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Witness: James R. Adkins 

I .  Refer to tlie respoiise to Itein 20, page 7 of Exhibit 7B, in the Application. 
a. Explain why Fleming-Mason’s demand rates were not changed in coiijuiictioii with East 

Keiitucky Power Cooperative, Iiic’s (“EKPC”} last general rate case. 

RESPONSE: Tliese rates were iiot chaiiged in coiijuiictioii with East Kentucky Power 
Cooperative’s last general rate case because Fleixiiiig-Mason used tlie proportional 
inethod of ‘flowing througli’ tlie iiicrease in wholesale power rates. They did not file a 
general rate case wliere tliey would have been able to inatcli tlie deinaiid rates of EICPC. 

b. Refer to tlie last line of tlie respoiise to Iteiii 20. Coiifiiin that tlie coirect retail rate 
schedule listed should be L,IS - 6B - L,arge Iiidustrial Service 

RESPONSE: It is coiifinned that tlie listing should have been L,IS - 6B - Large 
Iiidustrial Service. 
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2. Refer to tlie respoiise to Item 1 of Coininissioii Staffs First Request for Iiifoiinatioii (“Staffs 
First Request”). 

a. Refer to the respoiise to Itern 1 a. Provide tlie saine iiifoiinatioii for tlie months in 
calendar year 20 12 for which iiifoiinatioii is available. 

RESPONSE: 

Bill 
Average Present Proposed Difference Percent 

kWh Rates Rates Amount Difference 
Jan 
Feb 
Mar 

W- 
May 
June 
July 

Aug 
Se P 
0 c t  
N QV 

Der, 

Average 

1,441 
1,229 

918 
759 
777 
954 

1,111 
995 
833 
774 

1,101 
N/A 

$138.07 
$119.33 
$ 91.93 
$ 77.88 

$ 95.08 
$108.96 
$ 98.72 
$ 84.40 
$ 79.22 
$108.05 

$ 79.43 

N/A 

$136.46 
$118.57 
$ 92.41 
$ 79.00 
$ 80.48 
$ 95.42 
$108.67 
$ 98.90 
$ 85.23 
$ 80.29 
$107.80 

N/A 

990 $ 98.28 $ 98.48 $ 0.20 

- 1.2% 
-0.6% 
0.5% 
1.4% 
1.3% 
0.4% 
-0.3% 
0.2% 
1.0% 
1.3% 
-0.2% 

N/A 

0.2% 

*Average does iiot include Dec 

(1) Provide the infoiinatioii for all tlie inoiitlis iii 2012 when such iiifoiinatioii becomes 
available. 

RESPONSE: 

Tlie December 20 12 data will be available for coiriputatioiis January 3 1,20 13, 

(2) Provide tlie date tlie iiifoiinatioii requested in Itein 1 of Staffs First Request is 
expected to be available. 

RESPONSE: 

Tlie December 20 12 data will be available to tlie Coininissioii Monday, February 4, 
2013. 



PSC Second Data Request for information 
Case No: 2012-00369 

Page 2 of 5 
Witness: James A Adkins 

b. Provide a definition of each of tlie table headings listed in tlie responses to Iteins I C  and 
1 d and a list of tlie type of lieatiiig utilized by tlie ineinbers that are represented iii each 
table. 

RESPONSE: 

Item 1 c requested tlie average monthly kWh and tlie average monthly bill using tlie 
present and proposed residential rates for Noli-Space Heating residential members. Item 
1 d requested tlie average monthly kWh and tlie average monthly bill using tlie present 
aiid proposed residential rates for Space Heating residential members. Since this specific 
data is not available for tlie test year because residential data is not reported based on 
heating type categories, data fioin tlie 201 1 End-TJse Suivey was used. A crosstab was 
generated using type of heating system and average aiiiiual usage. Tlie table headings are 
as follows: 

Column Title Definition 
Electric Noli-Space kWli Members wlio have electric non-space heating 

Tlie survey strata are Electric Furnace, Electric 
Heat Pump arid Geotlieiinal 

Non-Electric Noli-Space kWh Members wlio have lion-electric lion-space 
heating. Tlie suivey strata are Natural Gas 
Fuiiiace, L,P/Bottled/Propaiie Gas Funiace, and 
Fuel Oil Funiace 

Total Non-Space kWli 

Electric Space kWh 

Noli-Electric Space kWli 

Total Space kWh 

Members wlio have noli-space heating, 
independent of fuel. Tliis includes all heating 
type ineiitioiied in tlie prior two definitions. 

Members wlio have electric space heating. 
Survey strata are ETS, Electric Built In Units, 
and Portable Electric Heaters. 

Members wlio have noli-electric space heating. 
Suivey strata are Kerosene Space Heaters, 
Wood Buiiiiiig Fireplace and Wood/Coal Stove. 

Members wlio have space heating iiidepeiideiit 
of fuel. This includes all heating types 
ineiitioiied in tlie prior two definitioiis. 
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Present Bill under current rates 

Proposed Bill uiider proposed rates 

Amount The difference between tlie two bills 

% Diff Tlie percent difference between tlie two bills 

c. Explain why the average aiiiiual usage listed in response to item 1 a is less than tlie 
average aiiiiual usage listed in respoiise to Items 1 c and 1 d. 

RESPONSE: 

Tlie average aiiiiual usage in item l a  is less than that listed in I C  aiid Id because tlie kWi 
used is from tlie 201 1 End-Use Survey. Cross tabs froin this data can generate tlie 
requested subsets. Each heating type is divided into four 1tWi strata: 0-929, 930-1799, 
1800-2999, aiid 3000 aiid greater. Because of tliis reporting, the averages are different. 
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2. a. (2) d. Refer to Item 1 .e. of Staffs First Request. Provide a respoiise to this item, as 
Fleming-Mason's initial respoiise did not address it. 

Response: 

The usage patterns and attitudes of our ineinbers are continuiiig to evolve aiid in general tliere are 
not significant coiiclusioiis to be drawn froin the data about rate impacts fioin tlie proposed rate 
design change. Recently, East Kentucky Power has assisted FME staff in ail evaluation of 
residential energy coiisuinptioii patterns. There is a significant drop in the average residential 
eiiergy coiisuinptioii betweeii 2008 and 20 12. The weather-noiinalized data indicates that tlie 
usage is 5.6% lower. 

FME believes that there is a fuiidaineiital ecoiioinic issue that is reducing eiiergy coiisuinption 
for tlie residential class. The continued ecoiioinic weakness of the region, FME's success in 
educating ineinbers on tlie importance of eiiergy efficiency and conservation, increased use of 
energy-efficient appliances and light bulbs, and iiicreasiiig power supply costs are all 
contributing to decreasing usage pattenis. This reductioii is occurring in spite of ail increase in 
the customer charge aiid reduction in tlie per KWh rate fiom the last FME rate case. Therefore, 
FME believes that any inoderate movement fioin this rate case will have little impact on the 
long-term trend coiiceriiing residential usage. It does however get the FME rates closer to a true 
cost of service rate. 
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e. While Fleiniiig-Mason’s proposed changes in rates are designed to be revenue neutral, 
those proposed changes may iiot iiecessarily be bill neutral. Based upon tlie response to 
Item 2d, explain whether Fleiniiig-Mason agrees or disagrees that a decrease in tlie 
energy rate could send a price signal that promotes usage. 

RESPONSE: 

The changes in tlie inoiitlily bills are between -1 .S percent and 1.3 percent or less than a 
$2.00 cliarige per bill. (See response to l a  first data request.) Fleiniiig Mason believes 
tliis price change will have a iniriiiiial effect due to tlie fact that tlie deinaiid for electricity 
is inelastic. Inelastic deinaiid implies as price changes, tlie percent change in quantity 
deinaiided is less than the percent change in price. In other words, price changes bring 
about small cliaiiges in quantity demanded. Studies have concluded that the elasticity of 
deinaiid for electricity is -0.2 percent. Given tliis elasticity and a inaxiinuin monthly 
change of -1 .S percent, tlie percent change in quantity deinaiided will be 0.3 percent, a 
very negligible amount. Therefore the decrease iii the energy rate does not send a 
sigiiificaiit price signal. 

f. Explain whether Fleming-Mason is aware of any publislied studies that address 
custoiners’ responses to conservation, energy efficieiicy or demand-response offering of 
utilities when tlie offerings coincide with the type of rate-design chaiiges that Fleiniiig- 
Mason is proposing in this proceeding. 

RESPONSE: 

Fleming-Mason is oiily aware of publislied studies that address tlie need for Cooperatives 
to address tlie changing landscape in wliicli tlie electric cooperatives participate not the 
custoiner’s respoiises to rate design. Fleiniiig Mason does point to the best practice 
guideliiies set forth by the National Rural Electric Cooperative Association (NRECA), 
the National Rural Utilities Cooperative Finance Corporation (CFC), rate consultants, and 
tlie National Regulatory Research Institution papers as filed by Oweii Electric in PCS 
Rate Case 201 1-00037, Response to Second Data Request Item 2b. 

PSC Case 2011-00037, Rebuttal Testimony and Schedule of Mark A Stallons, James R. Adkins, and Mary E. Purvis, 1 

Page 34. 
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3. Refer to tlie respoiise to Item 3 of Staffs First Request. 
a. Refer to tlie response to Item 3a. Based on tlie respoiise that a thresliold of 90 percent of 

peak load, as sliowii in Exhibit C, was used to detenniiie 011- aiid off-peak hours, explain 
wliy 2 p.m. is tlie begiimiiig of tlie suininer oii-peak periods and wliy 5 a.m. aiid 5 p.m. 
are the begiimiiigs of tlie winter on-peak periods. 

RESPONSE: 
Refer to Item 3a, Exhibit C of tlie First Request, tlie peak liistorically is over 90% at 3 pin 
in the suininer atid tlie same is true for 6am arid 6 pin in tlie winter. The times clioseii 
should coincide with FME’s peak load time and cover peak times. 

b. Refer to tlie respoiise to Item 3a(2). Explain whether tlie fact that Fleming-Mason’s 
proposed rates do iiot always follow tlie uiiderlyiiig rates of tlie wliolesale power supplier, 
East Kentucky Power Cooperative, Iiic, puts Fleming-Mason at some fiiiaiicial risk. 

RESPONSE: 

Fleming-Mason does have soine fiiiaiicial risk when it does iiot follow EKPC’s 
uiiderlyiiig rates by Iiaviiig fewer peak hours. However, Fleming-Masoil believes the 
fiiiaiicial risk is iniiiiinal because reviewing Fleming-Mason load history, its peak lias iiot 
occurred outside the proposed TOD blocks. 
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4. Refer to the response to Item 9d of Staffs First Request. Explain whether any of tlie 
Demand-Side Maiiageinent (“DSM’’) programs listed in this response are specifically 
targeted to fixed- aiid low-income ineinbers. If not, explain how inany sucli custoiners 
participate in eacli of the DSM programs listed. 

RESPONSE: 

Fleming-Mason’s DSM programs are not designed to be specific to any group or class of 
ineinbers but are made available to any ineinber that qualifies and wants to take advantage of tlie 
potential savings froin utilizing tlie prograin. None of tlie DSM prograins offered by FME would 
exclude a ineinber froin participating based on income and eacli program is iriarlceted with the 
intent to help ineinbers most in need. In particular, tlie ICY Retrofit Rider pilot program lias been 
fairly successful in reaching out to low to moderate income ineinbers with 9 out of 22 of tlie 
cui-reiit participants (that were willing to share tlieir income) in this category. Froiii what data 
FME lias available, for 201 1 aiid 2012, no ineinbers participated in tlie other DSM programs and 
also received LIHEAP assistaiice. This is the only ineclianisin available to FME to determine 
iiicoine level for participants. 
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5.  Refer to Itein 11 of Staffs First Request aiid tlie respoiise to Itein 10 of the Coininissioii 
Staffs First Request for Iiifoiinatioii in Case No. 201 1-00037, where in relevant pai-t, Oweii 
Electric Cooperative, Iiic. (“Oweii”) stated that its time-of-day rate had been available for 
approxiinately teii years, but 110 residential ineinbers had clioseii tlie rate iii lieu of tlie 
standard rate. Explain how Fleming-Mason plans to administer tlie inarketiiig of tlie 
proposed time-of-day rate in order to overcoine the problems Oweii eiicouiitered with its 
tiine-of-day rate. 

RESPONSE: 

FME feels that educating our ineinbers aiid offering valid choices is tlie key to successfully 
inarketiiig the tiine-of-day rate. Tiine-of-day rates are not coininoii in Keiitucky at this tiine aiid 
realistically it will take tiirie for aiiy coininuiiicatioii plaii to take hold aiid spread. We will 1x111 

articles in the KY Liviiig magazine, will offer iiifonnatioii 011 our web-site, we will discuss with 
our local civic groups, will present to our local ineiriber advisory groups as well as offer to 
custoiners that we see at the office aiid talk with over tlie phone. Tlie time-of-day rate will be a 
good option for inaiiy of our ineinbers that desire to be inore eiiviroiuneiitally friendly and tliose 
whose lifestyles would benefit froin this rate. 
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6. Refer to the respoiise to Item 13 of Staffs First Request, which states that if “those 
customer” (presumably those usiiig between 800 and 1,000 kWh per month) inove to an 
iiicliniiig block rate, only 24, 298 will experience an increase in their bills. 

a. Explain whether tlie iiuinber of custoiners with usage between 800 and 1,000 k W i  as 
shown in Exhibit F of Item 13 is actually 24,498 

RESPONSE: 

Yes, the correct riuinber is 24,498. 

b. Explain whether custoiner using 1 SO kWh or less will also experience a bill increase froin 
current rates, as shown 011 Exhibit D of the response to Itein 12, even if they inove to the 
proposed iiicliiiiiig block rate. 

RESPONSE: 

Yes, Exhibit D of the respoiise to Itein 12 illustrates that those usiiig 1 SO k W i  or less will 
experience a bill increase, but uiider the proposed rates, they will experience a bill 
decrease. 

c. If the aiiswer to b above is yes, coiifinn that the number of custoiners using 1 SO kWh or 
less is 59,438, and that the total iiuinber of custoiners experieiiciiig an increase fioin 
current rates due to the proposed change in rate desigii is 83,936. 

RESPONSE: 

Yes, the number of custoiners usiiig 1SOkWh or less is 59,438. However, proposed 
change in rate desigii will only affect 24,498. The 59,438 are only affected if the 
iiicliiiiiig block rate design is approved and iiot the proposed revenue neutral rate design. 
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Refer to tlie response to Item 16a of Staffs First Request. State whether the custoiner bills 
calculated in the TOD coluinii assume any shifting of custoiner usage fioin peak to off peak. 
If yes, explaiii tlie assuinptioiis used in calculating tlie TOD bills. If no, explaiii liow a 
costumer switching to TOD rate schedule would be able to achieve a lower bill tliaii at 
present or proposed rates during the January peak month without shifting usage. 

RESPONSE: 

No, 110 sliiftiiig is assumed. The developineiit of the TOD rate is based on aixiual analysis 
iiot monthly. Heiice there will be a lower bill in some months aiid a liiglier bill in others, but 
tlie aiuiual average will be reveiiue iieutral. 
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8. Refer to the response to Iteins 19 and 20a of StafPs First Request. The response to Item 20a 
states that the proper allocatioii of Account 403.6, Depreciation Distribution Plant, on page 9 
of tlie cost of service study (“COSS”) is the Distribution Plant percentages found on page 12, 
the Rate Base Schedule. However, in the electronic copy of the revised COSS filed in 
response to Item 19, tlie Distribution Plan percentages fouiid 011 page 12 were not used to 
allocate account 403.6 011 page 9. 

RESPONSE: 

a. Provide both an electronic and hard copy of the revised COSS with account 403.6 
allocated using the Distribution Plant percentages and all other corrections previously 
mad e. 

RESPONSE: Attached you will find a copy of the revised COSS in electronic foiin and a 
hard copy. 

b. State whether the results of the revised COSS would cause Fleming inason to make any 
changes to the rate design or class allocations proposed in the application. 

RESPONSE: The results of the revised COSS would not change any of the proposed rate 
designs. The proposed customer charge is still less than the customer related amount in 
the revised COSS for the residential rate class and it is this item where the revised COSS 
has the major change. Page 2 of this response provides a simple coinparisoil of tlie 
results of the original COSS and the revised COSS. Some change 
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FLEMING MASON RECC 

COST OF SERVICE STUDY 

CASE NO, 2012-00369 

SUMMER 2012 - J. Adkins 
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_-______ - - -~ __ 

__- --___ - 
Consumer 

Related 
-_____ ___ --- 

2 
Expense Lines costs 

~ __-- --__ -- 

~ - -  
Demand 
Related - 

--~____ 

Total costs - 
Purchased Power -- 
Distibution Operations - 1,177,406 -- 320,Ij 6 857,289 1,177,406 
Distribution Maintenance 2,373,064 645,195 1,727,869 2,373,064 
Consumer Accounts - - 

767,891 
Customer Service __ -- 
Administative & General 767,891 - 208,776 -- 559,115 - 
Depreciation 1,897,642 -- 51 5,936 1,381,706 1,897,642 

16,087 43,082 59,169 
777,603 

Miscellaneous 59,169 

102,934 
Interest on Long Term Debt ---- 

7,155,709 1,945,514 5,210,196 7,155,709 Total Costs p---p---- 

- - - 
-- - - - - 

-- 

777,603 ___ 211,417 566, I 86 
102,934 27,986 74,948 --?Short Term Interest ~- 

- - - - 
- Margin Requirements 

1,945,514 
-- 

__ 0 
___ -- ~ _ _ _ _ - -  

- Consumer - 

7,155,709 521 0,196 

-- 

Demand - 
3 - -  

Purchased Power __ 

Distibution Operations 
Distribution Maintenance 126,359 
Consumer Accounts 

-__- 
Transformers -- Expense - __ - -- - 

- 
- 
- 

Related 
costs - - 

- - 
- 

34,380 
- - - 
- - - 

__- 

-- Customer Service - -_ __ 

Miscellaneous - --- 

27,329 7,436 19,893 27,329 
145,244 388,577 533,821 

12,821 17,613 __ 4,792 - 

227, I01  165,311 
3,663 2,667 

935,886 254,639 681,248 935,886 

--Lig h t K  935,886 254,639 681,248 935,886 

Administative €4 General 
533,821 - 17,613 

Interest on Long Term Debt 227,101 -- 61,790 
3,663 997 -- Short Term Interest 

Total Costs 
Margin Requirements - - - - 

--j- 
- - - ~  

Energy 
Related 
costs 

- 

~- 
- 

-~ 
Demand 
Related - 
costs --- 
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Consumer Related Costs 
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-- 
-. - 6 -. 

Stations - -- -- 
~- Expense __ 
Purchased Power 
Distibution Operations 
Distribution Maintenance ~- __ 

Consumer Accounts - - ~  
Customer Service ____I 

Administative & General 65,499 ___ -_ 

-- Depreciation -- 
Miscellaneous _ _ _ _ _ ~  __-___-- 1,719 -- ~ ~ 

Short Term Interest 8,780 _ -  
Total Costs -- 

~ - ~ - ~ - -  - 59,882 
242,964 

- ~~~ - --- - - 
- - 
- 

~ - 61,785 

Interest on Long Term Debt - 23,524 

- 464,153 

- 

- 
~- 

-~ Consumer I__ 

Services & 
Services-- Meters 9 Accountin -;:Total 

_. 

Expense 
- Purchased Power __ 

- 7,853 - 7,853 
- - 1,774,064 1,774,064 Consumer Accounts -_____ - - 197,542 197,542 Customer Service ~ - 

Depreciation 189,577 96,887 66,251 ___ 352,716 
Miscellaneous 6,195 2,791 - 8,986 
Interest on Long Term Debt 80,131 37,722 9,326 127,178 

2,875 1 1,249 57,542 71,666 Short Term Interest 
Total Costs 

Distibution Operations 99,168 380,157 13,174 492,499 
Distribution Maintenance -__- ~- 

_ _ _ ~ ~  -. 

-___ 21,448 83,918 429,266 534,632- - ~ ~ - _ _ _ _ -  

2,547,165 1 3,567,136 I _-__- ~~~ - - - - I k g i n  Requirements -. 

Lighting 399,393 620,577 1 2,547,165 I 3,567,136 
, I 
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ACCOUNT 364 - POLES -~ __-_l_ll___ I ___ ~ . _ _ ~  I ~ - I_____ _ 
1. Actual Data 

Poles Size - Investment Number 
of Units ___- 

_ _ _ _  25 4,506,810.98 24,126 _ _ ~  

$0' to 45' Pole . _ _  30 13,533,467.84 31,778 __ 

1,158 50' Pole and over 

~ - -  35' - ~ _ _ _ _ _  Pole and _- under 

810,737.45 - ---_ I --I_ 

-~ -I 40 ___ 

- 

- 35 ___- --- _ _ _ _ ~  
~ - _ _ I _  

- - __ - - - I -- 
45 
50 

-~ - 

18,851,016 57,062 
0 

18,851,016 

- 

----- -- 

I 

!. Determination of Demand and Consumer r---- 

Unit Cost _ _ - _  

$ 357.00 
454.00 

$ 590.00 
649.50 

$ 836.50 
$ 930.50 

$- _ _ _  

$_ _ _  

$ 904.00 

cs II - 1,207.50 __ -- 

Y intercept 
118.037 ___ -__. .___ ~- 

_ _ _ _ ~ ~  
1 18.036: 

57,062 
_____ 6,735,419 

18,851,016 
35.73% 
64.27% 

. _ _ _ _ ~ -  

-. 

Data for Graph Relevant Data 
Average Cost Predicted Used Exponential Curve 

0 - $  1 18.04 provide a y intercept with a 
25 308.25 negative - value 

373.49 
I_ 35 _$__------ 454.00 452.54 

45 649.50 664.37 
50 $ 836.50 804.99 
55 L-- 930.50 975.36 

=PONENTIAL CURVE DATA- 60 $ 904.00 1,181.80 
Formula y=b*m"x _ ~ _ _  --E $-lp--- 1207.50 -~ 1,431.92 

~ ___---____-__ ~ 

since regression analysis Size of Pole Per Unit cost 
_ _ _ _ - ~ ~ -  ~- 
-_____-I______ ~ 

- - ~ _ _  _ ~ _ _ _  _ 30 $ 357.00 - -__. 

_ _ _ -  -_ -I-- - _ _ ~  - 
~ ~ _ _ _  ~- ~ 

__- _I____ -~ __ - 

-~ -_______-- 
___ - _ _ ~  __ - - 

1 18.0368585 __ __-__ 
? E G R E S S I O N ~ A - -  SLOPE - b = $1.05 ZERO INTERCEPT - Y =65.60 
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FLEMING-MASON ENERGY Revised Exhibit R 
Sc edule 3.1 

Witness: Jim Adkins 
Page of 

CASE NO. 2012-00369 

DEMAND AND CONSUMER RELATED INVESTMENTS 

I 
Consumer-Related Demand-Related _ _ ~ _ _ _ _  Acct -__ Total . 

No. Investment Percent Amount Percent Amount 
20.95% 6,318,013.92 79.05% -. 23,840,956 365.00 

364.00 22,030,030 35.73% 7,871,272.56 64.27% 14,158,757 
52,189,000 14,189,286.49 37,999,713 

% 100.00% 27.19% 72.81 % 

_ _ . ~  30,158,970 -- 

~- 
- - _ _ _ ~ _ _ _ - _ ~  - 

--~-~_..__-.__-.__~__..~---...______-__.-~-.._--I- ^____ 

_ _ ~ . . x ~ _ I _  ._.-__.______..__ ~ -.___I__---__ __̂__..___ 

I. __.-...-..-_.._I 

_ _ _ ~  -~ -~ ~~ 

Data for Graph 
Sonuctor Per Unit Cost Wire Size 

-. -~ ~ 

__.--_I - -- -I-.--. - 
#REF! #REF! #REF! 

I 

I 

I - 

Predict Valeu ___- 



FLEMING-MASON ENERGY 
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Page 16 of _3L 

DEMAND AND CONSUMER RELATED INVESTMENTS 
Witness: Jim 
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Schedule 3.1 

Page JJ- of & CASE NO. 2012-00369 

.-DEMAND-ANDpNSUMER RE' 

~- 

__ ___ _ I 
_ _ ~ _ _  - ___I __ __- - - - _ _ _ ~ -  

~ --I__-I 

ACCONT 3 K -  TRANSFORMERS CONTINUED 
- ___--___ - -3- :I----\ I_-__-___ T Z I L I I J Z =  _I__-_ 
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EXHIBIT JRA-I 

FLEMING-MASON ENERGY COOPERATIVE 
CASE NO. 2012-00369 

PREPARED TESTIMONY OF JAMES R. ADKINS 

Residential and Small Power Rate Class 

Function 
Purchased Power 
Purchased Power 
Metering & Substatic 
Stations 
Lines 
Lines 
Transformers 
Transformers 
Services 
Meters 
Consumer Services 

& Accounting 
Lighting 
ievenue Requiremer 

Classifi- 
cation 

Demand 
Energy 
Demand 
Demand 
Consumer 
Demand 
Consumer 
Demand 
Consumer 
Consumer 

Consumer 
Lighting 
S 

3illing Units 

hstomer Related Costs 

Rate 1 
Residential 

& Small Power 

$ 4,264,164 
$ I 5,l 36,998 
$ 360,749 

1,905,961 
3,172,299 

188,234 
570,612 
390,748 
562,755 

2,099,874 

28.652.3 94 

- 
- 

Per 
Energy kWh 

0.01 470 
0.0521 9 
0.00124 

0.00657 
0.01094 
0.00065 
0.00197 
0.001 35 
0.001 94 

0.00724 
- 

0.09879 

Per 
Customer 

15.21 
53.98 
I .29 

6.80 
11.31 
0.67 
2.03 
1.39 
2.01 

7.49 

102.18 

- 

290,026,106 280,401 

$ 18.36 



PSC Second Data Request for Information 
Case No: 2012-00369 

Page 1 of 
Witness: James R. Adkins 

9. Refer to the response to Item 23. Referring to tlie COSS, the response states that “Page 30 
represents the monthly sum of the peak demands for tlie individual coiisuiners in each rate class”. 

a. Coiifiiin that tlie response is ineaiit to refer to page 29 instead of page 30. 

RESPONSE: It is coiifinned that the proper reference is page 29. 

b. Explain how individual consuiner deinaiids are calculated for rate classes without 
demand meters. 

RESPONSE: Tliis information is provided by EKPC based 011 load research meters that 
lias been placed on distribution cooperative members. The information from these load 
research meters and tlie billing analysis of Fleining-Mason is tlieii utilized to developed 
specific data. The demands for those customers without deinaiid meters is one of tlie 
products of these effoi-ts. EISPC lias been coiiductiiig such load research since 1986 for 
its members . 





PSC Second Data Request for Information 
Case No: 2012-00369 

Page I of I 
Witness: Joni Hazelrigg 

11/30/12 
12/3 1/11 
12/3 1/10 
12/31./09 
12/31/08 

10. Refer to the response to Item 26 of Staffs First Request, “Maintained Employment 
Level” and the reference to slow costumer growth. Provide the number of customers, by 
customer class, for the last five years. . 

Residential Commerical Industrial Street, Lighting Total 
22,114 1,605 5 5 23,729 
22,178 1,602 5 4 23,789 
22,145 1,593 5 4 23,747 
22,130 1,582 5 4 23,721 
2 2 , 2 1.7 1,598 5 4 23,824 

RESPONSE: # of Customers by class: 



PSC Second Data Request for information 
Case No: 2012-00369 

Page 1 of 1 
Witness: Joni Hazelrigg 

1 1. Refer to Fleming-Mason’s response to Item 24 of Staffs First Request for Infomation. 
Provide a copy of the affidavit from each publisher verifyiiig that the notice that was published, 
iiicludiiig the dates of publication with an attached copy of the published notice. 

RESPONSE: 

Attached. 

12. 
of the affidavit from each publisher verifying that the notice that was published, iiicludiiig the 
dates of publication with an attached copy of the published notice. 

Refer to Fleming-Mason’s response to Item 25 of Staffs First Request. Provide a copy 

RESPONSE: 

Attached. 
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bca Fite, and Kelly Smith. All candidate money must November 8, from 3:lS-4: 1.5 
1 ngratulations, students! be turned in by Noon on pm., we will be.having Ac-' 
students in Mrs. Patton's Wednesday, October 31. The ademic Team tryouts. Try- 

grade Social Studies 
have been studying 
the first Native Amer- 
. They have been 

p i n g  all about the migra- 
.in routes the Native 
pericans traveled and the 
; game animals that were 
pted. One of the most in- 
esting animals that 
jckly captured the atten- 
n of these fifth graders 
Is the buffalo. After dis- 

I 

Photo Submitted 
the many ways that Mr. Rizzo conferences with a parent during Central's 

s. Patton surprised her 
ldents by bringing in a chili supper begins at 5:OO outs are open to students in 
mted buffalo head! After p.m., games at 5:30, and the fourth and fifth grades. 
! initial shock of seeing a crowning of our candidates Also, Thursday, November 
Kalo, students were anx- will begin at 7:OO p.m. There 8, will be Make-up Picture 
IS to observe this game will also be themed baskets Day! 
!mal on an up close and 
:sonal basis. Thanks, 
's, Patton for going the 
Ira mile and putting forth 
:h a great effort in mak- 
i Social Studies so excit- 

animals were used, $arent-Teacher night. .. 

t! 

- .  

Official Notice 
Fleming-Mason Energy Cooperative, Inc, with its principal office at Flerningsburg, Kentucky, 
d with its address as 1449 Elizaville Road, P.O. Box 328, Flemingsburg, Kentbcky 41041, 
s filed with the Kentucky Public Service Commission in Case No. 2012-00369 an application 
adjust its retail rates and charges. This Adjustment will result in a general change in rate 
sign for its member-consumers in several rate classes. The proposed rate design changes may 
suIt in an increase or decrease to a customer's bill depending on customer's monthly usage 
el. Fleming-Mason maintains that these rate design changes will result in no increase in over- 
revenue to be received from these rate classes. 

IThe rates proposed in this application are the rates proposed by meming-Mason Energy Co- 
jerative, Inc. However, the Kentucky Public Service Commission may order rates to be charged 
p differ from these proposed rates. Such action may result in rates for consumers other than 
: rates in this application. 

Any corporation, association, body politic, or person may by motion within thirty (30) days 
er publication or mailing of notice of the proposed rate changes request leave to intervene. 
ie motion shall be submitted to the Public Service Commission, 21 1 Sower Boulevard, P.O. 
)x 615, Frimkfort,'Kentucky 40602, and shall set forth the grounds for the request including 
t status and interest of the party. Any person who has been granted intervention by the Com- 
ssion may obtain copies of the rate application and any other filings made by contacting Joni 
'Izelrigg, Fleming-Mason Energy Cooperative, 1449 Elizaville Road, P.0 Box 328, Flemings- 
;rg, KY 41041, phone 606-545-2661. 
'4ny person may examine the rate application and any other filings made by the utility at the 
'ice of Fleming-Mason Energy Cooperative, Inc or at the Commission's office. 

I 

1 

FIeming-Mason Energy Cooperative, Inc 
1449 Elizaville Road 
FIemingsburg, Kentucky 41041 

Kentucky Public Service Commission 
21 1 Sower Boulevard 
Frankfort, Kentucky 40602 

I 606-845-7661 502-564-3940 



Newspaper Holdings, h. -St., Morehead, KY 40351 
606-784-41 16 or 800-247-6142 

i 

Affidavit of Publication 

STATE OF KENTUCKY 

I, Jeanie Johnson, bookkeeper, of -./forehead News Group, 
County, hereby certifl attached advertisement appeared on 
the m o &  0 A, 

Subscribed and sworn to before me, a Notary Public, within and for the State and 
County aforesaid, by Jeanie Johnson, on the above date. 

My Camission Expires: 

www.themoreheadnews. com iw.iourna1.-times.com 

http://iw.iourna1.-times.com


‘OREEKED NEW8 !FILESDAY, OCTOBER 23,2012 

itate 
the 

leral 
Act 
ille- 
tise 
nce, 
dis- 
[sed 
reii- 
ndi- 
Itus 
I, in 

or 

, Pa- 

any 
*ea1 

in 

are 
led 
KF 

sub- 

IUS- 

ow- 

3W. 

S 

I 

‘Ieming-Mason Energy Cooperative, Inc, with its princip 
-lemingsburg, Kentucky, and with its address as 1449 Elizaville Road, P.O. 
30x 328, Flemingsburg, Kentucky 41 041, has filed with the Kentucky Public 
Service Commission in Case No. 201 2-00369 an application to adjust its retail 
.ates and charges. This Adjustment will result in a general change in rate 
lesign for its member-consumers in several rate classes. The proposed rate 
jesign changes may result in an increase or decrease to a customer’s bill 
jepending on customer’s monthly usage level. Fleming-Mason maintains 
;hat these rate design changes will result in no increase in overall revenue to 
De received from these rate classes. 

The rates proposed in this application are the rates proposed by Fleming- 
Mason Energy Cooperative, Inc. However, the Kentucky Public Service 
Commission may order rates to be charged that differ from these proposed 
rates. Such action may result in rates for consumers other than the rates in 
this application. 

Any corporation, association, body politic, or person may by motion within 
thirty (30) days after publication or mailing of notice of the proposed rate 
changes request leave to intervene. The motion shall be submitted to the 
public Service Commission, 211 Sower Boulevard, P.O. Box 615, Frankfort, 
(entucky 40602, and shall set forth the grounds for the request including the 
status and interest of the party. Any person who has been granted 
ntervention by the Commission may obtain copies of the rate application and 
any other filings made by contacting Joni Hazelrigg, Fleming-Mason Energy 
Cooperative, 1449 Elizaville Road, P.O. Box 328, Flemingsburg, KY 41041, 
phone 606-845-2661. 

Any person may examine the rate application and any other filings made 
by the utility at the office of Fleming-Mason Energy Cooperative, Inc or at the 
Commission’s office. 

Fleming-Mason Energy Cooperative, Inc 
1449 Elizaville Road 
Flemingsburg, Kentucky 41 041 

Kentucky Public Service Commission 
21 1 Sower Boulevard 
Frankfort, Kentucky 40602 

606-845-266 1 502-564-3940 

The amount of increase and percent of increase for effected rate classes are 
listed below: 

INCREASE AMOUNT AND PERCENT BY RATE CLASS 

Rate Schedule 
RSP Residential 8r Small Power 
LIS 4 Large Industrial Service 
LIS 5 Large Industrial Service 
LIS 6 Large Industrial Service 
LIS 7 Large Industrial Service 
LIS-48 Large Industrial Service 
I 1 0  =m 1 nrnn Indiictrial Service 

Amount 
$ 
$ 
$ 
$ (6,512) 
$ 6,729 
$ 
$ 

Increase 
Percent 

0% 
0% 

-0.09% 
0.19% 

0% 
0% 

0%. 

no/  



Affidavit of Publication 

said advertisement in the said Newspaper on 
,0/10/12 + 1007//2 + 4 z 4 l , t .  

In Testimony whereof, witness my signature this 1 d day 
of & c 2012 

The Newspaper Office 

S bscribed and sworn to before me this I k day of 

My Commission expires: 015 

Notary Public 
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Affidavit of Publication 

'!&//e hereby certify that I am 
/ 

i s 4 L . u  rcu,,til ofthe .-1;2-, . I certify 
that the attachgd clipping o f  the advertisement is a true copy of 
said advertisement in the said Newspaper on 

9 -'hJll kt ,b*( lacl L d . 0  
1, l.am*il +?J-lr - 

In Testimony whereof, witness my signature this -- 8 day 
o f y d c -  2clz __- 

The Newspaper Office 

subscribed and sworn to before me this 1 f day of 
Ut[ 2012 
MY Commission expires: ,&AL I y; ,2ClS 

~ - 
Notary Public 



I 

, ....,.., Y"Y~.V..".I, Y"", YVUYr "1 ps,""" may uy lllVUU', W ' W  

ty (30) days after publication or mailing of notice of the proposed rate changes 
uest leave to intervene The motion shall be submitted to the Public Service 
nmission, 211 Sower Boulevard, P.Q. Box 615, Frankfort, Kentucky40602, 
I shall set forth the grounds for the request including the status and interest 
he party. Any person who has been granted intervention by the Commission 
y obtain copies of the rate application and any other filings made by contacting 
i Hazelrigg, Fleming-Mason Energy Cooperative, 1 
L 328, Flemingsburg, KY 41041, phone 606-845-2661. 

y person may examine the rate application and any other filings 
ity at the office of Fleming-Mason Energy Cooperative, Inc or a 
i s  office. 

Energy Cooperative, Inc 
Commission 
211 Sower Boulev 9 Elizaville Road 

mingsburg, Kentucky 41041 
1-845-2661 502-564-3940 

1 
: amount of inaease and percent of increase for effected rate classes are listed: 
ow: i 

: a  

? 
INCREASE AMOUNT AND PERCENT BY RATE CLASS 

Rate Schedule 
Increase 

- I: 
RSP 
LIS 4 
LIS 5 
LIS 6 
LIS 7 
LlS-4B 
LIS-5B 
E 

Residential & Small Power 
Large Industrial SeNice 
Large Indushial Service 
Large Industrial Service 
Large industrial Service 
Large Industrial Service 
Large Industrial Service 
Large Industrial Service 

j 
h e  present and pmposed rate designs are pmvided below 

PRESEMANDPROPOSEDRATEB 

le Schedule P R l s e o ( e i ? m &  
iP Residential 8 Small Power 

$1083 515.00 
$0.08832 SO O W 1  

Customer Charge 
Energy Rata per kWh 

Large Industrial SRM.CR 
Customer Charga 
Demand Cherge - per BIUlng kW 
Energy Charge .For all kWh 

Large Industrial SeNlCe 
Customer Charge 
Demand Charge -per Bllllng kW 
Energy Cherge -For e11 kWh 

S 81147 S 81147 
8 18 7 17 

005501 005342 

$ 1.22178 $ 1.221 78 
8 18 7 17 

005129 004970 

Large lndustnal Service 
S 1.22178 S 1,22178 Customer Charge 

Demend Charge - per Bllllng kW 8 18 7 17 
004870 004511 Energy Charge "For all kwh 

Large lndusbiel SENIC~ 

Demand Charge - per Bllllng kW 
Energy Charge ~ For all kWh 

Customer Charge , 5 1.22178 5 1.22178 
8 18 7 17 

004870 004511 

Large Industriel SENkE 
Customer Charge 
Demand Charge ~ per Contract kW 8 18 7 17 

8 94 9 98 

S 81147 S 81147 

Demand Charge -par kW In Excess of Contract 
Energy Charge ~ For ell kWh 0 05501 0 05342 

Large Industrial SeNlCe 
Customer Charge 
Demand Charge ~ per Contract kW 8 18 7 17 

8 94 9 98 
0 05129 0 04970 Energy Cherge -For all kWh 

$ 1.221 78 S 1.221.78 

Demand Charge -per kW In Excess Of COntrad 

Large Indukial Servica 
Custmer Charge 
Demand Cheme - oer Contract MN 

5 122178 5 1221.71 
8 18 7 17 

Demand Char& ~ bar kW In Excess of Contract 8 94 9 98 
0.04870 004511 Energy Charge -For all kWh 

RSPIfOD Residential a Small Power Tlme of Day ME 
Customer Charge 
OffPeak Energy Charge per k W h  
On-Peak Energy Charge per kWh 

Residential 8 Small Power Inclining Black Rate 
Customer Charge 

RSP-18 

First 300 kWh per kWh NA 0 08881 
NE* 200 kWh per kWh NA 0 07881 

NA 0 loa81 

Resldenllal 8 Small Pawer 
LIS 4 Large lndusinal SEMW * I  
LIS 5 Large lndustnal SRNICR 
LIS 8 Large lndustnal SRM- 
LIS 7 Large Industnal Servim 



State of Kentucky 

County of Mason 

Kellie Cracraft being duly sworn deposes and says that she is Business Manager of The Ledger- 
Independent, a newspaper published in the City of Maysville and that advertising for 
Fleming Mason Energy 

was published the said newspaper and that the following is a true description of each advertisement as 
to date of publication and amount of space occupied: 

DATE SPACE CAPTION 

Oct 10,2012 
Oct 17,2012 
Oct 24,2012 

37.50 “ Official Notice 
37.50,’ Official Notice 
3 7 SO” Official Notice 

201 2 __ 
;t$ 

Subscribed and sworn to before me this //7 day of &. 

I 

State of Kentucky 
My commission expires May 23,201 6 
465565 



.ny corporation, association, U O U ~  p,8,,u, .., ,.-,-- , . 
iaiiing of notice of the proposed rate changes request leave to intervene. The morion SIVLU U- UUu.l.ll_I .- 

'ublic Service Commission, 211 Sower Boulevard, PO. Box 615, Frankfort, Kentucky 40602, and shall set forth 
l e  grounds for the request including the status and interest of the party Any person who has been granted 
Itervention by the Commission may obtain copies of the rate application and any other filings made by contact- 
1g Joni Hazelrigg, Fleming-Mason Energy Cooperative, 1449 Elizaville Road, PO. Box 328, Flemingsburg, KY 
104i, phone 606-845-2661. 

my person may examine the rate application and any other filings made by the Utility at the office of Fleming 
hason Energy Cooperative, Inc or at the Commission's office. 

Fleming-Mason Energy Cooperative, Inc 
1449 Elizaville Road 
Flemingsburg, Kentucky 41041 

Kentucky Public Service Commission 
211 Sower Boulevard 
Frankfort, Kentucky 40602 

606-845-2661 502-564-3940 

The amount of increase and percent of increase for effected rate classes are listed below: 
I 2  

Jncrease 
pate Schedule m i ? i x G m i  

RSP Residential & Small Power 
LIS 4 Large lndustnal Service 
LIS 5 Large Industrial Service 
LIS 6 Large Industnal Service 
LIS 7 Large lndustnal Service 
LIS46 Large lndustnal Servlce 
LIS-58 Large lndustnal Service 
LIS-6B Large Industrial Service 

-0 09% 
0 19% 

0% 

The present and proposed rate designs are provided below 

r PRESENTANDPROPOSEDRATES 1 

I 

I 
I 
I -  

8-Q 
RSP Residential 8 Small Power 

Customer Charge 
Energy Rate per kWh 

LIS 4 Large Industrial Service 
Customer Charge 
Demand Charge ~ per Billing kW 
Energy Charge - For all kWh 

Lis 5 Large Industrial Service 
Customer Charge 
Demand Charge - per Bllllng kW 
Energy Charge   for all kWh 

LIS 6 Large lnduslrial Service 
Customer Charge 
Demand Charge - per Billing kW 
Energy Charge . Far all kWh 

LIS 7 Large Industrial Service 
Customer Charge 
Demand Charge - per Billing kW 
Energy Charge . For all kWh 

EBS.&f32Q@=d 

$10 83 $15 00 
$0 oaa32 $0 08431 

5 61147 $ 61147 

0 05501 0 05342 
6 16 7 17 

.$ 1,221 76 .$ 1.221 76 
6 16 7 17 

0 05129 0 04970 

$ 1.221 76 $ 1,221 76 
6 16 7 17 

0 04670 0 0451 1 

$ 1,221 76 $ 1,221 76 
6 16 7 17 

0 04670 0 0451 1 

ciS-4B Large Industnal Servlce 
Customer Charge .$ 61147 $ 61147 

6 16 7 17 Demand Charge ~ perContract kW 
8 94 9 94 Demand Charge - per kW in Excess Of COntraC 

0 05501 0 05342 Energy Charge ~ For all kWh 

$ 1.221 76 $ 1,221 76 
6 16 7 17 

0 05129 0 04970 

LIS-58 Large lndustnal Service 
Customer Charge 
Demand Charge - per Contract kW 
Demand Charge - per kW in Excess of Contrac 
Energy Charge .For all kWh 

Customer Charge $ 1,22176 $ 1.22176 
6 16 7 17 Demand Charge. per Contract kW 
8 94 9 98 Demand Charge -per kW in Excess Of COntraC 

0 04670 004511 Energy Charge -For ail kWh 

8 94 9 98 

LIS-68 Large lndustnal Service 

SP-TOG Residential a Small Povver m e  of Day Rate 
Customer Charge 

RSP Residentlal B Small Power 
LIS 4 Large lndiistnal SeMce 

S 5 Large lndustnal SeMce S 6 Large lndustnal Seme (54267) -009% 



Affidavit of Publication 

. I certi& 

said advertisement in the said Newspaper on 
I O / ~ O / / ~  t P/Pz([z f ~ O { Z Y ~ > .  

In Testimony whereof, witness my signature this / 8' day 
of C& 201 z 

The Newspaper Office . 

Subscribed and sworn to before me this 1 day of 
p e t  2012 
My Commission expires: 

nna 9 
Notary Public 
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e of the state's top 
iris t destinations 
d which boasts an 
nual  economic im- 
ct of $180 million. 
is also the  site for 
h e r  championship 
ents, and as Gov- 
nor Beshear noted 
cently, more than  
5 athletes who 
mpeted in eques- 
ian events a t  the 
Lyrnpics in London 
ive also compet- 
1 at the  Kentucky 
orse Park.  

It goes with- 
it saying that hors- 
have played a n  in- 

tgral role in making 
entucky what it is 
)day. Whether that 
as helping t o  settle 
le land, plow a field 
r find a finish line 
tster than horses 
*om anywhere else, 
ieir contributions 
elped to make us  

e future. 
If you would 

ke  t o  let me know 
thoughts about 

any  other is- 
s ta te  

overnment, you can t 1 ways write to me 
I t  Room 3296, Capi- 
lo1 Annex, 702 Capi- 
io1 Avenue, Frank- 
{art, ICY 40601. 
3 You can also 
#nave a message for 
m e  or  for any legisla- 
tor at 800-372-7181. 

%or %hose with a 
hearing impairment, 
&he number is 800- 

0 I hope to  

I 

$396-0305. 

- - - ~ ' - . n ; A - r l l w ~ . ~ ~  f- 

I D 0  gola suff 
Chromic: Sisa 

lave you run out of Medical Therapy options: 
Are you interested in learning about a revolutionary mini- 

safely and effectively? 
mally invasive technology now available that can 

, .Are you a candidate for Balloon Sinuolastv? 

Please join us for a free patient seminar 
Presenter: Dr. Paul Conrad 

Fleming County Hospital 
Board Room 

55 Foundation Drive 
Flemingsburg, Kentucky 41 041 

Rate & Time: Tuesday, October 23,2012 
6 pm Registration 
635  pm Presentation 

RSVP: 606-849- 
5136 ing County Hospital 

Refreshments will 
be served! 

Official Notice 

Fleming-Mason Energy Cooperative. Lnc, with its principal office at Hem- 
ingsburg, Kentucky and with its address as 14451 Elizaville Road, P.Q. Box 328, 
Flemingsburg, Kentucky 41041, bas filed with the Kentndty Public Service 
Commission in Case No. 2012-00369 an application to adjust its retail rates and 
charges. lhis Adjustment wiU result in a general change in rate design for its 
member-consumers in several rate clasres The proposed rate design changes 
may result in an increase or decrease to a customer's bill depending on customer's 
monthly usage level. Fleming-Mason maintains that these rate design changes 
will result in no increase in overall revenue to be received from these rate dasses. 

"he rates proposed in this application are the rates proposed by Fleming-Mason 
Energy Cooperative, Inc. However, the Kentucky Public Service Commission may 
order rates to be charged that differ from these proposed rates. Such action may 
result in rates for consumers other than the rates in this application. 


