Southern Water and Sewer District REGE%VED

P.O. Box 610
KY Rt 680 AUG 06 2012

McDowell, Kentucky 41647 PUBLIC SERVICE
COMM\SS\ON

Case No. 2012-00309
Jeff Derouen, Executive Director
Public Service Commission
211 Sower Boulevard
Post Office Box 615
Frankfort, Kentucky 40602
Dear Mr. Derouen:

Please accept for filing the enclosed application for a general rate adjustment to
the district's water service rétes and sewer service rates. Enclosed you will find the
original application and 5 copies. A copy of the application was mailed to the Office of
the Attorney General. Also enclosed you will find the original related party disclosure
statements that were completed and signed by me and each of the district’s officers.

Please note that the application does not meet the test year requirement of 807
KAR 5:076 Section 8 which states that “the reasonableness of the proposed rates shall
be determined using a twelve (12) month historical test period, adjusted for known and
measureable changes, that coincides with the reporting period of the applicant’s annual
report for the immediate past year.” Our immediate annual report on file with the
Commission is for the calendar year ended December 31, 2011. The test year used in
its application is the year ended December 31, 2010.

As allowed by 807 KAR 5:076, Section 15, we request to deviate from the
requirements of 807 KAR 5:076, Section 8. In support of our request, please

understand that work began on the preparation of the application with assistance from



Commission Staff using its 2010 annual report well before the 2011 annual report was
complete. The application took an extended period of time to prepare. We requested
assistance from Staff by letter dated June 30, 2011. The completed application was
delivered to the Commission for consideration on August 7, 2012. During this time, the
2011 annual report was completed and filed with the Commission as required.

At the time the 2011 annual report was filed, work on the application using the
2010 report had been completed for all practical purposes. It is vital to our financial
condition that the application be processed as expeditiously as possible. It would have
unnecessarily prolonged the preparation of the application to have switched the test
year from 2010 to 2011 immediately following the filing of the 2011 annual report. This
delay would have extended the effective date of the requested rates and may have
caused us financial harm.

If the Commission cannot grant the deviation requested herein, we respectfully
request that the Commission consider our application filed pursuant 807 KAR 5:001,
Section 10. This regulation allows a test year to be any 12 consecutive month period.
Any relief afforded by the Commission in this matter is greatly appreciated.

Very truly yours,

Jelt s

Hubert Halbert
General Manager



ARF FORM 1 - SEPTEMBER 201

SUBMIT ORIGINAL AND FIVE ADDITIONAL COPIES, UNLESS FILING ELECTRONICALLY

APPLICATION FOR RATE ADJUSTMENT
) - o8
BEFORE THE PUBLIC SERVICE COMMISSION Cese. Mo 2012-093

For Small Utilities Pursuant to 807 KAR 5:076
{Alternative Rate Filing)

Southern Water and Sewer District
{Name of Utiliry)

P.O. Box 610, KY Rt 680

{Business Malfing Address - Number and Street. or P O. Box}

MeDowell, Kentucky 41647

{Business Moiling Address » City, State. and Zip}

(606) 377-9296

{Telephone Number)

BASIC INFORMATION

NAME, TITLE, ADDRESS, TELEPHONE NUMBER and E-MAIL ADDRESS of the person to whom correspondence or
communications concerning this application should be directed:

Hubert Halbert. General Manager |

{Name)}

Same as above
{Address - Number and Strext or PO, Box)

Same as above
{Address - City, State, Zip)

Same as above
{Telephone Number)

{Email Address)

{For each statement bejow, the Applicant should check either "YES" or "NO".)

1. a. Inits immediate past calendar year of operation, Applicant had $5,000,000 or less in O
gross annual revenue.

b. Applicant operates two or more divisions that provide different types of utility service. D
In its immediate past calendar year of operation, Applicant had $5,000,000 or less in
gross annual revenue from the division for which a rate adjustment is sought.

2. a. Applicant has filed an annual report with the Public Service Commission for the past [}
year.

b. Applicant has filed an annual report with the Public Service Commission for the two
previous years.

3 Applicant’s records are kept separate from other commonly-owned enterprises. [7] M

SHEET 1 OF §



ARE FORM 1 - SEPTEMBER 2011

YES NO

Applicant is a corporation. A certified copy of its articles of incorporation and all ] 7]
amendments are attached to this application or were filed with the Public Service
Commission in Case No.

Applicant is a limited liability company. A certified copy of its articles of organization  []
and all amendments are attached to this application or were filed with the Public
Service Commission in Case No.

Applicant is a limited partnership. A certified copy of its limited partnership []
agreement and all amendments thereto are attached to this application or were filed

with the Public Service Commission in Case No.

Applicant is a sole proprietorship or partnership. [ I¥1
Applicant is a water district organized pursuant to KRS Chapter 74. ]
Applicant is a water association organized pursuant to KRS Chapter 273 O
A paper copy of this application has been mailed to Office of Rate Intervention, Office ]
of Attorney General, 1024 Capital Center Drive, Suite 200, Frankfort, Kentucky

40601-8204.

An electronic copy of this application has been electronically mailed to Office of Rate  []

intervention, Office of Attorney General at rateintervention@ag.ky.gov.

Applicant has 20 or fewer customers or is a sewer utility and has mailed written notice |
of the proposed rate adjustment to each of its customers no later than the date this

application was filed with the Public Service Cormission. A copy of this notice is

attached to this application. {Attach a copy of customer notice.)

Applicant has more than 20 customers, is not a sewer utility, and has included written [}
notice of the proposed rate adjustment with customer bills that were mailed by the

date on which the application was filed. A copy of this notice is attached to this

application. {(Attach a copy of customer notice.)

Applicant has more than 20 customers, is not a sewer utility, and has made ]
arrangements to publish notice once a week for three (3) consecutive weeks in a

prominent manner in a newspaper of general circulation in its service area, the first

publication having been made by the date on which this Application was filed. A

copy of this notice is attached to this application. (Attach a copy of customer

notice.)

Applicant requires a rate adjustment for the reasons set forth in the attachment O
entitled “Reasons for Application.” (Attach completed “Reasons for Application”
Attachment.)

SHEET 20F 5
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10.

11.

12,

13.

14.

15.a.

ARF FORM 1 - SEPTEMBER 2011

Applicant proposes to charge the rates that are set forth in the attachment entitled
“Current and Proposed Rates.” (Attach completed “Current and Proposed Rates”
Attachment.)

Applicant proposes to use its annual report for the immediate past year as the test
period to determine the reasonableness of its proposed rates. This annual report is
for the 12 months ending December 31,__2010 .

Applicant has reason to believe that some of the revenue and expense items set forth
in its most recent annual report have or will change and proposes to adjust the test
period amount of these items to reflect these changes. A statement of the test period
amount, expected changes, and reasons for each expected change is set forth in the
attachment “Statement of Adjusted Operations.” (Attach a completed copy of
appropriate “Statement of Adjusted Operations” Attachment and any invoices,
fetters, contracts, receipts or other documents that support the expected change
in costs.)

Based upon test period operations, and considering any known and measurable
adjustments, Applicant requires additional revenues of $_See Attachment D _and total
revenues from service rates of 5_See Attach D . The manner in which these amounts
were calculated is set forth in “Revenue Requirement Calculation” Attachment.
(Attach a completed “Revenue Reguirement Calculation” Attachment.)

As of the date of the filing of this application, Applicant had See Aitach B customers.

A billing analysis of Applicant's current and proposed rates is attached to this
application. (Attach a completed “Billing Analysis” Attachment.)

Applicant's depreciation schedule of utility plant in service is attached. (Attach a
schedule that shows per account group: the asset's original cost, accumulated
depreciation balance as of the end of the test period, the useful lives assigned to
each asset and resulting depreciation expense.)

Applicant has outstanding evidences of indebtedness, such as mortgage agreements,
promissory notes, or bonds.

Applicant has attached to this application a copy of each outstanding evidence of
indebtedness (e.g., mortgage agreement, promissory note, bond resolution).

Applicant has attached an amortization scheduie for each outstanding evidence of
indebtedness.

SHEET 3 COF 5
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ARF FORM 1 - SEPTEMBER 2011

YES NO
16.a. Applicant is not required to file state and federal tax returns. O
b.  Applicant is required to file state and federal tax returns. |

c. Applicant's most recent state and federal tax returns are attached to this Application.  [_] vl
{Attach a copy of returns.)

17. Approximately 0 (Insert dollar amount or percentage of total utility 1

plant) of Applicant's total utility plant was recovered through the sale of real estate
lots or other contributions.

I am authorized by the Applicant to sign and file this application on the Applicant's behalf, have read
and completed this application, and to the best of my knowledge all the information contained in this
application and its attachments is true and correct.

Signed et i3
Officer of the Compan

e (e noorso?

Date g!—7 ’_ "2

COMMONWEALTH OF KENTUCKY

COUNTY OF HD’LL 5(

Before me appeared EL LA ﬂg, 0 SEQ‘/UASM , who after being duly sworn, stated that
he/she had read and completed this application, that he/she is authorized to sign and file this application on
behalf of the Applicant, and that to the best of his/her knowledge ajlthe information_contained in this
application and its attachments Is true and correct. :

Néry ;u-,bll/ O
My commission expires: // é % éz
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LIST OF ATTACHMENTS
{Indicate all documents submitted by checking box)

@ Applicant's Articles of Incorporation, Articles of Organization, or Limited Partnership
Agreement.

1 Al amendments to Applicant's Articles of incorporation, Articles of Organization, or
Lirmited Partnership Agreement.

7] Customer Notice of Proposed Rate Adjustment A
“Reasons for Application” Attachment &

“Current and Proposed Rates” Attachment 75\
“Statement of Adjusted Operations” Attachment C-
“Revenue Requirements Calculation” Attachment D
“Billing Analysis” Attachment E

Depreciation Schedule [

Ouistanding Debt Instruments (i.e., Bond Resolutions, Mortgages, Promissory Notes, G
Amortization Schedules.)

State Tax Return

Federal Tax Return
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water service The proposed rates will become effective upon approval of the Public Service Commission

Monthly Rate:

Current
First 2,000 Gallons
Over 2,000 Galions

MONTHLY
USAGE

2,000
5,000
10,000
20,000
30,000
50,000
75,000
100,000
150,000
200,000
300,000

NOTICE

Southem Water & Sewer District has filed an application with the Public Service Commission to increase its rates for

$20 00
7 00

MONTHLY
BILL AT
CURRENT
RATE

20.00
$41.00
76.00
146.00
216.00
356.00
531.00
706.00
1056.00
1406.00
2106.00

Proposed
First 2,000

Over 2,000

MONTHLY
BILL AT
PROPOSED

RATE

24.11
$49.13
90.83
174.23
257.63
424.43
632.93
841.43
1258.43
167543
2500.43

Rate

$24.11 Minimum Bill
8.34 per 1,000 galions

PERCENT
INCREASE
OVER

CURRENT

20.55%
19.83%
19.51%
19.34%
19.27%
19.22%
18 20%
19.18%
19.17%
19.16%
19.16%

The rates contained in this notice are the rates proposed by the Southern Water & Sewer District. However, the
Public Service Commission may order rates to be charged that are higher or lower than the rates proposed in this

notice

Any corporation, association, body politic, or person may request leave to intervene, by motion within thirty (30) days
after notice of the proposed rate change is given A motion fo infervene shall be in writing, shall be submitted to the
Executive Director, Public Service Commission, Post Office Box 618, Frankfort, KY 40602, and shall set forth the
grounds for the motion, including the status and interest of the party movant. Copies of the application may be
obtained at no charge from the District office at 245 KY Rt 680 in McDowell, KY 41847 Upon request from an

intervenaor, the District shall fumish to the intervenor a copy of the application and supporting documents

Southem Water & Sewer District



sewer service The proposed rates will become effective upon approval by the Public Service Commission

Monthly Rate;

Current
First 2,000 Galions
Over 2,000 Gallons

MONTHLY
USAGE

2,000
5,000
10,000
20,000
30,000
50,000
75,000
100,000
150,000
200,000
300,000

The rates contained in this notice are the rates proposed by the Southern Water & Sewer District

NOTICE

Southern Water & Sewer District has filed an application with the Public Service Commission to increase its rates for

$23 656
793

MONTHLY
BILL AT
CURRENT
RATE

2365
$47.44
87.09
166.39
24569
404 29
602.54
800.79
1197.29
1593.79
2386.79

Proposed Rate
First 2,000 $28 38 Minimum Bill
Over 2,000 9 52 per 1,000 gallons
MONTHLY PERCENT
BILL AT INCREASE
PROPOSED OVER
RATE CURRENT
28.38 20%
$56.94 20%
104 54 20%
189.74 20%
204.94 20%
485.34 20%
723 34 20%
961.34 20%
1437.34 20%
1913.34 20%
2865.34 20%

A1

However, the

Public Service Commission may order rates to be charged that are higher or fower than the rates proposed in this

notice

Any corporation, association, body politic, or person may request leave to intervene, by motion within thirty (30) days
after notice of the proposed rate change is given A motion to intervene shall be in writing, shall be submitted to the
Executive Director, Public Service Commission, Post Office Box 615, Frankfort, KY 40602, and shall set forth the

grounds for the motion, including the status and interest of the parly movant

Copies of the application may be

obtained at no charge from the District office at 245 KY Rt 680 in McDowell, KY 41647. Upon request from an

intervenor, the District shall furnish {o the intervenor a copy of the application and supporting documents

Southern Water & Sewer District



Attachment B
“Reasons for Application”

Southern Water and Sewer District ("Southern District") was created by merger of
Mud Creek Water District and Beaver Elkhorn Water District in 2000 Southern District
currently provides water service to approximately 7,000 retail customers and one
wholesale customer, the city of Hindman, and wastewater service to approximately 200
customers.

The Kentucky Public Service Commission (*KPSC") approved the merger by
Order dated December 16, 1999, in Case No. 1999-00375.' Immediately following the
merger, Southern District adopted the water rates of the two former districts and
continued charging those rates in each of the former district's territories until June 7,
2002, when the rates were unified by Commission Order dated June 7, 2002, in Case
No. 2002-00166% Southern District's current water rates were approved by the

Commission in Case No. 2009-00398.°

" In the Matter of the Application of Mud Creek Water District and Beaver Elkhorn
Water District for Approval of Merger Agreement.

Z In the Matter of the Application of Southern Water and Sewer District of Floyd
and Knott Counties, Kentucky, for a Certificate of Public Convenience and Necessity to
Construct, Finance and Increase Rates Pursuant to KRS 278.023.

® In the Matter of Application of Southern Water and Sewer District of Floyd and

Knott Counties, Kentucky, for a Certificate of Public Convenience and Necessity to
Construct, Finance, and Increase Rates Pursuant to KRS 278.023.

Page 1 of 4 Attachment B



At the time of merger, Southern District did not provide wastewater service;
however, by Commission Order dated November 8, 2004, in Case No. 2004-00407.*
Southern District was authorized to construct and finance a wastewater collection and
treatment system to serve the area in, and around, the city of Wayland In that case,
Southern District established rates for sewer service.

As discussed in the Commission’s Order, the cost of the Wayland Project was
approximately $3,750,000 and included the construction of gravity collection mains and
force collection mains, a 100,000 gallon per day treatment plant, and pumping stations.
A loan from the Kentucky infrastructure Authority ("KIA™) in the amount of $230,000 was
authorized to finance a portion of the project. The remaining construction costs were
funded with grants from the United States Depariment of Agriculture, Rural
Development (“RD"), the Environmental Protection Agency (“EPA”), and the United
States Department of Housing and Urban Development ("HUD") This system was
designed to provide sanitary sewer service to 224 customers.

In 2008, Southern District expanded its sewer operations by constructing the
Eastern Sewer Project. This project consisted of a 25,000 gallon per day wastewater
treatment plant, force mains, and pumping equipment. At the time of construction, it
was anticipated that 42 customers would be served by this system and pay the same

rates for service as paid by the customers served by the Wayland Project. The

* In the Matter of the Application of Southern Water and Sewer District, Floyd
County, Kentucky, (1) for a Certificate of Public Convenience and Necessity Authorizing
Construction of Major Additions and Improvements to its Sanitary Sewer System; (2)
Seeking Approval of Proposed Sewer rates and Charges; and (3) Seeking Approval of
the Issuance of Certain Securities, Pursuant to the Provisions of KRS 278.023 and 807
KAR 5.069.
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construction costs for this project were less than $500,000 and were funded by grants
from RD and the Floyd County Fiscal Court. Commission approval of this construction
and financing was not required.

Southern District anticipates adding another 140 wastewater customers on, or
around, June 30, 2013, immediately after construction of a third wastewater treatment
plant (the "Harold Project”) is complete. These customers are all residential except for
the Betsy Lane High School and the Beisy Lane Elementary School This project
includes a new 100,000 gallon per day wastewater treatment plant, collection mains,
and pumping equipment and could serve up to 1,500 customers. The anticipated cost
of the project is $3,750,087 which will be funded by a combination of grant funds and a
loan from the Kentucky Infrastructure Authority (“KIA”) in the amount of $765,900. The
construction and financing for this project was approved by Commission Order dated
May 18, 2012, in Case No. 2012-00165.°

In this Application, Southern District requests approval to adjust rates for water
service and sewer service. Southern District requests that these rates he made
gffective upon the Commission’s final order in this matter. As shown in the financial
exhibits of the Application at Attachment C, Attachment D, and Attachment E, the water
rates are necessary to recover the total current cost to provide water service. The
sewer rates are necessary to recover the cash revenue requirements of the Sewer
Division and 24.87 percent of depreciation reported prior to construction of the Harold

Project and 23.3 percent of depreciation that will be reported after construction of the

* In the Matter of Application of Southern Water and Sewer District for a
Certificated of Public Convenience and Necessity to Construct and Finance Pursuant to
KRS 278.023.
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project is complete and operational. These calculations are shown in Table D2 of
Attachment D.

In Attachment C and Attachment D, Southern District's cost of service has been
split between water operations and sewer operations by the direct assignment of costs
to each division when possible and using allocation factors when direct assignment is
not possible. As shown in Attachment D at Table D1, using these methods, Southern
District calculated the required revenue increase for the Water Division to be $651,732,
a 21.09 percent increase over normalized test-year water service revenues It
calculated the required revenue increase for the Sewer Division to be $95,485, a 100.28
percent increase over normalized test-year sewer revenues; however, instead of the
required amount, Southern District requests additional sewer revenues of only $19,043,
a 20 percent increase. As shown and discussed in detail in Attachment C and
Attachment D, South District is of the opinion that the requested sewer revenue
increase is sufficient to meet all of the Sewer Division's cash requirements both before
and after construction of the Harold Project.

The rates requested to produce the additional water revenue and sewer revenue
were determined by increasing the current water rates and current sewer rates evenly
across the board by the percentage of the revenue increases. These rates, along with
the billing analyses summaries showing that they generate the appropriate level of
revenues for the Water Division and the Sewer Division, are shown in Attachment E at

Page 3 and Page 5, respectively.
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Attachment C
Adjusted Operations
As shown in Table C1 and Table C2, Southern District made adjustments to test-
year water and sewer operations to account for known and measurable changes. All
adjustments are explained following the tables.

Table C1
Water Division
Pro forma Operating Statement

Test Year  Adjustments Ref. Pro forma

Operating Revenue

Water Sales $3.202771 3 (112.411) (A) 5 3.090.360
Other Operating Revenue 139,376 (20,872} (B) 118,404
Total Operating Revenue 3,342,147 {133,383) 3,208,764

Operating Expenses
Operation and Maintenance

Salaries and Wages - Employees 846,436 (75.744) (C) 770,692
Salaries and Wages - Commissioners 17.200 11,800 (D) 29.100
Employee Pensions and Benefits 227,085 71,014 (E) 298,109
Purchased Water 589.275 (201.348) (F) 387.829
Purchased Power:

Pumping 271.408 (103.843) (F) 167.866

Gas, Water Treatment Plant 4.240 4.240
Utilities. Office 39.626 (1.189) (G) 38.437

Fuel for Vehicles 122,128 {3.664) (H) 118.465
Chemicals 164.738 (57.452) (F) 107,287
Materlals and Supplies 351.682 {14,061} (1) 337.831
Contractual Services - Accounting 32,652 (980) (W) 31.672
Contractual Services - Other 17,886 {10,365) (K) 7.521
Rental Equipment §.793 5.793
Transportation 40.817 (1.225) (H) 39,592
Insurance - General Liability 50.943 (4.873) (L) 46.370
Insurance - Workers' Compensation 28,936 {1,157) (M) 277789
Advertising 1,862 1.862

Bad Debt Expense 23.178  (N) 23.178
Miscellaneous 32,678 (1,170) (&) 31,509
Total Operation and Maintenance Expense  2,845.389 (370.368) 2.475.031
Deprecation 1,281,260 {485,770) (P) 7B5.490
Amortization 2,460 2.460
Taxes Other Than tncome 88,570 (27,386} (Q) 61,184
Total Operating Expenses 4,217,689 (893,524) 3,324,165
Net Operating Income (875,542) 760.141 {115.401)
Gain on the Sale of Water Service Trucks 11.211 {8.969) (R} 2.242
Interest income 6,936 {8} 6.936
Nonutllity income 38,718 1,161y (M 37,554
income Available to Service Debt $ (818,680 $ 750,011 $ (68,669)
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Table C2
Sewer Division
Pro Forma Operating Statement

To include Harold Project
Test Year  Adjustmenls  Ref.  Pro forma Adjustments  Ref,  Pro forma

Operating Revenue

Sewage Revenue $§ 92317 § 2898 (A) § 85215 § 115188 (U) § 210373
Other Operating Revenue 3,662 (B) 3.662 3,662
Total Operating Revenue 92,317 6,560 98,877 115,158 214,035

Operating Expenses
Operation and Maintenance

Collection System 26.220 10.018 (C) 36.238 36.238
Salaries and Wages - Commissioners 900 (D) 900 900
Employee Pensions and Benefits 1.656 (E) 1.666 1.656
Power Purchased for Pumping 16,417 (F) 16.417 11.760 (V) 28.177
Chemicals 1,767  (F) 1,767 1.260 (V) 3.027
Pumping System 6.424 2,70 O 9,184 4820 (v 13.804
Maintenance 1.750 )] 1,750 1.260 (V) 3,010
Utilities Office 1,189  (G) 1,189 1,188
Malntenance of General Plani - Reported as -
Office Supplies in Annuat Report 4.291 0] 4.291 3080 (V) 7,371
Contractual Services - Accounting 980 (J) 880 980
Fuel for Vehicles 3664 (H) 3.564 3.664
Transportation Expenses 1.225 (M) 1.225 1.225
Insurance - General Liability 4573 (1) 4573 8,500 (L) 13.073
insurance - Workers' Compensation 1157 (M) 1.157 1.1587
Bad Debt Expense 714 (N T4 714
Miscellaneous Expenses 974 (O 974 974
Total Operation and Maintenance Expense 38,685 47.994 86.679 30.480 117.169
Deprecation 137.398 (36.149) (P) 101.249 98.769 (F) 201.018
Taxes Other Than Income 2841  (Q) 2,841 2,841
Total Operating Expenses 176,083 14,686 190,768 130,249 321,018
Net Operating Income {83.766) (8,128) (91,892) (15.091) (106.983)
Interest income (S)
Nonuliiity Income 1,181 (O 1,181 1,161
income Available fo Service Debt 3 (83,766) § {6.965) $ {90,731) & {15,091) $ (108.822)
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Many of the adjustments shown in the tables were necessary to either directly
assign or allocate costs shared by the Water Division and Sewer Division that were
reported by the Water Division. Most of the shared costs are related to administrative
operations. An allocation factor based on the number of customers served by each
division was used to separate these costs. The calculation of these factors is shown
below. Generally, the cost of field operations is directly assigned to the proper division
when the costs are incurred. In these instances, reassignment was not required.

Number of
Customers Percentage

Water Division 6,958 97%
Sewer Division 195 3%
Total 7,153 100%

(A) Water Sales and Sewer Sales. Southern District reported test-year water

sales in the amount of $3,202,771 and test-year sewer sales in the amount of $92,317.
Southern District proposes to decrease the water amount by $112,411 and increase the
sewer amount by $2,898.

The water decrease is comprised of two separate adjustments First, the test
year amount was increased by $75,033 to match reported revenues to the amount of
revenues calculated using a billing analysis. The billing analysis was performed to
verify the amount of water sales reported for the iest year. To complete the billing
analysis, all customer monthly bills for the test year were recalculated. The sum of
these recalculations was compared to reported water sales.

The water billing analysis summary is shown in Attachment E, Page 1 and

demonstrates that test-year water sales should have been reported at $3,277,804
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Accordingly, the test-year amount was increased by $75,033. The majority of the
difference in the billing analysis and reported revenues is due to journal entries reducing
the revenue account to adjust the customer accounts receivable account. Restating
revenues to the amount of the billing analysis properly removes the effects of these
adjusting journal entries

The second adjustment to water sales is necessary to eliminate fest-year sales to
customers that no longer purchase water from Southern District. In 2011, Knott County
Water District (“Knott District”) completed the construction of its own water treatment
facilities and discontinued all wholesale purchases from Southern District. Also, Knoft
District began serving 343 residential customers residing in its service territory that were
served by Southern District  Prior to the construction of Knott District's facilities,
Southern District agreed to provide water service to these customers until Knott District
could provide service.

Test-year sales to Knott District and to the lost retail customers totaled $187,444.
This revenue has been removed to calculate pro forma revenues at present rates. The
billing analysis summary supporting this adjustment is shown at Attachment E, Page 2.
Corresponding adjustments have been made to eliminate test-year expenses incurred
fo purchase, pump, and treat the water sold to these customers. These adjustments
are shown and discussed in Reference item (F).

Southern District's sewer service is billed based on water consumption. A billing
analysis was also performed for the Sewer Division to verify test-year revenue. The

summary for this analysis is shown in Attachment E, Page 4. It demonstrates that test-
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year sewer service revenue should be increased by $2,898. Southern District requests
that an adjustment be made to account for the results of the sewer billing analysis.

(B) Other Operating Revenues. Southern District reported Other Operating

Revenues for the Water Division in the amount $139,376.  The Sewer Division reported
none. Included in this amount are water tap-on fees totaling $17,310. The Uniform
System of Accounts ("USoA”) requires that these fees be reported as Donated Capital.
Following USoA accounting, the test-year tap-on fees were removed from revenues and
reported as Donated Capital.

After removing tap-on fees, the restated balance for the account is $122,066.
This revenue was earned through the assessment of the non-recurring charges
included in the tariffs of the Water Division and Sewer Division such as late payment
penalties, reconnection fees, returned check fees, etc Except for tap-on fees, each
division assesses the same non-recurring charges and the same amounts for each
charge.

The non-recurring charges collected from sewer customers should be reported
as revenue of the Sewer Division. During the test year, Southern District did not
maintain the accounting records required to determine actual collections Absent this
information, test-year revenues were allocated to each division based upon the number
of customers served. Accordingly, $3,662 ($122,066 x 3 percent) was allocated to the
Sewer Division.

The net decrease to Other Operating Revenues of the Water Division is $20,972

($17,310 + $3,662) while the sewer increase is $3,662.
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Southern District considered making an adjusiment to test-year Other Operating
Revenues to account for lost revenue from fire departments but decided that no
adjustment was warranted. The Water Division's tariff has a provision for a $50
assessment to fire departments each time they do not report their estimated monthly
usages for training and firefighting. During the test year, none of the 17 fire
departments operating within Southern District's service territory reported estimated
usages but Southern never assessed the penally. The lost revenue in the test year
totaled $10,200 ($50 x 17 x 12 months). Southern District intends to begin collecting
the monthly estimated usages which would eliminate this revenue. Therefore, it is not
proper to make an adjustment to Other Operating Revenues to include this revenue.

(C)y Salaries and Wages — Employees. For the test year, Southern District's

Water Division reported Salaries and Wages — Employees in the amount of $846,436.
The Sewer Division reported $26,220. At the end of the test year, Southern District had
a full staff of 30 active, fulliime employees. At the time this application was filed,
Southern District had only 24. Southemn District must replenish its Staff to continue
providing safe and reliable service and to continue improving operational efficiencies
such as reducing water loss.

While Southern District anticipates replenishing all staff, wages for only 27 of the
30 positions met the known and measurable requirement of 807 KAR 5:001 Section 10
(7) at the time this application was filed. These positions have been accounted for in
the calculation of pro forma operations. As shown below, the test-year water amount
was decreased to $770,692 The sewer amount was increased to $36,238 The pro

forma amounts are necessary to account for:
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1) the wages of 24 active employees;

2) a provision for wages of two non-active employees who are on workers’
compensation leave;

3) a provision for wages of one vacant position; and

4) the allocation of wages between the Water Division and Sewer Division.

Hours Worked Hourly
Regular Overtime Wage Gross Pay Water Sewer
Administrative
1 2,080 8 $1995 $ 41735 $ 40,483 § 1,252
2 2,080 34 1094 23,313 22,614 699
3 2,080 14 10.25 21,535 20,889 646
4 2,080 2 800 16,664 16,164 500
5 2,080 3300 68,640 66,581 2,059
Field, Water Division
6 2,080 393 8 50 22,691 22,691
7 2,080 562 10 00 29,230 29,230
8 2,080 719 10 50 33,164 33,164
2] 2,080 200 9.00 21,420 21,420
10 2,080 19.74 41,059 41,059
11 2,080 2551 53,050 53,050
12 2,080 608.5 13.71 41,051 41,051
13 2,080 620 14.00 42,140 42,140
14 2,080 372.5 8.75 23,089 23,089
15, Meter Reader 2,080 212 8.00 19,184 18,608 576
16, Meter Reader 2,080 553 8.50 24,731 23,989 742
17 2,080 766.0 15.60 50,050 50,050
18 2,080 335 12.49 32,236 32,236
18, Meter Reader 2,080 169 800 18,662 18,102 560
20 2,080 658 9.00 27,603 27,603
21 2,080 9.00 18,720 18,720
22 2,080 285 900 22,568 22,568
23 2,080 900 18,720 18,720
Vacant 2,080 9.00 18,720 18,720
Field, Sewer Division
24 2,080 4 14.00 29,204 29,204
Workers' Comp Recipient
1 2,080 749 9.00 28,825 28,825
2 2,080 191 8.00 18,926 18,926
Pro forma $ 770,692 $36,238
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Active Employees. Pro forma wages include a provision for wages to be paid to

the 24 active employees. These wages were calculated by applying current pay rates
to the test-year regular hours and overtime hours worked by each employee. Overtime
is paid at 1.5 times regular pay rates. No overtime was assigned to those that were not
employed during the test year.

Non-active Employees. Each employee on workers’ compensation is expected
to return to work within the next three months or be placed on permanent disability.
These positions are vital to Southern District's operations. Southern District must
immediately fill any position that is left vacant by disability. If funding for these positions
is not included in pro forma operations, Southern District will not have funds available to
fill the positions. The pro forma amounts for each employee were determined using
their pay rate in effect at the time they went on workers’ compensation leave and their
test-year overtime hours.

Vacant Position. Pay increases have not been awarded to any employees since

2009 due to the lack of available funding. As a result, many employees have resigned
since the end of the test year. Since that time, Southern district has filled four vacant
positions. While Southern District intends to eventually refill all remaining vacancies, at
this time it is actively seeking qualified applicants for only one position. This position
has been advertised and is expected to be filled no later than September 30, 2012. A
provision for wages and wage overheads has been included in the calculation of pro
forma operations.

Allocation of Wages. During the test year, the Sewer Division reported wages for

the field employee dedicated solely to sewer field operations. Wages for all other
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employees were reported by the Water Division. In the pro forma calculations, wages
for administrative employees and meter readers were allocated to the Sewer Division
using the number of customer allocation factor.

Administrative staff oversees the daily operations of both divisions. It is
appropriate to allocate their wages and wage overhead costs to each division based on
the number of customers served by each division Since sewer billings are calculated
using the water meter readings, it is appropriate to allocate a portion of the meter
reader's wages to the Sewer Division. Other meter reading costs were allocated to the
Sewer Division with adjustments to employee benefits, transportation costs, and
depreciation of meters.

Other than the meter readers, allocation of field employees was not necessary.
All field employees perform duties only for the Water Division except for the sewer
treatment plant operator who works only for the Sewer Division. Direct assignment of
pro forma wages was made for these employees. The sewer plant operator oversees
both existing treatment plants and will be responsible for operating the new treatment
facility.

Southern District also made adjustments to employee benefits and payroll taxes
to account for the changes to wages. These adjustments are shown and explained in
the sections of this attachment dedicated to those accounts.

(D) Salaries and Wages — Commissioners. Southern District has five

Commissioners. Each Commissioner receives an annual salary of $6,000. Each
Commissioner has obtained the training required by KRS 74 020 (6) to receive this

salary level. The Commissioners oversee the operations of both the Water Division and
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the Sewer Division. lt is appropriate to allocate a portion of their compensation to each

division based on the number of customers served. The allocation is shown below.

Commissioner Pro forma Water Sewer
1 6,000 $ 5820 $ 180
2 6,000 5,820 180
3 6,000 5,820 180
4 6,000 5,820 180
5 6,000 5,820 180
$ 30,000 $ 29100 $ 900

(E) Employee Pensions and Benefits. During the test year, Southern District

reporied test-year benefits expense of $227,095 This amount was reported entirely by

the Water Division and represents the premiums paid for employee health, dental, and

life insurance benefits. At the time this application was prepared, employees 3, 4, and

24 were receiving no insurance benefits; employee 5 only recieved life insurance; and

all other employees, including those on workers’ compensation, were receiving full

insurance benefits. Southern District proposes to adjust the test-year amount to

account for:

1) the current cost of these benefits,

2) the cost of a single plan for the vacant position included in pro forma

salaries expense,; and

3) allocation to the Sewer Division.

The allocation of this expense follows the allocation of pro forma Salaries and

Wages — Employees expense. The calculation is shown below.
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Premium for

June, 2012 Water Sewer
Administrative
1 $ 1645 § 1,596 $ 49
2 723 701 22
3 No coverage
4 No coverage
5 7 6 1
Field, Water Division
6 1,645 1,645
7 723 723
8 1,645 1,645
9 723 723
10 723 723
11 1,329 1,329
12 1,645 1,645
13 723 723
14 723 723
15, Meter Reader 723 701 22
16, Meter Reader 723 701 22
17 2,288 2,288
18 1,645 1,645
19, Meter Reader 723 701 22
20 723 723
21 723 723
22 723 723
23 723 723
Vacant 723 723
Field, Sewer Division
24 No coverage
Workers' Comp Recipient
1 2,288 2,288
2 723 723
Pro forma Monthly Expense $ 24842 $§ 138
Annualized Amounts $ 298,109 § 1,656
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(F)  Purchased Water, Purchased Power, and Chemicals. Southern District

proposes adjustments to the amounts reported for Purchased Water, Purchased Power,

and Chemicals. The calculations of the adjustments are shown below.

Purchased Power for
Water Pumping Chemicals
Test Year $ 589275 § 271,409 $ 164,739
Less: Reclassified to Sewer (16,417) (1,767)
Adjusted Balance 589,275 254,992 162,972
Less: 6.82 percent for Lost Sales (40,189) (17,390) (11,115)
Adjusted Balance 549,086 237,602 151,857
Less. 29.35 percent for Excess Water Loss (161,157) (69,738) {44,570)
Pro Forma $ 387929 $ 167,866 $ 107,287

The first adjustment is necessary to reassign the cost of power for pumping and
chemicals from the Water Division to the Sewer Division During the test-year, the
Sewer Division's cost of purchased power for pumping was $16,417 while its chemical
expense was $1,767. Each of these amounts was reported by the Water Division.
They have been reclassified to the Sewer Division.

The second adjustment is necessary to account for the reduction in test-year
expenses that resulted from the loss of water customers in Knott County as discussed
in the adjustment to Water Sales Revenues at Reference Item (A). When making the
expense adjustments, Southern District assumed that all components of purchasing,
pumping, and treating water would be affected equally by the loss of customers. Each
expense account was decreased by 6.82 percent, the percentage of the lost sales to

total test-year sales. The calculation of this percentage is shown below.
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Total Test-Year Gallons Sold to Residential Customers 374,653,000
Pro Forma Residential Sales, Excludes 343 Knott County Customers (357,644,000)

Lost Residential Sales 17,009,000
Test-Year Sales to Knott County Water District 10,452,000
Total Lost Sales 27,461,000
Divide by. Total Test-Year Gallons Sold 402,370,000
Percentage of Lost Sales 6.82%

The third adjustment is to account for the removal of the cost of purchasing,
pumping, and treating water lost in excess of the amount allowed by Kentucky
Administrative Regulation ("“KAR”"). 807 KAR 5:068, Section 6 (3) limits water loss to 15
percent unless the Commission finds an alternative level reasonable. For the purposes
of this Application, Southern District calculated test-year water loss to be 44.35 percent,

exceeding the allowable limit by 29.35 percent. These calculations are shown below.

Water Produced and Purchased, 2010 Annual Report 825,354,000
Volume Sold during Test Year, Billing Analysis, Attachment E (402,370,000)
Water Used at Water Treatment Plant (17,917,900)
Water Used for Line Flushing (39,000,000)
Water Lost 366,066,100
Percent Lost 44 35%
Allowable Loss ~15.00%
Excess Water Loss Percentage 29.35%

Southern District will not request that the Commission approve an alternative
level of water loss. Instead, it proposes o remove 29.35 percent of the direct variable

costs to purchase, treat, and deliver the excess water loss. Accordingly, Purchased
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Water, Purchased Power, and Chemicals were decreased by the amounts shown
above.

(G) Office — Utilities. Southern District's Water Division reported office

building utiiiéy expenses in the amount of $39,626. This amount includes the cost of
electric, telephone, and gas services provided to its central office facility from which
both divisions are operated A portion of the tesi-year expense was allocated to the
Sewer Division using the number of customer allocation factor. The allocations are

shown below

Test Year Water Sewer

Utilities - Office $ 39626 § 38437 § 1,189

(H)  Fuel and Transportation Expense. All transportation costs are reported by

the Water Division. These costs must be allocated between the divisions. The ideal
method of allocation would be to use a factor based on the amount of miles driven to
operate each division, however, Southern District does not maintain this information.
Absent this information, Southern District chose to allocate transportation costs using
the number of customer allocation factor Southern believes that using this factor fairly
represents the cost of service in all material respecis. The allocated amounts are

shown below.

Test Year Water Sewer

Fuel for Vehicles $122,129 $118,465 $3,664

Transportation § 40,817 § 39,692 §$1,225
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M Materials and Supplies. Test-year field materials and supplies expenses
incurred to operate the sewer system were properly assigned to the Sewer Division.
These expenses were reported in the expense accounts labeled Pumping System,
Maintenance, and Maintenance of Structures.

The Materials and Supplies account for the Water Division include field expenses
that were properly assigned to the division but also include office and administrative
supplies expenses that should be shared with the Sewer Division The number of
customer allocation factor was used to make the allocation.

Also included in the water account was $11,291 for Southern District's share of
contributions to employee retirement plans. Southern District no longer makes these
contributions  The test-year amount is non-recurring and has been removed. The
adjustments to account for the allocation of shared materials and to eliminate the

retirement contributions are detailed below.

Test Year Water Sewer

Billing Postage $ 77,141 $ 74,827 $2,314
Office Postage 868 842 26
Office Supplies 10,607 10,289 318
Bank Charges 2,289 2,220 69
Office Repairs 1,102 1,069 33
Pro Forma $ 92,007 89,247 2,760
Less. Test Year (92,007) -
Less: Phase 1 Allocation

Adjustment to Allocate Shared Expenses (2,760) $2,760
To Remove Retirement Contributions {11,291)

Total Adjustment for Water Division $(14,051)
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(J) Contractual Services - Accounting. Southern District has contracts for

accounting services that include an annual audit and the monthly maintenance of books
and records. Although these services apply to both divisions, the contract fees were
reported by the Water Division. To calculate pro forma expenses, the test-year fees
were split between the divisions using the number of customer allocation factor as
shown below.

Test Year Walter Sewer

Contractual Services - Accounting $ 32652 $ 31,672 §$§ 980

(K}  Contractual Services — Other. During the test year, Southern District

reported Contractual Services — Other expenses in the amount of $17,886. Of this
amount, $10,365 was incurred for temporary office staff made necessary by an office
employee's extended leave of absence. Recovery of the temporary services is
unnecessary. The pro forma Salaries and Wages - Expense provides for recovery of
the cost of a full office staff. The cost of temporary services has been removed from
fest-year operations.

(L)  General Liability Insurance. Southern District's general liability insurance
is provided by the Kentucky Association of Counties ("KACo"). The total amount
expensed during the test year was reported by the Water Division. For the purposes of
this application, this amount was separate and assigned to each division based on a
statement from KACo showing the amount attributable to each division. KACo also
provided an estimate for the cost of coverage on the Harold Project. The pro forma

amounts shown for each division are the amounts provided by KACo.
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(M) Workers' Compensation. Southern District reported test-year workers’

compensation insurance expense in the amount of $28,936. This amount was reported
by the Water Division. To calculate the pro forma expense, the amount was allocated to

each division based on the percentage of aliocated wages. The calculations are shown

below.
Water Sewer
Salaries and Wages - Employees $ 770,692 $36,238
Percent of Total 96% 4%

Workers' Compensation $ 28936 § 27,779 §$ 1,157

(N) Bad Debt Expense. During the test year bad debts were accounted for as

debit entries to the water sales revenue account. The billing analysis adjustment to the
water sales account, as previously discussed, removed the effect of this accounting
treatment.

Southern District requests to adjust expenses to include a provision for bad debt
expense that is equal to 75 percent of pro forma present rate revenues. The amount of
this provision is less than the actual expense. The amount requested is representative
of an average utility with effective customer collection and deposit policies. Southern
District is working diligently to improve its collection practices and requests recovery of
its target rate of 75 percent.

(O) Miscellaneous Expense. Test-year Miscellaneous Expense was reported

by the Water Division in the amount of $32,679. Each item charged to this account was
administrative in nature and should be allocated between the divisions. Before the

allocations were made, expenses in the amount of $196 that were outside the statutory
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purpose of the district were removed for rate-making purposes These expenses were

for the purchase of flowers.

Test Year Water Sewer
Miscellaneous Expense $ 32,679
Less: Purchases of Flowers (196)
Pro forma $ 32,483 % 31,5089 $ 974

(P) Depreciation Expense. Southern District reported test-year depreciation
expense for the Water Division and the Sewer Division in the amounts of $1,281,260
and $137,398, respectively. The plant and depreciation schedule detailing the
calculation of the tesi-year amounts is shown in Attachment F-1.  As shown in
Attachment F-2, Southern District proposes to decrease the amount reported for the
Water Division by $495,770 and decrease the amount reported by the Sewer Division
by $36,149 for assets currently in service. The Sewer Division's adjusted expense was
increased by $99,769 to account for the Harold Project. The adjustments are necessary

to account for:

1. a change in depreciable lives assigned to certain asset groups;

2. annualized depreciation taken on assets placed into service during the
fest year,

3. the allocation of depreciation on shared assets, and

4. depreciation on the Harold Project.

Change io Depreciable Lives. Generally, the Commission requires a “large”

utility to perform a depreciation study to determine the appropriate depreciable lives to

be assigned to each plant account group. Detailed property records specific to historic
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plant additions, plant retirements, and salvage practices are required to complete a
depreciation study. Generally, “small” water utilities, such as Southern District, do not
maintain property records with enough detail to properly complete a formal study.
Furthermore, even if adequate records were maintained, “small” utilities do not have the
financial resources to fund a formal study. Therefore, to evaluate the reasonableness of
the depreciation practices of small utilities, the Commission has historically relied upon
the report published in 1979 by the National Association of Regulatory Utility
Commissioners (“NARUC") entitled Depreciation Practices for Small Water Ulilities
("NARUC Study").

Southern District referenced the NARUC Study to determine the appropriate
depreciable lives to be assigned to each water asset group. To determine the
appropriate lives for the sewer asset groups, Southern District referred to the O&M
Guide for the Support of Rural Water-Wastewater Systems published by the
Commission on Rural Water in 1974. Each of these publications provides ranges for
depreciable lives to be used by "small” utilities.

For each water and sewer account group except for water mains, Southern
District selected lives for each group that are at, or near, the mid-point of the
recommended ranges. The middie of the ranges is representative of the depreciation
practices of an “average” small utility and are appropriate for Southern District. For
water mains, Southern District requests a life of 50 years, the short end of the NARUC
range which is 50 years to 75 years.

In support of its use of 50 years, Southern District argues that the majority,

approximately 65 percent, of its main is made of asbestos cement and was installed in
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the 1960’'s and 1970's. When undisturbed, mains made of this material are quite
durable; however, Southern District’'s mains have deteriorated at a more rapid rate than
anticipated when they were first placed into service. This deterioration is most evident
by Southern District's high water loss

A significant factor of deterioration is the close proximity of mains to major
construction projects that have been performed in prior years. Often mains are
damaged by contractors either digging directly into the main or by digging in the area
immediately surrounding the main. This digging causes ground movement which often
shifts the position of the main.

Also, many of these mains are located very close and sometimes beneath the
roadways. The vibration from heavy equipment traveling on these roadways can by
itself also cause mains to be weakened from shifting. Where weakening has already
occurred due to construction, this vibration has a greater effect.

Once a main is disturb or shifts, it loses a significant amount of strength and is
more likely to fail. The likelihood of failure is heightened by the high pressures
necessary to move water over the severe elevation changes throughout Southern
District's service area. These factors have shortened the useful life of Southern
Districts mains when compared to an “"average” small water utility.

It is Southern District's opinion that these circumstances warrant a shorter
depreciable life than the midpoint of the NARUC range For this reason, Southern
District chose a life for the main account group that falls at the short end of the NARUC

range.
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Southern District will discuss the changes made to the depreciable lives assigned
to all assets with its accountant and auditor to ensure that the new lives are properly
accounted for in future reporting periods. This accounting will only affect future periods.
Southern District will not make retroactive adjustments to accumulated depreciation or
retained earnings fo account for the cumulative effect of this change in accounting
estimate.

Annualized Depreciation. As shown in Attachment F-1, many additions were

made to plant during the test year. Only partial year depreciation is accounted for in the
test-year depreciation expense. These items are included on Attachment F-2 so that a
full year of depreciation is accounted for in pro forma depreciation expense.

Allocation of Depreciation. Pro forma deprecation taken on the meter account

group totals $16,547. As previously discussed in the adjustment to Salaries and Wages
- Employees, it is necessary and appropriate to allocate a portion of all the cost of
obtaining water meter readings to the Sewer Division. These costs include depreciation
on water meters. Accordingly, a portion of the test year depreciation expense has been
allocated to the sewer division using the number of customer allocation factors. Also
using this factor, depreciation on the main office building was allocated to each division.

Depreciation of Harold Project. As shown in Attachment F-2, Southern District

determined that annual depreciation expense on the Harold Project will total $99,769.

(Q) Taxes Other Than Income. Southern District proposes to adjust payroll

taxes to account for the adjustments made to test-year salaries and wages. The

calculations of pro forma taxes are shown below along with the allocation between the

divisions
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Water Sewer

Salaries and Wages - Employees $ 770,692 $36,238
Salaries and Wages - Commissioners 29,100 900
Total Salaries and Wages 799,792 37,138
Times: FICA Tax Rate 7.65% 7.65%
Pro forma $ 61,184 $ 2,841

(R) Gain on the Sales of Water Service Vehicles. During the test year,
Southern District purchased three new water service trucks and removed three old
service trucks from operation. The new trucks are included in Southern District's
depreciation schedule with a five-year life.

Upon disposition of the retired vehicles, Southern District recognized a gain in
the amount of $11,211. The benefit of this gain should pass through to Southern
District rate-payers; however, since the gain will not recur annually, it should be
amortized and recognized systematically over a number of years. A five-year period
was chosen.

The 5-year amortization period coincides with the depreciable lives assigned to
the new trucks and effectively offsets a portion of their cost. It is therefore appropriate
for rate-making purposes and regulatory accounting purposes. Recognizing the gain
over a five-year period requires a reduction to the test-year amount of $8,969 allowing
the annual recovery of $2,242 ($11,211/ 5 years)

(S) Interest Income. Southern District reported test-year interest income in

the amount of $6,936. The entire amount was recognized by the Water Division. The

majority of this interest was earned on debt service reserve accounts. For this reason,
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Southern District considered allocating one percent of the test-year amount to the
Sewer Division based on the Sewer Division's percentage of the debt service
requirement for Phase 1 as shown in Table D3;" however, the adjustment of $69 was
deemed immaterial and was not made.

(T)  Nonutility Income. During the test year, Southern District recognized

gross margins in the amount of $38,715 from providing billing and collection services to
Floyd County Solid Waste Management (“FCSWM"). The entire amount was reported
by the Water Division

To provide this service, FCSWM's garbage collection charges are assessed on
Southern District's monthly water and sewer billing cards. Southern District collects the
payments on the garbage accounts and remits 97 percent of the collections to FCSWM
it retains three percent of the collections in return for providing the service. The three
percent gross margin should benefit the customers of both divisions. The test-year
amount was allocated to each division using the number of customer allocation factor.

Test Year Water Sewer

Nonutility Income $ 38716 § 37,554 $ 1,161

(Uy Sewer Revenues. As shown on Page § of Attachment E, the proposed

rates are expecied to produce annual revenues totaling $114,258 when applied to test-
year customer usages. Immediately after the Harold Project is operational, Southern
District anticipates adding 138 residential customers and two public schools to its sewer

operations. As shown on Page 6 of Attachment E, annual revenues from the proposed

13 $4 754, Sewer Division's Debt Service / 487,817, Total Debt Service = .98
percent.
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rates including the Harold Project are expected to be $210,373. The revenue from the
residential customers added through the Harold Project was determined using test-year
average residential usage, 4,000 gallons per month The revenue to be generated from
the schools was determined using actual test-year water consumption of the schools.

(V) Field Expenses for the Harold Project To estimate the initial field

operating expenses for the Harold Project, Southern District assumed that the Sewer
Division’s test-year field expenses, except wages, incurred to operate existing facilities
would increase on a pro-rata basis by the number of customers to be immediately
served by the Harold Project. The calculation of these amounts is shown below. As
previously discussed, Southern District's current wastewater operator will also operate
the Harold Project. No increases to wages or wage overheads are expected. Also, no

material increases to administrative costs are expected.

Additional
Expense at Expense Expense for
Account 195 Customers per Customer 140 Customers
Power Purchased for Pumping $ 16,417 % 84 $ 11,760
Chemicals 1,767 9 1,260
Pumping System 6,424 33 4,620
Maintenance 1,750 9 1,260
Maintepance of General Plant 4,291 22 3,080
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Attachmeni D

Calculation of Revenue Requirement
and Required Revenue Increase

As shown in Table D1, Southern District calculated the Water Division’s and
Sewer Division’s current overall revenue requirements to be $3,907,228 and $180,700,
respectively. The overall revenue requirement was determined by adding pro forma
operating expenses to the debt service requirement. Also, the Water Division included
an annual payment in the amount of $100,000 to the Floyd County Fiscal Gourt. This
payment is discussed in detail in Attachment H of the Application

As shown in Table D1, to meet the overall revenue requirements, the water
division and sewer division must increase their rates in order {o produce additional
annual revenues of $651,732 and $95,485, respectively, over test-year normalized
revenues; however, the Sewer Division only seeks to increase rates o generate
$19,043 in additional annual revenues. Also shown in Table D1 is the calculation of the
impact of the Harold Project on the Sewer Division's overall revenue requirement once it

is operational
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Table D1

Calculation of Overall Revenue Reguirement
and Required Revenue Increase

Water Division

Operating Expenses, Table C1

Annual Payment to Floyd County Fiscal Court, Attachment H

Debt Service Reguirement, Table D3

Total Revenue Requirement

Less. Other Operating Revenue, Table C1
Gain on the Sale of Service Vehicles, Table C1
Interest Income, Table C1
Nonutility Income

Total Revenue Requirement from Rates
Less: Pro Forma Present Rate Revenues, Table C1

Required Revenue Increase
Percentage Increase

Sewer Division

Operating Expenses, Table C2
Debt Service Requirement, Table D3

Total Revenue Requirernent

Less: Other Operating Revenue, Table C2
Interest Income, Table C2
Nonutility Income, Table C2

Total Revenue Requirement from Rates
Less: Pro Forma Present Rate Revenues, Table C2

Required Revenue Increase
Percentage Increase

Requested Revenue Increase
Percentage Increase
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Current

$ 3,324,165
100,000
483,063

3,807,228
(118,404)
(2,242)
(6,936)
(37,554)

3,742,092
(3,080,360)

$ 851,732

21.08%

After
Current Harold Project

$ 190,769 $ 321,018

4,754 52,973
195,623 373,891
(3,662) (3,662)

(1,1.61) (1,;61)

190,700 $§ 369,168

(95,215)
$ 95,485
100.28%

$ 19,043
20%
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The rates shown in Attachment E, Page 3 are the water rates designed to meet
the water revenue requirement. The sewer rates are shown in Attachment E, Page 5
While the sewer rates will not produce the sewer revenue requirement, as demonstrated
in Table D2, they will produce revenue sufficient to meet the cash components of the
revenue requirement and fund a portion of depreciation expense both prior and

subsequent to completion of the Harold Project

Table D2
After

Current Harold Project
Total Revenue Requirement from Rates $ 180,700 $ 369,168
Remove Depreciation (101,249) (201,018)
Remove Debt Service Coverage (373) (4,617)
Cash Component of the Calculated Revenue Requirement 89,078 163,533
Revenues Generated from Proposed Rates 114,258 210,373
Revenues in Excess of Cash Componert 3 25179 % 46 840
Percentage of Depreciation 24.87% 23.30%

All of the components included in the calculations shown in Table D1 are
explained in Attachment C except for the annual payment to the Floyd County Fiscal
Court (“FCFC") and the debt service requirements. The payment to FCFC is explained
in Attachment H of the Application. The calculation of the debt requirements are shown
in Table D3 and are explained following the table.

Table D3 lists all outstanding long-term debts of Southern District at the time the
Application was filed as well as the new KIA debt that will be executed to finance a
portion of the Harold Project. An amortization schedule for each loan is shown in
Attachment G of the Application. The calculation of the debt service requirement and

each loan is discussed in detail following the table.
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Table D3
Debt Service Requirement

Five-Year Current Harold Project
Original  Interest Amo  Average Adm Water Sewer Sewer
lender Year Amount Rate Term Sch Payment Coverage Fee Total Division  Division Division
FGB 2011 § 187,523 625% 21 Mths G-1 §$12,356 $ 12356 § 12,356
FGB 2009 96,596 581% 4VYrs G2 5.435 5,435 5,435
FGB 2007 167,940 550% 10VYrs G-3  21.507 21.507 20,921 $ 586
KIA 2005 67.376 100% 20Yrs G4 3,725 373 70 4,168 4,168

KIA 1898 2.831.354 300% 30Yrs G-5 143,786 2880 288 146964  146.964
KIA 1995 1,362,870 300% 30VYrs G-6 69216 1523 138 70.877 70,877

RD 2007 589,573 475% 35Yrs G-7 36331 7,266 43,597 43.597
RD 2005 225000 425% 40¥Yrs G-8 12151 2,430 14,681 14.581
RD 2002 2.515.000 450% 40Yrs G-9 140,277 28,055 168,332  168.332
New KiA 2013 765900 100% 20Yrs G-10 42443 4,244 15632 48,219 48,219
Tolaj $ 536,035 $483,063 5 4,754 § 48219

The debt service requirements for existing debts were calculated using the five-
year average principal and interest payments for each debt coming due immediately
following the Application’s file date. The debt requirement for the new KIA loan was
calculated using the average annual payments of its first five years. The debt
requirement includes coverage requirements equal to 10 percent of the average KIA
payments and 20 percent of the RD debts. These coverages are required by the
lending agencies. Also, the KIA payments include a loan servicing fee equal to .2
percent of the balance outstanding at the time of payment. Each debt requirement was
directly assigned to either the Water Division or the Sewer Division, based on the use of
the debt proceeds, except for the 2010 loan from the First Guaranty Bank ("FGB”) which
was used to finance the purchase of Southern District's office building. A portion of this
debt payment was allocated to each division.

The 2011 FGB loan was in the original amount of $187,523 This loan carries a
6.25 percent annual rate of interest and has a 21-month term. The monthly principal
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and interest payments are $9,710 except for the last payment scheduled for February
10, 2013, which is $3,523. This loan represents the second renewal of an original loan
from FGB in the amount of $600,000. The original loan was secured to buy out an
operations contract with Veolia Water, LLC ("Veolia"). None of the loan renewals used
to buy out the contract exceeded the two-year term limit established by KRS 278.300
(8). The Commission’s approval for these loans was not required because their
aggregate term does not exceed 6 years. Southern District only operated a water
system at the time it was under contract with Veolia. The cost of repaying the loan was
directly assigned to the Water Division.

The 2009 FGB loan, in the original amount of $96,596, has a 5.91 percent annual
rate of interest and a four-year term. The last payment is scheduled for June 21, 2013.
This loan was used to purchase three service trucks which are used only by the Water
Division. It has been fully assigned to the Water Division. The Commission's approval
of this loan was never sought or obtained. Southern District was not aware that the
Commission’s approval of financing for service vehicles was required prior to preparing
this application. Southern District now fully understands the requirements of KRS
278.300 and will be careful that future violations do not occur.

The 2007 FGB loan, in the original amount of $167,940, has a 5.5 percent annual
rate of interest and a 10-year term. This loan was used to purchase Southern District's
main office building. This purchase and loan was approved by Commission Order date

May 9, 2007, in Case No. 2007-00099.° The office building is used to direct the daily

® In the Matter of Application of Southern Water and Sewer District for Authority
to Borrow Funds for Property Acquisition
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operations of both divisions. The cost of repaying the loan has been allocated to each
division following the same method used to allocate all other administrative costs, the
number of customers served by each division. This allocation factor is calculated and
discussed on Page 3 of Attachment C.

The 2005 KIA loan was in the original amount of $67,376. It has a 1 percent rate
of interest, a 20-year term, and was used to finance a portion of the construction for
costs of the Wayland Sewer Facilities. This loan was directly assigned to the Sewer
Division. It was approved by Commission Order dated November 8, 2004.” In that
Order, the original amount of the loan was stated at $230,000. Southern District did not
borrow the full amount of the approved loan.

The 1995 KIA loan and the 1998 KIA loan were in the original amounts of
$1,362,870 and $2,831,354, respectively. They were first secured by Beaver Elkhorn to
perform water system improvements. These loans were recognized by the Commission
in its Order approving the creation of Southern District through the merger of Beaver

Elkhorn District and Mud Creek District.? Both loans accrue interest annually at a rate

" In the Matter of Application of Southern Water and Sewer District, Floyd
County, Kentucky for (1) a Certificate of Public Convenience and Necessity Authorizing
construction of Major Additions and Improvements to its Sanitary Sewer System; (2)
Approval of Proposed Sewer rates and Charges, and (3) Approval of the Issuance of
Certain Securities, Pursuant to Provision of KRS 278.023 and 807 KAR 5.069.

8 At finding 6 of its Order in Case No. 1999-00375 dated December 168, 1999, In
the Matter of the Application of Mud Creek Water District and Beaver Elkhorn Water
District for Approval of Merger Agreement, the Commission recognized that Mud Creek
Water District had outstanding long-term liabilities totaling $3,922,237. Of this amount
$1,211,267 was outstanding on the 1995 KIA Loan and $2,710,969 was outstanding on
the 1998 KIA Loan. These balances are underlined on the loan amortization schedules
included in Attachment G.
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of 3 percent. These loans will be fully retired in 2024 and 2027, respectively. Both loans
were directly assigned to the Water Division.

The RD Bonds listed for 2007 were assumed when Southern District accepted
the transfer of water assets and related liabilities from the Sandy Valley Water District.
The transfer was approved by Commission Order dated January 22, 2007, in Case No.
2006-00327.° These bonds have a 4 75 percent annual rate of interest and will be fully
retired in 2040. They were directly assigned to the Water Division.

The RD Bonds listed for 2005 were necessary to make improvements to
Southern District's water system. The financing and improvements were approved by
Commission Order dated October 14, 2005, in Case No. 2005-00374."° The bonds
have a 4.25 percent annual rate of interest and will be fully retired in 2044. These
bonds were assigned to the Water Division.

The RD bonds listed for 2002 were necessary o provide a portion of the funding
for a $6,172,900 water system improvement project. This project and funding was
approved by Commission Order dated June 7, 2002, in Case No. 2002-00166."" These
bonds have a 4 5 percent annual interest rate; will be fully retired in 2042, and were

assigned to the Water Division.

¥ In the Matter of the Joint Application of Sandy Valley Water District, Southern
Water and Sewer District and the City of Pikeville for Approval of the Transfer of
Facilities and for the Assumption of Debt by Southern Water and Sewer District.

1% In the Matter of the Application of Southern Water and Sewer District of Floyd
and Knott Counties, Kentucky, for a Certificate of Public Convenience and Necessity to
Construct, Finance and Increase Rates Pursuant o KRS 278.023.

" In the Matter of the Application of Southern Water and Sewer District of Floyd

and Knott Counties, Kentucky, for a Certificate of Public and Convenience and
Necessity to Construct, Finance and Increase Rates Pursuant to KRS 278.023.
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The new 2013 KIA loan is necessary to finance a portion of the Harold Sewer
Project. This project and financing was approved by Commission Order dated May 18,
2012, in Case No. 2012-00165.'2 The anticipated completion date of the project is June
30, 2013, at which time the loan will be executed. Southern District assigned this

financing to the Sewer Division

2 In the Matter of Application of Southern Water and Sewer District for a
Certificate of Public Convenience and Necessity to Construct and Finance Pursuant to
KRS 278.023.
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Billing Analysis for: Southern Water & Sewer District - Water Division

Test Period From: December 2010

Meter Size Gallons Sold Revenue
5/8 inch 239,504,000 2,155,778
135,149,000 1,242,674
Retail Total 374,653,000 3,398,450
City of Hindman 17,265,000 47,306
Knott Gounty 10,452,000 29,266
Wholesale Total 27.717.000 76,572
Totals 402,370,000 3,475,022
Less: Billing Adjustments -197.217
Total Revenue $3,277.805
Current Rates First 2,000 Gallons $20.00
Over 2,000 Gallons $7.00




Billing Analysis for: Southern Water & Sewer District - Water Division

Test Period Erom: December 2010 {5 Ao IGngt

i
Meter Size Gallons Sold Revenue

:5/8 inch 239,504,000 2,165,776
| 118,140,000 1,084,405
Retail Total 357,644 000 3,240,271
:City of Hindman 17,265,000 47,306
Wholesale Total 77.065.000]  47.308
Totals 374,909,000 3,287,577
Less: Bilfing Adjustments -197.217
Total Normalized Revenue $3.090,360
Current Water Rates First 2,000 Gallons $20.00

Over 2,000 Gallons $7.00
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Billing Analysis for: Southern Water & Sewer District - Water Division

Verification of Proposed Rates

T
:
Meter Size | Gallons Sold Revenue !
5/8 inch 239,504,000 2,584 ,000i
T 118,140,000 1,300,341
Retail Total 357,644,000 3,884,341
City of Hindman 17,265,000 55048
Wholesale Total 17266000, 65248,
Totals 374.906,000] 3,939,589
Less: Billing Adjustments -197,217,
%
Total Revenue §3742372 ]
{
‘Proposed Rates First 2,000 Gallons $24.11 '
i : Over 2,000 Gallons $8.34 ;




Southern Water & Sewer District - Sewer Division

B FIRST ALLOVER 1
USAGE BILLS GALLONS 2 21 TOTAL
~ FIRST 7.000 1166 1,294 1,294 1,294
ALL OVER 2,000 1162 7.388 2,324 75,064 7.388
S — 0
—— - 0
- o 5
2328 8.682 3.618 5,064 8.682
REVENUE BY RATE INCREMENT
BILLS GALLONS RATE REVENUE

~ FIRST 2,000 2328 3,618,000 $23.65 $55.057.20

ALL OVER 2.000 5,064,000 7.93 40,157 52

T TOTAL 2328 8.682,000] ! $95214.72
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Southern Water & Sewer District - Sewer Rates

FIRST ALL OVER
USAGE BILLS GALLONS 2 2 TOTAL
FIRST 2,000 1166 1,299 7294 1,204
ALL OVER 2.000 1162 7,388 2,324 5,064 7.388
0
i)
i)
0
2328 8.682 3,618 5,064 8.682
REVENUE BY RATE INCREMENT
BILLS GALLONS REVENUE
FIRST 2,000 3328 3,618,000 $66,068.64
ALL OVER 2,000 5,064,000 48.189.02
TOTAL 5378 8.682,000] T $114,257.66

A



Southern Water & Sewer District - Sewer Rates - T..iole< Herolol Pryjecr

FIRST ALL OVER
USAGE BILLS GALLONS 2 2 TOTAL
FIRST 7,000 1166 1764 1,204 1.204
ALL OVER 2,000 2842 15.838 5,684 10.154 15,838
]
]
0
0
4008 17.132 5.078 10.154 17.132
REVENUE BY RATE INCREMENT
BILLS GALLONS RATE REVENUE
FIRST 2,000 4008|  6.978.000 $113.747.04
ALL OVER 2,000 10,154,000 96,625.46
TOTAL 3008]  17.132,000] | $210,372.50

™y
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sis Southern Water and Sewer (BEWD) 0&/30/11
Depreciation Schedule by G/L Account Number 01:52PM
For the 12 Months Ended 12/31/10
Asset Date Accum Depr Current Accum Depr
— \,!:f' . Asset Description Acquired Method Life Sold? Cast 010110 Depreciation 12/3110
01-1 ORG (301-1) ' "
1 ORGANIZATION 010101 LAND 0500 N 2,450 00 000 0.00 000
Tota! for (ORG (301-1)) 2,450.00 000 000 000
302-1 FRAN (302-1) RIS -
2 FRANCHISE 01/01/01 LAND 05/00 N 1,250 GO 000 000 000
Total for (FRAN (302-1)) 1,250 00 000 000 000
303-2 LAND (303-2) - IR h S ;
) INT PLANT 01/01/01  LAND 05/00 N 75000 000 000 000
4 LAND 01/01/01  LAND 05/00 N 5,800 00 000 009 000
7 LAND 01/01/01  LAND 05/00 N 2,500 00 000 000 000
123 RIGHT OF WAY 08/10/93 LAND 05/00 N 10,500.00 000 000 000
127 EASEMENT CIP 10/01/94 LAND 05/00 N 4,088 75 000 0.00 000
182 RIGHT OF WAY 06/30/00 LAND 00/00 N 17,600 0D 000 000 0.00
187 2001 CIP RIGHT OF WAY 06/30/01 ST LINE 20000 N 3,518 34 1,539 06 180 92 1,719 98
222 LAND 01/01/05 LAND 0000 N 5,000 00 000 000 000
248 2007 CIP LAND 06130/07 LAND 00/00 N 20,500 00 00D 0.00 000
263 EASEMENTS 05/24/03 LAND o0/00 N 2,500.00 000 000 000
267 EASEMENT 06/24/08 LAND 00/00 N 2,500 00 000 00D 000
281 LAND - PRICE TANK 11/04/10 LAND 00/00 N 6,31080 0 0D 0.00 000
Total for (LAND (303-2)) 81,667 69 1,539.08 1,719 98
9 LAND 01/01/01  LAND 05/00 N 25,600 00 0.00 000 000
Total for (LAND (303-3})) 25,600 00 0.00 0.0 000
303-4 LAND (303-4) , SR i R
18 LAND 010101  LAND 05/00 N 28.675.00 000 000 000
178 1988 CIP PHASE 11 LAND 01/01/99 LAND 00/00 N 15,000.00 00D 000 000
176 LAND CIP 2000 06/30/00 LAND 00/00 N 5,000.00 0.00 000 000
211 2004 CIP LAND RD 06/30/04 LAND 00/00 N 33,533 00 000 0.00 000
Total for (LAND (303-4)) 82,208 00 000 000 0060
303.5 LAND (303-5)
40 LAND 01/01/01  LAND 05/00 N 50000 000 0.00 000
Totat for (LAND (303-5)) 500.00 000 0.00 000
3042 STRUC (304-2) L Lo G c
10 STRUGTURES 06/01/74 ST LINE 50/00 N 384,10800 258,780 06 7,28218  266.06224
128 1994 PLANT EXPANSION 10/01/34 ST LINE 50/00 N 2,893,36054 882,583 86 57,867 21 940,461 07
155  TANK REPAIRS 06/30/98 ST LINE 20/00 N 995 00 57247 4975 62222
156 TELEMETRY SYSTEMS 0B/30/38 ST LINE 20000 N 4,380 00 2,520 00 21900 2,739 00
157 TANK REPAIRS 06/30/98 ST LINE 20000 N 36,500 00 21,000 00 1,825 0D 22,825 0D
17 1899 CIP TANKS 01/01/98 ST LINE 20000 N 778722 149 428,297 21 38,936 11 467,233 32
181 TELEMETRY 2000 CIP 06/30/00 ST LINE 20100 N 26,403 0D 12,548 64 1,320 16 13,868 79
189 2001 CIP - TANKS & INSTALL 033011 STUINE 2000 N 1.185270041% 504,145 67 59,26350 563409 17
jz 2001 CIP - TELEMETRY EJ‘”&,@gmﬁsT LINE 20000 N 37,350 64 15,886 80 1,867 53 17,754 33
“198 ROCK FORK TANM 'g)a'ﬁ’also/oa ST LINE 20/00 N 175,700 004 ¢ 57,162 67 8,785 00 65.947 67
201 SPURLOCK TANK /’\)«M 06/30/03 ST LINE 20/00 N 166.000 0045 54,006 85 8,300 0D 52,306 85
216 2004 CIP TANKS (RD) 06/30/04 ST LINE 2000 N 1,292,039504% 355,663 90 §4,60198 420,265 88
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asis Southern Water and Sewer (BEWD) /
Depreciation Schedule by G/L Account Number 01:52PM
For the 12 Months Ended 12/31/10
iﬁbs{set Date Accum Depr Currgnt. Accum Depr
— \J!‘_D Asset Description Acquired Method Lfe Soid? Cost 01191/1Q Deprgmghon 12/31/10
304-2 STRUG (304-2) ’ ' IR R :
235 OFFICE BUILDING 05/31/07 STLINE 39/00 N 167,940 00 11,148 80 4,306 15 15,454 95
244 2007 CIP TELEMETRY 06/30/07 STLINE 20000 N 10,450 43 1,309 88 52252 1,632.40
248 2007 GIP TANK 06/30/07 STLINE  20/00 N 99,66037S  12.49155 4,982 97 17.474 52
273 SECURITY SYSTEM 09/30/10 ST LINE 10/00 N 5,012 00 000 127 70 127 70
274 ROOF 10/26(40 STLINE 3900 N 1350000 py0 000 £3.54 6354
275  PRICE TANK y104110 STUNE 2000 NS 41352075 7 Re000 3,285.58 3,265 58
Total for (STRUC (304-2)) 767092141 261812836 26380587  2,881,734.23
304-5 FURN (304-5) , ; PR RI A AR 1 e L
a1 OFFIGE FURNITURE 01/01/04 STLINE 0500 N 248 00 248 00 246 00
46 OFFICE FURNITURE 01/01/80 ST LINE 10000 N 28300 283.00 283 00
a7 COPIER 010180 STUINE 05000 N 2,695 00 2,695 00 2,695 00
50 SAFE 01/01/84 ST LINE 1000 N 750 00 750.00 750 00
88 FILING CABINET 0210389 STLINE  07/00 N 585 00 585 00 585 00
111 COMPUTER 12/18/81 STLINE 0500 N 7,000 00 7,000 00 7,000 00
139 COMPUTER SYSTEMAND SETULOS/01/86 STLINE 07400 N 10,000 00 10,000 00 10,000 00
237 AIR CONDITIONER 06/30/07 STLINE  07/00 N 3,690 00 1,32146 1,848 60
Totat for (FURN (304-5)) 25,249 00 22,880.46 23,407 60
305-2 RESERVES (3052) © .~ oih I Ll S
5 RESERVES 0601774 STUNE 50000 N 11,996 00 851764 8,757 56
‘ Total for (RESERVES (305-2)) 11,596 00 8,517 64 239 62 8,757 56
306-2 LAKE (3082) © © s CroT o Sp e : STE BN
6 LAKE, RIVER 0901774 STLINE 5000 N 14746600 104,306 44 294932 107,255 76
Total for (LAKE (306-2)) 14746600 104,306 44 294932 107,25576
310-2 LINE REP (310-2) . R R S P
81 ELECTRICAL LINE REPAIR 10/31/188 ST LINE 50/00 N 4,373.00 2,023 82 8746 2,111.28
Total for (LINE REP (310-2)) 4,373 00 2,023 82 211128
3112 PUMP EQ (311-2) e SR e
8 ELEGT PUMP EQUIP 0101777 STLINE 2000 N 43,777 00 43,777 00 000 43,777 00
12 PUMP REPAIRS g101/84 STUINE 2000 N 7,817 00 7,817 00 ) 7.817.00
13 PUMP REPAIRS 01/01/84 STLINE  20/00 N 22,272 00 22,272 00 000 22,272 00
14 PUMP REPAIRS 03/01/85 STLINE  20/00 N 7,200 00 5,988.19 000 5,988.19
57 PUMP & REPAIRS OBM5B6 STLINE 2000 N 1,642 00 1,542 00 000 1,542 00
83 PUMP REPAIRS 03/01/87 STLINE 0700 N 23,718 00 23,718 00 000 23,718 00
73 PROPELLER PUMP 03/21/88 STLINE 0500 N 2,868 00 2,868 00 000 2,868 00
71 PUMP REPAIRS 09/06/88 STLINE  07/00 N 5,140 00 5,140 00 00D 5,140 00
105 WATER PUMP 09/28/90 STLINE  20/00 N 1,847 00 1,776 95 68 31 1,845 26
101 WATER PUMP 10/05/30 STLINE 2000 N 14,293 00 13,758 05 534 95 14,293 00
120 PUMP STATION - CIP 10/01/34 STLINE 2000 N 169,94695 129,602 05 849735 138,099 40
137 40 HP 30 PHASE MOTOR 02119/96 STLINE 20000 N 2,216 00 1,636 37 110 80 1,647 17
138 COIL INSTALL 02/19/96 STLINE 2000 N 605 0D 41945 3025 449 70
Jpz PUMP 06/01/98 STLINE 2000 N 1,425 00 867 01 7125 1,039 16
150 PUMP 10/27/97 STLINE 20000 N 1,445 88 862 38 7244 954 82
147 PUMP REPAIRS 12118/37 ST LINE 20000 N 9,508 00 5,953 80 495 40 6,459 20
169 1998 CIP PUMPS 010199 STLINE  20/00 N 29739182 163,56549 1486959 178,435 08
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»ook Basis Southern Water and Sewer (BEWD) /
Depreciation Schedule by G/L Account Number 01:52PM
For the 12 Months Ended 12/31/10
- \iset Date Accum Depr Cutrent Acocum Depr
— Jf{,éo_ Asset Description Acquired Mesthod Lfe Sold? Cost 01/0?/19 : Deprgc?af!ppi : 12131/10
311-2 PUMP EQ (311-2) o W LT
173 PUMP STATION CIP 2000 06/30/00 ST LINE 20000 N 160,237 55 76,156 64 8,011.88 84,168 52
188 2001 GIP - PIPE & PUMP STATIOI 06/30/01 ST LINE 20000 N 93597436 398,109 66 4679872 444,908 38
195 2002 CIP PUMP STATION (JOHN: 03/02/02 ST LINE 2000 N 45,000 00 16,495 89 2,250.00 18,745 89
205  SPURLOCK PUMP STATION  06/30/03 ST LINE 2000 N 75,000 00 24,400 69 3,750 00 28,150 69
228 2006 CIP PUMP STATION 06/30/06 ST LINE 20000 N 191,869 85 3364293 9,503 49 43.236 42
247 2007 CIP PUMP STATION 06/30/07 STUNE 20000 N 59,375 00 7,442 21 2,068 75 10,410 96
278 PUMP STATION (FISHER HOLLO' 11/04/10 ST LINE 20000 N 176,679 09 000 1,403 75 1,403 75
279 PUMP STATION (SPEWING CAMI 11/04110 ST LINE 20000 N 32,250 95 000 256 24 256 24
Total for (PUMP EQ (311-2)) 228980246  OBBB4266 09,78317 1,088,625 83
320-3 WATER EQ (320-3) : G R R MR e SR E
" WATER TREAT EQUIP 06/01/74 ST LINE 2000 N 11450800 114,509 00 000 114,509 00
15 PLANT EQUIP D1/01/84 ST LINE 2000 N 1,080 00 1,080 00 000 1,060 00
172 1999 CIP WATER TREATMENT  01/01/99 ST LINE 20000 N 9740992 ¥ 5357550 4,870 50 58,446 00
191 2001 CIP - EQUIPMENT 06/30/01 ST LINE 20/00 N 23011496 , 9787768 1150575  109,38343
224  WATER TREATMENT PLANT  06/30/08 ST LINE 20000 N 132,82569 °° 2328097 6,641 28 29,031.25
243 2007 CIP TREATMENT PLANT  08/30/07 ST LINE 4000 N 25,500 00 1,598 12 637.50 2,235 62
“Total for (WATER EQ (320-3)) 601,41957  291,910.27 2365503 315,565 30
330-4 RES. (330-4) “ o ST S i
17 DIST RESERVOIRS 06/01/74 ST LINE 50000 N 178,94200  127,050.28 357884  130,629.12
' Total for (RES (330-4)) 178,94200 127,050 28 357884 130,629 12
331-4 T & D MAINS (331-4) TR R et B
23 T & D MAINS 01/01/73 ST LINE 50/00 N 10,712 00 8,158 08 21424 8,372 32
18 T & D MAINS 010175 ST LINE 50000 N 201572700 1,407,192 18 40,304 54  1.447,586 72
21 T & D MAINS 01/01/82 STLINE 50/00 N 22,650 00 12,458 00 453 00 12,911 00
53 CONTROLUNIT ¢ 010182 STLINE /30100 NX 1,512 00 1,383 80 50 40 1.434 20
29 SIZEMORE 010183 STLINE ¢ 3000 N X 5,004 00 4,504 60 166 80 4,67140
26 HITE, SIZEMORE * 06/01/83 STLINE \30/00 NX 27,831 00 25,692 90 927 70 26,620 60
35 LINE REPAIRS 01/01/84 ST LINE 50/00 N 1.800 00 936 00 36 00 972 00
59 MAINS 05/01/86 ST LINE 50/00 N 16,271.00 7,672.14 325 42 7.997 56
64 — LINEREPAIRS 07/01/87 STLINE .<30/00 N 4,926 00 3,693 40 164 20 3,857 60
69 MAINS 03/01/88 ST LINE 5000 N 14.828 00 6,476 52 296 56 6,773 08
75 REMOTE CABLE 12/44/88 STLINE  '30/00 N 211100 1,482 29 70 37 1,562 66
81 MAINS 01/23/89 ST LINE 30/00 N 731.00 508 29 24 37 532 66
92 \ MAINS ADDITIONS 89 07/01/89 STLINE - 30/00 N 19,950 00 13,633 00 665 00 14,298 00
100 \.1990 MAINS ADDITION O7/0%80  STLINE \-:mmo N 8,182 00 5,318 41 27273 5,501 14
o7 WATER PUMP 07/13/30 ST LINE 20000 N 18,250 00 17,794 50 455 50 18,250 00
98 WATER PUMP 07/30/90 ST LINE 20000 N 47500 46175 1325 47500
99 WATER PUMP 0B/0B/SD ST LINE 20/00 N 18,250 00 17,718 50 531 50 18,250 00
113/ MAINS 06/30/91 ST LINE < 30/00 N 7,819 00 482171 260 63 5,082 34
108 . MAINS 1991 07/01/91  STLINE 30/00 N 108,504 00 66,910 60 3,616 80 70,527 40
Y2 WATER PUMP 10/22091 ST LINE 20000 N 2,421 00 2,198 85 121 05 231990
114, 1992 MAINS X 06/30/92 ST LINE 20100 NY 12.250 00 10,718 50 612 50 11.331 00
120 {_ 1993 MAINS ¥ 06/30/93 STLINE (2000 N 21,580 44 17.803 83 1,079 02 18,882 85
124  MCDOWELL GARRETT-CIP  08/30/33 ST LINE 20000 N 100,368 00 80,204 40 5,018 40 85.312 80
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Book Basis Southern Water and Sewer (BEWD) F-1 08/30/11
Depreciation Schedule by G/L Account Number 01:52PM
For the 12 Months Ended 12/31/10
. Bhsset Date Accum Depr Current Accum Depr
_::@10. Asset Description Acquired  Method Lfe Sold?  Cost 01/01/10 Depreciation 12131/10
3314 T & D MAINS (331-4) P :

130 1994 MAINS - CIP 10/01/94 STLINE 20000 N 252,527 14 192,577 93 1262636 20520428
131 1995 MAINS 06/01/95 STLINE  20/00 N 12,297 79 8.968 97 614 89 9,683 86
140 1996 MAINS 06/01/96 ST LINE 'f 20000 N 4,084 60 2,774 40 20423 2,078 63
148 1957 MAINS 03/05/97 STLINE | 20/00 N 6.509 91 4,175 31 325 50 4,500 81
145 1997 MAINS 10/27/97 STLINE | 2000 N 322285 1,962 82 16114 2,123 96
152 1998 MAINS 06/30/98 STLINE | 2000 N 11,445 66 6,585 14 572.28 7,157 42
168 1999 CIP PHASE It 010199 STLINE | 2000 N 361777382 198977570 18088870  2.170,664 40
165 1995 MAINS 06/30/39 STLINE ' 20000 N 5,250 65 2,763 09 262 98 3,026 07
161 1999 MAINS 10/15/08 STUNE | 20/00 N 461943 2,359 06 230 97 2,550 03
162 1999 MAINS 1112/99 STLINE | 2000 N 6.347 58 321728 31738 3.534 65
174 2000 CIP MAINS 0630000 STLINE | 20000 N 1,000 00 47527 50.00 525 27
177 2000 GIP MAINS 06/30/00 STLINE | 20/00 N 4,442 86 2,111 55 222 14 2,333 60
180 MAINS 2000 CIP 06/30/00 STLINE  '20/00 N 112,881 95 §3,640.28 5,643 10 59,283 38
185  MAINS CIP 2000 (ADMIN FEE) 08/30/00 STLINE  {20/00 N 25,000 00 11,881 83 1,250 00 13,131 83
186 MAINS CIP 2000 ADDITONAL AD} 08/30/00 ST LINE §zmou N 10.685 47 0.00 0.00 000
184  MAINS 07/08/00 STLINE  [20/00 N 6,637 35 3,149.14 33187 3,481 01
180 2001 CIP- PIPE & MATERIALS  06/30/01 STLINE  [20/00 N 79048238  340.053 82 3097412 380,027 94
197 2002 LINE RELOCATION (MIDAS) 06/06/02 STLINE | 20/00 N 67,231 74 25,455 98 3,361 58 28,817 57
196 2002 MAINS CIP (JOHN'SBR)  09/02/02 STLINE | 200 N 120,877 33 47,600 85 6,493 87 54,103 72

5% ROCKFORKLINES 06/30/03 ST LINE /’ 20000 N 72828565  236,942.24 3641428 273,356 52
202 SPURLOCK LINES 06/30/03 STLINE ,/ 20/00 N 56128534 182,609 98 2806427 21067425
203 SPURLOCK LINES 06/30/03 STLINE 2000 N 21,900 00 712500 1,085 00 8,220 00
206  SPURLOCK LINES 06/30/03 STLINE  20/00 N 2,450 00 699.49 107 50 BOB 99
206  SPURLOCK LINES 06/30/03 STLINE 20000 N 95,747 52 31,150 76 4,787 38 35,038 14
200  LINES-FEMA 09/03/03 STLINE | 20000 N 5878226 1B,600.94 2,939.11 21,540 05
207 2004 CIP LINES RD PROJECT  06/30/04 §T LINE f 2000 N 261126140 71881034 13056307 845,373 41
208 2004 CIP - LINES RD 06/30/04 STUNE | 2000 N 44937330 12370046 2246867 148,163 13
209 2004 CIP LINES RD 06/30/04 STLINE | 20100 N 32,878 41 9,050 54 1,643 92 10,694 46
210 2004 CIP LINES RD 06/30/04 STLINE , 20/00 N 113,175 00 31,154 05 5,658 75 36,812 80
212 2004 CIP LINES (FRASURE CREE06/30/04 STLINE | 20100 N 168,497 10 46,382 76 8,424 86 54,807 62
213 2004 CIP LINES (HAROLD MINNIE 06/30/04 STUINE | 20100 N 37160781 102.31845 1858489 120,903 34
214 2004 CIP LINES (BAPTIST BOTTC 06/30/04 ST LINE x 20100 N 24,020 50 861223 1,201 03 781326
215 2004 CIP LINES (MISC ) 06/30/04 STLINE! 2000 N 6,326 50 1,741 54 316 33 2,057 87
221 2005 CIP LINES 01/01/05 STUNE|  30/00 N 58,962 30 9,827 05 1,965 41 11,792 46
218 2005 CIP LINES (RT.7) 06/30/05 STLINE[ 30000 N 339979587 51074556 11332652  624,07208
220 2005 CIP (DRY CREEK) 06/30/05 STLINE 3000 N 3,957 18 594 50 131 91 726 41
219 2005 CIP LINES (HAROLDMINNIE 11/30/05 STUNE! 3000 N 22,140 00 3018 70 738 00 3,754 70
226 2006 CIP LINES (MISG ) o016 STLINE| 20000 N 22,829 00 4,565 80 1,141 45 5.707 25
225 2006 CIP LINES (DRY CREEK)  06/30/06 STLINE|  20/00 N 95,382 58 16,724 62 4,768 13 21,493 75
227 2006 CIP LINES (RD SYSTEM IMF 06/30/06 STLINE; 20100 N 33,130 15 5,809 13 1,656 51 7,465 64

% 2007 MAINS (SANDY VALLEY)  08/30/07 STLINE|  40/00 N 542,732 45 34,013 71 13,568 31 47,582 02

238 2007 MAINS ADDITIONS 06/30/07 STLINE | 4000 N 142,088 08 8,904 83 3,552 20 12,457 03
240 2007 CIP LINES (FEMA) 06/30/07 ST LINE \\\ 40/00 N 57.817 60 3,623 50 1.445.44 5.068 94
241 2007 CIP LINES (BOSCOE) 06/30/07 STLINE  “40/00 N 17,053 20 1,068 75 42633 1,495 08
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Book Basis Southern Water and Sewer (BEWD) Pt 4w 06/30/11
Depreciation Schedule by G/L Account Number 01:52PM
For the 12 Months Ended 12/31/10
Dats Accum Depr Current Accum Depr
Asset Description Acquired Method Lfe Sold? Cost 01/01/10 Depreciation 12131110
331-4 T & D MAINS (331-4) : I T A A
242 20070 CIP LINES (MISC ) 06/30/07 STLINE . 40/00 N 16,574 89 1,038 76 41437 1,453 13
245 2007 GIP LINES 06/30/07 ST LINE 40/00 N 1,264,908 63 79,273 44 3162274 110,896 18
249 LINES (LOC) 01/20/08 ST LINE 40000 N 77,000 00 3,702 73 1,825 00 5,627 73
255  LINES 2008 (BOSCOE BRIDGE) 01/31/08 ST LINE 4000 N 12,199 22 584 96 304 98 889 94
256 2008 LINES (SYSTEM IMPROVEN 01/31/08 ST LINE 40/00 N 48,500 00 2.325 61 1,212 50 3.538 11
257 2008 MISC LINES 01/31/0B STUNE ) 40100 N 9,880 64 47379 247.02 720 81
253 2008 MAINS (RECLASSIFICATION 05/30/08 STLINE / 40/00 N 250,821 76 5,440 08 6,270 54 18,710 62
254 2008 LINE MOVED 06/30/08 STLINE { 40/00 N 37,004 00 1,302 71 925 10 231781
271 2008 MAINS 010109 STLINE | 40/00 N 75,300.00 1,882 50 1,882 50 3,765 00
270 2009 MAINS RECLASS 06/30/09 STLINE | 40/00 N 272,589 87 27,000 67 5.814 74 33,824 41
2862 MEADE HILL LINES 041910 ST LINE 20000 N 12,174 10 000 42860 42860
276 PRICE MAINS 1104110 STUNE . 20000 N 58,307 72 0.00 46327 463 27
Total for (T & D MAINS (331-4)) 1930399097 6,660,286 85  766,802.73 7,427,089 58
3334 SERV (333-4) RN HE A I e A P St
19 SERVICES 06/01/74  STLINE 5000 N 64,765 00 45,982.10 1,295 30 47,277 40
24 SERVICES 010177 ST LINE 50/00 N 21,136 00 12,612 24 42272 13,034 96
25 SERVICES 06/01/81 ST LINE 50/00 N 38,887 00 23,851.58 77774 24,629 32
27 SERVICES 01/01/82 ST LINE 30/00 N 1002200 ¥ 9,353 18 33407 9,687 26
193 2001 CIP- SERVICE LABOR  08/30/0% STLINE  20/00 N 339,464 79 5 0 144,388 80 1697324  161,36204
}" Total for (SERV (333-4)) 47427479 236,187 9 19,80307 255,990 98
3844 METERS (334-4) o G e R e e e R T
20 METERS 09/01774 ST LINE 5000 N 90,685 00 63,782.90 1,813 70 65,596 60
22 METER INSTALL OUOUTS STLINE 5000 N 35,212 00 24,614 08 704 24 25,318 32
28 /FLOWMETER » 06/01/82 STLINE  30/00 NY 15,530 00 14,237 39 51767 14,755 06
s2 / METERs& SERVICES* 01/01/83 ST LINE 3000 N X 14,755 00 10,581 11 39183 10,972.94
33 METERS ¥ 01/01/84 STLINE | 3000 N ¢ 1,012 00 877 41 3373 911 14
34 METERS 01/0184 STLINE ) 30/00 N X 3,926 00 3.403 79 130 87 3,534 66
36 METERS ¥ 01/01/84 ST LINE 30000 N y 992 00 859 19 3307 892 26
37 'METER INSTALL ¥ D1/01BA STLUNE  ~_3000 N X 9,120 0O 7,752 00 304.00 8,056 00
30 METERS 01/01/85 ST LINE 5000 N 11,787 00 5,894 58 23574 6,130 32
38/ METERINSTALL Y 010185 STLINE /30000 N X 1,560 00 1,300 00 52 00 1.352 00
38 T METER INSTALLY 01/01/85 STLINE 3000 N X 5,400 00 4,500 00 180 00 4,680 00
62 METER TAP ON FEES 01/01/88 STLINE 50000 N 6,960 00 3,339 40 13920 3,478 60
56 METERS 06/01/85 ST LINE 50000 N 6,317 00 2.977 78 126 34 3.104 12
60 METER INSTALL 06/01/88 ST LINE 50/00 N 1,054 00 496 36 2108 517 44
86 .~ METER TAP ON FEES 01/01/87 STLINE 30000 N y©® 408000 3,128 00 136 00 3,264 00
65 METERS 07/01/87 ST LINE ( 30000 N 7.276 0D 5,459 D1 24253 5,701 54
68 METERS 030188 STLINE | 3000 N °© 594800 4,327 59 198 27 452586
74 GATE VALVE 03/31/88 ST LINE ) 3000 N | 215900 1,565 49 7197 1,637 45
77 _) METERTAP ON FEES 07/01/88  STLINE ./ 30000 N 1 6,080 00 4,358 39 202 67 4,561 06
:})z '\ METER 01/23/89 STLINE ) 30/00 N | 402 00 278 80 13 40 29220
80 METER 0216/89 ST LINE 30000 N l 507 00 352 30 16 90 369 20
83 METER 0314188 STLINE | 3000 N | 40200 27780 1340 291 20
8 | METER 03/14/83 STLINE '\ 3000 N 4 2600 149 40 720 156 60
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F-I &]m

Book Basis Southern Water and Sewer (BEWD) 06/30/11
Depreciation Schedule by G/L Account Number 01:52PM
For the 12 Months Ended 12/31/10
Date Accum Depr Current Accum Depr
: . Assel Description Acquired Method Life Sold? Cost 01/01/10 Depreciation 12/31/10
334-4 METERS (334-4) | S
86 GATE VALVE 03/31/89 ST LINE 30/00 N 25 00 433 11 2083 453 64
95 GATE VALVE 03/31/88 ST LINE 30/00 N 625 00 433 11 2083 45394
89 TAP ON FEES 07/01/89 ST LINE 30/00 N 5,400 0D 3,680 00 18000 3,870 00
93 METER ADDITION 1989 07/01/89 ST LINE 30/00 N 2,858 00 1,952 59 9527 2,047 83
104 1980 METER ADD 06/30/30 ST LINE 30/00 N 7,400 00 481030 245 87 5,057 06
102 TAP ONFEES 07/01/90 ST LINE 30000 N 3,960 00 2,574 00 132 00 2.706 00
106 TAP ON FEES 06/01/91 ST LINE 30000 N 5,640 00 3,494 00 188 00 3,682 00
109 METERS 1991 07/01/91 ST LINE } 30/00 N 10,248 00 6.320 20 341 60 6,661 00
115 METERS 1992 06/30/92 STLINE / 30000 N 4,491 00 2,619 90 14970 2,769 60
116 TAP ONFEES 06130/92  STLINE /3000 N 480 00 280 00 16 00 296 00
132 1995 METERS 06/61/85 STLINEC 30000 N 9,176 94 4,461.95 305 90 4,767 83
133 GATE VALVES 06/01/95 STLINE 3000 N 1,304 65 634 36 43.49 67785
141 1996 METERS 0/01/9 STLINE | 30/00 N 6,353.24 2,876 .83 21177 3,088 60
143 1997 METERS 0110/87 STLINE ! 30100 N 1,79123 77476 5971 834 47
144 1997 METERS 06/26/97 STLINE | 30/00 N 824 53 34399 2748 371 47
149 1997 METERS 06/30/97 ST LINE ,' 30/00 N 13,535 63 5,642 96 451.19 6,004 15
153 1998 METERS 06/30/88 ST LINE 1‘ 30/00 N 11,721 15 4,495.73 390 70 4,886 43
154 GATE VALVE 06/30/98 STLINE 30000 N 5,038 31 1,032 46 167.94__ 210040
160 1999 METERS 02/19/39 ST LINE 07/00 N 208572 2,095.72 pop /209572
~ ;}4 1999 METERS 06/30/99 STLINE 30000 N 3,854 41 1,340 92 Lmﬁa/ 1,478 40
175 2000 GATE VALVES CIP 06/30/00 STLINE / 30100 N 4,366 51 1,383 52 145 55 1,529 07
178 METERS 2000 CIP 06/30/00 ST LINE j 30/00 N 19,900 72 6,305 54 663 36 6,968 90
183 METERS 11427100 STLINE -/ 30100 N 9;450.00 2,865 12 315.00 3,180 12
194 2001 CIP - METER INSTALLATIOM 06/30/01 ST LINE ) 20/00 N 81,704 53 34,752 43 4,085 23 38,837 65
280 3 MASTER METERS 1104/10 STLINE . 20/00 N 68,275 63 000 542 46 542 45
Total for (METERS (334-4)) 509,50020 261,035 36 1451497 275,550 33
335-4 HYDR (335-4) ' S S SRR :
3 HYDRANTS 01/01/85 ST LINE 50/00 N 736 00 360 24 1472 383 95
54 HYDRANTS 07/01/86 ST LINE 50/00 N 1,563 00 73342 3126 764 68
67 HYDRANTS 10/01/87 ST LINE 50/00 N 22487100 100,085 14 4,497 42 104,562 56
76 HYDRANTS 07/01/88 ST LINE 50/00 N 17,824 00 7,662 16 356 48 8,018 64
179 HYDRANTS 2000 CIP 0B/30/00 ST LINE 50/00 N 7,800 00 1,482 85 156 00 1,638 85
277 HYDRANT 11/04/10 ST LINE 20000 N 3,646 26 50 0.00 2867 2897
Total for (MYDR (335-4)) 256,440 26 110,312 81 508485 11539766
340-5 EQUIP (340-5) o
52 COPIER 01/01/85 ST LINE 05/00 N 1,795 00 1.616 00 000 1,616 00
79 AIR CONDITIONER 06/22/88 ST LINE 05/00 N 550 00 550 00 000 550 00
78 TYPEWRITER 10/21/88 ST LINE 0500 N 760 00 760 00 000 760.00
117  COMPUTER SOFTWARE 03/10/92 ST LINE 0500 N 1,500 60 1.500 00 000 1,500 00
118 OSM MANUAL 03/10/32 ST LINE 05/00 N 3,000 00 3,000 00 000 3,000 00
;;’zz FAX MACHINE 06/14/93 ST LINE 0500 N 849 96 849 96 000 849 95
135 18M PRINTER 02/02/95 ST LINE 05/00 N 453 00 453 00 000 45300
136 COPIER 04/01/95 ST LINE 07100 N 3,080 29 3,080 29 0.00 3,080 29
Total for (EQUIP (340-5)) 11,986 25 11,809 25 000 11,808.25
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Book Basis Southern Water and Sewer (BEWD) F-l 7/ M oer30/11

Depreciation Schedule by G/L Account Number 01:52PM
For the 12 Months Ended 12/31/10
Date Accum Depr Current AccumDepr
Asset Description Acqured  Method  Life Sold?  Cost 01/01/50 Depreciation  12/31/10
341-5 VEH (341-5) . :
£ TRANS EQUIP 01/01/01 ST LINE 10/00 N 6.320 00 6,320 00 000 6,320 00
51 VAN 01/01/84 STLINE 05/00 N 2,500 00 2,500 00 000 2.500 00
146 2 1887 FORD RANGERS 12/04/87 ST LINE 07/00 N 20,000.00 20,000 00 0.00 20,000 00
166 1999 MAIS - LINE EXTENSIONS  08/30/99 ST LINE 20000 N 20,653 79 15,525 B7 1,477 69 17,003 56
229 2006 F150 03/01/06 ST LINE 05/00 Y 19,100 00 14,662 52 2,899 01 17,561 53
230 2006 F150 03/01/06 ST UINE 05/00 N 19.100 00 14,562.52 3,820 0D 18,482 52
231 2006 F250 03/01/108 ST LINE 05/00 Y 24 .641 00 18,916 18 3,740 03 22,656 22
232 2006 F250 03/01/06 ST LINE 05/00 N 24,641 00 18,916 19 4,928 20 23,844 39
233 2006 FORD RANGER 03/01/06 ST LINE 05/00 Y 16,935 00 13,000 51 291375 15,914 26
223 2 VEOUIA TRUCKS 06/30/06 ST LINE 05/00 N 11,448 79 8,029 84 2,289.76 10,319 60
238 TRUCK 06/30/07 ST LINE 05/00 N 4,800 00 2,406 58 960 00 3,366 58
251 SERVICE TRUCK 10/02/08 ST LINE 07100 N 5,500 00 981 07 785.71 1,766 78
256  BOBCAT SKID STEER 03/09/08 ST LINE 05/00 N 11,492 50 1,876 58 2,298 50 4,175 08
261 TRAILER 04/30/09 ST LINE 07100 N 6,718 95 646 91 059 85 1,806 76
264  DODGE TRUCK 06/30/08 ST LINE 0500 N 32,198 66 3,263 97 843973 8,703 70
265  DODGE TRUCK 06/30/09 ST LINE 05100 N 32,198 67 3,263 97 6,439.73 9,703 70
266  CHEVY TRUCK 06/30/08 ST LINE 05/00 N 32,198 67 3,263 97 6.439.73 9,703 70
272 2004 COLORADO TRUCK 08/28/10 ST LINE 05/00 N 5,500 00 000 37973 37973
. Total for (VEH (341-5}) 304,847 04 148,236 69 46,771 42 195,008 11
.}COPP SET (343-5) : S : R
56 TOOLS 03/04/85 ST LINE 05/00 N 220 00 220 00 000 22000
72 COPPERSETTER (4) 03/21/88 ST LINE 05/60 N 1,388 00 1,388.00 0.00 1,388 0D
70 TOOLS 03/25/88 ST LINE 05/00 N 1.662 00 1,662 00 000 1,662 00
84 COPPERSETTER 03/14/89 ST LINE 05/00 N 300 00 300,60 a 0o 300 08
24 COPPERSETTER 06/14/898 ST LINE a5/00 N 249 00 249 00 Qa0 249 00
103 COPPERSETTER 04/17/90 ST LINE 05/00 N 972 00 872 00 000 972 60
110  COPPERSETTERS 07/01/81 ST LINE 05100 N 4,507 00 4,507 00 000 4507 00
119 COPPERSETTER 03110/92 ST LINE 05/00 N 1,078 00 1,078 00 000 1,078 00
134 COPPERSETTERS 06/01/85 ST LINE as/00 N 678 38 678 38 000 678 38
Total for (COPP SET (343-5)) 11,054 38 11,054 38 000 11,054 38
344-5 EQUIP (344-5) : S st :
43 LAB EQUIPMENT 01/01/80 ST LINE 10/00 N 15,997 00 15,997 00 000 15,997 00
Total for (EQUIP (344-5)) 15,997 00 15,997 00 000 15,997 00
345-5 POW EQUIP (345-5) " EEE I A e
a4 POWER EQUIPMENT 01/01/01 ST LINE 05/00 N 7,908 00 7,909 00 ﬁﬁ) 7.909 00
163 BORING MAGHINE 06/30/99 ST LINE 07/00 N 4,579 20 4,579 20 \_0.00 4,579 20
234 EXCAVATOR 03/31/07 ST LINE 07/00 N 27,500 00 10,827 79 3.928 57 14,756 36
250 EXCAVATOR 0B/BIOB ST LINE 0700 N 13,500 00 2,645 20 1,928 57 457377
260 GENREATOR 04/30/08 ST LINE 05/00 N 1,737 05 234 14 347 41 581 55
262 LAWN MOWER 04/30/08 ST LINE 05/00 N 50000 67 40 100 Q0 167 40
j} Total for (POW EQUIP (345-5)) 55,725 25 26,262 73 6,304 55 32,567 28
3465 RADIOS (346-5)
48 RADIOS TWO WAY 01/01/82 ST LINE 05/00 N 2,194 00 2,194 00 0.00 2,194 00
49 RADIOS TWO WAY 01/01/84 ST LINE 05/00 N 1.125 00 1,125 00 000 1,125 00
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. F-1 <h
Book Basis Southern Water and Sewer (BEWD) i 06/30/11

Depreciation Schedule by G/L Account Number 01:52PM
For the 12 Months Ended 12/31/10
Date Accum Depr Current Accum Depr
Asset Description Acquired Method Life Soid? Cost 01/01/10 Depreciation 1213110
346-5 RADIOS (346-5) . S : PR N S
87 RADIO MIKE 03/22/89 STLINE 05/00 N 72200 722 00 0.00 72200
269 RADIOS 11/17/08 ST LINE 05/00 N 646 56 15 94 129 31 145 25
Total for (RADIOS (346-8)) 4,887 56 4,056 94 120 31 4,186 25
347-6 EQUIP (347-5) C R o e
45 MISC. EQUIP D1/01/01 ST UINE 10/00 N 48300 483 00 000 483 60
58 BENCH TESTER 04/30/86 ST LINE 10/00 N 4,386 00 4,396.00 000 4,396 00
125 COMPUTER FOR PLANT 07731/94 STLINE 05/00 N 1,012.94 1,012.94 000 1,012 94
Total for (EQUIP (347-5)) 5,891 94 589194 000 5,891 94
Client Subtotal Before Sales 32,078,242 77 11,656,330 85 1,254,018.57 12,910,348 42
Less Assets Sold 60,676 00 56,132 01
Total 32,017,566.77 11,656,330.85  1,254,018.57 12,854,217.41
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F-! M oemon

Book Basis Southern Water and Sewer (BEWD)
Asset Disposition by Sale Description 01.53PM
For the 12 Months Ended 12/31/10
Baset Date Date of Gross Cost or Expenses Accumulated  Gain/(loss)
"—Tﬁdo Asset Description Acquired Sale/Disp Sales Price Basis of Sale Depreciation on Sale
No Sale Dascription _ N R

229 2006 F150 03/01/06  10/04/10 4,005 00 18,100 Ob 060 17,561 53 2,466.53
231 2006 F250 03/01/08  10/04/10 2,600.00 24,641 00 000 22,656 22 8§15 22
233 2006 FORD RANGER 03/01/06  11/10/10 9,150.00 16,935.00 000 15,014 26 8,129 26
Total for (No Sale Desc) 15,755 00 60,876 00 000 56,132 01 11,211 01
Total 15,755.00 £0,676.00 0.00 56,132.01 11,211.04
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Book Basis

Southern Water and Sewer District (MUD)

F-1 1o/ ggra0i11

Page

Depreciation Schedule by G/L Account Number 11:25AM
For the 12 Months Ended 12/31/10
Date Accum Dept Current Accum Depr
] Asset{ Description Acquired Mathod Life Sold? Cost 01/01/10 Depreciation 12/31/10
303 LAND (303) R N T - b BEE
70 LAND 01/01/41  LAND 05/00 N 5,173 00 000 000 000
Total for (LAND (303) 5,173 00 000 0.00 000
WP WELLS G075 oo i e R
26 WELLS & SPRINGS 123179 STLINE 25000 N 1,486 00 1,486 00 0.00 1,486 00
27 WELLS & SPRINGS 12/31/80 STLINE 25000 N 1,368 00 1,308 00 0.00 1,398 00
28 WELLS & SPRINGS 12/31/81 STLINE 2500 N 42000 420 00 0.00 42000
Total for (WELLS (307)) 3,304 00 3,304 00 000 3,304 00
311 PUMP EQU (311) : | SANE IR RS :
20 PUMPING EQUIPMENT 1213170 STLINE 40000 N 31,403 00 31,271 36 13164 31,408 00
30 PUMPING EQUIPMENT 12/31/86 STLINE 40100 N 61,803 00 35,366 61 1,547 33 36,913 94
31 PUMPING EQUIPMENT 12/31/85 STLINE 4000 N 3,261 00 1,876 01 8153 1,957 54
32 PUMPING EQUIPMENT 12/31/87 ST LINE 40/00 N 1,079 00 593 66 2698 620 64
34 PUMPING EQUIPMENT 07/18/88 ST LINE 40/00 N 1,860 00 1,051 00 49 00 1,100 00
33 PUMPING EQUIPMENT 12/31/88 STLINE 4000 N 543 00 285 86 1358 299 44
35 PUMPING EQUIPMENT 03/15/89 STLINE 40100 N 57200 297.10 1430 31140
36 PUMPING EQUIPMENT 06/14/89 STLINE  40/00 N 620 00 319,50 16.50 335 00
55 PUMPS 02/02/30 STLINE  40/00 N 5,255 00 2,615 46 13138 2,746 B4
56 PUMPS 02/02/80 STLINE 4000 N 1,305 00 550 71 3263 683 34
86 PUMP 06/20/92 STLINE  40/00 N 2,986 00 1,306 05 74 65 1.380 70
e SUMMERSIBLE PUMP 0B/31/52 STLINE  O7/00 N 1,809 00 1,908.35 000 1,908 35
100 PUMP STATION REPAIRS 12/30/33 FEDBASIS 20/00 N 1,243.00 1,025.47 62.15 1,087 62
108 PUMP 06/30/95 ST LINE 30/00 N 4,543 39 2,197 06 151.45 2,348 51
117 PUMP MOTOR 02128/95 STLINE 30000 N 1,760.00 821.22 5933 880 55
116 PUMP MINK BRANCH 0415/96 STLINE 30100 N 1,818 46 831 20 80 62 891 9
119 PUMP REPAIR 04/15/96 STLINE 3000 N 688 47 31472 2295 337 67
114 PUMPS 06/30/86 ST LINE 30/00 N 4,520 00 2,034 87 150 67 2,185 54
115 RADIO BASE STATION 08/14/96 STLINE  67/00 N 518 04 518 04 000 518 04
122 PUMP 06/26/97 STLINE  30/00 N 1,065 00 444,38 35 50 479 88
136 PUMPS & MOTORS 031299 STLINE 30000 N 2,502 00 901 41 B340 984 81
137 PUMPS & MOTORS 03/30/99 STLINE 30000 N 2,325 00 833 82 7750 911 32
Total for (PUMP EQU (311)) 133,789 36 87,463 95 2,822 09 90,286 04
330 DISTRES(330). 7  © 1 . et S b TR i s il
37 DIST RESERVOIRS 12/15/89 ST LINE 45/00 N 48,000.00 21,520 39 1,066.67 22,587 06
58 DISTRIBUTION 03/27/90 STLINE 4500 N 920 00 402 48 20 44 42292
80  DISTRIBUTIONS 0BM4/9D STLINE 4500 N 563 00 24567 1251 258 18
62 DIST RESERVOIRS 07/13/80 STLINE 4500 N 563 00 245 67 1251 258 18
95  BARRIERS 03/31/93 FEDBASIS 20/00 N 900 00 74250 4500 78750
Total for (DIST RES (330)) 50,946 00 23,156.71 1,157 13 24,313 84
331 T & D MAINS (331) o - A
38 T&DMAINS 010171 STLINE 40000 N 967,42300 95597236 6 115064 " 967.123 00
}g T & DMAINS 1213184 STLINE 40000 N 2,090 00 1.357 25 52 25 1,400 50
Y40 Ta&DMAINS 1213185 STLINE 40000 N 597 00 418 31 17 43 43574
41 T & D MAINS 12/31/86 ST LINE 40/00 N 387 00 217 56 968 227 24
42 T&DMAINS . 123187 STLINE 4000 N 119,771 00 65,873 76 2,994 28 66.868 04



Book Basis Southern Water and Sewer District (MUD) F-1o Ga/30/11
Depreciation Schedule by G/L Account Number 11:25AM
For the 12 Months Ended 12/31/10
o
- sel Date Accum Depr Currgnt Accum Depr
___q@glo Asset Description Acquired Method Life Sold? Cost 01/01/10 Depreciation 12/31/10
331 T & D MAINS (331) L o e TR e
44 7 & D MAINS 07119/88 ST LINE 40/00 N 4,201.00 2,253.51 105 03 2,358 54
43 T & D MAINS 12/31/88 ST LINE 40/00 N 57,144 00 30,001 20 1,428 60 31,429 80
46 T & D MAINS 01/01/8% ST LINE 40/00 N 64200 32385 16 05 339 90
45 T & D MAINS 03/16/88 ST LINE 40100 N 648 00 304.40 16 20 320 60
a1 T & D MAINS 10110/83 ST LINE 4000 N 1,387 00 701.56 3468 736 24
48 T & D MAINS 12/11/89 ST LINE 40100 N 71300 358 11 1783 37594
63 T & D MAINS 03/13/30 ST LINE 40/00 N 514 00 249 45 12 85 26230
61 T & D MAINS 07/02/30 ST LINE 40/00 N 1,642 00 800 85 41.05 841 90
65 T & D MAINS 09/26/30 ST LINE 40/00 N 1,158.00 557 15 2895 585 10
72 MAINS 02/28/92 ST LINE 40100 N 1,984 00 884 20 45 60 833 80
75 MAINS 04/30/92 ST LINE 40000 N 1,881.00 830 51 4703 877 54
80 MAINS 10/31/82 ST LINE 40100 N 26100 112.01 653 118.54
103 1994 MAINS 06/30/94 ST LINE 40100 N 2,101 04 814 57 52 53 867 10
104 1985 MAINS 06/30/95 ST LINE 40/00 N 5,244 51 1,901 89 131.11 2,033.10
113 19965 MAINS 06/30/96 ST LINE 40/00 N 914 00 308 60 2285 33145
123 97 MAINS 06/30/97 ST LINE 40/00 N 8,971 20 2,805 04 22428 3,029 32
127 98 MAINS 06/30/38 ST LINE 40/00 N 7,20073 2,071 46 180 02 2,251 48
133 1998 MAINS 06/30/98 ST LINE 40/00 N 4,530 00 1,303.15 11325 1,416 40
139 1859 MAINS 08/13/99 ST LINE 4000 N 1,644.04 426 88 4110 467 98
Mo 1989 MAINS 08/27/99 ST LINE 40100 N 2,230 02 576.90 5575 632 65
134 1999 MAINS 09/14/99 ST LINE 40/00 N 1,698 84 437.38 4247 47985
141 MAINS 1589 1001499 ST LINE 40/00 N 2,155.67 550 56 5389 £04.45
Total for (T & D MAINS (331)) 1,198,93305 1,072,412 57 1694593 1,089,358 50
333 SERV (333) o g SO CRL G L TR e
48 SERVICES 12/3485 ST LINE 50/00 N 88100 505 54 1362 519 16
50 SERVICES 12/31/85 ST LINE 50/00 N 37,594 00 23,057 96 754 88 23,800 B4
51 SERVICES 12/31/86 ST LINE 50/00 N 2,196 00 1,346 64 4392 1,380:56
52 SERVICES 12/31/87 ST LINE 50/00 N 75,399 00 38,951 66 1,507 98 40,460 64
53 SERVICES 1231188 ST LINE 50/00 N 759 00 31806 1518 333 24
54 SERVICES 12/31/88 ST LINE 50/00 N 3,921.00 1,646.14 7842 1,724 58
Total for (SERV (333)) 120,550 00 65,836 00 2,411.00 88,247 00
33¢ METERS (334) ~ i EEE ORI A R o
1 METER 12/31/80 ST LINE 30/00 N 3,500 00 3,500.00 3,500 00
2 METER 12/31/81 ST LINE 30/00 N 1,400 00 1,400 00 000 1,400 00
3 METER 06/30/82 ST LINE 3000 N 250 00 250 00 0 00 250 0D
4 METER 12/31/83 ST LINE 30/00 N 2,750 00 2,750 00 000 2,750 00
5 METER 12/31/84 ST LINE 3000 N 2,375 00 2,375.00 000 2,375 00
) METER 12/31/85 ST LINE 30/00 N 1,041 00 1,041 00 00 1,041 00
11 METER 12/31/85 ST LINE 50/00 N 632 00 401 88 1264 41452
7 METER 12/31/86 ST LINE 30/00 N 41,686 00 41,686 00 /G00 | 4168600
MQB METER 12/31/85 ST LINE 30000 N 1,910 0D 1,910 00 Q-JD 00 1.910 60
12 METER 12/31/85 ST LINE 50/00 N 41,686 00 22,904 24 72 23,737 96
13 METER 12/31/86 ST LINE 50/00 N 13,838 00 7.603 92 276 76 7.880 68
9 METER 12/31/87 ST LINE 30/00 N 17,455 00 15,372 11 58183 15.953 94
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Book Basis Southern Water and Sewer District (MUD)  F-! 1314 osrsor11

Depreciation Schedule by G/L Account Number 11:25AM
For the 12 Months Ended 12/31/10
mﬂﬁése, ‘ Date . Accum Depr Current Accum Dapr
LSido, Asset Description Acquired Method Life  Sold?  Cost 01/01/10 Depreciation 12431710
334 METERS (334) - P S R

14 METER 12/3487 STUNE 50000 N 16,720 00 8,104 BO 334 40 8,439.20
16 METER 0719/88 STLINE 40000 N 3,921 00 2,058 51 98.03 2,156 54
10 METER 12/31/88 STLINE  30/00 N 1,674 00 117260 55 80 1,228 40
15 METER 12/31/88 ST LINE 50/00 N 7.470 00 3,136 80 140 40 3,286 20
18 METER 01/06/88 STLINE 3000 N 900.00 630 00 3000 B60 00

19 METER 01/06/89 STLINE 3000 N 34500 242 50 1150 254 00
20 METER 02/09/89 STLINE 30000 N 74300 518 09 2477 542 86
21 METER 02/16/89 STLINE  30/00 N 950 00 668 00 3200 700 00
17 METER 0418/89 STLINE 30000 N 77400 534 60 25 80 560 40
57 METERS 03/14/90 STLINE 50000 N 900 00 357.00 18 00 375 00
59 METERS 0514/90 STLINE 50000 N 658 00 258 72 1316 271 88
64 METERS 08/20/90 STLINE 50000 N 1,349 00 521 66 26.98 548 54
66 METERS 10M2/30 STLINE 50000 N 1,799 00 692 66 3598 72864
87 METERS 12/13/90 STLINE 5000 N 540 00 206 60 1080 217 40
73 METERS 02/28/32 STLINE 30000 N 380 00 226 39 1267 23906
74 METERS 03/31/62 STLINE 30000 N 806 00 476.79 2687 503 66
76 METERS 06130/82 STUNE  30/00 N 891 00 519.90 2070 549 60
77 METERS 07/31/82 ST LINE 30/00 N 807 00 468.30 2690 435 20
78 METERS 09/30/82 STLINE  30/00 N 539 00 309 49 17.97 327 46
P METERS 10/31/82 STLINE  30/00 N 648 00 37120 2160 392 80
81 METERS 11/30/62 STLINE 30000 N 2,605 00 1,483 11 86 83 1,569 94
% METERS 1130/02 STUNE 3000 N 970.00 552 61 3233 584 94
82 METERS 12/31/92 STLINE  30/00 N 250.00 141 61 833 149 94
97 COPPERSETTERS 05/14/93 FEDBASIS 30100 N §81.00 31957 1937 338 94
96 METERS 06/30/93 FEDBASIS 30/00 N 3,242.00 1,783.12 108 07 1,891 19
102 1994 METERS 06/30/24 STUNE 30000 N 2,498 53 1,201 41 8328 1,374 69
105 1995 METERS 06/30/25 STLINE 30000 N 2,764 53 1,336 81 92.15 1,428 96
106 1995 VALVES 06/30/95 STLINE 3000 N 1,380.07 672.25 46 34 71859
107 1995 COPPERSETTERS 0B/30/95 ST LINE 30000 N 1,099 67 §31 82 3666 568 48
112 1996 METERS 06/30/36 ST LINE 30000 N 7,298 54 3,286 61 243 28 3,628 89
124 07 METERS 06/30/97 ST LINE 30000 N 427 34 178 10 1424 192 34
128 9B METERS 06/30/38 ST LINE 30000 N 5,648 82 2,166 63 188.29 2,354 92
130 GATE VALVES 06/30/98 STLINE 3000 N 2,963 64 1,13676 9879 1,235 55
135 1909 METERS 02/25/99 STLINE 30000 N 4,18104 1,512.07 139 37 165144
Total for (METERS (334)) 207,267 18 139,080 24 390461 142,954 85

340 EQUIP (340) ' ) S Ee

69 COMPUTER 04/30/31 200% DB 0500 N 2,048 00 2,048 00 000 2,048 00
84 CANON COPIER 03/31/92 STLINE 0700 N 1,220 00 1,219 57 000 1,219 57
87 PRESSURE RECORDER 06/20/82 STLINE  07/00 N 653 00 652 59 000 652 50
98 AIR CONDITIONER 06/20/93 FEDBASIS  05/00 N 443 00 445.00 000 44900
}‘xo XEROX COPIER 06/30/86 STLINE 0500 N 2.519 00 2519 00 000 251900
“111  SOCOS COMPUTER 12/28/85 STLINE 0500 N 1,185.00 1,185 00 000 1,185 00
118 SOFTWARE 04/30/96 STLINE  07/00 N 290 00 290 00 000 290 00
138 COMPUTER UPGRADE 04/27/99 STUINE 0500 N 940 00 940 00 000 940 00
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Book Basis Southern Water and Sewer District (MUD) /
Depreciation Schedule by G/L Account Number 11:25AM
For the 12 Months Ended 12/31/10
sset Date Accum Depr Current Accum Depr
Lo, Asset Description Acquired Method Life Sold? Cost 01/01/10 Depreciation 12131710
340 EQUIP (340) IS TREE TR L N TR
Total for (EQUIP (340)) 9,304.00 9,303 16
341 EQUIP (341) ' o Tooe b oweEeE T s o : X o
58 TRUCK 11/30/91 200% DB O7/00 N 10,789 00 10,789.00 0.00 10,789 00
83 TWO-WAY BASE STATION 0115/82 200% DB  07/00 N 580 00 554 .07 000 554 07
85 TWO-WAY RADIO 05/28/92 ST LINE 07/00 N 788.00 786 85 000 786 95
93 DUMP TRUCK REPAIRS 01/20/93 FEDBASIS 07/00 N 1,112 00 1,11200 000 1,112 00
04 BACKHOE REPAIRS 01/20/83 FEDBASIS 07/00 N 151500 1,515 00 0.00 151500
101 BACKHOE 04/23/33 FEDBASIS 07/00 N 35.832 00 35,832 00 000 35,832 00
99 DITCH WITCH 08/31/93 FEDBASIS 07/00 N 5,718.00 5,718 00 000 5,718 00
121 BACKHOE REPAIRS 02/27/87 ST LINE 07/00 N 1,773.18 1,773 18 000 1,773.18
126 KENWOOD RADIO 06/30/87 ST LINE 07/00 N 637 00 837 00 000 837 00
131 RADIOS 06/30/98 ST LINE 05/00 N 580 96 580 .06 000 580 95
132 TRUCK REPAIRS 06/30/98 ST LINE 07/00 N 1,838 77 1,838 77 000 1,838 77
142 TRUCK 12/31/09 ST LINE 05/00 N 17,600 00 17,600 00 000 17,600 00
Total for (EQUIP (341)) 78,763 91 78,736.93 0.00 78,736 93
343 TOOLS (343)7" 1, ' S NS I SRR 5 , i
22 TOOLS SHOP & GARAGE 12/31/83 ST LINE 1500 N 200 00 132.98 000 132 98
23 TOOLS, SHOP, & GARAGE 12/31/85 STLINE 1500 N 1,622.00 1,622 00 000 1,622 00
25 OTHER TANG PROPERTY 12/31/86 ST LINE 05/00 N 1,111 00 1,111.00 000 1,111.00
] U;*ﬁ‘; TOOLS, SHOP, & GARAGE 12/31/88 ST LINE 1500 N 674.00 674 00 000 67400
125 METAL DETEGTOR 06/30/97 ST LINE o7ioD N 785 00 795 00 0.00 795 00
128 TOOLS 06/30/38 ST LINE 07/00 N 528 99 528.99 000 528.99
Total for (TOOLS (343)) 4,930 69 4,863.97 000 4,853 97
Client Subtotal Before Sales 1812,96149  1,484,137.53 27.24076 1,511,376 25
Less Assets Sold 000 000
Total 1,812,961.49  1,484,137.53 27,240.76  1,511,378.29
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Book Basis Southern Water and Sewer District (SEWER DIV.)}' | M/ i 05{30/“
Depreciation Schedule by G/L Account Number 11:30AM
For the 12 Months Ended 12/31/10
. hsset Date Accum Depr Current Accum Depr
- 4‘hflo Asset Description Acquired Mathod Life Sold? Cost 01/01/10 Depraciation 12/31/10
3041 STRUGTURES D Y
7 BUILDINGS 12/31/05 ST LINE 20/00 N 80,000 00 18,012 33 4,500.00 22,512 33
Total for (STRUCTURES) 90.000 00 18,012 33 4,500 00 22,512 33
304-2 EASEMENTS AND LAND CE iyt P
12 EASEMENTS 09/23/08 LAND 00/00 N 17,500 0D 000 000 000
Total for (EASEMENTS AND LAND) 17,500 00 000 000 000
311-2 PUMP STATIONS : . S TR Fobe e aen
4 2005 PUMP STATIONS 12/31/05 ST LINE 30000 N 658,200 00 87,820 11 21,940 00 109,760 11
10 GRINDER PUMP STATIONS 09/23/08 ST LINE 30/00 N 158,824 44 6,740 64 5,294 15 12,034 79
Total for (PUMP STATIONS) ~ 817,024 44 94,560 75 27,234 15 121,794 90
320-3 TREATMENT PLANT S V\;\r"\bw)&\;\,’? RS UITERTIES g1t :_,ia_"‘ i e :
6 2005 WASTEWATER TREATMEN 12/31/05 STLINE < 30/00 N 493,417 00 65,833 98 16,447.23 82,281 21
11 TREATMENT PLANT 08/23/08. ST LINE 30/00 N 258,237 23 10,959 80 8,607 91 19,567 71
Total for (TREATMENT PLANT) o et . 75165423 7679378 2505514 101,848 92
13 LUNES B Doia s Es
1 2005 LINES (ENGINEERING)  12/31/05 STLINE 30100 N 377,967 58 50,430 20 12,598 92 63,029 12
2 2005 LINES (LEGAL) 12/31/05 ST UNE 30/00 N 16,420 43 2,190 90 547 35 2,738 25
3 2005 LINES (ADMIN FEES) 12/31/05 ST LINE 30100 N 50,000 00 6,671.25 1,666 67 8,337 92
5 2005 LATERALS, MAINS, LINES 12/31/05 ST LINE 30/00 N 1,164,545 00 118,589 80 38,818.16 157,407 96
8 2005 LINES (AST) 12/31/05 ST LINE 30/00 N 666,213.37 88,8809 28 22,207 11 111,096 39
. ﬁ} LATTERALS AND MAINS (EASTE 09/23/08 ST LINE 3000 N 143,101 81 6,073 36 4,770 06 10,843 42
Total for (LINES) 241824818 272,844.79 80,608 27 353,453 06
Client Subtotal Before Sales 4,094,426 BB 462,211.65 137.397 56 599,608 21
{.ess Assets Sold 000 000
Total 4,094,42686  462,211.65 137,397.56 599,509.21




F-2

12
Depreciable New Pro forma Less:
Water Accounts: Balance Life Depreciation Test Year Adjustment
304 ~ Structures
1999 CIP Tanks 3 778,722 45 17,3058 &  (38,936) & (21,631)
2001 CIP - Tanks & Install 1,185,270 45 26,339 (59,264) {32,924)
Rock Fork Tank 175,700 45 3,804 (8,785) (4,881)
Spuriock Tank 166,000 45 3,689 {8,300) 48611)
2004 CiP Tanks 1,292,040 45 28,712 (64,602) {35,890)
2007 CIP Tanks 89,659 45 2215 (4,983) (2,768)
Security System 5,012 10 501 {128) 374
Roof 13,500 39 346 (€4) 283
Price Tank 413,530 45 9,190 (3,286) 5,904
311 - Pumping Equipment
Pump Station 178,679 20 8,834 (1,404} 7,430
Pump Station 32,251 20 1,613 (256) 1,356
320 - Water Equipment
1899 CIP Water Treatment §7.410 35 2,783 (4,870) {2,087)
Water Treatment Plant 132,826 35 3,795 (6,641) {2,846)
331 -T & D Mains, F-1, p. 3-5 19,303,891 50 386,080 (766,803) (380,723)
331-T &D Mains, F-1, p 10-11 231,810 50 4,636 (16,946) (12,310)
333 - Services, F-1,p. 5 474,275 40 11,857 (19,803) (7,946)
333 - Services, F-1,p 11 120,550 40 3,014 (2,411)
334 - Meters, F-1,p 56 508,500 40 12,738 (14,515) {1,778)
334 - Meters, F-1,p 11-12 152,355 40 3,809 (3,905) (96)
Adjustment to Water Depreciation to Change Lives and Annualize Test-Year Additions (495,145)
To Allocate Meter Deprecation to the Sewer Division ($16,547 x 3 percent) (496)
To Allocate Office Building Depreciation to the Sewer Division (34,306 x 3 percent) {129}

Decrease $  (485,770)



Depreciable New Pro forma Less:
Existing Sewer Accounts: Balance Life Depreciation Test Year
Buildings $ 90,000 50 % 1,800 % {(4,500) %
311 - Pump Stations 817,024 35 23,344 (27,234) §
320 - Treatment Plants
Wayland Piant, Metal Tanks 493,417 25 19,737 (16,447)
Eastern Plant, Concrete Tanks 258,237 35 7,378 (8,608)
331 - Collection Mains 2,418,248 50 48,365 {(80,608)
Allocation of Depreciation on Water Meters, Phase 1
Allocation of Depreciation on Office Buiiding, Phase 1
Decrease 3
Harold Project
311 - Pump Stations 725,504 35 20,729 - $
320 - Plant, Concrete Tanks 2,164,061 35 61,830 -
331 - Collection Mains 860,522 50 17,210 -
3
Depreciation on Harold Project
Aliocation of Construction Overheads of Harold Project
Construction Costs QOverheads Total
100,000 gpd concrete plant $ 1,790,000 58% $ 374,081 $ 2 164,061
Collection System 712,188 23% 148,334 860,522
Pumping 602,967 19% 122,537 725,504
$ 3,105,155 100% $ 644,832 § 3,750,087

F-2
2/2

Adjustment

(2,700)
(3,890)
3,290
(1,230)
(32,243)

4986
129

(36,149}

20,729

61,830

17,210

99,769
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AMORTIZATION SCHEDULE

lya 23 2011 4:09PM @”

He15rences in the bmees abuva are for Lender s Use anly and do not hmtt the appllcablllty of this dncument to any paricular loan or rtam
Any ltem above conlaining ™ *~" has been amitted dus fo text Isngth limialions.

Borrower:  SOUTHERN WATER & SEWER DISTRICT (TIN: Lender: FIRST GUARANTY BANK
€1-1265263) Martin Branch
P.O. Box 610 3 Triongie Streat
MeDowell, KY 41847 P.Q. Box B8
Marlln, KY 41649
Disbursement Date: May 24, 2011 Repayment Schedule: Balloon
interes! Raty: 6.250 Calcutation Method: 365/385 L1.S. Ruls
Payment Payment Payment interast Principal Remaining
Number Date Amount Paid Paid Balance
1 06-10-2011 9,709.64 54587 9,163 67 178,359.68 -~
2 07-10-2011 9,709.54 21623 8,703.31 169,568.37 ~~
3 08-10-2011 8,700.54 900.10 8,800 44 180,766.93 ~*
4 08-10-2011 9,709.54 85333 8,058.21 151,900.72 -~
5 10~10-2011 9,709.64 780.31 B929 3 142,871.49 L—
5 11-10-2011 9,708.64 758.92 8,950,862 134,020 87 —
7 12-10-2011 9,709.54 668,48 $,021.08 124,999.79
2011 TOTALS: §7,966.78 544322 6252158
8 01-10-2012 9,709.54 663 63 804601 11595378 L
9 02-10-2012 9,700.54 615.51 9,094.03 106,850.75
10 03-10-2012 9,709.54 530.84 9,178 80 97,680.85
1 04102012 9,708.54 518,51 9,191.03 BB,489.82
12 05-10-2012 9,709.54 454.57 9,254.97 79,234.85
13 06-10-2012 9,709.64 420.80 9,288,094 £9,945.91
74 B7=10-2012 B,7055% 35937 §,350.23 §0,505.68
5 08-10-2012 9,705 54 32168 9,357.88 51,207 80
18 09-10-2012 9,700.54 %qv\"‘% 27182 943772 41,770.08
17 10~10-2012 9,709.54 | W 214,67 9,494.97 32,275.11
18 1-10-2012 8,709.64 17132 9,538 22 82,736.89
19 12-10-2012 9,709.54 116.80 8,592.74 13,144 15
2012 TOTALS: 116,514.48 4,658.84 111,856.64
20 1=10-2013 5,709.54 69.77 9,630.77 3,504 38
21 02-10-2013 350298 . tasp 3,504.38 0.00
2013 TOTALS: 1323262 8037 13,144.15
TOTALS: 197,713.78 10,190.43 18752328

NOTICE: This [s an astimated loan amorization schadule . Aptua) amounts may vary if paymenis are made on different dates or in different amounts.
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Lo*gr_\ Amorﬂz_qﬁop_f;ghg_dule

P " Enter values] g e " Loan summary
I toan amount] § 96,596,00 V&l’\ b G{CS oo “schadulad payment 3 226456
i Annualinterest rata| 8.91 % | } Scheduled number of payments 48 1 06\
i toon perlod in yeors 4 l Actual nurnber of poyments 48 /):"}
| Number of paymenls per yaar i2 Total eatly payments! $ -
l Stort dote of foan| __ 6/2172009 b Tololinterest|'§ 71210281 &
_ . Optional exira payments 3 -

Lendsr name:!| T
Pmi Beginning Scheduled Extra Ending Cumulatfive
No. Payment Date Balance Payment Payment TYolal Payment Principat interest Balance inferest
1 721/2000]$ __ 00.560.00]S 2264568 - {S__ 2264567% 1768.88]§ — 475703 04.807.14 |5 47570 ]
2 8/21/200! 84.807.14 2,264.58 - 2,204.56 797 .68 466.89 83,000.48 | A 942,60
3 81217200 93,000.48 2,264.58 - 2,204.56 1,808,52 458.04 91,202.08 1,400.64
4 10/2112009 91,202.08 2.264.58 - 2,264.56 1.81541 449,14 60,387.65 1,846.78
5 112172008 88,367.55 2,264.50 - 2,284.56 1 35 440.20 87,563.18 14~ 2,280.58
8 12/21/2008, 87,583.1¢ .2,204.56 - 2,284.58 1,833 A3 85,728.85 | -~ 272120 |
7 112172010 85,720.85 2,284.50 - 2,264,568 1,842.37 422 3,887.48 |~ 3,143.4
] 22172010 3,687.40 2,284.58 - 2,264.568 1,861.44 413.12 2,038.05 | v 3,558.5
8 321/2010 2,038.05 2,284.56 - 2,284.656 B860.56 404.00 B0.176.48 h.. 3,080.51
10 4124712010 80,175.40 2,284.58 - 2,284,568 889.72 304,84 78,306.77 | .~ 4,355.35
1 5/21/12010 78,305.77 ,204.58 - 2,284.56 1,878.83 385.63 76.426.84 | «~ 4,740,898
12 8/21/2010 76,426.84 2,264.58 - 2,284.56 1.8646.18 376.38 74,536.68 I~ 5.117.38
13 712172010 74,538,864 2.264.56 - 2,284.58 1.897.48 387.08 72,641.18 [\~ 5 484.44
14 8/21/2010 T2,641, ,£64.58 - 2,264.56 1,808.82 357,73 70,734.35 [V 584217
15 9/21/2010 70,734.35 ,284.58 - 2,264.56 :816.22 348.34 60,818.14 | \— 6,180.51 |
18 10/21/2010 68,816.14 264,58 - 2,264.58 025 B¢ 338.6 68,802.48 | \ - 6,520.42 |
17 1172172010 88,802.48 2,264.58 - 2,264.58 ,835.14 32D.42 64,957.35 | 1~ 8,858.54
18 1212112010 64,857,35 2,204.58 - 2,264.56 ,944.67 319.89 83,012,688 I\~ 7,178.74
18 1/21/2011 63,012.68 2,264.50 - 2,284.58 1.954.24 310.32 .058.44 {.— 7.480.05
5 22112011 61,058.44 2,284.58 - 2,284.58 1,883.87 300.69 9,004.58 |\~ 7,788.74
' 31211201 59,084.58 284.58 - 2,264.508 .973.54 291.02 57,121.04 | v~ 8,080.77
i 47217201 97,121.04 ,264.58 - 2,284.58 383.20 281.30 55,137.78 [~ 8,362.07 |
23 §/21/201 55,137.7 ,264.56 - ,204.58 1,983.02 271.54 5314476 | — B.633
24 8/21/201 53,144.7¢ 2,284.58 - 204,50 2,002.84 281,72 51,141.92 | 8,898,
z5 7/21/2011 51,141.6: ,284.56 - 2,264.56 2,012.70 51.86 48,120.22 |, ~ 9147.1¢
20 82172011 49,120.22 2,204.58 - ,284. 56 2,022.061 241.85 47,108.60 | — 9,388.13
27 12112011 47,108.6 2,264.56 - 2,264.56 2,032.57 231.98 45,074.03 |\ - 9,621.11
28 10/21/2011 45,074.0 2,284.56 - 2,264.58 2,042.58 221.97 43,031.45] - 9,843.08 |
28 11/21/2011 43.031.45 2,284.58 - 2,284.58 2,052.84 211.92 40,378.80 | 3 _~10,055.00
30 1212172011 40,978.80 2,264.66 - ,284.58 2,082.75 201.81 38,018.05 0,256.81 |
3 11217201 36,816.05 2,264 58 - 2,264.58 2.072.9 191,85 36,843,14 | \~10,448.48 |
2 2/211201 38,843. 14 2,264.56 - 2,264.50 2,083.12 181.44 34,780.02 | .~ 10,628.
3: 32172012 34,760.02 2,264.56 - 2,284.568 2,083.38 171.18 32,680.65 | \..~10,801.08
34 4/21/2012 32,086.6 ,264.58 - 2,264.58 2,103.69 80.87 30,56 \ A0,881.95
38 6/21/2012 30,562.91 2,264.506 - 2,264.58 2,114.05 1505 28,448.82 11,112.48
38 8/21/2012 28,448.92 2,284.56 - 2,264.58 2,124.48 140.10 26,324.48 11,252.58
7z p 78,324.49 2,264.58 - 2,264 58 2,134.92 29, 24,160,564 11,382,201
38 8/21/2012 24,189.54 2,284.58 - 2,264.56 2,145.43 119.13 22,044.11 ,501.33
38 012172012 22,044.11 2,264.56 - 2,264.56 2,158.00 108.56 19,888.11 ,009.80 |
40 10/21/2012 19,888, 1 2,264.58 - 2,264.56 2,160.62 97.94 17.721.49 .707.83
41 11/21/2012 7,721 4 2,264.58 - 2,284.58 247712 87.27 15,544.20 11,795.10
42 1212112012 5.544.20 2,264.58 - 2,264.58 2.188.0 78.58 13.356.20 11,871.65
43 1/21/2013 13,358.20 2,284.58 - 2,204.56 2,168.78 85.77 11,157 .41 .37 4
44 202172013 11,157 .41 2,284.58 - 2,204,568 2.200.61 54.95 ,947.80 1,882.3
45 3121/2013 8,047.80 2@9_4.51’ - 2,284.58 2,220.48 44.08 8,727.31 12,036.44
48 42420135 - . 87273 2,284.50 - 2,284.58 2,231.43 33.13 4.495.88 12.069.57
47 5/2112012 4,495.8¢8 ,284.58 - 2,204.56 224242 2.14 2,253.48 12,081.71
48 8/21/2013 2,253.46 2,204.58 - 2,253 40 2,242.38 11.10 0.00 12,102.81
7/2'IIIL"“J%,I%' S S ¥
)i - claaz = 136%7
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.,
Office Building Amortization G/L Account #cQ\B 2 O 57

prt S Enfer values . A Loan summary!
i,, " oan amount{ §__ 7167 940.00 i Scheduled payment] $ "i._Bﬁ'Sﬂ
Annudtinterastiotel 550 B Scheduled number of poymsnts}‘ T

} Loan period in yaors 10 Acluol number of poyments] 120 |

Numbar of payments per yeor 13 Tolof early paymenlsﬁ: “T8347%

! Start date of loan] 572572007 b _ Yotalinterest| §_ 50,493.89

l_ ___ . Optiono! extra paymenis| § 7.01 T T

fyBonk” " "]

Lender name:{Firsf Guorc

Pmt Beginning Scheduled Extro Ending Cumulalive _
No. Paymen! Date Balance Payment payment Tolal Payment Principol interest Balance interest
_ GIL23208  GA 92701

T GRER00T § 16704000 3 182259 8 T 701 S 183860 §° 105088 ¢ 769.73 & 166688012 § 78973

1

2 712612007 168,880 12 1.822 59 701 1.829.60 1,064 73 78487 16581539 1.534 59
3 Q2512007 165,815 39 1,822 59 704 1,829 60 1,080 61 75899 154,745 78 2254 58
4 DI25/2007 184,745 78 1.822 59 709 1.829 60 1,074 52 75508 16367126 3.040 66
[ 10/2572007 163,671 28 1.822 59 701 1,829 60 1.079 44 750.16 162.591 82 3,789 82
8 1472512007 162,581 82 1.822 59 701 1,829 60 1.084 39 74529 161.50743 4,545 04
7 1212512007 181,507.43 1.822 59 701 1.829 60 1.089 35 74024 {G041B0R. 528528
8 112512008 160,418 08 1.822 59 701 1.828 60 1,094.35 73525 159,323 73 6.020 53
9 2126512008 159,323 73 1.822 69 701 1.825 60 "o, . , 158,224 38 6.750 76
10 312502008 158,224 36 1,822 59 701 1,829 60 1104 4% " 72519y~ _157.41885 7.475 48
11 41252008 157,119:95- 1.822 59 701 1.829.80 1,108 4 720 43 v 156,010 40 5.156 09
12 sr2sr2008” 156,010 48 1,822 59 701 1.829 60 1,414 65 71505  154,89593 8,811.14
13 6/25/2008 154,895 93 1.622 69 70 1,828 80 111966 70994 15377627 9.621 08
14 712512608 163.776 27 1.822 59 701 1.829 60 112479 70481 15265148 10,325 89
15 ar25/2008 152,661 48 1.82259 704 1.829.60 1.129 95~ BEDES 15152183  11.02564
1% 9125/2608 151,521 53 1,822 59 70 1,829 60 113513 59447  150.38641 11.720.01
17 10/25/2008 150.386 41 1,822 59 700 1.829 60 1.140 33 68927 14924608 12,409 28
18 11/25/2008 149,246 08 1,822 59 701 1,829 60 1,145 56 58404  14B.10052 13.093 33
19 1212512008 148,100 52 1,822 59 704 1,828 60 1.150 81 67B.70 146,949 72 L~ 13772142
20 11252009 146,945 72 1.822 59 701 1.829 60 1.156 08 67352 14579364 41"’ 14.445 64
21 272502008 145.793.64 1,822 59 701 1.829.60 1.161 38 66822  144,63225 ¢ 15,113 868
22 31252009 144,632 28 1.822 69 101 1.829 60 1,166.70 66280  143.46555 MR 15775 76
23 413512009 143,485 55 1.822.59 70 1.82060 1,172 05 85755  142,29350 M) 16.434 31
24 512512009 142,293 50 1.822 59 701 1.82960 11477 42 65218 141,116.08 Ner17.086 49
25 /2512009 141,116 08 1.822 59 701 1.82960 1.182 82 64678  139.933 28 17,733.27
26 702512009 139,933 26 1,822 59 701 1,829 60 1.188 24 64138  138,745027TAN 1837463
27 BI25/2009 138,745 02 1,822 59 701 1,829 60 1,193 69 63591  137.551 34 £y 19.010 55
28 972572009 137,561 34 1.822 59 701 1,829 60 1.199 18 63044 136,352 18 5.9 19.640 99
29 1072512009 136,352 18 1,822 59 701 1.629.60 1,204 65 62495 135147 53 ot 20,285 84
a0 14£25/2009 135,147 53 1.822 59 701 1.82960 121017 61943  133.037 35 % 20.886.36
31 1242512009 133.937 35 182259 701 1.820 60 121572 61388 13272163 21,498 24
32 12512010 132,721 63 1.822 58 704 1.829 60 1.221 29 60831  131.50034v~ 2210756
33 212612010 131.500 34 1.822 59 704 1.628 60 1,226 89 60271  130.27345 «~ 2271026
3 3126R010 130,273 45 1.822 59 701 182060 1.232 51 59709 12904084 v~ 2330735
35 412512010 129,040 94 1.822 59 701 1.829 60 1.238.16 59144  127.80277 L~ 2389879
36 512512010 127,802 77 1.822 59 70 1.829 60 124384 56578  126.55894 o/ 24.484 55
a7 6252010 126.556 84 1.822 59 701 1.829 60 1.249 54 58008 12530540 L- 25.084 61
38 712502010 125.309 40 1.822 59 701 1,829 60 1.255 27 §7433  124.05413% 25638 94
39 872512040 124,054 13 1,822 59 701 1,829 60 1.261 02 56858 122,793 11 " 26,207 53
40 92512010 122,783 11 1.822 59 701 1.828 60 1.266 BD 562.80 121,528 32 v— 28.770.33
41 1012502010 121,526.32 1,822 59 701 1.823 60 1.27260 56700 12025374\~ 27.32732
42 1172612010 1720.253 74 1,822 59 704 4829 50 1.278 44 55116 11897527 . 27.87849
43 1212612010 118,975 27 1,822 59 701 1,829 60 1.2684 30 54530  117.68098 « 28,423.79
44 112512011 117,690 98 1.822 59 701 1,829 60 1.280 18 53942  116.400 79 ..~ 28,963 21

45 242612011 116.400 79 1.822 59 704 1.829 60 1296 10 53350  115.404 70% 20.496 74

46 32502011 115,104 70 1.822 59 701 162960 1.302 04 52768 11380266 V' 30,024 27
47 ar5120M 143,802 68 1.822 59 701 1.82060 1.308 00 52160  112.494 65~ 30,545 87

48 512502011 112,494 65 1.822 59 704 1.62860 1.314 00 51560 11118065 v 3106147

49 82512011 111.480 65 1.822 59 701 1.829 60 1.320 02 50958  109.86063 «~ 3157105

50 712502011 109,860 63 182259 701 1829 60 1.326.07 503583 108,534 58 L 32,074 58

51 B/26/2011 108,534 56 1.822 59 701 1.820 60 133215 49745  407.20241 «— 3257203

52 92512011 107,202 41 1.822 59 70 1.820 50 1.338 28 49134 105.864 15 V7 33,063 37

53 1072512011 105.864 15 1.822 59 701 182060 1.344 39 48521  104,51976 V— 33.54858

54 1112612011 104,519 76 1,822 59 701 1,829 60 1.350 55 47905 103,169 21 34,027 63

55 1272512013 103,168 21 1.822 59 704 1.829 50 1,356 74 47286 101.812 47 « 34.500 48

58 1425/2012 101,812 47 1,822 59 701 182860 136296 48864 100,449 54" 34.957 13

57 212512012 100,449 51 182259 7M 1.829 60 1,369 21 48039 99.08D 30\, 35.427 52

58 342602012 99.080 30 1822 69 701 1829 60 137548 454 12 97.70482 35,881 64

59 41252012 §7.704 82 182259 70 1.829 60 1,381 79 44781 96.323.04 36,329 45

§0 512612012 98,323 04 1.822 59 700 182950 1388 12 44148 9493492 3677093

8 51252012 94 934 92 1.822 59 700 182960 1 384 48 435 12 9354043 37 208 05
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Pt Beginning Scheduled Extra Ending Cumulaiive
No. Payment Date Balance Paymant Payment Totol Poyment Fincipa) Inferest 8alance interest
Gil. 23208 GIL 92701
g2 772512012 93,540 43 1.622 59 701 1,828 60 1.400 87 42873 92,139 56 3763478
83 8r2512012 92,139 56 1,822 59 704 4.829 60 1.407 29 4223 80,732 27 38.057 09
84 9/2512012 80.73227 1,822 59 704 1.829 80 141374 41586 89.318 52 3647294
6% 10/2512012 89,318 52 1,822 59 M 1.529.60 1,420 22 408 38 87.898 30 38.882 32
68 11/25/2012 87.868 30 1.822 69 70 1.629 80 1.428.73 402 87 88,471 57 39,285.19
87 1212512012 88,471 57 1,822 59 701 1.829 60 143327 39633 85.038 29 39.881 51
€8 1/25/2013 85.038 2¢ 1822 59 701 1,628 60 1.433 84 38376 83.598 45 40.071 27
69 2/25/2013 83,598 45 1,822 59 701 182060 1.446 44 383 16 82,152 01 40,454 43
70 302512013 82,152 01 1.82259 704 1,829 60 1.45307 376583 80,698 94 40.830 96
71 412512013 80,698 94 1.822 59 701 1.828 60 145973 369 87 79,238 21 41.200 83
72 8/25/2013 78.239.21 1.822 59 704 1.829 60 1.468 42 36318 77.77279 41.584 01
ki B12512013 71,77279 182259 701 1.829 60 1473 4 35646 76.289 65 41.820 47
74 7/2512013 76,268 65 1,822 59 701 1,829 60 1,479 89 34971 74,818 76 42,270 18
75 8/25/2013 74,819.78 1.82259 704 1.629.80 1.488 68 34292 73,333 08 42,813.10
76 972512013 73,333 08 1.82259 701 1.820 60 1.493 49 336 1 71,839 59 42,848 21
17 10/25/2013 71.839 89 1.822 59 701 1,829 60 1,500.34 32328 70,338 25 43,278 48
78 1112572013 70,339 25 1,822 59 7014 1,829.60 1.507 21 32239 68,832 04 43,600 87
79 1212572013 68,832 04 1,822 §9 70 1.620 60 1,514 12 315.48 67.31782 43,918 35
80 112512014 87,317 92 182288 701 1.828 60 1.521 08 308 54 85,796 86 44,224 89
81 212612014 65.796 88 1.822 59 70 1.828 60 152803 301 67 64,268 83 44,528 45
a2 3262014 64,268.63 1,822 59 701 1,828 60 1,535 03 294 57 62,733 79 44,821 02
83 412512014 62,733 78 1,822.59 701 1.829 60 1,542 07 287 53 §1.191 72 45,108 55
84 512512014 61,191 72 1,822 &8 701 1.829 60 1.549 14 28048 59,842 59 45.389 01
85 672572014 59,642 59 182259 70 182980 1.556 24 27336 §6.086 35 45.662 37
88 712512014 58.086.35 1,822 59 701 1.82060 1.583 37 25823 56,522 98 45,928 80
87 82512014 56.522 98 1,822 59 701 1.829 80 1.570 54 259 08 54,052 44 48,187 87
89 9/2612014 54,8952 44 1.822 69 701 1,829 60 157773 25187 63,374 70 46,438 53
89 1072572014 53,374 70 1,822 58 7ot 1.829 80 1,564 97 244 83 51.780.74 46,884 17
90 11/25/2014 §1.789 74 1,822 59 701 1,829 60 1,592 23 237 37 50,197 51 46,021 54
91 122502014 50,197 §1 1,822 59 T 1,828 60 1.599 53 23007 40,597 98 47151 61
g2 172512015 48,597 98 1,822 59 701 1.829 60 1.608 86 22274 46.991 12 47,374 35
93 22520186 46,981 12 1.822 58 70 1,829 60 1.814 22 215 38 45,378 90 47.588 72
34 372612015 46.376 80 1,822 59 701 1.829 60 1.621 62 207 98 43.755 27 47,797 70
95 41252015 43,755 27 1,822 59 704 1.829.60 1.629 06 20054 42.128 22 47.988.25
96 512612015 42,126 22 1.822 59 701 1,828 60 1.636 52 193 08 40,483 70 48,191 33
a7 61252015 40.489 70 1.822 59 701 1.829.60 1.644 02 185 58 38.845.67 48.376 90
98 112512015 38.845 67 1,822 59 701 1.828 60 1,651 56 178 04 37,184 12 48,564 96
99 B/25/12015 37184 12 1,822 59 701 1.82960 1.659 13 17047 35,534 99 48,725.42
100 9/26/2015 35,534 95 1,822 59 70 1.828 60 166873 162 &7 33,868.28 48,880.29
101 1012512015 33.868.26 1.622 58 701 1,829.60 1.874 37 165 23 32,193 89 49.043 52
102 1112512015 32,193 89 1,822 59 701 1.828 60 1,662 05 147 58 3051184 48,191 07
103 122602015 30,511 84 182259 701 1.829 60 1.68975 139 85 28,822 09 49,330 92
104 142512018 28,822.09 1,822 59 701 1.820 60 1,697 50 13210 27.124 59 49,483 02
105 272572018 27,124 69 1,822 59 701 1,82060 1.705 28 12432 25,419 31 49,587 34
108 312512018 2541931 1,822 §9 701 1.828 60 1,713.10 116 51 23.708 21 49,703 85
107 41252018 23,708 21 1,822 59 701 1,620 60 1,720 95 108 @5 21,985 27 49.812 50
108 §12812010 21,985 27 1.822 59 701 1,820 60 1.728 63 10077 20.258 43 49,913.28
108 672612018 20,266.43 1.82259 7o 1,820 60 1,738 76 92 84 18,51967,  50.008 11
110 712512018 18,519 87 1.822 58 701 1.825 60 1,744 72 B84 88 16,774 95 50,050 58
11 812512018 18,774.95 1.822 59 TH 1,829 60 1.762.72 76 89 15,022 24 50,187 87
112 92512018 15,022 24 1,822 59 70 1.829.60 1,760 75 68 85 13,261 48 50.236 73
113 10/2502018 13,261 49 1,822 59 70 1,829 60 1.768 82 8078 11.492 67 50,297 51
114 117252008 11.492 67 1.822 69 701 1,829 60 1.776 93 5267 971575 §0.350 18
118 1212512018 9716758 1,822 50 Tm 1.829 80 1.78507 44 53 7.930€68 50,394 71
116 1252047 7.93068 1,822 69 701 1.829 60 1793 25 3835 6.137 43 50,431 08
117 225017 6,137 43 1,822 59 701 1.829 80 1,801 47 2813 4.335 96 50,458 19
118 312612047 4,336 98 1.822 59 701 1,828 60 1.808.73 19 87 2,528 23 50,479 08
118 Ar2512017 2,526.23 1.622 69 701 1.829 60 1.818.02 11 58 708 21 50,490 64
120 512512017 708 21 1,822 59 - 708 21 704 98 325 000 50.493 BB

7/25”11»5’/@,{/;7 = (oqk”bl-‘s‘/.g'yrg = L1, K0T 57245




it's Legal Version 2.0C

mPiP-Rea (Aot-o0) Clur 25204

Loan/Annuity Amortization Schedule

Annual percentage Rate = 1 00% - Principal 2 $67376 00

Remaining Total
Payment Payment principal Interest Total principal Loan
Number Pate payment Paymeant Payment Balance Balance
1 12{o1/2005 1528 717 136,87 1862 64 §5850.23 72642 .96
Subtotal 2005 1525 77 336 87 1862 64
2 06/D1/2006 1533 40 329,24 1862 64 64316.83 70760 .32
12/01/2006 1541 .06 321 58 1862 64 62775.77 6891768
Subtotal 2006 3074 .46 650 8z 3725 28
4 06/01/2007 1548.77 313.87 1862 64 61227 00 67055.04
5 12/01/2007 1556.51 306 13 1862.64 58670 .43 65192.40
Subtotal 2007 3105.28 620 00 3125.28
[ 06/01/2008 1564.29 298 .38 1862 .64 58106 20 §3329.76
7 12/01/2008 1572 12 280.52 1862 64 56534 0B 51467.12
Subtotal 20 136.41 588.87 3725 2
ub [:1:} 3136.4 5 28 \<5¢*;~
3 id
06/01/2009 157%. 98 282 .66 1862.64 54954.10 % 59604 .48
12/01/2009 15687 B8 274.76 1862 .64 53366 .22 57741.84
Subtotal 2009 3167 86 557.42 3725.28
10 06/01/2010 1585 81 266 .83 1862.64 51770.41 55879.20
11 12/01/2010 1603 79 25885 1862 64 50166 62 54016 56
Subtotal 2010 3199 60 525.68 3725 28
12 06/01/2011 1611.81 250.83 1862 64 48554 . D} 52153 92
13 1z/01/2011 1619-87 242 17 1862 64 46934 94 50291 .28
jubtotal 2011 31231.68 493 60 3725.28
o
14 06/01/2012 1627 97 234 67 1862 64 45306 37 48428 64
15 12/01/2012 1636 11 226 53 1862 64 43670 66 46556.00
- G- e .- - --------:------------.-----.-‘-:‘::---_-_p-—»’- e e sl gy e gt 4
lubtotal 2012 ” 3264 08 461 20 3725 28
16 06/01/2013 1644 29 218 35 1862 63 42026 57 44703 .36
17 12/01/2013 1652 51 210 13 1862 64 40374 06 42840 72
ubtotal 2013 31296 80 428 48 3725 28
18 06/061/2014 1660 .77 291.87 1862 64 38713 29 18878 08

Page 1
January 22. 2018



Itts Legal Version 2.0C

Loan/Annuity Amortization Schedule

Annual Percentage Hate s 1.00% - Principal = $67376 00
Remaininyg Total
payment payment pPrincipal Interest Total Principal Loan
Numbeyr Date Payment Payment Payment Balance Balance
19 12/01/2014 1669 b8 193 56 1862 64 37044 22 39115.44
Subtotal 2014 3328 8% 39% .33 3725 28
20 66/01/2018 1677 42 185.22 1862 64 35366.78 37252 .80
21 12/01/201% 1685 81 176.83 1862 64 33680.98 35380.16
Subtotal 2015 3363 23 32 05 3725 28
22 06/01/201¢ 1694 .24 166.40 1862 64 31986. 74 33527.52
23 12/01/2018 1702.7) 159 93 1862.64 30284 03 31664 88
Subtotal 2016 3386 .95 328 33 3725.28
24 06/01/26%7 1711.22 i51.42 1862.64 28572 81 25802 .24
25 12/01/2017 1719,.78 142 .86 1862 64 26853.03 27938.60
S - .-,:ﬂ.—:f..":::‘::.---- ........ PR e e o o B o Yo e 0 50w v O o 0 e O B
Subtotal 2017 3431 00 294.28 3725 28
248 06/01/2018 1728.38 134 26 1862 .64 25124.65 26076 .96
1z2/631/2018 1737 02 1285 62 1B62.64 23397.63 24214.32
Subtotal 2018 3486.40 259 BB 3725.28
28 06/01/2019 1745 .70 116,94 1862 64 21641 .93 22351 68
28 12/01/2019 1754 .43 108 21 1862 .64 15887-50Q 20483 .04
jubtotal 2019 3500 .13 225.15 3725.28
30 06/01/2020 1763.20 899 44 1862 .64 18124.30 18626.20
31 12/01/2020 1772 02 90.62 1862. 64 16352.28 16763.76
‘ubtotal 2020 35835.22 190 06 3725 28
32 06/01/2021 1780 BE 81 76 1862 64 14571 .40 14901 12
33 12/01/2021 1789.78 72.86 1862 64 12781.62 13038 48
ubtotal 2021 3570 &6 154 62 3725.28
34 06/01/2022 1798.73 63 .91 1862 64 10982 8% 11175 84
35 12/01/2022 1807 73 54.9% 1862 64 9175.16 9313 20
sbtotal 2022 3606 46 118 82 1725 28
k2 06/01/2023 1816 77 45 87 1862 64 73158 .38 7450. 56
Page 2

Januvary 22, 2010



It's pegal Version 2 .0C

Loan/annuity Amortization Schedule

annual Percentage Rate = 1.008 -~ Principal = $67376 00

Remaining Total
Payment  Payment Principal Interest Total Principal Loan
Number bate Payment Payment Payment Balance Balance
37 12/01/2023 1825 85 36.79 1862 .64 §532 .54 5587 .92
Subtotal 2023 1642 62 82 .66 3725 28
38 06/01/2024 1834 98 27. 66 1862 64 3697 56 3725.28
39 12/01/2024 1844 .15 18 .49 1862 64 1853 4) 1862.54
Subtotal 2024 3679 13 45 15 3725 28
50 os/o1/z025 1853 41 5 27 1862.68 0.00 ¢ .00
Subtotal 202% 1853 41 B.27 1862.68
Report Totals ~-» 67376 00 7129 64 74505 64

Page 3
January 22, 2010
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It's Legal Version 2 0C

P|p- e T GlL#F as202
Loan/Annuity Amortization Schedule _ -
[ rom. FoFmot B pver-Ellbhorn DisteicT Tachdeol
Anpual Percentage Rate = 3.00% - Principal « §2831354.23 Comm.:'ssl'm o vt Apprv\’{ M&é{’
™ Coge Mb. AN -375 pladeoA To.]l16] 09 .
remaining Total
Payment  Payment Principal Interest Total principal Loan
Number Date Payment Payment Payment Balance Balance
1 06/01/1998 29427.47 42470.32 71837.19 2801926 .76 4241969 .61
2 12/01/1998 29868 88 42028.91 71897.79 2772057.68 4170071.82
Subtotal 1898 59296.35 84499.23 143795 58
3 06/01/198% 30316 952 41580.87 71897.79 2741740.96 4098174 .03
4 12/01/1998 30771 67 41126.12 71897.79 2710569.29 4026376.24
om——
Subtotal 1999 61088 59 82706.99 143795,58
8 06/01/2000 31233 .25 40664 .54 71897.79 2679736.04 3954378.45
[ 12/01/2000 31701 .74 40196,05 71897.79 2648034.30 3882480.66
Subtotal 2000 62934.99 80860.59 143795.58
7 0s/01/2601 32177.27 35720.52 71897.79 2615857.03 3810582.87
8 12/01/2001 32659.93 39237 86 71897.79 2583187.10 3738685.08
Subtotal 2001 64837.20 78958 38 143795.58
g 06/01/2002 33149.83 38747.96 71897.79 2550047.27 3666787.29
o 12/01/2002 33647.08 38250.71 71857.79 2518400.13 3594889.50
Subtotal 2002 66796.31 76998.87 143795.58
11 06/01/2003 34151.78 37746 01 718987.79 2482248.41 3522981.71
12 12/01/2003 34664.06 37233.73 71887.79 2447584.35 3451093.92
Subtotal 2003 68815. 84 74579.74 143795 .58
13 06/01/2004 35184. 02 36713.77 71897.79 2412400.33 3379196.13
14 12/01,2004 35711.78 36186. 01 71897.79 2376630 R§ 3307298.34
tubtotal 2004 70885 .80 72899 .78 " 143795.58
15 06/01/2008 36247.46 35650.33 71B97.79 2340441 09 3235400.55
16 12/01/2005% 36791.17 35106.62 71897 79 2303649.92 3163502.76
subtetal 200S 73038 63 70756 .95 143795 58
17 06/01/2006 37343.04 34554 .75 71897. 79 2266306.88 3091604 97
18 12/01/2006 37903 18 33994 61 71887.79 2228403.70 3019707 .18
wbtotal 2006 75246.22 68549 36 143795 .58
M 06/01/2007 38471 73 3342606 71897.79 2189931.97 2947809 39
& N_}
- Page 1

January 22, 2010



It's Legal version 2 0C

roan/Annuity Amortization Schedule

Annual Percentage Rate = 3 00¢ - Principal = $2831354 23
Remaining Total
Payment Bayment principal Interest Total Principal Loan
Number Date Payment Payment payment Balance Balance
20 12/01/2007 39048 B1 32848 98 71897 79 2150883 .16 2875911 60
Subtotal 2007 TIS20 54 6627504 143795.58
21 0s/01/2008 39634 54 32263.25 71887.79 2111248 62 2804013 .81
22 12/01/2008 40228 06 31668 73 71897 .79 2071019.56 2732116.02
Subtotal 2008 79863 60 53931, .58 143795.58
23 os/01/2008 40832.49 31065 30 71897.79 2030187 .07 2660218.23
24 12/01/2009 41444 .98 30452 g1 71887 19 198B8742.09 2588320 .44
Subtotal 2009 82277.47 61518 .11 143795 sS4
25 ps/or/2010 42066.66 29631 13 71887.175% 1946675 43 2516422 65
26 1z2/01/2010 42697.66 25200 .13 71897 79 1903977.77 2444524 .86
Subtotal 2010 84764 32 59031 26 143795.58
27 0§/01/2021 $3338.12 28559 67 71887 78 1860639 .65 2372627.07
1270172011 43988 .19 27909 60 71897 718 1816651.46 2300729.28
2013 87326.31 v/ 564569.27 143795 58
29 o6/01/2a12 44648 .01 27249.78 T1897.79 1772003 45 22288B31.49
30 12/01/2012 45317.74 26580 05 71897 79 1726685.71 2156933.70

......................................... - M e e W e . i i e e e

Subtotal 2012 89865 75 53829 .83 143795 S8

31 66/01/2013 45887 50 25800 29 71897 79 168D688.21 2085035 91

32 12/01/2013 46687 46 25210.33 71897 7% 1634000.75 2013138.12
fubtotal 2013 92684 96 51119 A2 143795.58

33 06/01/2014 47387 78 24510 01 71887 75 1586612 97 1941240 33

ELY 12/01/2014 45098 59 23789 20 71837 7% 1538514 .38 1869342.54
iubtotal 2014 95486 17 48308 21 143795 58

ki3 0§/01/2015 48820 07 23077 72 71897 7% 1489694 .31 1797444 75

36 12/01/2015 495%2. 17 22345 42 71897 79 1340141 54 1725546 86
ubtotal 2015 98372 44 45423 14 143795 58

37 06/01/2016 50295.66 21602 13 71897 .79 1389846 28 1653648 17

Page 2
January 22, 2010



It's Legal Version 2 0C

Loan/Annuity Amortization Schedule

Annual Pexrcentage Rate = J 00% ~ Principal = $2831354 23
remalning Total

Payment pPayment Principal Interest Total pPrincipal Loan
Number pDate Payment Payment Payment Balance Balance

38 12/01/2018 51050 08 20847 10 71897 79 1338796 19 1581751 .38
Subtotal 2018 101345 78 42449 B3 143795 58

a9 86/61/2017 51815 84 20081 .95 11897.78 1286980 35 1509853 .59

40 12/01/2017 52593 08 19304 .71 71897 19 1234387 .27 1437955.80
Subtotal 2017 104408 32 39386 .65 143795 58

41 p6/01/2018 53381 58 18515 B) 71897 79 1181605 29 1366058.01

42 12/01/2018 543182.71 17715.08 71887 719 1126822.58 1294160.22
Subtotal 2018 107564 .69 36230 B9 143795 .58

43 66/01/20158 54955 45 186902.34 71897 79 1071827.13 1222262.43

44 12/01/2010 55820 38 16077 41 71887 .79 1016006.75 1150364 64
Subtotal 20139 110815.82 32975 7% 143795 58

45 0§/01/2020 56657 69 15240 10 71897.78 953348 .06 107846685

&9 1z/01/2020 57507 .55 14390 24 71887.739 301841.51 1006569 06

R 137 e o— e .- - b 1 e A B0 - PO imememm—a mmemm——
Subtotal 2020 114165 24 29630.34 143795.58

47 a6/a1f2021 58370 1% 13527 62 71887.7% 643471.34 934671.27

48 12/01/2021 59245 72 12452 07 71897 7% 784225.62 862773.48
Subtotal 2021 117615 8% 26179 69 143795 S8

49 06/01/2022 60134 40 131763.39 71897.7%9 724081 .22 790875.6%

50 12/03/2022 61036 42 10861 37 11887 78 663054 .80 718877.90
Jubtotal 2022 121170 B2 22624 76 143795 58

33 06/01/2023 61951 .97 9945.82 71887 718 601102 a3 647080 11

52 12/01/2023 62881 25 9016.54 71837.79 539221.58 575182 32
ubtotal 2023 124833 22 18362 3% 143795 58

53 06/01/2024 63824 47 8073 32 71897 79 474387 13 503284 53

54 1z2/01/2024 64781 83 7115 96 711857. 79 409635 28 43138674
ubtotal 2024 128606 30 15189 28 143795 S8

55 06/01/2025 65753 .56 6144 .23 71887 79 143861 72 359468 88

)3
(.
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It's Legal Vexrsion 2 0C

Loan/Annuity Amortization Schedule

Annual percentage Rate = 3 0% - Principal = $2831354 23

Remaining Total
Payment  Payment Principal Interest Total Principal Loan
Number Date Payment Payment Payment Balance Balance
56 12/01/2025% 66739 66 51%7 93 71897.79 277121 86 287591 16
Subtotal 202% 132493 42 11302 16 143795 5B
57 06/01/2028 67740. 96 4156.83 71887.7% 209380. 90 215693 .37
58 12/01/20626 68757 .08 3114071 71897 79 140623 .82 1423795 s8
Subtotal 2026 136498 04 7297.54 143795 .58
59 06/01/2027 69788 43 2109 16 71857.7% 70835.39 71887.78
50 12/01/20827 70835 39 1062.53 71887 92 o 00 0.00
Subtotal 2027 140623.82 3171 B9 143795 71
Report Totals --> 2831354 23 1482513 30 4313867 53
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It's Legal Version 2.00C C’ Lfb 2 5,10
Pl P - t‘(IA = T “FNM.Paonv!' Deadar L'”c.hahy\'D:s'r, iwa\up\pd(

Loan/Annuity Amortization Schedule . N
A Comamisdion ovoler rotina Teemsgder in

Cose M. 9375 Devteed cecebur 6, 1999 .

Annual Percentage Rate = 3 00% - Principal « $1362870.08
Remaining Total
Payment Payment principal Interest Total Principal Loan
Numbex Date Payment Payment Payment Balance Balance
1 06/01/1995 14164 83 20443 .05 34607 84 1348705.16 2041868 46
2 12/01/1995 14377 36 20230 58 34607 54 1334327 80 2007260 52
Subtotal 1995 28542 28 40673.63 69215 88
3 06/01/1996 14593 02 20014.92 34607 .94 1319734.78 1972652 58
4 12/01/1996 14811.92 19736 02 34607 94 1304922 .86 1938044 .54
Subtotal 1996 25403 94 13810 54 69215 88
5 06/01/1997 15034 10 19573.84 34507 94 12898B8.76 1803436.70
[ 12/01/1897 15269 61 19348.33 34607 .94 12746259.18 186B828.76
Subtotal 1997 30293 .71 38822 17 69215 89
7 o6/o1/1998 15488 50 18119 44 34607 .94 1259140 65 1834220.82
8 12/01r/1998 15720.83 18897 .11 34607.54 1243419 82 1799612.88
Subtotal 1998 3120933 38006.55 69215.88
n6/01/1989 15956.64 18651.30 34607. 94 1227463 18 1765004.94
12/01/1999 16195 .99 18411.9% 34607.94 1211267.19 1730397.00
—
Subtotal 1999 32152.63 37063.25 65215 .88
11 vs/61/2000 16438.93 18189.01 34607 54 1194828 .26 1695789.06
12 12/01/2000 16685 .52 17922 42 314607 .94 1178142.74 1661181.12
Subtotal 2000 33124.45 36091.43 69215.88
13 06/01/2001 16935 80 17672.14 34607.94 1161206 94 1526573.18
14 12/01/2001 17189.84 17418.10 34607 94 1144017.10 1581865.24
subtotal 2001 34125. 64 35080, 24 69215 B8
18 06/01/2002 17447.68 17160 26 34607.54 1126569 .42 1857357 30
16 12/01/2002 17709 .40 16898 54 34607 .94 1108860 02 1522749 36
iubtotal 2002 35157 08 34058 80 §9215 .88
17 06/01/2003 17975. 04 16632 50 34607 94 10908084 .98 1488141 42
18 12/01/2003 18244 67 16363 .27 34607 94 1072640 31 1453533 48
:ubtotal 2003 iga1g 71 32986 17 639215 88
06/01/2004 18518 34 16089 60 34607 594 1054121 97 1418925 54
Page 1
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it's Legal version 2.0C

Loan/annuity Amortization Schedule

-6

* Annual Percentage Rate = 3 00¥ -« Principal = $1362870.05
i
Remaining Total
Payment  Payment principal Interest Total Prineipal {man
Number pate Payment Payment Payment Balance Balancae
20 12/01/2004 18796 .11 15811 83 34607 94 1035325 86 1384317 60
Subtotal 2004 37314.45 31901 43 69215 88
2 06/01/2005 19078.05 18529.89 34607 924 1016247 .81 1343709.66
22 12/01/200% 19364 .22 18243 .72 34607. 94 996863.59 131510%.72
Subtotal 2005 38442 27 30773 61 £9215 88
23 06/01/2006 19654 .69 14953 .25 34607 94 977226.90 12B0443.78
24 12/01/2006 19949 S1 14656 .43 34607 94 957275. 38 1245885 B4
Subtotal 2008 39604.20 29611.68 59215.88
25 06/01/2007 20248 15 14359.19 34607.94 937030.64 1211277.90
28 12/01/2007 20552. 4B 14055 46 34607 94 916478.16 1176669.96
Subtotal 2007 40801.23 28414.65 69215 88
27 06/01/2008 20860 77 13747 17 34607.54 895617.39 1142062.02
12/01r/2008 21173 68 13434.26 34607.94 874443.71 1107454.08
R v . ———— e . v o S o o2 T o o am o
Subtotal 2008 42034 45 27181.43 69215 88
29 606 /01/2009 21491.29 13116.65 34607 94 852952 .42 1072846.14
30 12/01/2009 21813.65 12794 .29 34607 94 831138.77 1038238, 20
Subtotal 2009 43304.94 25910 .94 695215 88
31 06/01/2010 22140.86 12467.08 34607 .34 B808937.51 1003530.26
32 12/01/2010 22472.97 12134 97 34607 954 786524 .94 9658022 32
subtotal 2010 44613.83 74602 0§ 69215 88
33 66/01/2011 22810.07 11797 .87 34607.94 763714 87 934414.38
34 12/01/2011 23152 22 11455 72 34607 94 740562 . 65 899806 44
subtotal 2011 45962 29 ~ 23253 59 69215 88
35 0s/01/2012 23499.50 11108 44 34607 .94 717063 15 865198 50
38 12/01/2012 23851 99 1p758 95 34607 24 633211 .18 830550 56
tubtotal 2012 47351.49 21864 39 69215 88
37 DE/01/2013 24209.77 10398 17 33607 94 669001 39 795982 62
' Page 2
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It's Legal version 2.0C

boan/Annuity Amortization Schedule

Annual Percentage Rate = 3 00% - Principal = $1362870 05
Remaining Total
Payment Payment Principal Interest Total Principal Loan
Number Date Payment Payment Payment Balance Balance
8 12/01/2013 24572 .92 10035 02 34607 94 644428 .47 761374. 68
Subtotal 2013 48782 69 20433 19 69215 B8
39 06/01/2014 24941.51 9666 43 34607 94 613486.96 726766 .74
{0 12/01/2014 25315 64 9292.30 34607 94 594171.32 692158.80
Subtotal 2014 50257 18 18958 73 69215 88
41 06/01/2015 25685 37 8912 §7 34607 94 568475 .95 657550 86
42 12/01/201% 26080 80 8527 14 34607.94 §42395.15 622942 .92
Subtotal 2015 51776 17 17439 73 69215 48
43 06/01/2016 26472 01 8135 93 34607 94 515923 .14 5808334.98
a4 12/01/2016 26869 09 7738.85 34607 .54 489054.05 §53727 04
Subtotal 2016 53341 .10 15874.78 69215 .88
45 06/01/2017 27272, 13 733581 34607 B4 461781.92 518119.10
Y 12/01/2017 27681 .21 6926 73 34607 94 434100 .71 484511.16
- . . . ——— e e ———— e —————— e ————
Subtotal 2017 54953 14 14262 54 69215.88
47 06/01/2018 28096 .43 6511.51 34607.94 406004 .28 449903 .22
48 12/01/2018 28517 88 6030 06 34607 34 377486 40 4152985.28
Subtotal 2018 56614 .31 12601 57 68215.88
49 06/01/2019 28945 64 5662 30 34607.94 348540.76 380687 .34
50 12/01/2018 29373.83 $228 11 34607 93 319166 .93 346079.40
Subtotal 2019 58325 .47 10850 41 69215 88
51 o6/01/2020 29820 53 4787.41 34607 .94 289340 40 311471 46
52 12/01/2020 30267 83 4340.11 34607.94 259072 57 276863 52
ubtotal 2020 60088 3§ 5127 52 69215 BB
53 06/01/2021 30721 85 1886 0% 34607 94 228350 72 242255 .58
54 12/01/29021 31182 68 3425 26 34607 94 197168 04 207647 64
ubtotal 21021 61904 53 7311 35 69215 88
3 06/01/2022 311650 42 2957 52 34607 94 165517 .62 173039.70
,
N
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It's Legal Version 2 oC

Loan/Annuity Amortization Schedule

Annual Percentage Rate = 3 00% - Principal « §1362870 05

Remaining Total
Payment  Paywent Principal Interest Total principal Loan
Numbey Date Payment Payment Payment Balance Balance
56 12/01/2022 32125.18 2482 .76 34607 94 133392 .44 138431.76
Subtotal 2022 63775 60 5440 28 69215 8B
57 06/01/2023 32607.05 2000 89 34507 94 100785.39 103823 .82
58 12/01/2023 33096.16 1511 78 34607 94 67689 23 63215 88
Subtotal 2023 65703 21 3512.87 65215 8@
59 86/01/2024 33592 .60 1018 34 34607.%4 34096 .63 34607.94
60 12/01/2024 34096 63 511.48 34608 08 0 Do 0.00
Subtotal 2024 67689.23 1526.79 69216 .02
Report Totals --»> 1362870 05 713606.49 2076476 54
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SOUTHERN WATER AND SEWER DISTRICT
589,573 BOND ISSUE

DATED 05-30-2007
DUE INTEREST PRINCIPAL TOTAL PRINCIPAL
DATE DUE DUE PAYMENT BALANCE
589,573.00
1701706 - - - 589,573.00
7101706 - - - 589,573.00
170107 - - - 589,573.00
7101107 - - - 589,573.00
1/01/08 14,002.36 8,256.00 22,258.36 581,317.00
7101108 14,002.36 - 14,002.36 581,317.00
1/01/09 13,806.28 8,256.00 22.062.28 573,061.00
7/01/09 13,806.28 - 13,806.28 573,061.00
1701710 13,610.20 9,159.00 22,769.20 563,902.00
7/01/10 13,610.20 "~ 13,610.20 563,902.00
1701711 13,302.67 9,159.00 22,551.67 554,743.00] P 12|29
71047117 13,302.67 - 13,302.67 554,743.00
17701112 ~—13,175.15 9,632.00\ 22.807.15 [~ 545,111.00
—mIing. 1l 13.175.15 - T3975.95 [ | 54511100
101713 12,946.30 10,105.00 23,0561.39 | | 535,006.00
710113 12,946.39 - 12,046.39 | /  535,006.00
1701714 ] 12,706.39 10,535.00 2324139 [ [ 524471.00 ,
7101714 < 12,706.39 - 12,706.39 | , 524,471.00 v"ﬁ"d
1701715 N 12,456.19 11,481.00 23037.18| / 512,990.00 | - .\}v“
7101715 ] 12,456.19 - 12,456.19 | | 512.090.00 | D c 33\
1/01/16 1 12,183.51 11,481.00 23,664.511 \ 501,509.00 ¥ D=,
7101/16  12,183.51 - 12,183.51 | ) 501,509.00
101717 11,910.84 12,384.00 24,294.84 - 489,125.00 |
71T 11,910.84 - 11,810.84 489,125.00 |
1101718 11,616.72 12,857.00 24,473.72 476,268.00
7101718 11,616.72 - 11.616.72 476,268.00
1701718 11,311.37 13,330.00 24,641.37 462,936.00
7101719 11,311.37 - 11,311.37 462,938.00
1101720 10,894.78 14,233.00 25,227.78 448,705.00
7101720 10,094.78 - 10,994.78 448,705.00
1701721 10,656.74 14,706.00 25,362.74 433,9990.00
7101721 10,656.74 - 10,656.74 433,999.00
1701122 10,307.48 15,609.00 25,016.48 418,390.00
7101722 10,307.48 - 10,307.48 418,300.00
1701723 9,936.76 16,125.00 26,061.76 402,265.00
7101723 9,036.76 - 9,936.76 402,265.00
1/01724 9,563.79 16,985.00 26,538.79 385,280.00
7/01/24 9,553.79 - 9,553.79 385,280.00
1/01/25 9,150.40 17,931.00 27,081.40 367,349.00
7101/25 9,150.40 - 9,150.40 367,349.00
1701726 8,724.54 18,834.00 27 558.54 348,515.00
7101126 8,724.54 - 8,724.54 348,515.00
1101127 8.277.23 19,350.00 27.627.23 329,165.00
7101727 8,277.23 - 8,277.23 320,165.00
j 1/01/28 7.817.67 20,683.00 28,500.67 308,482.00




7/01/28 7,817.67 - 7,817.67 308,482.00
1/01/29 7,326.45 21,628.00 28,956.45 286,853.00
7/01/29 7,326.45 - 7,326.45 286,853.00
1/01/30 6,812.76 22,575.00 29,387.76 264,278.00
7/01/30 6,812.76 - 6,812.76 264,278.00
1/01/31 6,276.60 23,478.00 20,754.60 240,800.00
7/01/31 6,276.60 - 6,276.80 240,800,00
1/01/32 5,719.00 24,854.00 30,573.00 215,946.00
7/01/32 5,718.00 - 5,719.00 215,946.00
1/01/33 5,128.72 25,843.00 30,971.72 180,103.00
7/01/33 5,128.72 - 5,128.72 190,103.00
1/01/34 4,514.95 27,219.00 31,733.96 162,884.00
7/01/34 4,614.95 - 4,514.95 162,884.00
11/01/35 3,868.50 28,595.00 32,463.50 134,289.00
7/01/35 3,868.50 - 3,868.50 134,289.00
1/01/36 3,189.36 30,444.00 33,633.36 103,845.00
7/01/36 3,189.36 - 3,189.36 103,845.00
1101737 2,466.32 31,820.00 34,286.32 72,025.00
7101137 2,466.32 - 2,466.32 72,025.00
1/01/38 1,710.59 33,239.00 34,849.59 38,788.00
7/01/38 1,710.59 - 1,710.59 38,786.00
1/01/39 921.17 34,615.00 35,536.17 4,171.00
7/01/38 921.17 - 921,17 4,171.00
1/01/40 98.06 4,171.00 4,270.06 -

7/01/40 99.06 - 99.08 -

TOTALS 573,141.84 5689,573.00 1,162,714.84

Gl~ 2y




SOUTHERN WATER AND SEWER DISTRICT
225,000 BOND ISSUE
DATED 11-03-2005

DUE INTEREST PRINCIPAL TOTAL PRINCIPAL
DATE DUE DUE PAYMENT BALANCE

225,000.00
1/01/086 4,781.25 - 4,781.25 225,000.00
7/01/06 4,781.25 - 4,781.25 225,000.00
1/01/07 4,781.25 2,500.00 7,281.26 222,500.00
7/01/07 4,781.25 - 4,781.25 222,500.00
1/01/08 4,728.13 2,500.00 7,228.13 220,000.00
7/01/08 4,728.12 - 4,728.12 220,000.00
1/01/09 4,675.00 2,500.00 7,175.00 217,500.00
7101/09 4,675.00 - 4,6756.00 217,500.00
1/01/10 4,621.88 3,000.00 7,621.88 214,500.00
7/0110 4,621.87 - 4,621.87 214,500.00
1/01/11 4,558.12 3,000.00 7,668.12 211,500.00
7/01711 4,558.13 - 4,5658.13 211,500.00
1/01/12 4,494.38 3,000.00 7,494.38 208,500.00

4,494.37 -Q—W

1/01/13 4,430.63 3,000.00 7,430.63 205,500.00
7/01/13 4,430.62 - 4,430.62 205,500.00
1/01/14 4,366.88 3,500.00 7,866.88 202,000.00
7/01114 4,366.87 - 4,366.87 202,000.00
1/01/15 4,292.50 3,500.00 7,792.50 198,500.00
7/01/15 4,292.50 - 4,292.50 198,500.00
1/01/16 4,218.13 3,500.00 7.718.13 185,000.00
7101416 4,218.12 - 4,218.12 195,000.00
1/01/17 4,143.75 4,000.00 8,143.75 | 191,000.00
7001017 4,143.75 - 4,143.75 191,000.00
1/01/18 4,068.75 4,000.00 8,068.75 187,000.00
7/01/18 4,068.75 - 4,068.75 187,000.00
1/01/19 3,973.76 4,000.00 7.973.75 183,000.00
7/0119 3,973.756 - 3.973.75 183,000.00
1/01/20 3,888.75 4,500.00 8,388.75 178,500.00
7/01/20 3,888.75 - 3,888.75 178,500.00
1/01/21 3,793.13 4,500.00 8,293.13 174,000.00
7101/21 3,793.12 - 3,793.12 174,000.00
1/01/22 3,697.50 4,500.00 8,197.60 169,500.00
7/01/22 3,697.50 - 3,697.50 169,500.00
1/01/23 3,601.88 5,000.00 8,601.88 164,500.00
7/01/23 3,601.87 - 3,601.87 164,500.00
1/01/24 3,495.63 5,000.00 8,495.63 158,500.00
7/01/24 3,495.62 - 3,495.62 159,500.00
1/01/25 3,389.38 5,500.00 8,888.38 154,000.00
7/01/25 3,389.37 - 3,389.37 154,000.00
1/01/26 3,272.50 5,500.00 8,772.80 148,500.00
7/01/26 3,272.50 - 3,272.50 148,500.00
1/01/27 3,155.63 5,500.00 8,655.63 143,000.00
710127 3,1565.62 - 3,155.62 143,000.00
1/01/28 3,038.75 6,000.00 9,038.75 137,000.00

-3 iy
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7/01/28 3,038.75 - 3,038.75 137,000.00
1/01/29 2,911.25 ._6,000.00 8,911.25 131,000.00
7/01/29 2,911.25 - 2,911.25 131,000.00
1/01/30 2,783.75 6,500.00 9,283.75 124,500.00
7/01/30 2,783.75 - 2,783.75 124,500.00
1/01/31 2,645.63 6,500.00 9,145.63 118,000.00
7/01/31 2,645.62 - 2,645.62 118,000.00
1/01/32 2,507.50 7,000.00 9,507.50 111,000.00
7/01132 2,507.50 - 2,507.50 111,000,00
1/01/33 2,358,756 7,500.00 9,868.75 103,500.00
7/01/33 2,358.75 - 2,358.75 103,500.00
11/01/34 2,199.38 7,500.00 9,689.38 86,000.00
7/01/34 2,198.37 - 2,199.37 96,000.00
1/01/35 2,040.00 8,000.00 10,040.00 88,000.00
7/01/35 2,040.00 - 2,040.00 88,000.00
1/01/36 1,870.00 8,500.00 10,370.00 79,500.00
7/01/36 1,870.00 - 1,870.00 79,500.00
1/01/37 1,689.38 8,500.00 10,189.38 71,000.00
7/01/37 1,689.37 - 1,689.37 71,000.00
1/01/38 1,508.75 9,000.00 10,508.75 62,000.00
7/01/38 1,508.75 - 1,608.75 62,000.00
1/01/39 1,317.50 9,500.00 10,817.50 52,500.00
7/01/39 1,317.50 - 1,317.50 52,500.00
1101740 1,116.63 10,000.00 11,116.63 42,500.00
7/01/40 1,115.62 - 1,115.62 42,500.00
1701/41 903.13 10,000.00 10,803.13 32,500.00
7/101/41 903.12 - 903.12 32,500.00
1/01/42 680.63 10,500.00 11,190.63 22,000.00
7101142 690.62 - 690.62 22,000.00
1/01/43 467.50 11,000.00 11,467.50 11,000.00
7/01/43 467.50 - 467.50 11,000.00
1/01/44 233,75 11,000.00 11,233.75 -

7/01/44 233.75 ~ 233.76 -

TOTALS 241,400.00 225,000.00 4686,400.00

G/ %
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SOUTHERN WATER AND SEWER DISTRICT
2,515,000 BOND ISSUE

DATED 12-12-2002
DUE INTEREST PRINCIPAL TOTAL PRINCIPAL
DATE DUE DUE PAYMENT BALANCE
2,515,000.00
1/01/03 56,587.50 - 56,587.50 2,515,000.00
7/01/03 56,587.80 - 56,587.50 2,515,000.00
1/01/04 56,587.50 - 56,5687.50 2,5615,000.00
7/01/04 56,587.50 - 56,687.50 2,515,000.00
1/01/05 56,587.50 26,000.00 82,587.50 2,489,000.00
7/01/05 56,587.50 - 56,587.50 2,489,000.00
1/01/06 56,002.50 27,000.00 83,002.50 2,462,000.00
7/01/06 586,002.50 - 56,002.50 2,462,000.00
1/01/07 55,395.00 29,000.00 84,395.00 2,433,000.00
7/01/07 55,395.00 - 55,395.00 2,433,000.00
1/01/08 54,742.50 30,000.00 84,742.50 2,403,000.00
7/01/08 54,742.50 - 54,742.50 2,403,000.00
1/01/09 54,067.50 31,000.00 85,067.50 2,372,000.00
7/01/09 54,067.50 - 54,067.50 2,372,000.00
1/01/10 53,370.00 33,000.00 86,370.00 2,339,000.00
7101710 53,370.00 - 53,370.00 2,339,000.00
1/01/11 52,627.50 34,000.00 B86,627.50 2,305,000.00
7/01/11 52,627.50 - 52,627.50 2,305,000.00
1/01/12 51,862.50 36,000.00 87,862.50 2,269,000.00
707772 | 51,862,650 - | 5186250 2,269,000.00
1/01/13 51,052.60 37,000.00 88,052.50 2,232,000.00
7/01/13 51,052.50 - 51,052,650 2,232,000.00
1/01/14 50,220.00 39,000.00 89,220.00 2,193,000.00
7/01/14 50,220.00 - 50,220.00 2,183,000.00
1101156 49,342,50 41,000.00 90,342.50 2,152,000.00
7/01/15 49,342.50 - 49,342.50 2,152,000.00
1/01/18 48,420.00 43,000.00 91,420.00 2,109,000.00
7/01116 48,420.00 - 48,420.00 2,108,000.00
1/101/17 47,452.50 44,000.00 91,452.50 2,065,000.00
7101717 47,452.50 - 47,452.50 2,085,000.00
1/01/18 46,462.50 46,000.00 92,462.50 2,019,000.00
7/01/18 46,462.50 - 46,462.50 2,019,000.00
1/01/19 45,427.50 49,000.00 94,427.50 1,970,000.00
710119 46,427.50 - 45,427.50 1,870,000.00
1/01/20 44,325.00 51,000.00 95,325.00 1,919,000.00
7/101/20 44,325.00 - 44,325.00 1,919,000.00
1/01/21 43,177.50 53,000.00 96,177.50 1,866,000.00
7101721 43,177.50 - 43,177.50 1,866,000.00
1/01/22 41,985.00 55,000.00 96,085.00 1,811,000.00
7/01/22 41,985.00 - 41,985.00 1,811,000.00
1/01/23 40,747.50 58,000.00 98,747.50 1,753,000.00
7/01/23 40,747.50 - 40,747.50 1,753,000.00
1/01/24 39,442.50 60,000.00 99,442.50 1,693,000.00
7/101/24 39,442.50 - 39,442.50 1,693,000.00
1/01/25 38,092.50 63,000.00 101,092.50 1,630,000.00
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7/01/256 38,002.50 - 38,092.50 1,630,000.00
1/01/26 36,675.00 66,000.00 102,675.00 1,564,000.00
7/01/26 36,675.00 - 36,675.00 1,564,000.00
1/01/27 35,190.00 69,000.00 104,190.00 1,495,000.00
7101127 35,190.00 - 35,190.00 1,495,000.00
1/01/28 33,637.50 72,000.00 105,637.50 1,423,000.00
7/01/28 33,637.50 - 33,637.50 1,423,000.00
1/01/29 32,017.50 75,000.00 107,017.60 1,348,000.00
7/01/29 32,017.50 - 32,017.50 1,348,000.00
1/01/30 30,330.00 79,000.00 108,330.00 1,269,000.00
7/01/30 30,330.00 - 30,330.00 1,269,000.00
1/01/31 . 28,5662.50 82,000.00 110,552.50 1,187,000.00
7101/31 28,552.50 - 28,552.50 1,187,000.00
1/01/32 26,707.50 86,000.00 112,707.50 1,101,000.00
7/01/32 26,707.50 - 26,707.50 1,101,000.00
1/01/33 24,772.50 90,000.00 114,772.50 1,011,000.00
7/01/33 24,772.50 - 24,772.50 1,011,000.00
1/01/34 22,747.650 94,000.00 116,747.50 917,000.00
7/01/34 22,747.50 - 22,747.50 917,000.00
1/01/38 20,632.60 98,000.00 118,632.50 819,000.00
7/01/356 20,632.50 - 20,632.50 819,000.00
1/01/36 18,427.50 103,000.00 121,427.50 716,000.00
7/01/36 18,427.50 - 18,427.50 716,000.00
1/01/37 16,110.00 107,000.00 123,110.00 609,000.00
7101437 16,110.00 - 16,110.00 609,000.00
1/01/38 13,702.50 112,000.00 125,702.50 497,000.00
7/01/38 13,702.50 - 13,702.50 497,000.00
1/01/39 11,182.50 117,000.00 128,182.50 380,000.00
7/01/39 11,182.50 - 11,182.50 380,000.00
1/01/40 8,550.00 122,000.00 130,550.00 258,000.00
7/01/40 8,550.00 - 8,5650.00 258,000.00
1/01/41 5,805.00 128,000.00 133,805.00 130,000.00
7/01/41 5,805.00 - 5,805.00 130,000.00
1/01/42 2,925.00 130,000.00 132,925.00 -

7/01/42 2,925.00 - 2,825.00 -

TOTALS 3,003,885.00 2,515,000.00 5,518,885.00

G-
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KIA will not provide an official amortization schedule for this loan until it has been
executed. The annual payment was calculated as shown below.

Original Amount $ 1,094,143
Principal Forgiveness (328,243)
Principal to be Repaid 765,900
Interest Rate 1%
Term 20

Annual Payment $ 42443




SOUTHERN WATER & SEWER DISTRICT
MCDOWELL, KY 41647
MINUTES OF SPECTAL CALLED MEETING HELD Thurs., SEPTEMBER 2, 2004 @
4 00PM

IN ATTENDANCI:

HUBERT HALBERT, CHAIRMAN
PAULA JOHNSON, SECRETARY
BERT LAYNE, TREASURER

EULA HALL, COMMISSIONER
PALMER FRASURE. COMMISSIONER
BOB MEYER, VEOLIA WATER

TINA MOSLEY, VEOLIA WATER

A. Meeting was called to order @ 4:00 pm by Hubert Halbert.

B. PROPOSED WATER RATE INCREASE
Bob Meyer presented the board with a packet of data containing current &
proposed rates and various supporting documentation. Supporting documentation
included historical usage and billing data, a current and projected District budget,
and the proposed new rate structure. Included with the budget was current debt
service (KIA and RI loans) and $100,000.00 additional debt service per year to
assist Floyd County Fiscal Court with retirement of a bond issue by the fiscal
court to assist with the District’s expansion program.

Budget data reflected a significant increase in electric costs due to the number of
new pump stations that have been installed over the last 4 years. It also reflected
a proposed increase in the Veolia management fee and a justification for the
increase in the fee As well, it included amortization of past due management fees
due to Veolia ~ this past due amount will be amortized over a five year period.

The proposed new Rate Structure is as follows:

Minimum Bill (2,000 gal): $1630 (10% Increase)
Rate per 1,000 gal above 2,000 $520  (20.9% Increase)
Wholesale Rate (per thousand) $2.40  (20% Increase)

Average overall increase: 15, 1%

A family with an average of 4,000 gallons would be billed for $26.70.
These rates will have 10 be submitted to and approved by the PSC before they are
implemented.

Fula Hall expressed her concerns about raising rates and whether many of our elderly and
low income customers could afford the higher rates. There was a lengthy discussion on
the necessity of increasing the rates in order to keep the District in stable financial
condition. Subsequent to this discussion, Hubert Halbert stated that he supported the rate
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increase and the increase in the Veolia Management fee, but indicated that he felt the
Veolia fee increase should not happen until the District’s water rate increase has been
approved.

o MOTION TO APPROVE THE PROPOSED RATE INCREASE AND SUBMIT
SAME TO THE KENTUCKY PUBLIC SERVICE COMMISSION; AND TO
APPROVE THE INCREASE IN THE VEOLIA MANAGEMENT FEE AFTER
THE DISTRICT’S WATER RATE INCREASE HAS REEN FORMALLY
APPROVED.

MOTION MADE BY: PALMER FRASURE
SECOND BY: BERT LAYNE

> Motion approved by all commissioners with the exception of Eula Hall. She
indicated that she had not had sufficient time to study the analysis and
documentation supporting for the raie increase and felt that it would be a burden
for many of our current customers.

With no further business the meeting was adjourned at 5:05 pm. Passed by the

connmssmners of the Southern Water & Sewer District on this __» ;.ji:” day of
v / I/(, :(] . ZOO/
Y
Approved by
/
,v“/ L, »/

" Hubert Halpert, Chairman

A£tent§§)by. //\/ \//
Lol UWhs

Paula Johnson, %@c/etaﬂ/




Attachment H

In Case No 2002-00166, the Commission approved Southern District's request
to construct and finance a $6,172,900 waterworks improvement project. A copy of the
Commission’s Order approving this request is included herewith as Attachment H-1. As
stated in the Order, the financing included a contribution from the Floyd County Fiscal
Court in the estimated amount of $2,474,000.

To provide the contribution, the fiscal court issued 30 year bonds totaling
$2,600,000 that carry an average rate of interest of 4.55 percent. The bonds are held
by The Bank of New York Company, NA Evidence of the bonds is included at
Attachment H-2. As shown on Attachment H-2, the most recent annual principal and
interest payments total $162,555.

As memorialized in the letter dated December 8, 2004, as included herewith at
Attachment H-3, the fiscal court provided the contribution to assist Southern District in
the development and expansion of water facilities to those without potable water service
in Floyd County. As stated in the letter, Southern District was able to provide service to
an over 2,400 residents in southern Floyd County with this project. When the fiscal
court committed to provide the contribution, Southern District had exhausted all other
opportunities to complete the financing package for the project Absent the fiscal court's
contribution, it is likely these customers would remain without service today.

At the time it committed to the contribution, the fiscal court had no intention of
seeking payment of the bonds from Southern District; however, in early 2004, the fiscal
court began suffering great financial hardship and sought relief from Southern District
for a portion of the bond payments. At a meeting held on August 23, 2004, Southern

District's Board of Commissioners agreed to pay $100,000 per year for the purpose of

-



retiring a portion of the fiscal court bonds. A copy of the minutes from this meeting is
included herewith at Attachment H-4.

Southern District's current Board of Commissioners is of the opinion that the
annual payment is reasonable and should be included in the calculation of Southern
District's revenue requirement. In support of its position, Southern District notes that the
amount of the payment represents only a portion of the total amount of the annual bond
principal and interest payment and absent the bonds, over 2,400 residents of Fioyd

County would remain without potable water service.



COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION

in the Matter of:

THE APPLICATION OF SOUTHERN WATER AND )
SEWER DISTRICT OF FLOYD AND KNOTT )
COUNTIES, KENTUCKY, FOR A CERTIFICATE OF ) CASE NO.
PUBLIC CONVENIENCE AND NECESSITY TO ) 2002-00166
CONSTRUCT, FINANCE AND INCREASE RATES }
PURSUANT TO KRS 278.023 )

ORDER

On May 8, 2002, Southern Water and Sewer District (“Southern District”) submitted
an application for a Certificate of Public Convenience and Necessity 1o construct, finance;
and increase rates for a $6,172,900 waterworks improvement project. This project consists
of the instailation of approximately 16.4 miles of water transmission mains, 6 water storage
tanks, 5 booster pump stations, telemetry, and related appurtenances to provide service to
approximately 576 new customers. Project funding consists of a $2,515,000 loan from the
U.S. Department of Agriculture’s Rural Development (‘RD"), a $450,000 grant from the RD,
a $433,900 grant from the Appalachian Regional Commission, a State of Kentucky grant in
the amount of $300,000, and a $2,474,000 coniribution from the Floyd County Fiscal
Court

Southern District's application was made pursuant to KRS 278.023, which requires
the Commission to accept agreements between water utilities and the U.S. Department of
Agriculfure or the U.S. Department of Housing and Urban Development and to issue the

necessary orders to implement the terms of such agreements within 30 days of satisfactory
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completion of the minimum filing requirements. Given that minimum filing requirements
were met in the case on May 8, 2002, KRS 278.023 does not grant the Commission any
discretionary authority to modify or reject any portion of this agreement.

[T 1S THEREFORE ORDERED that.

1. Southern District is granted a Certificate of Public Convenience and

Necessity for the proposed construction project.

2. Southern District's proposed plan of financing with RD is accepted.
3. Southern District is authorized to issue bonds not to exceed $2,515,000.
4. Southern District shall file a copy of the “as-built” drawings and a certified

statement that the construction has heen satisfactorily completed in accordance with the
contract plans and specifications within 60 days of the substantial completion of the
construction certificated herein.

5. The rates set out in Appendix A, which is attached hereto and incorporated
herein, are the rates approved for service rendered on and after the date of this Order.

8. Southern District shall file its revised tariff setting out the rates in Appendix A
within 30 days of the date of this Order

7. Southern District shall obtain approval from the Commission prior to
performing any additional construction not expressly authorized by this Order.

8. Southern District shall notify the Commission one week prior to the actual
start of construction and at the 50 percent completion point.

8. Three years from the effective date of this Order, Southern District shall file

an income statement, along with any pro forma adjustments, in sufficient detail to

L/7



demonstrate that the rates approved herein are sufficient to meet its operating expenses
and annual debt service requirements.

Nothing contained herein shall be deemed a warranty of the Commonwealth of
Kentucky, or any agency thereof, of the financing herein accepted.
Done at Frankfort, Kentucky, this 7" day of June, 2002.

By the Commission

ATTEST:

b/ B e

‘Defuftva, Executive Director
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APPENDIX A

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE
COMMISSION IN CASE NO. 2002-00166 DATED June 7, 2002

The following rates and charges are prescribed for the customers in the area served
by Southern Water & Sewer District. All other rates and charges not specifically mentioned
herein shall remain the same as those in effect under authority of the Commission prior to

the effective date of this Order.

First 2,000 gallons @ $14.80 ~ Minimum Bill.
All Qver 2,000 gallons @ $ 4.30 — per 1,000 gallons.



FOR  Southern Floyd Countv. KY

Community, Town or City H - } é’ / 7

P.S.C. KY.NO. 1
Original _ SHEET NO. 4
Southern Water & Sewer District
(Name of Utility) CANCELLING P.S.C. KY. NO.
_SHEET NO.
RATES AND CHARGES
N

A. MONTHLY RATES

ALL METERS

First 2,000 Gallons $14.80 Minimum Bill

Over 2,000 Gallons

4.30 Per 1,000 Gallons

B. DEPOSITS:
ALL METERS $ 4500
C: METER CONNECTION/TAP-ON CHARGES:
5/8” x %™ and 1” Meters $450.00
All Meters Larger than 17 Ac‘mal Cost
CAtCEILED
e -
\
- fo-1F0S
T e
DATE OF ISSUE
Month/Date/Year
DATE EFFECTIVE B T S T Y

Month/Date/Y

ISSUED BY ﬁ/ /4/\% 7 /;é,, 7’Z

( SzgnaerOfﬁ' cer)

TITLE (O )i sann

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION

IN CASENO.QCOD-00ART DATED G- \R -0

PLIBLIC SERVICE COMMISSIOH
OF KENTUCKY
EFFECTIVE

SEP 1 3 2002
PURSUANT TO 807 kst 5 1
BECTION § 11

BY“i Lot e
= PUHV"’L’mL‘I’ i




g/v
Form for filing Rate Schedules Tor Mud Creek Area, Floyd Coun

Community, Town or City

P.5,C. NO. 3
Qm(_ Puvced suEET NO. 1
Mud Creek Water District CANCELLING P.S.C. NO. 2
Name of lssuing Corporation 5{ Qmﬂyl_ SHEET NO. E

CLASSIFICATION OF SERVICE

RATE
PER UNIT
The following rates are chafiged: ’
First 2,000 gallons  (minimum bill) $11.54
ALl over 2,000 gallons (per additional 1,000 gallons) $ 4,27
PUBLIC SERVICE COMMISSION
OF KENTUCKY.
EFFECTIVE
JUL 11991
PURSUANT TO BO7 KAR 5011,
rSECTION-9-{1}
BY: CANZ D
: " PUBLIC SERVICE COMMISSION MANRGER
SEP s
|
DATE OF ISSUE__ June 4, 199 DATE EFFECT IVE—duty—t+—1991
ISSUED BY /Wa, e TITLE £7 Ja i 2 onidir

Name of Officer

Issued by 1uthority 0f an Order of the Publlc Service Commission of Kentucky
in Case No. _91-178  dated _ '

.

Tine L mt



Form for filing Rate Schedules

Beaver~Elkharn Water District
Name of Issuing Corporation

Rl 7/

For Entire Area Served

Community, Town or Citv

P.5.C. NO. 1

SHEET NO. !

CANCELLING P.S.C. NO. 3

_SHEET NO. |

CLASSIFICATION OF SERVICE

RATE
PER UNIT
RATE SCHEDULE: Applicable in all territory served by Company.
AVAILABILITY OF SERVICE: For all residential and commercial purposes.
MONTHLY RATES
First 1,000 gallons $14.10 (1)
Next 19,000 gallons per 1,000 gallons 2,94 (1)
Next 80,000 gallons per 1,000 gallons 2,57 (1)
Over 100,000 gallons per 1,000 gallons 2,00 (1)
MINIMUM BILL s14.10 (1)
WHOLESALE RATE
$2.00 per 1,000 gallons
PUBLIC SERVICE COMMISSION -0 SERVICE COMMissIoN
OF KENTUCKY KENTUCKY
EFFECTIVE EFFECTIVE
ohal 31 1996 il o8
PURSUANT T0 807 KAR 5011, oVANT T0 807 KAR 5011
SECTIONS (1) o ON9 )
B, (e, (1, M, BYifirsie © ek
FOR THE PUBLIC SERVICE GO) HISSION BUC SIIGE T3 P USSION
DATE OF ISSUE Janusry 13, 1996 E‘?}"’

DATE E}FFE TIvE OSHEry )
TSSUED BY{ C/}/‘c//fi//z o~ Z///{W( FITLE Lha;m ~

Name of Difdcer L JT

[P -

A SR

Issued by authority of an Order of the Public Service

in €ase No. _95-200 dated January 19, 1996 ommission-of Kentucky

e T

- I e st



B7/28/2812 B9:25 686-886-1083 FLOYD CO FISCAL CRT

Robert D. Marshall

JUDGE/EXECUTIVE of FLOYD COUNTY
COMMONWEALTH of KENTUCKY

Floyd County Fiscal Coutt
148 South Central Avenus - Buile 8
Prastonshury, Kentucky 41653

Telephone (506) 888-3183
TOD 810-64B-6056

M-

PAGE B2/82

Fax (606) 886-1083

SOUTHERN WATER & SEWER DISTRICT

co Floyd County Fiscal Court

The Bank of New York Company, N.A.
625 Vine St, Snite 900 Cneinnati, OH 45202

LOAN Number # KADD2005_147K
Closing Drate: 06/28/2005

30 yrs @ an Avg. Interest rate of 4 55%

Total Principal  § 2,600,000.00
Total Imterest  $.2,227.794.63
$ 4,824,794 63  Total Issue

Outstanding

Principal % 2,230,000.00
Qutstanding

Interest  $.1.390,821.96

e X s e

$3.620,82196  Total Outstanding

Money Due (2012-13 Budget)
Next Payment - due Dee, 1,2012  $51,277.50 {(Interest Only)

Following

Payment -due Junc 1, 2013 $111,277.50 (Principal & Interst)

¥ [6%)@’%’

Floyd County Flscal Coun Is compmitied to providing safe, devent and
affordable housing for low-income olients with special needs T
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December 8, 2004

Paul Hunt Thompson

Floyd County Judge-Executive
Floyd County Courthouse

149 South Central Avenue
Prestonsburg, KY 41853

RE. Floyd County Bond lssue
Judge Thompson:

Subsequent to the merger of Beaver Elkhormn Water District and Mud Creek Water
District in March of 2,000, the merged entity, Southern Water & Sewer District, began a
major expansion of its water distribution system. The District was successful in securing
a significant amount of grant funds for this expansion effort, but at the same time had to
borrow additional loan funds.

In order to minimize the impact on customer rates, the Floyd County Fiscal Court
elected to borrow approximately $2,000,000.00 in bond funds to assist Southem Water &
Sewer District with this expansion. With the Fiscal Court asstiming responsibility for this
debt, the water district's debt load would be decreased and customers would have to pay
less for their monthly water bills It was also understood that all assets purchased with
these bond funds (ie; new water lines, tanks, pump stations, etc.) would be owned by
Southem Water & Sewer District and not by the Fiscal Court

As a result of the Fiscal Court's efforts and financial support, Southern Water has
completed several major expansions and increased its customer base significantly (see
attached). At your request, the District recently agreed to assist the Floyd County Fiscal
Court in repaying the debt on the bond issue, in the amount of $100,000.00 per year
(see attached letter).

Without your and the Fiscal Courts' financial assistance, the District would not
have been able to provide public water service to over 2,400 additional customers in
southem Floyd County Please let me know if you need any additional information or
clarification related to this debt or its impact on Southermn Water & Sewer District.

Sinc,e;_r,e‘%

Roéert L yer, Project Manager

Enclosures—"

Cc: Hubert Halbert, Chairman, Southem Waler & Sewer District

FPATER NOE,

E3
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ARF FORM-3

STATEMENT OF DISCLOSURE OF
RELATED PARTY TRANSACTIONS

| swear or affirm to the best of my knowledge and belief the information set forth below
represents all present transactions and those transactions occurring within the past twenty-four
(24) months between Sy ethem Leley ("Utility") and related
parties that exceed $25.00 in value. For the purpose of this statement, ‘related party
transactions” include, all transactions and payments in excess of $25.00, except regular salary,
wages and benefits, made directly to or on behalf of: 1) the Utility's current or former
employees; 2) current or former members of the Utility’s board of commissioners or board of
directors; 3) persons who have a 10 percent or greater ownership interest in the Utility, 4) family
members* of any current Utility employee, director, commissioner or person with a 10 percent or
greater ownership interest in the Utility or 5) a business enterprise in which any current or
former Utility employee, director, commissioner or person with a 10 percent or greater
ownership interest in the Utility or a family member of such person has an ownership interest

Name of Related Party {individual or Type of Service Provided By Related Amount of
Business) Party Compensation

Check this box if the Utililty has no related party transactions.

Check box if additional transactions are listed e supple% 7
Lhbert [ boct |

(Print Name) =~ Sighature)

MG 06Aer”
Position/Office

* "Family Member" means any person who is the spouse, parent, sibling, child, mother-
in-law, father-in-law, son-in-law, daughter-in-law, grandparent, or grandchild of any current
Utility employee, director, commissioner or person with a 10 percent or greater ownership
interest in the Utility; or is a dependent for tax purposes of any Utility employee, director,
commissioner or person with a 10 percent or greater ownership interest in the Utility or his or
her spouse; or who is a member of the household of any Utility employee, director,
commissioner or person with a 10 percent or greater ownership interest in the Utility.



COMMONWEALTH OF KENTUCKY
COUNTY OF _Floy b
Subscribed and sworn to before me by W -‘—LCLJ bo it

(Name)
this 1 day ofm,i—l/ 20 2

MOTARY PUBLIC
State-at-Large



ARF FORM-3

STATEMENT OF DISCLOSURE OF
RELATED PARTY TRANSACTIONS

| swear or affirm to the best of my knowledge and belief the information set forth below
represents all present transactions and those transactions occurring within the past twenty-four
(24) months between ﬁQg_ungm Lidec & Soypex ("Utility") and related
parties that exceed $25.00 in value. For the purpose of this statement, ‘related party
transactions” include, all transactions and payments in excess of $25.00, except regular salary,
wages and benefits, made directly to or on behalf of: 1) the Utility's current or former
employees; 2) current or former members of the Utility’s board of commissioners or board of
directors; 3) persons who have a 10 percent or greater ownership interest in the Utility, 4) family
members* of any current Utility employee, director, commissioner or person with a 10 percent or
greater ownership interest in the Utility or 5) a business enterprise in which any current or
former Utility employee, director, commissioner or person with a 10 percent or greater
ownership interest in the Utility or a family member of such person has an ownership interest.

Name of Related Party (individual or Type of Service Provided By Related Amount of
Business) Party Compensation

Eﬂ Check this box if the Utililty has no related party transactions.

Check box if additional transactions are listed on the supplemental page.

varlet Shumbo ) 0pud, 2
(Print Name) (Signature)
C,Orr\m‘é%?mer] Seerekur

Position/Office [

* “Family Member” means any person who is the spouse, parent, sibling, child, mother-
in-law, father-in-law, son-in-law, daughter-in-law, grandparent, or grandchild of any current
Utility employee, director, commissioner or person with a 10 percent or greater ownership
interest in the Utility; or is a dependent for tax purposes of any Utility employee, director,
commissioner or person with a 10 percent or greater ownership interest in the Utility or his or
her spouse; or who is a member of the household of any Utility employee, director,
commissioner or person with a 10 percent or greater ownership interest in the Utility.



COMMONWEALTH OF KENTUCKY

county oF _Flayel

Subscribed and sworn to before me by SCC( /L@P Qf\w&b@

(Name)

this ] _day of ,quﬁl«xs—@ 2012 /(%

NOTARY @usuc
State-at-Large



ARF FORM-3

STATEMENT OF DISCLOSURE OF
RELATED PARTY TRANSACTIONS

| swear or affirm to the best of my knowledge and belief the information set forth below
represents all present transactions and those transactions occurring within the past twenty-four
(24) months between _Soebhem [1ader +Souo _ (“Utility") and related
parties that exceed $25.00 in value. For the purpose of this statement, “related party
transactions” include, all transactions and payments in excess of $25.00, except reguiar salary,
wages and benefits, made directly to or on behalf of: 1) the Utility's current or former
employees; 2} current or former members of the Utility’s board of commissioners or board of
directors; 3) persons who have a 10 percent or greater ownership interest in the Utility, 4) family
members* of any current Utility employee, director, commissioner or person with a 10 percent or
greater ownership interest in the Utility or 5) a business enterprise in which any current or
former Utility employee, director, commissioner or person with a 10 percent or greater
ownership interest in the Utility or a family member of such person has an ownership interest

Name of Related Party (individual or Type of Service Provided By Related Amount of
Business) Party Compensation

E Check this box if the Utililty has no related party transactions.

D Check box if additional transactions are listed on the /supplemental page
Hoes Hami ten %ML

(Print Name) @@ﬁaﬂﬁf%

Q@mm\’:ﬁ‘l e

Position/Office v

* "Family Member” means any person who is the spouse, parent, sibling, child, mother-
in-law, father-in-law, son-in-law, daughter-in-law, grandparent, or grandchild of any current
Utility employee, director, commissioner or person with a 10 percent or greater ownership
interest in the Utility; or is a dependent for tax purposes of any Utility employee, director,
commissioner or person with a 10 percent or greater ownership interest in the Ultility or his or
her spouse; or who is a member of the household of any Utility employee, director,
commissioner or person with a 10 percent or greater ownership interest in the Utility.




COMMONWEALTH OF KENTUCKY

COUNTY OF l';fou{_ A

Subscribed and sworn to before me by W S l«‘@fm' HOV\

"~ (Name)
this "] day of Mus% 20lz

LA

ROTARTPUBEC \‘@
State-at-Large



ARF FORM-3

STATEMENT OF DISCLOSURE OF
RELATED PARTY TRANSACTIONS

| swear or affirm to the best of my knowledge and belief the information set forth below

represents all present transactions and those fransactions occurring within the past twenty-four
(24) months between Sy ebihorn L% SSouser (“Utility”) and related
parties that exceed $25.00 in value. For the purpose of this statement, “related party

transactions” include, all transactions and payments in excess of $25.00, except regular salary,
wages and benefits, made directly to or on behalf of: 1) the Utility's current or former
employees; 2) current or former members of the Utility’s board of commissioners or board of
directors; 3) persons who have a 10 percent or greater ownership interest in the Utility, 4) family
members* of any current Utility employee, director, commissioner or person with a 10 percent or
greater ownership interest in the Utility or 5) a business enterprise in which any current or
former Utility employee, director, commissioner or person with a 10 percent or greater
ownership interest in the Utility or a family member of such person has an ownership interest

Name of Related Party {individual or Type of Service Provided By Related Amount of
Business) Party Compensation

]ﬂ Check this box if the Utiliity has no related party transactions.

D Check box if additional transactions are listed on the supplemental page.

(e veland TTgc ekt C Dunelloc Aot W oo llad
(Print Name) (Signature) k QD&>

Comacsioner
Position/Office

* "Family Member” means any person who is the spouse, parent, sibling, child, mother-
in-law, father-in-law, son-in-law, daughter-in-law, grandparent, or grandchild of any current
Utility employee, director, commissioner or person with a 10 percent or greater ownership
interest in the Utility; or is a dependent for tax purposes of any Utility employee, director,
commissioner or person with a 10 percent or greater ownership interest in the Utility or his or
her spouse; or who is a member of the household of any Utility employee, director,
commissioner or person with a 10 percent or greater ownership interest in the Utility.



COMMONWEALTH OF KENTUCKY

COUNTY OF _Flaydk
Subscribed and sworn to before me by Q&)Q(Cwmﬁ TW %{‘- pf )Q‘GL Qa,\,\
(Name) C,% ﬂ)

this ~1__day of __gust oolz
b

OTARY PUBLIC
Siate-at-Large U




ARF FORM-3

STATEMENT OF DISCLOSURE OF
RELATED PARTY TRANSACTIONS

| swear or affirm to the best of my knowledge and belief the information set forth below
represents all present transactions ang those transactions occurring within the past twenty-four
(24) months between Soyslhom = I (“Utility") and related
parties that exceed $25.00 in value. For the purpose of this statement, “related party
transactions” include, all transactions and payments in excess of $25.00, except regular salary,
wages and benefits, made directly to or on behalf of: 1) the Utility's current or former
employees; 2) current or former members of the Utility's board of commissioners or board of
directors; 3) persons who have a 10 percent or greater ownership interest in the Utility, 4) family
members* of any current Utility employee, director, commissioner or person with a 10 percent or
greater ownership interest in the Utility or 5) a business enterprise in which any current or
former Utility employee, director, commissioner or person with a 10 percent or greater
ownership interest in the Utility or a family member of such person has an ownership interest.

Name of Related Party {individual or Type of Service Provided By Related Amount of
Business) Party Compensation

X

Check this box if the Utililty has no related party transactions.

D Check box if additional transactions are listed on}/esupplementa _page.
) \./
Ser T L a y ne / =

(Print Name) (Signature)

/  ICc Sk 2
Position/Office

* "Family Member” means any person who is the spouse, parent, sibling, child, mother-
in-law, father-in-law, son-in-law, daughter-in-law, grandparent, or grandchild of any current
Utility employee, director, commissioner or person with a 10 percent or greater ownership
interest in the Utility; or is a dependent for tax purposes of any Utility employee, director,
commissioner or person with a 10 percent or greater ownership interest in the Utility or his or
her spouse; or who is a member of the household of any Ulillity employee, director,
commissioner or person with a 10 percent or greater ownership interest in the Utility.



COMMONWEALTH OF KENTUCKY

COUNTY OF Pln{d

Subscribed and sworn to before me by /l&rf\r La Mue.

! (Name)
this ~1_ day of __Quayust 20k ‘?[
AOFARYPUBLIC U

State-at-Large



ARF FORM-3

STATEMENT OF DISCLOSURE OF
RELATED PARTY TRANSACTIONS

| swear or affirm to the best of my knowledge and belief the information set forth below
represents all present transactions and those transactions occurring within the past twenty-four
(24) months between SOebhe m Liader +So o (“Utility") and related
parties that exceed $25.00 in value. For the purpose of this statement, “related party
transactions” include, all transactions and payments in excess of $25.00, except regular salary,
wages and benefits, made directly o or on behaif of: 1) the Uiility's current or former
employees; 2) current or former members of the Utility’s board of commissioners or board of
directors; 3) persons who have a 10 percent or greater ownership interest in the Utility, 4) family
members* of any current Utility employee, director, commissioner or person with a 10 percent or
greater ownership interest in the Utility or 5) a business enterprise in which any current or
former Utility employee, director, commissioner or person with a 10 percent or greater
ownership interest in the Utility or a family member of such person has an ownership interest

Name of Related Party {individual or Type of Service Provided By Related Amount of
Business) Party Compensation

K] Check this box if the Utililty has no related party transactions.

1 Check box if additional transactions are liste the suppleraeptal pa
T rulcouS sy @—j&uﬁﬁﬂu/@@w

(Print Name) (Signature)

Ot (PerS oo

Position/Office

* “Family Member" means any person who is the spouse, parent, sibling, child, mother-
in-law, father-in-law, son-in-law, daughter-in-law, grandparent, or grandchild of any current
Utility employee, director, commissioner or person with a 10 percent or greater ownership
interest in the Utility; or is a dependent for tax purposes of any Utility employee, director,
commissioner or person with a 10 percent or greater ownership interest in the Utility or his or
her spouse; or who is a member of the household of any Utility employee, director,
commissioner or person with a 10 percent or greater ownership interest in the Utility.



COMMONWEALTH OF KENTUCKY

COUNTY OF _Hloyd

Subscribed and sworn to before me by %\C\ “Thgen

(Name)
this _[_day of IQ(/Q(},LSJ' 20 k2

ym‘KRY BLIC O
Siate-at~Large
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