
Southern Water and Sewer District !as 
P.O. Box610 

KY Rt 680 AUG 0 8 2012. 

Case No. 2012-00309 

Jeff Derouen, Executive Director 
Public Service Commission 
21 1 Sower Boulevard 
Post Office Box 61 5 
Frankfort, Kentucky 40602 

Dear Mr. Derouen: 

Please accept for filing the enclosed application for a general rate adjustment to 

the district’s water service rates and sewer service rates. Enclosed you will find the 

original application and 5 copies. A copy of the application was mailed to the Office of 

the Attorney General. Also enclosed you will find the original related party disclosure 

statements that were completed and signed by me and each of the district’s officers. 

Please note that the application does not meet the test year requirement of 807 

KAR 5076 Section 8 which states that “the reasonableness of the proposed rates shall 

be determined using a twelve (12) month historical test period, adjusted for known and 

measureable changes, that coincides with the reporting period of the applicant’s annual 

report for the immediate past year.” Our immediate annual report on file with the 

Commission is for the calendar year ended December 31, 201 1. The test year used in 

its application is the year ended December 31, 201 0. 

As allowed by 807 KAR 5076, Section 15, we request to deviate from the 

requirements of 807 KAR 5:076, Section 8. In support of our request, please 

understand that work began on the preparation of the application with assistance from 



Commission Staff using its 2010 annual report well before the 2011 annual report was 

complete. The application took an extended period of time to prepare. We requested 

assistance from Staff by letter dated June 30, 201 1. The completed application was 

delivered to the Commission for consideration on August 7, 2012. During this time, the 

201 1 annual report was completed and filed with the Commission as required. 

At the time the 2011 annual report was filed, work on the application using the 

2010 report had been completed for all practical purposes. It is vital to our financial 

condition that the application be processed as expeditiously as possible. It would have 

unnecessarily prolonged the preparation of the application to have switched the test 

year from 2010 to 201 1 immediately following the filing of the 201 1 annual report. This 

delay would have extended the effective date of the requested rates and may have 

caused us financial harm. 

If the Commission cannot grant the deviation requested herein, we respectfully 

request that the Commission consider our application filed pursuant 807 KAR 5:001, 

Section 10. This regulation allows a test year to be any 12 consecutive month period. 

Any relief afforded by the Commission in this matter is greatly appreciated. 

Very truly yours, 

' Hubert Halbert 
General Manager 
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SUBMIT ORIGINAL AND FIVE ADDITIONAL COPIES, UNLESS FILING ELECTRONICALLY 
-. ~ - _ _  

APPLICATION FOR RATE ADJUSTMENT 
BEFORE THE PUBLIC SERVICE COMMISSION c c g r ;  MO xRoQ.-003@3 

For Small Utilities Pursuant to 807 KAR 5:076 
(Alternative Rate Filing) 

.- Southern Water and Sewer District -- 
INomcol Ufiliiy) 

P.O. Box 61 0, KY Rt. 680 
NluJnssMnl/inq Addles. Nvmbcr~ndSlrcer.orP0. Box) 

BASIC INFORMATION 
NAME, TITLE, ADDRESS, TELEPHONE NUMBER and E-MAIL ADDRESS of the person to whom correspondence or 
communications concerning this application should be directed: 

Hubert Halbert. General Manager I 

INomc) 

Same as above ._-.-_. 
Mddrui .  NumberandYrcnDrPo Bnrl 

I..-- 

Sameas above , ... "__. 
(AddrKI. Giy, Slolr, Zip) 

-. .-.... Same as above 
iTc/ephonc Number1 

(For each statement below, the Applicant should check either "YES" or "NO".) 

YES NO 

[7 1 a In its immediate past calendar year of operation, Applicant had $5,000,000 or less in 
gross annual revenue. 

b, Applicant operates two or more divisions that provide different types of utility service. 
In its immediate past calendar year of operation, Applicant had $5,000,000 or less in 
gross annual revenue from the division for which a rate adjustment is sought 

a 

2. a. Applicant has filed an annual report with the Public Service Commission for the past 
year. 

u 
b. Applicant has filed an annual report with the Public Service Commission for the two 

previous years.. 
l7J 

3. Applicant's records are kept separate from other commonly-owned enterprises. n o  
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YES NO 

4. a Applicant is  a corporation. A certified copy of i ts  articles of incorporation and all 
amendments are attached to this application or were filed with the Public Service 
Commission in Case No. 

[17 

b, Applicant is  a limited liability company, A certified copy of its articles of organization 
and all amendments are attached to this armlication or were filed with the Public 
Seruice Commission in Case No. 

c. Applicant i s  a limited partnership. A certified copy of its limited partnership 
agreement and all amendments thereto are attached to this aimlication or were filed 
with the Public Service Commission in Case No.. , 

d. Applicant is a sole proprietorship or partnership. C l m  

e. Applicant is  a water district organized pursuant to KRS Chapter 74. m a  
f, Applicant i s  a water association organized pursuant to KRS Chapter 273 I C l l z  

5. a. A paper capy of this application has been mailed to Ofke of Rate Intervention, Office 
of Attorney General, 1024 Capital Center Drive, Suite 200, Frankfort, Kentucky 

n c] 

4060 1-8204. 

b. An electronic copy of this application has been electronically mailed to Office of Rate 
Intervention, Office of Attorney General a t  rateintervention@ag.ky.gov. 

Applicant has 20 or fewer customers or is a sewer utility and has mailed written notice 
of the proposed rate adjustment to each of its customers no later than the date this 
application was filed with the Public Service Commission. A copy of this notice is 
attached to this application (Attach a copy of customer notice.) 

c] 

6. a. a 

b. Applicant has more than 2.0 customers, i s  not a sewer utility, and has included written 
notice of the proposed rate adjustment with customer bills that were mailed by the 
date on which the application was filed. A copy of this notice is  attached to this 
application. (Attach a copy of customer notice.) 

c. Applicant has more than 20 customers, is not a sewer utility, and has made 
arrangements to publish notice once a week for three (3) consecutive weeks in a 
prominent manner in a newspaper of general circulation in i ts  service area, the first 
publication having been made by the date on which this Application was filed. A 
copy of this notice Is attached to this application. (Attach a copy of customer 
notice.) 

12 

7. Applicant requires a rate adjustment for the reasons set forth in the attachment 
entitled "Reasons for Application." (Attach completed "Reasons for Application" 
Attachment.) 

0 
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a. 

9. 

i a. 

11. 

12. 

13. 

14. 

15. a. 

b. 

C. 

Applicant proposes to charge the rates that are set forth in the attachment entitled 
“Current and Proposed Rates.” (Attach completed “Current and Proposed Rates” 
Attachment.) 

Applicant proposes to use its annual report for the immediate past year as the test 
period to determine the reasonableness of its proposed rates. This annual report is 
for the 12 months ending December 31, 2010 . 

Applicant has reason to believe that some of the revenue and expense items set forth 
in its most recent annual report have or will change and proposes to adjust the test 
period amount of these items to reflect these changes. A statement of the test period 
amount, expected changes, and reasons for each expected change is set forth in the 
attachment ”Statement of Adjusted Operations.” (Attach a completed copy of 
appropriate “Statement of Adjusted Qperations” Attachment and any invoices, 
letters, contracts, receipts or other documents that support the expected change 
in costs.) 

Based upon test period operations, and considering any known and measurable 
adjustments, Applicant requires additional revenues of $ See Attachment D and total 
revenues from service rates of $-.See Attach E) . The manner in which these amounts 
were calculated is set forth in ”Revenue Requirement Calculation“ Attachment. 
(Attach a compIeted “Revenue Requirement Calculation” Attachment.) 

As of the date of the filing of this application, Applicant had See Attach B customers. 

A billing analysis of Applicant’s current and proposed rates is attached to this 
application. (Attach a completed “Billing Analysis” Attachment,) 

Applicant’s depreciation schedule of utility plant in service is attached. (Attach a 
schedule that shows per account group: the asset’s original cost, accumulated 
depreciation balance as of the end of the test period, the useful lives assigned to 
each asset and resulting depreciation expense.) 

Applicant has outstanding evidences of indebtedness, such as mortgage agreements, 
promissory notes, or bonds. 

Applicant has attached to this application a copy of each outstanding evidence of 
indebtedness (e.g., mortgage agreement, promissory note, bond resolution). 

Applicant has attached an amortization schedule for each outstanding evidence of 
indebted ness. 

NO 

U 

CI 

cl 

c1 

0 
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16. a. Applicant is not required to file state and federal tax returns. 

b. Applicant is required to file state and federal tax returns, 

c, Applicant's most recent state and federal tax returns are attac. .ed to this Application. 
(Attach a copy of returns.) 

17 Approximately 0 (Insert dollar amount or percentage of total utility 
plant) of Applicant's total utility plant was recovered through the sale of real estate 
lots or other contributions. 

I am authorized by the Applicant to sign and file this application on the Applicant's behalf, have read 
arid completed this application, and to the best of my knowledge all the information contained in this 
application and its attachments is true and correct. 

Signed 

Title 

Date _I_ sls7_1.! "2. 
COMMONWEALTH OF KENTUCKY 

COUNNOF 
L 

Before me appeared p & c A  - kl/iscs/\ , who after being duty sworn, stated that 
he/she had read and completed this application, that he/she is authorized to sign and file this application on 
behalf of the Applicant, and that to the best of hidher knowled 
application and its attachments is true and correct. 

My commission expires: 

SI-EFT 3 OF 5 



LIST OF ATTACHMENTS 
(Indicate all documents submitted by checking box) 

Applicant's Articles of incorporation, Articles of Organization, or Limited Partnership 
Agreement. 

All amendments to Applicant's Articies of Incorporation, Articles of Organization, or 
Limited Partnership Agreement. 

Customer Notice of Proposed Rate Adjustment 

CI] 

"Reasons for Application" Attachment '3 

"Current and Proposed Rates" Attachment 

"Statement of Adjusted Operations" Attachment C 

"Revenue Requirements Calculation" Attachment 3 

"Billing Analysis" Attachment L. 
c 

Depreciation Schedule 

Outstanding Debt lnsttuments (i.e-, Bond Resolutions, Mortgages, Promissory Notes, G 
Amortization Schedules.) 

State Tax Return 

Federal Tax Return 
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NOTICE 
Southern Water & Sewer District has filed an application with the Public Service Commission to increase its rates for 
water service The proposed rates will become effective upon approvat of the Public Service Cornmission 

Monthlv Rate: 

Current 
First 2,000 Galtons $20 00 
Over  2,000 Gallons 7 oa Over 21000 

ProDosed 
First 2.000 

MONTHLY 

USAGE 

2,000 

5,000 

10,000 

20,000 

38,000 

50,000 

75,000 

100,000 

15O,Q00 

200,000 

300,000 

MONTHLY 

BILL AT 

CURRENT 

- RATE 

20.00 

$41 .OO 

76.00 

146.00 

216.00 

356.00 

531 .OO 

706.00 

1056.00 

1406.00 

2 106.00 

MONTHLY 

BILL AT 

P R 0 P 0 SED 

RATE 
24.1 1 

$49.1 3 

90.83 

174.23 

257.63 

424..43 

632.93 

841.43 

1258.43 

1675.43 

2509.43 

- Rate 
$24.1 I Minimum Bill 

8.34 per 1,000 gallons 

PERCENT 

INCREASE 

OVER 

CURRENT 

20.55% 

19.83% 

19.51% 

19.34% 

19.27% 

19 22% 

19 20% 

19 18% 

19.17% 

19.16% 

19.16% 

The rates contained in this notice are the rates proposed by the Southern Water & Sewer District However, the 
Public Service Commission may order rates to be charged that are higher or lower than the rates proposed in this 
notice 

Any corporation, association, body politic, or person may request leave to intervene, by motion within thirty (30) days 
affer notice of the proposed rate change is given A motion to intervene shall be in writing, shall be submitted to the 
Executive Director, Public Service Commission, Post Office Box 615, Frankfort, KY 40602, and shall set forth the 
grounds for the motion, including the status and interest of the party movant Copies of the application may be 
obtained at no charge from the District office at 245 KY Rt 680 in McDoweil, KY 41647 Upon request from an 
intervenor, the District shall furnish to the intervenor a copy of the application and supporting documents 

Southern Water & Sewer District 



NOTICE 
Southern Water & Sewer District has filed an application with the Public Service Commission to increase its rates for 
sewer service The proposed rates will become effective upon approval by the Public Service Commission 

-- Monthly -- Rate: 

-- Current 
First 2,000 Gallons 
Over 2,000 Gallons 

MONTHLY 

USAGE 

2,000 

5,000 

10,000 

20,000 

30,000 

50,000 

75,000 

1 OO,OO# 

150,000 

200,OQO 

300,000 

$23 65 
7 93 

MONTHLY 

BILL A7 

CURRENT 

23 65 

$47.44 

87.09 

166.39 

245.69 

404 29 

602.54 

800.79 

1 197.29 

1593.79 

2386 79 

ProDosed - Rate 
First 2,000 $28 38 Minimum Bill 
Over 2.000 9 52 per 1,000 gallons 

MONTHLY 

BILL AT 

PROPOSED 

28.38 

$56.94 

104 54 

1 99.74 

294.94 

485.34 

723 34 

961.34 

1437.34 

191 3.34 

2865 34 

PERCENT 

INCREASE 

OVER 

-- CURRENT 

20% 

20% 

20% 

20% 

20% 

20% 

20% 

20% 

20% 

20% 

20% 

The rates contained in this notice are the rates proposed by the Southern Water 8 Sewer District However, the 
Public Service Commission may order rates to be charged that are higher or lower than the rates proposed in this 
notice 

Any corporation, association, body politic, or person may request leave to intervene, by motion within thirty (30) days 
after notice of the proposed rate change is given A motion to intervene shall be in writing, shall be submitted to the 
Executive Director, Public Service Commission, Post Office Box 615, Frankfort, KY 40602, and shall set forth the 
grounds for the motion, including the status and interest of the party movant Copies of the application may be 
obtained at no charge from the District office at 245 KY Rt 680 in McDowell, KY 41647. Upon request from an 
intervenor, the District shall furnish to the intervenor a copy of the application and supporting documents 

Southern Water & Sewer District 



Attachment B 
“Reasons for Application” 

Southern Water and Sewer District (“Southern District”) was created by merger of 

Mud Creek Water District and Beaver Elkhorn Water District in 2000 Southern District 

currently provides water service to approximately 7,000 retail customers and one 

wholesale customer, the city of Hindman, and wastewater service to approximately 200 

customers. 

The Kentucky Public Service Commission (“KPSC) approved the merger by 

Order dated December 16, 1999, in Case No. 1999-00375 ’ Immediately following the 

merger, Southern District adopted the water rates of the two former districts and 

continued charging those rates in each of the farmer district‘s territories until June 7, 

2002, when the rates were unified by Commission Order dated June 7, 2002, in Case 

No. 2002-00166 Southern District‘s current water rates were approved by the 

Commission in Case No. 2009-00398.3 

In the Matter of the Application of Mud Creek Water District and Beaver Elkhorn 
Water District for Approval of Merger Agreement. 

In the Matter of the Application of Southern Water and Sewer District of Floyd 
and Knott Caunties, Kentucky] for a Certiflcate of Public Convenience and Necessity to 
Construct, Finance and Increase Rates Pursuant to KRS 278.023. 

In the Matter of Application of Southern Water and Sewer District of Floyd and 
Knott Counties, Kentucky, for a Certificate of Public Convenience and Necessity to 
Construct, Finance, and Increase Rates Pursuant to KRS 278.023. 
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At the time of merger, Southern District did not provide wastewater service; 

however, by Commission Order dated November 8, 2004, in Case No. 2004-00407,4 

Southern District was authorized to construct and finance a wastewater collection and 

treatment system to serve the area in, and around, the city of Wayland In that case, 

Southern District established rates for sewer service. 

As discussed in the Commission’s Order, the cost of the Wayland Project was 

approximately $3,750,000 and included the construction of gravity collection mains and 

force collection mains, a 100,000 gallon per day treatment plant, and pumping stations 

A loan from the Kentucky infrastructure Authority (“KIA) in the amount of $230,000 was 

authorized to finance a portion of the project. The remaining construction costs were 

funded with grants from the United States Department of Agriculture, Rural 

Development (“RD”), the Environmental Protection Agency (“EPA), and the United 

States Department of Housing and Urban Development (“HUD”) This system was 

designed to provide sanitary sewer service to 224 customers. 

In 2008, Southern District expanded its sewer operations by constructing the 

Eastern Sewer Project. This project consisted of a 25,000 gallon per day wastewater 

treatment plant, farce mains, and pumping equipment, At the time of construction, it 

was anticipated that 42 customers would be served by this system and pay the same 

rates for service as paid by the customers served by the Wayland Project The 

In the Matter of the Application of Southern Water and Sewer District, Floyd 
County, Kentucky, (1) for a Certificate of Public Convenience and Necessity Authorizing 
Construction of Major Additions and Improvements to its Sanitary Sewer System; (2) 
Seeking Approval of Proposed Sewer rates and Charges; and (3) Seeking Approval of 
the Issuance of Certain Securities, Pursuant to the Provisions of KRS 278.023 and 807 
KAR 5.069 
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construction costs for this project were less than $500,000 and were funded by grants 

from RD and the Floyd County Fiscal Court. Commission approval of this construction 

and financing was not required. 

Southern District anticipates adding another 140 wastewater customers on, or 

around, ,June 30, 2013, immediately after construction of a third wastewater treatment 

plant (the “Harold Project”) is complete. These customers are all residential except for 

the Betsy Lane High School and the Betsy Lane Elementary School This project 

includes a new 100,000 gallon per day wastewater treatment plant, collection mains, 

and pumping equipment and could serve up to 1,500 customers. The anticipated cost 

of the project is $3,750,087 which will be funded by a combination of grant funds and a 

loan from the Kentucky Infrastructure Authority (“KIA) in the amount of $765,900. The 

construction and financing for this project was approved by Commission Order dated 

May 18, 2012, in Case No. 2012-00165.5 

In this Application, Southern District requests approval to adjust rates for water 

service and sewer service. Southern District requests that these rates be made 

effective upon the Commission’s final order in this matter. As shown in the financial 

exhibits of the Application at Attachment C, Attachment 0, and Attachment E, the water 

rates are necessary to recover the total current cost to provide water service. The 

sewer rates are necessary to recover the cash revenue requirements of the Sewer 

Division and 24.87 percent of depreciation reported prior to construction of the Harold 

Project and 23.3 percent of depreciation that will be reported after construction of the 

. . . _ ~ - . l . ” , ” . ~ I ~ . X  

In the Matter of Application of Southern Water and Sewer District for a 
Certificated of Public Convenience and Necessity to Construct and Finance Pursuant to 
KRS 278,023. 
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project is complete and operational. These calculations are shown in Table D2 of 

Attachment D 

In Attachment C and Attachment D, Southern District's cost of service has been 

split between water operations and sewer operations by the direct assignment of costs 

to each division when possible and using allocation factors when direct assignment is 

not possible. As shown in Attachment D at Table D1, using these methods, Southern 

District calculated the required revenue increase for the Water Division to be $651,732, 

a 21.09 percent increase over normalized test-year water service revenues It 

calculated the required revenue increase for the Sewer Division to be $95,485, a 100 28 

percent increase over normalized test-year sewer revenues; however, instead of the 

required amount, Southern District requests additional sewer revenues of only $19,043, 

a 20 percent increase, As shown and discussed in detail in Attachment C and 

Attachment D, South District is of the opinion that the requested sewer revenue 

increase is sufficient to meet all of the Sewer Division's cash requirements both before 

and after construction of the Harold Project. 

The rates requested to produce the additional water revenue and sewer revenue 

were determined by increasing the current water rates and current sewer rates evenly 

across the board by the percentage of the revenue increases. These rates, along with 

the billing analyses summaries showing that they generate the appropriate level of 

revenues for the Water Division and the Sewer Division, are shown in Attachment E at 

Page 3 and Page 5, respectively 
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Attachment C 

Adjusted Operations 

As shown in Table C1 and Table C2, Southern District made adjlistments to test- 

year water and sewer operations to account for known and measurable changes. All 

adjustments are explained following the tables. 

Table C1 
Water Division 

Pro forma Operating Statement 

Test Year Adiustments Ref. Pro forma 

Operating Revenue 
Water Sales $ 3.202771 5 (112.411) (A) 5 3.090.360 
Other Operating Revenue 139,376 (20,9721 (B) I 18.404 ,,, 

Total Operating Revenue 3.342,147' ( 133.3832, . 3,208,764 

Operating Expenses 
Operation and Maintenance 

Salaries and Wages - Employees 846.436 (75.744) (C) 
Salaries and Wages .. Comrnissioners 17.200 11,900 (D) 
Employee Pensions and Benefits 227,095 71,014 (E) 
Purchased Water 589.275 (201.346) (F) 
Purchased Power: 

Pumping 271.409 (103.543) (F) 
Gas, Water Treatment Plant 4.240 
Utilities. Office 39.626 (1 189) (G) 

Fuel for Vehicles 122,129 (3.664) (H) 
Chemicals 164.739 (57.452) (F) 
Materials and Supplies 351.682 (14.051) (1) 
Contractual Services - Accounting 32,652 (980) (J) 
Contractual Services - Other 17,886 (10,365) (K) 
Rental Equipment 5.793 
Transportation 40.817 (1.225) (H) 
Insurance - General Liability 50.943 (4.573) (L) 
Insurance - Workers' Compensation 28,936 (1,157) (W 
Advertising 1,862 
Bad Debt Expense 23.178 (N) 
Miscellaneous 32,679 (1.170) (0) 

Total Operation and Maintenance Expense 2,845.399 (370.368) 
Deprecation 1,281,260 (495.770) (P) 
Amortization 2,460 

88.570 (27.386) (a) Taxes Other Than Income --.- _.. 
Total Operating Expenses 4217,689 { 893,524) 

Net Operating income (875,542) 760 141 
Gain on the Sale of Water Service Trucks 11.211 (8.969) (R) 
Interest Income 6,936 (S) 
Nonutiiity Income 38.715 (1,161) (I7 

Income Available to Service Debt $ (818,680) 5 750,011 

770,692 
29.100 

298.109 
387.929 

167.866 
4.240 

38.437 
118.465 
107.287 
337.631 
31.672 
7.521 
5.793 

39,592 
46.370 
27.779 

1.862 
23.178 
31.509 

2.475.03 1 
785.490 

2.460 
61.184 

3,324.165 

(115.401) 
2.242 
6.936 

37,554 

$ $68,669) 

.-......I..., ...- 

Î-p_. 

- 
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Table C2 
Sewer Division 

Pro Forma Operating Statement 

-,..~ To include Harold Project - 
Test Year Adjustmenls Ref. Pro forma , Adjustments Ref. Pro forma _--. 

Operating Revenue 
Sewage Revenw $ 92.317 $ 2,898 (A) $ 95,215 $ 115.158 (U) $ 210.373 
Other Operating Revenue - 3,662 (B) 3,662 3,662 

98.877 115.158 214,035 Total Operating Revenue 92,317 6,560,- ---- 
Operating Expenses 

Operation and Maintenance 
Collection System 26.220 10018 (C) 36.238 36.238 

Employee Pensions and Benefits 1.656 (E) f 656 1.656 
Power Purchased for Pumping 16,417 (F) 16 417 17 760 gr) 28 177  
Chemlcals 1,767 (F) 1,767 1.260 N 3.027 
Pumping System 6 424 2,760 (I) 9.184 4.620 (v) 13.804 

Salaries and Wages - Commissioners 900 (D) 900 900 

Malnlenance 1.750 (1) 1,750 1.260 (V) 3,010 
Utilities Offlce 1,189 (G) 1,189 1,189 
Malnlenance of General Plant - Reported as 
office Supplies in Annual Report 4.291 (1) 4.291 3.080 (V) 7.37 1 

Fwl  for Vehicles 3.664 (H) 3.664 3.664 
Transportalion Expenses 1.225 (4 1.225 1.225 
insurance - General Liability 4.573 (I-) 4 573 8,500 (L) 13.073 
Insurance - Workers' Compensation 1.157 (M) 1.157 1..157 
Bad Debt Expanse 714 [N) 714 714 

974 

Total Operation and Maintenance Expense 38,685 47.994 86.679 30.480 117.159 
Deprecation 137.398 (36.149) (P) 101.249 99.769 (P) 201.018 
Taxes Other Than Income 2.841 (a) 2.841 2.841 

321.018 Total Operating Expenses 

Net Operating Income (83.766) (8,126) (91,892) (15.091) (106.983) 
Interest lncome (SI 

1,161 Nonuliiity Income t.161 (I? 1.161 

Income Available to Service Debt $ (83,766) S (6.965) $ (90.731) 5; (15.091) $ (105,822L 

Contractual Services - Accounting 980 (J) 980 980 

-- 974 Miscellaneous Expenses 974 (0) - _ l _ l _ _ _ . - ~  

-._--.- 176.083 14,686 190.769 130.249 ...., -...- _ _ ~  ... ..., ,---- 

-- 
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Many of the adjustments shown in the tables were necessary to either directly 

assign or allocate costs shared by the Water Division and Sewer Division that were 

reported by the Water Division. Most of the shared costs are related ta administrative 

operations An allocation factor based on the number of customers served by each 

division was used to separate these costs. The calculation of these factors is shown 

below. Generally, the cost of field operations is directly assigned to the proper division 

when the costs are incurred. In these instances, reassignment was not required. 

Number of 
Customers Percentage 

Water Division 
Sewer Division 

Total 

(A) Water Sales and Sewer Sale 

6,958 97% 
3% 

-.....,...-I__ 

195 

Southern District reported test-ye water 

sales in the amount of $3,202,771 and test-year sewer sales in the amount of $92,317 

Southern District proposes to decrease the water amount by $112,41 d and increase the 

sewer amount by $2,898 

The water decrease is comprised of two separate adjustments First, the test 

year amount was increased by $75,033 ta match reported revenues to the amount of 

revenues calculated using a billing analysis. The billing analysis was performed to 

verify the amount of water sales reported for the test year. To complete the billing 

analysis, all customer monthly bills for the test year were recalculated The sum of 

these recalculations was compared to reported water sales. 

The water billing analysis summary is shown in Attachment E, Page 1 and 

demonstrates that test-year water sales should have been reported at $3,277,804 
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Accordingly, the test-year amount was increased by $75,033. The majority of the 

difference in the billing analysis and reported revenues is due to journal entries reducing 

the revenue account to adjust the customer accounts receivable account. Restating 

revenues to the amount of the billing analysis properly removes the effects of these 

adjusting journal entries 

The second adjustment to water sales is necessary to eliminate test-year sales to 

customers that no longer purchase water from Southern District. In 201 1, Knott County 

Water District ("Knott District") completed the construction of its own water treatment 

facilities and discontinued all wholesale purchases from Southern District I Also, Knott 

District began serving 343 residential customers residing in its service territory that were 

served by Southern District Prior to the construction of Knott District's facilities, 

Southern District agreed to provide water service to these customers until Knott District 

could provide service 

Test-year sales to Knott District and to the lost retail customers totaled $187,444. 

This revenue has been removed to calculate pro forma revenues at present rates. The 

billing analysis summary supporting this adjustment is shown at Attachment E, Page 2. 

Corresponding adjustments have been made to eliminate test-year expenses incurred 

to purchase, pump, and treat the water sold to these customers, These adjustments 

are shown and discussed in Reference Item (F). 

Southern District's sewer service is billed based on water consumption. A billing 

analysis was also performed for the Sewer Division to verify test-year revenue The 

summary for this analysis is shown in Attachment E, Page 4. It demonstrates that test- 
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year sewer service revenue should be increased by $2,898. Southern District requests 

that an adjustment be made to account for the results of the sewer billing analysis. 

(B) Other ODeratinn Revenues. Southern District reported Other Operating 

Revenues for the Water Division in the amount $139,376 The Sewer Division reported 

none. Included in this amount are water tap-on fees totaling $17,310. The Uniform 

System of Accounts (“USoA”) requires that these fees be reported as Donated Capital. 

Failowing USoA accounting, the test-year tap-on fees were removed from revenues and 

reported as Donated Capital. 

After removing tap-on fees, the restated balance for the account is $122,066. 

This revenue was earned through the assessment of the non-recurring charges 

included in the tariffs of the Water Division and Sewer Division such as late payment 

penalties, reconnection fees, returned check fees, etc Except for tap-on fees, each 

division assesses the same non-recurring charges and the same amounts for each 

charge. 

The non-recurring charges collected from sewer customers should be reported 

as revenue of the Sewer Division. During the test year, Southern District did not 

maintain the accounting records required to determine actual collections Absent this 

information, test-year revenues were allocated to each division based upon the number 

of customers served. Accordingly, $3,662 ($122,066 x 3 percent) was allocated to the 

Sewer Division. 

The net decrease to Other Operating Revenues of the Water Division is $20,972 

($17,310 f $3,662) while the sewer increase is $3,662. 
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Southern District considered making an adjustment to test-year Other Operating 

Revenues to account for lost revenue from fire departments but decided that no 

adjustment was warranted The Water Division's tariff has a provision for a $50 

assessment to fire departments each time they do not report their estimated monthly 

usages for training and firefighting, During the test year, none of the 17 fire 

departments operating within Southern District's service territory reported estimated 

usages but Southern never assessed the penalty, The lost revenue in the test year 

totaled $10,200 ($50 x 17 x 12 months) Southern District intends to begin collecting 

the monthly estimated usages which would eliminate this revenue Therefore, it is not 

proper ta make an adjustment to Other Operating Revenues to include this revenue. 

(C) Salaries and Waaes - Emplovees. For the test year, Southern District's 

Water Division reported Salaries and Wages - Employees in the amount of $846,436. 

The Sewer Division reported $26,220. At the end of the test year, Southern District had 

a full staff of 30 active, fulltime employees At the time this application was filed, 

Southern District had only 24 Southern District must replenish its Staff to continue 

providing safe and reliable service and to continue improving operational efficiencies 

such as reducing water loss. 

While Southern District anticipates replenishing all staff, wages for only 27 of the 

30 positions met the known and measurable requirement of 807 KAR 5:OOl Section 10 

(7) at the time this application was filed. These positions have been accounted far in 

the calculation of pro forma operations. As shown below, the test-year water amount 

was decreased to $770,692 The sewer amaunt was increased to $36,238 The pro 

forma amounts are necessary to account for: 
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1) 

2) 

the wages of 24 active employees; 

a provision for wages of two non-active employees who are on workers' 

compensation leave; 

a provision for wages of one vacant position; and 

the allocation of wages between the Water Division and Sewer Division. 

3) 

4) 

Hours Worked 
Regular Overtime 

~ _I"_ 

Administ rat ive 
1 2,080 
2 2,080 
3 2,080 
4 2,080 
5 2,080 

6 2,080 
7 2,080 
8 2,080 
9 2,080 
10 2,080 
11 2,080 
12 2,080 
13 2,080 
14 2,080 
15, Meter Reader 2,080 
16, Meter Reader 2,080 
17 2,080 
18 2,080 
19, Meter Reader 2,080 
20 2,080 
21 2,080 
22 2,080 
23 2,080 

Vacant 2,080 
Field, Sewer Division 

24 2,080 
Workers' Comp Recipient 

1 2,080 
2 2,080 

Field, Water Division 

8 
34 
14 
2 

393 
562 
719 
200 

609.5 
620 

372.5 
212 
553 

766.0 
335 
169 
658 

285 

4 

749 
191 

Hourly 
Sewer --- Wage ._ Gross Pay- _..I. Water - ...".p.___ 

$1995 $ 41,735 
10 94 
10 25 
8 00 

33 00 

8 50 
10 00 
10 50 
9 00 

19 74 
25 51 
13.71 
14.00 
8.75 
8 00 
8.50 

15 50 
12 49 
8 00 
9 00 
9 00 
9 00 
9 00 
9 00 

14 00 

9-00 
8.00 

23,313 
2 1,535 
16,664 
68,640 

22,691 
29,230 
33,164 
2 1,420 
41,059 
53,050 
41,051 
42,140 
23,089 
19,184 
24,731 
50,050 
32,236 
18,662 
27,603 
18,720 
22,568 
18,720 
18,720 

29,204 

28,825 
18,926 

$ 40,483 
22,614 
20,889 
16,164 
66,58 1 

22,69 1 
29,230 
33,164 
21,420 
41,059 
53,050 
41,051 
42,140 
23,089 
18,608 
23,989 
50,050 
32,236 
18,102 
27,603 
18,720 
22,568 
18,720 
18,720 

28,825 
18.926 

$ 1,252 
699 
646 
500 

2,059 

576 
742 

560 

29,204 

Pro forma $ 770,692 $36,238 
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Active Employees. Pro forma wages include a provision for wages to be paid to 

the 24 active employees. These wages were calculated by applying current pay rates 

to the test-year regular hours and overtime hours worked by each employee. Overtime 

is paid at 1.5 times regular pay rates No overtime was assigned to those that were not 

employed during the test year 

Non-active Emplovees. Each employee on workers’ cornpensation is expected 

to return to work within the next three months or be placed on permanent disability. 

These positions are vital to Southern District‘s operations. Southern District must 

immediately fill any position that is left vacant by disability. If funding for these positions 

is not included in pro forma operations, Southern District will not have funds available to 

fill the positions. The pro forma amounts for each employee were determined using 

their pay rate in effect at the time they went on workers’ compensation leave and their 

test-year overtime hours. 

Vacant Position. Pay increases have not been awarded to any employees since 

2009 due to the lack of available funding As a result, many employees have resigned 

since the end of the test year Since that time, Southern district has filled four vacant 

positions. While Southern District intends to eventually refill all remaining vacancies, at 

this time it is actively seeking qualified applicants far only one position This position 

has been advertised and is expected to be filled no later than September 30, 2012. A 

provision for wages and wage overheads has been included in the calculation of pro 

forma operations. 

Allocation os‘ Wages. During the test year, the Sewer Division reported wages for 

the field employee dedicated solely to sewer field operations, Wages for al! other 
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employees were reported by the Water Division. In the pro forma calculations, wages 

for administrative employees and meter readers were allocated to the Sewer Division 

using the number of customer allocation factor 

Administrative staff oversees the daily operations of both divisions. It is 

appropriate to allocate their wages and wage overhead costs to each division based on 

the number of customers served by each division Since sewer billings are calculated 

using the water meter readings, it is appropriate to allocate a portion of the meter 

reader's wages to the Sewer Division Other meter reading costs were allocated to the 

Sewer Division with adjustments to employee benefits, transportation costs, and 

depreciation of meters. 

Other than the meter readers, allocation of field employees was not necessary. 

All field employees perform duties only for the Water Division except for the sewer 

treatment plant operator who works only for the Sewer Division. Direct assignment of 

pro forma wages was made for these employees. The sewer plant operator oversees 

both existing treatment plants and will be responsible for operating the new treatment 

facility. 

Southern District also made adjustments to employee benefits and payroll taxes 

to account for the changes to wages. These adjustments are shown and explained in 

the sections of this attachment dedicated to those accounts. 

(D) Salaries and Waaes - Commissioners Southern District has five 

Commissioners. Each Commissioner receives an annual salary of $6,000. Each 

Commissioner has obtained the training required by KRS 74 020 (6) to receive this 

salary level. The Commissioners oversee the operations of both the Water Division and 
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the Sewer Division. It is appropriate to allocate a portion of their compensation to each 

division based on the number of customers served The allocation is shown below. 

Commissioner Pro forma Water Sewer 

6,000 $ 5,820 $ I80 
6,000 5,820 180 
~S,OQIJ 5,820 180 
6,000 5,820 180 
6 , 000 5,820 180 

$ 30,000 $ 29,100 $ 900 
ij 

(E) Employee Pensions and Benefits. During the test year, Southern District 

reported test-year benefits expense af $227,095 This amount was reported entirely by 

the Water Division and represents the premiums paid for employee health, dental, and 

life insurance benefits. At the time this application was prepared, employees 3, 4, and 

24 were receiving no insurance benefits; emptoyee 5 only recieved life insurance; and 

all other employees, including those on workers’ compensation, were receiving full 

insurance benefits. Southern District proposes to adjust the test-year amount to 

account far: 

1) the current cost of these benefits, 

2) the cost of a single plan for the vacant position included in pro forma 

salaries expense; and 

3) allocation to the Sewer Division. 

The allocation of this expense follows the allocation of pro forma Salaries and 

Wages - Employees expense. The calculation is shown below. 
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Administrative 
1 $ 1,645 
2 723 
3 No coverage 
4 No coverage 
5 7 

6 1,645 
7 723 
8 1,645 
9 723 
10 723 
11 1,329 
12 1,645 
,I 3 723 
14 723 
15, Meter Reader 723 
16, Meter Reader 723 
17 2,288 
18 1,645 
19, Meter Reader 723 
20 723 
21 723 
22 723 
23 723 

Vacant 723 
Field, Sewer Division 

Workers' Comp Recipient 

Field, Water Division 

24 No coverage 

1 2,288 
2 723 

Pra forma Monthly Expense 

Annualized Amounts 

$ 1,596 $ 49 
70 1 22 

6 1 

I ,645 
723 

1,645 
723 
723 

1,329 
1,645 

723 
723 
70 1 22 
70 1 22 

2,288 
1,645 

70 1 22 
723 
723 
723 
723 
723 

2,288 
723 

$ 24,842 $ 138 

$ 298,109 $ 1,656 
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(F) Purchased Water, Purchased Power, and Chemicals Southern District 

proposes adjustments to the amounts reported for Purchased Water, Purchased Power, 

and Chemicals. The calculations of the adjustments are shown below. 

Purchased Power for 
Water Pumping Chemicals 

Test Year $ 589,275 $ 271,409 $ 164,739 
(1  767) --...,- L..-". ( 1 6,4 1 7) Less: Reclassified to Sewer -......,,,~ 

Adjusted Balance 589,275 254,992 162,972 
Less,: 6.82 percent for Lost Sales f40,189) "._ (17,390) -" ( I  1,115) 

Adjusted Balance 549,086 237,602 151,857 
Less. 29.35 percent for Excess Water Loss (161,157) (69,736) (44,570) 

Pro Forma $ 387,929 L $ 167,866 $ 107,287 -P 

The first adjustment is necessary to reassign the cost of power for pumping and 

chemicals from the Water Division to the Sewer Division During the test-year, the 

Sewer Division's cost of purchased power for pumping was $16,417 while its chemical 

expense was $1,767. Each of these amounts was reported by the Water Division. 

They have been reclassified to the Sewer Division. 

The second adjustment is necessary to account for the reduction in test-year 

expenses that resulted from the loss of water customers in Knott County as discussed 

in the adjustment to Water Sales Revenues at Reference Item (A). When making the 

expense adjustments, Southern District assumed that all components of purchasing, 

pumping, and treating water would be affected equally by the loss of customers. Each 

expense account was decreased by 6.82 percent, the percentage of the lost sales to 

total test-year sales. The calculation of this percentage is shown below. 
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Total Test-Y ear Gallons Sold to Residential Customers 374,653,000 
Pro Forma Residential Sales, Excludes 343 Knott County Customers (357,644,000) 

Lost Residential Sales 
Test-Year Sales to Knott County Water District 

Total Last Sales 
Divide by. Total Test-Year Gallons Sold 

Percentage of Lost Sales 

’I 7,009,000 
10.452.000 

27,461,000 
402,370,000 

6.82% 

The third adjustment is to account for the removal of the cost of purchasing, 

pumping, and treating water lost in excess of the amount allowed by Kentucky 

Administrative Regulation (‘*KAR’’). 807 KAR 5:066, Section 6 (3) limits water loss to 15 

percent unless the Commission finds an alternative level reasonable. For the purposes 

of this Application, Southern District calculated test-year water loss to be 44.35 percent, 

exceeding the allowable limit by 29.35 percent. These calculations are shown below. 

Water Produced and Purchased, 2010 Annual Report 
Volume Sold during Test Year, Billing Analysis, Attachment E 
Water Used at Water Treatment Plant 
Water Used far Line Flushing 

825,354,000 
(402,370,OOO) 
( 1 7,9 17,900) 
(39,000,000) 

Water Lost 

Percent Lost 
Allowable Loss 

Excess Water Loss Percentage 

366,066,100 

44 35% 
-15.00% 

29.35% 

Southern District will not request that the Commission approve an alternative 

level af water loss. Instead, it proposes to remove 29,35 percent of the direct variable 

costs to purchase, treat, and deliver the excess water loss. Accordingly, Purchased 
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Water, Purchased Power, and Chemicals were decreased by the amounts shown 

above. 

(G) Office - Utilities. Southern District’s Water Division reported office 

building utili& expenses in the amoiint of $39,626. This amount includes the cost of 

electric, telephone, and gas services provided to its central office facility from which 

both divisions are operated A portion of the test-year expense was allocated to the 

Sewer Division using the number of customer allocation factor. The allocations are 

shown below 

Test Year Water _”, Sewer 

Utilities - Office $ 39,626 $ 38,437 $ 1,189 

(H) Fuel and Transportation Expense. All transportation costs are reported by 

the Water Division. These costs must be allocated between the divisions. The ideal 

method of allocation would be to use a factor based on the amount of miles driven to 

operate each division; however, Southern District does not maintain this information. 

Absent this information, Southern District chose to allocate transportation costs using 

the number of customer allocation factor Southern believes that using this factor fairly 

represents the cost of service in all material respects. The allocated amounts are 

shown below. 

--- Test Year Water “_ Sewer 

Fuel for Vehicles $122,129 $ I I 18,465 $3,664 

Transportation !$ 40,817 $ 39,592 $1,225 
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(I) Materials and SupDlies. Test-year field materials and supplies expenses 

incurred to operate the sewer system were properly assigned to the Sewer Division. 

These expenses were reported in the expense accounts labeled Pumping System, 

Maintenance, and Maintenance of Structures. 

The Materials and Supplies account for the Water Division include field expenses 

that were properly assigned ta the division but also include ofice and administrative 

supplies expenses that should be shared with the Sewer Division The number of 

customer allocation factor was used to make the allocation. 

Also included in the water account was $1 1,29 1 for Southern District's share of 

Contributions to employee retirement plans. Southern District no longer makes these 

contributions The test-year amount is non-recurring and has been remaved. The 

adjustments to account for the allacation of shared materials and to eliminate the 

retirement contributions are detailed below. 

Test Year Water Sewer -. -- 
Billing Postage 
Office Postage 
Office Supplies 
Bank Charges 
Office Repairs 

Pro Forma 
Less. Test Year 
Less: Phase I Allocation 

Adjustment to Allocate Shared Expenses 
To Remove Retirement Contributions 

Total Adjustment for Water Division 

$ 77,141 $ 74,827 $2,314 
868 842 26 

10,607 10,289 318 
2,289 2,220 69 
1,102 1,069 - 33 

$ 92,007 89,247 2,760 
(92,007) .. 

(2,760) $2,760 
(1 1,291) 

$ ( 14,051) ~ 
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(,I) Contractual Services - Accountinq. Southern District has contracts for 

accounting services that include an annual audit and the monthly maintenance of books 

and records. Although these services apply to both divisions, the contract fees were 

reported by the Water Division. To calculate pro forma expenses, the test-year fees 

were split between the divisions using the number of customer allocation factor as 

shown below. 

Sewer 

Contractual Services - Accounting $ 32,652 $ 31,672 $ 980 

-..-.___._ Test Year Water 

(K) Contractual Services - Other. During the test year, Southern District 

reported Contractual Services - Other expenses in the amount of $17,886. Of this 

amount, $10,365 was incurred for temporary office staff made necessary by an office 

employee’s extended leave of absence. Recovery of the temporary services is 

unnecessary. The pro forma Salaries and Wages - Expense provides for recovery of 

the cost of a full office staff The cost of temporary services has been removed from 

test-year operations. 

(L) General Liabilitv Insurance Southern District‘s general liability insurance 

is provided by the Kentucky Association of Counties (“KACo”). The total amount 

expensed during the test year was reported by the Water Division. For the purposes of 

this application, this amount was separate and assigned to each division based on a 

statement from WCo showing the amount attributable to each division. KACo also 

provided an estimate for the cost of coverage on the Harold Project. The pro forma 

amounts shown for each division are the amounts provided by KACo. 
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(M) Workers’ Compensation. Southern District reported test-year workers’ 

compensation insurance expense in the amount of $28,936. This amount was reported 

by the Water Division. To calculate the pro forma expense, the amount was allocated to 

each division based on the percentage of allocated wages. The calculations are shown 

below. 

Sewer 
” -.-- Water 

Salaries and Wages - Employees $ 770,692 $36,238 
Percent of Total 96% 4% 
Workers’ Compensation $ 28,936 $ 27,779 $ 1,157 

(N) Bad Debt Expense. During the test year bad debts were accounted for as 

debit entries to the water sales revenue account. The billing analysis adjustment to the 

water sales accaunt, as previously discussed, removed the effect of this accounting 

treatment. 

Southern District requests to adjust expenses to include a provision for bad debt 

expense that is equal to 75 percent of pro forma present rate revenues. The amount of 

this provision is less than the actual expense. The amount requested is representative 

of an average utility with effective customer collection and deposit policies. Southern 

District is working diligently to improve its collection practices and requests recavery of 

its target rate of ,75 percent. 

(0) Miscellaneous Expense. Test-year Miscellaneous Expense was reported 

by the Water Division in the amount of $32,679. Each item charged to this account was 

administrative in nature and should be allocated between the divisions. Before the 

allocations were made, expenses in the amount of $196 that were outside the statutory 
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purpose of the district were removed for rate-making purposes These expenses were 

for the purchase of flowers. 

Test Year Water Sewer -- -- 

M iscellaneous Expense $ 32,679 
Less: Purchases of Flowers ( 196) 

Pro forma $ 32,483 $ 31,509 $ 974 

(P) Depreciation Expense, Southern District reported test-year depreciation 

expense for the Water Division and the Sewer Division in the amounts of $1,281,260 

and $137,398, respectively. The plant and depreciation schedule detailing the 

calculation of the test-year amounts is shown in Attachment F-I As shown in 

Attachment F-2, Southern District proposes to decrease the amount reported for the 

Water Division by $495,770 and decrease the amount reported by the Sewer Division 

by $36,149 for assets currently in service. The Sewer Division’s adjusted expense was 

increased by $99,769 to account for the Harold Project. The adjustments are necessary 

to account for: 

1. 

2. 

a change in depreciable lives assigned to certain asset groups; 

annualized depreciation taken on assets placed into service during the 

test year; 

the allocation of depreciatian on shared assets, and 

depreciation on the Harold Project. 

3. 

4 

Change to Depreciable Lives. Generally, the Commission requires a “large” 

utility to perform a depreciation study to determine the appropriate depreciable lives to 

be assigned to each plant account group. Detailed property records specific to historic 
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plant additions, plant retirements, and salvage practices are required to complete a 

depreciation study. Generally, “small” water utilities, such as Southern District, do nat 

maintain property records with enough detail to properly complete a formal study. 

Furthermore, even if adequate records were maintained, “small” utilities do not have the 

financial resources to fund a format study. Therefore, to evaluate the reasonableness of 

the depreciation practices of small utilities, the Commission has historically relied upon 

the report published in 1979 by the National Association of Regulatory Utility 

Commissioners (“ N AR U C ’I) entitled Depreciation Practices for Small Water Utilities 

(“NARUC Study”). 

Southern District referenced the NARUC Study to determine the appropriate 

depreciable lives to be assigned to each water asset group. To determine the 

appropriate lives for the sewer asset groups, Southern District referred to the O&M 

Guide for the Support of Rural Water-Wastewater Systems published by the 

Commission on Rural Water in 1974. Each of these piibfications provides ranges for 

depreciable lives to be used by ”small” utilities. 

For each water and sewer account group except far water mains, Southern 

District selected lives for each group that are at, or near, the mid-point of the 

recommended ranges The middle of the ranges is representative of the depreciation 

practices of an “average” small utility and are appropriate for Southern District. For 

water mains, Southern District requests a life of 50 years, the short end of the NARUC 

range which is 50 years to 75 years. 

In support of its use of 50 years, Southern District argues that the majority, 

approximately 65 percent, of its main is made of asbestos cement and was installed in 
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the 1960’s and 1970’s When undisturbed, mains made of this material are quite 

durable; however, Southern District’s mains have deteriorated at a more rapid rate than 

anticipated when they were first placed into service. This deterioration is most evident 

by Southern District’s high water loss 

A significant factor of deterioration is the close proximity of mains to major 

construction projects that have been performed in prior years. Often mains are 

damaged by contractors either digging directly into the main or by digging in the area 

immediately surrounding the main. This digging causes ground movement which often 

shifts the position of the main 

Also, many of these mains are located very clase and sometimes beneath the 

raadways The vibration from heavy equipment traveling on these roadways can by 

itself also cause mains to be weakened from shifting. Where weakening has already 

occurred due to construction, this vibration has a greater effect. 

Once a main is disturb or shifts, it loses a significant amount of strength and is 

more likely to fail. The likelihood of failure is heightened by the high pressures 

necessary to move water over the severe elevation changes throughout Southern 

District‘s service area. These factors have shortened the useful life of Southern 

Districts mains when compared to an “average” small water utility. 

It is Southern District’s opinion that these circumstances warrant a shorter 

depreciable life than the midpaint of the NARUC range For this reason, Southern 

District chose a life for the main account group that falls at the short end of the NARUC 

range 
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Southern District will discuss the changes made to the depreciable lives assigned 

to all assets with its accountant and auditor to ensure that the new lives are properly 

accounted for in future reporting periods, This accounting will only affect future periods. 

Southern District will not make retroactive adjustments to accumulated depreciation or 

retained earnings to accaunt for the cumulative effect of this change in accounting 

estimate. 

Annualized Depreciation. As Shawn in Attachment F-I , many additions were 

made to plant during the test year. Only partial year depreciation is accounted far in the 

test-year depreciation expense These items are included an Attachment F-2 so that a 

full year of depreciation is accounted far in pro forma depreciation expense. 

Allocation of Depreciation Pro forma deprecation taken on the meter account 

group totals $16,547. As previously discussed in the adjustment to Salaries and Wages 

- Employees, it is necessary and appropriate to allocate a portion of all the cost of 

obtaining water meter readings to the Sewer Division. These costs include depreciatian 

on water meters Accordingly, a portion of the test year depreciation expense has been 

allocated to the sewer division using the number of customer allocation factors. Also 

using this factor, depreciation on the main office building was allocated to each division. 

Depreciation of Harold Proiect. As shown i t  Attachment F-2, Southern District 

determined that annual depreciation expense on the larold Project will total $99,769 

(Q) Taxes Other Than Income. Southern District proposes to adjust payroll 

taxes to account for the adjustments made to test-year salaries and wages. The 

calculations of pro forma taxes are shown below along with the allacation between the 

divisions 
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Sewer Water - 

Salaries and Wages - Employees 
Salaries and Wages - Commissioners 

Total Salaries and Wages 
Times: FICA Tax Rate 

Pro forma 

$ 770,692 $36,238 
_....,. 29,100 900 

799,792 37,138 
7.65% 7.65% 

$ 61,184 $ 2,841 

(R) Gain on the Sales of Water Service Vehicles. During the test year, 

Southern District purchased three new water service trucks and removed three old 

service trucks from operation. The new trucks are included in Southern District’s 

depreciation schedule with a five-year life. 

Upon disposition of the retired vehicles, Southern District recagnized a gain in 

the amount of $1 1,211. The benefit of this gain should pass through to Southern 

District rate-payers; however, since the gain will not recur annually, it should be 

amortized and recognized systematically over a number of years. A five-year period 

was chosen. 

The 5-year amortization period coincides with the depreciable lives assigned to 

the new trucks and effectively offsets a portion of their cost. It is therefore appropriate 

for rate-making purposes and regulatory accounting purposes. Recognizing the gain 

over a five-year period requires a reduction ta the test-year amount of $8,969 allowing 

the annual recovery of $2,242 ($1 I ,21 I I 5 years) 

(S) Interest Income, Southern District reported test-year interest income in 

the amount of $6,936. The entire amount was recognized by the Water Division. The 

majority of this interest was earned on debt service reserve accounts. For this reason, 
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Southern District considered allocating one percent of the test-year amount to the 

Sewer Division based on the Sewer Division’s percentage of the debt service 

requirement for Phase 1 as shown in Table D3;13 however, the adjustment of $69 was 

deemed immaterial and was not made. 

(T) Nonutiiitv Income During the test year, Southern District recognized 

gross margins in the amount of $38,715 from providing billing and collection services to 

Floyd County Solid Waste Management (IIFCSWM). The entire amount was reported 

by the Water Division 

To provide this service, FCSWM’s garbage collection charges are assessed on 

Southern District’s monthly water and sewer billing cards. Southern District collects the 

payments on the garbage accounts and remits 97 percent af the collections to FCSWM 

It retains three percent of the collections in return for providing the service The three 

percent gross margin should benefit the customers of both divisions. The test-year 

amount was allocated to each division using the number of customer allocation factor 

Test Year Water Sewer I--.-.-- --- 

Nonutility Income $ 38,715 $ 37,554 $ 1,161 

(U) Sewer Revenues. As Shawn on Page 5 of Attachment E, the proposed 

rates are expected to produce annual revenues totaling $1 14,258 when applied to test- 

year customer usages. Immediately after the Harold Project is operational, Southern 

District anticipates adding 138 residential customers and two public schools to its sewer 

operations. As shown on Page 6 of Attachment E, annual revenues from the proposed 

l 3  $4,754, Sewer Division’s Debt Service / 487,817, Total Debt Service = .98 
_.I .- 

percent. 
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rates including the Harold Project are expected to be $2 10,373 I The revenue from the 

residential customers added thraugh the Harold Project was determined using test-year 

average residential usage, 4,000 gallons per month The revenue to be generated from 

the schools was determined using actual test-year water consumption of the schools. 

(V) Field ExDenses for the Harold Proiect To estimate the initial field 

operating expenses for the Harold Project, Southern District assumed that the Sewer 

Division's test-year field expenses, except wages, incurred to operate existing facilities 

would increase an a pro-rata basis by the number of customers to be immediately 

served by the Harold Project The calculation of these amounts is shown below. As 

previously discussed, Southern District's current wastewater operator will also operate 

the Harold Project. No increases to wages or wage overheads are expected. Also, no 

material increases to administrative costs are expected. 

Account 

Additional 
Expense at Expense Expense for 

195 Customers per Customer _I 140 -. Customers -." - - _-_ 

Power Purchased for Pumping $ 16,417 $ 84 $ 11,760 
Chemicals 1,767 9 1,260 
Pumping System 6,424 33 4,620 
Maintenance 1,750 9 1,260 
Maintenance of General Plant 4,291 22 3,080 
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Attachment D 

Calculation of Revenue Requirement 
and Required Revenue Increase 

As shown in Table DI, Southern District calculated the Water Division’s and 

Sewer Division’s current overall revenue requirements to be $3,907,228 and $190,700, 

respectively. The overall revenue requirement was determined by adding pro forma 

operating expenses to the debt service requirement. Also, the Water Division included 

an annual payment in the amount of $100,000 to the Floyd County Fiscal Court. This 

payment is discussed in detail in Attachment H of the Application 

As shown in Table DI, to meet the overall revenue requirements, the water 

division and sewer division must increase their rates in order to produce additional 

annual revenues of $65 1,732 and $95,485, respectively, over test-year normalized 

revenues; however, the Sewer Division onfy seeks to increase rates to generate 

$19,043 in additional annual revenues. Also shown in Table D1 is the calculation of the 

impact of the Harold Project on the Sewer Division’s overall revenue requirement once it 

is operational 
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Water Division 

Table D1 
Calculation of Overall Revenue Requirement 

and Required Revenue Increase 

Operating Expenses, Table C1 
Annual Payment to Floyd County Fiscal Court, Attachment H 
Debt Service Requirement, Table D3 

Total Revenue Requirement 
Less. Other Operating Revenue, Table C1 

Gain on the Sale of Service Vehicles, Table C1 
Interest Income, Table C1 
Nonutility Income 

Total Revenue Requirement from Rates 
Less: Pro Forma Present Rate Revenues, Table C l  

Required Revenue Increase 
Percentage Increase 

Sewer Division 

Operating Expenses, Table G2 
Debt Service Requirement, Table D3 

Total Revenue Requirement 
Less: Other Operating Revenue, Table C2 

Interest Income, Table C2 
Nonutility Income, Table C2 

Total Revenue Requirement from Rates 
Less: Pro Forma Present Rate Revenues, Table C2 

Required Revenue Increase 
Percentage Increase 

Requested Revenue Increase 
Percentage Increase 

Current 

$ 3,324,165 
100,000 
483,063 

3,957,228 
(1 18,404) 

(2,242) 
(6,936) 

(37,554) -._,,._- 

3,742,092 
- (3,090,360) 

$ 651,732 
e ... 21.09% 

After 
Current Harold Project 

$ 190,769 $ 321,018 
4,754 52,973 

195,523 373,991 
(3,662) (3,662) 

(1,161) -L!.!..!m 
190,700 $ 369,168 
(95,2 1 5) 

$ 95,485 
100.28% 

$ 19,043 
20% 

_* 
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The rates shown in Attachment E, Page 3 are the water rates designed to meet 

the wafer revenue requirement. The sewer rates are shown in Attachment E, Page 5 

While the sewer rates will nat produce the sewer revenue requirement, as demonstrated 

in Table D2, they will produce revenue sufficient to meet the cash components of the 

revenue requirement and fund a portion of depreciation expense both prior and 

subsequent to completion of the Harold Project 

Table D2 
After 

Current Harold Project --.. 

Total Revenue Requirement from Rates 
Remove Depreciation 
Remove Debt Service Coverage 

$ 190,700 $ 369,168 
(101,249) (201,018) 

(373) .-....... ~ .... (4,617) .. - 

Cash Component of the Calculated Revenue Requirement 89,078 163,533 
Revenues Generated from Proposed Rates 114,258 210,373 

Revenues in Excess of Cash Component 
Percentage of Depreciation 

$ 25,179 $ 46,840 
24.87% 23.30% 

All of the components included in the calculations Shawn in Table D1 are 

explained in Attachment C except for the annual payment ta the Floyd County Fiscal 

Court (“FCFC”) and the debt service requirements. The payment to FCFC is explained 

in Attachment H of the Application. The calculation of the debt requirements are shown 

in Table D3 and are explained following the table. 

Table 03 lists all outstanding long-term debts of Southern District at the time the 

Application was filed as well as the new KIA debt that will be executed to finance a 

partian of the Harold Project An amortization schedule far each loan is shown in 

Attachment G of the Applicatian. The calculation of the debt service requirement and 

each loan is discussed in detail following the table. 
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Table D3 
Debt Service Requirement 

Five-Year 
Original Interest Amo Average 

Lender Year Amount Rate Term Sch Payment Coverage 

FGB 2011 S 187,523 625% 21 Mths 0-1 $12,356 
FGB 2009 96,596 591% 4 Yrs G-2 5.435 
FGB 2007 167,940 550% 10Yrs G-3 21.507 

KIA 2005 67.376 I ao% 2 0 ~ ~  ~ - 4  3,725 373 
KIA 1998 2.831.354 300% 30Yrs G-5 143,796 2880 
KIA 1995 1.362.870 300% 3OYrs G-6 69.216 1.523 

RD 2007 589,573 475% 35Yrs G-7 36.331 7,266 
RD 2005 225.000 4 25% 40 Yrs G-8 12.151 2,430 
RD 2002 2.515.000 4 50% 40Yrs 0-9 140,277 28,055 

New KIA 2013 765,900 1 00% 20 Yrs G-10 42 443 4,244 

Total 

- Current Harold Project 
Adrn Water Sewer Sewer 
Fee Total Division Division Division 

$ 12.356 $ 12,356 
5,435 5,435 

21.507 20,921 $ 586 

70 4,168 4,168 
288 146,964 146..964 
138 70.877 70,877 

43,597 43.597 
14.689 14.581 

,168,332 168.332 

‘1,532 48,219 48,219 

$ 536,035 $483,063 S 4.754 $ 48,219 

The debt service requirements for existing debts were calculated using the five- 

year average principal and interest payments for each debt coming due immediately 

following the Application’s file date. The debt requirement for the new KIA loan was 

calculated using the average annual payments of its first five years. The debt 

requirement includes coverage requirements equal to 10 percent of the average KIA 

payments and 20 percent of the RD debts. These coverages are required by the 

lending agencies Also, the KIA payments include a loan servicing fee equal to .2 

percent of the balance outstanding at the time of payment Each debt requirement was 

directly assigned to either the Water Division or the Sewer Division, based on the use of 

the debt proceeds, except for the 2010 loan from the First Guaranty Bank (“FGB”) which 

was used to finance the purchase of Southern District’s office building. A portion of this 

debt payment was allocated to each division. 

The 201 1 FGB loan was in the original amount of $187,523 This loan carries a 

6.25 percent annual rate of interest and has a 21-month term. The monthly principal 
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and interest payments are $9,710 except for the last payment scheduled for February 

10, 201 3, which is $3,523 This loan represents the second renewal of an original loan 

from FGB in the amount of $600,000. The original loan was secured to buy out an 

operations contract with Veolia Water, LLC (‘Veolia”). None of the loan renewals used 

to buy out the contract exceeded the two-year term limit established by KRS 278.300 

(8). The Commission’s approval for these loans was not required because their 

aggregate term does not exceed 6 years. Southern District only operated a water 

system at the time it was under contract with Veolia. The cost of repaying the loan was 

directly assigned to the Water Division. 

The 2009 FGB loan, in the original amount of $96,596, has a 5.91 percent annual 

rate of interest and a four-year term The last payment is scheduled for June 21, 2013. 

This loan was used to purchase three service trucks which are used only by the Water 

Division. It has been fully assigned to the Water Division. The Commission’s approval 

of this loan was never sought or obtained. Southern District was not aware that the 

Commission’s approval of financing for service vehicles was required prior to preparing 

this application. Southern District now fully understands the requirements of KRS 

278-300 and will be careful fhat future violations do not occur. 

The 2007 FGB loan, in the original amount of $167,940, has a 5.5 percent annual 

rate of interest and a 10-year term. This loan was used to purchase Southern District‘s 

main office building. This purchase and loan was approved by Commission Order date 

May 9, 2007, in Case No. 2007-00099.6 The office building is used to direct the daily 

In the Matter of Application of Southern Water and Sewer District for Authority 
to Borrow Funds for Property Acquisition 
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operations of both divisions. The cost of repaying the loan has been allocated to each 

division following the same method used to allocate all other administrative costs, the 

number of customers served by each division. This allocation factor is calculated and 

discussed on Page 3 of Attachment C. 

The 2005 KIA loan was in the original amount of $67,376. It has a 1 percent rate 

of interest, a 20-year term, and was used to finance a portion of the construction for 

costs of the Wayland Sewer Facilities. This loan was directly assigned to the Sewer 

Division. It was approved by Cornmission Order dated November 8, 2004.7 In that 

Order, the original amount of the loan was stated at $230,000 Southern District did not 

borrow the full amount of the approved loan. 

The 1995 KIA loan and the 1998 KIA loan were in the original amounts of 

$1,362,870 and $2,831,354, respectively. They were first secured by Beaver Elkhorn to 

perform water system improvements. These loans were recognized by the Commission 

in its Order approving the creation of Southern District through the merger of Beaver 

Elkhorn District and Mud Creek District.' Both loans accrue interest annually at a rate 

In the Matter of Application of Southern Water and Sewer District, Floyd 
County, Kentucky for (1) a Certificate of Public Convenience and Necessity Authorizing 
canstruction of Major Additions and Improvements to its Sanitary Sewer System; (2) 
Approval of Proposed Sewer rates and Charges, and (3) Approval of the Issuance of 
Certain Securities, Pursuant to Provision of KRS 278.023 and 807 KAR 5:069. 

At finding 6 of its Order in Case No, 1999-00375 dated December 16, 1999, In 
the Matter of the Application of Mud Creek Water District and Beaver Elkhorn Water 
District for Approval of Merger Agreement, the Commission recognized that Mud Creek 
Water District had outstanding long-term liabilities totaling $3,922,237. Of this amount 
$1,211,267 was outstanding on the 1995 KIA Laan and $2,710,969 was outstanding on 
the 1998 KIA Loan Jhese balances are underlined on the loan amortization schedules 
included in Attachment G. 
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of 3 percent. These loans will be fully retired in 2024 and 2027, respectively. Both loans 

were directly assigned to the Water Division. 

The RD Bonds listed for 2007 were assumed when Southern District accepted 

the transfer of water assets and related liabilities from the Sandy Valley Water District. 

The transfer was approved by Commission Order dated January 22, 2007, in Case No. 

2006-00327.9 These bonds have a 4 75 percent annual rate of interest and will be fully 

retired in 2040. They were directly assigned to the Water Division. 

The RD Bonds listed for 2005 were necessary to make improvements to 

Southern District's water system. The financing and impravements were approved by 

Cornmission Order dated October 14, 2005, in Case No. 2005-00374.'0 The bonds 

have a 4.25 percent annual rate of interest and will be fully retired in 2044. These 

bonds were assigned to the Water Division. 

The RD bonds listed for 2002 were necessary to provide a portion of the funding 

for a $6,172,900 water system improvement project. This project and funding was 

approved by Commission Order dated June 7, 2002, in Case No. 2002-00166," These 

bonds have a 4 5 percent annual interest rate; will be fully retired in 2042, and were 

assigned to the Water Division. 

- ---- 
In the Matter of the Joint Application of Sandy Valley Water District, Southern 

Water and Sewer District and the City of Pikeville for Appraval of the Transfer of 
Facilities and for the Assumption of Debt by Southern Water and Sewer District. 

lo In the Matter of the Application of Southern Water and Sewer District of Floyd 
and Knott Counties, Kentucky, for a Certificate of Public Convenience and Necessity to 
Construct, Finance and increase Rates Pursuant to KRS 278.023. 

'' In the Matter of the Application of Southern Water and Sewer District of Floyd 
and Knott Counties, Kentucky, for a Certificate af Public and Convenience and 
Necessity to Construct, Finance and Increase Rates Pursuant to KRS 278.023. 
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The new 2013 KIA loan is necessary to finance a portion of the Harold Sewer 

Project. This project and financing was approved by Commission Order dated May 18, 

20.12, in Case No. 2012-00165.'2 The anticipated completion date of the project is June 

30, 2013, at which time the loan will be executed. Southern District assigned this 

financing to the Sewer Division 

In the Matter of Application of Southern Water and Sewer District for a 
Certificate of Public Convenience and Necessity to Construct and Finance Pursuant to 
KRS 278.023. 
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Southern Water and Sewer (BEWD) 
Depreciation Schedule by G/L Account Number 

For the 12 Months Ended 12/3?/10 

%set Dale Accum Depr Current ACCUm Depr --.& Asset iXscription Acquired Method Llfe SOH?- Cost oilotllo Dspreciation 12/31/10 

51-1 ORG (301-1) 
1 ORGANIZATION 

Total for (ORG (301-1)) 
302-1 FRAN (302-1) 

z FRANC~IIS~ 

rota1 for (FRAN (302-1)) 
303-2 LAND (305.2) 

3 INT PLANT 
4 LAND 
7 LAND 

123 RIGHT OF WAY 
127 EASEMENT CIP 
182 RIGHT OF WAY 

187 

222 LAND 
246 2007 CIP LAND 

263 EASEMENTS 

267 EASEMEW 

2001 CIP RIGHT OF WAY 

281 LAND - PRICE TANK 
Total for (LAND (303-2)) 

. 4 - q  )!AND (303-3) 
9 LAND 

Total for (LANO (303-3)) 

303-4 LAND (303-4) 
16 LAND 

170 
176 LAND CIP 2000 
21 1 

1999 CIP PHASE 111 LAND 

2004 CIP LAND RD 

Total for (LAND (303-4)) 

303.5 LAND (303-5) 
40 LAND 

Total for (LAND (303-5)) 

304-2 STRUC (304-2) 

10 

128 

155 

156 

157 

171 
181 

189 

201 

216 

STRUCTURES 
1994 PLANT EXPANSION 

TANK REPAIRS 

TELEMETRY SYSTEMS 

TANK REPAIRS 
1999 CIP TANKS 
TELEMETRY 2000 CIP 
2001 CIP -TANKS 8 INSTALL 

01/01/01 LAND 

01/01/01 LAND 

2.450 00 0 00 0 00 o ao 
2,450 00 0 00 0 00 0 00 

051ao N 7,250 00 0 00 0 00 0 00 

" __--- -__p_.-__"-."-- 05/00 N 

01/01/01 LAND 
oi iai ioi  LAND 

01/01/0i LAND 
08/10/93 LAND 
10/01/94 LAND 
06/30/00 LAND 

06/30/01 ST LtNE 
01101105 LAND 
06130107 LAND 

05/24/09 LAND 
06/24/09 LAND 
11/04/10 tAND 

05100 N 
05/00 N 

05/00 N 

05/00 N 
05/00 N 

OO/OO N 
20lOO N 

00100 N 
OO/OO N 

OO/OO N 
OO/OO N 

OO/OO N 

1,250 00 0 00 0 00 

750 00 0 00 0 00 

5,800 00 0 00 0 00 

2,500 00 Oo(1 0 00 

10,500 00 0 00 0 00 

4,088 75 0 00 0 00 

17,600 00 0 00 0 00 

3,618 34 1,539 06 180 92 

5.000 00 0 00 0 00 
20,500 00 0 00 0 00 

2,500 00 0 00 I) 00 
6,310 60 0 00 0 00 

2,500 00 0 00 0 ao 

0 00 
.. , 

0 00 
o ao 
0 on 
0 00 
0 00 
0 00 

1,719 98 

o oa 
a 00 
0 00 
0 00 
0 00 

01/01/01 LAND 

81,667 69 1,539 06 180 92 1,719 98 

05100 N 25,600 00 0 00 0 00 a oo 

01/01/01 IAND 
01/01/99 LAND 
06/30/00 LAND 
06/30/04 LAND 

25,600 00 0 00 0 00 0 00 

05/00 N 28 675 00 0 00 0 00 0 00 

OD/OO N is,oao oo 0 00 0 00 0 00 
oo/oa N 5.000 00 0 00 0 00 0 00 

awoo N 33.533 00 0 00 0.00 0 00 

01/01/01 LAND 

06/0 1 /74 ST LINE 
10/01/94 ST LINE 

06130198 ST LiNE 

06130198 ST LINE 

06130198 ST LINE 

01/01/99 ST LINE 
06/30/00 ST LINE 

R/3l&j1 STLINE 

2001 CIP -TELEMETRY \3r&j$&sST L.WE 

ROCK FORK TAN/ \&E$6130,03 ST LINE 
SPURLOCK TANK- 06/30/03 ST LINE 

2004 CIP TANKS (RD) 06/30/04 ST LINE 

05/00 N 

50100 N 
50100 N 

20/00 N 

20/00 N 
20100 N 
20/00 N 
zomo N 
20100 N 
20100 N 

zwoo N 
20/00 N 
20/00 N 
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82,208 00 0 00 0 00 0 00 

0 00 
_Î--* 

500 00 0 00 0 00 
500 00 0 00 

364,109 00 

2,893,360 54 
995 00 

4,380 00 

778,722 14Lir 

26,403 00 

1.185,270 04 ' I  
37,350 84 

175,700 00 '1 

166.000 00 'i 
1,292,039 50 46 

36,500 oo 

258,780 06 

882,593 86 

572 47 

2,520 00 

21 .ooa a0 

420,297 21 

12.548 64 
504,145 67 

15,886 80 

57,162 67 

54,006 85 

355,663 90 

0 00 

7,282 I 8  

57.867 21 

49 75 

219 00 
1,825 00 

38,936 1 t 

1,320 15 

59,263 50 
1,867 53 

8.785 00 

8,300 00 
64,601 98 

0 00 

, .  
266 062 24 

940.461 07 

622 22 
2,739 OD 

22,825 00 

467,233 32 

13.868 79 
563.409 17 

17,754 33 
65.947 67 

62,306 85 
420.265 88 
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Southern Water and Sewer (BEWD) 
Depreciation Schedule by GIL Account Number 

For the 12 Months Ended 12131IlO 

Date 
Asset Dsscription Acquired Method 

- ^  

304-2 STRUC (304-2) 
235 OFFICE BUILDING 05/31/07 ST LINE 
244 2007 CIP TELEMETRY 06/30/07 ST LINE 
248 2007 CIP TANK 06130107 ST UNE 
273 SECURITY SYSTEM 09/30/io s r  LINE 

274 ROOF 10126110 ST LlNE 

275 PRICE TANK 11/04/10 ST LINE 

Tolal for (STRUC (304-2)) 
304-5 FURN (304-5) 

41 OFFICE FURNITURE 01/01/01 ST LINE 
46 OFFICE FURNITURE 01/01/80 ST LINE 
47 COPIER 01101180 ST LINE 
50 SAFE OlIO1184 ST LINE 
88 FILING CABINET 02/03/89 ST LiNE 
111 COMPUTER 12/18/91 ST LINE 

139 COMPUTER SYSTEM AND SETUl08/02/96 ST LINE 
237 AIR CONDITIONER 06/30/07 ST LINE 

Total for (FURN (304-5)) 

305-2 RESERVES (305-2) 
RESERVES 06101174 ST LINE .$ Total for (RESERVES (305-2)) 

306-2 LAKE (306-2) 

Accum Depr Current Accurn Depr 
Lte Sold? Cost 01/01/10 Depreciation 12/31/10 
_----I__.- 

39/00 N 
20100 N 
20/00 N 

tO/OO N 
39/00 N 

20100 N L\L: 
I 

167.940 00 11,14880 
10,450 43 i.309 88 
99,659 37'i5 12,491 55 

5,012 OD 0 00 

13,50000 pd 0.00 

413,529 75 <ePLO 00 

7,670,921 41 2,618,128 36 

4,306 15 15,454 95 
522 52 1,832 40 

4,982 97 17.474 52 
127 70 127 70 
63.54 63 54 

3,285 56 
263,605 87 2,881,734 23 
- 3,285 58 

05/00 N 
lO/OO N 
05/00 N 
10/00 N 

07/00 N 
05/00 N 
07100 N 
07/00 N - 

246 00 

283 00 

2,695 00 

750 00 

585 00 

7,000 DO 

10,000 00 

3,690 00 

25,249 00 

246 00 0.00 246 00 

283 00 0 00 283 00 
2,685 00 0 00 2,695 00 

750 00 0 00 750 OD 

585 00 0 00 585 00 

7,000 00 0 00 7,000 00 
10,000 00 000 10,00000 

t,848 80 
22,880 46 527 14 23,407 60 

-. 1,321 46 527 j 4  

8,757 56 50/00 N 11,996 00 8,517 64 239.92 

8 

12 

13 
14 
57 

63 
73 
71 

105 

101 

129 

137 
138 

-2: 
147 
169 

6 LAKE, RIVER 09/01/74 ST LINE 50100 N 147,466 00 104,306 44 2,949 32 107,255 76 
Total for (LAKE (306-2)) 147,466 00 104,306 44 2.949 32 107,255 76 

2,111 28 
2,l I Z 28 

-- 
310-2 LINE REP (320-2) 

-- 4,373 00 2,023 82 87 46 
4 

- 61 ELECTRICAL LINE REPAIR 10/31/86 ST LINE 50100 N 
Total for (LINE REP (310.2)) 

31 1-2 PUMP EQ (31 1-2) 
ELECT PUMP EQUIP 

PUMP REPAIRS 
PUMP REPAIRS 
PUMP REPAIRS 
PUMP 8 REPAIRS 
PUMP REPAIRS 
PROPELLER PUMP 
PUMP REPAIRS 
WATER PUMP 

WATER PUMP 

PUMP STATION - ClP 
40 HP 30 PHASE MOTOR 

COIL INSTALL 

PUMP 
PUMP 
PUMP REPAIRS 

1999 CIP PUMPS 

01/07/77 ST LINE 
01/01/84 ST LINE 

01/01/84 ST LINE 
03/01/85 ST LINE 

08/15/66 ST LINE 
03/01/87 ST LINE 
03/21/88 ST LINE 
09/06/88 ST LINE 
09/28/90 ST LINE 
10/05190 ST LINE 

10/01194 ST LINE 
02f19196 ST LINE 

02/19/96 ST LINE 

06/01/96 ST LINE 

10/27/97 ST LINE 
12/28/97 ST LINE 
01/01/99 ST LINE 

20/00 N 
20100 N 
20/00 N 
20/00 N 

ZOIOO N 
07100 N 
05/00 N 
07/00 N 
20100 N 

20/00 N 
20100 N 
20100 N 
20100 N 
20100 N 

20100 N 
20/00 N 
20100 N 
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43,777 00 

7,817 00 

22,272 00 

7.200 00 

1,542 00 
23,718 00 

2,868 00 

5.140 00 

1,847 a0 

14,293 00 

169,948 96 

2,216 00 

605 OD 

1,425 00 

1.448 88 

9,908 00 

297,391 82 

43,777 00 

7,817 00 

22,272 00 

6,988 19 

1.542 00 

23,718 00 

2,868 00 

5,t40 00 

1,776 95 
13,758 05 

129,602 05 

1,536 37 

479 45 

967 91 

882 38 
5,963 80 

163,565 49 

0 00 
0 00 
0 00 
0 00 
0 00 
0 00 
0 00 
0 OD 

68 31 

534 95 

8,497 35 
110 80 
30 25 

71 25 
72 44 

495 40 

14,869 59 

43,777 00 

7.8$7 00 

22,272 00 
6,988 19 
1,542 00 

23,718 00 
2,868 00 

5,140 00 

1,845 26 

14,293 00 

138,099 40 
1.647 17 

449 70 

1,039 16 

954 62 

6,459 20 

178,435 08 



,oak Basis Southern Water and Sewer (BEWD) 
Depreciation Schedule by EIL Account Number 

' *' '1'' 06130'1f 
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For the 12 Months Ended 12/31/10 
D6t0 Accum k p r  Current Accurn Depr 

Asset Description- Acquired Method Life SoM? Cost 01/01/10 Depreciatbn 12131/10 

311-2 PUMPEQ(311-2) 
173 PUMP STATION CIP 2000 06/30/00 

188 2001 CIP - PIPE 8 PUMP STATIO1 06/30/01 

195 2002 CIP PUMP STATION (JOHN': 09102102 

205 SPURLOCK PUMP STATION 06/30/03 
228 2006 CIP PUMP STATION 06130106 
247 2007 CIP PUMP STATION 06130ia7 

278 
279 

PUMP STATION (FISHER HOLLO' 11/04/10 

PUMP STATION (SPEWING CAM1 11/04/10 

Total for (PUMP EQ (31 1-2)) 

320-3 WATER EQ (320-3) 
11 WAIERTREAT EQUIP 
15 PLANTEQUIP 

172 1999 CIP WATER TREATMENT 

191 2001 CIP - EQUIPMENT 
224 WATER TREATMENT PLANT 

243 2007 CIP TREATMENT PLANT 

Total for (WATER EQ (320-3)) 
330-4 RES. (330-4) 

DlST RESERVOIRS $ Total for (RES (3304)) 
3314 T & 0 MAINS (331-4) 

23 T&DMAlNS 

18 T&DMAlNS 

21 T8DMAlNS 
53 /CONTROL UNfT / 

SIZEMORE 

35 LfNE REPAIRS 

59 MAINS 

64 LINEREPAIRS 

69 MAINS 

75 /.,,MOTE CABLE 

81 MAINS 

92 \ MAINS ADCllTlONS 89 
100 ~ 1990 MAINS ADDITION 

97 WATERPUMP 

98 WATERPUMP 

99 WATERPUMP 

>2 WATERPUMP 

114 1992 MAINS X 
120 ( 1993MAlNS 

124 MCOOWELL GARRETT - CIP 

ST LINE 

ST LINE 
ST LINE 

ST LINE 
ST LINE 

ST LINE 
ST LINE 

ST LINE 

a6/oim ST LINE 
01101104 ST LINE 
01/01/99 STLINE 

06/30/01 ST LINE 
06/30/06 ST LINE 
06/30/07 ST LINE 

06/01174 ST LINE 

01/01/73 ST LINE 

01/01/75 S7 LINE 

01101182 ST LINE 

01/01/82 ST LINE 

01101183 

06/01/83 
0 1/01 /84 

06/01/86 
0710 1 A7 
03/01/88 
12/14/88 

01/23/89 
07/01/89 
07/0119D 
07/13/90 
07130190 

08/06/90 
06130/91 
07/01/91 
10J22191 

06/30192 
06130/93 
06130193 

SF LINE 

ST LINE 

ST LINE 

S'T LINE 
ST LINE 

ST LINE 
ST LINE 
ST LINE 

ST LINE 

ST LINE 

ST LINE 

ST LINE 

ST LINE 
ST LINE 

ST LINE 

ST LINE 

ST LINE 

ST LINE 

ST LINE 

20/00 N 160,237 55 76,156 64 8,011 88 84,168 52 
20100 N 935,974 36 398,109 66 46.798 72 444,908 38 

20100 N 45,000 00 16,495 89 2.250.00 18,745 89 

20100 N 75,000 00 24.400 69 3,750 00 28.150 69 

20/00 N 191,869 85 33.642 93 9,593 49 43.236 42 

20100 N 59,375 00 7.442 21 2,968 75 10,410 96 

20100 N 176,679 09 0 00 1,403 75 1,403 75 

20/00 N 32,250 95 0 00 256 24 256 24 
2.289,802 48 968, 88,625 83 

I 

20/00 N 114,509 00 114,509 00 0 00 114,509 00 

20100 N 97,409 92 3' 53,575 50 4,870 50 58,446 00 

20100 N 230,11496 97,877 68 1 1,505 75 109,363 43 

20100 N 132,825 69 '' 23,289 97 6.641 28 29,931 25 
2,235 62 40100 N 25,500 00 1,598 12 637.50 

20100 N 1,060 00 1,060 00 0 00 1,060 oo 

- -- 
601,41957 291,91027 23,65503 315,565 30 

178,942 00 127,05028 3,578 84 130,629.12 
178,942 00 127,050 28 3.578 84 130,629 12 

__1-- 

50/00 N 

50100 N 

50100 N 
50100 N 

,*'30/00 NX 

(<:: 1; 
50/00 N 
50100 N 

.+=30100 N 

50100 N 
'30100 N 
30100 N 
30100 N 

'30100 N 
20/00 N 

20100 N 
20100 N 

30100 N 

30100 N 

20/00 N 

20100 Ni! 

(20,OO N $  

POIDO N 

< 
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. .  
10,712 00 

2,019,727 00 

22.650 00 
1,512 00 
5,(104 00 

27,831 00 
180000 

16,271 00 

4,926 00 
14.828 00 

2,111 00 
731 00 

19,950 00 
8,182 00 

18,250 00 
475 00 

18,250 00 
7,819 00 

108,504 00 
2.421 00 

12.250 00 
21,580 44 

100,368 00 

8,158 08 
1,407,192 18 

t2,458 oo 
1,383 80 
4,504 60 

25,692 90 
936 00 

7,672 14 
3,693 40 
6,476 52 
1,482 29 

508 29 
13,633 00 
5,318 41 

17,794 50 

461 75 
17,718 50 
4,821 71 

66,910 60 
2,198 85 

10,718 50 
f7.803 83 
80,294 40 

214 24 
40,394 54 

453 00 
50 40 

166 80 
927 70 
36 00 

325 42 
164 20 
296 56 

70 37 
24 37 

665 00 
272 73 
455 50 

13 25 

531 50 
260 63 

3.616 80 
121 05 
612 50 

1,079 02 
5,am 40 

8,372 32 
1 447,586 72 

12,911 00 
1.434 20 

4,671 40 
26,620 60 

972 OD 
7.997 56 
3,857 60 

6,773 08 
1,552 66 

532 66 

14,298 00 
5,581 14 

18,250 00 
475 00 

18,250 00 
5,082 34 

70,527 40 

2.31 9 90 
11.331 00 
18,882 85 
85.312 80 



Book Basis F * \  06/3011 I 
01:52PM 

Southern Water and Sewer (BEWD) 
Depreciation Schedule by G/L Account Number 

For the 12 Months Ended 12/31/10 

Date Accum Depr Current Accum Depr 
Acquired Method Life Sold? Cost 01/01/10 Depreciation 12/31/10 Asset Description ._ -- ~ --- 

3314 T & D MAINS (331-4) 

130 

131 

140 

148 

145 
152 

168 

165 

161 

162 

1 74 

177 

180 

t 85 

186 

184 

190 
197 

J8  $j 

202 

203 

204 

206 

200 

207 
208 

209 

210 

212 

213 

214 

215 

221 

218 

220 

21 9 

226 

225 

238 
240 

241 

1994 MAINS - CIP 1 0101194 

1995 MAINS 06/01/95 

1996 MAINS 06/01/96 

1997 MAINS 03105197 

1997 MAINS 10/27/97 

I998 MAINS 06130198 

1999 CIP PHASE Ill 01/01/99 

1999 MAINS 06130199 

1999 MAINS 10/15199 

1999 MAINS 11/12/99 

2000 CIP MAINS 06/30/00 

2000 CIP MAINS 06/30/00 

MAINS 2000 CIP 06/30/00 

MAINS CIP 2000 (ADMIN FEE) 06130100 

MAINS CIP 2000 ADDITONAL AD! 05/301oa 

MAINS 07/06/00 

2001 CIP - PIPE & MATERIALS 06130101 

2002 LINE RELOCATION (MIDAS) 06/06/02 
2002 MAINS CIP (JOHNS BR) 09/02/02 

ROCKFORK LINES 06/30103 

SPURLOCK LINES 06130103 

SPURLOCK LINES 06130103 

SPURLOCK LINES 06/30103 

SPURLOCK LINES 06130103 

LINES - FEMA 09/03/03 

2004 CIP LINES RD PROJECT 06130104 

2004 CIP - LINES RD 06/30/04 

2004 CIP LINES RD 06130104 

2004 CIP LINES RD 06/30/04 
2004 CIP LINES (FRASURE CREE 06/30/04 

2004 CIP LINES (HAROLD MINNIE 06/30/04 

2004 CIP LINES (BAPTIST BOTTC 06/30104 

2004 CIP LINES (MISC ) 06/30/04 

2005 CIP LINES 01101105 

2005 CIP LINES (RT 7) 06/30105 

2005 CIP (DRY CREEK) 06130105 

2005 CIP LINES (HAROLDIMINNIE 11/30/05 

2006 CIP LINES (MISG ) 01/07/06 

2006 CIP LINES (DRY CREEK) 06130106 

2006 CIP LINES (RD SYSTEM IMF 06130106 

2007 MAINS {SANDY VALLEY) 06/30/07 

2007 MAINS ADDlTlQIJS 06130107 

2007 CIP LINES (FEMA) 06/30107 

2007 CIP LINES (BOSCOE) 06/30/07 

ST LINE 20/00 N 

STLINE ' ZOlOO N 

STLINE 1 20/00 N 

STLINE 20/00 N 

STLINE 20100 N 

STLINE , 20/00 N 

\ 
ST LINE ':, 20100 N 

STLINE I 20100 N 

STLINE \ 20100 N 

STLfNE 1 20100 N 
STLINE \, 20100 N 

STLINE i20100 N 

ST LINE i20100 N 

STLINE i20100 N 

STLINE 120/00 N 

ST LINE i20100 N 

STLINE 1 ;:2:: 
ST LINE 

STLINE / 20/00 N 

ST LINE ,,/I 20100 N 

STLINE i 20100 N 

'I 
\ 

i 

STLINE: 20100 N 
ST LINE" 20100 N 
ST LINE , 20100 N 

STLINE i 20100 N 

STLINE ! 20100 N 
STLiNE I 20100 N 

! 
STLINE 20100 N 

STLINE 20100 N 

STLINE / 20/00 N 

STLINE i 20100 N 
STLINE; 20/00 N 

STLINE1 30100 N 

STLINE; 30100 N 

ST LINE1 30/00 N 

STLINE\ 30100 N 

STLINE\ 20/00 N 

STLINE: 20/00 N 
ST LINE '\ 40100 N 

ST LINE !! 40100 N 
ST LINE \, 40/00 N '., 
ST LINE "\40/00 N 

I 

ST ,Ll.N-E j 1 ' .  20100 N 

STLINE/ 20100 N 

\ 
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252,527 14 
12,297 79 

4,084 60 
6.509 91 

3,222 85 
11.44566 

3,617,773 92 

5,259 65 

4,61943 
6 347 58 

1,000 00 

4,442 86 

112,861 95 

25,000 00 

10.685 47 

6,637 35 

799,482 38 

67,231 74 

129,877 33 

728,285 65 

561,285 34 

21,900 00 

2,150 OD 

95,747 52 

58,782 26 
2.61 1.261 49 

449,373 30 

32,878 41 

113,175 00 

168,497 10 

371,697 81 

24,020 50 

6,326 50 

58,962 30 

3,399,795 87 

3,957 18 

22,740 00 
22,829 00 

95,382 58 

33,130 15 

542,732 45 

142,oe~ OB 
5 7 . e ~  60 

17,053 20 

192,577 93 

8.968 97 

2,774 40 

4,175 31 
1,962 82 

6,585 14 

1,989,775 70 

2,763 09 

2,359 06 

3,217 28 

475 27 

2,111 55 

53,640 28 

11,881 83 

0 00 

3,149.14 

340 053 82 

25,455 98 

47.609 85 

236,942.24 

182,609 98 

7,225 00 

699 49 

31,150 76 

18,600.94 

71 8,810 34 
123,700 46 

9,050 54 

31,154 05 

46,382 76 

102.318 45 

6.612 23 

1,741 54 

9,827 05 

510,745 56 

594 50 
3.010 70 

4,565 80 

16,724 62 

5,809 13 

34,013 71 

8,904 83 

3,623 50 

1,068 75 

12,626 36 

614 89 

204 23 

325 50 

161 14 

572 28 

180,888 70 

262 98 

230 97 

317 38 

50 00 
222 14 

5.643 'IO 

1,250 00 

0 00 

331 87 

39,974 1 2 

3,361 59 
6,493 87 

36.4 14 28 

28,064 27 

1,095 00 
107 50 

4,787 38 

2,939 11 
130,563 07 

22,468 67 

1,643 92 

5,656 75 

0,424 86 

18,584 89 

1,201 03 

316 33 

1,965 41 

113,326 52 

131 91 

730 00 

1,141 45 

4,769 13 

1,656 51 
13,568 31 

3,552 20 

1,445 44 

426 33 

205,204 29 

9,583 86 

2,978 63 
4,500 8 I 

2,123 96 

7,157 42 

2.170,664 40 

3,am o7 
2,590 03 

3,534 66 

525 27 
2,333 69 

59,283 38 

13,131 83 

0 00 

3,481 0'1 
380,027 94 

28,817 R 

54,103 72 

273,356 52 

210,674 25 

8,220 oo 
806 99 

35,938 14 

21,540 05 

849,373 41 

146,169 13 

10,694 46 

36,812 80 

54,807 62 

120,903 34 
7,813 26 

2,057 87 

1 1,792 46 

624,072 08 

726 41 

3.754 70 

5.707 25 
21,493 75 

7,465 64 

47,582 02 

22,457 03 
5.068 94 

1,495 08 



* ’ r/ O6/3Q/l1 
01 :52PM 

Book Basis Southern Water and Sewer (BEWD) 
Depreciation Schedule by G/L Account Number 

For the 12 Months Ended 12/31/10 

333-4 SERV (3334) 
19 SERVICES 

24 SERVICES 

25 SERVICES 

27 SERVICES 

2001 CIP - SERVICE LABOR 
Total for (SERV (333-4)) 

3344 METERS (334-41 
20 METERS 

22 METER lNSTALL 

28 IFLOWMETER y 
METERS & SERVfCESx~ 

MET&RS k 
METERS >< 

36 METERS A 
37 ‘METER INSTALL i: 
30 METERS 

38 ,/ METER INSTALL 
39 L, METER INSTALL$ 

Date Accurn Depr Current Accum Depr 
Asset Description Acquired Method -- 

331-4 T &. D MAINS (331-4) 

79,273 44 31,622 74 110,896 18 

255 LINES 2008 (SOSCOE BRIDGE) 12,199 22 584 96 304 98 889 94 

9,880 64 473 79 247 02 720 a i  
256 2008 LINES (SYSTEM IMPROVEL 

253 2008 MAINS (RECLASSIFICATtOF 

77,000 00 3,702 73 1,925 00 5,627 73 

48,500 00 2.325 61 1,212 50 353811 

250,821 76 9,440 08 6,270 54 15,71062 

925 l o  2.317 81 1,392 71 37,004 00 

242 
245 2007 CIP LINES 

249 LINES (LOC) 

20070 CtP LINES (MISC ) 

75,300 00 1,882 50 1,882 50 3,765 ao 
272,589 67 27,009 67 6 814 74 33,824 41 

12,174 10 0 00 428 60 428 60 

0 00 463 27 463 27 58,307 72 -- 

257 2OOBMISC UNES 

254 2008 LINE MOVED 

271 2008MAlNS 
270 2009 MAINS RECIASS 

282 MEADE HILL LINES 

276 PRICE MAINS 

Total for (T & D MAINS (331-4)) 

06101l74 STLINE 50100 N 64,765 00 45,982,tO 

01101/77 STLINE 50/00 N 21,136 00 12,612 24 

06101/81 STLINE 50/00 N 38,887 00 23,851.58 

01/01/82 STLINE 30100 N 10,02200 9,353 19 

06/30/01 STLINE 20/00 N 339.464 79 ; 0 144,388 80 

1 ,295 30 47,277 40 

422 72 13.034 96 

777 74 24,629 32 

334 07 9,687 26 

16,973 24 161,362 04 

62 

55 

60 

66 

74 

77 J 3 ‘\METER 

‘80 ] METER 

METER TAP ON FEES 
METERS 

METER INSTALL 

METER TAP ON FEES 

METERS 

METERS 
GATE VALVE 

METER TAP ON FEES 

83 /METER 

65 CUMETER 

09/01/74 

0 1/01/75 

06101182 

01/01f83 

01101/84 

01/01/84 

01/01184 

0110 t 184 

01101185 

01Iotl85 
01 101185 

01/01/86 

06101186 

0610 1/86 

01/01/87 

0710 1/87 

03101i8a 

0313 1/88 

07101188 

01/23/89 

02116/89 

03/14/89 

0311 4/89 

ST LINE 

ST LINE 

ST LINE 

ST LINE 

ST LINE 

ST LINE 

ST LINE 

ST LINE 

ST LINE 

ST LINE 
ST LINE 

ST LINE 

ST LINE 

ST LINE 
ST LINE 

ST LINE 

ST LINE 

ST LINE 

ST LINE 

ST LINE 

ST LINE 

ST LINE 

ST LINE 

474,274 79 236,187 91 

50100 N 90,685 00 63,78290 

50/00 N 35,212 00 24,614 08 
30100 N’g 15,53000 14,237 39 

30/00 N 11,755 00 10,581 11 

30/00 N ( 1,012 00 877 41 

30100 N f 992 00 859 19 

30100 N ) 3,926 00 3 403 79 

\,30100 N I( 9,12000 7,752 00 

50100 N 1 1,787 00 5,894 58 

,/“OlOO N 1,560 00 1,300 00 

L\\ 30100 N x 5,40000 4,500 00 

50fOO N 6,960 00 3,339 40 

2 977 78 50100 N 6,317 00 

50tM1 N 1,054 00 496 36 

, 30100 N $9 4,080 00 3,128 00 

30/00 N 7 276 00 5,459 01 

30100 N , 5,948 00 4,327 59 

3WOO N ‘ 2,15900 1,565 49 

4,358 39 

30100 N 402 ao 278 80 
30/00 N 1 50700 352 30 

30/00 N , t 40200 277 80 i ‘,, 30/00 N (1 21600 149 40 

I 

F ) 30100 N 6,080 00 
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19,803 07 
. 1  1 ,  

1,813 70 

704 24 

51767 

391 83 
33 73 

130 87 

33 07 
304 00 

235 74 

52 00 

180 00 

139 20 

126 34 

21 08 

136 00 

242 53 
198 27 

71 97 

202 67 

13 40 

16 90 

13 40 

7 20 

255,990 98 

65,596 60 

25,3 18 32 

14.755 06 
10,972 94 

911 14 

3,534 66 

892 26 

8,056 00 

6,130 32 

1.352 00 

4,680 00 

3,478 60 

3.104 12 

517 44 

3,264 00 

5,701 54 

4 525 86 

1.637 46 

4.561 06 

292 20 

369 20 

291 20 

156 60 



Book Basis F - I  6 / 1 4  06/30/1 I 
01:52PM 

Southern Water and Sewer (BEWD) 
Depreciation Schedule by G/L Account Number 

For the 12 Months Ended 12/34/10 

Dale Accum Dept Current Accum Depr 
OllOl/lO . Depreciation 12131110 -..- Asset Description Acquired -Method Lie Sold? Cost 

. .  
334-4 METERS (334-4) 

86 

95 
89 

93 

104 

102 
106 
109 

I15 

116 
132 
133 
141 

143 
144 

149 
153 
154 

q 
.&4 

175 
178 
183 
194 

280 

GATE VALVE 0313 1/89 ST LlNE 

GATE VALVE 03/31/89 ST LINE 

TAP ON FEES 07tOlI89 ST LINE 

METER ADDITION I989 07/01/89 ST LINE 

1990 METER ADD 06/30/9a ST LINE 
TAP ON FEES 07/01/90 ST LINE 
TAP ON FEES 06/01/91 ST LINE 

METERS 2991 07/01/91 ST LINE 

METERS 1992 OW30192 ST LINE 

TAP ON FEES OW30192 ST LINE 

1995 METERS 06/01/95 ST LINE 

GATE VALVES 06/01/95 ST LINE 

1996 METERS 06/01/96 ST LINE 

1997 METERS 01110/97 ST LINE 

1997 METERS 06126/97 ST LINE 

1997 METERS 06/30/97 ST LiNE 

1998 METERS 06/30/98 ST LINE 

GATE VALVE 06/30/98 ST LINE 

1999 METERS 02/ 19/99 ST LINE 

1999 METERS 06/30199 ST LINE 

2000 GATE VALVES CIP 06/30100 ST LINE 
METERS 2000 CIP 06/30/00 ST LINE 

METERS 1 1 /27/00 ST LINE 

2001 CIP - METER INSTALIATIOF 06130101 ST LINE 

3 MASTER METERS Z 1/04/10 ST LINE 

Total for (METERS (334-4)) 

335-4 HYDR (3354) 
31 HYDRANTS 

54 HYDRANTS 

67 HYDRANTS 

76 HYDRANTS 

179 HYDRANTS 2000 CIP 

277 HYDRANT 

Total for (HYDR (335-4)) 

340.5 EQUIP (340-5) 

52 COPIER 

79 AIR CONDITIONER 

78 TYPEWRITER 

117 COMPUTER SOFTWARE 

118 OSMMANUAL 

>2 FAXMACHlNE 
135 I6M PRINTER 

136 COPIER 

,;r 

Total for (EQUIP (340-5)) 

01/01/85 ST LINE 

07/01/86 ST LINE 

io/oi/87 sr LINE 
07/01/88 ST LINE 

06/30/00 ST LINE 

11/04/10 ST LINE 

01/01/85 ST LINE 

06/22/88 ST LINE 

10/21188 ST LINE 

03/10/92 ST LINE 

03110192 ST LINE 

06114193 ST LlNE 

02/02/95 ST LINE 

04/01/95 ST LINE 

30/00 N 

30/00 N 
30/00 N 

30100 N 

30/00 N 

30100 N 

30100 N 

' 30100 N 
30/00 N 

I, 30/00 N 

' 30/00 N 

,/ 30100 N 

' 30/00 N 

I 30100 N 
; 30/00 N 

30100 N 

30/00 N 

I 
/ 

I 

> 
*\  30100 N 

07/00 N 
.I 30100 N 

Ij 30100 N 

30/00 N i 

,) 20/00 N 

'. 20100 N 

-: 30100 N 

625 00 
625 00 

5,400 00 
2,858 00 
7,400 00 
3,960 00 
5,640 00 

10,248 00 

4,491 00 
480 00 

9,776 94 
1,304 65 
6.353 24 

1,791 23 
824 53 

13,535 63 
11,721 15 

5,038 31 

2,095 72 
3,854 4 1 
4,366 51 

19,900 72 
9;450 00 

81,704 53 
68,275 63 

50/00 N 

50/00 N 

50100 N 

50/00 N 
50/00 N 
20/00 N 

05/00 N 

05/00 N 
05100 N 

05/00 N 

05/00 N 

05/00 N 

05100 N 

07/00 N 

509,500 20 

433 11 

433 11 

3,690 00 
1,952 59 
4,810 39 

2,574 00 
3.494 00 
6.320 20 
2,619 90 

280 00 
4.d61.95 

634 36 

2,076 83 

774 76 
943 99 

5,642 96 
4J95 73 

1,932 46 
2,595.72 

1,349 92 
1,383 52 
6,305 54 
2,865 12 

34.752 43 
0 00 

261.035 36 
.,... 

20 83 453 94 
20 83 453 91! 

180 00 3,870 00 
95 27 2,047 OG 

248 67 5.057 oli 
132 00 2.706 00 
188 00 3,682 00 
343 60 6,661 I30 

149 70 2.769 BO 
16 00 296 00 

305 90 4,767 85 
43 49 677.09 

211 77 3,088 60 

59 71 834 4 7  

27 48 371 47 

451 19 6,094 15 
390 70 4,886 43 

167,9".,, 2,100 40 
& 2,09572 

1,478 40 
145 55 1,529 07 
663 36 6,968 90 

315 00 3,180 i ' l 

4.085 23 38.837 66 
542 40 

14.514 97 275,550 33 
- --- 542 46 

736 00 369 24 14 72 383 9G 

1,563 00 733 42 31 26 761 68 
224,871 00 100,065 14 4,497 42 104,562 56 

0,018 64 

7,800 00 1,482 85 156 00 1,638 85 

3,646 26 5 0 0 00 28 97 28 97 
256.440 26 110,312 81 5,084 85 1 15,397 66 

17,824 00 7,662 16 356 48 

1 ,795 00 1.616 00 0 00 1,616 00 

550 00 550 ao 0 00 550 00 
760 00 760 00 0 00 760 00 

1,500 00 1,600 00 150000 0 00 
3,000 00 3,000 00 0 00 3,000 00 

849 96 849 96 0 00 849 96 

453 00 453 00 0 00 453 00 
3,080 29 3,080 29 0 00 3,080 29 

11,988 25 11,809 25 0 00 1 1,809 25 
__. 
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01:52PM 

Southern Water and Sewer (BEWD) 
Depreciation Schedule by GI1 Account Number 

For the I 2  Months Ended 12/31/40 
Dale Accurn Depr Current Accum Depr 

Acquired Method ,,," Lffe Sold? Cast ,, 01~01/10 ,____ Daprecfalion ...- 12/31/10 y.ji7 B:et Asset Descrlption 
-I, .,..- __ ----. --.- 
341-5 VEH (341-5) 

42 

51 
146 

166 

229 

230 

23 1 
232 

233 

223 

239 

251 

259 

261 

264 

265 

266 

272 

q &COPP 'b SET (343-5) 

56 TOOLS 

72 COPPERSETTER (4) 

70 TOOLS 

84 COPPERSElTER 
94 COPPERSETTER 

103 COPPERSEl7ER 

110 COPPERSETTERS 

119 COPPERSERER 
134 COPPERSETTERS 

Total for (COPP SET (343-5)) 

344-5 EQUIP (344-5) 

43 LAB EQUIPMENT 

Total for (EQtliP (3444) 

345-5 POW EQUIP (345-5) 

44 POWER EQUIPMENT 

163 BORING MACHINE 

234 EXCAVATOR 

250 EXCAVATOR 

260 GENREATOR 

262 LAWNMOWER 

TRANS EQUIP 

VAN 

2 1997 FORD RANGERS 

1999 MAIS - LINE EXTENSIONS 

2006 F150 

2006 F150 
2006 F250 

2006 F250 

2oa6 FORD RANGER 

2 VEOLlA TRUCKS 

TRUCK 

SERVICE TRUCK 

BOBCAT SKID STEER 

TRAILER 

DODGE TRUCK 

DODGE TRUCK 

CHEW TRUCK 

2004 COLORADO TRUCK 

Total for (VEH (341-5)) 

01/01/01 ST LINE 

01/01/84 ST LINE 

12/04/97 ST LINE 

06/30/99 ST LINE 

03/01/06 ST LINE 

03101106 ST LINE 

03/01/06 ST LINE 

03/01/06 ST LlNE 

03/01/06 ST LINE 

06/30/06 ST LINE 

OW30107 ST LINE 

10/02/08 ST LINE 

03/09/09 ST LINE 
04/30/09 ST LINE 

06/30109 ST LINE 

06/30/09 ST LINE 

06/30/09 ST LINE 

o 8 m i a  ST LINE 

03/04/86 

03/2 1 /E8 

03/25/88 

0311 4189 

06/1 4/89 

0411 7/90 

07/01/91 

03/10/92 

06/01/95 

ST LINE 

ST LINE 

ST LINE 

ST LINE 

ST LINE 

ST LINE 

ST LINE 

ST LINE 

ST LINE 

10100 N 

05/00 N 
07/00 N 

20100 N 
05/00 Y 

05/00 N 

05/00 Y 

05/00 N 

05/00 N 

05/00 N 

05/00 Y 

07/00 N 

05/00 N 
07/00 N 
05100 N 
05/00 N 

05/00 N 
05/00 N 

05/00 N 
05/00 N 

05/00 N 

05/00 N 

05/00 N 

05/00 N 
05/00 N 

05/00 N 

05/00 N 

01/01/80 STLINE 10/00 N 

oiiatior ST LINE 05/00 N 

oma/99 ST LINE 07/00 N 

03/31/07 STLINE 07/00 N 

08llWO8 ST LINE 07/00 N 
04/30/09 ST LINE 05/00 N 

04/30/09 ST LINE 05/00 N 

6.320 OD 

0 00 2.500 00 

6.320 00 6,320 00 0 00 

2.500 00 2,500 ao 
20,000 OD 20,000 oa 0 00 20,000 00 

29,553 79 15,525 87 1,477 69 17,003 56 
19,100 00 14,662 52 2,899 01 17,561 53 

t 8,482 52 18.10000 14,662.52 3,820 OD 
24 641 00 18,916 19 3,740 03 22,656 22 

24,641 00 18,916 I 9  4,928 20 23.844 39 

16.935 00 13,000 51 2.913 75 15,914 26 

1 1,448 79 8.029 84 2,289 76 10,319 60 
4,800 00 2,406 58 960 00 3,366 58 

5,500 00 981 07 785 71 1,766 78 

1 1,492 50 1,876 58 2,298 50 4,175 08 

6,718 96 646 91 959 85 1,606 76 

32,198 66 3,263 97 6,439 73 9,703 70 

32,198 67 3.263 97 6,439 73 9,703 70 

32,19867 3,263 97 6,439.73 9,703 70 

5,500 00 0 00 379 73 379 73 

304,847 04 148,236 69 46,771 42 195,0a8 1 t 
--- " 

220 00 220 00 0 00 220 00 

0 00 1,388 00 1,388 00 1,388 00 

1 662 00 1,662 00 0 00 1,662 00 

300 00 300 ao Q 00 300 00 

240 00 249 00 0 a0 249 00 

972 oa 972 00 0 00 972 00 

4,507 00 4,507 00 0 00 4.507 ao 
1,078 00 1,078 00 0 00 1,078 00 

678 38 678 36 0 00 

11,054 38 1 1,054 38 0 00 1 1,054 38 
- --- ~ ---" 

678 38 

, .  
15,997 00 15,997 00 0 00 15,997 00 

15,997 00 15,997 OD 0 DO 15,997 00 

7,909 00 7,909 00 7,909 00 

4,579 20 4,579 20 4,579 20 

27,500 00 10,827 79 3 928 57 14,756 36 

13,500 00 2,645 20 1,928 57 4,573 77 

1.737 05 234 14 347 41 581 55 
500 00 67 40 100 00 167 40 --- .,......- 

>: Total for (POW EQUIP (345-5)) 55.725 25 26,262 73 6,304 55 32,567 28 

48 RADIOS TWO WAY 01/01/82 STLINE 05/00 N 2,194 00 2,194 00 0.00 2,194 00 
49 RADlOS SWO WAY 01/01/84 STLINE 05/00 N 1.125 00 1,125 00 0 00 1,125 00 

346.5 RADIOS (346-5) 
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'-' '"' 0613clll1 Southern Water and Sewer (BEWD) 
Depreciation Schedule by GIL Account Number 

For the 12 Months Ended 12/31/10 

01 :52PM 
Book Basis 

Date Accurn Depr Current Accum Depr 
Asset tkscriptio8-i- Acquired Method Life Sold? Cost- 01~31110 Depfeciatlon 12/31/10 --- 

346-5 RADIOS (346-5) 
87 RADIOMIKE 

269 RADIOS 
Total for (RADIOS (346-5)) 

347-5 EQUIP (347.5) 

45 MISC EQUIP 

58 BENCH TESTER 

125 COMPUTER FOR PLANT 

Total for (EQUIP (347-5)) 

Ciient Subtotal Before Sales 
Less Assets Sold 
Total 

03122189 ST LINE 05/00 N 722 00 722 00 0 00 722 00 

I45 25 11/17/09 ST LINE 05/00 N 646 56 15 94 129 31 

4,056 94 I29 31 4,186 25 
-_I- 

4,087 56 

O l l O l l O l  STLINE 10100 N 483 ao 483 00 o ao 483 00 
04130186 STLINE 10100 N 4,396 00 4,396.00 0 00 4,396 00 

0 00 1,012 94 1,012.94 
5,893 94 5.891 94 0 00 5,891 94 

1.012 94 "--,. _...-- ,-...,. 
07/31/94 STLINE 05/00 N 

_- 
32,078,242 77 11,656,330 85 1,254,018 57" 12,910,349 42 

60,676 00 56,132 01 

Page 8 



Book Basis - '  q/" 06/30/11 
01 53PM 

Southern Water and Sewer (BEWD) 
Asset Disposition by Sale Description 

For the 12 Months Ended 12/31/10 

J y t  Date 
Asset Description Acquired 

_-I__- 

, A ! o .  

No Sale Description 
229 2006F150 03/01/06 

231 2006F250 03101106 
233 2006 FORD RANGER 03/01/06 

Total for (No Sale Desc) 
Total 

Cost or kpenses Acctmulabd Gain/(loss) 
Basis of Sale Depreciation .. on Sale 

Date of Gross 
SaIelDsp Sales Rice - 
1 0/04/10 4,005 00 19,100 00 000 17,561 53 2,466 53 
lOl04IlO 2,600 00 24,641 00 000 22,65622 615 22 

9,150 00 16,935 00 0 00 15,914 26 8,12926 11110110 
15,755 00 60,676 00 000 56,13201 11.211 01 

11,211.01 

- 
._- _I 

15,755.00 60.616.00 0.00 56,132.01 
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Book i3asis Southern Water and Sewer District (MUD) 1 - 06/30/11 
1 I :25AM Depreciation Schedule by GIL Account Number 

For the 12 Months Ended 12/3~l10 
-qset Date Accum Depr Current Accum Depr 

&o* Asset Description Acquired l'vblhod Life Sold'? Cast ol~ol/lO Depreciatlon 12/31/10 
I ,. .. . , I 

... .1 
303 LAND(303) 

70 LAND 

Total for (LAND (303)) 

307 WELLS (307) , I  

26 WELLS & SPRINGS 

27 WELLS & SPRINGS 

28 WELLS & SPRINGS 

Total for (WELLS (307)) 

31 1 PUMP EQU (31 1) 
29 
30 
31 
32 

34 
33 

35 
36 

55 
56 

3; 
100 
108 
117 
116 

119 
114 

115 
122 

136 

137 

PUMPtNG EQUIPMEN J 
PUMPING EQUIPMENT 

PUMPING EQUIPMENT 

PUMPING EQUIPMENT 

PUMPlNG EQUIPMENT 

PUMPING EQUIPMENT 

PUMPING EQUIPMENT 

PUMPING EQUIPMENT 

PUMPS 

PUMPS 

PUMP 

SUMMERSIBLE PUMP 

PUMP STATION REPAIRS 

PUMP 

PUMP MOTOR 

PUMP MINK BRANCH 

PUMP REPAIR 

PUMPS 
RADIO BASE STATION 

PUMP 

PUMPS & MOTORS 

PUMPS & MRTORS 

Total for (PUMP EOU (311)) 

330 DlST RES 1330). ' 
37 DlST RESERVOIRS 

58 DISTRIBUTION 

60 DISTRlBUTlONS 

62 DlST RESERVOIRS 

95 BARRIERS 

Total for (DIST RES (330)) 

331 T & D MAINS (331) 

38 T&DMAINS 2 ' I i iDMAlNS 

40 T&DMAINS 

41 T B D MAINS 

42 T&DMAlNS J 

01101141 LAND 

# I  

12/3?i79 ST LINE 

12/31/80 ST LINE 

12131/81 ST LINE 

12/31/70 STLINE 

12/31/86 ST' LINE 

12/31/86 ST LINE 
12/31/87 ST LINE 

07/19/88 ST LINE 

12/31/88 ST LINE 

0311 5/89 ST LINE 

06/14/89 ST LINE 

02/02/90 ST LINE 

02/0U90 ST LINE 

06/29/92 ST LINE 

08/31/92 ST LINE 

12/30/93 FED BASIS 
06/30/95 ST LINE 

02/28/96 ST LINE 

04/15/96 ST LINE 

04/15/96 ST LINE 
06/30/96 ST LINE 

08/14/96 ST LINE 

06/26/97 ST LINE 

03112199 ST LINE 

03/30/99 ST LINE 

I . r  , I  

1 3 1  5/89 ST LINE 

03/27/90 ST LINE 

06/14/90 ST LINE 

07/13/90 ST LINE 

03/31/93 FED BASIS 

01/01/71 ST LINE 

1233V84 ST LINE 

12/31/85 ST LINE 

12/31/86 ST LINE 

12/31/87 ST LfNE 

05/00 N 5,173 00 0 00 0 00 0 00 
5,173 00 0 00 0.00 0 00 

..- .-.... 

25/00 N 1,486 00 1,486 00 0 00 1,486 00 

25/00 N 1,398 00 ,390 00 0,OO 1,398 00 
25/00 N 420 00 420 00 0.00 420 00 

3.304 00 3.304 00 0 00 3,304 00 

40100 N 31,403 00 31,271 36 131 64 31,403 00 

40100 N 61,893 00 35,366 61 1,547 33 36,913 94 
4OlOO N 3,261 00 1,876 01 81 53 1.957 54 

40100 N 1,960 00 1,051 00 49 00 1,100 00 

4OlOO N 1,079 00 593 66 26 98 620 64 

40/00 N 543 00 285 86 13 58 299 44 
40/00 N 

40100 N 

40/00 N 

40100 N 

40100 N 
07/00 N 

20100 N 
30100 N 
30100 N 

30100 N 

572 00 
620 00 

5,255 00 

1,305 00 
2,986 00 
1,909 00 
1,243 .OO 
4,543 39 
1,780 00 
1,818 46 

297.10 
319.50 

2,615 46 
650 71 

1,306 05 
1,908.35 
1,025 117 
2.197 06 

82 1.22 
831 29 

14 30 

15.50 
131 38 
32.63 
74 65 

0 00 
62 15 

151.45 

59 33 
60 62 

311 40 
335 00 

2,746 84 

683 34 
1.380 70 

1,908 35 
1,087 62 
2,348 51 

880 55 
891 91 

30100 N 688 47 314 72 22 95 337 67 
30/00 N 4,520 00 2,034 87 150 67 2,165 54 
07100 N 518 04 518 04 0 00 518 04 

30100 N 1,065 00 444.38 35 50 479 88 

901 41 83 40 9a4 81 30NlO N 

30/00 N 2,325 00 833 82 77 "50 911 32 
90,286 04 133,789 36 87,463.95 2,822 09 

2,502 00 

! . '  
.,: ' ;,;: ' : I:. 

22,587 06 45/00 N 48,000 00 21.520 39 

45100 N 920 00 402 48 20 44 422 92 

45/00 N 563 00 245 67 12 51 258 18 

45/00 N 563 00 245 67 12 51 258 18 

20100 N 900 00 742 50 45 00 787 50 

1,066.67 

50,946 00 23,156 71 1.157 13 24,313 84- 

,r') 
40100 N 967,123 00 955,972 36 ( ; L 1 9  967.123 00 
40100 N 2,090 00 1 357 25 52 25 1,409 50 
40100 N 697 00 418 31 17 43 435 74 
40100 N 387 00 217 56 9 68 227 24 

40100 N 119,771 00 65.873 76 2,994 28 60.868 04 
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Book Basis Southern Water and Sewer District (MUD) F -  I l l ' '  06'30111 1 1 :25AM 
Depreciation Schedute by G/L Account Number 

For the 12 Months-Ended 12131110 
D 

9 s e l  Dale Accum Depr Current Accum Oepr 
Asset Description Acquired Method Lae Sold? Cost 01 10 111 0 Depreciation 12/31/1 0 -----I;. 

..@& 

331 T & D MAINS (331) 

44 
43 
46 

45 
47 

48 
63 
61 
65 
72 
75 
80 

103 
'1 04 
113 
123 

t 27 

133 

134 

t41 

T & L) MAINS 
T & D MAINS 

T B D MAINS 

T B D MAINS 

T & D MAINS 
T & D MAINS 

T & D MAINS 

T & D MAINS 

f & D MAlNS 

WINS 
MAINS 

MAINS 

'1994 MAINS 

1995 MAINS 

1996 MAINS 
97 MAINS 

98 MAINS 

1998 MAINS 
1999 MAINS 
1999 MAINS 
1999 MAINS 

MAINS 1999 
Total for (7 & D MAINS (331)) 

333 SERV (333) 
49 SERVICES 

50 SERVICES 

51 SERVJCES 

52 SERVICES 

53 SERVICES 

54 SERVICES 

Total for (SERV (333)) 

334 METER! (334j 

1 
2 

3 
4 

5 
6 

11 

7 

!B 
-Y/ 

12 

13 

9 

METER 
METER 

METER 

METER 

METER 

METER 

METER 

METER 

METER 

METER 

METER 

METER 

07119188 
12/31/88 
01 101189 
03/16/89 
15110189 

12/1 1/89 
0311 3190 

07/02/90 
09/26/90 
02/28/92 
04130192 
I0131192 
06130194 
06130195 
06130198 
06130197 

06130/98 

06M0198 
06/13/99 

08127199 

09114199 
1011 4/@9 

ST LINE 

ST LINE 

ST LINE 

ST LINE 

ST LlNE 

ST LINE 

ST LINE 

ST LINE 

ST LINE 

ST LINE 

ST LINE 

ST LINE 

ST LINE 

ST LINE 

ST LINE 

ST LINE 

ST LINE 

ST LINE 

ST LINE 

ST LINE 

ST LINE 
ST LINE 

. I ?  . 2- . > '  . I 1 . .  ~, 

40100 N 4,201 .OO 
40100 N 57,144 00 
40100 N 642 00 
40100 N 648 00 
40/00 N 1,387 50 
40100 N 713 00 
40100 N 514 00 
40100 N 1,642 00 
40100 N 1,15800 
40100 N 1,984 00 
40100 N 1,881 00 
40100 N 261 00 
40100 N 2,201 04 
40100 N 5,244 51 

40100 N 914 00 
40100 N 8,971 20 
4OlOO N 7,200 73 

40100 N 4,530 00 
40100 N 1,644 04 

40100 N 2.230 02 

40100 N 1,698 84 
40100 N 2,255 67 

\GI1 

2,253 51 
30,001 20 

323 85 
304 40 

701 56 

358 11 

249 45 

800 85 
557 15 

884 20 
830 51 

112 01 
814 57 

1,901 99 

308 60 
2,805 04 
2,071 46 

1.303.15 

426 88 
576 90 

437 38 
550 56 

8 .  

105 03 

1,428 60 

16 05 
16 20 

34 60 

17 83 

12 85 

41 05 
28 95 

48 60 
47 03 
6 53 

52 53 
131.1 1 
22 85 

224 28 

180 02 
11325 
41 10 

55 75 
42 47 

53 89 

2,358 54 
31,429 BO 

339 90 

320 60 

736 24 

375 94 

262 30 

841 90 

586 la 

933 80 
877 54 
118.54 
867 10 

2,033.1 0 
331 45 

3,029 32 

2,251 48 

1,416 40 

467 98 

632 65 

479 85 
604 45 

12/31/85 ST LINE 

12131186 ST LINE 
12/31/86 ST LINE 

12/31/87 S7 LINE 

12/31188 ST LINE 

12/31/88 ST LINE 

12/31/80 
l2/3'tl8 1 

06130/82 
12/31/83 

12/37/84 

1213 1185 

12/31/85 

1 Z3 1 I66 

12/31/86 

12/31/86 

12/31/86 

72/31/87 

ST LINE 

ST LINE 

ST LINE 

ST LINE 

ST LINE 

ST LINE 

ST LINE 

ST LINE 

ST LINE 

ST LINE 

ST LINE 

ST LINE 

1,198,933 05 1,072,412 57 16,945 93 1,089,358 50 
. .  , I .  

I:: 

50100 N 681 00 505 54 13 62 519 16 
55100 N 37,594 00 23,057 96 751 88 23,809 04 
50100 N 2,196 00 1,346 64 43 92 1,39056 
50100 N 75,399 00 38,961 66 1,507 98 40,469 64 
50100 N 759 00 318 06 15 18 333 24 

t ,646. 'I4 78 42 1,724 56 50100 N 3,921 00 
120,550 OD 65.830 00 2,411 00 66,247 00 

30/00 N 3,500 00 3,500.00 '0 00- . 3,500 00 
30IOD N 1,400.00 1.400 25000 00 ~~~ ''::E 
30/00 N 250 00 

30100 N 2,750 00 2,750 00 2,750 00 
30/00 N 2,375 00 2,375 00 2,375 00 

1.041 00 30100 N 1,041 00 

50/00 N 632 OD 401 88 12 64 414 52 

- .  . * :.':$.. ' 
I .. . j : . : , '  
: ..: 

1,041 00 

30tOO N 41,686 OD 41,686 00 /si 41,6a600 
30100 N 1,910 00 1,91000 (OfJtJ 1.91000 

23,737 96 50100 N 41,686 00 22,904 24 

50100 N 13,838 00 7,603 92 276 76 7.~80 68 

30100 N 17,455 00 15,372 11 581 83 15.953 94 
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Book Basis Southern Water and Sewer District (MUD) 
Depreciation Schedule by GlL Account Number 

f%/rq 06/30/11 
I I:25AM 

For the 12 Months- Ended 12/3qMO 

--?$set Date Accurn Oepr Current Accurn Rapr 
,&b. Asset Description Acquired Method Life Sold? Cost 01/01/10 Depreciation 12/31/10 - 

8 .  

-L I . -  

334 METERS (334) 

14 

16 

10 

15 

18 

19 

20 

21 

17 
57 

59 

64 

66 

67 

73 

74 

76 
77 

2 9  ?r 
81 

91 

82 

97 

96 

102 

105 

I 06 

7 07 

112 

124 

128 

130 

135 

METER 

METER 

METER 

METER 

METER 

METER 

METER 

METER 

METER 

METERS 

METERS 

METERS 

METERS 

METERS 

METERS 

METERS 

METERS 
METERS 

METERS 

METERS 

METERS 

METERS 
METERS 

COPPERSET~ERS 

METERS 

1994 METERS 

1995 METERS 

1995 VALVES 

1995 COPPERSETTERS 

1996 METERS 

97 METERS 

98 METERS 

GATE VALVES 

1999 METERS 

Total for (METERS (334)) 

340 EQUIP (340) 

69 COMPUTER 

84 CANON COPIER 

87 PRESSURE RECORDER 

98 AIR CONDJTiQN ER 

)lo XEROX COPIER 

1 11 SOCOS COMPUTER 

118 SOFTWARE 

138 COMPUTER UPGRADE 

12131187 S'T UNE 

07/19/88 ST LINE 

12/31/88 ST LINE 

12/31/88 ST LINE 

01106189 ST LINE 

01/06/89 ST LINE 

02/09/89 ST LINE 

02/16/89 ST LINE 

04/18/89 ST LINE 

03/14/90 ST LINE 

05/14/90 ST LINE 

08/29/90 ST LINE 

10/12/9D ST LINE 

12/13/90 ST LINE 

02/28/92 ST LINE 

03/31/92 ST LINE 

06/30/92 ST LINE 

0713 1/92 ST LINE 

09/30/92 ST LINE 

10131/92 ST LINE 

1 1/30/92 ST LINE 

11130192 ST LINE 
12/31/92 ST LINE 

05/14/93 FED BASIS 

06130193 FED BASIS 

06130194 ST LlNE 

06130195 ST LINE 

06/30/95 ST LINE 

OW0195 ST LINE 

06/30/96 ST LINE 

OW30197 ST LINE 

06/30/98 ST LINE 

06130198 ST LINE 

02/25/99 ST LINE 

04/30/91 200% DB 

03/31/92 ST LINE 

06\29/92 ST LINE 

06/29/93 FED BASIS 

06/30195 ST LINE 

12/26/95 ST LINE 

04/30196 ST LINE 
04/27/99 ST LINE 

50100 N 
40100 N 
30100 N 

50100 N 

30/00 N 

30/00 N 

30100 N 

30/00 N 

30100 N 

50100 N 

50100 N 

50100 N 

50/00 N 

50/00 N 

30100 N 

30/00 N 

30/00 N 

30/00 N 
30100 N 

30100 N 

30100 N 
30100 N 
30100 N 

30100 N 

30100 N 
30100 N 

30/00 N 
3a100 N 
30100 N 

30100 N 

30/00 N 

30100 N 

30100 N 

30/00 N 

05/00 N 

07/00 N 

07/00 N 

05/00 N 
05100 N 
05/00 N 

07100 N 
05/00 N 

16,720 00 

3,921 00 
1,674 00 

7.470 00 

900 00 

345 00 

743 OD 

960 00 

774 OD 

goo OD 
658 OD 

1,349 00 

1,799 00 

540 00 
380 00 

806 00 

891 00 

807 00 
539 OD 
648 00 

2,605 00 

970 00 

250 00 
581 00 

3,242.00 

2,498 53 

2,764 53 

1.390 07 

1.099 67 

7,298 54 

427 34 

5,648 82 

2,963 64 

4,181 04 

8,104 BO 

2.058 51 
1,172 60 

3.136 80 

630 00 

242 50 

518 09 

668 00 

534 60 

357 00 

258 72 

521 66 

692 66 
206 60 
226 39 

476.79 

519.90 

468.30 

309 49 

371 20 

1.483 I 1 

552 61 

141 61 
319 57 

1,783 12 

1,291 41 

1,336 81 

672 25 

531 82 

3,285 61 

178 10 

2,166 63 

1,136 76 

1,512 07 

I ,  - ,  
334 40 

98 03 

55 80 

149 40 

30 00 

' I1 50 

24 77 

32 00 

25 80 

18 OD 
13 16 

26 98 

35 98 

10 80 

12.67 

26 87 

29 70 
26 90 

17.97 

21 60 

86 83 
32 33 

8 33 

19 37 

108 07 

83 28 

92 15 
46 34 
36 66 

243 28 

14 24 

188 29 

98 79 

139 37 

1 .  

8,439.20 

2,156 54 

1,228 40 

3,286 20 

660 00 
254 00 

542 86 
700 00 

560 4Q 
375 00 

271 88 

548 64 

726 64 
217 40 

239 06 

503 66 
549 60 

495 20 

327 46 

392 80 

1,569 94 

584 94 

149 94 

338 94 

T,89? 19 

1,374 69 

t ,428 96 

71859 

568 48 

3,528 89 

192 34 

2,354 92 

1,235 55 

1,651 44 

207,267 18 139,060 24 3,904 61 142,964 85 
1 I - _  

5 I. 

2.048 00 2,048 00 0 00 2.048 00 

1,220 00 1,219 57 0 00 1,21957 

653 00 652 59 0 00 652 59 

449 00 449.00 0 00 449 00 
2.519 00 2 519 00 0 00 2.51 9 00 

l,T85 00 1,185 ao 0 00 1,18500 

290 00 290 00 0 00 290 00 
940 00 940 00 0 00 940 00 
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F - I ~ 3 1 l ~ , ~ / ~ ~ / ~  Southern Water and Sewer District (MUD) 1 125AM 
Book i3asis 

Depreciation Schedule by G/L Account Number 
For the 12 Months Ended I a3111 0 

Date Accum Depr Current Accurn Depr 
Asset Oescriptian Acquired hkthod LHe Sold7 Cost Ol /O l / lO  Depreciation 12/31/10 - 

340 EQUIP (340) 

341 EQUlP(34i) 

Total for (EQUIP (340)) 

68 TRUCK 
83 TWO-WAY BASE STATION 

85 TWO-WAY RADIO 

93 DUMP TRUCK REPAIRS 

94 BACKHOE REPAIRS 

101 BACKHOE 

99 DITCH WITCH 

12 1 BACKHOE REPAIRS 

126 KENWOOD RADIO 
131 RADIOS 

132 TRUCK REPAIRS 

142 TRUCK 

Total for (EQUIP (341)) 

343 TOOLS (343)'.' 
22 TOOLS SUOP & GARAGE 

23 TOOLS, SHOP, & GARAGE 

OTHER TANG PROPERTY .$: TOOLS, SHOP, & GARAGE 

125 METAL DETECTOR 

129 TOOLS 

T O ~ ~ I  for (mais (343)) 

Client Subtotal Before Sales 
Less Assets Sold 

Total 

11/30/91 
01/15/92 

05/28/92 
01/29/93 
01/28/93 

04/23/93 
08/31/93 

02/27/97 
06130197 

200% DB 

200% OB 
ST LINE 

FED BASIS 

FED BASIS 

FED BASIS 

FED BASIS 

ST LINE 
ST LINE 

07/00 N 

07/00 N 

07/00 N 
07/00 N 

07/00 N 

07/00 N 

07/00 N 

07/00 N 

07/00 N 

10,789 00 

580 00 
788 00 

1,11200 
1,515 00 

35.832 00 
5,718 "00 
1,773.18 

637 00 

10,789.00 
554.07 

786 05 
1,11200 
1,515 00 

35,832 00 
5,718 00 
1,773 I8 

637 MI 

0.00 
0 00 
0 00 
0 00 
0 OD 

0 00 
0 00 
0 00 
0 00 

10,789 00 

554 07 
786 95 

1,11200 

1,515 00 
35,832 00 
5,718 00 
1,773.10 

637 00 
06130l98 ST LINE 05100 N 580 96 680 96 0 00 580 96 
06/30/98 STLINE 07/00 N 1,838 77 1,838 77 0 00 1,838 77 

17,600 OR 

78,763 91 78,736.93 0 00 78,736 93 
- 12/31/09 STLINE 05/00 N 17,600 00 17,600 00 0 DO 

'. . 

12/31/83 STLlNE 15/00 N 200 00 132.98 0 00 132 98 
12/31/86 STLINE 15/00 N 1,622.00 1,622 OD 0 00 i ,622 00 

1 ,t 11 .oo 12/31/66 STLINE 05/00 N 1,111 00 1,111 00 0 00 
12/31/88 ST LINE 15/00 N 674.00 674 00 0 00 674 00 

06130/97 ST LINE 07100 N 795 00 795 00 0.00 795 00 
06/30/98 STLINE 07/00 N . 52899 528.99 0 OD 528.99 

4,930 89 4,863.97 o oo 4,863 97 

1,812,961 49 1,484,137.53 27,240 76 131 1,378 29 
0 00 0 00 

1,812,961.49 1,484,137.53 27,240.76 1,511,378.29 

Page4 



'- 'q/J4 0613011 1 
1 1 :30AM 

Book Basis Southern Water and Sewer District (SEWER DIV.) 
Depreciation Schedule by GIL Account Number 

For the 'I 2 Months Ended 12/3'I/IO 

Date Accum Depr Current Accum &pr 
Acqulred Melhod L i e  Sokl? Cast 01/01/10 __ Depreciatton 12/31/10 AssetDescriptiofl_- -_I____.I__( ~ __-__-. - 

304-1 STRUCTURES 
7 BUlLDiNGS 12/31/05 STLINE 20/00 N 90,000 00 18,012 33 4,500.00 22,512 33 

22,512 33 

12 EASEMENTS 09/23/08 LAND o o m  N 17,500 00 0 00 0 0 00 

Total for (EASEMENTS AND LAND) 17,500 00 0 00 0 00 a oo 

4,500 00 Total for (STRUCTURES) 90.000 00 18.012 33 
304-2 EASEMENTS AND LAND 

31 1-2 PUMP STATIONS 

4 2005 PUMP STATIONS 12/31/05 STLINE 30/00 N 658,200 00 87,820 11 21.940 00 109,760 1 1  
10 GRINDER PUMP STATIONS 09/23/08 ST LINE 30/00 N 158,824 44 6,740 64 5,294 15 12,034 79 

Total for (PUMP STATIONS) 817.024 44 94,560 75 27,234 15 121,794 90 

493,4 17 00 65,833 98 16,447 23 82,281 21 
19,567 71 258,237 23 10,959 80 6,607 91 ".-- _ _ ~ " l _ _ _ _ _ "  

320-3 TREATMENT PLArJr 

6 2005 WASTEWATER TREATMEN 

't 1 TREATMENT PLANT 09123/08, ST LINE 30/00 N 

Total for (TREATMENT PLANT) 751,654 23 
331-3 LINES 

1 2005 LINES (ENGINEERING) 12/31/05 
2 2005 LINES (LEGAL) 1 213 1/05 
3 2005 LINES (ADMIN FEES) 12/31/05 
5 2005 LATERALS, MAINS, LINES 12/31/05 

2005 LINES (AST) 12/31/05 
LATTERALS AND MAINS ( E A S E  09/23/08 -3 &'& 

Total for (LINES) 

Cnent Subtotal Before Sales 
Less Assets SoM 

Total 

STLINE 30100 N 377,967 56 50,430 20 12,598 92 63,029 12 
STLINE 30100 N 16,420 43 2,190 90 547 35 2,738 25 
ST LINE 30100 N 50,000 00 6,671 25 1,666 67 8,337 92 
ST LINE 30100 N 1,164,545 00 118,589 80 38,818,16 157,407 96 
ST LINE 30100 N 666,213.37 88,889 28 22,207 1 1 11 1,096 39 
ST LINE 30/00 N 143,101 81 6,073 36 4,770 06 10,843 42 

2,418,248 19 272,844 79 80,608 27 353,453 06 

4,094,426 86 462,211 65 137.397 56 -- 599,609 21 
0 00 0 00 

-- 

.. - 
4,094,426.86 462,211 .E5 137,397.56 599,609.21 

Page 1 



Water Accounts: 

304 - Structures 
1999 CIP Tanks 
2001 CIP - Tanks & Install 
Rock Fork Tank 
Spurlock Tank 
2004 CIP Tanks 
2007 CIP Tanks 
Security System 
Roof 
Price Tank 

31 1 - Pumping Equipment 
Pump Station 
Pump Station 

320 - Water Equipment 
1999 CIP Water Treatment 
Water Treatment Plant 

331 - T & D Mains, F-1, p. 3-5 
331 - T & D Mains, F-I, p 10-1 1 

333 - Services, F-1 , p 5 
333 - Services, F-1, p 1 I 

334 Meters, F-1 , p 5.6 
334 - Meters, F-1, p 11-12 

Depreciable 
Balance 

$ 77’8,722 
1,185,270 
175,700 
166,000 

1,292,040 
99,659 
5,012 

413,530 
I 3,500 

176,679 
32,251 

97,410 
132,826 

19,303,991 
23 1,810 

474,275 
120,550 

509,500 
152,355 

F - 2  
1 I2 

New Pro forma Less: 
Life Depreciation Test Year Adjustment 

45 $ 
45 
45 
45 
45 
45 
10 
39 
45 

17,305 
26,339 
3,904 
3,689 
28,7 12 
2,2 15 
501 
346 

9,190 

(21,637) 
(32,924) 
(4,881) 
(4,611) 
(35,890) 
(2,768) 
374 
283 

5,904 

20 8,834 (1,404) 7,430 
20 1,613 (256) 1,356 

50 386,080 (766,803) (380,723) 
50 4,636 (1 6,946) (1 2,3 10) 

40 1 1,857 (1 9,803) (7,946) 
40 3,014 (29 1 1) 

40 12,738 (14,515) (1,778) 
40 3,809 (3,905) (96) 

Adjustment to Water Depreciation to Change Lives and Annualize Test-Year Additions (495,145) 
To Allocate Meter Deprecation to the Sewer Division ($16,547 x 3 percent) 
To Allocate Office Building Depreciation to the Sewer Division ($4,306 x 3 percent) 

(496) 
(129) 

Decrease $ (495,770) 



F - 2  
212 

Depreciable New Pro forma Less: 
Existing Sewer Accounts: Balance Life Depreciatlon Test Year Adjustment 

Buildings $ 90,oao 50 $ 1,800 $ (4,500) $ (2,700) 

31 I - Pump Stations 8 17,024 35 23,344 (27,234) $ (3,890) 

320 - Treatment Plants 
Wayland Plant, Metal Tanks 493,417 25 19,737 (16,447) 3,290 
Eastern Plant, Concrete Tanks 258,237 35 7,378 (8,608) (1,230) 

33 1 - Collection Mains 2,418,248 50 48,365 (80,608) (32,243) 

Allocation of Depreciation on Water Meters, Phase 1 
Ailocation of Depreciation on Office Building, Phase 1 

Decrease 

Harold Project 
31 1 - Pump Stations 

496 
129 

$ (36,149) 

725,504 35 20,729 - $ 20,729 

320 - Plant, Concrete Tanks 2,164,061 35 61,830 6 1,830 

33 1 - Collection Mains 860,522 50 17,210 17,210 

Depreciation on Harold Project 

Allocation of Construction Overheads of Harold Project 

Construction Costs Overheads Total 
100,000 gpd concrete plant $ 1,790,OOO 58% $ 374,061 $ 2,164,061 

Collection System 7 12,188 23% 148,334 860,522 

$ 99,769 

Pumping 602,967 19% 122,537 725,504 

$ 3,105,155 tOO% $ 644,932 $ 3,750,087 



AMORTIZAT10N SCHEDULE 

I R~arences in the bracss above we for Lender's use only and do not limit the applloabltlly of this docutnent LO any pariicltkar low or item 
Any Item a b w  mnlalning "**-* has been OmWd due to tral (ength IlrnMWXKi. "-"-. -.. 

Eorrower: SOUTHERN WATER & SEWER DISTRICT (TIN: h?nder: FIRST G U A R A m  BANK 
61-1366263) Matld EWUW 
P.O. 60% 610 
MCDwvell, KY 41847 

39 Tddn$e S l M t  
P.Q. Bax U 
Nlrrrt(n, KY 41649 

7 

Paymmt Payment Paymenl Inlercst PrlndpuJ Remalnlng 
Number oatc 4 m n t  Pnid P M  Balnnw - -- -. 

1 06-ZD-Mll 9,7mw 515.97 9,163 67 176,%9.68 W' 

3 08-lo..M11 9,709#64 m.10 8 , W  44 160,768.93 
4 OQ-10-2011 9,7#.54 65333 6,@58dl 151,#0.72 ..+- 
5 1Q-15;xII 1 9,7m.64 7sbr31 8.99 23 142,971.49 
6 11-19-2011 €3,709 M 758-92 6,960.62 134,020 87 1 
7 12-10-201 1 9,709.64 688.46 9,021 OB 124,499.79 t./ 

8 01-10-2012 9,7w 50 66363 @,W.Ol 115,959.78 L/ 
9 02-t0"2a12 9,709 54 6i6.51 9'0B4.03 106,858.75 / 

2 07-19-2011 9,709.56 91623 8,m.a 169,56837 

- 1- 

2011 tows:  67,$66.~ 6,44322 62323.68 

10 03-10-201 2 9,70959 53664 9,17890 97,68085 J 
71 u4-10.2012 9,7WJ% 618.61 9,lQt .a3 88,48982 / 
12 05-10-2012 9,70954 4M57 9,2&1.97 79,234.85 

9,288.a 69,946.91 
9 3 3 2 3  60595.88 
9,38786 51,207 eo 

03-162012 9,437 72 41,770.08 
10-10-2012 214K7 9,494.87 32,275.1 1 
11-10.2012 $71.32 9,538 22 22J3B.89 

13,144 15 
".I-- 

19 12-10-20012 116.80 BS2.74 

PO12 TOTAJJk 11 6,514& 4,658.84 111,85664 
.-- - - -  

20 01-10-2013 9,70!3*64 69.n 9,639.77 3,504 38 
21 02-10-2013 3,522.98 18.60 31Wa 0.00 - -- 



Annual interest role 
Loon pertod in yem 

Number of paymenls per yeor 

-.- 
".I_ ".-" ~ 

. _-- - _- -- I _"_. . 

-" -_-I_---- * I.--__-_ 

-"-  ~ _- . 
Ending 

B a I o n c 
Cumulothre 

Intered 



Office Building Amortization G/L Account #L 43409 
G-3 I/% 

i _ *  

i. .. 
I 
I 

1 Enter valuelr 
40.# 

I - __- 
Loon omoun1/$-l67 9 

AnfluOl inlerest rote 5 3  a ._ 

Coon pedod in ye011 __ _- 
Slart dole of t w n r m  

Numbor of poymenh per yeor I-- 
I 

_ - _ _ - . -  - 
Prnt 
No. Poyment Date 

I--< - 8125/2007 ---.-.. d 
2 7/26/2007 
3 8/26/2ou7 
4 9/2W007 
5 10/26/2007 
8 11R5RO07 
7 12/25/2007 
8 1/25/2008 
9 2125/2008 
10 3125/2008 
11 4/25r,2wa 
12 !225/200d 
13 6R!V2008 
14 7/25/2008 
15 8/25/2008 
16 9t25/2008 
17 10/25/2008 
l 8  11l26/2008 
19 12ns~008 

1 R5E0W 

22 3/25/2009 
23 4!252511009 
24 5G!6/2009 
25 6R512OW 
28 7lZ512009 
27 8/2!v2009 
28 9/25/2009 
29 10/25/2009 
30 11/25/2009 
31 1W512009 
32 1/25/2010 
33 2n5/2010 
34 3/26/2010 
35 4/26/2010 
36 5/2512010 
37 6f25IZOlO 
38 712512010 
39 8/25/2010 
40 9R5fZOlO 
4 1  10/25/2010 
42 11125)2010 
43 12125/2010 
44 1/25/2011 

2/25/2011 
46 45 3/25/2011 
47 412!%?011 
48 512512011 
49 61251201 1 
50 7/25/2011 
51 8/2512011 
52 9R5I2011 
53 10125R011 
54 11/25/2011 
55 12/25/2011 
58 1nwo12 
57 2n5251101'2 
58 3/25/2012 
59 4/25/2012 
60 5/25/2012 
61 6/25/2012 

21 2o z m o 0 9  

..----- ". _ I - .  

BegInnlng 
Balance 

187,94000 S 
160.880 12 
165,815 39 
184,745 78 
183,671 28 
162,591 82 
181,507.43 
160,418 08 
159,323 73 
158.224 38 

__-_---- .- 

157, 14ex95 
158,OfO 48 
154,895 93 
153 776 27 
152.651 48 
151.521 53 
150.388 41 
149.246 08 
148.100 52 
146,949 72 
145.793 84 
144,632 26 
$43,465 55 
142,293 50 
141,116 08 
139.933 28 
138.745 02 
137,551 34 
136,352 18 
135.147 53 
133.937 35 
132.721 63 
131 50034 
130.273 45 
129,040 94 
127.802 77 
126 558 84 
125 309 40 
124.054 13 
122,793 11 
121.526 32 
120 253 71 
118,975 27 
117,690 98 
116.400 79 
115,104 70 
113.802 66 
112,494 65 
Ill 18065 
109.860 63 
108.534 56 
107,202 41 
105 864 15 
104,519 76 
103,169 21 
101,61247 
100,449 52 
99 080 30 
97 704 82 
98,323 04 
99 934 92 

- .- " 1 - - _ -  ~ 

Scheduled Extm 
Payment Payment Total Poyrnsnt 

1,82259 5 701 S 1.82960 f 
1 822 59 7 01 I 829 60 
1,822 59 7 01 1.829 60 
1 82259 7 01 1 829 80 
1.822 59 7 01 1,829 60 

I 82259 7 01 1 82980 
1.822 59 7 01 1 829 60 
1.822 59 7 01 1.829 60 
1.822 58 7 01 1,829 60 
1.822 59 7 Ot 1 829 60 
1,822 59 7 01 I 829 60 
182259 7 01 1.829 80 
1.822 59 7 01 1 829 60 
1 822 59 7 01 1.829 60 
1.822 59 7 01 1,829 60 
1,822 59 7 01 1.82960 
1.822 59 7 01 1.829 60 
1.822 59 7 01 I .82B 60 
1 .e22 59 7 01 1 829 60 
1,822 59 7 01 1 629 60 
1 822 59 r 01 1.829 60 
1 .a22 59 7 01 1.829 60 
1.822 59 7 01 182960 
1.822 59 7 01 I 82960 
1,822 59 7 01 1.82960 
1,822 59 7 01 1.829 60 
1 .822 59 7 01 1,829 60 
1.822 59 7 01 1.829 60 
1 822 59 7 01 1.829 60 
1.822 59 7 01 1 829 60 
1 822 69 7 01 1.829 80 
182259 7 01 1 82960 
1 822 58 7 01 182960 
1 822 59 7 01 1 .829 60 
1 822 59 7 01 1 829 60 
1 822 59 7 01 7 829 60 
1 A22 59 7 01 1,829 60 
1.822 59 7 01 1.829 60 
1 822 59 7 01 1.82960 
1,822 59 7 01 1 82960 
1,822 59 7 05 I 829 60 
1.822 59 7 01 1,829 60 
1 82259 7 01 1.829 60 
182259 7 01 1 82960 
1.822 59 7 01 1 82960 
1 822 59 7 01 1 82980 
1 822 59 7 01 1 82960 
1 822 59 7 01 1 829 60 
1 822 59 7 01 1 829 60 
1 822 59 7 01 1.82960 
1622 59 7 01 1 82960 
1 .en 59 7 01 1 82960 
1.822 59 7 01 1.829 60 
I 822 59 7 01 182960 
1,822 59 7 01 1 82960 
1 822 59 I 01 1 829 60 
1 822 59 7 01 1 82960 
1 822 59 7 01 1.829 60 
1 822 59 7 01 I 82960 
1 $22 59 7 01 1 82960 

.- .-.- - - .--. -..- . . ~ ~  .- - 

1 822 59 7 01 I 829 60 

Prlnctpol 
o_IL 23X".." 
1.05988 $ 
1,064 73 
1,089 61 
1.074 52 
1.079 44 
1 084 39 
1 089 36 
1094.35 
75R37. ;z 22, 
1.11455 
't 11966 
1,124 79 
1 1299W' 
1.135 13 
1.140 33 
1.145 56 
9 15081 
I 15608 
1 161 38 
1,166 70 
1.172 05 
1.177 42 
1.18282 
118824 
1.193 69 
119918 
1.204 65 
1 210 17 
1 215 72 
1 221 29 
1.226 89 
1.232 51 
1238 16 
1 243 84 
t 24954 
1 25527 
1 261 02 
1 266 80 
1 27280 
127844 
1 284 30 
1 290 18 
1298 10 
1 30204 
1 308 00 
1 314 00 
1 320 02 
I 32607 
I332 15 
I 338 26 
1.34 39 
1.350 55 
1.356 74 
1 382 96 
1,369 21 
1 375 48 
1.381 79 
1 388 12 
1 394 48 

- -  ~- . . 
Endlng Cumulative - 

Interest Balance Interest 
GR. sz.lo_r_ - - __._ 

768.73 8 166.88012 8 ---f69% 
789 87 165.815 39 1.534 59 
759 99 164.745 70 2 294 58 
755 08 163,671 26 3.049 66 
750.18 162.591 82 3,799 82 
745 21 t61507 43 4,545 04 
740 24 

7 2 5 1 9 4  
120 $3 I/ 
715 05 
709 94 
704 81 
699 65 
694 47 
689 27 
684 04 
678 79 
673 52 
868 22 
662 90 
657 55 
652 18 
646 78 
641 36 
635 91 
630 44 
624 95 
619 43 
613 88 
606 31 
602 71 
597 09 
591 44 
585 76 
580 06 
574 33 
568 58 
562 80 
557 00 
551 18 
545 30 
539 42 
533 50 
527 58 
521 60 
515 60 
509 58 
503 53 
497 45 
491 34 
485 21 
479 05 
472 86 
488 64 
460 39 
456 12 
447 81 
441 48 
435 12 

5.28526 
159,323 73 8 020 53 
'158,224 38 8.750 76 

-.*.119 95 7.475 96 
' 156,010 49 8 196 09 

154,895 93 8,911 14 
153,776 27 9.621 08 
152.651 48 10,325 89 
151 521 53 11.025 54 
150.38641 11 72001 
749.248 08 12,409 28 
148.100 52 13.093 33 
146.949 72 L/" 13,772 12 
145.793 64 14.445 64 
144,632 26 3 15,113 86 
143.465 55 & 15,776 76 
142,293 50 4 18.434 31 
141.11608 h17.0864Q 
139.933 28% 17,733 27 
138.745 02% 18.374 63 
137.551 34 19 010 55 
136.352 18 rS 19.640 98 
135.147 53 20,285 94 
133.937 35 dQ 20 886 36 
132.721 63 \/zt,49B 24 
131.500 34 r/ 22.107 56 
130 273 45 fl 22,710 26 
129~090 84 Y- 23.307 35 
127 802 77 v 23,698 79 
128 558 94 L/ 24.484 55 
125,309 40 L- 25.084 61 
324.0% 25.638 94 
122 793 11 26,207 53 
121,528 32 V 26.770.33 
120,253 71 s f  27.327 32 
I I8 975 27 27 878 49 
117.640 98 L. 28,423 79 
116 400 7 9 d  28,983 21 
115 104 70J 29.496 71 
113,802 66 30,024 27 
112.494 6uL" 30.545 87 
111 18065 f 31.061 47 
109.860 63 y-' 3t.57105 
108,534 58 W' 32,074 58 
107.20241 L- 32,572 03 
105.864 15 33,063 37 
104 5t9 76 L- 3 548 58 
103:169 21 d , 0 2 7  63 
101.812 47 c/ 34.500 49 
100,449 51-"* 34 967 13 
99 080 30 L.) 35 427 52 
97 704 82 /35,881 64 
98 323 04 +'-36.329 45 
94 934 92 36.770 93 
93 540 43 37 206 05 



. _- . 
Pml 
No. 

82 
83 
64 
65 
66 
87 
68 
69 
70 
71 
72 
73 
74 
75 
76 
77 
78 
79 
80 
81 
82 
83 
84 
85 
08 
87 
88 
89 
90 
91 
92 
93 
94 
95 
98 
97 
96 
99 
100 
101 
102 
103 
104 
105 
to8 
107 
108 
109 
I IO 
I l l  
112 
113 
114 
115 
11% 
117 
t i 8  
118 
120 

. _ .  . . .  

Payment Ode 

7/25/2012 
8/25/2012 
91252012 

10/2snOl2 
11/25ROTZ 
12/225/2012 
1/225/2013 
212512013 
312512013 
4/25/2013 
5c251z013 
612W013 
7/2&2013 
812512013 
9RaO 13 

1012512013 
llR5I2013 
12i25Ro13 
lR5RO14 
2R6R014 
3/26R014 
4/25)2014 
5/2W2014 
8125/2014 
7R!i/2014 
8RNO14 
9RW014 

10/25/2014 
11/25/2014 
12/26/2014 
lR5/2015 
2/2512M5 
3Qbn015 
4RY2015 
5/25/2015 
6/25/2015 
7R5f2015 
6/25/2015 
9/25/2015 

10/25/2015 
ll/25R015 
12n6no15 
1/25/2018 
2/252016 
3R5i2018 
4/25R018 
5n5l2010 
BnSnO18 
7R5QOl8 
rnW018 
9Rbn018 
10l22512016 
11/25/2010 
12/25/2018 
1/25/2017 
2J25R017 
3/26/2017 
4125R017 
5/25/2017 

~ . .  - .  "-I 1 

Beglnnlng 
Balance 

93,540 43 
92,139 56 
80.732 27 
89,318 52 
87 898 30 
88.471 57 
85.030 26 
83,598 45 
82,152 01 
80.898 94 
79.239 21 
77,772 79 
78.299 85 
74.819 76 
73,333 OB 
71 83959 
70,339 26 
68,832 04 
67,3t7 92 
65.798 86 
84,288.83 
62.733 79 
81,191 72 
59.642 59 
58.088.35 
58.522 98 
54.952 44 
53.374 70 
51.789 74 
50,197 51 
48,597 98 
46,951 $2 
45.378 90 
43.755 27 
42,128 22 
40.489 70 
38.645 67 
37,194 12 
35,534 99 
33.888 28 
32,193 89 
30.511 M 
28,822 09 
27.124 69 
25,4 19 31 
23,708 21 
21.965 27 

18,51987 
18,7?4 95 
15,022 24 
13,261 49 
11 49287 
9,715 75 
7.930 88 
8,137 43 
4,336 96 
2.528.23 

708 21 

20,268 43 

Scheduled 
Payment 

1.822 59 
1.822 59 
1,822 59 
1.022 59 
1 822 59 
1.822 59 
1 822 58 
1.822 59 
1.822 59 
1 .822 59 
f 822 59 
1.822 59 

1 822 59 
1.822 59 
1 822 59 
1,822 59 
1.822 59 

1.822 59 
1.822 59 
1.822 59 
i ,822 59 
1,822 59 
1,822 58 
1.822 59 

1,822 59 
1,822 59 
1,822 59 
1.822 59 
1,822 59 
1.822 59 
1 .822 59 
1.822 59 
1 82259 
1.822 59 
1,822 59 
1 .e22 58 
1.822 59 
1,822 59 
1,822 59 
1,822 59 
1,822 59 
1.822 59 
1.822 68 
1.822 59 
182259 
1.822 59 
1,822 59 
1.822 58 
1 822 59 
1,822 59 
1,822 59 
1,822 59 
j.82259 
1 822 59 
1,822 59 

1,822 59 

1 . w  59 
1.822 59 

1,822 58 

Exho 
Payment T a l  

7 01 
7 01 
7 01 
101 
7 01 
7 01 
7 01 
7 01 
7 01 
7 01 
7 01 
7 01 
7 01 
7 01 
7 01 
7 01 
7 01 
7 01 
7 01 
7 01 
7 01 
7 01 
7 01 
7 01 
7 01 
7 01 
7 01 
7 07 
7 01 
7 01 
7 01 
7 01 
7 01 
7 01 
7 01 
7 01 
7 01 
7 01 
7 01 
7 03 
7 O f  
7 01 
7 01 
7 01 
7 Of 
7 01 
7 01 
7 01 
7 01 
7 01 
7 01 
7 01 
7 01 
7 01 
7 01 
7 01 
7 01 
7 01 

io\ Payment 

1,829 60 
1 829 60 
1 82980 
1 829 60 
182980 
1 82980 
1,829 60 
1 82960 
1 829 80 
1 829 60 
1 82960 
182B60 
1,829 60 
1 82980 
1.828 80 
1,829 60 
1.829 80 
1.828 80 

182980 
1.829 80 
1.829 80 
1 82980 
182980 
1.829 80 
1 829 80 
1,829 fm 
1 829 80 
1,62960 
1.829 60 
1 82960 
1,829 60 
1 829 60 
1 82960 
1.829 80 
1.829 60 
1.829 60 
1.829 60 
1 62960 
1,829 60 
1.829 60 
1 829 80 
182980 
1,829 60 
1 82960 
1,829 60 
1,829 80 
1,829 80 
1,829 60 
1 82960 
1 82960 
1,829 60 
1,829 60 
1 829 60 
1.829 80 
1 829 80 
1.829 80 
1 829 60 

708 21 

ia29m 

PNncipal 
OIL 23208 
140087 
1.407 29 
1.413 74 
1,420 22 
1.426.73 
1 433 27 
1.439 84 
1.448 44 
1.453 07 
1.459 73 
1.468 42 
1.473 14 
t.479 89 
1.48868 
1.493 49 
1.500 34 
1.507 21 
1,514 12 
1.521 08 
1.528 03 
1.535 03 
1.542 07 
1.549 14 
1 55824 
1.583 37 
1.570 54 
1.577 73 
1,584 97 
7,592 23 
1.599 53 
1.606 86 
1,614 22 
1.621 82 
1.629 06 
1.636 52 
1.844 02 
1,651 58 
1.859 13 
1.668 73 
1.874 37 

1.689 75 
1.697 50 
1.705 28 
1,713.10 
1.720 95 
1.728 83 
1,738 78 
1,744 12 
1.762 72 
1,760 75 
1.768 82 
1.778 93 
1.785 07 
1.793 25 

1.809.73 
1818.02 

704 96 

1.61~2 05 

1,eoi 47 

Interest 
G l i  82701 

428 73 
422 31 
415 86 
409 38 
402 87 
398 33 
389 76 
383 16 
376 53 
369 87 
383 18 
356 48 
349 71 
342 92 
336 11 
329 28 
322 39 
315.48 
308 54 
301 57 
294 57 
287 53 
280 48 
273 36 
268 23 
259 QB 
251 87 
244 63 
237 37 
230 07 
222 74 
215 38 
207 98 
200 59 
193 08 
185 58 
178 04 
170 47 
182 87 
165 23 
147 58 
139 85 
132 10 
124 32 
118 51 
108 65 
I00 77 
92 84 
84 se 
76 89 
68 85 
80 78 
52 67 
44 53 
38 35 
28 13 
19 87 
I 1  58 
3 25 

- . .. .. 
Endlng 

Balance 

92,139 58 
90,732 27 
89.318 52 
87.898 30 
88,471 57 
85.038 29 
83.598 45 
82.152 01 
80.698 94 
79,239 21 
77.772 79 
78.299 85 
74,819 78 
73,333 08 
71,839 59 
70.339 25 
68.832 04 
67.31 7 92 
85,746 88 
64.268 83 
62,733 19 
61.191 72 
59.642 59 
58.086 35 
56,522 98 
54,942 44 
53,374 70 
51.789.74 
50,197 51 
48,597 98 
46.991 12 
45,378 90 
43.755 27 
42.128 22 
40.489 70 
38.045.87 
37,194 12 
35,534 99 
33,888 28 
32,193 09 
30.51 f 84 
28.822 09 
27.124 59 
25,419 31 
23.706 21 
21,985 27 
20.258 43 
18,519 87, 
16.774 95 
15,022 24 
13,281 49 
11.49267 
9.715 75 
7,930 68 
8.137 43 
4.335 90 
2.528 23 

708 21 
000 

Cumulothrs 
Interest 

37.634 78 
38.057 09 
36,472 94 
38.882 32 

39.881 51 
40.071 27 
40.454 43 
40 830 96 
41 200 63 
41.504 01 
41.92047 
42,270 18 
42,813.10 
42,648 21 
43,278 48 
43,600 87 
43,918 35 
44.224 89 
44,526 45 
44.821 02 
45,108 55 
45.589 01 
45.682 37 
45,928 60 
40,187 85 
48,439 53 
48,884 17 
48,921 54 
47,151 61 

47,589 72 
47,797 70 
47.998 25 
48.191 33 
48.378 80 
48.554 95 
48,725.42 
48,888.29 
49.043 52 
49.191 07 
49.330 92 
49,48302 
49,587 34 
49.703 65 
49.812 50 
49,913 28 
50.008 11 
50.090 98 
50,167 87 
50.238 73 
50,297 51 
50.350 18 
50,394 71 
50,431 06 
50,459 19 
50,479 08 
50,490 64 
50.493 89 

39,285 1s 

47,374 35 



I t ' s  Legal vers ion  z.0C 

Loan/Annuity Amortization Schedule 
& \ p -  KA (b-o ' f -ab)  

Annual Percentage Rate = 1001 - Principal = 

Payment Payment Pr inc ipa l  I n t e r e s t  Total  

Number Pate Payment Payment Payment 

$67376 00 

Remaining Total 

Principal  Loan 

Balance Balance 

4 06/01/2007 1548.77 313.87 1862 64 61227 00 67055 .. 04 
s 12/01/2007 1556.51 306 13 1862.64 59670 49 65192.40 

S u b t o t a l  2007 3105.28 620 00 3 125.28 

10 a6/01/2010 1595 a i  Z66,83 1862.64 51770.41 55879 20 

11 12/0l/2010 1603 79 a58 85  1862 64 50166 6 2  54016 56 

s u b t o t a l  2010 3199 6 0  525.68 3725 28 

18 06/01/2014 1660 77 201.87 1862 64 38713 29 40978 08 

page I 
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It's Legal V e r s i o n  2.0C 

Loan/Annuity mor t iza t ion  Schedule  

22 06/01/2016 1694 24 168 .40  l a 6 2  64 31386 74  33527 I 52 

23 12/01/2016 1702 71  159 93 1862.64 30284 03 31664 88 

Subto ta l  2016 3396 95 328 33 3725.28 

2 4  06/01/20X7 1711 22 151 42 1862.64 28572 81 29802 I 24 

Subtotal. 2017 3431 00 294.28 3725 28  

2 8  06/01/2019 1'745 70 116.94 1862 64 21641 93 22351 6 8  

2 9  12/01/2019 1754 43 108 2 1  19887 -50 20469.04 1862 64 

; u b t o t a l  2019 3500 1 3  225 15 3725.28 

14901 1 2  14571 40 32 0 6 / ~ i / 2 0 2 1  1780 88 81 76 1862 64 

3 3  l1/01/2021 1789.78 72 . 86  I862 64 12781.62 1 3 0 ~  4 8  

u b t o t a l  2 0 2 1  3570 6 6  154 62 3725 2e 

36 06/01/2023 1816 77 1 5  a7 1863 64 1358 39 7450 56 
. p- 

Page 2 

J a n u a r y  22, 2010 



' ,  
1t.s Legal Version 2 OC 

LoanlAnnuity Amortization Schedule 

m n u a l  Percentage Rate II L.OO% - Principal  D $67376 0 0  

Remaining Total  

Page 3 
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re's Legal Version 2 OC 

Loan/Annuity m o t t i r a t i o n  Schedule 
PI/)- t L s A  

Annual Pkrcentage Rate t 3 O O t  - Principal o 

Payment Payment Pr inc ipa l  I n t e r e s t  Total 

? -c 

Remaining Tota l  

pr inc ipal  Loan 

7 06/01/2001 32177 21 39720.52 71897..79 2615857.05 3810582-87 

2583197.10 3738685.08 8 12/01/2001 32659.93 39237 86 11897.79 

S u b t o t a l  2001 64837.20 78958 38 143795 sa 

,' J 06/01/2007 38471 73 33426 06 71897,79 2189931.97 2947809 39 

.%-. 
Page 1 

January 22, 2010 



It 's Legal v e r s i o n  2 oc 

loan/ l \nnui ty  Amor t iza t ion  s c h e d u l e  

Annual P e r c e n t a g e  Rate ~t 3 O o t  - Principal = $2831354 23  

Remaining Total 

B u b t o t a l  

31  

32 
I -_- . .  - _ -  
W b t o c a l  

33 

3 4  

37 0 6 / 0 3 / 2 0 1 6  50295.66 21602 1 3  71897 79 i 3 i ~ a 4 t i  28 1653649 17  

Page 2 
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It's legal version 2 OC 

Loan/Annuity Amortization Schedule 

-3 , ..::- ' ..- 
Annual Percentage Rate E 3 001 - Principal = 

Payment Payment Princf pal Interest Total 

$2831354 23 

Remaining Total 
Principal Loan 

39 06/01/2017 5183.5 84 20081 95 71897 79 1286980 35 1509853 59 

40 12/01/2017 52593 08 19304 71 71897 79 1234387 27 14 3 7955. 80 

Subtotal 2017 104408 92 39386.66 143795 58 

4 T  06/01/2020 56657 69 15240 1 0  71897 79 959349 06 1078466 85 
57507 55 14390 24 71897..79 901841 51 1006569 0 6  R r2/01/zo20 --L.;. ;:,. ---.----...,---. "__-~.~~.~~~~._.-_-.,...".~"~,.."....-,..,-.---"...-...~~,~-.~~~....--~--~~.--,*-- 

Subtotal 2020 114165 24 29630 34 143795 58 

55 06/01/1025 65753 5 6  6 1 4 4  2 3  71897 79 343861 72 3594811 9s 

page 3 
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, <: 3 .:*. 

ft's Legal Version 2 OC 

Loan/Annuiey m o r t i z a t f o n  Schedule 

Annual Percentage Rate e 3 QOS Principal  P $2031354 23  

Remaining Tot a1 

59 06/01/2027 69788 43 2109 36 11897.79 70835.39 71897.79 

60 12/01/202 7 70835 39 1062.53 71897 92 0 00 0 . 0 0  

Subtota l  2027 140623.82 3171 89 14 3 7 9 5 'I  1 

' . 3 ,.:. 
Page 4 
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Remaining iota1 

3 06/01/1996 14593 02  20014 - 9 2  34607 94 1319734.78 i97265a 58 

19796 02 34607 94 1304922 86 1938044.64 4 12/01/1996 14811.92  

19119 44 34607 94 1259140 65 1834220.82 

18887 11 34607 94 1243419 82 1799612 88 

7 06/01/1998 154B8 50 

e lZ/01/199S 15730 83 

16438.93 18169.01 34607 94 1194828 26 1695789 06 

34607.94 1178142.74 1661181.12 

11 06/01/2000 

12  12/01/2000 16685 52 17922 42 
"_____-_^.____-_-^""-_______^"_____I______________----.---" 
S u b t o t a l  2000 33124.45  36091 43 69215.88 

1054121 97 1418925 54 06/01/2004 iesia 34 i6or19 60 34607 94 

Page 1 
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It's Legal v e r s i o n  2 . 0 ~  

LoanjAnnuity Amor t i za t ion  schedu le  

Annual Pe rcen tage  Ra te  = 3 O O t  - P r i n c i p a l  D $1362870 05  

Remaining Total 

31 06/01/2010 22140 8G 12467..06 34607 94 eoe997. 91 1003630 26 

969022 32 32 12/01/20t0 22472.97 12134 97 34607 94 m 5 2 4 . 9 4  

37 06/01/2013 ?4209,77  io39e 17 35607 94 6 6 9 0 0 1  39  795982 6 3  

Page 2 
Janua ry  22, 2010 



I t ' s  Legal Version 2.0C 

boanlAnnu1ty Amortization Schedula 

39 06/01/2014 24941.51 9666 43 34607 94 619486.36 726766 74 

40 12/01/2014 25315 61 9292 30 34607 94 594l.71 32 692158. 80 
--...-"___" _- . I_____ .__ -__" - - - -_______ l_ l___  --_.---"._.-__.----._c_____I____________----"~-~------- 

S u b t o t a l  2014 50257 15 16958 73 69215 88 

51 06/01/2020 29820 53 4787 41 34607 94 289340 40 311471 46 

52 12/01/2020 30267 83 4340 11 34607 94 259072 57 276863 sa 

lubtota l  1020  60088  36 912') 52 

53 06/01/2021 30721 E5 1886 09 34607 94 228350 72 242255 58 

54 12/01/2021 31182 68 3425 26 34607 94 197168 04 207647 64 
_-__I--..._ "__-_._._-.--~---"*"--.-.""----..-.------"----.-----...----.-.--.-----.----"---.--.-..-- 
u b t o t a l  1021 6 1 9 0 4  53  7311 35 69215 88 

55 06/01/2022 31650 42 1957 52 34607 93 165517 62 173039.70 

page 3 
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G-€J 
I t ' s  Legal Version 2 OC 

LoanlAnnuity Amortization Schedule 

Annual Percentage Rate P 3 0 0 )  - Principal  LT $1362870 05 

Remaining Total 

57 06/01/2023 32607.05 2000 89 34607 94 100785.39 103823.82 

58 12/01/2023 3 3096.16 1511 78 34607 94 61689 23 69215 08 

S u b t o t a l  2023 65703  21 3512.67 69215 8B 

Page 4 
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SOUTHERN WATER AND SEWER DISTRICT 
589,573 BOND ISSUE 
DATED 05-30-2007 

I DUE 1 INTEREST I PRINCIPAL I TOTAL 1 PRINCIPAL 1 



TOTALS 573,141.84 589,573.00 1,162,714.84 



u.. 3 
.'* ... :. 

SOUTHERN WATER AND SEWER DISTRICT 
225,000 BOND ISSUE 
DATED 1 1-03-2005 



7/01 I28 
1101 129 
7/01/29 
1/01/30 
710 1/30 
1/01/31 
710 113 1 
1 /Oil32 
7/01/32 

TOTALS 241,400.00 225,000.00 466,400.00 

3,038.75 3,038.75 137,000.00 
2,911.25 6,000.00 8,911.25 131,000.00 
2,911.25 2,91 I .25 131,000.00 
2,783,75 6,500.00 9,283.75 124,500.00 
2,783.75 1 2,783.75 124,500.00 
2.64 5.6 3 6,500.00 9,145.63 118,000.00 
2,645.62 2,64562 I 118,000.00 
2,507.50 7,000.00 9,507.50 I 1 11,000.00 
2,507.50 I .. 2,507.50 1 I 1  1,000.00 

- 
- 

1 IO 1/33 2,358.75 7,500.00 
710 1/33 2,358.75 - 1 

9,858.75 103,500.00 
2,358.75 103,500.00 

1/01/34 2,199.38 
7/01/34 2,199.37 
1/01/35 2,040.00 
7/01/35 2,040.00 
110 1/36 1,870.00 
7/01/36 1,870.00 
1 101 137 1,689.38 

7,500.00 9,699.38 96,000.00 
* 2,199.37 96,000.00 

8,000.00 10,040.00 88,000.00 
“ 2,040.00 88,000.00 

8,500.00 10,370.00 79,500.00 - 1,870.00 79,500.00 
8,500.00 10,189.38 71,000.00 

7/01/37 1,689.37 - 1,689.37 71,000.00 
1 IO1 138 
7/01 138 
110 1 139 
7/01 139 
1 /01/4O 
7/01/40 

1,508.75 9,000.00 10,508.75 I 62,000.00 
1,508.75 .. 1 ,508.75 62,000.00 
1,317.50 9,500.00 10,817.50 52,500.00 

52,500,OO 1,317.50 1,317.50 
1,115.63 I 10,000.00 11,116,63 42,500.00 - 42,500.00 1,115.62 1 1 ,115.62 

.. 

I10 1 141 I 903.13 1 10,000.00 10,903.13 32,500.00 
7/01/41 I 903.12 I , 903.12 32,500.00 
1 /O 1 142 690.63 10,500.00 I 1,190.63 22,000.00 
7/01/42 690.62 690.62 . 22,000.00 
1/01/43 467.50 11,000.00 1 1,467.50 11,000.00 
7/01/43 467.50 - 467.50 11 ,ooo,oo 
1/01/44 233.75 11,000.00 j 11,233.75 - 
7/01 144 233.75 .. 233.75 .. 

- 

I - * - - - 



SOUTHERN WATER AND SEWER DISTRICT 
2,515,000 BOND iSSUE 
DATED 12-12-2002 

P DUE I INTEREST 1 PRINCIPAL 1 TOTAL I PRINCIPAL 1 1 DATE DUE DUE I PAYMENT I BALANCE I I 
I I 2.51 5.000.00 





KIA will not provide an official amortization schedule for this loan until it has been 
executed. The annual payment was calculated as shown belaw. 

Original Amount 
Principal Forgiveness 

Principal to be Repaid 
Interest Rate 
Term 

$ 1,094,143 
(328,243) 

765,900 
1% 
20 

Annual Payment $ 42,443 



A 

1% 

Wieeting was called to order 0, 4 00 pm by FIuber-t IIalbert 

_______II___I_-I_-__-I_c_I__ PROPOSED WATER RATE NCPaAS13 
Bob Meyer presented the board with a pa.cket of data contairiing a m e n t  & 
proposed rates and various supporting clocumentation Supporting docurnenta,tion 
included historical usage and billing dai-a,, a current ancl projected Distiict budget, 
and the proposed new rate stivcture Included with the budget was current debt 
service (XJA and RE.. loam) and 3 100,000 00 a.dditionn1 debt service per. year to 
assist Floyd County Fiscal Court with retirement olea bond issue by the fiscal 
court to assist with the District’s expansion pro<gram 

Budget data reflected a significant increase in electric costs due to the number of 
new pump stations that have been installed over the lasi 4 yeius It also reflected 
a proposed increase in the Veolia managemerit fee and a jus’lification for the 
increase in the fee As well, it included amot-lization of past due management fees 
due to Veolia - this past due amount will be a.mortizec1 over a five year period 

The proposed new Rate Structure is as follows 
Minimum Bill (2,000 gal). $ 7  6 3 0 (1 0% Incnw,se) 
Rate per 1,000 gal above 2,000 $5 20 (20 9% Increase) 
Wholesale Kate (per thousand) $2 40 (20% Increase) 
Average overall increase 15.1% 

A family with ( a n  average of4,000 gallomis would be billed for $26 70 
These rates will have 10 be submitted to ancl approved by the PSC before they a,re 
i nip 1 ern ent ed . 

Eula Rall expressed her concerns about raising rates and whether ma,ny of our elderly a,nd 
low income customers could afford the higher. rates There was a. lengthy discussion 0x1 
the necessity of increasing the rates in order to keep the District in  stahle financial 
condition Subsequent to this discussion, Hubert I-Ialbert stated ihat he supported the rate 



increase anid the increase in the Veolia Management fee, but indicated that he felt  he 
Veolia fee increase should not happen until the District’s water rate increase has been 
approved. 

Motion approved by a,ll commissioners with the exception of Eula Hail She 
indicated that she had not had suficienl time to study the analysis and 
documentation supporting foi the rate increase and felt that it would be a, burden 
for many o f  our current customers 

With no hrthcr business the meeting was adjourned a’l 5 05 pm P;issec] by the 
congxissioners of the Southern Water & Sewer District on this -__--”-_I_._ I day of 
_I-_ l + J  2004 

> \  

’ Y---” 

Approved by 
, /‘ 

’ j  

, 1;3rabeit Halbert, C 



Attachment II 

In Case No 2002-00 166, the Commission approved Southern District's request 

to construct and finance a $6,172,900 waterworks improvement project. A copy of the 

Commission's Order approving this request is included herewith as Attachment H-I As 

stated in the Order, the financing included a contribution from the Floyd Caunty Fiscal 

Court in the estimated amount of $2,474,000. 

To provide the contribution, the fiscal court issued 30 year bonds totaling 

$2,600,000 that carry an average rate of interest af 4.55 percent. The bonds are held 

by The Bank of New York Company, N A  Evidence of the bonds is included at 

Attachment H-2. As shown on Attachment H-2, the most recent annual principal and 

interest payments total $162,555 

As memorialized in the letter dated December 8, 2004,, as included herewith at 

Attachment t-i-3, the fiscal corirt provided the contribution to assist Southern District in 

the development and expansion of water faciiities to those without potable water service 

in Floyd County, As stated in the letter, Southern District was able to pravide service to 

an over 2,400 residents in southern Floyd County with this project When the fiscal 

court committed to provide the contribution, Southern District had exhausted all other 

opportunities to complete the financing package for the project Absent the fiscal court's 

contribution, it is likely these customers would remain without service today 

At the time it committed to the contribution, the fiscal court had no intention of 

seeking payment of the bonds from Southern District; however, in early 2004, the fiscal 

court began suffering great financial hardship and sought relief from Southern District 

for a portion of the bond payments At a meeting held on August 23, 2004, Sauthern 

District's Board of Commissioners agreed to pay $100,000 per year for the purpose of 

-1- 



retiring a portion of the fiscal court bonds. A copy of the  minutes from this meeting is 

included herewith a t  Attachment H-4. 

Southern District's current Board of Commissioners is of the  opinion that the 

annual payment is reasonable and should be included in the calculation of Southern 

District's revenue requirement. In supporl of its position, Southern District notes that the 

amount of the payment represents only a portion of the total amount of the  annual bond 

principal and interest payment and absent the bonds, over 2,400 residents of Floyd 

County would reniain without potable water service. 

-2- 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC, SERVICE COMMISSION 

In the Matter of: 

THE APPL.ICKTION OF SOUTHERN WATER AND ) 
SEWER DISTRICT OF FLOYD AND K N O T  ) 
COtJNTIES, KENTUCKY, FOR A CERTIFICATE OF ) CASE NO. 

CONSTRUCT, FINANCE AND INCREASE KATES ) 
PURSUANT TO KRS 278..023 1 

PUBLIC CONVENIENCE AND NECESSITY TO ) 2002-001 66 

On May 8,2002, SoiJthern Water and Sewer District (“Southern District”) submitted 

an application for a Certificate of Public Convenience and Necessity to construct, finance; 

and increase rates for a $6,172,900 waterworks improvement project This project consists 

ofthe installation of approximately 16.4 miles of water transmission mains, 6 water storage 

tanks, 5 booster pump stations, telemetry, and related appurtenances to provide service to 

approximately 576 new customers.. Project funding consists of a $2,515,000 loan from the 

US.  Department of Agriculture’s Rural Development (“RD”), a $450,000 grant from the RD, 

a $433,900 grant from the Appalachian Regional Commission, a State of Kentucky grant in 

the amount of $300,000, and a $2,474,000 contribution from the Floyd County Fiscal 

Court 

Southern District’s application was made pursuant to MRS 278.023, which requires 

the Commission to accept agreements between water utilities and the U.S. Department of 

Agriculture or the U.S .  Department of Housing and Urban Development and to issue the 

necessary orders to implement the terms of such agreements within 30 days of satisfactory 



1-14 

completion of the minimum filing requirements Given that minimiim filing requirements 

were met in the case on May 8,2002, KRS 278,023 does not grant the Commission any 

discretionary authority to modify or reject any portion of this agreement. 

IT IS THEREFORE ORDERED that 

I, Southern District is granted a Certificate of Public C;onvenience and 

Necessity for the proposed construction project. 

2. 

3. 

4. 

Southern District's proposed plan of financing with RD is accepted. 

Southern Distrlct is authorized to issue bonds not to exceed $2,515,000. 

Southern District shall file a copy of the "as-built" drawings and a certified 

statement that t he  construction has been satisfactorily completed in accordance with the 

contract plans arid specifications within 60 days of the substantial completion of the 

construction certificated herein. 

5. The rates set out in Appendix A, which is attached hereto and incorporated 

herein, are the rates approved for service rendered on and after the date of this Order. 

6. Southern District shall file its revised tariff setting out the rates in Appendix A 

within 30 days of the date of this Order 

7 Southern District shall obtain approval ,from the Cornmission prior to 

performing any additional construction not expressly authorized by this Order. 

8 Southern District shall notify the Commission one week prior to the actual 

stat? of construction and at the 50 percent completion point. 

9. Three years from the effective date of this Order, Southern District shall file 

an income statement, along with any pro Forma adjustments, in sufficient detail to 



demonstrate that the rates approved herein are sufficient to meet its operating expenses 

and annual debt service requirements. 

Nothing contained herein shall be deemed a warranty of the Commonwealth of 

Kentucky, or any agency thereof, of the financing herein accepted. 

Done at Frankfort, Kentucky, this 7'h day of June,  2002. 

By the Commission 

ATTEST; 



APPENDIX A 

APPENDIX 7’0 AN ORDER OF THE KENTUCKY PUBLIC SERVICE 
COMMISSION IN CASE NO.. 2002-00166 DATED ,lune 7,2002 

The following rates and charges are prescribed for the customers in the area served 

by Southern Water & Sewer District. All other rates and charges not specifically mentioned 

herein shall remain the same as those in effect tmcler authority of the Commission prior to 

the effective date of this Order 

First 
All Over 

2,000 gallons @ $14.80 .- Minimum Bill. 
2,000 gallons @ $ 4 30 - per 1,000 gallons. 



Southern Water BS Sewer District 
( N m c  of Utility) 

ALL MEVJRS 
First 2,000 Gallons 
Over 2,000 Gallons 

B. DEPOSITS: 

ALL METERS 

5/V7 x %"and I"Meters 

All Meters 1,arger than 1" 

$1430 Minimum Rill 
4.30 Per 1,000 Gallons 

$ 4.5.00 

$450.00 

SEP I 3 2no2 



Form f o r  f i l i n g  Rate Schedules p,, Mud Creek Area, 
'----iTommunity, Town or C i t y  

Hud Creek Water' D i s t r i c t  
Name of I s s u i n g  Corpora t ion  

CLASSIFICATION OF SERVICE 

T h e  following r a t e s  a r e  chagged :  

F i r s t  2,000 g a l  Ions 

A l l  over 2,000 gallons (per additional 1,000 ga 

( m i n i m u m  b i l l )  

lons) 

PUBLIC SERVICE COMMIS 
OF KENTUCKY. 

EFFECTtVE 

$ t  1.54 

$ 4.27 

3N 

171, 

---I 

------ DATE OF ISSUE 

ISSUED RYJJ+,, &Ut7 -I 

Tasucd by authority a% an Order 
in Case No, 91-178 

June )t, 1991 -- 
Name of OfSices 

i c  Service Commission of K ~ n i  u(.k! 
dated - - 



F o r m  fo r  filing Rate Schedules E n t i r e  Area Served Fo 2.- 
Community, Town or C i x y  

- P.S .C .  NO. 4 

- SHEET NO. PI_ I 

rANCEtLING P . S . C .  NO. 3 Beaver-Elkhorn Water D i s t r i c t  
---̂- 

Same o f  I s s u i n g  Corporation 1 -- SHEET NO. - 

CLASSIFSCATTON OF SERVTCE 
I_ 

RATE 
PER CHIT 

RATE SCHEDULE: 

A V A I L A B I L I T Y  I__ OF SERVICE: 

Applicable i n  all territory served by Company. 

For all residential and commercial purposes. 

FIQNTHLY RATES 
p - 1 -  

First: 1,000 gallons 
Next I9,OOO gallons per 1,000 gallons 
Next 80,000 gallons per 1,000 gallons 
Over 100,000 gallons per '1,000 gallons 

M I N I M U M  BILL - 

W.HOLESALE RATE 

$14.10 ( 1 )  
2.94  ( 1 )  
2,57 ( 1 )  
2.00 ( I )  

$14.10 ( I )  

Issued by authority of an Order  of the Public Servye  J kDR~m%-ss%an-of 

----I--- _ _  __ in Case No. 95-200 dated January 19, 1996 
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I 
~ILJDGEIEXEClJTlVE of FLOYD COUNTY 

COMMONWEALTH of KENTUCKY 
Floyd County Fiscal Cou& 
149 Soulh Central Avenue - Suila 9 
Prestonsburg, Kentucky 41 653 

The Bank ofNw York Campany, N. A 
625 Vine St, Suite 900 Cmcimli, OH 45202 

LOAN Number # WD2005-147K 
Closing Dam: 06/28/2005 

30 yrs @an Avg. Werest mte of 4 55% 

Tdal b e s t  $ 2.227.794.63 
T d  Principal $2,600,000,00 

$ 4,824,794 63 Total Issue 

Money Due (20 12- 1 3 Budget) 

Next Paymeat - due Dee. 1,2012 $51,277.50 (Interest Only) 

Floyd County Flgcal Coun 16 cornrniHed to providlng safe, deoont and I~,I,,,lu,,yo 

nrrnnlvaln affordable housing for low-income ollerns wlth specie1 needs 



December 8, 2004 

Paul Hunt Thompson 
Floyd County Judge-Executive 
Floyd County Courthouse 
149 South Central Avenue 
Prestonsburg, KY 41653 

RE Floyd County Bond Issue 

Judge Tliarnpson: 

Subsequent to the merger of Beaver Elkhom Water District and Mud Creek Water 
District in March of 2,000, the merged entity, Southern Water & Sewer District, began a 
major expansion of its water distribution system The District was successful in securing 
a significant amount of grant Rnds for this expansion effort, but at the same time had to 
borrow additional loan funds. 

In order to minimize the impact on customer rates, the Floyd County Fiscal Court 
elected to borrow approximately $2,000,000.00 in bond funds to assist Southern Water a 
Sewer District with this expansion With the Fiscal Court assuming responsibility for this 
debt, the water district‘s debt load would be decreased and customers would have to pay 
less for their monthly water bills It was also understood that all assets purchased with 
these bond funds (ie: new water lines, tanks, pump stations, etc ) would be owned by 
Southern Water & Sewer District and nat by the Fiscal Court 

As a result of the Fiscal Court’s efforls and financial support, Southern Water has 
completed several major expansions and increased its customer base significantly (see 
attached) At your request, the District recently agreed to assist the Floyd County Fiscal 
Court in repaying the debt on the bond issue, in the amount of $IQO,ODO 00 per year 
(see attached letter). 

Without your and the Fiscal Courts‘ financial assistance, the District would not 
have been able to provide public water service to over 2,400 additional customers in 
southern Floyd County Please let me know if you need any additional information or 
clarification related to this debt or its impact on Southem Water & Sewer District 

S i n c a y ,  

Cc: Hubert Halbert, Chairman, Southem Waier & Sewer District 



ARF FORM-3 

By Related 
Business) .-.-.----I-..--.( 

STATEMENT OF DISCLOSURE OF 
RELATED-PARTY TRANSACTIONS 

Amount of 
Compensation 

I swear or aflrm to the best of my knowledge and belief the information set forth below 
represents all present transactions and those transactions occurring within the past twenty-four 
(24) months between ("Utility") and related 
parties that exceed $25.00 in value. For the purpose of this statement, "related party 
transactions" include, all transactions and payments in excess of $25 00, except regular salary, 
wages and benefits, made directly to or on behalf of. 1) the Utility's current or former 
employees; 2) current or former members of the Utility's board of commissioners or board of 
directors; 3) persons who have a 10 percent or greater ownership interest in the Utility, 4) family 
members* of any current Utility employee, director, commissioner or person with a 10 percent or 
greater ownership interest in the Utility or 5) a business enterprise in which any current or 
former Utility employee, director, commissioner or person with a 10 percent or greater 
ownership interest in the Utility or a family member of such person has an ownership interest 

Check this box if the Utililty has no related party transactions 

Check box if additional transactions are lis 

Y / 
(print Name) ' \r 

-. ..- 
* "Family Member" means any person who is the spouse, parent, sibling, child, mother- 

in-law, father-in-law, son-in-law, daughter-in-law, grandparent, or grandchild of any current 
Utility employee, director, commissioner or person with a 10 percent or greater ownership 
interest in the Utility; or is a dependent for tax purposes of any Utility employee, director, 
commissioner or person with a 10 percent or greater ownership interest in the Utility or his or 
her spouse; ar who is a member of the household of any Utility employee, director, 
commissioner or person with a 10 percent or greater ownership interest in the Utility, 



COMMONWEALTH OF KENTUCKY 

COUNTYOF a d  
Subscribed and sworn to before me by !bR- 

(Name) 

c/ State-at-Large 

-2- 



ARF FORM-3 

STATEMENT OF DISCLOSURE OF 
RELATEDPARTY TRANSACTlONS 

I swear or affirm to the best of my knowledge and belief the information set forth below 
represents all present transactions and those transactions occurring within the past twenty-four 
(24) months between ’ % U h  L % k  d- < O I W X +  (“Utility”) and related 
parties that exceed $25.00 in value. For the purpose of this statement, “related party 
transactions” include, all transactions and payments in excess of $25 00, except regular salary, 
wages and benefits, made directly to or on behalf of. 1) the Utility’s current or former 
employees; 2) current or former members of the Utility’s board of commissioners or board of 
directors; 3) persons who have a 10 percent or greater ownership interest in the Utility, 4) family 
members” of any current Utility employee, director, commissioner or person with a 10 percent or 
greater ownership interest in the Utility or 5) a business enterprise in which any current or 
former Utility employee, director, commissioner or person with a 10 percent or greater 
ownership interest in the Utility or a family member of such person has an ownership interest 

N Check this box if the Utililty has no related party transactions. 

Check bax if additional transactions are listed on the supplemental page 

%fide+ sptu*Lbo 
(Print Name) 1 

PositionlOffke bMis5;mc/- 

* “Family Member” means any person who is the spouse, parent, sibling, child, mother- 
in-law, father-in-law, son-in-law, daughter-in-law, grandparent, or grandchild of any current 
Utility employee, director, commissioner or person with a 10 percent or greater ownership 
interest in the Utility; or is a dependent for tax purposes of any Utility employee, director, 
commissioner or person with a 10 percent or greater ownership interest in the Utility or his or 
her spouse; or who is a member of the household of any Utility employee, director, 
commissioner or person with a 10 percent or greater ownership interest in the Utility. 



COMMONWEALTH OF KENTUCKY 

COUNTY OF - f q d  
Subscribed and sworn to before me by % d& .- 

(Name) 

this day of _. 

State-at-Large W 

-2- 



ARF FORM-3 

.-- 
Name of Related Party (Individual or Type of Service Provided By Related Amount of 

Business} Party l.ll_.l-l...- (20-miensation 

_-- 

-- - - -__I- 

-____ -.....-.”- _I---__.--..------ 

.-_---__ X I  .- 

I --I ~- --.- ---.-...“---- -------_ 

-. --- ..____------_--- 

STATEMENT OF DISCLOSURE OF 
RELATEDPARTY TRANSACTIONS 

-- ..- 
* “Family Member” means any person who is the spouse, parent, sibling, child, mother- 

in-law, father-in-law, son-in-law, daughter-in-law, grandparent, or grandchild of any current 
Utility employee, director, commissioner or person with a 10 percent or greater ownership 
interest in the Utility; or is a dependent for tax purposes of any Utility employee, director, 
commissioner or person with a 10 percent or greater ownership interest in the Utility or his or 
her spouse; or who is a member of the household of any Utility employee, director, 
commissioner or person with a 10 percent or greater ownership interest in the Utility. 



COMMONWEALTH OF KENTUCKY 

COUNTY OF. f i a y / A  
L 

Subscribed and sworn to before me by 
L. (Name) 

this "I day of - ff* 

-2- 



ARF FORM-3 

--_. 

Name of Related Party (Individual or 
Business) --- 

STATEMENT OF DISCLOSURE OF 
RELATEDPARTY TRANSACTlONS 

Type of Service Provided By Related 
Pa* -__.-_--__ 

I swear or affirm to the best of my knowledge and belief the information set forth below 
represents all present transactions and actions occurring within the past twenty-four 
(24) months between -% &&s.Q.f (lUtility”) and related 
parties that exceed $25.00 in value. For the purpose of this statement, “related party 
transactions” include, all transactions and payments in excess of $25 00, except regular salary, 
wages and benefits, made directly to or on behalf of. 1) the Utility’s current or former 
employees; 2) current or former members of the Utility’s board of commissioners or board of 
directors; 3) persons who have a 10 percent or greater ownership interest in the Utility, 4) family 
members* of any current Utility employee, director, commissioner or person with a 10 percent or 
greater ownership interest in the Utility or 5) a business enterprise in which any current or 
former Utility employee, director, commissioner or person with a IO percent or greater 
ownership interest in the Utility or a family member of such person has an ownership interest 

Amount of 
--.-I_-- compensation 

Check this box if the Utiliity has no related party transactions. 

r-’1 Check box if additional transactions are liste 

\eue\ad CCKe-tt 
(Print Name) 

Position/Office 
b w 5 s w  - 

* ”Family Member” means any person who is the spouse, parent, sibling, child, mother- 
in-law, father-in-law, son-in-law, daughter-in-law, grandparent, or grandchild of any current 
Utility employee, director, commissioner or person with a 10 percent or greater ownership 
interest in the Utility; or is a dependent for tax purposes of any Utility employee, director, 
commissioner or person with a 10 percent or greater ownership interest in the Utility or his or 
her spouse; or who is a member of the household of any Utility employee, director, 
commissioner or person with a 10 percent or greater ownership interest in the Utility. 



COMMONWEALTH OF KENTUCKY 

COUNTY OF R.mlbd- 
Subscribed and sworn to before me by fh-&(d '- &I& L l l  

(Name) 

this 2- day of --&-., 20& 

-2- 



ARF FORM-3 

-...--- 
NamTof Related Party (iidividual or 

Business) 
Type of Service Provided By Related Amount of 

Compensation 
~ P a m  _x------ ________ --I-- 

-----_--_ ------- 

--.” _- -_ -- 

--- l_”_l____--- --I..-- 

-- --__ ---. 

- ~ .  ------ -_I- ----- 1.--.-- 1 - - 1 1  

- ____-_- __-___--_-_-I_ .-- -. 

STATEMENT OF DISCLOSURE OF 
RELATEDJARTY TRANSACTIONS 

I swear or afirm to the best of my knowledge and belief the information set forth below 
represents all present transactions an nsactions occurring within the past twenty-four 

parties that exceed $25.00 in value. For the purpose of this statement, “related party 
transactions” include, all transactions and payments in excess of $25 ,OO, except regular salary, 
wages and benefits, made directly to or on behalf of: 1) the Utility’s current or former 
employees; 2) current or former members of the Utility’s board of commissioners or board of 
directors; 3) persons who have a 10 percent or greater ownership interest in the Utility, 4) family 
members* of any current Utility employee, director, commissioner or person with a 10 percent or 
greater ownership interest in the Utility or 5) a business enterprise in which any current or 
former Utility employee, director, commissioner or person with a 10 percent or greater 
ownership interest in the Utility or a family member of such person has an ownership interest 

(24) months between d-&tdQ( (“Utility”) and related 

* ”Family Member“ means any person who is the spouse, parent, sibling, child, mother- 
in-law, father-in-law, son-in-law, daughter-in-law, grandparent, or grandchild of any current 
Utility employee, director, commissioner or person with a 10 percent or greater ownership 
interest in the Utility; or is a dependent for tax purposes of any Utility employee, director, 
commissioner or person with a 10 percent or greater ownership interest in the Utility or his or 
her spouse; or who is a member of the household of any Utility employee, director, 
commissioner or person with a 10 percent or greater ownership interest in the Utility. 



COMMONWEALTH OF KENTUCKY 

COUNTY OF _,, -4 
II 

I (Name) 
Subscribed and sworn to before me by %2!2r4- l-cuiu. 

this -7- day of _. &!! USR 

-2- 



ARF FORM-3 

STATEMENT OF DISCLOSURE OF 
RELATEDPARTY TRANSACTIONS 

I swear or affirm to the best of my knowledge and belief the information set forth below 
represents all present transactions and those transactions occurring within the past twenty-four 
(24) months between '&&ha-m bid& d-.sQu.uw ("Utility") and related 
parties that exceed $25 00 in value. For the purpose of this statement, "related party 
transactions" include, all transactions and payments in excess of $25 00, except regular salary, 
wages and benefits, made directly to or on behalf of. 1) the Utility's current or former 
employees; 2) current or former members of the Utility's board of commissioners or board of 
directors; 3) persons who have a 10 percent or greater ownership interest in the Utility, 4) family 
members" of any current Utility employee, director, commissioner or person with a 10 percent or 
greater ownership interest in the Utility or 5) a business enterprise in which any current or 
former Utility employee, director, commissioner or person with a IO percent or greater 
ownership interest in the Utility or a family member of such person has an ownership interest 

Check this box if the Utililty has no related party transactions. 
--.- 

Check box if additional transactions are li 

@int Name) 

_.____ 
* "Family Member" means any person who is the spouse, parent, sibling, child, mother- 

in-law, father-in-law, son-in-law, daughter-in-law, grandparent, or grandchild of any current 
Utility employee, director, commissioner or person with a 10 percent or greater ownership 
interest in the Utility; or is a dependent for tax purposes of any Utility employee, director, 
commissioner or person with a 10 percent or greater ownership interest in the Utility or his or 
her spouse; or who is a member of the household of any Utility employee, director, 
commissioner or person with a 10 percent or greater ownership interest in the Utility. 



COMMONWEALTH OF KENTUCKY 

COUNTY OF ma\-rd 
Subscribed and sworn to before me by 

(Name) 

-2- 
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