tax Liab

NC Deferred Investment Tax Credit
Customer Advances

Non-Current Postretirement Benefits
NC Reg Liabilities

Other Non-Current Liabilities

Other NC Liab & Deferred Credits

Total Capitalization & Liabilities

FR 16(12)(0)

Page 69 of 273
Mo 2012 2013
202.9 211.6 219.7
0.4 0.4 0.4
0.7 - -
28 3.6 -
227 233 248
1.2 1.2 1.2
38.1 18.7 6.3
353 396 304
- - 2.4
4.4 4.3 4.3
0.1 0.1 0.1
3.0 27 27
2.5 3.0 3.1
110.4 96.5 84.4
18.6 17.4 16.8
1.7 1.7 1.7
203 19.1 18.5
334.1 327.7 323.0
926 940 956
67.3 58.3 89.3
159.9 152.3 184.9
14.7 287 -
14.6 11.4 11.8
16.9 17.7 17.7
4.2 4.7 55
0.0 0.0 6.0
9.4 3.0 -
0.8 0.9 0.9
18.5 11.4 4.0
(3.8 (3.3) (24)
23 21 20
0.1 0.1 0.1
4.0 3.8 3.8
81.9 80.6 43.6
1.6 1.6 1.6
443 48.7 47.5
0.5 0.4 04
13 1.3 1.3
10.1 9.9 8.3
241 24.4 247
10.3 10.5 10.7
92.3 94.8 94.5
334.1 321.7 323.0
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Columbia Gas of Kentucky FR 16{12)(0)}

Balance Sheet - Plan-to-Plan Page 70 of 273

($ millions)

2012 0812 Mo 2012 2013
Assels
Net Plant 203.7 211.6 219.7
Investments and other assets 04 04 0.4

Cash & Temporary Cash Investments - - -

Restricted Cash 3.9 3.6 -

Customer Accounts Receivables 254 23.7 25.7
Unbilled Revenue 1.3 1.3 1.3
Other Receivables 273 14.2 4.4
Gas Inventory 373 45.1 448
Unrecovered Purchase Costs - - 0.5
Material & Supplies 090 0.0 0.0
Exchange Gas Receivables & Reserve 0.1 0.1 0.1
Current Regulatory Assets 3.0 27 2.7
Prepayments and Other Assets 26 2.9 3.1
Total Current Assets 100.9 93.6 82.6
NC Regulatory Assets 183 17.4 16.8

Intangible Assets - - .
Postretirement and Pestemployment - Assets - - -

Deferred Charges 1.7 1.7 1.7
Other receivables - affiliated - - _

Totat Other Assets 20.0 19.1 184
Total Assets 325.0 324.7 3211

Capitalization & Liabilities

Common Stock Equity 936 94.4 95.9
Long Term Debt 67.3 58.3 89.3
Total Capitalization 160.9 162.7 185.3
Obligations due in one year 14.7 28.7 -
Accounts Payable 124 111 114
Customer Deposits & A/R Credit Balances 8.2 17.7 177
Taxes Accrued 49 51 55
Interest Accrued 0.0 Q.0 0.0
Over recovered Gas & Fuel Costs 10.0 7.9 -
Current Price Risk Mgmt Liab 0.6 06 0.6
Exchange Gas Payable 19.2 47 4.7
Current Deferred Income Taxes (3.8) {4.1) (3.9)
Current Regulatory Liabilities 23 2.1 2.0
Current Postretirement Benefits 0.1 0.1 0.1
Other Accruals 3.5 3.3 3.3
Total Current Liabilities 72.2 774 414
Price Risk Management liab - NC 1.1 1.1 1.1
NC Deferred Income Tax Liab 443 46.8 47.7
NC Deferred Investment Tax Credit 0.5 0.4 0.4
Customer Advances 1.3 1.3 1.3
Non-Current Postretirement Benefits 10.2 10.0 8.5
NC Reg Liabilities 242 245 24.8
Other Non-Current Liabilities 10.3 10.5 10.7
Other NC Liab & Deferred Credits 91.9 94.7 94.5
Total Capitalization & Liabilities 325.0 324.7 3211
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Columbia Gas of Kentucky
Balance Sheet - Plano-Plan
($ millions)

Variance

A)
B)

C)
D)
E)
D)
F)

E)

F)
1)

Assets
Net Plant
Investments and other assets

Cash & Temporary Cash Investments
Restricted Cash

Customer Accounts Receivables
Unbilled Revenue

Other Recelvables

Gas Inventory

Unrecovered Purchase Costs
Material & Supplies

Exchange Gas Receivables & Reserve
Current Regulatory Assets
Prepayments and Other Assets

Total Current Assets

NC Regulatory Assets
Intangible Assets

Postretirement and Postemployment - Assets

Deferred Charges
Other receivables - affiliated
Total Other Assets

Total Assets

Capitalization & Liabilities
Common Stock Equity
Long Term Debt

Total Capitalization

Ohbligations due in one year
Accounts Payable

Customer Deposits & A/R Credit Balances
Taxes Accrued

Interest Accrued

Over recovered Gas & Fuel Cosis
Current Price Risk Mgmt Liab
Exchange Gas Payable

Current Deferred Income Taxes
Current Regulatery Liabilities
Current Postretirement Benefits
Other Accruals

Total Current Liabilities

Price Risk Management liab - NC
NC Deferred Income Tax Liab

NC Deferred Investment Tax Credit
Customer Advances

Non-Current Postretirement Benefits
NC Reg Liabilities

Other Non-Current Liabilities

Other NC Liab & Deferred Credits

Total Capitalization & Liabilitics

13 of 15

FR 16(12)(0)
Page 71 of 273

Mo Var 2012 var 2013 Var
(0.8) 0.0 0.0
0.0 0.0 0.0
0.7 - .
(1.4) 0.1 -
(2.7) (0.4) (0.9)
{0.1) {0.1) (0.1)
10.8 45 1.9
{2.0) {5.4) (5.2)
. - 1.9
4.4 43 43
{0.0) {0.0) (0.0)
{0.0) {0.0} (0.0)
{0.1) 0.0 0.0
9.5 29 18
0.3 {0.0) (0.0
0.0 00 00
03 0 0
8.1 2.9 18
{0.9) {0.4) (0.3)
@3) @4) @3)
22 03 05
8.7 - -
0.7) (0.4) 0.0
0.0 0.0 0.0
(0.7) {4.9) -
0.3 0.3 0.3
0.7 6.7 0.7
0.0 0.8 1.6
0.1 0.0) {0.0)
05 05 05
9.7 3.2 2.2
0.5 0.5 0.5
0.0 (0.1) {©.2)
0.0 (0.0) (0.0)
(0.0) (0.0 {0.0)
(0.1) (0.2) (0.2)
(0.1) (0.1) {0.1)
(0.0) (0.0) {0.0)
0.4 0.1 0.0
9.1 2.9 1.8




Columbia Gas of Kentucky FR 16(12){0}
Balance Sheet - Plan-to-Plan Page 72 of 273
{$ millions)

Variance Explanations:

A)
B)

c)
D)

E)

F)

G)

)

Variance due to changes to the required reserves related to the Hedging Program, and MF Global bankrupicy ($256K).

Janaury variance due to increases to Tariff receivables of $2.2M, offset by decreases to Tariff Transportation {%4.1M} and Unbilled
receivables of ($1.3M). 2013 variance driven by a decrease of ($1.2M) to Unbilled receivables. January A/P variance due to
increased Gas Cost of ($703K), and Marketer payables of ($957K).

Increase in Money Pool funding.

January variance due to Rate Differential and Usage variances of ($4.35M) and $2.34M respectively. 2012 annual variance due to
Rate Differential and Usage variances of ($4.86M) and ($583K) respectively. 2013 annual variance is due to Rate Differential and
Usage variances of ($4.58M) and ($668K) respectively. In addition to Rate and Usage variances the annual variances include
reclassification entries between the Inventory and Material & Supply accounts to accurately state the LIFO inventary balance; which
was $4.4M as of January 30th.

Variance due to timing differences between gas purchases vs. gas recoveries. Asset position indicates a temporary under-
recovery of costs, while a liability position indicates an over-recovery of costs. These variances are primarily due to downward
modification to Gas Cost and Balance Adjustment rates. These positions will be factored into future PGA filings and either
collected or passed back to the customers.

January variance due to a decrease in balancing requires, while the 2012 variance is due to an increase in the number of
exchange obligations vs. the 0&12.

Variance due to changes necessary 1o maintain target debt to equity ratio of 48% / 52%, and to balance total capitalization with
rate base.

Variance due to an $8.7M increase to A/P Factoring related to budget payment plans.
Variance due to adjustments to Tax and Bonus Depreciation expense based on new Capital estimates.
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Columbia Gas of Kentucky FR 16(12)(0)}

Capital Expenditures - Plan-vs.-Plan Page 73 of 273

($ millions}

2012 1&11 Mo Actual YTD Actual 2012 1&11 2013 1&M11
New Business 0.27 0.27 1.70 1.70
Betterment 0.08 0.08 1.00 0.15
Replacement 0.77 0.77 11.40 11.70
Support Services 0.04 0.04 1.20 1.57
Gross Capital 117 117 16.30 15,12
Contributions & Reimbursements {0.96) {0.96) (0.65) (0.65)
Total NGD 0.21 0.21 14.65 14.47
Infrastructure/AMR | 0.09 0.09 9.12 8.20 |

2012 0&12 Mo Budget YTD 2012 0&12 2013 0812
New Business 0.16 0.16 1.70 1.70
Betterment 0.11 0.11 1.00 0.15
Replacement 0.80 0.80 11.40 11.70
Support Services 0.05 0.05 1.20 1.57
Gross Capital 1.13 1.13 15.30 1512
Contributions & Reimbursements {0.02) (0.02) (0.65) {0.65)
Total NGD 1.11 1.1 14.65 14.47
infrastructure/AMR [ 0.76 0.76 9.12 3.20]

Variance Mo Var YTD Var Yr Var Yr Var
New Business 0.1 0.1 - -
Betterment (0.0) {0.0) - -
Replacement (0.0) (0.0} - -
Support Services (0.0} (0.0} - -
Gross Capital 0.0 0.0 - -
Contributions & Reimbursements (0.9} (0.9} - -
Total NGD {0.9) (0.9) - -
Infrastructure/AMR [ 0.7) (0.9 - -]
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Columbia Gas of Kentucky
Plan vs. Plan - February 2012
($ millions)

2012 2&10
Net Revenues
O&M Expense
Depreciation
Other Taxes
Operating Earnings
Other Income
Interest Expense
Net Operating Income
Income Tax
Net Operating Earnings

2012 0&12
Net Revenues
O&M Expense
Depreciation
Other Taxes
Operating Earnings
Other Income
Interest Expense
Net Operating Income
Income Tax
Net Operating Earnings

Variance
Net Revenues
O&M Expense
Depreciation
Other Taxes
Operating Earnings
Other Income
Interest Expense
Net Operating Income
Income Tax
Net Operating Earnings

* net of trackers

FR 16(12)(0)

Page 74 of 273
2012 2013
59.8 61.5
31.0 31.4
6.6 6.9
3.0 3.1
19.3 201
0.9 0.7
4.8 5.3
15.4 15.5
5.8 6.0
9.5 9.5
2012 2013
60.9 60.8
309 31.1
6.6 6.9
3.1 3.3
20.2 19.6
0.7 0.5
4.8 5.3
16.1 14.8
6.3 6.0
9.8 8.7
2012 2013
(1.1) 0.6
0.1 0.3
(0.0) -
(0.2} (0.2)
(1.0) 0.5
0.2 0.2
0.0 (0.0}
(0.8) 0.7
(0.5) (0.0)
(0.3) 0.8
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Columbia Gas of Kentucky
Revenue - Plan-vs.-Plan
($ millions)

2012 2&10
Base Margin (less LCR)
LCR
LCR (Prior Dec. True-Up)
Supply Optimization
Regulatory Qutcome
Other OGDR
CKY Purchase Receivable
Uncollectibles - Non Tracked
Uncollectibles - Tracked
Trackers
Total Revenue

Total Revenue w/o Trackers

2012 0&12
Base Margin (less LCR)
LCR
LCR (Prior Dec. True-Up)
ESS
Regulatory Outcome
Other OGDR
CKY Purchase Receivable
Uncollectibles - Non Tracked
Uncollectibles - Tracked
Trackers
Total Revenue

Total Revenue w/o Trackers

Variance
Base Margin (less LCR)
LCR
LCR (Prior Dec. True-Up)
ESS
Regulatory Outcome
Other OGDR
CKY Purchase Receivable
Uncollectibles - Non Tracked
Uncollectibles - Tracked
Trackers
Total Variance

Total Variance w/o Trackers

FR 16(12)(0)
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2012 2013
50.3 50.4
50 49
(0.1) -
24 2.8
0.4 1.4
1.2 1.2
0.4 0.4
0.3 0.3
0.2 0.2
0.6 0.5
60.7 62.2
59.8 61.5
2012 2013
511 50.4
5.1 49
24 2.8
0.3 0.6
1.2 1.2
0.5 0.5
03 0.4
0.2 0.2
0.5 0.5
61.6 61.6
60.9 60.8
2012 2013
(0.8) 0.0
(0.1) -
(0.1} -
(0.0) -
a1 0.9
(0.0) (0.0)
(0.1} (0.1)
(0.1} (0.1)
(0.0) -
0.1 0.0
(1.0) 0.6
{1.1) 0.6
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Columbia Gas of Kentucky
O&M - Cost Element View - Plan-vs.-Plan
($ millions)

2012 2810
Labor
Benefits
Materials & Supplies
Qutside Services
Management Fee
Uncollectibles
Other *
Trackers

Total O&M

Total O&M w/o Trackers

2012 0&12
Labor
Benefits
Materials & Supplies
Qutside Services
Management Fee
Uncollectibles
Other *
Trackers

Total O&M

Total O&M w/o Trackers

Variance
Labor

A) Benefits
Materials & Supplies
Cutside Services
Management Fee
Uncollectibles
Other *

B) Trackers

Total Change

Total Change w/o Trackers

FR 16(12)(0)
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2012 2013
6.8 6.8
2.2 1.9
1.5 1.5
4.2 4.5
11.9 12.2
0.5 0.5
4.0 3.9
0.9 0.8
31.9 32.1
31.0 31.4
2012 2013
6.6 6.9
2.0 1.6
1.5 1.5
4.3 4.5
11.9 12.2
0.5 0.5
39 3.9
0.8 0.7
31.6 31.8
309 311
2012 2013
0.1 (0.0)
0.1 0.3
0.0 -
(0.1 0.0
(0.1) -
0.0 (0.0)
0.2 0.0
0.2 0.3
0.1 0.3

A) 2013 - Primarily revised assumptions for active medical,
pension, OPEB and capital transfer percentages.

B} Offset in revenues.
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Columbia Gas of Kentucky FR 16{12)(0)

Q&M - Other Cost Element View - Plan-vs.-Plan Page 77 of 273
($ millions)
2012 2&10 22 2013
Other
Buildings and Land 0.1 0.1
Rents/Leases 0.2 0.3
Corporate Insurance 0.8 0.8
Employee Expenses 0.3 0.4
Company Memberships 0.1 0.1
Litilities 0.3 0.3
Misc Revenues (0.1) (0.1}
Misc & Other Expenses 0.0 (0.0}
Amortizations * 0.5 0.4
Deferred Credits (0.2) (0.2)
1&D Accrual 0.1 0.1
Well/Lease Rent/Royalty - -
Advertising 0.1 0.1
Auto/Trucks Cleared 1.4 1.4
O8&M Reclass - Regulatory to GAAP 0.2 0.2
Below the Line O&M
4.0 3.9
2012 0&12 2012 2013
Other
Buildings and Land 01 0.1
Rents/Leases 0.3 0.3
Corporate Insurance 0.9 0.9
Employee Expenses 03 0.4
Company Memberships 0.1 0.1
Utilities 0.3 0.3
Misc Revenues {0.1) (0.1)
Misc & Other Expenses (0.0) (0.0)
Amortizations * 05 04
Deferred Credits (0.1) (0.2)
1&D Accrual 0.1 0.1
Well/lLease Rent/Royalty - -
Advertising 0.1 0.1
AutofTrucks Cleared 14 1.4
O&M Reclass - Reguiatory to GAAP 0.2 0.2
Below the Line Q&M - -
3.9 3.9
Variance 2012 2013
Other
Buildings and Land 00 -
Rents/Leases 0.1) -
Corporate Insurance (0.0) -
Employee Expenses 0.0 -
Company Memberships 0.0 0.0
Utilities 0.1 0.0
Misc Revenues (0.0} -
Misc & Other Expenses 0.0 (0.0)
Amortizations * - -
Deferred Credits (0.0) {0.0)
1&D Accrual - -
Well/lLease Rent/Royalty - -
Advertising 0.0 -
Auto/Trucks Cleared {0.0) -
O&M Reclass - Regulatory to GAAP (0.0) (0.0)
Below the Line O&M - -
0.0 (0.0)




Columbia Gas of Kentucky FR 16(12)0}

0O&M - Sponsor View - Plan-vs.-Plan Page 78 of 273

{$ millions}

2012 2810 2012 2013
Distribution Ops 10.9 11.2
Meter To Cash 0.6 0.6
Customer Call Center 0.0 0.0
Integration Center 0.4 0.4
Presidents 1.6 1.6
Other Departments - -
Management Fee 11.9 12.2
Benefits 22 19
Uncollectibles 0.5 0.5
Other Corporate® 29 30
Trackers 08 0.8
Total O&M 319 321
Total O&M w/o Trackers 31.0 31.4

2012 0812 2012 2013
Distribution Ops 10.8 11.2
Meter To Cash 0.6 0.6
Customer Call Center 0.0 0.0
Integration Center 0.4 0.4
Presidents 1.6 1.6
Other Departments - -
Management Fee 11.9 12.2
Benefits 2.0 1.6
Uncollectibles 0.5 05
Other Corporate* 2.9 3.0
Trackers 0.8 07
Total O&M 31.6 31.8
Total O&M w/o Trackers 30.9 31.1

Variance 2012 2013
Distribution Ops 0.0 -
Meter To Cash 0.0 -
Customer Call Center (0.0) -
integration Center 0.0 -
Presidents (0.0) -
Other Departments - -
Management Fee (0.1) -

A} Benefits 0.1 0.3
Uncollectibles - -
Other Corporate* (0.0} (0.0)

B} Trackers 0.2 0.0
Total Change 0.2 0.3
Total Change w/o Trackers 0.1 0.3

A) 2013 - Primarily revised assumptions for active medical, pension,

OPEB and capital transfer percentages.
B) Offset in revenues.
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Columbla Gas of Kentucky FR 16{12)o}

0&M - Othar Corporate View - Plan-vs.-Plan Page 79 of 273

{$ millions}

2012 2&10 2012 2013
Other Cerporate
Net Labor {CIP} 0.4 04
Materials/Supplies 0.4 0.0
Audit Fees o1 a1
Caonsulting Fees [+] 0.2
Legal Feas - -
QOutside Sarvices 0.1 0.2
Buildings and Land . .
RentsiiLeases 0.2 0.3
Corporate Insurance o8 0.8
Employee Expenses - -
Company Memberships 0.1 0.1
Uhifities. 0.1 Q.0
Misc Revenues - -
Misc & Other Expensas 0.2 0.2
Amortizations * 0.5 0.4
Defarred Credits (0.1} {0.1)
&0 Accrual 0.1 0.1
Well/Lease Rent/Royalty - -
Advertising - .
Auto/Truck Cleared - -
C8M Reclass - Regulatory to GAAP 0.2 0.2
Stores Clearing
Below the ling Q&M
Total Other Cerporate 2.9 3.0

2012 0812 2012 2013
Other Corporate
Net Labor (GIP) 0.4 0.4
Materials/Supplies 0.0 0.0
Audit Fees 0.1 0.1
Consulting Fees o.c 0.2
Legal Feas - -
Cutside Serviges 02 0.2
Buildings and Land - -
Rents/Leases 03 0.3
Cerporate [nsurance 0.9 09
Employas Expenses - -
Company Memgerships 0.1 0.1
Utilities 0.0 0.0
Misc Reverues - -
Misc & Other Expenses 0.2 0.2
Amartizations * 0.5 0.4
Defarred Credits {0.1) 0.1
1&D Accoual 0.1 Q.1
Well’Lease Rent/Royalty - -
Advertising - -
Auto/Truck Cleared - -
O&M Reclass - Regulatory to GAAP 0.2 02
Stores Cigaring - -
Balow the line Q&M - -
Total Other Corporate 2.9 3.0

Variance 2012 2013
Other
Nat Labor (CIP) (0.0) 0.0)
Materials/Supplies 0.8 -
Audit Fees 0.0 -
Consulting Fees (c.0) -
Legal Fees - -
Quiside Services (0.0) 0.0
Buildings and Land - -
Rents/Leases e.1) -
Corporata Insurance 0.0) -
Employee Expenses - -
Company Memberships 0.0 0.0
Ulilities 0.1 0.0
Misc Revanues - -
Misc & Other Expenses 0.0 {0.0)
Amgrtizafions * - -
Defarred Credits 8.0) (0.0}
1&D Accrual - -
WoelilLease Rent/Royalty - -
Advertising - -
Auto/Truck Cleared - -
O&M Reclass - Regulatory to GAAP (Q.0) (0.0}

Stores Clearing
Below the line O&M - .
Total Other Corporate (0.0) {0.0)
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Columbia Gas of Kentucky FR 16(12)0)

Depreciation & Other Taxes - Plan-vs.-Plan Page 80 of 273

($ millions)

2012 2810 2012 2013
Depreciation 6.6 6.9
QOther Taxes
Gross Receipts - -
Property Tax 24 26
Payroll 0.5 05
Distribution - -
Other - -
Total Other Taxes 29 3.1
Total Other Taxes w/o Trackers 3.0 31

2012 0&12 2012 2013
Depreciation 6.6 6.9
Qther Taxes
Gross Receipts - -
Property Tax 2.4 2.6
Payroll 0.5 05
Distribution - -
Other - -
Total Other Taxes 29 31
Total Other Taxes w/o Trackers 31 3

Variance 2012 2013
Depreciation Change (0.0) -
Other Taxes
Gross Receipts - -
Property Tax - 0.0
Payroll 0.0 -
Distribution - -
Other - -
Total Other Taxes Change 0.0 0.0
Total Change w/o Trackers {0.2) {0.2)
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Columbia Gas of Kentucky

Other Income and Interest - Plan-vs.-Plan

{% millions)

2012 2810

Miscellaneous
AFUDC

Hedging Interest Income
UnderCollection Income

Sales Receivabie
Customer Tax Contribution
Charitable Contributions
Temp Cash Inv Int Inc

Total Other Income

Long-Term Interest Expense

Short-Term Interest Expense
Customer Deposits

Rate Refund Expense

OverCollection Interest Expense

Other Interest Expense
Carrying Cost Interest Expense
Hedging Interest Expense
AFUDC

Interest Expense

2012 0&12

Miscellaneous

AFUDC

Hedging Interest Income

UnderCollecticn Income

Sales Receivable

Customer Tax Contribution

Charitable Contributions

Temp Cash lnv Int Inc
Total Other Income

Long-Term Interest Expense
Short-Term Interest Expense
Customer Deposits

Rate Refund Expense

OverCollection Interest Expense

Cther Interest Expense
Camying Cost Interest Expense
Hedging Interest Expense
AFUDC

Interest Expense

Variance

A)

A) Variance due to fluctuations in normal operating activity

Miscellaneous

AFUDC

Hedging Interest incormne

UnderCotlection Income

Sales Receivable

Customer Tax Contribution

Charitable Contributions

Temp Cash Inv Int Inc
Total Other Income

Long-Term Interest Expense
Short-Term Interest Expense

Customer Deposits
Rate Refund Expense

OverCollection Interest Expense

Other Interest Expense

Carrying Cost Interest Expense
Hedging Interest Expense
AFUDC

Interest Expense

FR 16{12)0o)
Page 81 of 273

2012 2013
0.1 0.1
Q.1 0.1
(0.1) {0.1)
0.8 0.6
0.9 0.7
47 5.2
0.2 0.2
{0.1) {0.1)
4.8 5.3
2012 2013
0.1 0.1
0.1 0.0
{0.9) (0.1)
0.6 0.5
0.7 0.5
47 5.2
0.2 0.2
(0.0) (0.0
48 5.3
2012 2013
0.0 0.0
(0.0) 0.1
(0.0) -
0.2 0.1
0.2 0.2
0.0 -
(E).U) (;3.0)
0.0 (0.0)
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Columbia Gas of Kentucky
Balance Sheet - Plan-to-Plan
($ millions)

2012 2810

Assets
Net Property Plant and Equipment
Total Investments

Cash and Cash Equivilents
Restricted Cash

Accounts Receivable

Gas Inventory

Unrecovered Purchase Costs
Material & Supplies

Price Risk Management Assets
Exchange Gas Receivables & Reserve
Current Regulatory Assets
Prepayments and Other Assets
Total Current Assets

Other Assels

NC Regulatory Assets

Intangible Assets

Post Retirement Benefits NC Assets
Other Receivables Affiliated
Deferred Charges

Total Other Assets

Total Assets

Capitalization & Liabilities
Total Common Stock Equity

Long Term Debt , excluding amounts due within one year
Total Capitalization

Current Portion of Long Term Debt
Accounts Payable

Customer Deposits and AR Credit Balance
Taxes Accrued

Interest Accrued

Overrecovered Gas and Fuel Costs

Price Risk Management Liabilities (Current)
Exchange Gas Payable

Current Regulatory Liabilities

Accrued Liability for Post Retirement Benefits - Cur
Environmental

Other Accruals

Total Current Liabilities

Price Risk Management Liabilities - NC
Deferred Income Taxes

Deferred Investment Tax Credits

Noncurrent Regulatory Liabilities

Accrued Liab for Post Retirement Benefits - NC
Other Non-Current Liabilities

Other NC Liab & Defferred Credits

Total Capitalization & Liabilities

FR 16(12)(0)

Page 82 of 273
2012 2013
211.6 219.7
0.4 0.4
3.7 -
48.1 30.5
43.8 45.3
- 11.4
a1 0.1
22 2.2
3.0 3.1
101.9 92.6
17.1 16.0
1.7 1.7
18.8 17.7
3328 330.5
92.8 942
58.3 89.3
151.1 183.6
28.7 -
117 12.2
17.7 17.7
4.7 5.3
0.0 0.0
4.6 -
0.8 0.8
16.9 10.5
2.0 1.9
0.1 0.1
(0.1) 3.9
872 525
1.3 1.3
46.8 47.2
0.4 0.4
26.4 28.7
0.9 9.0
9.6 9.8
94.5 94.4
332.8 330.5
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Columbia Gas of Kentucky FR 16(12}(0}

Balance Sheef - Plan-to-Plan Page 83 of 273

($ millions)

2012 0&12 2012 2013
Assets
Net Property Plant and Equipment 2116 219.7
Total Investments 0.4 04

Cash and Cash Equivitents - -

Restricted Cash 3.6 -
Accounts Receivable 39.2 314
Gas Inventory 451 44.6
Unrecovered Purchase Costs - 0.5
Material & Supplies 0.0 0.0
Price Risk Management Assets - -
Exchange Gas Receivables & Reserve 0.1 0.1
Current Regulatory Assets 2.7 2.7
Prepayments and Other Assets 2.9 31
Total Current Assets 93.6 82.6
Other Assets

NC Regulatory Assets 17.4 16.8

Intangible Assets - -
Post Retirement Benefits NC Assets - -
Other Receivables Affiliated - -

Deferred Charges 1.7 1.7
Total Other Assets 19.1 184
Total Assets 324.7 321.1
Capitalization & Liabilities

Total Common Stock Equity 94.4 95.9
Long Term Debt , excluding amounts due within one year 58.3 89.3
Total Capitalization 152.7 185.3
Current Portion of Long Term Debt 28.7 -
Accounts Payable 11.1 11.4
Customer Deposits and AR Credit Balance 17.7 17.7
Taxes Accrued 5.1 55
Interest Accrued 0.0 0.0
Overrecovered Gas and Fuel Costs 7.9 -
Price Risk Management Liabilities (Current) 0.6 0.6
Exchange Gas Payable 4.7 4.7
Current Regulatory Liabilities 2.2 2.1
Accrued Liability for Post Retirement Benefits - Cur 0.1 0.1
Environmental - -
Other Accruals (0.8) (0.7)
Total Current Liabilities 77.4 41.4
Price Risk Management Liabilities - NC 1.1 1.1
Deferred Income Taxes 46.8 477
Deferred Investment Tax Credits 0.4 0.4
Noncurrent Regulatory Liabilities 26.7 27.0
Accrued Liab for Post Retirement Benefits - NC 10.0 8.5
Other Non-Current Liabilities 9.7 9.8
Other NC Liab & Defferred Credits 94.7 94.5
Total Capitalization & Liabilities 324.7 3211
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Columbia Gas of Kentucky
Balance Sheet - Plan-to-Plan
($ millions)

Variance

A)

<)

D)

E)
E}

E)

A)

C)

G)

G)

Assets

Net Property Plant and Equipment
Total Investments

Cash and Cash Equivilents
Restricted Cash

Accounis Receivable

Gas Inventory

Unrecovered Purchase Costs
Material & Supplies

Price Risk Management Assets
Exchange Gas Receivables & Reserve
Current Regulatory Assets
Prepayments and Other Assets
Total Current Assets

Other Assets

NC Regulatory Assets

Intangible Assets

Post Retirement Benefits NC Assets
Other Receivables Affiliated
Deferred Charges

Total Cther Assets

Total Assets

Capitalization & Liabilities

Total Common Stock Equity

Long Term Debt , excluding amounts due within one year
Total Capitalization

Current Portion of Long Term Debt
Accounts Payable

Customer Deposits and AR Credit Balance
Taxes Accrued

Interest Accrued

Overrecovered Gas and Fuel Costs

Price Risk Management Liabilities (Current)

Exchange Gas Payable

Current Regulatory Liabilities

Accrued Liability for Post Retirement Benefits - Cur
Environmental

Other Accruals

Total Current Liabilities

Price Risk Management Liabilities - NC
Deferred Income Taxes

Deferred Investment Tax Credits

Noncurrent Regulatory Liabilities

Accrued Liab for Post Retirement Benefits - NC
Other Non-Current Liabilities

Other NC Liab & Defferred Credits

Total Capitalization & Liabilities

FR 16{12)(0)

Page 84 of 273
2012 2013
0.0 0.0
o0 0.0
0.1 i
10.0 (1.0)
{1.3) 0.6
- 11.0
{(0.0) (0.0)
(0.0) (0.0)
(0.5) (0.5)
0.0 0.0
83 10.1
(0.3) {0.7)
0.1 0.1
{0.2) (0.7)
8.0 9.4
(1.8) {(1.7)
(:I.G) (1.7)
06 0.8
(23.4) (2).2)
0.0 0.0
(3.4) -
0.1 0.1
12.3 5.8
.1 (.1
07 45
9.8 1.1
0.2 02
{0.0) (0.5)
(0.0) (0.0}
{0.2) (0.2)
{0.1) 05
{0.0) (0.0}
(0.2) (0.0)
8.0 9.4
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Columbia Gas of Kentucky FR 16(12){0)
Balance Sheet - Plan-to-Pian Page BS of 273
($ millions)

Variance Explanations:

A)  Variances due to fluctuations in Gas Cost and Usage primarily to Tarlff Sales and Off-System

B)

D)
E)

F})
G)

sales, as well as Money Poal deposits. 2012 A/R variance due to decreased Tariff Sales
($1.7M) and Off-System sales ($1.1M), offset by Money Pool deposits of $16.8M.

A Total
Year Volume Variance {$$%) Rate(;/;g)ance Variance
(5%%)
2012 {1,858.5) 570.4 {1,288.0)
2013 (597.6) 1,213.1 615.5
2014 820.3 842.7 1,663.1
2015 840.2 690.0 1,630.2
20186 282.4 734.9 1,017.3
2017 19.4 828.0 847.4
2018 19.4 828.0 B47.4

Variance due to timing differences between gas purchases vs. gas recoveries. Asset position
indicates a temporary under-recavery of costs, while a liability position indicates an over-
recovery of costs. These variances are primarily due to downward modification to Gas Cost
and Balance Adjustment rates. These positions will be factored into future PGA filings and
either collected or passed back to the customers.

Variances are due to changes to pension funding obligations.

Variance due to changes necessary o maintain target debt to equity ratic of 48% / 52%, and
to batance total capitalization with rate base.

Variance due to an changes in the number of exchange obligations vs. the 0&12.

Variance in 2012 & out years primarily driven by Federal and State tax liabilities.
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Columbia Gas of Kentucky FR 16(12){0)

Capital Expenditures - Plan-vs.-Plan Page 86 of 273

{$ millions)

2012 2810 2012 2013
New Business 17 17
Betterment 1.0 0.2
Replacement 11.4 11.7
Support Services 1.2 1.6
Gross Capital 18.3 161
Contributions & Reimbursements (0.7) (0.7)
Total CKY * 14.7 14.5
Infrastructure/AMR 9.2 9.1

2012 0&12 2012 2013

New Business 1.7 1.7
Betterment 1.0 0.2
Replacement 11.4 11.7
Support Services 1.2 1.6
Gross Capital 15.3 15.1
Contributions & Reimbursements {0.7) {0.7)
Total CKY 14.7 14.5
Infrastructure/AMR 9.2 9.1
Variance 2012 2013

New Business - -
Befterment - -
Replacement - -
Support Services - -

Gross Capital - N

Contributions & Reimbursements - -

Total CKY - -

Infrastructure/AMR - -

* Note: Total does not include $0.1M in unallocated overheads in 2011.
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Columbia Gas of Kentucky FR 16{12}(0)

Plan vs. Plan - March 2012 Page 87 of 273
{$ millions)

2012 3&9 Mo Actual YTD Actuat 2012 389 2013 389
Net Revenues 57 208 59.3 61.4
O&M Expense 2.6 7.8 3.0 34
Depreciation 0.5 1.6 6.6 6.9
Other Taxes 0.3 0.9 3.2 3.4
*Operating Eamings 2.2 10.6 18.6 19.7
Other Income 0.1 0.2 0.8 06
Interest Expense 0.4 1.2 4.8 53
*Operating Earnings before Taxes 1.9 9.6 14.6 15.0
Income Tax 0.7 3.7 5.7 5.9
Net Operating Earnings 1.2 5.8 8.9 9.1
2012 0&12 Mo Budget YTD Budget 2012 0&12 2013 0&12
Net Revenues 6.4 230 60.9 60.8
O8M Expense 27 7.8 30.8 Kyl
Depreciation 0.5 1.6 6.6 6.9
Other Taxes 0.3 0.8 31 33
*Operating Eamings 29 12.8 20.35 19.6
Other Income 0.1 0.2 0.7 0.5
Interest Expense 0.4 1.2 4.8 5.3
*Operating Earnings before Taxes 2.6 11.8 16.2 14.8
Income Tax 1.0 4.6 6.3 6.0
Net Operating Earnings 1.6 7.2 9.9 8.7
Variance Mo Var YTD Var Yr Var ¥Yr Var
Net Revenues {0.7) (2.2) (1.5) 0.5
O&M Expense {0.1) (0.0} 0.2 0.3
Depreciation 0.0 0.0 (0.0) -
Other Taxes 0.0 0.1 0.0 0.1
*Operating Earnings (0.7} (2.2) {1.8) 0.1
Other Income (0.0 (0.0} 0.1 0.1
Interest Expense {0.0) 0.0 0.0 0.0
*Operating Eamings before Taxes {0.7) (2.2) {1.6) 0.2
Income Tax

Net Operating Eamings {0.7) (2.2) {1.6) 0.2

“ net of trackers
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Columbia Gas of Kentucky FR 16(12)(0)

Revenue - Plan-vs.-Plan Page 88 of 273
($ milions)
2012 3&9 Mo Actual YTD Actual 2012 389 2013 389
Base Margin (less LCR) 5.0 18.3 49.8 504
LCR 0.4 1.5 50 49
LCR (Prior Dec. True-Up) - (0.1} {0.1) -
ESS 0.0 0.2 2.4 28
Regulatory Qutcome - - 0.4 1.4
Other OGDR 0.1 0.4 1.1 1.1
CKY Purchase Receivable 0.1 0.3 0.4 0.4
Uncollectibles - NonTracked 0.0 0.2 0.3 0.3
Uncollectibles - Tracked 0.0 0.1 0.2 0.2
Trackers 0.1 0.4 0.6 0.5
Total Revenue 5.8 21.2 60.2 621
Total Revenue w/o Trackers 5.7 20.8 59.3 61.4
2012 0&12 Mo Budget YTD Budget 2012 0812 2013 0812
Base Margin {less LCR) 5.4 19.7 51.1 50.4
LCR 0.5 1.6 5.1 49
LCR (Prior Dec. True-Up) - - - -
ESS 0.2 0.7 2.4 28
Regulatory Qutcome - - 0.3 0.6
Other OGDR 0.1 0.4 1.2 1.2
CKY Purchase Receivable 0.1 04 0.5 0.5
Uncollectibles - NonTracked 0.0 0.2 0.3 .4
Uncollectibles - Tracked 0.0 0.1 0.2 0.2
Trackers 0.1 0.3 0.5 0.5
Total Revenue 6.5 233 61.6 61.6
Total Revenue wio Trackers 6.4 23.0 €0.9 60.8
Variance Mo Var YTD Var Yr Var ¥Yr Var
Base Margin (less LCR) {0.4} {1.3) (1.2} (0.0}
LCR {0.1) (0.1} {0.1) -
LCR {Prior Dec. True-Up) - (0.1) (0.1) -
A} ESS {0.2) (0.5) 0.0 -
Regulatory Qutcome - - 0.1 0.9
B} Other OGDR (0.0 {0.0) {0.0) (0.1}
B) CKY Purchase Receivable {0.0) (0.1) (0.1) {0.1}
B)  Uncollectibles - NonTracked (0.0 (0.0) {0.1) {0.1}
Uncollectibles - Tracked - (0.0) {0.0) -
Trackers (0.0) 0.1 0.1 {0.0)
Total Variance {0.7) (2.1) {1.5) 0.5
Total Variance wio Trackers (0.7) (2.2) {1.5) 0.5

Variance Explanations:

A) Variance represents downward revision to Off-System sales assumptions due to lack of price volatility.
B) Variance due to declining gas costs.

2 of 15



Columbia Gas of Kentucky FR 16(12)0)

Other Gas Department Revenues - Plan-vs.-Plan Page 89 of 273

{$ millions)

2012 3&9 Mo Actual YTD Actual 2012 38% 2013 389
Penalty Charges 0.1 0.2 0.4 0.3
Return Check 0.0 0.0 0.2 0.2
Other Fees 0.0 0.1 0.3 0.3
Other Revenue 0.0 0.0 0.1 0.1
Pub Util-Ftex 0.0 0.0 0.0 0.0
Company Use 0.0 0.0 0.1 0.1
Balancing Services - - - -
Other Misc Income - - 0.0 0.0
Misc Merchant Revenue - 0.0 0.0 -

Total OGDR 0.1 0.4 1.1 11

2012 0812 Mo Budget YTD Budget 2012 0812 2013 0&12
Penalty Charges 0.1 0.2 0.3 0.3
Return Check 0.0 0.0 0.1 0.1
Other Fees 0.0 0.2 0.4 0.4
Other Revenue 0.0 0.0 0.2 0.2
Pub Util-Flex 0.0 0.0 0.0 0.0
Company Use 0.0 0.0 0.1 0.1
Balancing Services - - - -
Other Misc Income - - 0.0 0.0
Misc Merchant Revenue - - - -

Total OGDR 0.1 0.4 1.2 1.2

Variance Mo Var YTD Var Yr Var ¥Yr Var
Penalty Charges 0.0 0.0 0.0 (0.0}
Return Check 0.0 0.0 0.0 0.0
Other Fees (0.0) {0.0) (0.0) (0.0}
Other Revenue (0.0) (0.0) (0.0) (0.0}
Pubr Utii-Fiex 0.0 0.0 0.0 -
Company Use (0.0} {0.0) {0.0) .0

Balancing Services -
Other Misc Income - -
Misc Merchant Revenue - 0.0 0.0 -

Total OGDR (0.0) (0.0} {0.0) {0.1}
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Columbia Gas of Kentucky

FR 16(12)(0)

2012 Customer & Usage Information - 0&12 vs. 389 Page 90 of 273
[Customer & Usage Change (3 million) |
Customer Change Month YTD
Residential (0.1) {0.4)
Commercial (0.0) 0.0
Total {0.1) {0.4)
Usage Change Month YTD
Residential 0.1 {0.1)
Commercial {0.3) (1.0)
Industrial (Non-LCR) 0.0 0.3
Total {0.2) {0.8)
[Normalized UPC (Mmcf) B
Actual Month YTD
Residential 9.2 36.9
Comm 60.8 236.1
Ind 8,536.3 27,1591
Budget Month YTD
Residential 9.1 37.0
Commercial 62.2 240.2
Industrial 8,430.9 51,2431
Variance Month Mo. % YT1D YTD %
Residential 0.0 0.3% {0.1) -0.2%
Commercial (1.4) -2.2% (4.1) -1.7%
Industrial 105.4 1.2% (24,084.0) -47.0%
[Customer Count |
Actual Month YTD Avg
Residential 121,121 121,213
Commercial 14,079 14,102
Industrial 179 178
Total 135,379 135,493
Budget Month YTD Avg
Residential 121,452 121,607
Commercial 14,075 14,086
Industrial 181 181
Total 135,708 135,873
Variance Month Mo. % YTD Avg YTD %
Residential (331.000} -0.3% (393.667) -0.003237
Commercial 4.000 0.0% 16.333 0.1%
Industrial {2.000) -1.1% (3.000) -1.7%
Total (329.000) -0.2% (380.333) -0.3%
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Columbia Gas of Kentucky FR 116(12)(0)

O&M - Cost Element View - Plan-vs.-Plan Page 91 of 273

{5 millions)

2012 389 Mo Actual YTD Actual 2012 389 2013 3&9
Labor 06 18 6.8 6.8
Benefits 0.2 0.6 22 19
Materials & Supplies 0.2 0.4 1.5 15
Outside Services 0.3 1.0 4.1 5.0
Management Fee 1.0 2.8 1.8 12.2
Uncollectibles 0.0 0.1 0.5 0.5
Other * 0.3 1.0 40 3.4
Trackers 0.1 05 0.8 0.8
Total O&M 27 8.3 38 321
Total O&M w/o Trackers 2.6 7.8 31.0 314

2012 0&12 Mo Budget YTD Budget 2012 08&12 2013 0&12
Labor 0.6 1.7 6.6 6.9
Benefits 0.2 0.5 1.9 1.6
Materials & Supplies 0.1 0.3 15 15
Qutside Services 0.4 1.1 4.3 5.0
Management Fee 1.0 3.0 11.9 12.2
Uncoliectibles 0.0 0.2 0.5 0.5
Other * 0.3 1.0 3.9 34
Trackers 0.1 0.3 0.8 07
Total O&M 2.8 8.2 31.5 31.8
Total Q&M wio Trackers 2.7 7.8 30.8 311
Variance Mo Var YTD Var 2012 Yr Var 2013 Yr Var

A) Labor 0.1 0.2 0.2 (0.0)

B) Benefits 0.0 0.1 0.3 0.3
Materials & Supplies 0.0 0.0 0.1 -

C) OQutside Services (0.1) {0.1) (0.2} 0.0

B) Management Fee (0.1) (0.2) (0.1} -
Uncollectibles (0.0} {0.0) - -
Other * 0.0 0.0 0.0 0.0

E} Trackers (0.0} 0.1 0.1 0.0
Total Change {0.1) 0.1 0.2 0.3
Total Change w/o Trackers {0.1) {0.0) 0.2 0.3

Variance Explanations:

A}  YTD Var - Primarily under runs in capital.

B} 2012 and 2013 Yr Var primarily revised assumptions for active medical, pension, OPEB and capital transfer percentages.
C) 2012 Yr Var - Primarily leak repairs.

D) YTD Var - Primarily Legal and NGD Operations.

E) Offsetinrevenue.
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Columbia Gas of Kenfucky FR 16{12}(0)

Q&M - Other Cost Element View - Plan-vs.-Plan Page 92 of 273
{$ millions)
2012 3&9 Mo Actual YTD Actual 2012 349 2013 389
Other
Buildings and Land 0.0 0.0 0.1 0.1
Rents/Leases 0.0 0.1 0.2 0.3
Corporate Insurance 0.1 0.2 0.8 0.9
Employee Expenses 0.0 0.1 0.3 04
Company Memberships 0.0 0.0 0.1 0.1
Utilities D.0 0.1 0.3 0.3
Misc Revenues {0.0) {0.0) (0.1} (0.1}
Misc & Other Expenses 0.0 0.0 0.0 (0.0
Amortizations * 0.0 0.1 0.5 0.4
Deferred Credits {0.0) (0.0) (0.1} (0.7}
18D Accrual 0.0 09 0.1 0.1
Waell/Lease Rent/Royalty - - - -
Advertising 0.0 0.0 0.1 0.1
Auto/Trucks Cleared 0.1 03 1.4 1.4
Q&M Reciass - Reguiatory to GAAP 0.0 0.0 0.2 0.2
Below the Line O&M - - -
0.3 1.0 4.0 3.4
2012 0&12 Mo Budget Y¥TD Budget 2012 D&12 2013 0&12
Other
Buildings and Land 0.0 0.0 Q.1 0.1
Rents/Leases 0.0 0.1 0.3 0.3
Corporate Insurance 0.1 0.2 0.9 0.9
Employee Expenses 0.0 0.1 0.3 0.4
Company Memberships 0.0 0.0 0.1 0.1
Litilities 0.0 0.4 0.3 0.3
Misc Revenues (0.0 {0.0) (0.1) (0.1)
Misc & Other Expensas (0.0) 0.0) (0.0) (0.0)
Amortizations * 0.0 0.1 0.5 0.4
Deferred Credits (0.0 e.1) (0.1} (0.7}
1&D Accrual 0.0 G0 0.1 0.1
Well/Lease Rent/Royalty - - - -
Advertising 0.0 0.1 0.1 0.1
AutolTrucks Cleared 0.1 0.3 1.4 1.4
O8&M Reclass - Regulatory to GAAP 0.0 0.1 0.2 0.2
Below the Line O&M - - - -
0.3 1.0 38 3.4
Variance Mo Var YTD Var 2012 Yr Var 2013 ¥Yr Var
Other
Buildings and Land 0.0 0.0 0.0 -
Rents/Leases (0.0) (0.0) {0.1) -
Carporate Insurance (0.0) (0.0) {0.0) -
Employee Expenses (0.0) (0.0) c.0 -
Company Memberships (0.0) 0.0 6.0 0.0
Utilities 0.0 0.0 0.1 0.0
Misc Revenues {0.0) (0.0} {0.0) -
Misc & Other Expenses 0.c 0.1 01 (0.0}
Amprtizations * - - - -
Deferred Credits 0.0 0.0 0.0 (0.0}
1&D0 Accrual 0.0 0.0 - -
Well/Lease Rent/Royalty -
Advertising (0.0} (0.0) (0.0 -
Auto/Trucks Clearsd 0.0 (0.0) (0.0) -
O&M Reclass - Regulatory to GAAP - (0.0) {0.0) {0.0)
Below the Line O&M -
0.0 0.0 0.0 0.0

Warlanca Explanations:

(*} Amortizations: IBM and Call Center Costs, Severance Costs, Rate Case Expenses
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Columbia Gas of Kentucky
O&M - Sponsor View - Plan-vs.-Plan
{$ mitlions}

2012 389
Distribution Ops
Meter To Cash
Customer Call Center
Integration Center
Presidents
QOther Dept
Management Fee
Benefits
Uncollectibles
Other Corporate *
Trackers

Total O&M

Total O&M w/o Trackers

2012 0&1i2
Distribution Ops
Meter To Cash
Customer Call Center
Integration Center
Presidents
Other Dept
Management Fee
Benefits
Uncollectibles
Other Comporate *
Trackers

Total O&M

Total O&M w/o Trackers

Variance

A) Distribution Ops
Meter To Cash
Customer Call Center
Integration Center
Presidents
Other Dept

B) Management Fee

C) Benefits
Uncollectibles
Other Corporate *

D} Trackers

Total Change

Total Change w/o Trackers

Variance Explanations:

FR 16{12)(0)

Page 93 of 273
Mo Actual YTD Actual 2012 389 2013 389
1.0 2.9 10.9 1.2
0.1 0.2 0.6 0.6
0.0 0.0 0.0 0.0
0.0 0.1 0.4 0.4
0.1 0.4 18 1.6
1.0 28 11.8 12.2
0.2 0.6 2.2 1.9
0.0 0.1 0.5 0.5
0.251 0.740 2.894 2.960
0.1 0.5 0.8 0.8
2719 8.253 31.785 32.109
2.6 7.8 31.0 314
Mo Budget YTD Budget 2012 0812 2013 0&1i2
1.0 2.8 10.9 11.2025
0.1 0.2 0.6 0.6249
0.0 0.0 0.0 0.0128
0.0 0.1 0.4 (.3629
0.2 0.4 1.6 1.5609
1.0 3.0 11.9 12.2
0.2 0.5 1.9 16
0.0 0.2 0.5 05
0.235 0.732 2.916 2983
0.1 0.3 0.8 0.7
2.780 8.155 31.536 31.802
2.7 7.8 30.8 M1
Mo Var YTD vVar 2012 Yr Var 2013 Yr Var
0.0 0.2 0.0 -
(0.0) (0.0) 0.0 -
(0.0) (0.0} {0.0) -
(0.0) 0.0 0.0 -
(0.0) (0.1) {0.0) -
{0.1) (0.2) (0.1) -
0.0 0.1 0.3 0.3
(0.0) (0.0) - -
0.0 0.0 (0.0) (0.0}
(0.0) 0.1 0.1 0.0
{0.1) 01 0.2 0.3
{0.1) {0.0) 0.2 0.3

A} YTD Var - Primarity under runs in capital offset by leak repairs.
B} YTD Var - Primarily Legal and NGD Operations.

C) 2012 and 2013 Yr Var primarily revised assumptions for active medical, pension, OPEB and capital transfer percentages.

D) Offsetin revenue.

* See O&M Other Corp Tab
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Columbla Gas of Kantucky

Q&M - Other Corporate View - Plan-vs.-Plan

($ miftiors)

2012 389

Other Corporate

Net | abor
Materials/Supplies
Audit Fees

Consulling Fess

Legal Fees

Cutside Services
Buildings 2nd Land
Rents/Leases
Cerporate insurance
Employee Expenses
Company Memberships
Utllities

Misc Revenues

Misc & Other Expanses
Amertizations *
Deferred Credils

&5 Accrual
Well/lLease Rent/Royalty
Advertising

Auto/Truck Cleared

&M Reclass - Regulatory to GAAP

Stores Clearing
Below the line O&M
Total Other Corporate

2012 D&12

Other Corporate

Net Labor
Materials/Supplies
Audit Feas

Consuling Fees

legal Fees

Quiside Servicas
Buildings and |_and
Rents/Leases
Corporate Insurance
Employes Expenses
Company Memberships
Utiliies

Misc Revenues

Misc & Other Expenses
Amaortizations -
Deferred Credits

1&D Accrual
WelliLease RenyRovalty
Advertising

AutaTruck Cleared

O8M Reclass - Regulatory to GAAP

Stores Clearing
Below the ling Q&M
Total Other Corporate

Variance

Othar

Nat Labor
Malterials/Supplies
Audit Fees

Consulting Fees

Legal Fees

OQuitside Services
Buildings and Land
Rents/lLeases
Corparate Inswance
Employes Expenses
Company Memberships
Utflities

Misc Revenyes

Misc & Other Expenses
Amortizations -
Deferred Credits

180 Accrual
WelllLease RentRoyalty
Advertising

Auto/Truck Cleared

0O8&M Reslass - Reguiatary 10 GAAP

Stores Clearing
Balow the kne O&M
Total Cther Corporate

Varfanca Explanations:

Y]

FR 16{12){0)
Page 34 of 273

Mo Actual YTD Actual 2012 349 2013 389
0.0 0.1 04 C.4
0.0 0.0 0.0 0.0
0.0 0.1 0.1 1
- 00 08 82
0.0 0.0 0.1 o2
0.0 01 Q.2 0.3
0.1 02 0.8 0.8
(W] 0.0 a1 o1
0.0 0.0 0.1 .o
0.0 0.6 a2 0.2
0.0 0.1 0.5 0.4

(0.0} (0.0) {0.1) [+ 3]
1] 0.0 01 0.1
0.0 0.0 0.2 G2

0.251 0.740 2.884 2.9604

Mo Budoet YTD Budget 2012 0&12 2013 0812
] 0.1 04 0.4
0.0 0.0 00 6.0
0.0 0.0 01 .1
c.0 0.0 0.0 o.2
0.0 0.0 02 0.2
0.0 01 03 0.3
8.1 0.2 [oK:] 2.9
6.0 0.0 0.1 oA
8.0 0.0 00 0.0
0.0 0.0 0.2 0.2
0.0 0.1 0s 0.4

(0.0} (0.0) {o.1) {0.1)
g.0 0.0 041 o1
2.0 241 0.2 Q.2

0.235 0732 2.916 2.983
WMo Var YTD Var 2012 Yr Var 2013 Yr Var

(0.0 0.0 (0.0} {0.0}

(0.0 (0.0} (0.0% -
0.0 0.0 0.0 -

(0.0} (0.0 (0.0 -

{0.0) (0.0 (0.0) 0.0

{0.0) 0o e.1) -

{0.0} (0.0 0.0} -

{0.0) 0.0 0.0 0.0
0.0 0.0 o1 0.0
0.0 0.0 0.0 (0.0}

0.8) (0.0 {0.0} (0.0}
0.c 0.0 - -

- {0.0) (0.0} {0.0)
0.0 0.0 (0.0 (0.0}

Amortizations: IBM and Call Center Costs, Severance Costs, Rate Case Expenses
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Columbia Gas of Kentucky FR 16{12)(0}

Depreciation & Other Taxes - Plan-vs.-Plan Page 95 of 273

($ millions)

2012 389 Mo Actual YTD Actual 2012 389 2013 389
Depreciation 0.5 1.6 6.6 6.9
Other Taxes
Gross Receipts - - - -
Property Tax 0.2 0.6 2.4 26
Payroll 0.0 0.1 0.5 0.5
Distribution - - - -
Other - - - -
Total Other Taxes 0.2 0.8 2.9 31
Total Other Taxes w/o Trackers 0.3 0.9 3.2 34

2012 0&12 Mo Budget YTD Budget 2012 0&12 2013 0&12
Depraciation 0.5 1.6 6.6 6.9
Other Taxes
Gross Receipts - - - -
Property Tax 0.2 0.6 2.4 2.6
Payroll 0.0 0.1 0.5 0.5
Distribution - - - -
Other - - - -
Total Other Taxes 0.2 0.7 29 31
Total Other Taxes w/o Trackers 0.3 0.8 3.1 3.3

Variance Mo Var YTD Var Yr Var Yr Var
Depreciation Change 0.0 0.0 (0.0) -
Other Taxes
Gross Receipts - - - -
Property Tax 0.0 0.0 0.0 0.0
Payroll 0.0 0.0 0.0 -
Distribution - - - -
Other - - - -
Total Other Taxes Change 0.0 0.0 0.1 0.0
Total Change w/o Trackers 0.0 0.1 0.0 0.1
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Columbia Gas of Kentucky
Other Income and Inerest - Plan-vs.-Plan
{$ millions)

2012 389

Miscellaneous

AFUDC

Hedging Interest Income

Under-Collection Interest Income

Sale Recsivables

Customer Tax Contribution

Charitable Contributions

Temp Cash Investment Intarest Income
Total Other Income

Long-Term Interest Expense

Short-Term Interest Expense

Customer Deposits Interest Expanse

Rate Refund Interest Expense

Ovar-Caollection Interest Expanse

Other Interest Expense

Carrying Cost interest Expense

Hedging Interst Expense

PISCC

Interest Expense on Plant Investmenit
Interest Expense

NET INCOME FROM SUBSIDIARIES

2012 0&12

Miscellaneous

AFUDC

Hedging tnterest Income

Under-Collection Interest income

Sale Receivables

Customer Tax Contribution

Charitable Contributions

Temp Cash Investment Interest Income
Total Other Income

Long-Term Interest Expense

Short-Termn Interest Expense

Customer Deposits Interest Expense

Rate Refund Interest Expense

Over-Collection Interest Expense

Other Interest Expense

Carrying Cost Interest Expense

Hedging Interst Expense

PISCC

Interest Expense on Plant Investrment
Interest Expense

NET INCOME FROM SUBSIDIARIES

Variance

Al

Miscellanegus

AFUDC

Hedging Interest Income

Under-Golfection interest Incoma

Sale Receivables

Customer Tax Contribution

Charitable Contributions

Temp Cash Investment Interest Income
Total Other Income

Long-Term Interest Expense

Short-Term Interest Expense

Customer Deposits [nterest Expense

Rate Refund Interest Expense

Qver-Collection Interest Expense

Other Interest Expense

Carrying Cost Interest Expense

Hedging Interst Expense

PISCC

Interest Expense an Plant Investment
Interest Expense

NET INCOME FROM SUBSIDIARIES

Variance Explanations:

A)

FR 16(12)(o}

Page 96 of 273
Mo Actual YTD Actual 2{12 3&9 2013 389

0.0 0.0 01 0.1
0.0 0.0 0.1 0.0
(0.0) {0.0) 0.1 {0.1)
0.1 0.2 0.7 0.6
0.1 0.2 0.8 0.8
D.4 1.2 4.7 52
- - - 0.0
0.0 0.0 0.2 0.2
(0.0} (0.04 (0.1} 0.1}
0.4 1.2 4.8 5.3
[VEH] 0.0 0.0 -

Mo Budget ¥TD Budget 2012 0&12 2013 0&12

0.0 0.0 0.1 0.1

0.0 0.0 0.1 0.0
0.0 {0.0) {0.1) {0.1)
0.1 0.2 06 G.5
0.1 0.2 0.7 0.5
0.4 1.1 4.7 5.2

0.0 0.0 0.2 0.2
(0.0} {0.0) (0.0} {0.0)

0.4 1.2 4.8 5.3

Mo Var YTD Var MAED Yr Var

0.0 00 0.0 0.0
{0.0} (0.0} (0.0} 0.0

0.0 0.0 (0.0 -
(0.0} 0.0) 01 0.0
(0.0} (0.0} [X] 0.1

0.0 0.0 0.0 -

- - 0.0
{0.0) {0.0) (0.0} (0.0)
(0.0) 0.0 0.0 0.0

0.0 0.0 0.0 -

Variance represents interest eamed on operating cash sent to Corp. Maney Pool.
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Columbia Gas of Kentucky FR 18(12)(0)

Balance Sheet - Plan-to-Flan Page 87 of 273

($ millions)

2012 389 Mo 2012 2013
Assets
Net Property Plant and Equipment 205.6 211.6 219.7
Total investments 04 0.4 0.4
Cash and Cash Equivilents 1.0 - -
Restricted Cash 2.9 29 -
Accounts Receivable 61.8 49.3 277
Gas Inventory 29.7 43.4 45.2
Unrecovered Purchase Cosls - - 12.8
Material & Supplies 0.1 - -
Price Risk Management Assets - - -
Exchange Gas Receivables & Reserve 0.1 0.1 0.1
Current Regulatory Assets 3.0 2.8 28
Prepayments and Other Assets 2.0 3.0 31
Total Current Assets 100.5 1014 91.7
NC Regulatory Assets 17.7 16.9 15.8

Intangible Assets - - -
Post Retirement Benefits NC Assets - - _
Cther Receivables Affiliated - - -

Deferred Charges 1.7 1.8 1.8
Total Other Assets 1.5 18.7 17.6
Tofal Assets 326.0 33z1 3294

Capitalization & Liabilities -

Total Common Stock Equity 942 925 93.9
Long Term Debt , excluding amounts due within one year 67.3 58.3 89.3
Total Capitalization 161.6 150.9 183.2
Obligations Due in One Year 147 287 -

Accounts Payable 94 11.6 12.2
Customer Deposits and AR Credit Balance 14.3 17.7 17.7
Taxes Accrued 5.0 4.5 54
Interest Accrued 0.0 0.0 0.0
Overrecovered Gas and Fuel Costs 12.2 55 -

Price Risk Management Liabilities (Current} 1.2 1.2 1.2
Exchange Gas Payable 12.8 15.8 9.5
Current Regulatory Liabilities 28 2.1 20
Accrued Liability for Post Retirement Benefits - Cur 0.1 0.1 0.1
Envirgnmental - - -

Other Accruals {0.6) (0.7) 3.7
Total Current Liahilities 71.7 86.7 51.8
Price Risk Management Liabkilities - NC 1.2 1.2 1.2
Deferred Income Taxes 45.1 46.8 47.3
Deferred Investment Tax Credits 0.5 04 0.4
Noncurrent Regulatory Liabiiities 26.0 26.2 265
Accrued Liab for Post Retirement Benefits - NC 10.2 10.0 9.1
Other Non-Current Liabilities 9.7 049 9.9
Other NC Liab & Deferred Credits 92.7 94.6 944
Total Capitalization & Liahilities 326.0 3321 329.4

11 of 15



Columbia Gas of Kentucky FR 16{12)}(0)

Balance Sheet - Plan-to-Plan Page 98 of 273

(% millions)

2012 0&12 Mo 2012 2013
Assets
Net Property Plant and Equipment 204.6 2116 219.7
Total Investments 04 04 0.4

Cash and Cash Equivilents - - -

Restricted Cash 35 36 -

Accounts Receivable 65.2 39.2 314
Gas Inventory 244 451 44.6
Unrecovered Purchase Costs - - 0.5
Material & Supplies 0.0 0.0 0.0
Price Risk Management Assets - - -

Exchange Gas Receivables & Reserve 0.1 0.1 0.1
Current Regulatory Assets 28 27 2.7
Prepayments and Other Assets 2.2 2.9 3.1
Total Current Assets 98.4 93.6 82.6
NC Regulatory Assets 182 174 168

Intangible Assets - - -
Post Retirement Benefits NC Assets - - _
Other Receivables Affiliated - - -

Deferred Charges 1.7 1.7 1.7
Total Other Assets 19.8 19.1 18.4
Total Assets 323.3 3247 3211

Capitalization & Liabilities

Total Common Stock Equity 96.6 94 4 959
Long Term Debt , excluding amounts due within one year 67.3 58.3 89.3
Total Capitalization 163.9 152.7 185.3
Obligations Due in One Year 14.7 28.7 -
Accounts Payable 10.7 11.1 114
Customer Deposits and AR Credit Balance 56 17.7 17.7
Taxes Accrued 6.5 5.0 53
interest Accrued 0.0 0.0 0.0
Overrecovered Gas and Fuel Costs 10.3 7.9 -
Price Risk Management Liabilities (Curmrent) 06 0.6 0.6
Exchange Gas Payable 16.3 47 4.7
Current Regulatory Liabilities 2.3 2.2 21
Accrued Liability for Post Retirement Benefits - Cur 01 0.1 0.1
Environmental - - -
Other Accruals (0.8) (0.8) {0.7)
Total Current Liabilities 66.5 77.2 41.2
Price Risk Management Liabilities - NC 1.1 1.1 1.1
Deferred Income Taxes 45.0 46.8 47.7
Deferred Investment Tax Credits 0.5 0.4 0.4
Noncurrent Regulatory Liabilities 26.4 26.7 27.0
Accrued Liab for Post Retirement Benefits - NC 10.1 10.0 8.5
QOther Non-Current Liabilities 2.7 0.8 10.0
Other NC Liab & Deferred Credits 929 94.8 94.6
Total Capitalization & Liabilities 323.3 324.7 3NA
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Columbia Gas of Kentucky

FR 16(12)(0)

Balance Sheet - Plan-to-Plan Page 99 of 273

($ millions)

Variance Mo Var 2012 Var 2013 Var
Assets

A) Net Property Plant and Equipment 1.0 {0.0) (0.0}
Total Investments 0.0 0.0 0.0

B) Cash and Cash Equivilents 1.0 - -

C) Restricted Cash (0.6) (0.6) -

D) Accounts Receivable (3.4) 10.1 (3.7)

E) Gas inventory 6.3 (1.7} 0.5

F)} Unrecovered Purchase Costs - - 12,3
Material & Supplies 0.1 (0.0} (0.0}
Price Risk Management Assets - - -
Exchange Gas Receivables & Reserve {0.0) (0.0} (0.0}
Current Regulatory Assets 0.0 0.0 0.0
Prepayments and Other Assats (0.3) 0.0 0.0
Total Current Assets 21 7.8 9.1
NC Regulatory Assets (0.4) (0.6) (1.0)
Intangible Assets - - -
Post Retirement Benefits NC Assets - - -
Other Receivables Affiliated - - -
Deferred Charges 0.1 2.1 0.2
Total Other Assets (0.4) (0.4) (0.9)
Total Assets 27 74 8.3
Capitalization & Liabilities

G) Total Common Stock Equity (2.3) (1.9} (2.1)

G) Long Term Debt , excluding amounts due within one year - - -
Tetal Capitalization (2.3) (1.9) (2.1)
Current Portion of Long Term Dabt - - -

D} Accounts Payabie (1.3} 0.5 0.8

D} Customer Deposits and AR Credit Balance 8.8 - -

H} Taxes Accrued (1.5) (0.4) 0.0
Interest Accrued 0.0 0.0 0.0

F} Overrecovered Gas and Fuel Costs 1.8 (2.5) -

1) Price Risk Management Liabilities (Current) 0.6 0.6 0.6

J}  Exchange Gas Payable (3.5) 11.2 48
Current Regulatory Liabilities 0.3 (0.0) (0.0)
Accrued Liability for Post Retirement Benefits - Cur - - -
Environmental - - -
Other Accruals 0.0 0.1 4.3
Total Currant Liabilities 52 9.5 10.6
Price Risk Management Liabilities - NC 0.1 0.1 0.1
Deferred Income Taxes 0.1 0.0 (0.5)
Deferred Investment Tax Credits 0.0 (0.0) (0.0
Noncurrent Regulatory Liabilities {0.4) (0.4) (0.4)
Accrued Liab for Post Retirement Benefits - NC 0.0 0.0 0.6
Other Non-Current Liabilities 0.0 0.0 (@1)
Other NC Liab & Defferred Credits (0.2} {0.3) 0.3)
Total Capitalization & Liabilities 2.7 74 8.3
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Columbia Gas of Kentucky FR 16(12){0)
Balance Sheet - Plan-to-Pian Page 100 of 273
(% millions)

Variance Explanations:

A)
B)
C)
D)

E)

F)

G)

H)
)

Variance due to timing issues around 2012 In-Service (+$623K) and Decreciation {-$328).

Increase in Money Pocl funding.

Variance due to changes to the required reserves related to the Hedging Program, and MF Global bankruptcy ($256K).

March A/R variance due to decreases lo Tariff receivables ($2.5M), Choice Receiveables ($2.6), and Unbilled receivables of
($2.0M), partially offset by increased Money Pool deposits of $10.0M. The $8.8M Customer Deposits variance is due to an $8.8M
increase to A/P Factoring related to budget payment plans.resulting from warmer than expected weather. The 2012 A/R variance is
due to decreased Tariff receivables ($1.7M), Unbilled receivables ($1.9M}), and Off-Systems Sales ($1.4M), outset by $16.6M in
Money Pool funding. A/P Variance due to decreased Marketer payables.

March variance due to Rate Differential and Usage variances of $2.1M and $3.34M respectively. 2012 annual variance due to Rate
Differential and Usage variances of ($1.0M) and ($700K) respectively. 2013 annual variance is due to Rate Differential and Usage
variances of $1.4M and ($804K) respectively.

Vartance due to timing differences between gas purchases vs. gas recoveries. Asset position indicates a temporary under-recovery

of costs, while a liability position indicates an over-recovery of costs. These variances are primarily due to downward modification to
Gas Cost and Balance Adjustment rates. These positions will be factored into future PGA filings and either collected or passed back
to the customers.

Variance due to changes necessary to maintain target debt to equity ratio of 48% / 52%, and to balance total capitalization with rate

base.

Variance due fo an unfavorable $1.1M increase to Federal Income tax payable.

Variance due to changes in the Hedging obligations.

March variance due to a decrease in the number of outstanding exchange obligations vs. the 0&12, while the variance in 2012 &
2013 indicate an increase in the number of outstanding exchange obligations.
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Columbia Gas of Kentucky FR 16(12)(0)

Capital Expenditures - Plan-vs.-Plan Page 101 of 273

{$ millions)

2012 389 Mo Actual YTD Actual 2012 389 2013 389
New Business 0.2 0.8 1.7 1.7
Betterment 0.1 0.3 1.0 0.2
Replacement 0.9 26 11.4 11.7
Support Services 0.1 0.1 1.2 1.6
Gross Capitat 1.4 3.8 15.3 15.1
Contributions & Reimbursements 0.0 (0.0} (0.7) {0.7)
Total NGD 1.4 3.8 147 14.5
Infrastructure/AMR I 0.6 2.0 9.1 8.2 |

2012 0&12 Mo Budget YTD 2012 0812 2013 0&12
New Business 0.1 0.3 1.7 17
Betterment 01 0.4 1.0 0.2
Replacement 0.6 24 11.4 11.7
Support Services 0.0 0.1 1.2 1.6
Gross Capital 1.1 33 15.3 15.1
Contributions & Reimbursements (0.1} (0.2} (0.7) (0.7)
Total NGD 0.9 3.0 14.7 14.5
Infrastructure/AMR | 0.8 2.2 9.1 8.2

Variance Mo Var YTD Var Yr Var Yr Var
New Business 0.2 0.5 - -
Betterrnent 0.0 (0.1} - -
Replacement 0.1 0.2 - -
Support Services 0.0 {0.0) - -
Gross Capital 0.3 0.5 - -
Contributions & Reimbursements 0.1 0.2 - -
Total NGD 0.4 0.8 - -
Infrastructure/AMR | {(0.1) (0.2) - -]
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Columbia Gas of Kentucky FR 16{12)0)
Plan vs. Plan - April 2012 Page 102 of 273
($ millions)

2012 448 Mo Actual YTD Actual 2012 4&8 2013 438

Net Revenues 37 245 58.7 61.3
O&M Expense 25 10.3 30.9 31.3
Depreciation 0.6 22 6.6 6.9
Other Taxes 0.3 1.1 3.2 3.4
*Operating Earnings 0.3 10.9 17.9 19.7
Other Income 0.1 0.3 0.8 0.5
Interest Expense 0.4 1.6 48 53
*Operating Earnings before Taxes (0.0) 9.6 13.9 14.9
Incorme Tax 0.2 4.4 6.1 5.9
Net Operating Earnings {0.2) 5.1 7.8 9.0
2012 0812 Mo Budget YTD Budget 2012 0812 2013 0812
Net Revenues 4.5 27.5 60.9 60.8
Q&M Expense 25 10.3 308 311
Depreciation 0.5 21 6.6 6.9
Other Taxes 0.3 1.1 3.1 3.3
*Qperating Earnings 1.2 14.0 20.35 19.6
Other Income 0.1 0.3 0.7 0.5
Interest Expense 0.4 1.6 4.8 53
*Operating Earnings before Taxes 0.9 12.7 16.2 14.8
Income Tax 0.4 5.0 6.3 6.0
Net Operating Earnings 0.6 7.7 9.9 8.7
Variance Mo Var YTD Var ¥Yr Var Yr Var
Net Revenues (0.9) (3.0) (2.2) 0.5
O&M Expense 0.0 (0.0} 0.1 0.3
Depreciation 0.0 0.0 (0.0} -
Other Taxes 0.0 0.1 0.1 0.1
*Operating Earnings (0.9) (3.1) (2.4) 0.1
Other Income {0.0) (0.0) 0.1 0.0
Interest Expense (0.0) 0.0 0.0 0.0
*Operating Earnings before Taxes {0.9) {3.1) {2.3) 0.1
Income Tax

Net Operating Earnings {0.9) (3.1) (2.3} 0.1

* net of trackers
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Columbia Gas of Kentucky
Revenue - Plan-vs.-Plan
(% milions)

2012 4838

Base Margin (less LCR)
LCR

LCR (Prior Dec. True-Up)
ESS

Regulatory Outcome

Other OGDR

CKY Purchase Receivable
Uncoliectibles - NonTracked
Uncollectibles - Tracked

Trackers

Total Revenue

Total Revenue w/o Trackers

2012 0812

Base Margin (less LCR)
LCR

LCR (Prior Dec. True-Up)
ESS

Regulatory Outcome
Other OGDR

CKY Purchase Receivable
Uncollectibles - NonTracked
Uncollectibles - Tracked

Trackers

Total Revenue

Total Revenue w/o Trackers

Variance

A)

B)

C)
C)
C)

Base Margin (less LCR)

LCR

LCR (Prior Dec. True-Up}

ESS

Regulatory Outcome

Other OGDR

CKY Purchase Receivable
Uncollectibles - NonTracked
Uncollectibles - Tracked

Trackers

Total Variance

Total Variance wfo Trackers

Variance Explanations:

A)
B)
C)

Variance due to customer and usage erosion

FR 16(12){0}
Page 103 of 273

Mo Actual YTD Actual 2012 488 2013 48&8
31 21.4 49.2 50.4
0.3 1.8 5.0 4.9
- (0.1} (0.1 -
0.1 0.3 24 28
- - 0.4 14
0.1 0.5 1.1 1.1
0.0 0.3 0.4 0.4
0.0 0.2 6.3 0.3
0.0 0.1 0.2 0.2
01 0.5 0.7 0.5
38 25.0 59.6 62.1
3.7 24.5 58.7 61.3

Mo Budget YTD Budget 2012 0&12 2013 0812
37 23.4 511 50.4
0.4 2.0 51 49
0.2 0.9 24 2.8
- - 0.3 0.6
0.1 0.6 1.2 1.2
0.0 0.4 0.5 0.5
0.0 0.2 0.3 0.4
0.0 0.1 0.2 0.2
0.0 0.3 0.5 0.5
4.6 279 61.6 61.6
4.5 27.5 60.9 60.8

Mo Var ¥YTD var Yr Var Yr Var
(0.7) (2.0) (1.9} 0.0
(0.1) (0.2) (0.1) -

- (0.1) (0.1} -

(0.1) (0.6) 0.0 -

- - 0.1 0.9
(0.0) (0.0} (0.1} {0.1)
{C.0) (0.1} (0.1) ¢.1)
{C.0) (0.0} {0.1) {0.1)
- (0.0} {0.0) -

Q.1 0.2 0.2 0.0
(0.8) (2.9} {2.1) 0.5
(0.9) (3.0) {2.2) 0.5

Variance represents downward revision to Off-System sales assumptions due to lack of price volatility

Variance due to declining gas costs
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Columbia Gas of Kentucky FR 16{12){0)

Other Gas Department Revenues - Plan-vs -Plan Page 104 of 273

($ millions)

2012 488 Mo Actual YTO Actual 2012 488 2013 488
Penalty Charges 01 0.2 0.4 0.3
Return Check 0.0 0.1 0.2 0.2
Other Fees 0.0 0.2 0.3 0.3
Other Revenue 0.0 0.0 0.1 0.1
Pub Util-Flex 0.0 0.0 0.0 0.0
Company Use 0.0 0.0 0.1 0.1

Balancing Services - - - -
0.0 0.0

Other Misc Income - -
Misc Merchant Revenue - 0.0 0.0 -
Total OGDR 0.1 0.5 1.1 1.1
2012 0&12 Mo Budget YTD Budget 2012 0&12 2013 0&12
Penalty Charges 0.1 02 0.3 03
Return Check .0 0.0 0.1 01
Other Fees 0.0 0.2 04 0.4
Other Revenue 0.0 01 0.2 0.2
Pub Util-Flex 0.0 0.0 0.0 0.0
Company Use 0.0 0.0 c1 0.1
Balancing Services - - - -
Other Misc Income - - 0.0 0.0
Misc Merchant Revenue - - - -
Total OGDR 0.1 0.6 1.2 1.2
Variance Mo Var YTD var Yr Var ¥Yr Var
Penalty Charges 0.0 0.0 0.0 (0.0)
Return Check 0.0 0.0 0.0 0.0
Cther Fees (0.0} (0.0 {0.0) {0.0)
Cther Revenue (0.0) (0.1) {0.1) {0.0)
Pub Util-Flex 0.0 0.0 0.0 -
Company Use (0.0} (0.0) {0.0) 0.0
Balancing Services - - - -
Other Misc Income - - - -
Misc Merchant Revenue - 0.0 0.0 -
Total OGDR (0.0) {0.0}) {0.1) (0.1)
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Ceolumbia Gas of Kentucky FR 16{12)(0)

2012 Customer & Usage Information - 0812 vs. 4&8 Page 105 of 273

[Customer & Usage (-:ham_:_;e ($ million) {

Customer Change Month
Residential
Commercial 0.0 0.0
Total 0.1 0.5
Residential
Commercial 0.7 0.3
Industrial (Non-LCR) (0.0) 0.2
Total 1.0 1.0

[Normalized UPC (Mmcf) 1
Residential 41 1
Comm 39.1 275.2
ind 7.610.2 34,769.0
Residential 41 4
Commercial 36.2 276.4
Industrial 7.442.0 34,066.0

Variance .
Residential {0.2) -4.4% (0.3) 0.7%
Commercial 29 7.9% (1.2) -0.4%
Industrial 168.2 2.3% 703.0 21%

[Customer Count 1

Actual Month YTD Avg
Residential 120,207 120,962
Commercial 13,990 14,074
Industrial 177 176
Total 134,374 135,212

Budget Month YTD Avg
Residential 120,562 121,346
Commercial 13,962 14,057
Industrial 181 179
Total 134,712 135,582

Variance Month Mo. % YTD Avg YTD %
Residential {355.0) -0.3% (384.0) -0.3%
Commercial 21.0 0.2% 17.0 0.1%
Industrial {4.0) -2.2% (3.0) -1.7%
Total {338.0) 0.3% (370.0) -0.3%
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Columbia Gas of Kentucky FR 16(12)(o)

O&M - Cost Element View - Plan-vs.-Plan Page 106 of 273

($ millions)

2012 4&8 Mo Actual YTD Actual 2012 4&8 2013 4838
Labor 06 25 6.8 6.8
Benefits 02 0.8 22 1.9
Materials & Supplies 0.1 0.5 15 1.5
Outside Services 0.3 1.3 4.1 5.0
Management Fee 0.9 38 11.8 12.2
Uncollectibles 0.1 0.2 0.5 0.5
Other * 0.3 1.3 4.0 34
Trackers 0.1 0.6 09 0.8
Total O&M 27 10.9 3.8 321
Total O&M wio Trackers 25 10.3 309 31.3

2012 0812 Mo Budget YTD Budget 2012 0812 2013 0&12
Labor 0.6 23 6.6 6.9
Benefits 0.2 0.7 1.9 1.6
Materials & Supplies 0.1 05 1.5 1.5
Outside Services 0.3 1.4 43 5.0
Management Fee 1.0 4.0 11.9 12.2
Uncaollectibles 0.0 0.2 0.5 05
Cther * 0.3 13 3.9 34
Trackers 01 0.4 0.8 07
Total O&M 2.6 10.7 31.5 31.8
Total O&M w/o Trackers 2.5 10.3 30.8 A
Variance Mo Var YTD Var 2012 Yr Var 2013 Yr Var

A} Labor (0.0) 0.2 02 (0.0)

B) Benefits 0.0 0.1 0.3 03
Materials & Suppiies (0.0) 0.0 {0.0) -

C) Outside Services 0.0 (0.1} (0.2) 0.0

B} Management Fee (0.0) (0.2} {0.1) -
Uncollectibles 0.0 (0.0) - -
Other * (0.0) (0.0) 0.0 (0.0}

E) Trackers 0.1 0.2 0.1 0.0
Total Change 0.1 0.2 0.3 0.3
Total Change w/o Trackers 0.0 {0.0) 8.1 0.3

Variance Explanations:

YTD & 2012 Yr Var - Primarily under runs in capital.

2012 and 2013 Yr Var primarily revised assumptions for active medical, pension, OPEB and capital transfer percentages.
2012 Yr Var - Primarily leak repairs.

YTD Var - Primarily Legat and NGD Operations.

Offset in revenue.
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Columbia Gas of Kentucky

Q&M - Other Cost Element View - Plan-vs.-Plan

{$ millions)

2012 488

Other

Buildings and Land
Rents/Leases

Corperate Insurance
Employee Expenses
Company Memberships
Utiiities

Misc Revenues

Misc & Other Expenses
Amortizations *

Deferred Credits

1&D Accrual

Well/lLease Rent/Royalty
Advertising

Auto/Trucks Cleared
O&M Raclass - Regulatory to GAAP
Below the Line Q&M

2012 0812

Other

Buildings and Land
Rents/Leases

Corporate Insurance
Employee Expenses
Company Memberships
Utilities

Misc Revenues

Misc & Other Expenses
Amortizations *

Deferred Credits

1&D Accrual

Well/Lease Rent/Royalty
Advertising

Auto/Trucks Cleared
(O&M Reclass - Regulatory o GAAP
Below the Ling C&M

Variance

Other

Buildings and Land
Rents/Leases

Corporate Insurance
Employee Expenses
Company Memberships
Utilities

Misc Revenues

Misc & Other Expenses
Amortizations *

Deferred Credits

1&0 Accrual

Well/Lease Rent/Royalty
Advertising

Auto/Trucks Cleared
C&M Reclass - Regulatory to GAAP
Below the Line Q&M

Variance Explanations:

"

FR 16(12)(0)

Page 107 of 273

Mo Actual YTD Actual 2012 4&8 2013 488
0.0 0.0 0.1 0.1
0.0 0.1 0.2 0.3
0.1 0.3 0.8 0.9
0.0 0.1 0.3 0.4
0.0 G.0 0.1 0.1
0.0 0.1 0.3 0.3

(0.0) {0.1) (0.1} {0.1)
Q.0 01 0.1 (C.0)
0.0 0.2 0.5 0.4
(0.0) (0.3) (0.1 {0.7}
(0.0 0.3 0.1 0.1

- 0.0 0.1 0.1

0.1 0.4 1.4 14
Q0.0 0.1 0.2 0.2
0.3 1.3 4.0 34

Mo Budget YTD Budget 2012 0&12 2013 0&12
0.0 0.0 0.1 0.1
0.0 0.1 0.3 0.3
0.1 0.3 0.8 0.9
0.0 0.1 0.3 0.4
0.0 0.6 0.1 0.1
0.0 0.1 0.3 0.3

{0.0} (0.0) (0.1) (0.1}
(0.0} (0.0) 0.0 (0.0}
0.0 0.2 0.5 0.4
(0.0) (0.1) (0.1 (0.7}
0.0 0.0 0.1 0.1
0.0 0.1 0.1 0.1
0.1 0.5 1.4 1.4
0.0 0.1 0.2 0.z
0.3 1.3 3.9 3.4
Mo var YTD Var 2012 Yr Var 2013 Yr Var
(0.0} (0.0) (0.0} -
(0.0) {0.0) (0.1} -
(0.0) (0.0) (0.0} -
(0.0) (0.0) 0.0 -
0.0 0.0 0.0 0.0
0.0 0.1 0.1 0.0
0.0 {0.0) {0.0) -
0.0 0.1 c.1 (0.0
{0.0) (0.2) 0.0 (0.0)
{0.0) 0.2 - -
{0.0} (0.0) (0.0) -
(0.0} (0.0) (0.0 -
(0.0} (0.0) (0.0 (0.0}
(0.0) {0.0} 0.0 {0.0)

Amortizations: IBM and Call Center Costs, Severance Costs, Rate Casa Expenses
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Columbia Gas of Kentucky FR 16(12)(0)

O&M - Sponsor View - Plan-vs.-Plan Page 108 of 273

(% millions)

2012 488 Mo Actual YTD Actual 2012 448 2013 488
Distribution Ops 0.9 39 10.9 1.2
Meter To Cash 0.0 0.2 0.6 0.6
Customer Call Center 0.0 0.0 0.0 0.0
Integration Center 0.0 0.1 0.3 0.4
Presidents 0.1 0.4 1.6 1.6
Other Dept - - - -
Management Fee 0.9 3.8 11.8 12.2
Benefits 0.2 0.8 22 1.9
Uncollectibles 0.1 0.2 0.5 0.5
Other Corporate * 0.2 1.0 2.9 3.0
Trackers 0.1 0.6 0.9 0.8
Total Q&M 2.7 10.9 31.8 321
Total O&M w/o Trackers 2.5 10.3 30.9 313

2012 0&12 Mo Budget YTD Budget 2012 0&12 2013 0&12
Distribution Ops 0.9 36 10.9 11.2
Meter To Cash 0.0 0.2 0.6 0.6
Custorner Call Center 0.0 0.0 0.0 0.0
Integration Center 0.0 0.1 0.4 0.4
Presidents 0.1 0.6 1.6 1.6
Other Dept - - - -
Management Fee 1.0 40 11.9 12.2
Benefits 0.2 0.7 1.9 1.6
Uncollectibles 0.0 0.2 0.5 0.5
Other Corporate * 0.2 1.0 29 3.0
Trackers 01 0.4 0.8 0.7
Total O&M 2.6 10.7 315 31.8
Total O&M wlo Trackers 25 10.3 30.8 311

Variance Mo Var YTD Var 2012 Yr Var 2013 ¥Yr Var

A}  Distribution Ops 0.1 0.2 0.0 -
Meter To Cash {0.0) (0.0) 0.0 -
Custorner Call Center (0.0} (0.0) (0.0} -
Integration Center {0.0) (0.0} (0.0} -
Presidents (0.0} 0.1 (0.0} -
Other Dept - - - -

B) Management Fee (0.0} (0.2} (0.1) -

C) Benefits 0.0 0.1 0.3 0.3
Uncollectibles 0.0 (0.0} - -
Other Corporate * (0.0) 0.0 (0.0) (0.0)

D}y  Trackers 0.1 0.2 0.1 0.0
Total Change 0.1 0.2 0.3 0.3
Total Change w/o Trackers 0.0 (0.0) 0.1 0.3

Variance Explanations:

A)  YTD Var - Primarily under runs in capital offset by leak repairs.

B} YTD Var - Primarily Legal and NGD Operations.

C) 2012 and 2013 YT Var primarily revised assumptions for active medical, pension, OPEB and capital transfer percentages.
D) Offsetin revenue.

* See O&M Other Corp Tab
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Columbla Gas of Kentucky FR 16(12)(0)

O&M - Other Corporate View - Plan-vs.-Plan Page 108 of 273

($ millions}

2012 448 Mg Actual ¥TD Actual 2012 488 2013 488
Other Corporate
Net Labar 0.0 0.1 04 04
Materiais/Supplies 0.0 0.0 00 0.0
Audit Fees 0.0 0.1 0.1 0.1
Consulling Feas 0.0 0.0 0.0 0.2
Legal Feas - - - -
Cutside Services 0.0 0.0 0.1 0.2
Builldings and Lang - - - -
Renis/leases 0.0 0.1 0.2 03
Corparate insurance 0.1 0.3 08 0.9
Employee Expenses - - - .
Company Mamberships 0.0 0.0 0.1 0.4
Lhilities 0.0 0.1 a1 0.0
Misc Revenues - - - -
Mise & Gther Expanses 0.0 0.1 02 0.2
Amartizations * 0.0 0.2 0.5 04
Deferred Credits (0.0} {0.0) 0.1 {0.1}
&1 Acorual {0.0) 0.0 [1R] 0.1
Welll.ease Rent/Royalty - - - -
Advertising - - - -
Auto/Truck Cleared - - - -
CA&M Reclass - Regulatory to GAAP 0.0 0.1 0.2 0.2
Stores Clearing - - - -
Below the line O&M - - - -
Total Cther Corporate 0.2 1.0 29 3.0

2012 0&12 Mo Budget YTD Budget 2012 0812 2013 D&12
Other Corporate
Net Labor a0 [ A 04 0.4
Materials/Supplies 00 0.0 0.0 0.0
Audit Fees 0.0 0.0 g1 0.1
Consutting Fees 0.0 0.0 00 0.2
Legal Feas - - - -
Qutside Services 0.0 0.1 8.2 0.2
Bulidings and Land - - - -
Rentsfieases 3.0 0.1 03 0.3
Corporate Insurance 2.1 03 o9 0.9
Employse Expenses - - - -
Company Memberships - 0.0 1 0.1
Utiliies 0.0 0.0 00 00
Misc Revenues - - - -
Misc & Cther Expensas 0.0 0.1 0.2 0.2
Amortizations * 2.0 0z t5 04
Deferrac Credits 0.0 {0.0) 0.1} {0.1)
8D Accrual 0.0 0o 8.1 0.1
WoelllLease Rent/Royalty - - - -
Advertising - - - .
AutofTruck Cleared - - - -
(&M Raclass - Regulatory to GAAR 0.0 0.1 8.2 02
Steras Clearing - - - -
Balow tha line O&M - - - -
Total Other Corporate 0.2 1.0 FE] i

Variance Mo Var ¥TD Var 2012 Yr Var 2013 Yr Var
Other
Net Labor 0.0} 0.0 {0.0) (0.0}
Matedais/Supplies 0.0 04 0.0 -
Audit Fees 0.0 0o 0.0 -
Consulting Fees 0.0 (0.0) {0.0) -
Legal Fees - - - -
Quiside Services 0.0 0.6) 0.0) 0.0
Buildings and Land - - . -
Rents/Leases (0.0} (0.0) (0.1} -
Corporate Insurance 0.0 0.0 (0.0) -
Employee Expenses - - . -
Company Memberships 0.0 1] 0.0 4]
Liilities 0.0 0.1 0.1 0.0
Misc Revenuaes - - . .
Misc & Other Expenses 0.0 0.0 0.0 (0.0}
Amortizations * - - - -
Daferred Credits (0.0} (9.0} (0.00 (0.0)
1&D Accrual (0.0 (0.0} - -
WelllLease RentfRovalty - - - -
Advartising - - - -
Auto/Truck Cleared - - - -
08M Reclsss - Regulatory to GAAP {0.0} (0.0) {0.0) (6.0)
Stores Clearing - - - -
Below the line O&M - - - -
Total Other Corporate {0.0} 0.0 {0.0) {0.0)

Variance Explanations:
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Columbia Gas of Kentucky FR 16(12)(0)

Depreciation & Other Taxes - Plan-vs.-Plan Page 110 of 272

{$ millions}

2012 4&8 Mo Actual YTD Actual 2012 4&8 2013 488
Depreciation 0.6 2.2 6.6 6.9
QOther Taxes
Gross Receipts - - - -
Property Tax 0.2 0.8 25 2.6
Payroll 0.0 0.2 0.5 0.5
Distribution - - - -
Other - - - -
Total Other Taxes 0.2 1.0 3.0 31
Total Other Taxes w/o Trackers 0.3 1.1 3.2 3.4

2012 0&12 Mo Budget YTD Budget 2012 0&12 2013 0&12
Depreciation 0.5 21 6.6 6.9
Other Taxes
Gross Receipts - - - -
Property Tax 0.2 0.8 2.4 2.6
Payroll 0.0 0.2 0.5 0.5
Distribution - - - -
Other - - - -
Total Other Taxes 0.2 1.0 29 3.1
Total Other Taxes w/o Trackers 0.3 11 3.1 3.3

Variance Mo Var YTD Var YrVar Yr Var
Depreciation Change 0.0 0.0 (0.0) -
Other Taxes
Gross Receipts - - - -
Property Tax 0.0 0.0 0.1 0.1
Payroll 0.0 0.0 0.0 -
Distribution - - - -
Other - - . .
Total Other Taxes Change 0.0 0.0 0.1 0.1
Total Change w/o Trackers 0.0 0.1 0.1 0.1
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Columbia Gas of Kentucky
Other Income and Interest - Plan-vs.-Plan

FR 16{12}{0)
Page 111 of 273

1% millions)

2012 448 Mo Actual ¥TD Actual 2012 488 2013 488
Miscellaneous - - - -
AFUDC G0 0.0 0.4 0.1
Hedging interest Income 0.0 0.0 0.1 0.1
Under-Collection Interest Income - - - -
Sale Recelvables - - - -
Customer Tax Contribution - - - -
Charitable Contributions (0.0} (0.0} (0.1) (0.1}
Temp Cash Investment Interest Income 0.1 0.2 0.7 0.5

Total Other Income 0.4 0.3 0.8 0.5
Long-Term Interest Expense 0.4 15 a7 5.2
Shart-Term interest Expense - - - 0.0
Customer Deposits Interest Expense 0.0 0.0 0.2 0.2
Rate Refund Interest Expense - - - -
Over-Callaction Interest Expense - - - -
Other Interest Expense - - - -
Canying Cost Interest Expansa - - - -
Hedging Interst Expense - - - -
PISCC - - - -
Interest Expense on Plant Investment (0.0} 0.0) [0.%) {0.1)

Interest Expense 0.4 1.8 4.8 5.3
NET INCOME FROM SUBSIDIARIES 0.0 0.0 0.0 -

2012 D&12 Mo Budget ¥TD Budget 2012 D&12 2013 D&izZ
Miscellaneous - - - -
AFUDC 0.0 0.0 0.1 0.1
Hedging Interest Income 0.0 0.0 0.1 0.4
Under-Collection Interest Incame - - - -
Sale Receivables - - - -
Customer Tax Contribution - - - -
Charitable Contributions {0.0) (0.0) {0.1} 0.1}
Temp Cash Investment interest Income 0.1 0.3 D6 0.5

Total Other Income 0.1 0.3 0.7 0.5
Long-Term Interest Expense 0.4 1.5 4.7 52
Short-Term Interest Expense - - - -
Customer Deposits Interest Expense 6.0 0.0 0.2 0.2
Rate Refund Interest Expense - - - -
Over-Collection interest Expense - - - -
Other Interest Expense - . - -
Carmying Cost Interest Expense - - - -
Hedging Interst Expense - - - -
PISCC - - - -
Interest Expense on Plant Investment {0.0) (0.0} (0.0} 0.0}

fnterest Expense 0.4 1.6 4.5 5.3
NET INCOME FROM SUBSIDIARIES - - - -

Variance Mo Var ¥TD Var Yr Var ¥r Var
Miscellanaows - - - -
AFUDC 0.0 0.0 0.0 0.0
Hedging Interest fngome (0.0) (0.0} {0.0} 0.0
Under-Collection Interest Income - - - -
Sale Receivables - - - -
Customer Tax Contribution - - - -
Charitable Contributions 0.0 0.0 {0.0) -

A) Temp Cash Investment interest Income {0.0) (0.0) 0.1 {0.0)

Total Other Income {0.0) {0.0) 0.1 0.0
Long-Term interest Expense 0.0 0.0 a.0 -
Short-Term Interest Expense - - - 0.0
Customer Deposits Interest Expense - B - -
Rate Refund Interest Expense - - - -
Over-Collection Interest Expense - - - -
Cther Interest Expense - - - -
Carrying Cost Interest Expense - - - -
Hedging Interst Expense - - - -
PISCC - - - -
Interest Expense on Plant Investment (0.0) (0.0) (0.0) {0.0%

Interest Expense {0.0) 0.0 0.0 0.0
NET INCOME FROM SUBSIDIARIES (T3] 0.0 0.0 B

Variance Explanations:

A) Variance represents changes to the interest earmed on operating cash sent to Corp. Money Pool.
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Columbia Gas of Kentucky FR 16{12)(0)

Balance Sheet - Plan-to-Plan Page 112 of 273

(% millions)

2012 488 Mo 2012 2013
Assets
Net Property Plant and Equipment 2071 2116 219.7
Total Investments 0.4 0.4 0.4
Cash and Cash Equivilents 0.6 - -
Restricted Cash 3.0 3.0 -
Accounts Receivable 50.7 484 26.7
Gas Inventory 34.2 44.9 46.8
Unrecovered Purchase Costs - - 11.1
Material & Supplies 0.1 - -
Price Risk Management Assets - - -
Exchange Gas Receivables & Reserve 0.4 0.4 0.4
Current Reguiatory Assets 3.0 28 28
Prepayments and Other Assets 1.8 3.0 3.1
Total Current Assets 102.5 102.4 0.9
NC Regulatory Assets 17.7 16.9 15.8

Intangible Assets - - -
Post Retirement Benefits NC Assets . - _
Other Receivables Affiliated - - -

Deferred Charges 1.7 1.8 1.8
Total Other Assets 19.4 18.7 17.6
Total Assets 3294 33341 328.6

Capitalization & Liabilities

Total Common Stock Equity 943 92.1 93.4
Long Term Debt , excluding amounts due within one year 67.3 58.3 89.3
Total Capitalization 161.6 150.4 182.7
Obligations Due in One Year 14.7 287 20
Accounts Payable 9.3 11.6 12.1
Customer Deposits and AR Credit Balance 13.1 17.7 17.7
Taxes Accrued 4.1 45 54
Interest Accrued 0.1 0.1 0.1
Overrecovered Gas and Fuel Costs 17.7 8.8 -

Price Risk Management Liabilities {Current) 1.2 1.2 12
Exchange Gas Payable 125 14.0 8.1
Current Regulatory Liabilities 26 23 22
Accrued Liability for Post Retirement Benefits - Cur 01 0.1 0.1
Environmental - - -

Other Accruals {1.1) (1.3) 2.4
Total Current Liabilities 74.4 871.7 51.2
Price Risk Management Liabilities - NC 1.3 1.3 1.3
Deferred iIncome Taxes 454 46.8 47.3
Deferred Investment Tax Credits 0.5 0.4 0.4
Noncurrent Regulatory Liabilities 26.4 26.6 26.9
Accrued Liab for Post Retirement Benefits - NC 10.1 9.9 2.0
Other Non-Current Liabilities 9.8 10.0 10.0
Other NC Liab & Deferred Credits 934 895.0 94.8
Totai Capitalization & Liabilities 3294 333.1 328.6
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Columbia Gas of Kentucky FR 16(12){c}

Balance Sheet - Plan-to-Plan Page 113 of 273

(% millions)

2012 0812 Mo 2012 2013
Assets
Net Property Plant and Equipment 205.5 211.6 219.7
Total Investments 04 0.4 0.4

Cash and Cash Equivilents - - -

Restricted Cash 35 36 -

Accounts Receivable 62.1 39.2 314
Gas Inventory 27.5 451 44.6
Unrecovered Purchase Costs - - 0.5
Material & Supplies 0.0 0.0 0.0
Price Risk Management Assets - - -

Exchange Gas Receivables & Reserve 0.1 0.1 0.1
Current Regulatory Assets 2.9 27 27
Prepayments and Other Assets 2.0 2.9 3.1
Total Current Assets 98.2 936 82.6
NC Regulatory Assets 18.1 17.4 16.8
Intangible Assets - - -

Post Retirement Benefits NC Assets - - -
Other Receivables Affiliated - - -

Deferred Charges 1.7 1.7 1.7
Total Other Assets 19.8 19.1 18.4
Total Assets 3239 3247 3211

Capitalization & Liabilities

Total Common Stock Equity 97.2 94.4 95.9
Long Term Debt , excluding amounts due within one year 67.3 58.3 89.3
Total Capitalization 164.5 152.7 185.3
Obligations Due in One Year 14.7 28.7 -
Accounts Payable 13.5 11.1 11.4
Customer Deposits and AR Credit Balance 4.8 17.7 17.7
Taxes Accrued 5.9 5.0 5.3
interest Accrued 0.0 0.0 0.0
Overrecovered Gas and Fuel Costs 11.2 79 -
Price Risk Management Liabilities (Current) 0.6 06 0.6
Exchange Gas Payable 13.8 4.7 4.7
Current Regulatory Liabilities 22 2.2 2.1
Accrued Liability for Post Retirement Benefits - Cur 0.1 0.1 0.1
Environmental - - -
Other Accruals (0.7} {0.8) (©.7)
Total Current Liabilities 66.2 77.2 41.2
Price Risk Management Liabilities - NC 1.1 11 1.9
Deferred Income Taxes 45.3 45.8 47.7
Deferred Investment Tax Credits 0.5 04 04
Noncurrent Regulatory Liabilities 265 26.7 27.0
Accrued Liab for Post Retirement Benefits - NC 10.2 10.0 8.5
Other Non-Current Liabilities 9.7 9.8 10.0
Other NC Liab & Deferred Credits 832 94.8 94.6
Total Capitalization & Liabilities 323.9 324.7 3211
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Columbia Gas of Kentucky
Balance Sheet - Plan-to-Plan

FR 16(12){a)
Page 114 of 273

(% millions)

Variance Mo Var 2012 Var 2013 Var
Assets

A) Net Property Plant and Equipment 1.5 (0.0) (0.0)
Total Investments 0.0 0.0 0.0

B} Cash and Cash Equivilents 0.6 - -

C) Restricted Cash {0.6) (0.6) -

D} Accounts Receivable {2.5) 9.2 (4.7)

E} Gas Inventory 6.6 (0.2) 21

F)y Unrecovered Purchase Costs - - 10.7
Material & Supplies 01 (0.0} (0.0)
Price Risk Management Assets - - -
Exchange Gas Receivables & Reserve 02 0.2 0.2
Current Regulatory Assets 0.1 0.1 0.1
Prepayments and Other Assets {0.2) 0.0 0.0
Total Current Assets 4.3 8.8 8.4
NC Regulatory Assets (0.4) (0.5) {1.0)
Intangible Assets - - -
Post Retirement Benefits NC Assets - - -
Other Receivables Affiliated - - -
Deferred Charges 0.1 0.1 0.2
Total Other Assets (0.3) {0.4) {0.8)
Total Assets 5.5 8.4 7.5
Capitaiization & Liabilities

G) Total Common Stock Equity (2.9} (2.3) (2.8}

G) Long Term Debt, excluding amounts due within one year - - -
Total Capitalization {2.9) {2.3) (2.6)

G) Current Portion of Long Term Debt - - 2.0

D) Accounis Payable 4.2 0.5 0.8

D) Customer Deposits and AR Credit Balance 8.3 - -

H) Taxes Accrued 1.7 {0.4) 0.1
Interest Accrued 00 0.0 0.0

F) Overrecovered Gas and Fuel Costs 6.5 0.9 -

1)  Price Risk Management Liabilities (Current) 0.6 0.6 0.6

J)  Exchange Gas Payable {1.4) 9.3 34
Current Regulatory Liabilities 05 0.1 0.1
Accrued Liability for Post Retirement Benefits - Cur - - -
Environmental - - -
Cther Accruals (0.5) (0.4) 3.1
Total Current Liabilities 8.2 10.5 10.0
Price Risk Management Liabilities - NC 0.2 0.2 0.2
Deferred Income Taxes 0.1 0.0 {0.5)
Deferred Investment Tax Credits 0.0 (0.0} (0.0)
Noncurrent Regulatory Liabilities (0.1} (0.1} (0.1)
Accrued Liab for Post Retirement Benefits - NC (0.1} (0.1} 0.5
Other Non-Current Liabilities 0.1 0.1 (0.0}
Other NC Liab & Defferred Credits 0.3 0.2 0.1
Total Capitalization & Liabilities 55 84 7.5
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Columbia Gas of Kentucky FR 16(12}(0)
Balance Sheet - Plan-to-Plan Page 115 of 273
(% millions)

Variance Explanations:

A)
B)
C)
D)

E)

Variance due to timing issues around 2012 In-Service ($1.1M) and Decreciation {$425K)

Increase in Money Pool funding

Variance due to changes to the required reserves related to the Hedging Program, and MF Global bankruptcy ($256K).

April AR variance due to decreases to Tariff receivables ($5.3M), Choice Receiveables ($4.3), and Off-Systems Sales of ($1.3M),
partially offset by increased Money Pool deposits of $9.8M. The $8.3M Customer Deposits variance is due to an $8.3M increase to
A/P Factoring related to budget payment plans.resulting from warmer than expected weather. The 2012 A/R variance is due to
decreased Tariff receivabies ($1.7M), Unbilled recelvables ($2.3M), and Off-Systems Sales ($1.3M), outset by $15.7M in Money
Pool funding. A/P Variance due to decreased payables related to declining Gas Costs ($4.1M).

April variance due to Rate Differential and Usage variances of $3.02M and $3.59M respectively. 2012 annual variance due to Rate
Differential and Usage variances of ($609K) and $790K respectively. 2013 annual variance is due {o Rate Differential and Usage
variances of $1.4M and ($700K) respectively.

Variance due to timing differences between gas purchases vs. gas recoveries. Asset position indicates a temporary under-recovery
of costs, white a liability position indicates an over-recovery of costs. These variances are primarily due to downward modification to
Gas Cost and Balance Adjustment rates. These positions will be factored into future PGA filings and either collected or passed
back to the customers.

Variance due to changes necessary to maintain target debt to equity ratio of 48% / 52%, and to balance total capitalization with rate
base.

Variance due to an unfavorable $1.5M increase to Federal income tax payable,

Variance due to changes in the Hedging obligations.

March variance due to a decrease in the number of outstanding exchange obligations vs. the 0&12, while the variance in 2012 &
2013 indicate an increase in the number of outstanding exchange obligations.
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Columbia Gas of Kentucky FR 16{12)(0)

Capital Expenditures - Plan-vs,-Plan Page 116 of 273

(% millions)

2012 488 Mo Actual YTD Actual 2012 448 2013 48&8
New Business 0.1 1.0 1.7 1.7
Betterment 0.0 03 1.0 0.2
Replacement 1.5 4.1 11.4 11.7
Support Services 0.3 0.5 1.2 1.6
Gross Capital 2.0 58 15.3 151
Contributions & Reimbursemenis 0.0 (0.0} (0.7) (0.7)
Total NGD 2.0 5.7 14.7 14.5
Infrastructure/AMR | 14 34 9.1 8.2 |

2012 0&12 Mo Budget 2012 0812 2013 0&12
New Business 0.1 0.5 1.7 1.7
Betterment 0.3 0.6 1.0 0.2
Replacement 1.4 35 11.4 1.7
Support Services 0.0 0.2 1.2 1.6
Gross Capital 15 48 15.3 151
Contributions & Reimbursements (0.1) (0.4} (0.7) (0.7}
Total NGD 1.4 4.4 14.7 14.5
Infrastructure/AMR I 0.9 3.1 9.1 8.2 |

Variance Mo Var YTD Var Yr Var Yr Var
New Business (0.0) 0.5 - -
Betterment (0.3) (0.4) - -
Reptacement 04 0.6 - -
Support Services 0.3 0.3 - -
Gross Capital 0.4 1.0 - -
Contributions & Reimbursements 0.1 0.3 - -
Total NGO 0.6 1.3 - -
Infrastructure/AMR | 0.5 0.2 - -]

Variance Explanations:

Primarily mild weather and contractor availability.
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Columbia Gas of Kentucky
Plan vs. Plan - May 2012
($ millions)

2012 5&7
Net Revenues
O&M Expense
Depreciation
Other Taxes
Operating Earnings
Other income
Interest Expense
Net Operating Income
Income Tax
Net Operating Earnings

2012 0&12
Net Revenues
O&M Expense
Depreciation
Other Taxes
Operating Earnings
Other Income
Interest Expense
Net Operating Income
Income Tax
Net Operating Earnings

Variance
Net Revenues
O&M Expense
Depreciation
Other Taxes
Operating Earnings
Other Income
Interest Expense
Net Operating Income
Income Tax
Net Operating Earnings

* net of trackers

FR 16(12)(0)

Page 117 of 273

2012 2013
58.6 61.3
31.0 31.0

6.6 70
3.0 3.2
18.0 20.1
0.8 05
48 5.4
13.9 15.2
5.3 5.9
8.6 93

2012 2013
60.9 60.8
30.9 31.1

6.6 6.9
3.1 3.3
20.2 19.6
0.7 0.5
4.8 5.3
16.1 14.8
6.3 6.0
9.8 8.7

2012 2013

(2.3) 0.5
0.1 (0.0)
0.0 0.1
(0.2) (0.1)
(2.3) 0.5
0.1 0.0
0.0 0.1
2.2) 0.5
(1.0) (0.1)
(12) 0.6
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Columbia Gas of Kentucky
Revenue - Plan-vs.-Plan
(% miilions)

2012 5&7
Base Margin (less LCR)
LCR
LCR (Prior Dec. True-Up)
Supply Optimization
Regulatory Qutcome
Other OGDR
CKY Purchase Receivable
Uncollectibles - Non Tracked
Uncollectibles - Tracked
Trackers
Total Revenue

Total Revenue wf/o Trackers

2012 0812
Base Margin (less LCR)
LCR
LCR (Prior Dec. True-Up)
ESS
Regulatory Outcome
Other OGDR
CKY Purchase Receivable
Uncollectibles - Non Tracked
Uncollectibles - Tracked
Trackers
Total Revenue

Total Revenue w/o Trackers

Variance
Base Margin (less LCR)
LCR
LL.CR (Prior Dec. True-Up)
ESS
Regulatory Quticome
Other OGDR
CKY Purchase Receivable
Uncollectibles - Non Tracked
Uncollectibles - Tracked
Trackers
Total Variance

Total Variance wio Trackers

FR 16(12}(0)

Page 118 of 273

2012 2013
48.9 50.4
5.0 49
(©.1) ]
24 2.8
0.4 1.4
1.4 1.1
0.4 0.4
0.3 0.3
0.2 0.2
0.7 0.5
59.5 62.0
58.6 61.3
2012 2013
51.1 50.4
5.1 49
2.4 2.8
0.3 0.6
1.2 1.2
0.5 0.5
0.3 0.4
0.2 0.2
0.5 0.5
61.6 61.6
60.9 60.8
2012 2013
(2.2) (0.0)
(0.1) -
(0.1) .
0.0 -
0.1 0.8
0.2 (0.1)
(0.1) (0.1)
(0.1) (0.1)
(0.0 -
0.2 (0.0)
2.1) 0.4
2.3) 0.5
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Columbia Gas of Kentucky
Q&M - Cost Element View - Plan-vs.-Plan

FR 16(12)0)
Page 119 of 273

($ millions)

2012 587 2012 2013
Labor 6.8 6.8
Benefits 2.2 1.9
Materials & Supplies 1.5 1.6
Qutside Services 4.3 43
Management Fee 11.6 11.8
Uncollectibles 0.5 0.5
Other * 4.047 4,126
Trackers 0.9 0.8
Total O&M 31.933 31.791
Total O&M w/o Trackers 31.0 310

2012 0&12 2012 2013
Labor 6.6 6.9
Benefits 2.0 1.6
Materials & Supplies 1.5 1.5
Outside Services 4.3 4.5
Management Fee 11.9 12.2
Uncollectibles 0.5 0.5
Other * 3.8 39
Trackers 0.8 0.7
Total O&M 3.6 31.8
Total O&M w/o Trackers 30.9 31.1

Variance 2012 2013
Labor 0.2 (0.0)

A) Benefits 0.2 0.3
Materials & Supplies 0.0 0.0
Qutside Services (0.0} (0.2)

B} Management Fee {0.4) (0.4)
Uncollectibles - -
Other * 0.1 0.2

C) Trackers 0.2 0.0
Total Change 0.3 {0.0)
Total Change w/o Trackers 0.1 {0.0)

A) 2013 - Primarily revised assumptions for pension, OPEB, active medical and capital

transfer percentages.

B) 2012 - Primarily revised capital transfers, legal and NGD Operations. '2013-2014 -

Primarily revised management fee transfers.
C) Offsetin revenues.
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Columbia Gas of Kentucky FR 16(12)(0)

O&M - Other Cost Element View - Plan-vs.-Plan Page 120 of 273
{$ millions)
2012 5&7 2012 2013
Other
Buildings and Land 0.1 0.1
Rents/Leases 0.2 0.3
Corpaorate Insurance 0.8 0.9
Employee Expenses 0.3 0.4
Company Memberships 0.1 0.1
Utilities 0.3 0.3
Misc Revenues {0.1) (0.1)
Misc & Other Expenses 0.2 0.2
Amcrtizations * 0.5 0.4
Deferred Credits {0.1) (0.2)
1&D Accrual 0.1 0.1
Well/Lease Rent/Royalty - -
Advertising 0.1 0.1
Auto/Trucks Cleared 1.3 1.4
0&M Reclass - Regulatory to GAAP 0.2 0.2
Below the Line O&M
4.047 4126
2012 0&12 2012 2013
Other
Buildings and Land a1 0.1
Rents/Leases 0.3 0.3
Corperate Insurance 09 0.9
Employee Expenses 0.3 0.4
Company Memberships 0.1 0.1
Utilities 0.3 0.3
Misc Revenues 0.1 {0.1}
Misc & Other Expenses (0.0 (0.0)
Amortizations * 0.5 0.4
Deferred Credits {0.1) (0.2)
1&D Accrual .1 0.1
Well/Lease Rent/Royalty - -
Advertising 0.1 0.1
Auto/Trucks Cleared 14 14
O&M Reclass - Regulatory to GAAP 0.2 0.2
Below the Line O&M - -
3.9 3.889
Variance 2012 2013
Other
Buildings and Land (0.0) -
Rents/Leases 0.1) -
Corporate Insurance (0.0) -
Employee Expenses 0.0 -
Company Memberships 0.0 0.0
Utilities 0.1 0.0
Misc Revenues {0.0) -
Misc & Other Expenses 0.2 0.2
Amortizations * - -
Deferred Credits 0.0 (0.0)
18D Accrual (0.0} -
Well{lLease Rent/Rovalty - -
Advertising (0.0) -
AutolTrucks Cleared (0.0) -
O&M Reclass - Regulatory to GAAP (0.0) {0.0)
Below the Line O&M - -
0.1 0.2
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Columbia Gas of Kentucky
Q&M - Sponsor View - Plan-vs.-Plan

FR 16(12)(0)
Page 121 of 273

($ millions})

2012 587 2012 2013
Distribution Ops 11.2 11.2
Meter To Cash 0.6 0.6
Customer Call Center 0.0 0.0
Integration Center 0.4 0.4
Presidents 1.6 1.6
Other Departments - -
Management Fee 11.8 1.8
Benefits 22 19
Uncollectibles 0.5 05
Other Corporate® 2.861 2.956
Trackers 0.9 0.8
Total O&M 31.933 31.791
Total O&M wio Trackers 31.0 31.0

2012 0&12 2012 2013
Distribution Ops 10.9 11.2
Meter To Cash 0.6 0.6
Customer Call Center 0.0 0.0
Integration Center 0.4 0.4
Presidents 1.6 1.6
Qther Departments - -
Management Fee 11.9 12.2
Benefits 2.0 1.6
Uncollectibles 0.5 0.5
Other Corporate® 29 3.0
Trackers 0.8 0.7
Total O&M 31.6 3.8
Total O&M w/o Trackers 30.9 3141

Variance 2012 2013

A) Distribution Ops 0.3 0.0
Meter To Cash 0.0 -
Customer Call Center (0.0} -
Integration Center 0.0 -
Presidents (0.0} 0.0
Other Departments - -

B} Management Fee (0.4) (0.4)

C) Benefits 0.2 0.3
Uncollectibles - -
Other Corporate* {0.1) (0.0}

D) Trackers 0.2 0.0
Total Change 0.3 {0.0)
Total Change wio Trackers 0.1 (0.0)

A} 2012 - Primarily fleet adj., right of way (ROW) clearing and tools and uniforms. '2014-2017 -
Primarily fleet adj. and decreased AMR Savings.

B) 2012 - Primarily revised capital transfers, legal and NGD Operations. "2013-2014 - Primarily
revised management fee fransfers.

C) 2013 - Primarlly revised assumptions for pension, OPEB, active medical and capital transfer
percentages.

D)} Oifset in revenues.
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Columbia Gas of Kentucky FR16(12)e)

O&M - Other Comorate View - Plan-vs.-Plan Page 122 of 273

(& millions)

2012 5&7 2012 2013
Other Corporate
Net Labor (CIP) 0.4 0.4
Materials/Supplies [134] 0.0
Audit Fees 8.2 0.1
LConsulting Fees 0.0 0.2
Legal Fees - -
Outside Servicas 8.1 0.2
Bulldings and Land - -
Rents/Leases 8.2 0.3
Corporate Insurance 0.8 0.9
Employee Expenses - -
Company Memberships a1 0.1
Leilitias Q1 0.0
Misc Revenuas - -
Misc & Other Expenses 0.2 0.2
Amertizations * 0.5 0.4
Deferred Credits (0.1) {0.1)
180 Accrual 0.1 0.1
Well/l.ease Rent/Royalty - -
Advertising - -
Auto/Truck Claared - -
O&M Reclass - Regulatory to GAAP 0.2 0.2

Stores Clearing
Below the ling 0&M

Total Other Corporate 2.861 2.956
2012 0812 2012 2013
Other Corporate
Net Laber (CIP) 0.4 0.4
Materials/Supplies 0.0 2.0
Audit Fees 0.1 24
Consulting Fees 0.0 0.2
Legal Fees - .
Cutside Services 0.2 0.2
Buildings and Land - -
Rents/leases 0.3 0.3
Corporate Insurance 0.5 0.9
Employea Expensas - -
Company Mamberships &1 0.1
UHilities 0.0 0.0
Misc Revenues - -
Misc & Other Expenses 0.2 0.2
Amortizatians © 4.5 0.4
Defetred Credits (0.1) 10.1)
1&D Acerual Q.1 0.1
Wael/Lease Rent/Raoyalty - -
Advertising . -
Aute/Truck Cleared - -
O&M Raclase - Regulatory to GAAP 0.2 0.2

Stores Clearing - -
Below the line C&M - -

Total Other Corporate 29 3.0
Variance 2012 2013
Other
Net Labor {CIP) {0.0} {0.0)
Materials/Supplies 0.0 -
Audit Fees 0.0 -
Coensulting Fees (0.0) -
Legal Fees - -
Outside Services {0.0) 0.0
Buildings and Land - -
Ranis/teases (0.1 -
Corporate Insurance (0.0} -
Ermployse Expenses - -
Company Memberships 0.0 0.0
Utilitles 0.1 0.0
Misc Revenuas - -
Misc & Other Expenses 2.0 {0.0%
Amortizations * - -
Deferred Credits (0.0) {0.0}
180 Accrual {0.0) -
WellLease Rent/Royalty - -
Advertising - .
Auta/Treek Cleared - -
0&M Reclass - Regulatary to GAAP 0.0 (c.o

Stores Claaring - -
Balow the line O&M - -
Total Other Corporate {0.1) (0.0)
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Columbia Gas of Kentucky FR 16{12)(0)

Depreciation & Other Taxes - Plan-vs.-Plan Page 123 of 273

($ millions)

2012 587 2012 2013
Depreciation 6.6 7.0
Other Taxes
Gross Receipts - -
Property Tax 25 2.7
Payrall 0.5 0.5
Distribution - -
Other 0.0 -
Total Other Taxes 3.0 3.1
Total Other Taxes w/o Trackers 3.0 3.2

2012 0&12 2012 2013
Depreciation 6.6 6.9
Other Taxes
Gross Receipts - -
Property Tax 24 26
Payroll 0.5 0.5
Distribution - -
Other - -
Total Other Taxes 29 341
Total Other Taxes wlo Trackers 3.1 33

Variance 2012 2013

A) Depreciation Change 0.0 0.1
Other Taxes
Gross Receiptis - -
Property Tax 0.1 0.1
Payroll 0.0 -
Distribution - -
Other 0.0 -
Total Other Taxes Change 0.1 0.1
Total Change w/o Trackers (0.2) (0.1)

A} Variance due to increased Capital spend
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Columbia Gas of Kentucky FR 16(12)c)

Other Income and Interest - Plan-vs.-Plan Page 124 of 273

{$ millions)

2012 587 2012 2013
Miscellaneous - -
AFUDC 0.1 0.2
Hedging Interest Income 0.1 0.1

UnderCollection Income - -
Sales Receivable - -
Customer Tax Contribution - -
Charitable Contributions (0.1} {0.1)

Temp Cash Inv Int Inc 0.7 0.5

Total Other income 0.8 0.5
Long-Term [nterest Expanse 4,7 5.3
Short-Term Interest Expense B 0.1
Customer Deposits 0.2 0.2

Rate Refund Expense - -
CverCollaction Interest Expense - -
Other Interest Expense - -
Carrying Cost Interest Expense - -
Hedging Interest Expensea - -
AFUDC (0.1} {0.1)

interest Expense 438 54
2012 0812 202 2013
Miscellaneous - -
AFUDC 0.1 041
Hedging interest Income 0.1 0.0

UnderCollection incorne - -
Sales Receivable - -
Customer Tax Contribution - -
Charitable Contributions (0.1} (0.1}

Temp Cash Inv Int Inc 0.6 0.5
Total Other Income 0.7 0.5
Long-Term Interest Expense 4.7 5.2
Short-Term Interest Expense - -
Customer Deposits 0.2 0.2

Rate Refund Expense - -
OverCaollection Interest Expense - -
Other Interest Expense - -
Carrying Cost Interest Expense - -
Hedging Interest Expense - -
AFUDC {0.0) (0.0)

Interest Expense 4.8 5.3
Variance 2012 2013
Miscellaneous - -
AFUDC 0.0 0.0
Hedging Interast Income (0.0) 0.0

UnderCollection Income - -
Sales Recelvable - -
Customer Tax Contribution -

Charitable Contributions {0.0)

A) Temp Cash Inv Int Ing Q.1 {0.0)
Total Qther Income 0.1 0.0

B) Long-Term Interest Expense 0.0 0.1

A) Short-Term Inferest Expense - 0.1

Customer Deposits -
Rate Refund Expense - -
OverCollection Interast Expense - -
Other Interest Expense - -
Carrying Cost Interest Expense - -
Hedging Interest Expense -
AFUDC (0.0} (0.0}
Interest Expense 0.0 K]

A} Variance due fo fluctuations in normal cperating activity.
B) Variance due lo changes in Capital structure {o maintain appropriate debt /
equity percentages.
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Columbia Gas of Kentucky
Balance Sheet - Plan-to-Plan
($ millions)

2012 5&7

Assets
Net Property Plant and Equipment
Total Investments

Cash and Cash Equivilents
Restricted Cash

Accounts Receivable

Gas Inventory

Unrecovered Purchase Costs
Material & Supplies

Price Risk Management Assets
Exchange Gas Receivables & Reserve
Current Regulatory Assets
Prepayments and Other Assets
Total Current Assets

NC Regulatory Assets

Intangible Assets

Post Retirement Benefits NC Assets
Other Receivables Affiliated
Deferred Charges

Total Other Assets

Total Assets

Capitalization & Liabilities
Total Common Stock Equity

Long Term Debt , excluding amounts due within one year

Total Capitalization

Current Portion of Long Term Debt
Accounts Payable

Customer Deposits and AR Credit Balance
Taxes Accrued

Interest Accrued

Overrecovered Gas and Fuel Costs

Price Risk Management Liabilities (Current)
Exchange Gas Payahle

Current Requlatory Liabilities

Accrued Liability for Post Retirement Benefits - Cur

Environmentai
Other Accruals
Total Current Liabilities

Price Risk Management Liabilities - NC
Deferred Income Taxes

Deferred Investment Tax Credits

Noncurrent Regulatory Liabifities

Accrued Liab for Post Retirernent Benefits - NC
Other Non-Current Liabilities

Other NC Liab & Defferred Credits

Total Capitalization & Liabilities

FR 16(12)(0)

Page 125 of 273

2012 2013

212.6 226.3
04 0.4

3.0 -
47.4 26.0
45.0 46.9
- 5.0
Q.1 0.1
2.8 2.8
3.0 3.2
1014 84.0
16.9 15.8
2.0 1.9
18.9 17.7
333.3 328.5
92.0 97.3
58.3 87.1
150.3 1844
28.7 8.1
106 12.3
17.7 17.7
4.5 5.5
0.1 0.1

14.0 -
1.2 1.2
9.6 0.7
25 22
0.1 0.1
(1.3) 0.0
87.7 48.8
1.3 1.3
47.0 47.7
0.4 0.4
26.6 26.9
10.0 9.1
9.9 9.9
95.2 85.3
333.3 328.5
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Coluimbia Gas of Kentucky FR 18(12){0}

Balance Sheet - Plan-to-Plan Page 126 of 273

($ miilions)

2012 0&12 2012 2013
Assets
Net Property Plant and Equipment 211.6 219.7
Total Investments 0.4 04

Cash and Cash Equivilents - -

Restricted Cash 36 -

Accounts Receivable 392 31.4
Gas Inventory 451 44.6
Unrecovered Purchase Costs - 0.5
Material & Suppiies 0.0 0.0
Price Risk Management Assets - -

Exchange Gas Receivables & Reserve 0.1 0.1
Current Regulatory Assets 2.7 27
Prepayments and Other Assets 2.9 a1
Total Current Assets 93.6 82.6
NC Regulatory Assets 17.4 16.8

Intangible Assets - -
Post Retirement Benefits NC Assets - -
Other Receivables Affiliated - -

Deferred Charges 1.7 17
Total Other Assets 19.1 18.4
Total Assets 3247 a21.1
Capitalization & Liabilities

Total Common Stock Equity 94.4 95.8
Long Term Debt , excluding amounts due within one year 58.3 89.3
Total Capitalization 152.7 185.3
Current Portion of Long Term Debt 28.7 -
Accounts Payable 11.1 114
Customer Deposits and AR Credit Balance 17.7 17.7
Taxes Accrued 5.0 53
Interest Accrued 0.0 0.0
Overrecovered Gas and Fuel Costs 7.9 -
Price Risk Management Liabilities (Current) 0.6 06
Exchange Gas Payable 4.7 47
Current Regulatory Liabiliies 22 21
Accrued Liability for Post Retirement Benefits - Cur 0.1 0.1
Environmental - -
Other Accruals (0.8} (0.7)
Totat Current Liabilities 77.2 41.2
Price Risk Management Liabilities - NC 1.1 1.1
Deferred Income Taxes 46.8 477
Deferred Investment Tax Credits 0.4 0.4
Noncurrent Regutatory Liabilities 26.7 27.0
Accrued Liab for Post Retirement Benefits - NC 10.0 8.5
Other Non-Current Liabilities 9.8 10.0
Other NC Liab & Defferred Credits 94.8 94.6
Total Capitalization & Liabilities 324.7 3211
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Columbia Gas of Kentucky
Balance Sheet - Plan-to-Plan
($ millions)

Variance

A)

<)

D)

E)
E)

E)
A)

F}

G)

@)

Assets
Net Property Plant and Equipment
Total Investments

Cash and Cash Equivilents
Restricted Cash

Accounts Receivable

Gas Inventory

Unrecovered Purchase Costs
Material & Supplies

Price Risk Management Assets
Exchange Gas Receivables & Reserve
Current Regulatory Assets
Prepayments and Other Assets
Total Current Assets

NC Regulatory Assets

Intangible Assets

Post Retirement Benefits NC Assets
Other Receivables Affiliated
Deferred Charges

Total Other Assets

Total Assets

Capitalization & Liabilities
Total Common Stock Equity

Long Term Debt, excluding amounts due within one year
Total Capitalization

Current Portion of Long Term Debt
Accounts Payable

Customer Deposits and AR Credit Balance
Taxes Accrued

Interest Accrued

Overrecovered Gas and Fuel Costs

Price Risk Management Liabilities (Current)

Exchange Gas Payable

Current Reguiatory Liabilities

Accrued Liahility for Post Retirement Benefits - Cur
Environmental

Other Accruals

Total Current Liabilities

Price Risk Management Liabilities - NC
Deferred Income Taxes

Deferred Investment Tax Credits

Noncurrent Regulatory Liabilities

Accrued Liab for Post Retirement Benefits - NC
Other Non-Current Liabilities

Other NG Liab & Defferred Credits

Total Capitalization & Liabllities

FR 16{12)(0}
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2012 2013
0.9 6.6
0.0 0.0
©5) :
8.2 (5.5)
(0.0) 2.3
- 45
(0.0) (0.0}
(ﬁO) (60)
0.1 0.1
0.0 0.1
17 15
(0.5) (1.0}
03 03
(0.2 (0.7)
8.5 74
(2.4) 1.4
- (2.3)
24) (0.9)
- 9.1
(0.5) 0.9
@A) 02
0.0 0.0
6.0 -
0.6 0.6
49 (4.0)
0.3 0.1
@5) 07
105 76
0.2 0.2
0.2 (0.0)
{0.0) (0.0)
{0.1) ©.1)
{0.0) 0.6
0.1 {0.1)
04 0.6
2.5 74
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Columbia Gas of Kentucky FR 16(12)(0)
Balance Sheet - Plan-to-Plan Page 128 of 273
(% millions)

Variance Explanations:

A)

c)

Variances due to fluctuations in Gas Costs and Usage primarily to Tariff Sales and Off-
System sales, as well as Money Pool deposits effecting balances in both A/R and A/P (short
term borrowings). 2012 A/R variance due to decreased Tariff Sales ($1.8M), Off-System
sales {$700K)}, and Unbilled ($2.2M), offset by Money Pool deposits of $14.7M.

Total
Year Volume Variance ($$$) Rate Variance ($$%) Variance

(5%%)
2012 {0.8) 0.8 (0.0}
2013 1.4 0.8 2.2
2014 3.8 0.3 4.1
2015 3.5 0.0 3.5
2018 3.0 0.2 3.1
2017 2.7 0.2 2.9

Variance due to timing differences between gas purchases vs. gas recoveries. Asset
position indicates a temporary under-recovery of costs, while a liability position indicates an
over-recovery of costs. These variances are primarily due to downward modification to Gas
Cost and Balance Adjustment rates. These positions will be factored into future PGA filings
and either collected or passed back to the customers.

Variances are due to changes to pension funding obligations

Variance due to changes necessary to maintain target debt to equity ratio of 48% / 52%, and
to balance total capitalization with rate base.
Variance due to changes in the number of exchange obligations vs. the 0&12,

Variance in 2012 & out years primarily driven by Federal and State tax liabilities.
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Columbia Gas of Kentucky FR 16(12)(0)

Capital Expenditures - Plan-vs.-Plan Page 129 of 273

($ millions)

2012 587 2012 2013
New Business 27 2.4
Betterment 0.3 0.2
Replacement 12.0 16.7
Support Services 1.3 1.6
Gross Capital 16.3 20.8
Contributions & Reimbursements (0.7) {0.7)
Total CKY * 15.6 20.2
Infrastructure/AMR 9.6 13.2

2012 0&12 2012 2013
New Business 1.7 1.7
Betterment 1.0 0.2
Replacement 11.4 11.7
Support Services 1.2 1.6
Gross Capital 15.3 15.1
Contributions & Reimbursements (0.7) (0.7)
Total CKY 14.7 14.5
Infrastructure/AMR 9.1 8.2

Variance 2012 2013
New Business 1.0 0.7
Betterment 0.7) -
Replacement 0.6 5.0
Support Services 0.1 -
Gross Capital 1.0 5.7

Contributions & Reimbursements - -

Total CKY 1.0 5.7

Infrastructure/AMR 0.5 5.0

Plan variances due to additional capital allocations to NGD and updated forecasts.
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Columbia Gas of Kentucky
Plan vs. Plan - June 2012
(% millions)

2012 6&6

Net Revenues

Q&M Expense
Depreciation

Other Taxes

*Operating Earnings
Other Income

Interest Expense
*Operating Earnings before Taxes
Income Tax

Net Operating Earnings

2012 0&12

Net Revenues

O&M Expense
Depreciation

Other Taxes

*Operating Earnings
Other Income

Interest Expense
*Operating Earnings before Taxes
Income Tax

Net Operating Earnings

Variance

Net Revenues

0&M Expense
Depreciation

Other Taxes

*Operating Earnings
Other Income

Interest Expense
*Operating Earnings hefore Taxes
tncome Tax

Net Operating Earnings

* net of trackers

FR 16{(12X0}
Page 130 of 273

Mo Actual YTD Actual 2012 6&6 2013 686
2.9 311 58.6 61.3
2.5 16.3 3141 31.0
0.6 33 6.6 7.0
0.2 1.5 3.0 3.2

(0.4} 11 17.9 20.1
0.1 0.4 0.7 0.6
0.4 2.4 4.8 5.4

(0.7} 9.1 13.9 15.2

{0.2) 3.5 5.4 59

{0.5) 5.6 8.5 9.3

Mo Budget YTD Budget 2012 0812 2013 0&12
31 34.2 60.9 60.8
26 15.5 30.9 31.1
0.5 32 6.6 6.9
0.2 1.5 29 3.1

(0.3) 14.0 20.5 19.8
01 0.4 0.7 0.5
0.4 2.4 4.8 53

(0.6) 12.1 16.4 15.0
0.4 5.0 6.3 6.0

{1.0) 7.1 10.0 9.0

Mo Var YTD Var ¥Yr Var Yr Var

(0.2) (3.1) (2.3} 0.5

(0.2) (0.2) 0.2 {0.0)
0.0 0.0 0.0 0.1

(0.0} 0.1 0.1 0.1

{0.1) {3.0) (2.6) 0.3

(0.0) (0.0} 0.1 0.1
0.0 0.0 0.0 0.1

{0.1) {3.0) (2.5) 0.2

{0.1) (3.0) (2.5) 0.2
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Columbia Gas of Kentucky
Revenue - Plan-vs.-Plan

FR 16{12)(0)
Page 131 of 273

($ millions)

2012 646 Mo Actual YTD Actual 2012 686 2013 6&6
Base Margin (less LCR) 23 26.7 489 50.4
LCR 0.3 2.5 5.0 49
LCR (Prior Dec. True-Up) - (0.1) (0.1) -
ESS 0.1 086 24 2.8
Regulatory Outcome - - 0.4 1.4
Other OGDR 0.1 09 1.3 1.1
CKY Purchase Receivable 0.0 0.3 0.4 04

Uncollectibles - NonTracked (0.0) 0.2 0.3 0.4
Uncoliectibles - Tracked 0.0 0.1 0.2 0.2
Trackers 01 0.6 0.8 0.5
Total Revenue 3.0 .9 59.6 62.0
Total Revenue w/o Trackers 29 31.1 58.6 61.3

2012 0812 Mo Budget YTD Budget 2012 0&12 2013 0&12
Base Margin (less LCR) 25 28.9 51.1 50.4
LCR 0.3 2.6 5.1 4.9
LCR {Prior Dec. True-Up) - - - -
ESS 02 1.3 24 28
Regulatory Cutcome 0.0 0.0 0.3 0.6
Other OGDR 0.1 0.7 1.2 1.2
CKY Purchase Receivable {0.0) 0.4 0.5 0.5

Uncollectibles - NonTracked (0.0} 0.2 0.3 0.4
Uncollectibles - Tracked 0.0 01 0.2 0.2
Trackers 0.0 0.3 0.5 0.5
Total Revenue 31 347 61.6 61.6
Total Revenue w/o Trackers 3.1 34.2 60.9 60.8

Variance Mo Var YTD Var Yr Var Yr Var

A) Base Margin (less LCR) {0.2) (2.2) (2.1) (0.0}
LCR 0.0 (0.2} (0.1) -
LCR (Prior Dec. True-Up) - (0.1) (0.1) -

B) ESS (0.0} (0.7) 0.0 -
Regulatory Qutcome (0.0} (0.0} 0.0 0.8
Other OGDR (0.0) 0.2 0.2 (0.1)

C_ CKY Purchase Receivable 0.0 (0.1) {0.1) (0.1)

D)  Uncollectibles - NonTracked 0.0 0.0 {0.0) (0.1}

Uncollectibles - Tracked - (0.0) {0.0) -
Trackers 0.1 0.3 0.3 {0.0)
Total Variance (0.2) (2.8) (2.0) 0.4
Total Variance w/o Trackers {0.2) {3.1) (2.3) 0.5

Variance Explanations:

Variance due to customer and usage erosion.

Variance represents downward revision to Off-System sales assumptions due to lack of price voiatility.
Variance due to April Billing Service interuptions of $265K.

Variance due to declining gas costs.
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Columbia Gas of Kentucky FR 16{12){0)

Other Gas Department Revenues - Plan-vs -Plan Page 132 of 273

(% milions}

2012 6&6 Mo Actual YTD Actual 2012 686 2013 6&6
Penalty Charges 0.1 0.3 0.4 0.3
Return Check 0.0 0.1 0.2 01
Other Fees 0.0 0.4 0.6 04
Other Revenue 0.0 0.0 0.1 0.1
Pub Uti-Flex 0.0 0.0 0.1 0.0
Company Use 0.0 0.0 0.1 0.1
Balancing Services - - - -
Other Misc Income - - 0.0 0.0
Misc Merchant Revenue - 0.0 0.0 -

Total OGDR 0.1 0.9 1.3 1.1

2012 0&12 Mo Budget YTD Budget 2012 0812 2013 0&12
Penalty Charges 0.0 0.3 0.3 0.3
Return Check 0.0 1 01 0.1
Other Fees 0.0 0.2 04 0.4
Other Revenue 0.0 01 0.2 0.2
Pub Util-Flex 0.0 0.0 0.0 0.0
Company Use 0.0 0.0 0.1 0.1
Balancing Services - - - -
Other Misc Income - - 0.0 0.0
Misc Merchant Revenue - - - -

Total OGDR 0.1 0.7 1.2 1.2

Variance Mo Var YTD Var Yr Var Yr Var
Penalty Charges 0.0 0.0 0.0 0.0
Return Check 0.0 0.0 0.0 0.0
Other Fees 0.0 0.2 0.2 (0.0}
Other Revenue (0.0) (0.1) {0.1) (0.1}
Pub Util-Flex 0.0 0.0 0.0 -
Company Use (0.0) (0.0) {0.0) (0.0)

Balancing Services

Other Misc Income - - - -

Misc Merchant Revenue - 0.0 0.0 ~
Total OGDR 0.0 0.2 0.2 (0.1}
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Columbia Gas of Kentucky FR 16(12)(0)

2012 Customer & Usage Information - 686 vs. 0&12 Page 133 of 273
[Customer & Usage Change ($ million) |
Customer Change Month YTD
Residential 01 0.4
Commercial 0.0 0.0
Total 0.1 0.4
Usage Change Month YTD
Residential 0.2 0.0
Commercial 0.5 04
Industrial {Non-LCR} (0.1) 0.1
Total 0.6 0.6
[Normalized UPC (Mmcf) |
Actual Month YTD
Residential 1.1 443
Comm 18.7 541.3
Ind 5,384.2 87,2249
Budget Month YTD
Residential 1.0 44.4
Commercial 16.7 318.4
Industrial 5,287.3 45,707.2
VEET Month Mo. % YTD YTD %
Residential 0.1 7.0% (0.1) -0.1%
Commercial 2.0 12.1% 2229 70.0%
Industrial 96.9 1.8% 41,517.7 90.8%
[Customer Count |
Actual Month YTD Avg
Residential 118,913 120,385
Commercial 13,808 14,001
Industrial 177 178
Total 132,898 134,563
Budget Month YTD Avg
Residential 118,250 120,496
Commercial 13,741 13,967
Industrial 181 181
Total 132,172 134,644
Variance Month Mo. % YTD Avg YTD %
Residential 663.0 0.6% (110.7) -0.1%
Commercial 67.0 0.5% 33.5 0.2%
Industrial (4.0) -2.2% {3.5) -1.9%
Total 726.0 0.5% {80.7} -0.1%
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Columbia Gas of Kentucky FR 16(12)0)

O&M - Cost Element View - Plan-vs.-Plan Page 134 of 273

($ millions)

2012 6&6 Mo Actual YTD Actual 2012 686 2013 646
Labor 0.6 36 6.9 68
Benefits 0.2 1.4 2.2 1.9
Materials & Supplies 0.1 0.7 1.5 1.6
Qutside Services 0.4 20 4.4 4.8
Management Fee 0.9 5.6 11.8 11.8
Uncollectibles (0.0) 0.2 0.5 0.5
Other * 0.3 1.9 4.1 36
Trackers .1 0.7 1.0 08
Total O&M 2.5 16.0 321 318
Total O&M w/o Trackers 2.5 15.3 3.1 31.0

2012 0&12 Mo Budget YTD Budget 2012 0&12 2013 0&12
Labor 05 34 6.6 6.9
Benefits 0.2 1.0 2.0 16
Materlals & Supplies 0.2 0.7 1.5 15
Outside Services 04 21 4.3 5.0
Management Fee 1.0 6.0 11.9 12.2
Uncollectibles 0.0 0.3 0.5 0.5
Other * 0.3 2.0 3.9 34
Trackers 0.0 05 08 0.7
Total O&M 26 16.0 3.6 3.8
Total O&M w/o Trackers 2.6 15.5 30.9 31.1
Variance Mo Var ¥TD Var 2012 ¥Yr Var 2013 Yr Var

A) Labor 0.6 02 02 (0.0)

B} Benefits {0.0) 0.1 0.2 0.3
Materials & Supplies (0.1) (0.0} (0.0) 0.0
Qutside Services 0.0 (0.1} 0.0 (0.2}

C) Management Fee (0.1) {0.3) (0.4) (0.4}
Uncollectibles {0.0) (0.0) - -
Other * 0.0 (0.0) 0.1 0.2

D}  Trackers 0.0 0.3 0.2 0.0
Total Change {0.1) 0.0 0.4 {0.0)
Total Change w/c Trackers {0.2) (0.2) 0.2 {0.0)

Variance Explanations:

A)  YTD & 2012 Yr Var - Primarily meter reading and maintenance of mains.

B) 2012 & 2013 Yr Var - Primarily revised assumptions for active medical, pension, OPEB and capital transfer percentages.
C) YTD Var - Primarily Lega!l and NGD QOperations. 2012 & 2013 Yr Var - Primarily revised capitalization transfers.

D) Offset in revenue.
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Columbia Gas of Kentucky FR 16(12)0)

0O&M - Cther Cost Element View - Plan-vs.-Plan Page 135 of 273
($ millions)
2012 6&6 Mo Actual YTD Actual 2012 6&6 2013 656
Other
Buildings and Land 0.0 0.0 0.1 0.1
Rents/Leases 0.0 0.1 0.2 0.3
Corporate Insurance 0.1 0.4 0.8 0.9
Employee Expenses 0.0 0.1 0.3 0.4
Company Memberships 0.0 0.1 0.1 0.1
Utitities 0.0 0.2 0.3 0.3
Misc Revenues (0.0) {0.1) {0.1) (0.1)
Misc & Other Expenses 0.0 0.1 0.2 0.2
Amortizations * 0.0 0.2 0.5 0.4
Deferred Credits (0.0 {0.0) {0.1) (0.7)
1&D Accrual 0.0 0.0 DA 0.1
Woell/Lease Rent/Royalty - - - -
Advertising - 0.0 0.1 0.1
Auto/Trucks Cleared 0.1 0.7 1.3 1.4
Q&M Reclass - Regulatory tc GAAP 0.0 0.1 0.2 0.2
Below the Line O&M - - -
0.3 1.9 4.1 3.6
2012 0&12 Mo Budget ¥TD Budget 2012 0&12 2013 0&12
Other
Buildings and Land 0.0 0.0 0.1 0.1
Rents/Leases 0.0 0.2 0.3 0.3
Corporate Insurance 0.1 04 0.9 0.9
Emplcyee Expenses 0.0 0.1 0.3 0.4
Company Memberships 0.0 0.0 0.t 0.1
Utitities 0.0 0.1 0.3 0.3
Misc Revenues (0.0) {0.0) {0.1) (0.1)
Misc & Other Expenses (0.0) {0.0) {0.0) {0.Q)
Armortizations * 0.0 0.2 0.5 0.4
Deferred Credits (0.0) {0.1) {0.1) (0.7)
1&D Accrual 0.0 0.1 G.1 0.1
WellfLease Rent/Royalty - - - -
Advertising a.c 0.1 0.1 0.1
Auto/Trucks Cleared 0.1 0.7 14 1.4
O&M Reclass - Regulatory to GAAP 0.0 0.1 0.2 0.2
Below the Line O&M - - - -
0.3 2.0 3.9 34
Variance Mo Var YTD Var 2012 Yr Var 2013 ¥r Var
Other
Buildings and Land (0.0} (0.0) (0.0) -
Rents/Leases (0.0} (0.0} (0.1) -
Corporate Insurance (0.0} (0.0) (0.0) -
Employee Expenses (0.0} (0.0) (0.0) -
Company Memberships 0.0 0.0 0.0 0.0
Utilities 0.0 Q.1 0.1 0.0
Misc Revenues {0.0) (0.0) (0.0) -
Misc & Other Expenses 0.0 0.1 0.2 0.2
Amuortizations * - - - -
Deferred Credits 0.0 0.0 0.0 {0.0}
1&D Accrual {0.0} (0.0) - -
Well/Lease Rent/Royalty -
Advertising {0.0) {0.0) {0.0) -
Auto/Trucks Cleared {0.0} (0.0) (0.0} -
O&M Reclass - Regulatory to GAAP (0.0} (0.0) (0.0) (0.0)
Below the Line O&M -
0.0 {0.0} 0.1 0.2

Variance Explanations:

{*) Amortizations: IBM and Call Center Costs, Severance Cos!s, Rale Case Expenses.
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Columbia Gas of Kentucky FR 16(12){0)

O&M - Sponsor View - Plan-vs.-Plan Page 136 of 273

($ millions)

2012 6&6 Mo Actual YTD Actual 2012 6&6 2013 6&6
Distribution Ops 0.9 5.8 11.2 11.2
Meter To Cash 0.0 0.3 0.6 0.6
Customer Call Center 0.0 0.0 0.0 0.0
Integration Center 0.1 0.2 0.4 04
Presidents 0.1 0.7 1.6 1.6
Other Dept - - - -
Management Fee 0.9 56 1.6 11.8
Benefits 0.2 1.1 2.2 1.8
Uncollectibles {0.0} 0.2 0.5 0.5
Other Corporate * 0.3 15 2.9 3.0
Trackers 0.1 07 1.0 0.8
Total O&M 2.5 16.0 321 31.8
Total O&M wio Trackers 2.5 15.3 31.1 31.0

2012 0&12 Mo Budget YTD Budget 2012 0812 2013 0812
Distribution Ops 0.8 5.5 109 11.2
Meter To Cash 0.1 0.3 0.6 06
Customer Call Center 0.0 0.0 0.0 0.0
Integration Center 0.0 0.2 0.4 04
Presidents 0.1 0.8 16 1.6
Other Dept - - - -
Management Fee 1.0 6.0 11.9 12.2
Benefits 0.2 1.0 2.0 1.6
Uncollectibles 0.0 0.3 0.5 0.5
Other Corporate * 0.2 1.5 29 3.0
Trackers 0.0 0.5 0.8 0.7
Total Q&M 2.6 16.0 31.6 318
Total O&M wio Trackers 2.6 15.5 30.9 311

Variance Mo Var YTD Var 2012 Yr Var 2013 ¥Yr Var

A) Distribution Ops (0.0} 0.1 0.3 0.0
Meter To Cash (0.0} {0.0) (0.0} -
Customer Call Center (0.0} (0.0} (0.0) -
Integration Center 0.0 0.0 0.0 -
Presidents (0.0) (0.2} (0.0} 0.0
Other Dept - - - -

B) Management Fee (0.1) {0.3) {0.4) (0.4)

C) Benefits (0.0) 0.1 0.2 0.3
Uncollectibles {0.0) (0.0} - -
Other Corporate * 0.0 0.0 0.0 (0.0}

D)y Trackers 0.0 0.3 0.2 0.0
Total Change (0.1} 0.0 0.4 (0.0}
Total Change w/o Trackers {0.2) {0.2) 0.2 (0.0)

Variance Explanations:
A} 2012 Yr Var - Primarily meter reading, maintenance of mains and fleet adj. partially offset by leak repairs.
B} YTD Var - Primarily Legal and NGD Operaticns. 2012 & 2013 YT Var - Primarily revised capitalization transfers.

C) 2012 and 2013 ¥r Var - Primarily revised assumptions for active medical, pension, OPEB and capital transfer percentages.
D} Offsetin revenue.

* See O&M Other Corp Tab
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Columbia Gas of Kentucky
O&M - Other Corporate View - Plan-vs.-Pian
(% millions)

2012 6&6

Other Corporate

Net Labor
Materials/Supplies
Audit Fees

Consulting Fees

Legal Feas

Quiside Services
Buildings and Land
Rentsfieases
Corpatate Insurance
Employae Expenses
Company Memberships
Utilities

Misc Revenues

Misc & Other Expenses
Amortizations *
Defarred Credits

180 Accrual
WelilLease Rent/Royatty
Advertising

AutofTruck Cleared

0&M Reclass - Regulatory to GAAP

Storas Clearing
Below the line O&M
Fotal Other Corporate

2012 0812

Other Corporate

Net Labor
MaterialsSupplias
Audit Feas

Consulting Foes

Legai Fegs

Qutsida Services.
Ruildings and Land
Rents/Leasas
Corporate Insurance
Empleyee Expenses
Company Membarships
Lilities

Misc Revenues

Misc & Cther Expensas
Amortizalions *
Deferred Credits

18D Accrual
WelllLease Rent/Royalty
Advertising

Auto/Truck Cleared

08&M Rectass - Regulatory to GAAP

Stores Clearing
Below the line Q&M
Total Other Corporate

Variance

Other

Net Labor
Materlals/Supplies
Audit Fees

Consulting Fees

Legal Fees

Qutsice Servicas
Buildings and Land
Rents/lLeasas
Corporate Insurance
Employea Expenses
Company Memberships
Utilities

Misc Revenues

Misc & Other Expenses
Amortizations *
Deferred Credits

181 Accrual
Well/Lease RentRoyaity
Advertising

AulofTruck Cleared

0&M Reclass - Regulatory to GAAP

Stores Claaring
Below the line O&M
Total Other Corporate

Varianca Explanafions:

FR 16(12)o)
Page 137 of 273

Mo Actual YTD Actuyal 20%2 G&H 2013 656
00 0.2 0.4 04
0.0 00 0.0 00
0.0 01 0.2 ¢
0.0 0.4 0.0 02
0.0 01 0.1 0.2
Q.0 ¢ 0.2 0.3
0.1 04 0.8 0.9
0.0 01 0.1 0.1
0.0 0.1 0.1 0.0
0.0 8.1 02 02
0.0 0.2 0.5 0.4
{0.0) (0.0} (.1 (0.1)
0.0 2.0 0.1 041
0o Q0.1 0.2 0.2
0.3 1.5 29 3.0

Mo Budget YTD Budget 2012 0&12 2013 0&12
0.0 0.2 0.4 0.4
6.0 0.0 0.0 0.0
0.0 0.1 0.1 0.1
0.0 0.0 0.0 0.2
0.0 0.1 0.2 0.2
0.0 01 03 03
0.1 04 0.9 [+A]
- 0.0 0.1 ¢.1
0.0 0.0 0.0 ¢.0
0.0 01 0z 0.2
0.0 02 0.5 0.4
0.0 (0 (0.1) {0.1}
0.0 0.1 0.4 0.1
0.0 01 0.2 0.2
0.2 15 2% 3.0

Mo Var YTD Var 2012 ¥r Var 2013 Yr Var
{0.0) {0.09 0.0} 0.0
0.0 Q.0 0.0 -
0.0 0.0 Q.0 -
2.0 08 Q.0 -
(0.0} {0.0) {0.0) 6.0
{D.0) {0.0) {0.1) -
{0.0} (0.0} {0.0) -
0.0 0.0 0.0 0.0
0.0 c1 0.1 0.0
oo .0 00 (0.0)
0. 0.0} (0.0) 0.0}
{0.0) (0.0} . -
(0.0) (0.0} {6.01 (0.0}
0.0 0.0 0.0 10.0}
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Columbia Gas of Kentucky FR 16(12){0)

Depreciation & Other Taxes - Plan-vs.-Plan Page 138 of 273

($ millions)

2012 6&6 Mo Actual YTD Actual 2012 6&6 2013 6&6
Depreciation 0.6 3.3 6.6 7.0
Other Taxes
Gross Receipts - - - -
Property Tax 0.2 1.2 25 27
Payroll 0.1 0.3 0.5 0.5
Distribution - - - -
Other - 0.0 0.0 -
Total Other Taxes 0.3 1.5 3.0 31
Total Other Taxes wio Trackers 0.2 15 3.0 32

2012 0&12 Mo Budget YTD Budget 2012 08&12 2013 0&12
Depreciation 0.5 3.2 6.6 6.9
Other Taxes
Gross Receipts “ - - -
Property Tax 0.2 12 2.4 2.6
Payroll 0.0 0.2 0.5 05
Distribution - - - -
Other - - - -
Total Other Taxes 0.2 1.4 29 3.1
Total Other Taxes w/o Trackers 0.2 1.5 2.9 31

Variance Mo Var YTD Var Yr Var ¥r Var
Depreciation Change 0.0 0.0 0.0 0.1
Other Taxes
Gross Receipts - - - -
Property Tax 0.0 0.0 0.1 01
Payroll 0.0 0.0 0.0 -
Distribution - - - -
Other - 0.0 0.0 -

Total Other Taxes Change 0.0 0.1 0.1 01
Total Change wio Trackers {0.0) 0.1 0.1 0.1
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Columbia Gas of Kentucky FR 16(12)(0)
Other Income and Interest - Plan-vs.-Plan Page 139 of 273
{$ millions}

2012 656 Mo Actual YTD Actual 2012 686 2013 6&6

Miscellaneous
AFUDC 0.0 0.1 0.1 0.2
Hedging Interest Income 0.0 0.0 0.1 0.1
Under-Collection Interest Income -

Sale Recelvables - - - -

Customer Tax Cantribution - - - -
Charitable Contributions {0.0) (0.0) (0.1) {0.1)
Ternp Cash Investment Interest Income 0.0 0.3 0.7 0.5
Total Other Income 0.1 0.4 0.7 0.6
Long-Term Interest Expense 0.4 23 47 53
Short-Term Interest Expense - - - 0.1
Customer Deposits Interest Expense 0.0 0.4 0.2 0.2

Rate Refund Interest Expense - - . -
Over-Collection Interest Expense - - - .
Other Interest Expense - - - -
Camrying Cost Interest Expense - - - -
Hedging interst Expense - - . .

PISCC - - - -
Interest Expense on Plant Investment {0.0) (0.0} (0.9) (0.1}
Inferest Expense 0.4 2.4 4.8 54
NET INCOME FROM SUBSIDIARIES 0.0 0.0 0.0 B
2012 0812 Mo Budget YTD Budget 2012 0&12 2013 0&12
Miscellaneous - - - -
AFULOC G.0 00 0.1 0.1
Hedging Interest Income 0o 00 0.1 0.0
Under-Collection Interest Income - - - -
Bale Receivables - - - -
Customer Tax Caontribution - - - -
Charitable Contributions (0.0) {0.1} 0.1) 0.1)
Temp Cash Investment Interest Incorme 0.3 0.4 0.6 0.5
Total Other Income 0.1 0.4 0.7 0.5
Long-Term Interest Expense 04 23 4.7 52
Short-Tem Interest Expense - . - -
Customer Depasits Interest Expense Q.0 04 0.2 0.2

Rate Refund Interest Expense - - - R
Over-Collection Interest Expense - - - -
Other Interest Expense - - - .
Carrying Cost Irterest Expense - - - R
Hedging Interst Expense - - - .
PISCC - - - -
Interest Expense on Plant Investment {0.0} (0.0) (0.0} (0.0}
Interest Expense 0.4 24 .
NET INCOME FROM SUBSIDIARIES - - - -

Variance Mo Var YTD Var YrVar ¥r Var

Miscellaneous - - - -
AFUDC 0.0 0.0 0.0 0.0
Hedging Interest Income (0.0) {0.0) (0.0) 0.1
Under-Collection Interest Income - - -
Sale Receivables - - - -
Customner Tax Contribution - - -
Charitable Contributions 0.0 0.0 (0.0) B

A} Temp Cash Investment Interest Income (0.0} (0.1} 0.1 {2.0)

Total Other Income {0.0) {0.0) 0.1 0.1

Long-Term Interest Expense 0.0 0.0 0.0 0.1
Short-Term Interest Expense - - - 01
Customer Deposits Interest Expense - - - -
Rate Refund Interest Expense - - - -
Qver-Collection Interest Expense - - - -
Other Interest Expense - - - -
Carrying Cost Interes! Expense - - - .
Hedging Interst Expense B - - -
PISCC - - . -
Interest Expense on Plant Investment G.0 {0.0) (0.0} (0.0}
Interest Expense 0.0 0.0 0.0 0.1
NET INCOME FROM SUBSIDIARIES 0.0 0.0 0.0 -

Variance Explanations;

A) Variance represents changes to the interest eamed on operating cash sent to Corp. Money Pool.
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Columbia Gas of Kentucky
Balance Sheet - Plan-to-Plan

FR 16(12)o0}
Page 140 of 273

($ millions)

2012 6&6 Mo 2012 2013
Assets
Net Property Plant and Equipment 209.6 212.6 226.3
Total Investments 0.4 0.4 0.4
Cash and Cash Equivalents 1.5 - -
Restricted Cash 27 3.1 -
Accounts Receivable 48.5 46.8 254
Gas Inventory 397 45.2 47.1
Unrecovered Purchase Costs - - 6.8
Material & Supplies 0.1 - -
Price Risk Management Assets - - -
Exchange Gas Receivables & Reserve 0.1 0.1 0.1
Current Regulatory Assets 2.8 2.7 2.7
Prepayments and Other Assets 1.2 3.0 3.2
Total Current Assets 96.5 100.7 85.3
NC Regulatory Assets 17.3 16.7 15.6
Intangible Assets - - -
Post Retirement Benefits NC Assets - - -
Other Receivables Affiliated - - -
Deferred Charges 2.1 2.2 2.1
Total Other Assets 19.4 18.9 17.7
Total Assets 326.0 332.6 329.7
Capitalization & Liabilities
Total Common Stock Equity 92.9 91.9 97.3
Long Term Debt , excluding amounts due within one year 67.3 58.3 87.1
Total Capitalization 160.3 150.3 184.3
Obligations Due in One Year 14.7 287 9.5
Accounts Payable 8.9 10.7 12.3
Customer Deposits and AR Credit Balance 11.2 17.7 17.7
Taxes Accrued 3.7 4.5 5.5
Interest Accrued 01 0.1 01
Overrecovered Gas and Fuel Costs 19.4 12.0 -
Price Risk Management Liabilities (Current) 1.0 1.0 1.0
Exchange Gas Payable 14.2 11.4 15
Current Regulatory Liabilities 4.1 4.0 36
Accrued Liability for Post Retirement Benefits - Cur 0.1 0.1 0.1
Envircnmental - - -
Other Accruals (1.6) (1.8) 0.5
Total Current Liabilities 738 88.8 51.8
Price Risk Management Liabilities - NC 1.1 1.1 1.1
Deferred Income Taxes 45.5 47.0 47.7
Deferred Investment Tax Credits 05 0.4 0.4
Noncurrent Regulatory Liabilities 250 251 254
Accrued Liab for Post Retirement Benefits - NC 9.9 8.9 9.0
Other Non-Current Liabilities 9.8 9.9 10.0
Other NC Liab & Deferred Credits 91.9 93.5 93.6
Total Capitalization & Liabilities 326.0 3326 329.7
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Ceolumbia Gas of Kentucky FR 16{12)(0)

Balance Sheet - Plan-to-Plan Page 141 of 273

(% mitlions)

2012 0&12 Mo 2012 2013
Assets
Net Property Plant and Equipment 207.0 2116 219.7
Total Investments 0.4 0.4 0.4
Cash and Cash Equivalents - - -
Restricted Cash 3.5 36 -
Accounts Receivable 435 39.2 3.4
Gas Inventory 374 45.1 448
Unrecovered Purchase Costs - - 0.5
Material & Supplies 0.0 Q.0 0.0
Price Risk Management Assets - - -
Exchange Gas Receivables & Reserve 0.1 0.1 0.1
Current Regulatory Assets 2.9 2.7 2.7
Prepayments and Other Assets 1.7 2.9 3.1
Total Current Assets 891 03.6 82.6
NC Regulatory Assets 17.9 17.4 16.8
Intangible Assets - - -

Post Retirement Benefits NC Assets - - -
Other Receivables Affiliated - - -

Deferred Charges 1.7 1.7 1.7
Total Other Assets 19.6 19.1 18.4
Total Assets 316.0 3247 3211

Capitaiization & Liabilities

Total Common Stock Equity 95,7 94.4 95.9
Long Term Debt , excluding amounts due within one year 67.3 58.3 89.3
Total Capitalization 163.1 152.7 185.3
Obligations Due in One Year 4.7 28.7 -
Accounts Payable 117 11.1 11.4
Customer Deposits and AR Credit Balance 6.2 17.7 17.7
Taxes Accrued 4.1 5.0 5.3
Interest Accrued 0.0 0.0 0.0
Overrecovered Gas and Fuel Costs 10.4 7.9 -
Price Risk Management Liabilities (Current) 0.6 0.6 0.6
Exchange Gas Payable 9.9 4.7 4.7
Current Regulatory Liabilities 3.6 3.6 3.5
Accrued Liability for Post Retirement Benefits - Cur 0.1 0.1 0.1
Environmental - - -
Other Accruals {0.7) {0.8) {0.7)
Total Current Liabilities 60.8 78.6 42.6
Price Risk Management Liabilities - NC 1.1 1.1 1.1
Deferred Income Taxes 457 46.8 477
Deferred Investment Tax Credits 0.5 0.4 0.4
Noncurrent Regulatory Liabilities 25.1 252 255
Accrued Liab for Post Retirement Benefits - NC 10.1 10.0 8.5
Other Non-Current Liabilities 8.7 9.8 10.0
Other NC Liab & Deferred Credits 921 93.4 93.2
Total Capitalization & Liabilities 316.0 324.7 3211
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Columbia Gas of Kentucky
Balance Sheet - Plan-to-Plan

FR 16(12)(0)
Page 142 of 273

($ miltions)

Variance Mo Var 2012 Var 2013 Var
Assets

A) Net Property Plant and Equipment 26 089 6.5
Total Investments 0.0 0.0 0.0

B} Cash and Cash Equivalents 1.5 - -

C) Restricted Cash (0.9) {0.5} -

D)}  Accounts Receivable 5.0 7.6 (6.0}

E} Gas Inventory 2.3 0.1 25

F) Unrecovered Purchase Costs - - 6.3
Material & Supplies 0.1 {0.0) (0.0}
Price Risk Management Assets - - -
Exchange Gas Receivables & Reserve (0.0} {0.0) (0.0}
Current Regulatory Assets (0.1) {0.1) (0.1}
Prepayments and Other Assets {0.4) 0.0 0.1
Total Current Assets 7.5 74 2.7
NC Regulatory Assets (0.6) (0.7) (1.1}
Intangible Assets - - -
Post Retirement Benefits NC Assets - - -
Other Recelvables Affiliated - - -
Deferred Charges 0.4 0.5 0.4
Total Other Assets (0.2) (0.2) (0.7)
Total Assets 9.9 7.9 8.6
Capitalization & Liabilities

G) Total Common Stock Equity (2.8) (2.4) 1.3

G} Long Term Debt, excluding amounts due within one year - - (2.3)
Total Capitalization (2.8) {2.4) (0.9)

G) Current Portion of Long Term Debt - - a5

D)y Accounts Payable (4.8} (0.4) 1.0

D) Customer Deposits and AR Credit Balance 5.0 - -

H) Taxes Accrued (0.4} (0.4) 0.2
Interest Accrued 0.0 0.0 Q.0

F) Overrecovered Gas and Fuel Costs 8.9 4.1 -

I} Price Risk Management Liabilittes (Current) 0.4 0.4 0.4

J}  Exchange Gas Payable 43 6.8 (3.1)
Current Regulatory Liabilities 0.4 04 0.1
Accrued Liability for Post Retirement Benefits - Cur - - -
Environmental - - -
Cther Accruals (0.9) {0.7) 1.2
Total Current Liabilities 13.0 10.2 9.2
Price Risk Management Liabilities - NC 0.1 0.1 0.1
Deferred Income Taxes {0.2) 0.2 {0.0)
Deferred Investment Tax Credits 0.0 (0.0 (0.0)
Noncurrent Regulatory Liabilities {0.1) (0.1) (0.1}
Accrued Liab for Post Retirement Benefits - NC {0.1) (0.1) 0.5
Qther Non-Current Liabilities 0.1 0.1 {0.1)
Other NC Liab & Deferred Credits {0.2) 01 0.3
Total Capitalization & Liabilities 9.9 7.9 8.6
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Columbia Gas of Kentucky FR 16(12){0)
Balance Sheet - Plan-to-Plan Page 143 of 273
{$ millions)

Variance Explanations:

A
B)
C)

D)

E)

F)

Variance due to timing issues around 2012 In-Service ($2.1M) and Depreciation {$600K).

Increase in Money Pool funding.

Monthly variance due to changes to the required reserves related to the Hedging Program, while YTD variance
is due to MF Global bankruptey ($483K).

June A/R variance due to decreases to Tariff receivables {($2.2M), Choice Recelvables {$3.2M), and Off-
Systems Sales of ($1.4M), partially offset by increased Money Pool deposits of $13.8M. The $8.3M Customer
Deposits variance is due to an $8.3M increase to A/P Factoring related to budget payment plans.resuiting from
warmer than expected weather. The 2012 A/R variance is due to decreased Tariff receivables {$1.8M),
Unbilled receivables ($2.1M), and Off-Systems Sales ($1.4M), outset by $14.7M in Money Pool funding. A/P
Variance due o decreased payables related to declining Gas Costs ($4.9M).

June variance due to Rate Differential and Usage variances of $1.7M and $639K respectively. 2012 annual
variance due to Rate Differential and Usage variances of $898K and ($802)K respectively. 2013 annual
variance is due to Rate Differential and Usage variances of $1.05M and $1.4M respectively.

Variance due to timing differences between gas purchases vs. gas recoveries. Asset position indicates a
temporary under-recovery of costs, while a liability position indicates an over-recovery of costs. These
variances are primarily due to downward modification to Gas Cost and Balance Adjustment rates. These
positions will be factored into future PGA filings and either collected or passed back to the customers.

Variance due to changes necessary to maintain target debt to equity ratio of 48% / 52%, and to balance total
capitalization with rate base.

Variance due to seascnality.
Variance due to changes in the Hedging obligations.
Variances are due to an increase in the number of outstanding exchange obligations vs. the 0&12.
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Columbia Gas of Kentucky FR 16{12){0)

Capital Expenditures - Plan-vs.-Pian Page 144 of 273

($ millions}

2012 6&6 Mo Actual YTD Actual 2012 6&6 2013 686
New Business 0.3 1.6 2.7 24
Betterment 0.0 0.3 0.3 0.2
Replacement 1.5 7.2 12.0 16.7
Support Services 0.2 0.7 1.3 1.6
Gross Capital 2.0 9.8 16.3 20.8
Contributions & Reimbursements - {0.2) (0.7) (0.7)
Total NGD 20 9.6 15.6 202
Infrastructurel/AMR | 1.4 6.2 2.6 13.2 |

2012 0&12 Mo Budget YTD 2012 0&12 2013 0812
New Business 0.1 0.7 1.7 1.7
Betterment 0.1 0.8 1.0 0.2
Replacement 1.1 5.4 11.4 1.7
Support Services 0.1 0.3 1.2 1.6
Gross Capital 1.3 7.2 15.3 15.1
Contributions & Reimbursements (0.0) (0.4 {0.7) (0.7}
Total NGD 1.3 6.9 14.7 14.5
Infrastructure/AMR l 1.0 4.8 9.1 8.2 |

Variance Mo Var YTD Var Yr Var ¥r Var
New Business 0.2 0.9 1.0 0.7
Betterment (0.1) (0.5) 0.7 0.1
Replacement 0.4 1.8 0.6 5.0
Support Services 01 0.4 0.1 0.0
Gross Capital 0.7 26 1.0 58
Contributions & Reimbursements 6.0 0.2 (0.0} (0.0)
Total NGD 0.7 2.8 1.0 5.7
Infrastructure/AMR l 0.4 14 0.5 5.0 |

Vartance Explanations:
Primarily mild weather and contractor availability.

Plan variances due to additional allocation to NGD: CKY portion,
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Columbia Gas of Kentucky
Plan vs. Plan - July 2012
{$ millions)

2012 7&5
Net Revenues
O&M Expense
Depreciation
Other Taxes
Operating Earnings
Other Income
Interest Expense
Net Operating Income
Income Tax
Net Operating Income

2012 0812
Net Revenues
O&M Expense
Depreciation
Other Taxes
Operating Earnings
Other Income
Interest Expense
Net Operating Income
Income Tax
Net Operating [ncome

Variance
Net Revenues
O&M Expense
Depreciation
Other Taxes
Operating Earnings
Other Income
Interest Expense
Net Operating Income
Income Tax
Net Operating Income

* net of trackers

FR 16{12){0)

Page 145 of 273

2012 2013
58.5 60.4
31.2 31.8

6.7 7.0
2.7 3.2
17.8 18.4
0.7 0.4
4.8 5.1
13.7 13.7
6.0 5.3
7.7 8.4

2012 2013
60.9 60.8
30.9 31.1

6.6 6.9
3.1 3.3
20.2 19.6
0.7 0.5
4.8 5.3
16.1 14.8
6.3 6.0
9.8 8.7

2012 2013

(2.4) {0.4)
0.4 0.7
0.1 0.1

(0.4) (0.1)

(2.3) (11
0.0 (0.1)
0.0 (0.2)

(2.4) (1.0)

{0.3) (0.7)

(2.1) (0.3)
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Columbia Gas of Kentucky
Revenue - Plan-vs.-Plan
($ millions)

2012 78&5

Base Margin (less LCR)
LCR

LCR (Prior Dec. True-Up)
Supply Optimization
Regulatory Qutcome
Other OGDR

CKY Purchase Receivable
Uncollectibles - Non Tracked
Uncollectibles - Tracked
Trackers

Total Revenue

Total Revenue w/o Trackers

2012 0812

Base Margin {less LCR)
LCR

LCR (Prior Dec. True-Up)
ESS

Regulatory Outcome
Other OGDR

CKY Purchase Receivable
Uncollectibles - Nen Tracked
Uncollectibles - Tracked
Trackers

Total Revenue

Total Revenue w/o Trackers

Variance

A)

A)

Base Margin (less LCR)
LCR

LCR (Prior Dec. True-Up)
ESS

Regulatory Qutcome
Other OGDR

CKY Purchase Receivable
Uncollectibles - Non Tracked
Uncollectibles - Tracked
Trackers

Total Variance

Total Variance w/o Trackers

FR 16(12)(0)
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2012 2013
49.2 50.2
4.9 5.1
(0.1) -
2.4 2.8
- 0.6
1.3 1.0
0.4 0.4
0.3 0.4
0.2 0.2
08 0.5
59.5 61.1
58.5 60.4
2012 2013
51.4 50.4
5.1 4.9
2.4 2.8
- 0.6
1.2 12
0.5 0.5
0.3 0.4
0.2 0.2
0.5 0.5
61.6 61.6
60.9 60.5
2012 2013
(2.2) (0.2)
(0.1) 0.2
(0.1) -
(0.0) (0.0)
- 0.0
0.1 (0.2)
(0.1) (0.1)
(0.0) (0.1)
(0.0) -
0.3 (0.0)
(2.1) (0.5)
2.4) (0.4)

2013 variance due to downward revisions to volumetric forecasts ($1.5M),
partially offset by increased customer charge (+$600K).
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Columbia Gas of Kentucky
O&M - Cost Element View - Plan-vs.-Plan
($ millions)

2012 7&5
Labor
Benefits
Materials & Supplies
Outside Services
Management Fee
Uncoliectibles
Other *
Trackers

Total O&M

Total O&M w/o Trackers

2012 0812
Labor
Benefits
Materials & Supplies
Qutside Services
Management Fee
Uncollectibles
Other *
Trackers

Total Q&M

Total O&M w/o Trackers

Variance
A) Labor
B) Benefits
Materials & Supplies
Qutside Services
C) Management Fee
D) Uncollectibles
Other *
E) Trackers

Total Change

Total Change w/o Trackers

A) Primarily increase due to vacancy fills (LOGI & EGCQO).

FR 16(12)(0)
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2012 2013
7.0 7.3
2.1 1.9
15 1.5
4.3 43

12.1 12.4
0.2 0.5
4.1 3.8
0.8 0.7

321 32.5

31.2 31.8

2012 2013
6.6 6.9
2.0 1.6
15 1.5
4.3 45

11.9 12.2
0.5 0.5
39 3.9
0.8 0.7

31.6 31.8

30.9 3141

2012 2013
0.4 0.5
0.1 0.3

(0.0) (0.0)
0.0 (0.2)
0.1 0.2

(0.3) (0.1)
0.1 (0.0)
0.1 0.0
0.4 0.7
0.4 0.7

B) 2013-2017 - Primarily revised assumptions for pension, OPEB, active medical and capital transfer

percentages.

C) 2012-2017 — Primarily revised assumptions for Administrative Services (1T} and NGD EH&S

Distribution partially offset by capital transfers,
D} Reflects revised expenditure forecast.

E) Offsetin revenues.



Columbia Gas of Kentucky FR 16{12)(0)}

C&M - Other Cost Element View - Plan-vs.-Plan Page 148 of 273
($ millions)
2012785 2012 2013
Other
Buildings and Land 0.1 0.1
Rents/Leases 0.2 0.2
Corporate Insurance 0.8 0.8
Employee Expenses 0.3 0.4
Company Memberships 0.1 0.1
Utilities 0.4 0.4
Misc Revenues {0.2) (0.2)
Misc & Other Expenses 0.2 0.1
Amortizations * 0.5 0.4
Deferred Credits {0.1) (0.2}
1&D Accrual 0.1 0.1
WellfLease Rent/Royaity - -
Advertising 0.1 0.1
Auto/Trucks Cleared 1.3 1.3
0O&M Reclass - Regulatory to GAAP 0.2 0.2
Below the Line O&M
4.1 38
2012 0&12 2012 2013
Other
Buildings and Land 0.1 0.1
Rents/Leases 0.3 0.3
Corporate insurance 09 09
Employee Expenses 0.3 0.4
Company Memberships 0.1 0.1
Utilitles 0.3 0.3
Misc Revenues (0.1) 0.1
Misc & Other Expenses (0.0} (0.0)
Amortizations * 0.5 0.4
Defered Credits (0.1) (0.2)
1&D Accrual 0.1 0.1
WellLease Rent/Royalty - -
Advertising 0.1 0.1
AutofTrucks Cleared 1.4 1.4
0O&M Reclass - Regulatory to GAAP 0.2 0.2
Below the Line O&M - -
3.9 39
Variance 2012 2013
Other
Buildings and Land 0.0) {0.0)
Rents/Leases (0.1} {0.1)
Corporate Insurance (0.0) (0.0)
Employee Expenses 0.0 0.0
Company Memberships 0.0 0.0
Utilities 01 0.1
Misc Revenues (0.1} (0.1}
Misc & Other Expenses 0.2 0.1
Amortizations * - -
Deferred Credits 0.0 (0.0}
I&D Accrual 0.0 -
Well/Lease Rent/Royalty - -
Advertising (0.0) -
Auto/Trucks Cleared (0.1) (0.1}
O&M Reclass - Regulatory to GAAP (0.0} (0.0}
Below the Lire O&M - -
(.1 {0.0}
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Columbia Gas of Kentucky

FR 16(12)(0)

O&M - Sponsor View - Plan-vs.-Plan Page 149 of 273

($ millions)

2012 7&5 2012 2013
Disfribution Ops 111 11.2
Meter To Cash 0.6 0.6
Customer Call Center 0.0 0.0
Integration Center 06 07
Presidents 1.6 1.6
Other Departments - -
Management Fee 121 12.4
Benefits 21 1.8
Uncollectibles 0.2 0.5
Other Corporate® 3.0 29
Trackers 0.8 0.7
Total O&M 321 32.5
Total O&M w/o Trackars 31.2 31.8

2012 0&12 2012 2013
Distribution Ops 10.9 11.2
Meter To Cash 0.6 0.6
Customer Call Center 0.0 0.0
Integration Center 0.4 0.4
Presidents 1.6 1.8
Other Departments - -
Management Fee 11.9 12.2
Benefits 20 1.6
Uncollectibles 0.5 0.5
Other Corporate” 2.9 3.0
Trackers 0.8 0.7
Total O&M 31.6 31.8
Total O&M w/o Trackers 30.9 311

VEUELI 2012 2013

A) Distribution Ops 0.2 {0.0)
Meter To Cash {0.0) -
Customer Call Center (0.0) -

B) Integration Center 0.2 0.3
Presidents (0.0} 0.0
Other Departments - -

C) Management Fee 0.1 0.2

D} Benefits 0.1 0.3

E} Uncollectibles (0.3) {0.1)
Other Corporate® 0.1 (0.1)

F) Trackers 0.1 0.0
Total Change 0.4 0.7
Total Change w/o Trackers 0.4 0.7

A} 2012 - Primarily fleet adj. right of way (ROW) clearing and tools and uniforms. 2014-

B)
C)

D)

E)
F)

2017 - Primarily fleet adj. and decreased AMR Savings.
2012-2017 - Primarily vacancy fills.

2012-2017 — Primarily revised assumptions for Administrative Services (IT) and NGD

EH&S Distribution partially offset by capital transfers.

2013-2017 - Primarily revised assumptions for pension, OPEB, active medical and

capital transfer percentages.

Reflects revised expenditure forecast.
Offset in revenues.
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Calumbia Gas of Kentucky FR 16{12)v)

O&M - Other Corporate View - Plan-vs.-Pian Page 150 of 273

(% millians)

2012 785 2012 2013
Other Corporate
Net Labor {CIF) 0.4 04
Materials/Supplies 0.0 0.8
Audit Feas 0.2 PR
Consulting Fees 0.1 o1
{ agal Fess - -
Cutside Services 0.2 0.2
Buildings and Land - -
Rents/leases 0.2 8.2
Corporate Insurance 08 0.8
Employes Expansas - -
Company Memberships 0.1 a1
Utifities 0.1 0.1
Misc Revenues - -
Misc & Other Expenses 0.2 0.2
Amortizations * 0.5 0.4
Deferrad Credits {0.9) 0.1)
1&D Accrual c.1 01
Well'Lezse Rani/Royalty - -
Advertising - -
Auto/Truck Cleared - -
O&M Rectass - Regulatory to GAAP 0.2 0.2
Stores Clearing
Beiow the fine O&M
Total Cther Corporate 3.0 2.9

2012 Q&12 2012 2013
Other Corporate
Net Labor (CIP) 0.4 0.4
Materials/Supplies Q.0 0.0
Avudit Fees 0.1 01
Consutting Fess 0.0 0.2
Legal Fegs - -
QOutside Services 0.2 02
Buildings and Land - -
Rents/Leases 0.3 0.3
Corporate Insurance 0.9 0.8
Employee Expenses - -
Company Memberships 0.1 01
Utilitlas 0.0 0.0
Misc Revenues - -
Misc & Other Expenses 0.2 8.2
Amortizations * 0.5 0.4
Deferred Credits {0.1) (0.1)
18D Agcrual 01 0.1
Well/Lease Rent/Rovalty - -
Advertising - -
Auto/Truck Cleared - -
0&M Reclass - Regulatory ta GAAP 0.2 0.2

Stores Clearing - -
Balow the line D&M - -

Total Other Corporate 2.9 3.0
Variance 2012 2013
Other
Net Labor (CIP) (0.0} 0.0}
Matevials/Supplias 4.0 -
Audit Fees a.0 0.0
Consulting Fees Q.1 0.1}
Legal Fees - -
Qutside Services 0.0 {0.0}
Buildings and Land B -
Rents/Laases 0N (0.4)
Comorate Insurance 0.0y (0.0}
Employee Expenses - -
Company Memberships 0.0 0.0
Utilities 041 [V}
Misc Revenues “ -
Misc & Othar Expenses n.o (0.0)
Amortizations * - -
Defarred Cradits (0.0} (0.0}
1&D Accrual 0.0 -
WellLease Rent/Royalty - -
Adverlising - -
Auto/Truck Cleargd - i
Q&M Rerlass - Regulatory to GAAP (0.0) (0.0}
Storas Clearing - -
Below the line O&M - _ -
Tatal Other Corporate 0.1 {0.1)
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Columbia Gas of Kentucky FR 16(12)(0)

Depreciation & Other Taxes - Plan-vs.-Plan Page 151 of 273

($ millions)

2012785 2012 2013
Depreciation 6.7 7.0
Other Taxes
Gross Receipts - -
Property Tax 2.5 2.7
Payroll 0.5 0.5
Distribution - -
Cther 0.0 -
Total Other Taxes 3.0 31
Total Other Taxes w/o Trackers 2.7 3.2

2012 0&12 2012 2013
Depreciation 6.6 6.9
Other Taxes
Gross Receipts - -
Property Tax 24 2.6
Payroll 05 05
Distribution - -
Other - -
Total Other Taxes 2.9 3.1
Total Other Taxes w/o Trackers 3.1 33

Variance 2012 2013

A) Depreciation Change 0.1 0.1
Other Taxes
Gross Receipts - -
Property Tax 0.0 0.1
Payroll 0.0 -
Distribution - -
Other 0.0 -
Total Other Taxes Change 0.1 01
Total Change w/o Trackers {0.4) {0.1)

A) Variance due to increased Capital spend

70f13



Columbia Gas of Keatucky FR 16(12)(0)

Other income and Interest - Plan-vs.-Plan Page 152 of 273

{$ millions}

2012785 2012 2013
Miscellaneous - -
AFUDC 0.1 0.2
Hedging Interest Income 0.0 0.0

UnderCollection Income -

Sales Receivable - -
Customer Tax Contribution - -
Charitable Contributions (0.1) (0.1)

Temp Cash Inv Int inc 0.6 0.3

Total Other income 0.7 0.4
Long-Term Interest Expense 47 5.0
Short-Term Interest Expense - 0.0
Cusiomer Deposits 0.1 0.1

Rate Refund Expense - -
OverCollection Inierest Expense - -
Other Interest Expense - -
Carrying Cost Interest Expense - -
Hedging Interast Expense - -
AFUDC {0.1) (0.1)

Interest Expense 4.8 5.1
20120812 2012 2013
Miscellaneous - -
AFUDC 0.1 0.1
Hedging Interest Income 0.1 0.0

UnderCollection Income -
Sales Receivabie - -
Customer Tax Contribution - -
Charitable Contributions (0.1} (0.1)

Temp Cash inv Int Inc 0.6 0.5
Total Other income 0.7 0.5
Leng-Term Interest Expense 4.7 5.2
Short-Term Interest Expense - -
Customer Deposits 0.2 0.2

Rate Refund Expense - -
OverColiection Interest Expense - -
Other Interest Expense - -
Carrying Cost Interest Expense - -
Hedging Interest Expense - -
AFUDC (0.9) (0.03

Interest Expense 4.8 5.3
Vartance 2012 2013
Miscellaneous - -
AFUDC 0.0 0.1
Hedging Interest Income {0.0) 0.0

UnderCollection Income - -
Sales Receivable - -
Customer Tax Contribution -

Charitable Contributions {0.0)

A) Temp Cash Inv Int Inc 0.0 {0.2)
Total Other Income 0.0 0.1)
B} Long-Term Interest Expense 0.0 {0.2)
A) Short-Term Interest Expense - 0.0
Customer Deposits {0.0} {0.0)
Rate Refund Expense - -
OverCollection Intarest Expense - -
Other Interest Expense - -
Carrying Cost Interest Expense - -
Hedging Interest Expense - -
AFUDC (0.0} (0.0)
interest Expense 0.0 (0.4}

A) Varlance due to fluctuations in normal operating activity
B) Variance due to changes in Capital structure to maintain appropriate debt /
equity percerntages.
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Columbia Gas of Kentucky
Balance Sheet - Plan-to-Plan
(% millions}

2012 7&5

Assets
Net Property Plant and Equipment
Total Investments

Cash and Cash Equivalents
Restricted Cash

Accounts Receivable

Gas Inventory

Unrecovered Purchase Costs
Material & Suppfies

Price Risk Management Assets
Exchange Gas Receivables & Reserve
Current Regulatory Assets
Prepayments and Other Assets
Total Current Assets

NC Regulatory Assets

Intangible Assets

Post Retirement Benefits NC Assets
Other Receivables Affiliated
Deferred Charges

Total Other Assets

Total Assets

Capitalization & Liabilities
Total Common Stock Equity

Long Term Debt , excluding amounts due within one year

Total Capitalization

Current Portion of Long Term Debt
Accounts Payable

Customer Deposits and AR Credit Balance
Taxes Accrued

Interest Accrued

Overrecovered Gas and Fuel Costs

Price Risk Management Liabilities {Current)
Exchange Gas Payable

Current Regulatory Liabilities

Accrued Liability for Post Retirement Benefits - Cur

Environmental
Other Accruals
Total Current Liabilities

Price Risk Management Liabilities - NC
Deferred Income Taxes

Deferred Investment Tax Credits

Nencurrent Regulatory Liabilities

Accrued Liab for Post Retirement Benefits - NC
Other Non-Current Liabilities

Other NC Liab & Deferred Credits

Total Capitalization & Liabilities

FR 18{12)(0)
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2012 2013
212.7 227.5
0.4 0.4
3.2 .
48.6 26.2
45.1 45.7
- 8.9
0.1 0.1
2.5 25
3.0 3.2
102.4 86.6
165 15.3
3.3 3.3
19.9 18.6
3354 3331
91.9 98.3
58.3 87.1
150.2 185.3
28.7 5.3
10.6 11.4
17.7 17.7
46 5.5
0.1 0.1
9.7 -
0.8 0.8
13.2 2.4
41 3.8
0.1 0.1
(1.4) 1.9
88.2 49.0
1.0 1.0
49.8 51.4
0.4 0.4
25.1 25.4
9.6 8.7
11.0 11.1
96.9 98.9
3354 333.1
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Columbia Gas of Kentucky FR 18(12)(0)

Bailance Sheet - Plan-to-Plan Page 154 of 273

(% millions)

2012 0812 2012 2013
Assets
Net Property Plant and Equipment 2116 219.7
Total Investments 0.4 0.4

Cash and Cash Equivalents - -

Restricted Cash 3.6 -

Accounts Receivable 39.2 314
Gas Inventory 45.1 44.6
Unrecovered Purchase Costs - 0.5
Material & Supplies Q.0 0.0
Price Risk Management Assets - -

Exchange Gas Receivables & Reserve 0.1 0.1
Current Regulatory Assets 2.7 27
Prepayments and Other Assets 29 3.1
Total Current Assets 93.6 82.6
NC Regulatory Assets 17.4 16.8
Intangible Assets - -

Post Retirement Benefits NC Assets - -
Other Receivables Affiliated - -

Beferred Charges 1.7 1.7
Total Other Assets 19.1 18.4
Total Assets 324.7 3211
Capitalization & Liabilities

Total Comman Stock Equity 94.4 959
Long Term Debt , excluding amounts due within one year 58.3 89.3
Total Capitalization 152.7 185.3
Current Portion of Long Term Debt 28.7 -
Accounts Payable 11.1 1.4
Customer Deposits and AR Credit Balance 17.7 i7.7
Taxes Accrued 5.0 5.3
Interest Accrued 0.0 0.0
Overrecovered Gas and Fuel Costs 7.9 -
Price Risk Management Liabilities (Current) 0.6 0.6
Exchange Gas Payable 47 47
Current Regulatory Liabilities 386 3.5
Accrued Liability for Post Retirement Benefits - Cur 0.1 0.1
Environmental - -
Other Accruals (0.8} (0.7}
Total Current Liabilities 78.6 42.6
Price Risk Management Liabilities - NC 1.1 1.1
Deferred Income Taxes 46.8 477
Deferred Investment Tax Credits 0.4 0.4
Noncurrent Regulatory Liabilities 252 255
Accrued Liab for Post Retirement Benefits - NC 10.0 8.5
Other Non-Current Liabilities 9.8 10.0
Other NC Liab & Deferred Credits 934 932
Total Capitalization & Liabilities 324.7 321
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Columbia Gas of Kentucky
Balance Sheet - Plan-to-Plan
(3 millians}

Variance

A)

C)

D)

E)
E)

E)

)

F)

G)

G)

H)

Assets
Net Property Plant and Equipment
Total Investments

Cash and Cash Equivalents
Restricted Cash

Accounts Receivable

Gas Inventory

Unrecovered Purchase Costs
Material & Supplies

Price Risk Management Assets
Exchange Gas Receivables & Reserve
Current Regulatory Assets
Prepayments and Other Assets
Total Current Assets

NC Regulatory Assets

Intangible Assets

Post Retirement Benefits NC Assets
Other Receivables Affilliated
Deferred Charges

Total Other Assets

Total Assets

Capitalization & Liabilities

Total Common Stock Equity

Long Term Debt , excluding amounts due within one year
Total Capitalization

Current Portion of Long Term Debt
Accounts Payable

Customer Deposits and AR Credit Balance
Taxes Accrued

Interest Accrued

Overrecovered Gas and Fuel Costs

Price Risk Management Liabitities {Current)
Exchange Gas Payable

Current Regulatery Liabilities

Accrued Liability for Post Retirement Benefits - Cur
Environmental

Other Accruals

Total Current Liabilities

Price Risk Management Liabilities - NC
Deferred Income Taxes

Deferred Investment Tax Credits

Noncurrent Regulatory Liabilities

Accrued Liab for Post Retirement Benefits - NC
Other Non-Current Liabilities

Other NC Liab & Deferred Credits

Total Capitalization & Liabilities

FR 16(12)(0)
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2012 2013
1.0 7.8
0.0 0.0

(0.4) -
9.4 (5.3)
0.0 1.1
- 8.4
(0.0) (0.0)
0.0 (0.0)
0.2) (0.2}
0.0 0.1
8.8 4.0
(0.9) (1.5)
17 1.7
0.8 0.2
10.6 12.0
(2.5) 2.3
- (2.3)
2.5) 0.0
- 5.3
(0.5) 0.1
0.0 0.0
(0.4) 0.2
0.0 0.0
18 -
0.2 0.2
8.6 (2.3)
0.5 0.3
(0.6) 2.6
9.6 6.3
0.1) (0.1)
3.0 3.7
{0.0) (0.0}
(0.2) (0.2)
(0.4) 1.2
1.2 1.0
35 5.6
106 12.0
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Columbia Gas of Kentucky FR 16{(12)(0)
Balance Sheet - Plan-to-Plan Page 156 of 273
(% millions)

Variance Explanations:

A)

B)

C}

D)

F

G)
H)

2012 variance is due to a ($7.1M) reduction to the A/R balance stemming from
fluctuations in Gas Costs and Usage {primarily to Tariff Sales and Off-System sales),
offset by $15.7M of favorable Maoney Pool deposits. The variance in the out years
represents decreases in A/R balances and Money Pool fundings.

Total
Year Volume Variance ($$%) Rate Variance ($$$) Variance

($$%)
2012 {0.5) 0.5 0.0
2013 0.4 0.7 1.1
2014 1.5 0.5 1.8
2015 1.6 0.3 1.8
2016 1.5 0.3 1.8
2017 1.4 0.4 1.8

Variance due fo timing differences befween gas purchases vs. gas recoveries. Asset
position indicates a temporary under-recovery of costs, while a liability position indicates
an over-recovery of costs. These variances are primarily due to downward modification to
Gas Cost and Balance Adjustment rates. These positions will be factored into future PGA
filings and either collected or passed back to the customers.

Variances are due o changes to pension funding obligations.

Variance due to changes necessary to maintain target debt to equity ratio of 48% / 52%,
and to balance total capitalization with rate base.

Variance due to changes in the number of exchange obligations vs. the 0&12.

Variances primarily driven by Federal and State tax liabilities.
Variance due to increases to Customer advances; specifically ColorPoint Greenhguse in
Paris, KY,
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Columbia Gas of Kentucky FR 16(12)(0)

Capital Expenditures - Plan-vs.-Plan Page 157 of 273

($ millions)

20127&5R 2012 2013
New Business 2.7 4.0
Betterment 0.3 0.1
Replacement 12.0 15.8
Support Services 1.4 2.0
Gross Capital 16.4 21.9
Contributions & Reimbursements (0.7) (0.6)
Total CKY * 15.8 21.3
Infrastructure/AMR 9.6 12.2

2012 0812 2012 2013
New Business 1.7 1.7
Betterment 1.0 0.2
Replacement 11.4 1.7
Support Services 1.2 1.6
Gross Capital 15.3 151
Contributions & Reimbursements (0.7) (0.7)
Total CKY 14,7 14.5
Infrastructure/AMR 9.1 8.2

Variance 2012 2013
New Business 1.0 2.3
Betterment (0.7) (0.1)
Replacement 06 4.1
Support Services 0.2 0.5
Gross Capital 1.1 6.8
Contributions & Reimbursements - 0.1
Total CKY 11 6.9
Infrastructure/AMR 0.5 4.0

Plan variances due to additicnal capital allocations to NGD and updated forecasts.
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Columbia Gas of Kentucky FR 16(12)0)

Plan vs. Plan - August 2012 Page 158 of 273
($ millions)

2012 884 Mo Actual YTD Actual 2012 8&4 2013 B&4
Net Revenues 32 ars 58.3 60.4
O&M Expense 2.7 205 313 31.8
Depreciation 06 4.4 6.7 7.0
Other Taxes 0.2 1.8 2.7 3.2
*Operating Earnings (0.3) 10.8 17.6 18.5
Other Income 0.0 0.5 0.6 0.4
Interest Expense 0.4 3.2 4.8 5.1
*Operating Earnings before Taxes 0.6 8.1 13.5 13.7
Income Tax 0.2 3.5 54 5.9
Net Operating Earnings 0.5 4.6 8.2 7.8
2012 0&12 Mo Budget YTD Budget 2012 0&12 2013 0&12
Net Revenues 30 40.2 60.8 60.8
O&M Expense 2.5 20.6 309 311
Depreciation 0.6 4.3 6.6 6.9
Other Taxes 0.2 1.9 2.9 3.1
*Operating Earnings (0.3) 13.3 20.5 19.8
Other Income 0.0 0.8 0.7 0.5
Interest Expense 0.4 3.2 4.8 5.3
*Operating Earmmings before Taxes (0.6) 10.7 16.4 15.0
Income Tax 0.4 5.0 6.3 6.0
Net Operating Earnings (1.0) 5.7 10.0 9.0
Variance Mo Var YTD Var Yr Var Yr Var

Net Revenues 0.2 (2.7) (2.8) (0.4)
O&M Expense 0.2 (0.1) 0.4 0.7
Depreciation 0.0 0.0 0.1 0.1
Other Taxes 0.0 (0.1) {0.2) 0.1
*Operating Earnings 0.0 {2.5) (2.8} {1.4)
Other Income (0.0) (0.1) (0.0) (0.1)
Interest Expense (0.0) (0.0 (0.0) (0.2)
*Operating Earnings before Taxes 0.0 {2.6) - {2.9) {1.3}
Income Tax

Net Operating Earnings 0.0 {2.6) (2.9} {1.3)

* net of trackers
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Columbia Gas of Kentucky
Revenue - Plan-vs.-Plan
($ millions)

2012 8&4
Base Margin (less LCR)
LCR
LCR (Prier Dec. True-Up}
ESS
Regulatory Outcome
Other OGDR
CKY Purchase Receivable

Uncollectibles - NonTracked

Uncoliectibles - Tracked
Trackers
Total Revenue

Total Revenue w/c Trackers

2012 0812
Base Margin (less LCR)
LCR
LCR {Prior Dec. True-Up)
ESS
Regulatory Cutcome
Other OGDR
CKY Purchase Receivable

Uncollectibles - NonTracked

Uncollectibles - Tracked
Trackers
Total Revenue

Total Revenue w/o Trackers

Variance
A) Base Margin {less LCR}
LCR
LCR {Pricr Dec. True-Up)
B) ESS
Regulatory Qutcome
Other OGDR
CKY Purchase Receivable

Uncollectibles - NonTracked

Uncollectibles - Tracked
Trackers
Total Variance

Total Variance w/o Trackers

Variance Explanations:

FR 16{12)(0)
Page 159 of 273

Mo Actual YTD Actual 2012 884 2013 8&4
2.7 32.0 49.0 50.1
0.3 3.1 4.9 52
- {0.1) {0.1) -
0.2 09 24 2.8
- - - 0.6
0.0 1.0 1.3 10
0.0 0.3 0.5 0.5
{0.0) 0.2 0.3 0.3
0.0 0.2 0.2 0.2
0.0 0.7 0.8 0.5
a3 38.3 594 61.1
3.2 375 58.3 60.4

Mo Budget YTD Budget 2012 0&12 2013 0812
25 33.9 51.4 50.4
0.3 3.2 5.1 4.9
0.2 1.6 2.4 238
- - - 0.6
0.1 0.8 1.2 1.2
(0.0) 04 05 0.5
(0.0) 02 0.3 0.4
0.0 0.2 0.2 0.2
0.0 0.3 0.5 0.5
3.0 40.7 61.6 61.6
3.0 40.2 60.9 60.8

Mo Var YTD Var Yr Var Yr Var

0.2 (1.9) (2.4) (0.3)
0.0 (0.1) (0.1) 0.3
- (0.1) {0.1) -

(0.0) (0.7) 0.0 (0.0)
- - - 0.0
(0.0) 0.1 0.1 (0.2)
0.0 (0.1} (6.1) (0.1)
0.0 00 {0.0) {0.1)
- {0.0) {0.0) -

0.0 0.4 0.3 (0.0)
0.2 (2.4) (2.2) (0.5)
0.2 (2.7) (2.6) {0.4)

A}  Annual variance due to customer and usage erosion.
B} Variance represents fluctuations in Off-System sales assumptions steaming from price volatility.
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Other Gas Department Revenues - Plan-vs.-Plan Page 160 of 273

($ millions}

2012 884 Mo Actual YTD Actual 2012 884 2013 8&4
Penalty Charges 0.0 0.3 0.4 0.4
Return Check 0.0 0.1 0.1 0.1
Other Fees 0.0 0.5 0.6 0.4
Other Revenue 0.0 0.0 0.0 0.0
Pub Util-Flex 0.0 0.1 0.1 0.0
Company Use 0.0 0.0 0.1 0.1
Balancing Services - - - -
Other Misc Income - - 0.0 0.0
Misc Merchant Revenue - 0.0 0.0 -

Total OGDR 0.0 1.0 13 1.0

2012 0&12 Mo Budget YTD Budget 2012 08&12 2013 0812
Penalty Charges 0.0 0.3 0.3 0.3
Return Check 0.0 0.1 0.1 041
Other Fees 0.0 0.3 0.4 04
Other Revenue 0.0 DA 0.2 02
Pub Util-Fiex 0.0 0.0 0.0 00
Company Use 0.0 0.1 0.1 0.1
Balancing Services - - - -
Other Misc Income - - 0.0 0.0
Misc Merchant Revenue - - - -

Total OGDR 0.1 0.8 1.2 1.2

Variance Mo Var YTD Var Yr Var Yr Var
Penalty Charges 0.0 0.0 0.0 0.0
Return Check ({0.0) 0.0 0.0 0.0
Other Fees (0.0) 0.2 0.2 (0.0)
Other Revenue (0.0) (0.1) (0.2) {0.2)
Pub Util-Flex 0.0 0.0 0.0 -
Company Use (0.0 (0.0} (0.0 0.0

Balancing Services - - - -

Other Misc Income - - - -

Misc Merchant Revenue - 0.0 0.0 -
Total OGDR {0.0) 0.1 0.1 {0.2)
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Columbia Gas of Kentucky FR 16(12)(0)

2012 Customer & Usage Information - 884 vs. 0&12 Page 161 of 273
[Customer & Usage Change ($ million) ]
Customer Change Month YTD
Residential 0.1 (0.2)
Commercial 0.1 0.1
Total 0.1 (0.0)
Usage Change Month YTD
Residential 0.1 0.2
Commercial 0.6 1.4
Industrial (Non-LLCR) (0.3) {0.3)
Total 0.3 1.3
[Normalized UPC (Mmcf) ]
Actual Month YTD
Residential 1.0 46.4
Comm 18.9 356.9
Ind 5,5650.6 57,8546
Budget Month YTD
Residential 1.0 46.3
Commercial 16.1 350.8
Industrial 590171 57,160.2
Variance Month Mo. % YTD YTD %
Residential 0.0 2.9% 0.0 0.0%
Commercial 28 17.2% 5.1 1.5%
Industrial (366.6) -6.2% 694.4 1.2%
[Customer Count |
Actual Month YTD Avg
Residential 117,884 119,803
Commercial 13,729 13,939
Industrial 178 177
Total 131,791 133,919
Budget Month YTD Avg
Residential 17,252 119,712
Commercial 13,547 13,881
Industrial 181 181
Total 30,980 133,774
Variance Month Mo. % YTD Avg YTD %
Residential 100,632 583.3% 91 0.1%
Commercial 182 1.3% 58 0.4%
Industrial {3) -1.7% (4) -2.2%
Total 100,811 325.4% 145 0.1%
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Columbia Gas of Kentucky

O&M - Cost Element View - Plan-vs.-Plan

($ millions)

2012 8&4

Labor

Benefits

Materials & Supplies
Qutside Services
Management Fee
Uncollectibles

Other *

Trackers

Total O&M

Total O&M wlo Trackers

2012 0&12

A)
B)

%

D)

Labor

Benefits

Materiais & Supplies
Outside Services
Management Fee
Uncollectibles

Other *

Trackers

Total O&M

Total O&M wio Trackers

Variance

Labor

Benefits

Materiais & Supplies
Outside Services
Management Fee
Uncollectibles

Other *

Trackers

Total Change

Total Change wfo Trackers

Variance Explanations:

YTD & 2012 Yr Var - unfavorablwe shift in labor allocation (capitalization transfers), with slight offset for select vacancies.
2012 & 2013 Yr Var - Primarily revised assumpticns for active medical, pension, OPEB and capital transfer percentages.

FR 16{12)(0)
Page 162 of 273

Mo Actual YTD Actual 2012 8&4 2013 884
0.6 48 7.1 7.3
0.2 15 2.1 1.9
0.1 1.0 1.5 1.5
0.3 2.8 4.3 4.8
1.0 7.5 12.1 12.4
0.1 0.2 0.2 0.5
0.4 2.6 4.0 3.3
a1 0.6 0.8 0.7
27 211 32110 32.499
27 20.5 313 31.8

Mo Budget YTD Budget 2012 0&12 2013 0812
0.5 45 6.6 8.9
0.2 1.4 2.0 1.6
0.1 1.0 1.5 1.5
0.3 29 4.3 5.0
1.0 7.9 11.9 122
0.0 0.3 0.5 0.5
0.3 2.7 38 34
0.0 0.5 0.8 0.7
2.5 211 e 318
2.5 20.6 30.9 3141

Mo Var YTD Var 2012 Yr Var 2013 YrVar
0.1 0.3 0.5 0.5
0.0 0.2 0.1 0.3

(0.0} (0.0} {0.0} (0.0)
(0.0) (0.0) {0.1} (0.2)
0.0 (6.3} 0.2 0.2
0.0 (0.2) (0.3} (0.1)
0.0 (0.1} 0.1 0.1
0.0 0.1 0.1 0.0
0.2 0.0 0.5 0.7
0.2 {0.1) 0.4 0.7

YTD Var - Primarily Legal and NGD Operations. 2012 & 2013 Yr Var - Primarily revised capitalization transfers.

Offset in revenue.
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Columbia Gas of Kentucky

O&M - Other Cost Element View - Plan-vs.-Plan

($ millions)

2012 884

Other

Buildings and Land
Rents/Leases

Corporate Insurance
Employee Expenses
Company Memberships
Utilities

Misc Revenues

Misc & Other Expenses
Amortizations *

Deferred Credits

1&D Accrual

Well/l.ease Rent/Royalty
Advertising

Auto/Trucks Cleared
O8M Reclass - Regulatory to GAAP
Balow the Line O&M

2012 0&12

Other

Buildings and Land
Rents/Leases

Corporate Insurance
Employse Expenses
Company Memberships
Utilities

Misc Revenues

Misc & Other Expenses
Amortizations *

Deferred Credits

&0 Accrual

WelifLease Rent/Royalty
Advertising

Auto/Trucks Cleared
0&M Reclass - Regulatory 1o GAAP
Below the Line O&M

Variance

Other

Buildings and Land
Rents/l eases

Corporate Insurance
Employee Expenses
Company Memberships
Utilities

Misc Revenues

Misc & Other Expenses
Amortizations *

Deferred Credits

180 Accrual

Well/Lease Rent/Royalty
Advertising

Auto/Trucks Cleared
Q&M Reclass - Regulatory to GAAP
Below the Line O&M

Variance Explanations:

"

Amortizations: IBM and Call Center Costs, Severance Costs, Rate Case Expenses

FR 18(12)0v)
Page 163 of 273

Mo Actuai YTD Actual 2012 8&4 2013 B&4
0.0 0.1 0.1 0.1
0.0 01 0.2 02
0.4 05 0.8 0.8
0.0 0.2 0.3 04
0.0 0.1 0.1 0.1
0.0 0.3 04 0.4

(0.0) (0.1 0.2) (0.2)
0.0 0.1 0.2 0.1
0.0 0.3 05 04

(0.0) (0.0) (0.1 ©.7)

(0.0) 0.0 01 0.1
0.0 0.0 0.1 0.4
0.1 0.9 1.3 1.3
0.0 0.1 0.2 0.2
0.4 26 4.0 33

Mo Budget ¥TD Budget 2012 0812 2013 0&12

0.0 0.1 0.1 0.1
0.0 02 0.3 03
0.1 06 0.9 0.9
0.0 02 0.3 0.4
0.0 0.1 0.1 0.1
0.0 0.2 03 03

(0.0) (.1) ©.1) ©.1)

(0.0) (0.0) 0.0) (0.0)
0.0 0.3 95 0.4

(©.0) (@1 (0.1) ©.7)
0.0 0.1 0.1 0.1
0.0 0.1 0.1 0.1
0.1 0.9 1.4 1.4
0.0 0.1 0.2 02
0.3 2.7 3.9 34

Mo Var YTD Var 2012 Yr Var 2013 Yr Var

(0.0) {0.0) (©.0) (0.0)

0.0) {0.1) (0.9) (0.1)

0.0) 0.1 (0.0) (0.0)

(0.0) {0.0) (0.0) 0.0
0.0 {0.0) 0.0 0.0
0.0 0.1 0.1 0.1

{0.0) (0.1) ©.1) @)

0.0 0.2 0.2 0.1
0.0 0.0 0.0 0.0)

(0.0) (0.0} (0.0) -

(0.0) (0.0) (0.0) -
0.0 (0.0) (0.0) (©.1)

(0.0) (0.0) (0.0) (0.0

0.0 0.1 0.1 0.1)
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Columbia Gas of Kentucky FR 16(12)(0)

O&M - Sponsor View - Plan-vs.-Plan Page 164 of 273

(% millions)

2012 884 Mo Actual YTD Actual 2012 8&4 2013 884
Distribution Ops 09 7.6 1.1 11.2
Meter To Cash 0.1 0.4 0.6 0.6
Customer Call Center 0.0 0.0 0.0 0.0
Integration Center 0.1 0.3 0.6 0.7
Presidents 0.2 1.0 1.6 1.6
Other Dept - - - -
Management Fee 1.0 7.5 12.1 12.4
Benefits 0.2 1.5 21 1.8
Uncollectibles 0.1 0.2 0.2 0.5
Other Corporate * 0.3 20 3.0 28
Trackers 0.1 0.6 0.8 0.7
Total O&M 2.7 211 321 32.5
Total O&M wio Trackers 2.7 20.5 3.3 31.8

2012 0&12 Mo Budget 2013 0812
Distribution Ops 0.9 7.3 10.9 1.2
Meter To Cash 0.1 0.4 0.6 0.6
Customer Call Center 0.0 0.0 0.0 0.0
Integration Center 0.0 0.2 0.4 0.4
Presidents 01 1.1 1.6 16
Other Dept - - - -
Management Fee 1.0 7.9 11.8 12.2
Benefits 0.2 14 2.0 1.6
Uncollectibles 0.0 0.3 0.5 0.5
Other Corporate * 0.3 2.0 29 3.0
Trackers 0.0 0.5 0.8 0.7
Total O&M 2.5 2141 3.6 31.8
Total O&M wlo Trackers 2.5 206 30.9 311

Variance Mo Var YTD Var 2012 Yr Var 2013 Yr Var

A) Distribution Ops {0.0) 0.2 0.1 (0.0
Meter To Cash (0.0) (0.0) (0.0) -
Customer Call Center {0.0) (0.0) (0.0} -
Integration Center 0.0 0.1 0.2 0.3
Presidents 0.0 (6.1} (0.0} 0.0
Other Dept - - - -

B) Management Fee 0.0 (0.3} 0.2 0.2

C) Benefits 0.0 0.2 0.1 0.3
Uncollectibles 0.0 (0.2) (0.3) (0.1)
Other Corporate * 0.0 0.0 0.1 {0.1)

D) Trackers 0.0 0.1 0.1 0.0
Total Change 0.2 0.0 0.5 0.7
Total Change w/o Trackers 0.2 {0.1) 0.4 0.7

Variance Explanations:

A} 2012 Yr Var - Primarily meter reading, maintenance of mains and fleet adj. partially offset by leak repairs.

B} YTD Var - Primarily Legal and NGD Operations. 2012 & 2013 Yr Var - Primarily revised capitalization transfers.

C) 2012 and 2013 Yr Var - Primarily revised assumptions for active medical, pension, OPEB and capital transfer percentages.
D) Offsetin revenue.

* See O&M Other Corp Tab
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Columbia Gas of Kentucky FR 16(12){o)

0&M - Other Corporate View - Plan-vs.-Plan Page 185 of 273

($ millions)

2012 B&4 Mo Actual YTD Actual 2012 B84 2013 B&4
Other Corporate
Net Labor 0.0 0.3 0.4 0.4
Materials/Supplies 00 0.0 0.0 0.0
Audit Fees. 00 0.1 0.2 0.1
Consulting Fees 0.0 0.0 0.1 21
Legal Faas - - - -
Cutside Services 0.0 0.1 02 92
Buitdings and Land - - - -
RentsiLeasas [V34] 0.1 0.2 0.2
Corparate Insurance 0.1 0.5 0.8 0.8
Employee Expenses - - - -
Company Marnbarships 040 0.0 0.1 9.1
Utilities 00 01 0.1 91
Misc Revenuas - - - .
Misc & Other Expensas 0.0 0.1 0.2 0.2
Amortizations - 0.0 0.3 0.5 0.4
Deferred Credits (0.0) (0.0} 0.1} {0.1)
D Accrual (0.0) 0.0 0.1 2.1
WaelllLaasa Rant/Royalty - - - -
Advertising - - - -
Auto/Truck Cleared - - - -
O&M Reclass - Regulatory ta GAAP 0.0 041 0.2 02
Steres Clearing - - - -
Balow the line O&M - - - -
Total Other Cerporate 0.3 290 30 29

2012 0&12 Mo Budget YTD Budget 2012 0812 2013 D&+2
QOther Corporate
Net Labar 0.6 0.3 0.4 0.4
Matertals/Supplies 0.0 0.0 0.0 2.0
Audit Fees 0.0 .t 0.1 0.1
Consuiting Fess 0.0 0.0 0.0 0.2
Legal Fees - - - -
Quislde Services 0.0 0.1 0.2 0.2
Bulldings and L.and - - - -
Rents/Leases 08 0.2 0.3 03
Corporats Insurance 0.3 0.6 0.9 0.9
Employee Expenses - - - -
Company Memberships 0.0 0.0 0.1 8.1
Utilives 0.0 00 0.0 0.0
Misc Revenues - - - -
Misc & Cther Expensas 0.0 0.1 0.2 0.2
Amortizations * 0.0 0.3 0.5 0.4
Deferrad Credits {0.0) (0.0 (0.1) 0.1)
180 Accrual 0.0 0.1 0.1 0.1
Wall/Lease Rent/Royalty - - - -
Adverising - - - -
AutofTruck Cleared - - - -
Q&M Reclass - Regulatory o GAAP 0.0 0.1 0.2 0.2
Stores Clearing - - - -
Bealow the line O&M - - - -
Total Other Corporate 0.3 2.9 29 3.0

Variance Mo Var YTD Var 2012 Yr Var 2013 Yr Var
Other
Nat Labor 0.0 0.0 (0.0} (0.0)
Materals/Supplies 0.0 0.0 0.0 -
Audit Fees 0.6 0.0 0.0 ¢.0
Consutting Fees 0.0 0.0 0.1 (0.1)
Legal Fees - - - .
Qutslde Services {0.0) 0.0 (0.0} (0.0}
Buildings and Land - - - -
Rents/Leases {0.0) (0.0} (0.1} on
Corporate Insurance {0.0) 0.1} {0.0} 0.0
Employes Expenses - - - -
Company Memberships {0.0} Q.0 0.0 0.0
Utilities 0.0 0.1 0.1 0.1
Misc Revenuas - - - -
Misc & Other Expenses 0.6 0.0 0.0 {0.0)
Amortizations * - - . .
Deferred Credits 0.8 (0.0 (0.0} (0.0
&0 Accrual {0.8) (0.0 0.0) -
Wellit ease Rent/Royalty - - - -
Advartising - - - -
AutofTruck Cleared - - - -
O&M Reclass - Regulatory to GAAP 0.0 0.0} (0.0} 0.0)
Stores Claaring . . . .
Below the line D&M - - - -
Totat Other Corporate 0.0 0.0 0.1 (0.1)

Varlanca Exptanations:
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Columbia Gas of Kentucky FR 16(12)0)

Depreciation & Other Taxes - Plan-vs.-Plan Page 166 of 273

(% millions)

2012 884 Mo Actual YTD Actual 2012 884 2013 884
Depreciation 06 4.4 6.7 7.0
Other Taxes
Gross Receipts - - - -
Property Tax 0.2 1.6 25 2.7
Payroll 0.0 0.4 0.5 0.5
Distribution - - - -
Other 0.0 0.0 0.0 -
Total Other Taxes 0.2 2.0 3.0 31
Total Other Taxes wi/o Trackers 0.2 1.8 2.7 3.2

2012 0&12 Mo Budget YTD Budget 2012 0&12 2013 0812
Depreciation 0.6 4.3 6.6 6.9
Other Taxes
Gross Receipts - - - -
Property Tax 0.2 1.6 2.4 2.6
Payroll 0.0 0.3 0.5 0.5
Distribution - - - -
Other - - - -
Total Other Taxes 0.2 1.9 29 31
Total Other Taxes wlo Trackers 0.2 1.9 2.9 31

Variance Mo Var YTD Var Yr Var Yr Var
Depreciation Change 0.0 0.0 0.1 0.1
Other Taxes
Gross Receipts - . - -
Property Tax (0.0) 0.0 0.0 0.1
Payroll 0.0 0.0 0.0 -
Distribution - - - -
Other 0.0 0.0 0.0 -
Total Other Taxes Change 0.0 0.1 0.1 0.1
Total Change w/o Trackers 0.0 (0.1) {0.2) 0.1
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Qiher Incorne and Imerest - Plan-vs.-Plan Page 167 of 273

{$ millions)

2012 B&4 Mo Actual Y12 Actual 2012 884 2013 8&4
Miscellaneous - - - -
AFUDC 0.0 0.1 04 0.z
Hedging Interest tncome 0.0 0.0 0.0 090

Under-Collection Interest Income - - - -
Sale Receivables - - - -

Custorner Tax Contribution - - - -
Charitable Contributions (0.0 0.1 {0.1) (0.1)
Temp Cash Investment Interest income 0.0 0.4 0.6 0.3
Total Other Income 0.0 0.5 0.6 0.4
Long-Term Interest Expense 0.4 31 47 5.0
Short-Term Interest Expense - . - 0.0
Customer Deposits Interest Expense - 0.1 0.1 0.1

Rate Refund Interest Expense “ - - -
Over-Collection Interest Expense - - - -
Other Interest Expense - - - -
Carrying Cost Interest Expense - - - -
Hedging Interst Expense - - - "

PISCC - - - .
tnterest Expensa on Plant Investment (0.0} (0.0) (0.1} (0.1)
interest Expense 0.4 3.2 4.8 5.1
NET INCOME FROM SUBSIDIARIES a.0 0.0 0.0 -
2012 0&12 Mo Budget YTD Budget 2012 0812 2013 0&12
Miscellaneous - - - -
AFUDC 0.0 0.1 01 0.1
Hedging Interest fncome 0.0 0.1 01 0.0

Under-Collection Interest Income - - - -
Sale Receivables - . - -

Customer Tax Contribution - - - -
Charitable Contributions (0.0} {0.1) {0.1) 0.1
Temp Cash Investment Interest Income 0.0 0.5 0.8 0.5
Total Other Income 0.0 0.5 0.7 0.5
Long-Term Interest Expense 04 31 47 5.2
Short-Tarm Interest Expense - - - -
Custorner Deposits Interast Expense ¢.0 01 0.2 0.2

Rate Refund Interest Expense - - - -
Over-Collection Interest Expanse - - - .
Other Interest Expense - - - R
Carrying Cost Interest Expense - - - -
Hedging Interst Expanse - - - -

PISCC - - - -
Interest Expense on Plant Investment {0.0) (0.0 {0.0) (0.0)
Interest Expense 0.4 3.2 4.8 5.3

NET INCOME FROM SUBSIDIARIES - - - -
VELEGTY Mo Var YTD Var ¥Yr Var YrWar
Miscellaneous - - - -
AFUDC 0.0 0.0 0.0 0.1
Hedging Interest ncome (0.0) (0.0} (0.0) 0.0
Under-Collection Interest Income - - - -
Sale Receivables - - - -
Customer Tax Contribution - - - -
Charitable Contributions 0.0 0.0 (0.0} -
A)  Temp Cash Investment Interest Income {0.0) (0.1) (0.0} {0.2)
Total Other income (0.0} 0.1) {0.0) (0.1)
Long-Term Interest Expense 00 0.0 0.0 (0.2)
Shert-Term Interest Expense - - - 0.0
Customer Deposits Intarest Expense (0.0) {0.0) {0.0} (0.0)
Rate Refund Interest Expense - - - .
Over-Collection Interest Expense - - - -
Cther Interest Expense - - - -
Canrying Cost Interest Expense - - - -
Hedging Interst Expense - - - -
PISCC - - - -
Interast Expanse on Plani Investment (0.0) (0.0) (0.0) (0.0}
Interest Expense {0.0} {0.0) (0.0} (0.2}
NET INCOME FROM SUBSIDIARIES oo [iXi] 0.0 -

Variance Explanations:

A)

Variance represents changes to the interest samed on oparating cash sent to Corp. Monay Pool.
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Balance Sheet - Plan-to-Plan Page 168 of 273

{$ millions)

2012 384 Mo 2012 2013
Assets
Net Property Plant and Equipment 211.0 212.7 2275
Total Investments 0.4 0.4 04
Cash and Cash Equivalents 0.2 - -
Restricted Cash 30 29 -
Accounts Receivable 42.8 50.1 26.2
Gas Inventory 48.6 43.9 45.5
Unrecovered Purchase Costs - - 6.6
Material & Supplies 0.1 - -
Price Risk Management Assets - - -
Exchange Gas Receivables & Reserve 01 0.1 0.1
Current Regulatory Assets 29 28 2.8
Prepayments and Other Assets 1.6 3.0 32
Total Current Assets 99.2 102.7 84.5

Price Risk Management Assets - -
NC Regulatory Assets 17.2 16.9 15.6
Intangible Assets - - -
Post Retirement Benefits NC Assets - . -
Other Receivables Affiliated - - -

Deferred Charges 3.2 3.2 3.2
Total Other Assets 205 20.1 18.2
Total Assets 331.1 3359 331.3

Capitalization & Liabilities

Total Common Stock Equity 92.4 91.7 88.2
Long Term Debt , excluding amounts due within one year 67.3 58.3 87.1
Total Capitalization 159.7 150.1 185.2
Obligations Due in One Year 14.7 287 52
Accounts Payable 111 105 11.4
Customer Deposits and AR Credit Balance 12.7 17.7 17.7
Taxes Accrued 2.6 5.1 5.5
Interest Accrued 0.1 01 0.1
Overrecovered Gas and Fuel Costs 18.6 10.8 -
Price Risk Management Liabilities (Current} 1.2 1.2 1.2
Exchange Gas Payable 14.0 12.14 1.3
Current Regulatory Liabilities 43 42 39
Accrued Liability for Post Retirement Benefits - Cur 0.1 0.1 0.1
Environmental - - -
QOther Accruals {1.4) {1.4) 0.7
Total Current Liabilities 77.6 83.9 47.0
{0.4) {0.4) 0.0
Price Risk Management Liabilities - NC 1.3 1.3 13
Deferred Income Taxes 46.3 497 51.2
Deferred Investment Tax Credits 0.5 0.4 0.4
Noncurrent Regulatory Liabilities 25.0 251 254
Accrued Liab for Post Retirement Benefits - NC a9 9.6 9.7
Other Non-Current Liabiiities 10.8 10.9 11.1
Other NC Liab & Deferred Credits 93.7 97.0 99.1
Total Capitalization & Liabilities 3311 335.9 331.3
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Balance Sheet - Plan-to-Plan Page 169 of 273

{$ millions)

2012 0&12 Mo 2012 2013
Assets
Net Property Plant and Equipment 208.0 211.6 219.7
Total Investments 0.4 04 0.4
Cash and Cash Equivalents - - -
Restricted Cash 35 386 -
Accounts Receivable 3386 392 31.4
Gas Inventory 472 45.1 44.6
Unrecavered Purchase Costs - - 0.5
Material & Supplies 0.0 0.0 0.0
Price Risk Management Assets - - -
Exchange Gas Receivables & Reserve 0.1 0.1 0.1
Current Regulatory Assets 2.8 2.7 2.7
Prepayments and Other Assets 1.3 2.9 3.1
Total Current Asseis 88.5 93.6 82.6

Price Risk Management Assets - - -
NC Regulatory Assets 17.8 17.4 16.8
Intangible Assets - . .
Post Retirement Benefits NC Assets - - -
Other Receivables Affiliated - - -

Deferred Charges 1.7 1.7 1.7
Total Other Assets 19.4 19.1 18.4
Total Assets 316.3 324.7 3211

Capitalization & Liabilities

Total Common Stock Equity 895.0 94 4 95.9
Long Term Debt , excluding amounts due within one year 67.3 58.3 89.3
Total Capitalization 162.3 152.7 185.3
Obligations Due in One Year 14.7 28.7 ~
Accounts Payable 123 111 11.4
Customer Deposits and AR Credit Balance 121 17.7 17.7
Taxes Accrued 3.2 5.0 53
Interest Accrued 0.0 0.0 0.0
Overrecovered Gas and Fuel Costs 86 7.9 -
Price Risk Management Liabilities (Current) 0.6 0.6 0.8
Exchange Gas Payable 7.1 47 47
Current Regulatory Liabilities 36 36 35
Accrued Liability for Post Retirement Benefits - Cur 0.1 0.1 0.1
Environmental - - -
Other Accruals (0.7) {0.8) 0.7}
Total Current Liabilities 615 78.6 42.6
0.2) - -
Price Risk Management Liabilities - NC 11 1.1 1.1
Deferred Income Taxes 46.0 46.8 47.7
Deferred Investment Tax Credits 0.5 04 0.4
Noncurrent Regulatory Liabilities 251 252 255
Accrued Liab for Post Retirement Benefits - NC 10.1 10.0 8.5
Other Non-Current Liabilities 9.8 9.8 10.0
Other NC Liab & Deferred Credits 92.6 93.4 93.2
Total Capitalization & Liabilities 316.3 324.7 3214
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Columbia Gas of Kentucky
Balance Sheet - Plan-to-Plan

FR 16(12){0)
Page 170 of 273

{$ millions}

Variance Mo Var 2012 Var 2013 Var
Assets

A) Net Property Plant and Equipment 3.0 1.0 7.8
Total Investments 0.0 0.0 0.0

B) Cash and Cash Equivalents 0.2 - -

C) Restricted Cash (0.6) {0.7) -

D) Accounts Receivable 9.2 10.9 {5.2)

E} Gas Inventory 14 (1.2) 0.8

F} WUnrecovered Purchase Costs - - 6.2
Material & Supplies 0.1 (0.0) (0.0)
Price Risk Management Assets - - -
Exchange Gas Receivables & Reserve (0.0) (0.0) (0.0)
Current Regulatory Assets 0.1 0.1 1
Prepayments and Other Assets 0.3 0.0 0.1
Total Current Assets 10.7 8.1 2.0
Price Risk Management Assets - - -

K) NC Regulatory Assets {0.5) (0.6) (1.2}
Intangible Assets - - -
Post Retirement Benefits NC Assets - - -
Other Receivables Affiliated - - -

K} Deferred Charges 1.5 1.5 1.6
Total Other Assets 1.0 1.0 04
Total Assets 14.7 11.2 10.2
Capitalization & Liabilities

G) Total Common Stock Equity (2.6) (2.7} 22

G) Long Term Debt, excluding amounts due within one year - - {2.3)
Total Capitalization {2.6) (2.7} (0.1)

G} Current Portion of Long Term Debt - - 5.2

D) Accounts Payable (1.1) {0.6) 0.0

D) Customer Deposits and AR Credit Balance 0.6 0.0 0.0

H) Taxes Accrued (0.6) 0.1 0.2
Interest Accrued 0.0 0.0 0.0

F} Overrecovered Gas and Fuel Costs 10.0 249 -

1} Price Risk Management Liabilities {Current) 0.5 0.5 05

J)  Exchange Gas Payable 6.9 7.5 {3.4)
Current Regulatory Liabilities 0.7 0.6 04
Accrued Liability for Post Retirement Benefits - Cur - - -
Environmental - - -

K} Other Accruals (0.7} {0.5) 1.4
Total Current Liabilities 16.1 10.2 4.4
Price Risk Management Liabilities - NC 0.2 0.2 0.2

H) Deferred Income Taxes 0.3 29 35
Deferred Investment Tax Credits 0.0 (0.0 (0.0)
Noncurrent Regulatory Liabilities (0.1) (0.1} (0.1}
Accrued Liab for Post Retirement Benefits - NC (0.3) (0.4) 1.2
Other Non-Current Liabilities 1.0 1.0 1.0
Other NC Liab & Deferred Crediis 1.2 36 59
Total Capitalization & Liabilities 14.7 11.2 10.2
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Columbia Gas of Kentucky FR 16(12)(0)
Balance Sheet - Plan-to-Plan Page 171 of 273
{$ millions)

Variance Explanations:

A) Variance due to timing issues around 2012 In-Service ($2.1M) and Depreciation ($600K)

B) Increase in Money Pool funding

C) Monthly variance due to changes to the required reserves related to the Hedging Program, while YTD variance is due to MF Global
bankruptcy ($483K).

D) August A/R variance due to decreases to Choice Receivables ($3.8M), and Off-Systems Sales of ($1.2M), partially offset by increased
Tariff receivables of $2.1M & Money Pool deposits of $13.4M. The $600K Customer Deposits variance is due to adjustments 1o budgst
payment plans, and represents a $7.7M decrease to prior month balances which stem from warmer than expected weather. The 2012
A/R variance is due to decreased Tariff receivables ($2.3M), Unbilled receivables ($2.5M), and Off-Systems Sales ($1.2M), outset by
$15.7M in Money Pool funding. 2013 A/R Variance due to decreased Money Pool balance. A/P Variance is due to decreased payables
related to declining Gas Costs: (31.3M) for August, (§1.2M) for 2012 ..

E) August variance due to Rate Differential and Usage variances of $(75)K and $1.48M respectively. 2012 annual variance due to Rate
Differential and Usage variances of $312K and ($1.5M) respectively. 2013 annual variance is due to Rate Differential and Usage
variances of $743K and $118K respectively.

F) Variance due to timing differences between gas purchases vs. gas recoveries. Asset position indicates a temporary under-recovery of
costs, while a liability position indicates an over-recovery of costs. These variances are primarily due to downward modification to Gas
Cost and Balance Adjustment rates. These positions will be factored into future PGA filings and either coliected or passed back to the
customers.,

G} Variance due to changes necessary to maintain target debt to equity ratio of 48% / 52%, and to balance total capitalization with rate
base.

H) Variance due to in part to seasonality around commodity usage / delivery.

I} Variance due to changes in the Hedging obligations.

J)  Variances are due to changes in the number of cutstanding exchange obligations vs. the 0&12.

K} Variance due to account reclassifications of Miscellaneous Deferrals; primarily Customer Advances related to capital projects.
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Columbia Gas of Kentucky FR 16(12)(0)

Capital Expenditures - Plan-vs.-Plan Page 172 of 273

($ millions)

2012 884 Mo Actual YTD Actual 2012 8&4 2013 884
New Business (0.6) 1.4 27 4.0
Belterrnent 0.0 0.3 0.3 0.1
Replacement 1.5 9.9 12.0 15.8
Support Services 0.0 0.9 1.4 2.0
Gross Capital 1.0 125 16.4 219
Contributions & Reimbursements - (0.3) (0.7) (0.6)
Total NGD 1.0 12.2 15.8 21.3
Infrastructure/AMR | 1.3 8.6 9.6 12.2 )

2012 0812 Mo Budget YTD 2012 0&12 2013 0&12
New Business 01 09 1.7 1.7
Betterment (0.1) 0.8 1.0 0.2
Replacement 0.8 7.2 1.4 11.7
Support Services 0.0 0.4 1.2 1.6
Gross Capital 0.9 9.3 15.3 15.1
Contributions & Reimbursements (0.0 (0.4) (0.7} (0.7)
Total NGD 0.9 8.9 14.7 14.5
Infrastructure/AMR I 0.6 6.2 9.1 8.2 |

Variance Mo Var YTD Var Yr Var Yr Var
New Business (0.7) 0.5 1.0 23
Betterment 0.1 (0.4) (0.7} (0.1)
Replacement 0.7 26 0.6 4.1
Support Services {0.0) 0.5 0.2 0.5
Gross Capital 0.1 3.2 1.1 6.8
Contributions & Reimbursements 0.0 0.1 - 0.1
Total NGD 0.1 a3 1.1 6.9
Infrastructure/AMR [ 0.7 2.3 0.5 4.0 |

Variance Explanations:
Primarily mild weather and contractor availability.

Plan variances due to additional allocation to NGD: CKY portion.
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Columbia Gas of Kentucky
Plan vs. Plan - September 2012
{$ millions)

2012 983

Net Revenues

O&M Expense
Depreciation

Other Taxes

Operating Earnings
Other Income

Interest Expense

Net Operating Income
Income Tax

Net Operating Income

2012 0&12

Net Revenues

Q&M Expense
Depreciation

Other Taxes
Operating Earnings
Other Income

Interest Expense

Net Operating Income
Income Tax

Net Operating Income

Variance

Net Revenues

O&M Expense
Depreciation

Other Taxes
Operating Earnings
Other Income

Interest Expense

Net Operating Income
Income Tax

Net Operating Income

* net of trackers

FR 16(12)(0)
Page 173 of 273

Mo Actual YTD Actual 2012 9&3 2013 9&3
3.3 40.8 58.5 60.7
25 23.0 31.0 3.7
0.6 5.0 6.7 7.0
0.2 2.0 2.7 3.2
6.1 10.9 18.1 18.3
c.o 05 06 05
0.4 3.5 4.8 5.1

{0.3) 7.9 139 14.2
(0.1) 3.8 5.3 5.5
(0.1} 4,1 8.6 8.7

Mo Budget YTD Budget 2012 0&12 20613 0&12
3.1 43.4 60.9 60.8
2.7 233 30.9 311
0.6 49 6.6 6.9
0.2 2.2 2.9 3.1

(0.4) 13.0 20.5 19.8
¢.0 06 0.7 05
0.4 3.5 4.8 5.3

{0.7) 10.0 16.4 15.0

{0.3) 3.9 6.3 6.0

(0.5) 6.1 10.0 9.0

Mo Var YTD Var Yr Var Yr Var
0.2 (2.5) {2.4) (0.1}

0.2 (0.4) 0.1 0.7
0.0 01 0.1 0.1

(0.0} (0.2) {0.2) 0.1
0.5 {2.1) (2.4) {1.0)

(0.0) (0.1) (0.0) {0.0)

{0.0) (0.0} (0.0} {0.2)
0.4 {2.1 (2.4) (0.8)
0.1 0.1 {1.0) (0.6}
0.6 2.3) {3.5) (1.4)
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Revenue - Plan-vs.-Plan Page 174 of 273

(% millions)

2012 9&3 Mo Actual YTD Actual 2012 9&3 2013 943
Base Margin (less LCR) 28 348 49.2 503
LCR 0.4 35 49 5.2
LCR (Prior Dec. True-Up) - (0.1) (0.1) -
ESS 0.1 1.1 2.4 28
Regulatory Qutcome - - - 0.6
Other OGDR 0.1 1.0 1.3 1.0
CKY Purchase Receivable 0.0 0.3 0.5 0.5

Uncollectibles - NonTracked {0.0) 0.2 0.3 0.4
Uneollectibles - Tracked 0.0 0.2 02 0.2
Trackers 0.1 0.8 1.0 0.5
Total Revenue 35 41.8 50.7 61.4
Total Revenue wio Trackers 3.3 40.8 58.5 60.7

2012 0&12 Mo Budget YTD Budget 2012 0812 2013 0&12
Base Margin (less LCR) 286 36.5 51.4 50.4
LCR 0.3 3.6 51 4.9
LCR (Prior Dec. True-Up) - - - -
ESS 0.2 1.8 2.4 28
Regulatory Outcome - - - 06
Other OGDR 0.1 0.9 1.2 1.2
CKY Purchase Receivable (0.0) 0.4 0.5 05

Uncoltectibles - NonTracked (0.0} 0.2 0.3 0.4
Uncoltectibles - Tracked 0.0 0.2 0.2 0.2
Trackers 0.0 0.3 0.5 0.5
Total Revenue 3.2 43.9 61.6 61.6
Total Revenue w/o Trackers 31 43.4 60.9 60.8

Variance Mo Var YTD var YrVar Yr Var
Base Margin (less LCR) 0.2 (1.7) (2.2) {0.1)
LCR 0.0 (0.1) (0.1) 0.3
LCR (Prior Dec. True-Up) - {0.1) {0.1) -

A) ESS (0.0) {0.7) (0.0) (0.0}
Regulatory Outcome - - - 0.0
Other OGDR (0.0) 0.1 0.1 {0.2)
CKY Purchase Receivable 0.0 (0.1) (0.1) {0.1)

Uncollectibles - NonTracked 0.0 0.0 (0.0} {0.0)
Uncollectibles - Tracked - {0.0) (0.0} -
Trackers 0.1 0.5 0.5 (0.0)
Total Variance 0.3 (2.0) (2.0} (0.1}
Total Variance w/o Trackers 0.2 {2.5) (2.4) {0.1}

Variance Explanations:

A)  YTD variance represents fluctuations in Off-System sales assumptions stemming from price volatility.
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Columbia Gas of Kentucky FR 16(12)o0)

Other Gas Department Revenues - Plan-vs.-Plan Page 175 of 273

{$ millions)

2012 983 Mo Actual YTD Actual 2012 8&3 2013 9&3
Penalty Charges 0.0 0.3 04 0.4
Return Check 0.0 0.1 0.2 0.1
Other Fees 0.0 0.5 0.6 0.4
Other Revenue 0.0 0.0 0.0 0.0
Pub Util-Flex 0.0 0.1 0.1 0.0
Company Use 0.0 0.0 0.1 01
Balancing Services - - - -
Other Misc income - . 0.0 0.0
Misc Merchant Revenue - 2.0 3.0 -

Total OGDR 0.0 1.0 13 1.0

2012 0812 Mo Budget YTD Budget 2012 0&12 2013 0&%12
Penalty Charges 0.0 0.3 0.3 0.3
Retumn Check 0.0 0.1 .1 0.1
Other Foes 0.0 0.3 d.4 0.4
Other Revenue 0.0 0.1 0.2 0.2
Pub Util-Flex 0.0 0.0 0.0 0.0
Company Use 0.0 0.1 Q.1 0.1
Balancing Services - - - -
Other Misc income 0.0 0.0 0.0 0.0
Misc Merchant Revenue - - - -

Total OGDR 0.1 0.9 1.2 1.2

Variance Mo Var YTD Var Yr Var ¥Yr Var
Penalty Charges (0.0 0.0 0.0 0.0
Retumn Check (0.0 0.0 0.0 0.0
Other Fees (0.0) 0.2 0.2 (0.0}
Other Revenue (0.0) (0.1} (0.2) (0.2)
Pub Util-Flex 0.0 0.0 0.1 -
Company Use (0.0} (0.0} (0.0 0.0
Balancing Services - - - -
Other Misc Income (0.0} (0.0} (0.0) (0.0}
Misc Merchant Revenue - 0.0 0.0 -

Total OGDR {0.0) 0.1 0.1 {0.2)

Variance Explanations:
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Columbia Gas of Kentucky FR 16(12)(0)

2012 Customer & Usage Information - 9&3 vs. 0&12 Page 176 of 273
[Customer & Usage Change (§ million) |
Customer Change Month YTD
Residential 0.088 {0.673)
Commercial 0.063 0.209
Total 0.150 0.136
Usage Change Month YTD
Residential 0.142 0.330
Commerciai 0.551 1.984
Industrial (Non-LCR) (0.325) (0.641)
Total 0.368 1.673
[Normalized UPC (Mmcf) |
Actual Month YTD
Residential 1.25 47.61
Comm 21.74 377.66
Ind 6,344.63 64,199.24
Budget Month YTD
Residential 1.19 47.53
Commercial 19.86 370.65
Industrial 6,701.66 63,861.88
Variance Maonth Mo. % YTD YTD %
Residential 0.06 5.2% 0.08 0.2%
Commercial 1.88 9.5% 7.01 1.9%
Industrial (357.02) -5.3% 337.37 (.5%
[Customer Count |
Actual Month YTD Avg
Residential 117,792 119,579
Commercial 13,708 13,913
Industrial 177 177
Total 131,677 133,669
Budget Month YTD Avg
Residential 117,227 119,436
Commercial 13,547 13,844
Industrial 181 181
Total 130,955 133,461
Variance Maonth Mo. % YTD Avg YTD %
Residential 565 0.5% 143 0.1%
Commercial 161 1.2% 69 0.5%
Industrial (4) -2.2% (4) -2.0%
Total 722 0.6% 209 0.2%
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0&M - Cost Element View - Plan-vs.-Plan Page 177 of 273

{$ millions)

2012 943 Mo Actual YTD Actual 2012 9&3 2013 943
Labor 0.6 5.4 7.2 7.3
Benefits 0.2 1.7 2.2 1.9
Materials & Supplies 0.1 1.1 1.4 1.5
Qutside Services 0.3 32 4.2 48
Management Fee 1.0 8.5 12.0 12.4
Uncollectibles 0.0 0.2 0.1 0.5
Other * 0.3 2.8 40 33
Trackers 0.1 0.8 1.0 0.7
Total O&M 2.6 23.7 320 325
Total O&M wio Trackers 2.5 23.0 3.0 31.7

2012 0&12 Mo Budget YTD Budget 2012 0812 2013 0&12
Labor 0.5 5.0 6.6 6.9
Benefits 0.2 1.6 2.0 1.6
Materials & Supplies 0.1 1.2 1.5 1.5
Qutside Services 0.5 3.3 4.3 5.0
Management Fee 1.0 89 11.9 12.2
Unceilectibles 0.0 0.4 0.5 0.5
Other * 0.3 3.0 3.9 3.4
Trackers 0.0 0.5 0.8 0.7
Total O&M 2.7 23.9 3.6 31.8
Total O&M wio Trackers 2.7 23.3 30.9 311
Variance Mo Var YTD var 2012 Yr Var 2013 ¥r Var

A} Labor 01 0.4 0.5 0.5

B} Benefits 0.0 0.2 0.1 0.3
Materials & Supplies (0.0) (0.0} (0.0) (0.0)
Outside Services (0.2) 0.2) (0.1} (0.2)

C) Management Fee {0.1) (0.4) 0.0 0.2

D) Uncollectibles (0.0) (0.2) (C.4) (0.1)
Cther * (0.1) (0.1) 0.0 (0.1

E) Trackers 0.1 0.3 0.2 0.0
Total Change {0.1) {0.1) 0.3 0.7
Total Change w/o Trackers = (0.2) (0.4) 0.1 0.7

Variance Explanations:

A)  YTD & 2012 Yr Var - unfavorable shift in labor ailocation (capitalization transfers), with slight offset for select vacancies.
B) 2012 & 2013 Yr Var - Primarily revised assumptions for active medical, pension, OPEB and capital fransfer percentages.
C) YTD Var - Primarily Legal and NGD Operations. 2012 & 2013 Yr Var - Primarily revised capitalization transfers.

D}  Annual variance due to revisions to the bad debt calculation.

E) Offsetin revenue,
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O&M - Other Cost Element View - Plan-vs.-Plan Page 178 of 273
{% mitlions)
2012 983 Mo Actual YT Actual 2012 983 2013 B&3
Other
Buildings and Land 0.0 0.1 0.1 0.1
Rents/Leases 0.0 0.2 Q.2 0.2
Corporate Insurance 0.1 06 0.8 0.8
Employee Expenses 0.0 0.2 0.3 0.4
Company Memberships 0.0 0.1 Q.1 0.1
Utilities 0.0 0.3 0.4 0.4
Misc Revenues (0.0} (0.2} (0.2 (0.2)
Misc & Other Expenses 0.0 0.2 0.2 0.1
Amortizations * 0.0 0.4 0.5 0.4
Deferred Credits (0.0} (0.1) (C.1) {0.7)
1&D Accrual (0.0) 0.0 G.1 0.1
Waell/Lease Rent/Royalty - - - -
Advertising 0.0 0.0 0.0 0.1
Auto/Trucks Cleared 0.1 1.0 1.3 1.3
0&M Reclass - Regulatory to GAAP 0.0 0.1 0.2 0.2
Below the Line O&M
0.3 2.8 4.0 3.3
2012 9&12 Mo Budget YTD Budget 2012 0&12 2013 0&12
Other
Buildings and Land 0.0 0.1 0.1 0.1
Rents/Leases 0.0 0.2 0.3 0.3
Corporale Insurance 0.1 0.6 0.9 0.9
Employee Expenses 0.9 0.2 0.3 04
Company Memberships - 0.1 0.1 0.1
Utilities 0.0 Q.2 0.3 0.3
Misc Revenues (0.0) (0.1} {0.1) {0.1)
Misc & Other Expenses {0.0) (0.0) (0.0) {0.0)
Amortizations * 0.0 0.4 05 0.4
Deferred Credits {0.0) (0.1) (o) {0.7)
1&D Accrual 0.0 0.1 0.1 0.1
Well/Lease Rent/Royalty - - - -
Advertising 0.0 0.1 0.1 0.1
Auto/Trucks Cleared 0.1 1.0 14 1.4
O&M Reclass - Regulatory to GAAP 0.0 0.2 G2 0.2
Below the Line O&M - - - -
0.3 3.0 39 34
VEUET )
Other
Buildings and Land (0.0) (0.0} (0.0) (0.0}
Rents/Leases 0.0 (0.1} (0.1) (0.1}
Caorporate Insurance {0.0) (0.1} (0.0} (0.0}
Employee Expenses (0.0} (0.0} (0.0} 0.0
Company Memberships 0.0 0.0} 0.0 0.0
Utilities 0.0 0.1 01 0.1
Misc Revenues (0.0) {0.1) (0.1) (0.1}
Misc & Other Expenses 0.0 0.2 0.3 0.1
Amortizations * - - - -
Deferred Credits 0.0 0.1 0.1 {0.0)
18D Accrual (0.0} (0.1} (0.0) -
Well/Lease Rent/Royalty -
Advertising (0.0) (0.1) {0.1) -
AutofTrucks Cleared (0.0) (0.1) {G.1) (0.1)
O&M Reclass - Regulatory to GAAP (0.0} {0.0) {0.0) (0.0)
Below the Line O&M -
{0.1) (0.1} 0.1 (0.1}

Variance Explanations:

{*) Amortizations: IBM and Call Center Costs, Severance Costs, Rate Case Expenses
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Columbia Gas of Kentucky

FR 16(12)0)}

O&M - Sponsor View - Plan-vs.-Plan Page 178 of 273

(% millions)

2012 9483 Mo Actual YTD Actual 2012 983 2013 9&3
Distribution Ops 0.8 84 11.0 11.2
Meter To Cash 0.0 0.4 0.6 0.6
Customer Call Center 0.0 0.0 0.0 0.0
Integration Center 0.0 0.4 0.6 0.7
Presidents 0.1 1.1 1.6 1.6
Other Dept - - - -
Management Fee 1.0 8.5 12.0 12.4
Benefits 0.2 1.7 2.2 1.9
Uncollectibles 0.0 0.2 0.1 0.5
Other Corporate * 0.2 2.2 31 2.9
Trackers 0.1 0.8 1.0 0.7
Total O&M 2.6 23.7 32.0 32.5
Total O&M w/o Trackers 25 23.0 31.0 31.7

2012 0&%12 Mo Budget ¥TO Budget 202 0&12 2013 0&12
Distribution Ops 1.0 8.3 10.9 11.2
Meter To Cash 0.0 0.5 0.6 0.6
Custorner Call Center 0.0 0.0 0.0 0.0
Integration Center 0.0 0.3 0.4 0.4
Presidents 0.1 1.2 1.6 16
Other Dept - - - -
Management Fee 1.0 89 11.9 12.2
Benefits 0.2 1.6 2.0 1.6
Uncollectibles 0.0 0.4 0.5 0.5
Other Corporate * 0.2 22 29 3.0
Trackers 0.0 0.5 0.8 07
Total O&M 2.7 23.9 31.6 31.8
Total O&M wio Trackers 2.7 23.3 30.9 311

Variance 2012 Yr Var

A) Distribution Ops (0.2) 0.1 0.1 (0.0)
Meter To Cash {0.0) (0.0} {0.0) -
Customner Call Center (0.0) (0.0} (0.0} -
Integration Center 0.0 01 0.2 03
Presidents (0.0} (0.1 (0.0} 0.0
Other Dept - - - -

B) Management Fee {0.1) (0.4) 0.0 0.2

C) Benefits 0.0 0.2 0.1 0.3

D) Uncollectiblies {0.0) (0.2} (0.4} {0.1)
Other Corporate * (0.0} 0.0 0.1 (0.1)

D} Trackers 0.1 0.3 0.2 0.0
Total Change (0.1) (0.1) 0.3 0.7
Total Change w/o Trackers (0.2) (0.4) 0.1 0.7

Variance Explanations:

A) 2012 Yr Var - Primarily meter reading, maintenance of mains and fleet adj. partially offset by leak repairs.

B) YTD Var - Primarily Legal and NGD Operations - primarily revised capitalization transfers.

C) 2012 and 2013 Yr Var - Primarily revised assumptions for active medical, pension, OPEB and capital transfer percentages.
D} Annual variance due to revisions to the bad debt calculation.

E) Offsetin revenue.

* See O&M Other Corp Tab
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Columbia Gas of Kentucky

0&M - Other Corporate View - Plan-vs.-Plan

{% millions}

2012 943

Qther Corporate

Net Labor
Materials/Supplies
Audit Fees

Consulting Fees

Lagal Fees

Qutside Services
Buildings and Land
Rents/Leases
Corporate Insurance
Employee Expenses
Company Memberships
Utilities

Misc Revenues

Mise & (her Expenses
Amortizations
Deferred Credits

1&D Accrual
Wall/Lease Rent/Royalty
Advertising

Auto/Truck Cleared

O&M Reclass - Regulatary 1o GAAP

Stores Clearing
Belaw the lina Q&M
Total Other Corporate

2012 0812

Other Corporate

Net Labor
Materials/Supplies
Avudit Fees

Consulting Fees

Legal Fees

Ouiside Servicas
Bulldings and Land
Rents/Leases
Corporate Insurance
Employee Expenses
Company Memberships
Utilities

Misc Revenues

Misc & Other Expenses
Amortizations *
Deferrad Credits

18D Aceroal
WelllLease Rent/Royaity
Advertising

AutofTruck Cleared

0O&M Reclass - Regulatory io GAAP

Stores Clearing
Below ihe line O&M
Total Cthar Corporate

Variance

Other

Net Labor
Matedals/Supplies
Audil Feas

Consulting Fees

Legal Fees

Qutside Services
Buildings and Land
Rents/Leases
Corparate Insurance
Employee Expenses
Company Membarships
Utiities

Misc Revenues

Misc & Other Expenses
Amortizations *
Deferred Credits

&1 Acerual

Well/Lease Rent/Royalty
Advertising

Auto/Truck Cleared

O&M Reclass - Regulatory to GAAP

Steres Clearing
Balow the lirg D&M
Total Other Corparate

Varlance Explanations:

)

FR 16(12){0)
Page 180 of 273

Mo Actual YTD Actual 2012 983 2613 9&3
0.0 0.3 0.4 04
0.0 0.0 0.0 040
0.0 0.1 0.2 0.1
0.0 0.1 8.1 0
0.0 0.% 2.2 0.2
0.0 0.1 0.2 0.2
0.1 08 0.8 0.8
00 o1 0.1 a1
2.0 041 01 0.1
0.0 01 0.2 02
0.0 0.4 0.5 04
{0.0) (0.0} {0.1) (0.1
{0.00 0.0 0.1 0.1
0.¢ 0.1 0.2 8.2
0.2 22 R} 29

Mo Budget ¥TD Budget 2012 0&12 2013 0812
0.0 0.3 04 0.4
0.0 0.0 0.0 0.0
0.0 0.1 0.1 &1
0.0 0.0 0.0 8.2
0.0 0.1 0.2 0.2
04 0.2 03 0.3
01 08 0.9 09
- 2.0 841 0.4
0.0 0.0 a.0 0.0
0.0 0.1 0.z 8.2
0.0 04 0.5 Q.4
{0.0) {0.0) {0.1) (0.1}
048 .1 0.1 041
0.0 0.2 0.2 0.2
0.2 22 23 3.0

Mo Var YTO Var 2012 Yr Var 2013 Yr Var
0l 0.0 0.0 0.0}
(0.0} 0.0 0.0 .
0.0 00 0.0 0.0
0.0 04 a1 {0.1}
(00 (om (0.0) 10.0)
(0] (1) 0.1) {0.1)
{0.0) {0.4) {0.0) 0.0}
04 0.2 0.0 0.0
0.0 041 o1 01
0.0 08 0.0 {0.0
(0.0) (0.0) (0.0) 10.0)
{0.0) (0.1} (0.0} -
(0.0} {0.0) (0.0% (0.0)
{0.0) [:£!] 041 {0.1)

Amartizations: IBM and Call Center Costs, Saverance Costs, Rate Case Expenses

8of15



Columbia Gas of Kentucky

Depreciation & Other Taxes - Plan-vs.-Plan

(% millions)

2012 9&3
Depreciation

Other Taxes
Gross Receipts
Property Tax
Payroll

Distribution

Other

Total Other Taxes

Total Other Taxes w/o Trackers

2012 0&12
Depreciation

Other Taxes
Gross Receipts
Property Tax
Payroll

Distribution

Other

Total Other Taxes

Total Other Taxes w/o Trackers

Variance
Depreclation Change

Other Taxes

Gross Receipis

Property Tax

Payroll

Distribution

Other

Total Other Taxes Change

Total Change wfo Trackers

Variance Explanations:

FR16(12)0)

Page 181 of 273

Mo Actual YTD Actual 2012 9&3 2013 983
0.6 5.0 6.7 7.0
0.2 1.8 2.5 2.7
0.0 0.4 0.5 0.5
0.0 0.0 0.0 -
0.2 22 3.0 341
0.2 2.0 27 3.2
Mo Budget YTD Budget 2012 0812 2013 0&12
0.6 4.9 6.6 6.9
0.2 1.8 2.4 2.6
0.0 04 0.5 0.5
0.2 22 29 31
0.2 2.2 29 3.1
Mo Var YTD Var Yr Var Yr Var
0.0 0.1 0.1 0.1
0.0 0.0 0.0 .1
0.0 0.0 0.0 -
0.0 0.0 0.0 -
0.0 0.1 0.1 0.1
{0.0) {0.2) {0.2) 0.1
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Columbia Gas of Kentucky
Other Income and Interest - Plan-vs.-Plan
($ millions)

2012 9&3 Mo Actual YTD Actual
Miscellaneous - -
AFUDC 0.0 0.1
Hedging Interest Income 0.0 0.0
Under-Collection Interest Income - -
Sale Receivables - -
Customer Tax Contribetion - -
Charitable Contributions (0.0} (0.1}
Temp Cash Investment Interest Income 0.0 0.4

2012 943
0.1
0.0

(Em)
0.6

FR 16(12)(0)

Page 182 of 273

2013 9&3

0.2
0.0

(6.1)
0.4

Tofal Other Income 0.0 0.5

0.6

0.5

Long-Term Interest Expense 0.4 35
Short-Term Intevest Expense . -
Customer Deposits Interest Expanse - 0.1
Rate Refund Interest Expense - -
Qver-Collection Interest Expense - -
Other Interest Expense - -
Camrying Cost Interest Expense - -
Hedging Interst Expense - -
PISCC - -
Interest Expense on Plant Investment {0.0) (0.0}

4.7

0.3

(6.0)

5.0
0.0
0.1

Interest Expense 0.4 3.5

4.8

NET INCOME FROM SUBSIDIARIES 0.0 0.0

2012 0&12 Mo Budget YTD Budget
Miscellaneous - -
AFUDC 0.0 0.1
Hedging Interest Income 0.0 o1
Under-Collection Interest Income - -
Sale Receivables - -
Custorner Tax Contribution - -
Charitable Contributions (0.0} (0.1}
Temp Cash Investment Interest Income 0.0 0.5

0.0

2012 0812

0.1
0.1

(6.1)
0.6

2013 0812

0.1
0.0

(0.1)
0.5

Total Other income 0.0 0.6

0.7

0.5

Long-Term Interest Expense 0.4 35
Shori-Term Interest Expense - -
Customer Deposits Interest Expense 0.0 0.1
Rate Refund Interest Expense - -
Over-Collection Interest Expense - -
Other Interest Expense - -
Carrying Cost Interest Expense - -
Hedging Interst Expense - -
PISCC - -
Interest Expense on Piant Investment {0.0) (0.0}

a7

0.2

5.2

0.2

interest Expense 0.4 35

NET INCOME FROM SUBSIDIARIES - -

Variance Mo Var YTD Var
Miscetlanecus -
AFUDC (0.0) 0.0
Hedging Interest Income {0.0) (0.9)
Under-Collection Interest Income - -
Sale Receivables - -
Customer Tax Contribution -
Charitable Contributions (0.0} 0.9

A) Temp Cash Investment (nterest Income: (0.0} {0.1)

Yr Var

0.0
0.

0.0)
©0)

Total Other income (0.0} {0.1)

(0.0)

Long-Term Interest Expense 0.0 0.0
Short-Term Interest Expensa - -
Customer Deposits Interest Expense (0.0) {0.0)
Rate Refund Interast Expense - -
Over-Collection Interest Expense - -
Other Interest Expense - -
Canying Cost Interest Expense - -
Hedging Interst Expense - -
PISCC - -
Interest Expense on Plant Investment 0.0 {0.0)

Interest Expense (0.0} {0.0}

NET INCOME FROM SUBSIDIARIES 0.0 0.0

Variance Explanatians:

A} Variance represents changes to the interest eamed on operating cash sent fo Corp. Mcney Pool.
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Columbia Gas of Kentucky FR 16{12)(0}

Balance Sheet - Plan-to-Plan Page 183 of 273

(8 millions}

2012 9&3 Mo 2012 2013
Assets
Net Property Plant and Equipment 2129 2127 2275
Total Investments 0.4 04 0.4
Cash and Cash Equivalents 0.4 - -
Restricted Cash 22 33 22
Accounts Receivable 39.1 53.0 25.7
Gas Inventary 52.4 45.0 44.9
Unrecovered Purchase Costs - - 86
Material & Supplies 0.1 - -
Price Risk Management Assefs - - -
Exchange Gas Receivables & Reserve 0.1 0.1 0.1
Current Regulatory Assets 2.5 24 24
Prepayments and Other Assets 1.3 3.0 3.2
Total Current Assets 98.1 106.8 88.3
Price Risk Management Assels - - -
NC Regulatory Assets 16.7 16.4 152
Intangible Assets - - -

Post Retirement Benefils NC Assets - - _
Other Receivables Affiliated - - _

Deferred Charges 3.0 3.0 3.0
Total Other Assets 19.7 12.4 18.2
Total Assets 3311 3394 3344

Capitalization & Liabilities

Total Common Stock Equity 90.2 92.0 98.7
Lang Term Debt, excluding amounts due within one year 67.3 58.3 87.1
Total Capitalization 1576 150.3 185.7
Obligations Due in One Year 147 28.7 6.3
Accounts Payable 9.5 10.7 1.2
Customer Deposits and AR Credit Balance 14.2 17.7 17.7
Taxes Accrued 38 4.7 5.5
Interest Accrued 0.1 01 01
Overrecovered Gas and Fuel Costs 18.9 13.2 -

Price Risk Management Liabilities {Current) 0.8 0.8 08
Exchange Gas Payable 14.8 13.4 20
Current Regulatory Liabilities 44 43 4.0
Accrued Liability for Post Retirement Benefits - Cur 0.1 0.1 0.1
Environmental - - -

Other Accruals {1.3) (1.3) 24
Total Current Liabilities 80.0 92.4 50.0
Price Risk Management Liabilities - NC 0.9 0.9 0.9
Deferred Income Taxes 46.6 49.8 51.3
Deferred Investment Tax Credits 0.5 0.4 0.4
Deferred Credits - - -

Noncurrent Regulatory Liabilities 249 25.0 253
Accrued Liab for Post Retirement Benefits - NC 9.8 9.6 9.7
Other Non-Current Liabilities 11.0 11.0 11.2
Other NC Liab & Deferred Credits 93.5 96,7 98.7
Total Capitalization & Liabilities 3311 3384 3344
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Columbia Gas of Kentucky FR 18(12)(0)

Balance Sheet - Plan-to-Plan Page 184 of 273

($ millions)

2012 0812 Mo 2012 2013
Assets
Net Property Plant and Equipment 208.6 211.6 219.7
Total Investments 0.4 0.4 0.4
Cash and Cash Equivalents - - -
Restricted Cash 36 36 -
Accounts Receivable 258 392 314
Gas Inventory 519 451 446
Unrecovered Purchase Costs - - 0.5
Material & Supplies 0.0 0.0 0.0
Price Risk Management Assets - - -
Exchange Gas Receivables & Reserve 0.1 0.1 01
Current Regulatory Assets 28 27 27
Prepayments and Other Assets 1.1 29 31
Total Current Assets 85.2 93.6 826

Price Risk Management Assets - N -
NC Regulatory Assets 17.7 17.4 16.8
Intangible Assets - - -
Post Retirement Benefits NC Assets - - -
Other Receivables Affiliated - - .

Deferred Charges 1.7 1.7 1.7
Total Other Assets 19.3 19.1 184
Total Assets 313.5 324.7 321.1

Capitalization & Liabilities

Total Common Stock Equity 92.6 044 95.9
Long Term Debt , excluding amounts due within one year 67.3 58.3 89.3
Total Capitalization 159.9 152.7 185.3
Obligations Due in One Year 147 287 -
Accounts Payable 124 11.1 11.4
Customer Deposits and AR Credit Balance 15.2 177 17.7
Taxes Accrued 1.9 5.0 53
Interest Accrued 0.0 0.0 0.0
Qverrecovered Gas and Fuel Costs 7.2 7.9 -
Price Risk Management Liabilities (Current) 0.6 0.6 0.6
Exchange Gas Payable 5.9 47 47
Current Regulatory Liabilities 36 3.6 3.5
Accrued Liability for Post Retirement Benefits - Cur g1 0.1 0.1
Environmental - - -
Other Accruals (0.8) (0.8) {0.7)
Total Current Liabilities 60.9 78.6 42.6
Price Risk Management Liabilities - NC 1.1 1.1 1.1
Deferred Income Taxes 46.1 46.8 477
Deferred investment Tax Credits 05 04 04
Deferred Credits - - -
Noncurrent Regulatory Liabilities 25.2 252 255
Accrued Liab for Post Retirement Benefits - NC 10.1 10.0 8.5
Other Non-Current Liabilities 9.8 9.8 10.0
Other NC Liab & Deferred Credits 926 93.4 93.2
Total Capitalization & Liabilities 3135 324.7 321.1
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Columbia Gas of Kentucky
Balance Sheet - Plan-to-Plan

FR 16(12)0)
Page 185 of 273

{$ miltions}

VEUE Mo Var 2012 Var 2013 Var
Assets

A) Net Property Plant and Equipment 4.3 1.1 7.8
Total Investments 0.0 0.0 0.0

B) Cash and Cash Equivalents 0.4 - -

C) Restricted Cash (1.4) (.3} 2.2

D} Accounts Receivable 13.3 139 {5.7)

E) Gas Inventory 0.557 (0.083) 0.295

F) Unrecovered Purchase Costs - - 8.1
Material & Supplies 01 (0.0) (0.0)
Price Risk Management Assets - - -
Exchange Gas Receivables & Reserve (0.0) (0.0 {0.0)
Current Regulatory Assets (0.3) (0.3) (0.3)
Prepayments and Other Assets 0.2 0.0 0.9
Total Current Assets 12.9 13.2 58
Price Risk Management Assets - - -

K) NC Regulatory Assets {1.0) (1.0) (1.6)
Intangible Assets - - -
Post Retirement Benefits NC Assets - - -
Other Receivables Affiliated - - -

K) Deferred Charges 13 1.3 1.3
Total Other Assets 0.4 0.3 {0.3)
Total Assets 17.6 14.6 13.3
Capitalization & Liabilities

G)  Total Common Stock Equity (2.4} {2.4) 2.7

G} Long Term Debt , excluding amournts due within one year - - {2.3)
Total Capitalization (2.4) (2.4) 0.4

G) Current Portion of Long Term Debt - - 8.3

D} Accounts Payable (2.9) (0.4} (0.1)

D} Customer Deposits and AR Credit Balance (1.0) 00 0.0

H) Taxes Accrued 19 {0.2) 0.2
Interest Accrued 0.0 0.0 0.0

F) OQverrecovered Gas and Fuei Costs 11.7 5.3 -

Iy  Price Risk Management Liabilities {Current) 0.1 0.1 0.1

J)  Exchange Gas Payable B.9 8.7 {(2.7)
Current Regulatory Liabilities 0.8 0.7 0.5
Accrued Liability for Post Retirement Benefits - Cur - - -
Environmental - - -

K) Other Accruals (0.5) (0.5) 31
Total Current Liabilities 49.1 13.8 74
Price Risk Management Liabilities - NC (0.2) {0.2) (0.2)

H} Deferred Income Taxes 0.5 3.0 36
Deferred Investment Tax Credits 0.0 {0.0) {0.0)
Deferred Credits - - -
Noncurrent Regulatory Liabilities (0.3) (0.3} (0.3)
Accrued Liab for Post Retirement Benefits - NC - (0.3) (0.4} 1.2
Other Non-Current Liabilities 1.2 1.2 1.2
Other NC Liab & Deferred Credits 0.9 3.3 55
Total Capitalization & Liabilities 17.6 14.6 13.3
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Columbia Gas of Kentucky FR 16(12}0}
Balance Sheet - Plan-to-Plan Page 186 of 273
($ millions)

Variance Explanations:

A)
B)
C)

D)

E)

F

G)

H)

J)
K}

Variance due to timing around 2012 In-Service ($2.1M} and Depreciation ($600K}

Increase in Money Pool funding

Monthly and 2013 annual variances are due to changes to the required reserves related to the Hedging Program. The 2012 variance is
due to MF Global banknuptcy ($483K).

September A/R variance is due to a ($2.9M) decrease to Account Receivables ($4.2M) for Choice and ($1.4M} to Off-Systemns Sales,
partially offset by increased Tariff receivables of $3.6M. Additional offsets include increased Money Pool deposits of $16.2M.

The 2012 A/R variance is due to decreased Tariff receivables (§2.3M), Unbilled receivables {$2.0M), and Off-Systems Sales ($1.4M),
autset by $18.8M in Money Pool funding. 2013 A/R variance Is driven by decreases to the Money Pool balance.

AP variance is due to decreased payables related to declining Gas Costs: ($3.7M} for September, ($400K) for 2012

The $1.0M Customer Deposits variance is due to adjustments to budget payment plans,

Monthly variance due to Rate Differential and Usage variances of $931.4K and {$376.1K) respectively. 2012 annual variance due to
Rate Differential and Usage variances of ($212.4K) and $128.1K respectively. 2013 annual variance is due to Rate Differential and
Usage variances of $74K and $220.3K respectively.

Variance due to timing differences between gas purchases vs. gas recoveries. Asset position indicates a temporary under-recovery of
costs, while a liabliity position indicates an over-recovery of costs. These variances are primarily due to downward maodification to Gas
Cost and Balance Adjustment rates. These positions will be factored into future PGA filings and either collected or passed back to the
customers.,

Variance due to changes necessary to maintain target debt to equity ratio of 48% / 52%, and to balance total capitalization with rate
base.

Variance due to Increased federal tax accruals .

Variance due to changes in the Hedging obligations.

Variances are due to changes in the number of outstanding exchange obligations vs. the 0&12.

2013 variance due to account reclassifications of Miscellaneous Deferrals; primarily Customer Advances related to capital projects.
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Columbia Gas of Kentucky FR 16(12){0}

Capital Expenditures - Plan-vs.-Plan Page 187 of 273

($ millions)

2012 983 Mo Actual YTD Actual 2012 983 2013 943
New Business 1.2 26 27 40
Betterment 0.0 0.3 0.3 0.1
Replacement 1.1 11.0 12.0 15.8
Support Services 0.2 1.1 1.4 2.0
Gross Capital 25 15.0 16.4 21.9
Contributions & Reimbursements 0.0 (0.3) (0.7} (0.6)
Total NGD 2.5 14.7 15.8 213
Infrastructure/AMR | 1.1 9.6 9.6 12.2 I

2012 0&12 Mo Budget YTD 2012 0&12 2013 0812
New Business 0.1 1.0 1.7 1.7
Betterment 0.2 09 1.0 0.2
Replacemeant 0.9 8.1 11.4 11.7
Support Services 0.1 0.5 1.2 1.6
Gross Capital 1.2 10.5 15.3 15.1
Contributions & Reimbursements (0.2) (0.5) 0.7 (0.7)
Total NGD 1.1 10.0 14.7 14.5
Infrastructure/AMR | 0.6 5.8 9.1 8.2)

Variance Mo Var YTD Var Yr Var Yr Var
New Business 1.1 1.5 1.0 23
Betterment (0.2) (0.6} (0.7 (0.1)
Replacement 0.3 29 0.6 4.1
Support Services 0.1 0.6 0.2 0.5
Gross Capital 1.3 45 1.1 6.8
Contributions & Reimbursements 0.2 0.2 - 0.1
Total NGD 14 4.7 1.1 6.9
Infrastructure/AMR I 0.5 2.8 05 4.0 |

Variance Explanations:
Primarily mild weather and contractor availability.

Plan variances due to additional allocation to NGD: CKY portion,
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Columbia Gas of Kentucky
Plan vs. Plan - October 2012

FR 16(12){0)
Page 188 of 273

{3 millions}

2012 1082 Mo Actual YTD Actual 2012 1082 2013 10&2
Net Revenues 4.2 45,1 59.6 60.7
Q&M Expense 2.5 255 313 31.8
Depreciation 0.6 5.5 6.7 7.0
Other Taxes 0.2 2.3 2.7 3.2
Operating Earmnings 0.9 11.8 19.0 18.8
Other Income .0 (131 0.6 0.5
Interest Expense 0.4 3.8 4.8 5.1
Net Operating Income 0.5 84 14.8 14.2
Income Tax (0.0) 3.8 6.3 5.5
Net Operating Income 0.5 4.6 3.6 8.7
2012 0&12 Mo Budget YTD Budget 2012 0812 2013 0&12
Net Revenues 4.0 47.6 60.9 60.8
O&M Expense 25 259 30.9 31.1
Depreciation 0.6 55 6.6 6.9
Other Taxes 0.2 2.4 29 3.1
Operating Earmnings 0.7 13.9 20.5 19.8
Other Income 0.0 0.6 0.7 0.5
Interest Expense 0.4 3.9 4.8 5.3
Net Operating Income 0.3 10.5 16.4 15.0
Income Tax 0.1 4.0 6.3 6.0
Net Operating Income 0.2 6.5 10.0 9.0
Variance Mo Var YTD Var Yr Var Yr Var

Net Revenues 0.2 (2.5) (1.3) (0.1)
0O&M Expense {0.0) {0.4) 04 0.7
Depreciation 0.0 0.1 0.1 0.1
Other Taxes 0.0 (0.1} (0.2) 0.1
Operating Earnings 0.2 (2.1) (1.5) {1.0)
Other Income 0.0 (0.1) (0.1} 0.0
Interest Expense (0.0) 0.0} (0.0} (0.2)
Net Operating Income 0.2 2.1 {1.5) {0.8)
income Tax {0.9) 0.3 {0.1) (0.5
Net Operating Income 0.3 (1.9 {1.5} 0.3

* net of trackers
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Columbia Gas of Kentucky
Revenue - Plan-vs.-Plan
{$ millions)

2012 10&2
Base Margin (less LCR)
LCR
LCR {Prior Dec. True-Up)
ESS
Regulatory Qutcome
Other OGDR
CKY Purchase Receivable

Uncollectibles - NonTracked

Uncollectibles - Tracked
Trackers
Total Revenue

Total Revenue w/o Trackers

2012 0&12
Base Margin (less LCR)
LCR
LCR (Prior Dec. True-Up})
ESS
Regulatory Outcome
Other OGDR
CKY Purchase Receivable

Uncollectibles - NonTracked

Uncollectibles - Tracked
Trackers
Total Revente

Total Revenue w/o Trackers

Variance
A) Base Margin (less LCR)
LCR
LCR {Prior Dec. True-Up}
B) ESS
Regulatory Outcome
Other OGDR
CKY Purchase Receivable

Uncollectibles - NonTracked

Uncollectibles - Tracked
Trackers
Total Variance

Total Variance w/o Trackers

Variance Explanations:

FR 16(12){0)
Page 189 of 273

Mo Actual YTD Actual 2012 1082 2013 1082
35 383 50.3 50.4
04 39 49 5.1
- (0.1) (0.1} -
0.2 1.3 24 28
- - - 06
0.1 1.1 1.3 1.0
0.0 0.3 0.5 05
0.0 0.2 0.3 0.4
0.0 0.2 0.2 0.2
0.1 1.0 1.1 0.5
4.4 46.2 61.0 61.4
4.2 45,1 59.6 60.7

Mo Budget YTD Budget 2012 0&12 2013 0&12
3.4 40.0 51.4 50.4
0.4 4.0 5.1 49
02 2.0 24 2.8
- - - 0.6
0.1 1.0 1.2 1.2
0.0 04 0.5 0.5
0.0 0.2 0.3 0.4
0.0 0.2 0.2 0.2
0.0 0.4 0.5 0.5
41 48.2 61.6 61.6
4.0 47.6 60.9 §0.8

Mo Var YTD Var Yr Var Yr Var

0.2 {1.7) (1.1) 0.1
(0.0) (0.1) (0.1) 0.2
- {0.1) (0.1} -
0.0 (0.7) (0.0 (0.0)
- - - 0.0
(0.0} 0.1 0.1 (0.2)
{0.0) (0.1} (0.1} (0.1)
0.0 0.0 (0.0) (0.0)
- (0.0) (0.0} -
0.1 0.6 0.6 {0.0)
0.3 {1.9) (0.7) (0.2)
0.2 (2.5) {1.3) {0.1)

A) 2012 variance due to approximately $1.8M in non-operating Weather Letter adjustments, offset by $700K of decreased
operating revenues driven by volumetric declines.

B) ¥YTD variance represents fluctuations in Off-System sales assumptions stemming from price volatility.
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Columbia Gas of Kentucky FR 16(12)(c}

Other Gas Department Revenues - Plan-vs.-Plan Page 190 of 273

{$ millions}

2012 10&2 Mo Actual YTD Actual 2012 10&2 2013 1082
Penalty Charges 0.0 0.4 0.4 0.4
Return Check 0.0 0.1 0.1 0.1
Other Fees 0.0 0.5 0.6 0.4
Other Revenue 0.0 0.0 0.0 0.0
Pub Util-Flex 0.0 0.1 0.1 0.0
Company Use 0.0 0.1 0.1 G.1
Balancing Services - - - -
Other Misc Income - - 0.0 0.0
Misc Merchant Revenue - 0.0 0.0 -

Total OGDR 0.1 11 1.3 1.0

2012 0812 Mo Budget YTD Budget 2012 0&12 2013 0812
Penalty Charges 0.0 0.3 0.3 0.3
Retum Check 0.0 0.1 0.1 0.1
Other Fees 0.0 0.3 0.4 04
Other Revenue 0.0 0.2 0.2 0.2
Pub Util-Flex 0.0 0.0 0.0 0.0
Company Use 0.0 0.1 0.1 0.1
Balancing Services - - - -
Other Misc Income - 0.0 0.0 0.0
Misc Merchant Revenue - - - -

Total OGDR 0.1 1.0 1.2 1.2

Variance Mo Var YTD Var Yr Var Yr Var
Penalty Charges 0.0 0.0 0.0 0.0
Retum Check (0.0) 0.0 0.0 0.0
Other Fees 0.0 0.2 0.2 (0.0)
Other Revenue (0.0) {0.1) (0.2} (0.2)
Pub Util-Flex 0.0 0.1 0.1 -
Company Use (0.0) (0.0} (0.0} (0.0}
Balancing Services - - - -
Other Misc Income - (0.0} (0.0} (6.0}
Misc Merchant Revenue - 0.0 0.0 -

Total OGDR {0.0) 0.1 0.1 {0.2)
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Columbia Gas of Kentucky FR 16(12)(0)

2012 Customer & Usage Information - 10&2 vs. 0&12 Page 191 of 273
[Customer & Usage Change ($ million) |
Customer Change Month YTD
Residential 0.012 0.004
Commercial 0.009 0.029
Total 0.020 0.034
Usage Change Month YTD
Residential 0.007 0.040
Commercial (0.038) 0.161
industrial (Non-LCR} 0.020 0.034
Total {0.011) 0.234
[Normalized UPC (Mmcf) |
Actual Month YTD
Residential 33 50.9
Comm 30.7 408.3
Ind 7,028.2 71,227.5
Budget Month YTD
Residential 3.2 50.8
Commercial 32.3 403.0
Industrial 7.071.8 70,933.7
Variance Month Mo. % YTD YTD %
Residential 0.0 0.8% 0.1 0.2%
Commercial {(1.6) -5.1% 54 1.3%
Industrial (43.6) -0.6% 293.8 0.4%
[Customer Count |
Actual Month YTD Avg
Residential 118,363 119,458
Commercial 13,758 13,897
Industrial 177 177
Total 132,295 133,532
Budget Month YTD Avg
Residential 117,765 119,269
Commercial 13,585 13,818
Industrial 181 181
Total 131,531 133,268
Variance Month Mo. % YTD Avg YTD %
Residential 598 0.5% 189 0.2%
Commercial 170 1.3% 79 0.6%
Industrial 4 -2.2% {4) -2.0%
Total 764 0.6% 264 0.2%
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Columbia Gas of Kentucky

D&M - Cost Element View - Plan-vs.-Plan

($ millions)

2012 1082
Labor
Benefils
Materials & Supplies
Qutside Services
Management Fee
Uncollectibles
Other *
Trackers

Total O&M

Total O&M w/o Trackers

2012 0&12
Labor
Benefits
Materials & Supplies
Outside Services
Management Fee
Uncollectibles
Other *
Trackers

Total O&M

Total O&M w/o Trackers

Variance
A) Labor
B) Benefits
Materials & Supplies
Outside Services
C) Management Fee
D) Uncollectibles
Other *
E} Trackers

Total Change

Total Change wio Trackers

Variance Explanations:

FR 18(12){(0)

Page 192 of 273
Mo Actual YTD Actual 2012 1082 2013 1082
0.7 6.1 7.3 7.3
0.2 1.9 22 1.2
0.1 1.2 1.4 1.5
03 35 42 48
09 9.5 12.1 12.4
{0.0) 0.2 0.1 05
03 3.1 3.9 33
0.2 09 1.1 0.7
27 264 323 325
25 25.5 N3 31.8
Mo Budget YTD Budget 2012 0&12 2013 0&12
0.5 56 6.6 6.9
0.2 1.7 20 1.6
0.1 1.3 1.5 1.5
0.3 3.7 4.3 5.0
1.0 9.9 1.9 12.2
0.0 04 05 05
0.3 a3 39 34
0.0 0.6 08 0.7
2.6 26.4 316 s
2.5 259 30.9 311
Mo Var YTD Var 2012 Yr Var 2013 Yr Var
0.1 0.5 0.6 0.5
(0.0} 0.2 0.1 0.3
(G.0) (0.0) (0.1) (0.0}
(0.0) (0.2) {0.1) (0.2)
(0.0} (0.4) 02 0.2
(0.0} (0.2) {0.4) (0.1}
0.0 (0.2) {0.1) (0.1
0.1 04 0.3 0.0
01 {0.0) 0.7 0.7
(0.0) {0.4) 0.4 0.7

A) YTD & 2012 Yr Var - unfavorable shift in labor allocation { capitalization transfers for carrosion mitigaation & leak repair, with

slight offset for select vacancies.

B) 2012 & 2013 Yr Var - Primarily revised assumptions for active medical, pension, OPEB and capital transfer percentages.

C) ¥YTD Var - Primarily Legal and NGD Operations. 2012 & 2013 Yr Var - Primarily revised capitalization transfers.

D} Annual variance due to revisions to the bad debt calculation & accrual.

E) Offsetinrevenue.
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Columbia Gas of Kentucky

O&M - Other Cost Element View - Plan-vs.-Plan

{$ millions)

2012 1082

Other

Buildings and Land
Rents/Leases

Corporate Insurance
Empioyes Expanses
Company Memberships
Utilities

Misc Revenues

Misc & Cther Expenses
Amortizations *

Deferred Credits

18D Accrual

Well/Lease Rent/Royalty
Advertising

Auto/Trucks Cleared
O&M Rectass - Regulatory to GAAP
Below the Line Q&M

2012 0812

Other

Buiidings and Land
Rents/Leases

Corporate Insurance
Employee Expenses
Company Memberships
Utilities

Misc Revenues

Misc & Other Expenses
Amortizations *

Deferrad Credits

1&D Accrual

Well/Lease Rent/Royalty
Advertising

Auto/Trucks Cleared
0&M Reclass - Regulatory to GAAP
Below the Line O&M

Variance

Other

Buildings and Land
Rents/Leasas

Corporate Insurance
Employee Expenses
Company Memberships
Utilities

Misc Revenues

Misc & Other Expenses
Amortizations *

Deferred Credits

18D Accrual

Well/Lease Rent/Royalty
Advertising

Auto/Trucks Cleared
Q&M Reclass - Regulatory to GAAP
Below the Line O&M

Variance Explanations:

"

Amortizations: IBM and Call Center Costs, Severance Costs, Rate Case Expenses

FR 18{12)(o}

Page 193 of 273

Mo Actual YTO Actual 2012 10&2 2013 10&2
0.0 0.1 0.1 0.1
0.0 0.2 0.2 0.2
0.t 0.6 0.8 0.8
0.0 0.2 0.3 0.4
0.0 0.1 01 0.1
0.0 0.3 0.4 0.4

(0.0) (0.2) (0.2) (0.2)
0.0 0.2 0.2 0.1
0.0 0.4 0.5 0.4

(0.0) (0.1) (0.1) (0.7)
0.0 0.1 0.1 0.1
0.0 0.0 0.0 0.1
0.1 1.0 1.3 1.3
0.0 0.2 0.2 0.2
0.3 3.1 3.9 3.3

Mc Budget YTD Budget 2012 0&12 2013 0&12
0.0 0.1 0.1 0.1
0.0 0.3 0.3 0.3
0.1 0.7 0.9 0.9
0.0 0.2 0.3 0.4
0.0 C.1 0.1 0.1
0.0 0.2 0.3 0.3

(0.0) {0.1) (0.4) 0.1)
(0.0) {0.0) (0.0) (0.0}
0.0 0.4 0.5 0.4
(0.0) {C.1) (0.1) (0.7}
0.0 0.1 0.1 0.1
.0 0.1 0.1 0.1
0.1 1.1 1.4 1.4
0.0 0.2 0.2 0.2
0.3 33 39 34

Mo Var YTD Var 2012 ¥r Var 2013 Yr Var

(0.0} (0.0) {0.0) {G.0}

(0.0 (0.1 {G.1) {¢.1)

(0.0 (0.1) (0.0} {0.0)
0.0 (Q.0) 0.0 0.0
0.0 Q.0 0.0 0.0
0.0 0.1 o1 0.1

(0.0) 0.1) {C.1) {0.1)
0.0 0.2 0.2 0.1
0.0 0.0 0.0 “

(0.0) 0.1 0.1 (0.0)

(0.0) (0.1) (0.0} -
0.0 (0.1} (0.1) -

(0.0} {0.1) (0.1) (0.1)

- {0.0) (0.0) (0.0)
0.0 {0.2) (9.1 0.1}
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Columbia Gas of Kentucky
Q&M - Sponsor View - Plan-vs.-Plan

FR 16{12)c)
Page 194 of 273

($ millions)

2012 10&2 Mo Actual YTD Actual 2012 10&2 2013 10&2
Distribution Ops 0.9 9.3 11.0 11.2
Meter To Cash 0.1 4.5 0.6 0.6
Custorner Call Center 0.0 0.0 0.0 0.0
Integration Center 01 0.4 06 0.7
Presidents 0.1 1.2 1.6 1.6
Cther Dept - - - -
Management Fee 0.9 9.5 12.1 12.4
Benefits 0.2 1.9 22 1.9
Uncollectibles (0.0} 0.2 0.1 0.5
Other Corporate * 0.3 25 3.0 2.9
Trackers 0.2 0.9 1.1 0.7
Total O&M 2.7 26.4 323 32,5
Total O&M w/o Trackers 2.5 25.5 3.3 31.8

2012 0&12 Mo Budget YTD Budget 2012 0&12 2013 0&12
Distribution Ops 0.9 9.2 10.9 11.2
Meter To Cash 0.0 0.5 0.6 0.6
Customer Call Center 0.0 0.0 0.0 0.0
Integration Center 0.0 03 0.4 0.4
Presidents 0.1 1.3 1.6 1.6
Other Dept - - - -
Management Fee 1.0 8.9 11.9 12.2
Benefits 0.2 1.7 2.0 1.6
Uncollectibles 0.0 0.4 0.5 0.5
Other Comporate * 0.2 24 29 3.0
Trackers 0.0 0.6 0.8 0.7
Total O&M 2.6 26.4 N6 Nn.g
Total O&M wio Trackers 25 25.9 30.9 31

Variance Mo Var YTD Var 2012 Yr Var 2013 ¥Yr Var

A) Distribution Ops 0.0 0.1 0.1 (0.0}
Meter To Cash 0.0 (0.0} (0.0} -
Customer Call Center 0.0 (0.0) (0.0} -
Integration Center 0.0 0.1 0.2 0.3
Presidents 0.0 (0.1) (0.0} 0.0
Other Dept - - - -

B} Management Fee (0.0) (0.4} 0.2 0.2

C) Benefits (0.0} 0.2 0.1 0.3

D) Uncollectibles (0.0) (0.2) (0.4} (0.1}
Other Corporate * 0.0 0.0 0.1 (0.1}

E) Trackers 0.1 0.4 0.3 0.0
Total Change 0.1 (0.0) 0.7 0.7
Total Change wio Trackers {0.0) (0.4) 0.4 0.7

Variance Explanations:

A)
B)
€
D)
E)

2012 Yr Var - Primarily meter reading, maintenance of mains and fleet ad]. partially offset by leak repairs.
YTD Var - Primarily Legal and NGD Operations - primarily revised capitalization transfers.

2012 and 2013 Yr Var - Primarily revised assumptions for active medical, pension, OPEB and capital transfer percentages.

Annual variance due to revisions to the bad debt calculation & accrual.
Offset in reveniue.
* See Q&M Cther Corp Tab
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Columbiza Gas of Kentucky
Q&M - Other Corporate View - Plan-vs.-Plan

($ millions)

2012 1082
Qther Corporate
Net £abor
Materials/Supplies
Audit Feas
Censulting Fees
Legal Fees
Quitside Services
Bulldings and Land
Rents/Leases
Corporate Insurance
Employee Expenses

Coempany Memberships

Uthities
Misc Ravenues

Misc & Other Expenses

Amortizations *
Defered Credits
&2 Accrual

WoelllLease Rent/Royalty

Advertising
Auto/Truck Cleared

0O&M Reclass - Regulatory to GAAP

Stores Clearing
Below the line D&M

Total Cther Corporate

2012 0&12
Other Corporate
Net Labor
Materials/Supplies
Audit Fees
Gensulting Fees
Lagal Fees
Qutside Services
Buildings and Land
Renisfleases
Corporate insurance
Employee Expenses

Company Memberships

Utilities
Misc Revenues

Misc & Other Expenses

Amortizations *
Deferred Credits
1&D Accrual

Weil/Lease Rent/Rovalty

Advertising
AulefTruck Clearsd

(&M Reclass - Regulatory to GAAP

Stores Clearing
Below the line O&M

Total Other Corporate

Varianee
Cther
Net Labor
MaterialsiSupplies
Audit Fees
Consuiting Fees
Legal Fees
OQuiside Services
Buildings and Land
Rents/Leases
Corporate Insurance
Employee Expenses

Company Memberships.

LHilitias
Misc Revenues

Misc & Other Expenses

Amortizations *
Deferred Credits
1&D Accrual

Walll ease Rent/Royaly

Advertising
AutaTruck Cleared

O&M Reclass - Regutatary to GAAP

Stores Clearing
Below the line C&M

Total Other Corporate

Variance Explanations:

FR 16{12)0)
Page 195¢f 273

Mo Actual YTO Actual 2012 1082 2013 1082
.0 0.4 0.5 0.4
0.0 0.0 0.0 [434]
00 0.1 0.z &1
8.0 Q.1 0.1 01
0.0 0.1 0.2 0.2
0.0 0.2 0.2 0.2
0.4 0.6 0.8 o
9.0 0.1 01 0.1
0.0 A 01 6.1
8.0 0.2 0.2 0.2
4.0 0.4 0.5 04
{0.0) (0.1) {0.1} [N
0.0 Q.9 0.1 &1
8.0 0.2 0.2 .2
0.3 25 3.0 29

Mo Budget YTD Budgel 2012 0812 2013 0&12
0.0 0.4 0.4 0.4
.0 0.0 0.0 .o
4.0 Q.1 2 &1
1.0 0.0 0.0 p.2
0.0 0.9 2.2 0.2
2.0 0.2 0.3 0.3
4.1 07 0.8 0.9
0.0 0.1 [A] [+R]
0.0 0.0 0.0 a0
0.0 0.2 0.2 6.2
0.0 0.4 0.5 04
0.0 {0.0) 0.1) {0.1)
0.0 01 Q.1 01
a.0 0.2 0.2 0.2
0.2 24 25 30

Mo Var YTD Var 2012 Yr Var 2013 Yr Var
0.0 0.0 0.0 (0.0}
a0 0.0 oG -
0.0 0.8 08 0.0
00 00 01 {0.1}
a8 {0.0) {0.0) {0.0}
{0.0} {01} (0.1} 0.9

{0.0) {0.1) (0.0} {0.0}
a2y 0.0 00 0.0
0.0 0.1 0.1 0.1
09 0.0 040 {0.0)
0.0 00 0.0 -
00 {0.0) (0.0} {0.0}
{0.0) {0.1) {0.0) -

- (0.0) (0.0) {0.0)
0.0 0.0 8.1 {0.1)

{*} Amortizations: IBM and Call Center Costs, Severance Costs, Rate Case Expenses
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Columbia Gas of Kentucky FR 16{12){0)

Depreciation & Other Taxes - Pian-vs.-Plan Page 196 of 273

($ millions}

2012 1082 Mo Actual YTD Actual 2012 10&2 2013 1082
Depreciation 0.6 55 6.7 7.0
Other Taxes
Gross Receipts - - - -
Property Tax 0.2 2.1 24 26
Payroll 0.0 04 0.5 0.5
Distribution - - - -
Other 0.0 0.0 0.0 -
Total Other Taxes 0.2 25 3.0 31
Total Other Taxes w/o Trackers 0.2 2.3 27 3.2

2012 0&12 Mo Budget YTD Budget 2012 0&%12 2013 0&12
Depreciation 0.6 55 6.6 " 69
Other Taxes
Gross Receipts - - - -
Property Tax 0.2 2.0 2.4 2.6
Payroll 0.0 0.4 0.5 0.5
Distribution - - - -
Other - - - -
Total Other Taxes 0.2 24 29 an
Total Other Taxes wio Trackers 0.2 24 2.9 31

Variance Mo Var YTD Var Yr Var Yr Var
Depreciation Change 0.0 0.1 0.1 0.1
Other Taxes
Gross Receipts - - - -
Property Tax 0.0 0.0 0.0 0.0
Payraoll 0.0 0.0 0.0 -
Distribution - - - .
Other 0.0 0.0 0.0 -
Total Other Taxes Change 0.0 0.1 0.1 0.0
Total Change w/o Trackers 0.0 (0.1) {0.2) 01
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Columbia Gas of Kentucky
Other Income and Interest - Plan-vs.-Plan

FR16(12)(0)

Page 197 of 273

(% millions)

2012 1082 Mo Actuat YTE Actual 2012 1082 2013 10&2
Miscellaneous - - - -
AFUDC 0.0 0.1 0.1 o2
Hedging interest Income 0.0 0.0 0.0 0.0
Unger-Collection Interest Income - - - -
Sale Receivables - - - -
Customer Tax Contribution - - - -
Charitable Contributions (0.0 0.1 0.1} {0.1)
Temp Cash Investment Interest Income 0.0 0.5 0.6 0.4

Totai Other income 0.0 0.5 0.6 0.5
tong-Term Interest Expense 0.4 39 4.7 5.0
Shoert-Term Interest Expense - - - 0.0
Customer Deposits Interest Expense - 241 241 01
Rate Refund Interest Expense - - - -
Qver-Collection Interest Expense - - - -
Other Interest Expense - - - -
Carrying Cost Interest Expense - - - -
Hedging Interst Expense - - - -
PISCC - - - -
Interest Expense on Plant Investment (0.0} (0.0} (0.0} 0.1

interest Expense 0.4 3.9 4.8 5.1
NET INCOME FROM SUBSIDIARIES (0.0) 0.0 0.0 -

2012 0&12 Mo Budget ¥TD Budget 2012 0812 2013 0812
Miscellansaus - - - -
AFUDC 00 0.1 0.1 0.1
Hedging Interest Income 0.0 21 01 0.0
Under-Coliection Interest Income - - - -
Sale Receivables - - - -
Customer Tax Contribution - - - -
Charitable Contributions (0.0) 0.1) (0.1) 0.1)
Temp Cash Investrment Interest Income 0.0 0.6 06 0.5

Total Other Income 0.0 0.6 0.7 0.5
Long-Term Interest Expense 0.4 39 4.7 52
Short-Term Interest Expense - - - -
Customer Depaosits Interest Expense 0.6 01 0.2 0.2
Rate Refund Interast Expense - - - -
Cwver-Collection Inerest Expense - - - -
Cther Interest Expense - - - -
Canrying Cost Interest Expense - - - -
Hedging interst Expense - - - -
FSCC - - - -
Interest Expense on Plant Investment (0.0) {0.0) (0.0} {0.0)

Interest Expense 0.4 3.8 4.8 5.3
NET INCOME FROM SUBSIDIARIES - - - -

VELEL Mo Var YTD var YrVar Yr Var
Miscellaneous - - - -
AFUDC 0.0 c.0 0.0 6.1
Hedging Interest Income (0.0} {0.0) o1 0.0
Under-Collection Interest Income - - - -
Sale Receivabies - - - -
Customer Tax Contribution - - - -
Charitable Contributions 0.0 0.0 {¢.0) -

A} Temp Cash Investment Inferest Income 0.0 .1 {0.0) {C.1)

Total Gther Income 0.0 (0.1) {0.1) 0.0
Long-Term interest Expense 0.0 0.0 0.0 {0.2)
Short-Term interast Expense - - - .0
Customer Depaosits Interest Expense ©.0) (0.0) {0.0) (0.0)
Rate Refund Interest Expense - - - -
Over-Collection Interest Expense - - - -
Other Interest Expense - - - -
Casmying Cost Interest Expense - - - -
Hedging Interst Expense - - - -
PISCC - - - -
Interest Expense on Plant Investment 0.0) (0.0) {0.0) {C.0)

Interest Expense {0.0) (0.0} (0.0} {0.2)
NET INCOME FROM SUBSIDIARIES 0.0) 00 0.0 -

Variance Explanations:

A) Variance represents changes to the interest earned on operating cash sent to Comp. Money Pool.
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Columbia Gas of Kentucky FR 16(12){0)

Balance Sheet - Plan-to-Plan Page 198 of 273

(% millians)

2012 1082 Mo 2012 2013
Assets
Net Property Plant and Equipment 2150 213.7 228.6
Total Investments 04 0.4 0.4
Cash and Cash Equivalents 0.4 - -
Restricted Cash 1.8 34 1.3
Accounts Receivable 40.3 52.8 26.7
Gas inventory 53.4 432 45.4
Unrecovered Purchase Costs - - 8.5
Material & Supplies 01 - -
Price Risk Management Assets - - -
Exchange Gas Receivables & Reserve 0.1 01 0.1
Current Regulatory Asseis 2.0 20 2.0
Prepayments and Other Assets 1.2 3.0 3.2
Total Current Assets 99.3 104.2 88.3

Price Risk Management Assets - - .
NC Regulatory Assets 16.5 16.3 15.1
Intangible Assets - - -
Post Retirement Benefits NC Assets - - -
Other Receivables Affiliated - - -

Deferred Charges 3.0 3.0 3.0
Total Other Assets 19.6 194 18.1
Total Assets 334.2 337.7 3354

Capitalization & Liabilities

Total Common Stock Equity 90.7 e2.7 99.4
Long Term Debt , excluding amounts due within one year 67.3 533 87.1
Total Capitalization 158.0 146.0 186.4
Obligations Due in One Year 14.7 287 4.9
Accounts Payable 9.7 10.4 1.2
Customer Deposits and AR Credit Balance 16.4 17.7 17.7
Taxes Accrued 37 47 55
Interest Accrued 0.1 0.1 0.1
Overrecovered Gas and Fuel Costs 16.4 13.0 -

Price Risk Management Liabilities (Current) 0.6 0.6 0.6
Exchange Gas Payable 173 15.6 33
Current Regulatory Liabilities 45 4.4 4.1
Accrued Liability for Post Retirement Benefits - Cur 0.1 0.1 0.1
Environmental - - -

Other Accruals (0.7} (0.6) 2.4
Total Current Liabilities 82.8 94.7 49.8
Price Risk Management Liabilities - NC 08 0.8 0.8
Deferred Income Taxes 48.5 50.2 51.8
Deferred Investment Tax Credits 0.4 0.4 0.4
Deferred Credits - - -

Noncurrent Regulatory Liabilities 249 25.0 25.3
Accrued Liab for Post Retirement Benefits - NC 9.7 9.6 9.7
Other Non-Current Liabilities 11.0 11.14 11.3
Other NC Liab & Deferred Credits 93.4 97.0 991
Total Capitalization & Liabilities 334.2 337.7 335.4
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Columbia Gas of Kentucky FR 16(12)o}

Balance Sheet - Plan-to-Plan Page 199 of 273

{$ millions}

2012 0&12 Mo 2012 2013
Assets
Net Property Plant and Equipment 209.2 2116 219.7
Total Investments 04 0.4 0.4
Cash and Cash Eqguivalents - - -
Restricted Cash 3.6 a6 -
Accounts Receivable 244 30.2 31.4
Gas Inventory 53.3 451 44.6
Unrecovered Purchase Costs - - 0.5
Material & Supplies 0.0 0.0 0.0
Price Risk Management Assets - - -
Exchange Gas Receivables & Reserve 0.1 0.1 0.1
Current Regulatory Assets 2.7 2.7 2.7
Prepayments and Other Assets 0.9 2.9 3.1
Total Current Assets 85.0 93.6 82.6
Price Risk Management Assets - - -
NC Regulatory Assets 17.6 17.4 16.8
Intangible Assets - - -

Post Retirement Benefits NC Assets - - -
Other Receivables Affiliated - - -

Deferred Charges 1.7 1.7 1.7
Total Other Assets 19.3 19.1 18.4
Total Assets 3139 3247 3211
Capitalization & Liabilities - -
Total Common Stock Equity 928 94.4 959
Long Term Debt , excluding amounts due within one year 67.3 58.3 89.3
Total Capitalization 160.1 152.7 185.3
Obligations Due in One Year 14.7 28.7 -
Accounts Payable 11.6 11.1 11.4
Customer Deposits and AR Credit Balance 18.2 17.7 17.7
Taxes Accrued 1.8 5.0 5.3
Interest Accrued 0.0 G.0 0.0
Overrecovered Gas and Fuel Costs 6.1 7.9 -
Price Risk Management Liabilities {Current) 0.6 06 0.6
Exchange Gas Payable 4.7 47 47
Current Regulatory Liabilities 36 36 3.5
Accruad Liability for Post Retirement Benefits - Cur 0.1 0.1 0.1
Environmental - - -
Other Accruals (0.8) {0.8) {0.7)
Total Current Liabilities 60.9 78.6 42.6
Price Risk Management Liabilities - NC 1.1 1.1 1.1
Deferred Income Taxes 48.3 46.8 47.7
Deferred Investment Tax Credits 0.4 0.4 0.4
Deferred Credits - - -
Noncurrent Regulatory Liabilities 25.2 252 25.5
Accrued Liab for Post Retirement Benefits - NC 101 10.0 8.5
COther Non-Current Liabilities 9.8 9.8 10.0
Other NC Liab & Deferred Credits 92.9 93.4 93.2
Total Capitalization & Liabilities 313.9 324.7 3211
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Columbia Gas of Kentucky FR 16(12)(0}

Balance Sheet - Plan-to-Plan Page 200 of 273

{$ millions)

VEUELT Mo Var 2012 Var 2013 var
Assets

A} Net Property Plant and Equipment 58 21 89
Total Investments 0.0 0.0 0.0

BY Cash and Cash Equivalents 0.4 - -

C} Restricted Cash {1.8) (0.2) 1.3

D)  Accounts Receivable 15.9 13.4 (4.7}

E) Gas Inventory 0.1 (1.8) 08

F) Unrecovered Purchase Costs - - 9.0
Material & Supplies 0.1 (0.0) {0.0}
Price Risk Management Assets - - R
Exchange Gas Receivables & Reserve (0.0} (0.0) {0.0}
Current Regulatory Assets (0.8} (0.8) (0.8}
Prepayments and Other Assets 0.3 0.0 0.1
Total Current Assets 14.2 10.6 57

Price Risk Management Assets - - -
K} NC Regulatory Assets (1.1} (1.1) (1.7}
Intangible Assets - - -
Post Retirement Benefits NC Assets - - -
Other Receivables Affiliated - - -

L} Deferred Charges 1.4 1.4 1.4
Total Other Assets 0.3 0.3 (0.3)
Total Assets 20.3 13.0 14.3

Capitalization & Liabilities

G) Total Common Stock Equity (2.1} (1.7) 34
G) Long Term Debt, excluding amounts due within one year - (5.0) (2.3}
Total Capitalization (2.1} (6.7) 1.1
G) Current Portion of Long Term Debt - - 49
D) Accounts Payable (2.0} 0.7 {0.1}
D) Customer Deposits and AR Credit Balance (1.8) 0.0 0.0
H) Taxes Accrued 1.8 {0.3) 0.2
Interest Accrued 0.0 0.0 0.0
F) Overrecovered Gas and Fuel Costs 10.3 5.1 -
1) Price Risk Management Liabilities (Current) (0.1) {0.1) (0.1)
J} Exchange Gas Payable 12.86 10.9 (1.4)
K} Current Regulatory Liabilities 09 08 0.6

Accrued Liability for Post Retirement Benefits - Cur - - -
Environmental - - -

L) Other Accruals 0.1 0.2 3.1
Total Current Liabilities 21.9 16.1 7.2
Price Risk Management Liabilities - NC (0.3) (0.3) (0.3)

H) Deferred Income Taxes 02 34 4.0
Deferred Investment Tax Credits 0.0 {0.0) (0.0
Deferred Credits - - -
Noncurrent Regulatory Liabilities {0.3) {0.3) (0.3)

K) Accrued Liab for Post Retirement Benefits - NC {0.4) {0.5) 1.2

L) Other Non-Current Liabilities 1.2 1.2 1.2
Other NC Liab & Deferred Credits 0.6 36 5.9
Total Capitalization & Liabilities 20.3 13.0 14.3
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Columbia Gas of Kentucky FR 16(12)(0)
Balance Sheet - Plan-to-Plan Page 201 of 273
($ millions)

Variance Explanations:

A)
B)
C)

D)

E)

E)

Variance due to timing around 2012 In-Service and subsequent Depreciation.

Increase in Money Pool funding.

Manthly and 2013 annual variances are due o changes to the required reserves related to the Hedging Program. The 2012 variance
includes MF Global bankruptcy of ($483K).

A/R: Month and YTD variances are due primarily due to increased Money Pool funding of $16.2M. This favorable funding was partially
offset by a net decrease in Unaffiliated A/R of approximately ($2.5M). Components of the A/R variance include unfavorabie variances of
($4.8M) related to Choice / GTS accounts, and ($1.4M) for Off-Systems Sales, partially offset by increased Tariff receivables of $3.6M.
A/P: 2012 variance is due to decreased payables related to declining Gas Costs ($2.2M), offset by decreased A/R and inventory.
Customer Deposits: The $1.8M variance is due to adjustments to budget payment plans related to declinging gas cost and usage;
offset by declining A/R.

Manthly variance due to Rate Differential and Usage variances of ($349K) and $469K respectively. 2012 annual variance due to Rate
Differential and Usage variances of $323K and ($2.190M} respectively. 2013 annual variance is due to Rate Differential and Usage
variances of $1.235M and ($441.4K} respectively.

Variance due to timing differences between gas purchases vs. gas recoveries. Asset position indicates a temporary under-recovery of
costs, while a liability position indicates an over-recovery of costs. These variances are primarily due to downward modification to Gas
Cost and Balance Adjustment rates. These positions will be factored into future PGA filings and elther collected or passed back to the
customers.

Variance due to changes necessary to maintain target debt to equity ratio of 48% / 52%, and to balance total capitalization with rate
base.

Variance due to changes to the Federal tax payment and accrual calculation(s) .

Variance due to changes in the Hedging obligations.

Variances are due to changes in the number of outstanding "Park" exchange obligations vs. the 0&12.

Non-current Regulatory Asset variance due to an $800K change to the hedging program. Current Reg Liab variance due to unfavorable
changes to DSM, Uncollectibles, & Other Misc Adjustments of ($240K), ($225K), and ($94K) respectively. Variance to Non-current
OPEB liability due to changes in actuarial assumption provided by Corporate at the 7&5.

Other Accruals variance due to approximately $560K of reductions to misc. other taxes, and reclasses to ather accounts of roughly
$1.7M. Variance in Deferred Charges & Qther Non-current liabilities is due to Customer Advances stemming from Capital projects.
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Columbia Gas of Kentucky FR 16{12)o}

Capital Expenditures - Plan-vs.-Plan Page 202 of 273

($ millions)

2012 1082 Mo Actual YTD Actual 2012 10&2 2013 1082
New Business 11 3.7 37 4.0
Betterment 0.0 0.3 03 0.1
Replacement 16 12.6 12.0 15.8
Support Services 0.2 1.3 1.4 2.0
Gross Capital 29 17.9 17.4 218
Contributions & Reimbursements (0.1) (0.4) 0.7 (0.6)
Total NGD 2.8 17.5 16.8 21.3
Infrastructure/AMR I 1.2 10.8 9.6 12.2 |

2012 0&12 Mo Budget 2012 0&12
New Business 0.2 1.2 1.7 1.7
Betterment (0.0) 0.9 1.0 0.2
Replacement 0.8 9.0 1.4 1.7
Support Services 0.0 0.5 1.2 1.6
Gross Capital 1.1 1.7 15.3 15.1
Contributions & Reimbursements (0.0) {0.6) (0.7) {0.7)
Total NGD 1.1 11.1 14.7 14.5
Infrastructure/AMR [ 0.8 7.6 9.1 8.2 |

Variance Mo Var ¥YTD Var Yr Var Yr Var
New Business 6.9 25 2.0 23
Betterment 0.0 (0.6} {0.7) (0.1}
Replacement 0.7 36 0.8 41
Support Services 0.2 0.8 0.2 0.5
Gross Capital 1.8 6.2 2.1 6.8
Contributions & Reimbursements (0.0} 0.2 - 0.1
Total NGD 1.7 6.4 21 6.9
Infrastructure/AMR | 0.4 3.2 0.5 4.0 |

Variance Explanations:
Primarily mild weather and contractor availability.

Pian variances due to additicnal allocation to NGD: CKY portion.

15 0f 15



Columbia Gas of Kentucky
Plan vs. Plan - November 2012

{$ millions)

2012 1181

Net Revenues

O&M Expense
Depreciation

Other Taxes
Operating Eamings
Other Income

Interest Expense

Net Operating Income
Income Tax

Net Operating Income

2012 0&12

Net Revenues

O&M Expense
Depreciation

Other Taxes
Operating Earnings
Other Income

fnterest Expense

Net Operating Income
Income Tax

Net Operating Income

Variance

Net Revenues

O&M Expense
Depreciation

Other Taxes
Operating Earnings
Other Income

Interest Expense

Net Operating Income
Income Tax

Net Operating Income

* net of trackers

FR 16(12)(0)

Page 203 of 273
Mo Actual YTO Actual 2012 1181 2013 11&1
5.8 50.9 58.3 60.7
3.2 28.6 309 31.8
0.6 6.1 8.7 7.0
0.1 2.5 2.8 3.2
2.0 13.7 18.0 18.8
0.0 0.5 0.6 0.5
0.4 4.3 4.7 5.0
1.7 9.9 13.8 14.3
0.4 4.2 5.8 5.5
1.2 57 8.0 8.7
Mo Budget YTD Budget 2012 0&12 2013 0&12
5.6 53.2 60.9 60.8
24 28.3 309 311
0.6 6.0 6.6 6.9
0.2 2.7 2.9 3.1
2.3 16.2 20.5 19.8
0.0 0.6 0.7 0.5
0.4 4.4 4.8 5.3
1.9 12.4 16.4 15.0
0.7 4.8 6.3 6.0
1.2 7.6 10.0 9.0
Mo Var YTD Var Yr Var Yr Var
0.3 (2.3} (2.6) (0.1)
0.7 0.3 (0.0} 0.7
0.0 0.1 0.1 0.1
{0.2) (0.1} {0.1) 0.9
(0.3) (2.5} (2.5) {1.1)
{0.0) (0.1} (0.1) 0.0
0.0) (0.1 0.1) (0.3)
0.3) (2. 2_§_) (0.7
0.3) (0.6 0.5) 0.5
0.0 (2.0 (2.0 0.2
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Columbia Gas of Kentucky FR 16(12)(0}

Revenue - Plan-vs.-Plan Page 204 of 273

{$ millions)

2012 1181 Mo Actual YTD Actual 2012 1181 2013 1181
Base Margin (less LCR} 5.0 43.3 49.8 504
LCR 0.5 4.4 49 51
LCR (Prior Dec. True-Up) - {0.1) (0.1) -
ESS 0.2 1.4 1.5 28
Regulatory Outcome - - - 0.6
Other OGDR 0.1 1.2 13 1.0
CKY Purchase Receivable 0.0 0.4 0.5 0.5

Uncollectibles - NonTracked 0.0 0.2 0.3 0.4
Uncollectibles - Tracked 0.0 0.2 0.2 0.2
Trackers 0.2 1.1 1.2 0.5
Total Revenue 6.0 52,2 59.8 61.4
Total Revenue wfo Trackers 5.8 50.9 58.3 60.7

2012 0&12 Mo Budget ¥YTD Budget 2012 0&12 2013 0&12
Base Margin (less LCR}) 4.7 447 514 50.4
LCR 0.5 4.5 5.1 4.9
LCR (Prior Dec. True-Up) - - - -
ESS 0.2 2.2 2.4 2.8
Regulatory Outcome - - - 0.6
Other OGDR 0.1 11 1.2 1.2
CKY Purchase Receivable 0.1 0.5 0.5 0.5

Uncollectibles - NonTracked 0.0 0.2 0.3 0.4
Uncollectibles - Tracked 0.0 0.2 0.2 0.2
Trackers 0.1 0.4 0.5 0.5
Total Revenue 5.6 53.8 61.6 61.6
Total Revenue wio Trackers 5.6 53.2 60.9 60.8

Variance Mo Var YTD Var Yr Var Yr Var

A} Base Margin (less LCR) 0.3 {(1.4) (1.6) 0.1

A} LCR 0.0 {0.1) 0.1) 0.2
LCR (Prior Dec. True-Up) - (0.1) (0.1) -

B) ESS (0.0) 0.7) (0.8) (0.0}
Regulatory Qutcome - - - 0.0
Other OGDR (0.0) 0.1 0.1 (0.2)
CKY Purchase Receivable (0.0) (0.1) (0.1} (0.1)

Uncollectibles - NonTracked 0.0 0.0 (0.0) (0.1}

Uncollectibles - Tracked - (0.0} (0.0} -
Trackers 0.1 0.7 0.7 (0.0)
Total Variance 0.4 {1.5} {1.9) (0.2)
Total Variance w/o Trackers 0.3 (2.3} {2.6) (0.1)

Variance Explanations:
A) 2012 variance due to approximately $1.8M in non-operating Weather Letter adjustments, offset by $1.5M of decreased operating revenues

driven by volumetric declines.
B) YTD variance represents fluctuations in Off-System sales assumptions stemming from price volatility.
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Columbia Gas of Kentucky FR 16(12)(0)

Other Gas Department Revenues - Plan-vs.-Plan Page 205 of 273

(% millions)

2012 11&1 Mo Actual YTD Actual 2012 11&1 2013 11&1
Penalty Charges 0.0 0.4 0.4 0.4
Return Check 0.0 0.1 0.1 0.1
Other Fees 0.0 0.5 0.6 0.4
Other Revenue 0.0 0.0 0.0 0.0
Pub Util-Flex 0.0 01 0.1 0.0
Company Use 0.0 0.1 0.1 0.1
Balancing Services - - - -
Other Misc Income - - 0.0 0.0
Misc Merchant Revenue - 0.0 0.0 -

Total OGDR 0.1 1.2 1.3 1.0

2012 0&12 Mo Budget YTD Budget 2012 0&12 2013 D&12
Penalty Charges 0.0 0.3 0.3 03
Return Check 0.0 0.1 0.1 0.1
Other Fees 0.0 0.3 0.4 0.4
Other Revenue 0.0 0.2 0.2 0.2
Pub Util-Fiex 0.0 0.0 0.0 0.0
Company Use 0.0 0.1 0.1 0.1
Balancing Services - - - -
Other Misc Income - 0.0 0.0 0.0
Misc Merchant Revenue - - - -

Total OGDR 0.1 1.1 1.2 1.2

Variance Mo Var YTD Var Yr Var Yr Var
Penalty Charges 0.0 01 0.1 0.0
Return Check 0.0 0.0 0.0 0.0
Other Fees 0.0 0.2 0.2 (0.0}
Other Revenue (0.0) (0.2) (0.2) {0.2)
Pub Util-Flex 0.0 01 0.1 -
Company Use {0.0) (0.0) (0.0) (0.0)
Balancing Services - - - -
Other Misc Income - (0.0} (0.0) {0.0)
Misc Merchant Revenue - 0.0 0.0 -

Total OGDR (0.0) 0.1 0.1 {0.2)
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Columbia Gas of Kentucky FR 16(12)(0)

2012 Customer & Usage Information - 11&1 vs. 0812 Page 206 of 273
[Customer & Usage Change ($ mitlion) |
Customer Change Month YTD
Residential 0.065 0.108
Commercial 0.121 0.416
Total 0.187 0.523
Usage Change Month YTD
Residential 0.455 0.857
Commercial 0.349 1.955
Industrial (Non-LCR) 0.187 0.523
Total 0.990 3.335

[Normalized UPC (Mmcf) ]

Actual Month YTD
Residential 7.6 58.4
Comm 55.3 463.6
Ind 74375 78,665.0

Budget Month YTD
Residential 7.4 58.1
Commercial 542 457.2
Industrial 7.353.6 78,287.3

Variance Month Mo. % YTD YTD %
Residential 0.2 2.5% 0.3 0.5%
Commercial 1.0 1.9% 6.4 1.4%
Industrial 839 1.1% 3777 0.5%

[Customer Count ]

Actual Month YTD Avg
Residential 119,883 119,465
Commercial 13,909 13,898
Industrial 177 177
Total 133,969 133,541

Budget Month YTD Avg
Residential 119,165 119,259
Commercial 13,736 13,811
Industrial 181 181
Total 133,082 133,251

Variance Month Mo. % YTD Avg YTD %
Residential 718 0.6% 206 0.2%
Commercial 173 1.3% 88 0.6%
Industrial (4) -2.2% {4) -2.0%
Total 887 0.7% 290 0.2%
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Columbia Gas of Kentucky

FR 16(12)(0)

0O&M - Cost Element View - Plan-vs.-Plan Page 207 of 273

($ millions)

2012 11&1 Mo Actual ¥TD Actual 2012 1181 2013 11&1
Labor 0.7 6.8 7.4 7.3
Benefits 0.4 2.3 2.4 1.8
Materials & Supplies 0.1 14 15 1.5
Outside Services 0.5 3.9 4.2 48
Management Fee 1.3 10.7 115 12.4
Uncollectibles {0.0) 0.1 0.1 0.5
Other * 0.3 35 39 3.3
Trackers 0.0 1.1 1.3 08
Total O&M 3.2 298 321 32.5
Total O&M w/o Trackers 3.2 28.6 30.9 318

2012 0&12 Mo Budget YTD Budget 2012 0&12 2013 D&12
Labor 0.5 6.1 6.6 6.9
Benefits 0.1 1.9 20 1.6
Materials & Supplies 0.1 14 1.5 1.5
Outside Services 0.3 4.0 4.3 5.0
Management Fee 1.0 10.9 119 122
Uncollectibles 0.1 0.5 0.5 0.5
Other * 0.3 38 3.9 34
Trackers 0.1 0.7 0.8 0.7
Total O&M 2.5 289 31.6 318
Total O&M w/o Trackers 2.437 283 30.884 314
Variance Mo Var YTD Var 2012 ¥Yr Var 2013 Yr Var

A) Labor 0.2 0.7 0.7 05

B) Benefits 0.2 0.4 0.4 03
Materials & Supplies 0.0 {0.0) (0.0} (0.0)
Qutside Services 0.1 (0.1) (0.1) (0.2

C) Management Fee 0.2 {0.2) (0.4) 0.2

D) Uncollectibies {0.1) {0.3) (0.5} (0.1)
Other * {0.0) (0.1) (0.1) (0.1)

E) Trackers {0.1) 0.5 0.5 0.0
Total Change 0.7 0.8 0.5 0.7
Total Change wlc Trackers 0.7 0.3 {0.0) 0.7

Variance Explanations:

YTD & 2012 Yr Var - unfavorable shift in labor allocation / capitalization transfers for corrosion mitigaation & leak repair, partially offset by

open headcount.

2012 & 2013 Yr Var - Primarily revised assumptions for active medical, and CIF.
YTD Var - Primarily Legal and NGD Operations. 2012 & 2013 Yr Var - Primarily revised Corp. CIP caleulation.

Annual variance due to revisions to the bad debt calculation & accrual.

Offset in revenue.
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Columbia Gas of Kentucky

0O&M - Other Cost Element View - Plan-vs.-Plan

(% millions)

2012 1181

Other

Buildings and Land
Rents/Leases

Corparate Insurance
Employee Expenses
Company Memberships
UHtilities

Misc Revenues

Misc & Other Expenses
Amortizations *

Deferred Credits

18D Accrual

Well/lLease Rent/Royalty
Advertising

Auto/Trucks Clasared
O&M Reclass - Regulatory to GAAP
Balow the Line O&M

2012 0%12

Other

Buildings and Land
Rents/l.eases

Corporate Insurance
Employee Expenses
Company Memberships
Uitilities

Misc Revenues

Misc & Other Expenses
Amortizations *

Deferred Credits

18D Accrual

Well/l.ease Rent/Royalty
Advertising

Auto/Trucks Cleared
O&M Reclass - Regulatory to GAAP
Below the Line O&M

Variance

Other

Buildings and Land
Rents/Leases

Corporate Insurance
Employee Expenses
Company Memberships
LHilities

Misc Revenues

Mis¢ & Qther Expenses
Amortizations *

Deferred Credits

1&D Accrual

Well/Lease Rent/Royalty
Advertising

Auto/Trucks Clearad
Q&M Reclass - Regulatory to GAAP
Below the Line O&M

Variance Explanations:

)

Amortizations: [BM and Call Center Costs, Severance Costs, Rate Case Expenses

FR 18{12}c)
Page 208 of 273

Mo Actual YTD Actual 2012 1181 2013 1181
0.0 6.1 0.1 0.1
0.0 0.2 0.2 0.2
0.1 07 08 0.8
0.0 0.3 0.3 0.4
- 0.1 0.1 0.1
0.0 0.3 0.4 0.4

{0.0} (0.2) (0.2) {0.2)
0.0 0.2 0.2 0.1
0.0 0.4 0.5 0.4

(0.0} .1 (0.%) (0.7)
0.0 0.1 0.1 0.1
0.0 0.0 0.0 0.1
0.1 1.1 1.2 1.3
0.0 0.2 0.2 0.2
0.3 35 39 33

Mo Budget ¥TD Budget 2012 0&12 2013 0&12
0.0 0.1 0.1 0.%
0.0 0.3 0.3 0.3
0.1 0.8 0.9 .9
0.0 0.3 0.3 04
- 0.1 0.1 .1
0.0 0.3 0.3 G.3

{0.0) (0.4) (0.1} {C.1)

{0.0) 0.0) (0.0} {C.0)
0.0 04 0.5 0.4

{0.0) 0.1) (0.1} {C.7)
0.0 0.1 0.1 1
0.0 0.1 0.1 0.1
0.1 1.3 14 1.4
0.0 0.2 0.2 0.2
0.3 3.6 3.9 34

Mo Var YTD Var 2042 Yr Var 2013 Yr Var

0.0 (©.0) (0.0} (0.0)

(0.0} (0.1) 0.1) {0.1)

{0.0) (C.1) (0.1) {0.0)
0.0 (C.0) 0.0 0.0
- 0.0 0.0 0.0

{0.0} 0.1 0.1 0.1

(0.0} {C.1) (0.1) {0.1)
0.0 6.2 03 0.1
- 0.0 0.0 -
0.0 0.1 01 {0.0)
0.0 (0.0) (0.0) -

(0.0) {0.1) 0.1) -

(0.0} (@.1) (C.1) (0.1)

(0.0 {0.0) (0.0} (0.0}

(0.0) {0.1) {0.1) {0.1)
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Columbia Gas of Kentucky FR 16(12){0)

O&M - Spansor View - Plan-vs.-Plan Page 209 of 273

($ millions}

2012 11&1 Mo Actual YTD Actual 2012 1141 2013 11841
Distribution Ops 1.0 10.3 11.0 11.2
Meter To Cash 0.0 0.5 0.8 0.6
Customer Call Center 0.0 0.0 0.0 0.0
Integration Center 0.1 05 0.6 0.7
Presidents 0.1 13 16 1.6
Other Dept - - - -
Management Fee 1.3 10.7 11.5 12.4
Benefits 0.4 23 2.4 19
Uncoltectibles {0.0) 0.1 0.1 0.5
Other Corporate * 0.4 28 31 29
Trackers 0.0 1.1 1.3 0.8
Total O&M 3.2 29.8 321 32.5
Total O&M w/o Trackers 3.2 28.6 30.9 31.8

2012 0&12 Mo Budget ¥YTD Budget 2012 0812 2013 0&12
Distribution Ops 0.8 10.0 10.9 11.2
Meter To Cash 0.0 0.6 0.6 0.6
Customer Call Center 0.0 00 00 0.0
Integration Center 0.0 03 0.4 0.4
Presidents 0.1 1.5 1.6 1.6
Other Dept - - - -
Management Fee 1.0 10.9 11.9 12.2
Benefits 0.1 1.9 2.0 1.6
Uncollectibles 0.1 0.5 0.5 0.5
Other Corporate * 0.2 27 29 3.0
Trackers 0.1 07 0.8 0.7
Total O&M 2.5 28.9 31.8 31.8
Total O8M w/o Trackers 2.4 28.3 30.9 311

Variance Mo Var YTD Var 2012 Yr Var 2013 Yr Var

A) Distribution Ops 0.2 0.3 0.1 (0.0)
Meter Ta Cash (0.0) (0.0) {0.0) -
Customer Call Center {0.0) (0.0} {0.0) -
Integration Center 0.0 0.2 0.2 03
Presidents (0.0) {0.1) {0.1) 0.0
Other Dept - - - -

8) Management Fee 0.2 (0.2) {0.4) 0.2

C) Benefits 0.2 0.4 0.4 0.3

D)} Uncoltectibles (0.1) (0.3) {0.5) (0.1}
Other Corporate * 0.1 0.2 0.2 (0.1}

E} Trackers (0.1} 0.5 0.5 0.0
Total Change 0.7 0.8 0.5 0.7
Total Change w/o Trackers 0.7 = 0.3 > (0.0) 0.7

Variance Explanations:

A) 2012 Yr Var - Primarily meter reading, maintenance of mains and fleet adj. partially offset by leak repairs.

B) YTD Var - Primarily Legal and NGD Operations - primarily revised capitalization transfers. 2012 Yr Var - Primarily revised Corp. CIP
calculation.

C) 2012 and 2013 Yr Var - Primarily revised assumptions for active medical, pension, OPEB and capital transfer percentages.

D} Annual variance due to revisions to the bad debt calculation & accrual.

E) Offsetin revenue.
* See O&M Other Corp Tab

7of15



Colu

O&M - Other Carperate View - Plan-vs.-Plan

mbia Gas of Kentucky

[$ millions)

2012

1181
Other Corperate
Net Labor
Materials/Supplias
Audit Fegs
Canrsulting Fees
Legal Fees
Cuiside Services
Bulidings and Land
Rents/Leases
Corporate Insurance
Employee Expenses
Company Memberships
Lititles
Misc Revenues
Misc & Other Expenses
Amortizations *
Deferred Credits
18D Aceruat
WellLease Rent/Royalty
Advertising
Auta/Truck Cleared
O&M Reclass - Regulatory to GAAP
Stores Clearing
Below the line O&M
Total Other Corporate

2012 0&12

Qther Corporate

Net Labar
MaterialsfSupplies
Audit Fees

Consulting Fees

Legal Faes

Qutside Services
Buildings and Land
Rents/Leases
Corporate Insurance
Employee Expenses
Company Memberships
Utilities

Misc Revenues

Misc & Qther Expenses.
Amortizations *
Defarred Credits

D Accnyal

Well/lLease Rent/Rovyalty
Advertising

AutelTruck Clearad
O&M Reclass - Regulatory to GAAP
Stores Clearing

Baiow the line O&M
Total Other Corporate

Variance

Other

Net Labor
Materials/Supplies
Audil Fees

Consutting Fees

Legal Feas

Cutside Services
Buildings and Lang
Rernts/leases
Carperate Insurance
Employee Expenses
Company Memberships
Utliites

Misc Revenues

Misc & Other Expenses
Amortizations *
Deferred Credits

1&D Accrual

Well/lLease Rent/Royalty
Advarising

Auto/Trugk Cleared
Q&M Reclass - Reguiatory to GAAP
Stores Clearing

Below the ing Q&M
Total Other Corperate

Variance Explanations:

FR 16{12){0)

Page 210 of 273
Mo Actual YTD Actual 2012 1181 2013 1181
0.2 0.6 08 0.4
0.0 1] 0.0 0.0
0.0 0.2 0.2 Q.1
C.0 0.1 0.1 Q.1
0.0 0.1 0.1 0.2
o0 0.2 0.2 0.2
o1 0.7 0.8 0.8
- 0.1 0.1 0.1
c.0 01 0.1 01
0.0 0.2 02 02
0.0 04 0.5 0.4
(0.0} {0.1) {0.1) (0.1}
0.0 0.1 0.1 01
- - {0.8) -
00 02 0.2 0.2
04 28 a X}
Mo Budget YTD Budget 2012 0&12 2013 0812
0.0 04 0.4 04
0o 00 0.0 6.0
0.0 01 0.1 01
0.0 00 0.0 0.2
00 01 0.2 0.2
0.0 02 03 0.3
0.1 08 0.8 0.9
- 01 0.1 01
0.0 0.0 0.0 0.0
0.0 02 0.2 0.2
0.0 04 0.5 0.4
0.0y 0.0 0.1 0.1
0.0 0.1 0.1 a1
2.0 02 0.2 0.2
02 2.7 29 3.0
Mo Var YTO Var 2012 Yr Var 2013 Yr Var
o1 02 0.2 0.0}
(0.0} 0.0 0.0 .
0.0 0.0 0.0 0.0
0.0 0.0 0.1 (0.1}
(0.0} (0.0} {0.0) (0.0)
0.0y {0.1) {0.1} (0.1}
{C.0} (0.1) {0.1) (0.0)
- 0.0 00 0.0
4.0 01 0.1 0.1
.0 0.0 04 {0.0}
- oo 0.0 -
0.0 (0.0 {0.0} {0.0)
0.0 c.o (0.0) -
- - (0.0 .
{0.0) L0 (0.0) (0.0}
0.1 0.2 02 {0.1}

(*y Amortizations: I8M and Call Center Costs, Severance Costs, Rale Case Expanises
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Columbia Gas of Kentucky

Depreciation & Other Taxes - Plan-vs.-Plan

{$ millions})

2012 11&1
Depreciation

Other Taxes

Gross Receipts
Property Tax
Payroll

Distribution

Other

Total Other Taxes

Total Other Taxes w/o Trackers

2012 0&12
Depreciation

Other Taxes

Gross Receipts
Property Tax
Paytroll

Distribution

Other

Total Other Taxes

Total Other Taxes wio Trackers

Variance
Depreciation Change

Other Taxes

Gross Receipts

Property Tax

Payroli

Distribution

Other

Total Other Taxes Change

Total Change w/o Trackers

FR 16(12)(0}

Page 211 of 273

Mo Actual YTD Actual 2012 11&1 2013 1181
0.6 6.1 6.7 7.0
0.2 2.2 2.4 26
0.1 0.5 0.6 0.5
- 0.0 0.0 -
0.3 2.7 3.0 3.1
0.1 2.5 2.8 3.2
Mo Budget YTD Budget 2012 0&12 2013 0&12
0.6 6.0 6.6 6.9
0.2 2.2 2.4 2.8
0.0 0.4 0.5 0.5
0.2 26 2.8 31
0.2 2.7 258 3.1
Mo Var YTD Var Yr Var Yr Var
0.0 0.1 0.1 0.1
{0.0} 0.0 (0.0} 0.0
0.0 0.1 0.1 -
- 0.0 0.0 -
0.0 0.1 0.1 0.0
(0.2) (0.1) (0.1) 0.1
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Columbia Gas of Kentucky

FR 18{12)(0)

Cther Income and Interest - Plan-vs.-Plan Page 212 of 273

($ millions)

2012 1181 Mo Actual YTD Actual 2012 1181 2013 11&4
Miscellansous - - - -
AFUDC (0.0) G 01 0.2
Hedging Interest Income 0.0 0.0 [131] 00
Under-Collection Interest Income - - - -
Sale Receivables - - - -
Customer Tax Contribution - - - B
Charitable Contributions 0.0) {0.1) {0.1) (0.1)
Temp Cash investment Interest Income 0.0 0.5 0.6 0.4

Total Other income 0.0 0.5 0.6 0.5
Long-Term interest Expense 0.4 43 4.7 50
Short-Term Interast Expense - - - 040
Custorner Deposits Interest Expense - 0.1 0.1 0.1
Rate Refund Interest Expensa - - - -
Over-Collection Interast Expense - - - -
Other Interast Expense - - B -
Carrying Cost Interest Expense - - - -
Hedging Interst Expense - - - -
PISCC - - - -
Interest Expense on Plant | tment 0.0 {0.0) (0.0) (0.1}

Interest Expense 0.4 4.3 4.7 5.0
NET INCOME FROM SUBSIDIARIES 0.0 0.0 0.0 -

2012 0&12 Mo Budget YTD Budget 2012 0&12 2013 0&12
Miscellaneous - . - .
AFUDC 0.0 0.1 0.1 01
Hedging Interest Income 00 0.1 0.1 0.0
Under-Collection Interest income - - - -
Sale Receivables - - - -
Customer Tax Contribution - - - -
Charitable Contributions (0.0) {0.1) {0.1) 0.1)
Temp Cash Investment Inferest Incorme 0.0 0.6 0.6 0.5

Total Other income 0.0 0.6 0.7 0.5
Long-Term Interest Expense 0.4 4.3 4.7 5.2
Short-Term Interest Expense - - . -
Customer Deposits Interest Expense 0.0 0.1 0.2 0.2
Rate Refund Interest Expense - - - -
Over-Collection Interest Expense - - - -
Other Interest Expense - - - -
Carrying Cost Interest Expense - - - -
Hedging Interst Expense - - - -
PISCC - - - -
Interest Expense on Plant Investment (0.0) {0.0) {0.0) {0.0)

Interest Expense 0.4 4.4 4.8 53
NET INCOME FROM SUBSIDIARIES - - - .

Variance Mo Var YTD Var Yr Var Yr Var
Miscellansous B - - -
AFUDC 0.0) 0.0 0.0 0.%
Hedging Interest Income (0.0} (0.0} 0.1} 0.0
Under-Collection Interest Income - - - -
Sale Receivables - - - -
Customer Tax Contribution - - - -
Charitable Contributions {0.0) 0.0 (0.0} -

A)  Temp Cash Investment Interest Income 0.0 {0.1) {0.1) (0.1)

Total Other income {0.0) {0.1) {0.1) 0.9
Long-Term Interest Expense (0.0 00 (0.0} (0.2)
Short-Term Interest Expense - - - 0.0
Customer Deposits Interest Expense (0.0} 0.1) o1 (0.1
Rate Refund Interest Expense - - - -
Over-Collection Interest Expense - - - -
Other Interest Expense - - - -
Carying Cost Interest Expense - - - -
Hedging Interst Expense - - - -
PISCC - - - -
Interest Expense an Piamt Investment 0.0 (0.0 0.0 0y

Interest Expense (0.0} (0.1} (0.4) (0.3)
NET INCOME FROM SUBSIDIARIES 0.0 0.0 00 -

Varlance Explartations:

A) Variance represents changes {o the interest eamed on operating cash sent to Corp. Money Pool.
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Columbia Gas of Kentucky FR 16(12)(0)

Balance Sheet - Plan-to-Plan Page 213 of 273

(% millions)

2012 1181 Mo 2012 2013
Assets
Net Property Plant and Equipment 215.5 213.6 228.4
Total Investments 0.4 0.4 04
Cash and Cash Equivalents 0.4 - -
Resfricted Cash 2.0 35 1.4
Accounts Receivable 48.0 529 26.4
Gas Inventory 50.6 43.7 45.3
Unrecovered Purchase Costs - - 10.0
Material & Supplies 01 - -
Price Risk Management Assets - - -
Exchange Gas Receivables & Reserve 0.1 0.1 0.1
Current Regulatory Assets 2.0 2.0 2.0
Prepayments and Other Assets 0.8 3.0 3.2
Total Current Assets 104.1 105.1 88.5

Price Risk Management Assets - - .
NC Regulatory Assets 16.5 16.4 15.2
Intangible Assets - - -
Post Retirement Benefits NC Assets - - -
Other Receivables Affiliated - - -

Deferred Charges 3.1 3.1 3.1
Total Other Assets 19.6 19.5 18.3
Total Assets 339.7 338.7 3356

Capitalization & Liabilities

Total Common Stock Equity 91.6 92.0 98.8
Long Term Debt, excluding amounts due within one year 67.3 67.3 101.1
Total Capitalization 159.0 159.4 199.8
Obligations Due in One Year 14.7 14.7 (12.0)
Accounts Payable 11.5 10.7 11.2
Customer Deposits and AR Credit Balance 16.8 17.7 17.7
Taxes Accrued 38 4.9 55
Interest Accrued a1 0.1 01
Overrecovered Gas and Fuel Costs 12.5 10.8 -
Price Risk Management Liabilities (Current) 08 0.8 0.8
Exchange Gas Payable 18.6 16.8 45
Current Regulatory Liabilities 4.5 4.4 4.1
Accrued Liability for Post Retirement Benefits - Cur 0.1 01 01
Environmental - - -
Other Accruals (0.3) (0.3) 3.1
Total Current Liabilities 83.0 80.7 35.1
Price Risk Management Liabilities - NC 0.9 09 0.9
Deferred Income Taxes 50.6 51.7 53.2
Deferred Investment Tax Credits 0.4 0.4 0.4
Deferred Credits - - -
Noncurrent Regulatory Liabilities 24.8 24.8 25.1
Accrued Liab for Post Retirement Benefits - NC 2.9 9.7 9.9
Other Non-Current Liabilities 11.1 111 11.3
Other NC Liab & Deferred Credits 97.7 98.6 100.7
Total Capitalization & Liabilities 339.7 338.7 335.6
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Columbia Gas of Kentucky FR 16(12}0}

Balance Sheet - Plan-to-Plan Page 214 of 273

($ millions)

2012 0&12 Mo 2012 2013
Assets
Net Property Plant and Equipment 2099 2116 219.7
Total investments 0.4 0.4 0.4
Cash and Cash Eguivalents - - -
Restricted Cash 36 36 -
Accounts Receivable 326 392 314
Gas Inventory 50.4 451 446
Unrecovered Purchase Costs - - 0.5
Material & Supplies 0.0 0.0 0.0
Price Risk Management Assets - - -
Exchange Gas Receivables & Reserve 01 0.1 0.1
Current Regulatory Assets 27 27 2.7
Prepayments and Other Assets 0.7 2.9 3.1
Total Current Assets 90.1 93.6 826
Price Risk Management Assets - - -
NC Regulatory Assets 17.5 17.4 16.8
Intangible Assets - - -

Post Retirement Benefits NC Assets - - -
Other Receivables Affiliated - - -

Deferred Charges 1.7 1.7 1.7
Total Other Assets 19.2 19.1 18.4
Total Assets 318.6 3247 321.1

Capitalization & Liabilities

Total Common Stock Equity 94.0 24 4 859
Long Term Debt , excluding amounts due within one year 72.3 58.3 89.3
Total Capitalization 166.3 152.7 185.3
Obligations Due in One Year 14.7 28.7 -
Accounts Payable 10.5 11.1 1.4
Customer Deposits and AR Credit Balance 19.6 17.7 17.7
Taxes Accrued 2.3 5.0 53
Interest Accrued 0.0 0.0 0.0
Overrecovered Gas and Fuel Costs 48 7.9 -
Price Risk Management Liabilities (Current) 0.6 0.6 0.6
Exchange Gas Payabie 47 47 47
Current Regulatory Liabilities 36 36 35
Accrued Liability for Post Retirement Benefits - Cur 0.1 a1 0.1
Environmental - - -
Other Accruals {0.8} (0.8) {30.7)
Total Current Liabilities 60.2 78.6 42.6
Price Risk Management Liabilities - NC 1.1 1.1 1.1
Deferred Income Taxes 46.5 46.8 477
Deferred Investment Tax Credits 0.4 0.4 0.4
Deferred Credits - - -
Noncurrent Regulatory Liabilities 252 252 255
Accrued Liab for Post Retirement Benefits - NC 10.1 10.0 8.5
Other Non-Current Liabilities 9.8 9.8 10.0
Other NC Liab & Deferred Credits 93.1 93.4 93.2
Total Capitalization & Liabilities 319.6 324.7 321.1
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Columbia Gas of Kentucky

FR 16(12){0)

Balance Sheet - Plan-to-Plan Page 215 of 273

($ millions)

Variance Mo Var 2012 Var 2013 Var
Assets

A) Net Property Plant and Equipment 5.5 2.0 8.7
Total Investments 0.0 0.0 0.0

B) Cash and Cash Equivalents 0.4 - -

C) Restricted Cash (1.6} (0.1) 1.4

D) Accounts Receivable 15.5 13.7 {5.0)

E} Gas Inventory 0.2 {1.4) 0.6

F) Unrecovered Purchase Costs - - 9.5
Material & Supplies 0.1 0.0) {0.0}
Price Risk Management Assets - - -
Exchange Gas Receivables & Reserve 0.0 0.0 0.0
Current Regulatory Assets (0.7) {0.7) {0.7)
Prepayments and Other Assets 0.1 0.0 0.1
Total Current Assefs 14.0 11.5 59
Price Risk Management Assets - - -

K} NC Regulatory Assets (1.0) {(1.0) {1.6)
Intangible Assets - - -
Post Retirement Benefits NC Assets - - -
Other Receivables Affiliated - - -

L) Deferred Charges 1.5 1.5 1.5
Total Other Assets 0.4 0.4 {0.2)
Total Assets 20.0 14.0 14.5
Capitalization & Liabilities - - -

G) Total Common Stock Equity (2.3) (2.4) 2.8

G) Long Term Debt, excluding amounts due within one year (5.0) 9.0 11.7
Total Capitalization {7.3) 6.5 14.6

G) Cuirent Portion of Long Term Debt - (14.0) (12.0)

D} Accounts Payable 1.0 (0.4) (0.2)

D) Customer Deposits and AR Credit Balance (2.8) 0.0 0.0

H)} Taxes Accrued 15 (0.1} 02
Interest Accrued 0.0 0.0 0.0

F} Overrecovered Gas and Fuel Costs 7.7 2.9 -

I} Price Risk Management Liabllities (Current) 0.2 0.2 0.2

J) Exchange Gas Payable 13.9 12.1 (0.1}

K) Current Regulatory Liabilities 0.9 0.8 0.6
Accrued Liability for Post Retirement Benefits - Cur 0.0 0.0 0.0
Environmental - - -

L) Other Accruals 0.4 0.5 3.7
Total Current Liabilities 228 2.1 {7.5)
Price Risk Management Liabilities - NC {0.2) {0.2) (0.2}

H} Deferred Income Taxes 41 4.9 55
Deferred investment Tax Credits 0.0 - -
Deferred Credits - - -
Noncurrent Reguiatory Liabilities (0.4) (0.4) (0.4}

K) Accrued Liab for Post Retirement Benefits - NC (0.2) (0.3) 1.4

L} Other Non-Current Liabilities 1.3 1.3 1.3
Other NC Liab & Deferred Credits 4.6 52 7.5
Total Capitalization & Liabilities 20.0 14.0 14.5
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($ millions})

Variance Explanations:

A)
B)
c)

D}

E)

F)

L)

Variance due to timing around 2012 in-Service and subsequent Depreciation.

Increase in Money Pool funding.

Monthly and 2013 annual variances are due to changes to the required reserves related to the Hedging Program. The 2012 variance
includes MF Global bankruptcy of ($483K).

A/R: Month and YTD variances are primarily due to increased Money Pool funding of $13.6M & $18.6M respectively. This favorable
funding was partially offset by a net decrease in Unaffiliated A/R of approximately ($2.1M). Components of the A/R variance include
unfavorable variances of ($4.6M) related to Choice / GTS accounts, and ($1.2M) for Off-Systems Sales, offset by increased Tariff
receivables of $4.8M. Additional month & YTD variance drivers include Tax Receivables of $3.9M and $2.4M respectively.

A/P: 2012 variance is due to decreased payables related to declining Gas Costs ($980K).

Customer Deposits: The $2.8M variance is due to adjustments to budget payment plans related to declining gas cost and usage; offset
by declining A/R.

Monthly variance due to Rate Differential and Usage variances of ($193K) and $430K respectively, 2012 annual variance due to Rate
Differential and Usage variances of $277K and ($1.670M) respectively. 2013 annual variance is due to Rate Differential and Usage
variances of $905K and ($305K) respectively.

Variance due to timing differences between gas purchases vs. gas recoveries. Asset position indicates a temporary under-recovery of
costs, while a liability position indicates an over-recovery of costs. These variances are primarily due to downward modification to Gas
Cost and Balange Adjustment rates. These positions will be factored into future PGA filings and either collected or passed back to the
customers.

Variance due to changes necessary to maintain target debt to equity ratio of 48% / 52%, and to balance total capitalization with rate
base.

Variance due to changes to the Federal tax payment and accrual calculation(s} .

Variance due to changes in the Hedging obligations.

Variances are due fo changes in the number of outstanding "Park™ exchange obligations vs. the 0&12.

Non-current Regulatory Asset variance due to an $1.0M Corporate adjustment to Pension Benefit expense.

Current Reg Liab variance due to unfavorable changes to DSM, Uncollectibles, & Other Misc Adjustments of ($190K), ($328K), and
{$280) respectively. Non-current OPEB
fiability variance due to changes in actuarial assumption provided by Corporate at the 785.

Other Accruals variance primarity due to approximately $560K of reductions to misc. other taxes, and reclasses to other accounts of
roughly $1.7M.
Deferred Charges & Other Non-current liabilities variances are due to Customer Advances stemming from Cagpital projects.
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Columbia Gas of Kentucky

FR 16(12}(c}

Capital Expenditures - Plan-vs.-Plan Page 217 of 273

($ millions)

2012 11&1 Mo Actual YTD Actual 2012 11&1 2013 1181
New Business 0.3 38 3.7 4.0
Betterment 0.0 0.3 0.3 0.1
Replacement 0.7 13.3 12.0 15.8
Support Services (0.0} 1.3 1.4 2.0
Gross Capital 0.8 18.8 17.4 21.9
Contributions & Reimbursements (0.1} {0.4) {0.7) (0.8)
Total NGD 0.9 18.4 16.8 21.3
Infrastructure/AMR { 0.5 11.3 9.6 12.2 |

2012 0&12 Mo Budget YTD 2012 0&12 2013 0&12
New Business 0.2 1.4 1.7 1.7
Betterment 0.1 1.1 1.0 0.2
Replacement 0.9 9.9 11.4 11.7
Support Services 0.1 0.6 1.2 1.6
Gross Capital 1.3 13.0 15.3 15.1
Contributions & Reimbursements (0.0} {0.6) (0.7) (0.7)
Total NGD 1.3 12.4 14.7 14.5
Infrastructure/AMR f 0.7 8.3 CX] 8.2 |

Variance Mo Var YTD Var Yr Var ¥Yr Var
New Business — — T 1R I - 25 2.0 2.3
Betterment (0.1} (0.7) {(0.7) (0.1)
Replacement (0.2) 3.3 0.6 4.1
Support Services {0.1) 0.7 0.2 0.5
Gross Capital {0.4) 5.8 21 6.8
Contributions & Reimbursements (0.0} 0.2 - 0.1
Total NGD (0.4) 6.0 2.1 6.9
Infrastructure/AMR | (0.2) 3.0 0.5 4.0 ]

Variance Explanations:
Primarily mild weather and contractor availability.

Plan variances due to additional allocation fo NGD: CKY portion.
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Columbia Gas of Kentucky
Plan vs. Plan - December 2012
($ millions)

2013 0&12
Net Revenues
O&M Expense
Depreciation
Other Taxes
Operating Earnings
Other Income
Interest Expense
Net Operating Income
Income Tax
Net Income

2012 785
Net Revenues
O&M Expense
Depreciation
Other Taxes
Operating Earnings
Other Income
Interest Expense
Net Operating Income
Income Tax
Net Income

Variance
Net Revenues
O&M Expense
Depreciation
Other Taxes
Operating Earnings
Other Income
Interest Expense
Net Operating Income
Income Tax
Net Income

* net of trackers

FR 16(12)(0)

Page 218 of 273

2012 2013 2014
58.5 60.1 60.7
31.4 31.4 32.2

8.7 7.1 76
2.7 3.1 3.4
17.7 18.5 175
0.5 0.5 0.4
4.7 50 5.2
13.5 13.9 12.7
5.6 5.3 6.6
8.0 8.7 6.1

2012 2013 2014
60.5 60.4 60.9
31.2 31.8 324

6.7 7.0 75
2.7 3.2 3.5
19.9 18.4 17.6
0.7 0.4 0.3
48 5.1 5.1
15.8 13.7 12.7
6.0 5.3 7.2
9.7 8.4 55

2012 2013 2014

(2.1) (0.3) (0.2)
0.2 (0.4) (0.2)
0.0 0.1 0.1

(0.1) (0.1) (0.1)

(2.2) 0.0 (0.1)

(0.2) 0.1 0.2

(0.1) (0.1) 0.1

(2.2) 0.2 (0.0)

(0.4) (0.1) (0.6)

{1.8) 0.3 0.6
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Columbia Gas of Kentucky
Revenue - Plan-vs.-Plan
{$ millions)

2013 0812

Base Margin (less LCR)
LCR

LCR (Prior Dec. True-Up)
Supply Optimization
Regulatory Qutcome
Other OGDR

CKY Purchase Receivable
Uncollectibles - Non Tracked
Uncollectibles - Tracked
Trackers

Total Revenue

Total Revenue w/o Trackers

2012 7&5

Base Margin (less LCR)
LCR

LCR {Prior Dec. True-Up)
ESS

Regulatory Qutcome
Other OGDR

CKY Purchase Receivable
Uncollectibles - Non Tracked
Uncollectibles - Tracked
Trackers

Total Revenue

Total Revenue w/o Trackers

Variance

A)

B)

A)

B)

Base Margin (less LCR)
LCR

LCR (Prior Dec. True-Up)
ESS

Regulatory Outcome
Other OGDR

CKY Purchase Receivable
Uncollectibles - Non Tracked
Uncollectibles - Tracked
Trackers

Total Variance

Total Variance w/o Trackers

FR 16(12)0)

Page 219 of 273
2012 2013 2014
50.0 50.4 50.0
4.9 5.1 54
(0.1) - -
1.6 2.1 2.1
- 0.7 1.4
1.3 1.0 1.0
0.4 0.4 0.4
0.3 0.3 0.4
0.2 0.2 0.2
1.6 0.5 0.5
60.3 60.8 614
58.5 60.1 60.7
2012 2013 2014
51.3 50.2 498
4.9 5.1 54
(0.1} - -
2.4 28 2.8
- 08 11
1.3 1.0 1.0
0.4 0.4 0.4
0.3 0.4 0.4
0.2 0.2 0.2
0.8 0.5 0.4
61.6 61.1 61.6
60.5 60.4 60.9
2012 2013 2014
(1.3) 0.2 0.2
(0.0) - -
(0.8) (0.7) (0.7)
- 0.2 0.3
0.0 (0.0) {0.0)
0.0 0.0 0.0
(0.0} (0.0) {0.0)
0.7 0.0 0.0
(1.3) {0.3) (0.2)
(2.1} {0.3) {0.2)

Variances driven by a slight increase to usage forecasts.
Variance due to downward revisions to Off-System sales forecasts due to declining gas prices

and price volatility
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Columbia Gas of Kentucky
O&M - Cost Element View - Plan-vs.-Plan
{$ millions)

2013 0812
Labor
Benefits
Materials & Supplies
Qutside Services
Management Fee
Uncollectibles
Other *
Trackers

Total Q&M

Total O&M w/o Trackers

2012 785
Labor
Benefits
Materials & Supplies
Qutside Services
Management Fee
Uncollectibles
Other *
Trackers

Total O&M

Total O&M w/o Trackers

VENEDT

A) Labor

B) Benefits
Materials & Supplies

A) Outside Services

C) Management Fee
Uncollectibles

D) Other™

E) Trackers

Total Change

Total Change w/o Trackers

FR 16(12)(0)
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2012 2013 2014
7.3 7.2 7.4
2.5 1.9 19
15 1.4 1.4
4.6 4.4 42
11.7 12.4 12.7
0.1 0.5 0.5
3.7 3.6 4.1
16 0.7 0.7
33.0 32.1 32.9
314 31.4 32.2
2012 2013 2014
7.0 7.3 7.6
2.1 1.9 1.9
15 15 15
43 4.3 4.4
12.1 12.4 12.6
0.2 0.5 0.5
4.1 3.8 3.9
0.8 07 0.7
32.1 325 33.1
31.2 318 32.4
2012 2013 2014
0.3 (0.2) (0.2)
0.4 (0.0) -
0.1 (0.1) (0.1)
0.2 0.2 (0.2)
(0.4) 0.0 0.1
(0.1) - -
(0.4) (0.3) 0.2
0.7 (0.1) (0.1)
0.9 (0.4) (0.2)
0.2 {0.2) (0.2)

A) Primarily due to open headcount {LOGI & EGCO), and refinements to Operations workplan.

B) 2012 - Primarily revised assumptions for pension, OPEB, active medical and capital transfer

percentages.

C) 2012 — Primarily revised assumptions for Administrative Services ([T) and NGD EH&S

Distribution partially offset by capital transfers.

D) Variance due to revisions to Fleet forecast and Operations workplan.

E)} Offsetin revenues.
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Columbia Gas of Kentucky FR 16(12}0)

O&M - Other Cost Element View - Plan-vs.-Plan Page 221 of 273

($ millions)

2013 0812 2012 2013 2014
Other
Buildings and Land 0.1 0.1 0.1
Rents/Leases 0.2 02 0.2
Corporate Insurance 0.8 0.8 0.8
Empioyee Expenses 0.3 04 0.3
Company Memberships 0.1 0.1 0.1
Utilities 0.4 04 0.4
Misc Revenues {0.2) (0.1) {0.1)
Misc & Other Expenses 0.2 0.3 0.3
Amortizations * 0.5 0.4 0.4
Deferred Credits {0.2) {0.7) (0.1)
|1&D Accrual 0.1 0.1 0.1
Well/lLease Rent/Royaity - - -
Advertising 0.1 0.1 0.1
Auto/Trucks Cleared 12 1.2 1.2
O&M Reclass - Regulatory to GAAP 0.2 0.2 0.2
Below the Line O&M

3.7 3.6 41

2012 7&5 2012 2013 2014
Other
Buildings and l.and 0.1 0.1 0.1
Rents/Leases 0.2 0.2 0.2
Corporate Insurance 0.8 0.8 0.8
Employee Expenses 0.3 0.4 0.3
Company Memberships 0.1 0.1 0.1
Utilities 04 04 0.4
Misc Revenues (0.2} (0.2) (0.2)
Misc & Other Expenses 0.2 0.1 0.1
Amortizations * 0.5 0.4 0.4
Deferred Credits (0.1} {0.2) (0.1)
1&D Accrual 0.1 0.1 0.1
Well/Lease Rent/Royalty - - -
Advertising 0.1 0.1 0.1
Auto/Trucks Cleared 13 1.3 1.3
0O&M Reclass - Regulatory to GAAP 0.2 0.2 0.2
Below the Line O&M

41 3.8 3.9

Variance 2012 2013 2014
Other
Buildings and Land (0.0) 0.0 0.0
Rents/Leases 0.0 0.0 .0
Corporate Insurance (0.1) 0.0 0.0
Employee Expenses (0.0) 0.0 0.0
Company Memberships (0.0} (0.0} (0.0)
Utilities (0.0) 0.0 0.0
Misc Revenues {0.1) 0.1 0.1
Misc & Other Expenses 0.0 0.2 0.2
Amortizations * 0.0 - -

A} Deferred Credits (0.1) (0.5) (0.0)
1&0 Accrual (0.0} (0.0) (0.0}
Well/Lease Rent/Royalty - - -
Advertising 0.0 - -
Auto/Trucks Cleared (0.1) (0.1) (0.1
0O&M Reclass - Regulatory to GAAP (0.0) {0.0) (0.0)
Below the Line O&M - - -

{0.4) {0.3) 0.2

A) 2013 variance primarily due to revisions to Customer Program assumptions.
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Columbia Gas of Kentucky
O&M - Sponsor View - Plan-vs.-Plan
(% millions)

2013 0&12
Distribution Ops
Meter To Cash
Customer Call Center
Integration Center
Presidents
Other Departments
Management Fee
Benefits
Uncollectibles
Other Corporate”
Trackers

Total O&M

Total O&M wio Trackers

2012 785
Distribution Ops
Meter To Cash
Customer Call Center
Integration Center
Presidents
Other Departments
Management Fee
Benefits
Uncollectibles
Other Corporate*
Trackers

Total Q&M

Total O&M w/o Trackers

Variance

A) Distribution Ops
Meter To Cash
Customer Call Center

B} Integration Center
Presidents
Other Departments

C} Management Fee

D) Benefits
Uncollectibles
Other Corporate*

E} Trackers

Total Change

Total Change w/o Trackers

FR 16(12)(0)
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2012 2013 2014
114 10.9 11.2
0.8 0.6 0.6
00 0.0 0.0
0.5 0.5 0.5
1.5 1.6 1.6
11.7 124 12.7
25 1.9 1.9
0.1 0.5 0.5
3.2 29 3.1
1.6 07 0.7
33.0 321 32.9
31.4 314 32.2
2012 2013 2014
1.1 11.2 114
0.6 0.6 06
0.0 0.0 0.0
0.6 0.7 0.7
1.6 1.6 16
12.1 12.4 2.6
21 1.9 19
0.2 0.5 05
30 29 3.0
0.8 0.7 0.7
32.1 32.5 33.1
31.2 31.8 324
2012 2013 2014
0.3 (0.2) (0.1
(0.0) 0.0 -
(0.0} (0.0 (0.0)
(0.0) (0.1} (0.2)
{0.1) (0.0) (0.0)
(0.4) 0.0 0.1
0.4 (0.0 -
(0.1) - -
0.1 01 0.0
0.7 (0.1} (0.1)
0.9 {0.4) (0.2)
0.2 (0.4} (0.2)

A) 2012 - Primarily fleet adj. right of way (ROW) clearing and tools and uniforms. 2014-2017 -

Primarily fleet adj.

B) 2013-2018 - Primarily due to allocation percentage revisions.
C) 2012 - Primarily revised assumptions for Administrative Services (IT) and NGD EH&S
Distribution partially offset by capital transfers. 2013 - 20118 driven in large part by revisions

to Corporate assumptions including CIP and Audit / 1BM charges.

D) 2012 - Primarily revised assumptions for pension, OPEB, active medical and capital transfer

percentages.

E} Offsetin revenues.
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Columbia Gas of Kentucky FR 16(12){0}

G&M - Cther Corporate View - Plan-vs.-Plan Page 223 of 273

(% milions)

2013 0812 2012 2013 2014
Other Corporate
Net Laber (CIP} 0.6 0.4 0.4
Materials/Supplies 0.0 0.0 0.0
Audit Feas 0.2 0.2 0.2
Consulting Fees 0.1 01 0.2
Legal Fees - - -
Qutside Services 0.2 0.2 0.2
Buildings and Land - - -
Rents/Leases 0.2 0.2 0.2
Comporate Insuranca 0.8 0.8 0.8
Employea Expenses - - -
Company Memberships 0.1 0.1 0.1
Utlities 01 0.2 0.2
Misc Revenues - - .
Misc & Other Expenses 0.2 0.2 0.2
Amarlizations ™ 05 0.4 0.4
Oeferred Credits {0.13 {0.1) 0.1
180 Accrual 0.1 0.1 .1
Woell/ sase Rent/Rovaity - - -
Advertising - - -
Aute/Truck Cleared (0.0} - -
Q&M Raclass - Regulatory to GAAP 0.2 0.2 0.2

Stores Clearing
Beiow the line G&M

Total Other Corporate 32 2.9 3.1
2012 7&5 2012 2013 2014
Other Corporate
et Labor {CIP) 2.4 0.4 0.4
Materials/Supplies 0.0 0.0 0.0
Audit Fees Q.2 0.1 a4
Consulting Feas 041 0.1 0.2
i.egai Faes - - -
Qutside Services 0.2 0.2 0.2
Buildings and Lang - - -
Rents/Leases 0.2 0.2 0.2
Corporate Insurance 0.8 0.8 0.8
Employee Expenses - - -
Company Memberships a1 01 8.1
Utllities 0.1 01 ]
Misc Revenues - - -
Mise & Other Expenses 0.2 0.2 0.2
Amgrtizations * 0.5 0.4 0.4
Deferred Credits .1 {01 (0.1
180 Accrual Q.1 0.1 21
Weli/Lease Rent/Royaity - - -
Advertising - - -
Auto/Truck Cleared - - -
Q&M Reslass - Regulatory to GAAP 0.2 0.2 2.2

Stores Clearing
Below tha line O&M

Totai Other Corporate 3.0 2.9 3.0
Variance 2012 2013 2014

Gther

Nat Laber (CIP} 0.2 0.0 0.0
Materials/Supplies 0.0 - -
Audit Fees 0.0 0.0 9.0
Consuiting Feas {0.0) - -
Legal Fees . - -
Outside Services 0.0 - -
Buildings ard Land - - -
Rents/Leases 0.0 0.0 Q0.0
Corporate tnsurance {0.1) 0.0 0.0
Employee Expenses - - -
Company Memberships {0.0) {0.0} {0.0)
Utilties (0.0) 0.0 2.0
Misc Revenues - - .
Misc & Other Expenses 0.0 0.0 0.0
Amortizations * 0.0 - -
Deterrad Crodits 0.0 - -
18D Acerual {0.0) (0.0} 0.0}
WaellilLease Rent/Royalty - - -
Advertising - - -
Auto/Truck Cleared (0.0} - -
G&M Reclass - Reguiatory to GAAP (0.0} (0.0} (0.0}

Stores Clearing -
Balow the fine O&M - - .
Total Other Corporata 0.1 0.1 0.0
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Columbia Gas of Kentucky
Depreciation & Other Taxes - Plan-vs.-Plan
{$ millions)

2013 0&12
Depreciation

Other Taxes

Gross Receipts
Property Tax
Payroll

Distribution

Other

Total Other Taxes

Total Other Taxes w/o Trackers

2012 785
Depreciation

Other Taxes

Gross Receipts
Property Tax
Payroll

Distribution

Other

Total Other Taxes

Total Other Taxes w/o Trackers

Variance
A) Depreciation Change

Other Taxes

Gross Receipts

Property Tax

Payroll

Distribution

Other

Total Other Taxes Change

Total Change w/o Trackers

A} Variance due to increased Capital spend

FR 16{12)0o)
Page 224 of 273

2012 2013 2014
6.7 7.1 7.6
2.3 2.7 2.9
0.6 0.5 0.5
0.0 - -
2.9 3.1 34
2.7 31 34
2012 2013 2014
6.7 7.0 7.5
2.5 2.7 2.9
05 0.5 0.5
0.0 - -
3.0 31 34
2.7 3.2 35
2012 2013 2014
0.0 0.1 0.1
(0.1) - 0.0
0.1 - -
0.0 - -
(01) - 0.0
(01) (0.9) {0.1)
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Columbia Gas of Kentucky FR 16(12)(0)

Other Income and Interest - Plan-vs.-Plan Page 225 of 273

($ millions}

2013 0&12 2012 2013 2014
Miscellaneous - - -
AFUDC 01 0z 0.2
Hedging Interest Income 0.0 21 0.0

itnderCollection income . - -
Sales Recsivable - - -
Customer Tax Contitbution - - -
Charitabie Contributions (0.1) {G.1) (0.1)

Temp Cash Inv Int Inc 0.5 0.4 0.3
Total Other Income 0.5 0.5 0.4
tong-Term Interest Expanse 47 50 52
Shont-Tarm Interest Expense - 0.0 0.0
Customer Daposits 0.1 @1 0.1
Rate Refund Expense - - .
CnerCollection Interest Expense 0.0 - -
Loss / Gain on Sates of Asset - - -
ioss on Impairment of Asset (0.0) - -

Other Interest Expgnse
Carrying Cost Interest Expense - - -
Hedging nterest Expense - - -

PISCC - - -
AFUDC (0.0) {0.1) (0.1)
Interast Expensea 4.7 5.0 5.2
Intome from Subsidiary 0.0 . -
2012 785 2012 2013 2014
Miscelianeous - - -
AFLUDC /Al 02 0.2
Hedging Interest Income 0.0 3.0 -

UnderCollection Income - - N
Sales Receivable - - -
Customer Tax Contribution - - -
Charitable Contributions (0.1) {0.9) 0.1y

Temp Cash Inv Int Ing 0.6 0.3 0.2
Total Other Income 0.7 0.4 0.3
Long-Term Interest Expense 4.7 50 50
Short-Term Interest Expense - 0.0 0.0
Customer Deposits 0.1 0.1 01
Rate Refund Expensa - - -

OverCollection Interest Expense - - -
Loss / Gain on Sales of Asset - - -
Loss on impairment of Asset - - -
Other Interest Expense - - -
Carrying Cost Interest Expense - - -
Hedging Interest Expense - - R

PISCC - - -
AFLDC {0.1) {0.1) 0.1)
interest Expense 4.8 5.1 5.1
Income from Subsidiary 0.0 - -
Variance 2012 2013 2014
Miscetlaneous - - -
AFUDC 0.0 0.0 {0.0)
Hedging mterest Income 0.0 0.0 0.0

UnderColtaction Income - - R
Sales Receivable . - -
Custerner Tax Contribution -
Charitabla Contributions {0.0) - -

A} Temp Casn Inv int Inc 0.0 0.1 0.2
Total Other income (0.2) 0.1 0.2
A) Long-Term Interest Expense {0.0} 0.0 0.2
A) Short-Term Interest Expense - (0.0) (00)
Customer Deposits {G.4) 0.1) (0.1)
Rate Refund Expense - - -
OvarCollection Interest Expense i3] - -
Loss / Gain on Sales of Asset - - -
L.oss on Impaiment of Asset {0.0) - -
Cther Interest Expense - - -
Carrying Cost Interest Expense - - -
Hedging Interest Expanse - - .
PISCC - - .
AFUDC 0.0 0.0 Q.0
interest Expense [(US)] 0.7} /K]
Income from Subsidiary 0.0 - -

A} Variance due to changes in Capital structure to maintain appropriate debt / equity
percentages
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Columbia Gas of Kentucky FR 16(12)0)

Balance Sheet - Plan-to-Plan Page 226 of 273

(% millions)

2013 0812 2012 2013 2014
Assets
Net Property Plant and Equipment 215.6 23141 251.0
Total Investments 0.4 0.4 0.4
Cash and Cash Equivalents 1.8 - -
Restricted Cash 1.9 26 0.8
Accounts Receivable 49.4 217 274
Gas Inventory 44.1 44.0 437
Unrecovered Purchase Costs - 8.5 6.8
Material & Supplies 0.1 0.1 0.1
Price Risk Management Assets - - -
Exchange Gas Receivables & Reserve 0.1 01 0.1
Current Regulatory Assets 2.0 2.0 20
Prepayments and Other Assels 3.0 3.2 3.6
Total Current Assets 102.4 88.3 84.5

Price Risk Management Assets

NC Regulatory Assets 19.7 18.5 17.4
Intangible Assets - - -
Post Retirement Benefits NC Assets - - .
Other Receivables Affiliated - - -

Deferred Charges 3.1 31 3.1
Total Other Assets 228 21.6 20.5
Total Assets 341.3 3414 356.5
Capitalization & Liabilities

Total Common Stock Equity 91.9 98.5 103.1
Long Term Debt , excluding amounts due within ¢ 533 86.3 97.3
Total Capitalization 145.2 184.9 200.4
Current Portion of Long Term Debt 28.7 33 -
Accounts Payable 12.0 11.4 10.4
Customer Deposits and AR Credit Balance 15.6 17.7 17.7
Taxes Accrued 8.0 5.0 5.6
Interest Accrued 0.1 0.1 01
Overrecovered Gas and Fuel Costs 9.6 - -
Price Risk Management Liabilities {(Current) 0.9 0.9 0.8
Exchange Gas Payable 171 4.7 47
Current Regulatory Liabilities 43 39 3.9
Accrued Liability for Post Retirement Benefits - C 0.1 0.1 0.1
Environmental - - -
Other Accruals {0.4) 29 2.2
Total Current Liabilities 96.0 50.1 45.6
Price Risk Management Liabilities - NC 0.8 0.8 0.8
Deferred Income Taxes 50.0 56.2 59.6
Deferred Investment Tax Credits 04 0.4 0.3
Deferred Credits - - -
Noncurrent Regutatory Liabilities 247 249 251
Accrued Liab for Post Retirement Benefits - NC 13.2 13.3 125
Other Non-Current Liabilities 11.0 12.0 i2.1
Other NC Liab & Deferred Credits 100.0 106.4 110.4
Total Capitalization & Liabilities 341.3 341.4 356.5
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Columbia Gas of Kentucky FR 16{12)(0)

Balance Sheet - Plan-to-Plan Page 227 of 273

(% millions)

2012 785 2012 2013 2014
Assets
Net Property Plant and Equipment 212.7 227.5 2475
Total Investments 0.4 0.4 0.4

Cash and Cash Equivalents - - -

Restricted Cash 3.2 - -

Accounts Receivable 48.6 26.2 258
Gas Inventory 45.1 45.7 44.4
Unrecovered Purchase Costs - 8.9 7.8

Material & Supplies - - -
Price Risk Management Assets - - -

Exchange Gas Receivables & Reserve 01 0.1 0.1
Current Regulatory Assets 25 25 25
Prepayments and Other Assets 3.0 3.2 3.6
Total Current Assets 102.4 86.6 84.2
Price Risk Management Assets

NC Regulatory Assets 16.5 15.3 14.2
Intangible Assets - - -

Post Retirement Benefits NC Assets - - .
Other Receivables Affiliated - - R

Deferred Charges 3.3 33 3.3
Total Other Assets 19.9 18.6 17.6
Total Assets 335.4 3331 349.7
Capitalization & Liabilities

Total Common Stock Equity 91.9 98.3 102.6
Long Term Debt , excluding amounts due within ¢ 58.3 87.1 103.1
Total Capitalization 150.2 1853 205.7
Current Portion of Long Term Debt 28.7 5.3 -
Accounts Payable 10.6 11.4 9.9
Customer Deposits and AR Credit Balance 17.7 17.7 17.7
Taxes Accrued 4.6 55 6.1
Interest Accrued 0.1 0.1 0.1
Overrecovered Gas and Fue! Costs 9.7 - -
Price Risk Management Liabilities (Current) 0.8 0.8 08
Exchange Gas Payable 132 24 24
Current Regulatory Liabilities 4.1 3.8 3.8
Accrued Liability for Post Retirement Benefits - C 0.1 0.1 0.1
Environmental - - -
Other Accruals (1.4) 1.9 1.8
Total Current Liabilities 88.2 49.0 42.6
Price Risk Management Liabilities - NC 1.0 1.0 1.0
Deferred Income Taxes 49.8 514 543
Deferred Investment Tax Credits 0.4 0.4 03
Deferred Credits - - -
Noncurrent Regulatory Liabilities 251 25.4 257
Accrued Liab for Post Retirement Benefits - NC 9.6 9.7 89
Other Non-Current Liabilities 11.0 11.1 11.3
Other NC Liab & Deferred Credits 96.9 8.9 101.4
Total Capitalization & Liabilities 335.4 3331 349.7
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Columbia Gas of Kentucky FR 16(12)(0)

Balance Sheet - Plan-to-Plan Page 228 of 273

(% miliions)

Variance 2012 2013 2014
Assets
Net Property Plant and Equipment 3.0 3.6 3.5
Total Investments 0.0 0.0 0.0

A) Cash and Cash Equivalents 1.8 - -

B) Restricted Cash {1.3) 26 0.8

C) Accounts Receivable 0.9 16 1.7

DY Gas Inventory {1.0) (1.7) (0.7)

E) Unrecovered Purchase Costs - (0.4) (1.0)
Material & Supplies 0.1 0.1 0.1
Price Risk Management Assets - - -
Exchange Gas Receivables & Reserve 0.0 0.0 0.0

F) Current Regulatory Assets (0.5) (0.5} {0.5)
Prepayments and Other Assets (0.0) (0.0) {0.0)
Total Current Assets {0.0) 1.7 0.3
Price Risk Management Assets (0.8)

F)} NC Regulatory Assets 3.2 3.2 32

Intangible Assets -

Post Retirement Benefits NC Assets - - _
Other Receivables Affiliated - - -
Deferred Charges {0.2) (0.2} {0.2)

Total Other Assets 2.9 29 29
Total Assets 5.9 8.3 6.8
Capitalization & Liabilities

G) Total Common Stock Equity 0.0 0.3 0.4

G) Long Term Debt, excluding amounts due within ¢ (5.0 (0.7} (5.7)
Total Capitalization {5.0) (0.5) (5.3)

G) Current Portion of Long Term Debt - (1.9) -

C) Accounts Payable 1.4 0.0 0.5

H)} Customer Deposits and AR Credit Balance (2.1) - -

) Taxes Accrued 3.4 (0.4) {0.5)
Interest Accrued {0.0) (0.0} (0.0)

E) Overrecovered Gas and Fuel Costs (0.1} - -
Price Risk Management Liabilities (Current) 01 0.1 0.1

J) Exchange Gas Payable 38 2.3 23
Current Regulatory Liabilities 0.2 01 0.1
Accrued Liability for Post Retirement Benefits - Ci 0.0 0.0 0.0
Environmental - - -

K) Other Accruals 1.1 1.0 0.4
Total Current Liabilities T8 1.2 3.0
Price Risk Management Liabilities - NC (0.2} (0.2) (0.2)

i)  Deferred Income Taxes 6.1 38 5.4
Deferred Investment Tax Credits 0.0 0.0 0.0
Deferred Credits - - -

L} Noncurrent Regulatory Liabilities {0.4) (0.5) (0.6)

M) Accrued Liab for Post Retirement Benefits - NC 3.6 36 3.6

N) Other Non-Current Liabilities (0.0} 0.9 0.9
Other NC Liab & Deferred Credits 341 7.6 9.0
Total Capitalization & Liabilities 5.9 8.3 6.8
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Columbia Gas of Kentucky FR 16(12)(0)
Balance Sheet - Plan-to-Plan Page 229 of 273
($ millions)

Variance Explanations:

A)
B)

C)

D)

E)

F}
G}

H)

J)
K)

L)

M)
N)

2012 variance due to increased cash flow from the 7&5 forecast.
Variance due to changes to the required reserves related to the Hedging Program, and MF Global
bankruptcy ($1.8M).

Annual A/R variance primarily due to chances to Money Pool assumptions:

2012 2013 2014 2015 2016

(1.60) - 0.63 (0.84) (0.91)

2012 variance due to increased Gas, Marketer, and Other Misceilaneous expenses of {($525K),

Volume Variance Rate Variance ($$%) Total Variance

Year ($35) (395)

2012 {0.2) (0.7) {0.9)
2013 (0.4) (1.3) {(1.7)
2014 0.4 (.1) 0.7)
2015 0.0 (1.3) {1.3)
2016 {0.4) (1.2) {1.6)
2017 (0.5) (1.2} {1.7)
2018 (0.1 (1.1) {1.2)

Variance due to timing differences between gas purchases vs. gas recoveries. Asset position
indicates a temporary under-recovery of costs, while a liability position indicates an over-recovery
of costs. These variances are primarily due to downward modification to Gas Cost and Balance
Adjustment rates. These positions will be factored into future PGA filings and either eollected or
passed back to the customers.

Variances are due to changes to pension funding obligations.
Variance due fo changes necessary to maintain target debt to equity ratio of 48% / 52%, andto
balance total capitalization with rate base.

Variance due to increases to Customer advances; specifically ColorPoint Greenhouse in Paris,
KY.

Variances primarily driven by Federal and State tax liabilities, and Net Operating Loss (NOL}
impacts.

Variance due to changes in the number of exchange obligations vs. the 0&12.

Variances primarily driven by changes to CIP ($499K), Deferred Taxes ($245K), and Misc. / Other
($499K).

Variance primarilty due to changes the adoption of SFAS 96 regarding the treatment of Deferred
Taxes.

Variance due to changes to Accrued Pensicn costs.

Variance due to changes fo adjustments to Customer Advances and OPEB Retirement
obligations
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Columbia Gas of Kentucky FR 16(12){0)

Capital Expenditures - Plan-vs.-Plan Page 230 of 273

($ millions)

2013 0&12 2012 2013 2014
New Business 4.0 4.0 26
Betterment 0.4 0.1 01
Replacement 13.4 15.8 16.5
Support Services 1.6 2.0 85
Gross Capital 19.3 21.9 27.7
Contributions & Reimbursements (0.4) {0.6) (0.6)
Total CKY * 18.9 21.3 271
Infrastructure/AMR 11.4 12.2 12.2

2012785 2012 2013 2014

New Business 2.7 4.0 2.6
Betterment 0.3 0.1 0.1
Replacement 12.0 15.8 16.5
Support Services 1.4 2.0 8.5
Gross Capital 16.4 21.9 27.7
Contributions & Reimbursements {0.7) (0.6) {0.6)
Total CKY 15.8 21.3 271
Infrastructure/AMR 9.6 12.2 12.2
Variance 2012 2013 2014

New Business 1.3 - -
Betterment 0.1 - -
Replacement 1.4 - -
Support Services 0.2 - -
Gross Capital 29 - -
Contributions & Reimbursements 0.2 - -
Total CKY 3.1 - -
Infrastructure/AMR 1.7 . -

NGD alloted additional capital after the 7&5R

Increase in growth activity, favorable weather, and contractor availability for both and
replacement.

* Note: Total does not include ${0.1)M in unailocated overheads in 2012.
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Columbia Gas of Kentucky
Plan vs. Plan - January 2013
{$ millions)

2013 1&11

Net Revenues

0&M Expense
Depreciation

QOther Taxes
Operating Earnings
Other Income

Interest Expense

Net Operating Income
Income Tax

Net Operating Income

2013 0&12

Net Revenues

0O&M Expense
Depreciation

Other Taxes
Operating Earnings
Other Income

Interest Expense

Net Operating Income
Income Tax

Net Operating Income

Variance

Net Revenues

O&M Expense
Depreciation

Other Taxes
Operating Earnings
Other Income

Interest Expense

Net Operating Income
Income Tax

Net Operating Income

* net of trackers

FR 16(12){0)
Page 231 of 273

Mo Actual YTD Actual 2013 1&11 2014 1&M11
8.4 8.4 60.0 65.1
2.5 2.5 313 322
0.6 0.6 71 7.6
0.3 0.3 31 3.4
51 51 18.6 219
0.0 0.0 0.4 02
0.4 0.4 4.1 3.9
4.7 4.7 14.9 18.1
2.0 2.0 5.8 5.5
2.8 2.8 9.0 12.6

Mo Budget YTD Budget 2013 0&12 2014 0812
8.5 8.5 60.1 60.7
2.6 2.6 31.4 322
0.6 0.6 71 7.6
0.3 0.3 341 3.4
541 51 18.5 17.5
0.1 .1 0.5 04
0.4 0.4 5.0 52
4.7 4.7 139 12.7
1.8 1.8 5.3 6.0
29 29 8.7 6.7

Mo Var YTD Var Yr Var Yr Var
(0.1) (0.1) (0.0) 4.4
(0.1) (0.1 (0.1) (0.0)

0.0 0.0 0.0 -

0.0 0.0 (0.0) -

0.0 0.0 01 4.4
(0.0) (0.0} (0.1 (0.3)
(0.0) (0.0) (0.9) (1.2}
0.1 0.1 09 5.4
0.2 0.2 0.6 (0.5)
{0.1) {0.1) 04 5.9
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Columbia Gas of Kentucky
Revenue - Plan-vs.-Plan
{$ millions)

2013 1&11

Base Margin {less LCR)
LCR

LCR (Prior Dec. True-Up)
ESS

Regutatory Outcome
Other OGDR

CKY Purchase Receivable
Uncollectibles - NonTracked
Uncollectibles - Tracked

Trackers

Total Revenue

Total Revenue wfo Trackers

2013 0&12

Base Margin (less LCR)
LCR

LCR (Prior Dec. True-Up)
ESS

Regulatory Outcome
Other OGDR

CKY Purchase Receivable
Uncollectibles - NonTracked
Uncollectibles - Tracked

Trackers

Total Revenue

Total Revenue w/o Trackers

Variance

A)

Base Margin {less LCR)
LCR

LCR (Prior Dec. Trug-Up)
ESS

Regulatory Outcome
Other OGDR

CKY Purchase Receivable
Uncollectibles - NonTracked
Uncollectibles - Tracked
Trackers

Total Variance

Total Variance w/o Trackers

Variance Explanations:

A)

Variance due to weather adjustments of $0.3M

FR 16{12)(0)

Page 232 of 273
Mo Actual YTD Actual 2013 1&11 2014 1811
7.4 7.4 50.2 49.9
0.6 0.6 5.2 5.5
(0.0} (0.0} (.0} -
0.2 0.2 2.1 21
- - 0.7 1.4
0.1 0.1 1.0 1.0
0.1 a1 0.4 0.4
.1 1 0.4 0.4
0.0 0.0 0.2 0.2
0.1 0.1 0.5 0.5
8.5 8.5 60.8 65.8
8.4 8.4 60.0 65.1
Mo Budget YTD Budget 2013 0&12 2014 0812
7.4 7.4 50.4 499
0.6 0.6 5.1 5.5
.1 0.1 2.1 24
- - 0.7 1.4
0.1 0.1 1.0 1.0
0.1 0.1 0.4 0.4
0.1 0.1 0.4 0.4
0.0 0.0 0.2 0.2
0.1 0.1 0.5 0.5
8.6 8.6 60.8 61.4
8.5 8.5 60.1 60.7
Mo Var YTD Var YrVar Yr Var
{0.1) (0.1) (0.2) 0.0
(0.0) {0.0) 0.1 -
(0.0 {0.0) {0.0) -
0.0 0.0 0.0 -
0.0 0.0 0.0 (0.0)
(0.0 {0.0) (0.0} (0.0)
(0.0) (0.0) 0.0 (0.0}
0.0 0.0 0.1 -
{0.1) {0.1) 0.0 44
(0.1) {0.1) (0.0) 44
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Columbia Gas of Kentucky FR 16(12){o)

Other Gas Department Revenues - Plan-vs.-Plan Page 233 of 273

{$ millions)

2013 1&11 Mo Actual YTD Actual 2013 1811 2014 1&1
Penalty Charges 0.0 0.0 0.4 0.4
Return Check 0.0 0.0 0.1 0.1
Other Fees 0.1 0.1 0.4 0.4
Other Revenue 0.0 0.0 0.0 0.0
Pub Util-Flex 0.0 0.0 0.0 0.0
Company Use 0.0 0.0 0.1 0.1

Balancing Services - - - -
Other Misc Income -
Misc Merchant Revenue 0.0 0.0 0.0 -

Total OGDR 0.1 0.1 1.0 1.0
2013 0&12 Mo Budget YTD Budget 2013 0812 2014 0&12

Penalty Charges 0.0 0.0 0.4 0.4
Return Check 0.0 0.0 0.1 0.1
Other Fees 0.1 0.1 0.4 0.4
Other Revenue 0.0 0.0 0.0 0.0
Pub Util-Flex 0.0 0.0 0.0 0.0
Company Use 0.0 0.0 01 0.1

Balancing Services - - - -
Other Misc Income -
Misc Merchant Revenue 0.0 0.0 0.0

Total OGDR 0.1 0.1 1.0 1.0
Variance Mo Var YTD Var ¥YrVar Yr Var

Penalty Charges 0.0 0.0 0.0 0.0
Retum Check 0.0 0.0 0.0 0.0
Other Fees 0.0 0.0 0.0 0.0
Other Revenue - - - -
Pub Util-Flex 0.0 0.0 0.0 -
Company Use 0.0 0.0 (0.0) {0.0)

Balancing Services - - - -

Other Misc Income . -

Misc Merchant Revenue 0.0 0.0 0.0 -
Total OGDR 0.0 0.0 0.0 (0.0)
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Columbia Gas of Kentucky FR 16(12)(0)

2013 Customer & Usage Information - 1811 vs. 0&12 Page 234 of 273
[Customer & Usage Change ($ million) |
Customer Change Month YTD
Residential 0.010 0.010
Commercial 0.010 0.010
Total 0.010 0.010
Usage Change Month YTD
Residential 0.056 0.056
Commercial 0.037 0.037
Industrial (Non-LCR) 0.017 0.017
Total 0.110 0.110
[Normalized UPC (Mmcf) |
Actual Month YTD
Residential 15.3 15.3
Comm 99.8 99.8
Ind 9,226.5 9,228.5
Budget Month YTD
Residential 15.0 15.0
Commercial 95.4 054
Industrial 03146 9,314.6
Variance Month Mo. % YTD YTD %
Residential 0.2 1.6% 0.2 1.6%
Commercial 4.3 4.5% 4.3 4.5%
Industrial (88.1) -0.9% (88.1) -0.9%
|Customer Count i
Actual Month YTD Avg
Residential 120,896 120,896
Commercial 14,073 14,073
Industrial 181 181
Total 135,150 135,150
Budget Month YTD Avg
Residential 120,613 120,613
Commercial 13,990 13,990
industrial 178 178
Total 134,781 134,781
Variance Month Mo. % YTD Avg YTD %
Residential 283 0.2% 283 0.2%
Commercial 83 0.6% 83 0.6%
Industrial 3 1.7% 3 1.7%
Total 369 0.3% 369 0.3%
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Columbia Gas of Kentucky FR 16(12){(o)

0O&M - Cost Element View - Plan-vs.-Plan Page 235 of 273

{$ millions)

2013 1&11 Mo Actual YTD Actual 2013 1&11 2014 1&11
Labor 0.7 0.7 7.2 7.4
Benefits 0.1 0.1 1.7 1.9
Materials & Supplies 0.1 0.1 15 1.4
Qutside Services 0.3 0.3 4.4 4.2
Management Fee 0.9 0.9 12.5 12.7
Uncollectibles 0.0 0.0 0.5 0.5
Other * 0.3 0.3 3.6 4.1
Trackers 0.1 01 0.7 0.7
Total O&M 2.6 2.6 32.0 329

0.0 0.0 0.0 {0.0)
Total O&M wio Trackers 2.5 25 31.3 322

2013 D&12 Mo Budget YTD Budget 2013 0812 2014 0&12
l.abor 0.6 0.6 7.2 7.4
Benefits 0.2 0.2 1.8 19
Materials & Supplies 0.1 01 1.4 1.4
Cutside Services 0.4 04 4.4 4.2
Management Fee 1.0 1.0 12.4 12.7
Uncollectibles 0.1 0.1 0.5 0.5
Other * 0.3 0.3 36 4.1
Trackers 0.1 01 0.7 0.7
Total OZM 2.7 2.7 321 329

- - 0.0 0.0
Total O&M wio Trackers 2.6 2.6 31.4 32.2
Variance Mo Var YTD var 2013 Yr Var 2014 Yr Var
Labor 0.0 0.0 0.0 0.0

A) Benefits (0.0) (0.0) (0.2 -
Materials & Supplies 0.1 0.1 01 -
Qutside Services (0.1) {0.1) {0.0) (0.0}

B} Management Fee (0.1) {0.1) 0.0 0.0
Uncollectibles (0.0) {0.0) - -
Other * 0.0 0.0 0.0 {0.0)
Trackers 0.0 0.0 0.0 -
Total Change (0.1) {0.1) {0.1) (0.0}
Total Change wlo Trackers (0.1) {0.1) {0.1) {0.0)

Variance Explanations:

B} 2013 Yr Var - Primarily revised assumptions for Pension & OPEB.
C) Mo & YTD Var - Primarily Administrative Services and NGD Operations.
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Columbia Gas of Kentucky

0&M - Other Cost Element View - Plan-vs.-Plan

(% millions}

2013 1&N1

Other

Buildings and Land
Rents/Leases

Carporaie Insurance
Employee Expenses
Company Memberships
Uilities

Misc Revenues

Misc & Other Expenses
Amortizations *

Deferred Credits

1&D Accrual

Well/Lease Rent/Royalty
Advertising

Auto/Trucks Cleared
0O&M Reclass - Regulatory to GAAP
Below the Line O&M

2013 0&12

Other

Buildings and Land
Rents/Leases

Corporate Insurance
Empioyee Expenses
Company Memberships
Utilities

Misc Revenues

Misc & Other Expenses
Amortizations *

Deferred Credits

1&D Accrual

Well/Lease Rent/Royalty
Advertising

Auto/Trucks Cleared
0O&M Reclass - Regulatery to GAAP
Below the Line O&M

Variance

Other

Buildings and Land
Rents/Leases

Corporate Insurance
Employee Expenses
Company Memberships
Litilities

Misc Revenues

Misc & Other Expenses
Amortizations *

Deferred Credits

1&D Accrual

Well/Lease Rent/Royalty
Advertising

Auto/Trucks Cleared
O&M Reclass - Regulatory to GAAP
Below the Line O8M

Variange Explanations:

™

Amortizations: IBM and Call Center Cosis, Severance Costs, Rate Case Expenses

FR 16(12){0)
Page 236 of 273
Mo Actual YTD Actual 2013 1&11 2014 1&11
0.0 0.0 0.1 0.1
0.0 0.0 0.2 0.2
0.1 0.1 0.8 0.8
0.0 0.0 0.4 0.3
0.0 0.0 0.1 0.1
0.1 0.1 G5 04
0.0 0.0 {C.1) (0.1)
0.0 0.0 2.3 0.3
0.0 0.0 0.4 0.4
{0.0) (0.0) (0.7) (0.1)
0.0 0.0 0.1 0.1
0.0 0.0 0.1 0.1
0.1 0.1 1.2 1.2
0.0 0.0 0.2 0.2
0.3 0.3 3.6 4.1
Mo Budget YTD Budget 2013 0D&12 2014 0&12
0.0 0.0 0.1 0.1
0.0 0.0 0.2 0.2
0.1 0.1 0.8 0.8
0.0 0.0 04 0.3
0.0 0.0 0.1 G.1
0.0 0.0 0.4 0.4
{0.0) 0.0) (0.1) {C.1)
0.0 0.0 0.3 0.3
0.0 0.0 0.4 0.4
0.1) {G.1) (0.7} (0.1)
0.0 0.0 0.1 0.1
0.0 0.0 0.1 0.1
0.1 0.1 1.2 1.2
0.0 0.0 0.2 0.2
0.3 0.3 3.6 4.1
Mo Var YTD Var 2012 Yr Var 2014 Yr Var
(0.0) (0.0) {0.0) -
0.0 0.0 0.0 -
(0.C) {0.0) {0.0) -
{0.00 {0.0) {0.0) -
0.0 0.0 0.0 -
0.0 0.0 0.0 -
0.0 0.0 0.0 -
{0.0) (0.0 (0.0) -
0.0 0.0 0.0 -
0.0 0.0 0.0 B
0.0 0.0 0.0 -
{0.0) (0.0) (0.0} -
(0.0) (C.0) (0.0) {0.0)
0.0 0.0 0.0 {0.0)
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Columbia Gas of Kentucky FR 16{12)(0}

Q&M - Spenser View - Plan-vs.-Plan Page 237 of 273

(% millions)

2013 1811 Mo Actual YTD Actual 2013 1&1 2014 1811
Distribution Ops 0.9 0.9 11.1 11.2
Meter To Cash 0.1 0.1 0.8 0.6
Customer Call Center 0.0 0.0 0.0 0.0
Integration Center 0.0 0.0 0.5 0.5
Presidents 0.1 0.1 1.6 1.6
Other Dept - - - -
Management Fee 0.9 0.9 12.5 12.7
Benefits 0.1 0.1 17 1.9
Uncollectibles 0.0 0.0 0.5 0.5
Other Corporate * 0.2 0.2 29 3.1
Trackers 0.1 0.1 0.7 0.7
Total O&M 2.6 2.6 32.0 329
Total O&M wio Trackers 2.5 2.5 31.3 322

2013 0&12 Mo Budget YTD Budget 2013 0&12 2014 D&12
Distribution Ops 0.9 09 109 11.2
Meter To Cash 01 0.1 0.6 0.6
Customer Call Center 0.0 0.0 0.0 0.0
Integration Center 0.0 0.0 0.5 0.5
Presidents 0.1 0.1 1.6 1.6
Other Dept - - - -
Management Fee 1.0 1.0 12.4 12.7
Benefits 0.2 0.2 1.9 1.9
Uncollectibles 0.1 0.1 0.5 0.5
Other Corporate * 02 0.2 29 341
Trackers 0.1 0.1 0.7 0.7
Total O&M 2.7 2.7 321 329
Total O&M w/o Trackers 2.6 2.6 M4 322

Variance Mo Var YTD Var 2012 Yr Var 2014 Yr Var
Distribution Ops 0.0 0.0 0.1 -
Meter To Cash 0.0 0.0 0.0 -
Customer Call Center (0.0} (0.0) {0.0) -
Integration Center (0.0) (0.0) {0.0) -
Presidents 0.0 0.0 0.0 -
Other Dept - - - -

A) Management Fee (0.1) {0.1) 0.0 0.0

B) Benefits (0.0} (0.0) {0.2) -
Uncollectibles {0.0) (0.0) - -
Other Corporate * {0.0) (0.0) {0.0) (¢.0)
Trackers 0.0 0.0 0.0 -
Total Change (0.1) (0.1) (0.1) {0.0)
Total Change w/o Trackers (0.1) (0.1) (0.1) (0.0}

Variance Explanations:

A} Mo & YTD Var - Primarily Administrative Services and NGD Cperations.
B) 2013 Yr Var - Primarily revised assumptions for Pension & OPEB.

* See O&M Other Corp Tab
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Columbfa Gas of Kantucky FR 16(12){0)

O&M - Other Corporate View - Plan-vs.-Plan Page 238 of 273

{% millions)

2013 1811 Mc Actual YTO Actual 2013 1811 2014 1811
Other Corporate
Net Laber 0.0 0.0 0.5 0.4
Materials/Supplies 0.0 0.0 0.0 0.0
Audit Fees 00 0.0 a2 0z
Consulting Fees 00 0o 0.1 0.2
Legal Fees - - - -
Qutskle Services (0.0} {0.0) 0.1 0.2
Buikdings and Land - - - -
Rems/Leases 00 0.8 0.2 0.2
Corporate Insurance 01 0.1 0.8 0.8
Employee Expenses - - - -
Company Memberships - - 0.1 0
Utilities 0.0 0.0 02 0.2
Misc Revenues - - - -
Misc & Other Expenses 00 0.c 0.2 0.2
Amortizations * 00 0.0 0.4 04
Deferred Credits om [ Z0)] 0.1 0.4}
$&D Acgorual 00 0.0 01 0.1
WelllLease Rent/Royalty - - - -
Advertlsing - - - -
Auto/Truck Cleared - - - -
O&M Reclass - Ragulatory to GAAP 0.0 00 0.2 0.2

Stcres Clearing - - - -
Below the lire O&M - - - -

Total Cther Corporate [F] [F] 2.9 341
2013 D&12 Mo Budget YTD Budget 2013 0&12 2014 0812
Other Corporate
Net Labor 00 08 0.4 0.4
Materials/Supplies 0.0 0o 00 0.0
Audit Fees (124] 00 0.2 0.2
Consulting Fees 0.0 00 o1 0.2
Legal Feos - - - -
Outside Services 0.0 0.9 0.2 0.2
Buildings and Land - - - -
Rents/l eases 0.0 0.0 0.2 0.z
Cerporate Insurance 0.1 01 08 oe
Employee Expenses - - - -
Company Memberships - - 01 01
Utifities 0.0 0.0 02 0.2
Misc Revenues - B - -
Misc & Other Expenses 0.0 0.0 0.2 0.2
Amortizations * 0.0 0.0 0.4 04
Deferrad Credits (0.0 (0.0 0.1} {0.1)
1&D Accruat 0.0 0.0 0.1 01
Welllease Rent/Royalty - - - -
Advartising - - - -
Auto/Truck Cleared - - - -
O&M Reclass - Regulalory to GAAP 0.0 c.0 02 02
Stores Cleanng - - . -
Below the line O&M - - - -
Total Other Corporate 0.2 0.2 2.9 341
Variance 2012 Yr Var
Other
Net Labor 0.0 8.0 0.0 -
Materials/Supplies 0.0 0.0 0.0 -
Audit Fees 0.0 0.0 8.0 -
Consuiting Fees 0.0 0.0 0.0 -
Legal Fees - - - -
Outsice Services {0.0) (0.0} (0.0} -
Buildings and Land - - - -
Rents/Leases 0.0 0.0 0.0 -
Corporate Insurance (0.0 0.0} (0.0} -
Employee Expensas - - - -
Company Memberships - - - -
Utilities 0.0 0.0 2.0 -
Misc Revenues - - - -
Mis¢ & Other Expenses {0.0) (0.0) (0.0} -
Amoriizations * - - - -
Leforred Cradits {0.0) (0.0 (0.0 -
180 Acerual 09 0.0 0.0 -
WelliLease Rent/Royalty - - - -
Advertising - . - .
Auto/Truck Cleared - - - -
O&M Reclass - Regulatory to GAAP (0.0} {0.0) {0.0) (0.0}
Stores Clearing - . - .
Below the line D&M - - - -
Total Cther Corporate {0.0) (8.0) {.0) {0.0)
Variance Explanations:

(*) Arnortizations: IBM and Call Cemer Costs. Severance Costs, Rate Case Expenses
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Columbia Gas of Kentucky
Depreciation & Other Taxes - Plan-vs.-Plan
(% millions)

2013 1&1
Depreciation

Other Taxes

Gross Receipts
Property Tax
Payroil

Distribution

Other

Total Other Taxes

Total Other Taxes w/o Trackers

2013 D&12
Depreciation

Other Taxes
Gross Receipts
Property Tax
Payroll

Distribution

Other

Total Other Taxes

Total Other Taxes w/o Trackers

VEUER
Depreciation Change

Other Taxes

Gross Receipts

Property Tax

Payroll

Distribution

Other

Total Other Taxes Change

Total Change w/o Trackers

FR 16(12)(0)

Page 238 of 273
Mo Actual YTOD Actual 2013 1&11 2014 1811
0.6 0.6 71 7.6
0.2 0.2 27 2.9
0.0 0.0 0.5 0.5
0.3 0.3 3.2 34
0.3 0.3 3.1 34
Mo Budget YTD Budget 2013 0&12 2014 0812
0.6 0.6 71 7.6
0.2 0.2 2.7 28
0.0 0.0 0.5 0.5
0.3 0.3 31 3.4
0.3 0.3 31 3.4
Mo Var YTD Var YrVar YrVar
0.0 0.0 0.0 -
0.0 0.0 0.0 -
0.0 0.0 0.0 -
0.0 0.0 (0.0} -
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Columbia Gas of Kentucky FR 16(12){0)

Cther Income and Interest - Plan-vs.-Plan Page 240 of 273

{$ millions)

2013 1811 Mo Actual YTD Actual 2013 1811 2414 1&11
Miscellaneous - . - -
AFUDC 0.0 6.0 0.2 0.2
Hedging Interest Income 0.0 .o 01 0.0

Under-Collection Interest Income - - - -
Sale Receivables - - - -

Customer Tax Contribution - - - -
Charitable Contributions 0.0) {0.0) {¢.1) (0.1)
Temp Cash [nvestment Interest income 0.0 0.0 0.3 0.9
Total Other income 0.0 0.0 0.4 0.2
Long-Term interest Expense 0.4 04 4.0 3.8
Short-Terrn interest Expense - - 0.1 0.1
Customner Deposits Interest Expense - - G 0.1
Rate Refund Interest Expense - - - -
Qver-Collection Interest Expense - - - -
Other Interest Expense - - - -
Carrying Cost Interest Expense - - - -
Hedging Interst Expense - - - -
PISCC - - - -
interest Expense on Plant Investment (0.0} 0.0} 0.1) (0.1)
Interest Expense 0.4 0.4 4.1 3.9
NET INCOME FRGM SUBSIDIARIES 0.0 0.0 0.0 -
2013 0&12 Mo Budget YTD Budget 2013 0812 2014 0&12
Miscellaneous - - - -
AFUDC 0.0 D.0 0.2 0.2
Hedging Interest Income 0.0 0.0 0.1 an
Under-Collection Interest Income - - B .
Sale Recsivables - - - -
Customer Tax Contributicn - - - -
Charitable Contributions (0.0} (0.0} ©.1) @.1)
Temp Cash Investment (nferes! Income 0.1 041 0.4 0.3
Total Other Income 0.1 0.1 0.5 0.4
Long-Term Interest Expense 0.4 0.4 5.0 5.2
Short-Term Intarest Expense - - 0.0 0.0
Customer Deposits Interest Expense oo 0.0 0.1 01
Rate Refund nterest Expense - - - -
Cver-Collection Interest Expense - - - -
Other Interest Expense - - - -
Carrying Cost Imerest Expense . - - -
Hedging Interst Expense - - - -
PiSCC - - - -
interest Expense on Plant Investment (0.0} (0.0} 0.1} {0.1)
Interest Expense 0.4 0.4 5.0 5.2
NET INCOME FROM SUBSIDIARIES - 0.0 - B
VELELL Mo Var ¥TO Var Yr Var ¥r Var
Miscellaneous - - - -
AFUDC (0.0} (0.0) (0.0} -
Hedging Interest Income (0.0} (0.0} {0.0) -
Under-Collection Interest Income - - - -
Sale Reveivables - - - -
Custorner Tax Contrbution - - - -
Charitable Contributions 0.0 0.0 {0.0} -
A} Temp Cash investment Interest income 0.0y (0.0} {1} {0.3)
Total Other income (0.0) (0.0) [0.1) {0.3)
B} Long-Term Interest Expense (0.0} (0.0} {1.0} {1.4)
Short-Term Interest Expense - - 04 0.1
Customer Depaosits Interest Expense (0.0} (0.0} {0.0} {0.0)
Rate Refund Interest Expense - - - -
Qver-Collection Interest Expense - . . R
Other Interest Expense . - - -
Carrying Cost Interest Expense - - - -
Hedging Interst Expense - - - -
PISCC - - - -
Interest Expense on Plant Investment {0.0) 0.0) {0.0) -
Interest Expense {0.0) (0.0) (0.8) (1.2}
NET INCOME FROM SUBSIDIARIES 090 - 6.0 -

Variance Explanations:

A) Variance represents changes to the interest eamed on operating cash sent to Corp. Money Pool.
B) Varance due to financing assumptions used to balance rate base
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Columbia Gas of Kentucky FR 16{12){c)

Balance Sheet - Plan-to-Plan Page 241 of 273

($ millions)

2013 1&11 Mo 2013 2014
Assets
Net Property Plant and Equipment 215.7 2311 251.0
Total Investments 0.4 04 0.4
Cash and Cash Equivalents 3.6 - -
Restricted Cash 1.9 26 0.8
Accounts Receivable 61.4 29.0 26.5
Gas Inventory 20.2 31.6 31.3
Unrecovered Purchase Costs - 4.9 49
Material & Supplies 0.1 11.9 11.8
Price Risk Management Assets - - -
Exchange Gas Receivables & Reserve 0.1 0.1 0.1
Current Regulatory Assets 1.8 4.2 42
Prepayments and Other Assets 14.5 15.1 15.5
Total Current Assets 103.5 99.4 956.1

Price Risk Management Assets - - .
NC Regulatory Assets 104 18.2 17.2
Intangible Assets - - -
Post Retirement Benefits NC Assets - - -
Other Receivables Affiliated - - -

Deferred Charges 3.8 3.8 3.8
Total Other Assets 23.1 22.0 209
Total Assets 342.8 3529 367.5

Capitalization & Liabilities

Total Common Stock Equity 94.8 958.0 104.2
Long Term Debt , excluding amounts due within one year 73.3 86.3 97.3
Total Capitalization 168.1 185.4 201.5
Obligations Due in One Year 14.0 17.2 122
Accounts Payable 13.2 10.9 9.8
Customer Deposits and AR Credit Balance 12.7 177 17.7
Taxes Accrued 8.3 5.1 5.6
Interest Accrued 0.1 0.1 0.1
Overrecovered Gas and Fuel Costs 59 - -

Price Risk Management Liabilities (Current) 0.9 0.¢ 09
Exchange Gas Payable 13.9 36 36
Current Regulatory Liabilities 4.0 37 37
Accrued Liability for Post Retirement Benefits - Cur 0.1 0.1 01
Environmental - - -

Other Accruals 0.5 2.1 2.1
Total Current Liabilities 737 61.4 55.9
Price Risk Management Liabilities - NC 0.5 0.5 05
Deferred Income Taxes 51.2 55.1 596
Deferred Invaestment Tax Credits 0.4 0.4 0.3
Deferred Credits - - -

Noncurrent Regufatory Liabilities 247 249 251
Accrued Liab for Post Retirement Benefits - NC 131 13.2 125
Other Non-Current Liabilities 11.1 11.9 12.1
Other NC Liab & Deferred Credits 101.0 106.1 1101
Total Capitaiization & Liabilities 342.8 352.9 367.5
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Columbia Gas of Kentucky FR 16(12)(0)

Balance Sheet - Plan-to-Plan Page 242 of 273

{$ millions)

2013 0812 Mo 2013 2014
Asseotls
Net Property Plant and Equipment 217.3 231.1 251.0
Total Investments 0.4 04 04
Cash and Cash Equivalents - - -
Restricted Cash 4.0 2.6 0.8
Accounts Receivable 61.6 27.7 27.4
Gas Inventory 33.7 44.0 437
Unrecovered Purchase Costs - 8.5 6.8
Material & Supplies 0.1 0.1 0.1
Price Risk Management Assets - - -
Exchange Gas Receivables & Reserve 2.1 0.1 0.1
Current Regulatory Assets 20 20 2.0
Prepayments and Other Assets 2.8 3.2 3.6
Total Current Assets 104.3 88.3 84.5
Price Risk Management Assets - - -
NC Regulatory Assets 10.6 18.5 17.4
Intangible Assets - - -

Post Retirement Benefits NC Assets - - _
Other Receivables Affiliated - . -

Deferred Charges 31 3.1 3.1
Total Other Assets 227 216 20.5
Total Assets 344.7 341.4 356.5

Capitalization & Liabilities

Total Common Stock Equity 94.7 8.5 1031
Long Term Debt , excluding amounts due within one year 73.3 86.3 97.3
Total Capitalization 168.0 184.9 200.4
Obligations Due in One Year 14.0 33 -

Accounts Payable 12.4 11.4 10.4
Customer Deposits and AR Credit Balance 13.6 17.7 17.7
Taxes Accrued 9.0 5.0 56
Interest Accrued 0.1 0.1 01
Overrecovered Gas and Fuel Costs 6.3 - -

Price Risk Management Liabilities {Current) 09 0.9 0.9
Exchange Gas Payable 14.9 47 47
Current Regulatory Liabilities 4.2 3.9 39
Accrued Liability for Post Retirement Benefits - Cur 0.1 0.1 0.1
Environmental - - -

Other Accruals {0.1) 29 2.2
Total Current Liabilities 75.4 50.1 45.6
Price Risk Management Liabilities - NC 0.8 0.8 0.8
Deferred Income Taxes 50.4 55.2 59.6
Deferred Investment Tax Credits 0.4 0.4 0.3
Deferred Credits - - -

Noncurrent Regulatory Liabilities 24.7 249 25.1
Accrued Liab for Post Retirement Benefits - NC 13.2 13.3 12.5
Other Non-Current Liabilities 11.8 12.0 12.1
Other NC Liab & Deferred Credits 101.3 106.4 1104
Total Capitalization & Liabilities 344.7 N4 356.5
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Columbia Gas of Kentucky FR 16(12)0)

Balance Sheet - Plan-to-Plan Page 243 of 273

($ millions)

Variance Mo Var 2013 Var 2014 Var
Assets

A) Net Property Plant and Equipment (1.6} 0.0 0.0
Total Investments 0.0 0.0 0.0

B) Cash and Cash Equivalents 36 - -

C) Restricted Cash {2.1) 0.0 0.0

D} Accounts Receivable (0.2) 1.3 {0.9)

E) Gas Inventory (13.6) (12.4) (12.4)

F}  Unrecovered Purchase Costs - {3.7) (1.9)

E) Material & Supplies 0.0 11.8 11.8
Price Risk Management Assets - - -
Exchange Gas Receivables & Reserve (0.0} (0.0) (0.0}
Current Regulatory Assets (0.2} 22 22

E) Prepayments and Other Assets 11.8 11.9 11.9
Total Current Assets {0.8) 111 10.7

Price Risk Management Assets - - -
NG Regulatory Assets (0.2} (6.2) (0.2)
Intangible Assets - - -
Post Retirement Benefits NC Assets - - -
Other Receivables Affiliated - - .

K} Deferred Charges 0.7 0.7 0.7
Totaf Other Assets 04 04 0.4
Total Assets {2.0) 11.5 111

Capitalization & Liabilities - - -

G) Total Common Stock Equity 6.0 0.5 1.1

G) Long Term Debt , excluding amounts due within one year - - -
Total Capitalization 0.0 05 11

G) Curmrent Portion of Long Term Debt - 13.8 12.2

D) Accounts Payable 0.8 (0.5) (0.6)

D) Customer Deposits and AR Credit Balance {0.8) - -

H) Taxes Accrued 0.7 0.0 0.0
Interest Acerued - - -

F)} Overrecovered Gas and Fuel Costs (0.4) - -

I} Price Risk Management Liabilities {Current} 0.0 0.0 0.0

J)  Exchange Gas Payable (1.0) (1.0) (1.0)
Current Regulatory Liabilities (0.2) {0.2) 0.2)
Accrued Liability for Post Retirement Benefits - Cur - - -
Environmental - - -

K) Other Accruals 0.6 {0.8) (0.1)
Total Current Liabilities {1.7) 11.3 10.3
Price Risk Management Liabilities - NC {0.2) {0.2) (0.2)

H) Deferred Income Taxes 08 (G.0) (0.0}
Deferred Investment Tax Credits {0.0) 0.0 0.0
Deferred Credits - - -
Noncurrent Regulatory Liabilities (0.0) 0.0 0.0
Accrued Liab for Post Retirement Benefits - NC {0.1) (¢.0) (0.0}

K) Other Non-Current Liabilities (0.7) (0.0) (0.0}
Other NC Liab & Deferred Credits (0.3) {0.3) {0.3)
Total Capitalization & Liabilities (2.0) 11.5 11.1
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Columbia Gas of Kentucky FR 16(12)0)
Balance Sheet - Plan-to-Plan Page 244 of 273
($ millions)

Variance Explanations:

A)
B)
C)
D)

E)

F)

G)

H)
1)

J)
K)

Variance due fo timing around 2013 In-Service and subsequent Depreciation.

Increase in Money Pool funding.

Monthly and 2013 annual variances are due to changes to the required reserves related to the Hedging Program.
A/R: 2013 variance is primarily due to increase in off-system sales.

A/P: 2014 variance is due to decreased payables related to declining Gas Costs {$520K).

Monthly variance due to Usage variances of {($1.8M) respectively. 2013 variance due to Rate differential of {($507K) along with
include reclassification entries between the Inventory and Material & Supply accounts and the prepayment accounts to accurately
state the LIFQ inventory balance; which was $11.8M as of January 30th

2013 & 2014 Variance due to timing differences between gas purchases vs. gas recoveries. Assel position indicates a temperary
under-recovery of costs, while a liability position indicates an over-recovery of costs. These variances are primarily due to
downward modification to Gas Cost and Balance Adjustment rates. These positions will be factored into future PGA filings and
either collected or passed back to the customers.

Variance due to changes necessary to maintain target debt to equity ratio of 48% / 52%, and to balance total capitalization with
rate base.

Variance due {o changes to the Federal tax payment and accrual calculation(s) .

Variance due to changes in the Hedging obligations.

Variances are due to changes in the number of outstanding exchange obligations vs. the 0&12,

Deferred Charges & Other Non-current liabilities variances are due to Customer Advances stemming from Capital projects.
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Columbia Gas of Kentucky FR 16(12)(0)

Capital Expenditures - Plan-vs.-Plan Page 245 of 273

{$ millions)

2013 1&11 Mo Actual YTD Actual 2013 1811 2014 1&M1
New Business 0.2 0.2 4.0 2.6
Betterment 0.1 0.1 0.4 0.1
Replacement 0.6 0.6 15.8 16.5
Support Services 0.1 0.1 2.0 8.5
Gross Capital 1.0 1.0 219 277
Contributions & Reimbursements (0.6) (0.6) (0.6) (0.8)
Total NGD 04 04 21.3 27.1
Infrastructure/AMR | 0.5 0.5 12.2 12.2 |

2013 0&12 Mo Budget YTD 2013 0&12 2014 0&12
New Business 0.4 0.4 4.0 28
Betterment 0.0 0.0 0.1 0.1
Replacement 1.0 1.0 15.8 16.5
Support Services 0.1 0.1 2.0 8.5
Gross Capital 1.5 1.5 219 277
Contributions & Reimbursements {0.0) (0.0} (0.6) (0.6)
Total NGD 1.5 1.5 21.3 271
Infrastructure/AMR [ 0.7 0.7 122 12.2 ]

Variance Mo Var YTD Var Yr Var Yr Var
New Business {0.2) {0.2) - -
Betterment 0.1 0.1 - -
Replacement (0.3) (0.3) - -
Support Services (0.0} {0.0} - -
Gross Capital {0.5) (0.5) - -
Contributions & Reimbursements (0.6) (0.6) - -
Total NGD (1.1) (1.1) - -
Infrastructure/AMR [ 0.2) 0.9 - =

Variance Explanations:

Prirmarily unfavorable weather,
Note: 2014 AMR program of $7M shown in support services.
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Columbia Gas of Kentucky
Plan vs. Plan - February 2013
($ millions)

FR 16(12)(0)
Page 246 of 273

2013 2810

Net Revenues

O&M Expense
Depreciation

Other Taxes
Operating Earnings
Other Income

Interest Expense

Net Operating Income
Income Tax

Net Income

2013 0812

Net Revenues

O&M Expense
Depreciation

Other Taxes
Operating Earnings
Other Income

Interest Expense

Net Operating Income
Income Tax

Net Income

Variance

Net Revenues

0O&M Expense
Depreciation

Other Taxes
Operating Earnings
Other Income

Interest Expense

Net Operating Income
Income Tax

Net Income

* net of trackers

2013 2014
60.8 61.0
32.3 32.8

7.1 7.7
3.1 3.4
18.2 17.0
05 0.3
5.2 5.3
135 12.0
5.4 6.7
X 54

2013 2014

60.1 60.7
31.4 32.2
7. 76
3.1 3.4
185 17.5
0.5 0.4
5.0 52
13.9 12.7
5.3 6.6
8.7 6.1

2013 2014

0.8 0.3
1.0 0.6
0.0 0.1
0.0 0.0
(0.2) (0.3)
(0.0) (0.1)
0.1 0.2
(0.4) (0.7)
0.2 0.1
{0.6) (0.8)
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Columbia Gas of Kentucky FR 16(12)0}
Revenue - Plan-vs.-Plan Page 247 of 273
($ millions)

2013 2&10 2013 2014

Base Margin (less LCR} 50.9 50.2
LCR 5.2 55
LCR (Prior Dec. True-Up) (0.0) -

Supply Optimization 2.1 2.1
Regulatory Outcome 0.9 1.4
Other OGDR 1.0 1.0
CKY Purchase Receivable .4 0.4
Uncollectibles - Non Tracked 0.3 0.4
Uncollectibles - Tracked 0.2 0.2
Trackers 0.6 0.5
Total Revenue 61.7 61.7
Total Revenue wio Trackers 60.8 61.0

2013 0&12 2013 2014

Base Margin (less LCR} 50.4 50.0
LCR 5.1 5.4
LCR (Prior Dec. True-Up) - -
ESS 2.1 2.1
Regulatory Outcome 0.7 1.4
Other OGDR 1.0 1.0
CKY Purchase Receivable 0.4 0.4
Uncollectibles - Non Tracked 0.3 0.4
Uncollectibles - Tracked 0.2 0.2
Trackers 0.5 0.6
Total Revenue 60.8 61.4
Total Revenue wio Trackers 60.1 60.7

Variance 2013 2014

A) Base Margin (less LCR) 0.5 0.2
LCR 0.1 0.1
LCR (Prior Dec. True-Up) {0.0) -
ESS 0.0 -
Regulatory Outcome 0.1 -
Other OGDR 0.0 (0.0)
CKY Purchase Receivable (0.0) (0.0}
Uncollectibles - Non Tracked (0.0) (0.0}
Uncollectibles - Tracked {0.0) -
Trackers 0.2 -
Total Variance 0.9 0.3
Total Variance w/o Trackers 0.8 0.3

A} 2013 Variance driven by a slight increase to usage forecasts and change in plan assumptions o
2014 Variance driven by a slight increase to usage forecasts and change in plan assumptions o
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Columbia Gas of Kentucky

Q&M - Cost Element View - Plan-vs.-Plan

{$ millions)

2013 2810

Labor

Benefits

Materials & Supplies
Qutside Services
Management Fee
Uncollectibles

Cther *

Trackers

Total O&M

Total O&M w/o Trackers

2013 0&12

Labor

Benefits

Materials & Supplies
Qutside Services
Management Fee
Uncollectibles

Other *

Trackers

Total O&M

Total O&M w/o Trackers

Variance

A)
B)

C)
D)

Labor

Benefits

Materials & Supplies
Outside Services
Management Fee
Uncollectibles

Other *

Trackers

Total Change

Total Change wio Trackers

FR 16(12)(0)

Page 248 of 273
2013 2014
7.2 7.6
27 2.1
14 1.4
4.4 43
12.4 12.7
0.4 0.5
37 42
0.8 0.7
33.2 33.5
323 32.8
2013 2014
7.2 7.4
1.8 1.9
1.4 1.4
4.4 4.2
12.4 12.7
0.5 0.5
36 4.1
0.7 0.7
321 32.9
314 32.2
2013 2014
0.1 0.2
0.8 0.2
(0.0) -
(0.1) 0.1
0.0 0.0
(0.0) -
0.2 0.2
0.1 -
1.1 0.6
1.0 0.6

2013 & 2014 Primarily due to additional headcount due to incremental DIMP spend.

2013 & 2014 - Primarily revised assumptions for pension, OPEB, and capital transfer

percentages.

2013 & 2014 - Primarily $0.2M increase in public awareness advertising.

Offset in revenues.
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Columbia Gas of Kentucky FR 18(12X0)

O&M - Other Cost Element View - Plan-vs.-Plan Page 249 of 273

($ millions)

2013 2810 2013 2014
Other
Buildings and Land 01 0.1
Rents/Leases 0.2 0.2
Corporate Insurance 0.8 0.8
Employee Expenses 0.4 0.3
Campany Memberships 0.1 0.1
Utilities 0.5 0.4
Misc Revenues (0.1) (0.1)
Misc & Other Expenses 0.3 0.3
Amortizations * 0.4 0.4
Deferred Credits (0.6) 0.Nn
1&D Accrual 0.1 0.1
Well/Lease Rent/Royalty - -
Advertising 0.3 0.3
Auto/Trucks Cleared 1.2 1.3
0&M Reclass - Regulatory to GAAP 02 0.2
Below the Line O&M

3.7 4.2

2013 0&12 2013 2014
Other
Buildings and Land 0.1 0.1
Rents/Leases 0.2 0.2
Corporate Insurance 0.8 0.8
Employee Expenses 0.4 0.3
Company Memberships 0.1 0.1
Utilities .4 0.4
Misc Revenues (0.1} {0.1)
Misc & Other Expenses 0.3 0.3
Amortizations * 0.4 0.4
Deferred Credits {0.7) {0.1)
1&D Accrual 0.1 0.1
Well/Lease Rent/Royalty - -
Advertising 0.1 0.1
Auto/Trucks Cleared 1.2 1.2
O&M Reclass - Regulatory to GAAP 0.2 0.2
Below the Line O&M

3.6 4.1

Variance 2013 2014
Other
Buildings and Land (0.0) -
Rents/Leases 0.0 -
Corporate Insurance (0.0} -
Employee Expenses {0.0) 0.0
Company Memberships 0.0 -
Utilities 0.0 -
Misc Revenues (0.0} -
Misc & Other Expenses (0.0) -
Amortizations * - -

A) Deferred Credits 01 0.0
|1&D Accrual 0.0 -
Well/Lease Rent/Raoyalty - -
Advertising 01 0.2
Auto/Trucks Cleared 0.0 0.0
O&M Reclass - Regulatory to GAAP - -
Below the Line Q&M - -

0.2 0.2

A} 2013 variance primarily due to revisions to Customer Program assumgptions.
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Columbia Gas of Kentucky

FR 16(12){0)

O&M - Sponsor View - Plan-vs.-Plan Page 250 of 273

(% millions)

2013 2&10 2013 2014
Distribution Ops 11.2 11.7
Meter To Cash 0.6 0.6
Customer Call Center 0.0 0.0
Integration Center 05 0.5
Presidents 16 1.6
Other Departments - -
Management Fee 12.4 12.7
Benefits 2.7 2.1
Uncollectibles 0.4 0.5
Other Corporate* 2.9 31
Trackers 0.8 0.7
Total O&M 33.2 335
Total O&M w/o Trackers 323 328

2013 0&12 2013 2014
Distribution Ops 10.9 11.2
Meter To Cash 0.6 0.6
Customer Call Center 0.0 0.0
integration Center 0.5 05
Presidents 16 1.6
Other Departments - -
Management Fee 12.4 12.7
Benefits 1.9 1.9
Uncollectibles 0.5 g5
Other Corporate® 29 3.1
Trackers 0.7 0.7
Total O&M 21 329
Total O&M w/o Trackers = 314 322

Variance 2013 2014

A) Distribution Ops 0.2 0.4
Meter To Cash (0.0}

Customer Call Center (0.0) -
Integration Center (0.0) -
Presidents 0.0 {0.0)
Other Departiments - -
Management Fee 0.0 0.0

B Benefits 0.8 02
Uncollectibles (0.0) -
Other Corporate* (0.0) 0.0

C) Trackers 0.1 -
Total Change 1.1 0.6
Total Change wl/o Trackers 1.0 0.6

A) 2013 & 2014 - Primarily incremental DIMP spend for right of way (ROW) and

B)

C)

Regulator Station clearing

2013 & 2014 - Primarily revised assumptions for pension, OPEB, and capital

transfer percentages.

Offset in revenues.
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Cotumbia Gas of Kentucky FR 16{12)(0)

O&M - Other Corporats View - Plan-vs.-Plan Page 251 of 273

{$ millions)

2013 2819 2013 2014
Other Corporate
Net Labor (CHP) 0.8 0.4
Materials/Supplies 0.0 0.0
Audit Fees 0.2 0.2
Consulting Fees 0.1 0.2
Legal Fees - -
Quiside Services 0.1 0.2
Buildings and Land - -
Rents/Leases 0.2 0.2
Carporate Insurance [13:] 0.8
Employee Expenses - -
Company Memberships 0.0 0.1
Utilities 0.2 02
Misc Revenues - -
Misc & Other Expenses 0.2 0.2
Amortizations * 0.4 04
Deferred Cradits (0.1) 0.1y
I1&D Accrual 0.1 01
Well/l.ease Rent/Royalty . -
Adventising - -
Auto/Truek Cleared - -
Q&M Reclass - Regulatory to GAAP 02 0.2
Stares Claaring
Below the line O&M
Total Other Corporate 29 3.1

2013 0&12 2013 2014
Other Corporate
Net Labor {CiP) 0.4 0.4
Materials/Supplies 08 0.0
Audit Fees 0.2 0.2
Consulting Fees .1 0.2
Legal Fees - -
Outside Services G2 0.2
Builgings and Land - -
Rents/Leases 0.2 0.2
Carporaie Insurance c.8 0.8
Employae Expenses - -
Company Mamberships 0.1 0.1
Liilitiag 8.2 0.2
Misc Raveruss - -
Misc & Other Expenses 0.2 0.2
Amgrtizations * 0.4 0.4
Defarred Credits (8.1} 0.1}
180 Accruat 8.1 0.1
Whalt/Leasa Rent/Royaity - -
Advertising - -
AutedTruck Clearad - -
O&M Reclass - Regulatary to GAAP 2.2 0.2
Siores Clearing
Below the line OG&M
Totat Other Corporate 2.9 3.4

Variance 2013 2044
Cther
Net Labar (CIP} 0.0 [+X+]
Materials/Supplies 0.0 -
Audit Feas 0.0 -
Consulting Fees 0.0 -
Legal Fees . -
Outside Services (0.0) -
Buildings and Land - -
Rents/Leases 0.0 -
Corporate Insurance .0 -
Employee Expanses - -
Company Memberships 0.0} -
Utilities 0.0 -
Misc Revenues - -
Misc & Other Expenses 0.0) -
Amortizations * - -
Defarred Credits {0.0) -
18D Accrual 0.0 -
WelliLease Rent/Rayalty - -
Advertising - -

Auta/Truck Cleared . .
{&M Reclass - Regulatory to GAAP - -
Stores Cigaring - -
Bslow the ling Q&M -
Toetal Cther Corporate (0.0} 0.0
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Columbia Gas of Kentucky

FR 16(12)(0)

Depreciation & Other Taxes - Plan-vs.-Plan Page 252 of 273

($ millions)

2013 2810 2013 2014
Depreciation 741 7.7
Other Taxes
Gross Receipts - -
Property Tax 2.7 3.0
Payroll 05 0.5
Distribution - -
Other - -
Total Other Taxes 32 35
Total Other Taxes w/o Trackers 31 3.4

2013 0&12 2013 2014
Depreciation 741 7.6
Other Taxes
Gross Receipts - -
Property Tax 2.7 29
Payroll 0.5 0.5
Distribution - -
Other - -
Total Other Taxes 31 3.4
Total Other Taxes w/o Trackers 3.1 3.4

Variance 2013 2014

A) Depreciation Change 0.0 0.1
Other Taxes
Gross Receipts - -
Property Tax - 0.0
Payroll 0.0 -
Distribution - -
Other - -
Total Other Taxes Change 0.0 0.0
Total Change w/o Trackers 0.0 0.0

A) Variance due to increased Capital spend
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Columbia Gas of Kentucky FR 16(12)0)

Other Income and Interest - Plan-vs,-Plan Page 253 ¢f 273

(5 millions)

2013 2810 2013 2014
Miscellaneous - -
AFUDC 0.2 0.2
Hedging Interest income 01 a.0
UnderCollection Income - -
Sales Receivable - -
Customer Tax Contribution - -
Charitable Contributions (0.1} (0.1)
Temp Cash Inv Int Inc 0.3 0.2

Total Other Incoma 0.452 0.340
Leng-Temn Interest Expense 52 54
Short-Term Interest Expense 00 1o}
Customer Daposits 0.1 0.1
Rate Refund Expense - -

OverCollection interast Expense - -
Less / Gain on Sales of Asset - -
Loss on Impairment of Assel - -
Cther Interest Expensa - -
Carrying Cost Interest Expense - -
Hedging Interest Expense - -

PISCC - -
AFUDC @.1) 0.1y
Interast Expense 5.2 5.3
Income fram Subsidiary - -
2013 b&12 2013 2014
Miscellaneous - -
AFUDC 0.2 0.2
Hedging Interest Income 0.1 00

UnderCollection income - -
Sales Receivable - -

Customer Tax Contribution - -
Charitable Contributions (0.1) (.1}
Temp Cash Inv Int Ing 04 03
Total Qther Income 0.5 0.4
Long-Tarm nterest Expense 5.0 52
Short-Term Interest Expense 0.0 0.0
Customer Deposits a1 01
Rate Refund Expense - -

OverCollection Interest Expense - -
Loss { Gain on Sales of Asse? - -
Lass on Impairment of Asset - -
Other Interest Expense - -
Carrying Cost Interest Expense - -
Hedging Interest Expense - -

PISCC - -
AFUDC {0.1) {0.1)
interest Expanse 5.0 52

Income from Subsidiary - -

Variance 2013 2014
Miscellaneous - -
AFUDC a.e (0.0)
Hedging Interest Income (0.0) -

UnderCallection Income
Sales Receivable - -
Customer Tax Contribution -

Charitable Contributions (0.0)

A) Temp Cash Inv Int Inc (0.1) (0.1)

Total Other Income {0.0) (0.1}

A} Long-Term Interest Expense 0.1 02

A} Short-Term Interest Expense 0.0 00

Customer Deposits {0.0) Q.0)
Rate Refund Expense - -

OverCollection Interest Expense - .
Loss / Gain on Sales of Asset - -
Loss on Impairmment of Asset - -
Qther Interest Expense - -
Camying Cost Interest Expense - -
Hedging Interest Expense - -

RISCC - -

AFUDC 0.0) 0.0
interest Expense 01 0.2

Income from Subsidiary N -

A) Variance due to changes in Capital structure $o maintain apprepriate debt /
equity percentages
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Columbia Gas of Kentucky

FR 16(12)(0)

Balance Sheet - Plan-to-Plan Page 254 of 273

($ millions})

2013 2&10 2013 2014
Assets
Net Property Plant and Equipment 233.5 253.3
Total Investments 0.4 0.4
Cash and Cash Equivalents - -
Restricted Cash 26 08
Accounts Receivable 281 257
Gas Inventory 26.6 26.3
Unrecovered Purchase Costs 35 3.6
Material & Supplies - -
Price Risk Management Assets - -
Exchange Gas Receivables & Reserve - -
Current Regulatory Assets 37 37
Prepayments and Other Assets 211 21.4
Tota! Current Assets 85.647 81.542
Price Risk Management Assets
NC Regulatory Assets 16.9 157
Intangible Assets - -
Post Retirement Benefits NC Assets - -
Other Receivables Affiliated - -
Deferred Charges 3.8 3.8
Total Other Assets 20.661 19.422
Total Assets 340.266 354.673
Capitalization & Liabilities
Total Common Stock Equity 98.2 1056.8
Long Term Debt , excluding amounts due within one ya 93.3 933
Total Capitalization 191.5 199.2
Current Portion of Long Term Debt KN 5.5
Accounts Payable 11.0 9.9
Customer Deposits and AR Credit Balance 17.7 17.7
Taxes Accrued 51 57
Interest Accrued 0.1 0.1
Overrecovered Gas and Fuel Costs - -
Price Risk Management Liabilities (Current) 09 0.9
Exchange Gas Payable 1.8 1.8
Currert Regulatory Liabilities 3.2 3.2
Accrued Liability for Post Retirement Benefits - Cur 0.1 0.1
Environmental - -
Other Accruals 1.2 1.3
Total Current Liabilities 44,132 46.094
Price Risk Management Liabilities - NC 03 03
Deferred Income Taxes 54.7 59.4
Deferred Investment Tax Credits 0.4 0.3
Deferred Credits - -
Noncurrent Regulatory Liabilities 24.5 243
Accrued Liab for Post Retirement Benefits - NC 13.3 13.1
Other Non-Current Liabilities 11.5 12.0
Other NC Liab & Deferred Credits 104.636 109.396
Total Capitalization & Liabilities 340.266 354.673

9of 13



Columbia Gas of Kentucky FR 16(12){c)

Balance Sheet - Plan-to-Plan Page 255 of 273

{$ millions)

2013 0&12 2013 2014
Assets
Net Property Plant and Equipment 2311 251.0
Total Investments 04 0.4

Cash and Cash Equivalents - -
Restricted Cash 2.6 0.8

Accounts Receivable 277 27.4
Gas Inventory 440 437
Unrecovered Purchase Costs 85 6.8
Material & Supplies 0.1 0.1
Price Risk Management Assets - -

Exchange Gas Receivables & Reserve 0.1 0.1
Current Regulatory Assets 2.0 2.0
Prepayments and Other Assets 3.2 3.6
Total Current Assets g88.3 845

Price Risk Management Assets

NC Regulatory Assets 18.5 17.4
Intangible Assets - -
Post Retirement Benefits NC Assets - -
Other Receivables Affiliated - -

Deferred Charges 3.1 3.1
Total Other Assets 21.6 20.5
Total Assets 1.4 356.5
Capitalization & Liabilities

Total Common Stack Equity 98.5 1031
Long Term Debt , excluding amounts due within one ye: 86.3 97.3
Total Capitalization 184.9 200.4
Current Portion of Long Term Debt 33 -
Accounts Payable 11.4 104
Customer Deposits and AR Credit Balance 17.7 17.7
Taxes Accrued 50 5.6
tnterest Accrued 0.1 0.1
Overrecovered Gas and Fuel Costs - -
Price Risk Management Liabilities (Current) 0.9 0.9
Exchange Gas Payable 4.7 47
Current Regulatory Liabilities 39 3.9
Accrued Liability for Post Retirement Benefits - Cur 0.1 0.1
Environmental - -
Other Accruals 29 2.2
Total Current Liabilities 50.1 45.6
Price Risk Management Liabilities - NC 0.8 0.8
Deferred Income Taxes 552 59.6
Deferred Investment Tax Credits 0.4 0.3
Deferred Credits - -
Noncurrent Regulatory Liabilities 24.9 251
Accrued Liab for Post Retirement Benefits - NC 13.3 12.5
Other Non-Current Liabilities 12.0 12.1
Other NC Liab & Deferred Credits 106.4 110.4
Total Capitalization & Liabilities 341.4 356.5
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Columbia Gas of Kentucky
Balance Sheet - Plan-to-Plan
($ millions)

Variance

A)

E)

F)

F}
B)
B)

D)

H)

9

L)
K)

Assets
Net Property Plant and Equipment
Total Investments

Cash and Cash Equivalents
Restricted Cash

Accounts Receivable

Gas Inventory

Unrecovered Purchase Costs
Material & Supplies

Price Risk Management Assets
Exchange Gas Receivables & Reserve
Current Regulatory Assets
Prepayments and Other Assets
Total Current Assets

Price Risk Management Assets

NC Regulatory Assets

Intangible Assets

Post Retirement Benefits NC Assets
Other Receivables Affiliated
Deferred Charges

Total Other Assets

Total Assets

Capitalization & Liabilities
Total Common Stock Equity

Long Term Debt , excluding amounts due within one ye:

Total Capitalization

Current Portion of Long Term Debt
Accounts Payable

Custorner Deposits and AR Credit Balance

Taxes Accrued

Interest Accrued
Overrecovered Gas and Fuel Costs

Price Risk Management Liabilities (Current}

Exchange Gas Payable
Current Regulatory Liabilities

Accrued Liability for Post Retirement Benefits - Cur

Environmental

Other Accruals
Total Current Liabilities

Price Risk Management Liabilities - NC
Deferred Income Taxes

Deferred Investment Tax Credits
Deferred Credits

Noncurrent Regulatory Liabilities

Accrued Liab for Post Retirement Benefits - NC

Other Non-Current Liabilities
Other NC Liab & Deferred Credits

Total Capitalization & Liabilities

FR 16(12X0)

Page 256 of 273
2013 2014
24 2.2
0.0 0.0
00 00
04 (1.7)
(17.4) (17.4)
(5.1} (3.2}
(0.1} (0.1)
(-0.1 } (-0.1 )
1.8 1.8
17.8 17.8
(2.6) (2.9)
(1.8} (1.8}
0z 07
(0.9) (1.1)
(1.1) {1.8)
(0.4) 28
7.0 (4.0)
6.6 (1.2)
(0.2) 5.5
(0.4) (0.5)
00 01
(E).O) (I‘J.O)
(2.9) (2.9)
(0.8) {0.8)
(:I .7) (~1 .0)
(6.0) 0.5
(0.4) (0.4)
(0.5) (0.2)
0.0 0.0
(;).4) (-0.8)
00 0.6
(0.5) {0.2)
{1.8) (1.0}
{1.1} (1.8}

110f13



Columbia Gas of Kentucky FR 16(12)0)
Balance Sheet - Plan-to-Plan Page 257 of 273
{$ millions})

Vartance Explanations:

A}
B)

)

D)

E)
F)

G)
H}
|
J

K

Variance due to increase in capital spend.

A/R: 2013-2014 variance is primarily due to increase in off-system sales.

A/P: 2014 - variance is due to decreased payables related to declining Gas Costs
{$520K).

2013-2014 variance due to Rate differential of ($350K) along with include reclassification
entries between the Inventory and Material & Supply accounts and the prepayment
accounts to accurately state the LIFO inventory balance; which was $17.2M as of
February 28th.

Variance due to timing differences between gas purchases vs. gas recoveries. Asset
position indicates a temporary under-recovery of costs, while a liability position indicates
an over-recovery of costs. These variances are primarily due to downward modification
to Gas Cost and Balance Adjustment rates. These positions will be factored into future
PGA filings and either collected or passed back to the customers.

Variances are due to changes to pension funding obligations.

Variance due to changes necassary to maintain targel debt to equity ratio of 48% / 52%,
and to batance total capitalization with rate basa.

Variances primarily driven by Federal and State tax liabilities, and Net Operating Loss
(NOL)} impacts.

Variance due to changes in the number of exchange obligations vs. the 0&12.

Deferred Charges & Other Non-current liabilities variances are due to Customer
Advances stemming from Capital projects.

Variance primarily due to changes the adoption of SFAS 96 regarding the treatrent of
Deferred Taxes.

Variance due to changes to Accrued Pension and OPEB costs.
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Columbia Gas of Kentucky FR 16(12)(0)

Capital Expenditures - Plan-vs.-Plan Page 258 of 273

{($ millions})

2013 2810 2013 2014
New Business 53 26
Betterment 0.1 0.1
Replacement 17.8 16.5
Support Services 2.0 8.5
Gross Capital 25.2 27.7
Contributions & Reimbursements {0.6) (0.6)
Total CKY * 24.6 271
Infrastructure/AMR 14.2 12.2

2013 0&12 2013 2014
New Business 4.0 26
Betterment 01 0.1
Replacement 15.8 16.5
Support Services 2.0 8.5
Gross Capital 219 27.7
Contributions & Reimbursements (0.6) {0.6)
Total CKY 21.3 271
Infrastructure/AMR 12.2 12.2

Variance 2013 2014
New Business 1.3 -
Betterment - -
Replacement 2.0 -
Support Services (0.0) -
Gross Capital 3.3 -

Contributions & Reimbursements - -

Total CKY 3.3 -

Infrastructure/AMR 2.0 -

NGD alloted additional capital after the 78&5R

Increase in growth activity, favorable weather, and contractor availability for both and replacement,
* Note: Total does not include ${(0.1)M in unallocated overheads in 2012.

2013 2&10 - Additional $100M NGD incremental - CKY portion is $1.3M Growth and $2.0M IRP
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Columbia Gas of Kentucky FR 16{12){0}

Plan vs. Plan - March 2013 Page 259 of 273
{$ millions)

2013 3&9 Mo Actual YTD Actual 2013 3&9 2014 389
Net Revenues 8.2 225 61.309 61.0
O&M Expense 4.1 9.1 32.321 328
Depreciation 0.6 1.7 7.126 7.7
Other Taxes 0.3 0.8 310 3.4
Operating Earnings 1.3 10.8 18.761 171
Other income 0.0 0.1 0.4 0.3
Interest Expense 0.4 1.2 52 5.4
Net Operating Income 0.9 9.7 14.0 12.0
Income Tax 0.4 3.7 5.3 6.7
Net Operating Income 0.6 6.0 8.7 54
2013 0&12 Mo Budget YTD Budget 2013 0&12 2014 0&12
Net Revenues 6.1 219 60.1 60.7
0O&M Expense 26 7.8 314 322
Depreciation 0.6 17 7.1 7.6
Other Taxes 0.3 0.8 3.1 3.4
Operating Earnings 26 11.6 18.5 17.5
Other Income 0.1 0.2 0.5 04
Interest Expense 0.4 1.3 5.0 5.2
Net Operating Income 2.2 10.5 139 12.7
income Tax 0.9 4.0 5.3 6.6
Net Operating Income 1.4 6.4 8.7 6.1
Variance Mo Var YTD Var Yr Var Yr Var
Net Revenues 0.2 0.6 1.2 0.3
O&M Expense 1.4 1.4 09 0.6
Depreciation 0.0 0.0 0.0 01
Other Taxes 0.0 0.0 (0.0) 0.0
Operating Earnings (1.3) (0.8} 0.3 (0.3)
Other Income (0.0) {0.1} {0.1) (0.1)
Interest Expense 0.0) (0.09 0.1 0.2
Net Operating Income 13) 0.8 0.1 {0.7)
Income Tax (0.5) 0.3 0.0 0.1
Net Operating Income (0.8) 0.5 0.0 {0.8)

* net of trackers
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Columbia Gas of Kentucky

FR 16(12){0)

Revenue - Plan-vs.-Plan Page 260 of 273
{$ millions)
2013 349 Mo Actual YTD Actual 2013 389 2014 389
Base Margin (less LCR}) 5.4 19.6 51.2 50.1
LCR 0.5 1.5 5.3 55
LCR {Prior Dec. True-Up}) - (0.0) (0.0) -
ESS 0.1 0.4 2.1 2.1
Regulatory Outcome - - 0.8 1.4
Other OGDR 0.1 0.5 1.1 1.0
CKY Purchase Receivable 0.1 0.3 0.5 0.5
Uncoliectibles - NonTracked 0.1 0.2 0.4 0.4
Uncoliectibles - Tracked 0.0 0.1 0.2 0.2
Trackers 0.2 0.6 0.8 0.5
Total Revenue 6.452 23.092 62.326 61.7
Total Revenue w/o Trackers 6.2 225 61.309 61.0
2013 0812 Mo Budget YTD Budget 2013 0&12 2014 0&12
Base Margin (less LCR) 52 12.0 50.4 49.9
LCR 05 1.6 5.1 5.5
LCR (Prior Dec. True-Up) - - - -
ESS 0.1 0.4 2.1 2.1
Regulatory Outcome - - 0.7 14
Other OGDR 0.1 0.4 1.0 1.0
CKY Purchase Receivable 0.1 0.3 0.4 04
Uncollectibles - NonTracked 0.0 0.2 0.4 0.4
Uncollectibles - Tracked 0.0 0.1 0.2 0.2
Trackers 0.1 0.2 0.5 0.5
Total Revenue 6.1 222 60.8 61.4
Total Revenue w/o Trackers 6.1 21.9 60.1 60.7
Variance Mo Var YTD Var Yr Var Yr Var
A) Base Margin (less LCR) 0.1 0.6 09 0.3
LCR {0.0) (0.0} 0.2 -
LCR {Prior Dec. True-Up) - {0.0) (0.0) -
ESS {0.0) (0.0} 0.0 -
Regulatory Outcome - - 0.1 -
Other OGDR 0.0 0.1 0.1 0.0
CKY Purchase Receivable 0.0 0.0 0.0 Q.0
Uncollectibles - NonTracked 0.0 0.0 0.0 0.0
Uncollectibles - Tracked - - - -
Trackers 0.2 03 0.3 -
Total Variance 0.3 0.9 16 0.3
Total Variance wio Trackers 0.2 0.6 1.2 0.3

Variance Explanations:

A)

2013 YTD & Yr Var driven by slight increase to usage forecasts and change in plan assumptions of $291K.
2014 Variance driven by a slight increase to usage forecasts and change in plan assumptions of $471K.
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Other Gas Department Revenues - Plan-vs.-Plan Page 261 of 273

($ millions)

2013 349 Mo Actual YTD Actual 2013 3&9 2014 339
Penalty Charges 0.0 0.2 0.4 0.4
Return Check 0.0 0.0 0.1 0.1
Other Fees 0.0 0.2 0.4 0.4
Other Revenue 0.0 0.0 0.1 0.1
Pub Util-Flex 0.0 0.0 01 0.0
Company Use 0.0 0.0 0.1 0.1

Balancing Services - - - -
Other Misc Income: - -
Misc Merchant Revenue - 0.0 0.0 -

Total OGDR 0.1 0.5 1.1 1.0
2013 0&12 Mo Budget YTD Budget 2013 0&12 2014 0&12

Penalty Charges 0.1 0.2 0.4 0.4
Return Check 0.0 0.0 0.1 0.1
Other Fees 0.0 0.2 0.4 0.4
Other Revenue 0.0 0.0 0.0 0.0
Pub Util-Flex 0.0 0.0 0.0 0.0
Company Use 0.0 0.0 0.1 0.1

Balancing Services - - - -
Other Misc Income: - -
0.0 0.0

Misc Merchant Revenue - -
Total OGDR 0.131 0.4 1.0 1.0
Variance Mo Var YTD Var Yr Var Yr Var
Penalty Charges (0.0) 0.0 0.0 0.0
Return Check 0.0 0.0 0.0 0.0
Other Fees (0.0) (0.0) {0.0) {0.0)
Other Revenue 0.0 0.0 0.0 0.0
Pub Util-Flex 0.0 0.0 0.0 -
Company Use - 0.0 (0.0} -
Balancing Services - - - -
Other Misc Income - - - -
Misc Merchant Revenue - 0.0 0.0 -
Tota! OGDR 0.0 0.1 0.1 0.0

3of15



Columbia Gas of Kentucky FR 16(12)0}

2013 Customer & Usage Information - 3&9 vs. 0&12 Page 262 of 273
[Customer & Usage Change ($ million) |
Customer Change Month YTD
Residential 0.016 0.034
Commercial 0.003 0.019
Total 0.019 0.053
Usage Change Month YTD
Residential 0.130 0.326
Commercial 0.083 0.284
Industrial (Non-LCR) 0.013 0.033
Total 0.225 0.643
[Normalized UPC (Mmcf) ]
Actual Month YTD
Residential 9.3 371
Comm 62.5 249.5
Ind 8,039.2 25,395.6
Budget Month YTD
Residential 8.7 35.7
Commercial 59.4 232.0
Industrial 8,038.9 25,796.7
Variance Month Mo. % YTD YTD %
Residential 0.6 6.5% 1.4 3.9%
Commercial 3.1 5.2% 17.5 7.5%
Industrial 0.3 0.0% (401.1) -1.6%
|Customer Count |
Actual Month YTD Avg
Residential 121,084 121,019
Commercial 14,070 14,080
Industrial 181 180
Total 135,335 135,279
Budget Month YTD Avg
Residential 120,554 120,656
Commercial 14,005 14,005
Industrial 180 178
Total 134,739 134,839
Variance Month Mo. % YTD Avg YTD %
Residential 530 0.4% 363 0.3%
Commercial 65 0.5% 75 0.5%
Industrial 1 0.6% 2 1.1%
Total 596 0.4% 440 0.3%
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Columbia Gas of Kentucky
O&M - Cost Element View - Plan-vs.-Plan
(& millions)

2013 389
Labor
Benefits
Materials & Supplies
Outside Services
Management Fee
Uncallectibles
Other *
Trackers

Total O&M

Total O&8M wio Trackers

2013 0&12
Labor
Benefits
Materials & Supplies
Qutside Services
Management Fee
Uncollectibles
Other *
Trackers

Total O&M

Total O&M w/o Trackers

Variance
Labor

A) Benefits
Materials & Supplies
Qutside Services
Management Fee
Uncollectibles
Other *

B) Trackers

Total Change

Total Change w/o Trackers

Variance Explanations:

FR 16(12)0)

Page 263 of 273
Mo Actual YTD Actual 2013 389 2014 3&9
0.6 1.9 7.2 7.6
13 1.6 2.7 21
0.2 0.4 1.4 1.4
0.4 1.1 4.4 4.3
1.2 31 12.4 12.7
0.0 0.1 0.4 0.5
0.3 09 37 4.2
0.2 06 1.0 0.7
4,291 9.766 33.278 33.483
4.1 9.1 32.3 32.8
Mo Budget YTOD Budget 2013 0812 2014 0&12
0.6 1.8 7.2 7.4
0.2 0.5 1.9 1.9
0.1 0.3 14 1.4
0.4 1.0 4.4 4.2
1.0 31 12.4 12.7
0.0 0.2 0.5 0.5
0.3 09 36 4.1
0.1 0.3 07 07
2.7 8.1 321 32.9
- - 0.0 0.0
26 7.8 3.4 32.2
Mo Var YTD Var 2013 Yr Var 2014 Yr Var
0.1 01 {0.0) 0.2
1.1 11 0.8 0.2
0.0 0.1 0.0 -
.1 0.0 0.0) 0.1
0.1 0.0 0.0 0.0
(0.0} {0.1) {0.0) -
0.0 0.0 0.2 0.2
.2 0.3 0.3 -
1.6 1.6 1.2 0.6
1.4 1.4 0.9 0.6

A) 2013 Mo & YTD Var - Primarily $1.1M pension settlement entry in March business
2013 Yr Var - Change in Pension and OPEB assumptions.

B) Offsetin Revenue
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Columbia Gas of Kentucky

O&M - Other Cost Efement View - Plan-vs.-Plan

(% millians)

2013 3&9

Other

Buildings and Land
Rents/leases

Corporate Insurance
Employee Expenses
Coempany Memberships
Utilities

Misc Revenues

Misc & Other Expenses
Amortizations *

Deferred Credits

1&D Accrual

Well/Lease Rent/Royalty
Advertising

Auto/Trucks Cleared
O&M Reclass - Regulatory to GAAP
Below the Line O&M

2013 0&12

Other

Buildings and Land
Rents/Leases

Corparate Insurance
Employee Expenses
Company Memberships
Utilities

Misc Revenues

Misc & Other Expenses
Amortizations *

Deferred Credits

1&D Accrual

Well/Lease Reni/Royaity
Advertising

Auto/Trucks Cleared
O&M Reclass - Regulatory to GAAP
Below the Line O&M

Variance

Other

Buildings and Land
Rents/L eases

Corporate Insurance
Employae Expenses
Company Memberships
Utitities

Misc Ravenues

Misc & Other Expenses
Amortizations *

Deferred Credits

1&D Accrual

Well/Lease Rent/Royalty
Advertising

Auto/Trucks Cleared
0O&M Reclass - Regulatory to GAAP
Below the Line Q&M

Variance Explanations:

*}

Amortizations: IBM and Call Center Costs, Severance Costs, Rate Case Expensas

FR 16(12)0}
Page 264 of 273

Mo Actual YTD Actual 2013 3&9 2014 3&9
c.0 0.0 0.1 0.1
0.0 0.t 0.2 0.2
G 0.2 0.8 0.8
a1 0.1 0.4 0.3
0.0 0.0 0.1 0.1
0.0 0.1 05 0.4
0.0 (0.0) (0.1} {0.1)

{0.0) 0.0 0.2 0.3
0.0 0.1 0.4 0.4
(C.0) 0.1) (0.6} {0.1)
0.0 0.0 0.1 0.3
0.0 0.0 0.2 0.3
01 03 1.2 1.3
c.0 01 0.2 0.2
0.3 0.9 3.7 4.2
Mo Budget YTD Budget 2013 0&12 2014 0812
0.0 0.0 0.1 0.1
0.0 0.1 0.2 0.2
a1 c.2 0.8 0.8
0.0 oA 0.4 0.3
0.0 0.0 o1 0.1
0.0 .1 0.4 0.4
(0.0) {C.0) 0.1) (0.1)
0.0 0.1 03 0.3
0.0 0.1 0.4 0.4
(0.1) (0.2) 0.7) (0.1}
0.0 0.0 [N 0.1
0.0 04 A 0.1
0.1 0.3 1.2 1.2
0.0 0.1 0.2 0.2
0.3 0.9 3.6 4.1
Mo Var YTD Var 2013 Yr Var 2014 Yr Var
{0.0) (0.0) (0.0) -
{0.0) 0.0 {0.0) -
{0.0) 0.0y {0.0) -
0.0 0.0 0.0 0.0
0.0 0.0 0.0 -
0.0 0.0 0.0 -
0.0 {0.0) (0.0} -
(0.0} {0.0) {0.1) -
0.1 0.1 0.1 0.0
0.0 0.0 0.0 -
(0.0} (0.0} 0.1 0.2
(0.0} (0.0} 0.0 0.0
(0.0} (0.0} (0.0) (0.0}
0.0 0.0 0.2 0.2
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Columbia Gas of Kentucky

0O&M - Sponsor View - Plan-vs.-Flan

(& millions}

2013 389
Distribution Ops
Meter To Cash
Customer Call Center
Integration Center
Presidents
Other Dept
Management Fee
Benefits
Uncollectibles
Other Corporate *
Trackers

Total O&M

Total O&M w/o Trackers

2013 D&12
Distribution Ops
Meter To Cash
Customer Call Center
Integration Center
Presidents
Other Dept
Management Fee
Benefits
Uncollectibles
Other Corporate *
Trackers

Total D&M

Total O&M wio Trackers

VELET

A) Distribution Ops
Meter To Cash
Customer Call Center
Integration Center
Presidents
Other Dept
Management Fee

B) Benefits
Uncollectibles
Other Corporate *

C) Trackers

Total Change

Total Change wic Trackers

Variance Explanations:

FR 16{12)(0)

Page 265 of 273
Mo Actual YTD Actual 2013 389 2014 289
1.2 30 11.1 11.7
01 0.2 0.6 0.6
0.0 0.0 0.0 0.0
0.0 0.1 0.5 0.5
041 0.4 1.6 16
1.2 31 124 12.7
1.3 16 2.7 2.1
0.0 0.1 0.4 0.5
0.3 0.750 2.9 31
0.2 0.6 1.0 0.7
4.291 9.766 33.278 33.483
4.1 9.1 32.3 328
Mo Budget YTD Budget 2013 0&t2 2014 0812
0.9 2.7 i0.8 1.2
01 0.2 06 06
0.0 0.0 0.0 0.0
0.0 0.1 0.5 0.5
0.1 0.4 186 186
1.0 31 124 12.7
0.2 0.5 1.9 19
0.0 0.2 0.5 0.5
0.2 0.7 29 34
0.1 0.3 0.7 07
2.7 81 321 329
2.6 7.8 A4 32.2
Mo Var YTD Var 2013 ¥r Var 2014 Yr Var
0.2 0.3 0.2 0.4
{0.0) (0.0) (0.0} -
0.0 (0.0) (0.0} -
{0.0) {0.0) 0.0} -
(0.0) {0.0) (0.0} (0.0}
0.1 0.0 0.0 0.0
1.1 11 0.8 0.2
(0.0) (0.1) (0.0) -
0.0 0.0 0.0 0.0
0.2 0.3 0.3 -
1.6 1.6 1.2 0.6
1.4 1.4 0.9 0.6

A) 2013 Mo & YTD Var - Primarily new employee training and increased meter service.
2013 ¥Yr Var - Primarily incremental DIMP expense along with right of way (ROW) and regulator station clearing.

2014 - Incremental DIMP expense.

B) 2013 Mo & YTD Var - Primarily $1.1M pension settlement entry in March business
2013 Yr Var - Change in Pension and OPEB assumptions.

C) Offsetin Revenue

* See O&M Other Corp Tab



Columbia Gas of Kentucky FR 16{(12)0}

Q&M - Other Corporate View - Plan-vs.-Plan Page 266 of 273

(% mifilons)

2013 189 Mo Actual YTR Actual 2013 349 2014 349
Other Corporate
Net Labar 0.0 0.1 0.4 04
Materials/Supplies 00 00 0.0 0.0
Autit Fees 0.0 01 0z 0.2
Consulting Fees 0.0 0.1 0.1 0.2
Legal Fees - - - -
Outside Servicas 00 0.0 01 0.2
Buildings and Land - - - -
Rents/Leases 0.0 0.1 02 0.2
Corporate Insurance 0.1 0z 08 0
Employes Expenses - - - -
Company Memberships 0.0 0.0 0.0 0.4
Utllities 00 o1 0.2 0.2
Misc Reverues - - - -
Misc & Other Expenses 0.0 0.0 0.2 0.2
Amartizations 0.0 0.9 D4 0.4
Defered Cradits (0.0} (0.0) {0.1) 0.1
& Accrual 0.0 0.0 0.1 0.1
Well/lLease Rent/Royalty - - - -
Advertlsing B - - -
Auto/Truck Cleared - - - -
OA&M Reclass - Regulatory to GAAP 0.0 01 02 0.2
Siores Clearing - - - -
Below the line O&M - - - -
Total Other Corporate 0.3 0.7 28 31

2013 0&12 Mo Budget YTD Budget 2013 0&12 2014 0812
Other Corporate
Net Labar 0.0 0.1 04 04
Materials/Supplies 0.0 00 0.0 0.0
Audlt Fees 00 00 0.2 0.z
Consuiting Fees 0.0 0.0 0.1 0.2
Legal Fees - - - -
Outside Services 0.0 0.0 02 0.2
Bulldings and Land - - - -
Rents/Leases 0.0 0.0 D2 0.2
Corporate Insurance 0.1 0.2 08 0.8
Employea Expenses - - - -
Company Memberships - 0.0 0.1 0.1
Utlities 0.0 0.0 02 0.2
Misc Revenues - - - -
Misc & Othar Expenses 0.0 0.1 02 0.2
Amprtizations * .0 0.1 04 04
Deferred Credits (0.0) (0.0) (0.1) (0.1)
&L} Acorual 0.0 00 0.1 01
WellLease Rent/Royalty - B - -
Advertising - - - -
Aute/Truck Cleared - - - -
O&M Reclass - Regulatory to GAAP [od3] (8] 0.2 02
Stores Clearing - - - -
Betow the line O&M - - - -
Total Other Corporata 0.2 0.7 29 3.1

Variance Mo Var Y¥TD Var 2M 3 Yr Var 2014 ¥r Var
Other
Nel Labor {0.0) 0.0 0.0 0.0
Malerials/Supplies 6.0 0.0 e.0 -
Audit Fees 0.0 c.o oo -
Consulting Fees 0.0 0.0 0.0 -
Legal Fess - - - -
Quiside Services 0.0 (0.0} {0.0) -
Buildings and Land - - - -
Rents/Leases 0.a 0.0 8.0 -
Comorate Insurance 0.0} (0.0} (0.0} -
Employae Expenses - - - -
Company Membarships 0.0 (0.0 (0.0} -
Utilitias 2.0 c.0 0.0 -
Misc Revenues - - - -
Mise & Other Expenses 0.0 (2.0} (0.0} -
Amortizations * B - - -
Deferred Credits {0.0) {0.0} (0.0} -
1&D Accrual Q0.0 .0 20 -
Welllease Rent/Royalty - - - -
Advertising - - - -
AutofTruck Cleared - - - -
D&M Reclass - Reguiatory to GAAP (0.0 {0.0) (0.0} {0.0)
Stores Clearing - - - -
Below the line O&M - - - -
Total Other Corporate 0.0 0.0 0.0 0.0

Variance Explanations:

*}  Amortizations: IBM and Cali Center Gosts. Severance Costs, Rate Case Expenses
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Columbia Gas of Kentucky

Depreciation & Cther Taxes - Plan-vs.-Plan

($ millions)

2013 389
Depreciation

Other Taxes

Gross Receipts
Property Tax
Payroll

Distribution

Other

Total Other Taxes

Total Other Taxes w/o Trackers

2013 0&12
Depreciation

Other Taxes
Gross Receipts
Property Tax
Payroll

Distribution

Other

Total Other Taxes

Total Other Taxes w/a Trackers

Variance
Depreciation Change

Other Taxes

Gross Receipts

Property Tax

Payroli

Distribution

Other

Total Other Taxes Change

Total Change w/o Trackers

Variance Explanations:

FR 16(12)(0)

Page 267 of 273

Mo Actual YTD Actual 2013 389 2014 349
0.6 1.7 71 7.7
0.2 0.7 2.6 3.0
0.0 0.1 0.5 0.5
0.263 0.802 3.161 3.464
0.265 0.813 3101 3.428
Mo Budget YTD Budget 2013 0812 2014 0812
0.6 1.7 7.1 76
0.2 0.7 2.7 29
0.0 0.1 0.5 0.5
0.3 0.8 3.1 34
0.3 0.8 3.1 34
Mo Var YTD Var Yr Var Yr Var
0.0 0.0 0.0 0.1
. - (0.0) 0.0
0.0 0.0 0.0 -
0.0 0.0 0.0 0.0
0.0 0.0 (0.0} 0.0
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Columbia Gas of Kentucky

FR 16(12){0)

Other Income and Interest - Plan-vs.-Plan Page 268 of 273

{$ millions)

2013 389 Mo Actual YTD Actual 2013 349 2014 348
Miscellaneous - - - -
AFLDC 0.0 0.0 0.2 02
Hedging Interest Income 0.0 0.0 0.1 0.0
Under-Collection Interest Income - - - -
Sale Receivables - - - -
Customer Tax Contribution - - - -
Charitable Contributions {0.0} (0.0} (0.1 0.1}
Temp Cash Investment Interest income 0.0 0.1 03 0.2

Total Other income 0.044 0.1 0.4 0.3
Long-Term Interest Expense o4 1.2 52 54
Short-Term Interest Expense - - 0.1 01
Custorner Deposits Interest Expense - - 0.0 0.0
Raie Refund Interest Expense - - - -
Over-Collection Interest Experse - - - -
Other Interest Expense - - - -
Carrying Cost Interest Expense - - - -
Hedging Interst Expense - - - -
PISCC - - - -
Interest Expense on Plant investment (0.0} (0.0} 0.1} {0.1)

Interest Expense 0.4 1.2 5.2 54
NET INCOME FROM SUBSIDIARIES 0.0 0.0 0.0 -

2013 0812 Mo Budget YTD Budget 2013 0&12 2014 0812
Miscellaneous - - - -
AFUDC 00 00 02 0.2
Hedging Interest Income 0.0 0.0 0.1 0.0
Under-Collection Interest Income - - - -
Sale Receivables - - - -
Customer Tax Contribution - - - -
Charitable Contributions (0.0 (0.0} {0.1) 01
Temp Cash Investment Interest Income 0.1 0.2 0.4 0.3

Total Other income 0.1 0.2 0.5 0.4
Long-Term Interest Expense 04 1.2 50 52
Shant-Term Interest Expense - - 00 0.0
Customer Deposits Interest Expense 0.0 0.0 041 0.1
Rate Refund Interest Expense - - - -
Qver-Collection Interest Expense - - - -
Cther Interest Expense - - - -
Carrying Cost interest Expense - - - -
Hedging interst Expense - - - -
FISCC - - - -
Interest Expense on Plant Investment (Q.0) {0.0) {0.1) {0.1)

Interast Expense 0.4 1.3 5.0 5.2
NET INCOME FROM SUBSIDIARIES - 0.0 - -

Variance Mo Var YTD Var Yr Var ¥r Var
Miscallaneous - - - -
AFUDC (0.0) 0.0) .0 [UA)]
Hedging Interest Income {0.0) (0.0) {0.0) -
Under-CoHection Interest Income - - - -
Sale Receivables - - - -
Customer Tax Contribution - - - -
Charitable Contributions 0.0 .0 (0.0) -

A} Temp Cash knvestrnent Interest Income (0.0} {0.1) {0.1) {0.1)

Total Other Income {0.0} {0.1) (0.1} 0.1}

B} Long-Term Interest Expense 0.0 (0.0} 0.1 0.2
Short-Temm Interest Expense - - 0.0 0.0
Customer Deposits Interest Expense (0.0) (0.9) (0.0) 0.0)
Rate Refund Interest Expanse - - - -
Over-Collection interest Expense - - - -
Other Interest Expense - - - -
Carrying Cost Interest Expenise - - - -
Hedging Interst Expense - - - -
PISCC - - - -
Interest Expense on Plant Invesiment 0.0 00 {D.0} 0.0

Interest Expense (0.0} {0.0) 0.1 0.2
NET INCOME FROM SUBSIDIARIES 0.0 0.0 0.0 -

Varance Explanations:

A) Variance represents changes to the interest eamed on operating cash sent fo Corp. Money Pool.
B) Varance due to financing assumptions used to balance rate base
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Columbia Gas of Kentucky FR 16{12}0o)

Balance Sheet - Plan-to-Plan Page 269 of 273

($ millions)

2013 3&9 Mo 2013 2014
Assets
Net Property Plant and Equipment 218.9 233.5 253.3
Total Investments 0.5 0.5 0.5
Cash and Cash Equivalents 2.8 - -
Restricted Cash 0.9 27 0.8
Accounts Receivable 67.1 27.0 24.7
Gas Inventory 1.4 320 32.1
Unrecovered Purchase Costs - 5.0 4.0
Material & Supplies 01 - -
Price Risk Management Assets - - -
Exchange Gas Receivables & Reserve 1.0 0.8 0.8
Current Regulatory Assets 1.2 2.8 28
Prepayments and Other Assets 16.8 17.8 18.2
Total Current Assets 91.3 88.2 834
Price Risk Management Assets 0.0 0.0 0.0
NC Regulatory Assets 17.1 15.8 14.5
Intangible Assets - - -

Post Retirement Benefits NC Assets - - -
Cther Receivables Affiliated - - -

Deferred Charges 3.8 3.8 3.8
Total Other Assets 209 19.6 184
Total Assets 331.6 341.7 355.5
Capitalization & Liabilities

Total Common Stock Equity 96.6 98.2 105.9
Long Term Debt , excluding amounts due within one year 73.3 93.3 93.3
Total Capitalization 169.9 191.5 199.2
Obligations Due in One Year 14.0 7.1 9.1
Accounts Payable ‘ 14.2 10.7 a9
Customer Deposits and AR Credit Balance 8.7 17.7 17.7
Taxes Accrued 7.6 5.0 56
Interest Accrued (0.0} (0.0) (0.0}
Overrecovered Gas and Fuel Costs 3.6 - -
Price Risk Management Liabilities (Current) 07 0.7 0.7
Exchange Gas Payable 7.7 1.0 1.0
Current Regulatory Liabilities 3.0 2.6 26
Accrued Liability for Post Retirement Benefits - Cur 0.1 01 0.1
Environmental - - -
Other Accruals (0.3} 1.3 0.9
Total Current Liabilities 59.3 46.3 47.6
Price Risk Management Liabilities - NC 0.0 0.0 0.0
Deferred Income Taxes 52.5 55.0 59.8
Deferred Investment Tax Credits 0.4 0.4 0.3
Deferred Credits - - -
Noncurrent Regulatory Liabilities 255 245 24.3
Accrued Liab for Post Retirement Benefits - NG 12.6 124 12.2
Other Non-Current Liabilities 11.2 11.6 12.1
Other NC Liab & Deferred Credits 1024 103.9 108.7
Total Capitalization & Liabilities 331.6 341.7 355.5
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Columbia Gas of Kentucky FR 16(12){0}

Balance Sheet - Plan-to-Plan Page 270 of 273

($ millions}

2013 0812 Mo 2013 2014
Assets
Net Property Plant and Equipment 2184 2311 251.0
Total Investments 04 04 04
Cash and Cash Equivalents - - -
Restricted Cash 36 2.6 0.8
Accounts Receivable 65.0 27.7 27.4
Gas Inventory 18.2 44.0 43.7
Unrecovered Purchase Costs 1.4 8.5 6.8
Material & Supplies 0.1 0.1 0.1
Price Risk Management Assets - - -
Exchange Gas Receivables & Reserve 0.1 c.1 0.1
Current Regulatory Assets 2.0 2.0 20
Prepayments and Other Assets 2.3 3.2 3.6
Total Current Assets 92.6 88.3 84.5

Price Risk Management Assets - - -
NC Regulatory Assets 19.4 18.5 17.4
Intangible Assets - - -
Post Retirement Benefits NC Assets - - -
Other Receivables Affiliated - - -

Deferred Charges 3.1 3.1 3.1
Total Other Assets 22.5 216 20.5
Total Assets 3349 4.4 356.5

Capitalization & Liabiiities

Total Common Stock Equity a7.8 98.5 103.1
Long Term Debt , excluding amounts due within one year 73.3 86.3 97.3
Total Capitalization 1711 184.9 200.4
Otligations Due in One Year 14.0 33 -

Accounts Payable 10.3 11.4 104
Customer Deposits and AR Credit Balance 10.6 17.7 17.7
Taxes Accrued 9.7 5.0 5.6
Interest Accrued 0.1 0.1 0.1
Overrecovered Gas and Fuel Costs - - -

Price Risk Management Liahilities (Current) 0.9 0.9 09
Exchange Gas Payable 11.4 4.7 4.7
Current Regulatory Liabilities 4.0 3.8 3.9
Accrued Liability for Post Retirement Benefits - Cur G.1 0.1 0.1
Environmental - - -

Other Accruals 0.5 2.9 2.2
Total Current Liabilities 61.6 50.1 45.6
Price Risk Management Liabilities - NC 0.8 0.8 0.8
Deferred Income Taxes 51.3 55.2 59.6
Deferred Investment Tax Credits 0.4 0.4 0.3
Deferred Credits - - -

Noncurrent Regulatory Liabilities 247 249 251
Accrued Liab for Post Retirement Benefits - NC 13.2 13.3 125
Other Non-Current Liabilities 11.8 12.0 12.1
Other NC Liab & Deferred Credits 102.2 106.4 110.4
Total Capitalization & Liabilities 334.9 3414 356.5
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Variance Mo Var 2013 Var 2014 Var
Assets

A}  Net Property Plant and Equipment (0.5) 2.4 22
Total Investments 0.0 0.0 0.0

B} Cash and Cash Equivalents 28 - -

C) Restricted Cash (2.6) 0.1 0.0

D) Accounts Receivable 2.1 (0.8) (2.7}

E) Gas Inventory (16.7) (12.0) (11.6)

F) Unrecovered Purchase Costs (1.4) (3.8) {2.8)

E}) Material & Supplies 0.0 (0.1) (0.1)
Price Risk Management Assets - - -
Exchange Gas Receivables & Reserve 0.8 0.7 07
Current Regulatory Assets (0.8) 0.9 0.9

E) Prepayments and Other Assets 14.4 14.6 14.6
Total Current Assets (1.3) (0.1) (1.0)
Price Risk Management Assets 0.0 0.0 0.0
NC Regulatory Assets (2.3) (2.1 {2.9)
Intangible Assets - - -
Post Retirement Benefits NC Assets - - -
Other Receivables Affiliated - - -

K) Deferred Charges 0.7 0.7 0.7
Total Other Assets (1.6) (2.0) (2.2)
Total Assets (3.3) 0.4 {0.9)
Capitalization & Liabilities - - -

G) Total Common Stock Equity (1.2} (0.3) 2.8

G) Long Term Debt, excluding amounts due within one year - 7.0 {4.0)
Total Capitalization (1.2) 6.7 (1.2}

G) Current Portion of Long Term Debt - 3.8 9.1

D) Accounts Payable 3.9 0.7 (0.5)

D) Customer Deposits and AR Credit Balance (1.9) - -

H) Taxes Accrued (2.1) (0.0) (0.0}
Interest Accrued (0.1} (0.1} (0.1}

F) Overrecovered Gas and Fual Costs 3.6 - -

1) Price Risk Management Liabilities (Current) (0.2} {0.2) (0.2)

J)  Exchange Gas Payable (3.7) (3.7) (3.7}
Current Regulatory Liabilities (1.1) {(1.4) (1.4)
Accrued Liability for Post Retirement Benefits - Cur - - -
Envircnmentai - - -

K) ©Other Accruals (0.7} {1.6) (1.3)
Total Current Liabilities (2.3) {3.8) 2.0
Price Risk Management Liabilities - NC {0.7) (0.7) (0.7

H) Deferred Income Taxes 1.3 (0.1) 0.2
Deferred Investment Tax Credits (0.0) 0.0 0.0
Deferred Credits - - -
Noncurrent Regulatory Liabilities 0.8 {0.4) (0.8)
Accrued Liab for Post Retirement Benefits - NC {0.6) {0.9) (0.3)

K} Other Non-Current Liabilities {0.6) {0.4) (0.1)
Other NC Liab & Deferred Credits 02 {2.5) {(1.7)
Total Capitalization & Liabilities {3.3) 0.4 {0.9)
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Variance Explanations:

H)
n

J)
K)

Variance due to timing around 2013 In-Service and subsequent Depreciation.

Increase in Money Pool funding.

Monthly and 2013 annual variances are due to changes to the required reserves related to the Hedging Program.

A/R: March variance is primarily due to increase in money pool funding of $2.4M offset by decrease in off system sales.
A/P: March variance is due to increased payables related to increased Gas Costs ($2M).

Monthly variance due to Usage variances of ($2.0M) respectively. 2013 variance due to Rate differential of $700K along with include
reclassification entries between the Inventory and Material & Supply accounts and the prepayment accounts to accurately state the LIFO
inventory balance; which was $14.5M as of March 31st.

2013 Mo & Yr Variance due to timing differences between gas purchases vs. gas recoveries. Asset position indicates a femparary under-
recovery of costs, while a liability position indicates an over-recovery of costs. These variances are primarily due to downward
modification to Gas Cost and Balance Adjustment rates. These positions will be factored into future PGA filings and either collected or
passed back to the customers.

Variance due to changes necessary o maintain target debt to equity ratio of 48% / 52%, and to balance total capitalization with rate
base.

Variance due to changes to the Federal tax payment and accrual calculation(s).

Variance due to changes in the Hedging obligations.

Variances are due to changes in the number of outstanding exchange obligations vs. the 0&12.

Deferred Charges & Other Non-current liabilities variances are due to Customer Advances stemming from Capital projects..
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2013 389 Mo Actual YTD Actual 2013 3&9 2014 349
New Business 0.3 0.8 5.3 2.6
Befterment 0.0 0.1 0.1 0.1
Replacement 1.4 2.7 17.8 16.5
Support Services 0.3 0.5 2.0 8.5
Gross Capital 20 42 252 277
Contributions & Reimbursements (0.0) (0.8) (0.6) {0.6)
Total NGD 2.0 3.5 246 27.1
Infrastructure/AMR | 1.1 2.2 14.2 12.2 |

2013 0812 Mo Budget YTO 2013 0812 2014 0&12
New Business 0.3 1.0 4.0 2.6
Betterment 0.0 0.0 0.1 0.1
Replacement 1.3 3.4 15.8 16.5
Support Services 0.1 0.3 2.0 8.5
Gross Capital 1.8 49 219 27.7
Contributions & Reimbursements (0.1 (0.2) (0.6) (0.6)
Total NGD 1.6 4.6 21.3 271
Infrastructure/AMR [ 0.7 2.0 12.2 12.2 |

Variance Mo Var YTD Var Yr Var Yr Var
New Business (0.0} (0.3) 1.3 -
Betterment (0.0 0.1 - -
Replacement 0.1 (0.7) 2.0 -
Support Services 0.2 0.2 - -
Gross Capital 0.3 (0.7) 33 -
Contributions & Reimbursements 0.1 {0.4) - -
Total NGD 0.4 (1.1) 33 -
Infrastructure/AMR { 0.4 0.2 2.0 -]

Variance Explanations:
Actuals variance primarily unfavorable weather.

Plan variance due to incremental capital for increased growth forecast and IRP request.
Note: 2014 AMR program of $7M shown in support services.
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