
I SALT RIVER ELECTRIC 

February 1 1 ,20 13 

Mr. Jeff Derouen 
Executive Director 
KY Public Service Comniission 
PO Box 615 
Frankfort KY 40602-06 1 5 

a, 

FEB I 3  2013 
P15EtICZ SERVICE 
cold M ISS I ON 

Re: Case No. 20 12-00486 
An Examination by the Public Service Commission 
of the Environmental Surcharge Mechanism of 
East Kentucky Power Cooperative Inc for the 
Two-Year Billing Period Ending June 30,201 1; for 
the Six-Month Billing Periods Ending December 3 1,20 1 1, 
and June 30, 2012; and the Pass-Through Mechanism 
for the Sixteen Member Distribution Cooperatives 

Dear Mr. Derouen: 

Attached are the original and five copies of Salt River Electric Cooperative Corporation’s 
Responses to Coinmission Staffs Amended Second Request for Information to the Sixteen 
Member Distribution Cooperatives of East Kentucky Power Cooperative, Inc., in the above- 
named case. 

If you have any questions about these responses, please contact this office. 

Yincerel y, 

President and CEO 

Enclosures 

A Touchstone Ener&Cooperative - 
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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

IN THE MATTER OF: 

AN EXAMINATION BY THE PUBLIC SERVICE COMMISSION OF 
THE ENVIRONMENTAL SURCHARGE MECHANISM OF EAST 
KENTUCKY POWER COOPERATIVE INC FOR THE TWO-YEAR ) CASE NO. 
BILLING PERIOD ENDING JUNE 30, 2011; FOR THE SIX- 
MONTH BILLING PERIODS ENDING DECEMBER 31,2011, 
AND JUNE 30,2012; AND THE PASS-THROUGH MECHANISM 
FOR ITS SIXTEEN MEMBER DISTRIBUTION COOPERATIVES 

) 
) 

) 2012-00486 

) 

1 
1 

) 

SALT RIVER ELECTRIC COOPERATIVE CORPORATION’S 

RESPONSES TO COMMISSION STAFF’S 

AMENDED SECOND REQUEST FOR INFORMATION 

TO EAST KENTUCKY POWER COOPERATIVE INC.’S 

SIXTEEN MEMBER DISTRIBUTION COOPERATIVES 

Salt River Electric 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

AN EXAMINATION BY THE PUBLIC SERVICE 
COMMISSION OF 7HE ENVIRONMENTAL SURCHARGE 
MECHANISM OF EAST KENTUCKY POWER ) CASENO. 
COOPERATIVE INC FOR THE TWO-YEAR BILLING ) 2012-00486 
PERIOD ENDING JUNE 30,2011; FOR THE SIX- 
MONTH BILLING PERIODS ENDING DECEMBER 31, 
2011, AND JUNE 30,2012; AND THE PASS-THROUGH 
MECHANISM FOR ITS SIXTEEN MEMBER 
DISTRIBUTION COOPERATIVES 

) 
) 

1 
) 
) 

SALT RIVER ELECTRIC RESPONSES 
TO COMMISSION STAFF’S 

AMENDED SECOND REQUEST FOR INFORMATION 
TO EAST KENTUCKY POWER COOPERATIVE INC.’S 
SIXTEEN MEMBER DlSTRlBlJTlON COOPERATIVES 

The undersigned, Larry Hicks, President and CEO of Sal t  River Electric Cooperative Corporation, 
being duly sworn, responds to requests for information herein as follows: 

Request No. 1: Refer to EKPC’S responses to Commission S t a f f s  First Request for 
Information, Item 2, and respond to  the following: 

a. Have you experienced any problems in administering the refund of 
any over-recovery or collection of any under-recovery of 
environmental surcharge costs? 

Response: Salt River Electric has had no problems administering any over-recovery or 
collection of environmental surcharge costs. 

b. Do you recommend any changes from the current method of 
refunding/collecting any over- or under-recovery of environmental 
surcharge costs over a six-month time period? If so what is the time 
period you believe is appropriate? 

Response: Salt River Electric recommends no change from the current six-month time 
period of refunding/collecting any over- or under-recovery of environmental 
surcharge costs. 

c. Describe the benefits, if any, of allowing the refund/collection of any 
over- or under-recovery of environmental surcharge costs to be 
spread over a time period different from the current six-month 
recovery period. 

-2- 



Response: If the amount of the recovery of environmental surcharge costs is an under- 
recovery, it could reduce the amount the consumer would pay per month in 
addition to the normal surcharge that would be billed. 

d. Describe the negative effect, if any, of allowing the refund/collection 
of over- or under-recovery of environmental surcharge costs to be 
spread over a time period different from the current six-month period. 

Response: If the amount of the recovery of environmental surcharge cost is an over- 
recovery, it would take six months longer for the consumer to get back the 
recovery amount. 

Request No. 2: Provide the member cooperative’s actual average residential customer’s 
monthly kWh usage. Based on this usage amount, provide the dollar impact 
any over- or under-recovery will have on the average residential customer’s 
bill for a recovery period of six months and a recovery period of 12 months. 

Response: Sal t  River Electric’s average residential customer’s average monthly kWh 
usage for 2012 is 1,273. Using this average kWh, a customer’s monthly bill 
would be $110.07 based on our current tariffs. Using the calculated 
environmental surcharge from Exhibit 1 (attached), the yearly billed 
environmental surcharge would be $156.65 for 2012. Using the calculated 
environmental surcharge from Exhibit 2 (attached), and doing a six-month 
recovery from June to  December for a $698,660 over-recovery, the yearly 
billed environmental surcharge would be $145.87 for 2012. Using the 
calculated environmental surcharge from Exhibit 3 (attached), and doing a 12- 
month recovery from January to  December for the same $698,660 over- 
recovery, the yearly billed environmental surcharge would be $145.92 for 
2012. This comparison can be found in Schedule A (attached). Based on the 
information in Schedule A, the difference between a six-month recovery and 
a 12-month recovery results in the customer paying $.OS more using a 12- 
month recovery than a six-month recovery period. 

Responsible Witness for all responses: 1. Edward Boone, Vice-president of Finance 

I hereby certify that the above respsnses to the request for information are true and accurate to the best 
of my knowledge and belief formed after a reasonable inquiry. 

- 
nt and CEO 

Salt River Electric Cooperative Corporation 

Subscribed and sworn to before me by Larry Hicks, President and CEO of Salt River Electric Cooperative 
corporation, this 8th day of Febr 

Notary Public, My Commission Expires: 
KY State a t  Large . December 16,2014 

-3- 



-4- 



X w 

-l----- 

L.. 

5 2 2 5 8 8 2 2 8 8 2 2 5 8 2 2 2 8 2 2 8 5 5 8  
9 9 9 9 9 9 9 9 9 4 9 9 9 9 9 9 9 9 9 9 9 0 9 9  
0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0  

0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0  1 
-5- 



m 
JJ 

It------ 

5 ~ 3 3 ~ 3 5 5 5 3 5 3 5 3 3 5 ~ 3 5 ~ 2 5 ~ 3  
999999999999999999999999 
0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0  

0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0  

-6- 



, 

&4 

e, a 
m " u w  

3 

FA 

-7- 



Mike Williams 
Blue Grass ECC 
PO Box 990 
Nicholasville KY 40340-0990 

H. Wayne Davis 
Farmers RECC 
PO Box 1298 
Glasgow KY 42141 -1 298 

Debbie J. Martin 
Shelby Energy 
620 Old Finchville Rd 
Shelbyville KY 40065 

Ted Hampton 
Cumberland Valley Electric 
PO Box 440 
Gray KY 40734-0440 

Anthony S. Campbell 
East Kentucky Power 
PO Box 707 
Winchester KY 40392-0707 

Mark Stallons 
Owen Electric Cooperative Inc 
PO Box 400 

Carol Wright 
Jackson Energy Co-op 
115 Jackson Energy Ln 
McKee KY 40447 

James L. Jacobus 
Inter-County ECC 
PO Box 87 
Danville KY 40423-0087 

Paul G. Embs 
Clark Energy Cooperative 
PO Box 748 
Winchester KY 40392- 
n7m 

Barry L. Myers 
Taylor County RECC 
PO Box 100 
Campbellsville KY 42719- 

Allen Anderson 
South Kentucky RECC 
PO Box 910 
Somerset KY 42502-0910 

Bill Prather 
Farmers RECC 
PO Box 1298 

Owenton KY 40359-0400 Glasgow KY 421 42-1 298 

Carol Ann Fraley 
Grayson RECC 
109 Bagby Park 
Grayson KY 41 143 

Michael L. Miller 
Nolin RECC 
411 Ring Rd 
Elizabethtown KY 42701 

Kerry K. Howard 
Licking Valley RECC 
PO Box 605 
West Liberty KY 41472 

David Estepp 
Big Sandy RECC 
504 I I th St 
Paintsville KY 41240 

Christopher S. Perry 
Fleming-Mason Energy 
PO Box 328 
Flemingsburg KY 41041 

Service List for 201 2-00486 
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I N D E X  

ex hi bits 

ex. 1, pass-thru mechanism report, Jan 2,011 - Dec 2012, calculated environmental surcharge, 4 

ex. 2, pass-thru mechanism report, Jan 2011 - Dec 2012, environmental surcharge, with 
&month recovery, 5 

ex. 3, pass-through mechanism report, Jan 2011 - Dec 2012, environmental surcharge, with 

schedule A, average residential kWh usage far 2012, 7 

12-month recovery, 6 

responses, 2 - 3 

service list, 8 

Salt River Electric 


