
COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

CUMBERLAND CELLULAR, INC. D/B/A DUO
COUNTY TELECOM V. BELLSOUTH
TELECOMMUNICATIONS, LLC D/B/A AT&T
KENTUCKY

)
) CASE NO.

) 2013-00168
)

ORDER

On April 26, 2013, Cumberland Cellular, Inc., d/b/a Duo County Telecom ("Duo

County" ) filed with the Commission a formal Complaint filed against Bellsouth

Telecommunications, LLC d/b/a AT&T Kentucky ("AT&T Kentucky" ) seeking payment

for providing interim transport and termination of intraLATA toll traffic. Duo County filed

this complaint subsequent to the claim for payment of interim services being dismissed

from an arbitration proceeding for an interconnection agreement with AT&T Kentucky."

On October 16, 2014, the parties filed a joint motion for approval of a settlement

agreement and to dismiss several actions with prejudice as settled.'he proposed

settlement agreement will control the relationship between AT&T Kentucky and Duo

'ase No, 2012-00529, Petition of Cumberland Cellular, lnc. d/b/a Duo County Telecom for
Arbitration of Certain Terms and Conditions of Proposed Interconnection Agreement With BellSouth
Telecommunications, LLC d/b/a AT&T Kentucky Pursuant to the PSC Act of 1934 as Amended by the
Telecommunications Act of 1996 (Ky PSC Mar. 21, 2013).

'he cases included in the settlement agreement are: Case No. 2005-00448, South Central
Telcom, LLC v. BeiISouth Telecommunications, LLC (Ky. PSC June 22, 2010); Case Na. 2011-00199,
Ballard Rural Telephone Cooperative Corporation, Inc. et al„v. BellSouth Telecommunications, LLC
d/b/a AT&T Kentucky (Ky. PSC filed May 24, 2011); Case Na. 2012-00529, Petition of Cumberland
Cellular, Inc. d/b/a Duo County Telecom for Arbitration of Certain Terms and Conditions af Proposed
Interconnection Agreement with BellSouth Telecommunications, LLC d/b/a AT&T Kentucky Pursuant to
the PSC Act of 1934 as Amended by the Telecommunications Act of 1996 (Ky. PSC filed Nov. 30, 2012);
and Case No. 2013-00392, AT&T Carp. v. Mountain Rural Telephone Cooperative Corp. and Thacker-
Grigsby Telephone Co., Inc. (Ky. PSC filed Nov. 7, 2013).



County, absent their mutual agreement to amend the Settlement Agreement.'he

parties have requested that, if the Commission approves the settlement agreement, all

of the mentioned cases except for Case No. 2012-00529 be dismissed with prejudice.

The parties request that Case No. 2012-00529 be dismissed without prejudice so that

the issues of that arbitration, which are not implicated in the settlement agreement, can

be negotiated in the future.

TERMS OF THE SETTLEMENT

The settlement agreement addresses the delivery of intraLATA toll traffic from

AT&T Kentucky to the RLECs and Competitive Local Exchange Carriers ("CLECs")

associated with the RLECs. Historically, for intraLATA toll traffic, AT8T Kentucky has

set the retail rates, received the intraLATA toll revenues, and paid tariffed RLEC access

charges to each RLEC and CLEC for its role in originating and terminating traffic. The

settlement agreement provides that, inter alia, a party terminating third-party traffic

(including intraLATA toll traffic) is responsible for collecting any terminating access

charges, and any other charges, directly from the party delivering the traffic to the

transiting carrier.

The settlement agreement is in three major portions: (1) exchange of traffic; (2)

intraLATA toll services; and (3) financial considerations —payment from AT&T Kentucky

and/or AT&7 Corp. to the RLECs and CLECs. Each section is discussed in more detail

below.

This section focuses on compensation arrangements for third-party traffic,

availability of call-detail records, and network architecture.

'ettlement Agreement et 1 1, footnote S.
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Regarding third-party traffic, the agreement provides that: (1) each carrier will be

responsible for its own compensation arrangements with carriers for originating or

terminating third-party traffic;4 (2) no party is responsible for payment of intrastate

access charges for traffic that did not originate from an end user served by that party;

'3)

an RLEC may not charge AT&T Kentucky for the RLEC's role in delivering third-

party traffic to AT&T Kentucky, or accepting third-party traffic from AT&T Kentucky,

when the third-party traffic is being routed to or from a CLEC affiliated with the RLEC

(4) nothing prevents any non-terminating party from collecting charges from a third-party

carrier for its role in delivering that third-party traffic to a terminating carrier and (5) a

party terminating third-party traffic will be responsible for collecting any terminating

access charges that are due directly from the carrier(s) responsible for delivery of the

third-party traffic to the transiting
party.'egarding

call-detail records, the agreement provides that: (1) each party will

maintain industry-standard call-detail records for third-party traffic for at least 90 days

and shall make those records available to the terminating carrier at no charge (2) if

call-detail records are not available for a third party, the carrier shall make summary

Id. at 4.

'id.

Id.

'd.

Id. at 5.
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reports available containing as much information as possible;" and (3) for third-party

traffic in a dispute between carriers, the carrier directly connected to the third party will

offer, at no charge, industry-standard calf-detail records if such records are available. If

the records are not available, then the carrier shall offer a summary."

Regarding network architecture, the settlement agreement provides that, absent

an agreement to the contrary, all facility connections between ATILT Kentucky and the

parties will occur at the adjacent service boundary. No party is obligated to deploy or

use specific facilities with respect to the exchange of third-party traffic."

IntraLATA Toll Services

This section is divided into four sections: (1) termination of the Kentucky

Restructured Settlement Plan ("KRSP") and related plans; (2) retail intraLATA toll

prices; (3) intraLATA equal access presubscription; and (4) intrastate access charges.

With regard to the termination of'the KRSP and related plans, the parties agree

that the intraLATA Switched Toll Services Annex (approved by the Commission in 1985)

and the KRSP (approved by the Commission in 1992) will be terminated, and become

null and void, upon Commission approval of the settlement agreement."

With regard to intraLATA toll prices, the settlement agreement provides that: (1)

AT8T Kentucky will cease providing default intraLATA toll traffic services in the
RLECs'0

Id

11 Id

"Id. at 5-e.

'd at 7.
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territories where the RLEC provides such services4 (2) each RLEC will directly, or

through an affiliate, file the appropriate tariffs or other documents establishing retail

prices for intraLATA toll services provided to its end users;" and (3) a carrier offering

intraLATA toll services to its end users is solely responsible for the rates, terms and

conditions applicable to such services, and is solely responsible for the retail

relationship with its end users."

With regard to intraLATA equal access presubscription, the settlement

agreement provides that, to the extent the settlement agreement results in end
users'hanging

presubscribed intraLATA toll providers, each carrier is responsible for

complying with all applicable requirements for the change."

With regard to intrastate access charges, the settlement agreement provides that

the RLECs and their affiliates will provide intrastate access services to AT&T Kentucky

pursuant to their respective Kentucky access tariffs. The settlement agreement also

allows the use of composite rates."

An amendment to the settlement agreement, filed on December 19, 2014, further

provides that, after customers transition to South Central Telcom, LLC's ("South

Central" ) intraLATA toll services, South Central is responsible for billing its end users.

South Central will bill AT&T Kentucky only for access charges associated with ATBT

Kentucky traffic.

14 Id

'd.
16 Id

Id. at 7-8.

Id. at 8.
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Financial Considerations

This section of the settlement agreement contains the specific financial amounts

that AT&T Kentucky is paying to the RLECs and the affiliated CLECs. The exact

amounts have been redacted and requested to be treated as confidential.

The proposed settlement agreement addresses several years of disagreement

between AT8T Kentucky and various RLECs, most particularly regarding the treatment

and billing of third-party traffic, which has been a contentious issue between AT8T

Kentucky and the RLECs for the past decade, forming the gravamen of the majority of

intercarrier complaints.

The settlement agreement, if approved, resolves the issue of which carrier,

whether a terminating carrier or the transiting carrier, is responsible for collecting access

charges from the third party that originates the call. Previous Commission cases have

addressed the issue only on a case-by-case, ad hoc basis; the settlement agreement

provides a comprehensive, mutually agreed-to scheme to address these issues. These

arrangements will likely reduce disagreements regarding billing for third-party traffic.

The settlement agreement also provides for the maintenance and provision of

industry-standard call-detail records. The lack of call-detail records, or the manner in

which call details were recorded, periodically caused or exacerbated disagreements

between carriers. Formalizing each party's responsibility regarding third-party traffic

call-detail records will likely reduce or avoid future complaints.
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FINDINGS AND CONCLUSION

The Commission finds that the proposed settlement agreement not only resolves

several cases pending at the Commission, but will also likely prevent future, similar

complaints by creating mutually agreeable provisions regarding traffic exchange. The

Commission further finds that the settlement agreement is in accordance with the law

and does not violate any regulatory principal. The settlement agreement is a product of

arm'-length negotiations among capable, knowledgeable parties, is in the public

interest, and results in a reasonable resolution of all issues in this case.

Therefore, based on the foregoing, the Commission finds that the parties'otion

should be granted and that the settlement agreement should be approved.

IT IS THEREFORE ORDERED that:

1. The settlement agreement, attached hereto and incorporated herein as

the Appendix, is approved in its entirety.

2. This case is dismissed with prejudice as settled.

By the Commission

Case No. 2013-00168



APPENDIX

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE
COMMISSION IN CASE NO. 2013-00168 DATED HIER 3 0 lUlb



BEFORE THE

KENTUCKY PUBLIC SERVICE COMMISSION

In tire blotter of: Be/lard Bare/ Telephone Cooperntive Corp., lnc., et al.
Cumpiainants vs. Bei/Suutlt Telecut»mtmicrrtiuns, Inc. d/b/aAT&TEentuchy
Defendatrt anti Bel/South Te/econrnmnications, Inc. rVb/a A T& T Kentucky T/rtrd

party Conrplainunt vr. /Ialo IVire/esr, inc. Tldrd party Defemlantl Kentucky Public
Service Commission Case No, 2011-00199;

In tire blotter uf rlT&T Corp. Cmnplainani vs. hfountain Rural Couperutive
Corp, am/ T/racker-Grigsby Te/ep/tone Co., Inc. Detendantst Kentucky Public
Service Commission Case No. 2013-00392;

In /lre hfatier of: Son/it Central Telcom, LLC Conrp/ainu»/ vs. Bel(Songt
Teteconu»u»/cat/onr, Inc. d/b/arlT&T Kentucky Defenduhtt Kentucky Public
Service Commission Case No, 2006-00448;

ln the blotter of: petition of Cunrber/and Cellular, Inc. rbb/a Duo County Telecunr

for Arbitration of Certahr Terna and Cotnlitions ofproposed I»terconnectiun

Agree»rent t vitlr Bei/Suntlr Te/ecomnt»ra'cation', Inc„d/6/u A T&T Ifentucky, Pnrsttant
to the Connnunications Act oj /934, ns Ante»ded by the Telecommmrications Act of
/996; Kentucky Public Service Commission Case No. 2012-00529t

In tire /Via/ter oft Cat»harland Cellular, Inc., rVb/a Duo Coanty Telecom, Complainant
v, Bei/Suuth Telecunmranicutiuns, Inc., d/6/a AT& T Ifentnchy, Defemlant, Kentucky
Public Service Commission Case No. 2013-00168

SETTLEMENT AGREEMENT

'i'his Settlement Agreement ("Settlement Agreement" or "Agreement" ) is made this
9'ay

of October, 2014 (the "Date of Execution" ), between cnd amm>g 13e!ISnuth

Telecommunications, LLC d/b/a ATES Kentucky ('ATc%T Kentucky" ), ATZcT Corp., the

Kentucky Rural Local Exchange Curriers identiiied in Attachment A ("RLECs"); and the

Competitive Local Exchange Carriers affiliated with the RLECs ("Ai'liliated CLECs") identiiied

in Attachment 8 (each a 'Party," and all collectively, the "Parties"). As set forth herein, this

Settlement Agreement: (i/ resolves all issues between the Parties in the above-captinned cases

pending bei'ore ihe Kentucky Public Service Commission ("Kentucky PSC"); (ti) moves that the

above-ccptioncd cases bc dismissed and removed 1'rom the Kentucky PSC's docket oi'pen

matters; (/ii) establishes ncw nrrangements regarding intraLATA Trafiic and lntraLATA Toll

Traf lie. as dclined below, exchanged between ATILT Kentucky and the RLECs and the



AAiliated CLFCs; nnd (iv) provides a mutual under'standing regarding the exclmnge of traffic

routed through an AT&T Kentucky Tandem Switch, including, without limitation, Third Party

Trafiic, as defined below,

Exivspt as specifically stated herein, this Settlement Agreement does not supplant or

modify other agreements, il'any, between AT&T Kentucky and any Party.

Except ns specilicnlly stated herein, with regard to the AAiliated CLECs, this Settlement

Agreement does not create any new interconnection agreements or obligations between

AT&T Kentucky nnd the Afliliated CLECs that were not in place prior to the Date of Execution„

and it does not ainend any existing interconnection ugreenients between AT&T Kentucky and

the Al'liliatcd CLECs. To the extent an Al'filiated CLEC opemtes within an AT&T Kentucky

local exciiange area, the applicable 25 I/252 Interconnection Agreement shall apply.

WHEREFORE, for several years the RLECs and AT&T Kentucky have compensateil

one another for the exchange of traffic pursuant to various tariffs and other arrungements filedI

with or approved by thc Kentucky PSC:

WHEREFORE, for lntraLATA Toll TralTic, AT&T Kentucky historically has set the

retail rutcs, received the intraLATA retail toll revenues, and paid tariflbd RLEC access chnrges

to each RLEC for the RLEC's role in originnting and terminating the traffic;

WHEI(AFORE, an AAiliated CLEC has contended in Kentucky PSC Case No. 2006-

00448 that. among other types ol'rnl'Iic, AT&T Kentucky is responsible for paying the Affiliated

CLL'C terminating access charges for certain traffic originated by Third Party Cwriers and muted

through an AT&T Kentucky Tandem Switch for completion to an Afliliated CLEC End User,

and AT&T Kentucky has denied any responsibility for paying terminating access churgcs on

such traf lie;

These urrungcmenis include, but urc nut necessarily liinitcd io, ihc IntmLA'PA Switched
'I'ull Services Annex (Annex I )(efi'ective January I, 1985), approved by Ihc Kentucky
I'SC, und ihi. subsequent Kentucky Resiruciurcd Seiileineni Plan, upprovcd in ihe
Kentucky PSC's Jnnuury 23. 1992 Order in:In loqalrp Into lotraLI IA 7bll Cootpetltlott,
alt r'Ipproprtate 6'otnpeosatloo Scltetttefor Coiopletlott tif lntraL4L4 Ctrlls By
ltttetieroltattge Corrlers, and IV:l7;V.lorlstlietltutagtv, Administmiivc Case No. 323. Phase I

(Jun. 23, I')92).



WIIEREFORE, some Parties liuve contended in Kentucky PSC Case Nos. 2013-00392,

2011-00199,2006-00448, 2012-00529 nnd 2013-00168 that ATES Kentucky or ATIkT Corp, is

responsible for paying other types ol'churgcs for vnrious types of traffic;

WHEREFORE, the Parties intend, and hereby mutually agree, to resolve each of these

cases pending belore the Kentucky PSC as of the Date of Execution of this Scttlcment

Agreement and to jointly move that such cases bc dismissed and removed from thc Kentucky

PSC's docket of open matters;

NOW TII ERE FORE, in consideration of the mutual promises contained in this

Agreement, the Parties mutually acknowledge and agree as followiu

DEFINITIONS

Date uf Execution —Thc Date of Execution for this Settlemcnt Agreement shnll be the date on

which all of the Parties have signed the Settlement Agreement.

Effective Date —The Effective Date ol'his Settlement Agreement shall be ihe dute this

Agreement is approved by the Commission, and the I'arties shall work in good faith to secure

such approvai no Inter than November 1, 2014.

End User —As used in this Agreement, the term End User means the non-carrier person or entity

llllit places of receives u cull.

IntraLATA Trnffic und IntraLATA Toll Traffici As used in this Agreement, the terms

IntraLATA Trallic and IntraLA'fA Toll Traffic mean; (I) lntraLATA I+ Message

Telecommunications Services, ulso generally relerred to as direct dialed lntraLATA tol! traBic„

(2) inlraLATA 800 Service; and (3) intraLATA Operator I-landled Tref lie, The terms

IntraLATA 'fraf lie und IntraLATA Toll Traffic do not include Extended Area Service or other

local calling arrangements thai niay be in place between or among the Parties.

Intrastate Access Cluirges: As used in this Agreement, the term intrastate Access Charges

mcuns ihe wholesale access charges ilmt apply pursuant to terms and conditions in a Party'

intrastate ucccss larilfs on lilc with the Kentucky PSC when that Party originates and/or

terminates intmstate IntruLATA Toll Tral'lic or intrastate InlcrLATA long distance tmflic on

behall of another carrier.



Third Party Traffic: As used in this Agreement, thc term Third Party TraAic means traf lie that

originates from, or is terminated to, a currier that is not u Party to this Settlement Agreement.

Nobvithstanding the t'orcgoing, to the extent traffic to or from an Aliiliated CLEC is routed

through un RLEC to or I'rom an AT&T Kentucky Tandem Switch, such traffic is Third Party

Traftic for purposes of this Settlement Agreement,

AT&T Kentucky Tandem Switch —As used in this Agreement, AT&T Kentucky Tandem

Switch meuns an AT&T Kentucky switch to wldch cnd ofhce switches are connected us

subtending end oflices.

AGREED TERMS & CONDITIONS

I, Excliangc uf Traffic —As ol'the Efl'ective Daie—

a. Compensation Arrangements for Third Party Traftic—

(I) Each Party vvill remain solely responsible for establishing its own

compensation arrangements with any carriers that originate or terminate Third

Party TraAic.

(2) In the absence of a separate written arrangcmcnt to the contrary, no

Party shall be responsible for the payment of Intrastate Access Charges or other

compensation, of any kind, I'or traITtc that did not originate fram an End User

served by that Party, For purposes of clarity and by way of example only, AT&T

Kentucky shall not bc responsible for paying intrastate Access Charges io the

RLECs or Aftiliatcd CLECs I'or Third Party Traffic.

(3) Nothing in this Settlement Agreement prohibits any non-terminating

Purty fmm assessing charges, pursuant to applicable tarif'fs or contracts, on the

Third Party carrier from which it received Third Pnrty Traf lie for thc non-

terminating Party's role in delivering Third Pnrty Traffic to the terminating

carrier.

(4) Notwithstanding the foregoing, and in the absence of u written

u reement io ihe contmry, an RLEC Party may not churge AT&T Kentucky I'or

the RLEC's role in delivering Third Party Traftic to AT&T Kentucky, or

accepting Third Party I ruflie I'rom AT&T Kentucky, when such Third Party

Tmf lie is being routed to or I'rom m> Affiliated CLEC.



(5) In the absence of a separate written arrangement to the contrary, the

Party terminating Third Party Tra(T(c shnll bc responsible lor collecting any

terminating access charges or other charges (i(at may be due directly from the

carrier(s) responsible Ior delivery ol'he Third Party Tragic to the transiting Party.

(6) Subject to all other obligations of this Paragraph 1(a), the Parties ngrec

to work in good faith (o identily and help resolve delivery of FGD switched

access tref lie delivered contrary to access tandem homing arrangements specified

in the LERG.

b. Availability of Industry Stnmlard Cnll Detail Records and Dntu-

Each Pnrty will maintain and preserve data of its transactions relating to Third Party

Traffic for a period of at least 90 days. To the extent that the immediately preceding

carrier in the tref lie flaw creates industry standard call detail records, such Party

delivering Third Party Traffic shall, make available to the terminating carrier those

industry standard call de(nil records, ut no charge. When industry standard call detail

records are not uvailuble lor some third party carriers thc Party v,ill make available

summary reports conveying such inlbnnation us is available, Additionally, I'or Third

Party Trafftc in dispute between a Purty und uny earner, the Party directly connected to

the third party will olyer, at no charge, industry standard cull de(ail records to the

terminating Party to the extent such records are available. or, it'call detail records are not

availuble. it will offer summary reports conveying such information as is available. Each

Party agrees to work in good laith and cooperate in any reviews, audits or investigations

regarding Third Purly Tragic.

c. Network Architecture- The Parties agree that, absent mutual agreement

between the affected Parties, all facility connections between AT&T Kentucky nnd the

RLECs shall occur nt the adjacent service area boundary, The Parties agree thai (hey mny

use the facilities established between them to carry Third Party TraAic, und nothing in

this Sct(lament Agreement obligates u Parly to use or deploy any particular facilities with

respect to (he exchan >c ol'Third Party fralllc. Nothing in (his Scttlemcnt Agreement

obligutcs a Party to use or purchase any particular services or fitcilities for purposes ol'



delivering IntraLATA Trafiic originated by un End User oi'he Party and destined for

End Users ot'another carrier.

d. No Changes Absent Good Faith Negotiations —The Parties agree timt

no changes in thc wholesale rale structures, network arrangements or billing procedures

applicable to the exchange of 'fhird Party Traffic or intruLATA Toll Trufiic will occur

unless and until thcrc is mutual agreement mnong Parties, or, absent such agreemont, an

order ot thc Kentucky PSC upproving the chunge.

e. hlattcrs Not Affected By This Settlement Agreement —Compensation,

terms, and conditions applicable to the exchange of traffic between Parties that are not

explicitly uddressed by this Settlement Agreement. remnin subject to such tariffs,

contracts und/or other urrangements as are in place us of the Date of Execution. Nothing

herein precludes the modilicution of such tariffs, contracts, and/or other arrangements, to

the extent such modificutions do not affect obligations under this Settlement Apreemcht.

In the event of a dispute between AT&T Kenuicky and a Party or the Piirties regarding the
nmtters idcntiiicd in this paragmph, thc Parties will ivork cooperatively und in good faith to
resolve the dispute bct'orc presenting it to the Commission or a court of competent
jurisdiction,

In the event ol'u dispute between AT&T Kcnhicl'y and a Party or ihe Parties regarding ihc
maitcrs idcniillcd in this pumgraph, ihe Parties will work cooperatively aad in good faith to
resolve the dispute bcl'ore presenting it to the Commission or a court of'competent
jurisdiction.



2, IntraLATA Toll Scrvices—

a. Termination of KRSP and Related Plans. As of the Effective

Date, the IntraLATA Switched Toll Services Annex (Annex 1)(el'1'ective January I,
19S5), approved by ihe Kentucky PSC, and the'ubsequent Kentucky Restructur'ed

Settlement Pftm, approved in the Kentucky PSC's January 23, 1992 Order in An Inquiry

lnlo ltm aLrf TA Toll Cumpet gian, an Appropriate Contpensalion Scheme for Complelion

uf InlraLATA Calls By Inlerezchange Carriers, and IVATS Jurfsdicifonalfry,

Administrative Case No. 323, Phase I (Jan, 23, 1992), and any other subsequent and/or

related agreements preceding this Agrcemcnt regarding thc exchange of intraLATA toll

traffic bNwccn AT&T and the RLECs, whether or not approved by thc Kentucky PSC,

are terminated, null, and void."

b. Retail IntrtLATA Toll Prices —On or before the Effcctivc Date:

(i) AT&T Kentucky will cease providing dcfmtlt IntraLATA 'Poll Truffic services in the

servmg territories of each RLEC where it currently provides such services; und (i/j each

RLEC will, directly or through a designated affiliate, implement or cause to be

implemented on its behalf'tariffs or other appropriate documents establishing retail prices

for IntraLATA Toll Tral'itc services provided to its End Users. The Parties collectively

will be responsible for obtaining regulatory approvals, if any are required, to ensure that

these changes become effective on the Effective Date. Nothing herein precludes any

carrier I'mm concurring in AT&T Kentucky's InhaLATA Toll TrafHc pricing schedules,

subject to Kentucky PSC approval. A Party otTering intraLATA Toll Trafgc services to

its End Users shall bc solely responsible 1'or thc rates, terms and conditions applicable to

such services, and shall be solely responsible 1'or all aspects ol'he retail relationship with

its End Users, including, without limitation, billing and collection of End User revenues,

and any uncollectible revenues associated therewith following the Effective Date.

c. IntraLATA Lrqual Access Presubscriptiun —To the extent the changes

being implemented pursuant to this Agrcemcnt will result in End Users changing

ln tile event a I arty asserts a conflict between a prc-existing agrccnlcnt oilier limn illa ones
listed in ibis paragraph and this Scttlemcnt Agrcemeni, the I'arties will work cooperatively
and in good l'aith to resolve thc conflict bcforc prcscnting it to ihc Commission ore court
of competent jurisdiction.



presubscribed tntraLATA toll providers, each Party will be responsible for complying

with the rules of thc Kentucky PSC, the Federal Communications Commission, and/or

other applicnble law with regard to an End User's ability to presubscribe to an intrnLATA

toll provider. This includes, without limitation, complying with any applicable

requirements that End Users receive notice ol their ability to presubscribe to an

intraLATA toll provider, and all applicable requirements concerning the content, timing,

nnd format of such notices and tbc administration of the presubscription process. Any

such communications with the Kentucky PSC, the FCC, and/or End Users will be solely

thc responsibility of, and made only by, thc Party implementing the change in intraLATA

Toll Traffic provider.

d. Intr>state Access Charges —The RLECs will provide intrastate access

scrviccs to AT>f'T Kentucky and its afIIIIutes pursuant to their respective Kentucky

intrastute access tarift's, incorporated herein by relerence, us such tariffs are amended

over time. For purposes of clarity, the Parties agree that each can usc composite rates to

assess access charges for lntraLATA Toll Traffic.'othing herein precludes the Parties

I'rom entering into individual access service agreements pursunnt to applicable law.

The Parties hereby espressly acknowledge that, in addition to other obligations imposed by
this Seitlruueut Agreemeni, any such composite rate will be no higher thun the Party's
corresponding access characs applicable io the seu>c functions used to provide intrastate,
interLA'I'A access service. Future reductions in Intrastate Access Charges mandated by the
FCC's 1Vovc>aber 20 I I /»>e>ss»vier ry»»/>e>rru>i»» R%»'»> Order and related decisions
will be implemcntcrl at the same time for both intmLATA and intrastate intraLATA tmf lie,
so long as the I"CC rcquirrsnenis remain in ciy>.ct. In thc event of a change in applicable
luw with respect to thc estsblislunent ol'ntmstate Access Charges, prior to bringing >my

complaint in a court ar regulatory agency of co>npetentjurisdiction the Parties will work
cooperatively and in good ihith to negotiate any changes thai may bc appropriate as a result
ot'such clrange in applicable law.



3. Irinancial Consideratiuns

a. Non-Traffic Sensitive Revenue ("NTSR") Charges- The Parties agree

and acknowledge that N'I'SR Charges are not being assessed as of the Date of Execution,

and will not be ussessed going forward unless permitted or required pursuant to change in

applicable imv. Within ten (l 0) duys ol'he Ei'fective Date, AT&T Kentucky or an

afiiliate thereof vvill make the following paymmtis:~to Thacker Grigsby Telephone Company, inc.~to Mountain Rural Telephone Cooperative Corporation~to Foothills Rural Telephone Cooperative Corporation, inc.

Other thon with respect to the payment obligations set forth in this paragmph, and lor

purposes of clarity, each Party hereby expressly waives any claims it raised, or could

hove raised, or could mise in thc future, regarding NTSR Charges as of the Effective

Date. 1"or purposes of clarity, AT&T Corp. hereby expressly waives any and all claims it

may have, or that it could have had, regarding NTSR Charges assessed to it prior to the

Date of Execution.

h. ~P y tt RLKC 'tyttht 3IID y fD t fK. tt

Within thirty (30) days of the Date of Execution, AT&T Kentucky or an ai'filiate thereoly

will make a payment ol'nto an account to be

designated by Counsel 1'or the RLECs. The RLECs will determine among themselves

how and when the lunds vvill be allocated.

~yy tt RLEC Wtthi thDy fhft tttDt
Within ten (10) days of the Effective Date, AT&T Kentucky or an atTttiate thereof will

make a payment of tnto an

account to be designated by Counsel l'or the RLECs. The RLECs will determine among

themselves how and when the funds will be nllocated.

d. ~Payment to Affiliated CLECs —Within tert (10) days ol thc

El'lcctivc Date, AT&T Kentucky or an at)i!lute thereof, will make a payment of~
as set forth at Attachment C,



e. Payments Contingent Upon Kentucky PSC Approval of Settlenient

Agreement —Each Party agrees thai it ivill use best efforts to obtam Kentucky PSC

approval of this Settlement Agreement. Each Party acknowledges and agrees that this

Settlement Agreement is expressly conditioned upon acceptunce by the Commission, in

its entirety and without modification. Should the Commission reject or modify all or any

part of this Settlement Abyreement or impose additional or different conditions or

requirements upon the Purties, any Party shall hnve the right, within tcn (10) days of.

service of the Commissionys order, to file notice that the Party is withdruving From the

Settlement Agreement, and the Settlement Agreement will terminate upon the filing ol

such notice. Upon such notice of termination or withdrawal by any Purty pursuant to the

above provisions, the Settlenient Agreement shall immediately become null and void, and

th RLCC lll tl»dt ATRTK t Rytl ~py t d p tt
pamgraph (b) within 10 days.

GKNERAI PROVISIONS

4. Term of Settlenient Agreemcnt —The provisions of ibis Settlement Agreement

shall remain in effect unless and until terminated or modified by mutual agreement oF the Parties

and such termination or moditication is approved by the Kentucky PSC.

5. Complete Terms —This Settlement Agreemcnt supersedes all prior agreements,

discussions. representations or oral understandings reached between the Parties regarding the

matters addressed herein. The failure of any Party to enforce or insist that another Party or

Purties comply with any of the terms or conditions ol'his Agreement, or waiver by any Party or

Parties in any particular instance ol'any of the terms or conditions of the Settlement Agrcemcnt

shall not be construed as a general waiver or relinquishment of the terms and conditions of this

Settlement Agreement, rather thc Settlement Agreement shall remain at all times in I'ull force and

elfect until terminated as set forth above. By their signatures of their authorized representatives

on the signature page below, which signatures sliall bc made in counterparts With a separate

signature page tbr each Party, each Party indicates its acceptance of this Settlement Agreement.

6. Scope of This Settlement Agreemcnt —Tliis Settlement Agreement resolves nil

issues in tlic listed Kentucky PSC cases, whether such issues are identified in this Settlement

Agreement or noi, and whether raised between ATL<T Kentucky, ATg:T Corp. and the other

10



Purties, without limitation, as of the Date of Execution of this Agrccment. The Parties hereby

expressly move that thc Kentucky PSC dismiss each of the cnses listed in this Settlement

Ag>reement, specilically Case 1>Ios. 2011-00199, 2013-00392, 2006-00448, 2012-00529 and

2013-00168, and remove such mnttcrs from thc Kentucky PSC's dackct af open matters.

7. Governing Law —This Agreement will be governed by and interpreted in

accordance with the laws of the Commanvvealth of Kentucky.

8. Confidentiality of Portions of This Settlcmcnt Agreement —The Parties agree

thut the terms und conditions rellecting payment ol'uny monetnry considerutian under this

Ag>reement (the "Confidential Information") are confidential and proprietary and that the public

disclosure ol such terms vvould permit un unt'air commercial advantuge to competitars of the

Parties. In acknowledgment af this risk, the Parlies agree to hold the terms ofany such monetary

consideration in strict conlidence nnd not to disclose such terms to any third-party, except as may

be: (i) necessary and appropriate pursuant to an enforcemcnt action relating to those temis with

a court ol'competent jurisdiction or the Commission; or (ii) compelled in judicial ar

uilministrative proceedings. In the event of such disclosure, the disclosing Pnrty shall take all

precautions to avoid the public disclosure of the Canfidential Informatian and the disclosing

Party will give the other Party the opportunity, in advance of such ilisclosure, to join any

proposed protective arrangements nnd will cooperate with the other Party in that regard.

tvith regard io Case No. 2012-00529, the Petition I'or Arbitration af Cuinbcrland Cellular
Inc., d/b/a Duo County 'I'clccom, the dismissal af the arbitration is without prejudice to ihe
rights of either Dua County Telecom or AT21:T Kentucky to request further negoiiaiians
and/ar arbiimiion, except iluit thc provisions sci forth in ibis Seitlcmcnt Agrcemen( shall

central absrcni mutual agrecmcni of Duo County Tclecom and AT>v f Kentucky ta aniend

any such provision in any hiiciconncciion agreement that may be established between
them.

11



Company; 4Y~V ~~'~t 1++ For BellSouth Telecommunications, LLC
d/b/a ATttT Ken Corp.

1 1

Sittnntnrc:

Nnnlc

1 Print ot'ype)

'1'itic'lCt= 'P~P~< - t=ig~CE

(Print nr Type)

D(1lc

12



Qompaay, Ballard Rural Telephone Cooperate.ve Corp., inc.

Sit;aatwe:

Name:

Randy C. Grogan

{Print or Type)

Title:

General Mana er/CEO

{Print or Type)

Date:

October 2, 2014

12



«mpatty: Brendenburg Telephone Co.

Namm

Allison Willoughby

(Print ot'ype)

Title:

General Manager

{Prittt ar Type)

Date;

10-2-14



ComPany: DUo COUNTI TEIEPSONE COOPERaTIFE coRP.. INC.

TSOMAS E PRESTON

(Print or Type)

Title;

GRIEF EXECUTIVE OFFICER/EXECUTIVE VICE PRESIDENT

(Print or Type)

Date:

10/02/2014

12



C»np»y: Foothills Rural Telephone Cooperative Corporation Inc

Name:

Ruth Conley

(Print or Type)

Title:

Chief Executive Officer

(Print or Type)

Date:

10-3-2014

12



Cnnlpany: Gemhsarl Communications Company dbs Casllields Telephone company

Name;

Paul D. Gearheart

(Print nr Type)

Title:

Vice President

(Print br Type)

Date;

10/02/2014

12



Company'ighland Telephone Cooperative, Inc,

Name:

David C. Crawford

(Print or Type)

Title:

Access Service Manager

(Print or Type)

Date:

October 2, 2014

12



-Company: Logan Telephone Cooperative, Inc.

Name.'regory
A Hale

(Print or Type)

Title:

General Manager

(Print or Type)

Date:

10-2-2014

12



«mPcrry: Mountain Rural Telephone Coop. Corp., inc.

Name;

Shayne ison

(Print or Type)

Title:

General Manager

(Prirtt or Type)

Data:

10/2/2014
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Campatty: North Central Telephone Coop., inc.

Natna:

Nancy J.White

(I'rint or Type)

Title:

President and CEO

(Print or Type)

Data;

October 2, 2014

12



«»np«y'eoples Rural Telephone Cooperative

Name:

Keith Gabbard

(Print or Type)

Title:

CEO

(Print or Type)

Date:

October 3, 2014



CcmPany: South Central Rural Telephone Cooperative Corporation, Inc

Name;

(Print or Type)

Title:

(Print or Type)



Company: Thacker-Grigsby Telephone Company

Name:

(Print or Type)

Title:

(Print or Type)

12



Compatiy: West KY Rural Telephone Cooperative Corp, Inc.

Name,

Trevor Bonnstetter

(Print or Type)

Title:

Chief Executive Officer

(Print or Type)

Date:

10/03/2014

12



Cotnp»y: South Central Tetcorn

Sign

(Print or Type)

Title:

(Print or Type)

12



Company: ctMSERLRNn cEnoLMt, 2Nc.

Signature:

Name:

THOMAS E. PRESTON

(Print or Type)

Title:

(Print or Type)

Date:

10/02/2014

12



Cotnpany: North Central Communications, inc.

Ntune;

Nancy J.White

(Print or Type)

Title:

President and CEO

(Print or Type)

Date;

October 2, 2014

12



RLECs

ATTACIIMENT A

Bal lard Rural Telephone Cooperative Corporation, Inc,

Brandenburg Telephone Compnny, Inc.

Duo County Telephone Cooperative Corporation, Inc.

Foothills Rural Telephone Cooperative Corporation, Inc.

Gearheats Communications Company, Inc. d/b/a Coalfields Telephone Company

Highland Telephone Cooperative, Inc.

Logan Telephone Cooperative, Inc.

Mountain Rural Telephone Cooperative Corporation. Inc.

Ndrth Central "I'clcphonc Cooperative Corporation

Peoples Rund Tclcphonc Cooperative Corporation, Inc,

South Central Rural Telephone Cooperative Corporation, Inc.

Thacker-Grigsby Telephone Company, Inc.

West Kentucky Rural Telephone Cooperative Corporation., Inc. d/b/a WKdrT



ATTACIHVIKNT B

Affiliated CLKCs .

South Central Telcom LLC

Cumberland Cellular, Inc„d/b/a Duo County Tclccom

North Central Communications

14



ATTACHMENT C

(COJVFIDENT/A Lj

Oivision of Pa ment to Affiliatett CLECs Section 3 a

Duo County Tclccom:

South Central Telcom;

North Central Communications:

TOTAL:

15



 *Denotes Served by Email                                         Service List for Case 2013-00168

*Cumberland Cellular, Inc. dba Duo County
2150 N Main Street
P. O. Box 80
Jamestown, KY  41269

*John E Selent
Dinsmore & Shohl, LLP
101 South Fifth Street
Suite 2500
Louisville, KENTUCKY  40202

*Tony A Taylor
E.D. - External Affairs
BellSouth Telecommunications, LLC dba AT&T
601 W Chestnut Street
4th Floor East
Louisville, KY  40203


