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December 12, 2012

R. Benjamin Crittenden, Esq.
Stites & Harbison

P O. Box 634

Frankfort, Kentucky 40602-0634

Mr. George J. Hannah

South Shore Water Works Company
P.O. Box 485

South Shore, Kentucky 41175

Re: Case No. 2012-00476
South Shores Water Works Company

Gentlemen:

David L. Armstrong
Chairman

James W. Gardner
Vice Chairman

Linda K. Breathitt
Commissioner

The response of the City of South Shores, Kentucky to a request for information
made by Commission Staff pursuant to the Open Records Act has been filed in the
record of the above-referenced case. Because of its voluminous size, a copy of the
response is not provided. The response may be reviewed and downloaded from the
Public Service Commission’s website at http://psc.ky.gov/pscscf/2012%20cases/2012-
00476/. Any objections to this action should be submitted to the Commission within five

days of receipt of this letter.

Direct any questions regarding this action or viewing and downloading the
documents in question to Gerald Wuetcher, Executive Advisor/Attorney at (502) 782-

2590.
Sincerely,
{ {Qﬂ A
A Vs
Jeff Derouen
Executive Director
gw
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Gerald Wuetcher
Public Service Commission

VIA: UPS/OVERNIGHT

Re: City of South Shore (Water Works)
Dear Mr. Wuetcher:
Please find enclosed answers to your request as follows:

No resolution per say. Transaction was approved in the minutes attached hereto
Attached

Find attached an appraisal of the South Shore Water Company

Attached

Attached

Attached

Please find enclosed the most recent uniformed financial information report. The 2011-
2012 is not yet completed.

Please find enclosed an approval of financing from the approval for financing

9. Attached

Nk WD

®

paulcraft@mmlkadvantage.com
PEC/psb

1ALSO ADMITTED It COLORADO: 2ALSO ADMITED N FLORIDA; 3SALSO ADMITTED IN NORTH CAROLINA; 4ALSO ADIITTED I OHIO! SALSQ ADMITIED it TEXAS; ®ALSO ADIITTED 1N GEORGIAT
TALS0 ADMTIED I WEST VIRGIHA: DALSC ADAATTED 1 IHDIANA



INDEX

Exhibit 1 — Ordinance Authorizing the Negotiated Purchase of South Shore Water
Works

Exhibit 2 — 2011 Ordinance Setting Sewer Rates and 1992 General Municipal Sewer
Collection Ordinance

Exhibit 3 — Uniform Financial Information Report

Exhibit 4 — 2012/2013 Budget

Exhibit 5 — Resolution Authorizing Mayor to Apply for Financing for South Shore
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Exhibit 6 — Email Correspondence Regarding Acquisition of the South Shore Water
Works

Exhibit 7 — Minutes Concerning and/or Approving any Action Taken in Regard to the
Purchase of South Shore Water Works

Exhibit 8 — South Shore Water Works Appraisal

Exhibit 9 — 2011 Audit
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ORDINANCE NO. 2& 2007

AN ORDINANCE OF THE CITY OF S0OUTH SHORE, KENTUCKY,
AUTHORIZING THE MAYOR OF THE CITY OF SOUTH SHORE,
KENTUCKY, TO ENTER INTO NEGOTIATION FOR THE PURCHASE
OF THE SOUTH SHORE WATER WORKS COMPANY AND TO
REPORT SAID RESULTS TO THE COMMISSION; AND ALL OTHER

MATTERS.

WHEREAS, the City Commission of the City of South Shore, Kentucky, has deemed it
to be in the City’s best interest to explore purchase of the South Shore Water Works Company in
that if same remains in private ownership, the water rates for the citizens of the City of South
Shore, Kentucky, will be required to be raised in an amount which is greater than what the City
would be required to raise the rates to effectuate the purchase and continued operation of the
Water Works; and

WHEREAS, the South Shore Water Works Company is being offered for sale.

NOW BE 1T ORDAINED by the City Commission of Lhe‘ City of South Shore,
Kentucky, as follows:

SECTION . That the Mayor of the City of South Shore, Kentucky, is hereby authorized
to enter into nonsbinding negotiation with the South Shore Water Works Company.

SECTION 2. That the Mayor is additionally authorized to enter into any collaterul
agreements and shall report said results to the Cammission at the first opportunity.

SECTION 3: That all ordinances in conflict herewith are specifically hereby repesaled to

the extent of said contlict only,

SECTION 4; That cach section and each sentence of this ordinance is enacted sepurately

and the invalidity and/or unconstitutionality of any one particular sentence and/or section shall
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not affect the validity and/or constitutionality of any other sentence and/or section.

SECTION 5: That this ordinance shall be in full force and effect from and after its

passage, approval and publication according to law,

é/V”//O/N‘VC/ %/MM“/

MAYOR, CIFY OF SOUTH SHORE, KENTUGKY

EST:
K T 4////% W/M
A)y CLERK

FIRST READING: j//&ﬁ@ Aoo 7
SECOND READING: 7/ 42%ck. 30 . 3007
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ORDINANCE NO.2#0.2011

AN ORDINANCE OF THE CITY OF SOUTH SHORE,
KENTUCKY AMENDING ORDINANCE NO. 289-2007,
ESTABLISHING AND SETTING NEW SEWER RATES;
PROVIDING FOR REVIEW OF SAID RATES; AND

OTHER MATTERS.

WHEREAS, the City of South Share, Kentucky, has incurred cost for repair,

maintenance, and update to the current sewer facility; and

WHEREAS, the City of South Shore, Kentucky, deems it necessary to raise rates in

order t0 maintain needed repairs to the facility, and for the safety and welfare of its citizens;

and
WHEREAS, as a result it is now necessary to implement and adopt new sewer rates

and proposed rates have been provided; and

NOW BE IT ORDAINED that the City Commission of the City of South Shore,

Kentycky, as follows:

SECTION 1:  That the sewer rates for the City of South Shore, Kentucky, beginning

on [Janvary3-2008] July 1, 2011, are as follows:

Residential (all) [$26:56] $22.00 minimum (1,000 gallons)

$6:00] $8.00 each additional 1,000 gallons

Commercial [$22-00] $24.00 minimurm (1,000 gallons)
[$6:50] $8.50 each additional 1,000 gallons

North American Refractory  {31:662:-45] $1.700.00 flat rate
South Shore Water Works ~ $1,700.00 flat rate
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SECTION 2: The City Commissioners of the City of South Shore, Kentucky, shall
review said rates after three 33} 6 wonths. At its regular scheduled meeting in [April-2008]

January 2012.

SECTION 3: That all Ordinances in conflict herewith are specifically hereby repelled

to the extend of said conflict only.

SECTION 4: That each section and each sentence of this Ordinance jis enacted
separately and the invalidity and/or unconstitutionality of any ope particular sentence and/or

section shall not affect the validity and/or constitutionality of any other sentence and/or

section,

SECTION 5: That this Ordinance shall be in full force and effect from and after its

passage, approval and publication according to law.

] (
Cherg Frisne I aomr
MAYOR, CITY OF SOUTH SHORE, KENTUCKY
ATTEST:
Seored e TG
CITY CLERK

FIRST READING: JynNE Als7 Ao/l
SECOND READING: Juwe A34p, A0//




CITY OF SOUTH SHORE

ORDINANCE NO. 92-210

AN ORDINANCE OF THE CITY OF SOUTH SHORE CONCERNING USE OF THE
MUNICIPAL SANITARY SEWAGE COLLECTION AND TREATMENT SYSTEM, SETTING
FORTH POLICY, DEFINITIONS, RULES AND REGULATIONS REGARDING THE USE
OF SAID SYSTEM, CONTROLLING PRIVATE WASTEWATER DISPOSAL, GOVERNING
THE BUILDING OF SEWERS AND CONNECTIONS, POLLUTANT DISCHARGE LIMITS,
PRETREATMENT PROGRAM ADMINISTRATION, ESTABLISHING THE RIGHT OF THE
CITY TO CHARGE FEES FOR ADMINISTERING THE CITY'S REASONABLY
NECESSARY FUNCTIONS RELATED TO SEWER USE, AND DELINEATING POWERS
AND AUTHORITY OF INSPECTORS AND SETTING FORTH THE METHODS AND
PROCEDURES OF ENFORCEMENT OF THE ORDINANCE AND PENALTIES FOR
VIOLATION OF SAME AND REPEALING PRIOR ORDINANCES.

WHEREAS, the City of South Shore has constructed wastewater
treatment facilities and improved trunk lines to same; and

WHEREAS, the City of South Shore has determined the need for the
adoption of a Sewer Use Ordinance to properly control thé effluent ta
be discharged by the public into the City's sewer system, and the use
of the system;

NOW THEREFORE, BE IT ORDAINED BY THE CITY OF SOUTH SHORE THAT
the following Ordinance shall be in effect from the date of
publication hereof and until repeal and/or amendment thereof by
the legislative body of the City.
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ARTICLE I - GENERAL PROVISIONS

A.

Purpose and Policy

This Ordinance sets forth uniform requirements for

direct and indirect contributors into the wastewater
collection and treatment system for the City of South Shore
and enable the City to comply with all applicable State

and Federal laws reguired by the Clean Water Act of 1977
and the general Pretreatment Regulations (40 CFR 403).

The objectives to this Ordinance are:

1. To prevent the introduction of pollutants into the
municipal wastewater system which will interfere with
the operation of the system or contaminate the resulting
sludge;

2. To prevent the introduction of pollutants into the
municipal wastewater system which will pass through the
system, inadequately treated, into receiving waters or
the atmosphere or otherwise be incompatible with the
system;

3. To improve the opportunity to recycle and reclaim
wastewaters and sludges from the system; and

4. To provide for equitable distribution of the cost of the
municipal wastewater system.

5. To provide for the safety of the South Shore Sanitary
Sewer Treatment Plant employees.

This Ordinance provides for the regulation of direct and
indirect contributors to the municipal wastewater system
through the issuance of permits to certain non-domestic
users, enforcement of general reqguirements for all users,
authorizes monitoring and enforcement activities, requires
industrial user reporting, and provides for the setting of
fees for the eguitable distribution of costs resulting from
the program established herein.

This Ordinance shall apply to the City of South Shore

and te persons outside the City who are, by contract or
agreement with the City, users of the South Shore Sanitary
Sewer Treatment Plant. Except as otherwise provided herein,
the authorized representatives of the City shall administer,
implement and enforce the provisions of this Ordinance.

Definitions

Unless the context specifically indicates otherwise, the
following terms and phrases, as used in this Ordinance,
shall have the meanings hereinafter designated:

1. ACT oxr "the Act" - The Federal Water Pollution
Control Act, also known as the Clean Water Act, as
amended, 33 U.S5.C. 1251, et. seq.

Paae ~1-—



10.

11.

Approval Authority - The Secretary of the Kentucky
Natural Resources and Environmental Protection Cabinet
and/or any authorized representative thereof.

Authorized Representative - An authorized
representative of a user may be: (i) a principal
executive officer of at least the level o0f vice-
president, if the industrial user is a corporation,
(ii) a general partner or proprietor if the user is

a partnership or proprietorship, respectively; (111) a
duly authorized representative of the individual
designated above if such representative 1s responsible
for the overall operation of the facilities from which
the indirect discharge originates.

An authorized representative of the City may be any
person designated by the City to act on its behalf.

Available - As used in connection with this Ordinance
means a public sewer located at the property line or
point at which connection may be made with the City
sanitary sewage collection facilities.

Bipochemical Oxygen Demand (BOD) - The guantity of
oxygen utilized in the biochemical oxidation of organic
matter under standard laboratory procedures, five (5)
days at 20 Centigrade expressed in terms of welght and
concentration in milligrams per liter (mg/1l).

Building Sewer - The extension from the building drain
to the public sewer or other place of disposal, also
called "house connection."

Building Sewer Permit - As set forth in "Building

Sewers and Connections" (Article IV).
Categorical Standards - National Categorical
Pretreatment Standards or Pretreatment Standard. Any

requlations containing pollutant discharge limits
promulgated by the EPA in accordance with Section
307(b) and (c) of the Act (33 U.S.C. 1347) and 40 CFR
403 which applies to a specific category of i1ndustrial
users.

City - The City of South Shore, 1ts City Council or
Commlission.

Combined Sewer - Any condult carrying both sanitary
sewage and storm water or surface water.

Compatible Pollutant - Biochemical oxygen demand,
suspended solids and fecal coliform bacteria; plus
additional pollutants that the City is designed to
treat and, in fact, does treat to the degree reguired
by the City's NPDES/KPDES permit.

Dorme — 70—



12.

14,

16.

17.

18.

19.

(]
(]

24.

Composlite Wastewater Sample - A combination of
individual samples of water or wastewater taken at
selected intervals, or based on guantity of flow for
some specified perlod, to minimize the effect of
variability of the individual sample. Individual
samples may have equal volume or may be proportioned to
the flow at the time of the sampling.

Control Authority - The term shall refer to the
"Approval Authority" defined hereinabove; the
authorized representative of the City of South Shore,
1f the City has an approved pretreatment program under
the provisions of 40 CFR 403.11.

Cooling Water - The water discharged from any use such
as air conditioning, cooling or refrigeration, or to
which the only pollutant added is heat.

County Health Department - The Health Department
for Greenup County.

Dilution Stream - Any wastewater not generated by a
process regulated for the specific pollutant by a
categorical standard under 40 CFR, Subchapter N.

Direct Discharge - The discharge of treated or
untreated wastewaters directly to the waters of the
Commonwealth of Kentucky.

Domestic Wastewater - The water-carried waste produced
from non-commercial or non-industrial activities and
which result from normal human living process.

Easement - An acgulired legal right for the specific
use of land owned by others.

Environmental Protection Agency or EPA -~ The U.S.
Environmental Protection Agency, or where appropriate
the term may also be used as a designation for the
administrator or his/her duly authorized representative
of said agency.

Equipment - All movable, non-fixed items necessary
to the wastewater treatment process.

Federal Pretreatment Standards - Federal Regulations
for pretreatment of industrial wastewater under 40 CFR,
Subchapter N and any applicable regulations, as
amended.

Garbage - The animal and vegetable waste resulting
from the handling, preparation, cooking and serving
of foods.

Grab Sample - A sample which is taken from a
waste stream on a one-time basis with no regard to the
flow in the waste stream and without consideration of

Pame —R-—



25.

26.

28.

(W8]
[N

[#]
(%)

time.

Holding Tank Waste - Any waste from holding tanks
such as vessels, chemical toilets, campers,
trailers, septic tanks and vacuum-pump tank trucks.

Incompatible Pollutant - All pollutants other than
compatible pollutants as defined in this section.

Indirect Discharge - The discharge or the introduction
of pollutants into the South Shore Sanitary Sewer
Treatment Plant from any non-domestic source

regulated undexr Section 307(b), (c) or (d) of the Act
and including holding tank wastes discharged into the
system.

Industrial User - A source of indirect discharge.

Industrial Wastes - The wastewaters from industrial
or commercial processes as distinct from domestic
or sanitary wastes.

Interceptor - A device designed and installed so as
to separate and retain deleterious, hazardous and
undesirable matter from domestic wastes while
permitting domestic sewage or liguid wastes to
discharge into the sewer system or drainage system
by gravity. Interceptor as defined herein is
commonly referred to as a grease, o0il or sand trap.

Interference - The inhibition or disruption of the
City's treatment processes or operations or that

which contributes to a violation of.any reguirement

of the City's NPDES/KPDES permit. The term includes
prevention of sewage sludge use or disposal by the City
in accordance with Section 405 of the Act (33 USC 1345)
or any criterlia, guidelines or regulations developed
pursuant to the Solid Waste Disposal Act (SWDA), the
Clean Alir Act, the Toxic Substance Control Act, or more
stringent state criteria (including those obtained in
any state sludge management plan prepared pursuant to
Title IV or SWDA) applicable to the method of disposal
or use employed by the City.

Maximum Daily Concentration - The maximum concentration
per day of a pollutant based on the analytical results
obtained from a 24-hour composite sample.

May - This is permissive.
Multi-Unit Sewer Customer - A location served where

there are two or more residential units or apartments,
two or more businesses in the same building or complex,
or where there is any combination of business and
residence in the same building or complex.

Dama 4 -



35.

36.

37.

38.

39.

40.

41.

43.

44 .

National (or Kentucky) Pollutant Discharge

Elimination System or NPDES/KPDES Permit - A permit
issued pursuant to Section 402 of the Act(33 USC 1332),
or a permit issued by the Commonwealth of Kentucky
under this authority and referred to as KPDES.

Natural Cutlet - Any outlet, including storm sewers,
into a watercourse, pond, ditch, lake or other body of
surface or groundwater.

New Source - Any source, the construction of which
is commenced after the publication of proposed
regulations prescribing a Section 307(c) (33 USC

1317) categorical pretreatment standard which will be
applicable to such source, 1f such standard is
thereafter promulgated within 120 days of proposal in
the Federal Register. Where the standard is
promulgated later than 120 days after proposal, a new
source means any source, the construction of which i3
commenced after the date of promulgation of the
standard.

Dperation and Maintenance Expenses — All annual
operation and maintenance expenses 1ncluding
replacement cost related directly to operating and
maintaining the sewage works as shown by annual audit.

Person - Any individual, partnership, co-partnership,
firm, company, corporation, association, joint stock
company, trust, estate, governmental entity of any
other legal entity, or their legal representatives,
agents, or assigns. The masculine gender shall include
the feminine, and the singular shall include the plural
where indicated by the context.

pH - The logarithm of the reciprocal of the hydrogenion
concentration. The concentration is the weight of
hydrogen ions, in grams, per liter of solution.

Pollutant - Any dredged spoil, solid waste, incinerator
residue, sewage, garbage, sewage sludge, munitions,
chemical wastes, biological materials, radioactive
materials, heat, wrecked or discharged equipment, rock,
sand, cellar dirt and industrial, municipal, and
agricultural wastes discharged into water.

Pollution - The man-made or man-induced alteration
of the chemical, physical, biological and/or
radiological integrity of water.

City of South Shore Sanitary Sewer Treatment Plant -
That portion of the City designed to provide treatment
to wastewater.

Pretreatment or Treatment - The reduction of the amount
of pollutants, the elimination of pollutants, or the
alteration of the nature of pollutant properties 1in
wvastewater to a less harmful state prior to or in lieu

Do~oe K-
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46 .

47 .

48.

49 .

50.

51.

o
3]

53.

54.

of discharging or otherwise introducing such pollutants
into the City of South Shore Sanitary Sewer Treatment
Plant. The reduction or alteration can be obtained

by physical, chemical or biological processes, or
process change(s), or other means, except as prohibited
by 40 CFR 403.6(d).

Pretreatment Reguirements - Any substantive or
procedural reguirement related to pretreatment,
other than a National Pretreatment Standard imposed
on a significant industrial user.

Prohibitive Discharge Standard - Any regulation
developed under the authority of 307(b) of the Act
and 40 CFR 403.5.

Properly Shredded Garbage - The wastes from the
preparation, cooking and dispensing of food that has
been shredded to such a degree that all particles will
be carried freely under the flow conditions normally
prevailing in public sewers, with no particle greater
than 1/2 inch in any dimension.

Public Sewers - A common sewer controlled by a
governmental agency or public utility. In general,
the public sewer shall include the main sewer in the
street and the service branch to the curb or property
line, or a main sewer on private property and the
service branch to the extent of ownership by public
authority.

Replacement - Expenditure for obtaining and installing
equipment, accessories or appurtenances which are
necessary during the service life of the treatment
works to maintain the capacity and performance for
which such works were designed and constructed.

Sanitary Sewer - A sewer that carries liquid and
waterborne wastes from residences, commercial
buildings, industrial plants and institutions.

Sewage - The spent water of a community. Domestic
or sanltary waste shall mean the liguid or water
borne wastes from residences, commercial buildings
and institutions and is distinct from industrial
sewage. The terms "sewage'" and "wastewater" are
used interchangeably.

Sewage System or Works - All facilities for collecting,
transporting, pumping, treating and disposing of sewage
and sludge, namely the sewage system and the City of
South Shore.

Sewer - A pipe or conduit that carries wastewater
or drainage water.

Sewer User Charges - A system of charges levied on
users of the City's treatment plant and lines and the

TComa  — (-
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57.

charges levied by the City for the cost of operation
and maintenance of its lines, including replacement of
same .

Shall - This is mandatory.

Significant Industrial User - Any user of the City's
wastewater disposal system who (i) is subject to a
Categorical Pretreatment Standard(s) under 40 CFR 403.6
and 40 CFR Chapter I, Subchapter N; or (iil) has a
discharge flow of 25,000 gallons or more per average
work day; or (iii) has a flow greater than 5 percent of
the flow in the City's wastewater treatment system; or
{(iv) has in its wastewaters toxic pollutants as defined
pursuant to Section 307 of the Act or state statutes
and rules; or (v) is found by the City, State Approval
Authority or the U.S. Environmental Protection Agency
(EPA) to have significant impact, either singly or 1in
combination with other contributing users, on the
wastewater treatment system, the guality of sludge, the
system's effluent quality, or alr emissions generated
by the system.

Significant Violation - A violation that meets one
or more of the following criteria:

(a) Chronic violations of wastewater discharge limits,
defined here as those in which sixty-six percent
or more of all of the measurements taken during a
six-month period exceed (by any magnitude) the
daily maximum limit or the average limit for the
same pollutant parameter;

(b) Technical Review Criterla (TRC) violations,
defined here as those 1n which thirty-three
percent or more of all of the measurements for
each pollutant parameter taken during a six-month
period equal or exceed the product of the daily
maximum limit or the average limit multiplied by
the applicable TRC (TRC=1.4 for BOD, TS5, fats,
0il and grease, and 1.2 for all other pollutants
except pH);

(c) Any other violation of a pretreatment effluent
limit (daily maximum or longer-term average) that
the Superintendent determines has caused, alone or
in combination with other discharges, interference
or pass-through (including endangering the health
of the City's personnel or the general public);

{d) Any discharge of a pollutant that has caused
imminent endangerment to human health, welfare
or to the environment or has resulted in the
City's exercise of its emergency authority to
halt or prevent such a discharge;

(e) PFailure to meet, within 90 days after the schedule
date, a compliance schedule milestone contained in
a wastewater discharge permit or other order
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58.

64.

issued hereunder for starting construction,
completing construction, or attaining final
compliance;

(f) Failure to provide, within 30 days after the
due date, reguired reports such as baseline
monitoring reports, 90-day compliance reports,
periodic self-monitoring reports, and reports
on compliance with compliance schedules;

(g) PFailure to accurately report noncompliance;

(h) Any other violation or group of violations which
the Superintendent determines will adversely
affect the operation or implementation of the
local pretreatment progran.

Slug Discharge - Any discharge of a non-routine,
episodic nature, including but not limited to an
accidental spill or non-customary batch discharge
and/or any discharge of water or wastewater 1in which
the concentration of any given constituent or the
quantity of flow exceeds for any period of duration
longer than fifteen (15) minutes more than five (5)
times the average twenty-four (24) hour concentration
or flow rate during normal operation and/or adversely
affects the City.

Standard Industrial (Clasgification (8IC) - A
classification pursuant to the Standard Industrial

Classification Manual issued by the Executive Office of

the President, U.S. Bureau of the Budget, 1972.

- The Commonwealth of Kentucky.

State
Storm Drain or Storm Sewer - A drain or sewer for

conveying water, groundwater, surface water, or
unpolluted water from any source.

Storm Water - Any flow occurring during or
following any form of natural precipitation and
resulting therefrom.

Superintendent - The Superintendent of wastewater
facilities, and/or of wastewater treatment works
and/or of water pollution control for the City of
South Shore or his/her authorized deputy, agent ox
representative.

Surcharge - A charge for service in addition to the
basic sewer user and debt service charge, for those
users whose contribution contains biochemical

oxygen demand (BOD), chemical oxygen demand (COD),
suspended solids (8S) or ammonia nitrogen (N-NH) in
concentrations which exceed limits specified herein
for such pollutants or any other pollutant not common
to domestic waste water.
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65.

66 .

67.

68.

69.

70.

T1.

74.

75.

Suspended Solids (TSS) -~ Total suspended matter
that either floats on the surface of, or is in
suspension in water, wastewater, or other liguids,
and that is removable by laboratory filtering as
prescribed in "Standard Methods for the Examination
of Water and Wastewater" and referred to as
nonfilterable residue.

Toxic Pollutant - Any pollutant or combination of

pollutants listed as toxic in regulations promulgated
by the Administrator of the Environmental Protection
Agency under the provisions of CWA Section 307(a) or

other Acts.

Unpolluted Water - Water of guality equal to or
better than the treatment works effluent criteria
in effects or water that would not cause violation
of receiving water guality standards and would not
be benefitted by discharge to the sanitary sewers
and wastewater treatment faclilities provided.

User - Any person who contributes, causes or permits
the contribution of wastewater into the City of South
Shore's Sanitary Sewer Treatment Plant. See definition
of Person.

User Charge - The charge levied on all users, including
but not limited to, persons, flrms, corporatlions, or
governmental entities that discharge, cause, or permit
the discharge of sewage into the City of South Shore's
Sanitary Sewer Treatment Plant.

Wastewater - The spent water of a community. Sanitary
or domestic waste shall mean the liguid and water-
carried wastes from residences, commercial bhuildings
and institutions as distinct from industrial wastes.

Wastewater Contribution Permit - As set forth in
the Administration Section of this Ordinance.

Wastewater Facilities - The structures, equipment
and processes required to collect, carry away, and
treat domestic and industrial wastes and dispose of
the effluent.

Waztewater Treatment Works - An arrangement of devices
and structures for treating domestic wastewaters and
sludges. Sometimes used synonymously as "waste
treatment plant" or "sewage treatment plant.”

Watercourse - A natural or artificial channel for the
passage of water either continuously or intermittently.

Waters of the Commonwealth - All streams, lakes, ponds,
marshes, water courses, water ways, wells, springs,
reservoirs, aquifers, irrigation system, drainage
system and all other bodies or accumulations of water,
surface or underground, natural or artificial, public
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C. Abbr

or private, which are contained within, flow through,
or border upon the Commonwealth or any portion thereof.

eviations

The
mean

ADMI
BOD
CFR
CWAa
EPA
KPDE
1

mg

mg/ 1
NPDE
SIC
SWDA
TSS
usc

ARTICLE II -

A. Mand

following abbreviations shall have the designated
ings:

- American Dye Manufacturers Institute
- Blochemical Oxygen Demand
- Code of Federal Requlations
- Clean Water Act of 1979
- Environmental Protection Agency
S- Kentucky Pollutant Discharge Elimination System
- literx
- milligram
- milligram per liter
S~ National Pollutant Discharge Elimination System
- Standard Industrial Classification
- Solid Waste Disposal Act (42 USC 6901, et. seqg.)
- Total Suspended Solids
- United States Code

USE OF PUBLIC SEWERS

atory Sewer Connection

1.

The ownexr(s) of all houses, buildings, or properties
used for human occupancy, employment, recreation or
other purposes, situated within the City and abutting
on any street, alley, or right-of-way 1in which there 1is
now located or may in the future be located a public
sanitary sewer of the City, 1s hereby required at the
owner's expense to install suitable tollet facilities
therein, and to connect such facilities directly with
the proper public sewer in accordance with the
provisions of this Ordinance, within thirty (30) days
after date of official notice to do so, provided that
said public sewer is within one hundred (100) feet of
the property line.

It shall be unlawful to construct or maintain any
privy, privy vault, septic tank, cesspool or other
facility intended or used for the disposal of waste
water where public sanitary sewer service is available,
as defined in paragraph 1, except as provided for in
"Private Wastewater Disposal" (Article III). The
existence within the City, wherever the services of the
City sanitary sewage collection, treatment and disposal
facilities are available, or may hereafter be made
avallable, of septic tanks, seepage laterals, privies,
earth pits, cesspools, sanitary waste vaults, sewage
drainage fields, private sewage disposal systems, or
any other such facilities or works for the disposition
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Unl

of sanitary sewage wastes other than the facilities of
the City, is hereby declared to be a menace to the
public health, safety and general welfare of the
citizens and inhabitants of the City and 1s hereby
determined and declared to constitute a public
nuisance. The existence of such facilities as toilets,
sinks, wash basins, shower baths, bathtubs, any
commercial or industpial machinery or device producing
a liquid waste product, etc., in or upon any improved
property or premises in said City where the facilitles
of the City's sewage collection, treatment and disposal
system avre available or may hereafter be made available
is similarly declared to be a menace to the public
health and general welfare of the City and 1its
inhabitants, unless such facilities are connected to
the City sewage collection, treatment and disposal
system. The Superintendent may prescribe the type and
manner of connection to said facilities, and shall
regquire that each connection be supervised and
inspected by an authorized and qualified agent of the
City sewer department.

At such time as a public sewer becomes available to

a property served by a private wastewater disposal
system, a direct connection shall be made to the public
sewer system in compliance with this Ordinance, and any
septic tanks, cesspools and similar private wastewater
disposal facilities shall be cleaned of sludge and
filled with suiltable material or salvaged and removed.

awful Discharge to Storm Sewers or Natural Outlets

ot

[

T+ shall be unlawful for any person to place, depousit,
oy permit to be deposited in any unsanitary manner on
public or private property within the City cof South
Shore or in any area under the jurisdiction of said
City or into any sewer which connects to the storm
sewer system of the City of South Shore, any
objectionable wastewater or industrlal wastes.

o

.
o
bt
T

It shall be unlawful to discharge to any natural
within the City of South Shore or 1n any area und
the jurisdiction of said City, any wastewater or
polluted waters, except where sultable treatment
been pLo»L ed in dCLuLuance with subseqguent provi
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relieve the owner of a discharge

O oany natuxal ou\1et of the responsibility for
complying with applicable State and Federal regulations
governing such discharge
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Compliance with Local, 8tate and Feceral Laws. The

disc

hargye of any wastewater into the public sewer systemn

by any person is unlawful except in compliance with the
provisions of this Ordinance, and any more stringent State
or Federal standards promulgated pursuant to the Federal
Water Pollution Control Act Amendments of 1972, the Clean



Water Act of 1977 and subseguent amendments.

X3
el

of Unpoiluted Waters into A

fot

No perszon{s) shall discharge or cause to be discharged
fhrough any leak, defect or connection any unpolluted
waters such as storm water, ground water, roof runoff,
subsurface drainage or cooling water to any sanitary
sewer, building sewer, building drain or buiiding
plumbing. The Superintendent or his representative
shall have the right, at any time, to inspect the
inside or ocutside of bulildings or smoke test for
connections, leaks, or defects to building sewers and
reqguire disconnection or repalr of any pipes carrying
such water to the building sewer. Such waters shall
not be removed through the dual use of a sanitary
drain building sewer, bullding drain or sump Or a sump
pump to building sanitary sewer. Discharge of such
waters by a manual switch-over from sanitary sewer to
storm drainage will not be an acceptable method of
separation. In case both storm and sanitary sewadge is
present, separate drainage or pumping system shall be
included.

2. Stormwater, groundwater and all other unpolluted
drainage may be discharged to such sewers as are used
as storm sewers approved by the Superintendent. Under

no cilrcumstances shall sanitary sewer be discharged to
a storm sewer.

3. The ownexr(s) of any building sewers having such
connections, leaks, or defects shall bear all costs
incidental to removal of such sources.

Substances which Interfere. No user shall contribute or
cause to be contributed, directly or indirectly, any
poliutant or wastewater which will interfere with the
operation or performance of the City's Sanitary Sewer
Treatment Plant. These general prohibitions apply to all
such users of the Sanitary Sewer Treatment Plant whethex

cr not the user 15 subject to Federal Categorical
Pretreatment Standards or any other Federal, State or Local
Pretreatment Standards or Requirements. A user shall not
contribute the following substances to the said Plant:

1. Any liguids, =so0lids or gases which by reason of their
nature or guantlty are, or may be, sufficient either
alone or by interaction with other substances to cause
fire or explosion or be injurious in any other way to
the Sanitary Sewer Treatment Plant or to the operation
of the Plant. At no time shall a waste stream exhibit
a closed cup flashpoint of less than 140 degrees
Fahrenheit (60 degrees Centigrade) using the test
methods specified in 40 CFR 261.21. Prohibited
materials include, but are not limited to, gasoline,
kerosene, naphtha, benzene, toluene, xylene, ethers,
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alcohols, ketones, aldehydes, peroxides, chlorates,
perchlorates, bromates, carbides, hydrides, and any
other substances which have a closed cup flashpoint of
140 degrees Fahrenheit (60 degrees Centigrade) or less,
and any substance which the City, State or EPA has
notified the user is a fire hazard or a hazard to the

sanitary sewer system.

Any waters or wastes having a pH lower than 6.0 or
higher than 9.0 or having any other corrosive
property(s) capable of causing damage or hazard to
structures, equipment and personnel of the Sanitary
Sewer Treatment Plant.

Any slug load or peollutants, including coxygen demanding
pollutants, released at a flow or concentration that
will cause interference with the Sanitary Sewer
Treatment Plant's operation.

Solid or viscous substances in guantities or of such
size capable of causing obstruction to the flow in
sewers, or other interference with the proper operation
of the wastewater facilities.

Any wastewater having a temperature which will inhibit
biological activity in the City's Sanitary Sewer
Treatment Plant resulting in interference, but in no
case wastewater with a temperature at the introduction
into the Plant that will result in a treatment plant
influent ftemperature which exceeds 104 deqgrees
Fahrenheit (40 degrees Centigrade).

Any pollutant(s) which, either alone or by interaction
with other substances, produce toxic gases, vapors or
fumes within the City's Sanitary Sewer Treatment Plant
in a guantity that may cause acute worker health and
safety problems.

Any substances which may cause the City's Sanitary
Sewer Treatment Plant effluent or any other product of
the Plant such as residues, sludges, or scum to be
unsuitable for reclamation and reuse or to interfere
with the reclamation process where the City is pursuing
a reuse and reclamation program. In no case shall a
substance discharged to the Plant cause the Plant to be
in non-compliance with sludge use or disposal criteria,
guidelines or regulations developed under Sectlion 405
of the Act; any criteria, guidelines or regulations
affecting sludge use or disposal developed pursuant to
the Solid Waste Disposal Act, the Clean Air Act, the
Toxic Substances Control Act, or State criteria
applicable to the sludge management method being used.

Any substance which causes the City's Sanitary Sewer
Treatment Plant to violate its NPDES/KPDES permit,
sludge disposal permit or the water guality standards
of the receiving stream.
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ARTICLE III

10.

Petroleum o0il, nonbiodegradable cutting oil, or
products of mineral oil origin in amounts that will
cause intertference or pass through at the City's
Sanitary Sewer Treatment Plant.

Any trucked or hauled pollutants, except at discharge
points designated by the Superintendent.

PRIVATE WASTEWATER DISPOSAL

A.

Public Sewer not Avalilable

1.

[N

Where a public sanitary sewer 1is not available under
the provisions of Article II of this Ordinance, the
building sewer shall be connected, until the public
sewer system 135 available, to a private wastewater
disposal system complying with the provisions of
applicable local and state regulations.

The owner shall operate and malintain the private

sewage disposal facilities in a sanitary manner at all
times, at no expense to the City. When it becomes
necessary, the sludge may be disposed of only as
approved by the City, by operators licensed by the City
for such purposes.

No statement contained in this Article shall be
construed to interfere with any additional requirements
that may be imposed by applicable local, state or
federal regqulations.

Industries with current NPDES/KPDES permits may
discharge at permitted discharge points provided they
are in compliance with the conditions of said permit.

No septic tank or cesspool shall be permitted to
discharge to any natural outlet.

Reguirements for Installation

1.

The type, capacity, location and layout of a private
sewage disposal system shall comply with all local or
state regulations. Before commencement of construction
of a private sewage disposal system, the owner shall
first obtain a written permit issued by the Greenup
County Health Department after approval of the systen
by the local and state authorities if required. The
application for such permit shall be made on a form
furnished by the Greenup County Health Department which
the applicant shall supplement by any plans,
specifications and other information as are deemed
necessary by the Greenup County Health Department.

A permit for private sewage disposal system shall not
become effective until the installation is completed to
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the satisfaction of the local and state authorities, if
required. These authorities shall be allowed to
inspect the work at any stage of construction, and in
any event the applicant for the permit shall notify

the Superintendent when the work is ready for final
inspection and before any underground portions are
covered.

ARTICLE I BUILDING SEWERS AND CONNECTIONS

A. Permits

I

There shall be two (2) classes and building sewer
permits required; (a) for residential and (b) for
service to commercial, industrial and other non-
domestic establishments. In either case, the owner or
his agent shall make application on a special form
furnished by the City. Applicants for service to
commercial and industrial establishments shall be
required to furnish information about all waste
producing activities, wastewater characteristics and
constituents. The permit application shall be
supplemented by any plans, specifications or other
information considered pertinent in the judgement of
the Superintendent or his agent. Details regarding
commercial and industrial permits include but are not
limited to those required by this Ordinance. Permit
and inspection fees shall be paid to the City at the
time the application is filed.

e

2. Users shall notify the Superintendent of the City's
Sanitary Sewer Treatment Plant of any proposed new
introduction of wastewater constituents or any proposed
change in the volume or character of the wastewater
being discharged to the Plant a minimum of thirty (30)
days prior to the change. The Superintendent may deny
or condition this new introduction or change based upon
the information submitted in the notification.

B. Prohibited Connections

No person shall make connections of roof downspouts,
basement wall seepage or floor seepage, exterior foundation
drains, area way drains, or other sources of surface runoff
or groundwater to a building sewer or bulilding drain which
in turn is connected directly or indirectly to a public
sanitary sewer. Any such connections which already exist on
the effective date of this Ordinance shall be completely and
permanently disconnected within sixty (60) days of the
effective date of this Ordinance. The owners of any
building sewers having such connections, leaks or defects
shall bear all costs incidental to removal of such sources.
Pipes, sumps and pumps for such sources of ground and
surface water shall be separate from wastewater facilities.
Removal of such sources of water without presence of
separate facilities shall be evidence of drainage to the
public sanitary sewer.
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No unauthorized person(s) shall uncover, make any
connections with or opening into, use, alter, or disturb any
public sewer or appurtenance thereof without first obtaining
a written permit from the superintendent.

Degzign an Instzalliations

mn

o]

1

1. A separate and independent building sewer shall be
provided for every building; except where one bullding
stands at the rear of another on an interior lot and no
private sewer is available or can be constructed to the
rear building through an adjolining alley, courtyard, or
driveway. The sewer from the front building may be
extended to the rear building and the whole considered
as one building sewer, but the City does not and will
not assume any obligation or responsibility for damage
caused by or resulting from any such single connection
aforementioned.

2. 01d building sewers may be used in connection with new
buildings only when they are found, on examination and
test by the Superintendent, to meet all reguirements of
this ordinance. Permit and inspection fees for new
buildings using existing building sewers shall be the
same as for new building sewers., It additional sewer
customers are added to the old building sewers,
additional sewer tap fees shall be charged accordingly
even though no new sewer tap 15 actually made into the
City system.

2. Extension of customer service lines from any point on
the customer's side of the tap for delivery of waste
from any location other than that of the customer in
whose name the tap 13 registered shall not be
permitted.

4. The building sewer shall be cast iron soil pipe, ASTM
A-74, latest revision, PVC (polyvinyl-chloride) sewer
plpe, ASTM D-3034, latest revision, unglazed clay sewer
pipe, ASTM C-261, latest revision, vitrified clay sewer
pipe, ASTM C-700, latest revision, or ductile iron
pipe, AWWA specification C-151 cement lined, and shall
meet regulirements of State plumbing code. Joints shall
be as set oult hereinafter. Any part of the building
sewer that is located within five feest of a water
service plpe shall be constructed with cast iron soil

ipe or ductile iron pipe, unless the building sewer is
at least one foot deeper 1n the ground than the water
service line. In the latter case, vitrified clay pipe
may be used. Cast iron s01l pipe or ductile iron pipe
may be reguired by the City where the building sewer 1is
exposed to damage or stoppage by tree roots. Cast 1ron
soil pipe or ductile iron pipe shall be used in filled
or unstable ground, in areas where the cover over the
building sewer 1s less than three feet, or in areas
where the sewer is subject to vehicular or other
external locads.
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9.

10.

The size, slope, alignment, materials of construction
of a building sewer, and the methods to be used in
excavating, placing of the pipe, jointing, testing, and
backfilling the trench, shall all conform to the
requirements of the local and state bullding and
plumbing codes and other applicable rules and
regulations of the City.

All costs and expenses incidental to the installation
and connection of the building sewer shall be borne by
the owner(s). The owner(s) shall indemnify the City
for any loss or damage that may directly or indirectly
be occasioned by the installation of the building
sewer. Fees for connection shall be as established by
the City.

The owner shall ensure that all excavations for
building sewer installation shall be adeguately quarded
with barricades and lights so as to protect the public
from hazard. Streets, sidewalks, parkways, and other
public property disturbed in the course of the work
shall be restored in a manner satisfactorily to the
City.

In all buildings in which any sanitary facility drain
is too low to permit gravity flow to the public sewer,
sanitary sewage carried by such drain shall be 1ifted
by an approved means and discharged to the sanme
building sewer. Drain pipe and sump for collection of
such sanitary drainage shall be above basement floovr ur
in separately watertight or drained sump or channel.

The bullding sewer shall be connected into the public
sewer at the easement or property line. Where no
property located service branch is available, an
authorized agent of the City shall cut a neat hole into
the main line of the public sewer and a suitable wye or
tee saddle installed to receive the building sewer.

The invert of the building sewer at such point of
connection with a saddle shall be in the upper guadrant
to the main line of the public sewer. A neat
workmanlike connection, not extending past the innerxr
surtace of the public sewer, shall be made and the
saddle made secure and watertight by encasement in
epoxy cement specially prepared for this purpose. A
wye and H bend fitting shall be installed at the
property line between the publlic sewer and the bulld
sewer. This fitting shall serve the purpose of a
cleanout and for applying the smoke test during
inspection of the line. After testing, a cast iron or
ductile iron riser will be inserted in this fitting and
brought flush with the ground surface. A stopper or
plug, outfitted with a type joint applicable to the
pipe used, shall seal thls risexr against the intrusions
of ground or surface water.

1

J

All building sanitary sewer lines will be installed so
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as to meet or exceed the most current revision of the
State Building Code.

11. All persons working on City sewers with a cleaning rod

must use an approved type rod in cleaning sewer
connections to Clty sewers.

D. Inspection

1. The applicant for the building sewer permit shall
notify the Superintendent when the building sewer 153
ready for connection to the public sewer. The
connection shall be made under the supervision of the
Superintendent or his representative. The connections

shall be made gastight and watertight and verlified by
proper testing.

2. All building sewers shall be smoke tested through the
wye branch at the public sewer connection, with public
sewer tightly plugged off, after connections at both
ends are made and after all pipe is properly bedded and
backfilled at least to teop of pipe and if backfill is
completed, within two weeks after completion of
backfill. At time of test, any openings into the
building drain inside the building shall be water
trapped or plugged. Any leakage of smoke from building
sewer or building drain and plumbing shall be located
at test and repaired to stand repetition of smoke test
without leakage. When smoke testing 13 completed, the
temporary flow line plug shall be removed and a
permanent watexr tight plug shall be placed in branch of
test wye-branch and carefully backfilled by hand and
tamped to at least six inches above.the top ot the
branch.

ARTICLE V POLLUTANT DISCHARGE LIMITS

AL General Conditions

The following described substances, materials, waters, or
waste shall be limited in discharge to municipal systems to
concentrations or guantities which will not harm either the
sewers, wastewater treatment process or equilpment, will not
have an adverse sffect on the recelving stream, or will
otherwise endanger lives, limb, public property or
constitute a nuisance. The Superintendent may set
additional limitations or limitations more stringent than
those established in the regulations below 1f 1in theirx
opinion such more severe limitations are necessary bto meet
the above objectives. In forming theilr opinion as to the
acceptability, the Superintendent shall give consideration
to such factors as the quantity of subject waste in relation
to flows and velocities in the sewers, materials of
construction of the sewers, the wastewater treatment process
employed, capacity of the wastewater treatment plant,

and other pertinent factors.



Festricted Discharges

(9]

o

(s3]

Wastewater containing more than 25 milligrams per
liter of petroleum 0il, nonbiodegradable cutting oils,
or products of mineral oll origin.

Wastewater from industrial plants, commercial business
or other non-domestic connections containing floatable
oils, fat, or grease, whether emulsifled or not, in
excess of 100 milligrams per liter or contalning
substances which may solidify or become viscous at
temperatures between 32 and 150 degrees Fahrenhell

(0 - 65 degrees C).

Any garbage that has not been properly shredded from
homes. Garbage grinders shall not be connected to
sanitary sewers from schools, motels, institutions,
restaurants, hospitals, catering establishments or
similar places where garbage originates from the
preparation of food in kitchens for the purpose of
consumption of the premises or when served by caterers.

Any wastewater containing toxic pollutants in
sufficient guantity, either singly or by interactions
with other pollutants, to injure cr interfere with any
vastewater treatment process, constitute a hazard to
humans or animals, create a toxic effect in the
receiving waters of the City's Sanitary Sewer Treatment
Plant or to exceed the limitatlons set forth in a
Federal Pretreatment Standard. A toxic pollutant shali
include but not be limited to any pollutant identified
pursuant to Section 307(a) of the Act.

Any radiocactive wastes or isotopes of such half-1ife or
concentration as may exceed limits established by the
Superintendent in compliance with applicable state
and/or federal regulations.

Any water or wastes which, by linteraction with other
water or wastes in the public sewer system, release
obnoxious gases, form suspended solids which interfere
with the collection system, or create a condition
deleterious to structures and treatment processes.

Any wastewater with objectionable color which cannol be
removed to an acceptable level within the operation of
the wastewater treatment process unless otherwise
specifically noted in the Industrial User Permit (IUP).

Waters or wastes containing substances which are not
amenable to treatment or reduction by the wastewater
treatment processes employed, or are amenable to
treatment only to such degree that the wastewater
treatment plant effluent cannct meet the reguirements
of other agencies having jurisdiction over discharge to
the receiving stream of the City's Sanitary Sewer
Treatment Plant.
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10.

11.

12.

Any water or waste which has characteristics based on a

24-hour composite sample, grab, or a shorter period
composite sample if more representative, which exceed
the following normal maximum domestlc wastewater
parameter concentrations:

Daily Maximum Allowable

Parameter Concentration Without Surcharge
BOD 250 mg/1l
TSS 250 mg/1
NH-N 60 mg/l

Discharges greater than these concentrations may be
subject to penalties contained in the Enforcement
Response Plan for the City of South Shore, in
addition to surcharge.

The City has received authority through 1J.S. EPA and

State statutes to enforce the requirements of 40 CFR

Subchapter N and 40 CFR 403. All users shall comply

with the requirements of those regulations as well as
with all articles of this Ordinance.

Any waste or wastewater classified as a hazardous waste

by the Resource Conservation and Recovery Act (RCRA)
without, at least, a 60-day prior notification of such
discharge to the Superintendent of the City's Sanlitary
Sewer Treatment Plant. This notification must include

the name of the waste, EPA hazardous waste number, type

of discharge, volume/mass of discharge and time of
occurrence. The Superintendent may deny or condition
this discharge at any time. :

The following limitations are established for
characteristics of any wastewaters to be discharged
into the municipal sewer system:

Parameter Maximum Daily Concentration
0il & Grease, total 100 mg/1
pH & to 9
Arsenic, total 0.76 mg/1
Cadmium, total 0.02 mg/1
Chromium, total 2.77 mg/1
Copper, total 0.21 mg/1
Cyanide, total 0.08 mg/1
Lead, total 0.40 mg/1
Mercury, total 0.007 mg/l
Nickel, total 3.98 mg/1
Zinc, total 0.86 mg/1
Silver, total 0.04 mg/1
Phenols, total 50 mg/1
PCB's 0.0059 mg/1
TTO mg/1
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Dilution of Wastewater [Discharge

No user shall ever increase the use of process water, or in
any way attempt to dilute a discharge as a partial or
complete substitute for adeguate treatment to achieve
compliance with the limitations contained in the Federal
Categorical Pretreatment Standards, or for any other
pollutant-specific limitation developed by the City or the
Commonwealth of Kentucky.

Grease, 0il and Sand Interceptors

Grease, o0il and sand intexrceptors shall be provided when in
the opinion of the Superintendent they are necessary for
the proper handling of liguid wastes containing floatable
0oils and/or greases in excessive amounts, or any flammable
wastes, sand or other harmful ingredients; except that such
interceptors shall not be required for private living
quarters or dwelling units. All interceptors shall be of a
type and capacity approved by the Superintendent and shall
be located as to be readily and easily accessible for
cleaning and inspection. In the maintaining of these
interceptors, the owner(s) shall be responsible for the
proper removal and disposal by appropriate means of the
captured material and shall maintain records of the dates,
and means of disposal. The City shall require reporting ot
such information for their review. Any removal and hauling
of the collected materials not performed by the CQwner's
personnel must be performed by currently licensed waste
disposal firms. Interceptors shall also comply with
applicable regulations of the CGreenup County Health
Department.
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Special Hon-Industrizl Pretreatment Esgul:x
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A1l schools, motels, institutions, restaurants, hospitails,
catering establishments on similar places where garbage
originates from the preparation of foods shall provide an
interceptor for the collection of grease and liquid wastes
containing oils and/or greases. In the maintaining of these
interceptors, the owner(s) shall be responsible for the
proper removal and disposal by appropriate means of the
captured material and shall maintain records of the dates,

and means of disposal. The City shall require reporting of
such information for their review. Any removal and hauling
0of the collected materials not performed by the owner's
personnel must be performed by current licensed waste

disposai firms.

Special Industrial Pretreatment Reqguirements

1. Pursuant to the reqguirements imposed on publicly owned
wastewater treatment works by the Federal Waterx
Pollution Control Act Amendments of 1972 and later
amendments, all pretreatment standards promulgated by
the U.S. EPA under 40 CFR Subchapter N and 40 CFR 403
for new and existing industrial discharges tc public
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sewer systems are hereby made a part of this Ordinance.
Any industrial waste discharge which violates these EPA
Pretreatment Standards shall be in violation of this
Ordinance.

Where pretreatment or flow eqgualizing facilities are
provided or reguired for any waters or wastes, they
shall be maintained continuously in satisfactory and
effective operation by the owner(s) at his expense.

Any person who transports septic tank content, seepage
pit or cesspool contents, liquid industrial waste or
other batch liquid waste and wishes to discharge such
waste to the public sewer system shall first obtain
permission for such discharge from the Superintendent.
All persons receiving such permission shall abide by
all applicable provisions of this Ordinance and any
other special provisions that may be established by the
Superintendent as necessary for the proper operation
and maintenance of the sewerage system. Waste haulers
who have been granted permission to discharge to the
public sewer system shall pay fees for such discharge
in accordance with a fee schedule established by the
Superintendent and approved by the City. It shall be
illegal to discharge any batch liguid waste into any
manhole or other par®t of the publlic sewer system, or
any building sewer or other facility that discharges to
the public sewer system, except at points of discharge
designated by the Superintendent for such purposes.
Any liguid waste hauler illegally discharging to the
public sewer system shall be subject to immediate
revocation of discharge privileges (if granted) and
further subject to the penalties and enforcement
actions prescribed in Article X. Nothing in this
Ordinance shall relieve waste haulers of the
responsibility for compllance with County Health
Department, State or Federal regulations.

G. Protection from Accidental and Slug Discharges

1
L.

BEach significant industrial user shall provide
nrotection from acecidental and/or slug discharges of
prohibited materials or other substances regulated by

this Ordinance. Facilitles to prevent accidental and
slug discharges of prohibited materlials shall be
provided and maintained at the owner or user’'s own cost
and expense. Once every two (2) vears the

Superintendent will determine whether each significant
industrial user needs to develop a plan to control slug
discharges. If the Superintendent decides that a slug
control plan is needed, the plan shall contain the
following:

) description of discharge practices

) description of stored chemicals

)  procedures for notifying the Treatment Plant
) prevention procedures for spills

Con U w
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In the case of all possible or actual accidental and/or
slug discharges, it is the responsibility of the user
to immediately telephone and notify the City's Sanitary
Sewer Treatment Plant of the incident. The
notification shall include the locatlion of discharge,
type of waste, concentration and volume and corrective
actions taken.

[

Within five (5) days following an accidental and/orx
slug discharge, the user shall submit to the
Superintendent a detailed written report describing

the cause of the discharge and the measures to be taken
by the user to prevent similar future occurrences.

Such notification shall not relieve the user of any
expense, loss, damage or other liability which may be
incurred as a result of damage to the City's Sanitary
Sewer Treatment Plant, fish kills or any othexr damage
to person or property; nor shall such notification
relieve the user of any fines, civil penalties or other
liability which may be imposed by this article, the
Enforcement Response Plan or other applicable law or
regulation.

3. A notice shall be permanently posted on the user's
bulletin board or other prominent place advising
employees whom to call in the event of a dangerous
discharge. Employers shall insure thal all employees
who may cause or suffer such dangerous discharges to
occur are advised of the emergency notification
procedures.

State Reqguirements

State requirements and limitations on discharges shall apply
in any case where they are more stringent than federal
regulations and limitations or those in this Ordinance.

Citv's Right of Revision

The City reserves the right to establish, by a majority vote
of its commissioners, more stringent limitations or
requirements on discharges to the City's Sanitary Sewer
Treatment Plant at the recommendation of the Superintendent
or if deemed necessary to comply with the objectives
presented in this Ordinance.

Federal Categorical Pretreatment Standards

Upon the promulgation of federal categorical pretreatment
standards for a particular industrial subcategory, the
federal standard, if more stringent than limitations imposed
under this Ordinance for sources in that subcategory, shall
immediately supersede the limitations imposed under this
Ordinance. The Superintendent shall notify all affected
users of the applicable reporting reguirements under 40 CFR
403.12.



ARTICLE VI - PRETREATMENT PROGRAM ADMINISTRATION

A.

Wastewater [Discharges

It shall be unlawful to discharge to any natural outlet
within the City, or in any area under the jurisdiction of
the City any wastewater except as authorized by the
Superintendent in accordance with the provisions of this
Ordinance. Any agency and/or industries outside the
jurisdiction of the City that wish to contribute

wvastewaters to the City's Sanitary Sewer Treatment Plant
must first sign (through an authorized representative) an
inter-jurisdictional agreement whereby the agency and/or
industrial user agrees to be regulated by all provisions of
his Ordinance, state and federal regulations. An Industrial
User Discharge Permit may then be lssued by the
Superintendent in accordance with Section B of this Article.

Industrial User Discharge Permits

1. General

A1l significant industrial users proposing to connect
to or contribute to the City's Sanitary Sewer Treatment
Plant shall obtain an Industrial User Discharge Permit
before connecting to or contributing to the Plant. All
existing significant industrial users connected to or
contributing to the Plant shall apply for an Industriail
User Discharge Permit within thirty (30) days of the
effective date of this Ordinance.

[N ]

Permit Application

Users required to obtain an Industrial User Discharge
Permit shall complete and file with the City an
application in the form prescribed by the City.
Existing users shall apply for an Industrial User
Discharge Permit within thirty (30) days of the
effective date of this Ordinance, and proposed new
users shall apply at least ninety (90) days prior to
connecting to or contributing to the Plant. In support
of the application, the user shall submit in units and
terms appropriate for evaluation the following
information, in addition to any other information the
Superintendent may deslre:

(a) Name, address and location of facility, and
owner(s) if different from that given;

(b) SIC number(s) according to the Standard Industrial
Classification Manual, United States Bureau of the
Budget, 1972, as amended;

(c) Wastewater constituents and characteristics as
determined by an analytical laboratory acceptable
to the City; sampling and analysis shall be
performed in accordance with procedures
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established by the EPA pursuant to Section 204(g)
of the Act and contained in 40 CFR 136, as amended
and 40 CFR 261;

Time and duration of contribution;

Daily average and maximum wastewater flow rates,
including daily, monthly and seasonal variations
if any; .

Site plans, floor plans, mechanical and plumbing
plans and details to show all sewers, sewver
connections and appurtenances by the size,
location and elevation;

Description of activities, facilities and plant
processes on the premlses including all materials
which are or could be discharged;

Where known, the nature and concentration of any
pollutants in the discharge which are limited by
any city, state or federal pretreatment standards
and a statement regarding whether or not the
pretreatment standards are being met on a
consistent basis and if not, whether additiocnal
pretreatment is reguired for the user to meet
applicable pretreatment standards;

I'f additional pretreatment will be required to
meet the pretreatment standards; the shortest
s5chedule by which the user will provide such
additional pretreatment. The completion date in
this schedule shall not be later than the
compliance date established for the applicable
pretreatment standards. The following conditions
shall apply to this schedule:

(1) The schedule must be acceptable to the
City.

The schedule shall contain increments of
progress in the form of dates for the
commencement and completion of major events
leading to the construction and operation of
additional pretreatment reguired for the user
to meet the applicable pretreatment
standards.

—_
[aN]
—

Not later than 14 days following each date In
the schedule and the final date for
compliance, the user shall submit progress
report to the Superintendent including, as a
minimum, whether or not it complied with the
increment of progress to be met on such date,
and if not, the date on which it expects to
comply with this increment of progress, the
reason for delay and the steps being taken by

/\
Ly
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the user to return the construction to the
schedule established.

(j) Each product produced by type, amount, process
and rate of production;
(k) Type and amount of raw materials processed

(average and maximum per day);

(1) Number of employees and hours of operation of
plant and proposed or actual hours of operation of
the pretreatment system;

(m) A copy of the industry's written environmental
control program, comparable document or policy;

(n) Any other information as may be deemed by the
City to be necessary to evaluate the permit
application.

3. Issuance of Industrial User Discharge Permit

The Superintendent shall evaluate the data furnished
by the user and may require additional information.
After evaluation and acceptance of the data furnished,
the Superintendent may issue an Industrial Userx
Discharge Permit subject to the terms and conditions
provided hereln.

Permit Modifications

Within nine (9) months of the promulgation of a federal
categorical pretreatment standard, the Industrial User
Discharge Permit of any user subject to.that standard shall
be revised to reguire compliance with the standard within
the time frame prescribed by such standard. Where a user
subject to federal categorical pretreatment standards has
not previously submitted an application for an Industrial
User Discharge Permit as reqguired, the user shall apply for
the permit within ninety (90) days of the date of
promulgation of the applicable federal categorical
pretreatment standard. In addition, the user with an
existing Industrial User Discharge Permit shall submit to
the Superintendent within ninety (90) days of the date of
promulgation of an applicable federal categorical
pretreatment standard the informatlion regquired by this
Ordinance.

hel

grmit Conditions

1. Industrial User Discharge Permits shall be expressly
subject to all provisions of this Ordinance and all
other applicable regulations, user charges and fees
established by the City. Permits may contain the
following:

(a) The unit charge or schedule of user charges and
fees for the wastewater to be discharged to the

Page -26-



[p\)

public sewer system;

{(b) Limits on the average and maximum wastewater
constituents and characteristics;

(c) Limits on average and maximum rate and time of
discharge or requirements for flow regulation
and equalization;

(d) Reqguirements for installation and maintenance of
inspection and sampling facilities;

(e) Specifications for monitoring programs which may
include sampling locations, frequency of sampling
to be performed, types and standards of analysis
and reporting schedules;

(f) Compliance schedule(s);

{g) Requirements for maintaining and retaining all
records relating to wastewater discharge as
specified by the City for a minimum of three (3)
years, and afford the City access thereto;

(h) Requirements for notification of the City of any
new introduction of wastewater constituents or any
substantial change in the volume or character of
the wastewater constituents being introduced into
the wvastewater treatment system;

(1) Reqguirements for notification of slug discharges;

{(j3) Reguirements for the user to reimburse the City
for all expenses related to monitoring, sampling
and testing performed at the direction of the
Superintendent and deemed necessary by the City
to verify that the user is in compliance with the
sald permit;

(k) Any other conditions as deemed appropriate by
the Superintendent and/or the City to ensure
compliance with this Ordinance.

Where an effluent from an industrial process is mixed
prior to treatment with wastewaters othexr than those
generated by the requlated process, fixed alternative
discharge 1limits may be derived for the discharge
permit by the Superintendent. These alternative
limits shall be applied to the mixed effluent. These
alternative limits shall be calculated using the
Combined Wastestream Formula and/or Flow-Weighted
Average Formula given in 40 CFR 403.6(e). Where the
effluent limits in a categorical pretreatment standard
are expressed only 1n terms of mass of pollutants per
unit of production (production-based standard), the
Superintendent may convert the limits to equivalent
limitations expressed either as mass of pollutant that
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may be discharged per day or of effluent concentration
for purposes of calculating effluent permit limitations
applicable to the permittee. The permittee shall be
subject to all permit limits calculated in this manner
under 40 CFR 403.6(c) and must fully comply with these
alternative limits. All categorical industrial users
subject to production-based standards must report
production rates annually so that alternative permit
limits can be calculated if necessary. The categorical
industrial user must notify the Superintendent thirty
(30) days in advance of any change In production levels
that might effect the flow or other data used to
calculate the effluent limits in the discharge permit.

Permit Duration

Industrial User Discharge Permits shall be issued for a
specified time period, not to exceed five (5) years. A
permit may be 1ssued for a period less than a year or may be
stated to expire on a specific date. The user shall apply
for permit reissuance a minimum of 120 days prior to the
expiration of the user's existing permit. The terms and
conditions of the permit may be subject to modification by
the City during the term of the permit as limitations or
requirements identified in Article V are modified or other

just cause exists. The user shall be informed of any
proposed changes in their permit at least thirty (30) days
prior to the effective date of change. Any changes or new

conditions in the permit shall include a reasonable time
frame for compliance.

Fermit Transfer

Industrial User Discharge Permlits are issued to a specific
user for a specific operation. An Industrial User Discharge
Permit shall not be reassigned or transferred or sold to a
new owner, new user, different premises or a new or changed
operation without, at a minimum, a thirty-day prior
notification of the change to the Superintendent and
provision of a copy of the existing permit to the new owner.
The Superintendent may deny the transfer of the permit if

it is deemed necessary to comply with all provisions of this
Ordinance.

i)

Fepurting Regulrements for Fermittees

Within ninety (90) days following the date for final
compliance with applicable pretreatment standards or,
in the case of a new user, following commencement of
the introductiocn of wastewater into the Plant, any user
subject to federal categorical pretreatment standards
and requirements shall submit to the Superintendent a
report indicating the nature and concentration of all
pollutants in the discharge from the regulated process
or processes which are limited by categorical
pretreatment standards and reqguirements and the average
and maximum daily flow for these process units in the

-
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user's facility which are limited by such categorical
standards and requirements. The report shall state
whether the applicable categorical pretreatment
standards and requirements are being met on a
consistent basis and, if not, what additional
pretreatment equipment and time schedule are necessary
to bring the user into compliance with the applicable
categorical standard or requirement. This statement
shall be signed by an authorized representative of the
user.

Periodic Compliance Eeports

(a) All significant industrial users shall submit to
the Superintendent during the months of June and
December, unless required more frequently by a
pretreatment standard, or the Industrial User
Discharge Permit, a report indicating the nature
and concentration of pollutants in the effluent
which are limited by such pretreatment standards
or the Industrial User Discharge Permit. In
addition, this report shall include a record of
all daily flows which during the reporting period
exceed the average daily flow. At the discretion
of the Superintendent and in consideration of
such factors as local high or low flow rates,
holidays, budget cycles, etc., the Superintendent
may agree to alter the months during which the
above reports are to be submitted.

(b) All analyses shall be performed by a laboratory
acceptable to the City. Analytical procedures
shall be in accordance with procedures established
by the U.S. EPA pursuant to Section 304(g) of the
Act and contained in 40 CFR 136 and amendments
thereto or with any other test procedures approved
by the U.S. EPA. Sampling shall be performed in
accordance with the ftechnigues approved by the
U.S. EPA.

{c) Where 40 CPR 136 does not include a sampling or
analytical technigue for the pollutant in question
sampling and analysis shall be performed in
accordance with the procedures set forth in the
EPA publication "Sampling and Analysis Procedures
for Screening of Industrial Effluents for Priority
Pollutants", April 1977, and amendments thereto,
or with any other sampling and analytical
procedures approved by the U.S. EPA.

(d)y All industrial users shall retain all pretreatment
records for a minimum of three (3) years, as
required by 40 CFR 403.12(0)(2).

A Baseline Monitoring Report (BMR) must be submitted to

the Superintendent by all categorical industrial users
at least ninety (90) days prior to initiation of
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discharge to the sanitary sewer. The BMR must contain,
at a minimum, the following:

(i) production data including a process
description, SIC code number, raw materials
used, chemicals used, and final product(s)
produced;

(ii) name of facility contact person;

(iii) wastewater characteristics such as total plant
flow, types of discharges, average and maximum
flows from each process;

{(iv) nature and concentration of pollutants
discharged to the public sewer system that are
regulated by this Ordinance, state and/or
federal pretreatment standards and sample type
and locatlon; :

{(v) information concerning any pretreatment
equipment used to treat the facility's
discharge.

(b) All new sources of industrial discharge must be in
compliance with all provisions of this Ordinance prior
to commencement of discharge.

)

'ermlt Violations

All significant industrial users must notify the
Superintendent within 2724 hours of first becoming aware of a

permit violation. This notification shall include the date
of the violation, the parameter violated and the amount in
exceedance. Within 30 days of first becoming aware of a

permit violation, the significant industrial user must
resample for the parameter(s) violated and submit this
sample analysis to the Superintendent, unless the
Superintendent, on behalf of the City conducts monitoring of
this parameter within that 30 day period.

Monitoring Reguirements

1. The City shall require significant industrial users to
provide and operate at the user's own expense,
monitoring facilities to allow inspection, sampling and
flow measurement of the building sewer and/or internal
drainage system. The monitoring facility should
normally be situated on the user's premises, butbt the
City may, when such a location would be impractical or
cause undue hardship on the user, allow the facility to
be constructed in a public right-of-way. The
Superintendent shall review and approve the location,
plans, and specifications for such monitoring
facilities and may require them to be constructed to
provide for the separate monitoring and sampling of
industrial waste and sanitary sewage flows. There
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shall be ample room in or near such sampling manhole or
facility to allow accurate sampling and preparation of
samples for analysis. The facility, sampling and
measur ing equipment shall be maintained at all times in
a safe and proper operating condition at the expense of
the user. Whether constructed on public or private
property, the sampling and monitoring facilities shall
be provided in accordance with the City's requirements
and all applicable local construction standards and
specifications. Construction shall be completed within
ninety (90) days following approval of the location
plans and specifications.

2. All sampling analyses done in accordance with approved
U.S. BEPA procedures by the significant industrial user
during a reporting period shall be submitted to the
Superintendent, regardless of whether or not that
analysis was required by the user's discharge permit.

3. The significant industrial user must receive the
approval of the Superintendent before changing the
sampling point and/or monitoring facilities to be used
in all required sampling.

Inspection and Sampling

The Superintendent shall inspect the facilities of any user
to ascertain whether the purpose of this Ordinance is being
met and all reqguirements are being complied with. Persons
or occupants of premises where wastewater is created or
discharged shall allow the City or its representative ready
access at all reasonable times to all parts of the premises
for the purpose of inspection, sampling,. copying and
examination of records or in the performance of their
duties. '"Reasonable times" shall include any time during
which the user is discharging to the public sewer system
and/ox operating any manufacturing process. The City,
Approval Authority and U.S. EPA shall have the right to set
up on the user's property such devices as are necessary to
conduct sampling, Iinspections, compliance monitoring and/or
metering operations. Where a user has security measures in
force which would reqguire proper identification and
clearance before entry onto their premises, the user s
make the necessary arrangements with their security gua
zo that, upon presentation cof suitable identification
perszonnel from the City, Approval Authority and U.5.
will be permitted to entexr, without delay, for the purpouse
of performing their specific dutles.
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Fretreatment

1. A1l significant industrial users shall provide
necessary wastewater treatment as required to comply
with this Orxdinance and shall achieve compliance with
all applicable federal categorical pretreatment
standards within the time limits as specified by the
Federal Pretreatment Regulations. The City may require



the development of a compliance schedule for
~installation of pretreatment technology and/or
equipment by any significant industrial user that is
not meeting discharge limits established in the user's
Industrial User Discharge Permit. Any facilities
required to pretreat wastewater to a level acceptable
to the City shall be provided, operated and maintained
at the user's expense. Detailed plans showing the
pretreatment facilities and operating procedures shall
be submitted to the Superintendent for review, and
shall be acceptable to the Superintendent before
construction of the facility. The review of such plans
and operating procedures will in no way relieve the
user from the responsibility of modifying the facility
as necessary to produce an effluent acceptable to the
City under the provisions of this Ordinance. Any
subseqguent changes in the pretreatment facilities or
method of operation shall be reported to and be
acceptable to the City prior to the user’'s initiation
of the change.

The City is required by federal regulations to keep the
public informed of all cases of significant violations.
To accomplish this, the City shall annually publish in
a newspaper of local circulation a list of the users
which were in significant noncompliance with any
pretreatment requirements or standards. Significant
noncompliance is any significant violation that meets
one or more of the following conditions:

(a) Results in the exercise of emergency authority by
the Superintendent;

(b) Remains uncorrected 45 days after notice of
noncompliance is given;

(c) Involves failure to report noncompliance
accurately;

(d) Wastewater Violations:

(1) Chronic Violations - Sixty-six {(66%)
percent or more of all measurements taken
during a 6-month period exceed, by any
magnitude, the daily maximum limit or the
monthly average limit for the same
pollutant parameter;

(i1) Technical Review (Criteria (TRC) Violations
- Thirty-three {33%) percent or more of
all measurements for each pollutant
parameter taken during a six-month period
equal or exceed the product of the daily
maximum limit or the monthly average limit
multiplied by the applicable TRC (TRC =
1.4 for BOD, TSS, fats, oils and grease
and 1.2 for all other pollutants except
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(iii) Any violation of a pretreatment effluent
limit that the Superintendent believe
has caused alone or in combination with
other discharges, interference or pass-
through or has endangered the health of
the plant personnel or the public.

(iv) Any discharge causing imminent
endangerment to human health or to the
environment or resulting in the
Superintendent's use of thelr emergency
authority to halt or prevent such a
discharge.

(v) Violations of compliance schedule
milestones, failure to comply with
schedule milestones for starting or
completing construction or attaining final
compliance by 90 days or more after the
schedule date.

(vi) Failure to provide required reports within
30 days of the due date.

(vii) Any violation or group of violations
which the Superintendent determine will
adversely effect the operation or
implementation of the local pretreatment
program. The public notification shall
also summarize any enforcement actions
taken against the user(s) during the same
12 months. All records relating to the
pretreatment program of the City shall be
made avallable to officials of the U.S.
EPA or Approval Authority upon reqguest.
All records shall be maintained for a
minimum of three (3) years in accordance
with 40 CFR 403.12(0}(2).

Confidential Information

Information and data on a user obtalned from reports,
guestionnaires, permit applications, permits and monitoring
programs and from inspections shall be available to the
public or other governmental agency without restriction
unless the user specifically requests in writing and is
able to demonstrate to the satisfaction of the City that
the release of such information would divulge information,
processes or methods of production entitled to protection
as trade secrets of the user. When requested by the person
furnishing a report, the portions of a report which might
disclose trade secrets or secret processes shall not be
made available for inspection by the public but shall be
made available to all governmental agencies for uses
related to this Ordinance, the NPDES/KPDES Permit, Sludge
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Disposal System Permit and/or the Pretreatment Program upon
request of the agency. Such portions of a report shall be
available for use by the State or any State agency in
judicial review or enforcement proceedings involving the
person furnishing the report. Wastewater constituents and
characteristics shall not be recognized as confidential
information and shall be available to the public without
restriction.

ARTICLE VII - FEES

A.

This article provides for the recovery of costs from users
of the City's Sanitary Sewer Treatment Plant for the
implementation and conduct of the pretreatment program
established herein. The applicable charges or fees shall
be set forth in the City's schedule of charges and fees.

The City shall adopt charges and fees which may include the
following:

1. fees for reimbursement of costs of setting up and
operating the City's pretreatment program;

b

fees for monitoring, inspections and surveillance
procedures;

(o8]

fees for reviewing accidental discharge procedures
and construction;

4. fees for permit application;

5. fees for filing appeals;

n

6. fees for consistent removal by the City's Sanitary
Sewer Treatment Plant of excessive strength
conventional pollutants;

7. other fees as the City may deem necessary to carry out
the requirements contained in this Ordinance;

3. fees for the connection of a discharger (residentlal
or other). These fees relate solely to the matters

covered by this Ordinance and are separate from all

other fees chargeable by the City.

Charges shall be comprised of a system of excessive
strength surcharges and a system of charges for debt
services, operation and maintenance costs including normal
replacement costs.

ARTICLE VIII - POWERS AND AUTHORITY OF INSPECTORS

A.

Right to Enter Premises

The Superintendent and other duly promulgated employees
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and representatives of the City and authorized
representatives of applicable Federal and State regulatory
agencies bearing proper credentials and identification
shall be permitted to enter all properties at any
reasonable time for purposes of, but not limited to,
inspection, observation, measurement, sampling and testing
of discharges to the public sewer system and inspection and
copying of all records in accordance with the provisions of
this Ordinance.

Right to Obtain Information Regarding Discharge

Duly authorized employees and representatives of the City
are authorized to obtain information concerning character,
strength and quantity of industrial wastes which have a
direct bearing on the kind and source of discharge to the
wastewater collection system.

Access to Easement
Duly authorized employees and representatives of the Citly
bearing proper credentials and identification shall be
permitted to enter all private properties through which the
City holds a duly negotiated easement for the purpcse of,
but not limited to, inspection, observation, measurement
and sampling, repair and maintenance of any portion of the
wastewater facilities lying within said easement. All
entry and subsequent work, if any, on said easement shall
be done in full accordance with the terms of the duly
negotiated easement pertaining to the private property
involved.

Safety

While performing the necessary work on private properties
referred to in Section A of this Article, all duly
authorized employees of the City shall observe all safety
rules applicable to the premises established by the
facility and the company shall be held blameless for any
injury or death to the City employee. The City shall
secure the company against loss or damage to its property
by City employees and against liability claims and demands
for personal injury or preoperty damage asserted against the
company and growing cut of the gauging and sampling
operation, except as such may be caused by negligence or
failure of the company to maintain safe conditions as
required by this Ordinance.

ENFORCEMENT

IX

GCeneral

The City through the Superintendent or their designee, to
insure compliance with this Ordinance, and as permitted
through 40 CFR Subchapter N, 401 thru 471 and 401 KAR
5:055, Section 9 may take the following enforcement steps
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against users in noncompliance with this Ordinance. The
remedies available to the Superintendent include injunctive
relief, civil and criminal penalties, immediate
discontinuance of discharges and/or water service and the
publishing of the list of significant violators annually.
The enforcement authority shall be vested in the
Superintendent of the City's Sanitary Sewer Treatment Plant
or his/her desilgnee.

All violations of requirements of this Ordinance must be
reviewed and responded to by the Superintendent or their
representative. In general, the Superintendent shall

notify the industrial user when a violation occurs. For
all violations, the Superintendent shall receive an
explanation and, as appropriate, a plan from the industrial
user to correct the violation within a specific time
period. If the violation(s) persist or the explanation
and/or plan are not adequate, the Superintendent's response
shall be more formal and commitments or schedules, as
appropriate, for compliance will be established in an
enforceable document. The enforcement response selected
will be related to the seriousness of the violation.
Enforcement responses will be escalated 1f compliance is
not achieved expeditiously after the initial action. A
significant violation will require a formal enforcement
action. The full scale of enforcement actions will be
detailed in the City's Pretreatment Program Enforcement
Response Plan.

Enforcement Actions

1. Informal Notice - These actions 1lnclude statements
made to the industrial user during sampling and/or
inspection visits, telephone calls to the appropriate
company official, informal meetings, warning or
reminder letters. These informal notices shall be
used for minor violations.

z. Formal Notice - These actions include the following:

(a) HNotice of Viplation - Any person found fto be
violating any provision of this Ordinance,
wvastewater discharge permit or any order issued
hereunder shall be served by the Superintendent
of the City with a written notice stating the
nature of the violatlon. The offender must
permanently cease all violations.

(b) Administrative Orders/Fines - Any person who,
after receiving a Notice of Violation, shall
continue to discharge in violation of this
Ordinance or other pretreatment standard or
requirement or is determined to be a chronic
or persistent violator, shall be ordered to
appear before the Superintendent. At said
appearance, a compliance schedule will be given
to the violating user and an administrative fine
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assessed. The fine shall be determined on a
case-by-case basis which shall consider the type,
severity, duration and number of violations,
severity of impact on the City's Sanitary Sewer
Treatment Plant, impact on human health, user's
economic benefit from the violation, past history
of the user, and good-falith efforts made by the
usexr. The fine shall be a non-arbitrary but an
appropriate amount.

Users desiring to dispute such fines shall file
with the Superintendent a reqguest for the City
to reconsider the fine within ten (10) days of
being notified of the fine. The City shall
convene a hearing on the matter within fifteen
(15) days of receiving such a request from the
user.

The administrative order may take any of the
following four forms:

Consent Order - The Superintendent is hereby
empowered to enter into Consent Orders,
assurances of voluntary compliance, or other
similar documents establishing an agreement with
the industrial user responsible for the
noncompliance. Such orders will include specific
action to be taken by the industrial user to
correct the noncompliance within a time period
also specified in the order. Consent Orders
shall have the same force and effect as all other
administrative orders.

Compliance Order - When the Superintendent finds
that an industrial user has violated or continues
to violate this Ordinance or permit or order
issued hereunder, he may issue an order to the
industrial user responsible for the violation
directing that following a specified time pexriod,
sewer service shall be discontinued unless
adequate treatment facilities, devices or other
related appurtenances have been installed and are
properly operated. Orders may also contain such
other requirements as might be reasonably
necessary and appropriate to address the
noncompliance, including the installation of
pretreatment technology, additional self-
monitoring and management practices.

Ceases and Deszist Order - When the Superintendent
finds that an industrial user has violated or
continues to violate this Ordinance or any permit
or order issued hereunder, the Superintendent

may issue an order to cease and desist all such
violations to the user and direct those persons
in noncompliance to:
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(1) Comply forthwith;

Take such appropriate remedial or
preventative action as may be needed to
properly address a continuing or
threatened violation, including halting
operations and terminating the discharge.

—
N
~—

Show Cause Hearing - The Superintendent may

issue to any user who causes or contributes to
violations of this Ordinance, discharge permit or
order issued hereunder, an order to appear and
show cause why more severe enforcement action
should not be taken. A notice shall be served on
the user specifying the time and place of the
hearing to be held by the Superintendent
regarding the violation, the reasons why the
action is to be taken, the proposed enforcement
action and directing the user to show cause
before the Superintendent why more severe
enforcement action should not be taken. The
notice of the hearing shall be served personally
or by registered or certified mail (return
receipt requested) at least ten (10) days before
the hearing. Service may be made on any agent or
officer of the facility. Whether or not a duly
notified industrial user or 1ts representative
appears, immediate enforcement action may be
pursued.

The City itself may conduct the hearing and take
evidence or may designate a representative to:

(1) Issue in the name of the City notices of
hearings requesting the attendance and
testimony of witnesses and the production
of evidence relevant to any matter
involved in such hearings;

(2) Take the evidence;

(3) Transmit a report of the evidence and
hearing, including transcripts and othexr
evidence, together with recommendations to
the City for action thereon. At any
hearing held pursuant to this Ordinance,
testimony taken must be under oath and
recorded stenographically.

(4) The transcript, so recorded, will be made
available to any member of the public or
any party to the hearing upon payment of
the usual charges thereof. After the City
has reviewed the evidence, it may 1issue an
order to the user responsible for the
violation directing that, following a
specified time period, the sewer service
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be discontinued unless adeqguate treatment
facilities, devices or other related
appurtenances are installed and properly

operated. Further orders and directives
as are necessary and appropriate may be
issued.

ARTICLE X - PENALTIES

A.

o)

D.

Income from Fines

Monies generated from fines due to infiltrations such as
from downspouts and monies generated from fines due to
industrial and/or domestic pollution are to be received by
the City.

Written Notice

Any user found to be violating any provision of this
Ordinance or a discharge permit or order issued hereunder
shall be served by the Superintendent or his representative
with written notice stating the nature of the violation.
The violator shall permanently cease all violations upon
receipt of this notice. As contained in Article IX, the
notice may be of several forms. Also as contalned in
Article IX, penalties of various forms may be levied
against users for violations of this Ordinance. The
penalties shall range from publication of violators to
fines up to $1000 per day per violation.

fontinued Vioclatlion

Any user who shall violate any provision of this Ordinance,
a discharge permit or other order issued hereunder shall be
guilty of a violation of this Ordinance and shall be liable
to the Superintendent for a civil penalty of up to $1000
per violation for each day on which the violation occurs.
Each day in which such violation occurs shall be deemed a
separate offense.

kEevocation of Permit
Any user violating any of the provisions of this Ordinance

or discharge permit or other order issued hereunder shall
be subject to termination of its authority to discharge

sewage into the public sewer system. Such termination
shall be immediate if necessary for the protection of the
City. Said user may also have water service terminated.

Any user who violates any condition(s) of this Ordinance,
discharge permit, order or applicable state or federal
regulations is subject to having its Industrial User
Discharge Permit revoked in accordance with the procedures
of this Ordinance. Violations resulting in immediate
permit revocation shall include, but not be limited to, the

following:
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(1) Failure of a user to factually report the wastewater
constituents and characteristics of its discharge;

(2) Failure of the user to report significant changes in
operations, processes, wastewater constituents and
characteristics;

(3) Refusal of reasonable access to the user’'s premises
for the purpose of inspection and sampling; and

(4) Violation(s) of any condition of the Industrial User
Discharge Permit.

Liabllity

Any user violating any of the provisions of this Ordinance,
discharge permit or other order issued hereunder shall
become liable to the City of South Shore for any expense,
loss or damage occasioned by the City by reason of such
violation. This civil liability is as provided by state
and federal regulations.

Misrepresentation and/or Falsifying of Documents

Any user who knowingly and/or negligently makes any false
statements, representations or certification of any
application, record, report, plan or other document filed
or required pursuant to this Ordinance or Industrial User
Discharge Permit or who falsifies, tampers with or
knowingly and/or negligently renders inaccurate any
monitoring device or method required under this Ordinance,
shall be punished by a fine up to $1000 or by imprisonment
for not more than twelve (12) months oxr by both.

Destruction of the City of Scuth Shore Sanitary Sewer
Treatment Plant and Legal Action

No person(s) shall maliciously, willfully or negligently
break, damage, destroy, uncover, deface or tamper with any
structure, appurtenance or equipment which is part of the
City's Sanitary Sewer Treatment Plant. Any person(s)
violating this provision shall be subject to immediate
arrest under charge of disorderly conduct. It shall be
noted that the Clean Water Act does not require proof of
specific intent to obtain conviction.

Judicial Actiocn

£

If any person(s) discharges sewage, industrial wastes or
other wastes into the City's wastewater disposal system
contrary to the provisions of this Ordinance, discharge
permit, any order of the Superintendent or the City, or
federal or state pretreatment reguirements, the City may
commence an action for appropriate legal and/or egqguitable
relief in the appropriate Court of this jurisdiction. In
addition to the penalties provided herein, the City may
recover reasonable attorney's fees, court costs, court
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reporter's fees and other expenses of litigation by
appropriate suit at law against the person(s) found to have
violated this Ordinance or the orders, rules, regulations
and permits issued hereunder.

Termination f Service

The Superintendent may suspend the wastewater treatment
service and/or wastewater discharge permit of an industrial
user whenever such suspension 1s necessary in order to stop
an actual or threatened discharge presenting or causing an
imminent or substantial endangerment to the health or
welfare of the public, the Plant, or the environment. Any
user notified of a suspension of the wastewater treatment
service and/or the discharge permit shall immediately stop
or eliminate its contribution. In the event of a user’s
failure to immediately comply voluntarily with the
suspension order, the Superintendent shall take such steps
as deemed necessary including immediate severance of the
sewer connection, to prevent or minimize damage to the
Plant, its receiving stream, or endangerment to any
individuals. Any industrial user which is responsible, 1in
whole or in part, for imminent endangerment shall submit a
detailed written statement describing the causes of the
harmful contribution and the measures taken to prevent any
future occurrence to the Superintendent.

Criminal Prosecution

Any industrial user who willfully or negligently violates
any provisions of this Ordinance, any orders or permits
issued hereunder, or any other pretreatment requirements
shall, upon conviction, be gqguilty of a misdemeanor,
punishable by a fine of not more than $1,000 per violation
per day or imprisonment for not more than one year or both.

ARTICLE XI - VALIDITY

A.

Incenszistent or Conflicting Ordinance

211 other Ordinances and parts of other Ordinances are
inconsistent or conflicting with any part of this Ordinanc
are hereby repealed to the extent of such Ilnconsistency or
conflict.

D

)

Separation Clause

The invalidity of any article, clause, sentence or
provision of this Ordinance shall not effect the vallidity
of any other part of this Ordinance which can be given
effect without such invalid part of parts.
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Effective Date of Ordinance

This Ordinance shall be in full force and effect when it
adopted, signed and published as required by law.

Repeal of 01d Ordinances

Upon the effective date of this Ordinance, the City of
South Shore Sewer Use Ordinance ? cepted by the City
Council on the _ /&% day of fa[ﬁL , 1974 is
hereby repealed in 1its entirety/7 ’}

(4
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FIRST READING

The first reading of this Ordinance was held on the {4/§f day of

9) fedeg , 1992.
/.- 7 //z
yay r/, ,’/'7“ . , )
Nl d77e LA
& City Clerk

SECOND READING

i

The ijcond reading of this Ordinance was held on the W_&Zf% day of

1992 and upon a roll call vote was adopted by

’

N s
T/l
77 i

‘s o
the“City Council of the City of South Shore, Kentucky.

\ p
Y A L
~ // o v /‘// { ¢ ﬂ'/v//(, T

o

/
City Clerk

MAYORAL APPROVAL

Ky ) /://) L -
I, ,0&7»&w§? A/J KLZZZ?{?/, Mayor of the City of South Shore, hereby

accept and approve the foregoing Ordinance and direct same to be

published in full this /Z;é?day of sjééf% ;, 1992.
&

./ U
L KO ST IV L e BTN sy

W

Mayor

ATTEST:

7 City Clerk
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W TERRY MCBRAYER
JOHN R MCGINNIS
PHILLIP BRUCE LESLIE
WILLIAM O, KIRKLAND

J D ATKINSON. JR
JAMES G. AMATO
GEORGE 0O GREGORY
GILLARD B JOHNSON IIT

McBrRAYER, McGINNIS, LESLIE & KIRKLAND
MAIN & HARRISON STREETS
P. O. BOX 347

OF COUNSEL
G 8. JOHNSON. JR

GREENUP, KENTUCKY 41144-0347

606-473-7303

TELECOPIER NO. 606-47 3-9003
WATSON CLAY (18081985

OSCAR SAMMONS (1908-1988)

DAVID A. NUNERY July 28 1992 163 WEST SHORT STREET
FRED E {(BO) FUGAZZI. JR 4 SUITE 300
PETER L ECABERT * LEXINGTON. KENTUCKY 40507-1361
W, BRENT RICE 8068-231-8780
PHILIP E FAY TELECOPIER NO. 606-23i-6518
JAMES H FRAZIER. [OT
DENNIS J CONNIFF
MEGAN LAKE THORNTON 300 STATE NATIONAL
CHRISTOPHER M HILL BANK BUILDING
SARAMH M JACKSON PO BOX 1100
LISA ENGLISH HORD FRANKFORT, KENTUCKY 40602-1100
WILLIAM R PALMER, UR 502-223-1200
GLENN £. ACREE TELECOPIER NO. S02-227-7385
BRUCE W MaACcDONALD "
THOMAS C. LYONS
JOHN L DOTSON
GREGORY E YOUNG ~
TADMITTIO IN OHIO
T ADMITTED iN FLORIDA

Ms. Kelll Rice

Division of Water

5

14 Reilly Rd.

Frankfort, KY 40601

Re: Our file: City of South Shore - 1992

1L602401

Dear Kelli:

Per our phone conversation this past Tuesday, July 28, I
enclose a complete copy of Ordinance No. 92-210. As you can see,
the first reading was conducted on July 14, 1992, the second
reading was on July 16, 1952, and the same is scheduled to be
published on Thursday, July 30.

If yvou should have any questions, please do not hesitate to
contact me.

S}cerely YOMrs, -
e o4 // ’

X SO — L

A A s T 5T

~ Bruce W. MacDonald

BWM/pc/Enc.

cc: Hon. Mike Ratliff,
Attn: Judy
City of South Shore,

Mayor

Kentucky

Mr. Phil Biggs
Diamond Engineering

Mr. Brian Kirby
Will Linder & Associates
218 Swiss Hills
Berea, KY 40403
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i, UNBRIDLED SPIRIT y

City
Uniform Financial
Information Report
Fiscal Year 2010-2011

Part | - Reporting Information J
City Name City of South Shore
Address P O Box 516
69 Narco Drive B
City, State, Zip South Shore KY 41175
County Greenup
City Classification Fifth

(Please correct any error 11 name. address, and ZIP Code)

Please save the worksheel 10 your Harg
drive  Once completed you can attach

the worksheet to an emall and forwara 1o
glenn oidham@ky gov

Return to:
Department for Local Government
Cities and Special Districts Branch
1024 Capital Center Drive, Suite 340

SEND ONE ORIGINAL AND TWO COPIES OF THE
COMPLETED FORM to the Department for Local
Government BY MAY 1. 2012

Frankfort, KY 40601

Note - Data supplied by your city in this report will be used by State and Federal Agencies and public interest groups in Kentucky By filing this report you will not
receive local government finance reporting forms from the U § Census Bureau

Part If - Contact Information ]
Name of person who completed form Telephone
Linda Potter 606-932-6144
Title Date
City Clerk/Treasurer 04/30/112
Company (if not city) Reporting Format (accounting basis) Telephone

Accrual

RELATED ORGANIZATIONS - Please list related organizations such as Boards, Commissions, or Utilities, whose Board members
are appointed by the City's Mayor or legislative body, or who receive a major portion of their funding from city resources

Organization/Address

Chief Executive Telephone

Part il - Certification - Completed report must be signed prior to filing. N

This is to certify that the data contained in this report is accurate to the best of my knowledge and belief.

Title Date completed

Cheryl Moore

Signature of Official
gyrenoya
1 Mayor 04/30/12
J Printed Name of Official : : Sy Tele e
606-932-6144 EXHIBIT

FORM F-B5(KY-3) 10/20/2011

tabbieg’

5
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Part IV - TAX RATES [ CiyofSouhShore |

Please list tax rates your city currently levies as of the end of the reporting period. if the city levies more than one
rate on different insurance lines, please list each and the applicable line on a separate sheet

A. Property Tax Rates

Compensating 4% Increase Adopted Rate

C) (b) (c)

1. Real 207
2 Personal
3. Motor vehicle/watercraft 206

B. Other Rates

1. Occupational license fee (payroli tax)

Restaurant tax

Motel tax

2. Net profits

3. Gross receipt tax

4. Insurance premium tax .060000
5. Bank deposits 025000
6

7.

Part V - TAX AND OTHER REVENUES

Please list all tax revenues received for the reporting pericd  Intergovernmental revenues should be listed from

the source from which you received them, i e State, Federal, or from another City or Special District This may
include revenues received from services you provide to another government
A. Property Tax X .
1. Real 344 960
2 Personal
3 Motor vehicle/watercraft $9,934
4 Bank deposits franchise tax $6.925
5. Delinquent (all years) $3,170
SUBTOTAL Property Taxes $64,989

B. License and Permit Fees

1. City vehicle licensing (auto stickers)

Right of way/street cut permits

Alcoholic beverage licenses

2

3

4 Planning, zoning, deveiopment fees

5 Other licensing and permit fees including
Animal control building, electrical, and
plumbing permits, Electrical contractors’
licenses. development impact fees.
unloading fees. bullding, electrical.
plumbing and natural gas inspections )

SUBTOTAL License & Permit Fees

50

Please continue on next page

FORM F-65(KY-3) 10/20/2011
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Part V- TAX AND OTHER REVENUES - Continued

| City of South Shore |
L

fee or chart with the form.

C. Occupation and Business Fees

1. Occupational license fees

(a) Payroll

If varying rates or fees are charged based upon classification. volume. value, or other criteria, the local government shall submit a

(D) Net profits

(c) Gross receipts

2. Fixed rate business license

$2,800

SUBTOTAL for Occupation and Business Fees

$2,800

D. Other Taxes/Fees

1. Franchise fees

a) Electric

b} Natural gas

(
{
(c) Water/wastewater
(

Function activity

d) Other franchise fees $3,505
2. Motel tax
3. Restaurant tax
| 4. Insurance premium tax $76,741
SUBTOTAL for Other Taxes/Fees $82,298
From cities,
counties, or
special districts From State From Federal

(@) (b)

E. intergovernmental Revenues

1. General Support

()

2. Government payments in lieu of taxes

3. Public Safety

(a) Police

$9,103

(b) Fire/EMS

(c) Corrections

4. Public Services

 $28,881

5 Community Services

{a) Parks and recreation

(b) Public welfare

$1.000

(c) Public health

3681

{d) Housing and community development

(e) Transit/bus systems

(f) Educational support

Please confinue on next page

FORM F-85(KY-3) 10/20/2011
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Part V - Tax and Other Revenues - Continued

City of South Shore

Function activity

E. Intergovernmental Revenues - Continued

6. Utilities

(a) Water supply

From cities,
counties, or
special districts

(a)

From State (b)

From Federal (c)

(b) Sewerage systems

$240,628

$306,900

(c) Electric power systems

(d) Natural gas systems

(e) Telecommunications

7

Other intergovernmental revenues (Include: Local
government economic assistance: area development
fund grant; other form local, state or federal
governments )

SUBTOTAL for intergovernment Revenues

F. Other Revenues/Charges

1

Airport revenue

2

Utility sales

(a) Water

$0

$280,293

$316,754

(b) Sewerage

$427,017

(c) Electric

(d) Natural gas

(e) Telecommunications/cable

(o8]

Parking (lots, meters, garages etc)

Parks and recreation receipts

S o

River ports, locks, etc.

(&)

Sale of real or surplus property

[0 eN RN

Investment/interest earnings
(Exclude construction and pensions)

Fines and forfeits (including parking violations)

$753

10

Transit authority

11

Penalties and interest

$4.591

12.

Donations

$2,771

13

Rents

$1,800

Please continue on next page

FORM F-85(KY-3) 10/20/2011
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[City of South Shore

Part V - TAX AND OTHER REVENUES - Continued

; =
F. Other Revenues/Charges - Continued E_A !
14. Solid waste collection and disposal $53,510
15 Other miscellaneous revenues
(Include recoveries, impounded vehicles, ambulance
runs, fire protection, police arrest fees, etc) $2,266
16. Bond proceeds
SUBTOTAL Other Revenues/Charges $492,708
TOTAL Municipal Revenues $1,239,842

Part VI - EXPENDITURES

List all city spending both as direct expenditures and costs associated with services provided by other governments An example might be
spending for sewerage treatment by another city, or police or fire services provided by the county government Include costs your city incurs for
services provided by other non-profit agencies such as social services, public heaith, and public welfare.
To other cities, counties, or
Function activity special districts To State To Federal

(a) (b) {c)

A. Intergovernmental Expenditures ---(all payments to other
governments for services, programs, or reimbursements)

1. General government

2. Public safety

3. Public services

4. Community services

5 Utilities

SUBTOTAL for Intergovernmental Expenditures 50 30 S0

Provide spending directly attributed to the city's operations by salaries and wages other operations and capital outlay Salaries and wages
should only include direct salary costs including any overtime and differential pay Do not include fringe benefits or other costs such as
unemployement insurance Operations include all other costs including materials. supplies. contractural services and other miscellangous costs
Capital outlay is normally defined as items costing at least $1.000 and having a useful life of more than three years.

Capital Outlay
Equipment, land ,
Function activity Salaries and and existing Construction
' wages Other operations structures (d)

B. Direct Expenditures by the City

1 General government
{Administrative, legal, overhead, public buildings) 54,

2. General government. Financial Administration

3. Public Safety

{a) Police $31,909 527327

(b} Fire/EMS/Ambulance

(¢) Code enforcement/inspection

(d) Corrections

(e) Other costs (ie dispatch)
SUBTOTAL Direct Expenditures by City $36.049 $107,518 $0 50

Please continue on next page

FORM F-85(KY-3) 10/20/2011
Page 6 of 8



Part VI - EXPENDITURES - Continued

’r

W

Function activity

Salaries and
wages (a)

4. Public services

Streets and roads

Other operations

(b)

Capital Outlay

Equipment, land
and existing
structures (c)

Construction (d)

(a
(b) Sanitation/solid waste

d) Riverport facilities

)

)
(c) Natural resources
()
€

e) Parking facilities

(f) Cemeteries

SUBTOTAL for Public Services

5. Community services

(a) Parks and recreation

b) Public health

{

(c) Public welfare

(d) Housing and community
development

(e) Transit/bus system

(f) Educational support

SUBTOTAL for Community Services

6. Utilities

) Water systems

$440,722

(a
(b) Sewerage systems
(c

) Electric power systems

(d) Natural gas systems

(e) Cable/telecommunications

SUBTOTAL for Utilities

7. Debt payments (include all
principal and interest)

(a) General Government

(b) Public safety

(c) Public services

(d) Community services

(e) Utilities

SUBTOTAL for Debt Payments

$440,722

i

8. Bond insurance cosis

$0 $0

9. Miscellaneous expenditures

SUBTOTAL Bond ins & Misc Expenditures $

<

SUBTOTAL Direct Expenditures by City

$7TZA77

Please continue on next page

FORM F-B5(KY-3) 10/20/2011
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Part VIl - PENSION AND BENEFIT COSTS

l C

ity of South Shore

Personnel Expenditures

1. CERS non-hazardous

List all pension and benefit costs for city employees Health insurance costs include both city paid premiums and other
reimbursements or supplements provided by the city Other benefits include life dental and deferred compensation payments to
employees as well as unemployement insurance.

CERS hazardous

City pensions

Health insurance

S ENIEIIN

All other employee benefits

$1.632

SUBTOTAL Pension & Benefits

31,632

Part VIl - INDEBTEDNESS

List a summary of total city debt outstanding at the beginning and end of the fiscal year Include new debt incurred during the
reporting period  Segregate the total debt by revenue and general obligation bonds

4 Short-term debt
(All government funds)

(a) Beginning of fiscal year

Outstanding Revenue
beginning FY Issued Retired Outstanding General bonds
Activity (a) (b) (c) ending FY (d) | obligation (e) 6]
1 General governmental funds 50
2 Business type funds -
(water, sewer, gas, electric) $464,349 $0 $127.633 $336,716
3 Private activity bonds
(industrial revenue, non profits )

(b) End of fiscal year

5 Interest paid on

(a) Water debt

b) Electric debt

{
{c) Gas debt
(d) Transit debt

d
(b) All other debt

$9.656

TOTAL Interest Paid

$9 656

TOTAL Municipal Expenditures
Sum totals of Parts VI and Vil

$837.113

1 Beginning of fiscal year

2 End of fiscal year

$211

B

466

4]

386,275

(a) Sinking funds

{b) Bond proceeds

{c) Other reserved funds $110.656
(d) All non-reserved cash and investments $61.311

Finished

FORM F-65(KY-3} 10/20/2011
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ORDINANCE #314-2012

AN ORDINANCE ADOPTING THE CITY OF SOUTH SHORE, KENTUCKY ANNUAL BUDGET FOR THE FISCAL YEAR
JULY 1, 2012 THROUGHT JUNE 30, 2013

Whereas, an annual budget proposal has been prepared and delivered to the City Council and
Whereas, the City Council has reviewed such budget proposal and made any necessary modifications
Now, THEREFORE, BE {T ORDAINED BY THE COUNCIL OF THE CITY OF SOUTH SHORE, KY

SECTION 1:

That the AMENDED BUDGET for the fiscal year beginning, July 1, 2012 and ending june 30, 2013 is
Hereby adopted as follows:

Estimate Revenue:

General Gov Garbage  Sewer Water
Taxes 157,300
Lic/Fees 3,000
inter/gov 35,270
Chrg for services 50,000 497,250
] Other 18,840
. Subtotal Estimate Rev 214,410
Total Est Grant Rev 51,200 1,025,000
Loans 318,000 3,006,000 1,600,000
Total Estimate Rev. 583,610 50,000 4,528,250 1,600,000
Appropriations:
General 106,470
Police 55,800
Road 53,100
Garbage 50,000
Projects 368,000 4,031,000 1,600,000
Sewer 495,800
Total Appropriations 583,370 50,000 4,526,800 1,600,000

That this Ordinance shall be in effect june 19, 2012
First Reading June 12, 2012

Second Reading June 19, 2012 e te DT
£ty ,;./\_( . Mayor, City of South Shore
Attest: =<7 :\L'\ ey N

Linda Potter, City Clerk/Treasurer
Published: July 12,2012




(Government Funds 2011/2012|actural  |Amended JActural ! :12012/2013
I - ! ; P i
INCOME. | ! 2011/2012upe1st
Adm/Disc.Fee - S
"~ |Arrest/Court Fees | 500 198 250 213] .S 200.00
Donations | | 1500 821 900 1021} LS 50000
h Grant Revenue 700
Interest Earned 15 146 150 145.62_5 S 140.00
intrergov Revenue | i o
1 HB413 : 7000/ 7677) 8000 7677.49] 1S 800000
KLEFPF ! 6205 2583 3200] 284167 'S 3,20000
i State Rev (Roads) | 26000]  21671]  24000| 24246.18) S 24,000.00
~ Other O 70, : S 7000
- éTotal Interg. Tax ‘ ) . B ;
Occupation Fees 3000 2788 3000] 28625 s 3,000.00
" Iproperty Taxes '
) Bank Franchise fee B 7000 6934 7000 6934 $ 7,000.00
Ky Utility Franchise tax 2100) 2334 2300 2334 1S 2,30000
| Collection Fee o
N | Delinquent 3000 2736 30000 274159, S 2,800.00
Motor Vehicle 10000 7371] 10000 806944 'S 9,000.00
[ Prem Ins. Tax 72000] 48889  72000| 6882911 $  88,000.00
Real Estate 47000|  44064] 45000 451512 S 45,000.00
Refunds |
Telecom. Tax 3500 2606 3200] 2890.84 'S 3,200.00
~iother | B A
~ IGarbage Service Collections 50000]  36070]  50000] 40218, S 50,00000
Rent Received | 1800  1800|  2800| 1800 S 6,50000
_[Misc Revenue | 1000 40|  s00| 4405, S 50000
Sub Total Project Revenue 242390| 189128 235300 E
~ [Grant for MDT ; o R 3 o
TE21 Grant 3440|  2824]  3440] 2824, s
Area Dev. Grant 1200 1200 1200 1200 ¢ 1,200.00
‘Total Project Revenue 247030 239940 ' T
» linsurance Proceeds 27000 15000} 14349.75] o ’“S— 11000 00
__|ReDeposit; 6100 130461 .
) Total | [ 274030 261040 526561000
| i :
L :
: I
- : | | . S SO
i ‘Funding New City Building Grant & Loan ©$ 368,000.00
: ' f $ 633,610 00




General Government | 2011/2012}actual Amended 12012/2013
2011/2012 !
Advertising 1500 632 1000 'S 800.00
Auto Expenses -
Fuel [ | o
Other 0 E ~ _H o
Total Auto Expenses | » ] E t o
Bank Serv charge 300 314 350 'S 40000
Commissioners fee 7800 6500 7800 'S 7,800.00
Computer Expenses 1000 55 500 'S 1,00000
Continuing Education 500 3‘
Contact Services | ;1__‘ o
Lab Testing ! !
0&M Roads \
Other 3000
Total Contract Services LS 500.00
|
Disconnection Fee |
Dues & Subscriptions 1000 1096 1100 S 1,100.00
Insurance Expense 1
Bonds | 1000 1000 'S 1,000.00
Gen. Liability 9500 8155 9500 S 9,500.00
Health insurance i -
Life and disability B ‘PM NM: Mj
Vehicle I L -
Workers Comp 500 1390 1500 S 1,500.00
Other | 1764 3000
Total Insurance Exp
Interest Expense ; 151 15 S 2000
Job Materials T 1000 266 400 s 50000
Meals 700 ;
Meter Readings o
Office Supplies 2000 1662 2500 S 2,200.00
Park&Recreation 3500 3912 4000 S 3,500.00
Payroll Expense ’
Social Security
State Unemploy 150 133 150 S 150.00
wages | | 1 16000/ 10000/ 16000 s 1700000
Other 1600 821 1200 - ’g EEOWO"C—)BA
Total Payroll Exp. ) | 7 !
Tax Collection Fee(Sheriff) 2850 1551, 2200 , 'S 1,80000 |
Postage & Delivery T 300 100! 200 o .S 200.00
Professional Fees B
Attorney| 3700 4050 4500 | $3,60000
Auditor 6000 3800 4000 ‘ s 4,00000
CPA 7000 7000 7000 S 4,000.00
Engineer
Total Prof Fees
Repairs and Maint.

[N
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Buildings| ] 90000 0 0 !
Sewer plant & Lift Stations !
o Total Repairs Maint. 1000 500
IReturned Checks
'Sales and Use Tax
iSludge Removal ) : R
‘Travel Expenses 600 327 600 S 800.00
) (Uncategorized Exp
[Utilities |
| Electric | 3000 2867 3000 'S 3,600.00
I Gas x 650 567 650 S 600.00
' Street & Traffic Light 10000 6645 9000 .S 9,500.00
' Telephone & Interenet 1500 1226 1600 ¢ 1,600.00
o  water | 360 260 360 S 40000
B Other |rent 72000 4200 5400 'S 7,200.00
Total Utilities !
Loan Principal |
Interest
Sub Total Expenses 185210 69308 89025 S 85,470.00
TE21 Grant 4128 4128 S .
Garbage Dept 50000/ 31540/ 50000 '$ 50,000.00
Police Dept 82100 38634 51000 z S 55,800.00
!Road Dept 63200 37110 61600 S 53,100.00
iTotal Expenses 384638 176592 255753 ‘ S 244,370.00
jCasualty Expenses 1872 5000 S 11,000.00
‘Total Expenses 178464 260753
'SS Water Project 1S 10,000.00
) INew City Building | $ 368,000.00
| |'$ 633,370.00

St
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Revenue 1

Utmty Collections 1.
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2011/2012

i

S

500003

_ 500

\Bad Debt ?

| 2012/2013
1

.

I
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Total Expenses g




Roads Department Budget

Payroll Expenses

Wages

Social Sec

Medicare
Insurance Liability

Vehicle

Workers Comp
Road Materials

Street Paving

Blacktop  Hot Mix

Road Salt

Signs

Gravel
Fleet Expenses

Fuel

Auto parts/repair
Equipment

Snow Blade

Salt Spreader

New Tractor & rmower
lob Materials

Tools
Misc.
Contract Services
R&R
Q&M

Casualty Expenses
Total Road Department Expenses

2011/2012

2400

25000

13400
22400

63200

3600

126
3441
557

425
17

371

9941
16311
1017
37110

Amended
2011/2012

14000
200
3500

600

12000

1800

700
550

800

10000
16350

1100
61600

201272013
S 26,600.00

S 200.00
S 800.00

$ 12,000.00
S 1,500.00
$ 2,500.00
S 2,000.00
S 3,000.00

A¥a)

1,200.00
S 1,500.00

S 800.00
$ 1,000.00

$ 53,100.00

2011
12246.01

2012
12000




Police Department Budget
= ERel

li §2011/2012§actuaf fAmendeﬁd [Actual ; 12012/2013

. , ! ; 1 ZVETh'ru June Ist
Salary Full Time Officer 30,0000 25000 33000 : ' 38,000.00
Salary-Full Time Officer 30,000 0
Salary-Part Time Officer 1 | o &
Overtime Salary
‘émployee(nsu@ncc ) ]
Workers Compensation ‘ ’ ZSOO 936? 1500 A ' 1100
Medicare L - ; vﬁ‘ - : v_ - f .

i | | :

Computer Expenses i "I*“;W b : l [ B
lnsurance/Bond/”vL{abiiivty . B 7‘ “6000 5046' EEEE ) 3800] 7 5200
Contracted Services | N : k‘ C - 3711 450 ] '
Utilities/phone/internet 1 11000 1127 1800|1325 | 1500
Fuel L - 120000 35832 6000 43371 7 go00
Training/Travel o o ) 500] ) 500 - 500
Uniforms | I e 1,000 1,163 1400 1163 1000
Drug Investigations (petty) Cash ] o j - 5 o
Police Equipment ,,! V N ,N;“_‘_Af* ) o R f i B
Supplies | e B 1,500 651 1000 | 1000
Cruiser Repair/Maintachrfe/glganing - N ) 1,500 :508 550 900 ' 1500
Casualty Expenses [ ,_‘L._,_,‘,__wxv‘,v o ___;; 0 1017 B
Total Police Department 86,100/ 38,634 51000 55,800.00




4. ‘ ) -
l MZM\ ‘,C/;i/ »Joibt/\, WAV

Revenue General Government
USDA Rural Development
USDA Rural Development {City Hall) Loan

Expenses General Government
New City B Adm Fee
Contract Services
Professional Fees

>0, 2073
S 50,000.00
¢ 318,000.00
$  368,000.00

KIA Fund B Loan Water Purchase Project $ 1,600,000.00
Water Purc Purchase from SS Water Co. S 1,400,000.00
Professional Fees S 175,000.00
Start up Funds S 25,000.00
Total Expenditures Water Project $ 1,600,000.00

J L L'»”()C'i 24 {//'/



SewerrReyernue
SEwer Tap( V

Trme & Matenalsﬁ ,
7 Sewer Tap Other
Total Sewer Ta_gy ]

mterest Earned
Adm&Drsc Fee

Penalties Collected e

Re- deposrt]

Grant Revenue

KIA Loans 1

TOTAL SEWER REVENUE

Sewer Expenses

Advemsmg

T

Total Automobile Expens-ee\

) 2011/2012;Actual Amended gActuraI

:‘2O12/27013
B 201 1/2Q12 wrru June 1st :

~2,000.00

~5,000.00
~4,000.00

'tn‘mimlmﬁtnfmixn}tnffnf

485,000.00
©497,250.00
- 1,025,000.00
' 3,006,000. 00.00
4,528,250.00

<54 ,546. 00

j’(/‘»? ! i
| i i

fuel I

Auto-Other -

Bank Service charge

~1,200.00 |
~1,200.00

Computer Expenses
Continuing Education

Chemicals ] N v

Total Contract Servrces

o oam T T
o lrem T

'JContrac‘t Servn Ot‘r]erA
Drsconnectlon fee i

Dues and Subscriptions

Lab Testmg o

RSV VARV ARV ARTY
r ;
!

~19,000.00

[ETY

1462 1500000
7 436100 154025.69]

©250.00

1, OOO 00

1 600 )0.00

30000

60,000.00
4,200.00
850.00




e /2

'$ 12,000.00

",?,2 Q[ 2 .

VVVVV ~900.00 |
~4,200.00

e
' 5,000.00
~18,000.00
~400.00 |
110,700.00

A A [ A

R [ N R B
i i i
. . _ i — _% e e -
Total insurance Expenses _ M1_1369*26 S T 11369
Bonds J ] B} ' B
~|Gen Liability 6500 BE 12000
Health \ ) | ] , I
~|Life & Disability B 1 ]
Vehicle f 7 L
Worker's Comp_ | 1 3430, 985
Other-Ins| | | 1+ 1 ‘ o
Interest Expense " 10000]  3725.2] 8000 6731.71]
Job Materials | | | 46358 8600, 6557.91]
New E“q‘_kptpment o L o - 3 - - 7
Meals | | T T 200
Meter Readings L 13000 9630 13000, 10700,
Office Supplies - © 25000 169866 | 2000/ 1897.82|
Postage & Deliverth_m:w o “ 3000] 2558.86] 3000 3112.14
Professional Fees ' I “ o o B L (
~ |Attorney | 2250 as0) 900,  450|
~ |Auditor B . a000|  1000{ ~1000] 1000
CPA ’ ' 4000."'" 4000] 4000
~|Engineer o 1000 o 10001
TéiaiA‘Repalr& Mamten‘z‘a_nce ) § e o IR !
o MEBqumg [ o ( ] M i g o | 300\ )
~ Iplant & Lift stations | O 5152 | 5500 563@
~ Other Repairs I ) : - 500
Sales & Use Taxes | | 0 5040 30001 sooo= |
sludge Removal | T 1314241 | 2000 2055]
Travel Expense L 1D 300 387
Total Utilities I R T o

A A

Rl

S 7,000.00

A¥as

U

4,500.00

6,000.00

© 500.00

5 500.00

1200000
1,000.00

W

~4,000.00
~2,700.00

~ 6,000.00

AR AN

A



}—(." / 7///}—9/}3

Electnic | | 4313.41] 104001 772979 $ 41,000.00
|Gas \ i 101.56| 3000 177.56 = 2,400.00
~ |[relephone| i 0 533.18] 800,  691.42 & 4,000.00
o |water B o 396.89! . 2400/ 7538 s 420000
Cellphore| = | | i 600! 595 & 1,250.00
Uniforms | 1 | | C 0 16115]  1200{ 89057, ¢ 4,20000
Payroll Expenses I N 1 0 O '? -
- }§0c1al8ec S E; 7 Y 4\! i ’1 B L ;
T [seunemploy | R I D L 00 | S 20000
S Wweges | T oo Twsesae | 25000 5 6500000
5 Payroll processing fees i | T 1§ 600.00
T2 I R IS S I S S |
Rent _ 1 | | oo 1s 12,4000
Sinking Fund Sludge Press l 4000; T Hmwm:o\M I
Sinking Fund O&M | 22000 22800 | 30000] | S 20,000.00 |
KIA Payment principal | 1280001i 64000 N 128000 B vi§ _»129 000.00
SubTotal | 480390| 354306.21] | 499605 ‘ |'$ 495,800.00
Collection System Rehab project ‘ o 7 N _ S 2 006 000.00
WWTP Rehab project | | ; 2 T S 2,000,000.00
Sewer Line workagd Renovations | N “1# T ﬂ—w“‘”‘r#“ T - } - 1v$ ) 25,000.00
Total Expenses ! R R ] |'$ 4,526,800.00
//‘)( - »:

N



Projects 2011/2012 2012/2013
Grant Revenue
Coal Severance equip/upgrade/plant 10560 0 0
Storm Water Drainage 0 0
Sewer Collection Repairs IDEF 0 0
Sewer Collection Repairs HB 680 16265 36265 0
Sewer Collection Repairs CDBG 08-058 18100 18100 0
Sewer Collection Rehab Project CDBG S 1,000,000.00
DLG Grant for Sewer lines and building renovations S 25,000.00
Total Grants 34365 54365 S 1,025,000.00
CWSRF Loan KIA Sewer Rehab Collection System S 1,006,000.00
CWSRF Loan KIA Sewer Rehab to Plant S 2,000,000.00
Total Loans S 3,006,000.00
Revenue Grants & Loans S 4,031,000.00
Expenses
Sewer Work and Renovations SN 2012 S 25,000.00
Equip/upgr Professional Fees
Equipmentpurchased
Sewer Collc Adm Fee
Contract Services 0
Professional Fees 16265 36265 0
16100 16100 0
Sewer ColleConsultant Fee CDBG 09-05% 2000 2000 0
$ 2,006,000.00
Sewer Collection Rehab Project S 2,000,000.00
Sewer Plant Upgrade Project
Total Expenses 34365 54365 S 4,031,000.00

S a2

1 .
f/'f__g—b [
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KENTUCKY INFRASTRUCTURE AUTHORITY )
Steven L. Beshear 1024 Capital Center Drive, Suite 340 John E. Covington ll]
Frankfort, Kentucky 40601 Executive Director
Governor Phone (502) 573-0260
Fax (502) 573-0157
http://kia ky.gov

August 7, 2012

Honorable Cheryl Moore, Mayor
City of South Shore

500 Main Street

South Shore, KY 41175

KENTUCKY INFRASTRUCTURE AUTHORITY
INFRASTRUCTURE REVOLVING LOAN FUND
CONDITIONAL COMMITMENT LETTER (B12-09)

Dear Mayor Moore:

The Kentucky Infrastructure Authority (“the Authority”) commends your efforts to improve
public service facilities in your community. On August 2, 2012, the Authority approved your
loan for the Acquisition of South Shore Water Works project subject to the conditions
stated below. The total cost of the project shall not exceed $1,600,000 of which the
Authority loan shall provide $1,600,000 of the funding. The final loan amount will be equal
to the Authority's portion of estimated project cost applied to the actual project cost.
Attachment A incorporated herein by reference fully describes the project.

An Assistance Agreement will be executed between the Authority and the City of South
Shore upon satisfactory performance of the conditions set forth in this letter. A period of
twelve months from the date of this letter (8/7/2013) will be aliowed for you to meet the
conditions set forth in this letter and enter into an Assistance Agreement. A one-time
extension of up to six months may be granted for applicants that experience extenuating

circumstances. Funds will be available for disbursement only after execution of the
Assistance Agreement,

The Assistance Agreement and this commitment shall be subject, but not limited to, the
following terms:

1. The Authority project loan shall not exceed $1,600,000.

2. The loan shall bear interest at the rate of 0.75% per annum commencing
with the first draw of funds.

KentuckyUnbridledSpirit com K y An Equal Opportunity Employer M/F/D
UNBRIDLED SPIRIT



Mayor Cheryl Moore
August 7, 2012

Page 2

3.

The loan shall be repaid over a period not to exceed 20 years from the date
the loan is closed.

Interest shall be payable on the amount of actual funds received. The first
payment shall be due on June 1 or December 1 immediately succeeding the
date of the initial draw of funds, provided that if such June 1 or December 1
shall be less than three months since the date of the initial draw of funds,
then the first interest payment date shall be the June 1 or December 1 which
is at least six months from the date of the initial draw of funds. Interest
payments will be due each six months thereafter until the loan is repaid.

Full principal payments will commence on June 1 or December 1
immediately succeeding the date of the last draw of funds, provided that if
such June 1 or December 1 shall be less than three months since the date of
the last draw of funds, then the first principal payment date shall be the June
1 or December 1 which is at least six months from the date of the last draw
of funds. Full payments will be due each six months thereafter until the loan
is repaid.

A loan servicing fee of 0.20% of the annual outstanding loan balance shall
be payable to the Authority as a part of each interest payment.

Loan funds will be disbursed after execution of the Assistance Agreement as
project costs are incurred.

The final Assistance Agreement must be approved by ordinance or
resolution, as applicable, of the city council or appropriate governing board.

The following is a list of the standard conditions to be satisfied prior to execution of the
Assistance Agreement or incorporated in the Assistance Agreement. Any required
documentation must be submitted to the party designated.

1.

Upon completion of final design of the facilities in the attached project
description, favorable approval shall be obtained of such design by all
appropriate parties as required by Kentucky statute or administrative
regulation.

Applicant must provide certification from their legal counsel stating that they
have prepared construction specifications in accordance with all applicable
state or federal wage rate laws, and that the procurement procedures,
including those for construction, land, equipment and professional services
that are a part of the project, are in compliance with applicable federal, state
and local procurement laws.



Mayor Cheryl Moore
August 7, 2012

Page 3

10.

Documentation of final funding commitments from all parties other than the
Authority as reflected in the Attachment A description shall be provided prior
to preparation of the Assistance Agreement and disbursement of the loan
monies. Rejections of any anticipated project funding or any new sources of
funding not reflected in Attachment A shall be immediately reported and may
cause this loan to be subject to further consideration.

Upon receipt of construction bids a tabulation of such bids and engineer's
recommendations on compliance with bid specifications and
recommendation for award, shall be forwarded to the Authority for final
approval and sizing of this loan and the project.

Based on the final "as bid” project budget, the community must provide
satisfactory proof, based on then existing conditions, that the revenue
projections in the attached descriptions are still obtainable and that the
projections of operating expenses have not materially changed. The “as bid”
project budget shall be reviewed and approved by your consultant engineer

Any required adjustment in utility service rates shall be adopted by
ordinance, municipal order or resolution by the appropriate governing body of
the Borrower. Public hearings as required by law shall be held prior to the
adoption of the service rate ordinance, order, or resolution. Any required
approvals by the Kentucky Public Service Commission shall be obtained.

All easements or purchases of land shall be completed prior to
commencement of construction. Certification of all land or easement
acquisitions shall be provided to the Authority.

The loan must undergo review by the Capital Projects and Bond Oversight
Committee of the Kentucky Legislature prior to the state's execution of the
Assistance Agreement. The committee meets monthly on the third Tuesday.
At this time we know of no further submission required for their review;

however, they may request information as needed.

Documentation of Clearinghouse Endorsement and Clearinghouse
Comments.

The Borrower must complete and return to the Authority the attached
“Authorization For Electronic Deposit of Vendor Payment” Form.



CITY OF SOUTH SHORE
B12-09 - $1,600,000

Checklist of Required Documents to Send to KIA

1 Conditional Commitment Letter:
a Send original signed Conditional Commitment Letter to KIA
b Send original signed Electronic Funds Transfer Form

2. Send copies of Public Service Commission approval



Mayor Cheryl Moore
August 7, 2012
Page 4

11 Implement the Kentucky Uniform System of Accounting (KUSoA), or an
alternative approved by the Authority and assure that rates and charges for
services are based upon the cost of providing such service.

12. Final Design Plans in an AutoCAD Drawing File Format (DWG), referenced
to the appropriate (North, South or Single) Kentucky State Plane Coordinate
System (NAD83-Survey Feet) on a Compact Disc (CD). If there is a
significant deviation from the Final Design Plan during construction, As-built
plans shall also be provided to the Authority in the same format.

Any special conditions listed below and/or stated in Attachment A must be resolved.

Please inform the Authority of any changes in your financing plan as soon as possible. We
will assist you in a final evaluation of the financing plan when construction bids are
available. We wish you every success for this project which will benefit both your
community and the Commonwealth as a whole.

Sincerely,

i) 'zl())(( (Ll mg
Sandy Williams
Financial Analyst

Attachments

cC: Bryan Kirby, Community & Economic Development Associates, Inc. (CEDA)
Dirk Bedarff, Peck, Shaffer & Williams LLP
State and Local Debt Office, DLG
Borrower File - City of South Shore - B12-09

Please sign and return a copy of this letter indicating your acceptance of this commitment
and its terms. Also attach the completed “Authorization For Electronic Deposit of Vendor
Payment” Form.

(_L herol TH rpee /6 /6= |
0 Accepted Date




RESOLUTION # 73-2012

Authorizing Resolution of the City of South Shore for Filing of Loan Application and Appointing Mayor
and Successors-in-Title as Official Project Representative of South Shore Water System Project.

NOW THEREFORE, BE IT RESOLVED by the City of South Shore that the Mayor and
Successors-in-Title are hereby authorized to execute and submit an application through KIA (Kentucky
Infrastructure Authority) with such assurances and required supporting data as is necessary to obtain
loan assistance from KiA for purchase and/or implementation of a water system and are hereby
authorized as the City of South Shore’s Official Project Representative to carry out necessary
negotiations for and administer the loan assistance the applicant may obtain for KIA.

Adopted this \/\\’—\\ day of d ‘NWJ\C\‘—‘V""A/ 2012

B
i

The vote taken on said Resolution, the result being as follows

Motion Carried -(Yes No

Nt

/)| aejet
7

& //(é/ug},(/i ‘“’%72#01/7

Mayor v

City of South Shore

Attest




RI:questions Page 1oty

RE: questions

From: Bryan Kirby <bryan@cedainc net>
To: coss@zoomnet net

Subject: RE questions

Date: Jul 26, 2012 821 AM

SSWWC-Fund B

rhe «nd, at 1:00 p.m. We are

zan finish the forms in less

SLossdlonmnetl L net)

£ il AM
T Ervan Rivi
o ' e
> v
ST
: LT ! N ; H B anvyohing ©aon
I : | Bt [ SRR NEC & s mesting Tor r )
e .
Praos :
spohe with Mark Tanner abo Tt g for the Clty Bullding and wha
pages of o apgiicarion are Leis oo D0l cue??  Ioam getting the letisr
Ler ano 1S voab e o i 4 v e rate here locally,.
7

http://webmail.earthlink net/wam/printable. jsp?msgid=16&x=-156894859 11/27/2012



RE. KIA Board Meeting rage | o1 2

RE: KIA Board Meeting

From: “Williams, Sandy (KIA)" <Sandy Williams@ky gov>
To: coss@zoomnet net

Subject: RE KIA Board Meeting

Date: Aug 1, 2012 1246 PM

Great news. Travel safely and we will see you tomerrow!!

Sandy Williams

Financial Analyst

Kentucky Infrastructure Authority
1024 Capital Center Drive, Sulte 340
Frankfort, KY 40601

Phone: 502-573-0260

Fax: 5H02-573-0157
Email: sandy.williams@ky. gov

ceomnelt . net |

Tl:oh AM

.
T
e
oS
3
¢

Mayor Moore

~~~~~ Original

"o Sand s Williamsdbkogove

PProm: "Will

53]

on the agenda

i e
Ll er

i he

K1A Board meeting tomorrow. 1 hope Jou can make ilt. UL course
Brvan positively represents the City too if you are unable to make 1it.

>Sandy Williams

>Financial Analyst

http://webmail.earthlink.net/wam/printable jsp?msgid=18&x=-1298041981 11/27/2012



RI: KIA Board Mecting

widliams@lky . gov

Bomm Original Message-----

sFraom:

nmet.net [mailtoe:c
1

>Sent: Wednesday, August 0

»Just wanting o make sure that the

ol
Q
®
Ll
Gy

[

http://webmail.earthlink.net/wam/printable jsp?msgid=18&x=-129804198 1

-~
DO

1:00 pm August

2

Water project loan is on

nd.

1172772012



AC. RESUTLUOI TOT FUTCNEse 01 W aler W orks Page 1 of 2

Re: Resolution for Purchase of Water Works

From: "Williams, Sandy (KIA)" <Sandy Williams@ky gov>
To: coss@zoomnet.net
Subject: Re: Resolution for Purchase of Water Works

Date: May 3, 2012 4 10 AM

Mayor Moore,

You are correct. The city can apply for $1 6 million but does not have to draw all of the funds if they are not
needed.

Sandy Williams
Sent from My iPhone

On May 2, 2012, at 10 40 PM, "coss@zoomnet.net" <coss@zoomnet.net> wrote

Received auto response from Kasi, so | forwarded this on to you
Mayor Moore

~~~~~ Forwarded Message-----

From coss@zoomnet.net

Sent: May 2, 2012 10:20 PM

To. "White,Kasi (KIA)"

Subject. RE' Resolution for Purchase of Water Works

Kasi,

Purchase price is 1 4 million but was locking at some of the initial costs(attorney fee's, etc )
being in the range of less than $200,000

Could the city apply for 1.6 million and only draw on what we will actually need
Please advise,

Thank you,
Mayor Moore

----- QOriginal Message----

>From: "White, Kasi (KIA)"

>Sent: Apr 11, 2012 3 16 PM

>To coss@zoomnet.net

>Cc "Abshire, Jeff (KIA)" | "Williams, Sandy (KIA)"

>Subject: RE Resolution for Purchase of Water Works

>

>Mayor

>

>That's wonderful to hear Please reply to this email with the loan amount you are
requesting so that we can verify availability of funds

>

>Regarding the application process, you will need to go to our website and pull down the
Fund B application, checklist and instructions (see the Resources Column on the page). The
weblink for the website page follows' http.//www kia ky.gov/loan/fundb htm

>

http://webmail.earthlink.net/wam/printable.jsp?msgid=7&x=1287526612 11/27/2012
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Re: Resolution for Purchase of Water Works

>Have a wonderful day and we look forward to receiving the application
>

>Kasi White

>Financial Analyst

>Kentucky Infrastructure Authority

>1024 Capital Center Drive, Suite 340

>Frankfort, Kentucky 40601

>(p) 502-573-0260

>(f) 502-573-0157

>kasi.white@ky.gov

>--—---Original Message-----

>From: coss@zoomnet.net [mailto coss@zoomnet. net]
>Sent Wednesday, April 11, 2012 3.06 PM

>To: White, Kasi (KIA)

>Subject: Resolution for Purchase of Water Works

>

>Kasi,

>

>Find attached Resolution #73-2012 for South Shore Water System Project.
>

>Let us know what is required to start the application process
>

>Thank you,

>

>City of South Shore

>Cheryl Moore, Mayor

http://webmail.earthlink.net/wam/printable jsp?msgid=7&x=1287526612 11/27/2012



EXECUTIVE SUMMARY

KENTUCKY INFRASTRUCTURE AUTHORITY

FUND B, INFRASTRUCTURE
REVOLVING LOAN FUND

Reviewer Sandy Williams
Date August 2, 2012
KIA Loan Number: B12-09

WRIS Number nia

BORROWER.

CiITY OF SOUTH SHORE

GREENUP COUNTY

BRIEF DESCRIPTION:

This project is for the purchase of the assets of the privately owned South Shore Water Works Company (SSWW)
which serves approximately 2,300 customers in the City and outlying areas of northwestern Greenup and

northeastern Lewis Counties

PROJECT FINANCING: | PROJECT BUDGET |
Fund B Loan $ 1,600,000 [Administrative Expenses $ 20,000
Legal Expenses 30,000
Contingency 150,000
Asset Purchase 1,400,000
TOTAL $ 1,600,000 |TOTAL 5 1,600,000
REPAYMENT | Est. Annual
Rate 0.75% Payment $ 89,500
Term 20 years 1st Payment 6 Mo. after furst draw
PROFESSIONAL SERVICES |Engineer 0

Bond Counsel Peck, Shaffer, & Williams

PROJECT SCHEDULE

|

Estimated Closing Dale 6 months aftar application for PSC approval

DEBT PER CUSTOMER [Existing °$ 61
_ Proposed. b 708 B
OTHER DEBT [See Attached
OTHER STATE-FUNDED
PROJECTS LAST 5 YRS See Attached
RESIDENTIAL RATES ‘ Users Avg. Bil
Current 2259 % 29 84 (for 4,000 gallons)
Additional 0 % 25.84 (for 4,000 gallons)

REGIONAL COORDINATION

fThis project is consistent with regional planning recommendations

CASHFLOW Cash Available for Income after
Debt Service PDebt Service Debt Service Coverage Ratie

PSC 2008 114,041 16,852 983,088 6.8
PSC 2009 79912 18,168 61,750 4.4
PSC 2010 128,067 24,702 103,365 52
PSC 2011 93,524 23.786 70.038 3.9
Projected 2012 192,341 0 192,341 nfa
Projected 2013 324,498 89,500 234 998 36
Projected 2014 330,996 89,500 241 496 37
Projected 2015 337,653 89,500 248,153 38
Projected 2016 344 475 89,500 254 975 38




.

Reviewer: Sandy Williams
Date: August 2, 2012
Loan Number: B12-08

KENTUCKY INFRASTRUCTURE AUTHORITY
INFRASTRUCTURE REVOLVING LOAN FUND (FUND "B")
CITY OF SCUTH SHORE, GREENUP COUNTY
PROJECT REVIEW

PROJECT DESCRIPTION

The City of South Shore is requesting a Fund B loan in the amount of $1,600,000 for
the acquisition of the assets of South Shore Water Works (SSWW). SSWW is a private
water system that is regulated by the Public Service Commission. The owner wishes to
retire and the purchase will assure the public of a dependable and affordable finished
water supply.

All equiprment, personat property, real estate, easements, leases and interests in real
estate that are owned by SSWW or a separate realty company that is owned by the
SSWW stockholder will be purchased by the City. The City will not assume any existing
liabilities of the existing SSWW operation. The business was appraised by Raftelis
Financial Consultants in 2006 The appraisal was bhased on an evaluation of the
business’ ability to generate income, a market review for other water company sales,
and an estimate of the asset value of the business.

SSWW was organized in 1954 and serves customers in the City of South Shore and
outlying areas of northwestern Greenup and northeastern Lewis Counties. The design
capacity of the treatment plant is 926,000 gallons per day and the piant operates at
about 50% of capacity. From 2008 through 2011 the customer count was stable at
2,258 while gallons of water sold ranged from a low of 116 miilior in 2011 to a high of
129 million in 2008. Reported water loss each year was about 15%. Disruptions of
waler service are typical due to the age of the distribution system.

PROJECT BUDGET

Total
Administrative Expenses $ 20,000
l.egal Expenses 30,000
Contingency 150,000
Asset Purchase 1,400,000

Total $ 1,600,000



HN
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PROJECT FUNDING

Amount %

Fund B Loan $ 1,600,000 100%

Total $ 1,600,000 100%
KIA DEBT SERVICE

Amortized Loan Amount $ 1,600,000

Interest Rate 0.75%

Loan Term (Years) 20

Estimated Annual Debt Service $ 86,300
Administrative Fee (0.20%) $ 3,200

Total Estimated Annual Debt Service $ 89,500
PROJECT SCHEDULE

The estimated closing date for the purchase is six months after application for PSC

approval.

RATE STRUCTURE

A. Customers

Customers

Residential
Commercial
industrial
Total

B, Rates '

Vb ~F
LACIT W

Minimum (1,000 Gallons)
Next 8,000 Gallons
Dwver 16,000 Gallons

Cost for 4,000 gallons
Increase %

Affordability index (Rate/MHI)

_ Current
2,116
140
o 3
2,259
Current Prior
08/12/2011  08/01/2007
$13.07 $8.65
5.59 4.25
392 2.98
$20.84 $22.70
31.5%
1.6%
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DEMOGRAPHICS

Based on current Census data from the American Community Survey 5-Year Estimate
2006-2010, the City's population was 1,314 with a Median Household income (MH1) of
$22,297. The median household income for the Commanwealth is $41,576. The project
will qualify for a 0.75% interest rate.

FINANCIAL ANALYSIS (See Exhibit 1)

Financial information was taken from PSC filings for the years ended December 31,
2008 through 2011. The utility will adopt a June 30 year end after the purchase is
complete. Balance sheets for the legacy entity are not presented since ihe existing
structure will not survive the asset purchase.

HISTORY

Revenues increased 3.5% from $658,640 in 2008 to $681,775 in 2011 while operating
expenses increased 10% from $501,679 to $551,247. A 31.5% rate increase became
effective in mid August 2011and will generate about $200,000 in additional revenue
each year. Cash flow before debt service ranged from a low of $78,819 in 2009 to 3
high of $128,067 in 2010. The debt coverage ratio exceeded 3.9 each year.

PROJECTIONS

Approximately $110,000 in expenses will be eliminated (2013 compared to 2011}
including sales, property and income taxes, rent on leased properties that are included
in assets to be purchased, private legal services, some salary and benefit costs, and
shareholder dividends.

Projections are based on the following assumptions:

1} Revenues will be flat for growth but wiil increase to offset inflation

2) Expenses will increase 2.5% per year for inflation

3} A replacement reserve of $4,000 will be funded annually for ten years.
4) Debt service is estimated at $89,500 annually

5) Debt service coverage is 3.6 in 2013 when prindi pa} and interest repayments
begin. Cash flow after debt service is projected at about $225,000 and will
increase slightly each yeartheredner’a%%m ng rates ar e regu!ar# creased o

in
offset inflation). This will give the City the financial capacity to address some of
the aging infrastructure issues.

Based on the proforma assumptions, the utility shows adequate cash flow to repay the
KIA Fund B loan.

REPLACEMENT RESERVE

The annual replacement cost is $4,000. This amount should be added to the



replacement account each December 1 until the balance reaches $40,000 and
maintained for the life of the loan.

iIX. DEBT OBLIGATIONS

None

X. OTHER STATE OR FEDERAL FUNDING IN PAST FIVE YEARS

Funding
Project Title Source Amount
Lift Station Upgrade CDBG 325,000
Lift Station Upgrade IEDF 200,000

Xl CONTACTS

Applicant
Name City of South Shore

Address 500 Main Street
South Shore, KY 41175
County Greenup
Confact  Cheryl Moore
FPhone (606) 932-6144
Emai coss@zoomnet.net

Applicant Contact
Name Community & Economic Development Associates, inc. {(CEDA)
Address P.O. Box 855
Richmond, KY 40476
Contact  Bryan Kirby

Phone {858) 624-33906
Email bryan@cedainc net

X, BECOMMENDATIONS

KIA staff recomimends approval of the loan with the standard conditions



CITY OF SQUTH SHORE
BALANCE SHEETS

City
City End of
ASSETS At Closing Year One
Current Asseis
Cash 0 169,000
Special Deposits 6 060 6,060
Temporary Investments 0 0
Accounts Receivable 32,250 67,000
Prepaid 0 0
Total Current Assets 38,310 242,060
Restricted Assets
KIA (R&M) Reserve 0 4,000
Total Restricted Assets 0 4,000
Litility Plant
Land, System, Building and Equipment 1,600,000 1,600,000
Less Accumulated Depreciation { ) 0 (80,000)
Net Fixed Asseis 1,600,000 1.520,000
Total Assets 1,638,310 1,766,060
LIABILITIES
Current Liabilities
Accounts Payable 0 27,500
Customer Deposits 6,060 6.060
Accrued interest { 1.000
Tax Collections Payable t 0
Deferred Income Taxes 0 G
Stockholder Loan (6%, demand) 0 0
CP KIA Loan 0 74.998
Deferred Income (Collection Charges) 32.250 0
Total Current Liabilities 38.310 109,558
Long Term Liabilities
Mortgage (6 5%, 12-15-2017) 0 0
Proposed KIA Loan 1.600,000 1,450.563
Total Long Term Liabilities 1,600,000 1,450,563
Total Liabilities 1,638.310 1,560,121
Retained Earnings:
Common Stock / Invested in Capital Assets (net) G (5.561)
Other Paid In Capital Q o]
Retained Earnings ¢ 211500
Contributions In Aid of Construction (CIAC) 0 0
Lmerization (CIAC) 9 0
Total Retained Earnings 0 205.939
Toial Liakilities and Eguities 1,638,310 1,766,060
Balance Sheet Analysis
Current Ratio 1.0 22
Debt to Equity na 76
Working Capital 0 132,502
Percent of Total Assets in Working Capital 0.0% 75%
Days Sales in Accounts Receivable 141 285

07/25/2012 3:17 PM, Balance Sheet
K2 Loan Team\Fund B Loans & Grants\Projects\South Shore (B12-09)\0 0 Exec Summary, South Shore (812-09)



EXHIBIT 1
CITY OF SOUTH SHORE
CASH FLOW ANALYSIS

Operating Reventes
Water Revenues

Total Revenues

Operating Expenses
Operating Expenses

Operating Expense Reductions
Depreciation

Taxes Other Than Income
Income Taxes

Replacement Reserve

Totai Experises

Net Operating fncome

Non-Operating fncome and Expenses
Interest Income

Non Utility income

Other Income / (Expenses)

Gain / (l.oss) on Property Disposition
Dividends

Total Non-Operating income & Expenses

Add Non-Cash Expenses
Depreciation

Cash Availabie for Debt Service

Debt Service ener as posive #3
Existing Principal

Existing Interest

Proposed KIA Loan

Total Debt Service

income After Debt Service

Debt Coverage Ratio

Q77252012 317 FML O
K2 Loan TeamiFund B L

15 & GrantsiProjecis

PSC

%

PSC

%

FSC

Y

PSC

Projected Projected Projected Projected Projected

2008 Change 2009 Change 201G Change 20141 2012 2013 2014 2015 2016
658,840 -2% £545.687 1% 649,812 5% 681,775 815,403 835,788 856,683 878.100 900,053
558.640 -2% 645,687 1% 649,812 5% 681,775 815,403 835,788 856,683 878.100 900,053
501,679 3% 518,821 5% 543.937 1% 551,947 565,746 579,890 594,387 609.247 624.478
0 G 0 0 ¢ (50,000) (50,000 (50.000) (50.000)
64,147 23% 78,876 3% 81.079 15% 93,643 95,000 80,000 80.000 80.000 80.000
32.202 33,356 44,370 37.816 37,816 o 0 0 0
27,951 24,805 (31,457 6.413 25.000 0 0 0 0
8] 4] ¢ 0 0 4.000 4,000 4,000 4,000
625,879 5% 655,968 -3% 637.929 8% 689,819 723,562 613,890 628,387 643,247 658,478
32.661 ~131% (10,281} -216% 11.883 -168% (8,044) 91,841 221,898 228,296 234,853 241,575
2,050 1,588 1.229 965 1,000 100 200 300 400
34,083 23,794 39,036 24,359 22,500 22,500 22,500 22,500 22,500
o 12,840 12,840 0 0 0 0 0 0
0 0 0 900 o] 0 0 0 0
{18.000) (26,298) (18,000} {17,999; (18,000) 0 0 0 0
18,133 -38% 11,224 213% 35,105 “T7% 8,225 £,500 22,800 22,700 22,800 22,900
684,147 23% 78,976 3% 81.079 15% 93,643 95,000 80.000 80.000 80.000 80.000
114,941 -30% 79,919 60% 128,067 -27% 93,824 182,341 324,438 330,996 337,653 344,475
9,221 12,099 20,769 18,806 0 0 0 0 0
7.631 6,070 3.933 4,880 0 0 0 ] 0
¢ 0 0 0 Q 89,500 89,500 89,500 89,500
16,852 18,169 24.702 23,788 0 89,500 89,500 89,500 89,500
98.08% 81,750 103.365 70,038 192,341 234,998 241,496 248,153 254,975
5.8 4.4 52 3.8 n/a 3.6 3.7 3.8 3.8

wuth Stiore (B12-0800.0 Exec Summary. South Shora (812-09)



KENTUCKY INFRASTRUCTURE AUTHORITY
1024 Capital Center Drive, Suite 340, Frankfort, KY 40601
Phone: 502-573-0260  Fax: 502-573-0175

INFRASTRUCTURE REVOLVING LOAN FUND (Fund B)
LOAN APPLICATION

I. GENERAL PROJECT SUMMARY

1.

PROJECT TITLE

PROJECT NUMBER
(WX or SX #)

LEGAL APPLICANT
Applicant Name:
Street/P.O. Box:

City, State & Zip Code:
Telephone:

County:

Contact Person:

Acquisition of South Shore Water Works Company

not applicable

City of South Shore

500 Main Street

South Shore, KY 41175

606/932-6144

-

Mavor Cheryl Moore

APPLICATION CONTACT PERSON
(Consultant, Area Development District, etc.)

Name:
Title:

Firm:

Street/P.O. Box:
City, State & Zip Code:

Telephone:

Bryan Kirby

Project Consultant/Administrator

Community & economic Development Associates.
Inc, (CEDA)

P.O. Box 855

Richmond. KY 40476

839/624-3396

1 of 12



4. ENGINEERING FIRM

Name: not applicable: acquisition only

Street/P.O. Box:

City, State, Zip Code:

Telephone:

Contact Person:

S. BRIEF DESCRIPTION OF PROJECT (Att:ich project maps)

The City proposes to gain control of the private water system, South Shore Water Works
Company (SSWWCQC), that serves 2.259 residential, commercial and industrial customers in the
City and outlying areas of northwestern Greenup County and northeastern Lewis County.
SSWWC is operating aging infrastructure and line breaks are frequent. In order to assure the
public of dependable. affordable finished water. South Shore has chosen to acquire 100% of the
controlling interest in the SSWWC and take over the ownership and operation of all treatment
and distribution systems.

All assets are to be acquired: common stock, land, easements. 0.92 MGD water plant, wells.
storage tanks. pump station, 65 miles of various size lines. office database. software. materials
inventory and rolling stock. The water system is in good condition: WTP treats an average of
50% of its rated capacity, there are no outstanding Notices of Violation. water loss is 8-11% and
there are no pending legal issues. In 2006, Rafielis Financial Consultants of Charlotte NC
conducted an appraisal of the SSWWC assets and habilities and established the fair market value
of this property.

6. FINANCING PACKAGE PROPOSED

Type
Source Amount Loan/Grant Rate% Term Status
Fund B 1,600,000 Loan Application

TOTAL $1,600,000

Attach evidence of commitment from other funds.

20f12



7.

CERTIFICATION

To the best of my knowledge and belief, the information contained in this
application is true and correct.

74 g
Cheryl Moore, Mayor [/@L‘J/( WZW) //7 / ﬂ;}(‘t/

Typed Name and Title Signaturé’

Chief Executive Officer . o o
Vel /7, 9073
Da{é J /

3 of 12



KENTUCKY INFRASTRUCTURE AUTHORITY
PROJECT BUDGET
PROJECT #

Please identify all sources and amounts of Local Funding

Amount

1

2

i
I
T
i
i

3

4 of 12
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Cost Classification Infrastructure Other Funding Other Funding Other Funding L.ocal Funds Total Project Cost
Revolving Loan Source A Source B Source C :
(Fund B)
1 jAdministrative Expenses 20,000 20,000
(Including Interim Financing)
2 lLegal Expenses 30,000 30,000
3 |Land, Appraisals, Easements,
Right-of-Way
4 |Relocation Expense & Paymentis
5 |Planning
6 |Engineering Fees - Design
7 |Engineering Fees - Construction
8 |Engineering Fees - Inspection
9 |Construction
10 |Equipment
11 |Contingency 150,000 150,000
12 |Other- Acquisition of the South Shore 1,400,000 1,400,000
Water Works Company
Total 1,800,000 1,600,000
Funding Sources Amount Date Committed
A
B
C




II. GENERAL PROJECT INFORMATION

1. Have business closings or disruptions occurred due to infrastructure inadequacy
or failure?

X Yes __No
If yes, describe.

Disruptions of water service are typical due to infrastructure inadequacy (line
breaks) due to the aging of the distribution system,

o

Is the applicable infrastructure system under sanction from any enforcement agency”

Yes X No N/A

If yes, describe (include deadlines, fines imposed and whether the project will satisfy
sanction order.)

Are easements or land acquisition needed for the project?

| O]

Yes X No Number of Parcels
Explain status of each parcel.

4. If applicant has obtained the necessary land. indicate if by:

Leasehold interest X Feesimple utle _ Other (Specify)

5. Have plans and specifications been reviewed and approved by the Division of Water?

Yes No N/A: acquisition only

50f12



If no, explain status.

6. Does the Public Service Commission have jurisdiction over this project?

X Yes No
If yes, describe their role and estimated schedule of review.

PSC must review and approve of sale: review time is estimated to be 6 months.

CURRENT INFRASTRUCTURE SYSTEM ANALYSIS

Answer each question as it relates to the system affected by the proposed infrastructure
development.

| Number of existing customers. if any:
Residential 1,943 + 173 muluple family dwellings
Business 140
Industrial 3
Total 2,259

2. System capacity:
Type of system Reverse 0smosis system
Design 0.92 MGD
Current 0.47 MGD
Peuk 0.68 MGD
Proposed No expansion proposed

Method of treatment employved. If a new method is proposed. describe.

J

Reverse osmosis system. filter media employed. 12 drilled wells as raw water

source

6of12



4. Operator Certification:
Number of certified operators required for system  One

Level of cerufication required Class 11
Number of operators employed by system One
Are all operators properly certified X Yes No

IV.  FINANCIAL ANALYSIS

l. Are revenues and expenses for this system accounted for separately from other
utility services?

D, Yes No
If no. explain.

2. Identify all revenues, other than service fees, which are dedicated to the system.
A Fire Protection $6.550
B $
C. $

3. Is there outstanding debt on the system? X Yes No

NOTE: this is an Asset Only Acquisition, so all outstanding debt shall be
Satisfied by Seller

Al Source Loan & Demand Note
B. Principal outstanding $77.489 & $60.000

C. Annual debt requirement $21.500 & $1.800

D Date of final payment 12-15-2017 & Demand

Attach a copy of debt service schedule(s).
4 Has a rate study been prepared in anticipation of a rate increase?

Yes X No

If yes, attach a copy.

7 of 12



6.

G.

Are water or sewer services provided by other communities or districts to this
system?

Yes X No

Attach copy of service agreements and briefly describe terms.

Does this system provide services to other communities or districts?

Yes X No

Amount of
Community/District # of Customers Revenue Derved

$

$

$

Attach copy of service agreement(s) and briefly describe terms.

Rate structure (attach copy of current rate ordinance).

Al Current $29.84/4.000 gal.
B. Proposed None proposed

C Average usage/bill $4.500 pal./$33
D. Date last rate increase/amount of change 8-12-2011

k. Method of collection of service fees )
k. Percentage rate of collection 100%

Do any users provide more than 5% of the service revenue for the system?

Yes X No
If yes, list.

8 of 12



Company % Service Revenue

Compare rates with other providers in your area.

City of Greenup $29.00/4.000 gal.
City of Wurtland $16.50/4,000 gal.
City of Raceland $22.22/4,000 gal.

Operation and Maintenance.

Year Cost
A. Annual operation and maintenance costs for
last 3 years. 2011 $551.947
2010 $543.934
2009 $518.821
B. Estimated total cost after project completion. 2012 $500.000*

*Savings realized from ending disbursals for State & local property tax. private
legal services, billing to City for water meter reading fee (in order for City 10
calculate sewer billings), waterdisconnect fees, rent and pension for Owner.

C. Current annual funding requirements for depreciation, and operation and
maintenance reserves.

None
D. Are operation and maintenance payments required by prior bond or
ordinance?
Yes X _No
If yes, are you in comphiance? Yes No

If no, explain.

E. Are operation and maintenance functions assigned to another party”

Yes X No

If yes, provide details of the agreement

9 of 12



F. Provide a copy of the current operating budget of the system affected by this
proposed funding.

10. Tap fee amounts.
A. Residential $945
B Commercial $945
C. Other Actual cost of installation
D How collected Payment due before service is started
1. Outline the applicant’s plan for producing revenues sufficient to cover debt

service and operations.

The system cash flows are adequate 1o cover new debt service and operations. presuming
the savings realized from the deletion of disbursals for State & local property tax. private
legal services. billing to City for water meter reading fee (in order for City to
calculate sewer billings). water disconnect fees. rent and pension for Owner.

12. List any security available to support the proposed debt, if applicable. This may
include liens on mortgages or projected revenues.

Projected revenues shall support proposed debt

IMPLEMENTATION SCHEDULE

1. Anticipated engineering design time required (including plan review).
N/A
2. Anticipated number of contracts. Please list contracts below:
Contract #/Name/Description Estimated Amount

$
$
$

3. Anticipated bid advertising date(s). N/A

4. Anticipated bid opening date(s). N/A

10 of 12



5. Anticipated construction start date(s). N/A

6. Anticipated construction completion date(s). N/A
7. Will force account labor be used?
Yes X No

If yes, list activities.

8. List any construction or bid requirements related to other funding sources, which
could affect timely implementation. N/A

V. MANAGEMENT CAPACITY

These questions relate to compliance with statutory mandates placed on each type of
applicant. Answer each question as appropriate.

1. Audit Requirement.
A. Is applicant required to have annual audit performed?
X Yes No

If no. explain.

B. Date of last audit completed: 6-30-2010

C. Attach four (4) of the most recent financial statements, current year-to-date
unaudited financials and current budget.

2. All Other Applicants

A Explain designation of responsibility for financial accountability and
personnel administration.

11 of 12



VII.

B. Have any public meetings been held on the proposed project or service fee
increases in the last six months?

Yes X No

If yes, provide minutes.

CAPITAL INVESTMENT

Federal/State Funding History.

List all federal and state funding (grant and loan) awarded to the jurisdiction
during the last five (5) years for infrastructure or economic development projects.

YEAR PROJECT SOURCE AMOUNT

2006 Stormwater & Sanitary [EDF $680,000
Replacement

2009 Lift Station Upgrade CDBG $325,000

2008 IEDF $200,000

12 of 12
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FW: Southshore

From: Nancy Wylie <nancy@kic org>

To: "'coss@zoomnet net™

Subject: FW- Southshore

Date: May 11, 2012 10 24 AM

Attachments: Estimated 20 Year Transaction - South Shore pdf Estumated 25 Year Transaction - Souih
Shore.pdf

Hope you are able to enjoy this beauuiui day?

Nanevie o vl

iumicipal Finance Manager
' L\
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This electronic mail transmission is intended solely for the named
individual or entity to which it is addressed and may contain
information that is confidential, proprietary and/or legally

privileged If you are not the intended recipient, do not read,

copy, retain, forward or otherwise disseminate this message or any
attachment If you have received this transmission in error, please
notify the Kentucky League of Cities via reply e-mail or at

(8569) 977-3700 and delete all copies of the message and any

attachment from your system

http://webmail.earthlink.net/wam/printable jsp?msgid=8&x=-1878914111 11/27/2012



Kentucky Bond Corporation
Financing Program Revenue Bonds
Estimated 20 Year Transaction - South Shore

Net Debt Service

Date Principal Coupon Interest Total P+i Expenses Net New D/S
06/30/2012 - - - - - -
06/30/2013 80,000 00 | 250% 3792333 117,923.33 3,233.34 121.156.67
06/30/2014 65,000 00 | .450% 55.885.00 120,885.00 4,425 00 125,310.00
06/30/2015 63,000 00 1 650% 54,942 50 119,942 50 4,262 50 124,205.00
06/30/2016 63.000 00 1 950% 53,870.00 118,870.00 4,100.00 122.970.00
06/30/2017 70,000 00 2.150% 52,602 50 122,602.50 3.937.50 126,540.00
06/30/2018 70,000 00 2 550% 51,097 50 121,097 50 3,762 50 124.860.00
06/30/2019 70.000.00 2.850% 49.312.50 119.312.50 3.587.50 122.900.00
06/30/2020 75,000.00 3.100% 47,317.50 122,317.50 3,412.50 125,730.00
06/30/2021 75,000 00 3.350% 44.992 50 119.992.50 3,225.00 123,217.50
06/30/2022 75.000.00 3.550% 42,480.00 117,480.00 3,037.50 120,517.50
06/30/2023 80,000 00 3.750% 39,817.50 119,817.50 2,850.00 122,667.50
06/30/2024 $5,000.00 3.850% 36,817.50 121,817.50 2,650.00 124,467.50
06/30/2025 85.000.00 3.950% 33,545.00 118,545.00 2,437.50 120,982.50
06/30/2026 90,000 00 4.050% 30,187.50 120,187.50 2,225.00 122,412.50
06/30/2027 95,000.00 4.150% 26,542.50 121,542.50 2,000.00 123,542.50
06/30/2028 95,000.00 4.200% 22,600.00 117,600.00 1,762.50 119,362.50
06/30/2029 100,000.00 4.250% 18,610.00 118.,610.00 1,525.00 120,135.00
06/30/2030 105,000.00 4.300% 14.360.00 119,360.00 1,275.00 120,635.00
06/30/2031 110,000.00 4.350% 9,845.00 119,845.00 1,012.50 120,857.50
06/30/2032 115,000.00 4 400% 5,060.00 120,060.00 737.50 120,797.50

Total $1,670,000.00 - $727,808.33 $2,397,808.33 $55,458.34 $2,453,266.67

Yield Statistics
All inclusive Cost (AIC)

4.6392144%
Average Coupon 39164574%
Net Interest Cost (NIC) 4.0961883%

Esnmated 20 Year Transac | SINGLE PURPOSE | 511/2012 | 841 AM
b
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Kentucky Bond Corporation

Financing Program Revenue Bonds
Estimated 20 Year Transaction - South Shore

Sources & Uses

Dated 06/01/2012 | Delivered 06/01/2012

Sources Of Funds

Par Amount of Bonds

$1,670,000.00

Total Sources

$1,670,000.00

Uses Of Funds

Total Underwriter's Discount (2.000%) 33,400.00
Costs of Issuance 33,400.00
Deposit to Project Construction Fund {,600,000.00
Rounding Amount 3,200.00

Total Uses

$1,670,000.00

Esumated 20 Year Transac | SINGLE PURPOSE | 91172012 ] 8431 AM
|
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Kentucky Bond Corporation

Financing Program Revenue Bonds

Estimated 25 Year Transaction - South Shore

Net Debt Service

Date Principal Coupon Interest Total P+l Expenses Net New D/S
06/30/2012 - - - - - -
06/30/2013 65.000 00 1.250% 41,511 67 106.511.67 323334 109,745 01
06/30/2014 45,000 00 1.450% 61,435.00 106,455.00 4462350 110,917 50
06/30/2015 45,000 00 1.650% 60,802.50 105.802.50 4,350.00 110,152 50
06/30/2016 B 45.000 00 1.950% 60,060.00 105.060.00 4,237.50 109.297 50
06/30/2017 50,000 00 2.150% 39.182.50 109.182.50 4,125.00 113,307 .50
06/30/2018 30,000 00 2.550% 38,107.50 108,107 50 4,000.00 112,107 30
06/30/2019 50.000.00 2.850% 36.832.50 106.832.50 3,875.00 110,707 50
06/30/2020 50,000 0G0 3100% 55,407.50 105,407.50 3,750.00 109,157 30
06/30/2021 55,000.00 3.350% 33.857.50 108,857.50 3,625.00 112,482 50
06/30/2022 55.000.00 3.550% $2.015.00 107.015.00 3,487.30 110,302 50
06/30/2023 55,000.00 3.750% 50,062.50 105,062.50 3,350.00 108,412 50
06/30/2024 60,000 00 3.850% 48,000.00 108,000.00 3.212.50 14121250
06/30/2025 60.000.00 3.950% 43,690.00 105.690.00 3,062.50 108.752.50
06/30/2026 65,000.00 4.050% 43,320.00 108.320.00 2,912.50 111,232.50
06/30/2027 65.000.00 4.150% 40,687.50 105,687.50 2,750.00 108,437 .50
06/30/2028 70.000.00 4.200% 37.990.00 107.990.00 2,587.50 110,577.50
06/30/2029 75,000.00 4.250% 35.050.00 110,050.00 241250 112,462.50
06/30/2030 75.000.00 4.300% 31,862.50 106.862.50 2.225.00 109,087 50
06/30/2031 20,000 00 4.350% 28.637.50 108.637.50 2,037.50 110.675.00
06/30/2032 80,000.00 4.400% 25,157 50 105,157.50 1,837 50 106.995 00
06/30/2033 §5.,000.00 4.450% 21,637.50 106,637.50 1.637.50 108,275.00
06/30/2034 90.000.00 4.500% 17,855.00 107,855 00 1,425.00 109,280 00
06/30/2035 95.000.00 4 550% 13,805.00 108,805 00 1,200.00 110,005.00
06/30/2036 100,000.00 4 600% 9.482.50 109.482.50 962.50 110,445 00
06/30/2037 103,000.00 4 650% 488250 109.882.50 712.50 110,595 00

Total $1,670,000.00 - $1,013,351.67 $2,683,351.67 $71,470.84 $2,754,822.51

Yield Statistics

All Inclusive Cost (ATC)

4 8440829%

Average Coupon

42068152%

Net Interest Cost (N1Cy

43454715%

Esumated 25 Year Transac | SINGLE PURPOSE | /1172012 | 8:42 AM
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Kentucky Bond Corporation B
Financing Program Revenue Bonds

Estimated 25 Year Transaction - South Shore

Sources & Uses

Dated 0610112012 | Delivered 06/01/2012

sources Of Funds

$1,670,000.00

par Amount of Bonds

$1,670,000,00

Total Sources .

Uses Of Funds
Total Underwriter's Discount {2 000%) 33,400.00
Costs of Issuance 33,400.00
1.600,000.00
3,200.00

————
Deposit 10 project Constructivh Fund

Rounding Amount _/’—ﬂ//—"/__/_,_,_f’—'

$1,670,000.00

Total Uses o

Esumated 25 Year Transac | SINGLE PURPOSE | 511172012 | 8:42AM
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Bryan Kirby

From: Howe, Jill (Heritage Council) [Jill. Howe@Kky.gov]
Sent: Tuesday, May 22, 2012 1:37 PM

To: Bryan Kirby

Subject: RE' South Shore acquisition

Thanks so much for the quick response — this is super helpful.

Sometimes when | can see business names in Google street view, VIl look them up to try to locate something else based
on address numbers. | picked up on some of what you're mentioning ~ odd and even numbers on the same side of the
street — and decided it would just be easier to e-mail and ask. ©

Hope all is well with you, too --

Jill A. Howe

Keritucky Heritage Council
P (502) 564-7005, ext. 121
F (502) 564-5820

From: Bryan Kirby [mailto.bryan@cedain¢.net]
Sent: Tuesday, May 22, 2012 1:34 PM

To: Howe, Jill (Heritage Council)

Subject: RE: South Shore acquisition

Hi Jill, hope all is well with you.

it is approximately 100 yards west of the intersection of US 23 & SR 7 The only landrark L can think of the City Hall,
located at 500 Main Street. Oddly enough, they are both on the same side of Main Street but one has an even-numbey
address & the otheris an odd-number address

Hope this helps

Bryan

From: Howe, Jill (Heritage Council) [mailto:Jill. Howeky.qov]
Sent: Tuesday, May 22, 2012 12:48 PM

To: bryan@cedainc.net

Subject: South Shore acquisition

Hi, Bryan-

Your e-mail was provided as part of the clearinghouse app for the City of South Shore acquisition of the Water Works
Company building. I'm having trouble accurately placing this building on a map. Can you provide me with any
information that might help orient me to its location? Nearby intersecting roads, nearby business names, etc. would be
helpful.

Thanks for any assistance you can provide!

Jill A. Howe
Environmental Review Coordinator
Kentucky Heritage Council


mailto:bryan@cedainc.net

300 Washington St.
Frankfort, KY 40601

P (502) 564-7005, ext. 121
F (502) 564-5820



Bryan Kirby

From: George Hannah [ghannah001@yahoo.com]
Sent: Monday, July 09, 2012 11:10 AM

To: Bryan Kirby

Subiject: Re: Acquisition of Water System

Thanks Bryan

From: Bryan Kirby <bryan@cedainc.net>

To: 'George Hannah' <ghannah081@yahoc.com>
Sent: Monday, July 9, 2012 10:32 AM

Subject: RE: Acquisition of Water System

OK, that's good to know on the interconnection agreement because the PSC info | found still has them listed
as an interconnected party; no problem, though

Thanks for the other data. We are prioritizing the submittal of this KIA request for funding & will keep you
posted on its course thru the process

Bryan Kirby

From: George Hannah [mailio.ghannan001@yahoo.com]
Sent: Friday, July 08, 2012 9:41 AM

To: Bryan Kirby

Subject: Re: Acquisition of Water System

Forgot the attachments

From: George Hannah <ghannah0G1@yahoo com>
To: Bryan Kirby <brvan@cedainc.net>

Sent: Friday, July 6, 2012 9:39 AM

Subject: Re: Acquisition of Water System

Attached is the water rate schedule, Tap fee schedule with nonrecurring charges, the tap fee for larger than |
inch is actual cost.

Greenup has refused to enter into a contract with this company because they would be under PSC jurisdiction
on rates and service to a regulated utility. Keeping in mind the customers are the 3rd party beneficiary of a
government grant for this connection. We are currently nothing more than a customer. South Shore City would
not be under the PSC. so perhaps a contract with them may be possible. At this time there is not need for
Greenup emergency supply due to a new larger water well replacing one that was aged last year.

Should you need anything else. let me know.

Joe Hannah

From: George Hannah <ghannah001@yahoo.com>
To: Bryan Kirby <bryan@cedainc.net>

Sent: Thursday, July 5, 2012 8:05 PM

Subject: Re: Acquisition of Water System



http://brfatn?$cedainc.net

Bryan, I will copy and email you the info requested in the morning. Just happen to be checking email at 8 PM.

From: Bryan Kirby <bryan@cedainc.net>
To: ghannah001@yahoo.com

Cc: coss@zoomnet.net

Sent: Thursday, July 5, 2012 3:23 PM
Subject: Acquisition of Water System

Mr. Hannah, our firm is assisting the City with the application for the KIA funds to be used to purchase the
water systemn. We just need a couple of items from you:

e Rate schedule, residential & commercial
e Tap fee schedule, residential & commercial
e (Copy of the SSWWC & Greenup water purchase agreement

Just for your information, once we receive this information, we will be ready to submit this application to KIA
and get things moving on the financing. Call with any questions. Thanks

Bryan Kirby

P.O. Box 855
Richmond. KY 40476
Phone: 859-624-3396
Fax: 859-575-4175

Vo cedaine e



Bryan Kirby

From: Abshire, Jeff (KIA) [jeff abshire@ky.gov]
Sent: Thursday, July 26, 2012 2:16 PM

To: coss@zoomnet.net; bryan@cedainc.net
Cc: Williams, Sandy (KIA)

Subject: Credit Analysis - South Shore (B12-09)
Attachments: Credit Analysis (B12-09).PDF

Mayor Moore and Bryan

Attached is a draft credit analysis for the proposed asset purchase. Please call if you have any questions or propose
changes.

Thank you,

Jeff Abshire

Financial Analyst

Kentucky Infrastructure Authority
1024 Capital Center Drive, Suite 340
Frankfort, KY 40601

Phone: 502-573-0260

Fax; 502-573-0157

Email: jeff abshire@ky.aov




Bryan Kirby

From: coss@zoomnet.net

Sent: Thursday, August 16, 2012 9:57 AM

To: Bryan Kirby

Subject: Re: FW: Acquisition of South Shore Water Works
Bryan,

Is it ok if | forward this email to Joe Hannah and have his attorney prepare the PSC jont transfer application, then our
attorney will review it.

Please let me know,
Thaks,
Mayor Moore

-----0Original Message--—-

From: Bryan Kirby

Sent: Aug 8, 2012 10:26 AM

To: coss@zoomnetnet

Subject: FW: Acquisition of South Shore Water Works

From: Wuetcher, Jerry (PSC) [mailto:JWuetcher@ky.gov)
Sent: Friday, August 03, 2012 5:28 PM

To: coss@zomnet.net; bryan@cedainc.net

Subject: Acquisition of South Shore Water Works

As we discussed yesterday, KRS 278.020(5) and (6) require Public Service Commission approval of South Shore’s
acquisition of the South Shore Water Works. Attached is a sample application for approval of transfer of
ownership and control of a public utility. { recommend that the City’s application contain at least the following
info: (1) information regarding the number of persons who will serve as the system’s certified water treatment
and distribution system operators; (2) the city’s intentions regarding the rates and any possible rate adjustment;
(3) the city’s intentions regarding the assessment of out-of-city rates; (4) financial statements that last two or
three years; (5) how the city will govern the water system (e.g., as a department of city government, a water
plant board}; (6) details regarding the persons who will be administering/managing the system’s business
affairs. (deally, the application for PSC approval should be joint application with the City and the current owner
as joint applicants.

The pertinent legal authorities are:
KRS 278.020 ~ nitp /S wwnw bre s
PSC Rules of Procedure:

! if you have any guestions regarding the PSC process or the application, please contact me. If you would like PSC
Staff to review the City’s application before it is filed to ensure it meets PSC filing requirements and to identify
any possible problems or issues, please let me know.

Gerald E. Wuetcher

Executive Advisor/Attorney

Public Service Commission of Kentucky
gerald.wueicher@ky.gov

Office: (502) 564-3940 x259



mailto:coss@zoomnet.net

Cell: (502) 229-6500



RE: FW: Acquisition of South Shore Water Works Page 1 of 2

RE: FW: Acquisition of South Shore Water Works

From: Bryan Kirby <bryan@cedainc.net>

To: coss@zoomnet.net

Subject: RE' FW- Acquisition of South Shore Water Works
Date: Aug 16, 2012 9:12 AM

Absolutely, it gives them guidance & contact info.

Bryan

From: coss@zoomnet.net [mailto:coss@zoomnet.net]
Sent: Thursday, August 16, 2012 9:57 AM

To: Bryan Kirby

Subject: Re: FW: Acquisition of South Shore Water Works

Bryan,

Is it ok if | forward this email to Joe Hannah and have his attorney prepare the PSC jont transfer application, then
our attorney will review it.

Please let me know,
Thaks,
Mayor Moore

————— Original Message----

From Bryan Kirby

Sent: Aug 8, 2012 10:26 AM

To coss@zoomnet.net

Subject FW' Acquisition of South Shore Water Works

From: Wuetcher, Jerry (PSC) [mailto:JWuetcher@ky.gov]
Sent: Friday, August 03, 2012 5:28 PM

To: coss@zomnet.net; bryan@cedainc.net

Subject: Acquisition of South Shore Water Works

As we discussed yesterday, KRS 278.020(5) and (6) require Public Service Commission approval of South
Shore’s acquisition of the South Shore Water Works. Attached is a sample application for approval of
transfer of ownership and control of a public utility. | recommend that the City’s application contain at
least the following info: (1) information regarding the number of persons who will serve as the system’s
certified water treatment and distribution system operators; (2) the city’s intentions regarding the rates
and any possible rate adjustment; (3) the city’s intentions regarding the assessment of out-of-city rates;
(4) financial statements that last two or three years; (5) how the city will govern the water system (e.g.,
as a department of city government, a water plant board); (6) details regarding the persons who will be
administering/managing the system’s business affairs. Ideally, the application for PSC approval should
be joint application with the City and the current owner as joint applicants.

The pertinent legal authorities are:
KRS 278.020 — hitp://www.lrc.state.ky.us/krs/278-00/020.PDF

http://webmail.earthlink.net/wam/printable.jsp?msgid=20&x=-487079115 11/27/2012


mailto:coss@zoomnet.net
mailto:coss@zoomnet.net
mailto:brvan@cedainc.net
http://www.lrc.state.kv.us/ltrs/278-00/020.PDF

RE: FW: Acquisition of South Shore Water Works Page 2 of 2

PSC Rules of Procedure: http://www.lrc.state.ky.us/kar/807/005/001.htm

If you have any questions regarding the PSC process or the application, please contact me. If you would
like PSC Staff to review the City’s application before it is filed to ensure it meets PSC filing requirements
and to identify any possible problems or issues, please let me know.

Gerald E. Wuetcher

Executive Advisor/Attorney

Public Service Commission of Kentucky
gerald.wuetcher@ky.gov

Office: (502) 564-3940 x259

Cell: (502) 229-6500

http://webmail.earthlink .net/wam/printable.jsp?msgid=20&x=-487079115 11/27/2012
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EXHIBIT

/

Regular Meeting - November 20, 2012

The South Shore Board of Commissioners met in regular session with the following members:
Present: Mayor Cheryl Moore, Mildred Bradley, Louie Bentley

Absent: Lance Warnock, David Piatt

Employees Present: City Clerk Linda Potter

Mayor Moore called meeting to order. Pledge to flag and a moment of Thanks

Minutes from Regular Meeting on October 16, 2012 were given to commissioners to look over and see if
there were any changes or corrections that needed to be made. Mr. Bentley made motion to accept the
minutes from October 16, 2012 as written. Mrs. Bradley seconded. All ayes and motion carried.

In Mr. Piatt’s absence, Mayor Moore had commissioners look over the financial report and bills to be
paid. Mr. Bentley made motion to accept the financial report and to pay the bills. Mrs. Bradley

seconded. All ayes and motion carried.

In reporting on the sewer and collection system, Mr. Bentley said everything was OK. He did make a
motion to give Tim Carter a pay raise. There was discussion and then the motion died for lack of a

second.

In Mr Warnock’s absence, Mayor Moore said everything was OK in the police department.

Mrs. Bradley gave the roads report. She said the new signs are in and the men will begin putting them
up this coming week. Some gravel has been put in places around the city. She thinks the alleys need
some gravel before winter. The streets that are to be worked on when the sewer project begins will be
paved when the work is done. There was some discussion about ditching that needs done in places.

In park committee news, Mrs. Bradley told about the Christmas parade to be held on December 8th at
noon. The tree at the park will be trimmed, there will be singing, and cocoa and cookies, etc. will be
available. They want people to bring decorations and help decorate the tree. There was also discussion

about walking trails around in the park area.

In old business, Mayor Moore told commissioners that the land where the new city building is to be built
had been checked for any historical value Everything was a go for the building to be built. The historical
society has to sign off on it. And the city attorney said there were no restrictions in the deed for building
on that site They Mayor brought commission up to date on the USDA Rural Development loan.

In new business, Mayor Moore told about the Greenup County Drug Free Coalition. There will be a kick
off on December 1st. Banners will be put up on the overpass and on the tennis courts in the park. Flyers
will be passed out and signs put up. There will be some public meetings on this also.



There was discussion about some items to be surplused. The city attorney reminded commission that
there are certain steps to go through in order to do this. They looked at the items on the list to be
surplused and decided to keep some of them. Mr. Bentley made motion to auction off the items they

decided on. Mayor Moore seconded. All ayes and motion carried

A one time pay raise was discussed for all employees. It will be $200 per person for full time and part
time employees and will be paid the 1st pay period in December. Mayor Moore made motion to pay
this one time pay raise. Mr. Bentley seconded. All ayes and motion carried

There will need to be a separate bank account opened for the water works project. Mr. Bentley made
motion to open the separate bank account. Mrs. Bradley seconded. All ayes and mation carried.

Mr. Bentley made motion to raise the county clerks office rent $200 per month. This would make the
rent on the clerks office $2400.00 per year. Mrs. Bradley seconded. All ayes and motion carried.

In comments from the floor, Dan Blevins, the assisatant director of Helping Hands, introduced himself
and thanked everyone for the help and support they have given Helping Hands. He said the backing
from Mayor Moore and the ministerial association had been great. They are open on Mondays and
Thursdays from 10-3 each week and on the 2nd Friday of each month they take larger donations. But for
utility and medication help people still have to go to Greenup.

There was discussion about a small goat that Louie Bentley has in his yard. Itis in a cage and considered
a pet. The Mayor has been checking into this with the attorney, looking over the ordinances about
animals in the city. A neighbor of Mr. Bentley’s was in the audience and spoke about this. He said the
goat bothered no one and that there was no smell and the pen was clean. Mayor Moore said because it

is a cormplaint, it has to be dealt with

There was a small discussion about Complete Streets but nothing was decided about it

In other business, Fred Bales asked about putting an advertising bench on the corner of JE Hannah Drive
and Main Street. The commission doesn’t think it would be good to have these benches on city
property. If a private business or company wants to let him, they can. The city attorney said that an
ordinance about sidewalks needs to be discussed and done

Mr. Bentley made motion to adjourn the meeting. Mrs. Bradley seconded. All ayes and meeting

adjourned.

Linda Potter, City Clerk Cheryl Moore, Mayor



Regular Meeting - October 16, 2012

The South Shore Board of Commissioners met in regular session with the following members:
Present: Mayor Cheryl Moore, Mildred Bradley, David Piatt, Louie Bentley

Absent: Lance Warnock

Employees Present: City Clerk Linda Potter

Mayor Moore called meeting to order. Pledge to flag and a moment of Thanks.

Minutes from Public Hearing on September 18, 2012 and minutes from Regular Meeting on September
18, 2012 were given to commissioners to look over and see if there were any changes or corrections
that needed to be made. Mr. Piatt made motion to accept the minutes from Public Hearing on
September 18, 2012 and Regular Minutes from September 18, 2012 as written. Mrs. Bradiey seconded.
All ayes and motion carried. :

Amanda Tarr from Millhuff-Stang, CPA gave the post audit report. She gave copies of audit to
commissioners and gave the final results of the audit. A few adjustments were made but no difficulties
in doing the audit. There were a few requirements that the city had to comply with and will do in the
coming year. She had sign sheets for the commissioners saying she had explained the audit to them
The city is caught up now — the next audit is due Feb. 2013. Mr. Piatt made motion to accept the audit.
Mr. Bentley seconded. All ayes and motion carried.

Mr. Piatt gave financial report. Copies were given to commissioners and also bills that needed to be
paid. Mr. Bentley made motion to accept the financial report and to pay the bills. Mrs. Bradley
seconded. All ayes and motion carried.

Mavyor Moore told commissioners that Sherri Collins, a CPA who previously worked for Reynolds & Co is
willing to work with the city to keep our financials up to date. She would charge $25.00 per hour to do
this on an as needed basis. Reynolds was supposed to have someone do this but it hasn’t been done.
Mr. Bentley made motion to hire Sherri Collins at $25.00 per hour on an as needed basis. Mr. Piatt
seconded. All ayes and motion carried.

In the police report, Mayor Moore reported everything was good.

In sewer and collection report, Mr. Bentley said he had no complaints. Things appeared to be good.
In roads report, Mrs, Bradley r the men did a good job cutting brush on Coney and W. 1st
Avenue. Mr. Bentley said the stop signs were good where the city moved them. Mrs_ Bradiey said the
stop signs were ordered for across the tracks and would be put up when they came in. The salt contract
for this year was discussed. North American Salt is where the city has been getting its salt. The city still
has salt from last year stored in Greenup at the county garage. They decided to order 22 ton from North
American Salt. Linda Winter with North American Salt will fax a new quotation for the 22 ton. The price
should be approximately $57.00 per ton. Mayor Moore made motion to order 22 ton from North
American Salt. Mr. Piatt seconded. All ayes and motion carried.

In park committee report, 3 people have paid for trees and memarial plagues and the trees are already

[

planted.



In old business, Kelly Ward with FIVCO was at the meeting and spoke about the $1000.00 grant that was
given to the city. This is for capital improvement and it will be used for playground projects, probably a
slide for the park. Kelly said the grant is given to the city and it is not a matching grant but the city has to
pay something along with the grant. The slide the city wants to purchase will probably be around
$1500.00, so they will pay some to go with the grant. Mr. Bentley made motion to use the FIVCO grant
for capital projects at the park. Mr. Piatt seconded. All ayes and motion carried.

The Mayor tabled a Resolution concerning KIA loan #HB265.

An archeological survey done at the site of the new city building was conducted by CRA (Cultural
Resource Analysis, Inc). The site where the city building is to be built is cleared to build on. The company
is doing all the reports that are needed for this. The city will have to pay an additional $1900.00 besides
the original price of $2985.00. This totals $4885.00 the city will have to pay for this. Mr. Piatt made
motion to pay the $4885.00 for having this survey done. Mr. Bentley seconded. All ayes and motion
carried.

The KIA has a commitment letter that the Mayor needs to sign in order to purchase the water company
This letter says that the city does want the money to buy the water company. It’s a 20 year loan with 2
payments per year. Mr. Bentley made maotion for the Mayor to sign the KIA commitment letter. Mr.
Piatt seconded it. All ayes and motion carried

In new business, Resolution # 83-2012 was presented. This is for payment to HMB Engineers in the
amount of $20,200.00 for design work on the collection system. Mr. Bentley made motion to approve
Resolution #83-2012 paying HMB Engineers the $20,200.00 Mr. Piatt seconded. All ayes and motion
carried.

The Christmas parade was discussed. The fire department is going to help with this and the
Homemakers also. They are planning the parade, music on the stage, hot cocoa, cookies, etc. Also
decorating the tree in the park. This would be done on December 8th at noon. Mayor Moore made
motion to have the Christmas parade on December 8th at noon. Mr. Bentley seconded. All ayes and
motion carried.

Chrystal Hayes with the Ladies Auxiliary at the American Legion asked the commissioners for permission
for a parade honoring veterans on November 10th at noon. It would run the regular parade route
starting at the ballfield and ending at the legion. A ceremony honoring veterans would be held at the
legion field and a dinner for veterans that evening Mr. Piatt made motion to allow the Ladies Auxiliary
to have a veterans parade on November 10th at noon. Mr. Bentley seconded. All ayes, motion carried.
In comments from the floor, Pauline Farley mentioned Robert Timberlake’s property. She said there are
complaints about mice and roaches. She said something needed to be done with the situation. Mr.
Bentley had complaints about rats in the city. Daniel Carter, sitting in for the city attorney, said he would
look into the nuisance ordinance concerning these matters. Property owners will probably have to be
cited. Also will check about abandoned property and what to do with it

Mr. Piatt made motion to adjourn the meeting. Mr. Bentley seconded. All ayes and meeting adjourned.

%@N\L\l&/ P&m\z (;)/--/ W /Y L

Linda Potter City Clerk Cher\ﬂf\/loore, Mavyor




Regular Meeting - September 18, 2012

The South Shore Board of Commissioners met in regular session with the following members:

Present: Mayor Cheryl Moore, Mildred Bradley, Louie Bentley, David Piatt

Absent: Lance Warnock

Employees Present: City Clerk Linda Potter

Mayor Moore called meeting to order. Pledge to flag and a moment of Thanks.

Minutes from Regular Meeting on August 21, 2012 were given to commissioners to look over and see if
there were any changes or corrections that needed to be made. Mr. Piatt made motion to accept the
minutes as written. Mr. Bentley seconded. All ayes and motion carried.

Mr. Piatt gave the financial report. The commissioners saw the report of the bills that needed to be
paid. Mr. Bentley made motion to accept the financial report and to pay the bills. Mr. Piatt seconded.
All ayes and motion carried.

In Mr. Warnock’s absence, Mayor Moore stated that things in the police department looked good at this
time.

Mr. Bentley stated that the sewer and collection system were good right now. Mayor Moore said that
Bryan Kirby had a few questions that needed answered concerning the loan for the collection system.

Mrs. Bradley gave the roads report. The state has worked on the ditches along Rt. 23 and cleaned out
the weeds and overgrown trees. Everyone says this looks really good now. There is a section in front of
the park where the old city building was that still needs some brush and trees removed. Mrs. Bradley is
in the process of getting signs replaced in the city. She is working on the ones across the railroad tracks
first. She would like to remove a 4 way stop sign at W. 2nd Avenue and Holly Avenue and move it to W.
2nd Avenue and Hauser Avenue and put 2 speed limit signs on that street (W 2" Avenue) Resolution #
82-2012 was presented to approve moving the stop sign from one street to the other. Mayor Moore
made motion to approve Resolution # 82-2012 to move the 4 way stop sign at W. 2nd Avenue and Holly
Avenue and move it to W. 2nd Avenue and Hauser Avenue. Mr. Piatt seconded. All ayes and motion
carried. Mrs. Bradley would also like to place NO QUTLET signs on Ridge Street. There was some
discussion about holes and street openings on some streets that need to be fixed. Most of these are
from places the water works has worked on. Joe Hannah, with South Shore Water Works, has said he
will take care of these. Mayor Moore reported the city is working on drainage pipes at Old Sunshine and
aiso at the old Grandview parking iot. While the roads were being discussed, John and
who live at 98 W. 1st Avenue, spoke to the commissioners about their street. They said the street itself
needs paved, but they know that the sewer lines will be replaced and then the street will be paved. They
also complained about the brush, weeds and trees that need cut badly The trees are hanging over the
street and dragging on the tops of cars. Mr. Bentley said that the city workers need to take a chain saw
and go and cut those things back. Also discussion about Darin Conrad property on JE Hannah Drive,
where a ditch is blocked by bricks. The mayor said she would take care of this

Mrs. Bradley gave a parks committee report. She said the park is about ready for the Quilt Festival which
begins September 28th. Mr. Bentley asked about the tennis courts, if there were any grants out there to

resurface them.



in old business, Ordinance # 315-2012 was given a 2nd reading. Paul Craft, city attorney, read the
Ordinance, “AN ORDINANCE OF THE CITY OF SOUTH SHORE, KENTUCKY FIXING THE TAX RATE FOR THE
CITY OF SOUTH SHORE, KENTUCKY FOR THE TAX YEAR 2012; ESTABLISHING SAID TAX RATE AT .2295 FOR
EACH $100.00 OF TAXABLE PROPERTY; ESTABLISHMENT OF DUE DATE AND PENALTY; AND OTHER
MATTERS.” Mr. Bentley made motion to adopt Ordinance # 315-2012, fixing the tax rate for the city for
the tax year 2012. Mr. Piatt seconded. All ayes and motion carried.

City Attorney Paul Craft had questions concerning the water project and said some answers were
needed from the commissioners. He is working with Joe Hannah's attorney concerning the water works
for some information needed for the Public Service Commission. Mayor Moore made motion to go into
executive session to discuss the water project. Mr. Piatt seconded. All ayes and motion carried.

Mayor Moore called meeting back to order. No action taken.

In new business, the Area Development Grant project was discussed. Last year, this grant was used to
buy springy horses for the park. The commissioners need to decide what this $1,000.00 can be used for
this year. Mayor Moore made motion to get a new sliding board for the park. Mr. Piatt seconded. All

ayes and motion carried

Holly West, with the Boyd County Health Department, working also with Chris Crum from the Greenup
County Health Department, spoke on a program called COMPLETE STREETS. Laura Patrick with the
Kentucky Heart Foundation was with her and together they explained this program to the
commissioners. This program is to encourage healthy activities, such as biking and walking. And to see
that the city has places for these activities. They both are grant writers, with access to grants that can
be used for the purpose of walking trails and biking lanes. They said that South Shore could be one of
the first small cities to adopt this project. Butit does require an Ordinance in order to get the funding.
All streets in the city would not have to be COMPLETE STREETS. If the commissioners would decide to
do this, there could be exceptions in the ordinance. The city attorney would have to look this over in
order to make sure it would be feasible for the city. Commissioner David Piatt stated he would like to
see walking paths in the city park and eventually some bike lanes as projects are done to the city streets
Pauline Fariey asked if aii political signs couid be placed in the one a
on Taylor Avenue instead of all over the city. Also Mayor Moore stated that the city did get an extension
from EMC Insurance concerning getting the rest of the insurance money for the new city building.

Mr. Piatt made motion to adjourn the meeting. Mr Bentley seconded. All ayes and meeting

adjourned
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Regular Meeting - july 17, 2012

The South Shore Board of Commissioners met in regular session with the following members:
Present: Mayor Cheryl Moore, Mildred Bradley, Lance Warnock

Absent: David Piatt, Louie Bentley

Employees Present: Linda Potter

Mayor Moore called meeting to order. Pledge to flag and a moment of Thanks.

Minutes from Regular Meeting on June 19, 2012 were given to commissioners to [ook over and see if
there were any changes or corrections that needed to be made Mr. Warnock made motion to accept

the minutes as written. Mrs. Bradley seconded. All ayes and motion carried

In Mr. Piatt’s absence, Mayor Moore had commissioners look over the financial report and the bills to be
paid. She asked if there were any questions. Mr. Warnock made motion to accept the financial report
and to pay the bills. Mrs. Bradley seconded. Ali ayes and motion carried.

Mr. Warnock gave police report. He said things were going fairly smooth. Chief Sword is working on
some break-ins in the city. To follow up on a question asked in a previous meeting as to how cften the
ammunition should be changed, he said that Chief Sword had changed ammunition He mentioned that

the Chief was on vacation this week

Mayor Moore spoke of the sewer and collection system. A bad storm had gone through about 3 weeks
ago and some power was out. 2 lift stations were down a short time. A pump at a lift station had been
struck by lightning and an insurance claim has been filed. She also said the e-coli has finally straightened
up. She gave commissioners a map showing the plans for the rehab of sewer lines. Some lines will be
dug up and replaced and some lines will be slip-lined. She thinks there should be some money left to
blacktop some of the streets after this rehab is done. She said all will depend on the bids as to how
much money there will be to spend on blacktop after the project is done

Mrs. Bradley gave the roads report. She said there are still a few signs down. She said the city needs to
start planning what signs will be needed to start coming into compliance with the new standards and
they need to be ordered She said a good job was done picking up limbs in the park after the big storm
went through

She also gave a park committee report. She said the committee would like to be able to sell a tree and a
memorial brick together for one price; they were thinking S100 00 for both. But this has not been
completely decided yet. Also the new stage is under construction now The Quilt Festival is being held

in the park September 28" 29" and 30"

In old business, discussion about the new city building. The health department has said they do want to
have space in the new c¢ity building. But first they would have to have a contract in place with the city to



make it official  Mr. Warnock made motion to include the health department in the floor plan for the

new city building Mrs. Bradley seconded. All ayes and motion carried

In the January commission meeting, Resolution # 73-2012 was approved authorizing the Mayor to
execute and submit an application through KIA for loan assistance for the purchase of South Shore
Water Warks. This application was submitted and $1.6 million was approved for the KIA loan to buy the
Water Works. The agreement has been signed and $10,000.00 in earnest money has been put against
the purchase of the Water Works. Mr. Warnock made motion to approve this KIA loan amount for the
purchase of the Water Works Mrs. Bradley seconded. All ayes and motion carried

Also in old business, there is still some work to be done to settle with Veolia.

In new business, Mayor Moore said since the bad storm went through approximately 3 weeks ago, there
is lot of debris that city residents need to dispose of. She said in the budget there was some extra
money that could be used for a city dumpster at this time, and still be able to do a fall clean up with a
dumpster Mr. Warnock made motion to approve a dumpster beginning July 23" and running through
August 3 for a city clean up. Mrs Bradley seconded. All ayes and motion carried.

in other new business, the 2012 tax rate was discussed. This needs to be done by September 17 {f 4% is
done, a public hearing will have to be held. Mayor Moore recommended that the city not do the 4%
this time There was discussion about this. The Mayor and Commissioners will have the city attorney
figure it and see what it would work out to be Then a special meeting may have to be held to accept it

and approve it

in comments from the floor, Pauline Farley spoke again about private signs in the city that she had taken
down. She mentioned that weeds were again coming back by the fence along the front side of the park
She thought perhaps it could be sprayed Mayor Moore mentioned that Craft Pest Control had sprayed
the park this month for insects, ticks, etc. Mrs. Farley also mentioned again about South Shore

becoming a Purple Heart city

Mr. Warnock made motion to adjourn the meeting. Mrs. Bradley seconded. All ayes and meeting
adjourned
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Special Meeting - June 12, 2012
At the City Building at 500 Main Street, South Shore, Kentucky at 6:30 PM

Present: Mayor Cheryl Moore, Mildred Bradley, Lance Warnock, Lou Bentley, David Piatt

Absent: None

Employees Present: Linda Potter

On the agenda for this meeting is a Budget Work Session and 1* Reading of Ordinance # 314-2012 for
Annual Budget for July 2012 — June 2013

Mayor Moore called meeting to order.

A copy of this year’s Budget was given to each commissioner.

Discussion on roads budget and police budget. Discussion on pay raises for clerk’s office and police. City
clerk rate of 9.90 an hour. Utility clerk and finance clerk rate of 8.80 an hour. Police chief rate of 13.20
plus KLEFPF. These raises are all 10% and are included in this budget. They are to take effect 7-1-2012.
Also the one time raises that are paid in December was discussed, $200.00 per employee, full-time and

part-time.

Discussion on the garbage budget. It usually stays about the same. In future meetings, the next contract

will be discussed.

Discussion about the part of the budget concerning Projects. Even though the city is approved for
$3,00,006.00 for the sewer rehab does not mean that much has to be used. And the loan for
$1,400.000.00 for the water project is included in the budget.

In going over the Sewer budget, was discussion about a raise for the coming year for Chad Clark, who is
contracted to run the sewer plant. Some differences in the budget because now we pay the bills

instead of it going through Veolia.

In General Government budget, was discussion about cell phones for the sewer and roads employees.

Personnel policy needs to be redone concerning these things so that at next meeting, decisions can be

made concerning the cell phones

Had 1% reading of Ordinance # 314-2012, adopting the annual budget for 2012-2013. Commissioners
will look over the budget before the regular meeting when a 2™ reading can be done.

Mr. Warnock made motion to adjourn the meeting. Mrs. Bradley seconded. Meeting adjourned.

v
Linda Potter, City Clerk Cheryl Moore, Mayor




Regular Meeting - May 15, 2012
The South Shore Board of Commissioners met in regular session with the following members:

Present: Mayor Cheryl Moore, Mildred Bradley, Louie Bentiey, David Piatt
Absent: Lance Warnock
Employees Present: City Clerk Linda Potter

Mayor Moore called meeting to order. Pledge to flag and a moment of Thanks.

Minutes from Regular Meeting on April 17, 2012 and minutes from Special Meeting on April 26, 2012
were given to commissioners to look over and see if there were any changes or corrections that needed
to be made. Myr. Piatt made motion to accept the minutes from the Regular Meeting on April 17, 2012
and the minutes from the Special Meeting on April 26, 2012 Mr. Bentley seconded. All ayes and

motion carried

Mr Piatt gave the financial report and went over the bills to be paid. Mr. Bentley made motion to
accept the financial report and to pay the bills. Mr. Piatt seconded Alf ayes and motion carried

In Mr. Warnock’s absence, Mayor Maoore gave police report. She said things seem to be quiet for now

Had a discussion about arrest fees and seized properties

Mayor Moore and Mr. Bentley said things were good at the sewer plant. Have had no spills at the plant
Mayor Moore said the DMR's for April were good.

Mrs. Bradley spoke about the roads. The state just blacktopped SM Roberson today New risers were
put in the manholes before the blacktopping. Some discussion about the water coming off the hill close
to Jim Bob Osman’s home on SM Roberson and what can be done about it. Mayor Moore will contact
the State Highway Department to see what can be done  Also was mentioned that ditches need to be
cleaned out on SM Roberson. Mrs. Bradley gave a park report. There was no meeting in April (this
month) because of lack of a quorum. But was mentioned that South Shore Subway gave a % of their
earnings from April 147 to the city’s park committee. Commissioners also menticned that it was looking

good in the park, the overpass and South Shore Drive

In oid business, City Attorney Paul Craft had 2™ reading of Ordinance # 313-2012, “An Ordinance of the

City of South Shore, Kentucky, Amending Annual Budget for the Fiscal Year July 1, 2011 Through June 30,

2012, by Estimating Revenues and Resources and Appropriating Funds for the Operation of City
Government”. Mr. Bentiey made motion to adopt Ordinance # 313-2012. My Piatt seconded. All ayes
and motion carried.

KIA had sent a conditional commitment letter to the City for Mayor Moore to sign. This is needed to
proceed with the agreement between KIA and the City of South Shore since KIA approved the loan for



the Sewer System and Wastewater Treatment Plant Rehabilitation on April 12, 2012. Mr. Piatt made
motion for the mayor to sign the conditional commitment letter for KIA to proceed with the loan

agreement. Mr. Bentley seconded. All ayes and motion carried

Mavyor Moore made rotion to go into executive session for land acquisition Mr. Bentley seconded. All

ayes and motion carried.
Mayor Moore called meeting back to order

David Piatt made motion to purchase the assets of South Shore Water Works Company for $1.4 million
dollars and to enter into the asset purchase agreement with the South Shore Water Works Company
and George J. Hannah. Mr. Bentley seconded. All ayes and motion carried.

David Piatt made motion to enter into collection agreement with South Shore Water Works Company
after completion of purchase of assets of South Shore Water Works Company consistent with the
contract reviewed at the meeting; further to authorize the mayor to sign any and all documents

necessary to facilitate the transaction. Mr. Bentley seconded. All ayes and motion carried

in new business, commissioners discussed a truck that had been seized in 2007 for a drug arrest and has
been held by the city since then City Attorney Paul Craft said they needed to auction it off and would
have to advertise for this. Mr. Piatt made motion to advertise and auction off the truck. Mr Bentley

seconded. All ayes and motion carried

The ladies at the American Legion Post in South Shore want to sell poppies on May 19" for National
Poppy Day for veterans. They filled out a special permit application asking for permission to sell these
within the city. Mr. Piatt made motion to allow the American Legion Post to sell the poppies within the

city on May 19" Mr. Bentley seconded. All ayes and motion carried

Resolution # 75-2012 was presented. It authorizes the filing of 3 2012 CDBG grant application for the
city in the amount of $1,000,000.00 Mr. Piatt made motion to approve Resolution #75-2012 to
authorize the filing for the CDBG grant application for $1,000,000.00 Mr. Bentley seconded. All ayes and

motion carried

Resolution # 76-2012 was presented to approve the payment of Akins Excavating, Inc for camera work
in the amount of $35,442.20 and the City of South Shore for $213.04 for reimbursement of advertising
Mr. Piatt made motion to accept Resolution #76-2012 to pay Akins Excavating, Inc $35,442 20 and the
City of South Shore $213.04. Mr. Bentley seconded All ayes and motion carried

In comments from the floor, Pauline Farley mentioned a big hole at the corner of Main Street and 4
Avenue where water stands. Mr. Bentley said the backhoe needs to be used to clean up that corner

Mrs. Farley also mentioned that the state would like all cities to be Purple Heart cities. If the commission
wants to do this, something needs to be signed by the mayor Mrs. Farley is to bring paperwork to the



mavyor to sign to do this. Mr. Bentley made motion for the mayor to sign Resolution # 77-2012 adopting
a proclamation declaring May 2012 as the month to remember and recognize veterans who are
recipients of the purple heart medal AND officially designating the City of South Shore, KY as a Purple
Heart City. Mrs. Bradley seconded. All ayes and motion carried

Mrs. Farley also spoke about the Greenup County Board of Education wanting to provide lunches this
summer for children in Vacation Bible School in the county. She said all the churches should be
contacted to do this. Mr. Piatt said the city should send a letter to the School Board commending them
for this program. Mrs. Farley also spoke about the brown bag program that the schools have to send
food items home with children on Friday evenings for the weekends

In other business, Mrs. Bradley mentioned that the Greenup County Homemakers are having a sale at
the extension office this Saturday, May 19" from 9-2 Mr. Piatt spoke about memorial stones for the

park. He had one that will be for Bob Bradley when it’s inscribed.

Mr. Piatt made motion to adjourn the meeting. Mr. Bentley seconded. All ayes and meeting

adjourned.
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Regular Meeting — April 17, 2012

The South Shore Board of Commissioners met in regular session with the following members:

Present: Mayor Cheryl Moore, Mildred Bradley, David Piatt, Louie Bentley
Absent: Lance Warnock
Employees Present: Linda Potter

Mayor Moore called meeting to order. Pledge to flag and a moment of Thanks.

Minutes from Regular Meeting on March 20, 2012 were given to commissioners to look over and see if
there were any changes or corrections that needed to be made. Mr. Piatt made motion to accept the
minutes from Regular Meeting on March 20, 2012 as written. Mr. Bentley seconded. All ayes and

motion carried.

Mr. Piatt gave the financial report. He went over the financial sheets and spoke about the bills that
needed to be paid. Mr. Bentley made motion to accept the financial report and to pay the bills. Mr.
Piatt seconded. All ayes and motion carried. They talked about the UFIR being due May 1*. And the
budget has to be together to present to commissioners in June. [t needs to be done by july. Also the CD
{Sewer O & M) at American Savings Bank was up for renewal. Mr. Piatt checked rates at other financial

institutions and left it at American Savings

Mayor Moore gave the police report in Mr. Warnock's absence  She said there had been some
complaints of thefts but it seems like this has slowed down.

Mayor Moore gave sewer & collection system report in Chad Clark’s absence. He had schooling he had
to attend but he sent Mr. Bentley a copy of the log for the month and a letter that was given to all the
comrmissioners. The new pump is now in and working, lines in Forest Heights has been worked on and
the last of the camera work is being done. She reported that at the KIA meeting last week, the city was
approved for $3,006,000 for the sewer plant and rehab project. They do not have Lo take the
$3,0006.000.Now the city will apply for matching CDBG funds of $1,000,000 for the collection system.

She told commissioners that a new sewer tap had been installed this past week Also she reported that

£..1
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Kenny Liles is going to take his test for Class Il operator’s license May 22-25. Mr. Bentley made motion
for the city to send Kenny Liles to take the test for his Class Il operator’s license and to pay for his
lodging and his meals. Mr. Piatt seconded. All ayes and motion carried.

Mrs. Bradley gave roads report. Was discussed that the county had run out of cold mix for the streets
but we can get hot mix but have to pay for it. Mrs. Bradley said JE Hannah, in front of McDonald’s
Pharmacy, needed paved badly. Mr. Piatt made motion to bid out a section of JE Hannah Drive from
Main Street to just past the old post office to fix the potholes. Mr. Bentley seconded. Al ayes and

Ve



motion carried. Mr. Bentley asked if A & A Paving, owned by Rick Brown, was still in business. He
always did a good job. Mrs. Bradley will call someone about A & A Paving and will let commission know.
The backhoe was discussed at the last meeting and decided to go ahead and fix it. Rick Gifford has
worked on it but there are still a few things to do to it Mr. Bentley made motion to go ahead and finish
the work on the backhoe. Mr. Piatt seconded. All ayes and motion carried. Mike Mullins has brought
inmates down several times to work in the park and around the city. It seems that they are doing a
good job. Mrs. Bradley and Mr. Bentley said the overpass needs cleaned. The fencerow from Taylor
Street down to Foodland on the state’s right-of-way needs cleaned out. Mayor Moore had contacted the
state to see when they might clean it but they have not returned the call. Mowing the grass along Rt. 23
in the city limits was discussed. Usually the state will mow it the first time and in the past the city has
kept it mowed during the summer. Commissioners will look at the budget and see if the city can mow it
this year. Some new signs are needed for the city but will have to look at the budget to see what can be
ordered.

Mrs. Bradley and Mayor Moore gave a park committee report. The restrooms are open and clean. And
last Saturday, there was a clean-up day at the park. They are still looking to plant some trees back in the
park. They put some mulch out, moved a grill or two and did some other maintenance work. Mrs,
Bradley said the park committee is looking at a small slide to buy for the park.

In old business, Mayor Moore opened the one bid that was submitted for the SM Roberson sewer
project. That was from Womack Excavating and the bid was for $178,000.00. The commissioners
decided not to act on it yet, as they need to look at the funding for the project. It does need to be done

because the state is waiting to blacktop that road

The utility truck for the sewer department was discussed. The city has been using a truck from Denny’s
Autos in order to try it out. It seems basically to be a good vehicle but the front end needs fixed. Mayor
Moore had offered to buy the truck for $3500.00. Denny had said he would fix the front end but he
wanted $3800.00 for it. Mr. Bentley said the truck should have duel wheels on the back . Mr. Piatt
made motion to buy the utility truck from Denny’s Autos for $3800.00 if he could fix the front end and
put duel wheeis on it Mr. Bentley seconded. All ayes and motion carried.

There was discussion about the bed on the dump truck needing to be painted. Mr. Piatt made motion
to sandblast the dump truck bed and paint it. Mr. Bentley seconded. All ayes and motion carried.

Mayor Moore told commissioners that Green Valley landfill wanted the city to sign a 3 year sludge
contract. The commission did not want to sign a 3 year contract. Right now we can take it to Big Run for
3 years for $21.00 per thousand without signing a contract  So it was decided not to sign Green Valley's

contract.

In new business, Resolution # 74-2012 was presented to the commissioners. This is for the procurement
of planning consultant for the CDBG grant. There were 3 consulting firms who had applied. CEDA, FAHE
and Mayes, Seddererth & Etheredge. CEDA was rated the best. Mr. Piatt made motion to accept CEDA
as the planning consultant firm for the CDBG grant. Mr. Bentley seconded. All ayes and motion carried.
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Mayor Moore told commissioners the city needs to look into insurance for employees for the future
now that there are enough employees for a group. She will check some companies out for this and

report back to them

Mr. Piatt had talked to an individual who does the groundswork for Bellefonte Hospital at their 2 large
buildings. Loren Quillen. Mr. Quillen gave him a price of $1600.00 per month to mow and pick up debris
and trash all over the city in the summer months. He does have liability insurance. But nothing was
decided on this right now. The city is using inmates to help with the city clean-up.

In comments from the floor, Pauline Farley once again mentioned taking down signs that are not
supposed to be all over the city. She mentioned specifically at the end of indianola Avenue where you go
into Bellefonte clinic. There are at least 6 or 7 signs advertising Quality Business Machines. They are on
the state right-of-way but look really bad. The mayor said she would call him and see if he would take
them down. Damian Gallaher, the attorney who was at the meeting in place of Paul Craft, said once
signs are on state property, they are considered abandoned and could be taken down.

Mr. Piatt made motion to go into executive session for land acquisition, litigation and hiring. Mr.

Bentley seconded. All ayes and motion carried.
Mayor Moore called meeting back to order. No action taken.

Vir. Piatt made motion for Mayor Moore to sign to enter into a contract with Joe Hannah for the
acquisition of South Shore Water Works, contingent on the meeting tomorrow between the city and Mr

Hannah Mr. Bentley seconded. All ayes and motion carried.

Mr. Bentiey made motion to hire a new sewer employee, recommending Tim Carter for the job. Mr.
Piatt seconded. All ayes but Mayor Moore opposed. The motion carried.

The new city building was discussed with the commissioners looking at plans and prices by TSHD. Mr.
Bentley made motion to authorize the mayor to sign to go ahead with the tentative floor plan that TSHD
(Tanner Assoc.) prepared in order to go ahead with the funding for the new city building. Mr. Piatt

seconded. All ayes and motion carried.

Mr. Bentley made motion to adjourn the meeting. Mr. Piatt seconded All ayes and meeting

adjourned
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Regular Meeting ~ March 20, 2012
The South Shore Board of Commissioners met in regular session with the following members:

Present: Cheryl Moore, Mildred Bradley, David Piatt, Louie Bentley
Absent: Lance Warnock
Employees Present: Linda Potter

Mavyor Moore called meeting to order. Pledge to flag and a moment of Thanks.

Minutes from Regular Meeting on February 21, 2012 were given to commissioners to ook over and see
if there were any changes or corrections that needed to be made. Mr. Piatt made motion to accept the
minutes from February 21, 2012 as written. Mr. Bentley seconded. All ayes and motion carried.

Natalie Millhuff-Stang with Milthuff-Stang, CPA, who did the 2009-2010 audit, spoke to the
commissioners about the just completed audit. She went over the final resufts of the audit, explaining
their findings and the city’s response. There was some discussion and Mr. Bentley asked her if the city
was the problem with the audits being so late. She responded that there had been problems back in
2009 with the financials that slowed everything down and that now things were being done more timely
and the audits should be done more quickly now. She had the commissioners and Mayor Moore sign

that she had presented the audit to them.

Mr. Piatt went over the financial sheets and spoke about the bills that needed paid. Each commissioner
was given an inventory sheet for their respective departments, to prepare for the new budget that will
have to be set. Mr. Piatt said that he and the mayor had gotten cell phones for the 2 city workers in
sewer and roads and also for Chief Sword. They had also purchased for the sewer plant office a
microwave, fridge, a copier/fax and miscellaneous items needed to operate there since Veolia left. They
asked Chad Clark, who is contracting to run the sewer plant, if anything was needed at this time for the
plant. He said at this time that they did not need anything. Mr. Bentley made motion to accept the
financial report and to pay the bills. Mrs. Bradley seconded. All ayes and motion carried. Mayor Moore
said that the budget needed to be done by June 1° and that a budget work session would need to be
held

In Mr. Warnock’s absence, Mayor Moore spoke about the police department. She said things had been

fairly quiet at this time. Still nothing on hiring another officer

Chad Clark, the contractor hired to run the sewer plant, spoke. He told the commissioners a little about
his background and his credentials. He said that right now, everything was good at the plant and that
there had been no spills. He did say he didn’t understand why certain things were done at the plant
during Veolia’s presence. He reported that the new pump is ready to be put in after a gasket comes in.



Mayor Moore mentioned that there are same problems in Forest Heights and on Christopher Drive.
Some line needs to be replaced and the city is planning to do this. She also told commissioners that
Akins Excavating has already done $14,000.00 in camera work and $1798.00 in cleaning lines.

Bids have been let out for fixing lines on SM Roberson so that the state can go ahead and pave that
road.

Mrs. Bradley, roads commissioner, spoke about the city doing some paving, especially in front of
McDonald Pharmacy. This needs to be bid out. She also wants to send nuisance letters to citizens that
have uncut grass, weeds and junk on their property. There was some discussion about a citizen on KZ
Ratliff concerning his driveway and a storm drain. Mrs. Bradley has spoken with him. When Akins
Excavating are back they need to go up there and camera it. Mrs. Bradiey gave a Park Committee
report. There will be a clean up day at the park on April 14 and they will do some painting. She said
there are still some trees that need to be cut as they are very dangerous.

in old business, Mayor Moore sboke to Mark Tanner. He said he would work with the city on what size
city building they need and also work with them to get the funding. if the city doesn’t get the funding,
then there would be no obligation to pay him. Mr. Bentiey made motion to sign a letter of
understanding that if funding does become available the city would hire Tanner Associates (TSHD) to
work on this. Mrs. Bradley seconded. All ayes but Mr. Piatt opposed. The motion carried.

Mavyor Moore made motion to go into executive session for hiring of personnel. Mr. Piatt seconded. All

ayes and motion carried.

Mayor Moore called meeting back to order. Mayor Moore made motion to adopt a new pay
classification for roads and sewer. Mr. Piatt seconded. All ayes and motion carried. Mayor Moore
made motion that the 2 employees (Kenny Liles & Mike Mullins) hired back by the city after Veolia left
should keep their original hire date and their sick days (they were originally with the city when Veolia
hired them). Mr. Bentley seconded. All ayes and motion carried.

John Bentley with Bentley Associates had given a quote for a new Financial Computer in the amount of
$1397 00 with accident coverage for 3 years at an additional $49.00. And he will install it and set up the
system for $350.00. Mr. Louie Bentley made motion for the city to go ahead and purchase the
computer and have Mr. John Bentley to install it. Mr. Piatt seconded Ail ayes and miction carried. This
computer will be paid for with insurance money that the city received when city hall burned

The commissioners discussed a utility truck for the sewer plant. Mayor Moore has looked at some trucks
already but will continue to look and if she finds a good one, she can call a special meeting to discuss it
with the commissioners. She said the city needs to purchase a new weed eater and chain saw. These
also can be paid for with insurance money. She will check several places Discussed the backhoe.
Someone needs to look at it to see what is wrong with it.



In comments from the floor, Pauline Farley spoke about some places down the alley from her that the
yards look terrible. A lot of junk laying around  This can be addressed when Mrs. Bradley has the clerk

send nuisance letters.

Paul Craft, city attorney, spoke just a moment about how the purchase of South Shore Water Works was
coming. He just wanted to advise them where everything stood right now.

Mr. Bentley made motion to adjourn the meeting. Mr. Piatt seconded. All ayes and meeting adjourned.
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Regular Meeting — January 17, 2012

The South Shore Board of Commissioners met in regular session with the following members:

Present: Mayor Cheryl Moore, Mildred Bradley, David Piatt, Lance Warnock, Louie Bentley

Absent: None
Employees Present: Linda Potter

Mayor Moore called meeting to order. Pledge to flag and a moment of Thanks.

Minutes from Regular Meeting on December 20, 2011 were given to commissioners to look over and see
if there were any changes or corrections that needed to be made. Mr. Piatt made motion to accept the
minutes as written. Mr. Bentley seconded. All ayes and motion carried.

Rocky Bentley with Debcon, Inc. spoke to the commissioners concerning planning for the new city
building. He gave them information about erecting this building. He suggested doing what was best for
the city in the long term. His company can do this project in house, doing the architectural part and
building the building itself. If they would do the job, they would get all the permits, etc. that would be
needed for the project. He also told them they could check out other architectural and engineering

firms and see what others may tell them.

Mayor Moore made motion to go into executive session to discuss litigation. Mr. Bentley seconded. All
ayes and motion carried.
Mayor Moore called the meeting back to order. No action taken.

Mr. Piatt gave the financial report, going over the financial sheets and the bills to be paid. He said the
real estate property taxes had been coming in. Millhuff-Stang CPA is working on 2010 audit and
Reynolds & Co., CPA is working on the financials for 2011. All loans and state money, etc. are all based
on these audits being completed. He said it was costing a little more than was expected to do these, but
they have to be done. Mr. Bentley made motion to accept the financial report and to pay the bills. Mr.

Warnock seconded. All ayes and motion carried.

Mr. Warnock gave police report  Said things had been pretty calm. He is still looking at a second police
officer. He reported that Chief Sword had twisted his ankle in a foot chase but nothing was broken and
he was back on duty in a day or so. Said this was where a second officer was needed. The cars with no
tags that had been parked on the street around Main and JE Hannah Drive have been moved

It was also mentioned that the end of E. 4™ Street had been cabled off. Mayor Moore spoke with people
at the legion and they agreed it could be done. Also the garbage truck that had been parked on Wheeler
Street has been moved after a letter was sent to them per commissioners request from last meeting. A
letter sent to Greg Caudill about a tree on JE Hannah was not responded to.
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Concerning the sewer, after the last meeting, Keith Adkins from Veolia had given a report to the Mayor
and she had copies made & gave them to each commissioner. He then gave a current report to them.
There was still discussion about flooded areas on Main Street. And was mentioned that Main & 1°' Street
needs the drain found and unstopped. Mayor Moore told Mr. Adkins that the safety switch for the
sludge press and the flowmeter needed to be instailed. It was mentioned about a grease problem at

Holly Manor Apartments and also problems at Forest Heights with grit.

Roads Commissioner Mrs. Bradley mentioned that in the spring new street signs would be needed.
There are a lot missing. Also mentioned some stop signs that need fixed or replaced. Mayor Moore
asked if the city wanted metal signs or signs from the county. Discussion also about no house numbers
or correct numbers on houses in the city. City Attorney Paul Craft said that the City of Worthington had
an ordinance that required citizens to put the correct house number on their houses where it could be

seen for emergencies, etc. He will work on this.

Mrs. Bradley spoke about the park. Said there were 10 more trees that needed taken out. Also the park
committee is checking with Subway to have a day selected that proceeds from a certain sandwich sold

would go to the city for the park. This had been discussed in a previous meeting and the commissioners
had voted to do this. Also the park committee is checking on grants that can be used for improvements

in the park.
There was discussion also about garbage pick up in the city. Most of it is picked up from the alleys, but

was some discussion about it being picked up in front of the houses.

In old business, concerning the new city building, Mr. Piatt does not think a pole barn type structure
would be good. Mr. Warnock thinks we need a regular building, from wood, etc. A fire proof room, etc
is needed for sure. Mr. Warnock thought Tanner Associates should come to speak. Mayor Moore
mentioned that the longer this process goes on, the less funding there will be from USDA.

The Asset Management Assessment for the city was discussed. This has to be done by July 1, 2012
Veolia is supposed to do this in house at no additional charge

In a previous meeting it was approved for Veolia to do camera work for the | and | Study. But it was
never done. And it needs to be done. Mr. Warnock made motion to authorize Mayor Moore 1o iook

into other options to get this done Mr. Bentley seconded. All ayes and motion carried

In new business, the sewer plant permit needs to be done within 180 days. The plant operator is to do

this. Veolia will take care of this per Keith Adkins from Veolia

Pat Hieneman, the county clerk had asked Mr. Piatt to check with commission as to whether voting
precincts Fullerton 1 and 2 could be consolidated into 1 precinct. No one working in the elections would
lose their jobs due to this, since two people are not able to do the work any more. Even if the
commission makes this recommendation, Pat Hieneman would make the final decision. Mr. Piatt made



motion to endorse Pat Hieneman to combine Fullerton 1 & 2 precincts into one precinct. Mr. Warnock

seconded. All ayes and motion carried.

Mayor Moore explained that on February 1%, there is another meeting in Frankfort concerning the
CWSRV | & & Project. It is not certain yet that she would need to attend that meeting but if she has to,
she asked commissioners for permission to have city clerk Linda Potter attend with her. Mr. Bentley
made motion for Mayor Moore and city clerk Linda Potter to attend this meeting, if needed, concerning
the CWSRV | & | Project. Mir. Warnock seconded. All ayes and motion carried.

in comments from the floor, Julie McKinney Craycraft spoke about the garbage truck getting into the
yard at her mother’s house on corner of JE Hannah and Taylor Avenue. She said the yard is damaged and
that some of it could be avoided if large bushes from the house behind on the alley were trimmed. They
are out in the alley and it’s hard for the garbage truck to get up the alley. Also the alley needs more
gravel put on it. She brought pictures of the yard. Commission will see what can be done.

Thanks to the ladies from the First United Methodist Church for the wonderful snacks, cookies, etc. they
provided for this evening. A letter of thanks will be sent to them from the commissioners.

Mr. Piatt made motion to go into executive session for acquisition of property. Mr. Warnock seconded.

All ayes and motion carried.
Mayor Moore called meeting back to order

Resolution # 73-2012 was discussed. This Resolution authorizes the Mayor to execute and submit an
application through KIA for foan assistance for the purchase and/or implementation of a water system
and to carry out necessary negotiations for and administer the loan assistance the applicant may obtain.
Mr. Warnock made motion to approve Resolution # 73-2012 authorizing the Mayor to execute and
submit an application through KIA for loan assistance for the purchase and/or implementation of a
water system and to carry out necessary negotiations for and administer the loan assistance the
applicant may obtain. Mr. Bentley seconded. Al ayes and motion carried.

vir. Bentiey made motion to adjourn the meeting. Mr. Piatt seconded. Ali ayes and meeting

adjourned.
N v
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Regular Meeting - November 15, 2011

The South Shore Board of Commissioners met in regular session with the following members:

Present: Mayor Cheryl Moore, Mildred Bradley, David Piatt, Lance Warnock
Absent: Louie Bentley
Employees Present: Linda Potter, City Clerk

Mayor Moore called meeting to order. Pledge to flag and a moment of Thanks.

Minutes from Regular Meeting on October 18, 2011 were given to commissioners to look over and see if
there were any changes or corrections that needed to be made. Mr. Piatt made motion to accept the
minutes as written. Mr. Warnock seconded. All ayes and motion carried.

Mr. Piatt gave the financial report. Commissioners looked over the financial sheets they were given.
Mayor Moore made motion to accept the financial report and to pay the bills. Mrs. Bradley seconded.

All ayes and motion carried.

Mr. Warnock gave the police report. Said there had been a few break-ins but nothing major. Chief Sword
is patrolling more in certain areas. Mr. Warnock is looking at prices for equipment for police officer to

take statements, etc. (video camera, voice recorder, etc.}.

Keith Adkins from Veolia presented the monthly sewer report. The commissioners looked over the
report. He was asked if the salt spreader was fixed yet and he said they have the motor to do it but it is

not done yet

Mrs. Bradley gave roads report. She asked again about IC Fannin & Coney and when the culverts would
be installed at those places. Keith Adkins said now that the gravel was almost finished they could do the
culverts. Mrs. Bradley told commission that she had received complaints about the new car lot at corner
of JE Hannah and Main Street that the cars were parked too close to the street toward the bank parking
lot and out in the street so that cars could not see pulling out. She also asked again about the tree on JE
Hannah that is real close to the street. The owner has refused to let it be cut. Mr. Craft, city attorney,
will find out what options the city has to trim the tree or cut it. Mrs. Bradley gave a park committee
report also. She said that there would be cookies and hot chocolate at the park following the Christmas
parade on December 10" and the homemakers will provide the cookies. Mayor Moore reported that 10
trees had been ordered for the city park from Arbor Day.com at no cost for the trees and that Reese
Bentley (working on his Eagle Scout badge) will plant them when they come. Mr. Piatt spoke about
tennis court nets that would be auctioned this coming Friday at Shawnee State. He is going to see if he
can get them for the park. Commissioners did not vote for any money yet. They are waiting to see if he
is able to get them for the city. There was discussion about sewer easements the city has and the city

attorney said that he could take care of that for the city from the courthouse.

In old business, Mayor Moore asked commissioners if they would want the new city building to be
detached from a community building or have one attached to it. With a CDBG grant they can’t be
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together but with the USDA money they can be together. For the USDA loan, the city has to first submit
the plans they are going to use with prices and then the loan can be made. Mr. Piatt had talked to
Morton Builders about a wood and metal shell that they would put up and the city would then have to
have the inside finished. Mr. Warnock asked about a poured concrete building. It was decided that at
the December meeting, Mr. Piatt would get Morton Builders to come and talk to commission about a

building.

Mayor Moore spoke about the SM Roberson sewer project. There is $13,000 left in grant money and
Bryan Kirby said it could be used for camera work on this project. There needs to be a change order for
this for Veolia to do the work. Mr. Warnock made motion to give Mayor Moore permission to sign the
change order for Veolia to do the work. Mr. Piatt seconded. All ayes and motion carried.

In new business, Mr. Piatt spoke about the Red Cross. They need a satellite station in the western end of
Greenup County that would be able to give out expense cards to persons who are burned out. This
would be done through guidelines of the Red Cross. Mr. Piatt will find out more about this part and the
city attorney will check out the city’s responsibility and will let commissioners know at December
meeting. Also 911 is asking city to appoint someone to serve on a 911 Financial Board because it could
be disbanded if they can’t get people on the board. Mayor Moore said that she would serve if
commission wanted her to. Mr. Piatt made motion for Mayor Moore to be the city representative to
serve on the 911 Financial Board. Mrs. Bradley seconded. All ayes and motion carried. This would only
be if the current board is disbanded and the new board would start.

Mayor Moore said that the old gas cans from the sewer plant had been given to the county. She also

announced that she had ordered 7 snowflake Christmas lights and that they should be coming this week.

Mayor Moore made motion to go into executive session for proposed land acquisition. Mr. Piatt

seconded. All ayes and motion carried.
Mayor Moore called meeting back to order. Mr. Piatt made motion asking the mayor to enter into non-
binding discussions with South Shore Water Works regarding sale of the water works to the city. Mr.

Warnock seconded. All ayes and motion carried.

Mr. Piatt made motion to adjourn the meeting. Mrs. Bradley seconded. All ayes. Meeting adjourned
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APPRAISAL OF

SOUTH SHORE WATER WORKS COMPANY

SUMMARY AND CONCLUSION

The opinion of value in this report is that of Raftelis Financial Consultants, Inc. (“RFC”), specifically Leta K.
Hals, CBA. Given the information available at the date of this report, and using valuation methods described
and subject to the assumptions and limiting conditions incorporated herein, the fair market value of a 100
percent controlling interest in the South Shore Water Works Company, as of August 31, 2006 is:

e ONE MILLION AND FIVE HUNDRED AND FOUR THOUSAND DOLLARS ($1,504,000) for the
Invested Capital in the Company;

¢ ONE MILLION THREE HUND'i{ED AND SIXTY-SIX THOUSAND DOLLARS ($1,366,000) for the
Equity in the Company. "

APPRAISERS’ CERTIFICATION

1. To the best of the appraisers’ knowledge, the statements of fact contained in the report are true and
correct.

2. The reported analyses, opinions, and conclusions are limited only by the reported assumptions and
limiting conditions, and are the appraisers’ personal, unbiased professional analyses, opinions and
conclusions.

3. The appraisal was performed on a basis of non-advocacy, including a statement that the appraisers

have no present or contemplated interest in the property appraised and have no personal bias with
respect to the parties involved.

4. The appraisers’ engagement and compensation are not contingent on an action or event resulting
from the analyses, opinions, or conclusions in, or the use of, the report.
5. The appraisers’ analyses, opinions, and conclusions were developed and the report has been prepared

in conformity with the Business Appraisal Standards of the Institute of Business Appraisers and with
the Uniform Standards of Professional Appraisal Practice.
6. . No one provided significant professional assistance to the persons signing the report.

Léta K. Hals, CBA
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Section 1: Description of the Assignment

1.1 Subject of the Appraisal

The subject of this business appraisal is the South Shore Water Works Company (“SSWWC” or
“Company”). SSWWC is a private company that provides water services to the City of South
Shore, Kentucky (“City” or “City of South Shore”) and the surrounding area. SSWWC serves
approximately 2,300 customers, and since the utility is privately owned, it is regulated by the
state’s public service commission, the Kentucky Public Service Commission (“Kentucky PSC”™).
SSWWC’s main offices are jocated at 809 Main Sireet, Souih Shore, KY 41175.

Raftelis Financial Consultants, Inc. (collectively referred to as “RFC”) has been engaged by the
City of South Shore to estimate the fair market value of one hundred percent of the controlling
interest in SSWWC’s utility assets, both tangible and intangible, used in the supply, treatment,
transmission and distribution of water. Specifically involved in this project has been Leta Hals, a
Certified Business Appraiser (“CBA”) as designated by the Institute of Business Appraisers
(“IBA”).

Since this appraisal is for the actual sale of the stock of the Company, the value determined will
represent the value of the total equity capital in SSWWC, as of August 31, 2006.

1.2 Purpose, Use, and Intended Users of the Appraisal

The purpose of this appraisal is to estimate the fair market value of one hundred percent of the
equity in SSWWC on a control, non-marketable, ownership interest basis. This formal appraisal
report will be used by the City of South Shore in presenting the value of the Company during
negotiations with SSWWC. It is RFC’s understanding that the intended users of the appraisal
may include: the City, SSWWC, lending institutions, bond underwriters, financial advisors,
bond counsel, underwriters counsel, feasibility consultants and engineering consultants.

1.3 Standard of Value

The standard of value used for this appraisal is fair market value. The Internal Revenue Service
(“IRS”) created Revenue Ruling 59-60 to set guidelines for business valuation. Although it is
intended for tax purposes, many experts look to this ruling for authoritative guidance when fair
market value is appropriate for valuation purposes.

Revenue Ruling 59-60 defines fair market value as follows:



“the price at which the property would change hands between a willing buyer and
a willing seller when the former is not under any compulsion to buy and the latter
is not under any compulsion to sell, both parties having reasonable knowledge of
relevant facts... In addition, the hypothetical buyer and seller are assumed to be
able, as well as willing, to trade and to be well informed about the property and

~ ]
concerning the market for such property.”

State statutes and major business appraisal organizations define fair market value in a similar
manner, but also add that the value should be in cash equivalents.

1.4 Date of Valuation

The effective date (or valuation date) of this appraisal is August 31, 2006. The opinion of value
represented in this appraisal might change if the effective date were modified. However, RFC is
not aware of any events after August 31, 2006 that would materially effect the appraisal of the
Company. The date of this report is November 3, 2006.

It should be noted that Mr. Hannah, owner of SSWWC, indicated that SSWWC intends to
purchase the property that it leases from Mr. Hannah for office space, prior to the sale of the
utility, using a portion of SSWWC’s cash. The net impact of this transaction should not impact
the overall value of the utility if SSWWC pays Mr. Hannah a fair price for the real property.
(The value of the cash of SSWWC would decrease, but the value of the real property owned by
SSWWC would increase by the same amount, resulting in no change to the assets of the
company). However, as this transaction had not occurred as of the valuation date (August 31,
2006), the impact of this transaction is not demonstrated in the financials discussed in this report
unless otherwise indicated.

1.5 Ownership and Control

Controlling interest in SSWWC is owned by George “Joe” Hannah, who owns 83.75 of the 88.75
outstanding shares in the Company. The remaining interest in the Company is owned by Morgan
A. Hannah (1.6 shares), Joseph B. Hannah (1.7 shares), and Gabriel B. Hannah (1.7 shares).

1.6 Terms and Definitions

The definitions of the terms used in this report may be found in Appendix A. These terms are
used only in the context defined.

' Internal Revenue Service, Revenue Ruling 59-60: 1959-1, Congressional Bulletin 237, Section 2.02.



1.7 Scope of Work

In preparing this appraisal report, RFC performed the following scope of work:

Task 1 - Data Collection and Review: RFC collected relevant data from SSWWC and the Kentucky PSC.
Leta Hals of RFC visited SSWWC to tour the facilities and to speak with the owners/operators of the system

in October of 2006. The data gathered included an assessment of:

= the nature and history of the Company;

= financial and economic conditions affecting the Company, its industry, and the general economy;
= past results, current operations, and future prospects of the Company;

« past sales of ownership interests in the Company;

= sales of similar businesses or capital stock of publicly held similar businesses;

= prices, terms, and conditions affecting past sales of similar business equity; and

= economic benefit of intangible assets.

Task 2 — Methodology Assessment: RFC determined the appropriateness of a variety of methodologies to be

used to establish the Fair Market Value of SSWWC. RFC considered the following characteristics:

= appropriateness as a generally recognized, established valuation methodology;
= applicability for valuing the subject; and

= availability of relevant data.

Within this task, RFC investigated the possibility that the business enterprise may have a higher value by

liquidation of all or part of the enterprise than by continued operation as is.

Task 3 — Identify Necessary Extraordinary Assumptions and Hypothetical Conditions: RFC determined if

there were extraordinary assumptions or hypothetical conditions that are necessary to approptiately value the

Company.

Task 4 — Calculation of Value: RFC used the data collected in Task 1 to calculate the value of the Company
using the methodologies, assumptions and conditions determined in Tasks 2 and 3.

Task 5 — Reconciliation of Value; RFC reconciled the values indicated by different valuation methods to
calculate a final determination of value.

@
Task 6 — Presentation of Findings in an Appraisal Report: RFC prepared this Appraisal Report compliant
with Uniform Standards of Professional Appraisal Practice (“USPAP”) to document the appraised value of

the Company.

Task 7 — Discussion of Appraisal Results: RFC will arrange a conference call to answer questions that the

client may have regarding the appraisal results.



1.8

Principal Sources of Information

The following general sources of information were used to perform this appraisal:

1.9

SSWWC 2001-2005 Annual Reports provided to the Kentucky PSC.

Documents from the 2003 SSWWC Rate Case as reported by the Kentucky PSC.
Written and verbal responses to information requests of SSWWC.

U.S. Census Bureau, 2005 Population Estimates, 2000 Census, 1990 Census.

The Handy-Whitman Index of Public Utility Construction Costs, Bulletin No. 162.
Long-Term Inflation as projected by the Federal Reserve Bank of Philadelphia’s
Survey of Professional Forecasters, Third Quarter 2006.

Institute of Business Appraisers 8-Day Workshop: Mastering Appraisai Skiils for
Valuing the Closely Held Business.

Value Line’s Selection and Opinion: Select Yields and Forecast for the U.S.
Economy.

SSBI Valuation Edition 2006 Yearbook.

Value Line’s Investment Survey.

Dun & Bradstreet’s 2005 Financial Profile of the Water Supply Service Industry.
Introduction to the Direct Market Data Method of Valuing Mid-Size and Smaller
Closely Held Businesses.

Other sources as stated herein.

Extraordinary Assumptions and Hypothetical Conditions

The Uniform Standards of Professional Appraisal Practice (“USPAP”) indicates that an

extraordinary assumption is an assumption, directly related to a specific assignment, which, if

found to be false, could alter the appraiser’s opinions or conclusions. USPAP also indicates that
a hypothetical condition is that which is contrary to what exists but is supposed for the purpose

of analysis.

The appraisal process requires such assumptions and must be limited by certain conditions.

Although every effort is made to refine these assumptions and conditions, modifications may
have material impact on the ultimate value. This appraisal is therefore subject to the following:

= The vast majority of the information used to prepare this report was obtained from the
Kentucky PSC and from Mr. Hannah, owner of SSWWC. Although this information is
considered to be reliable, it cannot be guaranteed to be accurate, and RFC accepts no liability

for the accuracy of this information.

s The appraisal is valid only for the effective date specified herein. As such, no events that

occurred after the effective date have been taken into consideration.

However, RFC is not



aware of any events that would materially effect the appraisal other than those discussed
previously in Section 1.4.

This report documents RFC’s opinion as to the fair market value of the SSWWC. This
opinion is supported by the unbiased research and analysis performed in conjunction with
and described in this report. However, the ultimate price may be established through
negotiation. RFC is in no way responsible for any discrepancies between the negotiated or
awarded value and the value determined herein.

The forecasted data as presented in the report is assumed to be accurate for the purposes of
this appraisal. However, the accuracy of any tinancial projection is dependent upon
occurrences of future events that cannot be assured. Cost and revenue projections employed
in this report should not be construed as a statement of current fact. There will usually be
differences between the projected and actual results, because events and circumstances do
not occur as expected, and those differences may be material.

The opinion of value in this report is to a hypothetical buyer for cash or cash equivalents on
usual and customary financing terms prevailing in the market. The effects on RFC’s opinion
of value, if any, for synergies of a specific buyer or seller, special financing arrangements, or
other conditions of sale, have not been considered.

This engagement does not include any services that may be required to defend this valuation
report in litigation or before any third parties, including conferences, depositions, court
appearances, and testimony. If these services are required, they will be billed at RFC’s
prevailing hourly rate in effect at the time for performing such services.

The value conclusion assumes the business will continue to be operated in its present form as
a water utility.

State and federal statutes, regulations, and legal precedents impose different criteria and
standards of value for different purposes. RFC’s value conclusion applies only for the
purpose stated herein (Section 1.2).

The definition of fair market value implies that the parties are typically motivated and have
the ability to buy or sell. This definition assumes marketable title to the ownership interest
that is appraised without considering liens, encumbrances, pledges, or other restrictive
agreements. No consideration has been given to such factors unless specifically referenced.

Unless otherwise stated in this report, RFC has not considered the impact of unknown legal
or other contingencies, taxes or costs payable on a sale, or loss of value caused by



contamination or hazardous waste. The value estimate assumes there are no such
contingencies and no contamination or hazardous material on or in the property that would
cause a loss in value. RFC assumes no responsibility for reporting such conditions or for
knowledge required to discover them.

RFC has no responsibility to update this report, or the value conclusion stated herein, for
events and circumstances occurring or being discovered after the report date, unless
specifically engaged to do so.

RFC does not assume responsibility for the inability of the owner of the Company or the City
to conclude a transaction or sustain an audit at the appraised value. In no event shaii RFC be
liable for consequential, special, incidental, or punitive loss, damage, or expense (including,
without limitation, lost profits, opportunity costs, etc.), even if it has been advised of their
possible existence.

Authentic copies of this report are signed in blue ink. Any copy that does not contain a blue
signature is unauthorized and may have been altered.

RFC is not a legal, accounting, engineering, nor a real property appraisal firm. No opinion
expressed in this report should be used for matters that require legal, accounting, engineering,

or real property expertise.

Total values in some exhibits may not total exactly due to rounding. Any rounding
differential is immaterial to the appraisal analysis.

No specific hypothetical conditions were assumed in this analysis.



Section 2: Overview of Report and Valuation Factors to Be
Considered

2.1 Overview of Report

This report has been organized to communicate the key issues related to valuing SSWWC. The
report will first discuss factors to be considered when valuing any going concern, and will
primarily focus how these factors relate specifically to the water industry itself. The report will
then provide an overview of the approaches used in valuation and will discuss the application of
each appropriate valuation technique. Finally, the report will present a theoretical discussion on
how the different methodologies are weighted to determine a final value for the Company.

The report has been organized in the following manner:

= Section 2: Overview of Report and Valuation Factors to Be Considered
= Section 3: Status and Characteristics of the Water Industry

»  Section 4: Rate and Pricing Regulation in the Water Industry

= Section 5: Overview of Valuation Approaches

= Section 6: Application of the Income Approach

= Section 7: Application of the Market Approach

= Section 8: Application of the Asset Approach

= Section 9: Reconciliation of Value

The remainder of this section will focus on the factors that should be considered when valuing
any going concern.

2.2 Factors Considered for Valuation

As mentioned previously, Revenue Ruling 59-60 provides authoritative guidance on determining
fair market value. Specifically, Revenue Ruling 59-60 suggests certain factors that require
careful analysis. These factors are listed in Exhibit 2-1 with the corresponding sections where
they are discussed:



Exhibit 2-1: Factors Considered for Valuation®

Factor Section
1. The nature of the business and the history of the enterprise from its inception. 2.3
2. a) The economic outlook in general and 2.4
b) the condition and outlook of the specific industry in particular. 3and4
3. a) The book value of the stock and the financial condition of the business. 2.4
b) The earning capacity of the company. 6
4. The dividend-paying capacity. 2.4
5. Whether or not the enterprise has goodwill or other intangible value. 6,7,8
6. Sales of the stock and the size of the biock of stock to be vaiued. 2.4
7. The market price of stocks or corporations engaged in the same or a similar line of 7
business having their stocks actively traded in a free and open market, either on an
exchange or over-the-counter.

2.3 Nature and History of the Business

2.3.1 History

SSWWC was established in 1926 by James E. Hannah to provide water service to South Shore’s
subdivision. A book documenting the development of the surrounding area, A Thirst for Land,
discusses the motivation behind the creation of SSWWC:

“James E. Hannah drifled a water well in the basement of the Fullerton Motor Co.
Ford dealership building. Instead of drilling another well for Roberston’s building,
he ran a water line under Seventh Avenue. It became apparent to Hannah that it cost
less money to run water lines than to drill a water well for each house and business
building... Often when James would sell a lot, the buyer would ask him if they could
hook up to his water wells. He would permit them to tap into the line and to have the
service for free. James saw this as a great incentive to sell the lots in the
subdivisions. In later years, Hannah would often not extend the water lines until he
had acquired land in the area.”

Initially the water service was free, until after World War II when a flat, per tap, fee was
implemented. In October of 1953, the company was incorporated and came under the regulation
of the Kentucky PSC. The organizing stockholders were James E. Hannah and his sons Byron
and Walter Hannah. A water treatment system was installed in 1953 for sand settlement and for
chlorination.’

? Internal Revenue Service, Revenue Ruling 59-60: 1959-1, Congressional Bulletin 237, Section 4.01.

YA Thirst for Land — A History of Scioto County, Ohio, and Greenup County, Kentucky. Francis Byrne and Joe
Hannah. Shawnee State University Press, Portsmouth, Ohio, 2004, Page 149.

* Ibid. Page 198-199.




Potentially due to the drilling of mining wells during the construction of U.S. 23 in the late
1970s, the change in the water table in South Shore necessitated the drilling of new wells in the
1980s. Water shortage has remained a concern for the area, and in 2001, SSWWC began serving
an extension of residential customers along East Tygart Road, in exchange for a grant-funded
supplemental water line between SSWWC and Greenup County’s water system. However, the
rates charged by Greenup County for wholesale water service to SSWWC have been a source of
contention between SSWWC and Greenup County.” On August 3, 2006, the mayor of the City
of Greenup informed SSWWC that he has been advised by council not to provide emergency
water supplement to SSWWC in the future.”

To meet expected water demand, SSWWC has indicated that a well could be driiled at the end of
East Ridge Street that, based upon a Well Field Recharge Review conducted by
Geologic/Environment consultants in 1994, would provide 250,000 gallons per day of quality
water. The estimated cost, including the line to the treatment plant, is $25,OOO.7

2.3.2 Description of Facilities®

Source of Supply and Treatment

SSWWC source of water supply 1s well water provided by 11 wells. The treatment plant has a
capacity of 1 million gallons per day (“MGD”). There are 3 pressure filters with a rated capacity
of 600 gallons per minute. The treatment system is comprised of chlorine gas, fluoridation with
hydrofluosilicic acid, ph adjustment with soda ash, and filtration with green sand.

Average daily production is 485,000 gallons per day. SSWWC’s peak month for 2005 was July
with 14,938,000 gallons pumped, and its peak day for 2005 was April 20, 2005 with 605,000
gallons pumped.

.Storage

There are approximately 532,500 gallons of storage capacity, with 5 steel reservoirs (176,000
gallons, 100,000 gallons, 38,500 gallons, 35,000 gallons and 33,000 gallons) and a clearwell
with 150,000 gallons.

Transmission and Distribution
There are approximately 65 miles of water main transmission and distribution of various sizes.
There are 23 fire hydrants and 4 private fire hydrants.

% Ibid. Page 256.
% Letter from Joe Hannah of SSWWC to Mayor Ron Stone of the City of South Shore, dated August 30, 2006.
7 .

Ibid.
8 SSWWC 2005 Annual Report to the Kentucky PSC and “The South Shore Water Works Company, Plant
Statistics” as provided by Mr. Hannah.



2.3.3 Water Produced, Sold, and Customer Base

Exhibits 2-2, 2-3, and 2-4 detail the water produced, sold, and the number of customers of
SSWWC as of 2005.°

Exhibit 2-2: SSWWC Water Produced and Purchased
{ 2001 | 2002 | 2003 | 2004 | 2005

Water Purchased and Pumped:
Water Purchased For Resale - 1,955 147 1,005 2,196
Water Pumped from Wells 180,581 174,449 177,017 187,794 183,631
Total Produced and Purchased 180,581 176,404 177,164 188,799 185,827

Exhibit 2-3: SSWWC Water Sales
[ 2000 | 2002 | 2003 | 2004 | 2005

Water Sales:
Residential 112,084 104,253 102,400 106,791 102,363
Commercial 6,105 20,552 20,724 21,032 20,594
Industrial 20,459 8,598 8,445 7,133 8,278
Resale - 1,047 492 - -
Other Sales 1,437 - - -

Total Water Sales 140,085 134,450 132,061 134,956 131,235

Other Water Used:

Utility/water treatment plant 11,316 13,228 13,337 14,507 15,935
System flushing 1,340 1,647 2,431 5,123 9,275
Fire department 264 528 - 552 552
Other 78 1,109 2,500 172 1,775
Total Other Water Used 12,998 16,512 18,268 20,354 27,537
Water Loss:
Tank Overflows - - - 75 250
Line Breaks 750 - - 1,250 1,500
Line Leaks - - 26,835 2,500 3,000
Other 26,748 25,442 - 29,664 22,305
Total Line Loss 27,498 25,442 26,835 - 33,489 27,055
Water Loss Percentage 15.2% 14.4% 15.1% 17.7% 14.6%

? SSWWC 2005 Annual Report to the Kentucky PSC.
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Exhibit 2-4: SSWWC Water Customers
[ 2001 | 2002 | 2003 | 2004 | 2005

Customers:
Residential Customers 1,928 1,943 1,943 1,940 1,943
Commercial Customers 137 140 143 141 140
Industrial Customers 3 3 3 3 3
Multiple Family Dwellings 173 173 173 173 173
Through Bulk Loading Stations 1 1 1

Total Metered Sales 2,242 2,260 2,263 2,257 2,259
Fire Protection Revenue:

Public Fire Protection 18 20 21 21 21
Private Fire Protection 4 2 2 2 2
Total Fire Protection Revenue 22 22 23 23 23

Total Customers 2,264 2,282 2,286 2,280 2,282

More information on accounts provided by Mr. Hannah can be found in Appendix B, “The South
Shore Water Works Company, Plant Statistics”.

2.3.4 Regulations and Environment

SSWWC is a company operating in a regulated industry where rates must be approved by the
public service commission, known in Kentucky as the Kentucky Public Service Commission.
The Kentucky PSC regulates the intrastate rates and services of investor-owned electric, natural
gas, telephone, water and sewage utilities, customer-owned electric and telephone cooperatives,
water districts and associations, and certain aspects of gas pipelines.

SSWWC is also regulated from an environmental perspective by the Department for
Environmental Protection. SSWWC provided its latest Routine Comprehensive Inspection
Report, performed on February 14, 2006 (Appendix C). Based on RFC’s knowledge of this
industry, this report is not atypical for a small privately owned utility, and no adjustment has
been made to the value of the utility based on this information.

2.3.5 Future Growth Expectations

There is little expected population growth for the City of South Shore. As demonstrated in
Exhibit 2-5, the U.S. Census Bureau indicates that population decreased between 1990 and 2000,
but leveled off and recovered slightly by 2005.
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Exhibit 2-5: City of South Shore Census Data'’
| 1990 [ 2000 | 2005
Population 1,318 1,226 1,243
% Change -71.0% 1.4%

Exhibit 2-6 details historical growth in customers and water sales. Based upon this information,
RFC assumed an annual growth rate in water demand of 0%

Exhibit 2-6: SSWWC Historical Growth"

Actual
2002 | 2003 2004 | 2005

Annual Growth in Customers 0.8% 0.2% -0.3% 0.1%

Annual Growth in Water Sales -4 0% -1.8% 2.2% -2.8%

2.4 Factors Less Relevant

There are several factors that are typically considered when valuing a business that do not have a
material impact on the valuation of SSWWC.

2.4.1 Status of the Economy

An appraiser typically considers the status of the national, state, and local economies when
performing a valuation analysis. Often the results of an economic analysis are factored into the
ultimate value of the Company. However, water services are required by the general population,
regardless of the state of the economy. Since there is no substitute for potable water, this
commodity is considered an inelastic good, and economic indicators matter little when it comes
to water demand. Although a recession might make an individual more aware of his/her use and
water bill, it does not change the necessity of the service. Given the price of water and its
general inelastic nature, the state of the economy has little effect on demand and use of water
services.

The one exception would be how the economy could impact the specific population growth of a
particular area. However, this issue has already been taken into account as discussed in Section
2.3.5.

"% U.S. Census Bureau, 2005 Population Estimates, Census 2000, 1990 Census.
" Based on SSWWC 2005 Annual Report to the Kentucky PSC.
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2.4.2 Financial Condition of the Business

Another useful input for most appraisal assignments is the financial performance of the company
itself. As such, audited financial statements are analyzed to identify trends relative to the
company’s history and the industry, challenges in terms of financial sufficiency, and other
important issues. However, these issues are of less importance when discussing a hypothetical
regulated utility. If a utility is basically financially stable, the value of the utility is more
inherent in the regulatory parameters established by the regulatory agencies rather than in past
financial performance. This is due to the fact that any time revenues do not meet revenue
requirements, a utility has the option to apply for a rate increase to increase rates and revenues.
Specifically, a utility is guaranteed recovery of its expenses (including operation, maintenance,
depreciation, amortization, and taxes) and an appropriate rate of return on its investment or
expenses through rates approved by the state public service commission. As such, the historical
financial performance of a utility does not have a material effect on the ultimate value of the
utility itself. More discussion in this regard is presented in Section 4. Nonetheless, historical
financial information for SSWWC is presented in Appendix D.

2.4.3 Book Value of the Stock and Dividend Paying Capacity

The book value of the stock and the dividend-paying capacity are sometimes considered as
indicators of value. The appraiser has determined that the future income generating potential of
the Company is a better indicator of value than either the book value of the stock or the
Company’s dividend paying capacity.

2.4.4 Prior Sales of Stock

Prior sales of the stock/ownership of the Company are also to be considered when performing an
appraisal. Given the history of the Company detailed in Section 2.3.1, there were no specific
sales of SSWWC that could be analyzed to appropriately indicate a value that would be
representative of current fair market value.

KEY OBSERVATIONS
= The overall growth in water demand for SSWWC is assumed to be
" approximately 0% into perpetuity.
= The state of the economy has little effect on demand and use of water
services since water is an inelastic, monopolistic commodity.

s The financial condition, current book value, and current dividend paying
capacity of the owner do not have relevant impacts on the fair market value
of the Company.

= There are no prior transactions of the Company to indicate current fair
market value.
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Section 3: Status and Characteristics of the Water Industry'?

The operations and management of water systems have changed significantly over the last 30
years. At one time, providing water operation services was reasonably simple. Water quality did
not appear to be a high priority concern of most Americans. In the late 1950s, the public became
increasingly concerned about protecting the environment. Through the efforts of many
concerned Americans, the U.S. Environmental Protection Agency (“EPA”) was formed in
December 1970 to address environmental quality issues. Since that time, there has been an
The Safe Drinking Water Act

Amendments of 1986 also mandates significant requirements applying to thousands of public

increased focus on providing high-quality potable water.
water purveyors across the country.

As a result of increased focus on environmental quality, the water industry has become more
sophisticated. More technically advanced water treatment facilities have been constructed to
More sophisticated equipment has been developed to
provide better support to operations. Highly advanced information systems ensure that proper

provide high-quality potable water.

management and accounting information is provided to management, operators, and others
involved in providing water services. More highly trained operators are necessary to run
advanced equipment and utility facilities. Highly educated and experienced managers are

required to deal with the complex management, financial, engineering, and political issues.

3.1 Size of Market

Exhibit 3-1 shows the breakdown in 2000 of the number of water utilities that are
governmentally owned, privately owned, and ancillary (built specifically to serve a particular
establishment). Although there are more than 50,000 water systems, the vast majority of these
providers serve very small areas.

Exhibit 3-1: Summary of Water Utility Ownership — 2000

Systems Serving Systems Serving Total Water

<3,300 population >3,300 population Systems
System Ownership Number Percent Number Percent | Number | Percent
Government 17,768 34% 7,742 14% 25510 48%
Private 14,994 29% 1,308 3% 16,302 32%
Ancillary 10,374 20% 0 0% 10,374 20%
Totals 43,136 83% 9,050 17% 52,186 100%

Notes:

Governmental — local or municipal government, federal government, and on Indian land.

Private — investor-owned, homeowners association or subdivision, and other.

Ancillary — utilities typically owned by user of utility (e.g., mobile home parks, institutions, schools, and other).

'> Adapted from the 3" Edition of RFC’s Comprehensive Guide to Water and Wastewater Finance and Pricing.
3 U.S. Environmental Protection Agency: Community Water System Survey 2000.




Even though only 48% of the approximately 52,000 systems are government owned, these
municipal systems account for approximately 90% of the approximate $32 billion expenditures
in the water industry, which can be attributed to the greater number of customers that are served
by governmental systems.'*  Since 2000, it is estimated that the number of utilities and
percentage by system ownership have not changed significantly.

3.2 Water Utility Transaction Activity in the Markelplace

Companies incorporated in Great Brittan, France, and Germany have invested heavily in U.S.
environmental-related industries, including water utility companies. In the past, Suez
Environment, Veolia Water Systems, and RWE AG have acquired water companies in ihe
United States. However, this trend may be waning, as evidenced by RWE’s attempt to divest
itself of American Water.

Inside the United States, there has been a great deal of reorganization and consolidation among
large private utilities, such as the purchase of National Enterprises Inc. (Continental Water
Company) by American Water Works Company, and Consumers Water Company by
Philadelphia Suburban Water Company. Municipalities have also shown an interest in
regionalization (e.g., Charlotte-Mecklenburg Utilities Department; City and County of Roanoke,
VA; Metropolitan Water District of Southern California; Tampa Bay Water; Paducah-
McCracken Joint Sewer Agency; Wake County, NC; City of Rock Hill and York County, SC;
etc.).

Utilities the size of SSWWC are usually bought and sold between either local entities, such as
developers and local municipalities, or by large utilities that have many small utility holdings,
such as Aqua America and Ultilities, Inc.

Transactions in the water utility marketplace specifically relevant to valuing SSWWC are
analyzed and discussed in greater detail in Section 7.

3.3 Environmental Regulation

State environmental agencies regulate investor-owned, goverhmental, and dedicated systems for
environmental compliance. Specifically, water utility operations are subject to multiple water
quality and pollution control regulations including the Federal Safe Drinking Water Act, the
Clean Water Act, Resource Conservation and Recovery Act, and sometimes the Comprehensive
Environmental Response, Compensation and Liability Act (“Superfund™”). In addition, several
states, such as California and Florida, have more stringent regulations for water utilities.

" Ibid.
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Whether water supplies are from surface sources, groundwater, or purchased water, they are
subject to extensive analysis to prove they have met all current water quality standards.

Environmental regulations are simultaneously mandating higher water quality standards and
limiting or restricting available water supplies. Thus, water utilities are being required to invest
in more sophisticated treatment facilities and to find alternative sources of water.

The costs of compliance with future regulatory requirements will be significant. Many small
utilities will be unable to meet the regulatory requirements because of shortages of capital or
operational expertise. As a result, these small utilities will either merge with larger utilities or
sell their service areas to adjacent utilities.

Water utilities are also regulated from a rate and pricing perspective. This issue will be
discussed in greater detail in Section 4.

3.4 Market Risks

Risks are mitigated by the nature of regulated utilities. The market is stable and mature, and will
continue to exist long-term. Regulated pricing structures allow steady and predictable cash flow.
Furthermore, both large profit margins and large continuous losses are not likely. Although costs
from capital planning and environmental regulation may be significant in the future, utilities will
be allowed to pass these costs on to consumers through future rate increases.

The major business risk to the water utility industry 1 the weather. Weather conditions impact
water utilities' cash flow more than any other single factor. Utilities normally structure their
rates to recover costs under normal weather conditions for the region. If weather conditions are
normal, cash flow occurs in an uninterrupted and highly predictable manner. However, if too
much rain occurs, especially during the summer season when outdoor water demands are
highest, customers will use less water and revenues to the utility are reduced to a greater degree
than its costs. Likewise, abnormally dry weather can boost a utility's revenues to a point.
However, strict conservation measures during droughts can also reduce revenues to the utility.

3.5 Implications for the Subject Business

Typically, the status of the industry gives an appraiser insights into the costs and risks of a
particular industry and a point of reference for the subject business. In this particular industry,
however, risk is relatively minimal since there is no competition and the Company’s commodity
is a necessary and inelastic good. Further, any costs from regulation and weather patterns can be
ultimately covered through a guaranteed pricing structure. As would be expected, the resulting
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return on investment in this industry is lower than in non-regulated industries due to the
decreased risk.

KEY OBSERVATIONS

= Although expenses related to future capital expenditures and
compliance with environmental regulation may be significant in
the future, investors will be able to recover these costs through
rates.

= Given a reliable customer base, a predictable income through
regulation, and the ability to pass costs on to the consumer, the
ultimate investment risk in the water industry is relatively low.
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Section 4: Rate and Pricing Regulation in the Water industry

The water utility industry is unique in that it is a natural monopoly. For society to receive the
greatest benefit from these natural monopolies, the utilities must be forced to price their services
in a way that approximates the prices that would prevail if utilities were competitive enterprises.

The prices levied by natural monopolies are normally regulated by the public through one of two
means:

. By elected or appointed officials who must answer to the voting populace for the decisions,
activities, and prices of municipal, or governmentally owned, utilities; or

« By state-mandated public service commissions, like the Kentucky PSC, which regulate
prices of investor-owned utilities through a formal ratemaking process.

Under either rate regulatory method, the target is to achieve optimal use of the utility's resources
for the benefit of all of the utility's customers and investors. In other words, costs should be
recovered from individual customers in proportion to the services provided. Private utilities
receive an allowable rate of return on investment capital or expenses as regulated by state public
service commissions. Although some municipalities may earn a small rate of return on their
investments, most municipalities operate their system on a break-even basis.

4.1 Regulation

For most business appraisals, an appraiser judges the fair market value of a utility based on the
premise that the buyer is a private investor, i.e., that the fair market value is the price the buyer is
willing to pay for its investment assuming a certain level of risk.

In reality, there can be two types of buyers for a water utility: a private investor (such as an
investor-owned utility), or a non-profit municipality. The perspectives of these two entities are
significantly different. The private investor expects a return on its equity investment, whereas,
most municipalities do not. Instead, municipalities are primarily interested in ultimate rate
impacts on their customers and non-economic factors such as community growth.

The appropriate hypothetical buyer that should be considered when assessing fair market value is
typically the private investor. There are two primary reasons for assessing the value from the

investor-owned utility perspective.

First, although more systems in the U.S. are owned by government utilities, it is highly likely
that there would be only one municipality interested in purchasing an investor-owned utility, and
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that is the municipality being served by the water system. For example, it is unlikely that the
City of Jacksonville, Florida or Phoenix, Arizona would be interested in buying the SSWWC.
On the other hand, there are numerous American and international private contractors and
investor-owned companies attempting to expand their territory and market share throughout the
United States (i.e., Aqua America, Utilities, Inc., etc.). It is possible that any of these entities
would be interested in purchasing the sswwc.?

Second, most municipal buyers do not require a return on their equity investments. Instead, most
municipal utilities typically operate long-term on a break-even cash basis, with rates set to cover
operating and capital costs, including debt service. As such, the ultimate value under the income
approach would be grossly undervalued if the utility’s financiais were anaiyzed from a municipai
perspective.

As it is an operating company, failing to assess the earning potential of the utility is directly
contrary to the premise underlined by the income approach to valuation. As described later in
Section 9, the income approach is the most preferred approach for operating companies per IRS
Revenue Ruling 59-60. As detailed in Exhibit 2-1, Revenue Ruling 59-60 also specifically lists
the “earnings capacity of the company” as one of the factors to consider for valuation.

If a municipality were to purchase a water system, it would be for other reasons, such as
improved efficiencies, greater control over service area development, to mitigate capital
improvement costs, or to actually lower customer rates, rather than earning a return on its equity
investment. As the purpose of an appraisal is to assess the value to a willing buyer and seller, it
is unlikely that a willing seller would accept a price from a municipal perspective that
undervalues the utility relative to the investor-owned perspective, where a return on equity is
expected. Therefore, an appraiser must value the utility from an investor-owned perspective if
the willing seller is to be appropriately considered.

However, to ensure that the value of the utility from a municipal approach is considered
appropriately, an income approach under a municipal perspective is presented in Section 6.2.

4.2 Rate Setting for Privately Owned Water Ulilities

Since the value is typically based on the most likely hypothetical buyer, a private investor, it is
important to understand the regulatory nature of the private water industry. In Kentucky, the
regulatory body is the Kentucky PSC. Specifically, the Kentucky PSC uses three methodologies
for rate setting:

"> According to Mr. Hannah, American Water Works Company considered the purchase of SSWWC prior to its
merger with RWE.
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1) Rates set to allow recovery of operating expenses and an allowed return on
investment (rate base);

2) Rates set to allow recovery of operating expenses, debt service, plus an
appropriate level of coverage on debt service; and

3) Rates set to allow recovery of operating expenses plus an allowed margin above
operating expenses based on an “operating ratio”.

The Kentucky PSC uses the “operating ratio” method for rate setting for SSWWC. According to
the Kentucky PSC, an operating ratio is used to determine a utility’s revenue requirement where
the utility has no debt and no means to perform a return on rate base calculation. To determine
revenue requirements using this ratio, operating expenses are divided by a set operating ratio of
88 percent. The result is the total revenue requirement for the utility. To determine revenue
required from rates, other operating revenues (revenue generated from sources other that rates for
service i.e. turn on fees, late charges, return check fees, etc.) are deducted from the total revenue
requirement.

Exhibit 4-1 shows the revenue requirement calculation performed for SSWWC in its latest rate
case before the Kentucky PSC.

Exhibit 4-1 — Revenue Requirement Determination for SSWWC Test Year 2002

Test Year 2002
New Rates
R Requi D L
Pro Forma Operating Expenses
Total Utility O&M Expenses ¥ 380,486
Total Depreciation and Amortization 46,542
Taxes Other Than Income 26,332
Subtotal $ 453,360
Divided By: Operating Ratio 88%
Subtotal $ 515,182
Less: Pro Forma Operating Expenses (453.360)
Net Operating Income After Income Taxes $ 61,822
Multiplied by: Gross-Up Factor 1.6118633
Net Operating Income Before Income Taxes $ 99,648
Add:
Pro Forma Operating Expenses 453,360
Other Income & Deductions 3.943
Total Revenue Requirement §$ 556,951
Less:
Other Operating Revenues (12,434)
Fire Projection - Hydrants (2,408)
Revenue Requirement from Rates $ 542,109

' South Shore Water Works Company Rate Case Number 2003-00044 (Appendix E).
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4.3 Implications for the Subject Business

The regulatory nature of the water industry has significant impact on valuing water utilities. By
allowing a regulated utility an appropriate margin above its operating expenses, regulatory
agencies essentially build in a profit component to the rate structures of private utilities. As
such, the income generating potential for a private utility must be considered in assessing the fair
market value of a utility so that the utility is not undervalued, thereby decreasing the motivation
of the willing seller.

KEY OBSERVATIONS

» The most likely hypothetical buyer for purposes of assessing fair market
value is typically a private investor such as a private water utility.

= _In a regulated environment, the operating margin is established by the
regulatory agency.
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Section 5: Overview of Valuation Approaches

Where ownership of an asset is publicly held and frequently traded in established financial
markets, there is less controversy concerning value, since current exchange transactions offer a
good indication of price. In the absence of specific, public market reference, there are three
approaches for analyzing and estimating fair market value. These are referred to as the income
approach, market approach, and asset approach.

In short, the income approach values a utility based on the present value of its earnings in the
future; the market approach looks at the market place in order to value a utility; and the asset
approach looks at the underlying value of the utility assets themselves. Each approach is
comprised of specific methods that are more or less appropriate given the specific circumstances
of the company to be valued.

5.1 Income Approach

The income approach is based on the premise that a utility, as is the case with any operating
company, is worth the present value of its future earnings. To apply this method, the appropriate
income or cash flow stream is used to estimate the distributable income of the company into
perpetuity, discounted back to the valuation date using an appropriate discount rate. The income
approach has both an intuitive and technical appeal in that the approach assumes that a company
is worth what it will generate in income in the future.

There are two methods of the income approach to valuation. The two methods are as follows:

= Multiple Period Discounting Method and
= Single Period Capitalization Method.

5.1.1 Multiple Period Discounting Method

The Multiple Period Discounting Method is used when there is expected to be volatility in
distributable income, or net cash flows, in the future. This method requires the projection of
earnings, capital improvements, etc. over the volatile period, as well as the projection of a final
(or “terminal” year) of financials that are materially representative of the stable financial future
of the company into perpetuity. The resulting annual cash flows, and the terminal value, are
discounted using the appropriate discount rate to determine the present value of the system.

5.1.2 Single Period Capitalization Method

The Single Period Capitalization Method is used when distributable income is currently, and can
be expected to be, stable into perpetuity. This method requires the projection of only one year’s
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financial data that is representative of the future, and the application of the capitalization rate
(discount rate less expected annual long-term growth) to determine the resulting value.

5.1.3 Income Approach Used to Value SSWWC

Given that the fair market value of the SSWWC under the income approach typically assumes a
hypothetical private owner that receives a stable income from the operations of the Company
through exercising its ability to cover its expenses and earn a return on its utility operations on an
ongoing basis, RFC has selected the Single Period Capitalization Method to determine the fair
market value of the utility under the income approach.

For purposes of comparison, RFC has also performed an income approach assuming a municipal
owner. As will be discussed further in Section 6.2, a multiple period discounting method is the
most useful for determining the additional cash flow available under a municipal ownership
scenario. Under a municipal approach, the excess “profit” generated by the utility is valued for
the initial years until the municipality operates under a break even basis.

5.2 Market Approach

The market approach is based on the assumption that the value of a utility can be reasonably
estimated based on the market value placed by investors on companies with similar risk.

There are two methods that are typically used to determine an appropriate market value:

« Guideline Public Company Method and
= Direct Market Data Method.

5.2.1 Guideline Public Company Method

The Guideline Public Company Method uses publicly traded utilities to establish value. When
the market value (i.e., market capitalization including both common and preferred stock and
long-term debt) is divided by financial indicators such as revenues, income, or net utility assets,
a market multiple is derived that can be applied to the corresponding financials of the subject
utility to provide a value.

5.2.2 Direct Market Data Method

The Direct Market Data Method assesses value based on specific utility transactions. Applicable
transactions can be evaluated using purchase price as a multiple of earnings, revenues, net utility
plant, and/or number of customers. These multiples enable the comparison of utilities with
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varying size, growth rates, land holdings, and other characteristics. The multiple is applied to the
corresponding financial information of the company under consideration to determine a value.

One should consider the size of other utilities when selecting applicable transactions. In
addition, the more similar the investment risk of the comparable utilities, the more reliable the
data and resulting valuation will be. One must also consider what synergies may have been
involved in the comparable transactions. In some transactions, the buyer may be willing to pay
its “investment value” for the system (the value to a specific buyer), rather than “fair market
value” (value to marketplace). As such, the multiple developed in the Direct Market Data
Method sometimes identifies the premium a willing buyer would pay above original investment
in the purchased company.

5.2.3 Market Approach Used to Value SSWWC

RFC will perform the Direct Market Data Method, but will exclude the Guideline Public
Company Method since publicly traded water companies are significantly larger than the
SSWWC.

5.3 Asset Approach

In performing the asset approach, there are generally two methods that are used, in combination,
to value a utility. First, the Net Asset Value Method is used to adjust the book value of tangible
assets and liabilities to their fair market value. Then, the Excess Earnings Method is used to
value intangible assets. There is also the liquidation method that should be used in the rare case
that the business might be worth more liquidated than as a going concern.

5.3.1 Net Asset Value Method

Under the net asset approach, a value is determined for the tangible assets of a utility based upon
the market value of those assets, with an adjustment for depreciation and/or economic
obsolescence. In the utility industry, Reproduction Cost New Less Depreciation (“RCNLD”) is
the method used for adjusting the accounting values represented on the balance sheet to estimate
the actual replacement value of utility assets.

RCNLD is based upon reproduction cost, which is the cost today to replicate the system exactly
as it now exists. Comprehensive reproduction cost estimation requires the preparation of a
detailed inventory of the materials and equipment that comprise the existing system. Current
prices for similar material, equipment, labor, overhead, and fees are then applied to the system
inventory in order to estimate the cost of duplicating those assets that are necessary to the
property as of the valuation date.
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Given the costliness and time-consuming nature of this type of comprehensive analysis,
appraisers also estimate the RCNLD value using industry indices to escalate the book value of
the assets to today’s dollars, and then estimate the depreciation based on book depreciation. This
method is particularly useful for small utilities.

5.3.2 Excess Earnings Method

The Excess Earnings Method estimates the value of the intangible assets by calculating the
difference between the value of the earnings and the value of the tangible assets. The amount by
which earnings exceed the tangible asset value can be linked to the value of the intangible assets.

5.3.3 Liquidation Method

The Liquidation Method estimates the total sum of money that would be realized if the owner
were to sell off all assets, piece by piece, and use the proceeds to pay off existing liabilities.
Liquidation can either be “orderly”, where time is allowed to find willing buyers for the assets,
or “forced”, where assets are disposed of as quickly as possible. Costs of the liquidation itself
should be deducted from the proceeds of the asset sale. These costs can include commissions to
sales agents, legal costs, accounting costs, and taxes on the proceeds.

5.3.4 Asset Approach Used to Value SSWWC

The purpose of this appraisal is to value the business as a going concern. It is the intention of the
buyer to continue to operate the company on a sustainable basis. In addition, it is unlikely that
this type of business would be allowed to liquidate since water supply is a necessity for the
residents of this community. Furthermore, as the majority of the assets are underground, the
liquidation of these assets would be cost prohibitive. For these reasons, the liquidation method
has been rejected. However, the Net Asset Value Method will be used in conjunction with the
Excess Earnings Method.

KEY OBSERVATIONS

* The valuation approaches that will be used to determine the fair

market value of SSWWC are:

o Income Approach for Investor Owned Ultility — Single Period
Capitalization Method

o Income Approach for Municipal Utility — Multiple Period
Discounting Method

o Market Approach - Direct Market Data Method

o Asset Approach ~ Net Asset Value Method as adjusted by the
Excess Earnings Method
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Section 6: Application of Income Approach

-6.1 Valuation of SSWWC Income

In order to value a utility under the Single Period Capitalization Method, the following steps
must be performed:

1. Select the appropriate earnings stream for capitalization.

2. Determine the long-term sustainable growth rate for capitalization of the net
cash flow.

3. Develop the discount and capitalization rates.

Develop a normalized earnings stream.
5. Calculate resulting cash flow and value and apply appropriate premiums
and/or discounts to determine final value.

6.1.1 Earnings Stream for Capitalization

In performing the Single Period Capitalization Method, the most appropriate earnings stream for
valuing the SSWWC is net cash flow to invested capital. Although the City may assume the
liabilities of the Company, the utility will first be valued as if debt free. By doing so, RFC is
valuing the entire invested capital in the system, regardless of whether the investment was made
with equity or debt. After the value to invested capital is established, the remaining outstanding
interest-bearing debt of the Company will be deducted to value the equity of the Company.

To calculate the net cash flow to invested capital, SSWWC’s net income is adjusted as follows to
estimate the cash that is available from the business on an annual basis:

‘ Net Income
Plus: + Interest Expense
Plus: + Depreciation and Amortization (non-cash items previously
deducted from Net Operating Income)
Less: - Capital Improvements
Less: - Change in Working Capital
Equals: = Net Cash Flow

6.1.2 Long-Term Sustainable Growth Rate

The long-term sustainable growth rate represents the annual growth in net cash flows into
perpetuity. Although, as discussed in Section 2.3.5, growth in water demand is expected to be
0%, net cash flow is expected to at least grow by inflation as revenues and expenses can be
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expected to grow by inflation. The long-term inflation rate projected by the Survey of
Professional Forecasters is 2.5% (Appendix F). Combining expected growth in water sales and
inflation produces an overall long-term sustainable growth rate of 2.5%.

6.1.3 Discount and Capitalization Rates
Since a single period approach is used to establish value, a capitalization rate must be applied to
the normalized year earnings stream to estimate the income producing value of the company.
This is accomplished by the following:

Value of SSWWC
The appropriate capitalization rate is equal to the discount rate less the long-term sustainable

growth rate. The relationship between the capitalization and discount rates can be described as
follows:

“The discount rate used to convert future amounts into present value is a rate of
return. A capitalization rate is a divisor used to convert income into value... In the
Single Period Capitalization Method, the investor receives the rate of return through
the numerator return stream acting as a proxy for the amount the owner will receive
each year, plus the growth in that numerator return stream equal to the long-term
sustainable growth rate proxy. This is why the long-term sustainable growth rate is
subtracted from the rate of return, to prevent doubling the impact of the growth

rate.”!’

For purposes of valuing invested capital, the appropriate discount rate is equal to the weighted
average cost of capital (“WACC”). The WACC considers both the cost of debt and equity in
determining the appropriate discount rate.

Exhibit 6-1 shows the calculation of WACC and the resulting capitalization rate for the water
utility marketplace. It is important to note that the “Modified” Capital Asset Pricing Model
(“CAPM”) has been used to estimate the cost of equity portion of the WACC. The cost of equity
for a hypothetical investor-owned utility can be expressed with the following:

Modified CAPM......... Rg = Rr + (8 * ERP) + SCP + SCRP'®

"7 Institute of Business Appraisers 8-Day Workshop: Mastering Appraisal Skills for Valuing the Closely Held
Business, David M. Bishop, Chapter 3, Page 2. Excerpt provided in Appendix B.
'8 Institute of Business Appraisers 8-Day Workshop: Mastering Appraisal Skills for Valuing the Closely Held

Business, Chapter &, page 10.
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Where:

Re = Rate of return expected, the proxy for the market’s required rate

Re = Risk-free rate of return, i.e., free of default risk

B = Beta: a measure of the volatility of a given security in comparison to the
volatility of the market as a whole

ERP = Equity risk premium: the risk premium expected for investing in large publicly
traded common stocks

SCp = Small company premium: risk premium for investing in a small company

SCRP = Specific company risk premium: risk premium for investing in this specific

company

Exhibit 6-1: Discount and Capitalization Rates
COST OF DEBT CAPITAL

Rate on Utility Bonds (1) 5.92%
Tax Rate (2) 40.00% |
Post-Tax Cost of Debt 3.55%

COST OF EQUITY CAPITAL

Risk Free Rate - Long-Term U.8. Treasury Bond Yield (3 4.60%

Equity Risk Premium (3) 7.10%

Beta for Water Companies (4) 0.775

Adijusted Equity Risk Premium 5.50%

Small Company Risk Premium (5) 0.00%

Specific Company Risk Premium (5) 1.00%
Total Buildup of Cost of Equity Capital 11.10%

DEBT STRUCTURE (6)
Debt as Percentage of Capital 54.9%
Equity as Percentage of Capital 45.1%

WEIGHTED AVERAGE COST OF CAPITAL (WACC)

Weighted Cost of Debt 1.95%
Weighted Cost of Equity - 5.01%
Weighted Average Cost of Capital 6.96%

DISCOUNT AND CAPITALIZATION RATES

Net Cash Fiow Discount Rate (Equal to WACC) 6.96%
Less: Long-Term Sustainable Growth Rate - 2.50%
Net Cash Flow Capitalization Rate 4.46%

(1) Value Line's Select Yields - Utility (25/30-Year) A Bonds (Value Line Selection and Opinion, September 8, page 947)
(Appendix F).

(2) Average tax rate for a water utility in the state of Kentucky per Tax Assessment (Appendix B).

(3) Key Variables in Estimating the Cost of Capital, SBBI Valuation Edition 2006 Yearbook (based on 2005 data) (Appendix F).
(4) Median beta for the 8 publicly traded water companies reported in the July 28, 2006 Value Line Investment Survey (Appendix
F)

(5) Based on the appraiser's judgment and experience

(6) Three year average (2003-2005) from Dun & Bradstreet’s Financial Profile of the Water Supply Service Industry for all
reporting companies (Appendix F).
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The risk free rate (Rg) can be determined by looking at the yield on long-term U.S. treasury
bonds. The return on risk associated with investing in equity (ERP) can be determined by
comparing the return on equity investments versus the risk free rate. This analysis is performed
by Ibbotson Associates each year. Beta (8) is determined based on the median beta for the 8
publicly traded water companies reported in the July 28, 2006 Value Line Investment Survey -
Small and Mid-Cap Edition, Part 3-Ratings and Reports.

Although Ibbotson Associates also calculates the return on the risk of investing in smaller
companies, these figures are typically associated with non-regulated, non-monopolistic
companies. As mentioned previously, a utility provides a necessary good and, whether
municipal or private, is allowed to cover any costs associated with providing this service to its
customers. As such, risk associated with small utilities as compared with larger utilities is not
significant and has been estimated at 0%. The same issue applies to the specific company risk
premium, however, given the water supply issues noted in Section 2.3.1, a small specific
company risk premium of 1.0% has been assigned.

6.1.4 Normalized Earnings Stream

In performing the Single Period Capitalization Method, it is important to select an earnings
stream that is representative of the typical earning stream in the future. As mentioned in Section
6.1.1, the most appropriate earnings stream 1s the net cash flow to invested capital.

To calculate a normalized earnings stream for SSWWC, the utility’s revenue requirement and
resulting revenues should be calculated based on the methodology used by the Kentucky PSC
described in Section 4.2. To perform this calculation, the Kentucky PSC starts with the
financials of the utility and makes adjustments to accommodate the rate case’s accounting
standards. Exhibit 6-2 details the August 31, 2006 SSWWC expenses and the corresponding
adjustments made based on the appraiser’s assessment of adjustments taken by the Kentucky
PSC in the latest rate case (Appendix E) and information provided by Mr. Hannah (Appendix B).

The resulting revenue requirement is then used to estimate the appropriate level of metered water
revenue for SSWWC. Exhibit 6-3 shows the calculation of net income when this level of
metered water revenue is considered for SSWWC, as opposed to the actual August 31, 2006 net
income of SSWWC.
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Exhibit 6-2: Adjusted August 31, 2006 Revenues and Expenses

(a) Based on Revenue Caleulation per PSC

(b) Excess personnel

(c) Amortized for rate case purposes

(d) Amortization of expenses as specified for rate cases
(e) Based on revenue calculation per PSC

Unaudited Actual | Adjustments Adjusted Adjustment
Yr Ending 8/31/06 Yr Ending 8/31/06| Reference
Operating Revenues
Metered Water Revenue $ 523,061 § 267703 % 549,764 (a)
Fire Protection Revenue 2,805 2,805
Total Sales of Water| $ 525866 % 26,703 % 552,569
Other Water Revenues 16,490 16.490
Total Water Operating Revenues $ 542,356 $ 26,703 $ 569,058
Water Utility Expense Accounts
Salaries, Wages, Pensions and Benefits 220,213 (47,439) 172,774 (h)
Purchased Water 2,730 2,730
Purchased Power 38,653 38,653
Chemicals 9,842 9,842
Materials and Supplies 42,205 42,205
Contractual Services - Acct. 2,400 2,400
Contractual Services - Legal 4,137 4,137) - (c)
Rental of Bld./Real Property 11,171 117
Insurance - Vehicle 3,986 3,986
Insurance - General Liability {1,419 11,419
Insurance - Worker's Compensation 3442 3,442
Insurance - Other 2,898 - 2.898
Well Amortization Expense 8,346 (8,346) - (c)
Equipment Rentals 6.810 6.810
Transportation Expenses 9,788 9.788
Regulatory Commission Exp.
- Amortization of Rate Case
- Other 890 890
Miscellaneous Expenses
Total Utility O&M Expenses $ 378,929 $ (59,922) $ 319,008
Depreciation and Amortization
Depreciation Expenses $ 55,928 3 55,928
Amortization Expense 26,453 26,453 (d)
Total Depreciation and Amortization| $ 55928 § 26453 § 82,381
Taxes
Taxes Other Than Income $ 77,514 % (9,146) $ 68,368 )
Income Taxes 12,882 26,313 39,195 (e)
Total Taxes| $ 90,396 $ 17.167 $ 107.563
Total Utility Operating Expenses $ 525253 $ (16,302) $ 508,951
Utility Operating Income $ 17,103 § 43,004 % 60,107
OTHER INCOME AND DEDUCTIONS
Interest and Dividend Income 3 1,298 $ 1,298
Nonutility Income 10,351 10,351
Miscellaneous Nonutility Expenses
Total Other Income and Deductions| $ 11,649 % - $ 11,649
INTEREST EXPENSE
Interest Expense b (7.699) § - % (7,699)
Total Interest Expense| § (7.699) $ - 3 (7.699)
NET INCOME $ 21,083 $ 43,004 % 64,058
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Exhibit 6-3: Calculation of Revenue Requirement and Income Taxes
Adjusted
Yr Ending 9/30/06

Pro Forma Operating Expenses
Total Utility O&M Expenses $ 319,008
Total Depreciation and Amortization 82,381
Taxes Other Than Income 68,368
Subtotal $ 469,757
Divided By: Operating Ratio 88%
Subtotal $ 533,814
Less: Pro Forma Operating Expenses (469.757)
Net Operating Income After Income Taxes § 64,058
Multiplied by: Gross-Up Factor i.6118633
Net Operating Income Before Income Taxes $ 103,252
Add:
Pro Forma Operating Expenses 469,757
Other Income & Deductions (3.951)
Total Revenue Requirement $ 569,058
Less:
Other Operating Revenues (16,490)
Fire Projection - Hydrants (2.805)
Revenue Requirement from Rates $ 549,764

Calculation of State and Federal Income Taxes

Total Revenue Requirement $ 569,058
Less: Recommended Operating Expenses Net Income (469.757)
Net Income Before Interest & Income Tax § 99,302
Less: Interest Expense 3,951
Net Income Before State & Federal Income Tax $ 103,252
Less: State Income Tax at 6% 6,195
Net Income Before Federal Tax $ 97,057
Less: Federal Income Tax at 34% 32,999
Net Income Based on Rate Case Analysis $ 64,058
Actual Net Income $ 21,053

Note: Operating Ratio and Gross-Up Factor determined by Kentucky PSC, not the a;“)praiser,‘

The implication of this analysis is that rates would need to be raised by 5.1% to adequately cover
the appropriate expenses and return for SSWWC.,

6.1.5 Calculation of Net Cash Flow and Value of the Invested Capital in SSWWC
on a Liquid Basis

To calculate net cash flow to invested capital, one begins with net income and then adds back

interest expense and non-cash items that were part of the net income calculation (such as

depreciation, amortization, etc.). Normalized cash items that would not be part of the net income

calculation (such as capital improvements, changes in working capital, etc.) are then deducted.
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As mentioned, an estimate of normalized capital expenditures is also subtracted from the net
cash flows of the Company. In order to value the net cash flow of the Company into perpetuity,
the appraiser must assume that the Company will be a viable business into perpetuity. For this to
happen, there must be reinvestment into the infrastructure of the utility assets of the company on
a regular basis, hence the requirement for a deduction for normalized future capital expenditures.

It is important to note that although items such as capital improvements may not be made
technically with cash, RFC is first valuing this business as if it were debt free, and therefore
assumes that capital outlays are made with liquid equity. Similarly, the interest expense is added
back into the calculation as the business 1s assumed to be debt free.

Exhibit 6-6 shows the detailed calculation for net cash flow for the Company. To calculate the
value of the Company as of August 31, 2006, the free cash flows must be normalized to August
31, 2007 using the long-term sustainable growth rate of 2.5%, since the capitalization formula
discounts the net cash flows of the utility by one year. It is important to note, that this is not a
forecast of 2007 financials, but a normalization of the financials for calculation of value.

Exhibit 6-6: Net Cash Flows and Fair Market Value to Invested Capital on a Liquid Basis
Adjusted Normalized
8/31/2006 (1) | 8/31/2007 (2)

Net Income $ 64,058 $ 65,659
Plus: Interest Expense 7,699 7.891
Net Income to Invested Capital $ 71,756 % 73,550
Plus: Depreciation Expense 55,928 57,326
Less: Capital Expenditures (3) (57,605 (59,046)
Less: Change in Working Capital (4) (1,569) (1,608)
Equals: Net Cash Flow to Invested Capital $ 68,510 §$ 70,223
Divided By: Capitalization Rate for Net Cash Flow to Invested Capital (5) 4.46%
Fair Market Value to Invested Capital On a Control, Liquid Basis I $ 1.574.500

(1)  Per Exhibit 6-2.

(2)  Escalated from 8/31/2006 based on long-term sustainable growth rate of 2.5%.

(3) Normalized assuming capital expenditures at depreciation expense level plus 2.5%.
(4)  Change in working capital based on 45 days of operating expenses.

(5)  Per Exhibit 6-1.

As demonstrated in Exhibit 6-6, the fair market value of the invested capital in the Company is

determined by applying the capitalization rate to the normalized net cash flow. As also shown in
Exhibit 6-6, a value of $1,574,500 for the invested capital in SSWWC can be derived by
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applying the discount rate of 4.46% to the net cash flow normalized for August 31, 2007. It
should be noted, however, this value is for the invested capital in the Company on a control,
liquid basis.

6.1.6 Value of Invested Capital and Equity in SSWWC on an llliquid Basis

Adjustment for Illiquidity

It is important to note that the rate of return, discount rate, and resulting capitalization rate
developed in this analysis are reliant on information regarding the risk of the equity markets.
The commodities in the equity markets are {reely traded where equity can be converted into cash

-, i I PR | e S boonuor i : 1S :
in a matter of days. The Company, howcver, is not nearly and as such, 1s overvalued

when using rates developed from the equity markets.

In this case, it is appropriate to take a discount for the lack of liquidity of the Company. Since
the Company is being valued on a control basis, the discount for the lack of liquidity will be
relatively small because the buyer would have control of the assets, and therefore the ability to
sell the assets if so desired. Appraisers often look at the costs which result from the use of
professionals for registering a closely held company to be sold on an exchange or sale of the
controlling interest in a private transaction as indicative of lack of liquidity discount that might
be taken for a controlling interest (10-20%)."  However, this is just a starting point of
consideration and other factors related to the specific entity must be considered.

The following factors are particularly relevant to determining the appropriate discount for
illiquidity in this instance:

Increase/Decrease
Characteristics of SSWWC To Illiquidity Discount
Water utility transaction activity has increased Medium Decrease
Attractive investment with guaranteed return Small Decrease
Attractive investment with lack of competition Small Decrease
Unique commodity under public scrutiny and regulation Medium Increase
Necessity for approval of Kentucky PSC for sale of assets Small Increase
There is currently an active, willing buyer Significant Decrease

Given these factors, RFC believes that the appropriate discount for illiquidity is 5%.

Another indicator of the discount for the lack of liquidity could be one minus the present value
factor of the cost of equity for the company, discounted by the time required to market the
company. Since there is a ready buyer for the company, the time to market the company would

"% Institute of Business Appraisers 8-Day Workshop: Mastering Appraisal Skills for Valuing the Closely Held
Business, David M. Bishop, Chapter 7, Page 21-22,
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be less than one year. Assuming the cost of equity of 11.1% (Exhibit 6-1), which if discounted
by 0.5 years, would give a present value factor of 94.87%. Subtracting this from one, would give
a discount for lack of liquidity of 5.13%. This supports RFC’s belief that the discount for
illiquidity can be significantly less than the aforementioned 10-20%. As such, the final discount
for illiquidity to be used by RFC remains 5%.

As demonstrated in Exhibit 6-7, the fair market value of the Invested Capital of SSWWC on a
control, illiquid basis, under the income approach, is $1,496,000.

Exhibit 6-7: Fair Market Value of Invested Capital and Equity in SSWWC on a Liquid Basis

Normialized

8/31/07
Fair Market Value to Invested Capital On a Control, Liquid Basis $ 1,574,500
Less: Discount for Lack of Liquidity (5%) $ (78,725)

Fair Market Value to Invested Capital On a Control, Illiquid Basis $ 1.496.000

Less: Interest Bearing Debt (as of August 31, 2006) (Appendix B) $ (138,048)
 Fair Market Value to Equity On a Control, Hliguid Basis $ 1.358.000

Adjustment to Invested Capital Value to Determine Fair Market Value of Equity in SSWWC
As indicated, the value determined so far represents the fair market value of the invested capital
in SSWWC. If the buyer of SSWWC were to assume the outstanding debt of SSWWC, this
value would need to be adjusted to value the remaining equity in the Company. As demonstrated
in Exhibit 6-7, reduction of the Invested Capital value by the interest-bearing outstanding debt in
the company as of August 31, 2006 provides a fair market value of $1,358,000 for the equity in
SSWWC on a control, illiquid basis under the income approach.

It is important to note that the income producing nature of the intangible assets of SSWWC is
included in the income that is generated for operating assets. As such, the value for intangible
assets is inherently included in the value developed in this section.

6.2 Income Approach from Municipal Perspective

The income approach developed in Section 6.1 is based upon the hypothetical assumption that
the owner of the utility is private. However, it is valid to question whether municipal ownership
of the utility would result in a higher value under the income approach.
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To assess this issue, RFC considered the operations and financial policies and objectives of most
typical municipally owned utilities.” Municipal utilities are non-profit agencies that are
typically run on a break-even basis. In any one year, they may generate small excess earnings,
but municipal utilities typically reinvest those excess earnings in utility assets in future years. As
such, most municipal utilities do not generate overall excess income.

However, when a private utility is purchased by a municipal utility, there can potentially be
excess revenues generated, as rates are typically set to recover expenses necessary for the
operation of private utilities, such as income taxes. Since these expenses are not present for
municipal utilities, there exists the potential for excess cash flow that could be valued.

RFC has performed an analysis to determine the value of the excess cash that could be generated
by a municipal purchase of SSWWC. In this analysis, rates are expected to remain constant
while expenses are adjusted for municipal ownership, and then grown at the long-term
expectation for inflation of 2.5% as discussed in Section 6.1.2. Eventually, the expenses are
expected to grow to a point where excess cash is no longer generated, and rates must be raised to
cover expenses on a break-even basis.

Exhibit 6-8 shows the adjusted expenses for municipal ownership.Zl Adjustments were taken in
the municipal ownership scenario for the following items:

= Excess personnel (similar to adjustment taken by PSC);

= Other expenses allowed by PSC, but which would likely be reduced by municipal owner;

= One-time expenses, typically amortized by the PSC, but which would likely not continue
under municipal ownership; and

= Expenses that would not be applicable under municipal ownership.

Exhibit 6-9 shows the projected revenues and expenses over 15 years. As demonstrated in
Exhibit 6-10, excess free cash flows is projected for the first 12 years. Afterwards, the
projections indicate that rate increases would be necessary. Using the WACC for municipal
utilities developed in Exhibit 6-11, the value of the positive free cash flows for 2007 through
2014 is approximately $633,000.

0 RFC has performed over 300 rate and pricing studies for municipal utilities across the United States.

2! It should be noted that an adjustment was taken for the removal of building lease expense. It is RFC’s
understanding that the building will be purchased with SSWWC cash on hand prior to the sale of the utility.
Although this transfer will occur afier the valuation date of this appraisal, RFC wanted to demonstrate the impact of
this adjustment in this analysis for demonstration purposes. Removal of this adjustment decreases the value of the
free cash flows under municipal ownership.
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Exhibit 6-8: Adjusted August 31, 2006 Revenues and Expenses for Municipal Ownership

Unaudited Actual| Municipal Adjusted Adjustment
Yr Ending 8/31/06] Adjustments| Yr Ending 8/31/06] Reference
Operating Revenues
Metered Water Revenue $ 523,061 $ 523,061
Fire Protection Revenue 2.805 2.805
Total Sales of Water| $ 525866 § 3 525,866
Other Water Revenues 16,490 16.490
Total Water Operating Revenues $ 542,356 % - % 542,356
Water Utility Expense Accounts
Salaries, Wages, Pensions and Benefits 220213 (47,439) 172,774 (a)
Purchasad Water 2,730 2,730
Purchased Power 38,653 38.653
Chemicals 9.842 9,842
Materials and Supplies 42,205 (2.714) 39,492 (b)
Contractual Services - Acct. 2,400 2.400
Contractual Services - Legal 4.137 (4,137) - (c)
Rental of Bid./Real Property 11,171 (9.900) 1.271 (c)
Insurance - Vehicle 3,986 (1,601) 2,385 (b)
Insurance - General Liability 11.419 11,419
Insurance - Worker's Compensation 3442 3,442
Insurance - Other 2,898 (2,898) - (a)
Well Amortization Expense 8,346 8,346
Equipment Rentals 6.810 (6,810) - (b)
Transportation Expenses 9,788 (3.726) 6.062 (b)
Regulatory Commission Exp.
- Amortization of Rate Case
- Other 890 (890) (d)
Miscellaneous Expenses
Total Utility O&M Expenses $ 378,929 $  (80,114) $ 298,815
Depreciation and Amortization
Depreciation Expenses $ 55928 $ 55,928
Amortization Expense -
Total Depreciation and Amortization! $ 55928 % - % 55.928
Taxes
Taxes Other Than Income 3 77514 $ (25509 $ 52,006 (a), (d)
Income Taxes 12.882 (12.882) (d)
Total Taxes| & 90396 $ (38,391) $ 52,006
Total Utility Operating Expenses $ 525,253 $ (118,505) $ 406,748
Utility Operating Income $ 17,103 $ 118,505 $ 135,607
OTHER INCOME AND DEDUCTIONS
Interest and Dividend Income 3 1,298 $ 1,298
Nonutility Income 10,351 10,351
Miscellaneous Nonutility Expenses
Total Other Income and Deductions| $ 11,649 § - % 11,649
INTEREST EXPENSE
Interest Expense 3 (7.699) $ (1.699)
Total Interest Expense| § (7.699) $ $ (7.699)
NET INCOME $ 21,053 % 118505 $ 139,558
Adjustments

(a) Excess personnel

(b) Other excess cost

(¢) One-time cost (non-continuing expenses)
(d) Non-municipal expense
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Exhibit 6-9: Projected Revenues and Expenses for Municipal Ownership

Projected (August 31)
2007 2008 2008 | 2009 | 2009 2010 2010 | 2011 | 2011 | 2012 | 2013 [ 2004 | 2015 | 2016 2017
Operating Revenues
Metered Water Revenue § 523061 § 523061 § 523061 § 523061 § 523061 § 523,061 § 523061 § 523,061 § 523061 § 523,061 § 523061 § 523061 § 523061 § 523,061 § 523.061
Fire Protection Revenue 2,805 2,805 2.805 2.805 2,805 2,805 2,805 2,805 2,805 2.805 2,805 2,805 2,805 2,805 2.805
Total Sales of Water{ § 525,866 $§ 525866 § 525866 § 3525866 § 525866 § 525866 § 525866 § 525866 § 525866 § 525866 § 525866 § 525866 § 525866 § 525866 § 525866
Other Water Revenues 16,490 16,490 16,490 16,490 16,430 16.490 16,490 16.490 16,490 16,490 16,490 16,490 16490 16,490 16,490
Total Water Operating Revenues $ 5421356 § 542,356 § 542356 § 542,356 § 542,356 § 542356 § 542356 § 542356 § 542356 § 542,356 $ 542356 § 542356 § 542,356 § 542356 § 542356
Total Utility O&M Expenses $ 306285 § 313942 § 321,791 § 329836 § 338082 $ 346534 § 355197 § 364,077 § 373179 § 382,508 3 392,071 § 401,873 § 411920 § 422218 § 432773
Depreciation and Amortization
Depreciaton Expenses § 57326 § 58759 § 60228 § 61734 § 63277 § 64859 § 66480 & 68,142 § 69846 $ 7159z § 73382 & 75216 §  77.097 § 79,024 § 81,000
Amortization Expense - - - - - - - . - . . . . .
Total Depreciation and Amornzanon/ § 57,326 § 58759 & 60,228 § 61,734 § 63277 § 64859 § 66480 § 68142 § 69846 & 71592 & 73282 § 75216 & 77097 § 79,024 § 81,000
Taxes
Taxes Other Than Income § 53306 § 34638 § 56004 § 57404 § 58840 § 60311 § 61816 § 63364 § 64948 § 6657¢ § 68236 b 69942 § 71690 § 73482 § 75320
Income Taxes - - - . . - . . . . . . . . .
Total Taxes] § 53306 § 54,638 § 56004 § 57404 § 58840 § 60311 § 61,818 § 63364 § 64948 § 66572 % 68236 § 63942 ¢ 71,690 § 73482 § 75320
Total Utility Operating Expenses $ 416917 § 427340 § 438,023 3 448974 § 460,198 $ 471,703 $ 483496 § 495583 § 507973 $ 52067: S 533,689 § 5470631 $ 560,707 $ 574,724 $ 589,093
Utility Operating Income $ 125439 § 115016 § 104332 § 93382 § 82,157 § 70652 § 58860 $ 46,773 § 34383 S 21684 $ 8667 $§ (4675 3 (18351) § (32,369 § (46,737)
OTHER INCOME AND DEDUCTIONS
Interest and Dividend Income $ 1298 § 1,298 § 1,298 § 1,298 ¢ 1,298 § 1,298 § 1298 § 1,298 § 1298 § 1293 § 1298 § 1298 & 1,298 ¢ 1,298 ¢ 1,298
Nonutihty Income 10,351 10,351 10,351 10.351 10,351 10,351 10,351 10,351 10,351 10,351 10,351 10,351 10.351 10,351 10,351
Miscellaneous Nonutlity Expenses
Total Other Income and Deducnons) § 11,649 ¢ 11,649 § 11,645 & 11,648 § 11,649 8 11,649 & 11,649 § 11,649 & 11649 § 11643 § 1164% § 11649 § 11649 § 11649 § 11,649
INTEREST EXPENSE
Interest Expense $ (6998 (69N S (69N S (16N S (7699 5 (7699 F (7699 8 (7699 5 (7.699) 5 (769 T (7699 §  (7.69%) & (7.699) §  (7.699) §  (7.699)
Total Interest Expense} 3 (7.699) § (7699 §  (7.699) §  (7.69%) §  (7.699 §  (7.699) § (7.699) § (7.699) § (7.699) § (7.69%) § (7.699) § (7.699) £ (7.699) § (1.69%) § (7.699)
NET INCOME $ 12939 § 118967 § 108283 § 97333 § 86,108 § 74603 3 62811 § 50,723 $ 38334 § 25634 $ 12618 $ (725) 3§ (14,400) $ (28418) $ (42,786)
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Exhibit 6-10: Projected Net Cash Flows and Fair Market Value for Municipal Ownership

Projected (August 31)
2007 | 2008 2008 2000 | 2009 | 2010 | 2010 | 2011 [ 21 | 2012 | 2013 | 2014 [ 1015 [ 2016 [ 2017

Net Income (1) § 129330 § 118967 § 108283 T 97333 § 86108 § 74603 § 62811 § 50723 § 38334 § 25634 § 12618 $ (J25) § (14400) § (28418) § (42,786)
Plus: Interest Expense (1) 7,699 7,699 7,699 7,699 7,699 7,699 7,699 7,699 7,699 7,699 7,699 7.699 7,699 7,699 7.699

Met Income to Invested Capital § 137,088 § 126665 § 115982 § 105031 § 93807 § 82302 § 70509 § 58422 § 46,032 $ 33333 § 20316 § 6974 § (6702 § (20719 § (35087)
Plus: Depreciaton Expense (1) $ 57326 § 58759 § 60228 § 61734 § 63277 § 64859 § 66480 § 68142 § 69846 § 71592 § 73382 § 75216 § 77097 § 79.024 § 81,000
Less: Capital Expenditures (2) (59,046) (60,522) (62,035) (63,586) (65.175) 66805 (68475  (J0.187) (71941 (37400 (7558%)  (747H (94100 (81395) (83430
Less: Change m Workmg Capsal (3) 921) (944) (968) (992) (1.017) (1,042) (1,068) (1,095 (1.122) (1,150 (1.179) (1,208) (1,23%) (1,270) (1,301)
Equals: Net Cash Flow to Invested Capital ~ § 134447 § 123959 § 113207 § 102187 § 90892 § 79314 § 67447 § 55283 § 42815 § 30035 § 16936 § 3509 § (10253) § (24360) § (38.319)
Present Value of Net Cash Flow (4) $ 129014 § 109530 § 92109 § 76558 § 62703 § 50383 § 39452 § 20776 § 21234 § 13717 § 7122 8 1359 § (3636) §  (7.998) § (11,736
Fair Market Value to Invested Capital (5) $ 632957
(1) Per Exhibit 6-9.

(2)
3
“
(5

Normalized assuming capital expenditures at depreciation expense level plus 2.5%.
Change in working capital based on 45 days of operating expenses.
Assuming discount rate based on municipal weighted average cost of capital developed 1n Exhibit 6-11.
Only for positive net cash flow years of 2007-2014.
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Exhibit 6-11: Discount Rates for Municipal Scenario

COST OF DEBT CAPITAL
Rate on Municipal Bonds (1)
Tax Rate (2)

4.53%

0.00%

Post-Tax Cost of Debt 4.53%
COST OF EQUITY CAPITAL
Risk Free Rate - Long-Term U.S Treasurvy Bond Yield (3 4.60%
Equity Risk Premium (3) 7.10%
Beta for Water Companies (4) 0.775
Adijusted Equity Risk Premium 5.50%
Small Company Risk Premium (5) 0.00%
Specific Company Risk Premium (5) 0.00%
Total Buildup of Cost of Equity Capital 10.10%
DEBT STRUCTURE (6)
Debt as Percentage of Capital 27.0%
Equity as Percentage of Capital 73.0%
WEIGHTED AVERAGE COST OF CAPITAL (WACC)
Weighted Cost of Debt 1.22%
Weighted Cost of Equity 7.38%
Weighted Average Cost of Capital 8.60%

(1) Value Line's Select Yields - General Obfigation Bonds (25/30-Year A) (Value Line Selection and Opinion, September 8, page 947).

(2) No tax for municipalities.

(3) Key Variables in Estimating the Cost of Capital, SBBI Valuation Edition 2006 Yearbook (based on 2005 data).

(4) Median beta for the 8 publicly traded water companies reported in the April 28, 2006 Value Line Investment Survey

(5) Based on the appraiser's judgment and experience. Water supply issue would be less significant under municipal ownership
(6) RFC/AWWA Water and Wastewater Rate Survey (for small “Group C" utilities).

Based upon this analysis, the value of the free cash flows under municipal ownership is less than
the value of the free cash flows under private ownership of the utility. Therefore, this approach

has been discarded for valuation purposes.

‘has been discarded.

KEY OBSERVATIONS

» The fair market value of the SSWWC under the Income Approach,
assuming private ownership, on a control, illiquid basis is:
o $1,496,000 for the invested capital in SSWWC
o $1,358,000 for the equity in SSWWC

* The positive free cash flows ﬁnder municipal ownership in 2007 through
2014 are valued at approximately $633,000. As this figure is less than the
fair market value of SSWWC assummg private ownership, this approach
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Section 7: Application of the Market Approach

In performing the market approach to determine fair market value, RFC considered the Direct
Market Data Method.

7.1 Selection of Guideline Companies for Use in Market Approach to
Valuation

As discussed in Section 5, the Direct Market Data Method assesses value based on sales of other
water companies. This approach is based on the Principle of Substitution, which is as foliows:

The economic value of a thing tends to be determined by the cost of acquiring an
equally desirable substitute.”

The Institute of Business Appraisers, Inc. (“IBA”) expands upon how the Principle of
Substitution should be viewed:

“The key words here are ‘equally desirable.” That is, the Principle of Substitution
does not call for ‘identical’ business as substitutes for the target business. Instead, it

calls for investments whose desirability is equal to that of the target business.”>

In selecting companies to use in applying the Direct Market Data Method to valuation, it is the
task of the appraiser to identify companies that are equally desirable in terms of investment. The
IBA indicates that the companies chosen must be similar and relevant. The IBA defines similar
as ‘“engaged in the same business as the target company” and defines relevance as “the
investment characteristics involving these guideline companies should meet the investment
requirements of potential buyers for the business being appraised.”z4

Other references cite similar standards for selecting companies for use with the market approach.
Shannon Pratt’s Business Valuation Body of Knowledge indicates that “the object is to find

. . .. . . . 425
companies that experience similar risk characteristics.”

For reasons discussed at length in Section 4, the risk characteristics of investing in regulated
water utilities are very similar for the vast majority of water utilities. Private investors in the

2 Introduction to the Direct Market Data Method of Valuing Mid-Size and Smaller Closely Held Businesses, The
Institute of Business Appraisers, Inc., Copyright 2003 Publication P-409, Pages 1-3 and I-4.

> Ibid.

** Ibid.

3 Business Valuation Body of Knowledge Second Edition. Shannon Pratt. Copyright 2003 by John Wiley & Sons,
Inc. Page 144.
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water industry know that, regardless of the physical characteristics or the previous financial
characteristics of a particular utility, they will earn a guaranteed rate of return on their
investment. As compared with other industries, a private investor will have no risk from
competition, and any expense risk, such as risks associated with environmental regulation, rising
operation costs, etc., would be passed on to the rate payer, with the investors still earning their
rate of return. Even if the previous owner did not make proper investments in the infrastructure
or was not profitable, the new owner would have the ability to make necessary improvements
and raise rates so that their allowed rate of return is achieved. In essence, the physical and
financial characteristics of a utility should be relatively transparent to the investor since they
have little or no impact on the investment risk.

There are some criteria, however, that do affect investment risk. First, not all investments in
terms of size would appeal to a particular type of investor. Second, other factors such as ongoing
litigation, current regulatory problems, or negative public perception might be viewed as more
risky to the investor. These factors should be considered when selecting appropriate companies
used in the various market approaches. This being said, the fact still remains that most utilities
within a certain range of investment size have very similar investment risk characteristics and
should be considered as appropriate companies.

7.2 Number of Appropriate Companies Needed to Perform Market
Approach Analyses

The ultimate weight and credence accorded to the market approach analyses is highly dependent
on the number of guideline transactions used for each analysis. Shannon Pratt’s Business
Valuation Body of Knowledge gives the following guidance related to number of companies:

= “The better the comparability, the fewer needed.

= One is better than none, but then the public guideline company method usually
cannot be the primary valuation method. - -

» Three could be sufficient if the companies have very similar risk profiles.

= Five to seven good guideline companies is the goal.

= Number of good companies affects the weight accorded to the method.

» If more than 10 good guideline companies are available, criteria may be tightened
to include only those most comparable.”26

% Ibid. Page 145. Page 158 indicates that the criteria for selection for Direct Market Data Method is similar to
publicly traded guideline company criteria.
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7.3 Direct Market Data Method

The Direct Market Data Method examines sales of companies within the water industry.
Transactions for water utilities can be valued using purchase price as a multiple to various
financial data points such as revenues and net utility plant value.

Twelve transactions were obtained for estimating the value for SSWWC under the Direct Market
Data Method. In order to determine the market multiples, data is gathered for the relevant
transactions. The majority of the data is obtained from final orders approved by a regulatory
commission, or through press releases specifying the terms of the sale. Orders and press releases
usually specify the consideration paid, which includes the acquisition price (stock or cash) and
any debt assumed by the buyer.

Various data points for each company being sold, such as net utility plant value, revenues, and
number of customers are obtained from the information provided in each company’s 10-K report
filed with the SEC, 8-Ks filed with the SEC, the annual report filed with the regulatory
commission, or press releases.

The ratio between the acquisition price and net utility plant value and revenues is calculated for
each company. The median of these ratios are shown in Exhibit 7-1.”" No relevant sales could be
found for the state of Kentucky.

The medians of market value to net utility plant, revenues, and number of customers can be
applied to the SSWWC’s revenues, net utility plant value, and number of customers for the most
recent fiscal year in order to determine a value. The results of this analysis are provided in
Exhibit 7-2.

Based on the results of this analysis, an extremely wide range of values is indicated. This wide
range is due to the fact that the relationship of the net utility plant to revenues to number of
customers is very different for SSWWC as opposed to the other utilities.

To account for the discrepancy, RFC performed a regression analysis that created a formula that
can be used to estimate the value for the utility using all three factors simultaneously. This
formula was considered reliable as it provided an R square of 91%, indicating that 91% of the

*’ The sales price, or consideration paid, was the price paid for the utility’s total invested capital, including both debt
and equity.
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Exhibit 7-1: Direct Market Data Ratios

Seller Buyer State Year Consideration Net Utility | Sales Price/ | Revenues Sales Price / # of Sales Price /
Paid Plant Value Net Utility Revenues Customers | Customer
Plant Value
Adelphia Water Company New Jersey American New Jersey 1997 ) 550000018 5811923 1.12 1 266,253 517 3,400 19118
Spruce Creek South Utility, Inc Florida Water Semaces Inc Florida 2000 9 5500480 |8 7425633 0.74 1,723 555 3.19 3342 16459
Adelphia Sewer Company New Jersey American New Jersey 1997 $ 4525000 | § 4897791 (.88 1,398,000 3.31 3,200 14453
Maxim Sewerage Corporation AquaSource Utility, Inc. New Jersey 1998 3 2653000]% 1834186 1.45 1,653,354 1.71 2540 10445
Virginia-Amenican Water
United Waterworks, Inc. Company Virginia 1999 $ 2300000 § 3495872 0.66 762 472 3.02 1,800 12778
Southampton Sewerage Company  |Middlesex Water Company New Jersey 1994 3 15000005 2448416 0.65 447 095 3.58 2162 7401
Steeplechase Utility Co Flonda Water Semuces Inc Flonda 2001 3 15000001 % 1064359 1.41 333,386 4.50 1533 978.5
United Water Vernon Valley Water |United Water New Jersey New Jersey 1996 $ 971437 | § 1649971 0.59 360,424 2.70 1,300 7473
Homestead Treatment Utility, Inc__ |Applied Wastewater Mgmt New Jersey 1983 $ 940000 | § 2,266,301 0.41 353 041 2.66 850 11059
Homestead Water Mount Holly Water Company New Jersey 1998 $ 860,000 | § 1,403,367 0.61 204 454 4.2 850 10118
Hampton Lakes Water Companyy  Middlesex Water Company New Jersey 1994 $ 750000 | § 1050472 0.71 229,448 3.27 2,162 3468
Long Cove Utilities Sea Pines Public Sewice District |South Caroiina 1995 $ 610000 | § 362 490 1.68 208 187 293 321 1.9800.3
Median 0.73 3.23 1,075.19

Exhibit 7-2: Application of Direct Market Data Ratios to SSWWC Financials

f Net Utility Plant l Revenues l Customers
Median Ratto 0.73 3.23 1,075.19
SSWWC Financials § 925,332 § 542,356 2,282
Implied Value to Invested Capital $ 675492 § 1,751,809 ¢ 2,453,584
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variability of the price in these transactions can be explained by the three variables. The
resulting formula is as follows:

Value = 0.506x + 0.694y + * 548z + -594,124
Where:

Value = Consideration to be paid for the invested capital in the utility
x = Net Utility Plant
y = Revenues

z = Number of customers

As demonstrated in Exhibit 7-3, the value for the invested capital in SSWWC is $1,501,000
based on this formula. The detailed statistical data supporting this analysis is provided in
Appendix G.

Exhibit 7-3: Application of Direct Market Data Ratios to SSWWC Financials

] Net Utility Plant | Revenues | _Customers f Intercept

Formula Factor 0.5059 0.6943 547.9546 (594,124)
Multiplied by: SSWWC Financials $ 925332 % 542.356_ % 2,282

$ 468,131 % 376,573 § 1250432 § (594.124)
Fair Market Value to Invested Capital on a Control. Itliquid Basis % 1.501.012
Less: Interest Bearing Debt $ (138.,048)
(as of August 31, 2006)
\Fair Market Value to Equitv On a Control, Hliquid Basis 3 1.363.000

No adjustments for illiquidity and control are necessary since these transactions are similar in
character to the subject transaction. However, the consideration paid for each utility in this
sample was for both the debt and equity of the utilities. Therefore, as the subject of this appraisal
is the equity of SSWWC, the debt for SSWWC must be removed from this value to determine
the fair market value of the equity. As indicated in Section 6.1.6, the interest-bearing debt for
SSWWC is $138,045, which provides a value of $1,363,000 for SSWWC under the Direct
Market Data Method of the market approach, as demonstrated in Exhibit 7-3.

KEY OBSERVATIONS

« The fair market value of the SSWWC under the Market Approach on a
control, illiquid basis is:
o $1,501,000 for the invested capital in SSWWC
o $1,363,000 for the equity in SSWWC
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Section 8: Application of the Asset Approach

8.1 Net Asset Value Method

Under the net asset approach, a value is determined for the tangible assets of a utility based upon
the market value of those assets. There are generally two groups of assets for SSWWC: current
assets for working capital and tangible utility assets.

To determine the reproduction cost new less depreciation (“RCNLD”) values for the SSWWC
utility assets, RFC first escalated ihe original value of the SSWWC utility assets to current
dollars utilizing the Handy Whitman Index. This value represents the cost to replace the assets
new, or replacement cost new (“RCN”). The assets are then adjusted for a depreciation factor to
estimate the RCNLD. To make this judgment RFC relied upon both the book depreciation of the
assets and discussions with SSWWC staff. As shown in Appendix H, assets were generally
assigned a percent condition (or percent depreciated) based on the depreciation indicated by their
respective book depreciations. However, given that many assets may be fully depreciated, yet

still functional, a percent condition of at least 50% was assigned to the assets.

Mr. Hannah reported that many of these assets were in good condition, however, given their
general predictive and preventative maintenance program of “run to failure”, RFC believes the
analysis performed in Appendix H is representative of the RCNLD value of the facilities.

8.2 Excess Earnings Method / Economic Obsolescence

The Excess Earnings Method estimates the value of the non-discrete intangible assets by
calculating the difference between the value of the earnings and the value of the tangible assets.
The amount by which earnings exceed the tangible asset value can be linked to the value of the
non-discrete intangible assets, such as goodwill. However, if the tangible asset value exceeds the
earnings, the economic obsolescence of these assets should be considered.

8.2.1 Calculation of the Economic Obsolescence

Exhibit 8-1 estimates the required return on the operating tangible and intangible assets using the
required rate of return for private investors developed in Revised Exhibit 6-1. This required
return is deducted from the 2004 earnings to estimate the income shortfall due to economic
obsolescence. This figure is divided by the capitalization rate for excess earnings, which is the
rate of return plus the long-term sustainable growth rate of 2.5% developed in Section 6.1.2.
Based on the capitalized income shortfall, 58.4% of the value of the tangible and intangible
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assets under the net asset value is obsolete for economic reasons (further discussed in Section
8.2.2). As a final step, those assets that are not tied to the production of income are added to the
adjusted asset value. Based upon this analysis, the value of SSWWC under the asset approach is
$1,570,000.

Exhibit 8-1: Net Asset Value Adjusted for Economic Obsolescence

2007 Normalized Earnings (Free Cash Flow) (Exhibit 6-6) $ 70,223
Less: Return on Tangible and Intangible Assets
Net Asset Value of Operating Assets $ 3,008,267
Working Capital as of August 31, 2006 124,375
$ 3,132,642
Rate of Return (Revised Exhibit 6-1) 6.96%
Total Required Return $ 218.032
Equals: Excess Earnings (Income Shortfall) $ (147,809)
Divided By: Direct Capitalization Rate (a) 9.46%
Equals: Capitalized Income Shortfall $ (1,562,465)
Economic Obsolescence Percent -49.88 %
(Shortfall/Net Asset Value of Operating Assets)
Asset Value Adjusted for Economic Obsolescence (Rounded) $ 1,570,000
(Asset Value * (1+ Economic Obsolescence %))
Total Value of Tangible and Intangible Assets to Investment Value $ 1,570,000
after Adjustment for Economic Obsolescence
Less: Interest Bearing Debt (as of September 30, 2006) $ (138,048)
{Fair Market Value to Equity Under Asset Approach $ 1,432,000

(a) Rate of Return for Tangible Assets plus Long-Term Growth Rate of 2.5%.

No adjustments for illiquidity and control are necessary since the asset approach considers the
value of the individual assets themselves. However, the asset approach values the entire asset
base, or invested capital in the entire Company. Therefore, as the subject of this appraisal is the
equity of SSWWC, the debt for SSWWC must be removed from this value to determine the fair
market value of the equity. As indicated in Section 6.1.6, the debt for SSWWC is $138,048,
which provides a value of $1,432,000 for SSWWC under the asset approach.

8.2.2 Regulation as the Driver for Economic Obsolescence

Often times, the RCNLD value estimates the cost of entry into the utility business, moving the
industry from a monopolistic to a competitive environment, where customers can choose from
more than one utility in selecting water or wastewater service. However, competition in the
water and wastewater industry is scarce. This is due to several barriers to entry such as the
requirement for high capital expenditures associated with infrastructure, the existing connectivity
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of customers to plants, and limited access to raw water resources and environmental permits.
These barriers to entry facilitate the continuance of natural monopolies.

As a monopoly, private water utilities are regulated by public service commissions, like the
Kentucky PSC, and are only allowed to charge rates to earn a fair rate of return on their expenses
or investments, irrespective of the investment that would be required to replace the assets.
Buyers of utilities in the marketplace are hesitant to pay values significantly over rate base since
public service commissions typically only allow minor adjustments, if any, to the original rate
base or set of expenses upon which the new owner will be able to earn a return. In essence, the
rate base or expense base from a selling utility carries forward to the purchasing utility,
irrespective of the price paid for the utility.

Public utilities are also regulated by elected or appointed officials who must answer to the voting
populace for decisions, activities, and rate setting practices. In these instances, rates are typically
set to cover the cost of operations and any new capital investments, and are not linked to the
costs associated with replacing the entire system as a whole.

If a willing buyer, either private or public, were to consider purchasing a utility, it would
evaluate the investment in terms of the expected return on the investment in relation to
alternative investments available. Therefore, a willing buyer, with a certain level of risk
tolerance, would not be able to recoup its investment if it paid a value for the utility similar to the
pure RCNLD value developed for SSWWC of $3 million, since the buyer could earn a greater
return on their investment elsewhere at the same level of risk. This rational hypothetical buyer
would, therefore, look elsewhere to invest his/her money. This is why this adjustment for
economic obsolescence is necessary to properly value the utility under the asset approach.

« The fair market value of the SSWWC under the Asset Approach
on a control, illiquid basisis:
o $1,570,000 for the invested capital in SSWWC
o $1,432,000 for the equity in SSWWC
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Section 9: Reconciliation of Value

The following values have been developed under the various approaches:

Exhibit 9-1: Fair Market Value of SSWWC under Different Approaches
Value of Value of

Approach/Method Invested Capital Equity
Income Approach

Private Ownership (Section 6.1) $ 1,496,000 $ 1,358,000

Municipal Ownership (Section 6.2) 633,000 495,000
Market Approach (Section 7.3) $ 1,501,000 $ 1,363,000
Asset Approach (Section 8.2) $ 1,570,000 $ 1,432,000

It is important to understand which approaches are most appropriate to valuing this specific set
of assets under fair market value, and to appropriately weight each approach to determine the
ultimate value of SSWWC.

9.1 Weighting of the Income Approach

As discussed in the Initial Appraisal Report, the income approach is particularly relevant for
valuing SSWWC. As it relates to fair market value, the income approach is often seen as the
preferred approach for valuing operating companies, including utilities. Revenue Ruling 59-60,
which gives guidelines and insights for valuation under fair market value, states:

“In general, the appraiser will accord primary consideration to earnings when’

valuing stocks of companies which sell products or services to the public.. 28

Related to the appropriateness of the income approach, the Institute of Business Appraisers goes
on to state:

“Revenue Ruling 59-60 states that earnings are preeminent for the valuation of
operating companies. While there can be some debate over what precisely is
meant by preeminent, there is little to no disagreement with the message that

*® Internal Revenue Service, Revenue Ruling 59-60: 1959-1, Congressional Bulletin 237, Section 5.
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earnings-driven methods should, generally speaking, be the primary method when

. . )
valuing operating companies’ ’

The income approach is particularly supportable when valuing regulated utilities. As
monopolies, private water utilities are typically regulated since competition is not present to hold
rates in check. Regulatory bodies use an allowed return on investment in the company, or “rate
base,” to establish what type of income a private entity is allowed to earn. Due to this regulation,
the utility is allowed to continue to operate as a monopoly and is generally guaranteed its
recovery of reasonable costs and an appropriate return. Therefore, the income producing ability
of a regulated utility is much more predictable than that of a non-regulated business.

Given these factors, RFC has assigned a weight of 80% to the income approach under private
ownership. No weight has been assigned to the municipal approach as this approach undervalues
the utility.

9.2 Weighting of the Market Approach

Generally speaking, the relevance and weighting of the various market approaches are dependent
on the number of transactions and the quality of information that is gathered for the guideline
public companies or for the utility transactions.

In general, if transactions with similar investment risks are located that are believed to not be
affected by synergies of the buyer of the comparable utility, this method might receive
significant overall weight. However, this weighting decreases as the investment risks are less
similar, or if data is not available that would give additional information of potential synergies.
Furthermore, the difficulties in assessing stock transactions can further complicate the
application of a significant amount of weight on this method. To the extent there are several
transactions, concerns related to synergies are mitigated by the size of the sample, and more
weight can be accorded to this method.

Although there were an adequate number of transactions identified in the Direct Market Data
Method, several of these transactions were relatively old, and it is difficult to determine, based
on the data publicly available if these transactions were truly arms length with willing buyers and
sellers without compulsion.

Given these factors, RFC has assigned a weight of 10% to the market approach.

 Institute of Business Appraisers 8-Day Workshop: Mastering Appraisal Skills for Valuing the Closely Held
Business, Chapter 2, page 2.
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9.3 Weighting of the Asset Approach

For a relatively new system, there is less controversy in calculating RCNLD since original costs
and reproduction costs are not materially different. As a system ages, however, there is
increased uncertainty as to the remaining life of facilities. In addition, estimating depreciation
can become speculative, particularly when a majority of a system’s assets are underground, and
adjustments are often necessary for elements of functional obsolescence (assets not used and
useful) and economic obsolescence (value that can not be economically justified).

In particular, the economic obsolescence calculation (Exhibit 4-2) has a significant impact on the
value under the asset approach. The large discrepancy between the earnings of the system and
the required return on the operating assets indicates that an investor could not pay the non-
adjusted net asset value and recoup its investment. Instead the non-adjusted net asset value
indicates the cost of entry into a monopolistic marketplace. This high RCNLD value in itself,
explains why the water industry remains monopolistic.

Since such a large portion of the value of the assets is economically obsolete, little weight should
be accorded to this method. Authoritative documents have weighed in on this issue. The
Institute of Business Appraisers states:

“...total earnings are less than the market’s required return on the investment of
the tangibles; hence, they will not sell on a replacement cost fair market value
basis as a going concern.- The fact the tangibles could not be replaced for less
than [the required return on the tangible assets] is not relevant as the report has
concluded the fair market value buyer would not buy them for their replacement
cost as that investment will not produce the required return. In other words, the
buyer would know this material fact — I can get a higher return with this measure
of risk or the same return with less risk in alternative investments. Remember the
definition of fair market value, the Oparties have knowledge of the relevant facts
and are acting without compulsion.’

As a result of the investor not being able to recoup such a large portion of his/her investment
with significant adjustment for economic obsolescence, the asset method is accorded a weight of
only 10%.

9.4 Application of Weighting and Determination of Final Value

Given the issues and relevant weightings discussed in this section, the application of the
weighting of the various approaches and the ultimate value of the invested capital in SSWWC is
displayed in Exhibit 9-2 and the value of the equity in SSWWC is displayed in Exhibit 9-3:

* Institute of Business Appraisers 8-Day Workshop: Mastering Appraisal Skills for Valuing the Closely Held
Business, Chapter 8, page 10.
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Exhibit 9-2: Weighting of Valuation Ap

roaches to Develop Final Value to Invested Capital

Approach/Method

Value of Weighted
Invested Capital] Weight Value

Income Approach
Private Ownership
Municipal Ownership

Market Approach

Asset Approach

Fair Market Value 100% Interest in Invested Capital of SSWWC
on a Control, Illiquid Basis (rounded)

$ 1,496,000 80% $1,196,800

633,000 0% -
$ 1,501,000 10% $ 150,100
$ 1,570,000 10% $ 157,000

$1,504,000

Exhibit 9-3: Weighting of Valuation Ap

roaches to Develop Final Value to Equity

Value of Weighted
Approach/Method Equity Weight Value
Income Approach
Private Ownership $ 1,358,000 80% $1,086,400
Municipal Ownership 495,000 0% -
Market Approach $ 1,363,000 10% $ 136,300
Asset Approach $ 1,432,000 10% $ 143,200

Fair Market Value 100% Interest in Equity of SSWWC
on a Control, llliquid Basis (rounded)

$1,366,000

o $1,366,000 for the equity in SSWWC

- The fair market value of the SSWWC on a control, illiquid basis is:
o $1,504,000 for the invested capital in SSWWC
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Appraisal Date

Adjusted Book Value

Book Value

Business Enterprise

Capitalization Rate

Control

Control Premium

Direct Market Data
Method

Discount Rate

I.conomic Life

Feonomic Depreciation

Appendin A

TERMINOLOGY

The date as of which the appraiser’s opinion of value applies

The book value which results afier one or more asset or
liability amounts are added, deleted or changed from the
respective book amounts

(1) With respect to assets, the capitalized cost of an asset less
accumulated depreciation, depletion or amortization as 1t
appears on the books of account on the business enterprise. (2)
With respect to the business enterprise, the difference between
the total assets (net of depreciation, depletion and
amortization) and total hiabilities of a business enterprise as
they appear on the balance sheet It is synonvmous witli net
book value, net worth and sharcholders™ equity

A commercial, industrial or service organization pursuing an
economic aclivity

\ny divisor (usually expressed as a percentage) that 1s used to
convert imcome mto value

The power to direct the management and policies of o business

cnlerprise

The addinonal value mherent v the control interest, as
contracted to a minority interest. which reflects s power of

control,

An appraisal method under the Market Approach in which the
value of the subject business 1s estimated by comparing 1t with
the entire market for businesses ot the same general type as the

subject business.

v rate of return used Lo convert o monctary sum. payable or
recetvable mthe future, into present value,

Fhe period over which property may be profitably used

Fhe reduction myvalue vesulumny from reductions i ceonomic
Ite This s commonly dilterent thun accounting depreciation,
which is the recovery of an item's onginal cost, through
periodic depreciation charges against the item and the camings
of the business enterprise.  The pace at which the cost 1s so
recovered 1s generally dictated by the Internal Revenue

foe



Enterprise Value

Equity

Goodwill

Going Concern

Invested Capital

Lack of Control

Marketability Discount
I8 B PR Y
VL dUn Uig

Minority Interest

Minority Interest
Discount

Net Assets

Appendix A

Services' regulations regarding depreciation which are subject
to change from tme to tme, without being motivated by any
change i the economic life of the item

The value of the entire business enterprise. It could be stated
on a number of premises, including: (1) closely held; (1) as s
freely traded [such as shares in a publicly traded company on
an exchange]; (m) as a controlling interest, or (1v) as a
minority mterest, or some combination

interest in after deduction ol all

The

habilities.

owner’s property

That mtangible asset which arises as a result of a name,
reputation, customer patronage, location, products and similar
factors that have not been separately 1dentified and’or valued
but which generate economic benefits.

An operating business enterprise, as opposed to a collection of
assets and habilities.

fhe sum of the debt and equity i o business cnterprise
(Fechmeally, this means debt and equity on a long-term basis.
however, reahizing the manner i which many closely head
businesses use short-term borrowing, this term, unless stated
otherwise, will be used o represent equity plus all debuy

The mability to control some aspect of cither operational
matters or matters outside the ordinary course of business due
to a vontractual restrictions, statutory Imitauons or coneerns
related to a possible reaction by other shareholders. (While
this term can be used o encompass a minority mterest
discount, it can also reflect limitations i majorty mnterests )

An amount or percentage deducted from an cquity mterest to
P N Tl O e e e ) e Tl 1o Vo LA L IR )
PUOBILGE BdGi A 1 RURAUHILY il raln Ud iy

Ownership posttion Tess than S0% of the votng mere -t m o
hustness enterprise

Fho redaction. trom the proorata share of the vatue of the antire
busimess enterprise. which reflects the absence of come or all

of the power of control

Total assets less total habilities



Net Tangible Assets

Non-marketable

Normalized

Rate of Return

Report Date

Working Capital

Appendiv A

Total assets less intangible assets and total habilites

An interest in a business enterprise for which a freely and
actively vaded market does not evist

Booked amounts, adjusted o remove elements which are
nomwrecurting,  non-operating,  or  different than  amounts
estimated to represent the values which would be put upon
them in the marketplace. or otherwise different than amounts
estunated tor the future

An amount of income (loss) and’or change in value realized or
anticipated on an investment, during a specitic pertod of time.

The date of the report - May be the same or different than the

appraisal date.

The amount by which current assets exceed current habilities
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THE SOUTH SHORE WATER WORKS COMPANY
809 Main Street PO Box 485

South Shore, Kentucky 41175
606/932-3531

August 30, 2006

Mayor Ron Stone
City of South Shore
South Shore, Kentucky 41175

Dear Mayor Stone,

Pursuant to Mr Warnock letter of August 28, 2006 requesting the following
information and data.  Please be advised that the City of South Shore and its
representatives may have access to any information concerning this facility

' The South Shore Water Works Company (SSWW) serves approximately 2,300
customers  Excluding new water line extensions, hstorically SSWW installs around 15
new water taps per year  Walter sales i gallons sold over the last § years averapgy
134,500,000 gallons per year  Total gallons sold fluctuates do to changes in yearly
industry demand  The average residential use s 8500 gallons per month - This would
equate to 138,550,000 by the year 2011

These projections do not include new subdivisions, or new water line extensions such
as the Hardin Lane area (estimated at 50 cxisting homes) and the Shultz arca (60 existipg
homes just along the main road) It should also be noted that with the amictpatgj
increased activity within the next S years along the new Industry Parkway, affordable
land would be sought for new housing in the South Shore area  Should such activity
occur, demand for new water taps would increase accordingly

2 SSWW does not have any special water service agreements with any of its
e to SSWW Rules and Regulanans [ vons Waier Hauling 1s oui o8/
HUSINESS

On August 3, 2006 the mayor of the ey of Greenup informed SSWW that he has
been advised by councd not to provide amergency water sepplement, cifectively ending
the matter - One may read anything into thys. howeyor Greenup's rates and service wourllg
be under the Pubhe Service Commssion (PS0 aid s believed that Greenup does not
wint 1o be under PSC jurisdiction
3 hwve year capiat improvement would be tie diithng of @ new water supply well

A Well bicld Recharge Review conducted by

located at the end of Fast Ridge Strect
Geologic/Environment consultants durimy 1994 indicated that this locatton would provide-

high water yields and quality water At that tune, SSWW was unable to get city
permission for the well Tocation It is beheved that this location could produce 250,000

gallons per day. Estimated cost including hine 1o treatinent plant, $25.000



S S R B T ProTod P i

Ten year capital improvements estmated around $50.000 consists mostly of
replacement and upgrade of water mans within the city being consisting of Hammond,
Seventh, Morton Avenues and Morton Lane, Fifth Avenue and alley

Please refer to Amortization Expense included with Depreciation Schedule for details
about how certain assets are maintained

4 There have not been any current appraisals of SSWW conducted. Thinty-one years
ago a valuation study by FIVCO in 1975 determined the systemn value was $909,000

In 2005, The Kentucky Department of Revenue Office of Property Valuation
increased the value for property tax purposes $210,858 to $1,278,000 using an income
approach based on 2004 net income of $66,786 and depreciation of $47,050, a cash flow
of $113,836. In continuing this approach used by the Revenue Office under a municipal
operation for 2004 Net Income would be increased by the ehmination of $11,084
properly taxes, $22 477 incomes taxes, $893 PSC taxes, $948 dues & fees, $2,898
stockholder hfe insurance, $36,000 in excess stockholder salary (as determined by the
PSC), $14,416 leased vehicles now owned by SSWW, $9.900 for the office rent (the
$85,000 office building will be included with sale) This alone brings net income to
$165,402 and cash flow of $212 452 This cost approach valuation would be $2,385,000.
This does not even include other costs that would be eliminated under municipal

| operation such as sales taxes paid on purchases, stockholder health insurance, pension,

car Insurance, gasoline and expense accounts
S there 1s not currently any pending conflicts, linganon, heensure, or regulatory

compliance 1ssues
6 Sce Depreciation Schedule

7 See Depreciation Schedule
8 Non-Uthty 1ncome includes tanff 10% Jate payment fees, services charges,

reconnect fees and service provided to the oity of South Shore
9 No

I will make myself available at any time the city and/or its representatives may want 1o

mspect the system and answer any questions

| Sincerel B
Smeerely, S P
Toe Hatinhh e //C e
- ' »/ // o \/j ’_‘ s -

K e

-

The South Shore Water Works Company




PSC

Description
Land

Land & Rights
Total Land

Water Wells
Wall #1

Well #2

Well #3

Well #4

Well #5

Well #6
QOverhaul
Major Repair
Well #7

Major Repair
Waell #8

wWell #9
Wator Well
well Structurs
tmprovement
W Pump

W Pump
Wells

Major Repair
Wells

Wells

Wells

Walls

Wells

Wells

Waells

Wall g1t

Well #1Z E E
Vel 12 E &
Woll #12

Weall #1202 pumo
Wall Sup ‘ %f’é.'y
Fump Well =5
Pump Vel &0
Salls

VWalls

wWells

Motor Wall #10
Purmp Wsll 56
Motor Well #12

Pump Well #3
Pump Well #11

The South Shore Water Works Company

2005 Depreclation Schedule
ending December 31, 2005

Acquired  Cost/Basis

4526

$4,529.00

171152 3084
111157 3653 82
1/1/64 5805 05
17175 5734
9/1/76 12085
977 20462 88
11/1/78 2690 67
9/1/78 1790 65
1/1/78 22833
8/1180 538975
11/3183 71408
12/5/83 8960 8
8/271 3402 1
3/13/85 205
3/29/85 13705
7/19/85 16314
9/16/85 1266
B/19/86 208 §2
8/16/86 1323612
10/15/86 3436
411187 38828
7115187 829 48
511161 11210
5/15/92 3201
B/14/92 1600 5
010194 20479 95
Q10735 f7T8285
4/15/96 830 2
S115/95 754 495
5115196 15517 35
5115756 2708 45

nogr

4/14/00
5/15/00
8/15/00

9/15/00
10/13/00

Lite yrs Prior Dep

0

0
50 3084
50 3580 92
50 47601
50 3440 4
50 7189 3
50 11459 28
50 1452 87
50 9/119
50 12329 82
50 2694 75
15 71408
15 BSR0 B
15 84021
15 205
15 13705
15 16351 4
15 1256
15 208582
50 5028 K8
15 3430
16 3682 8
15 8256 48
15 10462 82
15 2987 6
15 1387
40 5632
40 3550 ¢
20 a15h
20 33v s
A0 43G9.24
10 2435 8t
A0 2he T
10 20537085
10 EICRESEeL
0 2964 ¢
10 7130w
10 S|
10 1000
10 2617 4
10 1002 5
10 1664 5
10 2092

To 8/15/08 Only

2005 Dap

728
1161
114 68
2117
409 28
53 81
35.97
456 66
107.79




Improvement1 2.t 12/18/00
Pump Unit W1 3/15/01
Pump Unit W9 8/15/01
Pump Unmit W8 8/16/02
Pump Unit W 1/15/03
Pump Unit W12 3/14/03
Units W5,6,8 4/15/03
Motor Well 4 6/13/03
Putip Well 12 10/15/03
Pump Unit W 1 1/15/04
Pump Unit W 12 3/15/05
Pump Unit W 2 5/13/05
Pump Unit W 3 9/15/05
Pump Unit W 5 10/14/05
Pump Unit W 11 12/15/05-. «
Pump Unit W 4 3/15/06
Piping Well 8 8/15/06
Total Wellis
Bullding
Pump House 1/1/45
Pump House 111/53
Pump Housse 11163
Pump House 111172
Pump House 1173
Pump House 9/1/76
Pump House 2121/86
Pump Houss 3/31/86
New Roof 12/1/91
Garags door 4/8/02
Building Improvor  9/18/03
Building Improver  9/25/03
Clearwell Bullding  10/21/05
Clesarwell Building  11/23/05
Clearwell Building  2/15/06
Clearwell Building 3/6/06
Clsarwell Bullding  3/16/068
Clearwsll Building  3/22/06
Clearwsll Buliding  5/15/06
Total Building
Dagcrniption Acquired
Elec Pump Equlpment
Elec Pump £q 1117153
EPE 111457
ERE 111758
EPE 111/60
EPE 11162
EPE 171164
tre 111766
EPE 1M/71
EPE 171/71
£PE 11172

5354
3078
2380
2419
3091
4506
7449
1856
2982
2613.75
41426
3236
3373
2650
3975

© 342925
930 41

$313,113.45

280778
532.44
6817.98
801513
3969.05
697 44
24076
938
24005
398 3
750

750
10000
7000
31000
5000
2500
2500
500

$106,421.89

Cost/Basis

225007
1698 35
11982 68
81555
1421 4
111557
462 79
1653 25
1948.43
71585

10
7

5
10
10
10

40
40
40
40
40
40
40
40
40
15
15
15
40
40
40
40
40
40
40

20
20
20
20
20
20
20

20
20

20

NN SN N N N N~~~y

2677
1753 44
1360
1451 4
65182
301 2
14889 8
530.28
B52
37338

OO OO0

$158,254.69

2807 79
532 44
6817 98
4962 54
317536
506 76
114.38
445 55
8401 82
79.65
100

100

0

0

$28,043.27

life yrs Prior Dep

2550 07
1688 35
1192 68
B1565
1421 4
11156 57
462 79
1553 25
1946 43
71585

5354
439 86
340
483 8
3091
4506
744 9
265.14
426
37339
5818
462 29
481 68
378 57
567 86

$16,146.66

150 38
99 23
17 44

502
2345

600 13

26 55
50
50

250
175

$1,448 20

2005 Dep
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EPE

EPE

EPE

EPE

EPE

EPE

tPE

EPE

EPE

EPE

EPE

EPE

EPE

EPL

EPE

EPE

EPE

EPE

EPE

EPE

EPE

EPE

EPE

EPE

Pumps
Pressurs Recd
Pumps
Pumps

Pump Filtor
Pump 3 Recon
Pump

Booster Pump
Boaoster Acces
Booster install
Boostsr £ Eq
Booster E Eq
Boostar £ Eq
Pump #2 Acce
Pump Eq
Pump Eg
Pump Eq

L PQ fifter
EPQ
Capacitor
Safely Bown 2
EPE

EPE

Hi Sve pump 2

Safty Box pump7

EPE

EPE

Hi 8ve pump 2
Timers

Pump 1 oot valve

111172
111175
91176
1211178
411177
6/1/78
111181
6/1/81
10/1/82
8/11/83
10/28/83
12/29/83
3/19/82
2/10/84

DI
DO

4/20/84
5/10/85
10/16/85
4/10/85
6/13/86

. 6/10/87

2115/88
3/15/88
8/26/88
I1/91
4715192
9/15/92
10/15/92
5/30197
5730197
10/15/97
6/15/98
6/15/98
6/15/98
7115198
7115/98
7/15/98
B/14/98
4/15/99
T0/15/99
11/15/59
2115101
7116101
514102
10/15/02
3141073
5/13/03
3/15/04
7120/04
2/15/05
8/15/05

11/15/05
12/15/05

1113)06

640 88
525
4005 75
4749 08
9135
3125 85
1153 32
1007 55
1113
1397 76
980 6
2853 78
1234 13
137226
1920 39
1542 71
1376 84
1155
144375
183 55
485
2053 61
4038 26
133 76
8767 2
530 25
41215
4047
2714 66
46101
917 94
2178 43
1467 2
1200
493 97
439 25
832 28
2796 15
875

[ )

20

540 88
525
4005 75
4749 08
9135
312585
1153 32
1007 55
1113
1397 78
960 96
285378
1234 13
1372 26
192038
1542 71
1376 4
1155
1443 76
174.42
436 5
1745 56
2432 49
11373
613104
344 33
2679 04
2B30 55
217176
368 8
77032
1524 88
1027 04
840
3458
319 51
582 61
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Total E.P. Eq.

Description

Acquired

Treatment Equipment

Chlorinator
Fixturas
Fixtures
Treatment Eq
Sand Filter
Treatment Eq
Traatmant Eq
Treatment Eq
Test Eq
Gasoline pump
Chlorninator
Chemical pump
Chemical pump
CL21test Eq
pH test Eq
filter pump unit
T Eq CL2
Filter 3 Media
KMNO4 pump
Treatment Eq
3 Filter Clacks
Foot Valve #7
pH Meter
Repeirs Filter 3
Media Filter 3
Ditfuser Filter 3
Filter Media
KMNO4 pump

Filter 2 Piolet Uni

1/1/59
1/1/73
111175
9/16/86
9/16/86
3/6/87
SI15/87
2/12/88
3/15/83
6/15/95
2115197
11/14/97
12115197
9/15/00
11/15/00
2/15/01
2115/01
4/11/03
7120104
7115104
4715/05
771105
8/15/05
9/30/05
11/15/05
12/15/05
1/13/06
5117106
8/15/06

Total Treat Eq

Description
Reservoirs
Resarvol
Reservior
Reservicr
Reservior
Reservior
Reservior
Tanks
Raservior
Tank
Regervior
Tank

PVC

SVC

Tank

Clean Claarwsil

Acquirod

HARESSS
ALY
11158
1/1ES

VAR

RIERFEN
3131192
4/30/92
4/15/92
4/15/92
7117/92
TAI97

$106,235.32

Cos¥/Basis

1260 58
1783 4
250
67463
44700 4
2614 96
1908 62
25282 39
575
£5358 94
8167.54
7003
862 01
663.95
483 98
2884 04
507 74
1168 68
512 06
428 93
6663
915 51
617 87
600
6317 98
3655 22
9047 1
947 45
153118

$130,093.46

Cost/Basis

Do~
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o

r

=

T
—

-y
~E s oon

Life yrs

50
20
20
50
50
20
20
20
20
20
10
10
10
10
10

—
~1 ~4
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Life yrs

50
50
0
S0
an
“C

o
Wil

50
50
50
50

50
50
10

$76,661.22

Pricr Dap

1149 66
1783 4
250
2566 31
16986 19
23535
1717 74
21498 54
345
3497 45
4934
560.24
689 6
332
242
1648 04
290 12
23374
7315
5128

0

0

0

0

0]

o]

$68,901.96

Prior Dep

407 42
1648 4
56 29

191 36
8112
4440

$4,108.24
2005 Dep

2121
0

0
1349
894 01
13075
95 43
1264 62
2875
317.95
616 75
7003
86 2
66 4
48 4
412 01
7253
116 87
7316
6128
444 2
9155
88 27
60
6318
243 68

$6,949.33

2005 Dep
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K Hollow Resy 172158
K Hollow Rgs £5/10/98
K Hollow Res 6/15/98
K Hollow Res 6/15/98
K Hollow Reas 7/15/98
Grav road 9/15/98

Maloneton Rasv  10/15/98
Malonston Res 16/15/98
Malonston Res 10/15/98
Melonelon Res 11/13/98

Grav road 11/13/98
Matl. R painting  12/15/98
Reservior 5/14/99
Fullerion Res 1/15/01
Fullerton Res 5/14/02
Fullerton Res 6/14/02
Fullerton Res 7115102
Morton Res 10/15/02
Morton Res 11/15102
Morton Res 11/15/02

K H. Flost Gage  8/15/03
Ma!l Float G Imp  ©/15/04
Morton Harness 6/15/06

Total Reserviors

Description Acquirad

Distribution Mains

Main #1 /1141
2 1/1/45
3 111146
4 HAYLY
5 171748
6 171750
7 1/1/53
8 11754
9 1/1/55
10 1/1/56
11 1157
12 171760
13 11761
14 1163
14 171153
15 11164
1o T11Es
17 IER
18 UGS
19 WT0
20 Vi
20 11171
21 11172
22 111173
23 174774

24 1175

2470
1060
7850
12570
29330
480
15000
123375
33786
16893
545
5631
1657 59
2437 47
493.65
7000
6635
2500
1684 2
9180 5
475
895
790 4

$246,325.31

Cosl/Basis

824 02
653 5
2647 8§
210074
109 17
1017 36
1621 07
248383
829.15
187 92
3783 85
819 41
5722
54475
47 06

(G308 RS P

8740 17
437023
1187 6

a0

40
40
4

10
40
40
40
40
10
10
40
15
15
15
15
15
15
15
15
15
15

Lifg yrs
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2956 31
3815
39417
248 64
650

97 73
1400 01
1326 99
501 01
316 83
1838 1
53 34
59 67

$76,373.50
Prioe Dep

824 02
653 5
2647 99
2100 74
109 1/
1037 56
1621 07
2483 83
629

184 24
36532 64
737 55
59 4
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6175
265
196 25
314 25
73325
48
375
3084
844 65
422 33
54 5
563 1
41.44
162 5
32 91
466 67
442 33
166.67
10561
6127
3187
59 67

$8,033 43

2005 Dep
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Schultz Main 1071476
Main #25 501077
26 8/1/77
New Ling B3/1/78
T&DM 4/13/84
TDM 12/10/84
TOM 12/14/84
TOM 12/20/84
TDOM 12/20/84
TOM 12/31/84
DM 12/31/84
TDM 12/31/84
TDM 12/131/84
TDM 1/1/85
Mains 3/7/86
Mains 4/18/86
Mains 5/18/86
Maing 7/8/86
Mains 7125/86
Mamns 9115/87
T&DM 5/13/88
DM 6/17/88
TOM 7/8/88
TOM 8/5/88
DM 10/21/88
Mains 111166
Fit Mam M13/92
Pit Main 4/15/92
Maing 4115/33
Mains 517193
Mains 9/15/93
Mains 0/0/95
Mains 7115/96
Mains B8/15/86
Mains B/15/96
Mains 11415197
Mains 11115197
Mains 1211197
Mains 12/15/97
Mainsg 12/15/197
Maing 12115197
Mains 12115197
Hark Closing 1218197
PSC 94 138 10193
FSC S 185 00793
P 841858 016183
PS50 94 188 010133
PSC g7 070798
Mains 14714/37
W Qsk Msin 1/98
Fuiierion Main 3/16/98
Fullerton Main 3/20/88
&8 Drive Alley 3/24/58

K Holow Main 3/30/98

334.88
4140 14
4006 98
1040 82

401 89

567 41
2863 82

1197
419 87
22572

997 5
21375

68.4

11282 31

534.08

87 75
273522
826 98
369.93
458 02
702 58

865 4
45856
287085
6839 26
63234

8436

78 55
460 62
27189
1787 62
2649 08
20577

8919
452 84

19330 17
4000
1800

14300

4337

515 42
B3ES 84

568
3192
339

2728

10576

173
[ e

409 9
5470
3630

822 87
6377 78
2081

50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
50
40
40
40
40
40
40
40
40
40
40
20

A7)
BV

40
40
40
40
40
40

194 3
24012
221392
o62 22
168 84
238 11
1202 88
50 19
176 4
84 71
348 95
B9 88
9197
5646 2
202.92
3344
1039 3
238 26
1406
164 88
238 85
294 27
1695 07
925 14
133 11
4932 34
219 31
20 41
11973
6528
429
682 3
246 89
2007
101 88
3866
800
360
2760
867 44
12612
673 36
287 2
392
2728
10676
387 0%
82

957 25
635 25
143 99
1116 08
360 71

57
828
80 14
20 84
8 04
1132
57 28
239
84

4 51
19 85
428
1.37
282 31
10 88
178
547
1254
74
918
14 05
17 31
99 71
54 42
1379
126.47
16 87
157
921
5 44
3575
66 23
514
223
1132
483 25
100
45
3575
108 43
1539
20917
334
0
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1025
136 75
9076

20.67
169 44
5153
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K Hollow Main
Mains

Mains

Mains

Mains

Main Rt 7
Main Rt 7
Main Rt 7
Main Rt 7
Main 4th Strest
Main Mal Tank
Main Mal Tank
Main Rt 7
Main Rt 7

Maiﬂ Adv

Msin Adv
Mains

Mainsg

Total Mains*

vl

3/30/98
1/14/00
1/14/00
3/24/00
3/24/00
4/18/00
5110100
5/10/00
5/22/00
5/30/00
8/15/00
6/9/00
6/15/00
8/15/00
6/13/03
5/14/04
12115104
7711706

3646 3
606 14
1396 11
135

420
3000
8066 21
10000
5450
1565
4264 06
4904
5450
3500
736 48
300
124564
1472 93

$271,747.21

40
40
40
40
40
40
40
40
40
40
40
40
40

40

40
40
40
40

637 12
7575
1772
169
525
375

11333
1250

681 25

195 65
533
613

681.25
437 5
36 82

75

3114

$117,116.76

"note. CIAC Mains seperate, see Detailed Description of CIAC

Description

Hydrants
Hydrants
Hydrant
Hydrant
Services
Services
Hydrants
Hydrants
Labor
Labor
Labor
Labor
Labor
Labor
Labor
L.abor
Labor
Services
Services
Services
Servicas
Hydrants
Services
Hydrants
Hydrants
Hydrants
Service
Hydrants
Sarvices
Secvice

Acquired Cost/Basis
Hydrants & Services

111147
166
1011178
10/30/85
2021186
5116/86
3/28/86
5/16/86
8/30/88
4/30/87
B8/10/87
7/15/87
8/14/87
811187
10/9/87
11/13/(87
12115/87
£115/68
7115128
315/88
5/15/68
3715188
10i14/88
10/14/83
11/15/88
313/92
7115192
5/15/92
5116/96
6/15/9€

6550
480 97
632 83
489 14
122 28
929 42

3167 64
1128 58
1208
536.09
1374 63
1455 67
137223
1029 84
1794 6
841 38
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15
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Lifs yrs Prior Dap

£50
37518
394 55
489 14
46 55
RICRIA
177 38
42921
459 04
192 98
494 82
524 34
493 62
3708
Bae 02

30294

—

81186
1518
34 9
338
10.5
75
226 66
250
136 25
3913
106 6
1226
136.25
875
18 41
75
31.14

$5,614.36

2005 Dep

0
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2086
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Service
Service
Service
Service
Service
Service
Service
Service
Service
Service
Sarvice
Service
Services
Services
Servicas
Services
Sarvices
Services
Sarvices
Services
Services
Sarvices
Services
Services
Services

2 Flush Hyds
Servicas
Services
Services

CIAC Tap Fess
CIAC Tap Foss
CIAC Tap Fees
CIAC Tap Feses
CIAC Tap Fees
CIAC Tap Fees
CIAC Tap Fees
CIAC Tap Faas
CIAC

Services
Services
Sarvicas

CIAC

Sarvices

CIAC

Services
Services

ClaC

Sve & Hya
CIAC

CIAC

Seryices
Services
Servicas
Services

7115/96
9/15/96
4/15/97
5130197
7/15/37
8/15/87
9/15/97
9/15/97
10/15/97
10/15/97
11/14/97
12/15197
112198
1/8/98
1/15/98
1/15/98
3/18/98
4/15/98
7/15/98
7715/98
10/15/98
111502
1115/02
6/14/02
8/15/02
9/123/02
11/15/02
12/13/02
12/20/02
1131/02
6/28/02
7131702
8/30/02
9/30/02
10131102
11/30/02
12131102
1/31/03
2/14103
5715103
515103
5131102
6/13/03
B/30/03
7115403
711503
8/30:1C32
812103
9/30/03
10/31/03
11114103
12/19/03
2/13/04
3/15104

5332
1312 61
10193
115582
5605
386.16
410 93
3296 92
751 16
800
706 3
6671 91
800
125
286.85
800
566.79
2276 06
1125
1102 85
1061 17
1075 13
918 86
169 18
903.36
865 01
863 68
560
800
-800
-1200
-800
-800
-800
1710
-400
-800
-400
679.57
700
1117 29
-800
784 15
-400
501 36
430
-400
3236
-1200
-800
£28.08
478 91
360
10386

40
40
40
40
40
40
40
40
40
40
40
40
40
40
40
40
40
40
40
40
40
40
40
40
40
40
40
40
40
40
40
40
40
40
40
40
40

40
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40
40
40
40
40

A
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40
40
40
40
40
40
40
40
40
40

118 97
33537
203 84
2312
11208
7772
B2 61
659 36
150 24
120
138 28
1334 4
1056
2191
50 19
1575
9919
388 3
196 91
192 99
185 71
80 61
68 91
3519
68 74
64 89
64 77
42

60

-60
-90
-60
50
-60
-128 25
-30
-60
-20
3398
35

56 88
-40
392
-20
3006
215
-20
16182
-60
40

1333
32 82
25 48
289
14 01
965
1027
82 42
1878
15

17 66
166.8
15
313
717
226
14.17
569
28.13
27.57
26 53
26 87
2297
1173
2258
2163
2159
14
20
-20
-30
-20
-20

4275

-10
-20
-1G
16.99
175
2792
-20
19 6
-10
1503
1075
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80 91
-30

157
1192
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Servicas 5114104
Servicas 8113104
F Hyd Man St 9/15/04
Services 10715104
Services 10/21104
CIAC 1/31/04
CIAC 2/29/04
CIAC 2/29/04
CIAC 3/31/04
CIAC 3/31/04
CIAC 5/31/04
CIAC 7/130/04
CIAC 11/30/04
Searvices 4/15/05
Services 5113/05
Services 5/13/05
Services 7115105
Sarvices 8115105
Services 12123105
CIAC yr 2005

Services 4114106
Servicas 6/1106
Services £/15/06

Total Hyds Ser”

“note seaq Deladed Doscnpt

Description Acquired
Meters

Mater 1 111150
Moters 2 171764
1/1/5%
1156
11157
1/1/58
1/1/59
11160
111/62
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38 Metars RIERRLS
2 Meters 51176
Mets( 511176
Metsr 511176
Metors 7178
36 Melers 711176

280
480 83
1323
592¢€7
38195
-1200
-1250
-400
-50
400
-400
-1500
-400
607 47
248 04
300
882 89
716 83
600 96
-8950
152492
1011 08
8038

$62,692 89

tion of CIAC for information. CIAC Maing snd Servicas

CosYBasis

175
4529 54
9746 13
/563 78
1823 0%

1585
2431 89
2103 €4

787 98

AT T4
R !

1//O3o

/ et
S22 !

311200

Lite

40 g3 35
40 12 0Y 12 02
40 3308 3308
40 14 82 14 82
40 305 905
40 -30 -30
40 3125 3125
40 -10 -10
40 -125 -125
40 -10 -10
40 -10 -10
40 -37.5 375
40 -10 -10
40 0 1519
40 0 62
40 0 75
40 0 21567
40 0 17 92
40 0 1502
40 0 22375
40
40
40
$19,216.24 $1,411.11
ves Procr Dop 2008 Dep
25 175 Q
25 4529 56 0
25 9746 19 0
25 753878 0
25 1823 01 0
25 1585 0
25 2431 89 0
25 2103 84 0
25 787 98 0
25 T v
25 0
5 0
5 0
25 J
250 2
a7 o
2t 0
2> O
25 2
2L =y &
25 2761 0
25 356 09 0
25 25819 0
25 200 0
25 9S00 0O




30 Maters
Meter Acc
Maters
Maetors
Maters
Meters
Meters
Meters
Meters
Melars
Meters
Meters
Meters
18 Meters
Matars
Meters
Meters
Melers
Meters
Meters
Metars
Meters
Maeatars
Meters
Meters
Meters
Meters
Metars
Maters
Meters
Maetars
Meters
Meters
Meters
Test Bench
Meters
Metars
Meoters
Meters
iaisrg
Metars 36
Meters 18
Meters 60
Msetars 18
Moters 42
Meters 18
Metars 18
Meatars 18
Metars 18
Meters 18

Nalers 18

Meters 18
Meters 18
Meters 18

1011176
4/1176
51176

10/1/76

10/1176

11/1/76

1211176
B/1177
211178
6/1/78
8/1/78
9/1/78
41179
5/1479
8179

_811179
10/1/79
4/1/80
5/1/80
6/1/80
9/1/80
10/1/80
12/1/80
3/1/81
8/1/80
8/11/83
11/15/83
4/10/85
8/19/85
12/9/85
5/16/86
10/27/87
11/15/88
2/1/91
111/92
171/61
211593
3/15/93
7115193

LI R Nl e
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2115196
3/15/96
4/15/96
5/15/96
5/15/96
7115156
8/15/96
9/15/96
10/15/96
11/15/96
12115756
1/15/97
2115187
ansie7

762.04
824 58
1158 37
10141 99
488 51
4130 27
348.46
2478 36
468
487 22
482 4
496.8
273.61
5289
349 44
349 44
397
36372
17124
34225
2262
989.18
586 84
1082 23
857.04
288 66
82568
28908
148559
371 47
937 67
260
9558
1101.63
8750
1794 69
18133
199 99
397 82
105 35
1138 4
569.22
2010 28
57024
13581 84
570 24
566 .8
57276
5786 65

P

25
25
25
25
25
25
25
25
25
25
25
25
25
25
25
25
25
25
25
25
25
25
25
25
25
25
25
15

15
4

15
15
15
15
25
25
25
25
25
20
20
20
20
20

r4qv

20
20
20
20
20
20
20
20

762 04
824 58
1158 37
10141 99
488 51
4130 27
348 46
2478 36
468
487 22
482 4
496.8
273 61
5289
349 44
349 44
397
36375
17125
3322.5
22625
989 25
686 75
1038 96
857
2541
726.66
289 08
1485 59
371 47
937 65
260
9558
1028 16
8450
1794 69
87

95

180 92
52 56
51273
256 14
904 59
256 59
31281
256 59
26506
257 76
259 47
25776
257 76
22812
228 88
326 48
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i
R
5
Metars 18 4015197 570 09 20 228 285
Melers 18 5/15/97 566 1 20 22148 28 31 :
Meters 18 5130197 569 67 20 227 84 23 48 N
Metars 18 7115/97 570 09 20 228 285
Msters 18 8/15/37 56967 20 227 84 28 48
Meters 18 9/15/97 570 09 20 228 285 p
Maters 18 10/15/97 569 67 20 227 84 28 48 B
Matsrs 18 11/14/97 550 98 20 2204 27 55 i
Maters 18 12/15/97 570 09 20 228 285
Meters 365 48 365 48 0 {
18 Malers 1/15/98 57352 20 200 76 28 68 {
1inch Meters 4 7/15/98 351 25 20 122 92 17 56 |
4" Plant Meter 7/15/98 1184 04 10 8288 118 4 4
Meters 6 4/15/99 195 44 20 58 62 977 3y
Metars 12 5114789 3871 20 116.18 19 36 1
Meters 12 . 7115099 426 1 20 127 86 21 31 e
Meters 6 8/13/99 214 94 20 645 1075 1%
Meters 12 10/15/99 429 87 20 128 94 2149 %
Meters 12 11/15/99 4302 20 111 08 21 51 1%
Maters 12 12/15/99 42088 20 128 94 21 49 ho!
24 Meters 4/14/00 854 84 20 21368 42 73 i
12 Meters 7/14/00 44232 20 1106 2212 ¢
12 Meters 8/15/00 442 32 20 1106 2212 ¥
12 Meters 8/15/00 438 54 20 109 65 2193 b
Meters 6 5/15/01 179 04 20 358 895 §ik
12 Metors 7113101 427 32 20 85 48 2137
12 Meters 1/15/02 436 16 20 65 73 21 91 it
2 Plant Metors 2122102 2820 68 10 876.21 202 07 i
18 Metars 6114102 680 53 20 102 09 3403 1
12 Maters 8/15/02 43905 20 65 85 2165 S
18 Maters 11/15/02 661 18 20 99 18 3306 ‘
18 Meters 6/13103 566 33 20 86 64 3332 ;
24 Meters 9/15/03 879 14 20 87 92 43 96 '3
24 Metars 12/15/03 879 59 20 87 96 4398 ‘ ;]
36 Meters 7/15/04 1272 64 20 63 63 63 63 _
24 Melers 9/15/04 893 34 20 44 67 4487 e
12 Meteors 10121104 47171 20 2359 2359 g
12 Mslers 1201804 472 11 20 2381 2361
18 Meters 5/13/05 682 74 20 0 34 14 | j
18 Matsrs 8115105 571 35 70 X 3357 E
18 Motsrs 11/15/05 640 98 20 0 3205
2 Plant Meators 11/15/05 3068 7 5 0 A1374 5
24 Maters 1215108 882 B 20 4413 b
Plant Moter 13108 540 76 5 E
25 Meters 41 4706 G337 40 e ;
3% Maters 5119106 1347113 20
42 Maters 21185105 1495 62 =0
Total Metars $161,281.75 $124,37% 10 $3,608.77
Description Acoured  CostBasis Litg yre Pricr Dep 2005 Dep
Office Equipment
Otfice Eg 111157 444 7 20 aq4ay 0
Oflce £q 171758 544 34 20 244 24 0




Office Eg
Office Eq
Office Eq
Offlce Eq

W Talkie
Sefe

Scripe 75
Desk Top
Office Eq
Victor Ca
Calculator
Furnace
Furnace
Computer
Computer
Printer

Parking Lot
Storage
iImprovement
Furniture
Copier

Office Eq
Comp System
Printer

Copier Al1551¢s
Comp Eg
Billing Program
Comp Ep
Comp Egq
Billing Computer
Billing Program
Billing Printer
Cash Ragister

Total Off. Eq

Description

1/1/62
111483
171/65
1/1/6€
317170
311471
W72
11/1/74
V75
5/1176
10/1/78
2122185
10/1/81
719193
11/15/96
12/15/98
1/1/65
1/1/66
111166
4/15/97
12115197
3/15/99
1/14/00
8/15/02
11/15/02
1113104
1715/04
1/16/04
1/23/04
2/13/04
315/04
7/15/04
68/9/06

Acquired

Tools & Equipment

P Mols Diggor
Bush Hog
Waldar

14 ft boat
Prassure gage
Powsar Mower
1972 ford
Pipo push
Ulibity
Dynamark
Fire Ext

Tools
Chemicsals
Pipe Culter
Battery

Toois

107
171762
111163
IARGE
171/54
11769
A
AT
T3
LT3
1171774
5127182
2/15/85
10/11/85
12/8/85
8/19/86

182 24
200 83
206

1569 4
327 51
60
2385
67 5
282 45
156 98
104 85
960.53
1294
5245
28256
947 .84
283088
478.86
418 45
3045.13
1533
292 86
2936 47
724

949 99
1625
2904
217 97
712 86
5204 94
3310 61
447 32
274

$40,823.12

Cost/Basis
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7979
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182 24
200 83
206
159 4
327 51
60
2385
675
282 45
156 98
104.95
890 8
905 7
5245
28256
947 84
2830.89
478 86
41945
1624 08
1533
25104
1468 25
310 29
40413
232
1936
31 14
101.85
520 49
220 71

639

$24,464 .83
Prior Dep

250
217
511 31
194 &7
13 84
57 36
4380 #4
85575
933 21
429
133 35
914 33
220 4
798
514
207 29

=heRoloNoNoNoNoNaNale

007
64.7

OO O QOO

203 01
0

41 84

28365
103 43
13571
2321

1936

3114

101 85
520 49
22071

639

$1,807.17

2005 Dep
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Coprer 3/20/92 1035 10 1035 0
Cash Ragister 3r20/92 110 10 110 0
Lawn Mower 6/15/92 1059 94 7 1059 84 0
Tools 10/15/97 530 61 10 472 48 59 06
Pressuis Rec 4/15/98 618 83 7 518 8 0.03
Pressure swilch 9/15/98 146 92 7 146 93 -0.01
JO tractor 412199 7420 7 6360 106Q
Tools 7/15/99 823.36 7 70572 117 82
pump pan 5110/00 240 10 120 24
Tractor Mower 5/15/02 960 51 10 288 25 6 05
Dlckson Records  10/15/03 608 7 17372 86 86
JD 300E B-Hoe 8/20/04 32500 15 2166 67 2166 67
- 2003 GMC 10/28/05 3093 03 5 a 1818 61
2003 GMC 10/28/05 9093 03 5 0 1818 61
Truck Trangmisei 11121105 2266 42 5 0 45328
Total Tools & Eq $76,026.35 $22,707.06 $7,711.78
Sub Total $1,518,289.79 $708,113.72  $55,927.55
The South Shore Water Works Company 2005
Detailed Description of CIAC
ending Decamber 31, 2003
Description Acquired CostBasis Life yrs Prior Am 2005 Amz
Contributions In Aid of Construction
CIAC Mains 1711/41 2087 29 50 2067 49 0
111745 16338 48 50 16358 49 0
111146 65643 21 50 6643 21 0
111147 527029 50 527029 O
1/17/48 27388 50 27388 0
11150 2552 32 50 25582 32 0
1/1/53 4066 88 50 4066 88 0
1/1/54 6231 35 50 6231 35 0
11155 1678 41 50 1578 & -0 08
111156 471 44 50 462 07 943
171157 9452 8 50 211148 185 568
111180 205573 50 1849 95 41 11
111161 169 §9 £ 1456 34
1163 1206 65 50 P17 Eb 27 33
11163 118 08 50 EICIN 2 36
111764 S48 B 30 R 10 93
AN =0 Pithon 37 89
A6 4105 50 A5 109 7%
HASS 70785 S0 AEZD 14157
111470 REYAIEE 50 SRR 93 44
1 V1674 99 50 (803 229.5
1171 2407 78 50 1637 44 48.16
11172 385 38 50 254 43 7.7
111773 21927 114 50 14033 28 438.54
111174 10863 92 50 8787 68 21928
11175 2979 4 50 1787 7 59 59
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111176

511177

811177

6/1i78

4/73/84

12/10/84

12/14/84

12/20/84

12/20/84

12/31/84

12/31/84

12/31/84

12/31/84

1/1/85

3/7/86

‘ 4/16/88
5/16/86
718186

‘ 7125186
! 9/15/87
: 5/13/88
6/17/88

7/8/88

8/5/88

10/21/88

111166

3/13/92

4/15/82

4/15/92

57193

Lan
8/15/33

010/195
7/15/96
8/15/88
8/15/96

714197
8/15/97
8/15/G7
8/15/37
9/14/97
10/3/97

10115797
101157397
10/151G7
10/15/97
101200157
10/34/97
1013157
1414197
11/14/97
11/14/97

11/14/97
11/14/97

K Hollow Main 3/30

840.12
10386 66
10052 53

261113
1008 25
14235
7184 68
3003
1053 37

566 28

2502 5

536 25

1718
28329 83
1339 91

220 15
6862 05
167295

928 07
1148 07

17626
217108
12507 74
7202 56
172919
15863 96

2116 4

197 05
115559

682 11
4484 74
6645 92

51623

2187 4
1802 16

325

5107

1525
6000
231374
350
"C48 61
3750
3000
780 35
924
2500
2500
53109
3920
315
6152
13990.1
1017 02

50
50
50
50
50
50
50
50
50
50
50
50
50
50

50

S0

50

50

50

50

50
50

50

50
50

50

50

50

50
50
50
40
40
40
40
40
40
46
40
40

A
A,

40

40
49
40
40
40
40
40
40
40
40
40

487 2
5816 44
5629 85
1409 94

423 57
647 87
3287 49
126.21
442 47
237 93
1051 05
225.33

72.03

14165

508 2

836
2607 56
597.74
352 84
41364
596.25
738 14

4262.76 7

2448 85
587 86
12373 92
550 29
5122
277 32
163 68
16615
116 19
522 21
405 45
65 04
102 16
30504
1200
4652 72
71
20676
750
600
156 16
184 8
500
500
1062 06
784
63.04
1230 4
2788
177 94

168
20773
201 05

52 22
2017
28.47
143 69

601
2107
1133
50 05
1073

343
708.25

268

44
137.24
31.48
18.56
2298
3525
4342
25015
144 05
34 58
317 28
42 33

304

23.11
13.64
BY 69
166 15
12 91
64 69
45 05

8.13
1277

AR 13
[eie N v

150
57 84
875
26 22
9375
75

19 52
231
625
625
13277
98
7.88
1538
34975
2542
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K|
!
K Hollow Moin  3/30/98 3435 <0 60116 85 88
SS Drive Allsy 4/8/98 1594 44 40 27902 39 86 :
K Hollow Main 4/14/98 1205 40 210 91 30 13 !
Mains 4115/98 219632 4D 444 63 54 91 g
Mains 4/15/98 526 1 40 92 05 1315 :
Mains 4/15/98 1701 07 40 297 71 4253 §
W. Osk Main 5/15/98 2506 40 4389 627 5
Booster Main 8/14/98 816 54 40 140 98 20 14 i
Booster Main 8/14/98 1594 31 40 27902 39 86 ¥
Boostar Main 8/14/98 1780 40 3115 445 -,
Mains 5/15/98 91747 40 472 01 22 93 5
Grant Ext 12/15/98 4445 40 777 91 11113 Ao
Grant Ext 12/15/98 367073 40 642 39 9177 [%
Grant Ext 12/15/98 4100 40 7175 1026 :
Grant Ext 12131188 572 40 1701 243 3&
Mains 2/15/99 2014 40 30 24 504 i
Maing 10/15/99 2210 40 3315 85 25 ¥
Mains 11/15/99 695435 40 1043 16 173 86 ¥
Malns 12/15/99 455619 40 683 4 1139 g
Services 2/15/99 579.19 40 86 88 14 48 B
3/15/99 504.32 40 7566 1261
6/15/99 560.26 40 84 06 14 01 i
7/15/99 1185 98 40 177 9 2965
8/13/99 122812 40 184 2 307
9/15/99 5172 88 40 77592 12632
10/15/99 1395 65 40 209 34 34 89 3!
11/15/99 2243 40 33862 561 R i
12/15/99 175 7 40 26 34 439 g b
Rasarviot 5/14/99 201 66 40 30 24 504 it
Services 3/15/00 1189 1 40 148 65 2973 ol
Main Mal Tank 6/15/00 6334 18 40 79175 158 35 B
Services 8/15/00 731 36 40 81 4 1828
Services 9/15/00 595 36 40 74 4 14 88
Servicas 1/15/01 270 40 27 675
Sarvicas 2115104 798 14 40 49 1?2 12 28
Services 4/15/01 1700 99 40 170 08 42 52
Servicas 4/18/01 240 40 24 6
Mstoers 5115/01 456 15 20 G324 22 % 2
Services 8/15/01 1476 83 40 147 68 36 92 ;
Searvicas 1111501 800 40 80 20
Swurvices 12/14/01 757 88 40 TG 18 95
Services 1/31/02 BOO 40 50 20
Sarvices 5128102 1200 40 B 30
Sarvices 71311072 00 10 A0 20
Sarvices 8)30102 00 20 2 20
Grasnup 2 Taps 9/13/02 5000 40 BRSS! 125
Services 9730102 30¢ A0 20 20
Servicas 10/31/02 1710 40 1R 4275
Servicas 14/30/02 400 40 30 10
Services 12/31/02 800 40 50 20
Servicas 1731703 400 40 20 10
Services 5131703 800 40 40 20
Services 8/30/03 400 40 20 10
Services 8/30/03 400 4 20 10




Services 8/30/03 1200 40 60 30
Services 10131103 800 40 40 20
Services 1/31/04 1200 40 30 30
Servicas 2129/04 1250 40 3125 3125
Services 2129/04 400 40 10 10
Services 3/31/04 50 40 125 125
Services 3/31/04 400 40 10 10
Services 5/31/04 400 40 10 10
Services 7130104 1500 40 375 375
Services 11/30/04 400 40 10 10
Services yr 2005 8950 40 0 22375
Total CIAC $478,403.00 $228,302 78 $9,927.86
| otal Plant $1,994,482.79 $934,416.50 $65,855.20

The South Shore Water Works Company 2005

Detalled Description of Amortization
ending December 31, 2008

Description Date Amount yrs Prior Amz 2005 Amz
Reservior Maint.

Fullerton Rasv 7/15/02 17475 10 52425 1747 5
Morton Resv 820102 850 10 255 85
Morton Resv 10/15/02 5778 10 1734 4 5778
Morton Rasv 11/15/02 3216 4 10 864 92 32164
Moron Resv 11/15/02 12659 5 10 3797.85 1265 95
Morton Resv 11/15/02 8000 10 1800 800
Morton Resv 7/15/03 7800 10 1580 790
Windy Hili Resv 9/15/03 13080 10 2616 1308
Reservior Total $66,058.90 $17,990.67 $6,695.88
Accounting

PSC #2002-108 3/15/02 600 3 600 0
PSLC #2003.044 2118104 300 3 100 100
Total Accounting $900.00 $700 00 $100.00
Legal

PSC #2002-108 5115007 4305 3 4305 C
Publish Ratos 5/1/G2 282 9 3 2826 0
PSC #2002-108 27102 1592 78 3 1592 76 0
PSC #2002-108  10/15/0% 193 3 192 65 007
PSC #2002-003 2115/02 127387 3 1273 86 001
PSC #2002-003 4/15/02 714 54 3 714 54 0
PSC #2002-003 4/15/02 30 3 30 0
PSC #2002-003 6/14/02 87731 3 8773 11 -0 01
PSC #2002-003 8/14/02 234 24 3 324 24 0
PSC #2002-003 8/15/02 4861 42 3 4861 41 Qo4

Y
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i




PSC #2002-003 Q27102

PSC #2002-003  10/15/02
PSC #2003-044 3/14/03
PSC #2003-044 3/14/03
PSC #2003-044 4/15/03
PSC #2003-044 8/15/03
PSC #2003-044 4/15/03
PSC #2003-003 7/20/04
PSC #2003-003 8/13/04
PSC #2003-003  10/15/04
PSC #2003-003 12/1/04
Greenup-003 1/14/05
Greanup 2115105
Gresnup 3/15/05
Greenup 6/1/05
Greenup 7/1/05
Greenup 8/15/05
Greenup 10114105
Graenup 11/15/05
Greanup 2711086
Greanup 4/1/08
Grgenup 4/14/06
Greenup 5/19/06
Greenup 71106
Graenup 8115/06
Total Legal

Well Cleaning

Well 8 5/15/95
Well g 12/18/95
Weit 10 5117196
Well 4 1715197
Well 3 5115197
Woall 5 5/15/98
Well 2 4/15/99
Wall 9 8/15/00
Well 11 & 12 9/15/00
Muriatic Acic 8/15/00
Wall 2 12/15/00
Well 1 12715100
VWell B 12/15/00
Muriatic Acia Y115/00
Muriatic Acia 11715700
Munatic Acid 1500
Munatic Acid TYIRIG0
Murniatic Acig RN
Wall § 8/15/0-
Munatic Aciz GI15/01
Muriatic Acid 8/15/02
Well 4 8/18/02
Weil § B8/16/02
Well 6 8/18/02

Wall 1 1/15/04

1477 3
2334
11186
27135
16 42
414
21298
207 46
5379
160
48
4304.9
7768 1
1035

e £
LSRN

64186
73233
1654
486 8
725
638
5542
12723
67 5
2278

$58,584.16

5312 85
49411
3650
4930

ANN
S

1350

4200
FOSU

1350
77004
169 18
169 13
16% 15

7a5a

1450
300

B16 57
2639 25
295275
2668 37

2400

wuuwwuuwwwwmcawuuumwwwr,awmu
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o

(G200 G 0N &)

1477 29
233 4
745 74
180 9
10 94

276

1419 86
89 15
173.3
5333

16

SCCOoOOCoOOoOo

$26,764.32

4185
41775
2125
3307 5
4190
5312 85
43841
3650
4830
400
1350
1350
1350
27005
169 2
1692
HEW;
520 64
1180
240
369 9
1583 55
177165
1601 01
480

0.0
778
37287
30 45
547
138
709 93
89 15
176.3
5333
16

1434 87
2589 37
34.6
11.83
2138 87
24411
5513
162 27

$10,457.17

COUoOoO0CcCCCOoOCOoOoOO

-0 01
002
002
-0 02
15516
290
60
1233
527.85
580 55
533.67
480
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Murnatic Acid 2/13/04
Well 12 2127104
Wel} 2 5/13/05
Acld 9/15/08
Acid 10/14/05
Well 4 10/14/05
Wall § 10/14/05
Well 11 12/15/05

Total Well Cleaning

4715
3410
3000

338.35
338 35

2556
2548
2565

$71,0588,10

Vehicle Lease Termination Feos

PSC #2003-0044  2/14/03
PSC #2003-0044  2/14/03
PSC #2003-0044  2/14/03

F ees Total

Troatment Filters

PSC #2003-0044 2003
Filters Maint 4/11/03
Filters Total

Distribution Exp. to Asset recovered as Amz.
40

PSC #2003-0044 2003
— Total Amz. Exp.

Totals

2344
2389
26896

$7,728.00

1980
5980

$7,860.00

$1,267 00

$214,487.16

$2,208,959.85

(S I I OIS NG I S S S

L

10

94 3
682

OO oCcCooo

$50,829.65

1562 86
1592 66
1997 34

$6,162.66

396
1196

$1,592.00

$63 36

$102,892.58

$1,037,305 08

84.3
682
600
67 67
87 87
5112
509.6

513

$5,805.90

781.33
796.33
898 87

$2,678.33

198
588

$796.00
$3168
$26,452.97

$82,308.17

i
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The South Shore Water Works Company
Plant Statistics

Supply: 't Wells

Treatment Plant: 1,000,000 gallons per day capacity
Average Daily Produciion: 485,000 gallons per day
Maximum Daily Production: 745,000 gallons

Distribution System: Approx. 65 Miles of Water Mains
Unaccounted Water Loss: 15%

Storage: 532,500 gallons 5 Steel Reserviors capacities 176,000 gallons,
100,000 gallons, 38,500 gallons 35 000 gallons,
and 33,000 gallons. Clearwell 150 0C0 gallons

Customers:
Active Metered Accounts 2119
Multiple Billings 173
Hydrant Charges 24
Customers Billed Sept. 2006 2316
Inactive Metered Accounts: Inactive accounts mclude
1 Month to 2 Years 105 Vacant rental houses, traller
Customer Sub-Total 2421 lots business buildings, and
Over 2 Years (esh) 50 houses for sale at time ot
Total Customers 2471 September 2006 Billing

Last water rate increase July 7, 2003

Company Est. Cash Balances at Time of Sale
The sale of all the outstanding company stock would occur on the last day or
the first day of a given month

_F‘_, istnmer \/\I«’»F‘\:- l‘\r\qp,h S O NNN ,’.\, T
: er Depos $8,000 App
beneral i~und $7,500 Approx
Cash In Value life Ins policy $25 000 Appro-
Total Cash $40,500 Approx
Accounts Receivable 360,000 Appros
Totals $100,500 Appros

Agsels to be purchased prior to stock sale

Office Bld. & Parking Lot $85,000 est worth



SSWW 9/1/05 to 8/31/06

Income

IRS Interest
Tap Fees
Jobbing
Interest
Water Sales
Hydrant Sales
Penalty
Service Charges
IRS tax refund
Total Income

Expenses
Interest

Wages

Salary

Health Ins
Pensions
Purchased Water
Power
Chemicals

M&S Plant

O&M Wells
M&S Distribution
M&S Office
Accounting
Legal Greenup
Rents Office

Easements
Vehicle Leases
Gasoline

Veh Maintenance
Auto Insurance
Prop/liability
Life Insurance
Workers Comp
Proveriy Tasve:
Payroll

Payroll

Fodb o 1o
Payroll {ax
Lorp fhing i
P ol e

PEC Tas

Ky Incomms -

Pinsmpioymers o

Depreciation
Total Expense

Net Income

Cash Flow

Actual
79 39
9350
10351 36
1298 09
52306111
2804 98
9792.7
6696.8
2500
$565,934.43

7698 74
98663 .41
58142 24
5988908
3518 25
272997
3865277
9842 25
10583 24
83457
10735.33
20886 79
2400
41368
9900

1270 81

5809 64

B798 14

989 53

3986 09

11419 01
2898
3442 07

DO D

$532,069.91
$33.864.52

$89,792.07

Municipal Operated

Adjust
-79 38

-2500

-11438 86
-58142 24
-18960
-1405 92
-2729.97

164111

-1998 14

S286 78

-1136 8

-9900

-5809.64
-3625 82

-10062
-1600.91

-2989

Adjusted
0
9350
0351 26
1298 (9
523061 11
2804.98
97927
6696 8
. 0
$563,355.04

7698.74
37224 55

8737 1
20600 M
2400

0

0

1270 81
0
ST202
888 91
238518
11419 01
0

3442 07

3

[e)}

37
i

[

[

SOY20 50

$343,234.00
$220,121.04

$276,048.59

Remarks
Exempt

Exempt

Avoidable Wages
Stockholder
Stockholder
Stockholder
Unavailable

Avoidable

Avordable
Avoidable

Issue Qver
Building Included m Sale

Stockholder
Stockholder
Stockholder
Stockholder

Stockholder

L0 et
Coxeiipn

{ “<:3H(§'i

Avoidable saiivage:
et

Syvaonddable saiee o
et

Foeeming



Based upon the previous 12 months of operanons 9107

Rates from existing operations ¢
SSWWantends to file for an

Using a Revenue Reqguirament basaa

Operating Expenses
Less Interest
Disallowed Salary
Disallowed Wages
O&M Wells
Legal Greenup
Auto Insurance
Fed Income tax
Ky Income tax
Add  Amortization Expense
Fro Forma Operating Expenses

38% Operating Ratio

Neat Income after Income laxes

Inc Taxes Gross-up factor 1671 1857374

Add Fro Forma Operating Eapenaes
Add Int=rest Expense
Reverus Requirament

Up Revenues less Inc tax retorids =

Required Increase from Rates

PRI BN

to 8/31/006

upwards 337 135

ooy ibe: aflached Incoms Statemeny

F53207000
<7649
-36000
167
-8346

~4137

-865

-8000

-4000
26453

1478 209 00

Fa5 220 00

105132
478309
;0G5

RO A0 00

L0 005 00

$37.135.00 7 1 Increass
in Hateo

Note the PSC determines SSWW rates using an 88% Operating Ratio instead of
Return On Rate Base  Revenue using Raturn On Rate Base wauld be significantly

mgher

Existing Rates

First 1,000 gaiions Mimmum

fext 5 GO0 galions per 7 000 adions

Crver 10000 mallons pear 100 eyt
3L SRTRTINN I R St A S TR TRV RS B S

Greenup

SSWW Rates
b7 92 B19 95
40 ‘1;\' -
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4 20700

4

Category Spending
All Accounts

/1705 Through 8731,06

Dl

Income Categories

Fage

2006 Interest Income
206 Interest Income - tinassigned

6/30/06 IRS 131 F & P Checking 79.39
Totat 206 Interast ncorm (AT

271 Contributions
Non-Taxable

9/30/05 271 Contributions 131 F & P Checking 400.00

10/31/0% 271 Contributions 131 F & P Checking 800.00

12/30/0% 271 Contributions 131 F & P Checking 100.00

2/28/06 271 Contributions 131 F & P Checking 100.00

3/31/06 271 Contributions 131 F &P Checking 100 00

4/28/06 271 Contributions 131 F & P Checking 1,200.00

5/31/06 '71 Contributions 131 F & P Checking 800.00

7/31/06 271 Contributions 131 F & P Checking 2,900.00

8/31/06 171 Contributions 131 F & P Checking 205000

P

Fatal 270 Contabntune R
Ao dobbng ~
City .- ' )

G9730/0% Hh Jobbing 131 F &P Checking Hhh 28

10/31/05 115 Jobbing 131 F &P Checking 855 28

11/30/05 14 Jobbing 131 F & P Checking H55 78

12/30/05 15 Jobbing 131 F &b Checking a55.24

1731706 HY Jobbing 131 F &P Checking 855 .28

2/28/06 115 Jobbing 131 F & P Checking {55 28

3/31/06 15 Jobbing 131 F & P Checking 35528

4/28/06 115 Jobbing 131 F & P Checking 45578

5/31/06 15 Jobbing 131 F & I Checking 943.28

6/30/06 115 Jobbing 131 F & P Checking HH5 28

7731706 115 Jobbing 121 F &P Checking “ny o8

8/31/06 P4 Jobbing U F &P Checking BR528

e dnterest D ome

A0/ i P ;1’9“7{::[3? » [ B I R IR PR e ol

RIS St FPeoplos Haad S R TR AT L

T3 St Peoplos Fonk R A I AR A S Y

/310 pat & Peoples fnk [ T IR FE R AT R

P/ 30,00 Faal & Peoples Rank POL L s o o b i e

F1/30705 first & Peoples Bank Vil E &b Checking {4 6U

11/30/0% Birst & Peoples Bank 1372 F &b savings RS

12/31/05 Fiest & Peoples Bank 1301 F &P Customer Deposits 7.94

12/31/05 First & Peoples Bank 131 F & P Checking 108.549

1/31/06 First & Peoples Bank 1311 F & P Customer Deposits 7.37

1/31/06 First & Peoples Bank 131 F & P Checking 1178

2/28/06 First & Peoples Bank L3101 F &P Customer Deposits 691

2/28/06 rirst & Peoples Bank 131 F &P Checking 24335

2/28/06 First & Peoples Bank 132 F & P Savings 4.84



2720006

Category Spenading
Al Accounts

A0S Through 803106

4727006

472706
4/30/06
5/31/06
S/31/06
5/31/06
6/30/06
6/30/06
7131706
7/31/06
8/31/06
8/31/06
8731706

461 Water Sales

O ool wome

First S Peophes. Gark
First & Peoples Bank
First & Peaples Band
First & Feoples Bank
First & Peoples Bak
Fust & Feopies Bank
First & Peoples Bank
First & Peoples Bank
First & Peoples Bank
birst & Peoples Barik
First & Peoples Bank
First & Peoples Bank
First & Peoples Bank

Aacant

1301 F &P Customer Deposits
[31F &P Checking
131 F 2P Checking
131 F & P Checking
130 1 F & P Customer Deposits
132 F &P Savings
1301 F & P Customer Deposits
131 F &P Checking
131 1 F &P Custorner Deposits
131 F &P Checking
1301 F & P Customer Deposits
131 F & P Checking
(32 F &P Savings

824
80.94
64.63
67.00

7.96
11.63

799
67.95

797
85.91

8.20
99.43
11.68

1,291 00

9/30/05
10/31705
11/30/05
12730005

1731,06
/2806
HA00
1280006
S5/3106
O/ /06
FEAVIES

S/31/06

2162 Hydrants

aros

10/31/0%
11/30/05
12720/05
L3106
2128/06
A 060

il .-”(;Iivjll,‘y'

9,30/05

10/31/05
11/30/05
12/30/05
1/31/06
2728706
3731706
1/28/06

461 Water Sales
61 Water Sales
A6 Warar Sale s
A0 L Walor sl
ol Wt Sk
A6 T Wiater sk
AB W ate 1l

Ol Wate s salos

O Water ol
At L Water Sales
FO1T Water male,
At Water Sl

12 Hydrants,
402 Hydrants
462 Hydrants
462 Hyetrants
462 Flydianis
102 Hyideants
12 Fydrant

tou it

IR .
by b
b e
G e
* e’y AN
ey g

170 Penalty
470 Penalty
470 Penalty
170 Penalty
470 Penalty
470 Penalty
470 Penalty

G

131 F &P Checking
121 F &P Checking
151 F & P Checking
a1 B Ecb Checking
3L E Fob Checkimg
131 F &P Checking
P38k Checking
P E s P Checkimg
Par b do i Checking
131 F &b Checking
UL F 20 Chedking
L &b Checking

&P Checking
& b Checking
& P Checking

Q. P Tl tey e
i LCTRIG

o

e i |

F & P Checking
F & P Checking
F et Checking

oot

ok U ]r\Hl(;l

ol L

i Ul Rang
F ot Chedkinn
it e Eing

Seb b bing

131 F & P Checking
141 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking

47,756.66
19,351.58
43,113.01
39,257 40
17,125.63
38,703.32
39,11099
10,566 03
41,772 .86
42,754.20
50,313 18
43,236.25

EERRENY

9740
97 40
97 40
37 66
107.14
154 53
87.66
47 40
97 40
96 .45
Lo/ 14
167740

sy on

890 20
915.42
899.84
728.43
923.09
658.17
736.14
700.91

s



Gy 2000

Categury Spendmg

Afl Accounts

T 1.0% Torough 573106

573100
6/30/06
7/31/06
8/31/06

voebal O Penghy

471 Non-Recurring

470 Penalty
) Penalty
S0 Penalty
T Penalty

131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking

306.58
782.56
871.08
876.28

9730705
10/31/05
10/31/05
11/30/05
12/30/05
12730705

1/31/06

2128106

3731706

1/28/06

5/31/06

6/ 30700

7131706

851706

FRVPIN P
ot B0 Mo w P

ncome:

130700

07740701

R UT St TR R S TR AP

potal Tneoime U ateiein

Erpense Colegories

127 Interest Expense
37174 9/15/0%
37251 HUSEHH

F1/15/05

» lf‘”/“rl
R
LT

ISR BT

T
i H
e bR
IAN AT
e RN
103 R
Pt R e

601 Wages

37138 9205

37139 9/2/05
37140 4/2/05
37141 972705
37142 9/2/05

/1 Mon Recurring
171 Non-Recurring
421 Other Income
171 Non-Recurring
171 Mon-Recurring
421 (ther Income
171 Non-Recurring
171 Non-Recurring
171 Non-Recurring
171 Non-Recurring
171 Non- Recuiring
71 Mon-Recornng
P21 Non-Recurnng
P21 Moo Recarring

S K WS SO
UL G

Fiest & Peoples Bank

bt B b apb< Hoag

IR IR BT IR
Pt v e Bt
et oy b ik (SR
[T ST RN ST
! et

.

Foopdes 1o

. .
sl

131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & PP Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
3L F &b Checking
131 F & P Checking
AT E &P Checking

430.00
339.64
3.92
805.00
490.00
40.50
491.37
160.00
770.00
660.00
425.00
505.00
784.40
791497

0,090 30

TR L;'amfi'-z’lrilf\’[li)ilhil Deposits
1y

PE & Checking

709
2,500.00 —

BRI

_
IR N 5

131 F & P Checking
P R Uheching

131 F &P Checking
PAl T b Cheking
VU E A ching

I O S A A S S [T

oty b bing

Tee Vg
R R AR TR A T

RS Ches B

OFE P U hechang
PRLE SR e b

(539 04)
(4672.34)
{6O7.0M
(S 1)
R B
(605 34
(533
SRR A
RS T

JaANT

s G

RN

(7,698 74)

Lisa Hannah
C. Robbins

S Pennington
G Hall

Loyd Davis

31 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking

(209.65) ——
(361.87)
(243 55)
(449 .65)
(322.47)

.09
(,5"555,09/



Category Spending

Aff Acvounts

108 Theough 22100

37144
37145
37148
37149
37150
37151
37152
37153
37154
37155
37184
37185
37186
37187
37188
37189
37190
37191
37194
37195
37106
A K [(,'I
37198
37199
Bo00
3720
37206
37206
37207
37208
37209
37210
37211
37212
37223
37224
X708
37226
37227
3700

2T
0 !

A7
37267
37268
37269
37272
37273
37274
37275
37276
37277

W

472,05
9/2/05
972705
9/9/05
9/9/05
9/9/05
9/9/05
9/9/05
9/9/05
9/9/05
9/9/05
9/16/05
9/16/05
9/16/05
9/16/05
9/16/05
Y/16/05
9/16/05
9/16/05
9/23/05
9/23/05
Q723705
23705
9/23/05
a/23/05
923,00
9/23/05
/30705
9/30/05
9/30/0%
9730705
9/30/05
9730705
9/30/05
9/30/05
10/7/05
10/7/05
107708
1077705
10/7/705
107705
107,05
10/7:1%%
1N/ 14705
HIRERTS
TR REI
IUSCHUS
LSO
HI/ 14705
10/14/05
10/14/05
10/21/05
10/21/05
10/21/05
10/21/05
10/21/05
10/21/05

D Moore

D Furner

D Furner
Lisa Hannah
D. Moore

C Robbins
S. Pennington
G. Halt

Lloyd Davis
D. Furner

D. Furner
Lisa Hannah
D. Moore

C. Robbins

S Pennington
G. Hall

Lioyd Davis
D. Furnes

D. Furner
Lisa Hannah
D Moore

C. Robbing

S Pennington
G. Hall

Lloyd Davis

0 Furner

). Furner
Lisa Hannah
0. Moore

(. Robbins

5. Pennington
G. Hall

Lloyd Davis

D. Furper

D. Furner
Lisa Hannah
D. Moore

C. Rohbins

S. Pennington
G. Hall

Loyd Davis

0 Furner

0 Furnes
Lisa Hannah
D Moore

C Robbine

S Penningion
G Hall

Lloyd Depvie

D. Furner

D. Furner
Lisa Hannah
D Maoore

C. Robbins

S. Pennington
G. Hall

Lloyd Davis

Ll

131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
t31 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F &P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 £ & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F &P Checking
131 F &P Checking
131 F & P Checking
E31F &P Ched g
co b Uhieckiig

S bt

et Kitw

1
1
!
ALEEE Uhe Nty
1
1

Pros B hes b
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 £ & P Checking
131 F & P Checking

(7195 )=
(36187
(243.55)
(449.65)
(26499)
{128.00)

(5187)
{209.65)}—

(47.01)—
(361.87)
(230.36)
{449.65)
(295.09)
(168.72)

(51.87)
{20965

(47.01y—
RGNS
{24559
{616.49)

3290

\86 ; i)

(5187)
{209.65)—

(47 01y
(361 87)
{230.30)
(119 65)
{316.47)
(13833)

(51 87)
{20965y

(71 95y
150187
(270.68)
(57012

!

P12 A

(e, 1)
BT I

RETE

R F A RREE

12 R
{(51.87)
{209.65 )~
{71.95y
{261.87)
1273.05)
(:44’9‘65)

(316.47)

Page 4



120706

Category Spending
All Accounts

341705 Through 8731706

[T
St

37278 10721705
37285 10/28/05
37286 10/28/05
37287 10/28/05
37288 10/28/05
37289 10/28/05
37290 10/28/05
37291 10/28/05
37292 10/28/05

37308 11/4/05
37309 11/4/05
37310 11/4/05
37311 11/4/705
37312 11/4/05
37313 11/4/05
37314 1174705
37315 11/4/05

37318 11/11/05
37319 11/11/05
37320 11/11/05

37321 1171105
37322 11/11/05
37323 LH/EEHO4
37324 /11705
37324 1H/11/05
37352 11/18/05
37353 118705
37354 LI/ 18705
37355 11/18/05

37356 11/18/05

37357 11/18

705

37358 11/18/05
37359 11/18/05
37364 11725705
37365 11/25/05
37366 11725705
37367 11/25/05

37368 1725705
37369 LE/25/05
37 /2505
37 F122R05
RS
o208

Lo

IR

IR

P08

RN

) ¢ P us
37393 12/9/05
37394 12/9/05
37395 12/9/05
37396 12/9/05
37397 12/9/05
37398 1279705
37399 12/9/05

37430 12/16/05

D Furner
Lisa Hannah
D. Moare

C. Robbins

S. Pennington
G. Hall

Lloyd Davis
D. Furner

D. Furner
Lisa Hannah
D. Moore

(. Robbins
S. Pennington
G. Hall

Lloyd Davis
D. Furner

D. Furner
Lisa Hannah
D. Moore

C. Robbins

S. Pennington
G Hall

Lioyd Davis

D Furner

Do Furnes
Lisa Hannah
D Moore

C. Kobbins

S. Penninglon
G. Hall

Lloyd Davis
D. Furner

D. Furner
Lisa Hannah
D. Moore

C. Robbins

S. Pennington
G, Hall

Lloyd Davig

D Furnes

D Furnes
Lisa Hannah
Uy, Moo

oo Fabbinge
e
Uy Hiall

Uovd Lo
0 burnee

[ Furne
Lisa Honnah
D. Moore

C. Robbins
S. Pennington
G. Hall

Lloyd Davis

D Furner
Lisa Hannah

131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
3101 & P Checking

1311 & P Checking
L3bE &P Checking
130 &b Cheching
131 F &P Checking
1531 F &P Checking
1At &b Cheoking
131 F & P Checking
131 F & P Checking
131 F & P Checlng
131 F & P Checking

131 F & P Checking

131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
P31 &b Checking
131 F & P Checking
PALE &P Checking
Pibb st heckung
P21 S hes Kinng
LR B NI R ST STATH
bt B Lil;wj
[ PR R A TIN 3 R
!

boofreec kg
Pib b scbcherkinn
Prbr Gl dhecking
I3hh &k
L3V F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking

hecking

(25 85)
(209 65—
(71.95r
(361.87)
(273.03)
(571.18)
(359.26)
(128.00)
(51.87)
(209.65y—
(47 01y
(361.87)
(243 55)
(601.05)
(379.03)
(128.00)
(51.87)
(209.65)
(47 01—
(361.87)
(2493.55)
(571.18)
(316.47)
(86.71)
(51.87)
(209,65 F—
(71.95)y—
(361 87)
(243.55)
(149.65)
(316.47)
(86.71)
(51.87)
(209.65—
(47.0ty
(361 87)
(243.55)
(449 659
[316.47)
(43 42)
(1B
| >)(‘l[‘_) ‘ilfrr’}’"
(1701
(361.87)
(206 7 3)
(AHLAS)
(a1h 4
(178 .00)
(51.87)
(209.65y
(4701
(361.87)
(243.55)
(449.65)
(316.47)
(50.17)
(209 65—

Page o



S0

Category spenching
Afl Accounts

SOLON Thiouan & 51 60

37435
37434
37435
37436
37438
37439
37440
37441
37443
37414
37445
3740
37447
37450
37456
37457
37458
37459
37460
37101

YRR
37474
37504
37510
37511
37514
37513
37514
37522
37523
37524
REATIN

ey
37524

7577

17550
17560
37561
37562
37563
37566
17567

37568

21005
12/ 10/05
12/ 16705
12716705
12/16/05

2716705

12/23/05

12/23/05
12/23/05

12/23/05
12723705
{2/23/05

12730705
12/30/05
12/30/05
17730705
1130005
F2A0,0%
U (i
L6 06
Foo i
1,0 UG
10,01
it Uity
11300
V306
1713706
1113706
113706
1713/06
1720706
120706
1/20/06

IR
H i

I"V’ 0/ 06
120w

RN

i (N

: !

. '

. .

; !
I
1
th

ARV
'/ 3/" )%
'/ L b

J/ 3106
273706
Y006
2 LO/06
10706

D Moore

(. Robbins

S Pennngion
G Hall

Lloyd Davis

0. Furner

(. Robbins
S. Pennington
G Hall

Loyd Davis
Lisa Hannah
D. Moore

. Robbins

S Pepnmgton
G, Hall

Lioyd Davis
Lisa Hannah
D. Moore

(.. Robbins

S Penninaton
s, Hall

Hoyd Divis
Ly Harnah
i Moore

i fobbie
Cbeningion
O Hall

Layd [y
Lisa Hannah
I Moore

(. Robbine

S, Penngton
G Hall

Lloyd Davis
Lisar Hannah
0. Moore

(. }\r)Mnm

v l!\“l\ L' 1A
3. Hall
lewsel Froo
longct L

br Hhannat

P

L1 Biaibeh
Pt

1 Robbine

5 Pennmaton

o Hah

Lloyd Davis

Edward Holman

Lisay Hannah

D Moo

C. Robinns

i hecking

PP S Cnecking
L3 F &P Checking
L3 F SR Checking
L3 F & P Checking
131 B &P Checking
131 F & P Checking
131 F &P Checking
131 F & P Checking
131 F &P Checking
131 F & P Checking
13T &P Checking
131 F & P Checking
131 F & P Checking
il F &P Checking
131 F & Checking
13 F &P ('hevkmq
FALF &P Checking
131 F & P Checking
121 F & P Checking
PR E &b Checking
VAV RSP Checkinng
Pt E &b Checking

E SR heckhing

|
i

bt bing

o kg
heckmneg
hecking
heckmg

e

&P Checking

S Uhecking
i &P Checking
t & P Checking
B & P Checking
P& P Checking
f
F e

i

t

|
b
L

{

& P Checking
S &P ( he<k|nu

PP S hec b

Proe b Chiecking

BRI

ok

(j
k & P U\r( kmu
B & P Checking
F & P Checking
F & P Checking
£ &P Checking
i &P Checking
f & P Checking

22)
(70765~
(47 01y~
(371 69)
{250.45)

{ 13)
(.

‘0

3

(2 i
(461.33)
{325

?

00
MM b r)“—
(71 95—
(Ao
450 50)
{- l( 139
(325720}
(209657
(47 01—
{37169}
(281.03)
(1,026.13)
{653.08)
(209.65~
(4701
(371.69)
(250.35)

{50 00)
(250.35)
(461 33)
(325.22)
(220.59)
(209.65 1~

(47.013—

(377.69)

Page &



D00

Category Spending

All Accaunis

G105 Through §5] 8

Py

37569 2:10/06
37570 2710700
37571 2/10/06
37572 2710106
37573 2/10/06
37598 2/17/06
37599 2117106
37600 2/17/06
37601 2017106
37602 2/17106
37603 2/17/06
37606 2/24)06
37607 202406
37608 2724706
37609 272406
37610 2724706
37611 2724706
37612 2/24/06
37613
37624
37625
37626
3007 AT
37628 3/3/00
37629 e
37630 100
17633 3710706
37634 30700
37635 3/10/006
37636 3710706
17637 37 10,00
37638 3/10/06
37660 3/17/06
37661 3717006
37662 313706
37663 3177006
37664 371706
37290
TREUTR
7 ESRYE
VAR S 32000
YOI SRR
5 4 I [
1% [
Jol b
YAl ;o
\4‘)‘»’,,! d o,
576581 vl
37682 33106
37683 3/31700
37684 37317006
37700 4/7/06
37701 4/7/06
37702 17706
37703 /7706
37704 477106

S Pennington
G. Hall

Lioyd Davis
Edward Holman
Edward Holman
Lisa Hannah

C. Robbing

S Pennington
G. Hall

Lloyd Davis

0. Moore

Lisa Hannah

D. Moore

(.. Robbins

5. Penmnington
G Hall

Lloyd Davis
Edward Holman
Edward Holman
Lisa Hannah

0. Moore

(. Robbins

o kobbins

5. Pennington
G Holt

Lloyd Davie
Lisa Hlannah

N Moore

(. Robbing

5. Pennington
(5. Hall

Lioyd Davis
Lisa Hannah

0. Moore

. Robbing

S. Pennington
Lioyd Davis
Gl

Lisa Hannah

D Moore

U obhme

S Penmngton
o Hall

oy Dionis,
i Honnah

P Moo

L Robibine

- Penmngton
G Hall

Lioyd Davis
Edward Holman
Edward Holman
Lisa Hannah

D. Moore

C. Robbins

. Robbins

S. Pennington

Sovount

AT

131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
1311 &P Checking
131 F & P Checking
131 F &P Checking

F

F

.

131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & & Checking
131 F & P Checking

131 F & P Checking
131 F & P Checking
131 F & P Checking

131 F & 1 Checking
LA T &P Checking
LA & P Checking
131 F & P Checking
131t &b Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking

f
f
F
1311 & P Checking
I
i
f
F

(250 35)
(461.33)
(325.22)
(34.87)
(15.30)
(209.65)—
(377.69)
(250.35)
(461 .33)
(325.22)
(47.013~
(209.65%
(71.95~
(377.69)
(250.35)
(461.33)
(325.22)
(123.28)
(15.30)
(209.654
(47.01y
(327 69)
(50.00)
(274.50)
(461.33)
(325.22)
(209.65r
(71.95—
(377.69)
(250.35)
(649.40)
(325.22)
(209.655~
(136.63r
(377.69)
(250.35)
(325.22)
{461.33)
(209.65—
(47,017
(377 6%)
(250 35)
(838 2%)
(581 83)
(209 653~
(37 01+
(377 .69)
(278 56)
(461 33)
(325.22)
(77.38)
(61.20)
(209.65y~
(71957
(327.69)
(50.00)
(281.03)

age 7



oM e

CALteQgony Spendimnag

A Accounts

LU T l[[xlh 2

VSR
17760
37700

e
17T

AN
.‘”7","’!‘
37780
37781
S8
78 A

784
S77RS
1788
57789

L77an0

(
a0
,/H
178
$783¢
iY. dj‘.‘
37836
17837
7 ‘\‘

37839

4

P
29

o

\r .y

Lol

bo4/06
-4/ 14/06
1 I}/OO
G/ 14/06
4714706
1/ 14/06
4/ 14706
4714706
4721706
/21706
421406
42106
A/21/06
472400
/217006
4721706
4/28/06
4728106
4728706
78700
’/v}\n‘,l'\\
TERIS
R0

12

« /( ,/ ()
%,'f‘/( J6
575706
S75706
L7506
575706
575706
515706
575/06
S5/12/06
5/12/06
G126
h1i 24
57127106
SO
RN
A
RS LT

f [SRRNRI

Lol

it

Yoo
h 14906
5/19/06
5/26/06
5/26/06
5/26/06
5/26/06
5/26/06
S/26/06

RSN

Lioyd Dawvis
Lisa Hannah

0y Moore
L Robbins

S Fenmnaton
G Hatl

Loyd Davis
Edward Holinan
Edward Folinan
Lisa Hannah
D Moore
€. Febbins
S Penmngton
G Hall
Hoyd Davis
Edvrard Holmon
Edward Holman
Lisa Hannah
. Moore
¢ Robbine
s Petingion
ot
Lloydd Davis
Echveasred Holine i
Ladvaand tHokiaen
Lisa Haanah
tr Moore
i Roblane
¢ Roblans
S Fennmation
G Hall
Lloyd Davig
Edward Holiman
Edward Holman
Lisa Hannah
0. Moore

T Rnhbang

S Fenningion

(5. Hall

Lloyd T

Lo ot

A TR R T IRE

Proa fanaah

oIl

[ TN
Fetaiigh +

ey o

oy [

tdward Holmon

Edward Holiman

Lisa Hannah

D Moore

C. Robbinsg

5 Pennington

G Halt

Lloyd Davis

AR o
P31 F b Checking
f

F
3
131 F &P Checkimg
t
F

(,
f:
f
f
t
}
!
{
f
f
f
1 F &P Checking
¢
‘.
F
['_
F
F &
lL

© &P heckng
& P Checkiing
- & P Checking

- b Checking
& P Checking

131 F & P Checking
£31F &P Checking
131 F &P Checking
131 F & P Checking
t30F & P (hecking
(311 &P Chacking
31 F &P Checking
131 F &P Checking
L3 F &P Chacking
131 F & P Checking
131 F &P Checking

S &P Checking
&P Checking
b he kg
I S IR NP N TET
&P Checking
Yo PO hecking
SobChecking
S Checking
&P Checking
&b Choecking
&b Checking

& P Checking
&P Y'lr:('kiﬂ@;
& P Checking
&P Checkma
& P {Checking
&P hr dxm

CE DO
HENRS A

T \,nr;(,,i(ihg
131 F & B Cherking

AU &P Chescking

U cking

R I A PR T T
ISR SR S TH

s Loy ki
[EEEY [T S 1A

Sk e vk
P Checkina
P Checking
© P Checking
P Checking
hecking
ing

o
s

oe go e

31 F &P Checking
131 F & P Checking

(377.69)
(250.35)
(491.95)
(325.22)
(107.98)
(30.60)
(209.65
(47.01)
(377.69)
{250.35)
(491 .95)
(347.38)
(123.28)
(15.30)
(209.65y~
(71.95)
(377.69)
(250.35)
{
L
{20529
{15 30
{209 65
(7195
{327.69)
(50.00)
{251 03)
(838.25)
(581.83)
(164 34)
(15.30)
(209 65~
(47 D1y

Py ey

(20565}
(47.01)—
{444.64)
(250.35)
(713.37)

(384.35)

Fropae

It



9120706 Fage S

Lategory Spending
All Accounts

271705 Tnrough 8/31/06

Mham Dai b il
37840 5/26/06 Gergory Hall 131 F & P Checking (220 54)
37841 5/26/06 Edward Holman 131 F & P Checking (205 29)
37842 5/26/06 Edward Holman 131 F & P Checking (15.30)
37852 6/2/06 D Moore 31 F & P Checking {71 95)
37853 6/2/06 C. Robbins 131 F & P Checking (327.69)
37854 6/2/06 C. Robbins 131 F & P Checking (50.00)
37855 6/2/06 S. Pennington 131 F & P Checking (250.35)
37856 6/2/06 G. Halt 131 F & P Checking (540.27)
37857 6/2/06 Lloyd Davis 131 F & P Checking (32520)
37858 6/2/06 Gergory Hall 131 F & P Checking (179.87)
37859 6/2/06 Edward Holman 131 F & P Checking (164.57)
37860 6/2/06 Edward Holman 131 F & P Checking (15.30)
37862 6/9/06 D. Moore 131 F & P Checking (136.63}~
37863 6/9/06 C. Robbins 131 F & P Checking (377.69)
37864 6/9/06 S. Pennington 131 F & P Checking (250.35)
37865 6/9/06 G. Hall 131 F & P Checking (191 9%)
37866 6/9/06 tioyd Davis 131 F & P Checking (325.22)
37867 6/9/06 Gergory Hall 131 F & P Checking (220.59)
37868 6/9/06 Edward Holman 131 F & P Checking {205.29)
37869 6/9/06 Edward Holman 131 F & I Checking (15.30)
37894 6/16/06 D. Moore 131 F & P Checking (71495
37895 6/16/06 . Robbins 131 F & B Checking (377.69)
37846 6/16/00 5. Pennington 131 F &b Checking (250.3%)
37897 6/16/06 G. Hall 131 F &I Checking (540 27)
37898 6/16/06 Lloyd Davis LALT &b he cking (37984
37899 6/16/06 Gergory Hall 131 F &1 Checking (220.59)
37900 6/16/06 Edward Holman 31 F &P Checking (205.2%
37901 6/16/06 Edward Holman 131 F & P Checking (1530)
37903 6/23/06 D. Moore 131 F & P Checking (7195
37904 6/23/06 (.. Robbins 31 F & Checking {377.69)
37905 6/23/06 S Pennington 131 F & P Checking (2681.03)
37906 6/23/06 G. Hall 131 F & P Checking (461.33)
37907 6/23/06 Lloyd Davis 131 F & P Checking (325.22)
37908 6/23/06 Gergory Hall 131 F & P Checking (95.29)
37909 6/23/06 Edward Holman 131 F & P Checking (123.28)
37910 6/23/006 Edward Holman 131 F & P Checking (15.30)
37916 6/30/06 D. Moore 131 &P Checking (19710
37917 6/30/G6 . Robbins U316 &f 6 o (377 0%)
37918 6/30/06 S. Pennington 131 F & P Checking (258.36)
37919 6/30/06 (. Holl 131 & Checking (461 3%
PO 6/30/06 Lioyet Davis FALF A b Cles kg .00
37921 6/30/06 Gergory Hali 131 F &b Checking (270.54)
37922 6/30/06 Fdwarid ol IR I S I SRR ST (1744900
37924 6730706 Eobwarnd Hobinan Pol s by SR
37925 6730706 Lloyel Prave R N T [RAEE RS
37944) 7717106 L Moo Pibt o (47 Gl
37941 717706 . Foblans PALE i e kg RN U
37942 7{7 100 C. Rotdus TAlE =i Ry (e
37943 777106 5o Penmngion A1 S e g JAB0
37944 717706 G. Hall 131 F & B Chrcking (151 33
37945 7/7/06 Loyd Davis 131 F &P Checking (325.22)
37946 7/7/06 Gergory Hal 131 F & P Checking (95.29)
37947 717706 Edward Holman 131 F & P Checking (115.09)
37948 7/7706 Edward Holman 131 F & P Checking (15.30)
37970 7/14/06 D. Moore P F &P Chacking (47013
37971 7/14/06 C. Robbins 131 F & P Cherking (37}’ 63)
37972 7/14/06 S. Pennington 131 F & P Checking 750 35)



RN ES

Lategury Speiding
Al Accounts

TOV0S Throuah 831 0

A Avs
714706
7714700

Y00
711406
7121706
7721706
17AR2 7121106
37083 7721706
37984 SE2100
37985 7121706
37986 7/21/06
370987 7124106
37990 7/28/06
37991 7728106
37992 7128706
3749493 7128706
37994 7128706
37995 7/28/06
37996 7128/06
374907 7128706
TR0 1406
10N 210
JHO0D 874706
SO 8300
IRTIRE S0 00
R HA00
ERIERE $/400
a8017 SLHOL
3801 371106
3801w 31100
38020 K/11/06
38021 RTARFILS
38022 8711706
38048 H/18/06
38049 3/18/06
38050 8/18/06
20051 2/18/00
J80L2 8718706
PRI RYARVIRI
.ﬂ.‘.:”l 1 ..‘.l, Cl ,s',/
1800
RPN

REU ,
: 1 N
A T
gty Chinn
SEOE AR,
SHULH 47457080
fotal 6UT Wi

603 Salary

o diadl

Lloyd Davis
Gergory Hall
Edward Holman
Edward Fiolman
D. Moaore

C. Robbins

S Penmington
G. Hall

Lioyd Davis
Gergory Hall
Edward Holman
Edward Holman
0. Moore

C. Robbins

S, Pennington
G Hall

Uoyd Davis
Gergory Hall
Edward Holman
Edward tHolman
0D Moo

o Rehbene

L Robbine

S Penninglon
SRl

Vioyd Uiavis
Gergory Hall

[ Moo

C Robhuns

S oPenmmglon
GoHall

Loyd Daves
Gergory Hall

D Moore

~. Robbine.

5. Penmington
Goodlai

Llayd Davis

Edward Holman

Echward Holan
Zack Glegnon

0 My

o Robbune
et
vl

Ploed Do
Ecloardd ol
Eebvard Hotman
cack Gleason

L300 F &P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F &P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F &P Checking
131 F & P Checking
1A F & P Checking
131 F & P Checking
131 F & P Checking
31 F &P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
121 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
1+ &P Checking
1

1 F & D Checking

LSS

o

<

S & P Checking
SUE &P Checking
L1 0 3R Checking
&b Checking

it Chiecking

b a b Checking
Pal b s F Checking
it F &P Checking
IR &P Cheoking
131 F & P Checking

Page 10

{377.69)
(250 35)
(451 33)
(325.22)
(220.59)
(164.57)
\15 30)
13663
))/ (,Q)
(HM)()
(250.3%)
4+ ) .,)
(32522)
(220.59)
(4/(11}_.

325.22)
220.59)
(47 01}
(377 69)

(37
{2
(bljﬁ
(.
{

(l% 503
(220 59
(47 b~

RYESS

L2505

15 40

171 14

(98,663.41) /],438,8 b
87 22y, 50

3717 972705
27147 9/9/0%
37183 9/16/0%5

G.1. Hannah
G ). Hannah
G.J. Hannah

131 £ & P Checking
131 F & P Checking
131 F & P Checking

(1,118.12)—
(1,118 12)~
(1,118 12)~



LAtegony spviching

All Accounts

s Trough

a1

(AR TR

il e U Y
37193 9773,05 G Hannan 131 F &1 Checking (1,118 12y~
37206 89730705 (). Hannah 131 F &P Checking (1,118.127r
37222 10/ 7705 1 Hannah 131 F & P Checking (411812~
37261 10/14/05 ) Hannah 131 F & P Checking (1,118.12) ~
37271 10/21/05 (.J Hannah 131 F & P Checking (1,118.12)—
37284 10728705 G ) Hannah 131 F & P Checking (1,118.12)~
37307 11/4/05 G J. Hannah 131 F & P Checking (1,118.12)~
37317 11/11/05 G ). Hannah 131 F & P Checking (1,118.12)
37351 11/18/0% . Hannah 131 F & P Checking (1,118.12)
37363 11725705 G J. Hannah 131 F & P Checking (1,118.12)~~
37381 1272705 (2.3 Hannah 131 F & P Checking (1,118.12)—
37392 12/9/05 G.J. Hannah 131 F & P Checking (1,118.12)—
37429 12/16/05 .1 Hannah 131 F & P Checking (1,118.12)—
—~ 37442 12723705 . Hannah 131 F & P Checking (1,118.12)—
37455 12/30/05 G.J. Hannah 131 F & P Checking (1,118.12)—
37473 1/6/06 G J. Hannah 131 F & P Checking (1,118.12)~
37508 1/13/06 G.J. Hannah 131 F & P Checking (1,118.12)~
37521 1/20/06 G J. Hannah 131 F & P Checking (1,118.12)—
37537 1/27/06 G.J Hannah 131 F & P Checking (1,118.12) -~
37555 273706 G Hannah 131 F & P Checking (1,118.12)—
37565 0700 Gl Hannah 131 F &P Checking (1,118.12)—
37507 1706 L Hannah 131 F &b Chacking (1,118.12) -
27604 EEHEY vl Hannah il b &I Checkimg (1,118.12) -
37623 33,06 G Hannah 131 F & P Checking (1,118.12) ~
57630 SRIRIE Ol Hannah PalE & Checking (1, 118.12)—
17654 /00 b Hannah AL F &P Checking (L118.12) ~
37668 RERTT ) Hannah 131 F &P Checking (1, 118.12)—
37670 VA6 Go1 Hannah 131 F &P Checking (1,118.12)
37699 177700 G 1 Hannah 131 F & P Checking (4,118.12)~
37750 ISR ) Hannah 131 F & P Checking (1,118.12)—
3775 V00 Gl Hannah 131 F & Checking (1,118.12)~
37756 1/ 287086 G Hannah 131 F &P Checking (1,118.12)—
37776 L5700 G 1. Hannah 131 F & P Checking (1,118.12)—
37787 SA12706 G 3 Hanooh 131 F & P Checking (1,118.12)—
37821 5719700 G Hannah 131 F & P Checking (1,118.12) ™
37833 5726/0b G, Hannah 131 F & P Checking (1,118.12)—
37851 0/ 2106 G Hannah 131 F & b Checking (1,118.12)—
57600 Gt Ud Haiaiah VAT S Checkig (1,118.12)
37893 1 o/ U G ) Hannah 131 F & P Checking (1,118.12) 7
37902 AR oL Hannah 131 b &b Checking (1,118.12)™
VAR RN G Mot P31 S P Checbing (1118 120
3790 VAN G b Hannah P31 E &b Checking (1,118.12)
AT Pd o cob Hamnah Al DS b Checking (I,Hbl 12y~
A [ \ o b PR b ki (Lrs 2\:'
[N v P [ A A A R TR (nLigan”
MU : ERTITINE P e Chiechang (L1812
G0 b R T IE Pobd Sed Ulechiing (3, 118.12)7
i P ERTITIT Palt o h b bing (1118127
SO ol S A N R A LH (L118.12)
Ll 607 Catan (g a224) § 8, /2.2
604 Pension & Henefits e o - 0
.1 Health ins.
37135 L0 United Health Can 1311 &P Checking {4,610.55)—
37216 HUIERE United Healthr Care 131 F & P Checking {4,1899.75)—
37301 11/1/0% United Health Care 131 F & b Checking (4,405 15) ~




LR

Lategory Spending
At Accounts

SOU0S Through 8/31,08

SN 1271405
37470 1/1/06
37549 2/1/06
37615 3/1/06
37687 4/1/06
37769 5/1/06
37846 6/1/06
37929 7/1/06
38005 8/1/06
2 Pension
37178 9/15/05
37241 10/14/05
37341 11/15/05
37422 12/15/05
37499 1/13/06
37581 2/15/06
37656 3/15/06
37724 <4/14/06
27806 5/15/06
37884 6/15/06
37908 711406
36033 8715706
Totab S0 ann S Benefite

i\l()

I Digte:

Fayas

Puichased Water

United Health Care
United Health Care
United Health Care
United Health Care
United Health Care
United Health Care
United Health Care
United Health Care
United Health Care

State Farm
State Farm
State Farm
State Farm
State Farm
State Farm
State Farm
State Farm
State Farm
State Farm
State Farm
State Farm

) [‘tjftf\

37150 9/13/05
37279 10/21/05
37327 11/15/05
37419 12/15/05
37484 1/13/06
37570 2/15/06
27642 3/15/06
37696 4/5/06
37805 512706
37874 6/15/006
37956 7/14/06
RROKY {715/06

e Db s Wader

H15 5 Plont

7100 H/15/05
372735 10/ 14/05
37334 VARVU
57407 12715705
37448 1/13/06
37585 2/15/06
37643 3/15/06
37718 4/14/06
37800 5/15/06
31876 6/15/06
37966 7/14/06

City of Greenup
City of Greenup
City of Greenup
City of Greenup
City of Greenup
City of Greenup
City of Greenup
City of Greenup
City of Greenup
City of Greenup
City of Greenup
City of Greenup

American tlec Power
American Elec. Power
American Elec. Power
American Elec. Power
American Elec. Power
American Elec. Power
American Elec. Power
American Elec. Power
American Elec. Power
American Elec. Power
American Elec. Power

LAEF &P Checking
131 F &P Checking
131 F &P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F &P Checking
130F &P Checking
131 F &P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
P31 F &P Checking
30 F &b Checkmeg
PR E &8 Checking
131F &b Checking
1200 & B Checking
131 F &P Checking
131 F &P Checking
131 F & P Checking
131 F & P Checking
131 F &P Checking
131 F & P Checking
PO &P Thediang
L3 E &P Checking
131 F & P Checking
VAL S8 Ol Hing
LAl 7

SRS A

{502 ARSI SR ST NI AN
130 F &8 Checking
131 F & P Checking
131 F & P Checxing
131 £ & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F &P Checking

TL83s 1)~

IO o
J83 56—
283 56)—
283.56) ~
283 50) ~
283 56) ~
783.56) ~
83 56) —
356) ~
580 08)

(274.62)~
(305.67)~
(207 34y~
(287 34}~
(287.34)~
(2497 34) >
(287 34)—
(28730 =
%
(327340~

EEIERE

17 sy -~

(LA 0745

(-H1.29) -
(19.9%) -
(19.95) ~
(19.95) —
{19.99) —~
(19.95) —
(1995) ~

(19 95) —

(37398) —
(19.05) —
{190y ~—

oy gy

;__0;

279947



220,06

Category Spending
Al Accounts

371405 Thiough 873106

BT

38038 571500

toral 610 Pheg

618 Chemicals

American Blec, Power

P &b Checking

(VI
(3,507 24)
(38,652 77)

(38,652 77)

37247 10/14/05
37403 12/15/05

37517 1/13/06
37695 4/1/06
37815 5/17/06
38001 8/1/06

Fotat 618 Chenncats

620 Material & Supply

6203 Plant

37157 9/15/05
37159 9/15/05
37161 9/15/05
37163 9715705
37182 9/15/05
37203 9/29/00
37234 10/ 14705
37237 1O/ 1105
37239 10714705
37257 10/ 14705
37259 1O/ 1405
37306 L1105
37338 11/15/05
37339 T/ E5/05

37340 /15705
37345 11/15/05

37404 12/15/05
37410 12/15/05
37416 12715705
37423 12/15/0%
3745, PFFSHE
37452 12723705
37487 11500
174809 1130
37497 1/13:06
37520 /L7

172000

o
i

RS
SRR
yigpt,

FRNRYE

2/ 15/06

3/15/06

3/15/06
37645 3/15/06
37653 3/15/06
37693 4/1/06
37694 47100
37698 4/5/06

T Thornbuﬂ)

C L Thornbury
C.L Thornburg
.1 Thornburg
C.L Thornbury
C.I Thornburg

Alltel

Columbia Gas
MeCoy & HcCoy
Citl Card

Bentley™s Fordvior
Petty Casls

Alitel

Columbia Goe
MeCoy & Py
MeCoy & Moy
Citt Card

Allted

Columbia G
Bentley's Hardwon
McCoy & McCuy
Ky Rural Water Associotion
Columbia Gag

Citi Card

McCoy & Moy
Alltel

Moy sy
Bentley's Hardwore
Alltet

ol tar
BeCoy F Mooy
Ey St T
Pty €

Plotoy = B
ot

!\mr,’!

MGy Y e

it ot

MeCoy & Moty
Citi Card

Columbia Gas
McCoy & McCuy
Alftel

McCoy & Mt oy
Alltel

Dickson

131 F & P Checking
131 F & P Checking
131 F & I* Checking
131 F & P Checking
131 F & P Checking
[31 F & I” Checking
131 F & P Checking
131 F & P Chedking
1311 &P Checking
P31 F &P Checking
AL E & B Checking
A v b checking
1310 &P Checking
b &b Checking
AL b checking
PAl &b Checking
Pl d &b Chadking
L3t b &P Checking
P E & P Checking
131+ &P Checking
1311 &P Checking
131 F & P Checking

- &P Checking
& P Checking
- &P Checking

!
b
H
t
b
{
t
f
|
131 F &P Checking
f
t
f
t
i
i
!
|
i

ol b Sor Clecking
13 & B Checking
17 S E hecking
|3 S Uhedcking
P Sob Uhiocking
[ b e by

e bing

i ki

hescking

feecbing

i
S

r

3

i

1

1

!

|

!

}

[ A e N TR
!

|

I

It Bk g
L &b Checking
LE &P Checking
(31 F &P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking

(1,743.83)
(1,526.53)
(1,701.30)
(1,420.40)
(1,597.42)
(1,852.77)

(9,842.25)

(449.85)
(20.01)
(1,453.35)
(139.97)—
{686.82)
(20.33)
(49.66)
(20.01)
(157.60)
(68 80)
(B1.57 %
(50.96)
(20.01)
(452 94)
(177.60)
(275.00y—
(78.38)
(27.59)
(68.80)
(49.66)
{88.50)
(426.62)
(34.60)
(305 09)
(H8.80)
(250.00
{74500
(32
(116.34)
(50 0%)
(68 80y
(29753
(20.00)
(143.17
{114.91)
(137.60)
(49.66)
{88.80)
(49.66)
(31.00)



G 00400

Catequry Spending
AlY Accounts

00 Thiouan & &1 0

VLS 4oL 06 S Card N

37717 L1 06 Columbia Gas P31 F &b Checking {7496}
37740 417706 Ky state Treasurer L3t &b Jheching (70 00)
37772 57106 MeCoy & McCoy 131 F & P Checking (157 60}
37804 571200 Alftet LAl F & P Checking (4‘) iy
37802 515,06 Columnbig Gas LAl &P Checking (20.01)
37812 5/15/06 McCoy & McCoy 131 F &P Checking 1,555 80)
37818 5/19/06 McCay & McCay 31 F & P Checking ()0 00)
37819 5/18,06 Tt Card 131 F &b Checking 17 38
37832 5/19/06 Petty Cash 131 F & Checking (7.56)
37872 6/ 145/06 Citi Card Li1F \“ P Checking (5251
37875 6/15/06 Columbia Gas 131 F &P Checking (20.01)
37381 6/15/06 Afltel 31F &P Checking (49.71)
37882 6/15/06 Stante Electric Suooly Co 131 F & £ Checking (36.40)
37883 6/15/06 McCoy & McCoy 131 F & P Checking (60.80)
37892 0/15/06 McCay & MeCaoy FALF &P Checking (70 80)
37931 77106 McCoy & McCoy L3 & P Checking (67.50)
37936 71106 Zimmer Elec. Eq 131 F & P Checking (741.00)
37957 T/14/06 McCoy & MeCoy 131 F &P Checking (70.80)
37960 A1A06 Alited 120 F &P Checking {19.90)
37967 OO Cotumbia Gas 13T E &P Checking {20001
3706/ SRR it ¢ ardd AL b &b herkang (386 7~
800 SRR Floceny Sobiod oy Pab b o&ob s b ke (143 00)
38024 SN0 [ Floore: PAUF & B Checking {10052)
380001 KA NI PRCCy ST oy (300 b i bieckmg (117 80)
IR TR AYIET) Ualn b ganed L3 E &b hecking (12202~
38056 81157060 Allte] AP F 8P heckineg (449 67)
38057 S/15 0 Colurmbia Gas, 1300 & B o heckig 20.0D)
sty 1647 /]
BSOS Plant Wells
VALY /15705 Bunthy's Hardware AL E &b Checking {338.35)
37238 10/ 14705 Bentley's Hardware 131 F &P Checking (338.35)
37246 HUSTHIE Pinson Brothers Drilling 131 F & P Checking (1,556,00)
37246 107131705 Finson Brothers Drilling 1318 &P Checking 2,548 00)
37909 12715708 Pinson Brothers Dritiing 131 £ &P Checking \,,565 00)
{8,345 70)
G20.5 Listububion
QL0 Do Waooh Al P00 J0b s ki ity 2
CHE P Botinan PR MR hecking (63 (4h
0 b hornbeg 1318 & i Checking (12092}
o RN : o M RS IR T IS T0e (500 a0y
P [ el Diicdian IR AR S T T (168 0
(RIS O (S S SR AT P25 e
| ; ; et i L BT ] [GRA!
v i Cte s PAbd et {100 060)
b Hi S o 13350
V7 R RIS R : (170.09)
A 1Ty Thornbuig L3I0 200 Checking (359.15)
37293 10/28/U5 Edward Holinan 131 F & P Checking (56.00)
37300 LTS Cingular Wirehess 131 F & P Checking (52.19)
37316 L1405 Witburn Construction 31 F &P ( hecking (50.00)
37336 LL/15/05 Citi Card 131 F & P Checking (709.37)
373601 LI/18/05 C Miller 131 F & P Checking (30.00)
17372 1172505 Edhwiaid Hobinan 131 F & P Checking (112.00)

37376 12/ 1705 Cingular Wireless 131 F &P Checking (52.19)

Pace 14



Ay :.‘D//Dt‘»

Category Spending

Al Accounts

To1A05 Through

RN

37390
37400
37448
37449
37462
37463
37464
37465
37468
37480
37482
37490
37494
37496
37505
37515
37518
37528
37529
37544
37550
37561
37574
37578
375496
37618
37622
37652
37685
37690
37707
37708
37709
37722
37765
37766
37807
37815
37815
37830
37850
3IR7S
37004
VA
SRV

SR

1272705
12/9/05
12/23/05
12/23/05
12/30/05
12/30/05
12/30/05
12/30/05
1/1/06
1/6/06
1/11/06
1/13/06
1/13/06
1/13/06
1/13/06
1/13/06
1/13/06
1/20/06
1/20/06
1/27,06
271706
273706
21100
271500
VRO
31706
371706
315706
33106
1100
4/7; ()h
/7106
3/7/06
1/11/06
3728106
5/1/06
5/15/06
f')/ i ")/ 0
5717106
H 1906
6/ 100
15106

7il00

DAY Ot

37157
37159
37160
37163
37167
37169
37171
37172

9/1h,0h
9/15/05
9/15/05
§/15/05
9/15/05
G/15/05
9715705
9/15/05

Acronnt

Ay

Edward Holman

tdward Holman

Gergory Hall

Edward Holman

Gergory Hall

Edward Holman

Wayne Hannah Excavating
Wayne Hannah Excavating
Cingular Wireless

Chip Fluty

T'om Nelson

(iti Card

Bentley's Hardware

Water Works Supplies, Inc.

Wayne Hannah Excavition
Gerqgory Hall

Tom Nelson

Gergory Hall

Zack Gleason

Edward Holman

Lingular Wireless

Zack Gleason

entkey's Hardware

1. Tharnburg

Cinoudor Wirelesy
Cingular Wireless

MNAWC

Bentiey's Hardware

David Coopes

Cingulyy Wireless
Gergory Hall

Wayne Hannah Fxcavating
Wayne Hannah Excavating
Bentley's Hardware

Zack Gleason

Cingular Wireless
Bentley's Hardware

Water Works Suppibies, nc
(L Thornburg

Gergory Hall

Cincaulag Wireders
Bentley's Hlardware
Cinguker Wireloas

senthey s Hardware
St Wigelee

Pty e g

Alitel

Columbia Gas
American Elec. Power
Citi Card

Officemax

EWS Sanitation
Daily Independent
City of South Shore

131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 f & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 £ & P Checking
1318 &P Cherking
P51 F & P Checking
1310 &b hecking

131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking

(56.00)
(28.00)
(56.00)
(56.00)
(168.00)
(112.00}
(50.00)
(125.84)
(52.34)
(70.00)
(154.46)
(920.203—
(87.16)
{36.55)
(60.00)
(56.00)
(193.33)
(56.00)
(56.00)
(168.00)
(52.20)
(56.00)
(347.38)
(162.67)
(53.49)
(70.17)
(952 74—
(172.66)
(224.00)
(52.21)
(112.00)
(50.00)
(106.28)
(441.91)
(168.00)
(52.13)
(258.55)
(50.35)
(126.08)
(56.00)
(5213
(836 08)
(50 72)
(532.38)
(50 08)
VA
(173539

(125.78)
(23.01)

(230.72)
(21.95)
(498.89)
(13.50)
(15 85)—
(21.20)

Fage 15



Lategory

Spcnid

A ourits

\,

'JJ—_-

7
372
372J8
37259
37270
37280
37287
37296

37298

PO
3705
37407
37408
37410
37412
47114

AR
Vet

) 6
top s
AR
‘i(‘t,’U%
10, -0
1O 409
10/ ¥’v' 5
10/ 1105
Q/Y@‘f
L0/ -4 08
10, 11085
10/14/05
L0/ 1:4/08
107 18,05
10/..') )
10725005
l().’ ‘M.'J”(T
10728708
1073170 lf
LI/15705
LEALS 08
LS 0%
[ A
[RYA RSN
FH/LS ot
PLois h
i an
V17280040
L1/ 40,05
12713000
l. ”I‘, (O3
P271508
14/ lS!Uf»
1271505
12/ 15,05
12715704
1271505
HATE L0 N
L2/ 15/00
FRA1R0

L,

RRE

I/ L300
L350

/1706
1/20/06
1/20/06
1/20/06
127406

1/31/06

|

Fontmaster
Postmaster

First & Peoples Bank
Alltel

Amernican Elec Power
columbia Gas

City of South Shore
Daily Independent
LW S Sanitation

Value Added Business suppies

Officernax
Citr Card
Postmaster
Cleaning Supplies Co
Colomel Forest
Petty Cash
Postmaster
First & Peoples Bank
Daily Independent
WS Samtation
Aited
by of south Shoe
Strrencan e, Power
e Cond
colurnbig con
Postinostos
Froctrmastern
First & Peoples Bank
fist & Peoples Bonk
Cotumbig Gas
Alltel
Amercan blec. Powe
Coloniel Forest
Citi Card
Dl
Postmaster
DI Okt
Dty Independent
Uity nf Sonth Shore
Posdrnaate

Pt U it

O eapdo 1

SPiRere g brer e
sy G

e d

Ponly Dideponcdent

Lity of South Shore
Fetty Cash
Pastiviaster

Petty Cash

Bith Office Supply
Officernax
Postmaster

First & Peoples Bank

HRE S NS STt NI
P3F &P Chacking
P31 &P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking

L3 F &P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
L3 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
[31F &P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
il &P Checking
tat b &b Checking
L3 F &P Checking

f

f

b

P30 F &b Checking
L3 F b Checking
131 F &P Checking
131 F & P Checking
131 F &P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
31 F & P Checking
131 F & Checking

1 F &P Checking
.Ur\ll ey

I
-

I
o]

NEaR nukmu

131t

1310 &b Chacking
PAlE St ihocking
130 E &P Checkn
PRTE NP hecking
1374 ﬂéWrH\rmH
Al Bos b Checking
130 F

iR

131 F&PC ht*(‘Pm‘l
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking

131 1 F & P Customer Deposits

Page e

LG
;‘\}‘r N4

)
(f~'r83 23)
(14 00)

{122 50)
{143.07)
{2200
(21,20}
(16.00y~
{13.50)
(102 94)
(127.18)
(21.95)
{169.45)
(177.15)
(57 78y
(2-4.54)
(482.77)
(17.00)
(16 DO)’"‘
( 50)
1 It)
(’J 20)
7) 77
( 21.95)
{61 20)
l 17() Fa )
(487 08)
1:1.25)
)c ) 00)
"’) 330}
( 118 47)
(73.98)
(50 003—
(219%)
(118.67)
(46.00)
£1,391.00)
(1() OO)“”

| lnn)
i

(s 20y
(L7 50
P19
EINNEE

B 78)
(2195
(L
(21200
(50.34)
(161.43)
(2597)
(461.49)
(177 36)
(462 95)
(100)



Q720706

Category Spending
Ail Accounts

S/1405 Through 8/31/06

Pl Oatz Gy B o
1/31/06 First & Peoples Bank
37546 1/31/06 Affordable Computers
37574 2/15/06 Daily Independent
37577 2/15/06 City of South Share
37579 2/15/06 Columbia Gas
37583 2/15/06 Alltel
37585 2/15/06 American Elec Power
37593 2/15/06 Citi Card
37604 2/17/06 Postmaster
37614 2/24/06 Postmaster
2/28/06 First & Peoples Bank
37620 3/1/06 Daily Independent
37639 3/15/06 Citi Card
37641 3/15/06 Columbia Gas
37643 3/15/06 American Elec. Power
37644 3/15/06 City of South Shore

37653 3/15/06
37666 3/17/06
37675 3/29/06

37692 4/1/06
4/2/06

37697 4/5/06
37713 4/14706
37715 4/14/06
37717 4/14/06
37718 4/14/06
37721 4/14/06
37723 4/14/06
37741 4/18/06
37743 4/19/06
37744 4/19/06
37755 4/26/06
4/30/06

37786 5/5/06
37804 5/12/06
37800 5/15/06
37802 5/15/06
37803 5/15/06
37816 5/17/06
37819 5/19/06
37831 5/19/G6
37832 5/19/06
5/31/06

37843 5/31/06
37870 6/9/06
37872 H/15/06
37875 6/15/06
37876 6/15/00
37881 0/ 15/06
37885 6/15/06
37911 6/17/06
37912 6/24/06
37913 6/27/06
37914 6/27/06
6/30/06

6/30/06

37930 7/1/06

Alitel

Postmaster
Postmaster

Compton Printuw
First & Peoples Bank
Daily Independesit
Citi Card

Alltel

Columbin Gar
American Elec Pow
Cleaning Supplics (o
City of South Shor
Postmaster

Bith Office: Supply
HSBC

Postmaster

First & Peoples Bank
Daily Independent
Alltet

American Elec. Powir
Columbia Gas

City of South Sty
Postmaster

Citi Card

Pastmastes

Petty ( ach

First & Poopl ~ 80
Postmaet

Daily Indepe
Citi Cénd

Columbig G
Amencoan o i
Alltel

City of Soutiv shois
Postmaster
Customer refund oo ninal
Customer refund on final
Postmaster

First & Peoples Baitk
First & Peoples Bank
Compton Printing

131 F & P Checking

131
131
131
131
131
131
131
131
131
131
131
131
131
131
131
131
131
i31
131
131
131
531
131
i3l
131
131
131
131
131
131
131
131
131
131
131
131

T
1ol

131

1

S WU

e Gt e
RGENOEEROG GGG DS b

g.’
F

F
F
F
F
F
F
F

& P Checking
& P Checking
& P Checking
& P Checking
& P Checking
& P Checking
& P Checking
& P Checking
& P Checking

F & P Checking

F
F
3

f
|
f
F
f
!
f
|
|
f
|
|
t
|
F
},
|
f
(,
f
b
F
f
¥
f
3
f
!
3

& P Checking
& P Checking
& P Checking

- & P Checking
& P Checking
i & P Checking
- & P Checking
=& P Checking

& b Checking
F b Checking

S &P Checking

&b Checking
& P Checking
sl Chetking
et Checking
f P Checking
Sk Checking
& I Checking
& Checking

S & P Checking
- &P Checking
- & P Checking
=& P Checking

& P Checking
& P Checking
& b Checking
G Checking

& P Checking
C &P Checking
e g heec kg

& P Checking
o0 Ok

o b

A I
Se P Checking
P Checking
&P Checking
& P Checking

- & P Checking
&P Checking

& P Checking

- & P Checking

(14.50)
(260.00)
(16.00y
(30.15)
(335.77)
(121.69)
(64.65)
(21.95)
(156.05)
(463.84)
(13.50)
(16.00y—
(21.95)
(396.96)
(60.35)
(30.15)
(124.65)
(134.81)
(463.39)
(90.95)
(11.50)
(16.00y—
(21.9%)
(118.03)
(224.29)
(59 .87)
(148.25)
(30.15)
(161.85)
(607.52)
(449.10)
(462.95)
(15.00)
(16.00
(121.73)
(67.35)
(52.28)
(31.20)
(86.75)
(21.95)
{735 71)
(147 09)
(15 74
t A6y Oy
{17 .0
L
(29 58
(87 54
(123.060)
(31.20)
(123.29)
(4.62)
(30.75)
(468.30)
(13.50)
(197.65)
{452.61)



ey el

MV Accannis

N T R S SR SRR S

57()()L’

IO
YL

3 /th
37962
37966
37967
3708
37988

28000
;;H()/ E)
38051
IR0
38037
ESD“Q
{80HA

AROSH
S RIS

10
P00
7106
711106
7114706
106
771406
T 1/0@)
7114706
HRETI
7/ 18/06
7/27;06
713006
871706
§/15/06
3/15/06
8/15/06
8715706
R/15/06
{1706
3/23/00
Hon060
106
4731706

IEEREY]
Yo TA]
VI
| "(élll’)

IR

.»//J()
37817
27032
AeneY

A (;J\tmumw
Q71564

10/ 1405
11/15/05
12715705
/13706
2715706

./l \/06

571 r/Ub
O 15100
05
2500

BRI AR
IRVANIS
2/1/06
/1706
i/14/06
5719706
711706
=/15706

ciipand

sy Lirfice supply

Freeasion Printing

Valtue Added Business suinbies
Daily Independent

Ptrecision Printing

City of South Shors

Alftel
Columbia Gas
American Elec
Citi Card
Postimaster
Postrnaster
First & Peoples Bank
Daily Independent
Citt Card

City of South Shore
Alltel
Columbia Gas
American Elec
Postmaster
Petty Cash
Postimnasten
sl & Peopes Bond
Firet & Peoples Bank

Fronyes

Power

I)‘Hl 1" PTG
Don Everman
Do Everman
Don Everman
Don Everman
Don Everman
Don Everman
Don fvenman
Don Everinan
Uion Everninan
Do Fueninan
Don Everrrnan

Wite s o Harleos
Stites & Harbisorn
Stites & Harbison
Stitess & Harbison
Stites & Harbison
Stites & Harbison
Stites & Harbison
Stites & Harbison

AL E &F Chee mung
1311 &P Chedlung
3L F & P Checkung
1310 F &P Checking
L3101 F & P Checking
E l F &P Checking

111
131
131

131F

131
L3
131
131
151
151
121

131
151
L3l
13l
Lt
£

130

L1l
121
131
131
131
131
131

131 F

131

it

11

P

131

131 F

131
131

F & P Checking
F & P Checking
F & kP Checking
F & P Checking
& P Checking
F & P Checking
F & P Checking
F & P Checking
F & F Checking
F &P Checking
F &P Checking
L F &P Checking
F &P Checking
Pk Checking
F 8P Cheching
f & Checking

LE S Casionmer fngs

PN Chevking

Pooch Chodkmg
b &P Checking
F &b Checking
i & Chectang
F &b Checling
F & P Checking
F & P Checking
Pak \.,nu;r‘un"l
F &P Checking
o Cher kb
Py hec b

&P Checking

O iy
f bi P Checking
& P Checking
a LP Checking
F & P Checking

131 F & P Checking

131 F &

131

Y P Checlang
F & P Checking

vl

Py
'v

I L s
AR T O oo A
el e 2D D

(-154.00)
(+100)
(17.003—
(219%)
{21 20)
119.95)
(23.19)

(20121)

(LO8 /6)
(68 1)

{400 /‘)

P )
(1 20Y)

VAL )

At htan)

L20000)
(200°00)
(200 00)
(200.00)
(200.00)
{200.00)
(200.00)
200 Oy
{200.00)

200 70)
PRI RTANSTANY
/\_")‘{'}1_"! Ny

P

it ,l' —
RIS e
(72500~
{638.60)~
(554.20)~
01,272 30~
(67 50)—
2_/ 50) —
36.80)



S0 G

Category Spending
All Accounts

SO0 Throoan &% G5

.
gl e A

b40 Rents
641 Building

37180 Q/15/0% 1E. Hannah Realty Corp
37255 10/14/05 JE. Hannah Realty Corp
37346 11/15/05 JE. Hannah Realty Corp.
37418 12/15/05 JE Hannah Realty Corp.
37501 1/13/06 JE Hannah Realty Corp.
37587 2/15/06 JLE. Hannah Realty Corp.
37650 3/15/06 J.E. Hannah Realty Corp.
37727 4/14/06 J.E. Hannah Realty Corp
37814 5/15/06 J.E Hannah Realty Corp
37888 6/15/06 J & Hannah Reatty Corp
27961 771106 1B Hannah Reatty Corp
38041 B3/15/06 JE. Hannah Realty Corp

611 Eacements

37249 10/ 1405 (SX
37415 12715005 CHx
378049 /1506 [

Ol Tanks

57506 1, 127006 Laura Carver
37507 1/1.3/06 D. Biandet
37890 O/ 15706 Ronald Horsley

ab oAl b

Page 19

(4,13680) <, 4 3C.F O

- —

131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking

131
131
131

& P Checking
- &P Checking
S b Checking

[N

S b Checking
-8 Checking
P31 E &1 Checking

(825.00)

(825.00)—

(825.00)—

(825.00)—

(825.00)

(825.00)—

(825.00) —

(825.00)—

(825.00)—

(825.00)~

(825.00)—

(825.00)—
9,00000) F, Fo0.00
o~

(100 00)
(100.00)
(220 81)
(420.81)

(250.00)
(100.00)
(500.00)
(850 00)

(11,170.81)

612 Rental Equipment / 270.57
37132 G9/1/0% GMAC 131 F & P Checking (458.22)—
37181 §/15/05 Fifth Third 131 F & P Checking (655.50) ™
37217 107 4/05 GMAC 131 F & P Checking (458.22)
FYRRY 1071505 Fifth Thad 131 F & Checking {655.50) ~
37304 11/1/05 GMAC 131 F & P Checking (458.22) —
57377 F2OHOS GMAL 131 F &P Checking (458.22) —
AR RS CIAT 131 F & 4 Checling (458.22) ~
VARY) T hi AL 131 & P Checking (458.22) -
37000 I AL L3 b & Checking (458.22)~

TS AL P b dc Checking (458.22)
! R Sl Pip b s b Chedknn (458.22) —
SSBLF A R P v Checking (458.22) ™
A RS BRhY 3t E doi Checling (458.22) —
ERIEEE R LA P Sl Checking (458.22)
o ‘ o &309.67
L R AL MR (6,809.64)
o3 Automobile - (‘9
Gasoline
37165 9/15/05 South Shore Gas & (il 131 F & P Checking (437.71)
37168 9715705 Speedway 131 F & P Checking (185.20}—
37231 10/14/05 South Shore Gas & (il 131 F & P Checking (573.68)
37237 10/14/05 Speedway 131 F & P Checking (174.81 )~



b

T
(/66

Category Spendhing
Al Accounts

A0S Thien (Ljh RERENY

T333 L1505
)/JB/ LET5/05

37402 1215705
37427 12/15705
37483 113,06
37493 113706
37582 2/15/06
37594 2/15/06
3760 3/15/06
37651 315706
37714 1,14/06
37720 4/14/06
37799 5/15/06
37808 5/15/06
37874 6/15/06
37877 6/15/06
3795¢< 7714706
37963 7/14/06
38029 8/15/06
38039 A15/06

Flaintenand.

37256 10714705
J72R3 10/25/05
37294 1/2870%
37295 L0/ 28705
37349 11715705
37481 1/10/06
37486 1713706
37531 1/20/06
37742 4/19/06
37754 /21706
37924 6/30/06
37949 7/7/06
i 1 { IRRTS B
Incuran
65 wMA;)F()lllv)l»iI(

3715 Y/ 15708
37" ,\ d L/ 1500
37-4 1, 13706
175 w LN

57655 51506
3780t ETANTLNE
57965 S0
18010 RIS ALY

657 Property/liability

37136 9/1/05
37164 9/15/05
37220 10/3/05
37300 11/1/05
37374 12/1/05

South Shore Gas & O
Speedviay
edway
South Shore Gas & Ol
Speedway
South Shore Gas & Ol
South Shore Gas & il
Speedway

Speedway
South Shore Gas % Oil
Speedway
South Shore Gas & On
Speedway .
South Shore Gas & O
Speedway

South Shore Gas & Oil
South Shore Gas & ol
Speedway
Speedway
Sonth Shore Gas & Ol

Kenny Lyle Garage
Glockner € hevroka
S5 Auto s
f\umy Lyt Garage
Petty Cash

5.5 Auto Parts
Bickett Maching “hop
Kenny Lyle Garage
S.S Auto Parts
Kenny Lyle Garage:
Kenny Lyle Garage
Kenny Lyle Garage

State: barin
Stisle Parin

St P
- TIEE
St farin

St Barin
SEte G

State Pagn

Premuim Assignment
CNA Surety

Premuim Assignment
Premum Assignrnent
Premuim Assignment

Labi

131
131
131
131
131
131
131
131
131
131
131
131
131
131
t31
131
131
131
131

PSR Cheoking
F &P Checking
F & P Checking
F & P Checking
F & P Checking
F & P Checking
Féop Checking
F & P Checking
F & P Checking
F & P Checking
F & P Checking
F & P Checking
F & P Checking
F & P Checking
F & P Checking
F & P Checking
F &P Checking
F & P Checking
F & P Checking
P Checiang

131 F &b Checking
P30 &P Oheckng
130 F &P Checking
I3 F & P Checking
131 F & P Checking
131 F & P Checking
131 F & Checking
131 F &% P Checking
131 F & P Checking
131 F & P Checking
131 F & P Checking
131 F &P Checking
LILE &b dhecking
LAt & heckng
PAbE oo bbb
i b
tali & Fieg ,
A1 E ok C
Pabi e
e Ed

131 F &P Checking
131 F & P Checking
131 F & P Checking
131 F &I Checking
131 F & P Checking

{3490 12—
(34 17
200,00}

w tmf

503 0 7)
380 12y
4 67)

-_J’

o)

NI
~J
=

f

4-
£
=5
T

685 11
350 «(’

5 7 - 2¢05 52
‘7;>ﬂ

£50.0Mm
TN Ry
vt
17y

/\A,\,\/—\,—\/\,\,\, o

v

PR
RISk

(é\'\"lr\\l

52.88)

(90.63)
(’L» 99)
(360.00)
(H')‘JS)
(7( 0}
13

{(597.51)
(101.50)
1597.51)
(597.51)
«'597‘_7{)



SR

Category Spenchng

Alf Accounts

G005 Thoouan 3751706

27460
37551
.‘: 7621

37686
37711

37849
38014

659 Life
37133
37219
37303
37375
37467
_)7rr))
37619
37691
37767
37848
37927
)\)’](, ]

w0 ey

1, 1706
21106
3/1/06
4/1/06
1/14/06
571706
65/1/06
8/4/06

9/1/05
10/3/05
11/1/05
1271705

1/1/06

2/1/06

3/1/06

4/1/06

571706

0/1/06

77106

$2/1/00

]

658 Workers Comp.

37379
374649
37598
37617
37770

pedat G585 Wtk

12/ l/f)
1/ 1/0{»
211106
3/1/06
5/1/06

T DINp

Froperty Taxes

Promusm Assigninent
Premum Assignment
Premumm Assignment
Premum Assignment
KY Fawr Plan

Premunn Assigament
Premuim Assigniment
Midland 1ns

State Farm
State Farm
State Farm
State Farm
State Farm
State Farm
State Farm
State Farm
State: Farm
State barn
States Farm
Stata bt

rylr{xg» Tutual

Ky Erp. Mutua!
Ky gy, Mutoad
Ky Emp. Mutual
Ky Emp. Mutuat

e ey
A WAV

37236

57300
)/ )\;

37391
37415
V0003
0k

ety
IS

Towes

940
27774
37998

941
37844

S50

10/14/05
Pi7105

PrOLOL

1272705

120 15/05
i

P

RREE

>/ 1/,()(7
7731706

5131706

Ky Stoier Troasige
GMAC

Sherift Lewas Cotmnty
D Davidson, clert

Do Davidson, clerk

Shetiil Grescnup Lot

Uity of soudiy Shoe
(B RN X TP S
[RIR I

First & Peoples Bank
First & Peaples Bank

First & Peoples Bank

& F Checking
F &1 Checking
F & P Checking
I & P Checking
F & P Checking
131 F & P Checking
131 F &1 Checking
131 F & P Checking

131
131
131
131
131

e e
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FORSOUTH SHORF WATER WORKS

PSCRY NO 200300044
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Sonpthy Shore Water Works Co Ing PROPARED BY: Mubhioe] Baker
APPROACH CORRELATION OF VALUES [REN S PEJul-uh
TAX YEAR: 2005 GHU = 6175 Page 1
Faxpayer Representative(s) George Hannat:
L (R IR vt Pl t LIRS 1 i T H
Phos coroprne purchnaat Cool Moater Works 20010 and puechased lnenmng Woateeeooy N
"COST APPROACH
TRACITIONAL COST APPROACH - HCOLD [ !

{!NCOME APPROACH
DIRECT CAPITALIZATION

tMARKE'I APPROACGH:
STOCK & DEBTAPPROACH

SALES APPROATH Te -

nrnl

Fla
[¥]

{CORRELATED UNIT VALUE

1,277,702

WENTUCKY ALLOCATION FACTOR

CENTUCKY ALLOCATED VALUE

Motor Jehicles at Avnesned Value:

L Apport Vehicles

sed Values

Rahioad o Lines al s

opeiating Leased Propanty - Locally Acsessed Vaky

3 Froperty - (Reall Tangible-tHontavable)

Ut e atingy yned o Pl e propent, Peat Bt REREES
PSS Monopetating and o Hloncornes propeit, Paongible b oopety Mt

PrRS thonsperatnug andfor Honcariner propaity - Man Mach Property v Rkt

KENTUCKY ALS

SMENT TO SPREAD

PSS Honepeoating intnngibles
FLins Monoperating Itangibles o $0 015

©0 B0 2%

TOTAL KENTUCKY ASSESSMENT

100.000%




bouth Shore Waters Works Co b

FREPARED BY

Michiael Boker

COMPARISON OF ASSETS DATE 11 1ui08
TAX YEAR: 2005 GNC = 6175 page 18

COMPARISON OF HEVENUL

vear Ending Decambor 31 xxes REMNIHICRY 04 SYSTEM0Y KENTUCKY 03 SYSTEM 03
perated Plintin G b e 1ELT 009 P77 3 R RE
i @ 0 0 0
CUVR b i} N G
LR Mant M K 0 0 0
y Hlant Acquisiion Adj L fa} 4 a
Flant o hased or Sald U 4 Q ]
iMher [\ 8] 0 O
(Mher {0 ] 0 0
Othet 0 4] 0 0
Other 0 O ] 0
Matenals & Supphes & Stoies Eopense Undistibuted 0 0 0 0
Opecating Leased Propery -FReal (@ Mkt v 354 Gy 354 63 300 63 300
Dperating Leased Property-Tangible @ Mkt 0 0 O g
Operating Leased Property-Molor Vehicle (@ Mkt Q 0 0 0
Marthility Propesty Net 0 0 0 0
Other Qperating Propesty Not on Books 0 QO 0 0
Cther Allowances 0 0 Q 0
Cither Grgamzobonal Expenses & Franchises 0 0 o 0
Goodwill and other ntangsble assels u 0 0 0
BB Proprty (realftanbible Liaable & nontasable portions) 0 0 o] )
Other Assels net 0 0 0 0
TOTAL GROSS BOOK VALUE OF PROPERTY 1.902.363 1903363 1,837,434 1.837.,434
nmnbded Deprecintion Tt R TaBd o7 884 687
HeB Bropny peatitangible taxable & nontasably nomons) Ace Deprectation ] 0 0 0
Goodwill Amortization o 0 Q 0
Shgamzations) oot Amortization {1 4 4] 0
s Phy ool Propety, Amortization o U 0 0
Totad Ouepree ration G044 414 934 414 884,687 884.687
TOTAL NUT BOsk YALUIE OF PROPERT Gf8.940 949 952 747 952,747

SYSTEM 2002

SYSTEM 2001

SYSTEM 2000 !

Year Eonding Decembueg 31 xxxy BTSTEM 2004
Gross Oparamting Income before taxen: | & SE2 R84 001 %
Ogectating Evpenses eocluding depre ation and amotization | kK
Derpreciation aud Amortizabon Expenses | $ %
thot Operatine Incoms belor- vasomes Voes S Interedt |8 Q615000 ) %
Lot bne Cdisiges | i
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[ 1 4 ihion o et (R RIS

i {
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i
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| : ; i !

[HUISITRT 1 Catted Thwesn ]S B

‘i
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(33133000 8 10691001 % {6475 00
b b
S— ‘,;(? - %
(35055 Gy 3 WaGHoo | % (L 475 00)
HYgsIN 10 unSy EINESIN AN
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KENTUCHK Y ALLOCaDON FAaCTDE
TAX YEAR 2005

PREDALED B Mt o
DATE 11 iula’
GHUC = 6137

page 7

FROPERTY FACTORS

[OF P S HE TR I R B (A PN

0SS Bk £ o i o
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South Shore Water Works Co inc
SCHEDULE OF NON-OPERATING INTANGIBLES
FAX YEAR: 2005

PREPARED 8Y: Michael Baker
DATE 11-Jul-05

GNC = 6175

SCHEDULE OF NONORPERATING INTANGISLE S ¢ S0 20

i in s esihments
Ternpaorary Cash Investments -
Haon-Operating Accounts Recevablas
ACCOUNTS Recewable due from Afft Subsid Co
Misc  Receivable due from Qfficers
Other Recewvables

Total Non-operating Intangibles @ S0.26

SCHEDULE OF NON-OPERATING INTANGIBLES ¢ $0.015

Sccounts Recewvables
Accounts Receivable due from Parent Co
Stock Investment in Subsidiary

Cither Receivables

Total Non-operating Intangibles @ $0 015

PER

EYRINTRINN

MOMTssabl

] 100 004
Q 100 00%¢
Q 85 00%
Q 85 00%
o 0 o 85 00% .
0

PER

UALANCE SHEET

0

0

PERCENT
TAXABLE

85 00%
100.00%
100 004

AMOUNT

CMONTAZABLE

poge 3

SONIER]

Lanbhe

AMOUNT

1

ABLE

8]
0
4




Soanathy Shore Wator Wk O O ARED Ly RSt Bakes
ATt Pi-Jdul-uh

APPROAUH . COng
GMI = 61

TAX YEAK Z0u5 page
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oo Uit
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Operating Leased Property-Feal 4

Operating Leased Property- Tanmble @p Tt o
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South Snere Water Works Oy 1y PREZARED By

¢

PORTED vALUES

OGP LEASED
MEAL ESTaATE

56,

UNIT
- BOOK COST vaL

PEF TOTAL Cert Porb Al ang
TOSPREAD PERSONAL M Pul Controt PROPERTY (atter M v,

437967 457,007 ) 59286 7 o

T bl [)

) i

GREENLY waw,

e b T It
K Iz
1

GREENUT a%, i

LEWIS ¢y, °

TOTAL COUNTIES ’ T ST Tl E




1 Current Assats August 31, 2008

Checking $/5652 02 Bank statemsnt
Cust Deposits $7 255 51 Bank statement
Savings $3,716.46 Bank statement
Cash on Hand $200 00
Accounts Receivable $50,201 12 Billing Report
Collectable Aged Receivables  $7,50000 est over 60 days
Total Current Assets $144,525.11

2 Cugqnt Liabilities August 31, 2008
Actounits Payable $12,895 08 check register
Cust. Deposits Payable $7,255 51 interest bearing
Total Curent Liabliities $20,150.59

Total Long Term Liabllitias  $130,782.82 interest bearing. Bank statemeni
3 88.75 Shares outstanding is correct  Someone must of rounded to 89 shares
4 Yes, standard procedure. Cities are basically prior approved to oparate ulilities

5 Omit Lyons Watar Hauling We sold them water for rasal

dated 10/26/2006

prepaired by joe Hannah
506/932-3531



APPENDIX C

ROUTINE COMPREHENSIVE INSPECTION REPORT

PERFORMED BY: DEPARTMENT FOR ENVIRONMENTAL PROTECTION
FOR: SOUTH SHORE WATER WORKS COMPANY
FEBRUARY 14, 2006
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DeErartment cor BEovimonme it al

M Joe Hannah, President
South Shore Water Works
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e The plantoften pulls from multiple wells at the same time These wells have
varving alkalinity and concentrations of iron and manganese. It 1s recommended
that test be performed tor Iron and Manganese on a daily basis and Alkalinity ona
routime hasis.

e It was reported that the plant runs 24 hours per day When the clearwell gets full
the filter discharge is directed to the influent sedimentation pit where water from
the wells are stored betore being pumped to the filters This results in changing
raw water characteristics and needed changes for chemical feed rates. Due to the
ever-changing raw water characteristics. it is recommended that more time be

spent on the operations of the plant

If you should have any questions concerning, this report you may contact our
office at the following address: Division of Water, Morehead Regronal Otfice, 344
Christy Creek, Morehead, KY 40351 or phone (6005 784-6634.

Sincerely,

:’/uﬂz /) wv/

Fred Cooj m
Environmental Inspector 11

¢ lile




NATURAL RESOURCES AND ENVIRONMENTAL PROTEC TION ¢ ABINFT
KENTUCKY DEPARTMENT FOR ENVIRONMENTAL PROTECTION
DIVISION OF WATER
Routine Groundwater Inspection

LD (H )H(, B ,_“_é Dwmon Water - ,' Re < tonal ()t fice: n\]nuhmt

| Site Nan “\H H H H(Jbtj W ATER WORKS I ngr:nﬂ l*)rinl\mg Water

\Itc M\}_hhu\b ) 1! \‘,IM”,} Street T -

| City South Shore State: KY ] Zip- 4117 ] County Gi nu,nup -
Inxputmn Type: lwutxm Groundwater Purpose: (.mnplehc“n;i‘v‘é% ) | Not/Com # _wl ””;M_ o
nspection Date: 2 1406 Time Start 11 10 AM End 2 30 PM
Latitude 38 43 ’7 ] Longitude 82 58 0do

( mmhn e( ‘allection Method (ji4(5iltlﬁéndhe!<_i receiver

[ ‘ Drinking Water Data

P I(ml N ame: i A Contact Name: Joe Hannah

PP hum Nu Ol ) O-032-355] [Ffax No- Emar]l Address

P Administrative Requirements

Comments:
L Compliance Status - Not Inspectad
1l - Operator ¢ «xnhulmn/\undll mun thuncmcntx
Operator in ( lmlw or on (lut\

i Operator Name Plant Certification # Distribution Certification “
i i
| Joe Hannah | 1236 1B o P27 00D o

GregHa 4514 IB N 3\14 i i

C omments:
ii Compitance Status - Mo violaoons observed
?

. Record Keeping Requirements
Comments: \ hne brealo oo and iformation on meter calibration shoulbd be smamtamad tor
revicw by Cabinet personnel. Phe plant ptb meter should be cabibvrared dbat o e

of meter calibration Kept on file.
1 Compliance Status - Out ol Comphance - Verhal Nofee Coven

| V. Rélmrtilig Réquirements

Comments:
V. Compliance Status - Not Inspected

o d




v

\\C age Pmduutmn \/I( D

A

488 l\ld\ f Iudu

“m‘! ation & Maintenance/Performance Reqguirements
PI mt Type E] C D N r_j P service Connections 2250 Po

dmn \I(A'I) (¢ f) 4l

:
l
E

\uuru wells

Number of Wells: | e

| RATING CODES

l)(\!“n( ape

T e e 1

S S1=No Violations Observed, $2- Nu Violations Obser cd- L\d\m»r) Action Taken, Ul= Out i

of Compliance-Verbal Notice Given, U2=0Out of Compliance-Warning Notice Issued. U3=0ut of Compliance-
NOV Issued; NA = not applicable, NI = not inspected  (Add additional conuments if U1-U3) l

e - }

RATING | Equipment / Ingpection Data [l Checking block means item is present:
GENERAL NA a) Raw Water Meter - [ | Last Calibrated: Recorder: [ 1
INFORMATION. NA b) Aeration: [] Pype: NiA o
Sl c) Well properly sealed: L] Yes [ No ]
St d) Automatic chlorinator : [<] Fed before pressure tank: D Ves [ ] No -
S? e) Separate room & ventilation Crash Bar ] Alarm [] o
Sl ) Automatic chlorinator cont. Automatic changeover D Proper Fan [X] N
B S2 g) Safety equipment SCBA X Ammonia Y] Detector [_] ]
NI hy Well # 1 Depth:69710" Pump Capacity: 125 ¢pm
WELL DATA NI D) Well # 2 - [ Depthoo? 5 Pump Capacity: 125 gpm i
Nt kY Well & 2 N _Depth.7009 !'ump Capacity 125 ap )
N D Wellv 4 [ ;»(h T Pump Capacity 1
NI m) \\L“ § Drepth 558" Pump € m
NI \‘}g_l’l 4o l'a; thss [mnp Capactty: [25 \'pm N
S Loy Wellit s Ihp(h / Pump € Ade!H 25 gpm
S p) Well # o lkp[!“\l, 2 Pump Cap .ulty 125 ypm R
NI ‘) Well # 10 Depth 54 Pump Capacity 125 gpnr B }
1M r) Well # 11 Depth 77 Pump Capacity 125 gpm B B
St s) Imdund«mlul mumtmmw Siples perno, (»Bg(‘,_m_g_s__a o
LAB | ST ) No cross-connections observed ’ Nun( observed: [4) Observed: D mbmm [ ] B
& St u) Chlorine Test Kit: [X] Iypg” - DD reagent up-to-date B ves ] No R
RIECORDS Sl v) Monthly eperating reports L] Draaly Record Sheet U1 Agreement. L] N
) St w) Housckeeping o i
NE ) Wwelldnr el 73
PO R v) ]
SR ,,7) e . L e -
ait)
| o by Plan Dase Chnee oo ol b v ol L1 ]
FDISTRIBUTION S o) Blowotts 7 b deaes, fhe mng- s nu_)v_(j Sthedule L} Jlowolts on };{jii‘,‘vi‘;",“i_“;,{,5'j
i Cddy \\ ol ~1<»r TSEN Creened Lo Clotal Stetage 525 006 gl -
R cor Boostor P Bloi e s [M}[\'“R[(IL]I(\'H[H{H! [
: S O Sie D Pt fa o e
CDISTRIBUTTON S Mw'l\l( Py ALy ol | ‘.pH
CCHTORINY St [ S Da §oe ( Total 105
| S 1) Stte Dlata:— South _ 1 l()ldl I.Jpl o
S Kl Site Data: North Plant Tap CL bree: 105 Total. 1.19 pH: 7.13




RATING CODES S

not mspected

(Add additional comments if UT-13))

of Compliance-Verbal Nooee Groon U2 -Outof Comphance- Warmng Nonce Lsucd . U3 Out of Complin «
NOV Issued, NA = notapphoabho NI -

Tro A ekanons Observed, S2eNo Violeoons Obsers b Adc oy Acoen Taken, V1 o

L.

Comments:

PRATING

| KmNO-

Fluonde

Caustic Soda

L] Checking block means item is present:

=~

V. Comphliance Status - Oui o Comphiance - Verbal Notice Grven

equirements of Ton States Standards




| VI Discharge/Emission € ompliance

Comments:

VI Compliance Status - Not Inspected

Comments:

VIL Compliance Status - Not Inspected

| VOI Enviconmental (Health Impact
Waork Site Flazard Assessment
Comments:

VI Compliance Status - Not [nspectad

P IX. Documentation

] Samples taken by DEP
[} Samples taken by outside source

Inspector: Frod Conp
= .:v‘

s

N . e . i
Sienature: S A PR

| L I No Observed Violationy
L No Obser

ved Viol:

V\il l‘ VM onitoring/Ana lys.cvs Eval li nmn o

Firde: Fosemmonnal fpecton TH

ions, but impending violation trend

[ ] ATTACHED ] REVIEWED

inlvi:_:(p: o 1’.'(‘)(.

hserved — Advisory Action Taken

erbal notice given or violation corrected at ume of nsp

Out of Compliance.

2 Non-recurrent deficiency noted - V
D Out of Compliance. Non-recurrent administrative or O & M deficiency noted — Wamning Notice issued

l__] Out of Compliance - NOV issued




Comments: SEE COVERTETTER
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Environmental and Public Protection Cabinct
IKentucky Department for Fovironmental Protection
Division of Water
\SUTASIS CLRonaand] lnspection
I ead Investigator: Cooeper, Tred

Agency Interest PermiclD- 1ol

Agency Interest Name: South Shore Water Works T

Agency Interest Address: 1O Main St Program: Dronking W
South Shore, KY 41175 County: Greenup

Fype of Agency Interest: WATER-Pubhie Water System €715

Agency Interest Contact Title: I'hone:

Purpose: [nspection
Inspection Type: DW Comp-Ground

Inspection Date: 02/14/2000 Start Time: 1 10 AM Pod Time: 1230 1R

[atitude: 3N 724007 : Longitude: S 91505600 ‘
|

Coordinate Collection Method:Decimal Degrees

Tucident 1D(s):

General Comments:

Mew filter sand was added o filter #3 in September 20035 and filier #1 m Janwry 2006 Samplescolles fed dunme the imspoctinn
mchicated the Bilters were adequately removing, iron and mangancse at the tme of the nspection Sl of the filter monitonny
e attachad to thesmspection

Fhe s stem Do onderakon an extensive flushing progrnm over the oot menthe T hoepetul die ol It oo

complamts of discolored water and staimed clothing

Pretiorencres found during the mspection are as folows
Shcr o dhibaten e pH b d em 7 3 o

v the time of the inspection the plant pH meter was aat calibrinted prropedd
Pl gecepd - hoadd e e the dae

I3 The pHometer should be calibrated dady and records of the calibern bepton Pk
and tine the meter was calibrated, initials of the person performing the cabiboanon and ihe actual o adines before the muter wan
Stoped o ndjusted

Fhe e break Tog could not be located at the time of the mspecnion

Butfors used for cahbratung the pH meter were outdated

Fhe Nuoride Teed room does not comply with the requuarements of Ton States Stennkands
Hoaortde requirements from Ten States Standards

The plant often pulls from multiple wells at the same time Phose velbshoee varang abbabinns and Concentrations of ron ol
mangancse 10 recommended that test be performed for Teon and Mangancs cna Jods B and ALl on aooutine basis

il

- ’ f H B . Ve B . P S L FE T
T peported that the plant rune 20 hours per duy. When the cleae e o fallihe Bl QB s iod bt it

Stached to s teport pacops of the

Soditne ntation pit where water from the wells are stored betore boim pumped ot Shicrs Thos resudtom changng re water
T SR ET N CO TR N CHTOT R BRI LTI N S SRR T ICR TR

Chena fegsiies and needed chanees for chemical feed rares Dot
it mene tone be spenten the operations of the plant
Porson(sy Interviened:

o O gt it

i

Pl g

i e 4ol

A Names South Shore Water Warks tn vty G o e



Status/Comments:

R -
f lwquuvmon[

Status Re%ultxm C UHHH(Hlb

Addionat Lin
W;ncr sys‘lem«* are subject o the rogquirenents of 07 KAR Chapier
401 KAR S 020 Section 1Y)

HLEon

[ Deficiencies found during the inspection are us
follows:

At the time of the inspection the plant pH meter
was not calibrated properly. After calibration the
pH changed from 7.34 to 7,13, The pH meter should
be calibrated daily and records of the calibration
kept on file. These records should include the date
and time the meter was calibrated, initials of the
pevson performing the calibration, and the actual
readings before the meter was sloped or adjusted.

The line break log could not be focated at the timve
of the inspection.

Buffers used for calibrating the pH meter were
outdated

The fluoride feed room does not comply with the
requirements of Ten States Standards. Attached to
this reportisa copy of the fluoride requirements
from Ten States Standards.

The plant often pulls from multiple wells at the
same time. These wells have varying alkalinity and
concentrations of iron Ttis
recommended that test be performed for Iron and
Manganese on a daily basis and Alkalinity on a

and manganese.

routine hasis,

It was reported that the plant rans 24 hours por
day. When the clearwell gets full the filter discharyge
is directed to the influent sedimentation pit where
water from the wells arce stored before being
punmped to the filters. This results in changing raw
water characteristics and needed changes (or
chemical feed rates. Due to the ever-changing raw
water characteristics, it is recommended that more
time he spent on the operations of the plant.

) . —
Investigator: }/ / : litle: <= ! Date: 7/ q/ o (-
SRS — S &/?‘// APl NP e £ N
l N N \pplicable 7 /
R . :
CoorE s Bod ivniuned
f A (o f‘( 1 I
i PNec A Tpobaie oo i
i N golan e v TS I E RN T B
D T O e IR R by e
FOY o ol Cogngpe Lot g IRV (NANE
Recerved By Pithe Frat
Delivery dlethod:
A Name:  South Shore Waer Worl o In Netivity, CIR0060001 Sage oo
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Ernie Fletcher Division of Environmental Services Laduana S Wilcher
Governor Centralized Laboratory Facility Secretary

100 Sower Blvd  Ste 104
Frankfort, Kentucky 40601-827

Friday, March 24, 20006

Lab Sample Number: ADO0OKS? COMPASS ID:
To: Division of Water Re: South Shore Water
4 Reilly Road
Frankfor KY 40601 Program Code: A 1K
IN: Donna Marlin AKGWA:
C()lznty: Greenup Facility: 0450010
Collected By:  Fred Cooper Date: 271472000 Time: 1200
Delivered By:  United Parcel Service Date: 02/24/06 Time: 10:57
Received By:  Jennifer Clark Date: 02/24/06 Time: 10,57
Sample Matrix:  Water Collection Method: Cirab
Sample Identification: Bottom Filter #1
Field 1D: REPORT OF ANALYSIS Shipment Temp: jd4 5
CAS NUM TESTCODE  CONSTH UENTS RESUL T UNIT Rl. MDL, FLAG
TA40-70-2 53120 MINC A Calaum To.0 mgd 0. 0l
TA30-89-6 $3120 MINC A Tron Not detected madd 002 (0t t
TA30-95-0 $3120 MINC A Magnesim foo g | 0 0o
7440-09- 7 $3120 MHNC A Potasaium 2ob med 0 005 b
7440-23-3 §3120 MINCA Sodium 208 mgdh 0.2 0t
IEEUE ‘)() 5 OR35S0 CATC Nlunmimui 613 ngl 3 !
7440- \‘3 2 %3130 CALC Arsenic 0207 ng/fl 0.5 0o f
7440-39-3 $3130 C ALC Barium 33 nedd 0> 0.2
744()—4;-‘) $330 CALC Cadmn Mot detected g/l 0% 04 L
7440-47-3 $3130 CALC Chromium 0437 gl 0.5 0.2 !
7440-50-8 53130 CALC Coppor 267 ngll | 0.5
7439.92-1 $3150 ¢ Al O Lead 0354 pgid 0.5 0.2
7439-96-5 $3130 CALC Mangunec I 88 ng/l. i 05
7440-02-0 §3130 ¢ AL ¢ Nickel 0676 el 05 02
TTR2-40-2 82130 AL Selenion Notdeiected pedl | 0.5 t
PAAp-20-4 HOOATD Sl Mot 0 02 H
TAdU-00-0 33150 U AT i 2ol K |
T430-970-00 3540 0 Al Mercun Peoidciectod gl uur s ¢
Containg Preseryation Statos at Sample Lovin
R v Poe ero 0 ot \';:‘..L‘i:;ff [ RNER

Do Ouality oo Doscnipoion

i Vnabvie BN b Pk

oo ctmate b Mabe

| Vialy te ot Proicciod

This report has been prepared aned resiewed by personnef within the Division of FEnvironmerntal Services

(DES)Y and has been approved for refease Onginal report is on file at DES

Gleason L. Wheatley, Director

Report Format DEST ot

Report Version 1 Page 1 of 1

Sample Number: ADOOEST d@'
KentuckyUnbrdierd Spint corm }({}7{’“ y an Equal Opportunity Employer MF/D

HNORIQLED SPIRIY




Ernie Fletcher

C3overnor

Lab Sample Number:
Tor Division of Water
14 Reilly Road

Frankfory, KY

ADOOSSS

J060

Division of Environmental Services
Centralized Laboratory Faaility

100 Sower Blud | Ste 104
Frankfort, Kentucky 40601-8272

Friday, March 24, 2006

COMPASS

ID:

Re: South Shore Water

CABINET
ECTION

Laduana S Wilcher

mecrotary

ATIN. Donna Marlin

Program Code: A 1§
AKGWA:

County: Greenup
Collected By:
Delivered By:

Received By:  Jennifo
Sample Matrix:  Water

fred Cooper
United Parcel Service

Clark

Factlity: 0430410

Date: 271472006 Time: 12-00
Date: 02,24/06 Fime: 1057
Date: 02/24/00 Fime: 10 587
Collection Method: Grab

Sample Hdentification: Bottom Filter #2

Field 1D: REFPORT OF ANALY SIS Shipment Temp:  Jd 5
CASNUM TESTCODE  CONSTITUENTS RESULE UNIT RI,  MDIL FEACG
THI0-T0-2 53120 MINCA Calelum 753 meel 0> 01
TAI0-80-6 S3100 MING N ron Mot detectad me 0o (EREa
CRAO-O0s b 3120 MO Magnosium Fo el 0l 0o
THIO-09T 53120 MIMNC A Potassium AT el ! ot
FLI0-2525 53120 MINCA Sodiom PS5 2 muh 2 i
TA29-90-5 53130 AL Atumimuom 05 el !
TAGO0-GR-T L3180 0 AL e Arienie 003 nel f 02
TELHE30-3 $3130 CATC o Bariam ORI 05 02
7H0- 1529 43130 CALC Cadmium Motdetected py/l (EI 0 [
TA440-47-3 $3130 CALC Chronum 0200 pe/d 05 (T J
THH0-50-8 33130 CALC Coppet 388 pped | 0 A
TA39-02-1 53130 CALC Tead 0927 poil 0ns 02
7439-06-5 13130 CALC Mangancse 370 nedl ! i
TAHEOT 0SNG 0 AT Nk PO e o I
TTEI-10-2 45050 CALe Selennan Notderteated pe B } 0 {
TAGO-T T RS s AT O Sriva Mevidonewed ue " 0 '

P a6 STt A« e NIRRT ]
TR R330 0 v Moo lo [ERIRETR i e !

Coniatner Presersation Statas ot Sample Tooin

[ ' Vi :

Prata OQunlity Flae Desoniption

B Anabvre T Mothe B Bk

oot rmmated Vol

L Snnlvie Noi Dretented

This report has been prepared and reviewed by personnel within the Diviston o Fnvirenmental Sers e

(DESY and has been approved tor release

Raport Format DESFinn

Sample Number:

HentuckyUnbridied Spirit com

ADOOESS

Kentudky

UNBRIDLED ST

Fegort Version | o

Ongmial teporl s on file of DE
Wheatles

Cilenson | e cton

[

At eal Opportondy Figlo per MFD



NVIRONMENTAL AND PUBLIC PROTECTION CABINET
DEPARTMENT FOR ENVIRONMENTAL PROTECTION

Ernie Fletcher Division of Environmental Services LaJuana S. Wilcher
Governor Centralized Laboratory Facility Secretary
100 Sower Bivd  Ste 104
Frankfort Kentucky 40601-8272

Friday, March 24, 2006

L.ab Sampie Number: ADOOESY COMPASS ID:
To:  Division of Water Re: South Shore Water
14 Reilly Road
Frankfort, KY 40601 Program Code: AlS§
ATTN: Donna Marlin AKGWA:
County:  Greenup Facility: 0430410
Collected By:  Fred Cooper Date:  2/14/2006 Time: 12:00
Delivered By:  United Parcel Service Date:  02/24/06 Time: 10:57
Received By:  Jennifer Clark Date: 02/24/06 Time: 10:57
Sample Matrix:  Water Collcction Method: Grab
Sample Identification: Bottom Pilier #3
Field 1D: REPORT OF ANALYSIS Shipment Temp: 14.5C
CASNUM TESICODE  CONSTITULNTS RESULT UNII RL MDL FLAG
TA40-70-2 $3120 MINCA Calcum 78.6 g/l 02 0.1
7439-89-6 $3120 MINCA fron Notdoetected mg o2 0.01 U
7439-95-4 $3120 MINCA Magnesin 205 my 0. 0.05
T440-09-7 $3120 MINCA Potassium 267 mgdl 0.2 0.05 &)
TA440-23-5 $3120 MINCA Sodium 259 medd 02 0.1
7429-90-5 $3130 CALC  Aluminum 639 npil 3 |
7440-38-2 53130 CALC Arsenic Notdetected gl 05 02 b
7440-39-3 $3130 CALC Barum 356 ppil 0> 02
7440-43-9 $3130 CALC  Cadmium Mot detected  pgit (.8 0.4 U
7440-47-3 $3130 CALC  Chromium (335 pgll 0.5 0.2 J
7440-50-8 $3130 CALC Copper 205 pgll. ! 05
7439-92-1 $3130 CALC Lead FOL pgll 0.3 0.2
7439-96-5 $3130 CALC Manganesc 1.68 pgfl | 05
FA40-02-0 53130 AL Nicked SIVRTINT 0.5 0.2
7782-49-2 $3130 CALC Selenium Not detected ng/t | 05 U
TAA0-22-0 $3130 CAL O Sihver Sapdereeted et 0= 0.2 “
TLH0-66-6 53130 CALOC P R0 el N !
130-97.6 3340 CALC Meruny gt ted gl aos0p2

Container Preseryvation Status ot Sample Login

Poaofatedod Ui G . AT T EA

Data Quabity Flay Desceription
B Analyte In Method Blank
P BEsumared Value
I'= Analyte Not Detected
['his report has been prepared and reviewed by personnel within the Division of Lavironmental Services
(DES) and has been approved for release Original report is on file al DE'S

Haport Format DESFinal Cileason I \'Vheatle_y, Director

Report Version 1 Page 1 of 1

Sample Number: ADO0O889
KentuckyUnbridledSpirit corn Kg?fu y an Equal Dpportunity Employer ME/D

UNERIOLED SETRIT




Pioty i 1
P UORTDATION
Lodiutee thon I T GUED Ll conionn e apphcable AV00N
standards Other Soorets o TR S P e LG

pithont,

Fluorde chizmucals should be isalated from other chemicals 1 prevent contamination Compounds
shall be stored in covered of unopened shipping contamers and “hanld be stored nside a bunlding
b storangs units

for flunsihicic acid should ba vented to the atmosphers 3t s point outside any
2l deams and steel diums should be stored an prllels

DoUhanaeal bead c quipment and methods

I addition to e requeements iy Part 5, fluonde feed couipment shall meet the folloveang
requirements

aseales oss-obwaght recorders or iquid level indicators, s appsopn sie 2eourate 1o within fve

1

prorcenbabibe s dily change n readmyg Sholl G proside dion s homiee al feeds,
Lo feadars chall b accurte o within five percent of @y cored food 1
: Hrveret o o reclint ber el od b borc doee v T e R FEF AT BN N STIUTY

L O A B I R TR P [t DAY Tul T8 BRI IC O S PRSI RN i oAl et T bodb e the

fooary ! feod i
i R FO S B ) b e e capdnenn b e shodby s ot i i e el e
i b iy i
| [ T T O N N TR TAC TN | CRRNE I AT sihwatsr o b voate e fo gt
ooy e s el rnnate st e ant ten P derestoe b the s fuon Bt
i Sire oo s edtton Bal e Loite s 0 G Dsndne e e L e
K

i

oy



o =
AL LT P LT ParT 4
N NI ; N |
P A vy i

i s a means of

Secondary control sysioms for fluoride chemical feed devices shall be provid:

ey the poeenbidity o o rteed thess oy ncluds low or o sdches of other devicss
VoFdes v capineend

Personal proteciive equipment as outlined in Section 5 3 4 shall be provided for operators handiing
fluoade compounds. Deluge showers and eye wash devices shall be provided at all fluosihicic acid
metallations

75 Dust control

o Provision must be made for the ransfer of dry fluonde compounds trom shipping containers (o
storage Lins of hoppets i such a way as to minimize the quantity of fluonde dust which may
enter the mom in which the equipment iz installed  The enclosure shab be provided wiln
cahaust fan and dust idter which place the hopper under a negative pressine Air exhaust ted from
fluonde handing equipment shall discharge through a dust filter to the ou’zide almos phere of the
brlding

b Provision shall be made (oo disposing of emply bags, drums or barrels in a manner which will
TP ZE = 005Ure (o H(H'_If‘lkh}? dusts A floar dran should be provieed 1o fachtate the hosing of
Hoors

Po g et

bl b oo b et e uontit, of Hiondi i the s

chob o hcunpent el

Lo by ot o e cppran ol od the tovienwing authanty




APPENDIX D

SOUTH SHORE WATER WORKS COMPANY

HISTORICAL FINANCIAL INFORMATION INCLUDED IN
ANNUAL REPORTS PROVIDED TO THE
KENTUCKY PUBLIC SERVICE COMMISSION
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Operating Rovenoes

ASH G e B
Safes to Revndenead © 6 1y
Safes ke ool U
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Sales to Ml tam NIHITS

St
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Sabvs through Bulb |

Eoal ot Sale
o Prootertnen Basener
Publi [ Protes o

Provate Fire Protecton

ot Fae Bronccion Bovenue

Fotal Soles o Wi

Other Water Rovenuee
Toial Water Operating Rivennes
Water thilin Expeose Accounts

Salanes and Woages Faplos e,

Sabanes and Wage Ctfieers Do o sad Magonrs st
Famployvee Penrons amd Bonenin

- Employec insurance

- Pensiony

Purchased 3ot
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 hemaeal
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1

Contactuab A i

Compactusb ywerane s
Contractal Service: Ot
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1

SMucelancons Bapens
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Total Utiliny O&XM Expens
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Amothizaton Expenue

South Shore Water Works Company
Statement of Income (2001-2005)

Actual ¥r Ending 12434
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Sonth Shore Wara Works Company
Balance Shoot (2000.2005)
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APPENDIX E

SOUTH SHORE WATER WORKS COMPANY

RATE CASE NUMBER 2003-00044
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COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION
In the Matter of

AN ADJUSTMENT OF RATES OF THE ) CASE NO
SOUTH SHORE WATER WORKS CO ) 2003-00044

On February 5, 2003, South Shore Water Works Co. ("South Shore”) applied to
the Commission for authority to adjust its rates for service rendered on and after March
10, 2003  The application did not meet the minimum filing requirements, but all
deficiencies were cured and the application deemed filed as of February 25, 2003  The
proposed water rates will generate annual revenues of $547,616, 540,698 or 803
percent cver South Shor='s nommalized test-period revenues from waler sales of
$506.918

On Febrimry 11, 2003, the Attorney General of the Connmonwealth of Kentucky,
by and through s Office of Rate Intervention ("Attorney General’), submitted  his
motion for full intervention as authorized by KRS 367 150(8). The Commission granted
the Attorney General's motion in its Order of March 14, 2003 To determine the
reasonableness of the proposed rates, the Commussion issued its Qrder on March 26,

=y o

20053 suspendima the rates for & moenths from ther effectve date pursuant to KRS

The proposed rates were suspended from March 27, 2003 up to and including
August 26, 2003



Commission Staff performed a limited financial review of South Shore's
operations, and on June 20, 2003 the Commission issued a report containing Staff's
indings and recommendations regarding the preposed rates  In its report Staff's
recommended pro forma operations, an allowance for income taxes, and an 88 percent
operating ratio, result in a revenue requirement from rates of $542,110, an increase of
$44,428 or 8 20 percent over Staff's normalized revenue from rates of $497,682

All parties were directed to file written comments upon Staff's findings and
recommendations or to request a conference or hearing no later than June 30, 2003
On June 27, 2003, South Shore filed its comments advising the Commission that it
accepts Staff's recommendations and that it will not request a hearing

~ The Commission, having considered the evidence of record and being otherwise
suthiciently advised, finds that

1 The recommendations and findings contnned n ihe Staff Report are
supported by the evidence of record and are reasonable

2 The water rates recommended by Staff and contained i Appendix A will
produce Staff's recommended revenue requirement of $542 110

IT IS THEREFORE ORDERED that

1 The recommendations and findings containad in the Staff Report are
adoptad and incorporated by reference into this Order as if fully set out herein

& The water tates recommended by Sl and confinned i Appendix A are
spptcved for service renderad by South Shore on and aiter the date of this Order

3 Within 30 days of the date of this Crder, South Shore shall file with the

Commission its revised lariff setting the rates approved herein

- Case No. 2003-00044




4 Three years from the date of this Order, South Shore shall file an income
statement, along with any pro forma adjustments, in sufficient detaill to demonstrate that
the rates approvad herem are sufficient to meet its operating expenses and annual debt
service

Done at Frankfort, Kentucky, this 7th day of July, 2003,

By the Commission

Executive Director

Case No 2003-00044



APPENDIX A

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE
COMMISSION IN CASE NO 2003-00044 DATED Tuly 7, 2003

The following rates are prescribed for the customers in the area served by the
South Shore Water Works Company  All other rates and charges not specifically
mentioned herein shall remain the same as those in effect under authority of the

Cormmission prior to the effective date of this Order

MONTHLY RATES

Water Rates

First 1,000 Gallons $  7.92 Minimum Bill
Next 9,000 Gallons i) 339 per 1,000 Gallons
Over 10,000 Gallons 5 2 38 per 1,000 Gallons

Fire Protection Rates
Hydrant Charge
Fire Line Charge

&4
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Sincerely

/
7 T
= &L‘M—&\DOA ‘.L.\_D?ﬂ-b"\ﬂ

Thormas M Dorman

Executive Director

Thlsa
Enclosure
D OCATION

PAYS

AZEEOUAL OPPORTUNITY EMPLOYTR MFD



COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION
in the Matter of

AN ADJUSTMENT OF RATES OF THE ) CASE NO
SOUTH SHORE WATER WORKS CO ) 2003-00044

ORDER
On February 5, 2003, South Shore Water Works Co. ("South Shore”) applied (0
the Commission for authority to adjust its rates for service rendered on and after March
10 2003  The application did not meet the minimum filing requirements, but all
deficiencies were cured and the application deemed filed as of February 25, 2003
Commission Staff, having performed a limited financial review of South Shore s
operations,  has prepared the aftached report containing  Staff's  findings  and
recommendations regarding the proposed rates.  All parties should review the report
carefully and submit any written comments on Staff's findings and recommendations o
requests for a hearing or informal conference no later than 10 days from the date of this
Order
IT 1S THEREFORE ORDERED that all parties shall, no later than 10 days from
the date of this Order, submit written comments, if any, regarding the attached Stafi
Report or request tor hearing or informal conference 1 no request far o heanng o

mifonnal conferance s cecoved by this date is cove shall stanc snbrodt=d e

Comssion for adeasion on all isoues rased by e anehonbon




Done at Frankfort Kentucky, this 20rh dav of June. 2003,

By the Commission

ATTEST

“ ol S —,

Executive Director

Case No. 2003-00044



STAFF REPORT
ON
SOUTH SHORE WATER SYSTERM
CASE NO 2003-00044

On February 5, 2003, South Shore Water Works Co (“South Shore”) applied to
the Commission for authority to adjust its rates for service rendered on and after March
10, 2003 The application did not meet the minimum filing requirements, but all
deficiencies were cured and the application deemed filed as of February 25, 2003 The
proposed water rates will generate annual revenues of $547 616, $40,698 or 8.03
percent over South Shore's normalized test pernod revenues from water sales of
$406,918

In order to evaluate the requesied morease Commission Staff performed a
hnited financial review of South Shore s test pened cocrations for the 2002 calendar
vear The Scope of Staff's review was Iimited to obamng informaton as to whether the
test period operating revenues and expenses ware representative of normal operations
Insignificant of immaterial discrepancies were not pursued and are not addressed
herein

Mark Frost and Fddie Beavera of the Cammiasinn's Division of Financial Analysis

began the hmited review on Apnl T 2005 This report siimmanzes Staft s review and

cecommendations Mro Frost s ceaponabb S e prep watia of Hag Staff Report
coccept tor the determination of noreeds e peerad g et e e sachimant D the

-

Cost-of Service Study, which wers preparac by M Doover




Attachment A s the comparison of South Shore’s actual and pro forma
operations Based upon Staffs recommendations, South Share's operating statement
weuld appear as set forth in Atiachment B

As shown mn Attachment C, Staff's recommended pro forma operations, an
allowance for income taxes, and a 88 percent operating ratio, results in a revenue
requirement from rates of $542 110, an increase of $44,428 or 8 20 percent over Staff's
normalized revenue from rates of $497,682  Staff's recommended revenue requirement
from rates will allow South Shore to meet its pro forma-test-period operating expenses
including  depreciation expense and provide for adequate equity growth Staff's
proposed rates are calculated in the Cost-of-Service Study attached hereto as
Attachment 1)

Signatures

_L'}O/Z-Iw"lg (" P

A (S
Prepared by Mark C Frost
Financial Analyst, Water and Sewer
Revenue Requirements Branch
Division of Financial Analysis

//7// S

L. Cptednes” L Hdolee—"
Prepared by: Eddie Beavers
Acting Manager, Communicaions,
Walter and sewer Rate Design Branch
Division of Financial Analysis
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Operating Revenues

Water Sales

Other Operating Revenue
Total Operating Revenues

Operating Expenses’

Operation & Maintenance
Wages
Salaries
Employee Insurance
Pensions
Power Plant
Chemicals
Materials & Supplies - Office
Materials & Supplies - Plant
Well Amortization Expense
Purchased Water
Materials & Supplies -
Reservoir Amortization
Accounting
Accounting — Amaortization
Legal
Legal Amortization
Property Rentals — Building
Property Leases — Tanks
Property Rentals — Easements
Equipment Rentals
Transportation Expense
fnsurance — Vehicles
Insurance — Property/Liability
Workers' Compensalion
Insurance — Other

lotal Operation & Maint Exp

PSC Assessment

Taxes - Property

axes — Payroll

[) preciation

1

otal Cperating fxpenses

Met ‘.>,L>\;,m.1[.g,; Income

ATTACHMENT A
STAFF REPORT CASE NO 2003-00044
SOUTH SHORE'S PRO FORMA OPERATIONS

Test Period

Pro Forma

Pro Forma

Distribution

Operations Adjustments Operations
5 469250 § 37,668 % 506,818
12,434 0 12,434
b 481684 % 37668 § 519,352
b 121,713 § 3652 % 125,365
74,387 (21.692) 52,695
54,413 0 54 413
3,673 0 3,673
34,136 0 34,136
10,970 0 10,970
18,537 0 18,537
12,079 0 12,079
8,877 (1,862) 7,015
3,887 359 4,246
3,190 4] 8,190
45979 3 918) 65,061
2400 0 2,400
H00 (00 400
125 () 133
28,977 | 5 10,115
G G900 0 9,900
850 { 250
300 0 300
12,077 Q6 13,041
5,687 t 8,687
3,232 0 3,232
6.042 q 6,043
5,68( 0 5,680
: 0 2,898
b 5 (72.504) % 401,059
i 594
0 12,448
(h o 13,000
i) 45 555
B S NN A7 1946
5 ERIET 47 406




Non-Operating Income/(Expense)

Jobbing Revenue ) ERERCAGE B (5130 8 5132
Jobbing Expenses (o 1) 0 0
Interest Income 1,221 0 1,221
Interest Income — Investment 752 {(752) 0
Recurring Non-Utility Income 270 0 270
Interest Expense (11,447) 831 (10,566)

. Total Non-Operating Income/(Exp } $ 999 § (4,942) % (3,943)
Net Income Before Income Taxes 5 (63,198) % 106,661 % 43463
-2 Attachment A
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ATTACHMENT B
STAFF REPORT CASE NO 2003-00044
STAFF'S PRO FORMA OPERATIONS

fest Penod Fro Forma  Adj Fro Forma
Operations Adjustments  Ref  Operations

Operating Revenues.

Water Sales 5 486 654 8§ 31,028 (b) % 497,682
Fire Protection — Hydrants 2,596 (188) (a) 2,408
Other Operating Revenue 12,434 0 12,434
Total Operating Revenues b 481684 % 30,840 $ 512,524
Operating Expenses
Operation & Maintenance
Wages N 121,713 % 3652 (a) $ 125,365
Salaries 74,387 (23.,084) (c) 51,303
Employee Insurance 54,413 (15,124) (d) 39,289
Pensions 3.673 (800) (e) 2873
Power Ptant 34136 0 34,136
Chemicals 10,970 0 10,970
Materials & Supplies - Office 18,537 0 18,537
Materials & Supplies - Plant 12,079 (1,980) (fH 10,089
Well Amortization Expense 8.877 (2.845) () 6,032
Purchased Water 3887 360 (a) 4 247
Matenals & Supplies - Distribution 2190 (1,267) (h) 6,923
Reservolr Amortization 35979 (39.174) () 6,805
Accounting 200 0 2,400
Accounting — Amoruzation B0 0 600
Legal 133 0 133
Legal Amortizalion 23,972 {14,958y () 9,014
Property Rentals — Building 9.900 0 9,900
Property Leases — Tanks 550 0 850
Property Rentals — Easements 300 0 300
Equipment Rentals 12,077 967 (a) 13,044
Transportation Expense 8,687 (2,344) (k) 6,343
Lease Termination Amortization 0 2,576 () 2,576
Insurance — Vehicles 3,232 0 3,232
Insurance -- Property/Liability 5,043 0 6,043
Workers' Compeansation 5,680 G 5,680
Insurance — Ofher 2 8498 0 2,898
Total Operation S Mont Sxp 47568173 ¢ 194021 | 379,592
Pl Asvessmeant GRE 0 394
Foees - Fropert, 128 0 12,448
Toxes - Payroll 1557 (LAs7y om) 13,884
Dieprecation 43 555 2987 () 46 542
Potal Oparating Bapeness 545881 % (92,521) 6 453,360
Net Operating Income S (64.197) % 123,361 $ 59,164




Non-Operating Income/(Exp )

Jobbing Revenue 5 10264 % (51327 (a) S 5132
Jobbing Expenses G 1) o1 (a) 0
Interest Income 1221 0 1221
Interest Income —~ Investment 752 (V52) (a) D
Recurring Non Utility Income 270 0 270
Interest Expense (11,447) 881 (a) (10,566)
Total Non-Operating Income/(Exp ) 999 § (4,942) $ (3,943)
Net Income Before Income Taxes $ (63,198) 118,419 b 55,221

(a)

Accepted Adjustments. South Shore proposes the following adjustments  Upon

its review of South Shore's proposed adjustments and the supporting documentation,

Staff recommends that they be accepted
~Account Title
Fire Frotection - Hyd rants
\R i il o » N

Eorhosed Water
CEaupment Rontals
Jobbing Rovenues

Jobbing Cxpenses
Ir;iem&’;ithn;,i’;m\.é, ~Investment

Cnterost Expense

(L Operating Revenues

water sales of 5469 250

Ser Jlce penderso on o ails

witlar raibes fun

: Application. Exhibit 6, 2002 Gallons Sold Register

il

~ . N e Ve Vate i
oplembDet L0, LUUL

Sf 3 e0a 000 gallons < South

Sfustrent of Fates of the South shiore

South Shore recorded test period operating revenues from

South Shore received Comimission approval for an increase in

£

By appiying these

Shors arrives ab iis

\

O

Attachment B
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normalized operating revenues from water sales of $506 918, which is $37 670 greater
than the actual test period level

Using the 2002 usage information Staff prepared its billing analysis, which shows
that South Shore’s test-period water sales were 134,045,100 gallons  Applying the
September 27, 2002 water rates to Staff's billing analysis results in a normalized level of
operating revenues from water sales of $497,682, which is $31,028 greater than the test
period level Accordingly, Staff adjusts test period operating revenues to reflect the

results of its billing analysis and to normalize revenues to reflect a full 12-months of the

mcieased waler rates
(c) Salary. As the president and majority stockholder, George J  Hannah s

responsible for overseeing the daily operations of South Shore [ South Shore's last
rate proceeding, Staff found that South Shore did not demonstrate how Mr Hannah's
duties and responsibilities had substantially changed since its last 1ate cas=s’ or that
579,500 s reasonable compensation for the work performed by Mr Hannah  In thai
proceeding Staff calculated a pro forma salary for Mr Hannah of 549,028 using the
base salaries established in the prior cases adjusted for the 3 percent cost of living
allowances ("COLA") given to all other South Shore employees since 1997

In its annlication, South Shore comnares the hourly waoes pad o s full-ime
+ — T =t e =y - IR Y haiined v - s ty -l H

emplovess dunng the period of 1997 through 2002 and concdiudes that over s penod

- See Case Noo 1994-00188, An Adjustment of Bates of the wouth shos Vit

Works Co (March 8, 1995)

See Case No 1997-00321, An Adjustment of Rates of the South sShore Water
Works Co. (November 14, 1997).

-3- Attachment B
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its full-time employees received average merit pay ncreases of 5 04 percent  Applying
this average increase (o the salary determinad reasonable in Case No 1997-00321 and
ncluding the 2002 COLA of 3 percent. South Shore arrives at its pro forma salary for
Mr Hannah of $52,695 $21 692 less than the test period salary of $74,387 °

Upon its review of Exhibit 7, Staff determined that in 2002 South Shore gave ils
full-time employees average merit wage increases of 4 06 percent rather than the
customary 3 percent COLA  Staff recommends that Mr Hannah's salary be adjusted t
reflect the 2002 average merit wage increases of 4 06 percent and the 3 percent COLA

for 2003  Staff's adjustment is calculated as follows.

FPro forma salary Case No 1907-00321 5 42,292
Multipliad by 1030 COLA for 1993 43,561
1030 COLA for 1999 44 868
030 ( OLA for 2000 46,214
O30 COLA for 2001 47 500
OGS Avg Ady o 2002 40,2009
ISR (,)L/»\ ro Forma 51,303
Less  Test Period ,ﬂ\(,;\ua! Salary 7(_4_7_551(7
Pro Forma Adjustment 5 M(Z_MQ@)
(cl) Employee Health Insurance. South Shore reports a test period level of employes

health insurance expense of $54 413 On January 1, 2003, South Shore changed its
employee health msurnce provider from Medical Mutual of Ohio to United Health Care
resulting in a4 decrense to o the annual health insurance expense of $15.124°

Accordimaly cmployves healthhinsorance cxpense nas been decreased by that amount

Post-Fanod s oonlib Insurancs Do s b SRR
S, 274 09 (Monthly Premiun » 1Z-Months = - 39728y
Pro Forma Adjustment is_ 416,124
- Attachment B
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(e)  Pensions South Shore contributes 175 percent of each fuli ime crnployee’s

gross pay to a retirement fund  Staff has adjusted the test period contribution to reflect

the pro forma salaries and wages of the full-time employees recommended herein

Pro Forma full-time wages S 112,806
Add: Pro forma salaries + 51,303
Total full-time salaries & wages $ 164199
Multiplied by:  Contribution rate X 175%
Pro Forma Pensions $ 2,873
Less. Test Period Actual - 3673
Pro Forma Adjustment $  (800)
(f) Materials and Supplies — Plant South Shore reports a test-period level of

materials and supplies - plant expense of $12,079  Upon its review of the invoices,
Staff determined that South Shore expensed the purchase of manganese green sand in
the amount of $1,980  The cost to replace the sand in South Shore s filters s a non-
recurring expenditure that should be amaorticed rather than expensed  Therelore the
materials and supplies - plant evpence has boen reduced by $1.980 o ebmmnate s
cost from the test-perod operating expenses A provision for the recovery of the
manganese green sand s included o the reservoir amortization adjustment

(q) Well Cleaning Amortization i Case Noo 2008-00108, South Shore presented

evidence of the well cleaning costs it incunied during the period of 1998 through 2002

famortized these costs aver & years, which resulted in a well
cleaning amortization of $7 160 Usina the historical well cleanincg costs - Sonth shore

caleudstes a pro forma deed b cc o ooirabon of 5701 A peduction or

$1,862 to the reported st pepna beoal of S0 8

° Application, Exhibit 8 Detailed Description of Amortization Expense, Well

Cleaning

-5- Attachment B
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Included in South Shore's proposed level is amortization for well #5 of $1,063,
which was fully recovered in 2002 Eliminating amortization expense for well #5 and
correcting the amortization for the muriatic acid purchased on January 15, 2001, Staff

calculates a pro forma level of $6,032 as follows:

Accumulated
Amortization Pro Forma
Description Year Cost Life 2002 Amortization
Well #5 1998 % 5313 5 % 5313 % 0
Well #2 1999 . § 4 941 k) . 3,952 988
Well #9 2000 § 3650 5 % 2,190 730
Well #11 &#12 2000 % 4930 5 % 2,958 986
Muriatic Acid 2000 % 400 5 % 240 80
Well #2 2000 3 1,350 5 % 810 270
Well #1 2000 % 1,350 5 3 810 270
Well #8 2000 % 13650 5 % 810 270
Muriatic Acid 2000 % 270 5 % 162 54
Muriatic Acid 2000 % 169 5 3 102 34
Munatic Acid 2000 % 1659 5 % 102 34
Muriatic Acad 2000 % g 5 5 102 54t
Muriatic Acid 2001 5 778 5 5 234 156
Well #9 2001 % 1450 5 % 580 290
Muriatic Acid 2001 % 300 5 & 120 60
Muriatic Acid 2002 % at7 5 % 123 123
Well #4 2002 % 2639 5 & 528 528
Well #5 2002 3§ 2,953 5 % 591 591
Well #6 2002 % 2668 5 % 534 534
Totals ) 6,032
Less Test-Pernod Actual 8,877
Pro Forma Adjustment ) (2,845)
ih Materials and Supplies - Distribution  South Shore reports a test-period favel of
patenals andd supplies distnbution expensa of S5 100 Incladed n this sxpense s
Sovth Shors s purchase of meter box cavers i the o s st 20y The porchaes of

acmzter bow cover s oo capital expenditure that should be depreciated mather han
expensed  Therefore, the materials and supplies — distribution expense has been

reduced by $1,267 to eliminate the cost of the meter box covers from the test-period

-6- Attachment B
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operating expenses A provision for the recovery of the capital expenditures 1s included
in the depreciation expense adjustment

() Reservoir Amortization. In Case No 2002-00108, Staff amortized South Shore's

tank painting costs over 10 years South Shore proposes to amortize the cost of
painting the Fullerton and Morton tanks over 10 years, which resulls in a pro forma
reservoir amortization expense of $6,061, a reduction of $39 918 to the reported test
period level of $45,979

Amortizing the pam;ing of the Fullerton and Morton Tanks, the purchase of the
manganese sand and the cost to repair the filter over 10 years Stail calculales a pro
forma level of reservoir amortization expense of $6,805 as follows

Fro Forma

Description Year Cost Life Amortization
Fullerton 2002 5 17 475 10 5 1,748
Morton 2002 % 8550 1 35
Morton 2002 $ 5778 o 578
Morton 2002 $ 32106 10 322
Morton 2002 5 12,659 106 1,266
Maorton 2002 b 5.000 10 600
Morton 2003 $ 14100 10 1,410
Manganese Sand 2002 B 1,980 10 198
Repair Filter 2003 $ 5980 10 598
Pro Forma Amortization 5,805
Less Test-Period Actual 45 879
Pro Forma Adjustment & (J‘Jl?@

) Legal Amcrtization South Shore proposcs to refuce tist poniod el

Arrrortootion ovpense of 525070 Ly S 10857 foa e fonme fe ol 510 LTS T
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adjustment reflects amortizing over 3 vyears the anticipated legal fees related to this
case, and the aciual legal fees mcurred in Case No's 2002-00108 and 2002-00003

To date. South Shore has incurred legal fees associated with this current
proceeding of $1,135 and additional fees for Case No 2003-00003 of $2,130
Amortizing the legal fees asscaiated with the prior rate case, the complaint case and

this current proceeding over 3 vears, Staff calculates a pro forma legal amortization

expense of $9,014 as follows

Description Year Cost
Case No 2002-00108 2002 b 6,180
Case No 2002-00003 2002 17,597
Case No. 2002-00003 2003 2,130
Case No 2003-00044 2003 1,135
Total Legal Fees ) 27042
Divided by 3 Years 3
Pro Forma Expense b
Less TeatPenod Actund
Pro Forma Adjustrment oo (e

(k) Transportation. South Shore reporls o test-period level of transportntion expense

of $8,687 After reviewing the invoices Staff determined that South Shore expensed
the payment of an automobile lease termination fee of $2,344  The payment for the
lease termination 1s a non-recurning expenditure that should be amortized rather than
expensed.  Therefore, the transportation expense has been reduced by 32,344 {0
elimimate this cost irom tie @si-peliod Dperaliiny CAPenses 3 plow SOl iul i reeuvety

of the ternunaticn e s s bbb th e nep that inloves

" See Case No 2002-00003, South Shore Water Works Company, Complainant,
v. City of Greenup, Kentucky Defendant (July 24, 2002)
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i Lease Termination During and subsequent to the test period South Shore has

pawd vehicle lease termination fees in the amount of $7,729 8 The fees represented
charges for excessive miles and wear/tear to the leased vehicles  South Shore
proposes and Staff agrees that the lease termination fees should be amortized over 3
years, the terms of the respective vehicle leases Therefore, Staff recommends that
operating éxpenses be increased by $2,576 7

(m)  Payroll Taxes  South Shore proposes a pro forma payroll tax expense of
$1.3 990, a decrease of $752 to the test period level of $15,371  This adjustment
eflects the corresponding impact South Shore's proposed salary and wage adjustments
would have on this expense  Staff recommends that test period payroll taxes be

decreasad by $1,487 to reflect its pro forma wages and salary adjustments.  Staff's

payroll o adjustment is calculated as follows
Fro Forma full-time wages b 112,806
Add  Pro forma salaries + 51303
Total full-time salaries & wages $ 176,668
Multiplied by Contribution rate x  785%
Pro Forma Pensions $ 13,515
Less:  Test Period Actual - 15,002
Pro Forma Adjustment b (1.487)

() Depreciation.  South Shore reported test period depreciation expense of

iwent to the test neriod South Shore recorded (,!'ﬂl’fﬂ‘ QXPQH(]”HTE’S of

[SPIeS S SRLWAR L] A EEO

242 555 Subseqg

H 15 080 Sl recommends a pro forma depreciation adjustment of $2 987 1o reflect

SO00 Toyola Sienn m;f/* SN0 2,344
(006 Chevrolet T u(’r Q2142000 2,384
2000 Che: /mi ot Trock — 02/14/2000 o 2996
Total Vehicle Lease Termination Fees $ 7,729

7 $7.729 (Vehicle Lease Termination Fees) = 3 Years = $2,576
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depreciating these capital expenditures cver their estimated useful lives  Staff's

Pro Forma

Description Year Cost Life Depreciation
Well #12 2003 $ 3,876 5 5 775
Well #3 2003 $ 630 5 126
Well #6 2003 $ 650 5 130
Well #8 2003 5 6,149 5 1,230
Pumping Equipment 2003 b 3,091 5 618
Pumping Equipment 2003 5 913 10 91
Services 2003 ) 680 40 17
Pro Forma Adjustiment $ 2,987
10- Attachment B
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ATTACHMENT C

STAFF REPORT CASE NO 2003-00044

STAFF'S RECOMMENDED
REVENUE REQUIREMENT

Revenue Requirement Determination
Pro Forma Operating Expenses
Divided by Operating Ratio
Subtotal
Less: Pro Forma Operating Expenses
Net Operating Income After Income Taxes
Multiptied by Gross-up Factor
Net Operating Income Before Income Taxes
Add. Pro Forma Operating Expenses
Other Income & Deductions
Total Revenue Requirement
Less  Other Operating Revenues
Fire Protection — Hydrants
Revenue Requirement from Rates

Increase in Operating Revenue from Rates
Revenue Requirement from Rates
Less Normalized Operating Revenue from Rates
Recommended increase in Revenue from Rates

Calculation of State and Federal Income Taxes

Total Revenue Requirement

Less Recommended Operating Expenses Net lncome Tax
Net Income Before Interest & Income Tax

Less  Interest Expense

Net Income Before Slate & Federal Income Tax

Less. State Income Tax at 6%

Net Income Before Federal Tax
Less Federal income Tax at 34%

Net Income

o7

453360
88%

515,182
453,360

61,822
16118633

99,649
453 360
3,943

556,952
12,434
2,408

542,110

542,110
497 682

44428

556,952

453,360

103,592

3,943

7

99,649
5,979

$

93,670
31,848

61,822




ATTACHMENT D
STAFF REPORT CASE NO 2003-00044
STARE 5 COST-OF-SERVICE STUDY
In sesking to establisii o just and reasonable rates for a water utiity, a sound

-

analysis must be performed hat reflects the actual cost of providing water service o

each customer classification  That analysis must allocate the costs of providing water
service among the customer  tisses commensurate with their service requirements so
that the differences in costs of providing services to different types of customers is
recognized Therefore, to develop a proper rate schedule for South Shore Water Works
Company, Conunission Staff prepared a cost of service study based on the commodity
demand methodology as set out i the America Water Works Association ('AWWA)
Manual M-1  This study recognizes that a utiity must be prepared for meeting peak
demand requirements as wall as the average water use needs  In other words, a
systerm st be sized to et e ceanand of most stoall usage castormers that use vary
Iite coater througheoon the b Do place o fremendons Dirden on e syatem at fhe
peak times such as morsiogs o venings Most large-usage custormers place o more
consistent demand on the sysioim by using a constant 1ate of water throughout the day

and night  Therefore, those cusiomsrs do not contribute to a system’s strain o meet

peak dermands

Retall Rates Staffe e astablished the total revenue reauired for South
Shore is 5555 G52 and 317 150w oblansd though other operating rovenus and 525701
isoobiaie ] the gl o ; poabn The peedt atop e b davyedon pafae et el
llect e e ST e e ampan, ©oreial custonen P ot
svpenses e anabyaod et Al catedd aecording o thres dinfecont clhesiin i

Commodity Demarnd and Costomer



Commodity costs are those directly asscciated with the cost of water  The major
expense in this classification is the amount paid to run the power plant of the utihty  The
only other commodity cost that the company experienced was for the chemicals to treat
the water

Demand costs are those associated with providing the facilities to meet the peak
demands placed on the system. Costs consist of the salaries and other expenses
assoclated with monitoring and maintaining these facilities

Customer costs are those incurred to serve customers without regard to varying
usage These costs include the salaries and expenses associated with meter reading,
billing, collections, accounting expenses and the costs associated with service iines and
metars

On the Allocation of Q&M Expense schedule the allocation of operation and
mainienance expenses are allocated to the functional cost components, Staff utiized
inforrnation obtamned through the utility's apphcation and field reviews to allocate these
costs  Administrative and general expenses are allocated to the cost components
based on the subtotal allocated percentages of Demand and Customer expenses,

excluding commodity costs

(m [

iNoIne A U } ! 8]

e the revenue requirement from
rates is allocated 1o the unctional cost components.  The allocation process resulls 1n
SAN S S comreoadity o nore SO0 T0E o daroand coste andd SOV Son custorer costs

The Calcuiation of Water Fates schodule s Staif's calculabion af the South
Shore s retall water rates  Total commodity custs are allocated across the rate steps in

accordance with usage percentages Total demand costs are allocated across the rate
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steps In accordance with usage that has bean adjusted to reflect the higher peak
demands that are caused in the lower rate steps  Total customer costs are all collected
in the first rate step, or minimum bill, since those costs do not differ with varying usage

The total for the first rate step is $200,843 which is divided by the number of bills
issued on an annual bases which calculates to a minimum bill of $7 92 for the first 1,000
gallons. The totals for the remaining rate steps are each divided by the actual water
usage for each rate step to calculate the remainder of the rates

Additionally, Staff reviewed the information provided in the South Shore's
application and determined there was not enough information to support the requested
increase in the fire protection rates  Utilizing information filed with their application in
this case Staff reviewed the previous case, Case No o 2002-00108, and utilized the
meathod of allocation of the fir2 prevenion in the same manner After review of the
mfornmnation provided by South Shore  Staff detenmined that there was not enough
supporting information available to agree with an eight percent (8%) increase in these
rates  Staff determined that the most fair, just and reasonable method to increase the
fire protection rates is to determine the percentage increase in the allocated Demand

Expenses from Case No 2002-00108 to the allocated Demand Ex

o

- ' R - . Py P . P | - I
it lLrease Ui CuOit FeveEiiue (’1L~‘,-\J|\JH—\:"J‘I‘/’ Vi

Allocated Demand Expensan wore inorsaced by o and sight-tenths pareent (6.8%)
e the previous case  adpusung the ovenoe o 2000 L thils peroeniage noreases
revenue of fire protection to 52571 Dividing this figurs by the total nomber of bills
1ssued on an annual basis for fire protection the rate tor the hydrant charge and the fire

line charge should be $9 74
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Allocatxon of Plant Value

Commodity |

'Dezmand

Customer

Land & Land Rights $4.529] ( %4529 ;
Struclures and ) 497521 0 aggs2
Improvements o
‘Wells and Springs | '“‘)bg s8] ] 2eseg08]
Pumping Equipment [ 94,187 - 94,187
Water Treatment “@7‘,”6‘8‘"87 o - 97,688
Equipment -
'Distribution Reservoirs & Co2136220 2136221 '
‘Standpipes I
Transmission & Distribution | 682696 ] 77 Tes2eds|
Mains I
Services j 66641 | 566,64 1
Meters & Me 139,647 139,647
lnstalldtluns B
|Hydrants - 12,907 - 12,907
Subtotal 51,530,977 } 51411782 $219,195
’ F\H()CE] !()H Pk*’[( [ H ngt \- N 1 )UW" I §(5 6(5/2 o -j-9,4(ll
Office Furniture: & 25 U §22 442 53,472
Eauipment -
Tools, Shop & Garage 2157724 18,613 2911
Equipment o
Subtofal ol TR 5608
[ Total $1.678, 615 | $1.453,037) ’»}522@57&}_
Percentages n B 100% | . 866%|  134%
~ Allocation Percentages|  100%| 86.6%| 13.4%
Source PSC Annual Report 2001~ o
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Wells

Land & Land Rigfltﬁs:w“'“' -

_Allocation of Depreciation

Total

4529
$268,879

Commod;ty i

Demand

|

97688

Customer

Meters

144786]

|Hydrants
Subtotal

61374

[ 51 78" 103

Percentages

Source South Shore Ap

plics

Allocation Percentages | 100%| B
Office Furniture & 1 w27 589]
Equipment
Building
Tools, Shop & Garage
(Equip
Sublotal T
Total 81 79 ‘380

on for Rate Adjustmen

20043-00(

Pumping Equipment | 94690| o | 94,690
Treatment Equipment |~ 97683] | G768
Dist. Reservoirs & 2437965 243185
Standpipes

Transmission & 267,992 267,992
Distribution Mains N

5144786

$976,943]

61374
$206,160

522,789

20

3G, 34
o ers
o JRON

Q)
9]
)

026 n

174%

54,800
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vv.Allo’c_wation of Operation & Maintenance Expense

o Total Commodity| Demand | Customer
\Wages | s105,307  §78980]  $26,327
Employee Insurance 33,003 24,752 8,251]
Pension 2,413 1,810 803
Insurance-Workers Comp 4,771 3,578 1,193
Power Plant 34,136 34,136 o
Chemicals 10,970 10,970
Purchased Water 4,247 4,247
Materials & Supplies-Plant 10,099 10,099
Materials & Supplies-Distribution 6,923 6,923
Property Rentals Tanks 850 850
Property Rentals Easements 300 300
Well Cleaning Amortization 6,032 6,032
Reservoir Amortization 6,805 6,805 B
‘Subtotal o $225,856 $49 353]  $140,129 $36,374
Less C ummoch ity ($49,353)
Total | $176,503]  $49,353]  $140,129 $36,374
_Allocation Perce B 100% - 79% 21%
Wages-Admin | 520058] $15,846 $4,212
Salaries ~ Officers 51,303 40,529 10,774
Em )lﬁyl i I RETE uu e G JS( 4 966 1*3’-:79
z”:?‘@i{%;on 460 363 97
Accounting q - k\nmuhauu i 600 474 12€
Accounting 2,400 ) 1,896 504
Legal R kX 105 28
Legal — Amortization | 9,014 7,121 1,893
Lease Termination Amortization 2,576 2,035 541
Materials & Supplies-Office 18,537 14,644 3,893
Property Rentals Building 9,900 T 7.821] 2,079,
Equipment Rentals 13.044] 10,305 2,739
R Irillc[»JUHdVHUH t x})wnq( a 5,543 5077 1,032
Insurance-\Vehic h.m 2 Hh53 679
nsurance-Propery & Liability | i 4774 1,269
InquramD \/\lorkera ( omp ) o 71“8“7 Wl
I \11':27( Ot B 2289 609
I 29.683] 7,004
Tie i : 1 o /Oé —1 "‘h
) 124480 9,834 2614
[Payroll Taxes 13 684 10.968] _{_( l”l
Interest Expense ‘ 3943 | 3415 828
Subtotal - $222,732 - $175,956 $46,776
Total Operating Expenses $448,588 $49,353| $316,085 $83,150
7- Attachment D
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Allocation of Cost of Service
South Shore Water Works Company

Total Commodity | Demand | Customer
Operation & Maintenance $448588]  $49,353| $316,085]  $83,150
Operating Ratio” 61,822 53,538 8,284
Depreciation” 46,542 38,444 8,098
General Water Service Cost $556,952 349,353 $408,067 $99,532
Less
Other Operating Revenue (12,434) (10,768) (1,666)
Fire Protection Revenue (2,571) (2,571)
Revenue Required from Rates |$541,947 $49,353| $394,728 $97,866

NOTES:

'Operating Ratio has been allocated by the percentage on the Allocation of Plant

Value Sheet.

’Depreciation has been allocated by the percentage on the Allocation of

Depreciation Sheet.
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Calculation of Water Rates

Total First 1,000 Next 9,000 Over 10,000
galions gallons gallons
Actual Water Sales
" Thousand Gallons 134,045,100 23,408,100 76,732,000 33,905,000
Percent 100% 17 5% 57.2% 25 3%
Weighted Sales for 2 1.5 1
Demand:
Thousand Gallons 195,819,200 46,816,200 115,098,000 33,905,000
Percent 100% 23.9% 58.8% 17 3%
Allocation of Volumetric
Costs:
Commodity $49,353 $8,637 $28,230 $12.486
Demand 394,728 94,340 232,100 68,288
Customer 97,866 97,866
Total $541,047 $200,843 $260,330 $80,774
Number of Bills 25,416
Proposed Rates $7.92 $3.39 $2.38

$0.02 added to Minimum Bill to provide revenue to obtain Staff's Revenue Requirement

from Rates.

Aftachment D
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Verification of Rates

Bills Gallons Rate Revenue

First 1,000 gallons 25,416 23,408,100 $7.92 $201,295
Next 9,000 gallons 76,732,000 3.39 260,121
Over 10,000 gallons 33,905,000 2.38 80,694
Total Revenue from I $542.110
Rates

Other Operating Income 12,434
Fire Protection 264 9.74 2,571
Total Operating 134,045,100 $557,115
Revenue

Attachment D
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[ Cost of Service Monthly Water Rates

First 1,000 gallons $7.92 Minimum bili
Next 9,000 gallons 3.39| per 1,000 gallons
Over 10,000 gallons 2.38] per 1,000 gallons
Fire Protection Rates:

Hydrant Charge $9.74

Fire Line Charge $9.74

11-
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Comparison of Rates

Gallon Cost of
Usage Current Rates | Service Rates | Increase | Percentage
1,000 $776 57 92 30.16 2 1%
2,000 1077 1131 054 5 0%
3,000 13.78 14 70 092 67%
4,000 16.79 18 09 i 30 77%
5,000 19 80 - 2148 1.68 8.5%
6,000 22 81 - 2487 206 9 0%
7,000 2582 28.26 2 44 9 5%
8,000 28.83 3165 2.82 9.8%
9,000 31.84 35.04 3.20 10.1%
10,000 34.85 38.43 3.58 10 3%
15,000 4540 50.33 4.93 10 9%
20,000 5595 62.23 628 11 2%
25,000 66.50 7413 763 11.5%
30,000 77 05 86.03 8.98 11 7%
35,000 87 60 97.93 10.33 11 8%
40,000 98 15 109.83 11.68 11.9%
50,000 119.25 13363 14 .38 12.1%
75,000 172.00 193.13 21.13 12.3%
100,000 224.75 25263 27.88 12.4%
150,000 330.25 371.63 41.38 12.5%
200,000 43575 490.63 54.88 12.6%
250,000 541.25 609.63 68.38 12.6%
300,000 646.75 72863 81.88 12.7%
350,000 752.25 847.63 95.38 12.7%
Comparison of Rates
Current Cost of
Biock Usage Rates Service Rates
First 1,000 Gallons $7.76 $7.92
Next 9,000 Gallons 3.01 3.39
Over 10,000 Gallons 2.1 2.38
Effect on Customer’s Average Bill
5,000 Gallons Usage
Current| Proposed Amount %
Rates Rates Increase Increase
$19.80 $21.48 $1.68 8.50%
12
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JUN 27 2003
Mr. Thomas M Dornan PUBLIC SERVICE li}]“.f,e)ggﬁjiﬁ{k

Executive Director COMMISSION helark@stites com
Public Service Commission

P. O Box 615

cfort

o
1

v}

,.
£

PO AN S A VAV AV

RE:  South Shore Water Works Co.
“PSTCaseNe—2663~-06044-

Dear Mr. Dorman:

Please be advised that South Shore Water Works Co. has reviewed and accepts the
Commission’s Staff Repoit in the above-referenced matter. Pursuant to the Conumssion’s Order
dated June 20, 2003, a hearing 1s not being requested.

If you have any questions, please feel free to contact me.
Yours very truly,
STITES & HARBISON PLLC

Gt

Bruce F. Clark

BFC:pjt
cc: Mr. Joe Hannah (w/o enc.)

SO021:0S010:8763:FRANKFORT
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Federal Reserve Bank of Philadelphia - beonomic Research - dSurvey or Frotessional ore... lrage | o1 3

Flome » Eooromas esoaren > Survey of Frofessional Forecasters > Third Quart

Survey of Professional Forecasters

Release Date: August 14, 2006
A complate wrileup of thes survey. including all tables . is available here in pdf format
Third Quarter 2006

Forecasters Expect Lower Growth and Higher Inflation in the Near Term

Growth in U S real output over the near term looks a bit slower and inflation a bit
higher than they did just three months ago, according to 51 forecasters surveyed by
the Federal Reserve Bank of Philadelphia. The forecasters peg current quarter
growth in real GDP at an annual rate of 2.7 percent, down from 3.1 percent in the last
survey. Growth in the fourth quarter will average 2 9 percent, down just a bit from the
forecasters’ previous estimate of 3.0 percent Our panelists project growth on an
annual-average over annual-average basis of 3.4 percent this year, unchanged from
their previous estimate, and 2.8 percent in 2007, down from their previous estimate of
3.0 percent.

A slightly weaker near-term outlook for the labor market accompanies the outlook for
slower growth. On the jobs front, the forecasters see nonfarm payroll employment
expanding at a rate of 125,000 jobs per month this quarter, down from 166,000 in the
last survey. Somewhat smaller downward revisions to job gains characterize the
following two quarters. Over the next two years, the forecasters see jobs expanding
at a pace of 154,000 per month in 2006, down from 170,000 previously, and 126,000
per month in 2007, down from 138,000. The forecasters see the rate of
unemployment averaging 4.7 percent this quarter, the same rate they expected in the
last survey, although they expect it to rise over the next few quarters at a pace that is
a bit faster than they previously thought. Currently, the forecasters see .
unemployment rising to 4.9 percent in the second quarter of 2007. In the previous

survey, unemployment was expected (o rise to 4.8 percent over the same period.

Upward revisions to inflation—measured by either the growth in the consumer price
index or the price index for GDP— accompany the outlook for the real side of the
economy. The forecasters have raised their projections for CPI inflation over each of
the next four quarters. They now think CPI inflation will average 3.6 percent (annual
rate) this quarter, up a full percentage point from their previous estimate. Smaller
upward revisions characterize the next few quarters. Similarly, projections for inflation
in the GDP price index are also higher, particularly in the current quarter On a fourth-
quarter over fourth-quarter basis, CPI inflation will average 3.3 percent this year and
2.6 percent next year, up from 2.6 percent and 2.4 percent, respectively, in the last
survey. As the table below shows, the forecasters have also revised upward their
annual forecasts for the rate of inflation (annual-average over annual-average) in the
GDP price index

Little Change to Longer-Horizon Inflation Forecasts

Although the near-term outlook for CPlinflation has worsened in this survey, the
outlook over longer horizons is holding relatively unchanged. As the table below
shows, in answer o a special question, the forecasters have raised their expectations

hitpYwww phil frb org/tiles/spt/survg306.html 9/29/2006



pFederal Keserve Bank of Phnadelphia - beonomic Research - Survey of Professional Fore.. Page 2 ol 3

for CPlinflation in 2008, from 2 35 percent last survey o 2.50 percent this survey
However, the forecast for the annual average rate of inflation over the next 10 years
is_holding steady at 2.50 percent, the same rate the forecasters have expected since
the late 1990s. Over the first five years of this horizon (2006-2010), CPl inflation is
expected to average 2.60 percent, up marginally from the previous forecast of 2.50
percent. Over the second five years of the 10-year horizon (2011-2015), the
forecasters have lowered their projection to 2 45 percent from their previous estimate
of 2 50 percent. These results sugges! that the factors the forecasters anticipate will
increase inflation over the next few years will not persist and lead to permanently
higher inflation

Equilibrium Unemployment Pegged at 4.95 Percent

in third-quarter surveys, we ask the forecasters to provide their estimates of the
natural rate of unemployment—the rate of unemployment that occurs when the
economy reaches equilibrium. For the third-quarier surveys conducted since 2001,
the following table tracks the median estimate of the natural rate (computed from the
responses of those forecasters who use the nalural rate concept in preparing their
projections), as well as the percentage of forecasters who use the concept and the
lowest and highest estimates (among those who use the concept). Twenty-six of the
49 participants who answered the question report that they use the natural rate in
their forecasts. Among these 26, the median estimate for the natural rate is 4.95
percent, nearly the same estimate recorded in the survey of a year ago, and close to
the forecasters’ projection for the annual average rate of actual unemployment in
2007. The lowest estimate of the natural rate is 4 00 percent, and the highest
estimate is 550 percent.

The Federal Reserve Bank of Philadelphia thanks the following forecasters for their
parlicipation in our surveys:

Joseph T. Abate, Lehman Brothers; Scott Anderson, Wells Fargo and Company;,
Robert J. Barbera, ITG; David W. Berson, Fannie Mae; Joseph Carson, Alliance
Capital Management; Gary Ciminero, CFA, Rhode Island House Policy Office;
Richard DeKaser, National City Corporation; Rajeev Dhawan, Georgia State
Universily; Doug Duncan, Mortgage Bankers Association; Michael R. Englund,
Action Economics, LLC; Gerard F. Fuda, Independent Economist; Stephen
Gallagher, Societe Generale; James Glassman, JP Morgan Chase & Co.; Global
Insight; Keith Hembre, First American Funds; David Huether, National Association
of Manufacturers; William B. Hummer, Wayne Hummer Investments; Saul Hymans,
Joan Crary, and Janet Wolfe, RSQE, The University of Michigan; Fred Joutz,
Benchmark Forecasts and Research Program on Forecasting, George Washington
University; Kurt Karl, Swiss Re; Dr. Irwin Kellner, Hofstra University/MarketWatch/
North Fork Bank; Thomas Lam, UOB Group; L. Douglas Lee, Economics from
Washington; Joseph Liro, Stone & McCarthy Research Associates; John Lonski,
Moody’s Investors Service; Dean Maki, Barclays Capital; Edward F. McKelvey,
Goldman Sachs; Jim Meil, Eaton Corporation; Anthony Metz, Pareto Optimal
Economics: Michael Moran, Daiwa Securities America; Joel L. Naroff, Naroff
Economic Advisors; Mark Nielson, Ph.D., MacroEcon Global Advisors; Michael P.
Niemira, International Council of Shopping Centers; Martin A. Regalia, U.S.
Chamber of Commerce; David Resler, Nomura Securities International, Inc.; David
Rosenberg, Merrill Lynch; John Ryding, Bear, Stearns, and Company, Inc.; David
F. Seiders, National Association of Home Builders; Xiaobing Shuai, Ph.D., Chmura
Economics & Analytics; Allen Sinai, Decision Economics, Inc.;Tara M. Sinclair,
Research Program on Forecasting, The George Washington University; Sean M.
Snaith, Ph.D., University of Central Florida; Constantine G. Soras, Ph.D., Verizon
Communications; Neal Soss, Credit Suisse First Boston; Stephen Stanley, RBS
Greenwich Capital; Susan M. Sterne, Economic Analysis Associates, Inc.; Edward
Sullivan, Portland Cement Association; Thomas Kevin Swift, American Chemistry
Council; David Teolis, General Motors Corporation; Lea Tyler, Oxford Economics
USA, Inc; Albert M. Wojnilower; Richard Yamarone, Argus Research Group; Mark
Zandi, Economy.com; Elien Beeson Zentner, Bank of Tokyo-Mitsubishi UFJ, Ltd.

This is a partial list of participants. We also thank those who wish to remain
anonymous

http//www phil frb org/files/spt/survg3006 hunl 9/29/2006
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3 Months Year 3 Months Year
Recent Ago Ago Recent Ago Ago
{8/31/06) (6/01/06) (9/01/05) 8/37/06) ('6/()7/06) (9/01/05)
TAXABLE
Market Rates Mnrlpng Ba: ked Sccurities
Discount Rate 625 6.00 150 GNAS 6 5 382 603 5.00
Federal Funds 5.25 5.00 3.50 FHLMO 6 (Gl [Fh] 624 5.4
Prime Rate 825 8 00 & 50 FIMA 55 Hod 6.20 4.97
30-day CP (A1/PT) 524 5.00 3.56 FRMA ARM 545 1.95 388
3-month LIBOR 5.40 5.27 386 Corporate Bonds
Bank CDs Financial {10-years A 568 O 04 192
6-month 397 307 ) 29 Industiial (25/30-year) A 5 G0 H 25 520
1-year 102 388 291 Utility 125730y A 392 625 515
5-yeas 115 4.04 388 Utility (25/30- veax\ Ban/BBB 6.33 6.62 5.54
U.S. Treasury Securilies Foreign Bonds (10-Year)
3-month 5.03 4.82 342 Canada 411 4.40 374
6-month 5.10 5.04 3.60 Germany 376 4 00 3.07
1-year 503 507 377 Japan 1.63 195 1.33
S-year 4.69 5.02 3.83 United Kingdom 452 4.64 4.12
10-year 4.73 5.10 4.03 Preferred Stocks
10-year {inflation-protected) 2,25 2.43 154 Utility A 713 7.23 7.02
30-year 4.88 5.19 431 Financial A 623 6.32 608
30-year Zero 479 508 430 Financial Adjustable A N/A NIA 553
Y_FXEAMP
. Trwsnm Security Yield Curve TAX [EEQL‘,PB(UYL,, Indexes
5 50% T 20-Bond tndex {(GOs) 430 457 418
25-Bond Index (Revs) 491 523 4.83
5 General Obligation Bonds (GOs)
1-year Aaa 3.50 352 2.79
I-year A 360 363 291
a 80% - 5-year Aaa 3.52 367 3.09
PR >-year A 3.66 391 336
. T 10-year Aaa 3.80 407 3.49
A.00% T 10-year A 4.09 435 381
25/30-year Aaa 425 453 4.22
3 50% - v 25/30-year A 4.53 4.78 4.49
e uprent Revenue Bonds (Revs) (25/30-Year)
‘ Yeur Ao Educa':ion AA 432 460 4.29
3 00% - i Eleciric AA 4.30 459 4.37
Housing AA 458 473 446
Hospital AA 4.60 183 4.44
Toll Road Aaa 4.38 4 80 4 40

Federal Reserve Data

Excess Reserves
Borrowed Reserves
Net Free/Borrowed Reserves

(Currency+demand deposits)

1
2 (M1+savings+small time deposits)

BANK RESERVES
(Two-Week Period, in Millions, Not Seasonally Adjusted)

8/30/06
1449

380
1069

Recent Levels

8/16/06 Change 12 Wks.
1570 -121 1639
36 315
1226 -157 1324

MONEY SUPPLY

8/21/06
1369.7
6884 4

(One-Week Period; in Billions, Seasonally Adjusted)
Recent Levels

8/14/06 Change 3 Mos.
13471 226 -7 6%
68481 363 4.6%
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Average Levels Over the Last...

26 Wks, 52 Wks.
1657 1730
245 225
1412 1506

Growth Rates Over the Last...
6 Mos.
-1.1%
3 4%

12 Mos.
-1.2%

4 7%
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1990 | 1991 1992 1993 | 1994 | 1993 1998 | 1899 {2000 | 2001 {2002 |2003 | 2004 | 2005 | 2006 | 2007 | @ VALUE LINE PUB,, INC. {09-11
958 915| 1010} 9971 43| 1103} 17| 11ad | 1102 1291 1297 | 1306 | 1378 | 1398 | 1361 | 1406 | 1545 1560 |Revenues per sh 1808
149 178 181 167 168 175 75 185 204 22 220 253 254 208 223 264 300 305 |"Cash Flow" per sh 300 |3
94 119 115 it 95 103 Y13 A 1.08 119 128 135 134 78 105 132 1.60 1.65 Ea'mings per sh 4 19
72 3 a7 R .80 81 821 ¢+ 83 .84 85 86 87 87 88 89 90 91 .92 1Div'd Decl'd per sh &= :96 i
IET 577|231 189] 243| 219] 240 258 | 313| 430 303 | 38| 268 | 376 | 503] 424 40| 470 |Capt Spending per sh L]
754 8.39 8.85 9951 1007] 1029] NO01] 1124 | 1148 1182} 1274 | 13221 1405 | 1387 | 1501 1572 | 17.00] 17.85|Book Value per sh 2000
9.43 991 996 | 11.7t] 1177 N7 13331 1344 | 1344 | 1344 1512} 1542 | 1518 1521 16751 1680 | 17501 18.25 Common Shs Outst'g ¢ | 20 L)
102 88 106 134 128 116 126 145 155 17.1 58 167 183 319 . 232 218 | Boid nglres are | Avg Ann'l PJE Ratio 10§
76 56 64 79 84 78 79 84 81 97 103 86 100 182 123 117 Value|Line Relative P/E Ratio 1.24
75%| 70%| 63%| 53%| 66%| 67%] 58% | 55% | 50% | 42% |. 42% | 39% | 36% | 35% { 36%] 31%| TP lAvg Ann'l Divid Yield 26%
CAPITAL STRUCTURE as of 3/31/06 ) 15151 15381 1481 1734 | 1840 ] 1975].2092 | 2127 | 2280 2362 270 285 | Revenues ($mill) w|i
Total Debt $269.9 milt Due in 5 Yrs 530 0 mill 1350 141 146 161 80| 2041 203 | 19| 165] 225| 285] 310 {Nel Profit ($mill) 001
LT Debt $268 3amil LT Interest 5200 il 433% | 411% | 409% | 460% | 457% | 430% | B9% | 435% | 37 4% | 47 0% | 420% | 420% |lncome Tax Rale 208
(LT interest earned: 4 4x: tolal interest ‘ : : )
. 5 ary - - - .- -- - - - Nit Nil |AFUDC % to Net Profit i
coverage: 4 1x) (50% of Cap') '
419% | 430% | 436% | 510% | 475% | 54 9% | 520% | 520% | 47 7% | 504% | 50.5% | 51.0% |Long-Term Debt Ratio 52.0%
Leases, Uncapitalized: Hone 573% | 56.9% | 55.7% | 48.4% | 51.9% [ 44.7% [ 46.0% [ 48.0% { 52.3% | 49.6% | 49.5% | 49.0% {Common Equity Ratio 48.0% ¢,
Pension Assets-12/05 $56 6 il 2560 | 2684 | 2171 322 371 | 4476 | 4444 | 4423°| 4804 5325] 600 665 |Total Capitat (Smill) 950 |:
Oblig, 632 mil b1d Divd None 35781 3836 4148 | 4496 | 5094 | 5398 | 5633 | 6023 | 6642 | 7132 ] 785| 835 |Net Plant ($mil) 1000
Pfd Stock Nona veran 5% | 60% | 70% | 66% | 64% | 61% | 65% | 46% | 52% | 54% | 65%| 65% |Returnon Tolal Capl | 6 4%
Comrmon Stock 16 825,639 shs - 90% | 92% | 94% | 100% | 92% | 101% | 95% | 56% | 66% | B85% | 95%| 95% |Returnon Shr.Equity | 100%
MARKET CAP: $625 million (Smaif Cap) 0% { 9.2% | 94% | 104% [.-93% ] 10.0% ] 9.5% | 56% 6.6% | B8.5% | 85% 9.5% |Returnon Com Equity 10.0%
CURRENT POSITION 2004 2005  3/31/06 24% | 18% | 21% | 29% | 30% | 36% | 33% NMF 10% | 28%| 4.0%| 45% |Relainedto ComEqg 50%
! 3% 80% 78% 2% 68% 65% 65% | 113% 84% 67% 56% 54%. 1Al Div'ds to Net Prof 50%
Cash Assets 43 130 14.4 : ’
Receivables 143 133 10.0 | BUSINESS: American States Water Co. operales as a holding Lake and in areas of San Bemardino County Acquired Chaparal
’8\;‘3”‘0W (Avg Csl) 3%3 4}:3 dég company. Through its principal subsidiary, Golden State Water ~ City Water of Arizona (10/00); 11,400 customers Has roughly 514
Cner VI’A s ~——5§—6 _6'8'5 578 Company, it supplies water to 75 communilies in 10 counties. Serv-  employees OH. & dir. own 3 1% of common stock (4/06 Proxy)
Aur;er;) ss;jele 182 19'7 200 ice areas include the greater metropolitan areas of Los Angeles and  Chairman: Lloyd Ross. President & CEQ: Floyd Wicks In
Dce%tsD aya 459 276 316 | Orange Counties. The company also provides electic ulility serv-  corporated: CA. Add : 630 Eas! Foothilt Boulevard, San Dimas, CA
Other 22.2 30.3 48.4 | ices lo. approximatély 23,000 customers in the city of Big Bear 91773. Tel: 909-334-3600. Web: www.aswater.com
g.”"g‘\l L'ggv 233; 327;,/6 322; We have raised our.2006 share-net es- quality will likely only grow more
x, U1g, 2OV, > ~—222 | timate for American States Water by stringent with time. Unfortunately, AWR
ANNUAL RATES  Past Past Estd 0305 ¢0 15 to $1.60. Although $0.11 of the in- . does not have the means to fund many ol
of change (per sh) 10 Yis, 5Yrs. 10 '09-'11 . D > . . [1]
Revenues 30% 30% 35% | crease is attributable to a better-than- these changes internally and will likely
“Cash Flow" 30% 15%  45% | eypected first quarter, we have also raised have to look to equity and debt markets in
g?‘.g‘gggs oo 2 84" ‘;34’ our second-half estimate by roughly a order to do so. Such undertakings will
Book Valie 40% a5% 50% | nickel. Usage rates for water are rising. likely tause earnings growth to slow con-
- QUARTERLY REVENUES § il —! We suspect that this trend will continue as  siderably in 2007 and to late decade. as
Cai- ARTERLY AEVENUES (3 mil Fuli | the year progresses and weather patterns well as preclude the company from partici-

endar | Mar31 Jun. 30 Sep. 30 Dec.31) Year take a more normal shape. Water con- pating in the attractive acquisition mar-
2003 | 467 518 637 505 3;5(7) sumption levels declined about 4% in 2005 ket. We estimate earnings of $1.65 a share
gggg 38; ggg gg? ggg 236 2 because of unusually rainy conditions in 2007
o006 | 606 680 770 g4d | 270 Meanwhile, we are’ also encouraged by We think that most investors would
2007 | 630 730 8to 80 | 285 | Tecent changes to the California Public be better served to look elsewhere. Al-
EARNINGS PER SHARE A Utilities Commission (CPUC). Long a though untimely AWR shares have
Cal- Mar.31 Jun. 30 Sep, 30 Dec. 31 ;”’1 nemesis to utility companies looking for tumbled roughly 10% since our April
endar | Varsl Jun. 22 o3P - 211 rate relief, the CPUC is showing signs of report, their 3- to 5-year total-return
2003 2g ;‘38 2; dg 1(7)2 being more business friendly in recent potential is unexciting, given the concerns
gggg 22 47 9 | 13 months. Indeed, the board has been we have about infrastructure costs. In fact,
2006 % 28 55 32| rgo| redesigned and now locks to be handing the stock is trading within our 2009-2011
2007 31 42 58 44| 1e5| down more timely and favorable rulings. Target Price Range. Meanwhile, there are
QUARTERLY DIVIDENDS PAID B Ful This is a major boon for AWR. better income vehicles out there at this
ecggr Mar31 Jun30 Sep30 Decdt Y:ar Still, we look for earnings growth to time. It should be noted, however, that the
" Aol cUN.SD eR.ST JeC. slow in 2007. Despite the improving regu- company’s foray into military bases is
2002 | 217 217217 22 871 latory backdrop, we remain extremely con- paying off. Continued progression in this

gggg gg} gg} gg: gg% gg cerned about elevated infrastructure costs, area could be accretive to our current

2005 | 005 oos  o95  oon op | given the state of the company’s water sys- 2009-2011 projections.

2006 | 925 225 tems. Indeed, EPA demands for water AndreJ Costanza July 28, 2006
Company's Financial Strength B+

(A) Primary earmings Excludes nonrecurring | August ! »
gains: ‘91, 73¢; ‘92, <3¢, '04, t4¢; '05, 25¢ | (B) Dividends historically paid in early March, | (C) In millions, adjusted for splits Stock's Price Stability 80

Quarterly eamxngs may not sum due to change | June, September, December = Div'd reinvest- Price Growth Persistence 80
in share count Next earnings report due early | ment plan available Earnings Predictability
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1990} 1991119921993 1994 1995 1996 1 1997 11998 | 1999 | 2000 | 2001 12002 | 2003 | 2004 ;2005 | 2006 2_007 ©VALUE LINE PUB,, INC. | 09-11
202 211 182 170 182 184 186 202 209 244 1 246 270 285 297 348 385 415 4.50 |Revenues per sh 505
32 a5 29 47 42 47 50 36 61 ” it 36 94 96 109 121 1.30 140 (“Cash Flow” per sh 185
24 25 24 24 26 291 30 34 40 42 47 51 54 57 64 n 75 .85 |Eamnings per sh » 1.20
a9 st 20| 2 | 2| 23] oaf 6| 27| 28| 30 32| 35| 37| 40| 44| .49 |0iv'd Decld persh Bx 66
Y N (3 ) % T 53 82 07T | 108 | 120|152 54| 184 | 180|215 |CapiSpending per sh 260
210 2.07 2091 22 2.41 2.4 269 284 32 342 385 415 436 534 5.89 630 6.75 7.20 | Book Value per sh 9.00
A064] 4142 "5120] 59407 5377| 6374| 65751 67477 7220 | 10680 | 11182 11397 | 11319 | 123.45 | 127 18| 12897 | 130.00 | 131.00 {Common Shs Outst'q & | 134.00
102 108 125 144 135 120 156 178 225 212 182 236 236 245 251 31 B | Botd figires ore {Avg Ann'l PE Ratio 230
76 69 76 85 89 80 98 103 117 124 118 121 129 1.40 133 170 ValuejLine Relative P/E Ratio 1.55
1% 72% | 68%| 59%| 60%| 62%| 49% | 39% | 29% | 30% | 33% | 25% | 25% | 25% | 23%] 18% | "™ | Avg Annl Divid Yield 2.4%
CAPITAL STRUCTURE as of 3/31/06 1225 13621 1510 2573 ] 2755 30731 3220 | 3672 | 4420 4968 540 605 | Revenues ($mill) 675
Total Debt 51108 4 mill Due in 5 Yrs $280.0 mif 198 2321 288 450 507 | 585 627 67.3| 800] 9t.2| 100 | 110 |Net Profit (mill 160
,U;_Deb‘ so165 mit Ff{“"?'f“ 3"509 mil. TN | A06% | A05% | A% | 389% | 393% | 385% | 393% | 394% | 384% | 990% | 39.0% |income Tax Rate 35.0%
g e caned 3 et g || bl el ol od ook | 6% | 25%| 25% |AFUDCSloNetProft | 20%
- 541% | 544% | 527% | 529% | 52.0% | 522% | 542% | 51.4% | 500% ] 520% | 5%.0% | 51.0% {Long-Term Debt Ratio 51.0%
Pension Assets-12/05 $117 7 mil. 14.0% | 418% | 466% | 46.7% | 47.8% | 47.7% | 458% | 48.6% | 50.0% | 48.0% | 49.0% | 49.0% |Common Equity Ralio 48.0%
Oblig $179.7mill | 4017 | 4272 | 4966 ] 7827 | 9011 [ 9904 [ 10762 13557 | 14973 [ 16904 { 1785 1920 | Total Capitaf ($mill) 2465
o Stock o 512,801 o 5029 | 5345 | 6098 | 11354 | 12514 | 13681 | 14908 | 1824.3 | 2069.8 | 2280.0 | 2410 | 2545 |Net Plant ($mil}) 3010
O o 179,512,001 shares B8% | 7% | 6% | 6% | T4% | 78% | 16% | 64% | 67% | 69% | 70% | 75% |RetunonTolalCapl | 80%
? 107% | 119% | 123% | 122% | 117% | 123% | 127% ] 102% | 107% | 11.2% | 11.5% | 11.5%, |Return on Shr. Equity 13.5%
MARKET CAP; $2 9 billion (Mid Cap) - 11.2% | 12.0% | 124% | 12.3% | 11.7% | 124% 1 12.7% | 10.2% | 10.7% | 11.2% | 11.5% | 11.5% |Return on Com Equity 13.5%
CURRENT POSITION 2004 . 2005 3/31/06 28% | 36% | 45% | 43% | 47% | 51% | 52% | 42% | 46% | 49% | 50% 5‘5_% Retained to Com Eq 6.0%
[SMILL ) 75% 0% | B4% | 65% ¢ 60% | 59% | 59% | 59% 57% | 56% | 57% | 58% [All Div'ds to Net Prof 55%
Cash Assels 13.1 119 51.4 i
Receivables 645 627 5761 BUSINESS: Aqua America, Inc is the holding company for water  others. Waler supply revenues '05: residential, 59%:; commercial,
Inventory (AvgCsl) gg ;g gg and wastewater utifiies that serve approximately 2.5 milion resi-  15%; industrial & other, 26%. Officers and directors own 1.2% of
?ther A "5()7 ——-é—(—)—o “1'25—8 dents in Penpsylvania, Ohio, North Carofina, fflinois, Texas, New the common stock (4/06 Proxy). Chairman & Chief Executive Of-
Autrerg SS;I‘S 075 55.5 29‘9 Jersey, Florida, Indiana, and five other slates. Divested three pf ficer: Nicholas DeBenediclis. Incorporaled: Pennsylvania. Address:
I )E(BttsDuaga € 1353 1831 101.9 | lour non-waler businesses in '91; telemarketing group in '93; and 762 Wes! Lancaster Avenue, Bryn Mawy, Pennsylvania 19010. Tel-
Other 58.6 447 46.7 | others Acquired AquaSource, 7/03; Consumers Waler, 4/99; and  ephone: 610-525-1400. Internet: www aquaamerica.com
(F:‘U”grr:‘ L'éb géjf 55730/3 ggfuf Aqua America is suffering from regu- ought to contribute roughly $0.02 a share
LR R * S22 Jatory lag.. First-quarter share net was to the bottom line beginning in 2007. Aqua
A!b:hNU’:‘E’I ZAS}:)ES 1‘5?{% g?f; Esfoqﬂg?"jos $0.13, a bit below our estimate, and reve- already supplies water to New York, but
:’13\,?,?%% 70% 80% 70% | nues, too, fell slightly (2%) short of our tal- because New York Water Service does not
“Cash Flow” 95% 95% 90% | ly The water utilities giant is being hurt encroach on any existing infrastructure,
Eamings 90% B5% 110% | [y high fuel costs and unfavorable timing cannibalization should be minimal. New
Dividends 6.0% 65% 10.0%
Aok Value ag% 110% 70% | of its rate cases. The company is awaiting York will become Aqua’s seventh-largest

- judgment on over $50 million of annual state when the deal closes later this year.
Cal- | QUARTERLY F(I)EVgNUES%(SgllL)M Ful ]rate hikes. The stock has come under in- The company’s growth strategy, for
endar | Mar31 Jun.30 Sep30 Decdl) Year | . o.qine pressure since management an- the/most part, centers around acquisi-
2003 | 805 834 1021 1012 3675 nounced first-half earnings growth in- 2006 tions. The highly fragmented nature of
gggg 1?9“8) }gg? :ggg };gg 33(238 would be below historical averages. There- the water industry facilitates industry con-
2006 |1178 135 145 1421 | sa0 | fore, we suspect profit growth this year solidation by big players like Aqua. Many
2007 1135 150 165 155 | éos | will be confined to the latter two quarters. of the smaller water utilities are run less
Accordingly, earnings comparisons efficiently than Aqua’s divisions; it is their

v M JEARfINeasOPEg SH':}(?E ADecsi 5‘-’” should turn positive by the September capagity for improvément that make them
endar | Mar.3 Jun.3 Sep. - £} interim. Aqua announced in June that a good targets for acquisition. The compa-
;ggg }; 12 ;g :; gz rate case settlement was approved in ny’s most recent purchase was a troubled
2005 15 17 27 " 7 Pennsylvania. The win will augment an- water system in North Carohn_a, bringing
2005 13 47 2 20 75| nual revenue by about $25 million, 2 9.2% the total number of transactions closed

2007 | 6 19 28 .22 | 5| increase over current rates in the state. this year to 10. We expect another five
QUARTERLY DIVIDENDS PAD = | Ful The new rates should take effect in time to dea_]s to close _by yearend.

Eg:'a'r Mar3i Jun.30 Sep30 Dec.t vour | SUPpOTt third-quarter revenue growth. This stock is ranked 5 (Lowest) for

JMaLS] .37 oen. v The acquisition of New York Water year-ahead performance. Despite a

2002 | 08 08 08 084 2| Qervice should further top-line ad- recent price drop, Aqua is still trading at a

Sggg 834 884 884 888 g; vances in 2007. The system would cost hefty premium. Moreover, the water utili-

2005 | 098 098 0% 108 40| $51 million and enhance Agua's total cus- ty sector seems to be cooling down.

2005 | 108 108 tomer count by 135,000 (5%). As well, it Praneeth Satish July 28, 2006
{A) Primary shates oulstanding through '95; disc operations: ‘96, 2¢ Next earnings report | {C) In millions, adjusted for stock splits Company’s Financial Strength B+
diluted thereafter. Excl. nonrec. gains (losses): | due early August (B) Dividends historically Stock’s Price Stability 85

Price Growth Persistence 85

00, (38g); '91, (34¢); '92,(3Be); '99, {11¢); 00, | paid in early March, June, Sept. & Dec = Divid
2g;°01, 2¢; '02, 5¢;'03, 4¢ Excl gain from reinvesiment ptan available (5% discount)
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1990 1991119921993 | 1694 [ 1395 1996 | 1997 [ 1998 {1999 [2000 | 2001 | 2002 12003 2004 {2005 [2006 [2007 @VALUEUNEPUH_,W’.
1093 ] 1118} 1229] 13341 1259} 1317 t448) 15481 1476 15961 1816 1626 ) 1733 637 | 17181 1744 17301 1870 {Revenues pe'r sh
197 198 192 225 202 207 250 2492 260 275 252 220 265 2351 283 304 305 340 {“Cash Flow" per sh
125 121 109 1.35 122 117 151 143 1.45 153 131 G4 125 i2i 146 147 155 175 (Earnings persh #
.87 90 93 96 99 1.02 1.04 106 1.07 1.09 1.10 112 112 142 113 1.4 115 1,16 ;Div'd Decl'd persh =
236 303 309 253 226 21 283 261 2741 . 344 245 409 582 439 373 514 500 4.50 {Cap'l Spending per sh
10.04 10.35] 1051} 1080 1156 1172) 12227 1300 £338 | 13431 12001 12095 1342 | 1444 1 1566 | 1598 1670 17.50 |Book Value persh® B
17381 11.38 | 11381 11381 1240[ 1254 1262 | 1262 | 1262 1294 15151 1518 | 1518 1 16931 1837 1B39| 719.00( 719.50 [Common Shs Out&t'g nl s
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§7% | 66%| 61%| 52% | 58%| 64% | 58% | 46% | 42% | 40% | 43% | 44% | 45% | 42% | 39% | 31% estimiales 3 pyq Ann't Div'd Yiold
CAPITAL STRUCTURE as of 3/31/06 18281 1953} 18RI | 20641 2448 2468 2632 2771 | 3156} 3207 345 J65 | Revenues ($mill)
Total Debt §282.4 mill Due in 5 Yrs §9 0 mil 194] 2331 184 199] 200 44| 191 194| 260 272| 300| 350 |NetProfit ($mill)
LT Debt 2738 mil LT Interest $18.5 mill W% |37 4% | J64% | 379% | 423% | 394% | 307% | 399% | 396% | 424% | 40.0% | 90.5% |Income Tax Rale
(LT interest earned: 3.5x; tolal int cov : 3 2x) “ L - e ” S - | 103% . b Nil Nif | AFUDC % to Net Profi
474% | 454% | 44 2% | 469% | 489% | 503% | 55.3% | 502% | 48.6% | 48.0% | 48.5% | 49.0% {Long-Term Debt Ratlo
Pension Assets-12/05 §70 2 mil 51.4% | 53.5% | 54.7% | 52.0% | 50.2% | 48.8% | 44.0% | 49.1% | 50.8% | 51.4% | 51.0% | 50.5% {Common Equity Aatio
Oblig. $103.2 mill - 2990 | 13067 | 3086 | 3338 | 3888 | 4027 | 4531 | 4984 5659 | 5716) 625 675 Total Capital {Smill
?j}g g:)%cskhi?ei n':ﬂfﬁ' cus'l(ltljlgil\)’ed(gégs {»:‘;’)” 44361 4604 | 47831 5154 | 5820 { 624.3 { 697.0 | 7595 [ 8003 856.7 925 950 [Net Plant {$mil})
‘ R ‘ P B3 | Ba% | T8% | 76% | 68% | 53% | 50% | 56% | 61% | 64% | 65% | 65% |Return on Tolal Cap
Common Stock 18,406,638 shs 1215 ] 139% | 107% | 112% | 100% | 72% | 94% | 78% | 89% | 91% | 95%| 105% [Return on Shr. Equity
as of 5/2/06 : 120% | 14.1% | 10.8% | 11.4% | 109% | 7.2% | 95% | 79% 9.0% | 9.3% 9.5% | 10.5% |Return on Com Equily
MARKET CAP: 3675 miilion {Small Cap) 38% | 60% | 28% | 35% | 18% | NMF | 10% | 7% | 21% | 21% | 25%| 4.0% |Retainedto ComEq
CURRENT POSITION - 2004 2005 3/31/06 69% 58% T4% 70% 82% | 119% | 90% 91% 7% 7% 73% 63% [All Div'ds to Net Prof
Cas(fs\M/I\leE)els 188 95 57| BUSINESS: Catifornia Water Service Group provides regulaled and  (11/00) Revenue breakdown, '05: residential, 89%; bunlnai
Other 516 _ 427 39.2 | nonregulated waterservice to over 2 million people (456,700 cus- public authorities, 5%; indusirial, 4%; other, 4% i t
Current Assets 704 T 522 443 iomers) in 75 communities in Cafifornia, Washington, and New  deprec. rale: 3.6%. Has about 840 employees. Chalmin
Accls Payable 198 361 289 | Mexico. Main service areas: San Francisco Bay area, Sacramento W, Foy. President & CEO: Peter C. Nelson. Inc.: Duluwnig
8‘13&"3“‘9 323:13 3{19 é 432 Valley, Salinas Valley, San Joaquin Valley & pans of Los Angeles. dress: 1720 North First Street, San Jose, Califoria 14111 4
Current Liab 75 768 8O3 Acquired National Utiity Company (5/04) Rio Grande Corp.  Telephone: 408-367-8200. Internet: www.cahwater com L
Fix. Chg. Cov. 338% 361% 370% | California Water Service Group looks remain a thorn in the company's af(
ANNUAL RATES  Past Past Estd 0305 | to be dealing with a more favorable going forward, though. The canty |
ol change {persh)  10¥rs. - S¥is. 00T | regulatory administration. In the past, maintaining well and pipeline infraaliy
Revenues o 3% a0 32% | the California Public Utilities Commission tures continue to rise due to the ginwliy
Earnings G2 40% 45% | (CPUQC), which is in charge of supervising demands of the EPA for drinking wlil
Dividends 15%  10%  10% | local -utilities;, was not very friendly to standards. However, CWT does nal
Book Value 25% 15% 50% | those seeking rate relief. Indeed, decisions rently have the means to continuovi
oo | OUARTERLYREVENUES(@mil) | run | were typically unfavorable compared to meet these expenses and will likely hy
endar |Mar31 Jun30 Sep.30 Dec.dt| Year | other states and, in many cases, delayed. to look to equity and debt markels tn §§
2003 | 513 680 882 696 |2771| However, since taking office, Governor the bill. Meanwhile, we our also concaory
2004 | 602 889 971 694 | 3156 | Schwarzenegger has made it a priority to that the financial burden will provs
2005 | 603 815 1011 778 | 3207} correct the regulatory environment. Per- CWT from taking advantage of the highls
2006 | 652 948 105  80.0 | 345 | somnel changes made under his tenure fragmented industry and making ncqifi
2007 | 700 100 110 850 | 365 | have improved the climate for rates of re- tions. Therefore, we look for bottom lii
cal- EARNINGS PER SHARE A £ Fult | turn, and significantly cleared the backlog growth to moderate considerably in 4
endar |Mar31 Jun30 Sepd0 Dec.3t| Year | of‘cases pending decisions: This is obvious- and thereaftér out to late decade.
2003 | d05 30 53 41 | 121} ly a positive development for CWT, which Most investors will want to taka
2004 08 59 59 20 | 146 files a general rate case (GRC) each year pass on these untimely shares. Induijig
2005 § 03 41 T« 3| 147§ for eight of its 24 districts. It is currently they still hold below-average 3- to h-vaf
2008 04 5% .72 33| 15| waiting for a ruling on its 2005 GRC, re- appreciation potential, despite about |
2007 08 58 .74 35 175 questing about $11 million, assuming a 25% slide in price since our April roviay§
Cal- | QUARTERLYDIVIDENDS PAIDB= | Fult [ 12 23% return on equity. Meanwhile, the (Business appears to be fine, although 1
endar |Mar31 Jun30 Sep30 Decdi| Year | commission has also ruled that utilities stock got ahead of itself.) Dividend grow
2002 | 28 28 28 28 1121 could recover costs tracked in balancing is likely to be slow but steady. Howov
2003 | 281 281 281 281 | 112] accounts without having to pass an earn- the current yield doesn’t especially nin
2004 | 283 283 283 283 | 113] ings test. We look for a double-digit earn- out. Income-minded investors have bl
2005 | 285 285 285 285 | 114} ings advance this year. alternatives to choose from. E
2006 | 2875 26875 Infrastructure costs will probably Andre J. Costanza ‘ July 28, 4 {E
(A) Basic EPS. Excl nonrecurting gain (toss). | {B) Dividends historically paid in mid-Feb., gC) incl. defemred charges. In '05: $63.9 mill, Company's Finsnclal Strength
earnings report | May, Aug., and Nov = Divid reinvestment plan 3.47/sh Stock's Price Stability




RECENT 12 2(Trailmg3 )RELATIVE 1 91 ) 1 77 ALUE»‘T 1 421
UTH E NDQ—SWWC PRICE .30 RATIO 33 Median: 190/ | PIERATIO 1. ]
TELNESS 4 weesszs | BV R3] 35| 38| 381 35| 27| '65| el 'af| 163 55| 10a E%'gge ' §3$S ek
SAFETY 3 tewiozans [ LEGENDS
TECHNICAL 3 Lovered 6i30i08 divided by Inferes| Ate 10
. Relative Price Sirength 32
BETA 70 (1.00 = Markel) Glor5 spil. 12136
2005-11 PROJECTIONS Sora bt o {iora &
n'l Total] S-or-4 spit 1701 e b dmmmemqe-==- 16
Price . Galn Re"i”‘ Sfonsrio "™ I )
!D(')%y 13 (+4(5N/l°3 1‘3'3/2 haded area indicates recession iy e "*m# T 38
insider Decisio il : 8
SOND J FMAM 6
Wy 000000000
T
Institutional Declstons | "\\\//.", "Tl—l BT o ey * TOT‘EETUR& %‘(ﬁ.
s 005 1000 | porean 15 ! ‘ o sTock  iwDEx |
fosal o 35 59| ghares 0T T T B i I ! 3 255 we I
iR 4 T o1 T NP P LA A T omc T m g LA 5 52 &7 |
1990|1991 1992] 1993199411995 1996 {1997 | 1998 | 1999 | 2000 | 2001 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007 | ©VALUE LINE PUB,, INC.: [ 09-11
3158 334 377 403 4201 484 531 561 563 616 749 8.15 912 ] 1070 923 910 935] 1000 |Revenues per sh 12.10
46 28 44 a3 a8 44 4R 53 58 65 76 87 86 a1 a7 73 X 95 |"Cash Flow" per sh 125
2 02 19 08 09 12 15 21 25 3 38 42 39 44 23 4 37 45 {Earnings per sh # 0
18 18 18 RE] 08 08 09 09 10 i 13 14 15 16 18 20 23 25 |Div'd Decl’d per sh B .31
50 39 42 60 72 84 95 74 79 53 550 1067 t781 14 126 1¢6b 150|  1.50 {Cap'l Spending per sh 1.90
257 241 242 2.31 2.31 245 240 2.52 276 3.05 344 3.84 4.27 490 517 6.49 670 6.95 {Book Value péf,sh o 7.90
1481 1160] 11.80f 1197] 1243 | 1174 12451 1265 | 1283 | 1312 | 1399 1 14171 W35 1617 | 2036 | 2233 | 2300| 2300 {Common Shs Outst'g © 24.00
14.2 NMF 145 358 23 M6 165 169 172 196 170 198 248 212 NMF 355 | Bold riglves are [Avg Ann'} PIE Ratio 21.0
105 NMF 88 211 146 98 103 97 83 112 111 101 135 121 NMF 190 Valuel Line Relative P/E Ratio 1.40
ST%| 55% | 66%| 47%| 42% | 47| 34% | 27% | 23% | 18% | 20% | 17% | 15% | 1% | vs%| te%| " |avg Aon'Divid Yield. 15%
CAPITAL STRUCTURE as of 3/31/06 662 710 722 809 | 1047 ] 11557 1308 | 1730 ; 188 2032 215 230 | Revenues ($mill) 290
Total Debt $132.1 mill. Due in § Yrs $45 0 mil 19 28| 34| 42| 54| 2] 60| 72| 45, 731 80| 100 |Net Profit ($mill 15.0
(LTTog??r:é::thSow:a ge:?“’x“)“*fes‘ %4752/0“31" Capyy | VO | 4TO% | 395% | 0% | 370 | 360% [ 19% |55 | 56 1% | 0% | I50% | 36.0% [income Tax ale 36.0%
- - - .- -] 144% 2% S- 1 110% | 95% | 11.5% ¢ 11.0% JAFUDC % to Net Profit 11.5%
Leases, Uncapitalized: Annual rentals $6 7 mill | 50 2% | 479% | 4B7% | 52% | 4B8% | 514% | 567% | 17%% | 479% | 297% | 445% | 475% |Long-Term Debl Ratio | 46 5%
Penslon Liability None 48.9% | 51.3% | 50.5% | 54.1% ) 50.7% | 48.2% | 42.8% | 51.8% | 52.0% | 55.1% | 55.5% | 52.5% |Common Equity Ratio 53.5%
. 611 622 685 739 950 | 1130 14281 1528 24201 2629 280 305 | Total Capital {$mill) . 355
Pld Stock $461,000  Pfd Div'd §24,000 914 | 1021 ] 1082 | 1137 ] 1578 ] 1700 | 2030 | 2195 | 3026 | 3448 | 75| 410 |Net Plant ($mil) 545
Common Stock 22,667,379 shs. 55% | 68% | 71% ) 76% | 76% | 76% | 58% | 62% 34% | A41% | 4.0% | 4.5% |Return on Total Cap'l -.55%
25 of 5/5/06 §F% | 80% | 55% | 103% | 11.0% | 114% | 97% | 3G% | 36% | 50% | 50%]| 60% |Returnon Shr.Equity | B.0%
MARKET CAP: $275 million (Small Cap) 6.3% | B1% | 9.6% | 104% | 11.0% [ 10.4% | 97% | 9.1% 36% | 5.0% | 5.0% | -6.5% [Return on Com Equity 8.0%
CURRENT POSITION 2004 2005 3106 ] 29% | 45% [ 60% | 70% | 78% | 78% | 63% | 58% 8% | 21% | 20%| 25% |Retained!o ComEq 4.0%
Cas(f\Mll\lélg)e(s 19 30 0 55% 45% 38% 3% 3% 32% 36% 6% 78% 58% 63% 60% (Al Di\_/lds to Net Prof 7%
Receivables 239 265 258 | BUSINESS: Southwes! Water Company provides a broad range of  public water wililies in Calilornia, New Mesico, Oklahoma, and
Ié\(\;;aef}!ory ‘(Avg Cst) 12 182 176 services inciudingA water production, trgglrne_n? and dis\ribuiipn; Texas Services does mosily maintenance work on a contract
Current Assets 353 77 35q astew collection and Irgatmem; ulifity billing and c_ollech()n; basis. Off ;dir own 8 2% of com. shs.; T Bowe Price, 5.8% (4/06
Acrls Payable 123 100 67 uhmy infrastructure construction managenjgn(; and public works  proxy) Chanrpaq: Amqn C. Gamier; CEQ: Mark Swatek. Inc.: DE.
Debt Dus '3 95 g.5 | services. It operales out of two groups, Utiity (39% of 2005 reve-  Addr.: One Wilshire Building, 624 S Gramd Avemie. Ste. 2900, Los
Other _ 200 _ 211 19.6 | nues) and Services (61%). Utility owns and manages rale-fegulated  Angeles, CA 90017 Tel: 213-929-1800 Inlernel: www.swwc com,
Current Liab. (7 TA8 BB g uthwest Water Company is strug- ices Group. Margins have been spread
ANNUAL RATES Past  Past Estd’03°05| gling, First-quarter share net was a thin here over the last few quarters, and
gs&g:%eégmh) WY’; ngg% ‘°4°%2 penny above our estimate, but the out- during the March interim the business fell
“Cash Flow" 76% 35%  8o% | performance was fleeting. Management re- back into the red. While the recently ac-
Earnings - 135% 15% 120% | vised down its full-year share earnings es- quired (in 2005) Alabama wastewater sys-
ng;dénds 60% 100%  90% | timate; accordingly, we have reduced our tem has helped increase revenues, fixed
ook Value 95% 140% 50% . _
' 2006 assessment by $0.05 (12%). costs have expanded at an eqmvalent rate.
Cal- | OQUARTERLY REVENUES(Smil) | Fun | Changes on the regulatory front in Services operates approxmately 730
ondar_| Mar31 Jun.30 Sep.30 Dec.31| Year | Califormia should fuel profit growth vehicles, which drive 18 million.miles an-
2003 B1 ME 514 440 1730 at the Utility Group in the coming pually. ngher gasoline costs have offset
2004 398 457 550 475) 1880 years. Profitability for a water utility is ;much of the top-line gains in this segment.
gggg ggg 2153 2’40(7) gsg 2922 largely dependent on state commissions. However, management anticipates it will
2007 50 600 630 510l 230 The commission determines the return on’ be able to shrink the cost base with im-
: - : : investment for a utility based on its opera- proved contract pricing over the next
Cal- EARNINGS PER SHARE A Full | ting costs and capital expenditures made several months.
endar | Mar3t Jun.30 Sep.30 Dec.31) Year| ¢4 maintain the underlying infrastructure. Desalination technologies provide an-
2003 | dot 43 28 1 4| California  Governor  Schwarzenegger dJther avenue of growth. The United
2004 | -- 8 de 23| nominated two candidates to fill vacant States has been slow to adopt desalination
gggg dg; 112 11‘; %? 3‘; spots on the California Public Utilities as a way to boost water supply. However,
007 YR 5 Commission (CPUC) early last year. Until saltwater intfusion into many coastal
- : : : 1 recently, return on investments allowed by states may well make this technology com-
Cal- QUARTERLY DIVIDENDS PAID © Full | the CPUC had been below those of many pelling for many cities. Southwest stands
ondar |Mar31 Jun30 Sep30 Dec31] Year | giher states. With the regulatory situation to benefit from any shift towards desalina-
2002 1 038 038 038 08| 15| improved, Southwest is seeking an 11% re- tion, given its experience in the field.
003 | 042 042 042 (46 1g turn on equity in its latest filing with the Nonetheless, this untimely stock has
gggg g‘;g 822 832 822 ;6 CPUC, compared to the current allowed limited appreciation potential, based
006 | 052 052 052 return of 9 8% ) on its current quotation
Increased costs are hurting the Serv- Praneeth Satish ne

{A) Dituted earnings. Excludes noarecurring | April,
nins {losses): 00, (3¢); ‘01, {5g); 02, 1¢; '05,

ymn Next eamings report due early Augusl
0) Dividends historically paid in late January,
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(C) In millions, adjusted for splits

$161/share

(D) Includes intangibles. in 2005: $35.9 million,
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TRAlLlNG 26 2 RELATIVE 1 37 DIvD 380/
PIE RATIO PERATIO -} o
3109 30,41 ©109.76 TB817
¥ 4o '20.35 24.00 23.83 2191
ce 3 Average LEGENDS SPEILI
L] e 12 Mos Mov Avg: - L . :
3 Jverage é'fcv,, ;zll)’hﬁ‘rlgc}gasuéng(h L R T . i N B 30
3 Avefage I ghgzgf;sgl;;‘?c[ggs recessron%m—r*lr e < —— T - ] ﬁ-‘lﬁ o 225 i
- oo - o ] 2
{100 = Markel) : i . 13
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8 i
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X1 R T TP AT N AR T T vol
v_nmih.t.}ihlll[ll.[H;Hll!nl Hmi i)
£INE PUDLISHING, INC.| 1998 1999 2000 7] 2001 2002 2003 2004 2005 2006 .2007/2008;
| .5s8 587 : 593 577 591 6.04 5.81 - ‘
GW* PER SH 1.59 1.65 1,78 1.78 1.89 1.91 1.62 - )
1.02 1.03 113 1.12 115 116 88 NA  NANA -«
.. .78 79 . .80 2 .83 84 85 -
DEXNG PER SH Cri2 f 142 : 1.86 1.98 1.49° 158 1.96 - o
£ PER SH . 852 ~B.61 9.25 10.06 10.46 10.94 11.52 -
7.26 . 7.65 7.94 7.97 8.04 8.17 -
¥iP/E RATIO 182" 215 T243 235 229 286 NA
£YE RATIO 1.04 110 1.33 1.34 1.21 153 -
ars. DOVD YIELD 4.2% 3.3% 1 3.0% 3.0% 3.1% 3.4% - =) :
il i 426 454 "45.8 471 485 475 - Bold Higures .-
: MARGIN 48.7% 56.1% _51.7% 52:1% 51.0% 48.3% - . are gonsensus,
ESEETREION (SMILL) Y 50 54 5.9 6.0 6.1 - ~.esrolngs~> ]
qﬁf‘le T (SMILL) 475 .- 8.7 8.8 9.2 9.4 7.2 « | . estimates;
¢ ZX RATE T401% | -85 36.1% 33.8% 17.9% | 22.9% - = . and, ushig
MARGIN 17:6% ‘ 19.1% 19.2% 19.5% 19.4% 15.1% ~  «j~ recent prices,
TS TAP'L (SMILL) dzgs 1 da.3 ds.1 d39 d.7 13.0 - ;
- m. DEBT (SMILL) 65.4. 64.0 64,8 64.8 66.4 774 -
Y (sMILL) 63.3 716 80.7 . 84.2 88.7 94.9 -
TOTAL CAP'L T TA% " 7.9% 7.4% | . 7.5% 7.0% 5.0% - .
11.8% 12.1% 10.9% | . 10.9% 10.6% 7.5% -
3O COM EQ 3.6% 3.1% 2% 3.1%" 3% -
n.' T KET PROF 71% - | 72%. . 71%. |
AS ETs ($m|ll) 2004 -, 2005 .3/31/06 : ;
: Lash Assets ™ 7 T . 44 113
‘98 59 86 BUSINESS Connecucut Water Serwces Inc pnmanly
9 4 9 | operates-as a water: utility in New England. Its regulated
a9 14.9 46
53 oed 254 water companies includé. The Connecticut Water Cor
b Bty R “ 1"The, Gallup*Water Sérvice, Incorporated; The Crystal:M
| Property;! P]am . Company of Damelsorr and The Unionville: Water Com-'
. & Equip, atcost . . 3445 3450 -~ i pany. These companies;supply Water in Connecticut N
szjg": 23;‘? 2545 ' Ma§sachusctts The compa ry also owns: umcgulated Com-:,
295 a2 ..297 | panics,suchas Chester Realty, Inc., a real’ estatc‘c‘ mp'an ;
TotalAssels 2909 3060 . 3006 | New England Water Utility ‘Services, Inc. whi '
contract water and sewer operations; Lonnectlcht
LIABILITIES mitl) Emergéncy Services, Inc., a proyider of drin
"Acls Payable 55 48 31
‘Debt Db 60 71 ag |rwater; Crystal Water Uulmes Corporatmn
Olher. .: i44 13 .4 |.pany that owns The Crystal Water Company- of Damel on.]
Current,{iab 158 132 133 |-and three rental properties; BARLACO Inc a rcaJ
: . company; and Barnstable Holding ', Company, a holding;.
! company that owns BWC and BARLACO. Has 191 em-
LOSGO‘;E?;:/SSEBTANQ EQuiTy » ployeés. Chairman: Marshall T. Chiaraluce. Inc.: CT.Ad--
ERLY DIVlDENDS PAlD Fan] dress: 93 West Main Street, Clinton, CT: 06413 Tel (860) ‘
20 30 40 |Year Tf‘atal Deb:$87 1 rlmn Due In5 Yrs. NA | 669-8636. Internet: h(tp /iwww ctwater.com:
205 208208 4 .83 ;cﬁiﬁ:‘fgsg%ases NA ’
o m 22113 5 s a2
o Leases, Uncapitalized Anaual rentals NA . July 28, 2006 ,
Penslon Llabxh‘y None in ‘05 vs. Nong in ‘04 i
MSTTTUTIONAL DEC'S'ONS 'TOTAL SHAREHOLDER RETURN o
3Q'05 4Q" 05 - '1Q'06 P’d S!ock $ 8 il Ptd Div'd Paid NMF Dividends plus BppreCIBlen as of 6/30/2005
13 13 v Common.Stock B,205,424 shares : 3 Mos. 6 Mos. 1Yr. 3 Yrs. 5 Yrs.
20 IR (55 ol Cap) e o R
1430 ol 1 -9.88% -2.78% D :3.04%  : 1.00% 1897
Sifishin d&Factual. material is oblamed from scurces hel\aved to be mtnabfe and is providad, withoyl walranhes of any. kind, . e . ('
CEN EqSPONS EFOR ANY EHRORS OR OMISSIONS, HEREIN, Trils publication is strictly, for subscriber's commarcial; internal use; No pa )
led or eleclionic publication,.sarvica of prodict. FE Y4
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RECENT 18.17 TRALING 24 6 RELATIVE 1.99 VD 3 70/ VA
NDQ--MSEX PRICE . PIE RATIO PIERATIO . Lo N
" BANKS 1288 1975 16 97 18.73 2004 2123 21.81 2347
EEN 9.63 10 50 12 50 14 69 1373 1577 16 65 17 07
PERFORMANCE 3 verage LEGENDS P T P I
— 12 Mos Mov Avg e TR P Lig Hie ) S TP
i Rel Price Strength 1] i ayf AR T Anne L i g I
Technical 3 Average Slor-2 Spiit 1165 9 ’Tr‘rﬁ—‘l L,_,Jll}{—:‘-‘*"—*“‘ Ty i
4-for-3 split 1103 : . Lot

SAFETY 3 ver age Sha%ed are’; ,indicafes tecession &

BETA 80 {1.00 = Market)

Financial Strength Br b = S

Price Stability I e o — SR

i
Price Growth Persistence 75 i
Earnings Prediclability 70 [ i e e - T T
el s s

© VALUE LINE PUBLISHING, INC 1998 1999 2000 2001 2002 2003 2004 2005 2006
SALES PER SH 439 535 539 587 598 612 625 6 44 -

“CASH FLOW" PER SH i02 115 . 0 1.18 1.20 1.15 128 133 -
EARNINGS PER SH 71 76 51 66 73 61 73 71 7428
DIV'DS DECL'D PER SH .58 .60 61 62 63 B85 - .66 67 -~

CAP'L SPENDING PER SH 268 2.33 1.32 125 159 1.87 254 218 -

BOOK VALUE PER SH 6.80 6.95 6.98 7.1 7.39 7.60 8.38 8.60 -
COMMON SHS OQUTST'G (MILL) 9.82 10.00 10.11 1017 10.36 10.48 11.36 11.58 -

AVG ANN'L P/E RATIO 152 176 287 246 235 300 264 274 24.6
RELATIVE P/E RATIO 79 1.00 1.87 1.26 128 1.71 1.39 1 46 -

AVG ANN'L DIV'D YIELD 5.4% 4.4% 4.2% 3.8% 3.7% 3.5% 3.4% 3.5% -

SALES (SMILL) h 43.1 535 54.5 596 619 64.1 710 74.6 -~
i OPERATING MARGIN 37.0% 33.9% - 32.2% 47.2% 47.1% 44.0% 44,4% 44 4% -~
DEPRECIATION (SMILL) 3.8 43 49 53 50 56 64 7.2 --

NET PROFIT ($MILL) 6.5 7.9 5.3 7.0 7.8 6.6 8.4 8.5 -
INCOME TAX RATE 31 5% 28.8% 33 1% 34 8% 33 3% 32 8% 31 1% 27.6% -

NET PROFIT MARGIN 15.1% 14.7% 9.7% 11.7% 12.5% 10.3% 11.9% 11.4% - resond pf)
WORKING CAP'L (SMILL) 146 88 d2.7 4.9 da.3 di33 di18 d4.5 - 1 vt
LONG-TERM DEBT (SMILL) 78.0 823 811 ag 1 875 97.4 115.3 128.2 -

SHR. EQUITY (SMILL) 7.7 74.6 74.7 ZGJl 80.6 83.7 99.2 103.6 -
RETURN ON TOTAL TAP'L 5 7% G 4% 4 9% 56% G 0% 50% 51% 5.0% --
RETURN ON SHR. EQUITY 9.1% 10.6% 7.1% 9.1% 9.6% 7.9% 8.5% 8.2% -~
RETAINED TO COM EQ 1.8% 25% NMF 5% 1.3% NMF 9% 5% --

ALL DIV'DS TO NET PROF 81% 78% 121% 94% 87% 106% 30% 94% -

ANo ol analysts changlng eam est. in fast 15 days O up, O down, consensus 5-year aarnings growth 3 5% per year BBased upon one analyst's estimate Cpased upon one analysls estimain

ANNUAL RATES ASSETS ($mil) 2004 2005 3310 INDUSTRY: Water Util}
of change (per share) 5Yrs. 1Yr Cash Assels 40 30 33 !
%‘ei Flow’ ggf g g; Receivables 99 118 104 | BUSINESS: Middlesex Water Cofnpany, lhmnpl\ Wy 4 f”
Ea?,fmgsow 0% e !Cr)\:;]inrtory {Avg cost) ’S 13 ‘g sidiaries, engages in the ownership and operation ul jy
Dividends 20% 15% | ot ssets M16‘0 To a7 lated water utility systems in central and sowthein N
Book Value 35% 25% |- Jersey, and in Delaware, as well as a regulated wusls
Fiscal QUARTERLY SALES (smifl) | Full | Properly, Plant utility in southfzm New Jersey. Its Ne‘w Jerscy walcr u([“
Year | 10 20 30 4Q |Year| & qu'p' at ,C?.S‘n 3;23 3223 -+ | system (the Middiesex System) provides watce «i v ey
o = Ccum tepiecialiol .- . . . . s .
12/3104] 158 178 198 175 |71.0 Net Propery 220 2ss0 2031 | retail customers in centrai New Jersey. The N
191310050 167 184 208 387 |748) Oter 287 194 190 | System also provides water service under conlimt 4y i
12/31/06) 182 Total Assets 3056 3244 3278 | nicipalities in central New Jersey. The company opu vwiea {5
12131107 ‘ water supply system and wastewaler system lor the 1 iy
‘” . . N . N
Fiscal EARNINGS PER SHARE ol k::*‘i“’-j';‘gae(sm' ) 60 60 1y | Perth Amboy in New Jersey in partnership with it uubigh
Year | 1Q 20 3Q 4Q  [Year| paty Due 121 59 go | tary, Utility Service Affiliates (Perth Amboy), lne 1w 1y
12803 1 17 29 11 | 61 | Other 9.7 8.6 11.0 Nev»f Jersey sgbsidia{ies provide water andv winli i
12/31/04] .09 6 -29 19 | 737| Current Liab 278 215 243 | services to residents in Southampton Township 1l 14
12/31/05| 12 16 26 17 |71 employees. Chairman: J. Richard Tompkins. Inc . 1] Al
123108y 15 16 .26 7 dress: 1500 Ronson Road, P.O. Box 1500, Iselin. N HHH
12/31/07 LONG-TERM DEBT AND EQUITY Tel - (732) 634-1500. it
p as of 3/31/06 . . 2
Cal- QUARTERLY DIVIDENDS PAID | Full ’ htip://www.middlesexwater.com.
endar | 10 20 30 4Q JYear| yoi3) Debt $137.0 mil Due in 5 Yrs. NA
LT Debt $127.8 mill
2003 | 16t 161 161185 | 65 | iding Cap. Leases NA
2004 | 185 165 165 168 | 66 (55% of Cap')
2005 | 168 168 168 17 | 67 | Leases, Uncapitalized Annual rentals NA
2006 17 17 . July 28, 2006
Pension Liability $6 7 mifl. in '05 vs. $5 5 mill in '04 -
INSTITUTIONAL DECISIONS TOTAL SHAREHOLDER RETURN
3005 4Q'05 106 | Pfd Stock 54 0 mil Ptd Oiv'd Paid $ 2 mil Dividends plus apprecialion 1= i n v
10 Buy 20 1 18 (2% of Cap')
3 Mos. 6 Mos. 1Y 3 Yrs.
to Sel 15 2 181 Common Stock 11.603.238 shares
Hids{000) 1938 1707 1769 {43% of Cap') 0 82% 11.14% 0.93% 13.11%
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INSTITUTIONAL DECISIONS

RECENT 26 50 TRAILING 22 1 RELATIVE 1 1 6 DIv'D 1 0/
NYSE SJW PRICE ' PIE RATIO + | | PIERATIO YLD il /0
RANKS 11.92 20.17 20.33 17 83 15.07 1495 19 64 27.80
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Huancial Strength B++ N - . [ - — [
Price Stability 90 N . o
Juieo Growth Persistence 85 | 3
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Lamings Predictability 75 S : ; - - H NEARE I VOL.
et e Jl.nl;ll“l]nlux“llli htli’z“ﬂl}iliiuii_un,“!l"""f ' “h”l” “Htl lihous)
{vAL UE LINE PUBLISHING, INC.{ 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007/2008
#ALES PER SH 5.58 840 674 745 797 8.20 914 986 -
£A5H FLOW” PER SH 126 143 123 1.49 1.55 175 189 2.21 -
EAMININGS PER SH 76 87 58 77 78 91 87 112 NA NA/NA
v S DECL'D PER SH 39 40 41 .43 46 .49 51 53 -
A L SPENDING PER SH 1.81 177 189 263 2.06 341 2.31 283 -~
HuOK VALUE PER SH 7.53 7.88 7.90 8.17 8.40 9.11 10.11 10.72 -~
[:OMMON SHS OUTST'G (MILL) 19.01 18.27 18.27 18.27 18.27 18.27 18.27 18.27 -
AVt ANN'L P/E RATIO 131 155 33.1 18.5 17.3 15.4 19 6 19.7 NA NA/NA
HELATIVE P/E RATIO 68 88 215 95 94 88 104 1.05 -
AVG ANN'L DIV'D YIELD 3.9% 3.0% 2.1% 3.0% 3.4% 3.5% 3.0% - 2.4% -
HALES (SMILL) 106 0 170 123.2 1361 145.7 1497 166 9 180 1 - Hold figures
(PERATING MARGIN 36.0% 33.2% 30.2% 64.4% 63.7% 56.0% 56.4% 55.9% - are consensus
[IPRECIATION (SMILL) 96 102 19 132 14.0 152 185 197 - earnings
HET PROFIT (SMILL) LE 15.9 10.7 14.0 14.2 16.7 16.0 20.7 - estimates
[HCOME TAX RATE . 40 2% 35 9% 41.0% 34.5% 40 4% 36 2% 42 1% 41.6% - and, using ihe
[T PROFIT MARGIN 13.6% 13.6% 8.7% 10.3% 9.8% 1.2% 9.6% 11.5% .- recent prices,
WONKING CAP'L {SMILL) 94 d3.0 dit 4 disg d4 9 12.0 130 10.8 -- P/E ratios.
| JHG-TERM DEBT (SMILL) 300 900 90.0 1100 110.0 1396 1436 1453 |- -
BN EQUITY (SMILL) 1432 143.9 144.3 149.4 153.5 166.4 184.7 195.9 -
RRTURN ON TOTAL CAP'L 74% 8:2% 5.9% 6.7% 6.9% 69% 6:5% 76% | -
{IEFURN ON SHR. EQUITY 10.1% 11.0% 7.4% 9.4% 9.3% 10.0% 8.7% 10.6% -
[ TAINED TO COM EQ 4.9% 5.9% 22% 4 1% 3.8% 4.7% 3.6% 5.6% -
| ALL DIV'DS TO NET PROF 52% 46% 70% 56% 59% 53% 58% 47% -
Hutn: Mo analyst estimates available :
ANNUAL RATES ASSETS ($mill) 2004 2005 3AUG | _ INDUSTRY
ol 1lninge (per share) 5Yrs. 1YL | Cash Assets 109 9.4 98 :
s.-[.m.:; fow” ;2"? 128"? Receivables 146 184 154 | BUSINESS: SJW Corp, through its subsidiary, San Jose
Cunfy Flow 5% 710% | nvento 6 6 6 : : : -~
Fanings cou 3907 &hef: ry 2a ss 5o Water Company (S}JWC.), engages in the producl_lont pur-
Divionds 50% 4.0% ~52 == == | chase, storage, purification, distribution and retail sale of
) o " Curient Assels 284 37 316 L . o .
fionk Value 50% 6.0% water. It provides water service to customers in Cupertino,
it | QUARTERLY SALES (Smiil] | Fuii | Property. Plant ) San Jose, Campbell, Monte Sereno, Saratoga, the town of
Yonr 10 20 10 30 | Year A & EQEID. at yflxﬁv- ?gg? g%’gg - Los Gatos, and in the county of Santa Clara, California.
: ccum veprecialion . .- i H . _ .
woa| 311 456 523 979 |166] Net Propery 4563 4848 4947 STWC also provides nonregplated water-related services,
sl 333 448 585 435 |180 1] Other 670 712 734 | including waler system operations, billings, and cash remit-
NG| 337 Total Assels 5522 5877 5697 | tances and mpaintenance contract services under agreements
fervims with rnumupalmcs The company’s other subsxdlary, STwW
Flaen! EARNINGS PER SHARE | Ful ‘Aiﬁ'gg\'{iae‘sm'”) . o1 .6 | Land Co., 6wns and operates parking facilities in San Jose,
Yor | 1@ 20 30 4Q |Year| pop pue 3 3 4 | California, as well as owns commercial buildings and other
Nigrnl 18 YR 16 | o1 | Other 142 155 153 | undeveloped land primarily in the San Jose metropolitan
] 10 27 20 20 | g7 | Curent Liab 154 208 203 | area, and certain properties in Florida and Connecticut
Hasms] 15 31 53 13 {112 Further, STW Corp. has a 70% controlling interest in Crystal

LONG-TERM DEBT AND EQUITY
as of 3/31/06
Totat Debt §145 5 mill Due in 5 Yrs. NA
LT Debt $1452 mil
Including Cap. Leases NA
{42% of Cap'l)
Leases, Uncapitalized Annual rentals NA

Pensian Liability $132 mill in ‘05 vs $9 4 mill in ‘04

Ptd Stock None P{d Div'd Paid Mone

3Q'05 4Q'05 1Q'06
I d ey 30 21 24
Common Stock 18,271 432 shares 3 Mos 6 Mos. 1Yr 3 Y¥rs. 5 Yrs.
(B 18 21 24 (58% of Cagl) -
V(U 7078 5498 5597 -4.69% 13.12% 10.61% 94.91% 106.21% .

Choice Water Service 1LC, which sells and rents water
conditioning and purification equipment. Has 311 employ-
ees, Chairman: Drew Gibson. Inc.: CA. Address: 374 West
Santa Clara Street, San Jose, CA 95113, Tel.: (408) 279-

7800. Internet: hitp://www.sjwater.com.
. AQ.

July 28, 2006

TOTAL SHAREHOLDER RETURN
Dividends plus appreciation as of 6/30/2006
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S SO g Sieia PR ST S0 § F0 O -1 i N I " .
, — e il e ot
w1 YALUE LINE PUBLISHING, INC | 1998 1993 2000 2001 2002 2003 2004 2005 2006 2007/2008
IIFYENUES PER SH - - - 308 307 3.25 327 387
CASH FLOW" PER SH - - - 88 86 a7 a8 118 -
| ARNINGS PER SH - - - 85 60 70 3 84 90~ e 97 /NA
1v'D DECL'D PER SH - - - 51 53 .55 59 | .84 -
.AP'L SPENDING PER SH -- -- .- 112 et 1 61 376 253 -
HOOK VALUE PEAR SH - -- .- 5.69 5,85 6.08 6.98 7.27 -
COMMON SHS OUTST'G {MILL) - - - 6.31 6.36 6.42 6.89 .93 -- .
MG ANN'L PIE RATIO - - - 17.9 269 245 257 263 29.7 "27.6/NA
HELATIVE P/E RATIO - - - 92 147 140 136 1.40 -
AVG ANN'L DIV'D YIELD -- - - 4.3% 3.3% 3.2% 3.1% 2.9% - .
HEVENUES (SMILL) -~ .- 185 194 18.6 203 225 268 .- " 'Bold tigures
HET PROFIT ($MILL) - - 3.8 4.0 3.8 1.4 4.8 5.8 o WFE CONSensus
INCOME TAX RATE - - 35 7% 35 8% 34 9% 34.8% 36 7% 36.7% - earnings
AFUDC % TO NET PROFIT I D P 2.2% 3.7% - - - estimates
LONG-TERM DEBT RATIO - - 50 2% 47 7% 46 7% 13.4% 42 5% 44 1% - and; using the
COMMON EQUITY RATIO - - 49.8% 523% | 533% 56.6% 57.5% 55.9% { -+ | récem prices,
1OTAL CAPITAL (SMILL) -~ - 652 636 699 590 836 803 - : P/E ratios
HET PLANT ($MILL) - - 97.0 102.3 106.7 116.5 140.0 155.3 .- ’
IETURN ON TOTAL CAP'L - - 7.9% 7.9% 7 4% 8.5% 76% 84% | -
NETURN ON SHR. EQUITY - - 11.6% 112% 10 2% 11.4% 10 0% 11 6% .
NETURN ON COM EQUITY - .- 11.6% 11.2% 10.2% 11.4% 10.0% 11.6% --
NETAINED TO COM EQ - - 2.5% 2.5% 1.3% 2.6% 24% 30% -
ALL DIV'DS TO NET PROF -- - 78% 78% 88% 77% 79% 74% - ¢
Ko of analysts changing earn. est inlast 15 days: 0 up. 0 down, Consensus 5-year eamnings giowth 7 0% per year Bgased upon 2 analysts’ eslimales CRased upon one analys(’s estimate ’
ANNUAL RATES | ASSETS (smill) 004 2005 3306 . INDUSTRY: Water Utility
of change (per share) 5Yrs. 1Yr. | Cash Assels 2 0 0 - g T
Havenues - : ‘g g:f Receivables 37 38 38 | BUSINESS: York Water Company engages in the im-
F‘f;;:gi}ow ?5 o ‘O“:’;“‘DW Z g g pounding, purification, and distribution of water in York
. N i er . B . -
hividends : .G 5% 75% Cutrent Assals <o 51 s County, Pennsylvania. As of March 31, 2005, the company
$ook Value - 4.0% y " | had two reservoirs, Lake Williams and Lake Redman, which
Fisear | GUARTERLY SALES (Smitt) | oy | Property, Plant togeu?er held approxirpa;clx 2.23 billion ganqns of water 1t
Year 1G 2@ 20 a0 lYear] & CQSXP- al cost ‘fj g ’»‘;‘?‘; -~ | supplies water for residential, commercial, industrial, and
. . - ] Accum Depreciaiion 243 2 i 1 st ; ot} 2 SETVED
4| 53 55 56 61 |225| Net Propery 0o 1553 157 | other customers. As of the above date, the company servea
ios] 62 67 72 67 1268/ Other 1.1 11.9 120 | approximately 55879 customers in 34 municipalities in
12131/06] 66 Total Assets 1561 1723 1753 | York County. Has 97 employees. Chairman: William Mor-
12131/07 ris. Inc.: PA. Address: 130 East Market Street, York, PA
’ IABILITIES iff I E
Fiscal EARNINGS PER SHARE Full }':\CC‘-S F"ayabléisml } ‘8 a6 - 17401, Tel.: (7n 845-3601. Internet:
Year | 10 20 3Q 40 {Year| pep Due 63 193 o1g | hup:/fwww yorkwatercom
potal 12 16 24 1 | 70| Other _31 2828
\rtfod] 18 16 18 21 73 | Current Liab 212 247 259 )
ii/os) 18 21 25 20 | 84 b
17731061 18 23 26 24
(WA LONG-TERM DEBT AND EQUITY
- gy as of 3/31/06
Cal- OUARTERLY DIVIDENDS PAID | Full
ondar | 10 2Q 3Q 4Q  |Year| Total Debt $60 8 mifl Due in 5 Yrs NA
" - LT Debt $39 8 milt
#003 135 135 135 135 1 .54 Including Cap. Leases NA
004 145 145 145 145 | 58 (44% of Cap) 40
05 156 156 156 156 | 82 | {eases, Uncapitalized Annual rentals NA -
H006 | 168 168 168 July 28, 2006
Pension Liability $3 9 mill. in 05 vs. 330 mill iy G4
INSTITUTIONAL DECISIONS TOTAL SHAREHOLDER RETURN
10°05 2005 1q'o6 | Pld Stock Nong Pid Div'd Pald None Dividends plus appreciation as of 6/30/2006
o Buy 8 10 8 Common Stock 6.943;716 shaies 3 Mos 6 Mos. 1Yr 3 Yrs. 5 Yrs.
1o Seli 4 3 6 56% of Capl)
Hid'5(000) 476 517 519 -867% -6.38% 15.85% 60.41% 125.20%
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DUNS FINANCIAL PROFILE

Industry Profile

An Industry & Financial Consulting Services product

Total Industry (continued)

Capitalization
Capitalization is liabilities and net worth. Liabilities are all claimsand bills owed
by a business
2005 2004 2003
(94 Firms) (101 Firms) (88 Firms)
AHEL, : brs (TRY ey
Accoumts Payable 2776,475 3.7 1,236,302 1.8 878,563 1.5
Bank Loans 0 0.0 0 0.0 0 0.0
Notes Payable 150,080 02 206,050 0.3 234,284 0.4
Other Current Liabilities 237262354 31.0 10233 829 14.9 3455682 5.9
Total Current Liabilities 26,188,909 34.9 11,676,181 17.0 4,568,529 7.8
Other Long Term Liabilitics 27,614,667 36.8 23,764,462 34.6 19,621,249 33.5
Deferred Credits 450,239 0.6 343417 0.5 351,425 0.6
Net Worth 20,786,040 27.7 32,899,357 47.9 34,029,688 8.1
Total Liabilities/Net Worth 75,039,855 1000] [ 68.683.417 1000] [ 58.570.891 100.0
'Industry capitalizes The industry capitalizes primarily through debt financing, The average net worth position
primarily through was $20.8 million, or 27.7% of total financing in 2005, down from 58.1% over the past
external financing.' three years. The largest current liability was other current liabilities at 31.0% of total

capitalization. The next largest current liability was accounts payable at 3.7% of total
capitalization. Each of the remaining current liabilitics accounts were nominal as a

percentage of total capiializaiion.

rt,ﬁm\islwd purttncontmnlfortheexclwdveuscoﬂhc subscnber as one {2448 & Bnuider in connection with credit insurance, masketing or other business decisions,
contains information compiled from sources which Dun & Bradstreet, Inc. does pot control and whose informabion, unless otherwise indicated in this report, has not been verified.
1o furrishiog this report, Dun & Btadstreet in no way assumes oay part of the user's business nisk, does not guarantee the eccumcy, completeness, or timeliness of the information
provided and shall oot be liable for any loss o injury whatover resulting from contingencies beyond its control or from negligeoce.
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SUMMARY OUTPUT

Regression Statistics

South Shore Water Works Company
Direct Market Data Approach
Statistical Regression Analysis

Muitiple R 0.953129766
R Square 0.808456351
Adjusted R Square 0.874127483
Standard Error 720518.0372
Observations 12
ANOVA
df SS F

Regression 3 4.1215E+13 26.46333529
Residual 4.18317E+12
Total 11 4.53682E+13

Coefficients Standard Error P-value Upper 95% Lower 95.0%
Intercept -594123.9913 479996.5242 0.250895418 512750.6941 -1700998 677
X Variable 1 0.505905784 0.181872786 0.023863866 0.925305478 0.086506092
X Variable 2 0.694328163 0.74830802 0.380620551 2.419930667 -1.03127434
X Variable 3 547.9545944 424.1391083 0.232453822

1526.021765

-430.1125758
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APPENDIX H

SUPPORTING DATA FOR ASSET APPROACH
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South Shore Water Works Company
Asset Analysis

Page | of 20

Description Original Life Year of Cost Index in  |Cost Index in| % Increase % Useful

Cost Installation|Year of Purchase 2006 In Cost RCN Life RCNLD
LLand
Land & Raghts 4,529 0 4,529 529
Total Land 4,529 0 4,529 4,529
Water Wells
Well #1 3,084 50 1952 37 382 Y32 4% 31,840 504, 15,920
Well #2 3,654 50 1957 48 382 095.8% 29,078 50%, 14,539
Well #3 5,805 50 1964 56 382 582.1% 39,590 0%, 19,799
Well # 5,734 50 1975 127 382 200.8% 17,247 30%% 8,624
Well ES) 12,085 50 1976 131 382 191.6%, 33,240 0% 17,620
Well #Ho 20,463 50 1977 139 382 1 74.8% 56,236 30%y 28,118
Overhaul 2,691 30 1978 132 382 151.3% 6,762 309 3,381
Major Repair 1,799 50 1978 152 382 15139 4,520 200 2,260
Well #7 22,833 50 1978 152 382 151.3% 57,383 S504% 28,691
Major Repair 5,390 50 1980 179 382 113.4% I 1,502 S0%, 5,751
Well #8 7,141 5 1983 201 382 90.0% 13,571 0% 0,786
Well #9 6,961 15 1983 201 382 90.0% 13,229 S0 6,014
Water Well 8,402 15 1984 208 382 33.7%% 15,431 50% 7.715
Well Structure 205 15 1985 214 382 78.5% 366 0% 183
Improvement 1,371 15 1985 214 382 78.5% 24440 S0 1,223
W. Pump 1,631 1S 1985 214 382 78.5% 2,912 SO%, {456
W, Pump 127 I3 1985 214 382 78.5% 226 S0%, 113
Wells 209 ] 1986 217 382 76.0% 363 0% 184
Major Repair 13,236 50 1986 217 332 76.0% 23,500 n0%y 13,950
Wells 344 15 1986 217 382 76.0% 603 S04% 302
Wells 3,683 I5 1987 219 382 74.4% 6,424 500 3212
Wells 829 15 1987 219 382 74,449, [ 447 3, 723
Wells 1,210 I5 199] 232 382 04.7% 18,438 30% 0.229
Wells 3,201 15 1992 236 382 61.9% 508 S0%, 2,501
Wells 1,601 15 1992 236 382 61.9% 2,391 509 1,295
Wells 20,480 40 1994 259 382 47.5% 30,200 ()0 20,144
Well H#11 22,783 40 1995 266 382 43.6% 32,718 T30 23,721
Well #12 EE 830 20 1996 271 382 41.0% 1L170 509 585
Well #12 EE 755 20 1996 271 382 41.0% 1,004 30" 532
Well #12 19,517 40 1996 271 382 41.0% 27,512 75% 20,634
Well #12 pump 2,706 10 1996 271 382 41.0% 3,518 30U, 1.907
Well Sup. Line 1,152 40 1996 271 382 41.0% 1,624 750 1,218
Pump Well #6 3,911 10 1998 280 382 36.4% 5,336 S0y 2,668
Pump Well #35 4,738 10 1998 280 382 36.4% 6,463 SQ0 3,232



South Shore Water Works Company
Asset Analysis

Description Original Life Year of Cost Index in | Cost Index in| % Increase % Useful
Cost Installation | Year of Purchase 2006 In Cost RCN Life RCNLD

Wells 4,941 10 1999 288 382 32.6% 6,554 50% 3,277
Wells 11,885 10 1999 288 382 32.6% 15,764 50% 7,882
Wells 1,120 10 1999 288 382 32.6% 1,486 50% 743
Motor Well #10 2,000 10 2000 309 382 23.6% 2,472 50% 1,236
Pump Well 5,6 5,825 10 2000 309 382 23.6% 7,201 50% 3,600
Motor Well #12 2,005 10 . 2000 309 382 23.6% 2,479 50% 1,239
Pump Well #3 3,129 10 2000 309 382 23.6% 3,568 50% 1,934
Pump Well #11 4,184 10 2000 309 382 23.6% 5,172 50% 2,586
improvement!.2,8 5,354 10 2000 309 382 23.6% 6,619 50% 3,309
Pump Unit W1 3,079 7 2001 319 382 19.7% 3,687 30% 1,844
Pump Unit W9 2,380 7 2001 319 382 19.7% 2,650 50% 1,425
Pump Unit W6 2,419 5 2002 326 382 17.2% 2,835 50% 1417
Pump Unit W 3,091 10 2003 324 382 17.9% 3,644 70% 2,551
Pump Unit W12 4,506 10 2003 324 382 17.9% 3,513 70% 3,719
Units W5.6,8 7,449 10 2003 324 382 17.9% 8,782 T 6,148
Motor Well #4 1,856 7 2003 324 382 17.9% 2,188 57% 1,250
Pump Well 12 2,982 7 2003 324 382 17.9% 35te 7% 2.009
Pump Unit W i 2,614 7 2004 335 382 7.6% 2,813 1% 2,009
Pump Unit W 12 4,143 7 2005 375 382 1.9% 4,220 $04%% 3017
Pump Umit W 2 3,236 7 2005 375 382 1.9% 3.296 86% 2,825
Pump Umt W 3 3,373 7 2005 375 382 1.9% 3,436 6% 2,945
Pump Unit W 5 2,650 7 2005 375 382 1.9% 2,699 S6% 2,314
Pump Unit W i 1975 7 2005 375 382 1.9% 4,049 6% 3,471
Pump Unit W4 3,429 7 2006 382 382 0.0% 3,429 100% 3,429
Pump Unit W6 930 7 2006 382 382 0.0% G30 100%, 930
Total Wells 313,113 S 015,174 343,064
Building

Pump House 2,808 40 1945 21 382 1719.0% $ 51,075 0% 25,538
pump House 532 40 1953 39 382 879.5% 5,213 Suvy 2,608
pump House 6,818 40 1963 55 382 394.5% 47,354 S0, 23,677
Pump House 6,015 40 1972 93 382 310.8% 24,707 S0°, 12,354
Pump House 3,969 40 1973 100 KR 282.0% 15,162 30% 7,381
Pimp House 697 40 1976 131 382 191.6% 2,034 S0, 1,017
Pump House 241 40 1986 217 382 76.0% 424 50% 212
Pump House 938 40 1986 217 382 76.0% 1,651 0% 826
New Roof 24,005 40 1991 232 382 64.7% 39,525 63% 24,703
Garage door 398 15 2002 326 382 17.2% 467 3% 342
Building Improvement 750 i5 2003 324 382 17.9% 384 S0%% 707




South Shore Water Works Company Page 3 of
Asset Analysis
Description Original Life Year of Cost Index in | Cost Index in| % Increase % Useful
Cost Installation|Year of Purchase 2006 In Cost RCN Life RCNLD

Building Improvement 750 I5 2003 324 382 17.9% 884 0% 707
Clearwell Building 10,000 40 2005 375 382 1.9% 10,187 Y8% 9,932
Clearwell Building 7,000 40 2005 375 382 1.9% 71314 98% 6,952
Clearwell Building 31,000 40 20006 382 382 0.0% 31,000 HOO% 31,000
Clearwell Building 5,000 40 2006 382 382 0.0% 5,000 100% 5,000
Clearwell Building 2,500 40 2006 382 382 0.0% 2,200 1O0Y 2,500
Clearwell Building 2,500 40 2006 382 382 0.0% 2,200 HOO2 2,500
Clearwell Building 500 40 2006 382 382 0.0% 00 HOOey 500
Total Building 106,422 ) 248,200 158,656
Elec.Pump Equipment

Elec.Pump Eq 2,250 20 1953 55 620 1027.3% $ 25,504 S0% 12,682
EPE 1,698 20 1957 69 620 798.6% 15,201 30Y% 7,630
EPE 1,193 20 [958 73 620 749.3% 10,130 30% 5,065
EPE 816 20 1960 74 620 737.8% 6,833 50% 3,416
EPE [,421 20 1962 71 620 773.2% 12,412 50% 6,206
EPE 116 20 1964 73 620 749.3% 9,475 50% 4,737
EPE 463 20 1966 78 620 694.9% 3,679 50% 1,839
EPE [,553 20 1971 93 620 566.7% 10,355 50% 5,178
EPE 1.946 20 1971 93 620 566.7% 12,976 50% 6,488
EPE 716 20 1972 96 620 545.8% 4,623 50% 2312
EPE 641 20° 1972 96 620 545.8% 4,139 50% 2,070
EPE 525 20 1975 155 620 300.0% 2,100 50% 1,050
EPE 4,006 20 1976 174 620 256.3% 14,273 50% 7137
EPE 4,749 20 1976 174 620 256.3% 16,922 50% 8,461
EPE 914 20 1977 184 020 237.0% 3,078 50% 1,539
EPE 3,126 20 1978 192 620 222.9% 10,094 30% 5,047
EPE 1,153 20 1981 245 620 153.1% 2919 50% 1,459
EPE 1,008 20 1981 245 620 153.1% 2,550 309 1,275
EPE 113 20 1982 260 620 138.5% 2,654 50% 1,327
EPE 1,398 20 1983 271 620 128.8% 3,198 S50% 1,599
EPE 961 20 1983 271 620 [28.8% 2,198 50% 1.099
EPE 2,854 20 1983 271 620 128.8% 6,529 50% 3,264
EPE 1,234 20 1982 260 620 138.5% 2,943 30% 1,471
EPE 1,372 20 {984 277 620 123.8% 3,071 50% 1,536
EPE 1,920 20 1984 277 620 123.8% 4,298 50% 2,149
EPE 1,543 20 1984 277 620 123.8% 3,453 50% 1,726
EPE 1,377 20 1985 282 620 119.9% 3,027 50% [,514
EPE f,185 20 1985 282 620 119.9% 2,539 50% 1,270

3o
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EPE 1,444 20 1985 282 620 119.9% 3.174 30%% 1,587
EPE 184 20 1986 284 620 118.3% 401 50% 200
EPE 485 20 1987 299 620 107 4% 1,006 50% 503
EPE 2,054 20 1988 3t 620 99.4% 4,094 50% 2,047
EPE 4,038 20 1988 31 620 99.4% 8,051 50% 4,025
EPE 134 20 1988 31 620 99.4% 267 50%, 133
Pumps 8,767 20 1991 353 620 74.6% 15,312 50% 7,656
Pressure Recd 530 20 1992 368 620 68.5% 8593 S0% 447
Pumps 4,122 20 1992 368 620 68.5% 6,944 30% 3472
Pumps 4,047 20 1992 368 620 68.5% 6,818 S04 3.409
Pump Filter 2,715 10 1997 473 620 31.1% 3,538 50% 1.779
Pump 3 Recon 461 10 1997 473 620 301% 604 304 302
Pump 918 10 1997 473 620 31.1% 1,203 Sy 602
Booster Pump 2,178 i0 1998 486 620 27.6% 2,779 30% 1.390
Booster Acces 1,467 10 1998 486 620 27.6% 1,872 S04 936
Booster install 1,200 10 1998 486 620 27.6% 1,531 S0v% 765
Booster E.Eq. 494 10 1998 486 620 27.6% 630 S0% 21s
Booster E.Eq. 439 10 1998 486 620 27.6% 560 509 280
Booster E.Eq. 332 i0 1998 486 620 27.6% 1,062 S0 53
Pump #2 Acce 2,796 10 1998 186 620 27.6% 3.507 50%, 1,784
Pump Eq. 875 10 1999 499 620 24.2% 1,087 300, 544
Pump Eq. 1,092 10 1999 499 620 24.2% 1,357 S0% 678
Pump Eq 1,171 10 1999 499 620 24.2% 1454 5095 727
E.P.Q. filter 553 7 2001 531 620 16.8% 646 50% 323
EP.Q 544 7 2001 531 620 16.8% 635 50% 218
Capacitor 5,970 20 2002 533 620 16.3% 6,944 $0%0 3,556
Safety Box p-2 962 15 2002 533 620 16.3% 1119 73% 820
EPE 913 10 2003 546 620 12.6% 1,037 70%% 726
EPE 334 5 2003 546 620 13.6% 280 50% 190
Hi Sve pump 2 2,898 20 2004 569 620 9.0% 3,158 90% 2,842
Safety Box pump7 874 20 2004 569 620 9.0% 052 90% 857
EPE 1,034 15 2005 611 620 1.5% 1,049 93% 979
EPE 879 15 2005 611 620 1.5% §92 93% 833
Hi Sve pump 2 3,551 20 2005 611 620 1.5% 3,603 95% 3,423
Timers 246 5 2005 611 620 1.5% 249 80% 199
Pump ! foot valve 815 15, 2006 620 620 0.0% &15 100% 815
Total E.P. Eq. 106,235 $ 290,797 S 152,540
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Treatment Equipment
Chlonnator 1,261 50 1959 54 460 751.9% § 10,738 50% % 5,369
Fixtures 1,783 20 1973 100 460 360.0% 8,204 50% 4,102
Fixtures 250 20 1975 142 460 223.9% 310 50% 405
Treatment Eq. 675 50 1986 276 460 66.7% 124 60% 675
Sand Filter 44,700 50 1986 276 460 06.7% 74,301 00% 44,700
Treatment Eqg. 2,615 20 1987 281 460 63.7% 4,281 50% 2,140
Treatment Eq. 1,909 20 1987 281 460 63.7% 3,124 30% [.562
Treatment  Eq. 25,292 20 1988 290 460 58.6% 40,119 50% 20,059
Test Eq. 575 20 1993 317 460 45.1% 8§34 0% 417
Gasoline pump 6,359 20 1995 324 460 42.0% 9928 307 4514
Chlornator 6,168 10 1997 344 460 33.7% 8,247 0% 4,124
Chemical  pump 700 10 1997 344 460 33.7% 936 50 468
Chemical  pump 862 10 1997 344 460 33.7% 1,153 % 576
CL2 test Eq. 664 {0 2000 370 460 22.3% $12 0% 406
pH test Eq. 484 10 2000 376 460 22.3% 592 S0% 296
filter pump unit 2,884 7 2001 390 460 17.9% 3,402 30% 1,701
T Eq. CL2 508 7 2001 390 460 17.9% 509 50% 299
Filter 3 Media 1,169 10 2003 400 460 15.0% 1,344 704 94|
KMNO4 pump 512 7 2004 424 460 8.5% 556 1% 397
Treatment Eq. 429 7 2004 424 460 8.5% 465 71% 332
3 Filter Clocks 6,663 15 2004 424 460 8.5% 7,229 87% 6,265
Foot Valve #7 916 10 2005 443 460 3.8% 951 90% 856
pH Meter 618 7 2005 443 460 3.8% 642 36% 550
Repatrs Filter 3 600 {0 2005 443 460 3.8% 623 90% 561
Media Filter 3 6318 10 2005 443 460 3.8% 6,560 90% 5,904
Diffuser Filter 3 3,655 {5 2005 443 460 3.8% 3,795 Q3% 3,542
Filter Media 9,047 10 2006 400 460 0.0% 9.047 100% 9.047
KMNO4 pump 947 3 2006 460 460 0.0% 947 1O0% 947
Filter 2 Piolet Uni 1,531 10 2006 460 460 0.0% 1.531 FO0% 1,531
Total Treat Eq 130,093 $ 202,195 S 122,689
Reservoirs
Reservorr 3,225 50 1946 17 524 29824% § 99 397 S0% § 49,698
Reservior 7.186 50 1957 38 524 1278.9% 99.098 50% 49,549
Reservior 6,494 50 1958 38 524 1278.9% 89.555 50% 44,778
Reservior 6,189 50 1968 48 524 991.7% 67563 30% 33,782
Reservior 20,045 40 1985 198 524 164.6% 53,049 50% 26,524
Reservior 550 20 1987 219 524 139.3% 1,316 50% 658
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Tanks 21,671 50 1991 285 524 83.9% 39,844 70% 27.891
Reservior 1,275 20 1991 285 524 83.9% 2,344 50% 1,172
Tank 653 50 1992 277 524 89.2% 1,234 724% 889
Reservior 1,567 50° 1992 277 524 89.2% 2,965 72% 2,135
Tank 6,340 50 1992 277 524 89.2% 11,993 72% 8,635
PVC 216 50 1992 277 524 89.2% 409 72% 295
SvC 736 50 1992 277 524 89.2% 1,392 72% 1,002
Tank 3,120 50 1992 277 524 89.2% 5,902 72% 4250
Clean Clearwell 5,550 10 1997 273 524 91.9% 10,653 50% 5,326
K Hollow Res. 2,470 40 1998 283 524 85.2% 4,573 808 3,659
K Hollow Res. 1,060 40 1998 283 524 85.2% 1,963 80% 1,570
K. Hollow Res. 7,850 40 1998 283 524 85.2% 14,535 80% 11,628
K Hollow Res. 12,570 40 1998 283 524 85.2% 23,274 50% 18,620
K. Hollow Res. 29,330 40 1998 283 524 85.2% 54,307 80% 43,446
Gray road 480 10 1998 283 524 85.2% 889 50% 444
Maloneton Resy 15,000 40 1998 283 524 85.2% 27,774 s09%% 22,219
Maloneton Res. 1,234 40 1998 283 524 85.2% 2,284 S0% 1.828
Maloneton Res. 33,786 40 199§ 283 524 §5.2% 62,558 S0%% 50,046
Maloneton Res. 16,893 40 1998 283 524 85.2% 31,279 50% 25,023
Gray. road 545 10 1998 283 524 85.2% 1,60¢ S0% 505
Mal. R. painting 5,631 10 1998 283 524 85.2% 10,426 50% 5,213
Reservior 1,658 40 1999 288 524 81.9% 3,010 32, 2,488
Fullerton  Res. 2,437 15 2001 314 524 66.9% 4,068 67% 2,712
Fullerton  Res. 494 15 2002 429 524 22.1% €03 73% 442
Fullerton  Res. 7,000 15 2002 429 524 22.1% 8,550 73% 6,270
Fullerton Res. 6,635 i5 2002 429 524 22.1% 8,104 739 5,943
Morton Res. 2,500 i5 2002 429 524 22.1% 3,054 73% 2,239
Morton Res. 1,584 15 2002 429 524 22.1% 1,925 73% 1,419
Morton Res. 9,191 I5 2002 429 524 22.0% 11,220 730 8;232
K.H. Float Gage 475 15 2003 429 524 22.1% 580 0% 464
Mal. Float G. Imp 895 15 2004 481 524 8.9% 975 7Y% 845
Morton Harness 790 15 2006 524 524 0.0% 790 100% 790
Total Reserviors 245,325 $ 764,488 472,629
Distribution Mains
Main #1 824 50 1941 22 418 1800.0% % 15,656 50% $ 7,828

2 654 50 1945 26 418 1507 7% 10,506 50%, 5,253

3 2,648 50 1946 30 418 1293.3% 36,893 505 18,448

4 2,101 50 1947 35 418 1094.3% 25,089 50% 12,544
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5 109 50 1948 4t 4% 919.5% i3 SU% 557
o 1,017 50 1950 43 418 S72.1% 9,300 S04 4945
7 1,621 50 1953 49 418 753.1% 13,320 SU% 0914
3 2,484 S50 1954 32 418 703.8% 19900 305, 9,983
9 629 50 1955 54 418 674.1% 4,870 0% 2,435
10 {88 50 1956 58 438 620.7% 1,354 30%% 677
I 3,784 50 1957 60 418 596.7% 26,3061 304, 13,180
12 8§19 50 1960 08 418 514.7% 5,037 309, 2,518
{3 67 50 1961 70 418 497.1% 401 0% 201
4 545 50 1963 74 418 464.9% 3,077 50% 1,53
14 47 50 1963 74 418 464.9% 266 0% 133
15 218 50 1964 75 418 457.3% 1,214 50% 607
16 656 50 1965 75 418 457.3% 3,653 0% 1,827
7 2,188 50 1966 76 418 450.0% 12,035 30% 6,017
18 28,215 50 1966 76 418 450.0% 155,183 30% 77,591
19 1,862 50 1970 85 418 391.8% 9,158 508 4,579
20 4,574 50 1971 94 418 344.7% 20,339 S50% 10,170
20 960 50 1971 94 418 344.7% 4,268 0% 2,134
21 154 50, 1972 98 418 326.5% 655 50% 328
22 8,740 50 1973 100 418 318.0% 36,534 50% 18,267
23 4,370 50 1974 132 418 216.7% 13,839 50% 6,920
24 {,188 50 1975 150 418 178.7% 3,309 50% 1,655
Schultz Main 335 50 1976 157 418 166.2% 892 50% 446
Main #25 4,140 50 1977 164 418 154.9% 10,552 30% 5,276
26 4,007 50 1977 164 418 154.9% 10,213 50% 5,106
New Line 1,041 50 1978 177 418 136.2% 2,458 50% 1,229
T&DM 402 50 1934 236 418 T7.1% 712 36% 399
TDOM 567 50 1984 236 418 77.t% 1,005 56% 563
TDM 2,864 50 1984 236 418 77.1% 5072 S6Y 2,841
TDM 120 50 1984 236 418 771% 212 36% 119
TDM 420 50 1984 236 418 77 1% Tebd 36% 416
DM 226 50 1984 236 418 77.1% 400 56% 224
TDM 998 50 1984 236 418 77.1% 1767 56% 989
TDM 214 50 1984 236 418 77.1% 379 56% 212
TDM 68 50 1984 230 418 77.1% 121 30% 68
TDM 11,292 50 1985 241 418 73.4% 19.586 58% 11,360
Mains 534 50 1986 237 418 76.4% 942 0% 565
Mains 88 50 1986 237 418 76.4% 133 60% 93
Mains 2,735 50 1986 237 418 76.4% +4.824 60%, 2,894
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Mains 627 50 1986 237 418 76.4% 1,106 60% 663
Mains 370 50 1986 237 418 76.4% 652 60% 391
Mains 458 50 1987 244 478 71.3% 785 62% 486
T&DM 703 50 1988 260 418 60.8% 1,130 64% 723
TDM 865 50 1988 260 418 60.8% 1,291 649 890
TOM 4,986 50 1988 260 418 60.8% 8,015 64% 5,130
TDM 2,871 50 1988 260 418 60.8% 4,616 64% 2.954
TDM 689 50 1988 260 418 60.8% i,108 64% 709
Mains 6,323 50 1966 76 418 450.0% 34,779 50% 17.389
Pit Main 844 50 1992 272 418 53.7% 1,296 72% 933
Pit Main 79 50 1992 272 418 53.7% 121 72% 87
Mains 461 50 1993 279 418 49.8% 690 74% 511
Mains 272 50 1993 279 418 49.8% 407 748 301
Mains 1,788 50 1993 279 418 49.8% 2,678 4% 1,982
Mains 2,649 40 1995 284 418 47.2% 3,899 7305 2,827
Mains 206 40 1996 289 418 44.6% 298 7594 223
Mains 892 40 1996 289 418 44.6% 1,290 75% 968
Mains 453 40 1996 289 418 44.6% 633 750, 491
Mains 19,330 40 1997 296 418 41.2% 27,297 759% 21,155
Mains 4,000 40 1997 296 418 41.2% 5,649 8% 4378
Mains 1,800 40 1997 296 418 41.2% 2,542 78% 1,970
Mains 14,300 40 1997 296 418 41.2% 20,194 78% 15,650
Mains 4,337 40 1997 296 418 41.2% 6,125 78% 4,747
Mains 615 40 1997 296 418 41.2% &69 78% 674
Mains 8,367 40 1997 296 418 41.2% 11,815 78% 9.157
Bank Closing 668 20 1997 296 418 41.2% 943 55% 3519
PSC 94-188 392 10 1993 279 418 49.8% 587 50% 294
PSC 94-188 639 10 1993 279 418 49.8% 957 50% 479
PSC 94-188 2,728 10 1993 279 418 49.8% 4,087 50% 2,044
PSC 94-188 10,676 10 1993 279 418 49.8% 15,995 50% 7,997
PSC 97-321 1,720 40 1996 289 418 44.6% 2,488 75% 1.866
Mains 410 40 1697 296 418 41.2% 79 78% 449
W. Oak Main 5,470 40 1998 299 418 39.8% 7,647 80% 6,118
Fullerton ~ Main 3,630 40 ° 1998 299 418 39.8% 5,075 80% 4,060
Fullerton  Main 823 40 1998 299 418 39.8% 1,150 30% 920
SS Drnive Alley 6,378 40 1998 299 418 39.8% 8,016 30% 7.133
K. Hollow Main 2.061 40 1998 299 418 39.8% 2,881 80% 2.305
K. Hollow Main 3,646 40 1998 299 418 39.8% 5,098 80% 4,078
Mains 606 40 2000 318 418 31.4% 797 85% 677
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Mains 1,396 40 2000 318 418 31.4% 1.835 83% 1,560
Maing 135 40 2000 318 418 31.4% 177 839 [5]
Mains 420 40 2000 318 418 31.4% 552 339% 469
Main Rt 7 3,000 40 2000 318 418 31 4% 3943 3505 3.352
Main Rt 7 9,066 40 2000 318 418 314% 11,917 830 10,130
Muain Rt7 10,000 40 2000 318 418 31.4% 13,145 N30 1173
Main Rt 7 5,450 40 2000 318 418 31.4%, 7.164 33% 6,089
vlain 4th Street 1,565 40 2000 318 418 31.4% 2057 337, 1,749
Main Mul. Tank 4,264 40 2000 318 418 31 4% 5,605 33% 4,764
Main Mal. Tank 4,904 40 2000 38 41y 3Ed0% REET) 550 3,479
Main Ri 7 5,450 40 2000 31N 418 31 .49% 7,164 334y 0,089
Main Rt 7 3,500 40 2000 318 418 31.4% 4,601 55% 390
Main Adv 736 40 2003 338 418 23.7% 911 vy 842
Main Adv 300 40 2004 361 41 13.8% 347 Y3ty 330
Mains 1,246 40 2004 361 418 15.8% I 442 05% 1,370
Mains 1,473 40 2006 418 418 0.0% 1,473 100% 1,473
Total Mains* 271,747 $ 759,918 S 443,308
Hydrants & Services

Hydrants 650 50 1947 36 572 1488.9% $ 10,328 % S 164
Hydrants 481 50 1966 61 572 837.7% 4,510 0% 2,255
Hydrant 633 50 1978 188 572 204.3% 1,925 5040 962
Hydrant 489 I35 1985 281 372 103.6% 996 30%, 498
Services 122 50 1986 206 384 86.4% 228 alrty |37
Services 929 50 1986 200 384 36.4% 1,733 60% 1,040
Hydrants 3,168 50 1986 290 372 97.2% 6,248 60% 3,749
Hydrants 1,130 50 1986 290 572 97.2% 2,228 60%, 1,337
Labor 1,208 50 1986 206 384 §6.4% 2,252 609 1,351
Labor 536 50 1987 212 384 S11%, 071 62%% 602
Labor 1,375 50 1987 212 384 S1.1% 2.490 62% [.544
Labor |,457 50 1087 212 384 ST % 2,038 62% 1.636
Labor 1,372 50 1987 212 384 81.1% 2,486 62% 1,541
Labor 1,030 50 1987 212 384 SH 1% 1,865 624 1,157
Labor 1,795 50 1987 212 384 S11% 3,251 629 2,015
Labor 841 50 1987 212 384 S1.1% 1,524 62 945
Labor 658 50 1987 212 384 81 1Y% 1,191 62% 738
Services 248 50 1988 218 384 76.1% 437 044y 280
Services 3,172 50 1988 218 384 76.1% 5,588 040 3,376
Services 3,230 50 1988 218 384 76.1% 5,690 6444 3,642
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Services 2,376 50" 1988 218 384 76.1% 4,185 64% 2,678
Hydrants 1,327 50 1988 312 572 83.3% 2,432 64% 1,556
Services 542 50 1988 218 384 76.1% 954 64% 611
Hydrants 1,748 50 1988 312 572 83.3% 3,204 64% 2,051
Hydrants 1,663 50 1988 312 572 83.3% 3,049 64% 1,951
Hydrants 1,520 15 1992 352 572 62.5% 2,470 50% 1,235
Service 825 15 1992 230 384 67.0% 1,377 50% 688
Hydrants 320 s 1992 352 572 62.5% 520 30% 260
Services 1,253 40 1996 271 384 41.7% 1,776 759, 1,332
Service 684 40 1996 27 384 41.7% Q70 T5% 727
Service 533 40 1996 271 384 41.7% 756 75% 567
Service 1,313 40 1996 271 384 41.7% {1,560 75% 1,395
Service 1,019 40 1997 276 384 39.1% 1,218 7804 1,099
Service i,156 40 1997 276 384 39.1% 1,608 78% 1,246
Service 561 40 1997 276 384 39.1% 780 g0 604
Service 386 40 1997 276 384 39.1% 537 78 416
Service 411 40 1997 276 384 39.{% 572 T84 443
Service 3,297 40 1997 276 384 391% 4,587 T8 3,555
Service 751 40 1997 276 384 39.1% 1.045 78%% 810
Service 600 40 1997 276 384 39.1% 835 EAN 647
Service 706 40 1997 276 384 39.1% 083 78% 762
Service 6,672 40 1997 276 384 30 1% 9,283 788, 7.194
Services 600 40 1998 282 384 36.2% §17 80% 654
Services 125 40 1998 282 384 36.2% 170 S50%, 136
Services 287 40 1998 282 384 36.2% 391 S0, 313
Services 900 40 1998 282 384 36.2% 1,226 S0 980
Services 567 40 1998 282 384 36.2% 772 0% 617
Services 2,276 40 1998 282 384 36.2% 2.099 0%, 2.479
Services 1,125 40 1998 282 384 36.2% 1,532 S0%% 1.226
Services 1,103 40 1998 282 384 36.2% 1,501 §0% | :201
Services 1,061 40 1998 282 384 36.2% 1,245 0% 1.156
Services 1,075 40 2002 298 384 28.9% i385 90% 1,247
Services 919 40 2002 298 384 28.9% 1,184 90% | ’()66
Services 469 40 2002 298 384 28.9% 60S 90% 544
Services 903 40 2002 208 384 28.9% 1,164 90% 1,048
2 Flush Hyds 865 40 2002 530 572 7.9% 034 90% '840
Services 864 40 2002 298 384 28.9% 1,113 SIVE 1,002
Services 560 40 2002 298 384 28.9% 122 900, 649
Services 800 40 2002 298 384 28.9% 1.031 STPE 028
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Services 680 40 2003 289 384 32.9% 03 DRI 835
Services 700 40 2003 289 384 32.9% G30 Y30 860
Services 1,17 40 2003 289 384 32.9% | 484 039 1,373
Services 784 40 2003 289 384 32.9% 1,042 V3% 064
Services 601 40 2003 289 384 32.9% 799 03% 739
Services 430 40 2003 239 384 32.9% 71 0344 528
SVC & Hyd 3,236 40 2003 526 384 -27.0% 2,262 93%, 2,185
Services 628 40 2003 289 384 32.9% &35 93% 772
Services 479 40 2003 289 384 32.9% 636 93% 589
Services 360 40 2004 319 384 20.4% 433 95% 412
Services 1,039 40 2004 319 384 20.4% 1,250 95% i,188
Services 380 40 2004 319 384 20.4% 457 95% 435
Services 481 40 2004 319 384 20.4% 579 95% 550
F. Hyd. Main St. 1,323 40 2004 550 384 -30.2% 024 95% 378
Services 593 40 2004 319 384 20.4% 713 95% 678
Services 362 40, 2004 319 384 20.4% 436 95% 414
Services 607 40 2005 342 384 12.3% 682 98% 665
Services 248 40 2005 342 384 12.3% 279 98% 272
Services 300 40 2005 342 384 12.3% 337 98% 328
Services 863 40 2005 342 384 12.3% 069 98% 945
Services 717 40 2005 342 384 12.3% 805 08% 785
Services 601 40 2005 342 384 12.3% 075 98494 058
Services 1,525 40 2006 384 384 0.0% 1,525 100% 1,525
Services 1,011 40 2006 384 384 0.0% 1011 100%% 101
Services 804 40 2006 384 384 0.0% 804 100% 804
Total Hyds Ser* 62,693 ) i44,309 S 102,473
Meters
Meter i 175 25 1950 59 233 208.3% S 097 0% § 349
Meters 2 4,530 25 1954 67 235 250.7% 15,887 50% 7,944
3 9,746 25 1955 70 235 235.7% 32,719 30% 16,360
4 7,584 25 1956 77 235 205.2% 23,145 50% 11,573
3 1,823 25 1957 78 235 201.3% 5,492 509% 2,746
6 1,585 25 1959 78 235 201.3% 4,775 50% 2,388
7 2,432 25 1959 78 235 201.3% 7,327 50% 3,663
8 2,104 25 1960 78 235 201.3% 6,338 50% 3,169
{0 788 25 1962 84 235 179.8% 2,204 50% 1,102
I 1,708 25 1963 87 235 170.1% 4,613 50%% 2,306
{2 1,770 25 1964 87 235 170.1% 4,782 50% 2,391
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i3 3,558 25 1965 93 233 152.7% 8,990 30% 4.495
14 3,112 23 1969 100 233 121.7% 6,899 S50% 3,450
15 2,772 25 1971 108 235 117.6% 6,032 50% 3,016
16 2,071 25 1972 106 235 121.7% 4,292 50% 2,296
17 4,077 25 1973 100 235 135.0% 9,280 50 4,790
i8 2,592 25 1974 93 235 152.7% 0,550 S0%, 3.275
19 9,426 25 1975 93 235 152.7% 23818 50% 11.909
24 Meters 528 25 1976 98 233 139.8% 1.266 50% 633
36 Meters 792 25 1976 98 235 139.8% 1,699 BRI 950
2 Meters 276 25 1976 98 233 139.8% 662 509 33
Meter 353 25 1976 98 235 139.8% &47 S0% 423
Meter 259 25 1976 98 235 139.8% 622 0% 30
Meters 200 25 1976 98 235 129.8% 480 S0% 240
36 Meters 500 25 1976 98 235 139.8% 2,158 50% 1,079
30 Meters 762 25 1976 98 235 139.8% 1,627 30% 914
Meter Acc. 825 25 1976 98 235 139.8% 1.677 0% 989
Meters 1,158 25 1976 98 235 139.8% 2,778 50% 1,389
Meters 10,142 25 1976 98 235 139.8% 24,320 0% 12,160
Meters 489 25 1976 98 233 139.8% 1171 50%, 586
Meters 4,130 25 1976 98 235 139.8% 9,504 0%, 4,952
Meters 348 25 1976 98 235 139.8% 836 50% 418
Meters 2,478 25 1977 101 215 132.7% 5,766 50% 2.883
Meters 468 25 1978 105 235 123.8% 1,047 50% 524
Meters 487 25 1978 105 235 123.8% 1,690 50% 545
Meters 482 25 1978 105 235 123.8% 1,080 50% 540
Meters 497 25 1978 105 235 123.8% iz 50% 556
Meters 274 25 1979 108 235 117.6% 595 50% 298
18 Meters 529 25 1979 108 235 117.6% 1,151 50% 575
Meters 349 25 1979 108 233 117.6% 760 50% 380
Meters 349 25 1979 108 235 117.6% 760 50% 380
Meters 397 25° 1979 108 235 117.6% 864 50% 432
Meters 364 25 1980 122 235 92.6% 701 50% 350
Meters 171 25 1980 122 235 92.6% 330 50% 165
Meters 3,423 25 1980 122 235 92.6% 6,593 50% 3,296
Meters 226 25 1980 122 235 92.6% 436 30% 218
Meters 989 25 1980 122 235 92.6% 1,905 50% 953
Meters 587 25 1980 122 233 92.6% 1,130 S0% 565
Meters 1,082 25 1981 127 235 85.0% 2,003 50% 1,001
Meters 857 25 1980 122 235 92.6% 1,651 50% 825
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Meters 289 25 1983 141 235 66.7% 481 S50% 241
Meters 826 25 1983 141 235 66.7% 1.376 50% 688
Meters 289 15 1985 135 235 4.1 % 503 50% 252
Meters 1,486 15 1985 135 235 74.1% 2.586 S0% 1,293
Meters 371 I3 1985 135 235 T4.1% 647 50% 323
Meters 938 I5 1986 135 235 74.1% 1,632 50% 816
Meters 260 15 1987 137 233 71.5% 446 50% 223
Meters 956 15 1988 140 235 67.9% 1,604 50% 802
Meters 1,102 [5 1991 162 235 45.1% 1,598 509 799
Test Bench 9,750 15 1992 196 235 19.9% 11,690 0% 5,845
Meters 1,795 25 1961 78 235 200.3% 5407 300y 2,704
Meters 181 25 1993 195 235 20.5% 219 S0% 109
Meters 200 25 1993 193 235 20.5% 241 50% 121
Meters 398 25 1993 195 235 20.5% 479 S0% 240
Meters 109 25 1993 195 235 20.5% {32 50% 66
Meters 1,139 20 1996 207 233 13.5% 1,294 5005 647
Meters 569 20 1996 207 235 13.5% 046 50% 323
Meters 2,010 20 1996 207 235 13.5% 2,282 50% 1,141
Meters 570 20 1996 207 235 13.5% 647 30% 324
Meters 1,362 20 1996 207 235 13.5% 1,540 50% 773
Meters 570 20 1996 207 235 13.5% 647 50% 324
Meters 567 20 1996 207 235 13.5% 643 30% 322
Meters 573 20 1996 207 235 13.5% 650 50% 325
Meters 577 20 1996 207 235 13.5% 635 50% 327
Meters 573 20 1996 207 135 13.5% 650 0% 325
Meters 573 20 1996 207 235 13.5% 650 30% 325
Meters 573 20 1997 197 235 19.3% o83 357 376
Meters 573 20 1997 197 235 19.3% 083 53% 376
Meters 566 20 1997 197 235 19.3% 675 S3% 371
Meters 570 20 1997 197 235 19.3% 680 35% 374
Meters 566 20 1997 197 235 19.3% 675 33% 7
Meters 570 20 1997 197 235 19.3% 680 33% 374
Meters 570 20 1997 197 235 19.3% 680 55% 374
Meters 570 20 1997 197 235 19.3% 080 35% 374
Meters 570 20 1997 197 235 19.3% 680 55% 374
Meters 570 20 1997 197 235 19.3% 680 35% 374
Meters 551 20 1997 197 235 19.3% 657 55% 361
Meters 570 20 1997 197 235 19.3% 680 35% 374
Meters 365 20 1977 101 235 132.7% 850 50% 425
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Cost installation|Year of Purchase 2006 In Cost RCN Life RCNLD
18 Meters 574 1998 197 235 19.3% 684 60% 410
I inch Meters 4 351 1998 197 235 19.3% 419 60% 251
4" Plant Meter 1,184 1998 197 235 19.3% 1,412 S0% 706
Meters 195 1999 197 235 19.3% 233 63% 152
Meters 387 1699 197 235 19.3% 462 65% 300
Meters 426 1999 197 235 19.3% 508 63% 330
Meters 215 1999 197 235 19.3% 256 65% 167
Meters 430 1999 197 235 19.3% 513 65% 333
Meters 430 1999 197 235 19.3% S13 65% 334
Meters 430 1999 197 235 19.3% 513 65% 333
24 Meters 855 2000 206 235 14.1% 073 70% 682
12 Meters 442 2000 206 235 14.1% 505 70% 353
i2 Meters 442 2000 206 235 14.1% 505 70% 353
12 Meters 439 2000 206 235 14.1% 500 708 350
Meters 179 20 2001 206 233 14.1% 204 75% 153
12 Meters 427 20 2001 206 233 14.1% 487 75% 366
12 Meters 438 20 2002 207 235 13.5% 497 S0U% 398
2 Plant Meters 2,921 10 2002 207 235 13.5% 3,316 60% 1,989
18 Meters 681 20 2002 207 235 13.5% 773 30% 618
12 Meters 439 20 2002 207 238 13.5% 498 S0% 399
18 Meters 661 20 2002 207 235 13.5% 750 30% 600
1§ Meters 666 20 2003 207 235 13.5% 756 85% 643
24 Meters 879 20 2003 207 235 13.5% CEN 85% 848
24 Meters 880 20 2003 207 235 13.5% 999 $59% 849
36 Meters 1,273 20 2004 207 235 13.5% 1,445 90% 1.300
24 Meters 893 20 2004 207 235 13.5% 1,014 90% 913
12 Meters 472 20 2004 207 235 13.5% 536 90% 482
12 Meters 472 20 2004 207 233 13.5% 236 90% 482
18 Meters 683 20 2005 207 235 13.5% 775 05% 736
18 Meters 671 20 2005 207 235 13.5% 762 95%, 724
18 Meters 641 20 2005 207 235 13.5% 728 95% 691
2 Plant Meters 3,069 s 2005 207 235 13.5% 3,484 $0% 2,787
24 Meters 883 20 2005 207 235 13.5% 1,002 95% 952
Plant Meters 840 5 2006 235 235 0.0% 540 100% 840
36 Meters 1,337 20 2006 235 235 0.0% 1.237 100% 1.337
36 Meters 1,34 20 2006 235 235 0.0% 1,241 100% 1,341
42 Meters 1,496 20 2006 235 235 0.0% 1,496 100% 1,496
Total MeterS 161,282 335,074 177.659
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Cost Installation|Year of Purchase 2000 In Cost RCN | Life RONLD

Office Equipment

Office Eq. 445 20 957 281 200.0 013.9% 3§ 3,173 S0% s 1,587
Oftfice Eq. 544 20 1958 28.9 200.6 594.1% 3.778 0% 1,889
Office Eq 182 20 1962 30.2 200.6 564.2% L2 0% 605
Office Eq. 201 20 1963 30.6 200.6 555.6% 1317 0% 658
Office Eq. 206 20 1965 315 200.6 536.8% 1,312 0% 656
Office Eq. {59 20 1966 324 200.6 519.1% 987 50% 493
W Talkie 328 20 1970 38.8 200.6 417.0% 1,693 30% 847
Safe 60 20 1971 40.5 200.6 395.3% 297 50% 149
Scripe 75 239 20 1972 41.8 200.6 379.9% 145 50% 372
Desk Top 68 20 1974 493 200.6 306.9% 275 50% 137
Office Eq. 282 20 1975 53.8 200.6 272.9% 1,053 50% 527
Victor Ca 157 20 1976 56.9 200.6 252.5% 553 50% 277
Calculator 105 20 1978 65.2 200.6 207.7% 323 50% 161
Furnace 991 20 1985 107.0 200.6 86.4% 1,847 50%% 923
Furnace 1,294 20 1991 136.2 200.6 47.3% 1,906 50% 953
Computer 5,245 0 1993 144.5 200.6 38.8% 7.281 30% 3,641
Computer 2,926 7 1996 156.9 200.6 27.9% 3.740 30% [,870
Printer 948 7 1996 156.9 200.6 27.9% 1.212 50% 606
Parking Lot 2,834 1965 315 200.6 336.8% 18,028 0% 9,014
Storage 479 1966 324 200.6 S19.1% 2,965 50% 1,482
Improvement 419 1966 324 200.6 319.1% 2.597 0% 1,298
Furniture 3,045 15 1997 160.5 200.6 25.0% 3.800 S0% 1,903
Copier 1,533 7 1997 160.5 200.6 25.0% 1916 S04 958
Ottice Eq. 293 7 1999 160.0 200.0 20.4% 353 0% 176
Comp. System 2936 10 2000 172.2 200.6 16.5% 3421 S0% 1710
Printer 724 7 2002 179.9 200.6 11.5% 807 s00 404
Copier ANSStes 50 7 2002 179.9 200.6 11.5% [.059 S 530
Comp. Eq. 163 7 2004 1889 200.6 6.2% 173 1% 123
Billing Program 2,904 I5 2004 185.9 200.6 6.2% 3084 VT 2,673
Comp. Eq. 218 7 2004 188.9 200.6 6.2% 234 1% 165
Comp. Eq. 713 7 2004 1889 200.6 6.2% 757 T 541
Billing Computer 5,205 10 2004 188.9 200.6 6.2% 5527 50% 4,422
Billing Program 33101 I35 2004 188.9 200.6 6.2% 3516 §7% 3,047
Billing Printer 447 7 2004 188.9 200.6 6.2% 475 7o 339
Cash Register 274 5 2006 200.0 200.6 0.0% 274 o0 274
Total Off. 40,823 $ 82.092 $ 45,612
Tools & Equipment
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Cost Installation|Year of Purchase 2006 In Cost RCN Life RCNLD

P. Hole Digger 250 20 1962 30.2 200.6 564.2% $§ 1,601 50% § 830
Bush Hog 217 20 1962 30.2 200.6 564.2% 1,441 50% 721
Welder 511 20 1963 30.6 200.6 555.6% 3,532 S0 1,676
14 fi boat 195 20 1964 31 200.6 547 1% 1,260 S0% 630
Pressure gage 14 20 1964 31 200.6 5471% 90 509 45
Power Mower 58 20 1969 36.7 .200.6 446.6% KN S0%, 158
1972 ford 4,381 5 1971 40.5 200.6 395.3% 21,699 30% 10,849
Pipe push 856 20 1971 40.3 200.6 395.3% 4,239 S0 2119
Utility 933 5 1973 44.4 200.6 351.8% 4200 S0 2,108
Dynamark 429 20 1973 44.4 200.6 351.8% 1,938 500, 969
Fire Ext 133 20 1974 493 200.6 306.9% 543 S04 271
Tools 914 20 1982 96.5 200.6 107.9% 1,901 S0% 950
Chemicals 221 20 1985 107.6 200.6 86.4% 411 50%% 206
Pipe Cutter 80 20 1985 107.6 200.6 86.4% 149 50%, 74
Battery 51 10 1985 107.6 200.6 86.4% 96 504 48
Tools 218 20 1986 109.6 200.6 83.0% 399 0% 200
Copier 1,035 10 1992 140.3 200.6 43.0% 1,480 50 740
Cash Register 110 10 1992 140.3 200.6 43.0% 157 0% 79
Lawn Mower 1,060 7 1992 140.3 200.6 43.0% 1,515 0% 758
Tools 591 10 1997 160.5 200.6 25.0% 738 50% 369
Pressure Rec. 619 7 1998 163 200.6 23.1% 762 S0% 381
Pressure switch 147 7 1998 163 200.6 23.1% 181 50% 90
JD tractor 7,420 7 1999 166.6 200.6 20.4% 8,934 50% 4,467
Tools 823 7 1999 166.6 200.6 20.4% 991 50% 496
pump part 240 10 2000 172.2 200.6 16.5% 280 50% 140
Tractor Mower 961 10 2002 179.9 200.6 11.5% 1,071 60% 643
Dickson Recorder 608 7 2003 184 200.6 9.0% 063 57% 379
JD 300E B-Hoe 32,500 15 2004 188.9 200.6 6.2% 34,513 87% 29,911
2003 GMC 9,093 5 2005 195.3 200.6 2.7% 9,340 80% 7,472
2003 GMC 9,093 5 2005 1953 200.6 2.7% 9,340 80% 7472
Truck Transmission 2,266 S 2005 1953 200.6 2.7% 2,328 §0% 1,862
Total Tools & Eq 76,026 3 116,001 $ 77,112
CIAC Mains 2,067 50 1941 22 418 1800.0% $ 39,279 50% % 19,639
1,639 50 1945 26 418 1507 7% 26,358 50% 13,179
6,643 50 1946 30 418 1293.3% 92,562 30% 46,281
5,270 50 1947 35 418 1094.3% 62,942 50% 31,471
274 50 1948 41 418 919.5% 2,792 50% 1,396
2,552 50 1950 43 418 §72.1% 24871 50% 12,405
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4,067 50 1953 44 418 7533.1% 34,693 30%% 17,346
6,231 50 1954 52 418 703.8% 50,090 30% 25,045
1,578 S0 1955 54 418 674.1% 12,218 30% 6.109
471 50 1956 58 418 620.7% 3,398 0% 1.699
9,493 50 1957 60 418 596.7% 66,133 0% 33,067
2,056 50 1960 68 418 S14.7% 12,637 S0 0318
170 50 1961 70 418 497 1% Loid 0% 307
1,367 50 1963 74 418 464.9% 7,720 0% 3,860
118 50 1963 74 418 464.9% 567 30%% 333
547 50 1964 75 418 437.3% 3,047 0% 1,523
[,645 50 1965 75 418 457.3% 9,166 0% 4,583
5,490 50 1966 76 418 450.0% 30,192 50% 15,096
70,785 50 1966 76 418 450.0% 389,318 S0% 194,659
4,672 50 1970 85 418 391.8% 22,975 50% 11,488
11,475 50 1971 94 418 344.7% 51,027 0% 25514
2,408 50 1971 94 418 344.7% 10,707 30% 5,353
385 50 1972 98 418 326.5% 1,644 0% 322
21,927 50 1973 100 4138 318.0% 91,655 0% 45,828
10,964 50 1974 132 418 216.7% 34,719 0% 17,360
2,979 50 1975 150 418 178.7% 8,303 S0 b5
840 50 1976 1537 418 166.2% 2,237 S00 IR
10,387 50 1977 [6d 418 154.9% 20,473 S0 13,237
10,053 50 1977 164 418 154.9% 25,622 20 12,811
2,611 50 1978 177 418 136.2% 6,167 SE 3,083
1,008 50 1984 230 418 77.1% 1.786 S6vy 1,000
[,424 50 1984 230 418 T7.1% 2,521 56" 1,412
7,185 50 1984 230 418 77.1% 12,725 6%, 7,126
300 50 1984 230 4138 T7.1% 532 S 298
1,053 50 1984 230 418 77 4% 1,866 So% 1,045
566 50 1984 2306 418 77.1% 1.003 362 562
2,503 50 1984 236 418 77.1% 4,432 56% 2,482
536 50 1984 236 418 77.1% 950 56% 532
172 50 1984 236 418 77.1% 304 56% 170
28,330 50 1985 241 418 73.4% 49,136 58% 28,499
1,340 50 1986 237 418 76.4% 2363 60% 1418
220 50 1986 237 418 76.4% 388 60% 233
6,862 50 1986 237 418 76.4% 12,103 60% 7,262
1,573 50 1986 237 418 76.4% 2,774 60% 1,605
928 50 1986 237 418 76.4% 1,637 00% 982
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1,149 50 1987 244 418 71.3% 1,968 62% 1,220
1,763 50 1988 260 418 60.8% 2,834 64% 1,814
2,171 50 1988 260 418 60.8% 3,490 64% 2.234
12,508 50 1988 260 418 60.8% 20,109 64% 12,870
7,203 50 1988 260 418 60.8% 11,580 64% 7411
1,729 50 1988 260 418 60.8% 2780 64% 1,779
15,864 50 1966 76 418 450.0% 87.252 0% 43,626
2,116 50 1992 372 418 33.7% 72% 2342
197 50 1992 272 418 33.7% 72% 218
[,156 50 1992 272 418 53.7% 1.776 724 1,279
682 50 1993 279 418 49.84 1,022 74 756
4,485 50 1993 279 418 49.8% 6,719 7% 4.972
6,646 40 1995 284 418 47.2% 9,782 73%% 7.092
516 40 1996 289 418 44.6% 747 75%, 560
2,187 40 1996 289 418 44.6% 3004 7594 2373
1,802 40 1996 289 418 44.6% 2,607 754% 1.955
325 40 1997 296 418 41.29% 259 TR 336
511 40 1997 296 418 41.2% 721 78% 559
1,525 40 1997 296 418 41.2% 2,154 78% 1,669
6,000 40 1997 296 318 41.2% 75% 6.567
2,314 40 1997 296 418 41.2% 8% 2,532
350 40 1997 296 418 41.2% 8% 383
1,049 40 1997 296 418 41.2% 78% 1.148
3,750 40 1997 2906 418 41.2% 8% 4,104
3,000 40 1997 296 418 41.2% 75% 3,283
781 40 1997 296 418 41.2% 78% 855
924 40 1997 296 418 41.2% 8% 1,011
2,500 40 1997 296 418 41.2% 3 784 2,736
2,500 40 1997 296 418 41.2% 3,530 78%;, 2.736
5,311 40 1997 296 418 41.2% 7,300 8% 5.812
3,920 40 1997 296 418 41.2% 5,530 78 4,290
315 40 1997 296 418 41.2% 445 T8 345
6,152 40 1997 296 418 41.2% 8,685 TR, 6.733
13,990 40 1997 296 418 41.2% 19.750 750 15311
K. Hollow Main 1,017 40 1998 299 418 39.8% 1,422 0% 1.137
K. Hollow Main 3,435 40 1998 299 418 39.8% 4,802 80% 3,842
SS Dnive Alley 1,594 40 1998 299 418 39.8% 2,229 EA 1,783
K. Hollow Main 1,205 40 1998 299 418 39.8% 1,685 S0 1:348
Mains 2,196 40 1998 299 418 39.8% 3.070 IS 2456
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Mains 526 40 1998 299 418 39.8% 733 S00% 588
Mains 1,701 40 1998 299 418 39.8% 2,378 30%% 1,902
W. Oak Main 2,508 40 1998 299 418 39.8% 2,506 8004 2.805
Booster Main 817 40 1998 299 418 39.8% 142 30%% 913
Booster Main 1,594 40 1998 299 418 39.8% 2,229 50% 1,783
Booster Main 1,780 40 1998 299 418 39.8% I,488 30% 1,991
Mains 917 40 1998 299 418 39.8% [1.283 80% 1,026
Grant Ext. 4,445 40 1998 299 418 39.8% 6,214 30% 4,971
Grant Ext. 3,671 40 1998 299 418 39.8% 5,132 $50% 4,105
Grant Ext. 4,100 40 1998 299 418 39.8% 5,732 30% 4,585
Grant Ext. 972 40 1998 299 418 39.8% 1,359 80% 1,087
Mains 201 40 1999 304 418 37.5% 277 33% 228
Mains 2,210 40 1999 304 418 37.5% 5,039 83% 2,507
Mains 6,954 40 1999 304 418 37.5% 9,562 83% 7.889
Mains 4,556 40 1999 304 418 37.5% 6,263 33% 5,168
Services 579 40 1999 263 418 58.9% 921 §3% 759
504 40 1999 263 418 58.9% s02 53% 661
560 40 1999 263 418 58.9% 590 83% 735
1,186 40 1999 263 418 58.9% |,885 $3%% [,555
1,228 40 1999 263 418 58.9% 1,952 $3% 1,610
5,173 40 1999 263 418 58.9% 8,222 83% 6,783
1,396 40 1999 263 418 58.9% USRS 3% £,830
224 40 1999 263 418 58.9% 356 3395 294
176 40 1999 263 418 58.9% 2749 83% 230
Reservior 202 40 1999 288 418 45.1% 293 33 241
Services 1,189 40 2000 271 418 54.2% 834 NS0 1,559
Main Mat. Tank 6,334 40 2000 318 418 31.4% 8.320 838 7,077
Services 731 40 2000 271 418 54.2% 128 $30 959
Services 595 40 2000 271 41¥ 54.2% 913 35% 781
Services 270 40 2001 278 418 50.4% 406 5804 353
Services 798 40 2001 278 418 50.4% 200 $8% 1,050
Services 1,701 40 2001 278 418 50.4% 2,558 58%% 2,238
Services 240 40 2001 278 4l 50.4% 361 8% 316
Meters 466 40 2001 206 418 102.9% 946 38% 828
Services 1 477 40 2001 278 418 50.4% 2221 38% 1,943
Services 800 40 2001 278 418 50.4% 1,203 8% | ;053
Services 758 40 2001 278 418 50.4% 1140 88% 997
Services 800 40 2002 298 418 40.3% Fi22 Q0% 1,010
Services 1,200 40 2002 298 418 40.3% 1.682 V0%, ! :5 15
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Services 800 40 2002 298 418 40.3% 1,122 904 1,010
Services 800 40 2002 298 418 40.3% ],122 90% 1,010
Greenup 2 Taps 5,000 40 2002 298 418 40.3% 7.013 VY 6,312
Services 800 40 2002 298 418 40.3% i,-22 STSE 1.010
Services 1,710 40 2002 208 418 40.3% 2,300 DO 2,159
Services 400 40 2002 208 418 40.3% 301 [SIRCEN 505
Services 800 40 2002 298 418 40.3% 1,122 Llvaat 1,010
Services 400 40 2003 289 418 44.6% 579 O3y, 535
Services 800 40 2003 289 418 44.6% 1,157 937 1,070
Services 400 40 2003 289 418 44.6% 579 w3Ly 533
Services 400 40 2003 289 418 44.6% 579 930 535
Services 1,200 40 2003 289 418 44.6% 1,730 Y30, 1.6035
Services 800 40 2003 289 418 44.6% 1,157 039 i,070
Services 1,200 40 2004 319 418 31.0% 1,572 939%, 1,494
Services 1.250 40 2004 319 418 31.0% 1,638 PARM 1,556
Services 400 40 2004 319 418 31.0% 524 B 498
Services 50 40 2004 319 418 31.0% 66 V3%, 62
Services 400 40 2004 319 418 21.0% 524 95% 408
Services 400 40 2004 319 418 31.0% 524 95% 498
Services 1,500 40 2004 319 418 31.0% 1,966 05% 1,867
Services 400 40 2004 319 418 31.0% 524 95% 498
Services 8,950 40 2005 342 418 22.2% 10,939 98% 10,665
Total CIAC 476,403 S 1,628,378 907,396

Total Plant

$ 1,994,693

[$ 5,191,156

3,008,267 |




COST TRENDS OF WATER UTILITY CONSTRUCTION

SOUTH ATLANTIC REGION (1973=100)

COST INDEX NUMBERS

L ’: 1 ] 1 1 1 1 | ] I 1 1 1 1 1
;] CONSTRUCTION AND EQUIPMENT ;‘ Ll) ? ? ? ? LI} (: ? 2 i i g i g
¢ cl 2l s falsefals ool 1] 23]a4]s:s
1 |Source of Supply Plant
2 Collecting & Tmpounding Res 305 7 7 7 8 9f 12] 1sp 16y 17p 15| 15) 151 16| 16
D
4
5
6
7 1Pumping Plant
8 Structures & Improvements 304 8 8 8 S 11| 1s5p 1oy 17 191 17p 16f 17] 17} 17
9 Electric Pumping Equipment 311 - -t ISP 18] 17) 200 220 24y 241 23 211 221 23] 23
10
11
i2
13
14 |Water Treatment Plant
15 | Structures & Improvements 304 8 8 8 91 11 51 16l 17 191 171 16 17y 17} 17
16 | Large Treatment Plant Equip. 320 8 8 8 8| 10| 12| 14 16 18 16f 151 16] 17| 17
17 | Small Treatment Plant Equip. 320 9l 10 9l 10 12 6y 17p 18] 201 18 17y 18] 19} 19
18
19
20
2]
22 {Transmission Plant )
23 | Steel Reservoirs 330 4 4 41 12y 15) 170 19 20 1317 13} 12} 131 13| 13
24 | Elevated Steel Tanks 330 4 4 41 11| 14 16 18 19| 16} 13} 11l 12| 11| 10
25 | Concrete Reservoirs 330 - - - - - - - - - - - - - -
26
27 | Cast Iron Mains 331 - - - - - - - - - - - - - -
28 | Steel Mains 331 - - - - - - - - - - - - - -
29 | Concrete Cylinder Mains 331 - - - - - - - - - - - - - =
30
31
32
33 {Distribution Plant ) ) .
34 | Mains-Average All Types 331 91 10 91 10f 11| 16| 19 201 23| 207 18} 19| 20| 20}
35 | Cast Iron Mains 331 91 10 101 10| 12| 18] 20| 22y 251 21} 19| 21| 22| 22
36 | Cement-Asbestos Mains 331 - - - - - - - - - - - - o -
37 | Steel Mains 331 6 7 7 8 81 110 13] 14] 14] 14] 12] 13| 13} 14{
38 | PVC Mains 331 - - - - - - - - - . - - - -l
39 | Services Installed 333 5 6 6 6 6 8| 10 11} 11f 11| 1of 10 10f 11
40 | Meters 334 231 231 231 23| 26| 29{ 35| 371 37} 37| 37} 371 37| 37
41 | Meter Installations 334 - - - - - - - - - - - - B R
42 | Hydrants Installed 335 - - - - - - - - - - - - - -
43 '
44
45 |Miscellaneous Items
46 | Flocculating Equipment-Installed 14} 16| 121 14| 25} 36 301 27| 27} 22| 24| 24| 231 22
47 | Clarifier Equipment-Installed - - - - - - - - - - . - -
48 | Filter Gallery Piping-Installed 8 9 8 St 100 13 171 19} 21| 19 171 19/ 20/ 19
49
50
51
52
53
54
55
56
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W-2 COST TRENDS OF WATER UTILITY CONSTRUCTION

SOUTH ATLANTIC REGION (1973=100)

COST INDEX NUMBERS
L i (1 TR R T T T A U N U T T Y R W A
! CONSTRUCTION AND EQUIPMENT R 9 0 i ! ? ? ? ? ? i ) Y ) o
n U 2 2 2 2 3 3 3 3 3 3 3 3 3
e cl 6 sl oo 1|23 4]s|e]7|8]o9
1 {Source of Supply Plant
2 Collecting & Impounding Res 305 16 15] 15] 15| 15 b4 13 i3] 15y 15) 14) 15 15} 16
2
4
5
6
7 |Pumping Plant
8 Structures & Improvements 304f 17} 17] 16l 16f 15f 14} 131 I3] 15| 15| 15} 16} 16} 16
9 Electric Pumping Equipment 311 231 2 231 22 22| 22f 22| 23{ 24y 247 251 26 26} 26
10
11
12
13
14 |Water Treatment Plant .
15 | Structures & Improvements 304 177 170 16f 16| 15| 14} 13] 131 15| 15| 15f 16§ 16} 16
16 | Large Treatment Plant Equip. 3201 17| 16} 16y 17| 16| 15 14y 14] 15} 15] 151 17} 17} 17
17 | Small Treatment Plant Equip. 3200 18] 17y 17y 17( 174 151 14 15) 16] 16| 16f 18} 18] 18
18
19
20
21
22 |Transmission Plant
23 Steel Reservoirs 3300 12 12 121 12| 11l 10 9 ol 12f 11{ 12} 14| 141 14
24 | Elevated Steel Tanks 330f 11 10| 10f 10} 10 9 8 8 10{ 10y 11y 12 13{ 13
25 | Concrete Reservoirs 330 - - - - - - - - - - - - -
26
27 | Cast Iron Mains 331 - - - - - - - - - - - - - -
28 | Steel Mains 331 - - - - - - - - - - - - - -
29 | Concrete Cylinder Mains 331 - - - - - - - - - - - - - -
Distribution Plant
- Mains-Average All Types - - 3317 20 18 17y 17y 17( 17 15} 16| 18| 18 17| 19 20| 20
Cast Iron Mains 331 22 19 18] 18} 18| 17{ 15{ 16| 19 19| 19 20f 21| 21}.
Cement-Asbestos Mains 331 - o bbb 26) 28] 20 29
Steel Mains 331 15 13] 13} 13} 13} 13] 13} 12§ 13} 13} 12| 131 14| 14|
PVC Mains 3 1 o o I e o e e e
Services Installed 333| 12| 10| 1of 11f 1of 11} 10| 9| 1of 11} 10| 11} 11} 1if
Meters 334 37| 370 371 37| 37| 37| 37| 35| 26| 26| 26| 31} 32| 32|
Meter Installations 334 - - - - - - - - - - - - - -
Hydrants Installed 1335 - - - - - - - - - - - - - -
Miscellaneous Iems
Flocculating Equipment-Installed 21 21 21} 21] 19] 18} 18) 18] 20 20] 21| 24f 24| 23
Clarifier Equipment-Installed - - - - - - - - - - - 16| 22f 22
Filter Gallery Piping-Installed 201 18f 17| 171 171 16p 151 16} 171 17} 17 19] 19 19|
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COST TRENDS OF WATER UTILITY CONSTRUCTION

SOUTH ATLANTIC REGION (1973=100)

COST INDEX NUMBERS

L NoE 1 ] 1 1 1 1 ! I ] 1 ] ] I
i Al o lololololofofoaololofol|lo]loaolo

CONSTRUCTION AND EQUIPMENT R , ’ i 8 !
n U 4 4 H 4 4 4 4 1 4 t S 3 5 3
e c 0 i 2 3 4 5 6 7 8 Q 0 1 2 3
I |Source of Supply Plant .
2 Collecting & Impounding Res 305 16 170 197 201 20 21 240 280 31 321 33) 331 37] 39
R
4
5
6
7 Pumping Plant
8 Structures & Improvements 3041 16| 18] 20y 20| 20| 21f 24| 28} 321 33| 34} 36{ 37| 39
9 Electric Pumping Equipment 31y 260 270 270 27 27| 27} 31 39) 43) 451 491 55| 55| 55
10
11
12
13
14 Water Treatment Plant
15 | Structures & Improvements 3041 16| 18] 20{ 20| 20} 21} 24{ 28, 32 33} 34{ 36{ 37| 39
16 | Large Treatment Plant Equip. 3201 18] 201 21| 21y 220 23] 26| 32] 351 35! 36| 39 40| 42
17 | Small Treatment Plant Equip. 3201 18] 20 221 221 22t 2317 270 337 37{ 37| 38f 41§ 42{ 43
18
19
20
21
22 |Transmission Plant
23 Steel Reservoirs 330) 14 164 16| 137 14 16 201 206] 29 271 28 301 31j 32
24 | Elevated Steel Tanks 330 12 150 15) 4] 5] 14| 17p 237 26f 251 260 28{ 29| 31
25 | Concrete Reservoirs 330 - - - - - - - - - - - - - -
26
27 | Cast Iron Mains 331 - - - - - - - - - - -1 441 451 46
28 |' Steel Mains 331 - - - - - - - - - - -1 40] 41| 44
29 | Concrete Cylinder Mains 331 - - - - - - - - - - -t 46] 471 49
30 '
31
32
33 |Distribution Plant
34 | Mains-Average All Types 3310 20f 22y 24) 24f 25| 26| 30| 35| 41| 43} 43] 46| 47| 49
35 | Cast Iron Mains 331 24 23} 25] 26| 27| 28] 32| 40| 46] 46| 46] 50 51| 53
36 | Cément-Asbestos Mains 331) 29} 32| 34} 35{ 35| 36] 44| 49| 57| 60| 60] 62| 64| 67
37 | Steel Mains 331 14f 1s5{ 17} 17) 18| 19 21y 24y 28] 31| 30| 32| 34] 37
38 | PV.CMains 331 - - - - - - - - - - - - - -
39 Séﬁyicéslnstalled 333} 11} 13) 14) 15} 151 16] 181 21] 241 251 261 27| 29} 31l
40 | Meters 3341 33 351 37 37] 37{ 37| 40| 42y 48, 521 59] 61 61| 65
41 | Meter Installations 33 - 0 AL AL -l -] AL -l - 33 34f 37| 38] 40
42 } Hydrants Installed 335 - - - - - - - - -l 36 38] 42| 43| 44
43 :
44
45 [Miscellaneous Items
46 | Flocculating Equipment-Installed 24| 25| 26| 26] 26y 291 320 371 421 43| 431 46| 471 49
47 | Clarifier Equipment-Installed 231 251 26| 26| 26| 28 31 36| 41| 421 42] 45| 45] 47
48 | Filter Gallery Piping-Installed 191 20] 22| 22{ 22y 23} 26f 3 361 37| 37| 40] 41} 42
49
50
51
52
53
54
55
56
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COST TRENDS OF WATER UTILITY CONSTRUCTION

SOUTH ATLANTIC REGION (1973=100)

COST INDEX NUMBERS

L i 1 S T D T T N U N U N U A T O O S O B
;1 CONSTRUCTION AND EQUIPMENT g ? ‘CS) ? 2 i 2 z z z 2 2 2 z 2
c cl 4| sl 78l ofo]| v 2134|567
1 {Source of Supply Plant
2 Collecting & Impounding Res 305 401 42 45| 48| 49 52| 53] 54| 36 38| 591 60f 63] 65
3
4
5
6
7 |Pumping Plant
8 Structures & Improvements 304) 41| 421 46] 48f 50| S51f 52f 53| 54{ 55| 56] 571 39| 60
9 Electric Pumping Equipment 311 551 s6) 63f 691 73 74}y 74y 71| 71} 71 73 74| 78{ 8l
10
11
12
13
14 |Water Treatment Plant
15 | Structures & Improvements 304] 41| 42 46| 48] s50] 51} 52 53] 541 55| 56| 57f 391 60
16 | Largé Treatment Plant Equip. 320 43| 45| 47} 49) 51] 537 55| 56| 58] 60] 61| 631 651 67
17 | Small Treatment Plant Equip. 320 45| 46{ 49| 51} 52| 54 56| 58] 60] 61 62f 64 66} 69
18 :
19
20
21
22 |Transmission Plant
23 | Steel Reservoirs 330f 32| 33[ 38f 42y 37f 361 35 351 35| 41| 44{ 45 46{ 47
24 | Elevated Steel Tanks 330{ 31 331 35{ 38| 38 38 38 37| 36{ 37| 38] 38f 41| 44
25 | Concréte Reservoirs 330 - -1 - - - N B - - - - - -
26
27 | Cast Iron Mains 331 49] 521 53| 58] 601 62| 64| 66/ 67 671 68} 69| 71| 73
28 | SteelMains 331 46f 48| 50| s54f 56 58] 591.759] 60f 60| 61| 62] 65| 67
29 | Concrete Cylinder Mains 331 51} 52| 55} 57§ 59 61 62} 63] 631 63] 63| 651 67] 71
30 )
31
32
33 _ v
34 331} 52 54} 58] 60| 63f 66} 68 : 70 72| 74] 75| 75} 76] 76
35 331} 56{ 59| 63| 66| 69| 71} 73| 76| 78| 80| 80| 8I|« 8l 82
36 331y 68 70{ 74| 781 81| 85| 87| 88 90 92f 91| 84{: 85 84
37 3311 39| 41| 44} 47| 49] 52} S53)-56; 58| 60| 61| 631 64] 66
38 '. 331 - - - - - - - - - - - -1 - -
39 333 33| 34| 37| 39] 41| 43| 45 47} 49} 51| 53| s54f 36| 59
40 | Meters™: - 334} 67| 70 77| 78 78| 78| 78| 78{ 84} 87 87} 93} 101} 101]
41 | Meter Installations 334] 41| 431 46} 48} 49| 51} 53] .50] 54| 551 551 59 63| 65
42 | Hydrants Installed 335] 45| - 45} 49] 50f 52| 54} S5] 56) .56] 57} 57} 58} 61} 64
43
44
45 |Miscellaneous Items
46 | Flocculating Equipment-installed 501 511 55| 56| 57) 58] 58] 591 601 61] 63] 641 65| 66
47 | Clarifier Equipment-Installed 48| 48y 52| 53] 55| 56| 57] 571 58] 59| 61 62f 63| 64
48 | Filter Gallery Piping-Instalied 451 46| 48 51 53} 55} 56| 57| 58] 59 59] 61 63} 65
49
50
51
52
53
54 -
55
56
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COST TRENDS OF WATER UTILITY CONSTRUCTION

SOUTH ATLANTIC REGION (1973=100)

COST INDEX NUMBERS

L ’;’ | I S I I b I 1 1 1 )
i INSTRUCTION AND EOUIPMEN AN AL - T N S (A A R A -2 AT -2 T B
5 CONSTRUCTION AND EQUIPMENT :I‘ G 6 5 7 . 7 - . 7 7 7 7 g g
. cls ool v 23 lastel 8o o]
1 1Source of Supply Plant
2 Collecting & Impounding Res. 3050 681 720 761 83| 92| 100] 116] 129 132] 141] 152] 167] 182] 198
4
5
6
7 (Pumping Plant
8 Structures & Improvements 3041 64 70 731 81] 93| 100| t15] 127] 131} 139) 1521 164| 179} 191
9 Electric Pumping Equipment 311 81 84 891 93} 961 100] 1221 155] 174] 1841 192| 205] 2221 245
10
L1
12
13
14 |Water Treatment Plant :
15 | Structures & Improvements 304 64] 70 73; 81l 93] 100] 115[ 127{ 131] 139{ 152] 164| 179] 191
16 | Large Treatment Plant Equip. 3200 69| 741 80| 88| 93] 100] 119} 138] 149} 157| 168 181{ 198| 217
17 | Small Treatment Plant Equip. 3201 71} 750 80| 89f 95] 100f 121} 142| 154] 164{ 177 191] 211} 232
18
19
20
21
22 Transmission Plant
23 | Steel Reservoirs 330f 491 531 751 821 85] 100] 140 159} 171} 172| 173} 178] 191{ 208
24 | Elevated Steel Tanks 3301 48} 35| 71y 80y 86| 100} 152} 183} 182| 183} 195] 206{ 228 250
25 | Concrete Reservoirs 330 - - - - - - - - - - - - - -
26 ’
27 | CastIron Mains 331 74 79| 84 OI| 94| 100| 132] 140| 144{ 150] 159} 167 184{ 202
28 | Steel Mains 3311 68F 74) 79 87) 93} 100} 114} 125} 132} 138} 150} 164] 181} 201
29 | Concrete Cylinder Mains 331 72| 78} 79{ 87; 93] 100{ 114f 135{ 138] 137| 146} 162| 178] 194
30 -
31
32 .
33 [Distribution Plant
34 | Mains-Average All Types 3311 78] 81} 85F 94| 98] 100f 132] 150] 157] 164| 177] 189| 206] 223
35 | Cast Iron Mains 331] 83] 84f 88| 97| 991 100] 144] 161} 165] 169] 180 187} 2041 222
36 | Cement-Asbestos Mains 3311 85 88] 89| 97| 98| 100 129} 151 162| 171| 180]-206}.217} 228
37 | Steel Mains 331] 68] 731 79] 88] 96] 100} 116] 132| 144] 155} 170} 186| 205] 223
38 | PVC Mains 331 - - - - - -1 250 1001 1044 107y 112} 122{ 131] 138}
39 | Services Installed 3331 65p 70 76| 831 92| 100f 113] 123]| 132| 143} 148 1561 176 193
40 | Meters 334| 101} 106| 108] 108| 106} 100 93] 93} 98] 101] 105} 108} 122} 127
41 | Meter Installations 334| 68 74{ 80| 87| 94] 100f 115{ 126{ 134| 144| 151} 162 180| 196
42 | Hydrants Installed 335/ 68] 73| 80| 89| 95| 100} 125| 147| 162} 172| 188] 199] 214| 232
43 ~ .
44
45 IMiscellaneous Items
46 | Flocculating Equipment-Installed 671 72y 791 90{ 57 100| 139] 173| 194] 216] 244}) 289} 353} 413
47 | Clarifier Equipment-Installed 65 70{ 79 91} 97| 100] 139} 166] 180| 197| 208| 229 270] 311
48 | Filter Gallery Piping-Installed 671 731 79[ 88 961 100| 121} 1341 139% 146 155} 162} 175 194
49
50
51
52
53
54
55
56
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COST TRENDS OF WATER UTILITY CONSTRUCTION

SOUTH ATLANTIC REGION (1973=100)

COST INDEX NUMBERS
1988 1989 1990 1991

L L T S T S N S T O O B
i CONSTRUCTION AND EQUIPMENT ? O 9 9 9 b9 9 Plan fdul pJan | Jul f Jan | Jul § Jan. |l
n U 8 8§ 8 8 8 8 i 1 i 1 I ] 1 1
e cl2s3 el s]e]|7
I |Source of Supply Plant
2 Collecting & Impounding Res 3051 2051 208] 2131 2201 222 2221 225) 235] 2361 234} 241 238} 237{ 227
3
4
5
6
7 {Pumping Plant
8 Structures & Ilmprovements 304 195( 201f 2081 214} 217} 219 221} 227y 227} 237} 237| 2351 232| 232
9 Electric Pumping Equipment 3111 260] 271 277 2821 284 299| 3307 303} 309| 336| 340 349] 337{ 350
10
I
12
13
14 {Water Treatment Plant
15 Structures & Improvernents 3041 195) 201 208| 214 217] 219) 221) 227 227| 237} 237{ 235} 232} 232
16 | Large Treatment Plant Equip. 3201 232 244 248{ 255| 2581 263] 266{ 271} 275 285( 2891 288{ 288| 290
17 | Small Treatment Plant Equip. 3201 2481 2611 265) 273 276 281| 284 290] 294| 303| 306{ 306 303] 304
18
19
20
21
22 |Transmission Plant
23 | Steel Reservoirs 3301 210( 182f 184 181 184} 196] 215} 221 223} 209| 221}-232} 232} 259
24 | Elevated Steel Tanks 3301 244 197} 200§ 198 207] 219{ 252} 261 267] 267| 269| 281} 281} 286
25 | Concrete Reservoirs 330 - - - - - - - - - - - . - .
26
27 | CastIron Mains 3311 2141 2251 224 231} 227 232§ 235] 242| 247| 253] 256} 254 256} 255
28 | Steel Mains 331) 218} 222| 225| 224] 219 226| 230 237{ 243| 251| 253|-254}.256} 259
29 | Concrete Cylinder Mains 331| 208] 214] 215| 224] 230{ 231| 241 243] 247{ 253] 255| 2561 259| 265
30
31
32
33 [Distribution Plant :
34 | Mains-Average'All Types 331 230 236( 236} 241} 237| 244 250| 260f 268| 272| 275} 272].273| 274
35 | Cast Iron'Mains 331| 225| 244|246} 254| 247| 253} 255| 265| 272| 278} 282|278 280] 280
36 | Cement-Asbéstos Mains 3317 226| 217} 220| 219| 213 233| 258} 267 295| 291| 293| 286}.282|. 280
37 | Steel Mains’ 331} 241) 230} 227} 229] 230 233 240} 248] 251] 255] 257] 256]:25
38 | PVC Mains 331} 134] 147| 144| 144] 142] 150] 174] 183] 214| 206| 204| 198 191 189
39 | Services Installed 333] 200} 204 207|-206] 206} 212| 215| 220] 215| 223| 234|226} 220} 224
40 | Meters 334| 128§ 141{ 148 135| 135 137| 142| 142| 135} 143} 178 150} 156} 164
41 | Meter Installations - 334] 2081 2221 2291 -230| 234 238( 243| 246 247] 252 2521 255 ?,'2';60.’263
42 | Hydrants Installed 335) 2521 270| 271} 281 290] 299| 307} 310] 322] 332| 341] 346/[.349} 350
43 )
44
45 [Miscellaneous Items :
46 | Flocculating Equipment-Installed 464) 500f 507} 538 555] 569] 570§ 570| 569{ 571} 560f 5611 512] 501
47 | Clarifier Equipment-Installed 354 382| 387| 415 421] 425| 427] 428| 426] 429} 427] 415] 3911 380
48 | Filter Gallery Piping-Installed 2041 216 215] 220f 217f 2207 222§ 228{ 231{ 237| 236] 238{ 238} 239
49 .
50
51
52
53
54 N
55
56
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COST TRENDS OF WATER UTILITY CONSTRUCTION

SOUTH ATLANTIC REGION (1973=100)

COST INDEX NUMBERS

1992 1993 1994 1995 1996 1997 1998
L N
i CONSTRUCTION AND EQUIPMENT ;: Jan | Jul {Jan | Jul {Jan | Jul | Jan. | Jul | Jan | Jul | Jan | Jul 1 Jan. | Jul
n U 1 1 i I 1 1 I i 1 1 i 1 i i
¢ C
1 |Source of Supply Plant
2 Collecting & Impounding Res 305] 2251 232 236] 2401 2435] 250] 238} 258] 2591 268] 273] 274 276! 276
4
3
6
7 |Pumping Plant
8 Structures & Improvements 3041 2301 2361 243 247 253| 259] 265] 264} 269] 270| 276} 2771 281{ 280
9 Electric Pumping Equipment 311 363] 370 369 378 420{ 426 438| 437 454 446| 454] 476] 485| 486
10
11
12
13
14 [Water Treatment Plant
15 | Structures & Improvements 304 230] 2367 2431 247 253| 259| 265| 264} 269| 270{ 276] 277} 281 280
16 | Large Treatment Plant Equip. 320| 293( 298| 299 304| 303} 303} 309] 310| 315| 318} 324} 3331 338] 339
17 | Small Treatment Plant Equip. 320} 3071 312) 3141 318} 318| 319} 323| 3221 327{ 330| 336] 344}{.353] 353
18
19
20
21
22 |Transmission Plant
23 | Steel Reservoirs 330 262| 264| 254| 246| 246| 246| 2461 2501 2511 251 251 251 268} 268
24 | Elevated Steel Tanks 3301 286| 284| 2541 249 242| 242| 243] 251| 265| 269{ 269{ 271| 279 283
25 | Concrete Reservoirs 330 - - - - - - - - - - - - - -
26 |-
27 | Cast Iron Mains 331) 256] 257| 262] 268 272| 276| 281] 270| 275| 277] 286| 286] -289] 288
28 } Steel Mains 331) 257] 261 267| 266} 282 281] 290| 290] 2891 294| 299 300 305} 304
29 | Conerete Cylinder Mains 3311 267 268 273| 276] 280 282[ 286| 286| 292| 293} 296 298 304} 305
30
31
32
33 [Distribution Plant ‘
34 | Mains-Average All Types 331) 269} 272| 275| 280} 281} 283| 287 282 286| 288{ 295| 295}.300| 299
35 CastIronMéj,ns' 331] 281| 282| 285] 290] 293] 298! 302{ 290 295] 297} 306| 3061 310[: 310!
36 | Cement-Asbestos Mains 331} 257) 257) 263| 276| 270] 268} 281} 2831 292 292} 296.299 ‘:-;1301 - 300
37 | Steel Mains 331| 254} 261] 264| 266} 266{ 267] 266] 270[ 271] 273} 278] 275{.:283] 281
38 | PVC Mains 331] 162| 163| 166] 177| 169} 164| 176} 181| 187( 187| 189} 192}.190] 191
39 | Services Installed 3331 2271 229] 233 234| 245] 244 248} 260} 266] 271 27‘5u2"74‘~28‘2:28_2
40 | Meters 3341 1641 207} 207 201§ 171} 71| 188} 201f 210} 210] 197{ 197] 197{ 197
411 Meter Installations 334} 266] 269] 274] 2771 280} 2831 287 290] 300] 302| 304} 306| 312] 312
42 | Hydrants Installed 335] 351| 352| 354| 356{ 355| 354| 362| 361 365| 365| 430| 440} 456] 456
43
44
45 [Miscellaneous Items
46 | TFlocculating Equipment-Installed 5021 516| 517] 531{ 531] 532} 533| 531} 544| 547} 5481 570| 582| 581
47 | Clarifier Equipment-Installed 381 405] 4051 423] 426] 456] 465 462 492] 494| 496] 516] 523} 522
48 | Filter Gallery Piping-Installed 2421 2421 2441 2471 249] 252} 234) 246} 252| 2531 258] 261| 264| 264
49
50
51
52 .
53
54 i -
55
56
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COST TRENDS OF WATER UTILITY CONSTRUCTION

SOUTH ATLANTIC REGION (1973=100)

COST INDEX NUMBERS
1999 2000 2001 2002 2003 2004 2005

L N
i CONS TRUCTION AND EQUIPMENT l\ Jan  Jul { Jan { Jul jJan ) Jub {Jan | Jol {Jan | Jul | Jan. | Jul | Jan | Jul
n U 1 ! 1 1 I 1 l I i 1 1 1 1 I
[ s
1 |Source of Supply Plant
2 Collecting & Tmpounding Res. 305) 278 280 288] 289 2911 2951 296 2981 295| 298| 3161 322|330 338
2
4
5
6
7 {Pumping Plant
8 Structures & lmprovements 3041 289 288 2951 309} 313| 319] 319] 326 326) 324 339} 355|370 375
9 Electric Pumping Equipment 3111 499 499 523| 532) 531) 531] 516 533| 534] 546| 547| 569 604} 611
10
11
12
13
14 |Water Treatment Plant
15 | . Structures & Improvements 304] 2891 2881 295{ 309] 313] 319] 319] 326} 326{ 324| 339 355 370§ 375
16 | Large Treatment Plant Equip. 320] 3531 353 360{ 361 370| 375] 379] 387| 386| 388} 403} 406} 416 417
17 | Small Treatment Plant Equip. 320| 365 365] 372| 376| 385| 390| 392| 400] 399] 400} 417] 424|440 443
18
19
20
21 ,
22 [Transmission Plant N B
23 | Steel Reservoirs 330 268] 268 | 268 270| 270{ 275| 275| 275| 275| 275} 278[.313]:329 |- 338
24 | Elevated Steel Tanks 330] 285| 288 292| 300| 305] 314| 429] 429| 429} 429} 438| 481 524 | 524
25 | Concrete Reservoirs 330 - - - - - - - - - S IR - -
26
27 1 Cast Iron Mains 331] 2931293 2991 3141 317} 323| 326] 347| 346] 340|348 8 372
28 |- Steel Mains 331 307|311 322| 338| 341} 345] 347| 357 356| 3511 377} 11 460}
29 | Concrete Cylinder Mains 3311 308) 312 317} 332 358| 364} 368 380| 378} 372} 381} . 402]
30 '
31
32
33 iDistribution Plant
34 | Mains-Average All Types 3311 3121 304 | 308} 318} 323| 326] 331 343} 340| 338} 3
35 | Cast Iron Mains 331} 315|315} 320f 330| 333f 338] 343| 362| 359] 356 :
36 | Cement-Asbestos Mains 331} 3014 303} 313} 321["335{ 3384 342| 362} 357| 350
37 | Steel Mains 3314 311} 287 287|298 302[ 304| 308] 306| 305| 305
38 | PVC Mains 3311 192} 192 201 201} 215 213| 218} 227} 225{ 220] 23
39 | ServicesInstalled 333] 286] 2631 269 271 275| 278 2811 298] 286] 289}
40 | Meters 3341 1971 197 200] 206| 206] 206| 207| 207| 207] 207
41 | Meter Installations 334} 321§ 312}-320] 322| 330| 331} 334] 342 340] 343
42 | Hydrants Installed 335{ 475] 473 | 488| 489] 505| 517; 520 530| 526{ 526
43 )
44
45 |Miscellaneous Items
46 | Flocculating Equipment-Installed 603] 604 607{ 607] 626{ 627| 633] 646 642| 642| 685] 717| 762| 762
47 | Clarifier Equipment-Installed 523| 524 | 536] 537] 544| 545| 552| 567| 564| 566| 596l 599) 654 | 654
48 | Filter Gallery Piping-Installed 278 274 | 284| 283] 292 294| 300{ 315{ 311} 310| 336] 333} 347} 347
49 '
50
51
52
53
54 -t
55
56

W-2-8 Handy-Whitman Bulletin No. 162




City of South Shore
Greenup County, Kentucky
Regular Audit
lFor the Fiscal Yeer Ended June 30, 2011

%»?/Wi//llw//-gfang

CERTIFIED PUBLIC ANCCOUNTANT

Milthuft-Stang, CPAL Tnc,

1428 Gallia Street, Suite 2

Portsmouth, Ohio 45662

Phone: 740.876.8548 B I'ax: 888.876.8549

Website: www.millhuffstangcpa.com = Email: nataliea milihuffstangepa.com
E




City of South Shore
Table of Contents
For the Fiscal Year Ended June 30 2011

[itle Page
Independent Auditor’s Report |
Management's Discussion and Analy sis 3
Basic Financial Statements
Government-Wide Statements
Statement ol Net Assets I
Statement of Activities ; 12
Fund Statements
Balance Sheet = Governmental Funds 13
Reconciliation of Fund Balances ol Total Governmental Funds to Net Assets of
Governmental Activities 13
Statement of Revenues. Fxpenditures and Changes in Fund Balances = Governmental Funds Fd
Reconciliation of the Statement of Revenues, I xpenditures and Changes in Fund Balances
ol Governmental Funds (o the Statement of Activities I3
Statement of Fund Net Assets = Proprietarny Fund 16
Statement of Revenues. Ixpenses and Changes in Fund Net Assets - Proprictary Fund 17
Statement of Cash Flows = Proprietary Fund IR
Notes to the Basic Fmancial Statements 19
Required Supplementany Information
Schedule of Revenues, Expenditures and Changes in Fund Balance - Budget and Actual -
General Fund 29
Schedule of Revenues. Ixpenditures and Changes i Tund Balanee Budgetand Actual
Special Revenue Fund 30
Notes to the Required Supplementany [Information AN
Report on Internal Control Over Financial Reportimg and on Complianee and Other Matters
Based on an Audit of I inancial Staternents Pertormed in Accordance With Governnent udining
Stancdeards A2
Schedule of Findings and Responses 34

Schedule of Prior Audit Findings 36



MWL.//AM/%\S?CU’L?

CERTIFIED PUBLIC ACCOUNTANT

Independent Auditor’s Report

City of South Shore

69 Narco Dinve

PO Box 316

South Shore, Kentucky 41175

We have audited the accompanying linancial statements of the governmental activities, business-lype activities and each
major fund ol the City ol South Shore. Kentucky (the City) as of and for the year ended June 30. 2011, wiich collectively
comprise the City’s basic financial stutements as listed in the table of contents  These lmancial statements are the
responsibility of the City s management Our responsibility is Lo express opinions on these financial statements based on our
audit

We conducted our audit in accordance with auditing standards generally aceepted in the Umited States of’ America and the
standards applicable to financial audits contained in Government Auditing Standards, 1ssued by the Comptroller General of
the United States [ hose standards require that we plan and perform the audit to obtain reasonable assurance about whether
he linancial statements are free of material misstatement  An audit includes examining. on o test basis, evidence supporting
the amounts and disclosures in the financial statements  An audit also includes assessing the accounting principles used and
the significant estimates made by management, as well as evaluating the overall financial statement presentation We believe

that our audit provides a reasonable basts for our opinions

In our opinion, the Imancial statements referred o above present Lairlhv, in all material respeets. the respeetive Hnancal
position of the governmental aetivities. business-tyvpe activities and cach major fund of the Cit of South Shore, Kentueky . as
of Tune 30, 2011 and the respective changes in Hinancial position, and. where applicable, cash {lovws thereol tor the vear then
ended in conformity with accounting prineiples generally aceepted m the United States of America

In accordance with Government Auditing Stendards. we have also issued owr report dated October 4, 2012 on our
consideration of the City s internal control over inancial reporting and on our tests of its compliance with certam provisions
ol Taws, regulations. contracts and grant agreements and other matters  he purpose of that report 1s to describe the scope ol
our testing ol internal control over fnancial reporting and compliance and the results of that testing, and not to provide on
opimion on internal control over financial reporting or on compliance.  hat report is an integral part of an audit performed
accordance with Government Auditing Standards and should be considered i assessing the results ol our audit

The management’s discussion and analysix and the budgetary comparison for the general and special revenue funds are not
required parts of the basic financial statements but are supplementary information required by accounting principles generally
accepted n the United States ol America We have applied certain limited procedures. which consisted principally of
inquiries of management regarding the methods ol measurement and presentation ol the required supplementary information
However. we did not audit the information and express no opinion on 1t

Millhuff-Stang, CPA, Inc.
1428 Gallia Street, Suite 2
Portsmouth, Ohio 45662 o
Phone: 740.876.8348 o Fax: 888.876.8349° "
Website: www.anilthuftstangepa.com s Email: natalie @ millhuffstangepa.com




City of Seuth Shore
Independent Auditor’s Report

As described in Note 11, the City has implemented Governmental Accounting Standards Board Statement No. 54, Fund
Balance Reporting and Governmental Fund Tvpe Definitions

Natalie Millhutt-Stang. CPA
President/Owner
Millhuft-Stang. CPA. Inc
October 4. 2012



City of South Shere, Kentucky
Management’s Discussion and Analvsis
For the Fiscal Year Ended June 30, 2011

(Unaudited)

OQur discussion and analysis of City ol South Shore's financial performance provides an overview ol the City's
financial activities tor the tiscal vear ended June 30, 2011 The intent of this discussion and analy sis 15 to look at the
City's linancial performance as a whole. readers should also review the basic inancial statements and notes to the
basic financial statements to enhance their understanding of the Citv’s {inancial performance

FINANCIAL HIGHLIGHTS

¢ Net assets ol governmental activities increased $62.638. Net assets ol business-type activitics increased
$303.923

«  General revenues accounted for $187.885 or 65 percent of total revenues of governmental activities  Program
specttic revenues n the form of charges for services and operating grants and contributions accounted for
$103.029 or 35 percent of total revenues of $290,914 from governmental activities

+  General revenues accounted for $5.954 or 1 percent of total revenues of business-type activities  Program
specitic revenues i the form ol charges for services and capital grants and contributions accounted for
$980.179 or 99 percent of total revenues of $986.133 from governmental activities

+ The Ciy had $225.639 n expenses related to govermmental activities, $103,029 of these expenses was olfset by
program specific charges for services and operating grants and contributions  General revenues ol $187,885
were adequate to provide for the rest of these programs

» The City had $482.210 m expenses related to business-type activities. all of these expenses was offset by
program speeilic charges tor services and capital grants and contributions

* bhe resowrces available Tor appropriation were $74.477 more than budgeted lor the gencral fund  Howesver.
expenditures were Kept within spending himits primarily through a hining and evertime freerse

USING THIS ANNUAL REPORT

This annual report consists ol a series ol {inancial statements  The statement of net assets and the statement ol
activities (on puges 11 and 12) provide information about the activities of the City as a whole and present a longer-
term view ol the City's finances  Fund financial statements start on page 13 For governmental funds. these
statements tell how these services were financed in the short term as well as what remains for future spending  Fund
linanctal statements also report the City's operations in more detail than the government-wide statements by
providing intormation about the City's most significant funds

Reporting the City as a Whole

Our anuly sis of the City as a whole begins on page 4 One of the most important quesiions asked about the City's
finances s, "ls the City as o whole better off or worse oft as a result of the vear's activities”™ I he statement of net
assets and the statement of activities report information about the City as a whole and about 1its activities m a way
that hielps answer this question These statements include all assets and habilities using the accrual busis of
accounting. which 1 simtlar to the accounting used by most private-sector companies. All of the current year's
revenues and expenses are taken mto account regardless of when cash is recetved or paid

Phese two statements report the City's net assets and changes in those assets You can think of the Cinv's net
assets—the difference between assets and habilities—as one way to measure the Citv's Hinancial healthe or financal
position  Over time, increases or decreases in the City 's net assets are one indicator ol whether its lnancial health 1s
improving or deteriorating. You will need to consider other nonfinancial factors, however, such as changes in the
City's property tax base and the condition of the City's roads, to assess the overall health of the City



City of South Shore, Kentucky
NManagement’s Discussion and Analysis
For the Fiscal Year Ended June 30, 2011
(U naudited)

Table 1

Governmental Business-Type Total Priman
Aclivities Activities Government
2011 2010 2011 2010 2011 2010
Assets
Current and other assets $173,605  $96,520 $177.770 $205.186 $331,375 $301,706
Capital assets, net 214,283 234 451 2,818,786 2,430,654 3033069 2605105
l'otal Assets 387.888 330971 2.996,356 2,635,840 3384444 2966811
Liabilities
Long-term debt 0 0 336,716 464,349 336,716 464 349
Other habilities 8,796 14,517 7.434 23,008 16,230 37,525
Total habihities 8,796 14,517 344150 487357 352,946 501,874
Net assets
Invested in capital assets,
net of related debt 214,283 234,451 2.482.070 1,966,305 2.696.353 2.200.736
Restricted 14,669 12,246 0 0 14,669 12,246
Unrestricted 150,140 69,757 170,336 182,178 320,476 251,935
Total net assets $379,092  $316,454 $2.652.406 $2.148.483  $3,03]1,498 $2.464,937

Net assets of the City's governmental activities mncreased by 20 pereent ($379.092 compared to $316,434)
Unrestricted net assets——the part of net asscts that can be used to tinance day -to-day operations withoul constraints
established by debt covenants. enabling legislation, or other legal requirements—changed from $69.757 at June 30,
2010, to $150.140 at the end of this vear

The net assets of our business-type activitics increased by 23 pereent (32,652,406 compared to $2.148,483) in 2011
Most of this imerease was due to an increase n capital grants and contributions

Table 2

Governmental Busiess-1ype Potal Primary
Activilies Activities Government
2011 2010 2011 2010 2011 2010
Revenues
Taxes and assessments $139.991  $118,113 $0 $0 $139.991 $IIR IR
Licenses, fees, and permits 10,097 9,084 0 0 10,097 9084
Operating grants 49.519 40.496 0 0 49,519 40.496
Capital grants 0 0 347528 117,201 347528 117.201
Charges for services 33510 49981 J32.030 0 490471 186,161 540452
Interest 8Y |2 .06 [.819 1158 [INEY
Extraordiman items 323512 0 20 0 34353 0
Miscellaneous 3.396 3046 207 0 3.603 3046
[otal Revenues 290.914 223332 ORI ADG 609 32 1. 274,410 R32.853



City of South Shore, Kentucky
Management s Discussion and Analvsis
For the Fiscal Year Ended June 30, 2011

(CUnaudited)

Business-Type Activities

Revenues ol the City's business-type activities (see Table 2) increased by 61 percent and expenses nereased by 3

percent. The factors driving these results include:

»  The City recerved additional grants
+  The Iift stations were 40 y cars old and required increased amount of repairs, maintenance and supply costs

THE CITY’S FUNDS

The City 's governmental tunds are accounted for using the moditied acerual basis of accounting  All governmental
funds had total revenues, other financing sources and extraordinary items of $293.832 and total expenditures and
other financial uscs of $211,051

The general fund is the primary operating fund of the City At the end of 2011, this fund had an unassigned fund
balance of $149.4635. which increased $78,031 from the prior vear

The special revenue fund accounts for road aid lunds received lrom the State At the end ol 2011 this fund had a
fund balance ol $16,976. which increased $4,730 trom the prior vear

The City’s proprictary tund is accounted for using the accerual basis of accounting  The City 's proprietary fund is
the enterprise solid waste fund - This fund had total revenues and extraordinary items of $986.133 and total expenses
o $482.210  This fund’s net assets increased $303,923 due 1o an increase in intergoy ernmental revenues

GENERAL FUND BUDGETING HIGHLIGHTS

lhe City s budget 1s prepared i accordance with Kentucky law und in accordance with the modilied acerual basis
of accounting. The most significant budgeted fund is the general fund  During 201 the City amended its genceral
fund budget

For the general fund, linal budgeted revenues totaled $227.352 which was $2.170 lower than reported revenues
This difference was due primarilh to higher than anticipated licenses. tees and permits Final budgeted
appropriations totaled $203.105, which was $20.436 higher than reported expenditures

CAPITAL ASSET AND DEBT ADMINISTRATION

Capital Asscts

At the end of 2011, the Citv had $3.033.009 invested in a broad range ol capital assets, including police and fire

equipment. butldings. streets. and solid waste infrastructure. (See Table 4 below s This amount represents a net
merease (meludimg additions and deductionsy of just under $370.000 or 14 percent over [rom last vear



City of South Shore, Kentucky
Management’s Discussion and Analyvsis
For the Fiscal Year Ended June 30, 2011
(Unaudited)

The mmimum annual debt related payments tor the business-ty pe activities are as follows

Year Iinding

June 30 Prineipal Interest lotal
2012 $130.471 $6.117 $136.588
2013 32.834 3,396 136,250
2014 9.225 1,280 10,505
2015 9.392 112 10,504
2016 9.561 942 10,503

2017-2020 45,213 2,059 47272
Total $336.716 $14.906 $351,622

Other obligations include accrued vacation pay and sick leave  More detailed information about the City’s long-
term labilities is presented in Note 6 (o the basic financial statements

ECONOMIC FACTORS AND 2011 BUDGET

Sewer rates remaned at the same level as 2010 with the minimum rate or $20.30 lor the first 1,000 gallons and
$6 00 per thousand, therealter  The City has been working with a grant writer to secure a Community Development
Block Grant for $325,000 which has a 30 percent mateh requirement  The City pledged their HD 380 Grant of
$200,000 and the $123.000 remaining ol the IFDF Grant  The $630.000 will be used to replace the 3 lift stations
that are mside the City limits - By replacing the 40 year old 1t stations, the City will reduce repair, maintenance,
and clectrieity costs needed 1o run these stations

[he City's Roud Department purchased a new salt spreader and blade which permits them to maintain the Citv's
roads  The City was able to gravel most ol their alles s

[he City 1s expecting to have lunds avatlable at vear-end  During budget planning, consideration was given (o
setting aside lunds for a new City butlding and road resurtacing

[he City's equipment, including the backhoe, 15 aging and in need ot repairs The City 1s reviewing the options of
purchasing a new backhoe or repairing the one they currently own

Ihe City has wmended the 2010/2011 budget o rellect the decrease m revenue that was projected and adjusted
expenditures to match revenue

9



City of South Shere, Kentucky

Statement of Net Assets
June 30, 2011

Assets
Current assets
Cash, including time deposits
Recervables, net
Tax
Accounts
Fotal current assets

Noncurrent assets
Restricted assets

Cash, including ume deposits
Caputal assets

Land and construction in progress

[ quipment, net

Infrastructure, net

Other capital assets, net

lotal noncurrent assets

fotal assets

Liabilities
Current habilities
Accounts pay able
Accrued habilities
Notes pay uble

Total current liabilities

Noncurrent habtlities
Compensated absences
Notes pavable
Total noncurrent habilities
Total habilites

Net assets

Invested i capital assels. net ol related debt

Reatrictoed Finr ctrmmt 1 tmmainres arel roagme s
Restricted for street maintenance and repairs

Unrestricted
Fotal net assets

Governmental

Business-1vpe

Activities Aclivities lotal
$154,524 $14.702 $169.226
2,750 0 2,750
16,331 74.051 90,382
173,605 88,753 262,358
0 89.017 89.017
128,425 390,668 719.093
23,139 274,623 297,762
49380 541,182 590,562
13,339 1,412,313 1,423.632
214,283 2,907,803 3.122.086
387.888 2,996,536 3384 ddd
6,714 6.731 13,443
450 703 1133
( 130,471 130,471
7.164 137.905 143,069
1,632 0 1.632
0 206,245 206,245
1,632 206,245 207,877
8,796 344,150 332,946

214,283
14,669
130,140

2

482,070
QO
170,336

2,696,353
14.669
320476

$379.092

$2.652.4006

$3.031.498

See accompany ing notes to the basic Mnancial stalements



City of South Shere, Kentucky
Balance Sheet
Govermmental Frnds
June 30, 2011

Special Total
General Revenue Governmental
Fund Fund Funds
Assets
Cash, including time deposits $139.855 $14.669 3154524
Receivables, net
Tax 2,730 0 2,750
Other 14,024 2,307 16,331
Total assets $156,629 $16,976 $173,603
Liabilities
Accouats pavable $6.714 $0 $6.714
Accrued Labilities 450 0 450
[otal Liabilities 7.164 0 7.164
Fund balances
Restricted for Street Maintenance 0 16,976 16,976
Unassigned 149,463 () 149,465
Total tund balances 149,465 16.976 166,441
Total habilities and fund balances $136.629 $16.976 $173.605

Reconciliation of Fund Balances of Total Governmental Funds to
Net Assets of Governmental Activities

FFund balance - total governmental funds $166.441

Amounts reported lor governmental activities m the statement ol net assets are
dilferent because

Capital assets used in governmental activities are not current financial resources
and, therefore, are not reported in the funds 214,283

Long-term habilities are not due and pavable in the current period. therefore. are
not reported i the funds

Compensated absences (1.632)
Net assets of governmental activ ilies $379.002
See aceompam ing notes to the baste Nnancial statements



City of South Shore, Kentucky
Reconciliation of the Statement of Revenues, Expenditures and Changes in
Fund Balances of Governmental Funds 1o the Statement of Activities
For the Fiscal Year Ended June 30, 2011

Net change m fund balances - total governmental funds

Amounts reported lor govemmental activities in the stalement ol activities are ditlerent
because

Payment of capital outlay 15 an expenditure in the governmental funds, but increases the
capital asset in the statement ol net assets and depreciates over its usetul life

Capatal outlay
Depreciation

Some expenses reporled in the statement ol activities do not require the use ol current
financial resources and. therefore. are not reported as expenditures in gosernmental funds
Book value of disposed assets
Decrease mn compensated absences

$82.781

19.767
(19.119)

(20816)

I
25

Change in net assets governmental activitics

$62.638

See accompain mg notes to the basic Hnancial statements



City of South Shore, Kentucky

Statement of Revenues, Expenses and Changes in

Forthe Fiscal Year Ended June 30, 2011

Fund Net ssets
Proprietary Fund

Operating resenues
Charges for services
T'otal operating revenues

Operating expenses
Salaries and wages
Adverlising
Professional services
Insurance

Utihities

Materials and supplies
Repairs and maintenance
Office expense

Fuel

Taxes

Contracted services
Depreciation

fotal operating expenses

Operating mcome

Nonoperating income (expenses)

Intergoy emmental
Other revenue

GCiain on sale ol assets
Iransier In

Interest income
Interest expense

Total nonoperating revenues (expenses)

Change in net assets

Change i net assets

Netassets at begimning of yea

Net assets at end of vear

See accompans mg notes to the busic fmuncial statements

Solid Waste
Fund

31,832
1,187
561
3.288
13,429
7.233
22258
3.376
516
2,796
5,997

547,528

77

130

2.637

1,069
(9,655)

541,786

501,882

1o
s
”©
P
e
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City of South Shore, Kentuck)
Notes to the Basic Financial Statements
For the Fiscal Year Ended June 30, 2011

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Organization

The City of South Shore. Kentucky (“the City™) was incorporated July 2, 1957, as a city of the sixth (6™ class under
the laws ol the State ol Kentueky and became a fifth (3™ class city in April 1990 The City operates under Mayor -
Commission form of government and provides the following services

»  Public salets (police)
«  Streets and general administrative services
+  Saintation

The linancial statements of the City have been prepared in conformity with generally accepted accounting principles
(GAAP) as applied to local governmental units. The Governmental Accounting Standards Board (GASB) 1s the
accepted standard-setting body tor establishing governmental accounting and [inancial reporting principles. The
City also applies Financial Accounting Standards Board (FASB) Statements and Interpretations issued on or before
November 30. 1989 (o its govemmental and business-type activities and to its proprietary funds provided they do
not conflict with or contradict GASB pronouncements  The most signilicant of the City’s accounting policies are

described below
Reporting Entity

In evaluating how to define the City, for linancial reporting purposes, management has considered all potential
component units The decision to include a potential component unit in the reporting entity was made by applying
the criteria set forth in GAAP. The basic—but not the only—criterion for including a potential component unit
within the reporting entity is the goveming body's ability to exercise oversight responsibility The most significant
manilestation of this abilinv is tinancial dependency  Other manifestations o ability o exercise oversight
responsibility mclude, but not limited to, the selection of governing authority, the designation ol management. the
ability to signiticantly influence operations and accountability for fiscal matters Another criterion used w evaluate
potential component units lor inclusion or exclusion from the reporting entity is the existence ol special Tinancing
relationships, regardless of whether the City s able o exercise oversight responsibibtics There are no component

units imcluded as a part of this report
Basic Financial Statements
['he basic financial statements consist of the following

»  Government-wide {nancial statements
+  Fund financial statements
«  Notes to the basic financial statements

Government-wide mancial Statements

I'he statement of net assets and the statement ol activities display information about the reporting governient as o
whole  They mclude all funds of the reporting entity except tor fiduciary funds  The statements distinguish between
governmental and business-tupe wetivities Governmental  activities generally are financed  through tases.
intergosernmental revenues. and other non-exchange revenues  Business-type activities are linanced m whole or m

part by tees charged o external parties tor goods or services



City of South Shore, Kentucky
Notes to the Basic Financial Statements
Forthe Fiscal Year Ended June 30, 2011

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Measurement Focus

Measurement focus is a term used to describe “which™ transactions are recorded within the vartous [inancial
statements. On the government-wide statement of net assets and the statement ol activities. both governmental and
business-type activities are presented using the “economic resources” measurement foeus as defined below In the
tund hnancial statements, the “current linancial resources” measurement focus or the “economic resources”
measurement focus 15 used as appropriate

+  The governmental funds utilize a ~current linancial resources™ measurement focus. Only current hinancial assets
and habilities are generally included on its balance sheet  [ts operating statement presents sources and uses of
available spendable financial resources during a given period  This [und uses {und balance as its measure ol
available spendable financial resources at the end of the period

+  The proprietary fund utilizes an “economic resources”™ measurement focus  [he accounting objectives of this
measurerent focus are the determination of the operating income, changes n net assets, financial position, and
cash flows  All assets and liabilities (whether current or noncurrent) associated with their activities are
reported  Proprietary fund equity is classified as net assets

Basis of Accounting

In the government-wide statement ol net assets and statement of activities, both governmental and business-type
activities are presented using the accrual basis ol accounting Under the accrual basts ol accounting. reyvenues are
recognized when earned and expenses are recorded when the hability is incurred or economic asset used Revenues,
expenses, gains, losses, assets, and labilities resulting rom exchange and exchange-like transactions are recognized
when the exchange takes place

In the fund financial statements, governmental funds are presented on the modified acerual basis of accounting
Under this modified accrual basis ol accounting, revenues are recognized when “measurable and available ™
Measurable means knowing or being able to reasonably estimate the amount Available means collectible within
current period or within sixty days afler year-end Fxpenditures (including capital outlay) are recorded when the
related fund liability 15 incurred, except lor general obligation bond principal and interest which are reported when
due

The proprietary tund ulilizes the acerual basis of accounting Under the acerual basis ol accountng, revenues are
recognized when earned and expenses are recorded when the liability is incurred or economic asset used

Assets, Liabilities, and Equity
Cuash and Investments

For the purpose of the statement of net assets, “cash. including time deposits™ meludes all demand accounts. savings
accounts, and certificates of deposit of the Citv: For the purpose ol the proprictary fund statement of cash Hows,
“cash, including ume deposits™ include all demand and savings accounts and certibicates of deposit

Kentucky Revised Statwte 66.480 authorizes the City o mvest m obligations ol the United States and its agencies.
certificates of deposit or interest-bearing accounts at banks or suvings and foan institutions insured by the FDIC.
uncollateralized certificates of deposit, bankers acceptances. or commercial paper issued by any bank or savings and
loan nstitution rated in the highest three categories by o nationally recognized rating agency @ bonds or certificates of
indebtedness of the Commonwealth of Kentucky and its agencies. securities issued by a state or local government or

21



City of South Shore, Kentucky
Notes 1o the Basic Financial Statements
For the Fiscal Year Fnded June 30, 2011

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continuced)
Compensated Absences

Full-ime, permanent employ ees are granted vacation benefits in vary ing amounts to specitied maximums depending
on tenure with the City  Generally all emplovees are entitled to their vacation leave balance upon termination The
liability for these compensated absences is recorded as long-term debt m the government-wide statements. In the
fund financial statements. governmental funds report only the compensated absence lability pavable from
expendable available financial resources, while the proprietany funds report the habihty as 1t 1s incurred

Equity Classifications
In the government-wide statements. equity is classified as net assets and display ed i three components

1) Invested in capital assets. net of related debt—Consists of capital assets net ol accumulated depreciation and
reduced by the outstanding balances of any debt that is attributable to the acquisition, construction. or
improvement of those assets

2)  Restricted net assets—Consist of nel assets with constraints placed on the use etther by external groups such as

r

governments. or laws through constitutional

creditors, grantors, contrnibutors, or laws or regulations of othe
provisions or enabling legislation
3)  Unrestricted net assets—All other net assets that do not meet the definition of “restricted™ or “invested in capital

assets. net of related debt 7
Fund Balances

For June 30. 2011, fund balance 1s divided into [ve classilications based primarily on the extent to which the Cit
must observe constraints imposed upon the use ol the resources m the governmental tunds — The classifications are
as follows

Nonspendable The City classifies assels as nonspendable when legalls or contractually required to maintain the
amounts mtacl

Restricted  Fund balance is restricred when constraints placed on the use of resources are either externaltly imposed
by creditors (such as through debt covenants), grantors, contributors, or laws or regulations ot other governments. or
s imposed by law through constitutional provisions

Committed - lrustees can commit amounts via formal action (resolution)  The Citv must adhere to these
commitments unless the Trustees amends the resolution Committed fund balance also incorporates contractual
obligations Lo the extent that existing resources i the fund have been specificutly committed to satisfy contractual
requirements

ssigned  Assigned Tund balances are mtended tor speetfic purposes but do not meet the eriteria to be classified as
restricied or commitred. CGovernmental funds other than the General Fund report all fund balances as assigned
unless they are restricted or comumitted  In the General Fund, assigned amounts represent mtended uses established
by the Crty Trustees ora City ofticial delegated that authority by resolution, or by State statute

[ nassigned - Unassigned tund balance 1 the residual classitication for the General Fund and includes amounts not
wcluded mthe other classitications I other govermmentad funds, the unassigned classification 1s used only to
report o defieit balance

I
(8}



City of South Shore, Kentucky
Notes 1o the Basic Financial Statements
For the Fiscal Year fnded June 30, 201 1

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

activities  Interfund transters between governmental activities and business-ty pe activities are reported i the same
manner as general revenues

Extraordinany ftem

During the fiscal vear the City’s main building that housed the City offices and police station caught fire. The
butlding was destroyed and the City received insurance proceeds {rom the loss

NOTE 2 — USE OF ESTIMATES

I'he preparation of basic financial statements 1n conformance with GAAP requires management to make estimates
and assumptions that aftect the amounts reported in the basic financial statements and accompanying notes Actual
results may differ trom those estimates

NOTE 3 — DEPOSITS AND INVESTMENTS

The City deposits its operating cash in demand deposit accounts, interest bearing cheeking accounts, and savings
accounts at local financial mstitutions At June 30, 2011, the carrying amount ol the City’s deposits with financial
nstitutions was $258.243 and the bank amount was $285,396  The bank balance was lully insured or collateralized
with securities held by the depository institutions in the City 's name  The carrying amount reported in the {inancial
statements also mclude $216 i petts cash on hand

NOTE 4 — CAPITAL ASSETS
Govermmental Activities

Historical Cost
Summan of Capilal Asset Balances

Balance Balance
Class 6/30/10 Additions  Deletions 6/30/11
Capital assets not bemg depreciated
Land $125,000 $3.425 $0  $128.425
Total 125,000 3.425 0 128,425
Capital assets bemg depreciated
Buildings and improvements 23.027 3.329 (23,027 3.329
Machinery and equipment 31,382 13.013 (2.9806) 61,609
Infrastructure 39.700 0 0 39.700
Automobiles and trucks 32,970 0 0 52,970
lotal 187,279 16,342 (26,011 177.608
Fotal cost 312,279 19767 (26013 306.033
Accumulated depreciation
Butldings and mmprovements (3.651 (83) 3.051 (83)
Machinery and equipment (32.908) (7.108) 1346 (38,470)
[ndrastructure (7.335) (2.983) 0 (10.320)
Automobiles and trucks (33,934) (8.943) 0 (42.877)
Fotal (77,828) (19.119) 5,197 (91,750)
Net capial assets $234 451 $648  ($20816)  $214,283




City of South Shore, Kentucky
Notes to the Basic Financial Sratements
For the Fiscal Year Fnded June 30, 2011

NOTE 6 — LONG-TERM LIABILITIES (Continued)
The minimum annual debt related payments tor the business-type activities are as follows

Year Lnding

June 30 Principal Interest Total
2012 $130471 $6,117 $136.588
2013 132,854 3,396 136,250
2014 9,225 1,280 10,505
2015 9,392 L2 10,504
2016 9.561 942 10,503

2017-2020 45,213 2,059 47,272
Total $336,716 $14,906 $351,622

On April I, 1992 the City entered into an agreement with the Kentucky [nfrastructure Authority (KIA) to {und the
construction ol a wastewater treatment plant, with the KIA loan not to exceed $1.924,359 The City, therefore,
established a special account tor “maintenance and replacement reserve” and agreed to deposit an amount equal to
10 percent ol each scheduled loan payment until the amount on deposit in such fund was equal to 5 percent of the
original principal amount of the loan

A 21 pereent wastewater revolving loan {from Kentucky Infrastructure Authority of $2,028,845 was repayable in
semi-annual installments of approximatehy $63.000 through June I, 2013, Interest payments must be made six
months from the mitial draw of tunds and cach six months thereafter, until the loan 1s repaid - The debt is secured by
revenues {from the syvstem

A 18 pereent loan from Kentucky Intrastructure Authority of $183.169 was repavable in semi-annual mstallments
ol approxnmately $3.000 through Tune 1. 2021 Interest pay ments must be made six months from the mitial draw off

funds and cach six months therealter, until the foan 1s repaid. The debt 1s secured by revenues lrom the system

Compensated absences will be paid from the fund from which the emplovee’s salary is paid. with the most
stenificant funds being the gencral tund and the solid waste tund

NOTE 7 — SEWER TAP FEES

Sewer tap tees represent deposits made by customers that are to be used solely for construction costs assoctated with
the extenston ol sewer hnes to customer homes

NOTE 8 — STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

Stewardship

fhe Criy operates under an annual budget as required by Seetion 91A 030 of the Kentucky Revised Statutes
Compliance

Deht Covenanis

[he G Hailed to establish the required simking fund and consequently make the required sinking fund deposits
its debt agreement with the Kentueky Intrastructure Authority
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City of South Shore, Kentucky
Schedude of Revenues. Expenditin es and Changes i Fund Balanee - Budget to -

Gueneral Fund

For the Fiscal Yeur Ended June 30, 2011

{end

Revenues
Taxes and assessments

Licenses, tees, and permits

Contributions

Variance with
'inal Budget

Intergovermnmental revenues:
Kentucky Law Enforcement Foundation funds

House Bill 413 funds

Grant revenue
Other
Charges for services
Interest
Miscellaneous .
Total revenues

Expenditures
Current operating:
General
Police
Streets
Sanitation

Total expenditures

fxeess of revenues over expenditures

Other financing sources (uses)

Transters [n

Extra Ordinary lItem-Insurance Proceeds

Extra Ordinary Item-Basis of asscts

Other

Total other financing uses
Net change in fund balance
Fund balance at beginning of year, as restated

Fund balance at end of year

Original Final Actual Over (Under)
5146.893 5141427 $140.303 ($1.064)
2.600 3400 9.725 6.323
¥l 4.500 ( (4.500)
6.200 3105 3100 (3
9.750 7.000 0.003 (997)
15.040 15.240 11.535 (3.703)
0 63 0 (65)
53.200 51.800 53,510 1710
13 ) 89 74
2.000 1.000 5.397 1.397
235.700 227.552 229722 2.170
111,092 94,091 81.705 12,3206
40.775 59.014 52544 6.470
4] 0 N [§]
32,000 30.000 J8.540 1.660
203.867 203,105 182.649 20,456
31.833 24447 47073 22,626
0 0 27 2017
0 S{LO00 53127 3127
) 0 (20.815) (20.81%)
[} 0 (4.251) (4,251
0 50.000 30978 (19.022)
3 A 74447 78.051 3,004
71414 71414 T4 ()
$103.247 $145.861 $149.465 $3.604

See accompanying notes to the required supplementary information

29



City of South Shore, Kentucky
Nates 10 the Required Supplementary Information
For the Fiscal Year Ended June 30, 2011

NOTE 1 — BUDGETARY INFORMATION

An annual budget is adopted by ordinance each vear by June 30" for the net fiscal year pursuant to KRS 91A 030
The budget is adopted based on the moditied acerual basis of accounting

The budget proposal shall be submitted to the City Commission not later than thirts days prior to the beginning of
the fiscal year it covers

The tull amount estimated to be required for debt service during the budget vear shall be appropniated lor all
governmental tund ty pes

The budget is prepared by tund, function and activity based on estimated receipts

The Commussion may amend the original budget ordinance
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CERTIFIED PUBLIC ACCOUNTANT

Report on Internal Contrel Over Financial Reporting and on Compliance and Other Matters Based
on an Audit of Financial Statements Performed in Accordance With Government Auditing Standards

City of South Shore

69 Narco Drive

PO Box 516

South Shore, Kentucky 41173

We have audited the financial statements of the governmental activitics, business-type aclivities and each
major fund of the City of South Shore, Greenup County, Kentucky (the City) as of and for the year ended
Tune 30, 2011, and have issued our report thercon dated October 4. 2012 We conducted our audit in
accordance with auditing standards generally accepled in the United States of America and the standards
applicable to tinancial audits contained in Govermment Auditing Standards, issued by the Comptroller
General of the United States

Internal Control Over Financial Reporting

Management of the City 1s responsible for establishing and maimtaining effective internal control over
financial reporting  In planning and performing our audit, we considered the City’s internal control over
financial reporting as a basis for designing our auditing procedures [or the purpose of expressing ow
opinion on the lNnancial statements. but nol Tor the purpose of expressing an opinion on the effectiveness of
the Cin's mternal control over tinancial reporting Accordingly. we do not express an opinion on the
ellectiveness of the City s internal control over financial reporting

Our consideration ot internal control over financial reporting was for the limited purpose described in the
preceding paragraph and was not designed o identiv all deficiencies in internal control over financial
reporting that might be signiticant deficiencies or material weaknesses and therefore. there can be no
assurance that all deliciencies. sigmficant deficiencies. or material weaknesses have been identified
However, as described i the accompanving schedude of findings and responses. we identified certain
deliciencies mnternal control over tinancial reporting that we considered to be material weaknesses

A deliciency in internal control exists when the design or operation of o control does not allow
management or employees, in the normal course ol performing their assigned lunctions, to prevent, or
detect and correct misstatements on a tmeh basis - A material weakness is o deficiency, or combination of
deficiencies, in mternal control such that there is a reasonable possibility that a material misstatement of the
City’s finaneial statements will not be prevented, or detected and corrected on a timely basis  We consider
the deficicnetes described i the accompanyving schedule of findings and responses to be material
weaknesses, which are described in the accompany ing schedule of findings and responses as items 2011-1
and 2011-2

Milthuff-Stang, CPA, Inc.
1428 Gallia Street, Suite 2
Portsmouth, Ohio 45662
Phone: 740.876.8548 = Fax: 888.876.8549
Website: www.millhutfstangepa.com 8 Email: natalieamillhuffstangepa.com
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City of South Shore

Greenup County

Report on Internal Control Over Financial Reporting and on Compliance and Other Matters Based on an
Audit of Financial Statements Pertormed in Accordance With Government Auditing Standards

Compliance and Other Matters

As part of oblaining reasonable assurance about whether the City’s financial statements are free of material
misstalement, we pertormed tests of its compliance with certain provisions of laws, regulations. contracts,
and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts  However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion  The
results of our tests disclosed instances ol noncompliance or other matters that are required to be reported
under Government Auditing Standards and which are described in the accompany ing schedule of findings
and responses as items 201 1-3 and 201 1-4

We noted certain matters that we reported (o management of the City in a separate letter dated October 4,
2012

The City s responses to the findings identilied in our audit are described in the accompanying schedule ol
findings and responses  We did not audit the City s responses and, accordingly . we express no opinion on
them

Lhis report is intended solely for the information and use of management, the City Comnussion. and others

within the City. and is not intended to be and should not be used by anyone other than these specilicd
parties

N Ué%a%%é

Nutalic Milhutt-Stang. CPA
President/Owner
Millhutt-Stang. CPA. Inc

October 4. 2012
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City of South Shore, Kentucl
Schedule of Findings and Responses
For the Fiscal Year Fnded June 30, 2011

Finding 2011-1
Material Weakness — Financial Reporting

A monitoring system by the City should be n plece w prevent or detect misstatements tor the accurate presentation
of the Ciy’s financial statements Misstatements were identified during the course of the audit  Certam
reclassifications and adjustments required adjustment of the financial statements  Other misstatements were
immaterial in nature and amount and therefore did not require adjustment. We also noted omissions of required note
disclosures which were added to this report The City should implement additional monitoring procedures to ensure
finaneial transactions and balances are properly recorded and that services provided by outside consultants are
sufficient and proper for the City’s needs

Client Response:
City has contracted with accountant to come weekly until we get procedures in place to properly record our financial
transactions

Finding 2011-2
Material Weakness — Segregation of Duties

A sound internal control framework should mclude an adequate segregation of dutics 117 this cannot be achieved,
sulficient monitoring controls should be placed in operation to miligate risks associated with lack ol adequale
segregation ol duties. Due to the small size of the Citv, there is o lack of adequate segregation of duties
[Furthermore. monitoring controls aren’t sutlicient to adequately mitigate risks associated with lack of segregation of
dutics Without adequate scgregation ol duties or sullicient monitoring controbs. the City 1s subjeet to various risks,
mcluding risks of the occurrence ol traud without the ability to prevent or tmeh deteet the oceurrence and
nusstatements i the lnaneial information that are not prevented or timely detected and corrected The Ciy should
implement the appropriate segregation of duties or monitoring controls to sullicienthy reduce potential tisks

Client Response:
With tuture increase in eraployees the City will be able to set up adequate segregation of duties Right now we will
work on implementing monitoring controls.  City has set up mdividual password entny into our Quick Book

accounts
Finding 2011-3
Material Noncompliance/Material Weakness ~ Establishment of Maintenance and Replacement Reserve

Article V. Section 55 states that the City shall establish o special account identified as o “Mamntenance ol
Replacement Reserve™ On or before each payment date identified in the schedule of payments. the City shall
deposit mto the Maintenance and Replacement Reserve an amount equal to 10%0 ol the amount of such loan
payment untl the amount on deposit in such fund 15 cqual o 3% of the origimal principal batance of the loan (the
tequited balance™  Amounts m the Maintenance and Replacement Reserve nk be used Tor extraordinan
maintenance expenses related (o the project or tor the costs ol replacing worn or obsolete portions ot the project i
amounts are withdravwn from such fund. the City shall again make the periodic deposits heremabose required until

the required balance 1s remnstated

The City does not have the required reserve established nor were the appropriate deposits made The iy should
implement the appropriate procedures to ensure that the appropriate reserve account ts estabhished and the required

deposits are made

o
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City of South Shore, Kentucky
Schedule of Findings and Responses
Forthe Fiscal Year Fnded June 30, 2011

Finding 2011-3 (Continued)

Material Noncompliance/Material Weakness — Establishment of Maintenance and Replacement Reserve
{Continued)

Client Response:

Reserve accounts are set up In July 2012 sewer rates were raised so the City can make required deposits— All
required deposits were made in 2012 [iscal vear

Finding 2011-4

Material Noncompliance — Reporting

Article VI, Section 6 8 states that “within ninety (90) days after the end ol the each fiscal year of the Governmental
Agency . the Governmental Agency shall provide to the Authority, itemized financial statements of income and
expense and a balance sheet in reasonable detail. certificd as accurate by a firm o independent certified public
accountants or the Auditor of Public Accounts of the Commonwealth  All financial information must be satislactory
to the Authority as to torm and content and be prepured in accordance with generally aceepted accounting prineiples
on a basis consistent with prior practice unless specificallh noted thereon  With such hnancial stalements. the
Governmental Agency shall turnish 1o the Authority a certificate stating that, to the best knowledge ol the
authorized representative signing such certificate, no default under this Assistance Agreement exists on the date off
such certificate. or i any such default shall then exist. describing such default with specilicity

The City did not file its annoal audit report to the KIA by the required deadline The City should implement the

appropriate procedures o ensure that the approprate deadlimes are met

Client Response:
Phis 2011 audit brings the City current with our audits  Citv has contracted with accountant to work on geting ow
Mnancial records reads or us (o complete these fiancial statements and get them to KIA

fad
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City of South Shore, Kentueky
Schedule of Prior Audit Findings

For the Fiscal Year Ended June 30, 2011

I'inding
Number

Finding
SUMIAr

Fully

Corrected”’

Not Corrected, Partially Corrected.
Significanthy Ditferent Corrective
Action Taken, or Finding No
[onger Valid. Explain

Finding 2010-1

Material Weakness
mancial Reporting

No

Reissued as Finding 201 1-1

Fnding 2010-2

Material Weakness - Lack of
Segregation of Duties

Reissued as Finding 2011-2

Iinding 2010-3

Noncompliance/Material
Weakness ~ I'stablishment of
Mamtenance and
Replacement Reserve

Retssued as Finding 2011-3

Finding 2010-4

Noncomphiance  Reporting

Reissued as Finding 201 -4
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CERTIFIED PUBLIC ACCOUNTANT

Management Letter

City of South Shore
69 Narco Drive
South Shore. Kentucky 41175

We were engaged to audit the financial statements of the City of South Shore, Kentucky, (the City) as of’
and for the year ended June 30, 2011, and have 1ssued our report thereon dated October 4, 2012,

Government Auditing Standards requires us to report significant internal control deficiencies, fraud, and
illegal acts (including noncompliance with laws and regulations), and also abuse and noncompliance with
contracts and grant agreements that could directly and materially affect the determination of financial
statement amounts. We have issued the required report dated October 4, 2012, for the year ended June 30.
2011 )

We are also submitting the tollowing comments for your consideration regarding City’s compliance with
applicable laws, regulations. grant agreements, contract provisions, and internal control. These comments
reflect matters that do not require inclusion in the report Government Auditing Standards requires.
Nevertheless, these comments represent matters for which we believe improvements in compliance or
internal controls or operational efficiencies might be achieved. Due to the limited nature of our audit, we
have not fully assessed the cost-benefit relationship of implementing these recommendations. However.
these comments reflect our continuing desire to assist your organization. If you have questions or concerns
regarding these comments please do not hesitate to contact us.

Anasterisk (%) that a comment was also issued in the previous audit,
Suggestions for Improvement

Bank Reconciliations®

Several of the City’s accounts had checks outstanding for longer than one year and the City had an
unreconciled difference at year end. The City had checks outstanding for longer than one year in its Sewer,
Garbage, General, and Road Aid accounts, uncleared deposits in transit in its Sewer, Garbage and General
checking accounts, and an unreconciled difference at year end in the Sewer account. Errors and/or
irregularities may go undetected if unreconciled difterences are not investigated and timely resolved. The
City should implement procedures to ensure that any unreconciled differences are investigated and timely
resolved and should purge its old outstanding checks to ensure cash balances are fairly stated.

Time Sheets

Having employee timesheets approved by a supervisor is an important internal control over payroil
disbursements. Timesheets are prepared. however failure to document that timesheets were reviewed by
supervisor could lead to the City over- or under-paying employees. The City should ensure emplovee time
sheets are signed by the relevant supervisor indicating approval of the employee’s hours worked. prior w
payment

Millhuff-Stang, CPA, Inc.
1428 Gallia Street, Suite 2
Portsmouth, Ohio 45662
Phone: 740.876.8548 m Fax: 888.876.8549
Website: www.millhuffstangepa.com ® Email: natalie@ milthuffstangepa.com




City of South Shore
Greenup County, Kentucky
Management Letter

Page 2

Suggestions for Improvement

Review of Sewer Billing Registers™

Monitoring procedures are pertinent to ensure that errors are prevented or detected and timely corrected or
that_fraudulent activity is timely identified and remediated. Billing jownals are prepared by the clerk and
are periodically reviewed by the Mayor. However, reviews are not performed for every billing cycle and.
when reviews are performed, there are no tick marks or other indications that reviews were performed.
Without proper reviews, the City is subject to the risk of errors in fees assessed that are not prevented or
detected and timely corrected. The risk also exists that fraudulent activity could be purported and not
prevented or detected and timely corrected. The City should implement the appropriate monitoring
procedures to ensure that billing journals are reviewed and approved. Furthermore, the City should show
evidence of this review and approval.

Purchasing Procedures*

Monitoring procedures are essential for ensuring that a sound control environment exists. The City does not
have anyone reviewing changes made to the Master Vendor File, and has only a verbal approval process for
the purchase of goods and or services. This could lead to potential fictitious vendors being placed into the
Master Vendor File, and/or the City paying for goods and services not authorized. The City should
implement procedures to ensure that the purchasing process has additional checks and balances to ensure
the risk of fraud is mitigated. The City should also implement a written approval process for the purchase
of goods and or services

Capital Asset Policy

A policy in place governing capital assets is perlinent (o maintain accurate capital asset listings and
depreciation schedules. The City does not have a formal capital asset policy in place. Not having a capital
asset policy could result in capitalizing assets that should not be capitalized

The City should adopt a capital asset policy and correct their current capital asset listing to adhere to that
policy. The policy should contain:

Threshold in which an asset will be capitalized.

Depreciation methods used

Period in which each asset classification will be depreciated

Procedure for depreciating assets bought in the current year

e N

This report is intended solely for the information and use of management. the City Commission. and others
within City and is not intended to be and should not be used by anyone other than these specified parties

Al o, %%Mg

Natalie Millhuft-Stang, CPA
President/Owner
Millhutf-Stang. CPA, Inc

October 4, 2012
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